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FROM  SEPTBMBK&  4  TO  OCTOBER  16,  1837. 


DEBATES    IN    THE    SENATE. 


la  puri»uance  of  the  authority  given  l>y  the  cons titutioD, 
he  President  of  the  United  Suted,  on  the  I5th  day  of  May, 
amed  to  be  issued  the  proclamation  which  follows  : 

BT  TKB  PftiminUIT  OF  THB  VMITBD  0TATBi*  OP  AMBEICA. 

k  PROCLAMATION. 

Wheraaa  Kmt  and  weichty  motteca,  claiming  the  consiUeration  of 
\hs  CoQsreas  of  the  United  Slates^  form  an  extraonlinary  occasion  fi>r 
r.oDv«fiKig  Uiein,  I  do.  trjr  Ihcse  prMents,  appoint  the  first  Monday  of 
Sfjpumber  next  fur  their  meeting  at  the  city  of  Waahington ;  horeby 
mittinn»  the  reapeciiTe  Senators  and  Repreaentatives  then  and  there 
iouaran\>le  inCongre«.in  order  to  receive  such  conimunicailona  as 
My  ih#>n  lie  made  to  tnem,  an'l  to  conault  and  determine  on  auch 
iMuaaraa  as  in  their  wiadom  may  be  deemed  meet  for  the  welfare  of 
h«  Untu*d  States. 

Id  ti^linony  whereof  I  have  causM  the  aeal  of  the  United  Statea 
;l.  «  ]  to  be  hereunto  aAxeil,  and  signed  the  aame  with  my  hand. 

I>jne  at  th?  city  of  WashinAun,  the  fifteentii  dav  of  Mav,  in 
the  year  uf  our  Lord  one  thousand  ei^ht  hundred  and  thlrty- 
eeven,  and  of  the  indopendence  of  the  United  Statea  the 
0ixty.&mL  M.  VAN  BUREN. 

By  the  Praaident: 

Joiuf  FoBJTTH,  Secretary  of  Stale. 

LIST  OF  THE  SENATORS. 

MALXE— John  Rugglea,  Reuel  Williams. 
^B W  HAMPSHIRE— Henry  Hubbard,  Franklin  Pierce. 
MA8:dACHUS£TTS--.John  Davia,  Daniel  Webster. 
IHODE  ISLAND—NehomiahR.  Knight,  Aaher  Robbina. 
:;0.\NBCriCUT— JohnM.  NUea,  Perry  Smith. 
i^£RMONr--3amnel  Prenttsa,  Benjamin  SwiO. 
^'EW  YORK— Nathaniel  P.  Tallmadge,  Silas  Wright 
VC W  JERSEY-— Samuel  h,  Southaid,  Oanet  D.  Wall. 
PCNNS  YL  VANIA-^lames  Buchanan,  Samuel  McKean. 
[)£LAWAR£--R  chard  H.  Bayaid,  Thomas  Clayton. 
U\RYf^AND-^oeei&  Kent,  John  S.  Spenoe. 
HRGINIA— William  C.  Rives,  John  J.  Roane 
KURTH  CAROLINA— Be  Iford  Brown,  Robert  Strange. 
^Vra  CAROLINA— John  C.  Calhoun,  William  C. 

Preston. 
[^BORGIA— Alfred  Cuthbert,  John  P.  King. 
ALABAMA— Clement  C.  Clay,  William  R.  King. 
MISSISSIPPI— John  Black,  Robert  J.  Walker. 
U)IJISI  AN  A— Alexander  Mouton,  Robert  C.  NichoHas. 
rBNNESSEB— Felix  Grundy,  Hugh  L.  White. 
KENTUCKY— Henry  Clay,  John  J.  Crittenden. 
ARKANSAS— Williams.  Fulton,  Ambrose  H.  Sevier. 
MISSOURI— Thomas  U.  Benton,  Lewis  F.  Linn. 
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I  ILLINOIS— John  M.  Robinson,  Richard  M.  Young. 
INDIANA— Oliver  H.  Smith,  John  Tipton. 
OHIO— Wrlliam  Allen,  Thomas  Morris. 
MICHIGAN — Lucius  Lyon,  John  Norvell. 

M0!TDAT,  SXPTBMBBH  4,    1837. 

This  being  the  day  designated  in  the  proclamation  of 
the  President  ot  the  United  States  for  a  special  meeting  of 
both  Houses  of  Congress,  the  Senate  assembled  in  the 
Senate  Chamber  at  the  Capitol,  at  the  usual  hour  of  12 

o  dock 

Hon!  RICHARD  M.  JOHNSON,  Vice  President  of 
the  United  States,  called  the  Senate  to  order  at  12  o'clock, 
when  forty -two  Senators  appeared  in  their  seats. 

Mr.  KING,  of  Alaliama,  presented  the  credentials  of 
Messrs.  C.  C.  Clat  and  Robkht  SraAireB,  Senators  as 
above,  who  took  the  usual  oath. 

Mr.  RIVES  presented  the  credentials  of  Mr.  Roibx, 
Senator  as  above,  who  was  also  qualified. 

On  motion  of  Mr.  KING,  of  Alabama,  the  Secretary  of 
the  Senate  was  instructed  to  infonn  the  House  of  Repre- 
sentatives that  a  quorum  of  the  Senate  was  now  present, 
and  ready  to  proceed  to  business. 

Mr.  WRIGHT  moved  that  a  committee  be  appointed  to 
join  a  similar  committee  from  the  House,  in  order  to  wait 
upon  the  President  of  the  United  States,  and  inform  him 
that  Congre«  was  assembled  and  ready  to  receive  such 
communication  as  he  might  have  to  make ;  and  the  motion 
was  agreed  to. 

The  CBAxm  was,  on  motion  of  Mr.  KING,  of  Alabama, 
anthorixed  to  appoint  the  said  committee;  and  Mr.  Wbiobt 
and  Mr.  Kiire,  of  Alabama,  were  appointed  accordingly. 

On  motion  of  Mr.  LINN,  the  usual  number  of  newspa- 
pers was  ordered  for  the  use  of  the  Senators. 

The  Senate  then,  on  motion,  proceeded  to  the  election 
of  the  Sergeant-at~arms  and  Doorkeeper  to  the  Senate ; 
whereupon,  Stxphb^t  Haioht  (the  late  doorkeeper)  was 
unanimously  elected,  at  the  first  balloting,  Sorgeant-at-arms 
to  the  Senate,  in  room  of  the  late  Sergeant,  Mr.  Suack- 
FOBD,  deceased;  and  at  the  third  ballotiog,  Mr.  Edward 
Wteb  was  elected  (out  of  many  candidates)  Doorkeeper 
in  room  of  Mr.  Haioht. 

And  then  the  Senate  adjourned. 
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TUEBDAT,  SePTKMBXR  5. 

A  message  was  received  from  the  Uoiue  of  Repreaenta 
lives,  through  Mr.  Fbahklih,  their  Clerk,  announcing  tu 
the  Senate  that  a  quorum  of  the  House  had  assembled, 
had  elected  a  Speaker,  had  concurred  with  the  resolution 
of  the  Senate  for  appointing  a  committee  to  wait  on  the 
President  of  the  United  States,  and  had  appointed  a  com- 
mittee on  their  part. 

Mr.  WRIGHT,  from  the  joint  committee  appointed  to 
inform  the  President  of  the  United  States  that  a  quorum 
of  the  two  Houses  was  assembled  and  ready  to  proceed 
to  business,  reported  that  the  committee  had  performed  the 
duty  assigned  them,  and  that  the  President  had  expre&«ed 
to  them  his  intention  to  communicate  to  the  two  Houses, 
in  writing,  this  day  at  12  o'clock. 

A  message  was  accordingly  received  from  the  President 
of  the  United  States,  by  Mr.  Vast  Buhsx,  his  private  sec- 
retary, and  was  read  by  the  Secretary;  the  reading  occupy- 
ing about  an  hour  and  a  half.     (See  Appendix. ) 

Mr.  WRIGHT  moved  tho  printing  of  5,000  copies  of 
the  message,  and  1,600  of  the  accompanying  documents. 

Mr.  CLAY,  of  Kentucky,  said  he  rose  to  second  the 
motion  of  the  Senator  from  New  York  [Mr.  Wriobt]  to 
print  an  extra  number  of  copies  of  the  message.  He 
should  indeed  have  no  objection  to  publinhing  double  or 
triple  the  number  proposed,  if  it  were  convenient  to  dis- 
tribute them.  He  had  accomplished  the  sole  purpose  for 
which  he  had  risen;  but  whilst  he  was  up,  he  could  not 
forbear  saying  that,  after  attentively  listening  to  the  read- 
ing of  this  message,  he  felt  the  deepest  regret  that  the 
President,  entertaining  such  views,  and  proposing  such  a 
plan  for  the  relief  of  the  country,  as  he  had  presented,  had 
deemed  it  his  duty  to  call  an  extra  session  of  Congress  at 
this  inconvenient  jieriod  of  the  year. 

Mr.  BUCHANAN  said  he  did  not  rise  to  express  any 
opinion  or  to  enter  into  any  discussion.  **  Sufficient  for 
the  day,"  said  he,  **  is  the  evil  thereof."  But  it  was  bis 
wish  tu  increase  the  number  of  copies  to  be  printed  from 
five  thousand  to  ten.  He  thought  the  former  number  too 
small  for  his  pro|K)rtion  of  it  to  satisfy  (be  demand  uf  his 
constituents. 

Mr.  WRIGHT  was  ready  to  accept  the  proposition  as 
a  modification  of  his  original  motion,  and  did  so. 

The  question  on  printing  ten  thousand  was  then  put 
and  carried. 

On  motion  of  Mr.  GRUNDY,  the  Senate  then  adjourned. 

WjiDNEsaATt  Skptembee  6. 
STANDING  COMMITTBES. 

Mr.  HUBBARD  offered  a  resolution  proposing  an  al- 
teration in  the  standing  rules  of  tho  Senate,  and  asked  its 
consideration  at  this  time. 

Mr.  CLAY,  of  Kentucky,  objecting,  the  resolution  lies 
over  till  to-morrow. 

Mr.  HUBBARD  moved  that  the  Senate  proceed  to- 
morrow to  tho  appointment  of  the  standing  committees. 

Mr.  CLAY  said  he  should  be  very  glad  to  learn  from 
that  part  of  the  Senate  which  was  capable  of  affording  the 
information,  whether  it  was  intended  to  appoint  all  the 
standing  committees,  and  for  what  purpose?  It  had  been 
intimated  in  the  message  that  those  communications  which 
were  annually  made,  and  which  formed  the  basis  and  action 
of  the  standing  committees  generally,  were  at  this  time  to 
be  withheld  until  the  usual  period  of  the  meeting  of  Con- 
gress. Indeed,  wo  were  told — and  he  thought  without  a 
sufficient  regard  to  the  rights,  and  he  would  add,  what  was 
of  much  importance  in  the  present  crisis  of  the  country, 
the  duties  which  Congress  had  now  to.  perform — that  he 
(the  President)  had  called  them  together  for  a  certain  pur- 
pose; that  he  meant  to  limit  his  communications  to  that 
purpose,  and  dismiss  us  when  we  should  have  done.  ^ 


Assembled  as  wo  are,  (continued  Mr.  C.,)  webi^ 
right  to  look  to  the  interests  of  the  whole  cnuntry— to  ^ 
interests  of  all;  and,  for  one,  I  must  say  that,  altboofb  o 
man  has  come  here  with  more  reluctance  than  I  har«<UK 
and  no  man  here  will  return  to  his  privat4s  punnitt  vji 
more  pleasure  and  satisfaction  than  I  sliall  do,  yet  wba 
regard  the  present  general,  unhappy,  divtreMied,  and  ea 
barraased  conditk>h  of  the  country,  I  ahoald  be  moierfivi 
ant,  whatever  may  have  been  the  purposes  of  the  Pin 
dent,  or  anybody  else,  to  return  home,  until  I  see  »^ 
hroad,  comprehensive,  effectual  plan  proposed  iVir  thcr?^ 
of  the  country. 

But,  sir,  I  have  risen  to  inquire  what  is  the  design.  «b 
is  the  purpose,  of  appointing  all  the  standing  coIDIniRra^ 
if  we  are  limited  to  one  single  object,  and  which,  accord : 
to  the  language  of  the  message,  we  are  called  here  ta  it- 
liberate  uponi     We  know  nothing  of  our  foreign  •l£^> 
we  know  nothing  concerning  the  question  of  the  mi!: 
eastern  boundary;  we  know  nething  in  regard  to  Tnv 
Then  what  are  the  purposes  to  be  answered  by  apponi^: 
the  Committee  on  Foreign  Relations!     All  that  I  desi^  - 
to  have  light  on  the  subject — to  learn,  if  it  be  possibk^t:- 
views  and  purposes  of  those  into  whose  hands  are  ^e^'*'^ 
the  intentions  of  the  administration,  why  all  these  coesf  • 
tees  should  be  appointed. 

Mr.  HUBBARD  remarked  that  he  regretted  as  dnftr 
as  the  Senator  from  Kentucky  could  the  ezistenee  d  s^ 
cause  which  had  made  it  necessary  for  the  Presidcat  tc  £- 
semble  Congress  at  this  time;  and  he  was  quite  sure  tbt^fc 
had  left  his  home  with  as  much  reluctance  to  per^mz!  t 
duty  here,  as  that  Senator,  or  as  any  other  Senator    B^ 
Congress  were  now  assembled;  both  Houses  had  bees  9 
ganized  in  the  usual  manner,  and  communications  bsd  be 
interchanged  that  the  two  Houses  were  now  readr  te  :•-» 
cecd  in  the  transaction  of  the  public  business;  and,  after  f;  : 
a  meeting,  what  was  it  proper  for  the  Senate  to  do!   F 
the  33d  rule,  it  was  made  their  duty  at  the  commesKZA' 
of  each  session  to  appoint  their  standing  committees^  Tb» 
was  the  law,  and  it  had  been  the  invariable  practice  c4  tf 
Senate.     And  was  there  any  leas  obligation,  any  Im^K*' 
priety,  or  any  less  importance  for  the  Senate  to  appotd  - 
usual  standing  committees  at  nn  extra  session,  tban*.^' 
was  at  an  ordinary  session  of  Congress?     lie  did  not  so  m- 1 
sider  the  matter.     The  rule  itself  was  imperative.    T.**! 
course  of  proceeding  was  to  his  mind  plain,  and  be  ba^  ■*- 
fered  tho  resolution  in  accordance  with  his  sense  of 
He  was  well  aware,  with  the  Senator  from  Kentarkv. 
the  President  had,  in  his  public  message  which  had 
communicated  to  Congress,  alluded  mainly  to  but  cor 
ject,  and  what  Feemed  to  him  to  lie  necessarily 
therewith;  and  he  was  free  to  admit  that  that  was  a  f '^' 
of  deep  and  abiding  importance  to  the  interests  o^ov^ 
country.     But  does  the  Senator  know  that  the 
may  not,  by  special  message  during  the  present  sn^ 
communicate   to  Congress  other  and  diflerent 
Certain  the  fact  is,  that  the  people  themselves  are  net 
eluded  by  the  message  from  coming  here  with  thc.-r 
morials.     They  have  a  right  to  pretent  here  their  pftt 
and  would  it  be  wise  or  proper  for  the  Senate  to 
hear,  consider,  and  dispose  of  these  matters  in  the 
manner,  because  this  happened  to  be  an  extra  ses^' 
Congress,  called  by  the  President  for   a   partimU' 
avowed  purpose?     He  thought  not.    This  session  ^^ 
gress  havinq  commenced,  he  had  offered  to  the  Snnt: 
resolution  for  the  appointment  of  the  usual  comniii^i 
the  best  and  most  legitimate  mode  for  the  disposal 
public  and  private  business  which  may  be  presenteii 
consideration.     He  could  not  doubt  that  the  great  ao', 
sorbiug    subject    referred  to  in  the  President's 
would  engage  the  unremitted  attention,  and  wooM 
mand  the  most  faidiful  service  of  the  Senate;  hot 
importance  of  that  subject,  and  the  fact  of  its  being  < 
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tvely  considered  in  the  mensge,  was  to  his  mind  no  snf- 
icjent  reason  against  the  appointment  of  the  standing  com- 
Qtttees.  The  consideration  of  that  subject  would  be,  and 
hould  be,  the  main  bosaness  of  the  present  session.  He 
ould  not  believe  that  the  appointment  of  the  committees 
rould  necessarily  protract  the  session.  After  the  comple- 
ion  of  the  business  which  had  summoned  Congress  toge- 
ler,  Congress  would  adjourn.  He  was  as  anxious  as  any 
lan  could  be  to  bring  this  session  to  a  speedy  close,  to 
nish  the  work  proper  to  be  done;  and  he  felt  assured  that, 
f  exerting  their  best  efforts.  Congress  would  be  able  at 
m  session  to  accomplish  some  measure  which  would,  in 
Sect,  restore  confidence,  and  give  relief  to  the  communi- 
r.  He  was  as  desirous  as  the  Senator  from  Kentucky, 
r  as  any  other  Senator  could  be,  to  have  this  done,  and 
me  speedily.  He  had,  therefore,  thus  early  introduced 
le  resolution  for  the  appointment  of  the  committees.  He 
oped  to  see  ttus  a  short  but  a  business  session.  Itaeemed 
»  hitn  that  erery  consideration  of  policy  and  of  duty  should 
duce  the  Senate  at  this  time  to  make  the  appointment  of 
leir  committees.  He  hoped,  therefore,  that  his  motion 
ouJd  bo  adopted. 
The  motion  was  agreed  to. 
On  motion  of  Mr.  WALKER,  the  Senate  adjourned. 


Thdrbdat,  Sbptembxe  7. 

The  resolution  offered  yesterday  by  Mr.  Hubbard,  por- 
siog  to  amend  the  33d  rule  of  the  Senate,  by  the  in- 
rtion  of  the  words  «  Committee  on  Patents  and  the  Pat- 
t  Office,*'  was,  on  his  motion,  taken  up. 
Mr.  GRUNDY  stoted  that  the  reasons  which  had  tn- 
enced  the  mover  of  the  amendment  were  to  provide  for 
i  appointment  of  a  committee  to  have  especial  charge  of 
trj  thing  relating  to  patents  and  the  Patent  Office ;  for 
tther  branch  of  Congress  had  ever  appointed  a  committee 
leiy  far  that  purpose.  In  the  Senate,  every  thing  cou- 
rted with  the  subject  had  heretofore  been  referred  to  the 
tfnmiltee  on  the  Judiciaiy.  That  committee,  however, 
ng  almost  always  engaged  with  subjects  of  its  own  of 
[wrtance,  had  frequently  found  it  impossible  to  pay  that 
mtion  to  othero  which  they  deserved;  and  hence  the  ne- 
lity  of  creating  a  committee  to  take  especial  charge  of 
matters  in  relation  to  patents  and  the  Patent  Office.  He 
led  that  the  amendment  would  be  adopted. 
7he  question  was  then  taken  on  the  adoption  of  the 
>lutioD,  and  it  was  agreed  to. 

dr.  BUCHANAN  presented  a  memorial  from  certain 
fgates  of  a  meeting  held  at  Erie,  praying  for  an  aypro- 
tion  to  construct  a  McAdamized  turnpike  road  from  the 
nberland  road  to  lake  Erie. 

ir.  U.  observed  that  he  did  not  believe  that  it  was  the 
ntion  of  Congress,  at  this  time,  to  go  into  the  general 
saction  of  business.  Should  it  be  their  disposition  to 
to,  (which  he  trusted  might  not  be  the  case,)  he  would 
to  have  the  memorial  referred  to  an  appropriate  com- 
ee.  However,  as  ho  had  received  the  memorial,  it  was 
luty  to  present  it.  He  then  moved  that  it  be  laid  on  the 
•  ajzd  printed ;  which  was  agreed  to. 
n  motion  of  Mr.  HUBBARD,  the  Senate  then  proceed- 
ballot  for  the  chairmen  of  the  several  standing  commit* 
After  the  balloting  had  been  some  time  proceeded 

r.  O  LAY,  of  Kentucky,  said  that,  as  the  complexion 
ke  Senate  was  well  known,  he  thought  this  waste  of 
mig^ht  be  avoided  by  leaving  it,  on  the  present  occa- 
as  Had  been  the  practice  at  some  times  formerly,  to 
fzcM  Pbesidevt  to  appoint  the  committees, 
ter  aome  conversaticm,  in  which  Mr.  GRUNDY,  Mr. 
Q,  of  Alabama,  and  Mr.  HUBBARD,  participated, 
^  E.A  Y*s  proposition  was  agreed  to  without  dissent ;  and 
ifieral  consent  the  Vica  PBBSinairr  was  authorised  to 


appoint  the  several  committees,  and  time  for  this  purpose 
given  till  to-morrow. 

Mr.  WRIGHT  moved  that  three  thousand  extra  copies 
of  the  report  of  the  Secretary  of  the  Treasury,  transmitted 
with  the  message  of  the  President  of  the  United  States,  be 
printed  in  lieu  of  the  number  first  ordered.     Agreed  to. 

The  Senate  then,  on  motion  of  Mr.  KING,  of  Alabama, 
went  into  secret  session  on  executive  business;  after  which, 
on  the  doors  being  opened,  the  Senate  adjourned. 

FaiDAY,  SsrrKMBxn  8. 

The  CHAIR  announced  that,  in  pursuance  of  the  au- 
thority vested  in  him  yesterday  by  the  Senate,  he  had  ap- 
pointed the  following  members  of  the  various  stonding 
committees  of  the  Senate : 

On  Foreign  Reiaiunu. — Mr.  Buchanan,  chairman,  Mr. 
Tallmadge,  Mr.  King,  of  Georgia,  Mr.  Clay,  of  Kentucky, 
Mr.  Rivea. 

On  Fin  ante. — Mr.  Wright,  chairman,  Mr.  Webster, 
Mr.  Nicholas,  Mr.  Benton,  Mr.  Habbard. 

On  Commerce. — Mr.  King,  of  Alabama,  chairman,  Mr. 
Davis,  Mr.  Brown,  Mr.  Ruggles,  Mr.  Norvell. 

On  Manufactures. — Mr.  Niles,  chairman,  Mr.  Buchan- 
an, Mr.  Preston,  Mr.  Strange,  Mr.  Pierce. 

On  Agricuiture. — Mr.  Smith,  of  Connecticut,  chairman, 
Mr.  Spence,  Mr.  Linn,  Mr.  McKean,  Mr.  Black. 

On  Military  Affaire, — Mr.  Benton,  chairman,  Mr. 
Preston.  Mr.  Tipton,  Mr.  Wall,  Mr.  Allen. 

On  the  Militia. — Mr.  Wall,  chairman,  Mr.  Swift,  Mr 
Clay,  of  Alabama,  Mr.  Mouton,  Mr.  Smith,  of  Indiana. 

On  Naval  Affaira.^^yif.  Rives,  chairman,  Mr.  South* 
ard,  Mr.  Tallmadge,  Mr.  Cuthbert,  Mr.  Williams. 

On  Public  Lands. — Mr.  Walker,  chairman,  Mr.  FuU 
ton,  Mr.  Clay,  of  Alabama,  Mr.  Roane,  Mr.  Prentiss. 

On  Private  Land  Claima.^^yit.  Linn,  chairman,  Mr. 
Sevier,  Mr.  Bayard,  Mr.  Mouton,  Mr.  Ijyon. 

On  Indian  Affaire, — Mr.  White,  chairman,  Mr.  Sevier, 
Mr.  Tipton,  Mr<  Linn,  Mr.  Swift. 

Oft  Claims, — Mr.  Hubbard,  chairman,  Mr.  Tipton,  Mr. 
Crittenden,  Mr.  Strange,  Mr.  Young. 

On  Revolutionary  Claims. — Mr.  Brown,  chairman,  Mr. 
White,  Mr.  Crittenden,  Mr.  Norvell,  Mr.  Smith,  of  Con. 

On  the  Judiciary, — Mr.  Grundy,  chairman,  Mr.  Morris, 
Mr.  King,  of  Georgia,  Mr.  Wall,  Mr.  Clayton. 

On  the  Post  Office  and  Post  Roads.^^Mr,  Robinson, 
chairman,  Mr.  Grundy,  Mr.  Knight,  Mr.  Brown,  Mr.  Niles. 

On  Roads  and  Canals. — Mr.  'J'ipton,  chairman,  Mr. 
McKean,  Mr.  Nicholas,  Mr.  Young,  Mr.  Williams. 

On  Pensions. — Mr.  Morris,  chairman,  Mr.  Sevier,  Mr. 
Prentiss,  Mr.  Pierce,  Mr.  Roane. 

On  the  District  of  Columbia. — Mr.  Kent,  chairman, 
Mr.  King,  of  Ala.,  Mr.  Nicholas,  Mr.  Roane,  Mr.  Allen. 

On  Patents  and  the  Patent  Office. — Mr.  Ruggles,  chair- 
man, Mr.  Strange,  Mr.  Bayard,  Mr.  Prentiss,  Mr.  Robinson. 

On  the  Contingent  Expenses  of  the  Senate. — Mr.  Mc- 
Kean, chairman,  Mr.  Fulton,  Mr.  Black. 

On  Engrossed  Bills.^Mr.  Clay,  of  Ala.,  Mr.  Smith, 
of  Indiana,  Mr.  Norvell. 

On  Enrolled  Bills, — Mr.  Smith,  of  Con.,  Mr.  Lyon» 
Mr.  Allen. 

On  motion  of  Mr.  WRIGHT,  so  much  of  the  message  of 
the  President  and  of  the  Secretory  of  the  Treasury's  report 
as  relates  to  the  subject  of  finance,  was  referred  to  the 
Committee  on  Finance. 

And,  on  motion  of  Mr.  GRUNDY,  the  appropriate  parte 
of  the  same  documcnte  were  referred  to  the  Committee  on 
the  Judiciary. 

On  motion  of  Mr.  GRUNDY,  it  was 

Resohedt  That  when  the  Senate  adjourn,  it  adjourn  to 
meet  on  Monday  next. 

After  executive  business,  the  Senate  adjourned  till  Monday. 
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MOKDAT,  BSPTIMBCB  II. 

The  CHAIR  stated  the  order  of  the  day  to  l>e  the  elec- 
tion of  a  Secretory  of  the  Senate ;  whereupon,  the  Senate 
proceeded  to  ballot  for  Secretary,  and  at  the  fint  ballot 
AsBVRT  DrcKiKs,  Esq.  received  39  votes  out  of  40,  and 
was  declared  duly  elected. 

On  motion  of  Mr.  GRUNDY,  the  Senate  then  proceeded 
to  the  election  of  Chaplain ;  when,  after  four  hallotings, 
the  number  of  candidates  being  twenty-one,  the  Rev.  Mr. 
Sue  an,  of  the  Methodi«t  Church,  Georgetown,  received  a 
majority  of  the  TOtos,  ami  was  declared  duly  elected. 

REPORT  FROM  THE  COMMITTEE  ON  FINANCE. 
Mr.  WRIGHT,  chairman  of  the  Committee  on  Finance, 
to  which  WDB  referred  that  part  of  the  message  of  the  Presi- 
dent of  the  United  States  relating  to  the  distribution  of  the 
surplus  revenue,  and  other  matters,  reported  a  bill  for  the 
postponement  of  the  fourth  instalment  of  the  depositc  to 
the  States  till  further  provision  therefor  by  law.  The  fol- 
lowing is  the  bill : 
A  bill  to  postpone  the  fourth  instalment  of  deposite  with 

the  States. 
'  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 
tivea  o/*  the  United  States  of  America  in  Congress  assem- 
bUd,  That  the  transfer  of  the  fourth  instalment  of  deposites 
directed  to  be  made  with  the  States  under  the  thirteen  !h 
section  of  the  act  of  June  2ad,  1 836,  be,  and  the  same  is 
hereby,  postponed  until  further  provision  by  law. 

Mr.  WRIGHT  said  that,  as  the  time  the  committee  had 
was  but  short,  he  should  now  merely  report  the  above  bill, 
which  he  would  move  to  be  read  a  first  time,  and  ordered 
to  a  second  reading,  with  a  view  to  take  it  up  to-morrow ; 
when  he  expected  the  committee  would  be  able  to  report 
further. 

Mr.  CALHOUN  said  be  hoped  this  bill  would  not  be 
pressed  so  rapidly.  It  was  due  to  the  Senate  to  have  the 
whole  subject  before  them,  and  he  therefore  hoped  that  this 
bill  would  be  suffered  to  rest  until  it  should  he  seen  what 
other  measures  the  committee  might  propose. 

Mr.  WEBSTER  said  he  rose  to  express  a  wish  that, 
whether  the  measures  proposed  were  to  be  considered  sep- 
arately, or  whether  they  were  to  be  considered  all  together, 
they  might  be  considered  and  decided  upon  with  all  the 
promptness  and  despatch  consistent  with  considerate  legis- 
lation. It  waa  not  his  good  fortune  to  concur  with  the 
eommittee,  nor  did  he  think  the  measure  suited  to  the  exi- 
gencies and  condition  of  the  country ;  but,  whatever  meas- 
ure might  be  introduced  here  for  the  purpose  of  meeting 
the  existing  exigency  of  the  Government,  and  the  wide  dis- 
tress of  the  country,  should  receive  no  hindrance,  obstruc- 
tion, or  delay  from  him. 

Mr.  W.  wottM  content  himself  with  a  short  statement 
of  his  views,  when  the  measure  came  up;  and  he  should 
lewre  it  in  the  hands  of  the  majority  known  to  be  favorable 
to  th»  ezisttng  administration,  both  in  the  Senate  and  in 
the  House ;  but  he  would  beseech  those  roajoridea  to  pro- 
nounce their  judgment  in  form  of  law.  They  have  the 
power,  and  they  have  the  responsibility  also.  I  (said  Mr. 
W.)  shall  do  nothing  to  obstruct  them  in  the  prompt  exer- 
ciae  of  tlieir  power ;  nor  will  I  do  any  thing  tending  to  di- 
minish their  responsibility.  He  was  connected  with  the 
manolheturing  and  with  the  mercantile  interest,  and  thought 
he  saw  oppression  on  the  labor  and  industry  of  the  coun- 
try, which  required  relief.  He  saw  things  connected  with 
the  Government  which  demanded  from  Government  an  ef- 
ficient as  well  as  a  prompt  relief.  He  thought  it  not  ne- 
cessary that  all  these  measures  should  be  considered  togeth- 
er ;  but  the  earlier  they  were  considered  the  better. 

Mr.  CALHOUN  explained  that  he  did  not  desire  any 
delay ;  on  the  contrary,  he  agreed  with  the  Senator  from 
Massachusetts  [Mr.  Wbbsteb]  in  the  necessity  of  an 
early  and  foU  decision  on  the  several  points  recommended. 


The  bill,  as  reported  by  Mr.  Wrimt,  wae  then  oriori 
to  a  second  raeding. 

Mr.  HUBBARD  presented  throe  private  petitions,  mi 
moved  theit  leforcnoe  to  the  Committee  on  Naval  Aftn 

Mr.  CALHOUN  adverted  to  the  importaaee  of  ^ 
spatcfaing  the  special  bosinesa  now  before  Coagrea^  mi 
expressed  the  hope  that  all  ordinary  bosineas  wattU  be  poa^ 
poned  till  that  purpose  should  be  acoompliahed. 

Mr.  HUBBARD  explained  the  nattura  of  the  pctiiiflK 
which  he  had  presented,  and  remarked  that  they  nifht  bi 
refened  without  interrupting  more  important  bnsiiMw,  mi 
might  be  acted  upon  either  at  thia,  or  the  eneaing  temai 
ot'  Congress. 

Mr.  BUCHANAN  said  he  entirely  concurred  witk  ibr 
Senators  from  Maasachuaetts  and  Sonlli  Cnrolina  is  k- 
gard  to  the  courae  which  business  ought  to  take  at  the  pa 
ent  session  of  Congress.  He  believed  it  waa  not  e^Nt- 
ed  by  the  country,  and  it  would  be  inconvenient  to  M 
Houses  of  Congress,  to  continue  thia  session  np  tdthcnr* 
ular  time  for  the  next.  If  petitions  shouM  be  sent  te^ 
standing  committees,  it  would  be  regarded  aa  coodav* 
evidence  of  a  design  to  proceed  to  ordinary  bonBcis;  ui 
if  this  should  be  done.  Congress  would  be  here  till  Jiw. 
Mr.  B.  would  not  object  to  consider  any  apecial  and  is- 
portent  matters  at  this  session,  but  he  was  in  fevorof  p«i- 
poning  the  ordinary  business  till  the  usual  time;  and  nma 
to  try  what  course  the  Senate  meant  to  pnraoe,  he  asid 
to  lay  the  petitions  on  the  table ;  and  it  waa  ao  erdavi 

Mr.  CLAY,  of  Alabama,  preaented  the  f^lowingTW 
Itttion,  which  lies  over  one  day : 

Resolved,  That  the  Committee  on  the  Jodiaaiy  bs  in- 
structed to  inquire  into  the  expediency  of  restoring  to  Ae 
diatriet  court  of  the  United  Statea  Ibr  the  northern  dntriil 
of  Alabama  its  former  jurisdiction. 

Mr.  KING,  of  Alabama,  said  he  waa  in  liavor  of  eona^ 
ering  special  matters  of  moment  at  thia  seaaion ;  and  ih 
subject  of  this  resolution  he  considered  both  iasportaatastf 
demanding  to  be  acted  upon  as  eariy  as  poesihle.  Itw 
necessary  to  the  proper  administration  of  jnatiee. 

Mr.  CLAY  also  offered  the  following  reaolutien,  iMi 
he  represented  as  important,  and  yet  more  preaaing;  ts^ 
he  therefore  asked  that  it  might  be  now  oonaidered: 

Resohed,  That  the  Committee  on  the  Judieiaiy  be  is- 
structed  to  inquire  into  the  expediency  of  altering  the  tiat 
for  holding  the  United  Statea  courts  of  tiie  ninth  jwMI 
dreuit. 

This  resolution  was  accordingly  adopted. 

On  motion  of  Mr.  PRESTON,  the  SenaU  adjowiw^ 

TuaSBAT,    SsPTSMBEa    18. 

DISTRICT  COURTS. 

The  following  resolution  offered  yesterday  by  Mr.  Cut, 
of  Alabama,  was  taken  up  for  consideration : 

Resoioed,  That  the  Committee  mi  the  Judidaiy  be  ia- 
structed  to  inquire  into  the  expediency  of  restoring  to  tk« 
district  court  of  the  United  States  for  the  norUiera  Ss- 
triet  of  Alabama  its  former  jurisdiction* 

Mr.  CLAY  explained  his  reaaona»  in  brief,  for  offniaf 
the  reaolution  at  the  present  time.  It  waa  a  matter,  it  w 
true,  of  mere  local  consideration ;  yet  he  presumed  it  woeU 
not  encounter  objection  from  any  quarter.  The  object  d 
the  change  was  to  expedite  the  public  buainees,  mu^  in- 
convenience and  delay  having  resulted  from  the  presrai 
time  of  holding  the  court. 

Mr.  GRUNDY  aaked,  if  the  diange  were  made  as  pis- 
posod  by  the  gentleman  from  Alabama,  whether  the  demfd 
object  would  be  effected.  He  recollected  that,  aome  U- 
teen  yeara  since,  an  attempt  was  made  to  introduce  soa^ 
thing  like  a  uniform  system  in  relation  to  theae  niatt«a> 
He  would  aay,  if  the  subject  were  referred,  the  comavcM 
would  endeavor  to  do  what  wt»  right. 
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Mr.  BUCHANAN  flobmitted  to  the  gentlMMui  whdber 
ny  inconfenienee  wodM  be  evwtained  if  the  mibfeet  were 
eferred  antil  the  next  Nenon. 

Mr.  CLAY  explained  that  the  btuineie  woaM  be  delay- 
d  for  that  length  of  tiroes 

Mr.  SSVIBR  begged  to  oiler  an  amendment^  ao  as  to 
nibrace  the  State  of  Arkansaa,  and  to  insert,  after  the  word 
ilahama,  <<and  to  the  diatrict  court  of  the  State  of  Aikan- 
as."  Mr.  S.  explained  the  necessity  of  the  adoption  of 
lis  amendment,  on  the  g^nnd  of  the  delay  that  was  oc* 
asioned.  In  that  country  there  were  frequent  murders  of 
lie  whites  by  die  Indians,  and  of  the  Indians  by  the  whites; 
nd  in  all  cases  they  had  to  remain  twelve  mentha  in  prison 
lefore  trial. 

The  afliendment  was  adopted,  and  the  resolution  as 
kmended  agreed  to. 

FOURTH  INSTALMENT. 

The  bill  to  postpone  the  fourth  instalment  of  deposits 
vith  the  Statrs  being  taken  up — 

Mr.  WAIGHT  said  that,  before  the  bill  was  read  a 
econd  time,  he  would  ask  the  indulgence  of  the  Senate  to 
U9ke  a  short  explanation  in  reg^ard  to  the  Committee  on 
finance.  Yesterday  morning,  when  the  bill  was  reported 
Tom  that  committee,  he  took  the  opportunity  of  stating 
iiat,  in  all  probability,  they  would  report  further  this  mom- 
ng.  They,  however,  found  themselves  unable  to  do  so, 
MtrtJy  in  consequence  of  being  unable  to  prepare  the  labor* 
>d  detaila  before  them,  and  having  found  at  their  meeting 
bis  morning  two  members  of  the  committee  unexpected- 
y  absent.  The  one,  as  he  was  informed  since  he  came 
nto  the  Senate,  was  called  away  by  business,  over  which 
le  had  no  control;  and  the  other  was  so  indisposed  as  to 
>e  unable  to  attend  either  the  Senate  or  the  committee. 
He  mentioned  these  facts  as  an  apology  for  not  fulfilling  his 
(nromise.  He  felt  a  confident  hope,  from  the  best  judgment 
he  could  form,  that  the  committee  would  be  able  to  report 
io  full  on  Thuraday  next 

The  bill  was  then  taken  up,  read  a  second  time,  and. 

On  motion  of  Mr.  HUBBARD-,  the  further  conaidera- 
ion  of  it  was  postponed  till  to-morrow. 

On  motion  of  Mr.  BUCHANAN,  the  Senate  spent 
ome  time  in  executive  business,  and  then  adjourned. 

Wkdhsidi>t,  Siptembkb  13. 

Mr.  WRIGHT,  from  the  Committee  on  Finance,  re- 
Qfted*  a  bill  authorising  the  issue  of  Tlreasory  notes, 
lead  a  6rai  Itne^  and  ordered  to  a  aeeond  reading. 

[This  bill  authoriies  the  issoe  of  Treasury  notes  to  an 
mount  not  exceeding  •— —  milliona  of  dollars,  and  of  de- 
ominatioBs  not  less  than  #100,  and  proviiles  that  the 
otes  be  redeemed  by  the  United  States,  at  the  Treaanry, 
fter  one  year  from  their  datO}  to  bear  interest  for  the  said 
jna ;  rate  of  intersst  to  be  fixed  by  the  Secretary,  not  to 
iceed  six  par  cent,  per  annum ;  the  faith  of  the  United 
Hates  to  be  solemnly  pledged  for  the  rsderaption  of  said 
otes.  Also,  that  the  notes  be  signed  by  the  Treasurer  of 
iit  United  States,  and  countersigned  by  the  Register  of 
IS  Treaanry ;  separate  accounts  of  the  number  signed  to 
e  kept  by  esch  ofBcer  as  a  mutual  check.  These  ofilcers 
re  by  this  section  also  authorised  to  employ  such  addi* 
onal  clerks  as  these  duties  may  render  necessary ;  their 
dary  to  be  fixed  by  the  Secretary  of  the  Trsasury . 

Section  4th  aotheriiea  the  Secretary  to  issue  thsoa  noles 
>  all  creditors  of  the  United  States  who  choose  to  reoeire 
lem  at  par,  and  also  to  borrow  money  on  the  credit  of 
ich  notes. 

Section  6th  enacts  that  such  notes  shall  everywhere  be 
leeived  in  payment  of  aU  duties,  taxes,  dto.,  and  for  pabHc 
ittda. 

Section  9th  makas  it  firiany  te  conntstleit  said  notes, 
ad  fixes  the  pcoalty  on  ooa^olion.] 


Mr.  WRSQHT,  from  the  same  committee,  repoHed  a 
bill  authorising  the  poatponement  of  the  payment  of  duty 
bonda.     Read  once,  and  ordered  to  a  second  reading. 

[This  bill  providaa  that  the  extsnsion  of  credit  for  duties 
now  outstanding  shall  be  six  months  from  the  time  the  ori^ 
gtnal  bond  became  doe ;  and  making  the  condition  in  each 
case  to  depend  on  the  same  conditlona  as  to  additional  se- 
curity, interest,  dte.  prescribed  by  the  Treaaury  Depart*- 
ment  to  the  extension  of  revenue  bonda  since  May ;  and 
not  to  include  any  bonds  where  the  parties  have  not  given 
additional  aecurity,  or  made  part  payment,  or  are  (by  the 
proper  offieera  of  the  Government)  considered  insolvent  or 
unsafe  security  for  their  bonds. 

Section  Sd  provides  an  additional  credit  of  six  months 
granted  on  all  bonds  which  may  be  given  during  the  period 
of  one  year  from  and  after  the  1st  of  October,  1887.  Also^ 
that,  where  the  security  in  any  bond  postponed  is  satiafiio* 
tory,  the  principal  and  sureties  shall  not  be  disabled  from 
being  the  same  for  other  bonda,  though  the  first  bond  be 
not  yet  paid.] 

Mr.  WRIGHT  also  reported  from  the  same  committee  a 
bill  adjusting  the  remainhig  claims  on  the  late  deposits 
banks;  which  was  alao  raad|  and  ordered  to  a  ssoond  read- 
ing. 

[Section  1st  provides  that  the  Seerstary  of  the  Tretfuiy 
be  authorised  to  vrithdraw  the  public  mcmeys  remaining  in 
any  of  the  late  deposits  banks,  in  as  convenient  a  manner 
to  them  as  may  be  suitsUe  to  the  interasta  of  Government. 
Ne  bank  havbig  met,  or  wMch  ahail  meet,  the  reqnieitions 
of  the  Department,  to  pay  any  further  interest  than  that 
required  by  the  depostte  act  of  33d  June,  1886. 

Section  3d  providea  that,  in  case  of  n^ect  at  reftasal  on 
the  part  of  the  banks  to  comply  with  the  requisitions  of  the 
Seeastary  of  the  Treasury,  then  such  banks  shall  be  sued 
at  law,  unless  bond  with  security  be  given,  providing  for 
payment  in  three  inatalments:  the  fbst  instalment  afier 
two  montha  from  the  passage  of  this  act ;  the  seoond,  after 
five  months,  and  the  remainder  aftsr  eight  months  from  the 
same  period ;  interest  being  paid  st  the  rate  of  six  per  cent. 
per  annum  from  the  time  of  defouH,  and  damages  to  be 
paid  accruhig  from  protests  or  other  causes. 

FOURTH  INSTALMENT. 

The  special  order  of  the  day,  being  the  bill  to  postpone 
the  fourth  inataknent  of  the  deposile  to  the  States-^ 

Mr.  CALHOUN  said  he  hoped  that  this  bill  would  not 
now  be  acted  upon.  It  was  his  wish  that  no  action  should 
be  had  on  any  of  these  measures  proposed  by  the  Com- 
mittee on  Finance  until  a  report  had  been  made.  He 
hoped,  therefore,  that  the  chairman  of  the  committee  [Mr. 
Wbigbt]  would  consent  to  a  postponement  until  all  the 
contemplated  measures  should  have  been  reported. 

Mr.  WRIGHT  said  he  had  no  strong  desire  upon  the 
subject,  other  than  to  expedite,  as  for  as  was  possible,  the 
business  before  the  Senate  and  Congress.  He  was  not 
aware  that  any  bills  yet  to  be  reported  by  the  committee 
would  affect  the  question  on  the  present  bUl ;  he,  however, 
felt  no  atrong  desire  to  press  this  hill  in  particular,  as  he 
hoped  the  committee  would  complete  the  business  before  it 
to-morrow. 

On  motion  of  Mr.  CAI^OUN,  the  bill  was  then  post- 
poned until  to-morrow;  and 

The  Senate  adjourned. 

Thuxsdax,  SsrTsxBxn  14. 

FINANCIAL  AFFAIRS. 

Mr.  WRIGHT,  fWmi  the  Commltlse  on  Finance,  report- 
ed  the  following  bills,  which  were  severally  read  and  or- 
dered to  a  second  reading : 

1.  A  bill  to  aQthorize  gooda  and  merehandiae  te  be  de- 
poaiiad  In  the  public  atorea. 

[This  bill  avthoriMe  the  deposit^  of  goodein  thopubKo 
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Btorefl,  under  the  reqiuBite  precauiiona,  aQowing  them  to 
be  transported  to  other  districts,  or  to  be  exported,  on  cer- 
tain conditions ;  to  be  sold,  if  requisiti*,  at  the  end  of  three 
years,  so  far  as  to  pay  the  datie«,  storage,  and  other  neces- 
sary expenses.] 

2.  A  bill  imposing  additional  duties,  as  depositaries,  in 
certain  cases,  on  public  officers. 

[This  bill  provides  for  the  receiving  and  safekeeping  of 
the  public  revenue,  by  ihe  various  receiving  officers,  post* 
masters,  dec.,  until  regulariy  called  for  by  the  Department. 
The  bill  contains  many  details,  especially  of  precaution, 
to  secure  the  fiuthfulness  of  officers  having  the  custody  of 
the  public  money.] 

3.  A  bill  to  revoke  the  charters  of  such  banks  in  the 
District  of  Columbia  as  shall  not  resume  specie  payments 
in  a  specified  time ;  and  lor  the  suppression  of  small  notes 
in  the  District. 

[This  bill  requires  the  payment  of  specie  on  all  notes  of 
and  under  ten  dollars^  in  sixty  days  from  the  date  of  the 
bill;  and  on  all  notes  of  a  larger  denomination,  in  six 
months.  It  provides  for  the  appointment  of  three  public 
commissioners,  in  case  of  failure ;  not  interrupting,  how- 
ever, the  due  course  of  law.  It  forbids  the  issuing  notes 
under  five  dollars ;  and  requires  that  within  thirty  days  all 
notes  of  individuals  and  private  corporations,  under  five 
dollars,  shall  be  neither  issued  nor  passed,  under  the  pen- 
alty of  a  fine  of  not  more  than  fifty  dollars  for  each  of- 
fence—one-half to  the  prosecutor.  The  banks  to  forfeit 
their  charters  for  non-compliance  with  the  provisions  of 
this  bill.] 

Mr.  HUBBARD  offered  the  following  resolution,  which 
lies  over  one  day : 

Jiuohedt  That  after  this  day  the  daily  meeting  of  the 
Senate  shall  be  at  ten  o'clock,  instead  of  twel?e,  till  other- 
wise ordered. 

FOURTH  INSTALMENT. 

The  Senate  proceeded  to  the  consideration  of  the  special 
order,  the  bill  to  postpone  the  payment  of  the  fourth  in- 
stalment of  the  deposites  to  the  Slates. 

Mr.  RIVES  said  he  understood  that  this  day  the  Com- 
mittee on  Finance  expected  to  make  a  full  report  on  the 
subjects  which  had  been  r^erred  to  them.  But  there  was 
one  subject  most  interesting  to  the  country,  on  which  they 
had  not  reported  at  all ;  they  had  reported  no  bill  to  desig- 
nate the  kinds  of  funds  in  which  the  public  does  are  to  be 
received.  As  Mr.  R.  had  understood  it  to  be  the  general 
sense  of  the  Senate  that  no  action  should  be  had  on  any 
measure  till  all  should  be  reported,  he  would  now  move 
that  the  Senate  adjourn. 

Mr.  WRIGHT  said  the  Committee  on  Finance  had 
taken  up  the  message  of  the  President  and  the  report  of 
the  Secretary  of  the  Treasury,  had  given  them  a  full  con- 
sideration, and  had  now  reported  all  the  measures  which 
they  proposed  to  report,  or  which  they  deemed  it  their  duty 
to  report.  They  had  considered  the  subject  mentioned  by 
the  Senator  from  Vii|^nia,  and  had  concluded  to  let  the 
law  on  that  subject  remain  as  it  is. 

Mr.  RIVES  said,  that,  not  having  an  opportunity  to 
know  the  views  of  the  committee,  he  had  taken  it  for  grant- 
ed that  they  would  report  on  every  subject  embraced  in 
the  message  and  Treasury  report,  both  of  which,  he  be- 
lieved, had  suggested  that  it  ought  to  be  determined  in 
what  kinds  of  funds  the  revenue  should  be  collected.  It 
was  now  announced  by  the  chairman  that  no  communica- 
tion from  the  committee  would  be  ihade  on  the  subject. 
Mr.  R.  would  therefore  proceed  on  the  assumption  that  the 
committee  intended  to  leave  the  laws  on  that  subject  as 
they  now  are;  and,  that  being  the  case,  and  Mr.  R.  be- 
lieving that  all  the  measures  proposed  and  to  be  proposed 
would  have  a  mutual  hearing  and  dependence  on  each 
other ;  and  believing  it  to  be  infinitely  more  important  to 
the  country  that  what  Congress  should  do  should  be  well 


done,  rather  than  done  quickly,  Mr.  K.  moved  tfaiivVa 
the  Senate  adjourned  it  ahould  adjourn  to  meet  od  Moq- 
day  next,  that  all  the  bills  reported  on  the  subject  m^^ 
examined,  compared,  and  carofoUy  considered  by  nca- 
bers  before  the  Senate  came  to  act  on  them.  Mr.  R.  ail 
it  was  as  inconvenient  for  him  to  remain  here  as  it  voeU 
be  for  any  one ;  but  whatever  the  inconvenience,  he  pn- 
ferred  that  all  measures  should  be  duly  and  amply  coorI- 
ered. 

Mr.  NILES  said  that  he  regretted  the  honorable  Sai- 
tor  from  Virginia  [Mr.  Rivss]  should  have  felt  it  bkdsn 
to  ask  for  a  farther  delay  of  the  business  before  the  Snar, 
by  a  motion  for  adjournment  until  next  week.  Wbentht 
first  bill  was  reported  by  the  Committee  on  Finioeti  fP- 
eral  days  since,  the  Senator  from  South  Caroliia  [Mr. 
Calhouv]  suggested  that  it  would  be  inexpedient  b*^ 
on  that,  or  any  shigle  measure,  until  we  had  before  uiH 
the  bills  which  were  to  be  expected  from  that  oominifltt, 
relating  to  important  subjects,  presented  in  the  mes^^ 
the  President.  The  necessity  of  this  course,  although^ 
believed  doubted  by  some,  was  generally  aoquieicedia- 
Since  then,  the  committee  have  reported  a  number  of  kH.* 
for  carrying  out  all  the  great  measures  recommeiMledmib^ 
message,  which  they  deem  it  important  to  be  acted  Dpa 
during  the  present  session ;  and  the  chairman  has  mhaiA 
us  that  they  do  not  intend  to  report  any  more  bills.  ^^ 
distinguished  friend  from  Virginia,  or  any  other  SeiiaiR« 
thought  that  the  bills  reported  did  not  cover  the  wbs^ 
ground,  they  would  of  course  have  an  opportdnitrtdnp- 
ply  the  deficiency. 

But  (said  Mr.  N.)  the  whole  subjects  are  before  iis;  if 
not  in  the  bills  reported,  they  are  submitted  iothe  vmst^ 
Our  whole  work  is  before  us;  we  now  see  what  ii  to  be 
done,  and  he  thought  that  it  was  our  duty  to  eater  upon 
it  without  further  delay.  We  are  now  in  the  last  half  rf 
the  second  week,  and  have  done  nothing ;  and  it  le  pnf"^ 
sed  to  adjourn  over  to  the  third  week  before  we  enter  opff 
the  busineas  for  which  we  have  been  convened.  &^ 
not  complain  of  the  delay  so  far,  but  on  the  contrary  ^ 
say  (for  he  thought  it  due  to  them)  that  the  oomnta^ 
whom  the  grave  and  important  subjects  contained  in  ^ 
message  had  been  submitted  had  been  remarkablj  £uib^ 
and  industrious  in  the  discharge  of  their  duties.  Tbey 
had  performed  their  service,  and  it  now  remained  ftir  obu 
enter  upon  ours,  which  he  hoped  would  be  done  witlK** 
further  delay.  Congress  had  been  aaaembled  at  ao  eitti* 
ordinary  conjuncture  to  perform  a  apeciai  aervice,  and  ^ 
hoped,  now  we  had  the  work  before  us,  that  we  sboutie*' 
ter  upon  it,  and  continue  our  labora  with  diligence  iv 
perseverance,  so  as  to  despatch  the  buaineaa,  and  ^ 
the  aeasion  aa  soon  aa  was  consistent  with  the  full  diii^ 
eration  and  reaaonable  discussion  due  to  the  important!^ 
jecta  before  us. 

But  we  are  told  by  the  honorable  Senator  from  Virgisi* 
that  the  several  subjects  are  so  connected,  that  we  eiao<^ 
with  propriety  act  upon  one,  without  an  opportunty " 
examine  and  compare  them,  and  make  up  our  minds  up^ 
the  whole.  He  wishes  time  for  examination,  reBectm 
and  consultation.  But  he  (Mr.  N.)  thought  therehai^ 
ready  been  sufificient  time  for  these  purposes,  and  be  ^ 
not  consider  that  there  was  much  connexion  between  ^ 
bill  for  postponing  the  fourth  deposite  to  the  States,  ^^ 
would  be  acted  upon  to-day,  and  the  several  bills  that  ^ 
honorable  chairman  of  the  Committee  on- Finance  bad  jo^^ 
reported. 

Sir,  (aaid  Mr.  N.)  we  have  been  called  here  at  an  eitn* 
ordinary  emergency,  when  the  business  of  the  oouoti;  ** 
deranged,  and  the  public  mind  in  an  unsettled  and  feveri^ 
state;  the  expectations  of  the  people  are  excited;  the  ^ 
of  the  whole  country  are  upon  us.  At  such  a  tiiD«»  *^ 
under  auch  circumstances^  Congress  cannot  remain  io  ^ 
sion  without  a  prodigioua  influence  for  good  or  for  ^^^ 
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and  he  gieatljr  feared  it  would  be  the  latter.  A  protracted 
flessioQ,  he  was  persuaded,  would  tend  to  agitate  and  disturb 
the  pabiic  mind,  already  aufiiciently  uneettled,  that  could 
hardly  fail  of  increaalng  existing  difficulties,  which  depend 
much,  if  not  mainly,  on  a  general  want  of  confidence. 
Would  gentlemen  prolong  the  present,  so  as  to  ran  it  into 
the  regular  anhual  sessiont  He  hoped  no  one  was  dispo- 
sed to  do  this;  nothing,  in  his  opinion,  could  have  a  more 
injurious  effect.  He  was  sensible  of  the  great  and  mo- 
mentous importance  of  the  subjects  before  Congress,  and 
was  aa  desirous  as  any  one  could  be  that  time  ahould  be 
allowed  for  their  foil  consideration  and  reasonable  discus- 
sioo;  bat  he  believed  it  due  to  the  country  that  we  enter 
upon  thb  at  onoe^  and  continue  our  labors  with  diligence, 
so  as  to  bring  the  session  to  a  close  as  soon  as  possible. 
He  therefore  hoped  that  the  Senate  wonld  now  take  up.  the 
bill  for  the  postponement  of  the  fourth  instalment  to  the 
States,  which  was  the  order  of  the  day. 

Mr.  WRIGHT  said  it  was  but  jusUce  to  himself  and 
the  committee  to  say  that  it  was  not  their  purpose  to  press 
any  measure  unkindly,  unnecessarily,  or  prematurely  upon 
the  Senate.  And  even  if  such  had  been  their  disposition, 
it  was  not  in  their  power.  But  Mr.  W.  had  been  request- 
ed by  the  members  of  the  committee  to  say  that  the  com- 
mittee had  already  reported  all  that  they  ex|Jected  to  report 
on  the  subject.  The  committee  had  had  free  and  full  con- 
soltatioDs  with  the  Secretary  of  the  Treasury  on  the  sub- 
j«cta  refened  to  in  the  mea^age  and  the  report,  and  had 
now  submitted  to  the  Senate  all  the  measures  which  it  ap- 
peared to  them  proper  to  propose.  The  ftcts  before  them 
showed  a  high  neceaeity  of  speedy  action,  on  the  two  first 
Nils  at  least,  with  iwhich  the  latter  bills  had  no  intimate 
connexion.  Mr.  W.  would,  therefore,  ask  that  the  first 
(the  postponement  of  the  deposile)  bill  might  be  consider- 
ed this  morning,  aaid  to  this  effect  several  Senators  had 
expressed  to  him  their  wishes.  Under  these  evidences  of 
8«ch  a  disposition  in  the  body,  no  one  could  suppose  that 
be  (Mr.  W.)  had  any  desire  unkindly  to  press  the  action 
of  the  Senate  upon  any  subject. 

Mr.  RIVES  said  he  did  not  attribute  any  unkindness 
^  the  Senator.  He  knew  too  well  his  accustomed  parlia- 
mentary courtesy  to  suspect  him  of  such  a  disposition. 
But  that  honorable  member,  as  well  as  the  honorable 
member  from  Connecticut,  must  perceive  that  there  were 
Mher  members  whose  situation  was  materially  difierent 
from  theirs.  They  from  the  first  had  free  access  to  all  the 
documents  on  the  subject,  and  the  advantage  of  free  com- 
mouication  with  the  head  of  the  Treasury  Department. 
Bat  such  was  not  the  case  with  all  the  members,  and  it 
*u  not  BO  with  himself.  He  and  others  had  not  been 
kware  of  the  character  of  the  President's  message  till  it 
vas  commonicated;  and  they  had  not  prepared  themselves 
9  act  on  an  assumption  of  what  it  might  be.  Mr.  R. 
berefore  now  asked  the  privilege  of  time  to  consider  tbe 
object  for  himself;  and  not  for  the  purpose,  as  had  been 
itima'ed  by  the  Senator  from  Connecticut,  of  private 
ntiultation.  Mr.  R.  was  determined  to  act  on  his  own 
•ponsibility,  without  private  consultation;  and  if  there 
id  been,  or  waa  to  be,  any  such  consultation,  it  was  not 
y  him.  The  expectations  of  the  constituents  of  the  Sena- 
V  from  Connecticut  were  different  from  those  of  Mr.  R.'s 
Mstituents — ^that  they  should  merely  set  the  machine  of 
'overnment  in  operation,  and  then  go  home.  Mr.  K.  was 
ot  sent  here  for  the  relief  of  the  Government  merely,  but 
|r  the  relief  of  the  people  first  And  especially  Mr.  R. 
id  not  wish  to  cast  the  slightest  reproach  on  the  Com- 
littee  on  Finance;  but  they  would  permit  him  to  say  that 
B  did  not  perceive,  in  the  measures  which  the  committee 
Mi  proposed,  any  thing  to  relieve  the  sufferings  of  the 
immunity.  They  were  merely  convenient  for  the  Gov- 
riiment,  and  were  so  far  important  But  Mr.  R.  felt 
Mmd  to  his  constttuenta  to  provide  some  remedy,  if  any 


could  be  found,  for  their  distresses,  and  those  of  the  com- 
munity at  large;  and  there  was  one  which  Mr.  R.  thought 
very  obvious.  Restore  but  confidence  through  the  country, 
and  it  would  again  at  once  be  erect  and  prosperous.  But 
where  was  any  thing  from  the  committee  that  could  have 
any  such  tendency? 

Such  a  measure  Mr.  R.  was  desirous  to  see;  and  if  it 
should  appear  firom  no  other  quarter,  he  would  taike.it  upon 
himself,  humble  as  he  was,  to  offer  some  measure  having  a 
tendency  to  produce  that  result,  and  relieve  the  distresses 
of  his  bleeding  country.  Gentlemen  had  compared  the 
eoonomy  of  a  short  session  with  the  great  interests  of  the 
country.  But  Mr.  R.  thought,  if  economy  alone  were  to 
be  considered,  it  would  be  more  economical,  and  save  the 
mileage  of  a  double  session,  to  hold  but  one  session  instead 
of  two,  and  to  go  at  once  upon  the  general  business  of  the 
nation.  Mr.  R.  had  no  dispoaition  to  remain  here;  his 
private  interests  demanded  that  he  ahould  be  at  home. 
But  he  would  sacrifice  every  such  interest,  and  every  per- 
sonal convenience,  on  the  altar  of  his  country.  Now,  if 
ever,  was  the  time  to  restore  confidence;  and  now,  while 
the  elements  of  national  relief  and  prosperity  were  lying 
dormant  before  them,  and  only  requiring  the  breath  of 
Congress  to  put  them  in  action,  he  called  upon  gentlemen 
not  merely  to  think  of  providing  ftcility  for  the  operations 
of  Government,  but  to  look  to  the  great  interests  of  the 
people. 

Mr.  R.  believed  something  might  be  done  for  the  good 
of  the  community.  If  the  Government  could  do  harm,  it 
could  also  do  good.  He  meant  no  reproaches — all  Gov- 
ernments  were  capable  of  doing  harm,  as  well  as  good;  and 
it  was  peculiarly  incumbent  on  ours,  at  the  present  crisis, 
to  do  what  it  could  for  the  good  of  the  country,  and  to  the 
full  extent  of  its  power.  But  they  ought  not  to  act  on 
trust  However  others  might  act,  Mr.  R.  could  not  act 
to  his  satisfaction  without  examination  by  himself.  He 
repeated,  that  he  deemed  it  infinitely  more  important  for 
them  to  act  well  than  hastily.  He  might  not  be  so  happy 
as  to  comprehend  these  subjects  as  readily  as  others;  but 
he  deeply  felt  their  importance,  both  to  the  present  weUare, 
and  to  all  the  future  destinies  of  the  country. 

Whether  the  session  should  be  long  or  short — whether 
continued  to  the  next  or  not — depended  on  the  wisdom  and 
responsibiUty  of  Congress.  But  if  these  great  and  impor- 
tant subjects  could  not  be  well  and  deliberately  disposed  of 
before  the  firft  of  December,  Mr.  R.  would,  by  all  means, 
remain;  and  he  felt  now  ready  to  take  the  oath  of  the  mem- 
bers of  the  French  convention,  not  to  disperse  till  the  coun- 
try should  be  relieved.  As  yet,  Mr.  R.  had  not  seen  one 
measure  proposed  for  this  purpose. 

Mr.  CALHOUN  was  deeply  impressed  with  the  mag- 
nitude and  danger  of  the  present  emergency.  It,  however, 
had  not  taken  him  by  surprise,  nor  was  it  unlocked  for  by 
him.  In  his  humble  opinion,  of  the  many  difficulties 
through  which  the  country  had  passed  within  the  last  five- 
and- twenty  years,  this  was  by  far  the  most  distressing  and 
overwhelming.  Seeing  and  believing  this,  he  had  come 
hero  with  a  full  and  fixed  determination  to  do  his  duty, 
despite  of  all  personal  considerations  and  party  foeling; 
for,  when  his  country  was  in  danger,  he  knew  but  one  im- 
pulse, and  that  was  to  perform  his  duty.  He  had  been 
looking  forward  with  the  most  intense  anxiety  for  the 
remedy  which  would  be  proposed.  Fixing  two  great  points 
in  his  mind,  he  had  observed  the  roost  strict  reserve  until 
he  saw  the  plan  of  the  administration.  Having  now  seen 
it,  he  felt  that  the  only  feature  in  the  message,  and  in  the 
report  of  the  Secretary  of  the  Treasury,  which  gave  char- 
acter to  the  present  bill,  was  to  be  abandoned.  For  him- 
self, while  he  was  ready  to  act  on  this  understanding,  he 
must  say  that,  with  regard  to  the  other  measures,  he  re- 
garded them  as  nothing — as  porfectly  immaterial.  And 
ho  would  tell  gentlemen  that  this  waa  not  a  crisis  for  weak 
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action.  They  had  a  difficuU  soene  to  go  throagh,  and,  if 
they  did  not  meet  it  with  promptness  and  boldnea^  they 
would  find  it  no  easy  matter  to  overcome.  He  profecsed 
himself  prepared  to  act  immediately  on  the  bill  before  Ike 
Senate. 

Mr.  WEBSTER  said  he  felt  himself  bound,  m  pursu- 
ance of  his  pledge,  to  give  as  early  an  opportunity  of  con- 
sidering the  measures  proposed  by  the  Committee  on  Fi- 
nance as  was  consistent  with  considerate  legislative  delibe- 
ration. That  which  governed  him  in  this  case,  to  a  great 
degree,  was  the  appreheiieion  which  he  felt  (perhaps  it 
might  be  erroneous  and  unfounded)  that  no  measures  were 
likely  to  be  offered  to  Congress,  under  the  recommendation 
of  the  message,  or  Treasuiy  report,  which  would  meet  with 
his  approbation. 

In  the  mean  time,  Mr.  W.  was  as  ready  as  the  Senator 
from  Virginia  [Mr.  Rivm]  to  stay  here  till  May  neit,  if 
necessary;  but  whatever  procnuitinalion  was  indulged  in 
here,  was  a  protraction  of  this  evil  oppressing  the  country. 
He  hoped,  therefore,  the  Senator  from  Virg^ta  would 
agree  to  consent  that  the  measure  first  proposed  by  the 
committee  be  now  brought  before  the  Senate,  and  be  now 
examined,  because  there  are  other  measures  dependent  upon 
it.  The  first  step,  as  it  seemed  to  him  (Mr.  W.)  the 
most  proper  to  be  decided  upon,  was,  whether  the  payment 
of  the  fourth  instalment  should  be  postponed;  because  the 
period  was  now  near  at  hand  when  that  instalment  was  to 
have  been  paid.  This  question  ought  to  be  settled  one 
way  or  the  other.  They  were -bound,  in  oonsidemtion  of 
the  great  sufiering  an'T  distress  now  opprsssing  the  coun- 
try, to  make  trial  of  some  measures. 

Mr.  RIVES  said  that,  as  it  appeared  to  him  there  was  a 
disposition  in  the  Senate  to  take  up  this  bill,  and  as  he  un- 
derstood tho  Senator  from  Massachusetts  [Mr.  WaasTsm] 
folt  a  personal  interest  in  its  immediate  considerstion-^n- 
tending  to  deliver  his  sentiments  on  it  to-day — ^he  (Mr.  R.) 
would  withdraw  his  motion.  It  was,  however,  his  decided 
opinion  that  the  action  demanded  of  them  on  all  these  meas- 
ures was  n'>t  simply  and  merely  to  put  the  Government  in 
motion  again,  but  to  provide  effectual  and  immediate  relief 
for  the  people,  in  preference  to  afiS>rding  aid  in  the  first 
place  to  Government.  This  object  he  (Mr.  R.)  thought 
not  very  likely  to  be  promoted  by  taking  up  this  bill ;  but, 
in  compliance  with  tlie  general  opinion  of  the  Senate,  be 
should  withdraw  his  motion. 

Mr.  WEBSTER  then  rose,  and  said  that  the  impoitance 
of  the  present  crisis  and  the  urgency  of  this  occasion  was 
such  as  to  lead  him  earnestly  to  desire  that  some  measurrs 
of  adequate  relief  might  come  from  the  quarter  which  alone 
had  the  power  to  effect  sny  thing,  by  the  majority  it  com- 
manded. Much  as  I  differ  from  them,  (said  Mr.  W.^  I 
would  be  glad  to  accept  any  measure  of  substantial  relief 
which  they  might  bring  forward.  I  think,  sir,  I  see  such  a 
necessity  for  relief  as  never  before,  within  my  recollection, 
has  existed  in  this  country,  and  I  regrrt  to  be  obliged  to 
say  that  the  measures  proposed  by  the  President,  in  his 
message  to  Congress,  and  reiterated  by  the  Secretary  of  the 
Treasury,  in  his  report  to  the  same  body,  only  regard  one 
object,  and  are,  in  their  tendency,*  only  directed  to  one 
branch  of  partial  relief.  The  evils,  however,  under  which 
the  community  now  suffers,  (said  Mr.  W.)  though  related, 
and  of  the  same  family,  are  yet  capable  of  distinct  consider- 
ation. In  the  first  place,  there  are  the  wants  of  the  Treas- 
ury, arising  from  the  stoppage  of  payments  and  the  falling 
off  of  the  revenue.  This  is  an  exigency  requiring  the  con- 
sideration of  Congress ;  it  is  an  evil  threatening  to  suspend 
the  functions  of  at  least  one  department  of  the  Government, 
unless  it  be  remedied.  Another  and  a  greater  evil  is,  the 
prostration  of  credit — the  interruption  brought  upon  all  busi- 
ness transactions,  arising  from  the  suspension  of  all  the 
local  bonks  throughout  the  country,  with  some  few  and' 
trifling  exceptions.     Hence  has  proceeded  a  prostration  of 


tke  local  ourreney,  and  a  serious  obstnietion  mnd  dUMtj 
thrown  in  the  way  of  buying  and  aelitng.  A  thinl  wus  k 
the  want  of  an'  accredited  paper  medtnait  equal  to  s^foc 
having  equal  credit  over  all  parts  of  the  oountry*  cspa^if 
serving  for  the  payment  of  debts  and  cnnyin^  on  ihc  a- 
temal  business  of  the  country  throughout  and  iMtweeii  d 
difierent  and  distant  aeettons  of  this  graad  Union.  Tinr 
these  ovils,  though  they  are  co-existent  and  oognnte  m  Cttir 
being,  eannot  be  met  by  the  same  measores  of  relief.  Un- 
lief  is  given  to  the  one,  it  does  not  foUow  tfant  you  will  «• 
lieve  the  others ;  if  you  foplenish  the  Treasurr,  and  Aci 
bring  a  remedy  to  diat  evil,  this  brings  no  relief  to  ibefr 
ordored  cnrrency.  And  again :  if  the  loeal  eurreorj  br^ 
lieved,  it  does  not  supply  &e  other  wmnt,  nnmely,  tktt«(> 
univemlly  aooredited  mediura. 

It  has,  no  doubt,  straok  the  country  ^snemlly  ibi  thf 
most  impofftant  objection  to  the  message  is,  that  it  anw- 
thing  about  relief  to  the  country,  dirs^y  mid  mmaYf ;  ^ 
whole  amount  of  the  proposition  it  contains  relalesfri^ 
Government  itself;  the  intoreet  of  the  commvmty  is  tica^^ 
as  collatera],  incidental,  and  contingent     So  in  the  r«a- 
munication  made  by  the  Secretary  of  tlie  Treaaoir,  ^ 
state  of  the  currency— the  condition  in  which  the  otHmaetf 
and  trade  of  the  oountry  now  are-— is  not  looked  at  »i 
prominent  and  material  object     The  Seeralary'e  repon.  i> 
well  as  the  message  itself,  exduaively  regarde  the  aHa^ 
of  the  Government,  forgetting  or  passing  by   the  pcs^* 
The  outpourings  of  the  Secretary,  whidi  are  very  oooa^ 
able  in  quantity,  are  under  seven  heads— the  exact  Bosite 
of  the  seven  vials  of  which  we  read.     But  the  eootate  ^ 
none  of  these  are  concocted  or  prepared  in  relerence  to  ^ 
benefit  of  the  community ;  aU  the  medieiBe  is  intended  fer 
the  Government  Treasury,  and  there  is  none  for  the  aek- 
nesa  and  disease  of  society,  except  eoUalerallj,  remotelr. 
and  by^the>by.    It  is,  however,  to  the  credit  cl  the  Pres- 
dent  that  he  has  given,  in  an  unequivocal  and  inldligi})ip 
manner,  his  reasons  for  not  reoommending  a  plaii  6r  Ae 
relief  of  the  country  ;  and  they  are,  that,  aooordinf  lo  ^  , 
view,  it  is  not  within  the  conatitutional  province  of  Ooi- 
emment     I  confess  (said  Mr.  W.)  this  de|plaratioDi»tvj 
me  quite  astounding,  and  I  cannot  but  think  that,  wbn  «- 
comes  to  be  considered,  it  will  produce  a  shock  upon  m 
whole  countiy.     This  avowed  disregard  of  the  puUic  Sir 
tress,  upon  the  ground  of  alleged  want  of  power;  thbei- 
elusive  concern  for  the  interest  of  Ooveramentand  revcnaei 
this  broad  line  of  distinetion,  now,  for  the  ftret  time,  dntvi 
between  the  interesto  of  the  Government  and  the  intew« 
of  the  people,  must  certainly  present  a  new  ere  in  our  pon- 
tics.    For  one,  (said  Mr.  W.)  I  consider  Govcrnoiegf:  «• 
but  a  mere  agency ;  it  acte  not  for  itself,  but  for  the  c0»- 
try  ;  the  whole  end  and  design  of  ita  being  is  to  pne^u 
the  generel  interesto  of  the  community.     Peculiar  inieicfc*^ 
selfish  interesto,  exclusive  regard  for  itself  are  whoHr  in- 
compatible with  the  objecte  of  ita  institution,  and  eoin«eit  i^ 
from  ita  true  character,  as  an  agency  for  the  people,  wo  i 
separate  dominant  power,  with  purposes  and  ohjeetsexdc' 
sively  ita  own. 

Holding,  Mr.  President,  opinions  on  this  subject,  aa 
being  prepared  to  stand  by  and  maintain  them,  I  an  cer 
teinly  rejoiced  at  the  clear  shape  which  the  qnestioa  ^  « 
last  assumed.  Now,  he  that  runs  may  read ;  there  are  wm 
but  can  see  what  the  question  is :  is  there  any  duty  incei 
bent  on  this  Government  to  superintend  the  actual  cnnvar^ 
of  the  country  t  has  it  any  thing  to  do  beyond  the  mps^ 
tion  of  the  gold  and  silver  coin  1  In  that  state  of  mxf>' 
currency  which  exiifed  when  the  conetttution  was  forn^ 
and  which  has  existed  ever  since,  is  it  or  is  it  not  a  pa^  * 
the  duty  of  the  Government  to  exercise  a  supervisonr  ««• 
and  concern  over  that  which  constitutes  by  bkt  the  greiH 
part  of  that  currency  1 

In  other  words,  may  this  Government  abandon  totb 
States  and  to  the  local  banksi  without  control  or  soper^^ 
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ion,  the  unrestraioed  ifvoo  of  paper  for  ctrcalation,  with" 
>ttt  any  attsmpt  on  iU  own  part  to  establish  a  paper  medi- 
im  which  shall  be  equivalent  to  specie,  and  universally  ac- 
credited all  over  the  country  1  Or,  Mr.  President,  to  put 
iie  question  in  still  other  words:  since  this  Government 
as  the  regulation  of  trade,  not  only  between  the  United 
itates  and  foreign  states,  but  between  the  several  States 
lemselves,  has  it  nevertheless  no  power  over  that  which  u 
le  most  important  and  essential  agent  or  instrument  of 
ade— the  actual  circulating  medium  1  Now,  Mr.  Presi- 
ent,  on  these  questions,  as  already  said,  I  entertain  sent!- 
lents  wholly  difl&rent  from  those  which  the  message  ez- 
nesses. 

It  is,  (said  Mr.  W.)  in  my  view,  an  imperative  duty 
nposed  upon  this  Government  by  the  constitution,  to  ex- 
xuse  a  supervisory  caie  and  control  over  all  that  is  in  the 
)ttntry  assuming  the  nature  of  a  currency,  whether  it  be 
letsl,  or  whether  it  be  paper.    All  the  coinage  of  the  country 

placed  in  the  power  of  the  Federal  Government;  no 
tate,  by  its  stamp,  can  give  value  to  a  brass  farthing, 
he  power  to  regulate  trade  and  commerce  between  the 
oited  States  and  foreign  or  Indian  nations,  and  also  be- 
reen  the  respective  States  themselves,  is  expressly  con- 
rred  by  the  constitution  upon  the  General  Government 
ow,  it  is  dear  that  the  power  to  regulate  commerce  be* 
reen  the  States  carries  with  it — ^not  impliedly,  but  neces- 
rily  and  directly— a  full  power  of  regulating  the  essential 
unent  of  commerce,  viz.  the  currency  of  the  country— the 
>ney,  which  constitutes  th^  life  and  soul  of  commerce, 
e  Uve  in  an  age  when  paper  money  is  an  essential  ele- 
mt  in  all  trade  between  the  States ;  its  use  is  inseparably 
Quected  with  all  commercial  transactions.  That  it  is  so, 
now  evident,  since  by  the  suspension  of  thoae  institu- 
as  from  which  this  kixid  of  money  emanates,  all  business 
comparatively  at  a  stand.  Now,  sir,  (said  Mr.  W.) 
tat  I  maintain  is  simply  this :  that  it  surely  is  the  duty  of 
nebody  to  take  care  of  the  currency  of  the  country ;  it  is 
ittty  imposed  upon  some  power  in  this  country,  as  is 
la  in  every  other  dviliied  nation  in  the  world. 
.  repeat,  sir,  that  it  is  the  duty  of  some  Government  or 
er  to  «operviae  the  currency.  Surely,  if  we  have  a  paper 
iium  in  the  country,  it  ought  only  to  exist  under  the 
cLton  and  supervision  of  the  Government  of  the  country, 
w,  sir,  if  the  General  Government  does  not  exercise  tins 
erviaion,  who  else,  I  should  like  to  know,  is  to  do  it  ? 
lo  supposes  that  it  belongs  to  any  of  the  State  Govem- 
its,  for  example,  to  provide  for  or  regulate  the  currency 
Tveen  New  Orleans  and  New  York  t 
rhe  idea  has  been  thrown  out  that  it  is  not  the  duty  of 
Government  to  make  provision  for  domestic  exchanges, 
the  practice  of  other  Governments  has  been  referred  to ; 

I  Ukink,  in  this  particular  a  great  mistake  has  been 
milted.  It  is  certainly  Car  otherwise  in  England :  she 
kles  for  them  roost  admirably,  though  by  means  not, 
ap^  altogether  in  our  power.  She  and  other  nations, 
ever,  provide  for  them ;  and  it  is  plain  and  obvious  that, 
e  are  to  have  a  paper  medium  of  general  credit  in  this 
itry,  it  must  be  under  the  sanction  and  supervision  of 
Government.  Such  a  currency  is  itself  a  proper  pro- 
a  for  exchanges.  If  there  be  a  paper  medium  always 
raleiit  to  coin,  and  of  equal  credit  in  every  part  of  the 
try  9  this  itself  becomes  a  most  important  instrument  of 
ang^e.  Currency  and  exchange  thus  become  united ; 
ro-Hdtng  for  one.  Government  provides  for  the  other. 
e  Ooverameat  will  do  its  duty  on  the  great  subject  of 
:arrency,  the  mercantile  and  industrious  dasses  will 
iie  benefit  through  all  the  operations  of  exchange.  No 
t  some  modes  of  establishing  such  a  currency  may  be 

favorable  to  exchange  than  others ;  but  by  whatever 

)  eflAablished,  such  a  currency  must  be  useful  to  a  great 

it.       The  question,  therefore,  comes  to  this:  whether 

re    to  have  such  a  medium.     I  understand  there  are 
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gentlemen  who  are  opposed  to  all  paper  money,  who  would 
have  no  medium  whatever  in  drculation  but  gold  and  silver. 
Now  this,  at  all  events,  is  an  intelligible  proposition ;  but 
as  to  those  who  say  that  there  may  be  a  paper  medium,  and 
yet  that  there  shall  be  no  such  medium  universally  receiva- 
ble, and  of  general  credit,  however  honest  the  purposes  of 
such  gentlemen  may  be,  I  cannot  perceive  the  sanity  of 
such  views ;  I  cannot  comprehend  the  utility  of  their  in- 
tentions ;  I  can  have  no  faith,  sir,  in  any  such  systems. 
Now  I  would  ask  this  plain  question :  whether  any  one  im- 
agines that  all  the  duty  of  Government,  in  respect  to  the 
currency,  is  comprised  in  merely  taking  care  that  the  gold 
and  silver  coin  be  not  debased  ?     If  this  be  all  its  duty,  that 
duty  is  performed,  for  there  is  no  debasement  of  them ;  they 
are  good  and  sound.  If  this  is  all  the  duty  of  Government, 
it  has  done  its  duty.     But  if  Government  is  bound  to  regu- 
late commerce  and  trade,  and,  consequently,  to  exerciM 
oversight  and  care  over  that  which  is  die  essential  element 
of  all  the  transactions  of  commerce,  then  Government  has 
done  nothing. 

I  shall  not,  however,  (said  Mr.  W. )  enter  into  this  ques- 
tion to-day,  nor  perhaps  on  any  early  occasion ;  my  opin- 
ions upon  it  are  all  well  known ;  and  I  leave  it  with  great 
confidence  to  the  judgment  of  the  country,  only  expressing 
my  strong  conviction  that,  uptil  the  people  do  make  up 
their  minds,  and  cause  the  result  of  their  conclusions  to  be 
carried  into  effect  by  their  representatives,  there  will  be 
nothing  but  agitation  and  uncertainty,  confusion  and  dis- 
tress, in  the  commerce  and  trade  of  the  country. 

I  shall  now  (continued  Mr.  W.)  confine  myself  lo  a  few 
remarks  on  the  bill  before  us,  and  not  detain  the  Senate 
longer  than  will  be  strictly  necessary  to  give  a  plain  state- 
ment of  my  opinion. 

This  measure  is  proposed  in  order  to  provide  for  the 
wants  of  the  Government  I  ag^ee  that  this  is  a  necessa- 
ry object;  but  the  question  is,  whether  this  bill  is  the  pro- 
per mode  of  making  such  a  provision.  I  do  not  think  it 
IS,  though  others  may  think  difierently.  If  this  is  indeed 
the  best  mode,  I  should  wish  to  see  it  carried  into  execu- 
tion, for  relief  is  wanted  both  by  the  Treasury  and  by  the 
country,  but  first  and  chiefly  by  the  country. 

I  do  not  say  that  by  the  law  providing  for  this  deposits 
the  States  have  any  fixed  right  te  it;  I  prefer  to  put  the 
matter  entirely  on  the  footing  of  convenience  and  expe- 
diency ;  and  when  it  is  considered  what  expectations  have 
been  raised — that  this  money  hss  even  been  already  dispo- 
sed of  in  advance  by  the  several  States  for  difierent  pur- 
poeesi  sudi  as  internal  improvements,  education,  and  other 
great  objects — it  becomes  a  question  of  expediency  whether 
it  would  not  be  better  to  supply  the  wants  of  the  Treasury 
by  other  means. 

Another  consideration  of  great  importance  in  ray  view 
is  this :  There  are  already  many  disturbing  causes  in  op- 
eration, agitating  the  transactions  of  society  in  all  the  va- 
rious ramifications  of  business  and  commerce.  Nov^,  I 
would  ask,  sir,  is  it  advisable,  is  it  wise,  is  it  even  politic, 
to  introduce,  at  such  a  time  as  this,  another  great  disturb- 
ing cause,  producing  a  reversed  action,  altering  the  des- 
tiny of  this  money,  overthrowing  contracts  now  entered 
into,  disappointing  expectations  raised,  disturbing,  unset- 
tling, and  dersnging  still  more  the  alrndy  deranged  busi- 
ness transactions  of  the  whole  country  1  I  would  ask,  is 
it  worth  while  to  do  this  ?     I  think  not. 

We  are  to  consider  that  this  money,  according  to  the 
provisions  of  the  exbtiug  law,  is  to  go  equally  among  all 
the  States,  and  among  all  the  people;  and  the  wants  of 
the  Treasury  must  be  supplied,  if  supplies  be  necessary, 
equally  by  all  the  people.  It  is  not  a  question,  therefore, 
whether  some  shall  have  money  and  others  shall  make 
good  the  defidency.  All  partake  in  the  distribution,  and 
all  will  contribute  to  the  supply.  So  that  it  is  a  mere 
question  of  convcDience,  and,  in  my  opinion,  it  is  decided- 
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ly  most  convenient,  on  all  accounts,  that  this  instalment  j 
should  follow  its  present  destination,  and  the  necessities  of 
the  Treasury  be  provided  for  by  other  means. 

Again,  if  you  pass  this  bill,  what  is  it?  It  is  a  mere 
hrutum  fulmen ;  of  itself,  it  will  not  produce  any  good  if 
you  do  pass  it.  All  admit  there  is  no  money;  therefore  the 
bill  will  give  no  relief  to  the  Treasury.  This  bill,  Mr. 
President,  will  not  produce  to  the  Secretary  one  dollar:  he 
acknowledges  himself  that  at  all  events  it  will  not  produce 
him  many,  for  he  says  he  wants  other  aid,  and  he  has  ap- 
plied to  Congress  for  an  issue  of  some  millions  in  Treas- 
ury notes.  He  gets  the  money,  therefore,  just  as  well 
without  this  Mil  as  with  it;  the  bill  itself,  then,  is  unneces- 
sary, depriving  the  States  of  a  sum  which  the  Secretaiy 
cannot  avail  himself  of,  and  which  sum,  notwithstand- 
ing this  bill,  he  proposes  to  supply  by  an  issue  of  Govern- 
ment notes.  He  calls  this  collateral  aid  to  the  measure  of 
postponement.  But  this  evidently  reverses  the  order  of 
things,  fer  tbe  Treasury  notes  are  his  main  reliance ;  to 
them  only  he  looks  for  immediate  relief,  and  this  instal- 
ment now  to  be  withheld  is  (as  a  productive  source  of 
revenue)  only  subsequent  and  collateral  to  the  issue  of  the 
notes. 

But  now,  sir,  what  sort  of  notes  does  the  Secretary  pro- 
pose to  issue  ?  He  proposes,  sir,  to  issue  Treasury  notes 
of  small  denominations,  down  even  as  low  as  twenty  dol- 
lars, not  bearing  interest,  and  redeemable  at  no  fixed  pe- 
riod ;  they  arc  to  be  received  in  debtrdue  to  Government, 
but  are  not  otherwise  to  be  paid  until  at  some  indefinite 
time  there  shall  be  a  certain  surplus  in  the  Treasury  be- 
yond what  the  Secretary  may  diink  its  wants  require. 
Now,  sir,  this  is  plain,  authentic,  statutable  paper  money;  it 
is  exactly  a  new  emission  of  old  continental.  If  the  Genius 
of  the  old  Confederation  were  now  to  rise  up  in  the  midst 
of  us,  he  could  not  furnish  us,  from  the  abundant  stores  of 
his  recollection,  with  a  more  perlbct  model  of  paper  money. 
It  carries  no  interest;  it  has  no  fixed  time  of  payment;  it  is 
to  circulate  as  currency,  and  it  is  to  circulate  on  the  credit 
of  Government  alone,  with  no  fixed  period  of  redemption ! 
If  this  be  not  paper  money,  pray,  ^r,  what  is  iti  And, 
sir,  who  expected  this?  Who  expected  that  in  the  fifth 
year  of  the  experimenl  for  reforming  the  currency,  and 
bringing  it  to  an  absolute  gold  and  silver  circulation,  the 
Treasury  Department  would  be  found  recommending  to  us 
a  regular  Amission  of  paper  money  ?  This,  air,  is  quite 
new  in  the  history  of  this  Government;  it  belongs  to  that 
of  the  Confederation  which  has  passed  away. 

Since  1789,  although  we  have  issued  Treasury  notes  on 
sundry  occasions,  we  have  issued  none  like  these ;  that  is 
to  say,  we  have  issued  none  not  bearing  interest,  intended 
for  circulation,  and  with  no  fixed  mode  of  redemption.  I 
am  glad,  however,  Mr.  President,  that  the  committee  have 
not  adopted  the  Secretary's  recommendation,  and  that  they 
have  recommended  the  issue  of  Treasury  notes  of  a  de- 
scription more  conformable  to  the  practice  of  the  Govern- 
ment. 

I  think  (mid  Mr.  W.)  there  are  ways  by  which  the  de- 
posites  with  the  States  might  be  paid  by  Uie  funds  in  the 
banks.  There  are  large  sums  on  deposite  in  some  of  the 
States,  and  an  arrangement  might  be  made  for  the  States 
to  receive  the  notes  of  their  own  banks  in  payment  of  this 
instalment,  while  the  Treasury  is  at  the  same  time  relieved 
by  its  own  measure ;  and  all  thie  inconvenience,  disappoint- 
ment, and  disturbance,  which  this  bill  will  necessarily 
create,  would  be  avoided.  At  any  rate,  the  payment  of 
this  deposite  could  do  no  more  than  in  some  measure  to 
increase  the  amount  of  Treasury  notes  necessary  to  be  is- 
sued ;  it  is  a  question  of  quantity  merely.  Much  of  the 
instalment,  I  believe,  might  he  paid,  by  judicious  arrange- 
ments, out  of  those  funds  now  in  the  banks,  which  the 
Secretary  cannot  use  for  other  purposes ;  so  that  the  whole 
mi^t  be  provided  for,  by  no  great  augmentation  of  the 


proposed  amount  of  Treasmy  notes.  I  am,  tlMRfac,! 
opinion  that  this  instalment  should  not  be  withheld  :!& 
Because  the  withholding  of  it  wili  produce  great  ioctm 
nience  to  the  States  and  to  the  people.  8d.  BecaoNpn- 
virion  may  be  made  for  paying  it,  without  any  hrgc  ^ 
tion  to  the  sum  which  it  is  proposed  to  raise,  and  vbi, 
at  all  events,  must  be  raised  for  the  uses  of  the  Trearr 

In  relation  to  the  general  subjects  of  the  mesiage,  t^ 
IB  one  thing  which  I  intended  to  have  said,  but  bate  oei 
ted ;  it  is  this :  We  have  seen  the  declaration  oftfaePRs- 
ident,  in  which  he  says  that  he  refrains  from  Mig?cfa| 
any  spedfic  plan  for  the  regulation  of  the  exchangeirftk 
country,  and  for  relieving  mercantile  embainaBDati,H 
for  interfering  with  the  ordinary  operation  tibi^* 
domestic  commerce;  and  that  he  does  this  fromieoew- 
tion  that  such  measures  are  not  within' the  eoa^^ 
province  of  the  General  Govermnent ;  and  yet  faekande 
a  recommendation  to  Congress  which  appeari  tonetc^ 
very  remarkable,  and  it  is  of  a  measure  which  bf  #b 
may  prove  a  salutary  remedy  against  a  depredattdfCfC' 
currency.  This  measure  is  neither  more  nor  le«tb:i 
bankrupt  law  against  corporations  and  other  banken. 

Now,  Mr.  President,  it  is  certainly  true  ^t  the  cc^- 
tution  authorizes  Congress  to  establish  nnifnrni  mis* 
the  subject  of  bankruptcies ;  but  it  is  equally  tni^  ^ 
abundantly  manifest,  that  this  power  was  not  gTBOto/"^ 
any  reference  to  currency  questions.  It  is  a  gensral  pt^" 
a  power  to  make  uniform  rules  on  the  subject  Hota' 
possible  that  such  a  power  can  be  feirly  exerdaed  bj » 
ing  on  corporations  and  bankers,  but  exdotiiof  ^^ 
other  usual  subjects  of  bankrupt  laws  ?  Beaidea,  do  m 
laws  ordinarily  extend  to  corporationa  at  alii  BBtH^ 
pose  they  mig^t  be  so  extended,  by  a  bankrupt  Uw  eiu.'''' 
ed  for  the^usual  purposes  contemplated  by  such  la  w<^ 
can  a  law  be  defended,  which  embraces  Uiem  and  hesbs 
alone  ?  I  should  like  to  hear  what  the  leaned  gestlsa^ 
att  the  head  of  the  Judiciary  Committee,  to  whom  ^^ 
ject  is  referred,  has  to  say  upon  it. 

How  does  the  President's  suggestion  conform  to  to  ^^ 
tions  of  the  constitution  ?  The  object  of  banknipt^ 
sir,  has  no  relation  to  currency.  It  is  simply  to  dsbi^ 
the  efiects  of  insolvent  debtors  among  their  creditor! ;  0 
I  must  say,  it  strikes  me  that  it  would  be  a  great  pfrrr 
sion  of  the  power  conferred  on  Congress  to  ^^^^j 
upon  corporations  and  bankers,  with  Uie  leading  aiKl  jij 
maiy  object  of  remedying  a  depreciated  paper  cantory 

And  this  appears  the  more  extraordinary,  inaanec^j 
the  President  is  of  opinion  that  the  general  subject  ^^ 
currency  is'  not  within  our  province.     Bankniptcr,  * 
common  and  just  meaning,  is  within  our  province-  ^^ 
rency,  says  the  message,  is  not.    But  we  have  a  baatv^ 
cy  power  in  the  constitution,  and  we  will  use  this 
not  lor  bankruptcy,  indeed,  but  for  currency.   This. \ 
fees,  sir,  appears  to  me  to  be  the  short  statement  e^ 
matter.     I  would  not  do  the  message,  or  its  autb(^« 
intentional  injustice,  nor  create  any  apparent  wfaeR 
was  not  a  real  inconsistency ;  but  I  declare,  in  all 
ty,  that  I  cannot  reconcile  the  proposed  use  of  the 
nipt  power  with  those  opinions  of  the  message  ^ 
spect  the  authority  of  Congress  over  the  currenejf  ^ 
country. 

Mr.  WRIGHT  said  it  might  become  liimtoi>.v> 
words  in  relation  to  the  bill  before  the  Senate.  Hi* 
tion  in  reference  to  thw  and  other  bills,  perhaps, 
him  to  do  so.  Ho  would,  however,  confine  himself 
ly  to  the  present  subject,  and  to  the  moat  brief  JQsti^' 
of  his  own  course,  and  Uiat  of  a  ntajori^  of  the  Cco' 
on  Finance,  who  had  concurred  with  him  in  repoitioi 
bill. 

Immediately  upon  the  appointment  of  the  committ^?' 
the  reference  to  it  of  the  important  subjects  treated  of  ic^ 
message  of  the  President,  and  the  report  of  the  Secretar 
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\e  Treasury,  the  committoe  foiind  that  theTreasary  of  tha 
nited  States  was,  very  toon,  to  be  in  want  of  means  to 
ieet  the  current  demands  upon  it,  without  regard  to  any 
irther  transfer  to  the  States.  They  also  found  that  this 
urth  instalment  of  the  deposites  with  the  States  was  to 
»come  payable  on  the  Ist  day  of  OctobeiV  and  amounted 
)  about  nine  and  one-third  millions  of  dollars. 
The  state  of  the  Treasury,  as  developed  by  the  report  of 
le  Secretary  of  the  Treasury,  was,  as  he  now  recollected, 
ind  he  thought  he  could  not  be  materially  mistaken,)  that, 
the  time  when  the  statement  appended  to  that  report  was 
lade  up,  about  the  first  day  of  the  present  month,  (he  he- 
aved the  exact  date  was  the  28th  of  August,)  there  was 
I  the  Treasury,  subject  to  draA,  available  and  unavailable^ 
2t  eight  million  one  hundred  and  some  odd  thousand  doU 
n.  The  report  was  printed,  and  upon  the  table  of  every 
enator,  and  would  verify  his  correctness  in  this  particular. 
'his  amount  was  exclusive  of  the  sums  already  deposited 
ith  the  Statsi^  being  some  twenty-eight  millions. 
To  arrive  at  what  would  be  the  condition  of  the  Treasury 
)  the  Ist  of  October,  the  expenses  of  the  present  month, 
hichi  from  drafts  already  made  and  anticipated,  were 
itimated  at  about  two  and  a  half  millions,  must  be  de- 
acted  from  the  eight  million  one  hundred  and  odd 
lousaod ;  thus  leaving  in  the  Treasury,  subject  to  draft 
fi  the  Ist  day  of  October,*  leas  than  six  millions,  without 
le  transfer  of  a  dollar  to  the  States  towards  the  October 
istalment.  This,  too,  included  all  the  funds  in  the  Treas- 
rj,  subject  to  draft  for  payments,  or  transfers  to  the  States, 
faether  available  or  not,  upon  the  drafta  of  the  Treasurer; 
e  funds  on  deposite  with  the  States  not  beiug  taken  into 
«  computation. 

If,  then,  the  October  instalment  was  to  be  transferred  to 
estates,  all  the  means  in  the  Treasury,  of  all  descriptions, 
1  the  day  when  that  instalment  was,  by  the  deposite  law, 
^  transferable,  would  not  be  equal  to  two-thirds  of  Uie 
1  ount;  and  money  must  be  borrowed  upon  the  credit  of 
le  United  States,  to  supply  the  deficiency. 
Another  and  stronger  view,  however,  was  presented  to 
e  committee  by  the  head  of  the  Treasury  Department. 
be  largest  portion  of  the  funds  in  the  Treasury  at  present, 
id  which  would  remain  there  on  the  let  of  October,  were 
iiolly  unavailable  upon  the  drafts  of  the  Treasurer.  They 
sre  in  the  Western  and  Southwestern  banks;  and  experi- 
•ce  had  already  shown  that  the  drafts  of  the  Treasurer 
)on  these  banks  would  not  be  received  in  payment  by  the 
ibiic  creditors.  It  was  equally  proved  that  the  States, 
her  than  those  in  which  the  bariks  were  located,  would 
>t  uke  those  drafts,  and  give  their  obligations  for  a  repay* 
mt  of  the  amount  in  money,  in  pursuance  of  the  pro- 
sons  of  the  deposite  law.  The  transfer  to  the  States, 
eiefore,  could  not  be  made,  even  to  the  amount  of  the 
2da  in  the  Treasury  subject  to  drafl,  by  reason  of  the 
uacter  of  the  funds  to  be  drawn  upon;  and,  if  to  be 
ide  a  loan,  to  a  much  greater  amount  than  the  deficiency 
those  funds  upon  paper,  would  be  regarded  indiif)cnsaMe, 
m  the  unavailable  condition  of  these  funds, 
btill  it  would  be  seen  by  the  Senate,  that  this  disposition 
the  funds  in  the  Treasury,  and  of  the  public  credit,  would 
ive  the  Treasury  without  a  dollar  to  answer  the  current 
Dands  upon  iu  The  appropriations  for  the  year  were 
ge,  almost  beyond  example;  and  the  current  calls  upon 
)  public  Treasury  must  be  measured  by  them.  Hence 
liad  been  an  object  of  primary  interest  with  the  Secretary 
devise  the  means  for  carrying  on  the  Government,  and 
filling  its  obligations  to  tbapublic  creditois;  and,  in  reach- 
i  that  object,  he  had,  as  he  (Mr.  W.)  considered,  wisely 
d  properly  suspended  his  eflurts  to  make  this  last  trans- 
to  the  States.  In  pursuance  of  this  necessity,  he  had 
d  Congress,  in  his  printed  report,  that  he  should  make 
movements  towards  the  acoomplishment  of  that  object, 
til  the  action  of  Congress  should  signify  its  will  that  that 


transfer  should  still  be  made,  and  should  provide  the  means 
for  making  it.  These  facts  and  conclusions  were  fully  be- 
fore the  committee. 

It  then  became  necessary  for  tliem  to  see  what  would  be 
the  state  of  the  public  Treasury,  upon  the  supposition  that 
the  October  instalment  of  the  deposite  with  the  States  should 
be  withheld.  In  prosecuting  that  inquiry,  they  found  that 
the  funds  in  the  Treasury  subject  to  draft  were  to  so  great 
an  extent  unavailable,  tbit  it  would  be  indispensably  ne- 
cessary to  resort  to  the  use  of  the  credit  of  the  Government, 
in  some  form,  to  anticipate  the  practical  uae  of  the  un- 
available portions  of  those  funds  for  the  purpose  of  current 
payments. 

At  this  stage  of  the  inquiry,  two  other  important  inter- 
ests, both  public  and  private  in  their  character,  pressed 
themselves  upon  the  attention  of  the  committee.  In  any 
settlement  with  the  late  deposite  banks,  which  should  have 
proper  regard  to  the  present  deranged  and  depressed  state 
of  the  business  of  the  country,  and  to  the  security  of  the 
public  moneys  yet  remaining  in  their  possession,  the  com- 
mittee were  forced  to  the  conclusion  that  indulgence  to 
these  institutions,  beyond  their  legal  li^ilities,  was  indis- 
pensable. The  conclusions  of  the  committee  upon  this 
point  had  been  embodied  in  the  shape  of  a  bill,  and  was 
now  before  the  Senate  in  a  printed  form.  The  other  great 
interest  to  which  he  referred  was  a  aimilar  indulgence  up- 
on the  revenue  bonds.  There,  also,  the  committee  had 
reported  a  bill,  which  was  before  the  body.  In  both  cases, 
the* least  indulgence  had  been  proposed,  which  the  com- 
mittee believed  to  be  consistent  with  the  great  private  in- 
terests of  the  community,  or  the  security  of  the  public  prop- 
erty involved.  They  had  been  induced  to  believe  that  the 
time  granted  to  the  banks  was  the  least  which  would  en- 
able ^m  to  meet  the  payments  in  the  manner  required  by 
law,  and  that  any  dependence  upon  a  more  speedy  collec- 
tion of  the  merchants  bonds  would  result  in  disappointment 
to  the  public  Treasury,  and  a  consequent  feiiure  to  pay  the 
public  creditors. 

It  being  assumed  that  Congress  would  agree  with  the 
committee  in  these  conclusions,  and  that  these  bills  would 
meet  with  approbation,  what  then  would  be  the  state  of  the 
Treasury  with  reference  to  a  transfer  of  the  October  instal- 
ment to  the  Statesi 

Mr.  W.  said  he  understood  the  estimates  of  the  depart- 
ment to  he%  that,  without  these  indulgences  to  the  banks 
and  the  merchants,  and  with  (he  postponement  of  the  Oc- 
tober instalment  of  the  tranafer  to  the  States,  the  whole 
means  in  the  Treasury  might  be  adequate  to  its  wants;  in 
case  Congress  should  be  willing  to  grant  the  use  of  the 
public  credit  temporarily,  that  that  portion  of  the  funds 
which  were  at  present  unavailable  might  be  brought  into 
practical  use,  until  time  should  render  them  available  for 
the  redemption  of  that  credit.  If  those  indulgences  should 
be  granted,  then  the  use  of  the  public  credit  would  be  re- 
quired beyond  the  current  year,  because  material  portions 
of  the  existing  means,  and  of  the  otherwiae  accruing  reve- 
nue, would  be  placed  without  the  reach  or  control  of  the 
Treasury  for  more  than  that  period. 

Upon  these  calculations  and  hypotheses  the  bills  of  the 
committee  had  been  framed;  and  it  was  now  his  duty  to 
give  these  facts  and  conclusions  practical  application  to  the 
measure  under  discussion. 

This  was  a  bill  to  postpone  the  October  instalment  of  the 
tranafer  to  the  States.  If  ho  had  been  correct  in  his  state- 
ments, and  had  made  himself  intelligible  to  the  Senate,  it 
would  be  seen  that  nothing  existed  in  the  Treasury  out  of 
which  this  transfer  could  be  made,  and  that  nothing  within 
its  power  could  enable  it  to'  make  it  without  the  aid  of  Con- 
gress. It  would  also  be  seen  that  the  whole  means  of  the 
Treasury  were  inadequate  to  meet  the  current  calls  upon  it 
without  the  temporary  aid  of  the  credit  of  the  nation;  and 
that,  if  a  reasonable  indulgence  were  granted  to  public 
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dftbton,  (mich  as  the  condition  of  the  country  and  the 
cority  of  eventual  coUectiona  aeemed  to  demand,)  the  uae 
of  that  credit  muat  extend  beyond  the  current  year,  and 
could,  at  beat,  be  only  eventually  met  and  ledeemed  by  the 
ineana  of  the  Treaaury,  exiating  or  in  proapeet,  without  a 
further  transfer  to  the  Statea. 

In  view  of  theae  &cia,  Mr.  W.  aaid  hia  own  mind  had 
been  brought  to  this  aimple  and  plain  oonduaion:  that  the 
United  Statea  had  no  longer  any  moneys  to  be  nfely  kept  by 
the  Statea;  that  if  the  October  inatalment  of  the  tranafer  pro- 
vided for  by  the  depoMte  law  of  1886  were  made,  the  meana 
to  make  it  muat  be  borrowed  upon  the  credit  of  the  United 
Statea;  and  that  Congreta  muat  place  itaelf  in  the  singular 
position  of  uaing  the  public  credit  to  borrow  money,  merely 
that  i(  might  be  safely  kept  by  the  States  when  it  was  ob- 
tained. He  understood  these  provisions  of  the  depoaite 
law,  upon  their  fece,  to  be  mere  provisions  for  the  safe- 
keeping of  the  public  money.  He  understood  this  to  be 
the  object  of  those  who  advocated  and  supported  that  law 
at  the  time  of  ita  paaaage.  In  that  aense  he  waa  dispoaed 
to  regard  it  now;  and  he  did  not,  therefore,  view  it  as  cre- 
ating any  claim  in  favor  of  the  Statea,  or  as  imposing  any 
debt  upon  tiie  United  Statea.  If,  therefore,  we  were  called 
upon  to  borrow  money  to  fulfil  the  proviaiona  of  that  law, 
he  could  only  view  it  in  the  light  of  a  call  upon  ua  to  bor- 
row money,  merely  that  it  might  be  safely  kept  when  so 
borrowed.  He  had  not  felt,  and  could  not  feel,  himaelf 
authorized  to  recommend  a  loan  upon  the  credit  of  the  na- 
tion for  such  a  purpose.  He  believed  be  spoke  the  senii- 
menta  of  those  of  his  colleagues  upon  the^committee,  when 
he  said  that  these  were  the  views  which  had  actuated  him 
and  them  in  conaenting  to  report  thia  bill. 

Mr.  W.  aaid  he  owed  it  to  himaelf  to  say  that  he  had 
felt  moat  aenaiUy  the  reumrks  of  the  honoraUe  Senator  from 
Massachuaetta  [Mr.  WxaarxB]  as  to  the  inconveniences 
and  disappointmenU  which  must  grow  out  of  withholding 
die  tranter  of  thia  inatalment  to  the  Statea.  With  a  much 
leas  knowledge  of  the  varied  business  and  pecuniary  afiaira 
of  our  extended  country  than  that  distinguished  Senator,  he 
had  not  been  insensible  to  these  considerationa.  The  course 
pursued  by  his  own  State,  in  the  disposition  of  this  money, 
had  compelled  him  to  be  awake  to  them.  The  law  of  his 
State  for  the  investment  of  ita  portion  of  this  money  had 
placed  the  matter  even  beyond  ita  control,  and  had  compel- 
led ita  chief  fiscal  officer,  long  since,  to  announce  to  ita 
ciliiena  that  this  instalment  would  be  paid  from  the  treaau- 
ry of  the  State,  whatever  might  be  the  action  of  Congress 
upon  the  subject.  Thia  would,  beyond  doubt,  be  done ;  and 
those  who  aent  him  here,  and  whom  it  waa  hia  duty  and  de- 
aire  ^thfuUy  to  represent,  should  this  bill  paaa,  would  be 
compelled  to  indemnify,  from  their  own  public  funda,  the 
individuals  interested  aa  borrowers  of  these  moneys  against 
diaappointmenty  damage,  or  lose,  from  the  action  of  Con- 
greaa.  Tet,  under  the«e  delicate  and  difficult  circumatan- 
ces,  he  had  not  been  able  to  convince  himself  that  he  could 
properly  do  otherwiae  than  to  support  the  bill.  He  owed 
a  high  duty  to  thoae  conatituenta,  but  he  owed,  in  his  esti- 
mation, a  higher  to  the  nation  and  to  the  constitution  of  hia 
country.  He  could  not  think  that  the  power  granted  to 
Congress  to  borrow  money  upon  the  credit  of  the  United 
States  could  be  properly  exercised  for  the  mere  purpose  of 
raising  money  to  be  safely  kept ;  snd  this  he  must  consider 
the  simple  question  presented.  He  might  be  mistaken  in 
this  view  of  the  matter,  but  auch  was  the  deliberate  conclu- 
aion  of  hia  mind,  upon  the  most  mature  reflection ;  and  that 
conclusion  muat  govern  his  action  upon  the  bill,  aa  it  had  done 
his  action  aa  a  member  of  the  committee  which  reported  it. 

Having  aaid  thua  much,  Mr.  W.  aaid,  he  would  only 
correct  two  or  tliree  errors  of  fact  into  which  the  honorable 
Senator  who  had  juat  resumed  his  seat  [Mr.  WaaaTSB] 
aeemed  to  him  to  have  fallen,  and  he  would  detain  the  Sen- 
ate no  longer. 


The  honorable  Senator  aeemed  to  auppoae  that  the— 
to  make  thia  tranafer  to  the  Statea  were  in  the  Timsst: 
and  that  the  only  difilculty,  aeparate  from  the  other  doos 
upon  it,  grew  out  of  the  preaent  unavailaUa  ehmda  li 
thoae  meana.  The  atatementa  he  had  already  nadeU 
ahown  the  error  of  this  hypotheaia.  He  had  alreadj  fkm 
that  the  whole  meana  In  tlie  Treaaury,  even  when  tfae&t- 
retary  of  the  Treaaury  made  hia  report,  at  the  cooBen- 
ment  of  our  preaent  aeaalon,  of  whatever  charscter,  vbi- 
er  available  or  not,  were  leas,  by  more  than  a  miUioB  diih 
lara,  than  the  inatalment  required  to  be  tranrftfred  to  k 
States  under  the  deposlte  law.  He  had  further  Aon  ik 
thoae  meana,  auch  aa  they  were,  were,  before  the  lit  of  0^ 
tober,  when  that  tranafer  waa  required  to  be  made,  tobf  s3 
further  diminiahed  by  the  whole  expenaea  of  the  Oonnaai 
for  the  preaent  month,  aacertained  and  estimated  towat 
to  two  and  a  half  milliona  of  doUara.  Hence  it  wotUU- 
low,  that  the  whole  meana  in  the  Treasury  on  the  lak 
of  October  next  muat  be  from  three  and  a  half  to  finrsrf- 
liona  less  than  the  transfer  required.  It  was  in  nhi,  tbi^ 
fore,  Mr.  W.  said,  to  eacape  from  the  conclaiion,tbi,!l 
Congreas  ahould  inaiat  upon  this  tranafer,  it  mnit  ntbais 
a  loan  of  money  upon  the  public  credit,  to  enable  the  Tics- 
ury  to  make  it :  in  other  worda,  that  it  must  anthorinilsi 
of  money  upon  the  credit  of  the  United  Statei,  in  ^ 
that  that  money,  when  loaned,  inay  be  depoated  wA  ^ 
Statea  for  safekeeping. 

Another  error  of  the  honorable  Senator  [Mr.  Wiiiml 
which  he  felt  bound  to  correct  waa  in  hia  strictoni  vp* 
the  recommendations  of  the  Secretary  of  the  TieMin,s 
to  the  manner  of  iaauing  Treaaury  notea.  The  bcaonti!» 
Senator  had  criticised  thb  part  of  the  report  of  the  Sccrttf! 
of  the  Treasury  with  some  aeverity,  and  had  held  hinj 
to  the  Senato  and  the  country  as  striking  oatioewpo 
for  the  supply  of  the  Treaaury ;  aa  recomaoendins^  ^ 
of  paper  money,  of  a  deacrtption  of  paper  siiiiQar  to  ih^ 
which  we  know  by  the  denomination  of  <*eootinaal0f- 
ney ;"  and  of  doing  thia  for  the  firat  time  since  ^^'ff^ 
xation  of  the  Government  under  the  conatitution.  1^^ 
complained  of  conaiated  in  a  recommendation,  iok^  ^ 
cretionary  and  alternative,  to  iaaue  Treasury  °o^^^ 
no  interest,  and  payable  to  the  bearer,  in  caeethepw* 
creditora  ahould  be  found  willing  to  receive  such  v^  *'* 
payment  of  their  demanda  againat  the  GovcrnnieDt,  Af'^ 
otherwiae,  to  give  the  notea  auch  an  intereat  as  wookl  biiif 
them  to  par. 

Mr.  W.  aaid,  as  the  committee,  in  the  bin  they  bv'^ 
ported,  had  not  followed  thia  reeommendation  o^  ^.^ 
tary,  it  would  be  aeen  that  no  question  waa  depesdiDf  "^ 
fore  the  Senate,  either  in  the  bill  now  under  Saatf^' 
in  any  other,  which  rendered  thb  point  material;  ^* 
was  sure  his  object  vrould  be  fully  understood  and  tpj^ 
^ted  in  making  thia  correction.     It  waa  aimply  to  i^ 
thia  public  offioer  against  a  mistaken  accusation-  ||^' 
not  neceaaaiy  for  htm  to  defend,  at  this  time,  the  axuijc* 
of  the  recommendation,  but  to  protect  the  Secretary  >l^ 
the  charge  of  being  the  author  of  a  principle  now  iopP^ 
to  be  80  new  and  ao  dangeroua.     To  do  this,  it  ^^fl 
neceaaary  for  him  to  read  the  third  section  of  the  9^^^, 
24th  of  February,  1815,  authoriiing  an  emiaaion  ofj"^ 
ury  notes,  in  which  all  theae  dangers  would  be  ^^^^^ 
embraced,  adopted,  and  made  Imperative,  cs  a  pa^^ 
lawa  of  the  land. 

[Mr.  W.  here  read  the  aeetion  of  the  act,  aa  f^^'j^ 

"Sec.  8.  And  be  it  further  enacted.  That  the  "J 
Treaaury  notea  ahall  be  prepared  of  auch  denoniioiti''^ . 
the  Secretary  of  the  Treaaury,  with  the  approbation  «  ^ 
Pieaident  of  the  United  Statea,  ahall,  from  time  to  tan^ 
rect ;  and  such  of  the  said  notea  aa  ahall  be  of  a  ^®^t^ 


tion  leaa  than  one  hundred  dollara  ahaU  be  P^T'^'f.^a 
er,  and  be  tranaferable  by  delivery  alone,  and  ahaU  ^^ 
interest ;  and  mch  of  the  aaid  notes  ta  ahall  bs  <a  ^ 
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omination  of  one  hundred  doUara,  or  upwards,  may  be 
lade  payable  to  order,  and  tranaferablo  by  delivery  and  aa- 
ignmen^  endoned  on  the  aame,  and  bearing  an  interest 
om  the  day  on  which  they  shall  be  issued,  at  ^  rate  of 
ve  and  two-fifthi  per  centum  per  annum ;  or  they  may  be 
lade  payable  to  bearer,  and  transferable  by  delivery  alone, 
nd  bearing  no  interest  as  the  Secretary  of  the  TVeasury, 
ith  the  approbation  of  the  President  of  the  United  SUtes, 
ball  direct"] 

What,  now,  Mr.  W.  asked,  was  the  oondition  and  the 
rait  of  the  Secretary  ?  He  had  found  the  public  treasury 
D  want  of  means  to  pay  the  public  creditors.  The  exigen- 
J  had  grown  out  of  a  reverse  in  trade  and  business,  sud- 
en  and  univerMl ;  and  the  use  of  the  credit  of  the  Govem- 
oent,  in  some  form,  seemed  to  him  indispensable.  It  be- 
ame  his  duty  to  suggest  to  Congress  the  means  and  the 
node  of  aapplyin^  the  Treasury.  He  examined  the  Iegis> 
atite  histoiy  of  the  Government  in  former  cases  of  embar- 
aaament  al  the  Treasury,  and  found,  among  other  expedi- 
nts,  that  emiasions  of  Treasury  notes  paying  no  interest, 
eyaWe  to  bearer,  transferable  by  delivery  alone,  and  with- 
*Qt  any  restriction  as  to  the  denomination  of  the  notes  to  be 
0  issued,  had  been  authorized.  Among  a  variety  of  plans 
0  meet  the  present  wants,  he  suggested  this,  recommend- 
ng  that  00  note  should  be  issued  for  a  less  amount  than 
1^0.  Had  he  attempted  to  introduce  any  new  principle  1 
■'ertainly  not  Was  his  conduct,  in  making  this  sugges- 
ton,  in  conformity  with  the  previous  practice  of  Congress 
^if,  deserving  of  the  high  censure  which  had  been  be^w- 
d  upon  it  t    He  (Mr.  W. )  thought  not. 

A  single  other  reply  to  the  honorable  Senator.  That 
entleman  had  supmiaed  the  President  most  inconsistent 
nd  coDtradictory  with  himself,  in  remarkmg,  generally,  in 
tt  message,  that  he  did  not  recommend  to  Congress  meas- 
«•  for  the  regulation  of  the  general  currency  of  the  coun- 
7i  or  of  the  foreign  and  domestic  exchanges,  because  he 
oald  not  find  in  the  constitution  any  power  conferred  upon 

ongressto  regulate  these  mattera;  and  then,  in  the  same 
'^■■afe,  recommending  a  bankrupt  law,  as  applicable  to 
ttks  and  bankers.  Where  was  the  inconsistency  or  con- 
wictioo  t  The  President  had  said  he  omitted  to  make 
trtber  recommendations  upon  these  subjects  than  those 
>ODd  in  the  message,  because  he  could  not  find,  and  did 
ot  believe,  that  Congress  possessed  further  power  over 
lem ;  but  he  did  recommend  a  bankrupt  law,  because  the 
ower  to  pass  bankrupt  laws  is  conferred  upon  Congress  by 
^  constitution,  in  express  terms.  He  did,  therefore,  rec- 
mmenda  bankrupt  law,  which  the  constitution  authorizes; 
od  be  did  not  recommend  any  thing  else,  upon  these  ppints, 
Bause  the  constitution  authorises  Congress  to  do  nothing 
«•    h  this  ineonsbttfnt  1 

Mr.  WEBSTER  said,  in  reply,  if  the  act  of  1816  au- 
wmed  the  issuing  of  Treasury  notes,  no  circulation  was 
rer  made  of  such  notes  as  the  Secretary  now  recommends, 
lu  Treasury  notes  went  on  the  ground  of  a  temporary 
"V^  ^«  Government,  to  be  paid  or  funded  as  soon  as 
le  Treasury  would  allow. 

The  member  from  New  York  [Mr.  Wright]  had  said 
Mt  the  question  before  the  Senate  was  a  simple  proposi- 
on,  whether  they  should  borrow  money  to  be  safely  kept 
^  the  States  1  By  him,  and  by  others,  it  had  also  been 
ipreaented  as  a  question  whether  they  should  borrow  mo- 
*y  to  give  away  1  Nobody,  Mr.  W.  thought,  would 
wrow  money  merely  to  give  away,  or  deposite  for  safe- 
f^ping.     But  he  would  put  it  to  the  honorable  member, 

>ny  Government  had  made  a  contract,  or  excited  an  ex- 
•ftotion  that  a  deposite  would  be  made,  and  the  other 
*^  had  acted  on  the  ftith  of  thia  assurance,  and  had 
^ny  completed  their  arrangements,  whether  it  ought  not 
*««ppl7  the  means,  even  if  it  did  no^  at  the  time,  possess 
jfn^  •  And  suppose  it  was  the  promise  of  a  gift,  instead 
I »  deposite ;  might  it  not  be  found  more  just  to  bonow. 


than  to  defeat  the  expectation  on  which  the  other  party 
had  acted  1  What  was  the  object  of  this  bill  1  It  was  not 
to  repeal,  but  to  postpone  what  was  hereafter  to  be  fulfilled. 
Such  being  the  case,  it  was  doubtful  whether  it  could  ever 
be  transferred  to  the  States  with  more  convenience  than  it 
could  now  from  the  banks. 

During  the  late  war  there  was  great  want  of  money,  and 
a  great  disposition  to  use  Treaaury  notea,  and  pass  them 
as  a  medium  of  payment  to  the  public  creditors.  But,  in 
the  difficulties  and  embarrassments  of  a  foreign  war,  things 
were  done,  which,  in  a  day  of  peace  and  abundance,  we 
should  be  slow  to  do.  And  one  thing  which  we  should  be 
slow  to  do  was,  to  propose  by  law  th^t  we  should  pay  tho 
public  creditors  any  thing  less  in  value  than  gold  and  sil- 
ver, on  the  condition  that  the  creditors  would  voluntarily 
take  it.  The  Secretary  had  said  that  the  protested  checks 
now  in  circulation  were  only  a  little  depreciated  below  the 
value  of  specie,  and  argues  that  these  notes  will  be  as  good 
at  least  as  the  protested  checks.  But  suppose  these  notes 
should  be  depreciated  only  a  little  below  the  value  of  sil- 
ver ;  was  it  proposed  that  they  should  be  offered  to  the  pub- 
lic creditors  if  they  would  receive  themi  What  was 
meant  when  it  waa  said  that  the  officers  of  the  Government 
may  pay  its  creditors  in  Treasury  notes,  if  they  will  vol- 
untarily receive  them  1  What  was  the  alternative  t  Were 
the  gold  and  silver  held  in  one  hand,  and  the  Treasury 
notes  in  the  other?  On  the  contrary,  it  was  a  sort  of 
forced  payment,  not  as  good  as  was  required  by  law.  All 
knew  there  was  no  choice.  The  men  who  labored  in  the 
streets  of  this  dty,  on  the  public  works,  or  who  furnished 
the  bricks  and  atonea,  would  come  for  their  pay ;  and  they 
would  be  offered  Treasury  notes,  and  asked  if  they  were 
¥rilling  to  take  them.  But  would  there  be  gold  and  silver 
in  the  other  hand  1  No ;  nothing  but  the  Treasury  notea : 
and  they  would  be  asked  if  they  were  willing  to  take  them ; 
and  then,  if  they  should  take  them,  that  is  called  volunta- 
ry reception. 

Now  it  is  evident  that,  in  such  a  case,  the  only  choice  is 
between  Treasury  notes,  on  the  one  hand,  and  something 
worse,  or  nothing  at  all,  on  the  other.  No  man  can  be 
supposed  to  receive  voluntarily  any  thing  of  less  value  than 
that  which  he  is  legally  entitled  to.  The  reception  of  such 
inferior  medium  is  always  the  result  of  force  or  necessity, 
either  greater  or  smaller.  Neither  the  justice  nor  the  dig- 
nity of  the  Government  could  ever  allow  of  such  a  course. 
If  Treasury  notes  were  offered  to  the  public  creditor,  there 
ought  to  be  an  actual  choice  afforded  between  them  and 
the  specie.  And,  especially,  with  what  an  aspect  could 
this  Government  offer  such  payment,  at  the  very  moment 
when,  with  a  stem  countenance  and  iron  hand,  it  was  de- 
manding of  ita  creditors  metallic  money  for  every  dollar  of 
its  does  1  Was  it  not  now  the  law  that  no  officer  of  the 
Government  should  oiler  the  public  creditor  any  thing  less 
in  value  than  specie?  Mr.  W.  thought,  therefore,  that 
the  notes  proposed  by  the  committee  were  better  than  those 
recommended  by  the  Secretary.  He  was  in  favor  of  that 
system  which  would  put  the  public  creditor  in  no  such  se- 
lection as  between  paper  and  nothing. 

Mr.  BUCHANAN  said  he  had  often  admired  the  dex- 
terity with  which  the  Senator  from  Masaachusetts  could  ex- 
tricate himself  from  a  difficulty,  in  which,  however,  he  waa 
seldom  involved.  On  such  occasions  he  always  made  a 
skilful  retreat.  Feeling  the  respect  whidi  he  (Mr.  B. )  did 
for  his  legal  knowledge,  he  had  received,  as  a  matter  of 
faith,  his  declaration  that  Treasury  notes  not  bearing  in- 
tereat  had  never  been  issued  under  the  present  constitu- 
tion ;  and  when  he  called  up  the  ghost  of  the  ancient  Con- 
federation to  act  as  godfather  of  these  Treasury  notes,  Mr. 
B.  remained  satisfied  that  he  had  made  himself  fully  ac- 
quainted with  the  laws  in  relation  to  that  subject.  But 
acarcely  had  he  taken  his  seat,  when  the  act  of  1816  laid 
th«  glioft  which- he  had  woim^d  up ;  and  by  that  it  ap- 
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peved  that  Congreis  had  done  the  very  thing  whidk  he  had 
declared  had  not  been  done  aince  the  dayi  of  the  Confed- 
eration. Thus  much  waa  due  to  the  Secretary  of  the 
Treaaury.  Mr.  B.,  however,  rejoiced  that  the  Committee 
on  Finance  had  proposed  the  issue  of  no  notes  not  bearing 
interest 

In  regard  to  thu  bill,  a  plain  statement  offsets  would  be 
the  most  conclusive  argument  which  could  be  urged  in  its 
favor.  He  had  voted  for  the  deposite  of  June,  1836 ;  and, 
upon  a  retrospect  of  all  which  had  occurred  since  its  pas- 
sage, he  had  found  no  cause  to  repent  of  this  vote.  It  waa 
a  choice  of  evils ;  and  between  the  alternatives  presented, 
be  thought  he  had  made  the  best  choice.  On  the  one  side, 
after  reserving  five  millions,  nearly  forty  millions  of  dollars 
had  accumulated  in  the  deposite  banks.  This  vast  amount 
of  money  was  used  by  them  to  increase  the  dividends  of 
their  stockholders,  to  eipand  extravagantly  the  paper  cir- 
euiation  of  the  country,  and  to  excite  speculation  to  the 
greatest  excess.  On  the  other  hand,  strong  objecticms  ex- 
isted against  making  the  Federal  Government  an  instru- 
ment for  the  purpose  of  collecting  money  that  it  might  be 
deposited  with  the  States.  The  precedent  might  in  many 
respects  be  dangerous.  But  the  money  was  on  hand.  It 
had  been  collected  under  existing  laws.  Placed  in  this 
situation,  he  thought  it  was  more  just,  more  politic,  more 
9i£^  to  place  it  in  deposite  with  the  Statea,  that  it  might 
be  used  for  the  benefit  o£  the  people,  than  to  sofifer  it  to 
remain  with  the  banks  for  the  benefit  of  their  stockholden, 
and  to  the  injury  of  the  country. 

But  does  the  deposite  law,  from  first  to  last,  contain  one 
sentence— nay,  does  it  contain  one  word-^which  resembles 
a  gift  or  a  loan  to  the  States  1  Is  it  not,  in  terms,  a  bare 
transfer  of  the  depositee  from  the  banks  to  the  Statea  1 
Under  its  provisions,  the  faith  of  all  the  States  is  pledged 
for  the  safekeeping  and  repayment  of  their  respective  pro- 
portions of  this  money,  whenever  they  shall  be  required  by 
the  Secretary  of  the  Treasury,  for  the  purpoM  of  defraying 
the  wants  of  the  Treaaury.  The  mode  and  manner  in 
which  he  ahall  call  for  it  are  expressly  prescribed.  Nay, 
more ;  the  case  has  actually  occurred.  If  the  Secretary  had 
pursued  the  line  of  strict  duty  under  the  law,  he  would, 
ere  this,  have  called  on  the  States  for  a  portion  of  the  three 
instalments  which  have  already  been  paid.  He  has  acted 
wisely  in  not  making  this  demand  until  the  pleasure  of 
Congress  could  be  known.  The  States  are  not  now  in  a 
condition  to  return  immediately  any  portion  of  what  they 
have  already  received. 

Under  these  circumstances,  the  question  is,  whether  we 
are  bound,  upon  any  principle,  to  deposite  with  them  the 
fourth  insUlment,  when  the  Secretary  of  the  Treasury,  the 
very  next  day,  might  demand  a  return  not  only  of  it,  but 
of  the  three  other  instalments,  in  the  manner  prescribed  by 
the  law. 

The  Senator  from  Massachusetts  had  not  contended  that 
we  were  bound  by  any  contract  to  deposite  this  fourth  in- 
stalment with  the  Statea.  He  had  said,  however,  that  if 
an  individual,  by  his  conduct,  had  induceil  a  reasonable 
expectation  that  he  would  loan  money  to  another,  or  give 
money  to  another,  it  might  become  his  duty  to  borrow  it, 
and  pay  interest  for  it,  for  either  of  those  purposes.  Mr. 
B.  denied  that  the  conduct  of  Congress  ^as  such  as  to  af- 
ford any  pretext  for  such  an  expectation.  On  the  face  of 
the  act  there  was  nothing  but  depoaiU  written.  Neither  a 
loan  nor  a  gift  appeared  upon  it.  It  was  a  mere  deposite, 
without  interest,  to  be  restored  when  demanded  in  the 
manner  prescribed ;  and  not  a  loan  for  a  given  period,  much 
less  an  sbsolute  gift  If  the  States,  therefore,  had  enter* 
tained  any  such  expectstion,  it  was  from  other  ciicumstan- 
oes,  and  not  from  the  solemn  contract  into  which  they  had 
entered  with  the  United  States  under  this  law. 

Mr.  B.  knew  that  several  of  the  States  had  made  ap- 
propriations of  Ibis  money,  which  would  render  it  axtreme* 


ly  inconvenient  for  them  to  fetnm,  at  the  pnsemtisi, 
any  portion  of  the  money  which  they  had  abeady  recti^ 
He  did  not  believe  that  it  ought  to  be  demanded  fromtks 
by  the  Secretary  of  the  Treasury,  without  the  special^ 
tion  of  Congress.  Still,  this  opinion  was  not  founded  cpa 
any  doubts  which  he  entertained  of  their  ofaligstioator 
fund  it 

Congress  would  not  have  been  involved  in  its  pRss 
difficulties  in  regard  to  this  subject,  but  for  the  ostooBiK 
amendment  which  had  been  made  to  the  deposite  biil  bribr 
House  of  Repreaentatives,  which  was  acquiesced  in  bjibt 
Senate.  Had  it  not  been  for  this  amendment,  w«  w^i 
now  proceed  and  sufifer  the  fourth  instalment  to  be  depotBoi 
with  the  States.  The  Secretory  of  the  Treasury  woiiid  i^ 
have  received  from  them  transferable  certificatei  d^ 
its,  in  such  convenient  sums  as  he  might  beve  djacu^ 
bearing  no  interest  until  it  became  necessary  for  hiatal 
them,  but  afterwards  bearing  an  interest  of  five  per  eo^, 
and  redeemable  at  the  pleasure  of  the  Sutes.  At  thii^ 
moment  such  certificates  would  command  a  presiuD  is^ 
market,  and  would  be  equal  to  gold  and  silver.  TbcTwr 
ury  might  have  been  replenished  by  their  stle;  ifi^«< 
might  sufiTer  the  deposite  law  to  take  its  courM. 

Mr.  B.  said,  however  much  ingenuity  might  etteiaft  t^ 
disguise  this  question,  the  result  was,  that  we  miutiu*^ 
termine  whether  we  will  borrow  the  amount  of  tbt^ 
instalment,  either  in  the  form  of  Treasury  noteB,«^« 
direct  loan,  and  pay  interest  upon  it,  in  order  thitv(i>? 
deposite  it  with  the  Stotes  for  safekeeping,  and  wilb«ii>- 
terest.  This  was  the  plain  and  simple  propositiao.  U«« 
the  result  of  all  the  argument.  AVhat  man,  in  hi*  ^^ 
ever  contracted  a  debt  in  order  that  he  might  ^^^^ 
amount  of  it  with  his  neighbor  for  safekeepiogt  km 
the  Federal  Government  to  be  guilty  of  this  abfiudiO' :  ^ 
we,  as  the  trustees  of  the  people  of  the  United  Sute^o 
manage  their  concerns  so  unwisely  aa  to  involve  '^^ 
debt,  and  collect  taxes  from  them  to  pay  it,  for  ib5^ 
purpose  1  However  much  tHd  Stotes  might  deoR^'T 
ceive  this  fourth  instahnent,  and  whatever  alteinpo»# 
be  made  to  excite  popular  feeling  upon  this  subject,  b(  l^ 
ftiU  confidence  that  hie  constituents  would  approve  hi*  ^ 
upon  this  bill.  , 

Mr.  B.  said  that  he  knew  very  well  that  this  was  ««^ 
ject  well  calculated  to  enlist  the  feelings  of  Senator^   1» 
instalment  might  be  deposited  with  the  States  ^tsssA^ 
vote.     In  that  event,  he  should  bow  most  cJ^^'^^^lyJll*! 
will  of  the  majority.     Indeed,  there  waa  one  coDiide«2 
which  had  induced  him  to  endeavor  to  bring  himGclfio^ 
conclusion ;  and  nothing  but  a  conviction  of  i'l^P^'^vl: 
had  stood  in  the  way.     He  knew  that  the  greater  toe^ 
of  Treasury  notes  which  we  issued,  the  «'«•'«' ^u 
the  relief  to  the  community.     Whatever  amount  mi^  ' 
issued,  would  be  equal,  in  this  respect,  to  the  creatioo  «> ' 
much  gold  and  silver.    They  would  assist  in  regiilBUD|<^ 
exchanges,  both  foreign  and  domestic     They  ^^^ 
Europe  in  payment  of  our  debt,  and  thus  P«^«*^**f?!! 
portation  of  the  precious  mctala.     If  this  bill  Bhoald  bo| 
pass,  their  amount  would  be  increased  several  millioQ>*J^ 
thus  additional  relief  would  be  afforded  to  the  public-  »* 
however  much  he  might  desire,  and  however  much  « 
desire  this  result,  he  could  not  consent  to  borrow  ^-^ 
the  faith  of  the  United  States,  not  to  carry  inioeSccft^ 
legitimate  purposes  of  the  Government,  but  to  pla«'< 
deposite  with  the  several  States. 

In  answer  to  Mr.  BucHAjrAV,  . 

Mr.  WEBSTER,  having  obtained  and  examined  t»«^ 
of  1816,  said :  The  honorable  member  fiwro  Pennsrl"^ 
has  been  kind  enough  to  say  that  I  do  not  often  g«^'^ 
difiiculties  in  debate,  and  that  when  I  do,  I  genenllj^^ 
cate  myself  better  than  I  have  done  on  the  present  oc(^^^ 
He  partakes  in  the  supposed  triumph  of  his  friend  b^  • 
York,  [Mr.  WmieHX,]  in  having  prgved  me  inopncct^i"^ 
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said  that  this  Oo^nunent  had  ne^er  uraed  such  paper 
loney  as  the  Secretaiy  hai  now  reeommended.  Now,  lir, 
Ithoogh  I  am  plaased  to  see  the  happiness  which  the  geu- 
eman  enjoys,  yet  I  believe  I  must  dash  it  a  little.  Most 
iiuredly,  sir,  it  authorises  no  such  paper  as  is  new  propo- 
d.  I  was  persuaded  it  could  not,  as  I  have  a  pretty  good 
eoUection  of  the  proceedings  of  Congress  on  such  subjects 
;  that  time. 

The  law  of  1815  authorised  the  issue  of  two  classes  of 
reasury  notes :  1st.  Such  as  bore  no  mterest,  but  which, 
le  very  hour  they  were  issued,  might  be  funded  in  a  7  per 
mt  sto^,  to  be  redeemed  like  other  stocks  of  the  Govern- 
lent  8d.  Treasury  notes  bearing  an  interest  of  five  and 
ro-fifths  per  cent.,  capable  of  being  funded  in  like  manner, 
k  a  6  per  esnt  stock.  These  stocks  were  to  be  issued  on 
ppUcation  by  any  commissioner  of  the  revenue  in  any 
tate.  Now,  what  comparison  is  there  between  either  of 
tieae  clanes  of  Treasury  notes  and  those  recommended  by 
^e  Secretaiy,  which  bear  no  interest,  and  for  which  no  fix- 
fl  redemption  is  provided  ? 

I  affirm  again,  therefore,  sir,  all  that  I  have  said,  name- 
r,  that  the  notes  recommended  by  the  Secretary  are  regu- 
ir  paper  inues,  like  the  old  emissions  of  Congress  and  the 
Itatea  before  the  adoption  of  the  present  constitution ;  and 
hat  no  precedent  has  been  found  for  them,  and  I  am  sure 
tone  can  be  found,  in  the  practice  of  this  Government. 

Mr.  BUCHANAN  said  he  did  not  think  the  Senator, 
nth  all  his  ingenuity,  had  got  out  of  thediflicutty.  Under 
be  section  of  Uie  law  of  1815,  which  he  had  just  read, 
rreasury  notes  were  to  be  issued  without  interest ;  they 
rere  to  circulate  as  a  currency  without  interest ;  they  might 
ontintie  to  circulate  for  years  without  interest.  It  did  not 
her  the  caae  that  the  holder  of  them  above  a  certain  amount 
sdthe  privilege  of  funding  them,  and  converting  them  into 
itock  bearing  interest.  This  interest  did  not  commence 
torn  the  date  of  their  issue,  but  from  the  time  they  were 
onded.  All  the  time  they  remained  in  circulation,  they 
"tn  Treasury  notes  without  interest.  They  were  what  the 
lenator  from  Massachusetts  had  supposed  never  was  issued 
inder  the  present  constitution.  Mr.  B.  however,  agreed 
nth  the  Senator  ^at  at  this  time  no  Treasury  notes  ought 
0  be  issued  which  did  not  bear  interest. 

Mr.  CALHOUN  said  that  he  was  decidedly  of  the  im- 
maon  that,  under  the  circumstances  of  the  case,  this 
ostponement  ought  to  be  made.  The  object  of  the  deposite 
m  was  to  draw  the  revenue  out  of  the  grasp  of  the  Gov- 
nunent,  and  to  restore  it  to  those  to  whom  it  ought  to  be 
"Aored.  And  now,  when  there  was  no  surplus,  it  was  not 
ontnry  to  the  purpose  of  that  law  to  withhold  it.  But  the 
etponsibility  of  doing  so  would  rest  on  gentlemen  of  the 
(iminiatration  and  those  of  the  opposition  who  made  laat 
«^  the  extravagant  appropriations  of  thirty-two  millions, 
Koeeding  the  estimate  of  the  Secretary  of  the  Treasury. 
*hey  were  then  told  of  the  folly  of  raising  the  revenue,  and 
f  raising  the  disbursements.  The  result  now  was,  that  the 
'OTemment  was  bankrupt.  Were  they  never  to  look  ahead, 
Qd  see  the  difficulties  that  threatened  them  ? 

Another  era  had  now  arisen.  They  had  got  through 
Hth  the  surplus,  and  Mr.  C.  trusted  they  were  through 
nth  extravagant  appropriations.  If  they  did  not  econo- 
uie  and  retrench,  he  saw  a  new  age  commencing — ^perhapa 
ut  of  Treasury  notee— when  the  compromise  act  would  be 
luiQlled,  and  the  high  tariff  revived.  But  Mr.  C.  would 
P^  that  the  fourth  deposite  should  be  withheld,  since  that 
nv  had  fulfilled  its  main  purpose,  and  since  a  new  series 
'  extravagances  waa  now  to  arise  unless  they  kept  a  good 
Mkout 

Mr.  WALKER  moved  an  adjournment;  when,  a  divis- 
»n  beiog  called  for,  the  Senate  refused  to  adjourn. 

Mr.  BUCHANAN  then  rose  to  offt,r  an  amendment,  if 
"  order;  the  object  of  which  was  to  take  off  from  the  Sec- 
^17  the  responsibility  of  calling  upon  the  SUtes,  and  to 


repose  this  responsibility  where  he  (Mr.  B.)  thought  it 
bhould  be— namely,  in  Congress.  For  this  purpose  hepropo* 
sed  to  insert  <  'provided  the  three  first  instalments  aheady  paid 
do  remain  on  deposite  until  further  directed  by  Congress." 

Mr.  NIIjES  said  he  roust  ask  for  the  yeas  and  nays  on 
the  amendment,  and  was  sorry  it  had  been  oflfered.  If  it  was 
to  be  fully  considered,  it  would  renew  the  debate  on  the  dc- 
poaite  act,  as  it  went  to  change  the  essential  principles  and 
terms  of  that  act.  A  majority  of  those  who  voted  for  that 
act,  about  which  there  had  been  so  much  said  and  so  much 
misrepresentation,  had  professed  to  regard  it-»and  he  could 
not  doubt  that  at  the  time  they  did  so  regard  it— 4ui  simply 
a  deposite  law ;  aa  merely  changing  the  place  of  depoaite 
from  the  banks  to  the  fcJtates,  so  fitf  as  related  to  the  sur- 
plus. The  money  waa  still  to  be  in  the  Treasury,  and  lia- 
ble to  be  drawn  out,  vrith  certain  limitations  and  restrictions, 
by  the  ordinary  appropriation  laws,  without  the  direct  ac- 
tion of  Congress.  The  amendment,  if  adopted,  will  change 
the  principles  of  the  deposite  act,  and  the  condition  of  the 
money  deposited  with  the  States  under  it.  It  will  no  long- 
er be  a  deposite ;  it  will  not  be  in  the  Treasury,  even  in 
point  of  legal  effect  or  form :  the  deposite  will  be  chsnged 
to  a  loan,  or,  perhaps  more  properly,  a  grant  to  the  States. 
The  rights  of  the  United  States  will  be  changed  to'a  mere 
claim,  like  that  against  the  late  Bank  of  the  United  States; 
and  a  claim  without  any  means  to  enforce  it.  We  were 
charged,  at  the  time,  of  making  a  distribution  of  the  public 
revenue  to  the  Statea,  in  the  disguise  and  form  of  a  depos- 
ite ;  and  this  amendment,  it  appeared  to  him,  would  be  a 
very  bold  step  towards  confirming  die  truth  of  that  charge. 
He  deemed  the  amendment  an  important  one,  and  highly 
objectionable;  but  he  saw  that  the  Senate  were  prepared  to 
adopt  it,  and  he  would  not  pursue  the  discussion,  but  con- 
tent himself  with  repeating  his  request  for  the  ayes  and  noes 
on  the  question. 

Mr.  BUCHANAN  said  he  had  not  imagined  this  amend- 
ment would  meet  with  opposition.  He  wished  to  know 
if  it  was  right  and  proper  that  the  Secretary  should  be  made 
responsible  for  not  calling  upon  the  States  for  this  money, 
as  the  law  required  him  to  do?  The  condition  of  the  States 
was  such  that  the  Secretary  cannot  make  such  call  upon 
them.  He  (Mr.  B.)  was  therefore  desirous  to  relieve  him 
from  this  embarrassment  The  substituting  Congress  in- 
stead of  the  Secretary  would  not,  Mr.  B.  Uiought,  make 
any  change  in  the  nature  of  the  fond. 

Mr.  CALHOUN  said  he  fully  concurred  in  the  propo- 
sed amendment.  It  was  due  to  the  States  in  their  sove- 
reign capacity  not  to  subject  themselves  to  be  called  upon 
for  the  money  by  any  other  authority  than  Congress. 

The  question  was  then  taken  on  the  amendment  ofilered 
by  Mr.  Buchakait  ;  and  the  yeas  and  nays  being  called  for, 
were  as  follows : 

Tbas— Messrs.  Allen,  Bayard,  Black,  Brown,  Buchan- 
an, Calhoun,  Clayton,  Crittenden,  Fulton,  Grundy,  Kent, 
King  of  Alabama,  King  of  Georgia,  Knight,  Linn,  Lyon, 
Morris,  Nicholas,  Norvell,  Preston,  Robbins,  Robinson, 
Sevier,  Smith  of  Indiana,  Southard,  Strange,  Swift,  Tall- 
madge.  Wall,  Webster,  White,  Williams,  Young— 33. 

Nats — Messra.  Benton,  Clay  of  Alabama,  Hubbard, 
Niles,  Pierce,  Rives,  Roane,  Ruggles,  Smith  of  Connec- 
ticut, Tipton,  Walker,  Wright->]2. 

Mr.  TALLMADGE  then  moved,  as  an  amendment,  to 
strike  out  all  the  bill  after  the  enacting  clause,  and  insert 
the  following  as  a  substitute  therefor : 

^  That  the  money  deposited,  and  to  be  deposited,  with  the 
States,  under  the  13th  section  of  the  act  of  June  28,  183fi, 
shall  remain  on  depoaite  with  the  States  until  otherwise  di- 
rected by  Congreaa.*' 

Mr.  T.  made  a  few  brief  remarks  in  support  of  this  amend- 
ment, which  he  said  embraced  the  sub^ance  of  the  amend- 
ment offered  by  the  Senator  from  Pennsylvania,  [Mr.  Bv- 

CHAKAH.] 
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The  yeas  and  nays  being  ordered,  the  question  was  ta- 
ken on  Mr.  Tallmaooe'b  amendment,  and  decided  in  the 
negative,  as  follows : 

YxAs — Messrs.  Bayard,  Clajpton,  Crittenden,  Fulton, 
Kent,  Knight,  Lyon,  Nicholas,  Nonrell,  Preston,  Robbins, 
Smith  of  Indiana,  Southard,  Swift,  TaUmadge,  Tipton, 
Webster,  Whit»^18.  « 

Nats — Messrs.  Allen,  Benton,  Black,  Brown,  Buchan- 
an, Calhoun,  Clay  of  Alabama,  Grundy,  Hubbard,  King 
of  Alabama,  King  of  Georgia,  Linn,  Morris,  Niles,  Pierce, 
Rives,  Roane,  Robinson,  Ruggles,  Sevier,  Smith  of  Con- 
necticut, Strange,  Walker,  Wall,  WiUiams,  Wright, 
Young— 27. 

The  question  on  engrossing  the  bill  as  amended,  and 
ordering  it  to  a  third  reading,  was  then  taken,  and  decided 
in  the  aiSfinnative,  as  follows : 

Ybas — Messrs.  Allen,  Benton,  Black,  Brown,  Buchan- 
an, Calhoun,  Clay  of  Alabama,  Fulton,  Grundy,  Hub- 
bard, King  of  Alabama,  King  of  Georgia,  Linn,  Morris, 
Niles,  Pierce,  Rives,  Roane,  Robinson,  Ruggles,  Sevier, 
SmiUi  of  Connecticut,  Strange,  Walker,  Wall,  Williams, 
Wright— 27. 

Nats— Messrs.  Bayard,  Clayton,  Crittenden,  Kent, 
Knight,  Lyon,  Nicholas,  Norvell,  Preston,  Robbins,  Smith 
of  Indiana,  Southard,  Swift,  Tallmadge,  Tipton,  Webster, 
White,  Young— 18. 

The  Senate  then,  on  motion  of  Mr.  NIC1|0LA8,  ad- 
journed. 

FaiSAT,    SSPTXMBXE    15. 

Mr.  HUBBARD  called  up  the  resolution  offisred  by  him 
yesterday,  by  which  it  was  proposed  that  the  Senate  should 
meet  in  future  at  10  o'clock. 

Mr.  H.  modified  his  resolution  to  read,  ^<  that  after  this 
week,  the  Senate  meet  at  1 1  o'clock,  A.  M. ;"  and  this  was 
agreed  to. 

FOURTH  INSTALMENT. 

The  bill  to  postpone  indefinitely  the  payment  of  the 
fourth  instalment  of  the  deposite  bill,  was  read  a  third  time ; 
and  the  question  being  upon  its  passage, 

Mr.  PRESTON,  of  South  Carolina,  said  he  should  not 
now  undertake  to  make  a  formal  opposition  to  this  bill,  as 
he  understood  its  fate  to  have  been  decided  on  the  second 
reading,  and  it  might  be  considered  as  having  already  pass- 
ed. He  thought,  however,  it  ought  to  have  met  with  more 
discussion  than  had  taken  place  upon  it,  and  he  would  there* 
fore  beg  the  indulgence  of  the  Senate  while  he  briefly  ex- 
pressed his  opinion  upon  its  merits. 

The  first  inquiry  he  should  make  was,  whether  a  case 
had  been  made  out  justifying  the  withholding  of  this  instal- 
ment of  the  deposite  with  the  States ;  and,  secondly,  he 
would  inquire  if,  supposing  the  case  had  arnved,  this  was 
the  proper  and  the  most  advisable  course  to  be  adopted  to 
assist  in  replenishing  the  Treasury. 

My  opinion  (said  Mr.  P.)  decidedly  is,  that  the  casus 
fcederis  has  not  arrived  for  Congress  to  encroach  upon  the 
fund  set  aside  foi  deposite  with  the  States ;  and  I  further 
am  of  opinion  that,  even  if  it  had  now  arrived,  yet  this  is 
not  the  course  by  which  we  shall  best  consult  the  interests 
of  the  countiy,  in  attempting  to  bring  relief  to  the  Treasury. 

Let  us  briefly  consider  the  history  of  the  deposite  act. 
That  act  was  passed  contemporaneously  with  other  acts  of 
most  prodigal  expenditure.  We  had  a  surplus  which  we 
knew  not  how  to  dispose  of.  To  expend — to  get  rid  of  our 
overflowing  funds — was  then  the  order  of  the  day.  We 
were  in  the  full  tide  of  an  inauspicious  prosperity,  and  the 
departments  were  stimulated  and  goaded  on  to  find  out 
how  much  they  could  spend,  while  the  majority  in  Con- 
g^ress  seemed  to  be  employed  in  finding  out  how  much  they 
could  give.  The  departments  asked  for  twenty  millions ; 
and  Congress,  eager  to  get  rid  of  the  surplus,  outstripped 


even  their  extravagant  demands,  and  gave  them  thiitjii- 
lions.  Then  it  was,  sir,  that  this  deposite  bUl  wMaipi- 
ted.  It  went  hand  in  hand  with  bills  of  the  moit  extzm 
gant  and  prodigal  expenditure. 

Now,  sir,  under  these  circumstances,  when  we  gins 
prodigally  to  the  departments,  at  a  time  of  high  pnea,B 
IS  well  worth  our  while  to  inquire  whether  the  tinK  his  w 
arrived  to  lop  off  and  curtail  from  our  expenditon,  ntb 
than  to  withhold  this  instalment  ftt»m  the  States.  I  m  i 
opinion  we  might  save  the  nine  millions  of  this  loiUtBes 
by  curtailing  the  extravagant  expenditures  of  the  depot- 
ments,  and  so  pay  the  inptalmentr— not  by  distmsog  h 
States  in  withholding  it,  but  by  introducing  t  w)»i»u 
measure  of  retrenchment  in  the  expenditure  of  Gownooi 

This,  sir,  is  the  ground  I  take ;  namely,  that  it  vwlii  Ik 
fiur  better  to  curtail  our  expenditura  than  to  stop  the  ^• 
ment  of  this  instalment.    ' 

Again,  I  would  ask,  does  the  proposition  cxmSjoiti  a 
this  bill  go  to  relieve  in  any  manner  the  piessufe  ofM  ii 
people  1  Not  in  the  least,  sir.  Neither  will  the  Goio- 
ment  place  itself  in  funds  by  the  operation  of  thie  »■ 
The  banks  have  laid  violent  hands  on  the  dspodtsi;  ihF 
will  pay  them  no  longer  in  the  medium  they  wers  expeod 
to  pay  them  in.  Of  what  use,  then,  will  this  bill  be  u>  69»< 
emment  ?  The  money  is  locked  up  in  the  banks;  ud ^ 
wildest  enthusiast  in  fttvor  of  this  measure  wonUI  vi » 
80  far  as  to  say  that  by  the  mere  fiat  of  this  bodj  a  fa3»ii£h 
as  this  is  going  to  fill  the  country  with  gold  and  »«■ 
We  have  not  got  the  magician's  wand,  by  one  too^  ^ 
which  we  can  make  the  gold  come  forth  from  its  hkliB{ 
places.  We  may  call,  indeed,  by  our  enactments,  the  i{s- 
its  from  the  vasty  deep;  but  will  they  come  whenve^ 
call  them  1  WiU  money  be  obtained  for  the  Govanuneat 
when  you  pass  this  law  ?  No,  sir;  we  all  know  that  ^ 
bill  will  bring  no  money  into  the  Treasuiy. 

It  would  be  better,  therefore,  under  such  circumaUnce, 
to  let  the  Uw  go  on,  and  let  the  States  receive  the  wbab 
of  the  deposite.  The  States,  sir,  are  wiUing  to  take  t^ 
instalment  in  the  only  medium  in  which  the  State  ib^ 
tions  are  able  to  pay  it.  They  are  not  going,  at  thiicn^ 
to  clamor  for  a  hard-money  currency.  Th^  will  be  sati>> 
fied  with  receiving  the  State  currency — ^theirown  doneite 
currency.  But  the  President  says  '*  no;**  and  by  Ff*"^ 
this  bill,  according  to  his  recommendation,  yon  «iK  ^ 
let  them  receive  a  currency  which  they  are  willing  to  R- 
ceive.  The  amount  of  the  instalment  now  in  ^^^ 
would  be  useful,  in  that  currency,  to  them,  for  they  «o^ 
gladly  receive  it;  but  it  will  be  of  no  use  whatever  to  i^ 
Government,  for  the  Government  will  not  receive  it  ^ntt 
sir,  if  I  may  use  a  homely  similitude,  by  such  an  eox^' 
ment  as  this  you  act  the  part  of  U&e  dog  in  the  m*"^' 
you  will  n&t  take  the  money  of  the  States  yourselveittfi 
you  will  not  let  them  have  it,  though  they  wish  to  reca^* 
it.  Is  this  a  noble,  or  even  a  poUtic  proceedingi  ^  ^ 
your  reforming  the  currency?  Is  this  aiding  and  relien4 
the  embarrassments  of  the  people,  to  stamp  a  bed  laa* 
upon  their  currency,  to  refuse  to  receive  it  yoarselves,  ^ 
pass  laws  fixing  a  stigma  upon  it,  and  then  to  forbid  ^ 
to  receive  iti 

Again,  sin  there  is  another  view  which  I  think  ougbt 
to  be  taken  of  this  subject;  and,  had  it  received  its  dae<^ 
sideration,  such  a  measure  as  this  could  surely  never  !»** 
been  proposed.  In  fif^n  days  from  now,  tlus  infitaboeB^ 
will  be  due  to  the  States.  They  have  already  made  tbft' 
disposition  of  the  money.  It  has  been  dispoaed  o^  >^ 
various  contracts,  and  been  directed  to  various  ^^  ^ 
useful  purposes;  and  now,  suddenly,  at  this  sliort  not^tt, 
the  expected  sum — the  sum  which  the  law  had  ifix^  '^ 
them — is,  by  another  law,  to  be  withheld.  But,  by  ^ 
terms  of  the  deposite  law,  a  specific  time  was  fixed  i^i^ 
and  accorded  to  the  States,  in  which  the  States  ^^  '^ 
have  notice  of  any  demand  to  be  made  upon  them  ^  ^ 
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imdepaaitad.  Bj  lb*  Uw»  (tewlbie,  Ihajr  «e entitled  to 
oodce  before  this  fourth  UMlalmQDt  c«n  be  withdrawn 
Dm  theai— fior  they  have  already  expended  it;  aod  this 
11  to  withhold  it  is  equivalent  in  iu  action  to  taking  back 
le  Douey  from  them^  without  the  notifie  which  the  law 
rovided  ibr. 

Mr.  P.  then  proceeded  to  show  that  there  were  other 
bl  better  mekhoda  of  laising  money  Ibr  the  Treaaury, 
uhout  rewruog  to  thia  expedient,  whioh,  while  it  wouU 
^  onecoiK  aod  oppreeiive  to  the  Staleib  would  be,  at  the 
tme  time,  viitoally  uaeleaa  and  unproductive  to  the  Gov- 
Timent  One  mode  which  heahoiUd  point  out  waa,  thai 
an  issoe  of  eertifieates  of  depoaite»  which  would  iminedi- 
ilf  provide  available  funds  Hh  the  Government^  without 
Hi  raeasun  of  withhokiinc  an  e&peoted  end  proraiaed  in- 
&iment.  Mr,  P.  remariied  that  auch  a  provision  bad 
:tin  origiDally  inserted  in  the  depoaite  bill;  but  he  grestly 
-:;retted  that,  in  order  to  overeome  the  prejudioea  of  an 
u^mous  person,  and  to  make  the  bill  acceptable  to 
im,  (the  kte  President  of  the  United  Slates,)  that  provi- 
oa  bad  been  striokea  out  of  the  hill,  in  order  to  seeure  its 
a^Mge  and  save  it  from  hia  veto.  He  alao  remarked  that 
t  should  not  permit  himaelf  now  to  dwell  upon  that  poin- 
il  recoUectioQ,  but  should  oonient  himself  with  merely  ex- 
resi<tQg  bii  deep  regret  that*  so  wise  and  salutary  a  provi- 
m  had  been  stiicken  out  of  the  bill  from  considerations  so 
•  iividiial,  personal,  and  little. 

U  (cofitinaed  Mr.  P. )  that  wise  and  salutary  measure 
il  been  carried jout  in  the  original  deposite  bill,  we  ahould 
ot  now  be  here.  The  Senate  would  not  now  be  fatigued 
lb  iu  preaeat  labora,  and  all  the  trouble  we  are  now  un* 
rrijuiog  would  have  been  avoided.  The  Treasurer  would 
>«n  have  otily  bad  to  throw  the  certificates  into  .the  mar- 
ii,  to  nm  what  sum  he  required  for  the  use  of  the  Gov- 
niment  Such  a  course,  sir,  (observed  Mr.  P.)  would 
'\r  been  enough  and  ample  tn  pry  up  the  Government 
ji  of  tiie  Sloa^  of  Oeapond  in  which  now  it  \m  sunken. 
M  only  woukl  it  haTO  given  funds  to  the  Government, 
<it  alao  it  would  have  given  relief  to  the  people.  It  would 
■ive  thrown  money  into  eireolation;  it  would  have  bene- 
ti^d  all  parties.  It  would  have  been  twice  blessed,  giving 
ul>le  relief  both  to  the  Sutes  which  gave  the  certificates^, 
'ii  to  the  General  Government,  which  received  them. 
By  this  propoeition  to  suspend  or  postpone  the  payment 
^vheinBttlneot,  Mr.  P.  said,  no  one  will  be  benefited. 
It  would  venture  to  auggest  how  both  parties  might  be 
«t«hted,  and  the  issue  of  Treasury  notes  might  be  avoided. 
'^  the  clause  exscinded  from  the  original  depoaite  bill  be 
^uacted;  let  the  States  issue  their  oertificatee,  which  wUl 
<  >^  good  SB  specie  to  the  Government.  Let  the  Slates 
"^I'c  this  instalment,  and  let  the  Treasury  receive  the 
'Htticatea,  and  sell  them.  In  this  manner,  instead  of 
'•*^uig  to  tbc  general  distress  of  the  times,  both  parties 
'  >'jM  be  eminently  benefited.  Surely  (said  Mr.  P. )  thoee 
^LiieoieD  who  hold  our  destinies  in  their  hands,  who 
^.v  all  the  measures  they  please  to  imagine,  good  or  bad— 
"'  lie  (Mr.  P.)  was  sorry  to  say  he  <xrald  not  look  back 
"^  caU  ill  their  nMfl«uces«ood,  nor  could  he  look  at  this 
^'^'asureand  deem  it  either  wise,  or  good,  or  politic— 
'^"^•j,  he  would  repeat,  those  gentlemen  ought  to  be  Will- 
ie (0  adopt  such  measures  as  would  be  the  least  distreasing, 
^«  t<^  painful,  onerous,  and  disturbing,  at  a  time  of  gen- 
'^UistresB,  «Qch  as  the  present,  when  we  are  called  to. 
'"her  to  relieve,  not  to  aggravate;  to  benefit,  and  not  to 
/>'c;  to  heal,  and  not  to  take  vengeance. 
Untreat  those  gentlemen,  therefore,  (said  Mr.  P.,)  to 
^^^  ihese  things  into  consideration.  I  entreat  them  to  give 
M»f«  tijae  to  the  States— not  to  stop  the  paymmt  of  this 
^ '  J^'inent;  I  eotfeat  them  to  let  the  money  go  where  it 
^i^Kiaiisoat  be  considered  a  veeted  right  it  should  go. 
"^  P'  coocladed  by  saying  he  was  sorry  to  have  detained 
^^  ^^nate  at  this  stage  of  the  bUl;  be  had  not  expected 
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that  he  could  have  weigfat  enough  to  change  the  course  of 
the  gentlemen  of  the  majority,  or  to  prevent  the  passage  of 
this  disastrous  bill.     All  he  had  desired  was,  to  give  brief 
expression  to  his  views  of  it.     He  had  now  done  ao,  and, 
in  doing  so,  he  felt  that  he  had  done  his  duty. 

Mr.  CALHOUN  said  he  thought  it  would  be  better  for 
hia  colleagoe  [Mr.  PassTOw]  to  make  a  motion  at  once  for 
the  repeal  of  unexpended  appropriations  to  the  amount  of 
nine  millions  of  dollars,  the  amount  of  the  instalment. 
These  would  then  be  a  surplus  to  that  extent,  which  might 
go  for  the  payment  of  the  fourth  instalment.  If  Mr.  P. 
felt  unwilling  at  thia  stage  of  the  bill  to  make  audi  a  mo- 
tion, he  (Mr.  C.)  would  agree  to  the  laying  of  the  billon  tlie 
table  in  order  to  give  time.  He  confessed  that  the  idea 
had  oceuned  to  lUm  which  his  colleague  had  just  stated; 
but  he  did  not  see  any  probability  of  auch  a  proposition 
being  attended  with  success.  He  had  done  his  utmost  to 
stop  the  extravagant  course  pursued  at  former  sessions  in 
granting  the  appropriations.  His  efforts  had  been  unsuc- 
ceasful,  and  now  he  thought  there  was  still  less  chance  of 
getting  back  that  which  it  had  not  beeir  possible  to  prevent 
from  being  legisUted  away.  He  agreed  with  his  col- 
league that  it  waa  entirely  useless  to  lock  up  this  money.  It 
would  do  no  good  to  the  Government;  when,  if  let  go,  it 
would  do  grood  to  the  States. 

Mr.  CRITTENDEN,  of  Kentucky,  said  he  fully  con- 
curred in  the  views  just  expressed  by  the  gentleman  from 
South  Carolina,  [Mr.  PassToar.]  In  the  State  which  he 
came  from,  he  said,  the  general  opinion  waa  that  retrench- 
ment was  wanting,  and  ought  to  be  exercised  in  the  sever- 
al departments  of  the  Government.  The  piofuaion  to 
which  they  were  becoming  habituated  it  waa  time  should 
be  checked,  and  he  (Mr.  C.)  agreed  with  the  honorable 
Senator  from  South  Carolina,  [Mr.  PnasTOH,]  that  now 
was  the  time,  if  ever,  to  put  in  force  such  a  necessaiy  re- 
tvenchment.  He  (Mr.  C.)  could  not  well  understand  the 
'reason  why  any  other  course  should  be  resorted  to;  for  it 
clearly  appeared  to  him  that,  by  proper  retrenchment  in 
the  expenditures  of  Government,  enough,  and  more  than 
enough,  might  be  curtailed  from  its  superfiuous  disburse- 
ments to  make  up  the  amount  which  the  payment  of  this 
instalment  would  require. 

But  he  (Mr.  C.)  was  at  a  loss  to  understand  what  ob- 
jeet  the  Government  could  have  in  view  by  the  measure 
here  proposed.  Such  was  its  tenacity  for  a  metallic  cur- 
rency, so  great  was  Vtk  abhorrence  of  any  other  media,  that 
it  refused  to  take,  or  acknowledge  as  available  funds,  the 
money  of  the  country  and  of  the  people.  It  could,  there- 
fore, get  no  available  funds  by  this  bill.  The  banks  could 
not  pay  its  demands  now  in  gold  m  silver,  nor  were  they 
likely  to  be  able  to  do  so  for  some  time  to  come.  Why, 
then,  did  the  Government  seek  by  Uiis  bill  to  deprive  the 
Statea  of  funds  which  were  available  to  them,  but  which 
were  altogether  unavailable  to  theGovemmentI  He  could 
not  comprehend  the  reasonrand  motives  of  such  a  meas- 
ure. If  this  bill  wottld  benefit  the  Government  by  making 
the  aum  it  withholds  from  the  States  available  to  the  Gen- 
eral Government,  there  might  be,  indeed,  aome  reaaon  in 
it.  But  why,  he  asked,  take  fiom  the  States  that  which 
would  benefit  them,  in  order  to  hand  it  over  to  tho  General 
(jk>vemment,  to  whom  it  will  confessedly  be  of  no  benefit 
whateverl  The  State  of  Kentudty,  and  other  States  also, 
had  made  provisions  for  tho  expenditure  of  this  money — 
had  already  applied  It  to  various  great  and  useful  object?, 
relying  on  the  solemn  &ith  of  a  law  of  Congress,  paased 
alter  the  fullest  deliberation  by  that  body.  On  such  a  law, 
1^  deeming  that  it  would  ht  lightly  broken  or  rescinded 
upon  the  first  pretext,  Kentucky  had  buUt  her  expectation 
of  this  money,  and  had  acted  upon  that  expectation,  and 
had  disposed  of  it  by  anticipation.  Therelofe,  not  only  on 
the  ground  that  this  money  would  not  be  available  to  the 
General  Government  waa  this  bill  objectionable^  but  alao 
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on  the  grotind  that  its  preaent  withdrawal  from  the  States 
would  be  highly  injurious  and  inconvenient  to  them.  On 
thia  ground  the  bill,  in  his  Tiew,  waa  eminently  objection- 
able. 

Was  the  faith  pledged  by  an  act  of  Congreaa  to  be  ao 
lightly  broken?  Was  an  expectation,  based  upon  each 
ground,  to  be  with  such  indifference  and  facility  ttisap- 
pointed?  Was  it  worth  no  effoM^^^^mo'  ttittortion— no  trou- 
ble, to  keep  a  promise?  to  stand  by  a  law?  to  fulfil  an  en- 
gagement? The  States  were  invited  to  accept  thia  de- 
posite;  it  waa  no  boon  of  their  aolicittng;  and  now,  after  it 
haa  been  offered — after  it  has  been  promiaad— ftfter  it  has 
been  accepted — after  it  haa  been  spent — after  numberlaea 
achemea  and  plans  for  its  employment,  all  benefidial  to  the 
States,  have  been  devised  and  aettled,  and  are  waiting  the 
payment  of  this  fourth  instalment  for  their  eompleiion-^s 
it  now  the  time  to  recede  from  our  engagement?  Is  it  now 
the  time  to  bieak  a  promise?  la  it  new  the  time  to  violate 
a  pledge,  and  say  that  you  have  not  got  thtf  money? 
Might  it  not  bo  replied,  You  have  got  the  money,  but  you 
wiU  not  let  the  Stdtes  have  it !  Such,  in  fact,  would  be 
the  effect  of  the  passage  of  this  bill !  Yes,  sir,  the  money 
is  there;  the  money  is  in  the  banks;  the  States  are  willing 
to  receive  it;  but  Congress  interposes,  and,  by  thia  bill, 
aaya  *'  No,  you  shall  not  receive  it." 

We  are  told  by  the  supporters  and  advocatea  of  thia  bill 
that  it  rauat  be  passed,  because  it  would  be  highly  impoli- 
tic to  borrow  money  in  order  to  depoaite  it  with  the  States^ 
Thia»  air,  ia  not  the  correct  view  of  the  eaae;  thia  ia  not  a 
Adr  atatement  of  the  queation;  thia,  air,  ia  not  the  queatton 
at  all.  The  question  is  this:  The  States  have  be^  led  to 
expect  this  fund,  on  the  Atith  of  a  law;  they  have  'made 
improvements,  entered  into  contracts,  incurred  expenses 
on  the  expectation  of  receiving  this  money,  pledged  to  them 
by  the  law;  and  now,  sir,  the  question  its  **  ts  there  no 
right  on  the  part  of  Uie  States  is  there  no  obligation  on 
the  part  of  liie  Greneral  Oovemment  to  ftilfil  the  law?'' 
Shall  the  law  be  set  aside  on  the  mere  plea  of  ineonveni- 
ence?  That,  air,  ia  Ui6  queatien — the  great  question  I 
Whether  a  solemn  law  ahall  be'fulfilled-^whether  a  pledge 
ahall  be  redeemed — ^whether  a  promise  ahall  he  performedU^ 
whether  there  eziata  any  obligation  to  fulfil  promiaea  given, 
and  not  to  diaappmnt  expectationa  gratuitously  '  raised ! 
Shall  we  be  told,  sir,  that  there  exists  no  such  obligation? 
It  is,  in  my  view,  the  highest  obligation  which  attachee  to 
■any  Government  Now,  in  answei%o  this,  we  are  met  by 
the  plea  of  convenience.  We  are  told  it  would  be  very  in- 
convenient to  fulfil  this  contract  with  the  States;  that  money 
will  have  to  be  borrowed  for  the  purpqae;  and,  therefore, 
aince  it  would  not  be  quite  convenient  to  fulfil  the  obliga- 
tion, the  obligation  ought  to  be  broken,  and  the  faith  of 
the  law  violated!  ( 

But  there  ia  also  another  plea  for  thia  meaaure.  I  un- 
derstand gentlemen  to  aay  that  there  ia  not  money  enough 
in  the  Treaanry  to  pay  thia  fourth  inatalment.  But,  air, 
laying  aside  the  queation  how  far  aueh  an  aigument  ought 
to  prevail  to  induce  the  violation  of  a  aolemn  engagement, 
let  ua  aak,  aa  to  the  fiiet,  wbsther  there  are  indeed  no 
funda  for  the  purpoae  of  meeting  this  engagement?  Oo 
looking  over  the  report  of  the  Secretaiy  of  the  Treasury, 
(aaid  Mr.  C.,)  I  only  find  a  probability  spoken  of.  He 
says  there  may  probably  be  a  deficit,  and  not  that  there  is. 
The  argument,  therefoie,  is  divested  of  .its  main  strength— 
and  that  is,  of  the  absolute  fact  necipaairfy  to  testain  it 
But,  sir,  if  there  are  no  funds  adapted  to  the  wants  of  the 
General  Government,  there  are  funds  which  the  States 
would  willingly  receive.  TTiey  have  confidence  in  the 
banks;  they  would  receive  their  ptqper.  They  aro  not  en* 
gaged  in  waiftue  against  them ;  Uiey  do  not  wish  to  destroy 
them,  and  to  destroy  the  credit  ot  the  country  and  of  the 
people ;  while,  on  the  other  hand,  there  are  no  funds  for  the 
use  of  the  General .  Governsoent,  only  because  it  will  noi 


recognise  our  money,  our  funde,  our  eredit,  and  vifl  oih 
receive  gold  and  ailver.  It  ia  not  willing  to  go  hand  in  hail 
with  the  people  in  ^idUig  and  aaaiating  to  support  adai- 
tain  that  crMit  which  is  the  life  and  soul  of  the  ^mam, 
trade,  and  oommeree  of  the  natioo. 

Again,  air,  let  me  expose  another  monstrooi  idcmluck 
seems  to  possess  the  gentlemen  who  have  brDoght  knd 
and  those  who  advocate  this  bill-- an  erroneous  idMinisi 
of  which  it  wera  well  that  they  were  dispostmnd;  nit 
is  this»  sir:  they  seem  to  imagine  that  thn  moocj bi4«np 
to  the  Government  Not  so,  sir,  (said  Mr.  C.;)  Cufta 
it:  it  belongs  to  the  Stales— 4t  bekmgs  to  the  peo|iit,  ha 
whom  the  Government  has  gathered  and  coUectoi  it;  hi 
which  gathering  and  coUeeting  did  not  make  it  in  on. 
Therelbra,  air.  In  addition  to  the  many  atreng  reanuiiT 
Una  money  should  not  be  withheld  from  ni,  the  mm 
dbove  all  ia,  that  it  ia  oar  own  money. 

The  President  of  the  United  States,  in  hia  nMMiB,bi 
read  a  lecturo  on  economy  to  Congreaa  and  to  tiicpopie 
of  this  country,  and  had  told  them  that  the  diiirMiii 
exigency  of  the  times  which  have  brought  us  ben  iff  t» 
be  altcibuted  to  the  extravagance  of  the  people.  Kov,  tf, 
it  is  very  strange  that  it  never  oocvrrad  to  tho  PrasH 
that  economy  was,  of  all  thin^  thai  in  which  the&mn- 
mentitaelf  waa  moat  deficient;  that  eoononiy  wasfflpRidf 
needed  to  be  put  in  piactioe  by  it;  that  the  tide  of /ndh 
gattty  and  high  expenditure  of  miUiona  upon  miUiWi  > 
which  it  had  of  late  yeara  indulged,  it  was  now  higlite 
should  be  stopped.  Strange,  sir,  is  it  that  the  PMikt, 
before  he  made  this  charge  upon  the  people^  did  aot  kMt 
to  the  crying  ncceesity  for  reform  and  economy  in  the  Gov- 
ernment itself. 

In  a  'time  of  -distress  like  this,  when  the  Gorcnuatf 
gives  to  the  people  such  lesmps  of  economy,  whit  toadan 
do  we  behold  in  the  Govetament?  Any  approaeh,  n'> » 
eeonomy?  No,  sir,  oone  whatever;  on  dieooBtiin,d 
the  recommendations  of  the  message,  and  all  ike  iWMiiP 
of  the  administration,  are,  notwithirtanding  thepeoph^^ 
treaa^  and  notwithatanding  the  leoaona  of  eeonony  n*^ ' 
them  by  the  Preaident,  directed  and  aimed  attheooeiv^ 
and  only  object  of  filling  the  Treasury  with  idowt-^^ 
keeping  the  Uovernment  going^-of  providing  meaoi  ^v* 
profuae  and  wild  extravagance  of  expenditure.  Befonvt 
vote  lor. the  issue  of  Treasury  notes,  I  loel  it  mj  datr,  *'. 
to  inquire  to  what  extent  retrenchment  may  not  be  canv^ 
into  the  expenditures  of  the  departments.  All  fj^  ^ 
turned  upon  you;  the  people  lool^  to  you  for  relief  ao^'^ 
do  we  behold?  Why,  sir,  all  the  inquiry  made,  lU  t^ 
measures  proposed,  aro  merely  how  to  fill  the  Trei^ 
with  'money!  Sauve  qui  peutf  is  the  cry  of  the  Goftft* 
ment.  All  iu  efforU  are  directed  to  help  itself,  lo  a^^ 
self;  to  cut  loose  from  the  general  wreck,  and  kt^'  ^ 
country  to  help  itself  as  it  best  may  be  able.  It  ibtf » 
duty  of  a  Government?— -when  we  come  here  for  (be  n* 
press  purpose  of  giving  relief  then  only  to  bring  forviri* 
bill  like  this,  to  withhold  money  from  the  States;  ^^ 
bills,  as  bad  in  their  principle,  to  raise  tupre  mooc«  ^^ 
them,  in  order  to  sustain,  and  help,  and  fill  the  Trrtfi''?' 
while  nothing  is  done  or  thought  of  for  the  people! 

Mr.  BROWN  said  he  had  not  intended,  ot  tbitiuH 
the  bill,  to  delay  its  early  paaaage  hy  any  remtfb  ^  ■* 
but  in  oonaequence  of  the  obaervatioiia  which  bad  £^0 
from  the  two  gentlemen  who  in  the  oourae  of  that  w^ 
had  addreaaed  the  Senate,  he  would  take  the  ^^^^ 
make  a  few  remarka  in  reply,  and  in  justification  oi^^ 
which  it  waa  hia  purpoae  to  give  on  the  measun  tbrn  v- 
foro  them. 

In  addition  to  the  argumenta  which  had  alrexb  ^*\ 
urged,  and  which  to  hia  mind  wero  conclusive,  io  ^^^  ^ 
withholding  the  fourth  instalment  pavable  to  the  tf^^ 
States  on  the  1st  of  October,  und^  the  depose  *^ 
another  argument,  entitled  to  still  moro  weighty  cm^^ 
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ion,  had  teidcd  kit  mind  ia  fitvor  of  UuU  oohiw*  If 
vSom  10  pMi  Um  bill  having  UmI  olij^ct  io  view,  the  obli* 
pilion  wiU  tuMKvoiikbljr  d«v«i«6  on  Uongmi  to  |Mrovide  tho 
DeaiM  10  meal  tho  poyoMiit  of  (be  inptalmeni  which  will 
nherwiae  beeona  doe  to  the  Stateib  tbe  ovoiloUe  maano  of 
he  Tretniry  being  inadequate  in  that  pnipoee.  Now  he 
Mr.  B.)  could  not  aae  in  any  part  of  the  oonatitution  the 
lower  to  raiia  money,  and,  of  necaarity,  the  power  to  tax 
m  ooottitiienti  to  pay  the  money  thua  laiaad,  for  the  mere 
MvpoM  of  depoMtang  it  in  the  tieaanriea  of  the  aeveral 
kates.  The  power  to  raise  money  was  limited  to  the  oh- 
edi  and  dotiet  with  which  the  Geneial  Government  waa 
harged  by  the  oonaltlatioo;  and  in  no  part  of  that  inatm- 
Deat  waa  the  pewar  to  befonndt  either  by  azpiaaa  grant  or 
nplieatioD*  to  miae  it  lor  any  each,  purpoaa*  It  e^mld 
tot  be  pretendad  that  to  raiae  mmiey  for  soch  porpoee  waa 

0  cany  into  aftet  any  power  belonging  to  the  Oeneial 
jovammaot  To  hie  mind»  theielbre,  it  waa  a  palpable 
iolation  of  the  eonatitotion  io  esereiae  each  power,  which 
bey  uoqaastionahly  would  have  to  do,  in  praising  the 
neani  to  neat  the  vamaining  inalaUnenl,  if  ito  payment 
faouM  not  be  poatponad.  He  drew  a  distinction  between 
be  power  ot  Coogreaa  to  anthoriae  the  depoaito  of  a  aor- 
•lui  in  the  8tato  treaauries  which  alieady  exiated,  and  the 
lower  to  raiaa  money  for  the  aole  piirpoae  of  thua  depoait- 
nf  it  It  waa  in  that  point  of  view  that  he  deemed  the 
lepoeile  act  of  laat  year  jnatifiaMo;  that  act  had,  in  the 
cone  of  ita  execution,  exhaualed  the  sorpln^  which  waa 
lie  tme  object  Congieaa  had  in  view  ia  paaaing  it;  and, 
f tin(f  foifiUed  ita  great  end,  he  waa  of  opinion  its  further 
peration  should  new  eeaae.  He  thought  the  gentleman 
t)RiSoa(h  Carolina  [Mr.  PaaaToir]  would  have  much 
ifficttltj  in  raooneiUng  the  voto  which  he  had  annoaneed 
ie  intention  to  give  on  this  question,  with  the  doetrinea  of 
itrici  eonatroetion  of  the  eonatitotion,  of  which  he  had 
oetofore  prolbaaed  himaelf  a  sealooe  advocate.  He  railed 
n  that  gentleman  to  abow  what  constitotional  authority 
'eogrees  had  to  pass  a  law  raising  money,  not  in  execution 
f  enj  of  ita  oonosded  powers^  but  for  the  avowed  purpoee 
^  being  deposiied  with  the  States.  It  had  been  argued  by 
le  lame  geatleman  that  strong  expeotalions  had  been  cra- 
ft} among  the  States  thattha  instalment  which  it  is  now 
topoeed  to  withhold  would  be  paid  over  to  them,  and  that 

1  eqoitable  obligation  waa  impoaed  on  Congress  not  to 
"appoint  thoae  exp^otatioos.  He  contvided  that  the  idea 
'  an  equitable  obligation  on  Congreas  to  pay  over  the 
oney  waa  utterly  destn^^  by  the  power  given  to  the 
Kteury  of  the  Treasory  in  the  deposite  act  to  call  on 
a  ^atee,  under  oertoin  restrictions,  lor  the  repayment 
the  luma  depoaitad  with  them.  The  power  thus  given 
thatofficer  b^  tha  act  in  queation  was,  in efiect,  a notioe 
the  Statea  that  the  Uovarnroent  of  the  United  Statea 
ight  want  the  money  depoaited  with  them;  and,  in  that 
M<t  would  require  iu  repayment.  He  eonsiderad  the 
me  notice  as  snbiftantially  applieaUe  aa  regarded  the  in- 
tlnwnt  yet  unpaid,  and  jiraa,  in  itaeU^  a  very  aagoificant 
^ion  that  Congreas  would  withhold  any  part  of  the 
>n«y  unpaid,  ahoirid  a  contingency  ariae  making  it  neoes- 
7  to  do  ao.  That  oentiagency  had  ariaen,  making  it 
^r,  in  his  opinion,  to  withhold  that  which  remained  un- 
til; hut  he  truated  that  none  would  arise  making  it  neces* 
7  to  call  on  the  8utea  Ibr  that  portion  of  the  aurplna 
«nue  already  depoaited  with  them. 

Besides  the  oonalitutional  objection  to  raiaiag  money  for 
( Pttipoae  of  depositing  it  with  the  SUtes,  the  unavoidabla 
^uence  of  providing  for  the  payment  of  the  remaining 
■talDifnt  to  them  would  be  to  lay  the  foundation  of  anew 
'tonal  debt;  than  which  nothing,  in  his  opinion,  would 
fiore  prepostenma,  when  reaorted  to  for  the  unauthor- 
d  porpoee  of  dividing  money  among  the  Stotes.  He 
^U  in  no  event  vote  for  any  measure  leading  to  thecre- 
«  of  a  national  debt,  unleaa  it  ooold  be  made  to  appear 


a^ 


indiapenaable  to  aid  the  Government  in  the  performanoe 
of  ita  legitimate  functiona. 

It  had  not  been  without  eome  dnrpriae  that  he  had  heard 
the  charge  of  harah  and  unjuat  treatment  towards  the 
i:5tataa,  in  reference  to  the  proposed  measore  espedaUyy 
brought  againat  the  General  Government.  Waa  it  nothing 
that  it  had  in  the  q>ace  of  a  few  montha  peat  divided 
among  the  Statea  near  thirty  milliona  of  doUaial  Was  the 
distribution  of  this  immense  amount  among  the  States  (for 
he  regarded  it,  practically  and  in  point  of  foot,  as  a  distri- 
bution) to  be  considered  nothing!  Or  waa  it  in  this  act 
that  gentlemen  found  reason  to  complain  of  oppression,  on 
the  part  of  the  General  Government,  againat  the  Stateat 
He  really  thought,  if  gentlemen  would  take  a  dispaaaionato 
review  ot  the  conduct  of  the  General  Government  towarda 
the  States,  in  its  peeuniaiy  transactions  writh  them,  if  they 
did  not  find  all  their  most  eitravagant  expectations  realised* 
they  would  at  least  find  enough,  in  the  magnitude  of  the 
diatdbuiion  which  had  been  made,  to  exempt  the  General 
Government  from  the  harah  censure  which  they  had  cast 
OB  it. 

The  gentleman  from  Kentucky  [Mr.  CatTraxnan]  haa 
taken  strong  exoaptiona  to  what  he  haa  been  pleased  to  term 
the  paternal  advice  given  ua  by  the  President,  ia  his  mea-. 
sage,  againat  the  increaaing  luxuiy  and  extravagance  in 
the  mode  of  living,  which  are  rapidly  difiusing  themseivee 
throughout  our  country;  and  thinks  that  it  would  have  been 
more  becoming  in  him  to  have  set  an  example  of  economy 
and  retrenchment,  by  the  introduction  of  those  principles 
into  hie  administration,  before  he  ventured  hia  adnee  on 
such  snigects.     It  was  true  (said  Mr.  B.)  that  the  Presi- 
dent had^not  in  the  way  of  advice,  as  had  been  suggested 
by  the  goniieman,  but  in  tracing  the  canses  which  had  led 
to  the  present  embarrassed  condition  of  tho  eountiy— enu- 
merated that,  among  many  others,  in  connexion  with  the 
inflated  paper  ayatem  existing  in  this  country  and  in  Bag* 
land,  wUch,  acting  and  re-acting  on  each  other,  have,  in 
conjunction  with  the  cause  first  mentioned,  mainly  con- 
tributed to  produce  the  existing  evils— evils  which  all  ex- 
perience, in  both  countries  provea  belong  to  the  paper  sya* 
tem,  and  periodioaUy  recur  under  it,  no  matter  in  what 
form  it  exists,  whether  in  the  shape  of  a  national  bank  or 
of  Stato  institutions.    He  would,  however,  before  finish* 
ing  hia  reply  to  the  osnaure  which  had  been  cast  on  the 
Preeideat  for  this  remark,  take  the  occasion  to  say  to  tho 
gentleman  firam  Kentucky,  if  he  would  unite  in  canying 
out  the  recommendation  of  the  President  to  withhold  the 
fourth  instalment  to  the  Statea,  that  it  would  be  taking  a 
step  of  no  little  importance  towards  bringing  the  Govern- 
ment back  to  eoonoray  and  retrenchment.     The  stete  of 
the  caae  between  the  viewa  of  the  President  and  the  gen- 
tleman from  Kentucky,  in  relation  to  the  measure  alloded 
to  by  him,  wee  aimply  this:  the  President  reeomnianda  the 
passage  ol  a  law  postponing  the  paynaent  of  the  fourth  in- 
stalment to  the  Statea^  amounting  to  some  nine  or  tan  mil- 
1i4»a,  and  which  the  Govenament,  not  having  the  meana 
to  satisfy,  owing  to  the  defoalt  of  the  deposite  banka,  will 
necessarily,  if  paid,  have  to  provide  the  meana  by  going 
in  debt  for  that  sum ;  while  the  gentleman  from  Kentooky 
insisto  on  the  psyment  of  the  instalment  to  the  Stalss^  the 
ellect  of  which  would  be  to  compel  the  Government  to 
raise  the  necessary  means»  either  by  an  issue  of  Treasury 
notes  or  in  some  other  manner.     Now,  he  woukl  submit  it 
to  the  impartial  decision  of  any  one  to  determine  who  waa 
for  economy  and  retrenchment,  and  who  was  for  extrava- 
gant expenditur^the  President  of  the  United  Stales,  or 
the  honorable  Senator  himself  1 

We  have  been  told,  with  much  emphasis,  (said  Mr.  B.) 
that  although  Congrass  had  been  specially  convoked  by  the 
President,  yet  no  measure  of  relief  had  been  rocooimend- 
ed  for  the  people;  that  it  was  all  for  ihe  Government. 
While  he  would  say  that  this  declaration  was  unsuatained 
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by  Uie  ehuvcter  of  the  mumnnu  reoonoMiided  in  die  vm»* 
sage  of  the  Chief  Magietnte^  he  could  not  pennit  Ihe  oe- 
caaion  lo  pan  without  the  expreattoo  of  hie  ainoePB  legret 
that  language  of  that  4;haiacier  had  iUten  from  any  Soia* 
tor  on  that  door.    The  Oovernment  of  the  United  StMea 
had  been  apoken  of  aa  aomething  alien  to  the  people  who 
were  its  eonstituenta.    Gentlemen  auiely  fcrgot  the  ptin- 
eiplea  and  theory  of  our  (^evemment,  and  imagined  them- 
aeWea  engaged  in  combating  againat  a  Oovemment  of  ir- 
reiponttble  powera^  and  claiming  no  origin  from,  or  aym- 
patny  with,  the  public  will.     What»  he  would  aak,  w«i 
the  nature  and  character  of  that  OoYemmenty  which  it  waa 
in  thia  way  attempted  to  rouae  publie  prejudice  againat, 
and  to  induce  the  belief  that  ita  inteieau  wen  diatinct  firam 
the  graat  body  of  the  peopleY     Waa  il  not  an  emanation 
of  that  popular  will,  which  it  waa  now  aought  to  turn 
againat  it,  imbued  with  &e  aame  feeling%  and  intarwoven 
with  the  best  tntereata  and  dearest  rigfau  of  the  graat  body 
of  the  people  1     Waa  it  to  be  mgaided  aa  a  oime^  that 
meana  ihoiiid  be  taken  by  thoea  aent  hen  to  legialate,  and 
by  the  Executive^  whoae  province  it  waa  to  aee  that  the 
lawH  an  executed,  to  continue  the  Government  in  ita  reg- 
ular and  eonatitntiottal  action  1    HevetefiNU^  wo  had  been 
taught  that  the  pnaervation  of  our  aystam  aif  government 
in  ita  eonaiitutiona]  action,  while  it  waa  by  far  an  object 
of  higher  intereat  and  mora  uniTeraal  eonoamment  than 
any  other  to  every  dtixen,  waa  at  the  aame  time  the  first 
and  highest  duty  of  patriotism.     Language  of  the  kind 
to  which  he  had  aUuded  had  unlbrtunaiely  been  too  common 
among  a  certain  political  party  in  this  coMMry ;  the  efiect 
of  it  waa,  to  produce  dismfiaftction  in  the  pubtic  mind,  and 
prapara  the  way  for  the  overthrow  of  our  system  of  gov- 
ernment, bj  inducing  the  impression  that  then  is  no  iden- 
tity of  intereata  between  the  people  and  their  own  Gtovem- 
asent     It  waa  not  the  part  of  an  American  atatesman,  in 
hie  humble  judgment,  to  uaa  language  calculated  to  bring 
the  Government  into  diar^fute  at  home,  and  to  degrade  it 
in  the  estimation  of  fbreignera  abroad. 

As  to  tiie  idea  of  legUlative  relief  to  the  country,  of 
^  which  ao  much  had  been  aaid  in  the  ooum  of  thia  delate, 
'  he  muat  eonfoaa  that  he  had  but  little  firith  in  it.    It  was 
true  that  Congress  might,  and  prehaMy  would,  grant  in- 
dulgenee  to  siMh  of  tlw  merchants  as  wen  debtora  to  the 
Oovanment,  and  required  it ;  and  might  adopt  some  other 
meaaurea  aifording  some  incidental  benefit  to  the  country ; 
hut  aa  to  Uie  idea  of  a  legislative  nmedy  to  relieve  it  from 
ita  embairsasments,  it  waa,  in  hia  opinion,  not  only  im- 
practicable^ but  at  variance  with  the  prindplea  of  our  Gov- 
ernment.    What,  he  would  ask,  did  gentlemen  mean  by 
the  nlief  which  they  had  so  often  spoken  of  in  the  course 
of  the  debatet     Was  it  that  men  ahould  be  legislated  out 
of  debt,  who  had  most  improvidentlv  plunged  into  gam- 
bling apeeuiatlottst      Waa  it  that  banking  corporations 
should  in  some  vray  be  favored,  by  our  legislation,  at  the 
expenae  of  pubKe  righUI     They  had  not  spoken  out  aa 
to  the  meaaurea  of  nlief,  on  the  virtue  of  which  they 
seemed  so  much  to  raly.     He  ventured  to  predict,  how- 
ever, whenever  these  meaanree  of  relief  were  proposed,  al- 
though they  might  be  brought  forward  professing  to  be  in 
the  name  and  for  the  benefit  of  the  people,  they  vrouUi 
turn  out  to  be  a  plan  to  relieve  certain  classes  at  the  ex- 
pense of  the  great  maaa  of  the  people.     'Fhetrue  doctrine 
under  our  system,  if  he  had  rightly  comprehended  it,  was 
lor  Government  to  extend  ita  powera  no  Inither  than  to 
protect  individmla  in  their  personal  rights  and  lavrftil  acqui* 
aitiena  of  property  against  firaud  and  violence,  leaving  each 
in  the  enjoyment  of  the  rewards  of  his  own  industry,  and 
to  pnnnie  his  own  happinees  in  hia  own  way.    When  Gov- 
ernment  undertakes  to  do  more,  and  to  interfon  in  the  pri- 
vate pursuits  of  men,  it  must  of  neceasity,  in  endeavoring 
to  relieve  one  class,  violate  the  rights  of  another,  by  doing 
'  it  at  their  expense.    8u0h  waa  the  dor<''*>e  that  had  been 


tanght  by  the  highest  a 

es  our  staftBHian.     He, 

of  legidaifcva  noatruma  to  reliavn  cl 

luaaed,  and  hsHaved  that  anch  thinga 

their  own  euro;  that  being  the  only 

way  of  leumdying  tiw  eviK 

While  gentfeman  in  tim  appusitlen  wan  as 
in  tiwir  censnn  agiint  the  meaaurea  pisy ami  by  tb^- 
mhiiatrfltion,  they  had  not  condaatended,  ta  ^  ylmiiie 
of  their  skill  in  OMing  dtaomaa  af  atais,  ts  prapanii 
panacea  vrhich  they  wen  ever  and  anan  obacaid;  ka- 
ing  at.  Without  inlHiding  to  dtotate  a  count  «fpdk 
oonduct  to  tiiam,  he  muat  be  allowed  to  my,  Aai  vte 
gentlemen  condemn  so  freely  tin  peHey  and  plant  «f<ia^ 
timy  thereby  aaMme  an  oMigfllion^  aa  Mhfol  repmm^ 
tivea  of  thdr  conatituenta,  to  furnish  a  better,  tadtaa 
emfine  thamaelvaB  simply  to  a  line  of  eoodamaslin. 

He  (Mr.  B.)  did  not  see  in  *•  cmatilien  of  tbtMasy 
tiie  alarmtng  symptoms  and  dingwouaeriik  whidiWiB 
desoribed  in  such  dark  and  glooaiy  eolois^  and  wkiok,  hw- 
eviv  well  Intended  the  nwilves  doubttam  wen  thtt  ^t^ 
ed  them,  wen  but  Uttlu  calculated,  m  the  pietmtnm- 
lons  and  aanaitfve  atato  of  puMm  cunfrdsncc,  ioiikj^ 
evils  ariaing  from  peenniaiy  endMnuasmant    Bc^jdat 
believe  that  the  nation  had  Mien  into  thn  <«8kia«kofD» 
pond,"  as  the  gentleman  Anm  South  Cardma  [llT.fia- 
Ton]  had  aald.     It  waa  true  that  enbArvassmsat  Wim 
aeverely  fcK  in  the  commereial  i  ommunity,  mA  a*! 
other  classaswho  bad  overtradbd  and  engaged inroD* 
apecuktiens;  hut  the  great  mam  of  auhHeBtitl  cofn, 
agrlcuHutistt  and  others,  he  bei:eved  yimm  «iafiiKtri,<S' 
cept  by  the  banks  having  suspended  apeeie  paymtou,  viMi 
they  had  done  vrith,  he  believed,  a  larger  fp^P^^ 
portion  of  specie  than  they  had  at  any  lime  before  r««>- 
ed.     Looking  to  the  condition  of  our  cetontry  in  font 
with  others,  he  saw  no  ntma  to  deapair,  hot  wnA  tot* 
gtutulate  ourselvea  on»     With  no  nationai  debt  vd^ 
on  our  resources;  wMi  a  population  peaaeassd,  to  tt  aa' 
ampled  degree,  of  the  means  of  human  subnnnioi  d 
happinemi  with  a  country  of  unlimited  capadly  fir^ 
production  of  every  thing  caaential  to  mmly  tto  «^* 
comforts ;  and,  abai«  all,  remembering  Aat  oar  fmd 
noble  institntiona  yet  survive,  whodoes  not  foeltbtlwftfl 
in  proud  and  gratifying  confraatwith  any  oibtrintts< 
Cheeked  in  ita  prssperity,  it  might  be,  for  a  thtrt  tei, 
by  thecauses  whidi  had  operated,  on  botii  sides  of  thc^ 
lantie,  to  produce  an  hnpnidant  extenaion  of  the  cto 
system ;  but  he  denied  that  the  sobalantial  resoonw  ^* 
country  were  even  touched  by  the  eventa  whicfa  kid  W 
pened  in  the  laat  six  months.     Many  individaslt,  tn^ 
mereial  and  other  pursuits,  had  ftillen  beneath  the  ^^ 
of  the  times;  othere,  perimps,  would  ahan  the  sust^ 
Property  had,  and  would,  he  did  not  doubt,  in  fii?  >^ 
more  instancea,  diange  praprietoia;  btit  it  wooM  ^^ 
mam  in  llie  country,  leaving  ua  in  poaaaasioB  of  ^ 
substantial  dmnenis  of  individual  hapfrinem  and  vom 
greatnem.     He  aaw  nothing  in  the  preeeut  eriia  t»F>* 
duce  d<tspondeney,  but  mudi  to  animate  oar  bof«^i 
looking  through  the  perspective  of  the  future.    N«^ 
try  on  earth,  he  believed,  possessed,  in  a  higher  dsp^^ 
foeuhies  of  selt^recovery.     Ita  onward  course  ""^[l^^ 
taided  for  a  very  sboft  period,  but  could  not  be  tzreani^ 
the  causes  now  operating. 

He  could  not  admit  that  the  countiy  waa  to  afeooM 
dependent  on  banka  for  ilt  proaperit^,  aa  was  tiippo<"J 
some.  As  a  dttoen  of  thia  republic,  he  thonU  frd  ^ 
milfated  to  make  such  an  admiation.  The  tnie  tooicat 
ita  prosperity  are  to  be  found  in  the  enterprise  tnd  ibM^ 
of  our  ciliiens;  in  the  inexhaustible  natural  reaoR^J 
which  it  abounds ;  and  in  our  free  Governmeot,  whki 
protecting  each  dtiaen  in  the  enjt^ment  of  thefiniib« 
labor,  quickena  enterprise  and  invtgorataa  exertioB.  ^ 
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tfotOhg Minmmg  the  »boJitioB#f  the  paper  lyiCeiD;  tlie 
MMt  thtt  eovia  be  efieetod  WM^  to  anbjeet  il  t»  eiteterf  ra^ 
irieooM,  bf  kmnkkg  im  eapantjr  to  do  wiechief,  end  to 
iftm  into  it  e  gnater  ptoportioa  of  imHeHiii  omieaisy. 
%ets  eorradifet  eoaM  be  epptiedl  only  by  the  jofait  egeney 
f  tha  Slates  Md  theOeaewdGofwrnawnt,  whkh  were  de- 
landed  m  well  by  the  pttblie  voice,  ae  the  beat  mtflnate  of 
le  eoontry.  He  npaetad,  tlmefera,  that  he  aaw  oothlng 
t  the  oNidiikMi  el  tha  eoaalfy  to  inapire  Ana  Bothini 
Mt  the  pabttc  virt«e  aad  inteUifettee  were  not  faUy  abki 
I  meet,  and  hi  a  abort  thae  to  oveveema.  For  thie  we 
ad  the  baet  foamity  m  the  abandaat  capadfty  wfaidi  the 
bad  ihowa  to  ma  abova  all  diflicaltua»  in  aeaaoM 
note  trying  tton  any  to  be  feoad  in  ita  pceaent 


Mr.  WAUWa  aHd^  without  itiiiimig  at  thiatime  the 
;?ctt  qmiiiin  debated  by  the  Senator  from  Maaaaclinaett% 
Mr.  WsatTBB,]  in  ngaxd  to  the  paper  eaneney  of  the 
oaatrjr,  and  the  an|»roaM  ooaHnl  which  he  daina  on  thie 
abject,  and  aa  that  lahrtee  to  it,  far  the  Oevanunent  of  the 
JflitedStateii  ha  would  piotieed  at  ooee  to  the  inqniiy  new 
efere  oe— whether  it  woold  be  proper  to  poiApono  payhig 
wer  to  the  Sfalfle  tha  toat  inatalnient  under  the  depoaite 
«t.    Thie  inetalment  amoanted  to  a  aum  exceeding  nine 
niUJon  of  doUflw.     The  report  of  the  Seeretaiy  of  the 
ritenny  iafiima  oa  that  the  Money  ia  not  in  the  Traaawy 
» W  ^  ioalafanant     Even  in  the  event  of  the  poetpone- 
ant  ef  thia  depeaito  ^vith  the  fitalaa,  then  ie  atiU  ade- 
kwncf  in  the  rerenwe,  which  the  Bemttaiy  aaka  to  be 
■ppiied  bjF  the  iimwaaen  of  Treaaaiy  nolae.     It  ia,  then, 
bvione,  diet  if  thia  inatalmebt  h  to  be  paid  to  the  Stataa 
Q  the  let  of  October  next,  it  cenoaly  be  efiactad  by  an 
nanoa  of  an  additional  amoant  of  Treaaaiy  notoa  bear- 
Qg  intertet;  ot,  to  other  woade^  by  the  ereation  of  a  new 
aiiaiial  d^  andnglram  a  new  loan,  in  order  to  depoeite 
bimovitfor  aafcbenpmg  vrith  the  Stalee  of  thie  Union. 
%ii«ittheneewa»ay,  the  aalaaal  to  paea  thb  bill  ia 
detcniuDalioa  on  oar  pert  to  borrow  laere  than  nine  mit* 
iooe  of  duUaia  on  the  oradit  of  Ae  Unitod  Stataa,  to  be  de- 
bited ibreaMMeping  with  the  tHatea  of  tine  Ihiion.     The 
omiitotion  aalhoriaee  ae  to  borrow  meoey  on  tfie  eiedit 
f  the  United  Stalna    bat  lor  what  object  t    Clearlyforno 
ther  than  to  carry  into  effect  the  powera  delegated  by  the 
oeetimtion.     Bat  that  thia  Oovenunant  oeuld  bonow 
ttlliene,  without  KnHtatton  ae  to  the  aaloaait,  for  the  pnr- 
«e  of  deporitmg  it  wiih»  or  diaUfibatiBg  it  among,  the 
IIMMi  waa  to  do&e  thie  Gtovemmeat  with  the  moat  alarai* 
H  and  deeaoiie  poweia.     If  thia  Ctovenuaent  can  make 
>di  a  loan  tor  aaeh  a  farpoee,  the  taxing  power  ia  unltm* 
al;  for  by  toaee  onfy  can  it  mioe  the  mouiy  to  vefaad 
^  U  ha  bonowed.     Mr.  W.  eaid  he  waa  one  of  aamaU 
eaoritf  of  eix  in  the  Sanato  who  had  voted  egaumt  thia 
ipoeitabiU.     He  had  then pwdieted the diuaeti nae eenee- 
■MBoe  that  he  thought  would  Mlow  from  the  pawage  of 
■»  hUl ;  and  hie  arorat  foam  would  be  torilsal,  if  now,  when 
'^  waa  e  daMt  in  the  Treeaniy,  when  many  of  the  pah* 
eeraditoia  had  to  be  paid  ia  protected  dmfteonhroken 
■nkf,  a  aurplae  waa  created  by  loana,  for  the  purpoee  of 
■tnbating  aaeeng  the  Stalea  of  the  Unioa. 
Mr.  W.  aald  he  wall  knewthevoraetoachameter  of  tha 
Bn>l«u  ipirit;  that  it  waa  ready  to  keep  up  Ae  tariff,  to 
wp  Qp  the  price  of  the  public  laada,  and  to  lefuaa  ail  le- 
*f  to  the  eettlero  of  the  Weat,  ibr  the  parpeae  of  eiaating 
•orphiafor  diatribution ;  bat  he  could  eeareely  have  be- 
eped that  BOW,  when  we  onat  ia  any  event  repleaiah,  by 
'>B%  in ezhauated  Treaauiy,  aew  lemie  would  beeaked for 
>  the  amount  of  nam  uaUiona  for  diatribBtion«-loaBa  to  be 
tfunded,  if  not  from  the  4aada  of  the  Weat,  from  the  tarifiT; 
J  which  Mieaiaaippl,  now  neariy  the  grealaat  exportuig 
^<  of  thie  Unleo,  wiU  recaiaB  bat  about  oaa-fontth  ee 
rach  as  ahe  wiH  be  eompoHad  to  lefaad  by  the  optoation 


of  the  tafiff-4odaeing  the  price  of  her  greet  etaplo,  to  en- 
rich the  inoerporalad  nwnopoliata  of  other  aectiona  of  the 
Union.  Mr.  W.  eaid  he  muat  be  blind  indeed,  who  did 
net  peraeive  that  to  laiae,  by  loana,  nine  roilliona  for  de- 
paaite  with  the  Statoa,  ie^  to  the  extent  of  nine  miUionB,  to 
toader  it  neceaaary  to  angaieat  the  tariff.  It  ia  true,  we 
talk  of  getting  beek  thie  money  from  the  Statea;  whilat  a 
nnjority  of  the  Senate— at  he  (Mr.  W.)  thought  moot  un- 
wiaaly— have  jaet  taken  from  the  Secretary  of  the  Treeauiy 
the  aalhorttjr  which  he  pomeaiBd,  tmder  tbi  depoaito  act,  to  * 
call  upon  the  Statea  to  refund  any  portion  of  the  money 
afaeady  depoelled.  And  new  he  (Mr.  W.)  predicted  that 
Congreaa  never  would  raakf  any  reqaiailion  upon  the  Stataa 
for  thia  money,  but  thet,  when  it  waa  wanted,  the  South 
vrould  be  ooaipelled  to  laiae  it  through  the  operation  of  the 
tariff.  Could  any  man  doubt  thia  reault,  when  eo  bold  aa 
effort  waa  now  made  to  iadace  die  Oovemmeat  to  borrow 
money  to  pay  the  laat  inatalaeent  to  tfie  Stolcel 

Bat  the  Saaetor  foam  South  Caroliaa  [Mr.  PnxaTea] 
tella  oa  that  we  can  obtain  thia  money  for  depoeile  among 
the  Statea  by  repealing  aome  of  the  appropriation  billa. 
Sir,  the  Senator  foda  Sooth  Carolina  [Mr.  CAtaovn]  haa 
Btoat  dearly  ahowa  the  impoaeibiliQr  of  obtaining  a  repeal 
of  lawa  partly  executed,  peeeed  by  large  nugorilfoa  in  both 
Heaeea  of  Congraai.     But  if  the  appropriation  billa  weee 
tapaaled  to-aMrrow,  to  the  extaat  propoaed,  it  weald  not 
pat  oae  dollar  in  the  Tteaaary,  itowexhaueted ;  nor  enable 
the  Qoveiament  on  the  let  of  October  next,  now  et  hand, 
to  depoeitotheae  nine  millionewith  the<Stotaa  of  the  Union ; 
for,  in  the  caleulation  of  the  Seeretaiy  of  the  TrcMuiy,  the 
expenditure  of  fifteen  millione  of  thieae  appiopriationa  b 
poaiponad  till  next  yeer.     Bat  we  have  been  told  by  the 
Senator  from  Maaaachwila,  [Mr.  WaaaTsa,]  that  thia 
aaeoant  may  be  paid  to  the  Stetea  by  the  money  in  the  de- 
poaito banha,  whoae  paper  would  be  gladly  received  by  tha 
Statea  in  which  thof  are  located.     U  haa  been  already 
ahoao  by  the  Senator  from  New  Yoih,  [Mr.  WaioaT,] 
that  the  entire  money  now  in  the  depoaite  banka,  aubject  to 
newdrafta,  ia  not  enough,  by  mofo  than  a  million,  to  meet 
tha  required  amoant  of  the  laat  depoaite  inetalment ;  but 
if  it  were  enough,  let  ua  examine  the  efleet  of  thia  propoai- 
tion.     It  ia  to  pay  the  Stalea  in  the  paper  of  the  depoaito 
banka^  by  new  iaeuea  of  paper  by  thoae  banka  to  an  amoaat 
exceeding  nine  unlliona  of  doNan;  to  |«y  out,  in  other 
worde,  more  then  nine  milliona  of  depieciatad  bank  paper, 
iaaned  by  banka  that  have  aiMpended  apecie  paymeata.  And 
ia  thia  the  lalief  the  Seaetor  from  MaaeaohuaetU  would  ex* 
tend  to  the  coautuaity!     Sir,  (eaid  Mr.  W.)  aeaity  aU 
the  embarraauaaata  of  the  ooamanity  have  been  ooeaaioaed 
by  the  vaat  over  iaeam  of  paper  by  the  banka — paper  which 
they  eaaaet  aow  vedaem  in  apecie,  'and  which  haa  depreoi* 
atad  iipom  tonto  thir^  per  eent  in  varioua  aeotiona  of  the 
Union,    b  it  not  clear^  perceived  that  Una  would  greatly 
inceeaae  the  embarraMmeata  «f  the  oommanity  1  that  it 
would  add  greatly  to  the  preaeni  enormoua  maaa  of  dapre* 
eiaied  pifwr  t  t^  it  would  atill  furthv  depreciato  all  the 
paper  of  ail  the  banka  makiag  the  new  emiaeiona ;  poatpone 
for  a  long  time,  if  net  indefinitely,  the  rcaumption  of  apecie 
pay  menle  by  the  bankOk  by  augmeutjag  neariy  one-third  the 
emount  of  their  depvaciated  paper;  and  thua,  alee,  diaable 
them  from  extending  the  leeat  iiidulgenoe  to  their  deblore  by 
tUi  vaat  increaae  of  their  circulation ;  impoaing  the  eonea* 
pendent  obligation  of  oalliug  in  their  deUa  aa  rapidly  ae 
poeeibla  to  the  eaaie  emount  1  If  (eaid  Mr.  W.)  thia  prop- 
oeition  of  the  Senator  from  Maaaachuaetta  be  a  pert  and 
portion  of  the  plan  of  the  oppoaition  for  relieving  the  em- 
barieeemeate  of  the  country,  he  bed  no  curioaity  to  hear  the 
Teanainder  of  their  propoaition. 

Mr.  PRESTON  roae  in  reply  to  the  two  laat  named. 
He  eaid  he  would  rartato  eoaie  of  hie  objeelione  to  the  bill 
before  the  Seatfe^  beeauee  he  hadbaen  miaapprahended  by 
Senatora.     He  had  not  aaid--4ior  did  he  intend  to  pennit 
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himself  to  be  reprMented  m  having  said^-that  he  ihooglit  it 
better  to  create  a  national  debt  than  to  lecall  the  aiooey 
deposited  with  the  States.  He  had  presented  no  such  prop- 
osition. But  he  did  saj  that  he  would  execute  the  deposUe 
law  in  gfood  &ith ;  and  if  the  Treasury  should  be  emptj,  he 
would  then  draw  on  the  State  depositee,  in  the  time  and 
manner  preeerihed  by  the  law.  He  had,  therefore,  taken 
the  ground  that  the  Treasury  was  not  eoDfty,  except  nom- 
inally ;  because  not  only  was  the  money  deposited  with  the 
"  States  virtually  in  the  Treasury,  but  the  extra^ragant  un- 
expended appropriations  of  last  session  oonstitated  a  fund 
on  which  Congress  ought  now  to  draw ;  and  Mr.  P.  pro- 
posed that  Congrem  should  do  this.  Six  millions  more 
than  was  called  for  by  the  department  had  been  appropri- 
ated, and  Congress  had  thus  become  the  principal  ador  in 
this  pri^igality.  But  further :  there  was  other  money  in 
the  Treasury  which  should  be  tsken,  mther  than  to  with- 
hold this  from  the  States,  or  to  create  a  national  debc 
But  if  this  were  not  so,  the  bill  now  presented  is  not  the 
proper  alternative.  If  it  be  necessary  now  to  draw  upon 
the  deposite  fund,  do  so  according  to  the  proviaions  of  that 
act,  which  enables  the  Secretary,  whenever  the  Govern- 
ment stands  in  need  of  money,  to  call  upon  the  States  for 
it,  giving  due  notice  of  the  demand.  Without  the  stipule- 
lation  to  draw  only  upon.notice,  the  States  might  not  hSTS 
consented  to  receive  the  depositee ;  for  it  would  be  obvioustf 
burdensome  to  be  prepared  at  all  times  to  pay.  millions  on 
a  draft  at  sight.  It  is  not  keeping  good  faith  with  the 
States,  therefore,  to  stop  this  fourth  instalment,  which  they 
have  used  in  anticipation  of  its  receipt,  upon  so  friiort  a 
notice — ^indeed,  without  notice  at  all. 

[Mr.  MORRIS  was  here  understood  to  say  that  there 
was  no  such  nnderatanding  with  the  States.] 

It  was  strange  (Mr.  P.  said)  if  there  was  no  such  un- 
derstanding. He  had  taken  it  for  granted  that  the  States 
would  get  it ;  and  the  States  certainly  had  so  taken  it  for 
granted.  If  it  were  not  so,  why  had  Virginia,  New  York, 
Kentucky,  and  other  States,  already  used  this  instal- 
ment t  The  law  was  explicit  that  the  money  should  be 
deposited  with  the  States;  and  all  its  other  provisions  rela- 
ted to  the  manner  of  investing  and  withdrawing  it,  without 
any  intimation  of  its  being  withheld  in  any  event.  Under 
the  faith  of  this  taw,  the  States  had  a  right  to  make  the  ar- 
rangements which  they  did ;  and  Congress  ought,  in  equi- 
ty and  good  foith,  to  conform  to  the  provisions  of  that  law 
aeoordingly.  On  the  supposition  that  there  were  no  other 
frinds  in  the  Treasury  for  the  use  of  the  Government, 
Mr.  P.  would  suggest  that  this  bill  ought  not  to  pass,  but 
that  the  prior  instslments  should  be  called  for.  Take 
openly  the  responribility  of  recalling  the  depeeites ;  and  ap- 
propriate them,  not  to  pay  a  debt,  but  to  pay  for  harbors, 
fortifications,  and  other  mattera  on  which  money  had 
been  squandered  for  the  sake  of  being  squandered.  Let 
the  States,  the  people,  the  nMstera  of  Congress,  know 
cVeariy  what  Congress  were  about. 

And  if  this  money  was  to  be  withheld  from  the  States 
for  such  purposes,  how  was  it  to  be  obtained  t  By  crush- 
ing the  banks  1  Mr.  P.  was  grratified  to  hear  that  the  Sen- 
ator  from  North  Carolina  [Mr.  Bmowv]  and  his  constitu- 
ents were  not  dependent  on  the  banks.  But  Mr.  P.  said 
that  in  his  judgment  a  very  large  amount  of  property,  and, 
indeed,  the  genemf  prosperity  of  the  country,  would  be  en- 
dangered by  the  ruthless  war  which,  for  political  purposes, 
was  now  to  be  waged  against  State  institutions.  They  are 
denounced  by  the  administration— threatened  with  a  bank- 
rupt law  applicable  to  them  alone ;  and  now  it  is  proposed 
to  put  them  all  at  the  meicy  of  this  administration— with- 
in the  reach  of  its  menaces — by  transferring  nine  millions 
of  debt  due  by  them,  from  the  Slates,  who  are  their  guard- 
ians and  protectors,  and  participate  in  their  prosperity  or 
adversity,  and  would  therefore  relieve  them  as  for  as  prac- 
tieable»  to  this  rash  and  hostile  Government. 


Go  (said  Mr.  P.)  tn  tlMee  Smtaa  for  lliii aoMy-HioE 
the  first  instalment  --take  the  roafwnwbili^— cot  tA 
boldiy»  and  demand  it  back ;  but  do  not  aaiiggle  it  bm 
theoih— give  then  the  notion  requiind  by  the  lavi  vaA  noi 
it  in  su^  sums^  and  at  sneh  timas*  as  the  law  wfeaAn. 
My  ward  for  it,  they  will  repay  it-  aeeording  to  tlielfs; 
and  they  wUi  see  that  other  Slntes  pay  it  bnd^,  too,  if  ikt 
TreaauTf  require*  it. 

,  I  concni  with  the  Senator  from  North  CaroliBatkiiii 
is  oneonstitutional  to  borrow  money  or  lay  tumfmh 
purpose  of  distribution  or  safekeeping,  I  was  Dsifa^ 
of  any  such  absnidiQr.  Neither,  air,  am  I  diepsoidtti 
ao  for  .any  furthrr  finaneiai  experiraants.  Tbegenifann 
exdaims,  No  mow noelmma  for  him !  Hais  not  diipnd 
to  take  up  with  any  of  these  noalrams.  Sir,  wsbiwM 
nostrum  after  nostrum.  The  body  politic  hss  bees  is  is 
wnter,  bled,  dieted,  depleted ;  and  ia  now  induced  toirtue 
of  great  debility.  The  gentleman  new  npo^stenff* 
tmms;  but  does  he  do  it  truly  1  O,  yes !  We  bswU 
and  yet  have,  the  best  of  cnrrencies  a  noMe  expeciaAi 
by  which  the  body  politic  was  tobeeured  ofaUttsdiinn' 
And  so  it  has  been,  the  gentleman  niwnys  ssad,  up  n  ibi 
present  session  of  Congress.  The  body  pobtic  bai  bea 
cured,  invigorated,  expanded,  by  the  gfoasos  pot-hBt 
nostrum. 

And  now  the  hononble  gentlemaa  ia  for  toBi»-4fe 
a^iMi  re^iin-— the  gold  euirancy— 'lo  the  exolnsion  of  pp 
money.  Sir,  I  am  tired  of  all  this.  Chnnim  ^  °T^' 
iments  will  not  do.  I  wish  to  change  the  eipsoimiBik 
who  have  broken  and  blown  up  their  whole  labeisw;,  ts 
the  desmiotion  and  min  of  the  country,  and  wbo  nsmjt^ 
pose  to  build  up  a  new  system  of  expeiiments  on  tbc  ^' 
moots  and  ruins  of  the^past. 

I  wish,  sir,  I  could  ooocur  with  the  Senator  whcob 
says  the  oondition  of  the  country  is  not  ao  bad,  sfter  t9,« 
it  has  been  ropneenled.  I  wish  he  may  be  right  But  sil 
prosperous  1  It  is  not  long  since  the  people  of  thia«)M> 
try  raised  an  exclamation  of  joy,  itam  •H  qnarten,  ttdk 
apparent  proeperi^  of  the  country,  whieh,  like  a  ntjenr 
sbip^  was  sailing  gloriously  onward  on  the  ansooih,  ^i 
peaceful  aurfoce  of  an  unbounded  ocean ;  but,  whikilMf 
look,  it  is  foundered,  sunk,  gone,  overwhehned  in  a  a»> 
ment  by  the  very  element  on  which  it  appeared  sd  M 
riding  trinmphant. 

But  the  gentleman  saya  he  reginta  to  hear  us  iiMakif 
the  Government  as  some&ing  Itweign,  alien,  hostile  to  iki 
people.  Sir,  I  was  not  awara  that  I  spnkn  in  tiutiuft* 
ner,  though  I  had  good^canse  to  feel  that  its  actioBS* 
severo,  at  least  on  my  portion  of  the  country.  But  1 0 
not  at  all  in  favor  of  its  being  alien  or  foreign  to  the  So» 
I  am  in  favor  of  a  Government  and  an  odmioinnB* 
that  will  identify  the  interests  of  the  conntiy  with  iu  «s^ 
and  share  Uie  destiny  of  the  pe<^»  Bnt  let  those  tb» 
selves  beware,  who  are  so  earnest  to  proem  firom  tbf  pn* 
pie  support  for  Government,  lest  the  Govemmeot,  not  ttw^ 
ing  fovorably  tlie  Statea  and  people  in  retnm,  should  fe«» 
them  from  that  position  of  identity  «f  intnrcsie  and  mon^ 
dependence ;  and  the  Government,  like  a  hugs  engine  ttf» 
ed  from  its  proper  and  legitimate  conrae,  should  iqb  om 
and  crush  beneath  it  the  States  and  the  people.  We  vb* 
aro  the  advoeatea  of  Slate  rights  aro  not  liable  to  on* 
sure  in  that  quarter. 

Mr.  P.  concluded  by  remarking  that  it  did  not  W- 
long  to  htm  to  make  any  distinct  propositiaB,  or  to  liaaf 
forward  any  specific  plan  of  setion.  Ha  elid  not  ^' 
pear  hero  aa  a  builder  up,  or  as  an  architeet  in  anj  p<^ 
cal  meosnres.  He  belonged  to  a  small  vamonty,  vbick 
had  it  not  in  their  power  to  canry  into  efieet  any  o)^ 
however  valuable  or  beneficial  to  the  country. '  .\U  kr 
eonU  do  was  to  point  ont  errors  in  the  buildtng  whUi  tkt 
m^nrity  wera  eanying  up.  He  might  tell  thenvrhe* 
any  dnfoct  might  lie ;  he  might  show  where  their  ptoi  «*• 
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iefective,  or  thaor  foandation  mnrteady,  or  the  ospital  out 
»f  proportion  to  the  shaft,  or  where  the  comers  wanted 
wliahing  and  nranding  off*  This  was  all  he  oouid  do ;  and 
vcn  this  he  well  knew  would  be  done  in  vain,  for  he  did 
lot  expect  that  those  gentlemen  (who,  being  in  the  major- 
tr,  carried  every  thing  their  own  way)  would  be  inclined 
0  listen  to  the  advice,  or  to  profit  by  the  admonitions  of 
lifflwlf  and  other  members  of  a  small  minority.  .  Bjat  he 
roald  entreat  that  majority  not  to  be  rash  or  precipitate  in- 
beir  course ;  not  to  sacrilice  the  public  good  while  they 
riampbed  in  the  eiereise  of  their  power ;  not  to  lay  heavy 
aniens  upon  the  States,  when  the  absolute  necessity  of 
oing  so  wss  not  very  apparent  He  entreated  them  to 
dopt  the  best  plans  to  eflfect  the  objects  they  had  in  view, 
'or  the  object  now  in  view,  he  concluded  by  saying  this 
ill  did  not  appear  to  him  to  mark  out  the  best  plan. 

The  question  was  tfien  put  on  the  passage  of  the  bill, 
od  decided  as  follows : 

YzAs — ^Mesurs.  Allen,  Benton,  Black,  Brown,  Bu- 
banan,  Calhoun,  Clay  of  Alabama,  Fulton,  Grundy, 
fabbar').  King  of  Alabama,  King  of  Georgia,  Linn, 
(cKean,  Morris,  Nilea,  Pierce,  Rives,  Koane,  Robinson, 
iuggief,  Sevier,  Smith  of  Connecticut  Strange,  Walker, 
Tail,  WilHams,  Wright— 28. 

Nats — Messrs.  Bayard,  Clay  of  Kentucky,  Clayton, 
ritteoden,  Kent,  Knight,  Nicholas,  Norvell,  Preston, 
obbtns,  Smith  of  Indiana,  Southard,  Swift,  Tallmadge, 
l^ebsler,  White,  Yoong^lT. 

So  the  bill  was  passed,  and  sent  to  the  Hduse  of  Repre- 
ntativea  for  eoneurrence. 

TREASURY  NOTES. 

The  bill  authoriaing  the  issue  of  Treilsury  notes  was 
^xt  taken  op  as  in  Committee  of  the  Whole. 
Mr.  WRIGHT  moved  to  fill  up  the  first  blank  in  the 
U  with  (he  word  <'tan,"  thereby  making  the  amount  of 
rtet  to  be  issued  ten  millions  of  dollars. 
Mr.  W.  said  that  it  had  not  been  possible  Ibr  the  com- 
ittee  to  know  Ihe  amount  of  the  notes  necessary  until 
lion  had  been  had  on  the  bill  to  postpone  the  fourth  in- 
liment  to  the  States;  which  bill  havmg  now  passed  the 
aate,  fae  was  able  to  fill  up  the  blank.  He  had  hud  sin 
terview  on  the  subject  with  the  Secretary  of  the  Trdasu- 
,  and  he  had  learned  from  that  officer  that,  on'^e  suppo- 
ton  that  no  more  extension  would  be  granted  than  was 
ipeaed  by  the  bill  for  extending  the  duty  bonds,  he  had 
'ogfat  the  sum  of  eig^  millions  would  be  sufficient. 
lis  was,  however,  on  the  supposition  that  the  Bank  of 
^United  States  wouU  pay  in  October  the  instalment 
m  dne  to  the  Government  by  that  institution.  '  But 
was  understood  by  the  Secretary  and  the  committee 
it  thie  would  not  be  done,  that  bank  having  bought  up 
Msiny  dmfls  issued  in  Jcdy  for  the  payment  of  the  third 
talment  to  the  States,  and  intendhng  to  give  in  those 
lAa  in  payment  ef  the  instalment  then  due  from  the 
ik.  Thie  being  the  case,  the  Secretary  would  require 
t  the  blank  be  filled  up  with  nine  imllion  five  hundred 
vsaad  dollam ;  and  therefore,  on  this  calculation,  the 
unittee  had  luatrncted-  him  (Mr.  W.)  to  move  for  ten 
lions. 

Mr«  CLAY,  of  Kentucky,  was  very  dejirous  of  obtain- 
more  full  information  relating  to  one  point ;  and  that 
I.  that  ae  a  bill  had  now  passed  the  Senate  for  arresting 
payment  of  the  fourth  instalment  to  the  States,  and 
E8  the  fund  intended  for  the  use  of  the  States  was  now 
^  applied  to  the  use  of  Government,  if  it  was  intended 
employ  the  funds  in  the  banks  before  being  reduced  in 
le  way  or  other  to  a  specie  basis,  whether  Government 
nded  by  laws  passed,  or  to  be  passed— such,  for  ex- 
^  as  a  bankrupt  law— to  force  the  conversion  of  the 
h  now  in  the  banks  into  metal,  and  then  throw  the 
t  thus  obtained  firom  the  banks  into  the  Treasury,  then 


to  lie  without  being  used?  His  inquiry  was  not,  he 
thought,  useless,  since  it  must  be  evident  that  the  amount 
of  the  blank  must  depend  upon  the  availability  of  the  funds 
in  the  banks. 

Mr.  WRIGHT  said  it  had  been  ascertained,  and  was  so 
stated  in  the  Secretary's  report,  that  all  the  money  in  the 
banks  subject  to  draft  on  the  28th  of  August  last  amount- 
ed only  to  eight  million  one  hundred  and  sixty-six  thousand 
dollars.  Out  of  that  sum  the  expenses  for  the  month  of 
Sflpteiiiber-were  to  be.  taken,  which  would  leave  the  sum 
reduced  to  about  two  millions  and  a  hhlf  h^  the  lat  of  Oc- 
tober. But,  if  the  outstanding  drafts  should  come  in  on 
the  Treasury,  (many  of  them  b^ing  protested, )  in  that  case 
the  available  amount  would  still  be  diminished,  and  the' 
Treasury  would  be  in  want  of  means.  There  were,  there- 
fore, no  ready  means  without  the  assistance  of  Ccmgress. 
In  all  the  Atlantic  coast,  the  money  in  the  banks  had  for 
the  most  part  been  withdrawn,  (only  a  small  sum  subject  to 
drafts  being  with  tkein— say  less  than  a  milUun,)  and  cred- 
itors were  not  willing  to  receive  drafts  upon  the  South- 
western banks,  where  now  almost  all  the  funds  in  de- 
poaite  with  banks  were  placed. 

Such  being  the  case,  and  such  the  amount  of  unavaila- 
ble money,  the  object  of  issuing  Treasury  notes  was  to 
anticipate  the  funds  in  depoeite  with  the  banks  until  Con- 
■  gross  ^should  say  how  those  funds  were  to  be  made  avail- 
able. The  Committee  on  Finance  had  reported  a  bill  giv- 
ing  to  those  banks  intervals  of  two,  five,  and  eight  months 
in  which  to  pay  the  sums  due;  dividing  the  balance  in  their 
handa  into  three  instalments.  Again :  the  extension  grant- 
ed already,  and  proposed  still  to  be  granted,  on  ^nds, 
\  would  duninish  the  means  of  the>  Treasury ;  from  all  which 
considerations,  the  issue  of  these  notes  was  rendered  neces- 
sary to  meet  the  current  expenses. 

Mr.  CLAY,  of  Kentucky,  professed  himself  greatly 
obliged  by  the  valuable  information  communicated  by  the 
;  honorable  Senator,  [Mt.  WaieuT ;]  but  he  still  felt  that 
the  inquiry  which  he  had  wished' to  make  was  not  yet  an- 
swered. He  meant  to  inquire  if  the  money  in  the  banks 
was  to  be  used  as  bank-notes,  or  if  the  banks  weris  to  be 
compelled  to  pay  them  in  specie ;  and  then,  if  these  funds 
were  to  be  left  idle  ? 

Mr.  WRIGHT,  in  reply,  said  they  would  not  be  used 
as  bank-notes  unless  the  law  should  authorize  them  so  to 
be  used. 

Mr.  CLAY :  Then  it  comes  to  this :  we  have  passed  a 
bill  to  take  ftmds  out  of  the  hands  of  those  who  would 
have  been  glad  to  use  them,  to  put  them  into  the  hands  of 
others  who  refuse  to  acknowledge  and  make  use  of  them. 
The  Statea  would  have  been  glad  to  receive  this  money  in 
the  shape  of  bank-notes,  and-  we'  have  taken  iti  from  them. 
Again :  Government  refuses  to  call  them  funds  in  that  shape; 
and  to-Gaverament  wp  have  now  made  them  over  by  the 
bill  just  liassed!  And  as  Government,  though  it  receives 
those  funds,  and  prevents  tbfiir  being  {Niid  to  the  States, 
witt  not  acknowledge  them  as  funds,  there  is  a  deficiency 
existing ;  and  this  deficiency  is  to  be  supplied  by  issuing 
Treasury  notes,  in  order  that  Government  may  be  able  to  ' 
get  along.  That  is  to  say,  Governmeur  will  not  receive 
the  paper  of  the  country,  Mid-is  about  to  create  a  paper  of 
its  own,  which  the  cv>antry  is  expected  to  receive!  And 
thus,  all  the-rpromiaes  which  have  been  made  to  us  of  the 
flowing  of  gold  and  silver  all  over  the  country — these  prom- 
ises of  a  better  currency  result  in  the  issue  of  ten  millions 
of  paper  money ! 

Mr.  KING,  of  Georgia,  read  to  the  Senate  a  statement 
and  estimate  of  some  length,  which  was  inaudible  in  the 
reporter's  gallery. 

Mr.  WRIGHT  then  p*'  ^o  fill  up  the  second  bUnk 
in  the  bill  with  the  words  exceeding  twenty  thou- 

sand dollars."    This  sum,  n**  mJ.  expbined,  was  intend- 
ed to  defray  the  expenses  incurred  by  the  execution  of 
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the  act,  and  wa«  made  upon  an  estimate  of  the  hiR  of 
1812.     Agreed  to. 

Mr.  CLAYy  of  Alabama,  moved  to  inaert  a  proviaioii 
that  Government  should  not  he  permitted  to  make  any  par- 
chaae  of  these  notes  in  the  poblic  market  below  par. 

Mr.  WRIGHT  could  see  no  possible  objection  to  this 
amendment. 

Mr.  CLAY,  of  Kentucky,  saw  a  great  crtnaetion  to  audi 
an  amendment.  He  thought  the  oountry  should  have  the 
benefit  of  the  market  as  well  as  individuals ;  when,  from 
an  exeess  in  the  market,  the  number  was  too  groat,  aid 
the  price  had  fallen  below  par,  then  was  the  very  time  for 
the  Secretary  to  go  into  tne  market  and  punohaae.  Tha 
commissioners  of  the  sinking  fund  had  acted  in  this  way, 
and  ih^  country  had  reaped  the  benefit  of  it. 

Mr.  CLAY,  of  Alabama,  gromided  his  amettdmettt  on 
the  principle,  that,  as  it  would  be  disreputable  for  Individ- 
nals  to  buy  up  their  own  notes  at  a  depreciated  value,  so 
also  it  would  be  disgraceful  for  Government  to  do  the  aame 
thing. 

The  amendment  offered  by  Mr.  Clay,  of  Alabama,  was 
then  agreed  to. 

Mr.  CRITTENOBN  was  understood  to  call  upon  the 
chairman  of  the  Committee  on  Finance  for  some  explana- 
tion relative  to  the  payment  of  elerks  to  be  employed ; 
which  payment,  by  the  provisions  of  thebiH,  is  left  diaera- 
tionaiy,  as  to  the  amount  of  salary,  with  the  Secretary. 

Mr.  WRIGHT  explained  the  necessity  of  leaving  this 
matter  at  the  discretion  of  the  Secretary,  since  it  waa  im- 
possible to  say  for  what  length  of  tiaw  the  servicaa  of  the 
cleiks  might  be  required — ^whether  for  a  yaar,  or  leas  than  m. 
year. 

At  this  stage  of  the  bill,  Mr.  CALHOUN  expieseed  a 
wish  that  a  postponement  of  the  bill  until  to-morrow  might 
be  allowed,  for  an  examination  into  some  points. 

Mr.  WRIGHT  made  a  few  observmtftoiis,  expressing  his 
assent  to  Mr.  Calhovn*s  proposal. 

Mr.  WEBSTER  said  he  earnestly  hoped  that,  whatever 
other  delay  occurred,  no  delay  whatever  would  be  permit* 
ted  to  be  had  on  the  bill  for  the  extensioB  of  marahants* 
bonds ;  but,  to  give  the  time  requested  by  Mr.  CAL«ouir, 
he  moved  an  adjournment  isnd 

The  Senate  adjourned. 

SAToaoAT,  Sbptxmbxb  16. 
TREASURY  NOTES. 

The  Senate  resumed  the  consideration  of  the  bill  anthor- 
izing  the  iasue  of  Treasury  notes. 

Mr.  CALHOUN  said  he  had  turned  his  attention  to  the 
hill,  but  had  found  great  difficulty  in  bringing  hie  mind  to 
a  satisfactory  conclusion  inspecting  it  The  very  point 
which  the  Senator  from  Massachusetts  so  much  approved 
(allowing  interest)  was  one  which  constituted  an  objection 
to  the  bill,  in  the  view  of  Mr.  0.  Neither  was  he  satis* 
fled  to  give  up  his  opinion  to  any  one  acheme,  till  he  un- 
derstood what  was  to  be  done  on  the  great  point  involved 
in  the  subject  of  this  bill,  namely,  the  separation  of  Gov. 
emment  from  all  banks.  All  ought  to  verge  to  this  point, 
even  if  considered  as  a  measure  of  relief.  As  the  law  now 
was,  the  Secretary  of  the  Treasury  was  compelled  to  re* 
ceive  the  notes  of  all  specie -paying  banka.  Of  coarse,  when 
specie  payments  should  be  resunMd,  all  would  be  received. 
If  this  should  occur,  and  if  Congress  should  adjourn  with- 
out altering  the  law,  the  result  would  be,  that  the  Govern- 
ment would,  under  the  sub-treasuiy  system,  have  the  cus- 
tody of  the  money,  but  would  collect  it  in  bank-notes.  If 
it  was  intended  to  restore  the  connexion  between  the  Gov. 
ernment  and  the  banks,  this  bill  ought  to  be  dillerent;  and 
if  it  was  not  so  intended,  it  still  ought  to  be  difierent.  Mr. 
C.  could  support  it  as  it  was,  in  neither  alternative. 

But  he  designed  to  move  an  amendment  to  this  biU, 


which  wawid  eerva  aa  •  tailing  gwMllan,  aihiAm  it  mt>u 
ohjaet  or  not  to  make  ft  asfNUMtion  beCweeu  tfio  bsnb  » 
the  Treaaury.  If  It  was  ititeaded  lo  make  asch  sepmtMN; 
now  waa  the  acceptable  time.  And  if  it  was  nst  ik 
now,  it  wmiU  perhapa  never  ba  dana.  Tbs  qoeitiao  v: 
one  of  great  magnitude;  and  Mr.  C«  tharsfbie  kspad  tv 
the  aafafeet  would  be  poatponed  till  Moodaj,  by  wbkJi  tea 
he  hoped  to  be  prapaiud  to  oOar  the  ameDdment  vhicli  a 
had  indicated. 

On  this  great  point  Mr.  C.'s  opinion  had  been  long  bus 
up ;  and  he  believed,  firmly,  that  the  only  altamliw  «»i 
aaparation  firom  all  banks,  or  a  Bank  ai  the  United  Swr 
He  had  so  dedarsd  H  in  the  debate  of  1834,  and  bf  b 
never  seen  any  aaaaon  to  change  hia  opiaion.  Ooibros 
trary,  the  eatastropba  at  the  praaant  time  had  gmtb  tx 
firmed  that  <^nion.  In  his  view,  it  waa  one  of  tbr  pnt 
eat  queations  that  had  been,  or  that  oonid  be,  prsMiA)  • 
thia  body.  And,  further,  it  waa  dun  to  the  comln.t 
themselvea,  and  to  posterity,  that  geatleiMn  on  it)  ^f' 
ahould  meet  this  quaation  openly,  holdly,  and  dtoit^ 
He  entreated  them  to  ahow  their  hands,  as  Mr.  C 


irot! 


show  his,  and  go  on  with  the  qoealaon.     He  ido*^! 
postpone  the  bill  till  Monday. 

Mr.  WRIGHT  said  ha  waa  nut  diapoaed  to  den?  t^L^ 
Senator  from  South  Carolina  any  oppoftuaity  to  oobh^ 
the  eubject,  which  could  properly  be  aUowed.  Neither  «i- 
he  unwilling  to  act  on  the  propoaition  whidi  th«  Hf^ 
considered  so  very  important,  when  the  proper  tiiw  shi. 
come  for  so  doing.     But  his  owu  opiaioo  was,  Uui  '>^' 
proposition  of  the  Senator  ought  not  to  be  eanaecied  ^  ^ 
this  bill.     Whatever  Congreaa  might  do  on  thst  n?  * 
the  Treasury  must  have  the  meana  to  go  on  ^  and  it  «>• 
wail  known  that  on  the  qneation  referred  to  by  the  Sem'' 
there  was  a  great  difiarenoe  of  opinion  in  both  House  ' 
Congress.     The  object  waa  in  itself  «ntiraly  diatind  trr^ 
that  of  this  bill,  and  one  could  not  interfere  with  the  (Ac^-' 
The  committee  had  been  carelul  ao  to  Drame  the  failU  y  i'| 
make  them  independent  of  each  other.    It  was  bmsi  p}>>*iT{ 
necessary  that  this  hill  should  paaa  widiout  delay 
Traaattry  could  not  satufy  the  public  creditors  an* 
acceptably  for  more  than  twenty,  and  perhaps  oot  fif 
days  longer,  without  aid  from  Congreaa.     Mr.  W. 
fore  hoped,  without  any  disposition  to  press  ibe  ^t 
but  kiecause  the  two  propositions  were  iodepemlcB', 
the  Senate  would  not  postjpone  this  bill. 

Mr.  CALHOUN  said  it  was  impossible  for  him  loi 
what  ought  to  be  done  on  this  bill  till  he  oouUi  know 
the  Ejrecutive  would  shape  its  eourae.    Mr.  C.  was  wtl 
to  grant  the  relief,  (to  the  Treaauiy,)  but  he  would 
it  in  the  daik.     TIm  great  point  vras  the  one  to  whrl 
had  alluded,  and  to  tlmt  all  kindrad  meaanras  ought  u> 
a  reference.     If  time  should  not  be  given  him,  Mf* 
would  vote  against  this  bill,  and  would  forever  diarxt 
himaalf  from  all  reaponaibiii^  aa  to  the  raault    H« 
that  all  ought  to  foel  a  proper  aenaibility  lor  the  ei 
menta  of  the  Crovemment,  but  he  folt  atiU  more  for 
ot  the  country ;  and  he  thought  it  infinilely  mors 
that  all  ahould  be  well,  rather  than  medily,  done; 
as  far  as  his  voice  had  any  power,  it  ahosM  be  done 
On  this  question,  aa  the  chairman  of  the  oommitiMJ 
oppoeed  to  a  paa^Kmement,  Mr.  C  oalled  for  the  yni 
nays;  which  were  ordered. 

Mr.  BENTON  said  that,  as  one  oonnacted  «>  ha 
been  with  the  deposits  bill,  he  could  not  agree  to  *c 
any  postponement  of  the  bill  which  might  have  the 
of  connecting  any  other  proposition  with  it. 

Mr.  WALKER  said  he  could  not  know  fuUv  ittf  i 
portance  of  the  amendment  proposed  by  the  iien$in 
South  Carolina  till  he  should  bear  hia  views  en  the  ^ni 
which  he,  (Mr.  W.,)  and  be  believed  the  whole  ci>; 
were  anxious  to  know.     He  hoped,  tlietefore,  that 
lay  asked  for  would  be  granted. 
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Mr.  KING,  of  Alabama,  mid  no  Sanator  waa  mote  de- 
0U8  Uiaa  he  to  give  the  opportunity  roqoeated.  But  he 
Might  the  gubject  ao  (fiaconnected  aa  to  render  a  poat- 
Dement  of  thia  bill  uuneceaiaiy.  When  the  aubject  of 
)  bank  and  Treaanry  connexion  ahould  come  up^  a  great 
il  of  time  would  be  neoeiaarily  conaomed  upon  it.  The 
nmittee  of  the  Senate  had  looked  into  the  aubject,  and 
1  diSknd  upon  it.  He  hoped  the  Senate  would  aee  the 
:tmty  of  acting  on  thia  bill  at  once;  and  if  any  other 
i  better  form  could  be  given  to  it,  he  hoped  it  might  be 
le  without  diacuaaing  the  great  qneition  of  bank  and 
easary  connexion. 

Mr.  CALHOUN  aaid  that  thia  unexpected  oppoaition 
uired  that  he  ahould  go  a  litde  into  detail.  If  it  waa  the 
mtion  of  the  Senate,  or  rather  of  the  adminiatration,  to 
tore  gradually  the  connexion  between  th^  Government 
I  the  banks,  in  that  event,  inatead  of  iaauing  Treaauiy 
tea,  they  ought  at  once  to  reaort  to  a  proviaaonal  loan, 
tdc  in  noteaof  the  State  hanka^  and  then  pay  off  the  loan 
the  meana  ahould  come  in;  or,  otherwiae,  they  ahould 
le  Treasury  notea  ao  aa  to  constitute  a  euriency.  No 
lator  could  properly  know  how  to  act,  unleaa  he  knew 
coaraa  to  be  pursued  on  the  principal  point.  There 
rer  had  been  a  better  time  to  separate  the  Treaaury  and 
banks;  and,  if  to  be  done  at  all,  it  ought  to  be  done  at 
:e.  JKr.  C.  wiahed  to  be  put  in  a  position  that  he  might 
e  nnderstandingly  on  meaanrea  for  the  relief  of  the  coun- 
.  The  demands  of  the  Treaaury  he  conaidered  aa  tri- 
g,  compared  with  the  aettlement  of  this  great  question. 
Mr.  NILES  remaiked,  that  aa  the  gentleman  from  South 
rofina  wished  to  bring  before  the  Senate  hia  propoaition, 
1  as  it  moat  come  before  ua  and  before  the  country  aoon- 
or  later,  the  aooneritcame  the  better;  and  he  would 
e  in  accordance  with  the  wiahea  of  the  gentleman. 
l(r.  WRIGHT  aaid  hia  gpreat  objection  waa  to  the  con- 
:ion  of  theae  two  aubjecta,  which  muat  result  unavoida- 
in  injury  to  the  public  interest  by  the  delay  of  thia  bill. 
,  therefore,  deaired  that  they  might  be  kept  separate, 
had  peraonally  no  deaigpi  gradually  to  reatore  the  con- 
ion  of  the  Treaanry  and  the  banks.  Aa  to  the  deaign 
the  administration  on  this  point,  he  knew  tio  more  than 
Senator  from  South  Carolina, 
^hc  question  was  then  taken  on  postponing  the  bill  till 

oday,  and  decided  in  the  affirmative  by  the  following 

» « 

» • 

fiis — Meaara.  Bayard,  Black,  Brown,  Calhoun,  Clay 
Kentucky,  Clayton,  Crittenden,  Gruridy,  Kent,  King 
Georgia,  Knight,  Linn,  McKean,  Nicholaa,  NUes, 
stoa,  Roane,  Robbtna,  Robinaon,  Rugglea,  Sevier,  Smith 
Connecticut,  Southard,  Strange,  Walker,  Wall,  White, 
mg — ^28. 

lATs — Meaara.  Allen,  Benton,  Buchanan,  Clay  of 
bama,  Fulton,  Hubbard,  King  of  Alabama,  Lyon, 
lis,  Norvell,  Pierce,  Smith  of  Indiana,  Swift,  Tall- 
Ige,  Tipton,  Webater,  Williama,  Wright— 18. 
b  motion  of  Mr.  CALHOUN,  the  Senate  then  ad- 
ned. 


MOHDAT,  SXPTSXBSR  18. 

Ir.  RIVES  gave  notice  that  he  ahould  to-morrow  aak 
B  to  bring  in  a  bill  deaignating  the  funds  to  be  received 
Government  in  payment  of  puUie  duea. 
It.  R.  obaerved,  that  he  had,  on  a  former  day,  intima- 
his  intention  of  propoaing  a  bill  of  thia  deacription  him- 
in  the  event  that  no  aimilar  bill  should  be  reported  by 
Conuzuttee  on  Finance.  Ha  viewed  the  naglect  of  thU 
ily  important  aubject  likely  to  be  of  auch  aerioua  conae- 
ice  to  the  community  at  large,  that  he  felt  himaelf 
ad  I  o  act  on  the  oceaaion  by  bringing  in  a  bill  calculated 
0  justice  to  the  people  in  thia  particular. 
[r.  WRIGHT  praaanted  a  petition  from  the  meichanta, 

Vol.  XIV. 


importera,  and  other  citiaena  of  the  city  of  New  York,  re- 
lating to  the  extension  on  revenue  bonds. 

Mr.  W.  remarked,  that  aa  the  Committee  on  Finance 
had  already  inatructed  him  to  report  a  Mil  on  thia  subject, 
he  ahould  move  that  the  petition  be  laid  upon  the  table  and 
printed  for  the  uae  of  the  Senate. 

Agreed  to. 

Mr.  WRIGHT  also  presented  a  memorial  from  several 
merehanta  and  other  citiaena  of  the  city  of  New  York,  auf- 
ferera  from  the  great  conflagration  of  1836,  praying  for  the 
remiasion  of  duties  npon  goods  burnt  in  that  fire. 

Mr.  W.  observed,  that  though  the  Senate  had  expreasad 
a  determination  to  attend  to  no  businesa  in  this  session, 
other  than  that  marked  out  by  the  measage,  yet,  aa  thia 
waa  a  subject  so  intimately  connected  with  the  intereat  and 
wclfiue  of  the  mercantile  community,  he  ahould,  if  there 
were  no  objection,  depart  from  that  determination  in  the 
present  instance,  and  move  that  thia  memorial  be  reierred 
to  the  Committee  on  Finance. 

Agreed  to  unanimously. 

The  following  joint  resolution  from  the  Houae  of  Repre- 
sentatives waa  then  taken  up  and  adopted  unanimously, 
viz: 

RtBohftd,  That  the  following  be  added  to  the  atanding 
rulea,  to  wit:  No  spirituous  liquors  shall  be  oflbred  for  aale 
or  exhibited  in  the  Capitol,  or  on  the  grounds  adjacent. 

TREASURY  NOTES. 

The  bill  for  the  iasue  of  Treaaury  notea  having  been 
postponed  to  this  day,  in  order  to  give  Mr.  Calhoch  an 
opportunity  of  preparing  an  amendment,  and  of  offering 
his  sentiments  generally  upon  the  aubject,  waa  now  resum- 
ed by  the  Senate. 

Mr.  CALHOUN  rose  and  addreased  the  Chair  aa  fol- 
lows: 

Mr.  President :  An  extraorduiary  course  of  events,  with 
which  all  are  too  fiimiliar  to  need  recital,  has  separated, 
in  fact,  the  Government  and  the  banka.  What  relation 
ahall  they  bear  hereafierl  Shall  the  banks  again  be  uaed 
aa  fiacal  agents  of  the  Government — ^be  the  depositoriea  of 
the  public  money— «nd,  above  all,  shall  their  notea  be  con- 
aidered and  treated  aa  money,  in  the  receipta  and  expendi- 
turea  of  the  Govemmentt  This  is  the  great  and  leading 
queation;  one  of  the  firat  magnitude,  and  full  of  conae- 
qnencea.  I  have  given  it  my  most  anxioua  and  deliberate 
attentjion;  and  have  come  to  the  concluaion  that  we  have 
reached  the  period  when  the  intereat  both  of  the  Govern- 
ment and  the  banka  forbida  a  reunion.  I  now  propoae  to 
oflfor  my  reaaona  for  thia  conclusion.  I  shall  do  it  with 
that  perfect  frankneas  due  to  the  subject,  to  the  country, 
and  to  the  position  I  occupy.  AH  I  aak  ia,  that  I  may  be 
heard  with  a  candor  and  fairness  corresponding  to  the  sin- 
cerity with  which  I  shall  deliver  my  aentimenta. 

Those  who  support  a  reunion  of  the  banka  and  the  Gov- 
ernment have  to  overcome  a  preliminary  difficulty.  They 
are  now  aeparated  by  operation  of  law,  and  cannot  be  re- 
united while  the  preacnt  atate  of  things  continues,  widiout 
repealing  the  law  which  haa  disjoined  them.  I  aak,  who 
ia  willing  to  propoae  ita  repeal!  Ia  there  any  one  who,  du- 
ring the  suspension  of  specie  paymenta,  would  advocate 
their  employment  aa  the  fiscal  agents  of  the  Government, 
who  would  make  them  the  depoaitoriea  of  the  public  reve- 
nue, or  who  would  receive  and  pay  away  their  notes  in  the 
public  duea  1  If  there  be  none,  then  it  results  that  the 
aeparation  muat  continue  for  the  present,  and  that  the  re- 
union muat  be  the  work  of  time,  depending  on  the  contin- 
gency of  the  reaumption  of  apecie  payments. 

But  suppose  this  difficulty  to  be  removed,  and  that  the 
banks  were  regularly  redeeming  their  notea:  from  what 
party  in  thia  body  can  the  proposition  come,  or  by  which 
can  it  be  aupported,  for  a  reunion  between  them  and  the 
Govenunentl    Who,  after  what  haa  happened,  can  advo- 
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cate  the  reunion  of  the  Government  with  the  league  of 
State  banksl  Can  the  opposition,  who  for  years  have 
been  denouncing  it  as  the  most  dangerous  instrument^  of 
power,  and  efficient  means  of  corrupting  and  controlling 
the  Government  and  country?  Can  they,  after  the  exact 
fulfilment  of  all  their  predictions  of  disastrous  consequences 
from  the  connexion,  now  turn  round  and  support  that 
which  they  have  so  long  and  loudly  condemnrdi  We 
have  heard  much  from  the  opposite  side  of  untried  experi- 
ments on  the  currency.  I  concur  in  the  justice  of  the 
censure.  Nothing  can  be  more  delicate  than  the  currency. 
Nothing  can  require  to  be  more  delicately  handled.  It 
ought  never  to  be  tampered  with,  nor  touched,  until  it  be- 
come:! absolutely  necessary.  But  if  untticd  experiments 
justly  deserve  censure,  what  condemnation  would  a  repeti- 
tion of  an  experiment  that  has  failed  deserve? — an  experi- 
ment that  has  so  signally  failed,  both  in  the  opinion  of  sup- 
porters and  opponents,  as  to  call  down  the  bitter  denunci- 
ation of  those  who  tried  it  If  to  make  the  experiment 
was  folly,  the  repetition  would  be  madness. 

But  if  the  opposition  cannot  support  the  measure,  how 
csn  it  be  expected  to  receive  support  from  the  friends  of  the 
administration,  in  whose  hands  the  experiment  has  so  sig- 
nally failed  as  to  call  down  from  them  execrations  deep 
and  loud? 

If,  Mi.  President,  there  be  any  one  point  fully  establish- 
ed by  experience  and  reason,  I  hold  it  to  be  the  utter  in- 
competency of  the  State  banks  to  furnish,  of  themselves,  a 
sound  and  stable  currency.  They  may  succeed  in  prosper- 
ous times,  but  the  first  adverse  current  necessarily  throws 
them  into  utter  confusion.  Nor  has  any  device  yet  been 
found  to  give  them  the  requisite  strength  and  stability,  but 
a  great  central  and  controlling  bank,  instituted  under  the 
authority  of  this  Government  I  go  farther.  If  we  must 
continue  our  connexion  with  the  banks— if  we  must  receive 
and  pay  away  their  notes  as  money,  we  not  only  have  the 
right  to  regulate  and  give  uniformity  and  stability  to  their 
value,  but  we  are  bound  to  do  so,  and  to  use  the  most  effect- 
ive means  for  that  purpose.  The  constitution  makes  it  our 
duty  to  lay  and  collect  the  taxes  and  duties  uniformly 
throughout  the  Union;  to  fulfil  which,  we  are  bound  to  give 
the  highest  possible  equality  of  value,  thtoughout  every 
part  of  the  country,  to  whatever  medium  it  may  be  collected 
in;  and,  if  that  be  bank-notes,  to  adopt  the  most  effective 
means  of  accomplishing  it,  which  experience  has  shown  to 
be  a  Bank  of  the  United  States.  This  has  been  long  my 
opinion.  I  entertained  it  in  1816,  and  repeated  it  in  my 
place  here  on  the  deposite  question  in  1834.  The  only  al- 
ternative then  is,  disguise  it  as  you  may,  between  a  discon- 
nexion and  a  Bank  of  the  United  States.  This  is  the  real 
issue  to  which  all  must  come,  and  ought  now  to  be  openly 
and  iairly  met 

But  there  are  difiiculties  in  the  way  of  a  national  bank, 
no  less  formidable  than  a  reconnexion  with  the  State  banks. 
It  is  utterly  impiacticable,  at  present,  to  establish  one. 
There  is  reason  to  believe  that  a  majority  of  the  people  of 
the  United  States  are  deliberately  and  unalterably  opposed 
to  it.  At  all  events,  there  is  a  numerous,  respectable,  and 
powerful  party — I  refer  to  the  old  State -rights  party — who 
are,  and  ever  have  been,  from  the  lieginning  of  the  Gov- 
ernment, opposed  to  the  bank ;  and  whose  opinions,  thus 
long  and  firmly  entertained,  ought  at  least  to  be  so  much 
respected  as  to  forbid  the  creation  of  one,  vrithout  an 
amendment  of  the  constitution.  To  this  must  be  added 
the  Insuperable  difficulty,  that  the  Executive  branch  of  the 
Government  is  openly  opposed  to  it,  and  pledged  to  inter- 
pose hu  veto,  on  constitutional  grounds,  should  a  bill  pass 
to  incorporate  one.  For  four  years,  at  least,  then,  it  will 
be  impracticable  to  charter  a  bank.  What  must  be  done 
in  the  mean  time?  Shall  the  Treasury  be  reorganised  to 
perform  the  functions  which  have  been  recently  discharged 
by  the  banks;  or  shall  the  State  institut</^      be  again  em- 


ployed until  a  bank  can  be  created?  In  the  ene  ciK,ff 
shall  have  the  so  much  vilified  and  denounced  sriMne- 
uiy,  as  it  is  called;  and,  in  the  other,  diffieoMia  iw- 
mountable  would  grow  up  against  the  eatablishBait  if  i 
bank.  Let  the  State  institutions  be  once  leinilalad,  oi 
reunited  to  the  Government  as  their  fiscal  agentsi  ni  iks 
will  bo  found  the  first  and  most  strenuous  oppoDcoH  of  i 
national  bank,  by  which  they  would  be  overshsdoiNd  ud 
curtailed  in  their  profits.  I  hold  it  certain,  that,  in  pn^- 
ous  times,  when  the  State  banks  are  in  fulbopenlioD,  av 
impossible  to  establish  a  national  bank.  ItBcreitioii,&i* 
should  the  reunion  with  the  State  banks  take  pbce,  dik 
postponed  until  some  disaster,  similar  to  the  pront,  M 
again  befall  the  country.  But  it  requires  little  of  tke^ 
of  prophecy  to  see  that  such  another  diaaater  wobU  Wife 
death  of  the  Vhole  system.  Already  it  has  had  tTCfin- 
lytic  strokes— the  third  would  prove  fatal. 

But  suppose  these  difficulties  vrere  overcome,  I  vwU 
still  be  opposed  to  the  incorpontion  of  a  hank.  So&rfe: 
affording  the  relief  which  many  anticipate,  it  would  bi^ 
most  disastrous  measure  that  could  be  adopted.    As  gn^ 
as  is  the  calami^  under  which  the  country  is  wflcflii.  ^ 
is  nothing  to  what  would  follow  the  creation  of  nd  la 
institution  under  existing  circunistancea.    In  order  u  oas- 
pel  the  State  institutions  to  pay  specie,  the  bank  mstbiff 
a  capital  as  great,  or  nearly  as  great,  in  proportioa  »  ^ 
existing  institutions,  as  the  late  bank  had,  wbenfl^Uabri, 
to  those  of  that  day.     This  would  give  it  an  iiiiii>a«  of- 
ital — ^not  much  leas  than  one  hundred  millions  of  ^/^ 
of  which  a  large  proportion  (say  twenty  miltiont)  most  be 
specie.     From  what  source  is  it  to  be  derived?    Fnn  ^ 
State  banks?     It  would  empty  their  vaulta,  and  leatetka 
in  the  most  helpless  condition.     From  abroad,  ind  Eof* 
land  in  particular?     It  would  reproduce  that  revukiTeni- 
rent  which  has  lately  covered  the  country  with  desobtsa 
The  tide  is  still  running  to  Europe,  and,  if  forced  hick  b$ 
any  artificial  cause  before  the  foreign  debt  is  paid,  cistf 
but  be  followed  by  the  most  disastrous  conseqoenccc 

But  suppose  this  difficulty  overcome,  and  the  bukR- 
estabUshed;  I  ask,  what  would  be  the  effects  undcfo^ 
circumstances?  Where  would  it  find  room  forbviBcs, 
commensurate  with  ita  extended  capital,  withoat  cn^ 
the  State  institutions,  enfeebled  by  the  withdrawal  of  |!)^ 
means  in  order  to  create  the  instrument  of  their  opprca^^'^;' 
A  few  of  the  more  vigorous  might  survive ;  hat  tk  tf 
greater  portion,  with  their  debtors,  creditors,  and  ^^ 
holders,  would  be  involved  in  common  ruin.  T)»^ 
would,  indeed,  give  a  specie  currency,  not  by  enabliiig^ 
existing  institutions  to  resume,  but  by  desftroyiDg  \hgm  & 
taking  their  place. 

Those  who  take  a  different  view,  and  so  foodly  is^ 
pate  relief  from  a  national  bank,  are  deceived  by  a  loppiA 
analogy  between  the  present  situation  of  the  coiuitfj 
that  of  1816,  when  the  late  bank  waa  chartered,  alia 
war  with  Great  Britain.     I  was  an  actor  in  that  sceiw, 
may  be  permitted  to  speak  in  relation  to  it  with  tostf  ^^ 
authority.     Between  the  two  perioda  there  is  little  or 
analogy.     They  stand  almost  in  contrast     In  1616i 
Government  was  a  debtor  to  the  banks—now,  it  is  a 
tor;  a  difference  of  the  greatest  importance,  as&rs^ 
present  question  is  concerned.     The  banka  had  ove] 
it  is  true,  but  their  over-issues  were  to  the  Govereo 
a  solvent  and  able  debtor,  whose  credit,  held  by  the  t 
in  the  shape  of  stock,  was  at  par.     It  was  their  esce^' 
issues  to  the  Government  on  ita  stock  which  mainly  csi 
the  suspension ;  in  proof  of  which,  it  is  a  remarkable 
that  the  depreciation  of  bank  paper  under  gold  and  ai' 
was  about  equal  to  the  proportion  which  the  Govei 
stock  held  by  the  banks  bore  to  their  issues.     It  wtf 
excess  that  hung  on  the  market  and  depressed  the  nlo* 
their  notes.     The  solution  is  easy.     The  hanks  took  ^ 
Government  ilock,   payable  in  twelve  yaara,  sad  " 
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beir  notes  for  the  saoie,  ptjable  on  demand,  in  violation 
f  the  plainest  iirinciples  of  banking^.  It  followed,  of  course, 
tut  when  their  notes  were  presented  for  payment,  they  had 
jjthing  but  GoTemment  stock  to  meet  them.  But  its  stock 
res  It  par,  and  all  the  banks  had  to  do  was  to  go  into 
niiet  with  the  stock  they  held,  and  take  up  their  notes ; 
ad  thus  the  excess  which  hung  upon  the  market,  and  de- 
need  their  viJue,  woold  have  been  withdrawn  from  cir- 
Illation,  and  the  restdae  woakl  have  risen  to  par,  or  nearly 
ir,  with  gold  and  silver ;  when  specie  payments  might  be 
uily  resamed. 

This  they  were  unwilling  to  do.  They  were  profiting 
>ei7  way---by  drawing  interest  on  the  stock,  by  discuunt- 
ig  on  it  as  capita],  and  by  its  continued  rise  in  the 
iark«t  It  became  necessary  to  compel  them  to  surrender 
leae  adrantages.  Tvto  methods  presented  themselves : 
ne  a  banknipt  law,  and  the  other  a  national  bank.  I  was 
ppoMd  to  the  former  then,  as  I  am  now.  I  regarded  it  as 
harsh  and  onconstitntional  measure,  opposed  to  the  rights 
f  the  States.  If  they  have  not  surrendered  the  right  to  in- 
>rporate  banks,  as  is  conceded,  its  exercise  cannot  be  con- 
olied  by  the  action  of  this  Government,  which  has  no 
ower  bat  what  is  expressly  granted,  and  no  authority  to 
outrol  the  States  in  the  exercise  of  their  reserved  powers. 
t  reounicd  to  resort  to  a  national  bank  as  the  means  of 
DupolBon.  It  proved  effectual.  Specie  payments  were 
stored ;  but  even  with  these  striking  advantages,  it  was 
*Uowed  by  great  pivHrare  in  1818,'19  and  *30,  as  all  who 
re  old  enough  to  remember  that  period  must  recollect. 
tt^  m  fact,  must  ever  be  the  consequence  of  resumption, 
ben  forced,  under  the  most  fiivorab!e  circumatances ;  and 
Kb,  accordingly,  it  proved  even  in  England,  with  all  her 
^nvees,  and  with  all  the  caution  she  used  in  restoring  a 
ptciedrcQlation,  after  the  long  suspension  of  1797.  What, 
Mi  would  be  its  efiects  in  the  present  condition  of  the 
^^trj,  when  the  Grovemment  is  a  creditor  instead  of  a 
lebtof—irhen  there  are  so  manv  newly-created  banks  with- 
at  eitablished  credit— when  ttie  over-iasoes  are  so  great, 
Bd  when  so  large  a  portion  of  the  debtors  are  not  in  a  con- 
i^on  to  be  coerced  1  As  great  as  is  the  tide  of  disaster 
^  is  passing  over  the  land,  it  would  be  as  nothing  to 
'ut  would  follow  were  a  national  bank  to  be  established 
I  the  means  of  coercing  specie  payments. 
I  am  bound  to  speak  without  reserve  on  this  important 
oiot.  My  opinion  then  is,  thatj  if  it  should  be  determin- 
>  to  compel  the  restoration  of  specie  payments  by  the 
Kn^y  of  banks,  there  is  but  one  way ;  buito  that  T  have 
n^peiable  objections — I  mean  the  adoption  of  the  Penn- 
irlvwia  Bank  of  the  United  States  as  the  fiscal  agent  of 
K  Government.  It  is  already  in  operation,  and  sustained 
1  f^reat  resources  and  powerful  connexions,  both  at  home 
^  abroad.  Through  its  agency  specie  payments  might 
Ddoubtedly  be  restored,  and  that  with  far  less  disaster 
^  through  a  newly  created  bank ;  but  not  without  severe 
iCKure.  I  cannot,  however,  vote  for  such  a  measure.  I 
UQot  agree  to  give  a  preference  and  such  advantages  to  a 
|i)K  of  one  of  the  members  of  this  a>nfederacy  over  those 
Uhen^  hank  dependent  upon  the  will  of  a  SUte,  and 
"H^t  to  its  influence  and  control.  I  cannot  consent  to 
"ifer  luch  lavors  on  the  stockholders,  many  of  whom,  if 
jBior  IS  to  be  trusted,  are  foreign  capitalists,  and  without 
^  on  the  bounty  of  the  Government.  But,  if  all  these 
M  many  other  objections  were  overcome,  there  is  still  one 
"Mai  I  cannot  surmount. 

There  has  been,  as  we  all  know,  a  conflict  between  one 
I  the  departments  of  the  Government  and  that  institution, 
'^t^ich,  in  my  opinion,  the  department  was  the  assailant ; 
« 1  cannot  consent,  after  what  has  occurred,  to  give  to 

*  bank  a  triumph  over  the  Government — for  such  its  adop- 

*  »8  the  fiscal  agent  of  the  Government  would  necessarily 
» considered.  It  would  degrade  the  Government  in  the 
[<»  of  our  dtinns  and  of  the  world,  and  go  Cur  to  moke 
W  bank  the  Government  itself. 


But  if  all  these  difficulties  were  overcome,  there  are 
others,  to  me,  wholly  insurmountable.  I  belong  to  the 
State-rights  party,  which,  at  all  times,  from  the  bq^inning 
of  the  Government  to  this  day,  has  been  opposed  to  such 
an  institution  as  unconstitutional,  inexpedient,  and  dan- 
gerous. They  have  ever  dreaded  the  union  of  Uie  political 
and  the  moneyed  power,  and  the  central  action  of  the  Gov- 
ernment to  which  it  so  strongly  tends;  and  at  all  times 
have  strenuously  resisted  their  junction.  Time  and  expe- 
rience have  confirmed  the  truth  of  their  prim^iples ;  and  this, 
above  all  other  perioda,  is  the  one  at  which  it  would  be 
most  dangerous  to  depart  from  them.  Acting  on  them«  I 
have  never  given  ray  countenance  or  support  to  a  national 
bank,  but  under  a  compulsion  which  I  felt  to  be  imperious, 
and  never  without  an  open  declaration  of  my  opinion  as 
unfavorable  to  a  bank. 

In  supportittg  the  bank  of  1616,  I  openly  declared  that, 
as  a  question  de  novo,  I  would  be  decidedly  against  the 
bank,  and  would  be  the  last  to  give  it  my  support.  I  also 
stated  that,  in  supporting  the  bank  then,  I  yielded  to  the 
necessity  of  the  case,  growing  out  of  the  then  existing  and 
long-established  connexion  between  the  Government  and 
the  banking  system.  I  took  the  ground,  even  at  that  early 
period,  that  so  long  as  the  connexion  existed,  so  long  as 
the  Government  received  and  paid  away  buik-notes  as 
money,  they  were  bound  to  regulate  their  value,  and  had 
no  alternative  but  the  establishment  of  a  national  bank. 

I  found  the  connexion  in  existence  and  established  be- 
fore my  time,  and  over  which  I  could  have  no  control.  I 
yielded  to  the  necessity,  in  order  to*  correct  the  disordered 
state  of  the  currency,  which  had  fallen  exclusively  under 
the  control  of  the  States.  I  yielded  to  what  I  could  not  re- 
verse, just  as  any  member  of  the  Senate  now  would,  who 
might  believe  that  Louisiana  was  unconstitutionally  admit- 
ted into  the  Union,  but  who  would,  nevertheless,  feel  com- 
pelled to  vote  to  extend  the  laws  to  that  State,  as  one  of  its 
members,  on  the  ground  that  its  admission  was  an  act, 
whether  constitutional  or  unconstitutional,  which  ho  could 
not  reverse. 

In  1834  I  acted  in  conformity  to  the  same  principle,  in 
proposing  the  renewal  of  the  bank  charter  for  a  short  pe- 
riod. '  My  object,  as  expressly  avowed,  was  to  use  the  bank 
to  break  the  connexion  between  the  Government  and  the 
banking  system  gradually,  in  order  to  avert  the  catastro- 
phe which  has  now  befallen  us,  and  which  I  then  cleariy 
perceived.  But  the  connexion,  which  I  believed  to  be  ir- 
reversible in  1816,  has  now  been  broken  by  operation  of 
law.  It  is  now  an  open  question.  I  feel  myself  free,  for 
the  first  time,  to  choose  my  course  on  this  important  sub- 
ject; and,  in  opposing  a  bank,  I  act  in  oonformity  to  prin- 
ciples which  I  have  entertained  ever  since  I  have  fully  in- 
vestigated the  subject. 

But  my  opposition  to  a  reunion  with  the  banks  is  not 
confined  to  objections  limited  to  a  national  or  State  banks. 
It  goes  beyond,  and  comprehends  others  of  a  more  general 
nature,  relating  to  the  currency,  which  to  me  are  dedsive. 
I  am  of  the  impression  that  the  connexion  has  a  most  per- 
nicious influence  over  bank  currency ;  that  it  tends  to  dis- 
turb that  stability  and  uniformity  of  value  which  is  essen- 
tial to  a  sound  currency ;  and  is  among  the  leading  causes 
of  that  tendency  to  expansion  and  contraction,  which  ex- 
perience has  shown  is  incident  to  bank-notes  as  a  curren- 
cy. They  are,  in  my  opinion,  at  best,  without  the  requi- 
site qualities  to  consdtuto  a  currency,  even  when  uncon- 
nected with  the  Government;  and  are  doubly  disqualified 
by  reason  of  that  connexion,  which  subjects  them  to  sudden 
expansions  and  contractions,  and  exposes  them  to  fatal  ca- 
tastrophes, such  as  the  present. 

I  will  explain  my  views.  A  bank-note  cireulates  not 
merely  on  account  of  the  credit  of  the  institution  by  which 
it  is  issued,  but  because  Government  reoetvea  it  like  gold 
and  silver  in  all  its  dues,  and  thus  adds  its  own  credit  to 
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that  of  the  bank.  It,  in  fiiet,  virtuaUy  endorsM  on  the 
note  of  eTerj  Bpecie-peying  book,  "reoeWable  by  the  Gov- 
ernment in  iU  dues."  To  undentand  how  gpreatly  thia 
adda  to  the  circulation  of  bank*noiet,  we  must  remember 
that  GoTemment  is  the  great  money-dealer  of  the  country, 
and  the  hokler  of  immense  public  domains;  and  that  it  has 
the  power  of  creating  a  demand  against  every  dtiien,  as 
high  as  it  pleases,  in  the  shape  of  a  tax,  or  duty»  which 
can  be  discharged,  as  the  law  now  is,  only  by  bank-notes 
or  gold  and  silver.  This,  of  course,  cannot  but  add  greatly 
to  the  credit  of  bank-notes,  and  contribute  much  to  their 
circulation,  though  it  may  be  difficult  to  determine,  with 
any  predsion,  to  what  eitent  It  certainly  is  very  great 
For  why  is  it  that  an  individual  of  the  first  credit,  whose 
responsibility  is  so  indisputable  that  his  friend  of  equal 
credit  endorses  his  note  for  nothing,  should  put  his  name 
with  his  friend's,  being  their  joint  credit,  ioio  a  bank,  and 
take  out  the  notes  of  the  bank,  which  is,  in  fact,  but  the 
credit  of  the  bank  itself  and  pay  six  per  cent.  diKonnt  be- 
tween the  credit  of  himself  and  his  friend  and  that  of  the 
bank  1  The  known  and  established  credit  of  the  bank  may 
be  one  reason,  but  there  is  another  and  powerful  one :  the 
Government  treats  the  credit  of  the  bank  as  gold  and  silver 
in  all  its  transactions,  and  does  not  treat  the  credit  of  indi- 
viduals in  the  same  manner.  To  test  the  truth :  let  us  re- 
verse the  case,  and  suppose  the  Government  to  treat  the 
joint  ciedit  of  the  individuals  as  money,  and  not  the 
credit  of  the  bank ;  and  is  it  not  obvious  that,  instead  of 
borrowing  from  the  bank,  and  paying  six  per  cent,  dis- 
count, the  bank  would  he  glad  to  borrow  firom  them  on  the 
same  terms  1  From  this  we  may  perceive  the  powerful  in- 
fluence which  bank  circulation  derives  from  the  connexion 
with  the  credit  of  the  Government 

It  follows,  as  a  necessary  consequence,  that  to  the  extent 
of  this  influence  the  issues  of  the  banks  expand  and  con- 
tract with  the  expenoon  and  contraction  of  the  fiscal  ac- 
tion of  the  Government;  with  the  increase  of  its  duties, 
taxes,  income,  and  expenditure;  with  the  deposites  in  its 
vaults,  acting  as  additional  capital,  and  the  amount  of  bank- 
notes withdrawn,  in  consequence,  from  circulation ;  all  of 
which  must  directly  afiect  the  amount  of  their  business  and 
issues,  and  bank  currency,  and  must,  of  course,  partake 
of  all  those  vibrations  to  which  the  fiscal  action  of  the  Gov- 
ernment is  necessarily  exposed ;  and,  when  great  and  sud- 
den, roust  expose  the  system  to  catastrophes  such  as  we 
now  witness.  In  fiict,  a  more  suitable  instance  cannot  be 
selected  to  illustrate  the  truth  of  what  I  assert  than  the 
present,  as  I  shall  proceed  to  show. 

To  understand  die  causes  which  have  led  to  the  present 
state  of  things,  we  must  go  back  to  the  year  1624,  when 
the  tariff  system  triumphed  in  Congress  a  system  which 
imposed  duties  not  for  the  purpose  of  revenue,  but  to  en- 
courage the  industry  of  one  portion  of  the  Union  at  the 
expense  of  the  other.  This  was  followed  up  by  the  act  of 
I8S8,  which  consummated  the  system.  It  raised  the  du- 
lies  so  extravagantly,  that  out  of  an  annual  importation  of 
sixty-four  millions,  thirty-two  passed  into  the  Treasury ; 
that  ii^  Government  took  one- half  for  the  liberty  of  intro- 
ducing the  other.  Gountkas  millions  were  thus  poured 
into  the  Treasury  beyond  the  wants  of  the  Government, 
which  became  in  time  the  source  of  the  most  extravagant 
expenditures.  This  vast  increase  of  receipts  and  expendi- 
tures was  followed  by  a  ooriesponding  expansion  of  the 
business  of  the  banks.  They  had  to  discount  and  issue 
fireely,  to  enable  the  merchants  to  pay  their  duty  bonds,  as 
weU  as  to  meet  the  vastly-increased  expenditures  of  the 
Government  Another  efiect  followed  the  act  of  1828, 
which  gave  a  still  further  expansion  to  the  action  of  the 
banks,  and  which  is  worthy  of  notice.  It  tuned  the 
exchange  vrith  England  in  fiivor  of  this  country.  That 
portion  of  the  proceeds  of  our  exports,  which,  in  conse- 
quence of  the  high  duties,  could  no  longer  return  with 


profit  in  the  usual  articles  which  we  had  been  in  thebaht 
of  receiving  principally  from  that  country  in  excbaofe 
for  our  exports,  returned  in  gold  and  silver,  in  ordtr  ta 
puxvliase  similar  articles  at  the  North.  Thia  was  tfar  fod 
cause  that  gave  that  western  direction  to  the  preooos  mrt- 
als,  the  revulsive  return  of  which  has  been  followed  br  • 
many  disasters.  With  the  exchange  in  our  &vor,  nd 
consequently  no  demand  for  gold  and  ailver  abroad,  vbA 
the  vast  demand  for  money  attendant  on  an  increass  of  tke 
revenue,  almost  every  restraint  was  removed  on  the  ^ 
counts  and  issues  of  the  banks,  especially  in  the  Donfaea 
sectbn  of  the  Union,  where  these  causes  principally  qim- 
ted.  With  their  increase,  wages  and  prices  of  twj  dr- 
scription  rose  in  proportion,  followed,  of  ooune,  by  to  in- 
creasing demand  on  the  banks  for  further  i— we  TUt  a 
the  true  cause  of  that  expansioa  of  the  cuirency,  w^ 
began  about  the  commencement  of  the  late  mdtaaa^tniasm, 
Imt  which  was  erroneously  charged  by  it  to  the  Baak  of 
the  United  Statea.  It  arose  out  of  the  action  of  the  Got- 
emment 

The  bank,  in  increasing  its  business,  acted  in  ebedince 
to  the  condition  of  things  at  the  time,  and  in  cimfbniut.t 
with  the  banks  generally  in  tlie  same  aection.  It  w»  it 
this  juncture  that  the  late  administration  came  into  poaer. 
a  juncture  remarkable  in  many  respects,  bat  more  tf^ 
daily  in  relation  to  the  question  of  the  currency.  Moit  «i 
the  causes  which  have  since  terminated  in  the  ooBfikii 
prostration  of  the  banks  and  the  commepdal  pnMpeiitj  ^ 
the  country  were  in  fuU  activity. 

Another  cause,  about  tliat  time^  (I  do  not  remmber  tfcc ! 
precise  date,)  began  to  produce  powerful  eilectB.    I  nia¥^  | 
the  last  renewal  of  the  charter  of  the  Bank  «if  Eaglud. ; 
It  was  renewed  for  ten  years,  and,  among  other  pnm«o»«  j 
contained  one  making  the  notes  of  that  bank  a  legal  itokt 
in  all  cases  except  between  the  bank  and  its  crediio^ 
The  effect  was  to  dispense  still  further  with  the  use  of  tb 
precious  metab  in  that  great  commercial  ooontry,  vhiri 
of  ooufM,   caused  them  to  flow  out  in  ereiy  diredke 
through  the  various  chaanels  of  its  conunerce.     A  hf* 
portion  took  their  direction  hitherward,  and  ser^  s^- 
further  to  increase  the  current  which,  irom  causes  alica^ 
enumerated,  was  flowing  in  this  direction ;  and  which  bA^ 
further  increased  the  force  of  the  retuniing  current,  oa  i^ 
turn  of  the  tide. 

The  administration  did  not  comprehend  the  difficohifs 
and  dangers  which  surrounded  it  Insteail  of  perctf^is? 
the  true  reason  of  the  expansion  of  the  currency,  sfi^l 
adopting  the  measures  necessary  to  arrest  it,  they  attrito<<^ 
it  to  the  Bank  of  the  United  Btatcs,  and  made  it  the  nm 
or  pretext  of  waging  war  on  that  institution.  Among  d» 
first  acts  of  hostility,  the  deposites  vrere  removed,  u^ 
transferred  to  selected  State  banks ;  the  eflect  of  mhA, 
instead  of  resisting  the  tendency  to  expansian,  m*  ^ 
throw  off  the  only  restraint  that  held  the  hanking  iasiiU' 
tions  of  the  country  in  check ;  and,  of  course,  gave  to  ib* 
swelling  tide,  which  was  destined  to  desolate  the  coiurtiTi 
a  powerful  impulse.  Banks  sprang  up  in  every  diivcboo^ 
discounts  and  issues  increased  almost  without  limitaiii'B^ 
and  an  immense  surplus  revenue  accumulated  in  the  <i^ 
posite  banks,  which,  after  the  payment  of  the  public  Mf 
the  most  extravagant  appropriations  could  not  exhaiui«  sm 
which  acted  as  additional  banking  capital.  The  vsice  d 
money  daily  depreciated ;  prices  rose ;  and  then  codbm^* 
ced  those  unbounded  speculations,  partieahoriy  in  peblii 
lands,  which  wera  transferred,  by  millions  of  acres,  ftm 
the  public  to  the  speculators  for  worthkas  bank-aotf«»  ^ 
at  length  the  swelling  flood  was  chewed,  and  the  irvniA^ 
current  burst  its  barriers,  and  overspread  and  desolated  iM 
land. 

The  first  check  came  from  the  Bank  of  England,  whar^ 
alarmed  at  the  loss  of  its  precious  metals,  refosed  to  ^ 
count  American  bills,  in  order  to  pfwent  a  further  derics^ 
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of  iu  caah  meana,  and  cause  a  return  of  thoae  which  it  had 
lost.  Then  followed  the  execution  of  the  depoeite  act, 
which,  instead  of  a  remedial  measure,  as  it  might  have 
been  made  if  properly  executed,  was  made  the  instrument 
of  weakening  the  banks  at  the  point  of  pressure,  espedaUy 
in  the  great  commercial  metropolis  of  the  Union,  where  so 
large  a  portion  of  the  surplus  revenue  vras  accumulated. 
And,  finally,  the  Treasury  order,  which  still  further  weak- 
ened those  banks,  by  withdrawiog  their  cash  means  to  be 
invested  in  public  lands  in  the  West 

It  is  often  easier  to  prevent  what  cannot  be  remedied, 
which  the  present  instance  strongly  illustrates.  If  the  ad- 
ministration had  fiormed  a  true  conception  of  the  danger  in 
lime,  what  has  since  happened  might  have  then  been  easily 
averted.  The  near  approach  of  the  expiration  of  the 
charter  of  the  United  States  Bank  would  have  afforded 
ample  means  of  staying  the  desolation,  if  it  had  been 
timely  and  properly  used.  I  saw  it  then,  and  purposed  to 
renew  the  charier,  for  a  limited  period,  with  such  modifi- 
cations as  would  have  effectually  resisted  the  increaang  ex-  , 
pension  of  the  currency,  and,  at  the  same  time,  gradually 
and  finally  wear  out  the  connexion  between  the  bank  and 
the  Government.  To  use  the  expression  I  then  used,  "to 
unbank  the  banks;"  to  let  down  the  system  easily,  and  so 
to  ^ect  the  separation  between  the  bank  and  the  Govern- 
ment as  to  avoid  the  possibility  of  that  shock  which  I  then 
saw  was  inevitable  without  some  such  remedy.  The  mo- 
ment was  eminently  propitious.  .The  precious  metals 
were  flowing  in  on  us  from  every  quarter,  and  the  vigorous 
measures  I  purposed  to  adopt  in  the  renewal  of  the  charter 
would  have  effectually  arrested  the  increase  of  banks^  and 
checked  the  excess  of  their  discounts  and  issues ;  so  that 
the  accumulating  mass  of  gold  and  silver,  instead  of  being 
convcrtod  into  bank  capital,  and  swelling  the  tide  of  paper 
circulation,  would  have  been  substituted  in  the  place  of 
bank-notes,  as  a  permanent  and  wholesome  addition  to  the 
currency  of  the  country. 

But  neither  the  administration  nor  the  opposition  sus- 
tained me,  and  the  precious  opportunity  passed  unseixed. 
I  then  clearly  saw  the  coming  calamity  was  inevitable;  and 
it  YiBM  neither  arrived  sooner,  nor  is  it  greater,  than  I  an- 
ticipated. 

Bach  are  the  leading  causes  which  have  produced  the 
present  disordered  state  of  the  currency.  There  are  others 
of  a  minor  character,  connected  with  the  general  condition 
of  the  conuBercial  world,  and  the  operations  of  the  Execu- 
tive branch  of  the  Government,  but  which,  of  themselves, 
would  have  produced  but  little  efiect  To  repeat  the  causes 
in  a  few  words:  the  vast  increase  which  the  tariffs  of  16S4 
and  1838  gave  to  the  fiscal  action  of  the  Government,  com- 
bined with  the  causes  I  have  enumerated,  gave  the  first  im- 
pulse to  the  expansion  of  the  currency.  These,  in  turn, 
gave  that  extraordinary  impulse  to  overtrading  and  specu- 
lation (they  are  eftcts,  tmA  not  causes)  whtdi  has  finally 
terminated  in  the  present  calamity,  tt  may  thus  be  ulti- 
mately traced  to  the  connexion  between  the  banks  and  the 
Government;  and  it  is  not  a  little  reraaikable  that  the  sus- 
pension oi  specie  payments  in  1816  in  this  country,  and 
that  of  1797  in  Great  Britain,  vrere  produced  by  like 


There  is  another  reason  against  the  union  of  the  Govern- 
ment and  the  banks,  intimately  connected  with  that  under 
coofliderataon,  which  I  shall  next  proceed  to  state.  It  gives 
a  preference  to  one  portion  of  dtiaans  over  another,  that 
is  neither  fair,  equal,  nor  consistent  with  the  spirit  of  our 
institutions. 

That  the  connexion  between  the  banks  and  the  Govem- 
naent,  the  receiving  and  paying  away  their  notes  as  cash, 
and  U&e  use  of  the  public  money  from  the  time  of  the  col- 
lection to  the  disbuiaement,  is  the  source  of  immense  profit 
to  the  banks,  cannot  be  questioned.  It  is  iu^KMsilxle,  as  I 
said,  to  ascertain  with  any  precision  to  what  extent  their 


issues  and  circulation  depend  upon  it,  but  it  certainly  con- 
stitutes a  large  proportion.  A  single  illustration  may  throw 
light  upon  this  point  Suppose  the  Government  were  to 
take  up  the  veriest  beggar  in  the  street,  and  enter  into  a 
contract  with  him  that  nothing  diould  be  received  in  pay- 
ment of  its  dues  or  fi>r  the  sale  of  its  public  lands  in  future 
except  gold  and  silver  and  his  promissory  notes,  and  that 
he  should  have  the  use  of  th^  public  funds  firom  the  time  of 
their  collection  until  their  duibursement :  can  any  one  es- 
timate the  wealth  which  such  a  contract  would  confer! 
His  notes  would  circulate  far  and  wide  over  the  whole  ex- 
tent of  tlie  Union ;  would  be  the  medium  through  which 
the  exchanges  of  the  country  would  be  perfonned ;  and  his 
ample  and  extended  credit  would  give  him  a  control  over 
all  the  banking  institutions  and  moneyed  transactions  of  the 
community.  The  possession  of  a  hundred  millions  would 
Bot  give  a  oontnol  more  efiectual.  I  ask,  would  it  be  fair, 
would  it  be  equal,  would  it  be  consistent  with  the  spirit  of 
our  institutions,  to  confer  such  advantages  on  any  individ- 
ual ?  And  if  not  on  one,  would  it  be  if  conferr^  on  any 
number  ?  And  if  not,  why  should  it  be  conferred  on  any 
corporate  body  of  individuals  1  How  can  they  possibly  be 
entitled  to  benefits  se  vast,  which  all  must  acknowledge 
could  not  be  justly  conferred  on  any  number  of  unincor- 
porated individuals  1 

I  state  not  these  views  with  any  intention  of  bringing 
down  odium  on  banking  institutions.  I  have  no  unkind 
feeling  towards  them  whatever.  I  do  not  hold  them  re- 
sponsible for  the  present  state  of  things.  It  has  grown  up 
gradually,  without  either  the  banks  or  the  community  per- 
ceiving the  consequences  which  have  lollowed  the  connex- 
ion between  them.  My  object  is  to  state  facts  as  they 
exist,  that  the  truth  may  be  seen  in  time  by  all.  This  is 
an  age  of  investigation.  The  public  mind  is  broadly  awake 
upon  this  all-important  subject.  It  affects  the  interests  and 
condition  of  the  whole  community,  and  will  be  investiga- 
ted to  the  bottom.  Nothing  will  be  left  unexplored,  and  it 
is  for  the  interest  both  of  the  banks  and  of  the  community 
thai  the  evils  incident  to  the  connexion  should  be  folly 
understood  in  time,  and  the  r4ninexion  be  gradually  termi- 
nated, before  such  convulsions  shall  follow  as  to  sweep 
away  the  whole  system,  with  its  advantages  as  well  as  iU 
disadvantagea. 

But  it  is  not  only  between  citixen  and  citiien  that  the 
connexion  is  unfetr  and  tinequal.  It  is  as  much  so  be- 
tween one  portion  of  the  country  and  another.  The  con- 
nexion of  the  Government  with  the  banks,  whether  it  be 
with  a  combination  of  State  banks  or  with  a  national  in- 
stitution, will  necessarily  centralize  the  action  of  the  sys- 
tem at  the  principal  point  of  collection  and  disbursement, 
and  at  which  the  mother  bank,  or  the  head  of  the  league  of 
State  banks,  must  be  located.  From  that  point  the  whole 
system,  through  the  connexion  with  the  Government,  will 
be  enabled  to  control  the  exchanges  both  at  home  and 
abroad ;  and  with  it,  the  commerce,  foreign  and  domestic, 
including  exports  and  imports.  . 

After  what  has  been  said,  these  points  will  require  but 
little  illustration.  A  single  one  will  be  sufiicient ;  and  I 
will  take,  as  in  the  former  instance,  that  of  an  individual. 

Suppose,  then,  the  Government,  at  the  commencement 
of  its  operation,  had  selected  an  individual  merchant,  at  any 
one  point  in  ihe  Union,  (say  New  York,)  and  had  con- 
nected itself  with  him,  as  it  bias  with  the  banks,  by  giving 
him  the  use  of  the  public  funds  firom  the  time  of  their  col- 
lection until  their  disbursement,  and  of  receiving  and  pay- 
ing away,  in  all  its  transactions,  nothing  but  his  promissory 
notes,  except  gold  and  silver :  is  it  not  manifest  that  a  de- 
cisive control  would  be  given  to  the  port  where  he  resided 
over  all  the  others?  that  his  promissory  notes  woukl  circu- 
late everywhere,  through  all  the  ramifications  of  commerce  ? 
that  they  would  regulate  exchanges  ?  that  they  would  be  the 
medium  of  paying  duty  bonds  1  and  that  they  would  attract 
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the  Importa  and  exports  of  the  oountiy  to  the  port  where 
■uch  extraonlituury  facilitiee  were  afforded  1  If  rach  would 
clearly  be  theefleeis  in  the  caee  sappoeed,  it  is  equally  dear 
that  the  concentration  of  the  currency  at  the  same  point, 
through  the  connexion  of  the  GoTemment  with  the  banks, 
would  have  equal,  if  not  greater,  effects;  and  that,  whether 
one  general  bank  should  be  used  as  an  agent,  or  a  league 
of  banks,  which  should  have  their  centre  there.  To  other 
ports  of  the  cotutry,  the  trifling  advantages  which  a  branch 
or  deposite  bank  would  give,  in  the  safekeeping  of  the 
public  revenue,  would  be  as  nothing,  compared  to  the 
losses  caused  to  their  commerce  by  centralizing  the  money- 
ed action  of  the  country  at  a  remote  point.  Other  gentle- 
men can  speak  for  their  own  sections ;  I  can  cpeak,  with 
confidence,  of  that  which  I  have  the  honor  in  part  to  rep- 
resent. The  entire  staple  States,  1  feel  a  deep  conviction, 
banks  and  all,  would,  in  the  end,  be  great  gainers  by  the 
disseverance,  whatever  might  he  the  temporary  inconveni- 
ence. If  there  be  any  other  sermon  in  which  the  effects 
will  be  different,  it  would  be  but  to  confirm  the  views  which 
I  have  presented. 

As  connected  with  this,  there  is  a  point  well  deserving 
consideration.  The  union  between  banks  and  Government 
is  not  only  a  main  source  of  that  dangerous  expansion  and 
contraction  in  the  banking  system  which  I  have  already 
illustrated,  but  is  also  one  of  the  principal  causes  of  that 
powerful  and  almost  irresistible  tendency  to  the  increase  of 
banks,  which  even  its  friends  see  and  deplore.  I  dwelt  on 
this  point  cm  a  former  occasion,  (on  Mr.  Wxbstxb's  mo- 
tion to  renew  the  bank  charter  in  1833,)  and  will  not  repeat 
what  I  then  said.  But,  in  addition  to  the  causes  then  enu- 
merated, there  are  many  others  very  poweiiul,  and  among 
others  the  one  under  consideration.  They  all  may  be  sum- 
med up  in  one  general  cause.  We  have  made  banking  too 
profitablO"far,  very  far,  too  profitable ;  and  I  may  add,  too 
influential.  One  of  the  most  ample  sources  of  this  profit 
and  influence  may  be  traced,  as  I  have  shown,  to  the  con- 
nexion with  the  Government;  and  is,  of  course,  among 
the  prominent  causes  of  the  strong  and  incessant  tendency 
of  the  system  to  increase,  which  even  its  friends  see  must 
finally  overwhelm  either  the  banks  or  the  institutions  of 
the  country.  With  a  view  to  check  its  growth,  they  have 
proposed  to  limit  the  number  of  banks  and  the  amount  o( 
banking  capital  by  an  amendment  of  the  constitution; 
but  it  is  obvious  thst  the  effects  of  such  an  amendment,  if 
it  were  practicable,  would  but  increase  the  profits  and  in- 
fluence of  l>ank  capital;  and  that,  finally,  it  would  justly 
produce  such  indignation  on  the  part  of  the  rest  of  tlie 
community  against  such  unequal  advantages,  that  in  the 
end,  after  a  long  and  violent  struggle,  the  overthrow  of 
the  entire  system  would  follow.  To  obviate  this  difficulty, 
it  has  been  proposed  to  add  a  limitation  upon  the  amount 
of  their  business;  the  efifects  of  which  would  be,  tho  ac- 
commodation of  favorites,  to  the  exclusion  of  the  rest  of 
the  community,  which  would  be  no  less  latal  to  the  sys- 
tem. There  can  be,- in  fact,  but  one  safe  and  consistent 
remedy — the  rendering  banking  as  a  business  less  profitable 
and  influential ;  and  the  first  and  decisive  step  toward  this 
is  a  disseverance  between  |he  banks  and  tho  Government. 
To  this  may  be  added  some  effectual  limitation  on  the  de- 
nomination of  the  notes  to  be  issued,  which  would  operate 
in  a  similar  manner. 

I  pass  over  other  and  important  objections  to  tlie  connex- 
ion—the corrupting  influence  and  the  spirit  of  speculation 
which  it  spreads  far  and  wide  over  the  land.  Who  has 
not  seen  and  deplored  the  vast  and  corrupting  influence 
brought  to  bear  upon  the  Legislatures  to  obtain  charters 
and  means  necessary  to  participate  in  the  profits  of  the  in- 
stitutions ?  This  gives  a  control  to  the  Government  which 
grants  such  favors,  of  a  most  extensive  and  pernicious 
character ;  all  of  which  must  continue  to  spread  and  in- 
crease^ if  the  connexion  should  contanuc^  until  the  whole 


community  must  become  one  contaminated  and  corrupted 
mass. 

There  is  another  and  a  final  reason  which  I  shall  ssagn 
against  the  reunion  with  the  banks.  We  have  readied  a 
new  era  with  regard  to  these  institutions.  He  who  woqU 
judge  of  the  future  by  the  past,  in  reference  to  them,  will 
be  wholly  mistaken .  The  year  1883  marks  the  commence^ 
ment  of  this  era.  That  extraordinary  man,  who  had  the 
power  of  imprinting  his  own  feelings  on  the  Goamranaj, 
then  commenced  his  hostile  attacks,  which  hmve  left  ndi 
effects  behind,  that  the  war  then  commenced  againet  the 
banks,  I  deariy  see,  will  not  terminate,  unlew  there  be  i 
separation  between  them  and  the  Government,  until  one  « 
the  other  triumphs — till  the  Government  beconcies  the  huk, 
or  the  bank  the  Government.  In  resisting^  their  aiiioB,  I 
act  as  the  friend  of  both.  I  have,  as  I  have  aaid,  ao  oh 
kind  feeling  toward  the  banks.  I  am  neither  a  bank  en, 
nor  an  anti-bank  man.  I  have  had  little  conxiexioninib 
them.  Many  of  my  best  friends,  for  Whom  I  have  tbe 
highest  esteem,  have  a  deep  interest  in  their  prosperitj, 
and,  as  fer  as  friendship  or  personal  attachment  extcoda, 
my  inclination  would  be  strongly  in  their  fmTor.  Bot  I 
stand  up  here  as  the  representative  of  no  particular  inler- 
est.  I  look  to  the  whole,  and  to  the  future,  as  vrell  ss  the 
present;  and  I  shall  steadily  pursue  that  coane  whidi, 
under  the  moat  enlarged  view,  I  believe  to  be  my  dot;. 
In  1834  I  saw  the  present  crisis.*  I  in  vain  raieed  a  wars- 
ing  voice,  and  endeavored  to  avert  it.  I  now  see,  aith 
equal  certainty,  one  for  more  portentous.  If  this  rtniggk 
is  to  go  on — if  the  banks  will  insist  upon  a  reunion  «iib 
the  Government  against  the  sense  of  a  large  and  influeniiil 
poition  of  the  community— «id,  above  all,  if  they  diosU 
succeed  in  effiscting  it — ^  reflux  flood  will  inevitably  sweep 
away  the  whole  system.  A  deep  popular  ez«utemeiil  k 
never  without  some  reason,  and  ought  ever  to  be  tretled 
with  respect ;  and  it  is  the  part  of  wisdom  to  look  timrlf 
into  the  cause,  and  correct  it  before  the  excitement  dttB 
become  mj  great  as  to  demolish  the  object,  with  all  its  good 
and  evil,  against  which  it  is  directed. 

The  only  safe  course  for  both  Governmmt  and  banks  U 
to  remain,  as  they  are,  separated— -each  in  the  uee  of  thrir 
own  credit,  and  in  the  management  of  their  own  affinn. 
Thb  less  the  control  and  the  influence  of  the  one  over  tlw 
other,  the  better.  Confined  to  their  legitimate  BplicTe>->th3t 
of  affording  temporary  credit  to  commercial  and  businca 
men— bank-notes  would  furnish  a  safe  and  convenient  cir- 
culation in  the  range  of  the  circle  of  comroorce  and  bssi- 
ness  within  which  the  banks  may  be  reapectively  situated, 
exempt  almost  entirely  from  thooe  fluctuations  and  conrnl- 
sions  to  which  they  are  now  so  exposed ;  or,  if  they  shosU 
occasionally  be  subject  to  them,  the  evil  would  be  local  uid 
temporary,  leaving  undisturbed  the  action  of  the  Govern- 
ment and  the  general  currency  of  the  country,  oh  the  ria- 
bility  of  which  the  prosperity  and  safety  of  the  oocnmoBitj 
BO  much  depend. 

I  have  now  stated  my  objections  to  the  reunion  of  tbe 
Government  and  the  banks.  If  they  are  well  founded ;  it 
the  State  banks  are  of  themselves  incompetent  agents;  if  i 
Bank  of  the  United  States  be  impracticable,  or,  if  pneUr- 
cable,  would,  at  this  time,  be  the  destruction  of  a  large  por- 
tion of  tho  existing  banks,  and  of  renewed  and  severe  prcu 
ni^  distress ;  if  it  would  be  against  the  settled  convictia 
of  an  old  and  powerful  party,  whose  opposition  time  csa- 
not  abate ;  if  the  union  of  Government  and  hanks  add  to 
the  unfitness  of  their  notes  for  circulation,  and  be  unjust 
and  unequal  between  citizen  and  citizen,  and  one  portioB 
of  the  Union  and  another ;  and,  finally,  if  it  would  excite 
an  implacable  and  obstinate  war,  which  could  only  tcnm* 
naic  in  the  overthrow  of  the  banking  system  or  the  institu- 
tions of  the  country,  it  then  remains  that  the  only  ahems- 
tive  would  be  permanently  to  separate  the  two,  and  to 
reorganize  the  Treasury  so  as  to  enable  it  to  perform  these 
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luties  which  have  hnretofon  been  performed  by  the  benks 
IS  iu  fiscal  agents.  This  proposed  reorganisation  has  been 
^lad  a  sub-treasury--an  nnfortonate  Word,  calenlated  to 
mislead  and  conjure  up  difficulties  and  dangers  that  do  not 
really  exist.  8o  far  from  an  experiment,  or  some  new  de- 
vice, it  is  only  returning  to  the  old  mode  of  collecting  and 
ii^bursing  public  taoney,  which,  for  thousands  of  years, 
baa  been  the  practice  of  all  enlightened  people  till  within 
the  last  century. 

In  what  manner  it  is  intended  to  reorganize  the  Treasury, 
t>y  the  bill  reported,  I  do  not  know.  I  have  been  too  much 
engaged  to  read  it ;  and  I  can  only  say  that,  for  one,  I  shall 
usent  to  no  arrangement  which  provides  for  a  Treasury 
:)ank,  or  that  can  be  perverted  into  one.  If  there  can  be 
my  scheme  more  &tal  than  a  reunion  with  the  banks  at 
ihis  time,  it  would  be  such  a  project.  Nor  will  I  give  my 
issent  to  any  arrangement  whidi  shall  add  the  leaat  on- 
necessary  patronage.  I  am  the  sworn  foe  to  patronage, 
and  have  done  as  much  and  suifered  as  much  in  resisting 
it  ss  any  one.  Too  many  yean  have  passed  over  me  to 
rhange,  at  this  lale  day,  my  course  or  principles.  But  I 
m\\  say,  that  it  is  impossible  so  to  organise  the  Treasuiy 
Sbr  the  performance  of  its  own  functions  as  to  give  to  the 
Rxecuttve  a  tenth  part  of  the  patronage  it  will  lose  by  the 
proposed  separation,  which,  when  the  bill  for  the  reorgan- 
ization comes  up,  I  may  have  an  opportunity  to  show.  I 
iave  ventured  this  assertion  after  much  reflection,  and  with 
entire  confidence  in  its  correctness. 

But  something  more  must  be  done  besides  the  reorgan- 
lation  of  the  Treasury.  Under  the  resolution  of  1816, 
)ank- notes  would  again  be  received  in  the  dues  of  the 
ilovemment,  if  the  banks  should  resume  specie  payments, 
rhe  legal  as  well  as  the  actual  connexion  must  be  severed. 
But  I  am  opposed  to  all  hanh  or  precipitate  measures.  No 
sreat  process  can  be  effected  without  a  shock,  but  through 
he  agency  of  time.  I  accordingly  propose  to  allow  time 
br  the  final  separation ;  and,  with  this  view,  I  have  drawn 
jp  an  amendment  to  this  failt,  which  I  shall  offer  at  the 
>roper  time,  to  modify  the  resolution  of  1816,  by  providing 
hat  after  the  Ist  of  January  neit,  three-fourths  of  all  sums 
lue  to  the  Government  may  be  received  in  the  notes  of 
(pecie-paying  banks ;  and  after  the  1st  of  January  neit  fol- 
owing,  one-half;  and  after  the  1st  of  January  next  subse- 
luent,  one-fourth ;  and  after  the  1st  of  Januaiy  thereafter, 
lothing  but  the  legal  currency  of  the  United  States,  or 
lills,  notes,  or  paper  iasued  under  their  authority,  and 
vhich  may  by  law  be  authorized  to  be  received  in  their 
lues.  If  the  time  is  not  thought  to  be  ample,  I  am  per- 
ectly  disposed  to  extend  it  The  period  is  of  little  impor- 
ance  in  my  eyes,  so  that  the  object  be  eflected. 

In  addition  to  this,  it  seems  to  me  that  some  measure,  of 
I  remedial  character,  connected  with  the  currency,  ought 
o  be  adopted,  to  ease  off  the  pressure  while  the  process  is 
,roing  through.  It  is  desirable  that  the  Government  shouU 
nake  as  few  and  small  demands  on  the  specie  market  as 
KMsible  during  the  time,  so  as  to  throw  no  impediment  in 
he  way  of  the  resumption  of  specie  payments.  With  this 
lew,  I  am  of  the  impression  that  the  sum  necessary  for 
be  present  wants  of  the  Treasury  should  be  nused  by  a 
taper,  which  should  at  the  ssme  time  have  the  requisite 
[ualities  to  enable  it  to  perform  the  functions  of  a  paper 
irculation.  Under  this  impression,  I  object  to  the  interest 
o  be  allowed  on  the  Treasury  notes  whidi  this  bill  aothor- 
lea  to  be  issued,  on  the  very  oppodte  grounds  that  the  8en- 
tior  from  Massachusetts  bestows  his  opposition.  He  ap- 
vrovea  of  interest,  because  it  would  throw  them  out  of  cir- 
:ulation  into  the  hands  of  capitalirts,  as  a  convenient  and 
Afe  investment;  and  I  disapprove,  because  it  will  have  that 
•ffpct.  I  am  disposed  to  ease  off  the  process;  he,  I  would 
(Oppose,  is  very  little  solicitous  on  that  point 

But  I  go  farmer.  I  am  of  the  impression,  to  make  this 
^eat  measure  sooeessAil,  and  secure  it  against  reaction,  that 


aome  stable  and  safo  medium  of  circolalion,  to  take  the  place 
of  bank-notes  in  the  fiscal  operationa  of  the  Government, 
ought  to  be  issued.  I  intend  to  propose  nothing.  It  would 
be  imposaible,  with  so  great  a  weight  of  oppoaition,  to  pass 
any  measure  without  the  entire  support  of  the  adminbtre- 
tion;  and,  if  it  were  possible,  it  ought  not  to  b?  attempted 
where  so  much  must  depend  on  the  mode  of  execution. 
The  best  measure  that  couU  be  devised  might  fsil,  and  im- 
pose a  heavy  responsibility  on  its  author,  unkas  it  met  with 
the  hearty  approbation  of  thoae  who  are  to  execute  it  I, 
then,  intend  merely  to  throw  out  suggestions^  in  order  to 
excite  the  reflection  of  others  on  a  subject  so  delicate,  and 
of  so  much  importance :  acting  on  the  principle  that  it  is 
the  duty  of  all,  in  so  great  a  juncture,  to  present  their  views 
without  reserve. 

It  \»,  then,  my  impression,  that,  in  the  present  condition 
of  the  world,  a  paper  currency,  in  some  form,  if  not  neces- 
sary, is  almost  indispensable  in  financial  and  commercial 
operetions  of  civilized  and  extensive  communities.  In  many 
respects  it  has  a  vast  superiority  over  a  metallic  currency, 
especially  in  great  and  extended  transactions,  by  its  greater 
cheapness,  lightness,  and  the  facility  of  determining  the 
amount  The  great  desideratam  is,  to  ascertain  what  de- 
scription of  paper  has  the  requisite  qualities  of  being  ftee 
from  fluctuation  in  value,  and  liability  to  abuse,  in  the 
greatest  perfection.  I  have  shown,  I  trust,  that  the  bank- 
notea  do  not  possess  these  requisites  in  a  degree  sufficiently 
high  for  this  purpose.  I  ge  farther.  It  appears  to  me,  after 
bestowing  the  best  reflection  I  csn  give  the  subject,  that  no 
convertible  paper — ^that  is,  no  paper  whoae  credit  rests  upon 
a  promise  to  pay — is  suitable  for  currency.  It  is  the  form 
of  credit  proper  in  private  transactions  between  mon  and 
man,  but  not  for  a  standsrd  of  value,  to  perform  exchanges 
generally,  which  conetitute  the  appropriate  functions  of 
money  or  cunency.  The  measures  of  safety  in  the  two 
cases  are  wholly  difllerent  A  promissory  note,  or  con- 
vertible paper,  is  considered  safe  so  long  as  the  drawer  has 
ample  means  to  meet  his  engagements;  and,  in  passing 
ft'om  hand  to  hand,  regard  is  hsd  only  to  hb  ability  and 
willingness  to  pay.     Very  difierent  is  the  case  in  currency. 

The  aggregate  value  of  the  currency  of  a  country  neces- 
sarily beara  a  small  proportion  to  the  aggregate  value  of  its 
property.  This  proportion  is  not  well  ascertained,  and  is 
probably  subject  to  considerable  variation  in  different  coun- 
tries, and  at  different  periods  in  the  same  country.  It  may 
be  assumed,  conjecturall>i  in  order  to  illustrate  what  I  say, 
at  one -to  thirty.  Assuming  this  proportion  to  be  correct, 
(which  probably  is  not  hx  from  the  truth,)  it  follows  that, 
in  a  sound  condition  of  the  country,  where  the  currency  is 
metallic,  the  aggregate  value  of  the  coin  is  not  more  than 
one  in  thirty  of  the  aggregate  value  of  the  property.  It 
also  follows,  that  an  increase  in  the  amount  of  the  curren- 
cy, by  the  addition  of  a  paper  cireulation  of  no  intrinsic 
value,  but  increases  the  nominal  value  of  the  aggregate 
propoty  of  the  country  in  the  same  proportion  that  the  in- 
crease bean  to  the  whole  amount  of  currency ;  so  that,  if 
the  currency  be  doubled,  the  nominal  value  of  the  property 
will  also  be  doubled.  Hence  it  is,  that,  when  the  paper 
currency  of  a  country  is  in  the  shape  of  promissory  notes, 
there  is  a  constant  tendency  to  excess.  We  look  for  their 
safety  to  the  ability  of  the  drawer ;  and  so  long  as  his  means 
are  ample  to  meet  his  engagements,  there  is  no  distrust ; 
without  reflecting  that,  conridered  as  cunency,  it  cannot 
safely  exceed  one  in  thirty  in  value,  compared  to  property. 
And  the  delusion  is  farther  increased  by  the  constant  in- 
crease in  value  of  property,  with  the  increase  of  the  notes 
in  cireulation,  so  as  to  maintain  the  same  relative  propor- 
tion. It  follows  that  a  Government  may  safely  contract  a 
debt  many  times  the  amount  of  its  aggregate  circulation ; 
but,  if  it  were  to  attempt  to  put  its  promissory  notes  in  cir- 
culation in  amount  equal  to  its  debts,  an  explosion  in  the 
currency  would  be  ineviUble.  And  hence,  with  other  causes. 
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the  eooftant  tendency  to  an  aKoemve  bHrae  of  boik-iiolM 
in  prospeioof  times,  when  so  Jerge  «  portion  of  the  com- 
inanity  ere  anxious  to  obtain  aooommodation,  and  who  afe 
disappointed  when  negotiable  paper  u  refused  by  the  banks ; 
not  reflecting  that  it  would  not  be  safe  to  discount  beyond 
the  limito  I  have  assigned  ibr  a  safe  ctreulation,  howoTer 
good  the  paper  oflbred. 

On  what,  then,  ought  a  paper  currency  to  rest  ?  I  would 
say  on  demand  and  supply  simply,  which  regulates  the  Tal- 
us of  every  thifig  el8e--4he  constant  demand  which  the  Giov- 
erament  has  on  the  community  for  its  neeesiary  supplies. 
A  medium  resting  on  this  demand,  which  simply  obligates 
the  Government  to  receive  it  iu  all  of  its  dues,  to  the  ex- 
clusion of  every  thing  else  except  gold  and  silver,  and  which 
shall  be  optional  with  thoje  who  have  demands  on  Gbvern- 
ment  to  receive  or  not,  would,  it  seems  to  me,  be  as  stable 
in  its  vslue  as  those  metals  themselves,  and  be  as  little  lia- 
ble to  abuse  as  the  power  of  coining.  It  would  contain 
within  itself  a  self-regulating  power.  It  could  only  be  is- 
sued to  those  who  had  claims  on  the  Government,  and  to 
those  only  with  their  consent,  and,  of  coarse,  only  at  or 
above  par  with  gold  and  silver,  which  would  be  its  habitual 
state ;  for,  as  &r  as  the  Government  was  concerned,  it  would 
be  equal  in  every  respect  to  gold  and  silver,  and  superior 
in  many,  particularly  in  regulating  the  distant  exchanges 
of  the  country.  Should,  however,  a  demand  for  gold  and 
silver  from  abroad,  or  other  accidental  caaws,  depress  it 
temporarily,  as  compared  with  the  precious  metals,  it  would 
then  return  to  the  Treasury ;  and,  as  it  could  not  be  paid  out 
during  such  depression,  its  gradual  diminution  in  the  mar- 
ket would  soon  restore  it  to  an  equality,  when  it  would 
again  flow  out  into  the  general  circulation.  Thus  there 
would  be  a  constant  alternate  ilox  and  reflux  into  and  from 
the  Treasury,  between  it  and  the  precious  metals ;  but,  if 
at  any  time  a  permanent  depression  in  its  value  be  posable 
from  any  cause,  the  only  effect  would  be  to  operate  as  a  re- 
duction of  taxes  on  the  community,  and  the  only  sufferer 
would  be  the  Government  itself.  Against  this  its  own  in- 
terest would  be  a  sufficient  guaranty. 

Nothing  but  experience  can  determine  what  amount  and 
of  what  denominations  might  be  safely  issued ;  but  it  may 
be  safely  assumed  that  the  country  would  absorb  an  amount 
greatly  exceeding  its  annual  income.  Much  of  its  exchan- 
ges, which  amount  to  a  vast  sum,  as  well  as  its  banking  bus- 
iness,  would  revolve  about  it,  and  many  millions  wonM 
thus  be  kept  in  circulation  beyond  the  demands  of  the  Gov- 
ernment. It  may  throw  some  Hght  on  the  subject  to  state 
that  North  Carolina,  just  after  the  Revolution,  issued  a  large 
amount  of  paper,  which  was  made  receivable  in  dues  to  her. 
It  was  also  made  a  legal  tender,  but  which,  of  courae,  was 
not  obligatory  after  the  adoption  of  the  federal  constitu- 
tion. A  large  amount — say  between  four  and  five  hundred 
thousand  dollars — remained  in  circulation  after  that  period,' 
and  continued  to  circulate  for  more  than  twenty  years,  at 
par  with  gold  and  silver  during  the  whole  time,  with  no 
other  advantage  than  being  received  in  the  revenue  of  the 
State,  which  was  much  less  than  $100,000  per  annum.  I 
speak  on  the  information  of  citizens  of  that  State,  on  whom 
I  can  rely. 

But,  whatever  may  be  the  amount  that  can  be  circulated, 
I  hold  it  clear  that,  to  that  amount,  it  would  be  as  stable  in 
value  as  gold  and  silver  itself,  provided  the  Government  be 
bound  to  receive  it  exclusively  with  those  metals  in  all  its 
dues,  and  that  it  be  left  perfectly  optional  with  those  who 
have  claims  on  the  Gk>vemn]ent  to  receive  it  or  not.  It 
will  also  be  a  necessary  condition  that  notes  of  too  small  a 
denomination  should  not  be  issued,  so  thst  the  Treasury 
shall  have  ample  means  to  meet  all  demands,  either  in  gold 
or  silver,  or  the  bills  of  the  Government,  at  the  option  of 
those  who  have  claims  on  it.  With  these  conditions,  no 
further  variation  could  take  place  between  it  and  gol4.and 
silver  than  that  which  would  be  caused  by  the  action  of 
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cooimeroe.  An  unusoaldMnand  from  abroad  Ibr  die  nut- 
ale  would,  of  course,  raise  them  a  little  in  their  lelstiveTil- 
ue,  and  dbpress  relatively  the  Government  bilk  in  thcaai 
proportion,  which  would  cause  them  to  fltiw  into  the  Tioi- 
uiy,  and  gold  and  silver  to  flow  out ;  while,  on  the  cootniy, 
an  increased  demand  for  the  bills  in  the  domestic  exchange 
would  have  the  reverse  effect,  causing,  as  I  have  ilnkd,  «i 
alternate  flux  and  reflux  into  the  Treasury,  betwea  tk 
twoy  which  would  at  all  times  keep  their  relative  nlaa 
either  at  or  near  par. 

No  one  can  doubt  that  the  fact  of  the  Govemnait  re- 
ceiving and  paying  away  bank-notes  in  all  its  fiscal  tn»' 
actions  is  one  of  the  principal  sources  of  th«r  great  circob* 
tion;  and  it  was  mainly  on  that  account  that  the  nomif 
the  late  Bank  of  the  United  States  so  freely  cireobled  iB 
over  the  Union.  I  would  ask,  then,  why  should  the  G«t. 
emment  mingle  its  credit  with  that  of  p  ivate  corpondml 
No  one  can  doubt  but  that  the  Government  credit  sba- 
ter  than  that  of  any  bank— more  stable  and  more  vk. 
Why,  then,  should  it  mix  it  up  with  the  less  perfect  cicdit 
of  those  institutionsi  Why  not  use  its  own  credit  to  tk 
amount  of  its  own  transactionsi  Why  should  it  not  be 
safe  in  its  own  hands,  while  it  shall  be  considered  safeii 
the  hands  of  800  private  institutions  scattered  all  over  tlie 
country,  and  whid&  have  no  other  object  but  their  own pii- 
vate  profits,  to  increase  which  they  almost  constsntly  extm 
their  business  to  the  moat  dangerous  extremes!  And  vty 
should  the  community  be  compelled  to  give  six  per  cesL 
discount  for  the  Government  credit  blended  with  tkil  i 
the  banks,  when  the  superior  credit  of  the  Govemoent 
could  be  furnished  separately,  without  discount,  to  theme- 
tual  advantage  of  the  Government  and  the  oomoiiuut;* 
Why,  let  me  ask,  should  the  Government  be  exposed  to  sKh 
difficulties  as  thie  present,  by  mingling  its  credit  with  tk 
banks,  when  it  could  be  exempt  from  all  such,  by  using  ^ 
itself  its  own  safer  credit!  It  ia  time  the  communitj,  «bid 
has  so  deep  an  interest  in  a  sound  and  cheap  currrocj,  mi 
the  equality  of  the  laws  between  one  portion  of  the  citiixtf 
of  the  country  and  another,  should  reflect  seriously  on  thesi 
things^— not  for  the  purpoee  of  oppressing  any  interaC 
but  to  correct  gradual  disorders  of  a  dangerous  charBCitfi 
which  have  insensibly,  in  the  long  course  of  years,  witbooi 
being  perceived  by  any  one,  crept  into  the  state. 

The  question  is,  not  between  credit  and  no  credit,  tf 
some  would  have  us  believe;  but  in  what  form  credit  cib 
best  perform  the  functions  of  a  sound  and  safe  currescy- 
On  this  important  point  I  have  freely  thrown  outlay  ide^ 
leaving  it  to  this  body  and  the  public  to  determine  wiut 
they  are  worth.  Believing  that  there  might  be  a  sound  tn4 
safe  paper  currency  founded  on  the  credit  of  Govo 
msnt  exclusively,  I  was  desirons  that  tboae  who  are  le- 
sponsible  and  have  the  power  should  have  availed  then- 
•elves  of  the  opportuni^  of  a  temporary  deficit  of  tin 
Treasury,  and  the  postponement  of  the  fourth  instshDOt 
intended  to  be  deposited  with  the  States,  lo  ase  them  ai the 
means  of  afibrding  a  circulation  for  the  present  relief  of  the 
country  and  the  banks,  during  the  process  of  separatijig 
them  firom  the  Government;  and,  if  experience  should  jurtff 
it,  of  furnishing  a  permanent  and  rafe  circulation,  wbicb 
would  greatly  fecilitate  the  operations  of  the  Treasory,  ^ 
afford,  incidentally,  much  fecility  to  the  oommercisl  t^^xir 
tions  of  the  country.  But  a  di&rent  direction  was  gi^es? 
and  when  the  alternative  was  presented,  of  a  losn,  or  ti< 
withholding  the  fourth  instalment  from  the  States.  I  ^ 
not  hesitate  to  give  a  decided  vote  for  withholding  it.  My 
aversion  to  a  public  debt  is  deep  and  durable.  It  is,  in  mj 
opinion,  pernicious,  and  is  little  short  of  a  fraud  on  the 
public.  I  saw  too  much  of  it  during  the  late  war  not  to 
understand  sonnethmg  of  the  natme  and  character  of  pu^ 
lie  loans.  Never  was  a  country  more  agregiously  io* 
posed  on.  ^ 

Having  now  presented  my  views  of  the  course  and  the 
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neamVM  which  Ihe  permanaiit  policj  of  the  cminixy,  look- 
ng  to  Hs  liberty  and  lasting  proaperitj,  reqoiresy  I  come 
inally  to  the  question  of  relief.  1  have  placed  this  laet— not 
hat  I  ann  devoid  of  Bympathy  for  the  C4>ttutry  in  the  peca- 
niary  diatrrss  which  now  pervadee  it.  No  one  ttruggled 
sarlier  or  longer  to  prevent  it  than  myaeif ;  nor  can  any  one 
nore  eenaibly  feel  the  wideapread  blight  which  haa  and- 
lenly  blastad  the  hopea  of  so  niany«  and  predptlated  thou- 
lands  from  affloence  to  poverty.  The  desolation  haa  £aUen 
nainly  on  the  mercantile  claaa  ii  elaaa  which  I  hare  ever 
leld  in  the  highest  estimation.  No  country  ever  had  a  w- 
lerior  body  of  merchants— of  higher  honor,  of  more  daring 
mterpriae,  or  of  greater  skill  and  energy.  The  ruin  ^ 
nch  a  class  is  a  heavy  calamity,  and  I  am  solicitoas,  among 
>ther  things,  to  give  such  stability  to  onr  currency  as  to 
>revent  the  lecorrenoe  €»f  a  similar  calamity  hersaAer.  But 
X  was  fiiBt  necessary,  in  the  order  of  tilings,  that  we  ahouM 
determine  what  sonnd  policy,  looking  to  the  future,  de- 
Dan<l8  to  be  done  at  the  piesent  juncture,  before  we  con- 
lider  the  question  of  relief^  which,  as  argent  as  it  may  be, 
5  subordtfMte,  and  must  yield  to  the  former.  The  patient 
ies  under  a  dangeroua  disease,  with  a  burning  thirst  and 
Hher  symptoms,  which  distress  him  more  than  the  vital 
>rgans  which  aw  attacked.  The  skilful  physician  fimt 
nakes  himself  master  of  the  nature  of  the  diaease,  and 
hen  determines  on  the  treatment  necessary  for  the  restor- 
ttion  of  health.  Thia  done,  he  next  alleviates  the  distress- 
ng  symptoms  as  far  as  is  consistent  with  the  restoration  of 
lealth,  and  no  further.  8uch  shall  be  my  coune.  As 
ar  as  I  poesiUy  can,  cooaiatently  with  the  viewa  I  en- 
ertain,  and  what  I  believe  to  be  necessary  to  restore  the 
K>dy  politic  to  heslth,  I  will  do  every  thing  in  my  power 
o  mitigate  the  present  distress.     Further  I  csnnot  go. 

After  the  best  reflection,  I  am  of  the  impression  that  the 
jrovemment  can  do  but  little  in  the  way  oif  relief^  aiKl  that 
t  in  a  caf«  which  must  be  mainly  left  to  the  constitution 
>f  the  patient,  who,  thank  God,  is  young,  vigorous,  and 
t>ln]st,  with  a  constitution  sufficient  to  lustain  and  over- 
xxne  the  severest  attack.  I  dread  the  doctor  and  his  drugs 
nueh  more  than  the  disease  itself.  The  distress  of  the 
Muniry  consists  in  its  indebtedness,  and  csn  only  be  re- 
ieved  by  the  payment  of  its  debts.  To  cftect  this,  indus- 
ry,  frugality,  economy,  and  time,  are  necessary.  I  rely 
nore  on  the  growing  crop— -on  the  cotton,  rice,  and  tobacco, 
>f  the  8oath--^han  on  all  the  projeda  or  devicea  of  poli- 
ioians.  I  am  utterly  opposed  to  all  coercion  by  this  Gov- 
^mment.  But  CU>vemment  maytdo  somethmg  to  relieve 
he  dieCress.  It  is  out  of  debt,  and  is  one  of  the  priadiwl 
rreditors  both  of  the  banks  and  of  the  merchants,  and  #ho4ld 
let  an  example  of  liberal  indulgence.  This  I  am  willing 
o  give  freely.  I  am  also  prepared  to  vote  freely  the  use 
>f  Uovemmant  credit  in  some  safe  form,  to  supply  any  de- 
icit  in  the  circulation  during  the  process  of  recovery,  as 
ar  as  its  financial  wants  will  permit.  I  see  not  what  more 
;an  be  safely  done.  But  my  vision  may  be  obtuse  upon 
his  snbject.  Those  who  difier  from  me,  and  who  profoss 
io  mach  sympathy  for  the  public,  seem  to  think  that  much 
elief  may  be  afforded.  I  hope  they  will  present  their 
riews.  I  am  anxioua  to  hear  their  prescri{jtions ;  and  I  as- 
sure them  that  whatever  they  may  propose,  if  it  shall 
promise  relief,  and  be  not  inconsistent  with  the  course 
which  I  deem  absolutely  necessary  for  the  restoration  of  the 
rountiy  to  perfect  health,  shall  cheerfully  reeeive  my  Bup- 
f>ort.  They  may  be  more  keen-sighted  than  I  am  as  to  the 
best  means  of  relief,  but  cannot  have  a  stronger  disposition 
to  sflfbrd  it. 

We  have,  Mr.  Pros'dent,  arrived  at  a  remarkable  era  in 
>ur  political  history.  'J*he  dsys  of  legislative  and  execu- 
tive encroachments,  of  teriAs  and  sun>luses,  of  benk  and 
public  debt,  and  oxtrevagant  expenditure,  are  past  for 
the  present.  The  Government  stands  in  a  position  disen- 
Langled  from  the  past,  and  freer  to  choose  its  future  coprse 
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than  it  ever  has  been  since  ite  commencement.  We  are 
about  to  take  a  freth  start.  I  move  off  under  the  Slate- 
righte  banner,  and  go  in  the  direction  in  which  I  have  been 
so  long  moving.  I  seize  (he  opportunity  thoroughly  to  ro- 
torm  the  Government;  to  bring  it  back  to  ite  original  prin- 
ciples; to  retrench  and  economize,  and  rigidly  to  enforce 
accountability.  I  shall  oppose  strenuously  all  attempts  to 
originate  a  new  debt;  to  create  a  national  bank;  to  reunite 
the  political  and  money  powei^^more  dangerous  than  that 
of  church  and  state ' '  in  any  form  or  sha|)e ;  to  prevent  the 
duiturbances  of  the  compromise,  which  is  gradiudly  remov- 
ing the  last  vestige  of  the  tariff  system;  and,  maiii^,  I  shall 
uae  my  beat  efforte  to  give  an  ascendency  to  the  great  con- 
serVatiw}  principle  of  Stote  sovereignty,  over  tlie  dangerous 
and  despotic  doctrine  of  consolidation.  I  rejoice  to  think 
tliat  the  Executive  department  of  the  Government  is  now  m> 
reduced  in  power  and  means»  that  it  can  no  longer  rely  on 
ite  influence  and  patronage  to  secure  a  majority.  Hence- 
forward it  can  have  no  hope  of  supporting  itself  but  uii 
wisdom,  moderstion,  patriotism,  and  devoted  atUchmeut 
to  the  constitution,  which  I  trust  will  make  it,  in  iu  o\k  n 
defefice^  an  ally  in  effecting  the  reform  which  I  deem  in- 
dispensable to  the  salvation  of  the  country  and  its  institu- 
tions. 

I  look,  sir,  with  pride  to  the  wise  and  noble  beaiing  of 
the  little  bute-righte  party,  of  which  it  is  my  pride  to  bo  a 
member,  throughout  the  eveullul  period  through  which  the 
country  has  paMud  since  1824.  Experience  already  beais 
testimony  to  their  patriotism,  firmuess,  and  sagacity;  and 
liistory  will  do  it  justice.  In  that  year,  as  I  have  staled, 
the  tariff  system  triumphed  in  the  councils  of  the  nation. 
We  saw  ite  disastrous  political  bearings ;  foresaw  its  sur- 
pluses and  the  extravagances  to  which  it  would  lead.  We 
rallied  on  the  election  of  the  late  President  to  arrest  it, 
through  the  influence  of  the  Executive  department  of  the 
Government.  In  this  we  faded.  We  then  fell  back  upon 
the  righto  and  sovereignty  of  the  Stetes,  and  by  the  acliun 
of  a  small  but  gallant  Stete,  and  through  the  potency  of  its 
interposition,  we  brought  the  system  to  the  ground,  sustained 
as  it  was  by  the  opposition  and  the  administration,  and  by 
the  whole  power  and  patronage  of  the  Government,  'i'be 
pernicious  overflow  of  the  Treasury,  of  which  it^was 
the  parent,  could  not  be  arrested  at  once.  The  surplus 
was  seized  on  by  the  Executive,  and,  by  ite  control  over  the 
banks,  became  the  fruitful  source  of  Executive  influence 
and  encroachment.  Without  hesitation,  we  joined  our  old 
opponeuU  on  the  tariff  question,  but  under  our  own  flag, 
and  without  merging  in  their  ranks,  and  made  a  gallant  and 
successful  war  against  the  encroachinente  of  the  Executive. 
That  terminated,  we  part  with  our  late  allies  in  peace;  and 
move  forward,  lag,  or  onward  who  may,  to  secure  the  fruits 
of  our  long  but  successful  struggle,  under  the  old  republican 
flag  of  1 798,  which,  though  tattered  and  torn,  has  never 
yet  been  lowered,  and,  with  the  bleesiog  of  God,  never 
shall  bo  with  my  consent. 

On  concluding  his  si)ecch,  Mr.  C.  submitted  his  amend- 
ment, which  provided  that  from  ajid  aiter  the  1st  of 
January  next,  three-fourths  of  tlie  money  due  to  the  Gov- 
ernment may  be  paid  in  notes  of  specie-paying  banks;  that 
from  and  after  the  lift  of  January  183tt,  one-half  might  be 
paid  in  such  notes;  one-quarter  after  the  1st  of  January, 
1840;  and  that,  from  and  after  the  1st  of  January  1841,  all 
sums  due  the  Govermnent  for  customs,  lands,  dec.  shall  be 
paid  only  in  the  legal  currency  of  the  United  tHaies,  or  in 
such  notes,  bills,  dec.,  as  should  by  law  be  ordered. 

Mr.  WEB»'J  £R  rose,  and  inquired  of  Mr.  C.  to  what 
bill  it  was  proposed  to  make  this  an  amendment. 

Mr.  CALHOUN  replied,  to  one  called  tlie  divorce  bill  be- 
tween the  Government  and  the  banks,  which  be  said  was 
just  ahead. 

Mr.  BE^fTON,  after  expressing  his  entire  concurrence 
in  the  ameadmeot  of  Mit  C/jjigov]v»  sent  to  the  Chair  two 
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amendments  of  his  own,  which  he  said  comprised  the  snb- 
stance  of  the  bill  introduced  by  him  two  years  ago,  **  to 
re-establish  the  constitutional  currency  of  the  country.** 
His  first  amendment  provides  that,  after  a  day  to  be  speci- 
fied, all  the  public  dues  should  be  paid  in  gold  and  silver 
only,  and  in  Treasury  notes  and  land  scrip,  as  might  by 
law  be  authorized ;  and  the  second  provides  that,  after  the 
resumption  of  specie  payments  by  the  banks,  the  Treasury 
should  begin  with  specie  payments. 

[These amendments,  together  with  Mr.  Calhoun's,  were 
ordered  to  be  printed.] 

Mr.  6.  said  he  should  not  have  risen  in  this  debate, 
had  it  not  been  for  the  misapprehensions  which  seemed 
to  pervade  the  minds  of  some  Senators  as  to  the  character 
of  the  biH.  It  is  called  by  some  a  paper-money  bill,  and 
by  others  a  bill  to  germinate  a  new  mitiona!  debt.  These 
are  serious  imputations,  and  require  to  be  answered,  not  by 
declamation  and  recrimination,  but  by  (acts  and  reasons, 
addressed  to  the  candor  and  to  the  intelligence  of  an  en- 
lightened and  patriotic  community. 

T  dissent  from  the  imputations  on  the  character  of  the 
bill.  I  maintain  that  it  is  neither  a  paper- money  bill,  nor 
a  biH  to  lay  the  foundation  for  a  new  national  debt;  and 
will  briefly  give  my  reasons  for  believing  as  I  do  on  both 
points. 

There  are  certainly  two  classes  of  Treasury  notes — one 
for  investment,  and  one  for  circulation ;  and  both  classes 
are  known  to  our  laws,  and  possess  distinctive  features, 
which  define  their  respective  characters,  and  confine  them 
to  their  reapectivo  uses. 

The  notes  for  investment  bear  an  interest  sufficient  to 
induce  capitalists  to  exchange  gold  and  silver  for  them, 
and  to  lay  them  by  as  a  productive  fund.  This  is  their 
distinctive  feature,  but  not  the  only  one;  they  possess  other 
subsidiary  qualities,  such  as  transferability  only  by  en- 
dorsement— payable  at  a  fixed  time — not  re-issuable — nor 
of  small  denomination — and  to  be  cancelled  when  paid. 
Notes  of  this  class  are,  in  fact,  loan  notes — notes  to  raise 
loans  on,  by  selling  them  for  hard  money— either  immedi- 
ately by  tlie  Secretary  of  the  Treasury,  or^  secondarily,  liy 
the  creditor  of  the  Government  to  whom  they  have  been 
paid.  In  a  word,  they  possess  all  the  qualities  which  invite 
investment,  and  forbid  and  impede  circulation.  The  act 
of  1812  authorized  an  issue  of  notes  of  this  description. 
They  bore  five  and  two-fifUis  per  cent,  interest,  with  an 
ejipress  clause  that  the  Secretary  of  the  Treasury  might 
raise  money  upon  them  by  loan.  I  presume  there  are  Sen* 
ators  preaent  who  were  members  of  the  House  of  Repre- 
sentatives in  1813,  who  gave  the  sanction  of  their  appro- 
bation to  the  Treasury  note  law  of  that  year,  and  who 
would  be  very  unwilling  to  hear  the  epithets  applied  to  that 
law  which  are  lavished  upon  this  bill,  which  is  copied 
from  it. 

The  Treasury  notes  for  currency  are  distinguished  by 
features  and  qualities  the  reverse  of  those  which  have  been 
mentioned.  They  bear  little  or  no  interest,  lliey  are 
payable  to  bearer — transferable  by  deliv<;ry — re-issuablo— of 
low  denominations— and  frequently  reimburseable  at  the 
pleasure  of  the  Government.  They  arc,  in  fact,  paper 
money,  and  possess  all  the  qualities  which  forbid  invest- 
ment, and  invite  to  circulation.  The  Treasury  notes  of 
161  A,  were  of  that  character,  except  for  tho  optional  clause 
to  enable  the  holder  to  fiind  them  at  the  interest  which 
commanded  loans — at  seven  per  cent. 

These  are  the  distinctive  features  of  the  two  classes  of 
notes.  Now  try  the  committee's  bill  by  the  test  of  these 
qualities.  It  will  be  found  that  the  notes  which  it  author- 
izes belong  to  the  first  named  class ;  that  they  are  to  bear 
an  interest,  which  may  be  six  per  cent.;  that  they  are  trans- 
ferable only  by  endorsement;  that  they  are  not  re-issu- 
able ;  that  they  are  to  be  paid  at  a  day  certain,  to  wit,  with- 
in one  year ;  that  they  are  not  to  be  issued  of  leas  denomi- 


nation than  one  hundred  doUan;  are  to  be  eancflM  vfaa 
token  up ;  and  that  the  Secretary  of  the  Treosury  is  ex- 
pressly authorized  to  raise  money  upon  them  by  kisoi&i 
them. 

These  are  the  features  and  qualities  of  the  notei  to  be 
issued,  and  thev  define  and  fix  their  cfaarvter  as  note  i* 
roiae  loana,  and  to  be  laid  by  as  investments,  and  aot  h 
notes  for  eurrency,  to  be  pushed  into  circulatioo  bj  thi 
power  of  the  Government,  and  to  add  to  the  cune  of  the 
day  by  increasing  the  quantity  of  uneonvertiUe  piper 
money. 

The  execution  of  the  act,  and  especially  the  atHad 
feature  of  the  quantum  of  interest,  Is  left  to  the  Pmideot 
and  the  Secretory  of  the  Treasury.  I  preaome  it  «iD  be 
executed  as  a  low  to  borrow  money  ;  and  in  that  paint  of 
view  die  interest  was  left  open,  under  a  maximuB  link, 
OS  is  proper  to  be  done  in  all  prcpoottioiui  for  loanc.  Bidi 
may  be  invited  by  advertisement';  the  competitioti  of  Men 
n»y  fix  the  interest;  capitalists  may  fix  it  by  compebliM, 
though  nominally  left  to  the  discretion  of  the  PresideDiand 
Secretary ;  and  at  whatever  rate  it  is  thus  fixed— at  vtiat* 
ever  rate  a  loan  of  gold  and  silver  is  eommanded— si  tbt 
rote  the  whole  issue,  mode  at  any  one  time,  ought  to  gtr. 
There  should  not  be  two  rates  of  interest— a  hi^  one  ix 
the  independent  and  opulent  capitalist,  and  a  low  one  &( 
the  helpless  and"  necessitous  public  creditor. 

This  is  my  opinion  of  the  character  of  these  Tnman 
notes,  ond  of  the  mode  of  using  them.     I  cannot  doobt  Nr 
that  lenders  will  present  themselves,  ond  that  the  whole  i«b 
millions  may  be  borrowed  in  gold  and  silver  just  as  fact  a* 
the  Ck>vemment  needs  it.     That  opinion  is  formed  spoe 
data — upon  the  great  amount  of  s|iecie  now  in  the  cow- 
try,  its  unproductiveness  to  its  present  holders,  tnd  ik« 
facility  with  which  laige  amounts  of  specie  were  borrovd 
immediately  after  the  bonk  suspensions  and  the  oooiaer- 
cial  revulsions  of  1819.     The  specie  in  the  United  Swn 
cannot  now  be  less  than  it  was  six  months  ago,  to  wit, 
eighty  miUions  of  dollars;  for  it  is  shown  by  thtecwtea- 
house  reports,  and  other  data,  that,  notwiUistandiof  ^ 
efforts  to  ship  it  to  Europe,  the  imports  and  export*  m 
about  even  during  that  time;  and  that,  taking  die  vhsk 
fiscal  year  together,  tlie  imports  now  exceed  the  expaitil||T 
nearly  four  millions  of  dollars ;  and  that  near  f  900,000  in 
gold  hove  been  coined  in  the  first  three  qoorlers  of  tk 
present  calendar  year.     The  specie  in  the  country  csnsei, 
therefore,  be  Iras  than  $80,000,000,  and,  upon  the  cik»- 
latioR  of  last  year,  is  more.     The  whole  tk  this  vast  amouit 
is  lying  idle,  barren,  and  unproductive  to  its  owners—Mt 
t^^t  they  are  all  nnwilKng  to  lend  it,  and  to  receive  intrmt, 
but  for  wont  of  borrowers  ia  whom  they  bave-coiifideoce. 
The   United  States  will  present  that  borrower,  and  wil 
bring  forth  the  hoarded  treasures  which  the  lack  of  gener- 
al confidence  now  consigns  to  sterility  in  privste  cbe«t» 
and  in  special  bank  deposites.     Thus  it  was  in  1619-*S^a. 
The  commercial  and  bank  catastrophe  of  that  period  t«i 
place  in  1819;  in  less  than  a  year  afterwards,  from  tk* 
collapse   of   business  and  the  atagnation  of  commexcf, 
money  in  the  Atlantic  cities  was  abundant,  idle,  and  tttk' 
ing  investment  at  four  or  five  per  cent     t$osaysMr. 
Chaves—- so  we  con  all  remember.  But  to  refiesh  oica>orte«, 
and  establish  this  important  fact,  I  will  read  a  psragrsfk 
from  Mr.  Cbeves's  kte  letter  to  Dr.  Cooper: 

'*  Before  the  close  of  the  first  year  of  my  administntion, 
adequate  capital  had  been  assigned  to  the  offices  in  whiib 
it  had  been  deficient,  and  the  bank  and  its  ofiices  general- 
ly, then  or  very  soon  after,  were  in  a  condition  to  do  ei- 
tensive  business,  had  the  situation  of  the  eouutiy  pmoit- 
ted  it.  But  the  commerce  of  the  country  became  peifectij 
stagnant.  Money  was  a  drug.  The  bonk,  to  keep  up  n* 
busineas  as  far  as  posable,  discounted  long  paper— *y  ^^ 
four  and  six  months,  and  perhaps  longer.  It  wts  even 
proposed,  with  the  some  object,  to  lower  the  nUeof  iiticreA 
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)  five  per  cent  I  boliere  local  bmlu  tt  Boston  didt  in 
one  instanoes,  diacoant  at  that  rate.  In  Philadelphia,  I 
liiak,  the  local  banks  diaeoanted  paper  having  nine  mfmtha 
a  ran,  end  perhaps  oKire.  The  eommerce  of  the  conntTy 
m  icdneed  from  a  state  of  great  ezcitementy  such  as  we 
ttTejutwitneasedy  to  a  state  of  collapse^  sqcfa  as  I  fear 
vc  jMj  toon  sidier.  Under  theae  ciicuastanees,  the  dis- 
oontafeU  off  The  bank  was  too  aalew  I^  had,  at  times,  I 
alieve,  as  modi  specie— perhaps  more— in  its  Taolts  than 

hid  note  in  dreulation.  Under  this  want  of  demand 
ir  money,  I  was  so  fortnnate  as  to  obtain  the  pablie  loans, 
)  the  imoimt  of  #6,000,000,  which  the  bank  was  able  to 
AT  for,  and  retain  an  abundance  of  specie  in  its  vaults.'* 

Soch  b  the  teatimony  of  Mr.  Gheves;  and  thus  easily 
od  rapidly  did  the  reenperatiTe  energies  of  this  young, 
igoroua,  athletic  country  recover  from  the  depression  and 
aoUtioD  of  that  day.  The  effect  cannot  be  different  now ; 
•nthe  conliary,  the  recovery  must  be  more  rapid  and  easy ; 
>r  the  diatreas  now  is  not  the  tithe  of  what  it  was  then. 
"be  real  fnoney  in  the  ooontry— l;he  gold  end  silver— was 
ot  the  fourth  part  then  of  what  it  is  now ;  the  distress  then 
w  »U  ml,  and  no  part  of  it  assumed,  pretended,  artifi- 
nil  toned,  and  fictiUouay  contrived  with  malice  albre- 
MHight  to  govern  elections  and  politics,  and  to  coerce  the 
Bfivifiotion  of  a  national  bank. 

I  remember  the  timee  of  which  Mr.  Chevea  speaks.  I 
UBc  to  the  Senate  in  18S0 ;  and  I  know  that  his  picture  of 
le  abondance  of  money,  the  facility  of  getting  loans,  and 
w  low  rate  of  interest,  is  entirely  just  Our  own  legiala- 
on  proves  it ;  for  a  loan  of  #8,000,000  was  aothoriwd  in 
WKtrion  of  18l9-'30,  and  another  at  the  ensuing  session 
»r  15,000,000,  both  expressly  to  defray  the  current  ex- 
nset  of  the  Government ;  and  both  loans  were  eagerly  bid 
irbycipitaUsts,  and  at  rates  considerably  bdow  six  per 
^t.  It  was  six  millions  out  of  theee  eight  that  Mr. 
'hcftt  congratulates  himself  for  having  been  fortunate 
Doogh  to  obtain  for  the  Bank  of  the  United  States.  The 
Kture  drawn  by  Mr.  Gheves  is  correct,  as  applicable  to 
ic  Atltntidioard,  for  which  he  intended  it;  it  is  not  cor- 
^  tt  applicable  to  the  West,  and  was  not  so  mtended  by 
J^-  llkat  great  region  did  not  recover  for  several  years 
ner  1810.  It  had  been  eviscerated  of  ito  gold  and  silver, 
inatain  the  Bank  of  tfie  United  States!  It  had  been 
Mnficed  to  aave  thattenk!  At  the  time  that  Mr.  Gheves 
^  ^  it  was,  ao  far  ae  the  predous  metels  were  con* 
>nied,  the  empty  skin  of  an  immolated  victim,  sacrificed 
I^  the  altar  of  salvation  to  a  foreign  inaUtution.  Not 
^  now.  Thanks  to  the  ever-glorious  Treasury  order! 
hit  Older  has  saved  the  West  from  tlie  fate  which  over- 
'heimed  her  for  so  many  years  after  the  revulsion  of  18 1 9. 
*hc  it  not  now,  in  respect  to  money  or  any  thing  else,  the 
°}ptj  ikin  of  a  aacrificed  victim.  She  has  her  fair  pro- 
^''tioQ  of  all  the  blessings  of  good  government,  as  well  as 
o  Uir  proportion  of  all  the  blessings  of  Heaven.  She  is 
^  tnd  wilting  to  pay  her  share  of  the  public  revenno  in 
"Id  money.  The  aalea  of  the  public  lands,  since  the  sus- 
*a"oii  of  apede  payments,  are  fully  equal  to  what  th^ 
^re  in  the  beet  years  before  the  two  yeara  of  bank  ex- 
«oiioni  and  mad  speculations.  These  sales  have  gone 
^1?  '°°^  July,  and  August^  at  a  rate  to  yield  near  four 
ullions  per  annum,  which  is  equal  to  the  best  years  before 
^35  and  1836.  Mr.  Gheves  was  right  in  his  picture  of 
^  moneyed  plethora  on  the  Atlantic  board.  It  was  a 
TiA^^  ^D  |ms  than  one  year  aflnr  the  great  catastrophe 

^^19;  it  will  be  a  drug  there  again,  and  from  the  same 
'^^'^^'-•tagnatlon  of  trade  and  collapse  of  busmess— with- 
Qtfewmonths.  It  is  on  the  Atlantic  howrd  that  these 
"^^ry  notes  wUI  be  borrowed.  Money  will  be  loaned 
ipoD  them.  They  wiU  be  taken  as  investments,  to  be  laid 
'^'"**^.«»  currency,  to  be  shoved  Into  circulation. 
.  he  Mil  has  been  denounced  aa  the  germe  of  a  new  na- 
■^■^  debt.    It  certainly  propoaes  the  creation  of  a  debt. 


But  fof  what  purpose,  and  under  what  circumstances  ?  To 
comply  with  the  maxim,  that  a  public  debt  is  a  public  bless- 
ing? By  no  means!  But  to  relieve  the  States  from  being 
called  upon  for  a  reimbursement  of  any  part  of  the  twenty- 
seven  millions  of  dollars  which  have  been  deposited  with 
them ;  to  relieve  the  merchants  from  an  immediate  payment  of 
four  millions;  and  to  relieve  the  late  depoeite  banks  from  an 
immediate  press  for  six  millions.  This  is  the  object.  The 
loan  of  ten  millions  on  the  Treasury  notes  comes  in  place 
of  the  four  and  aix  millions  due  from  merchante  and  the 
banks.  It  is  because  we  cannot  collect  the  one,  that 
we  create  the  other.  If  we  had  the  ten  millions  from  the 
merchante  and  the  banks,  we  ahould  not  want  the  Treaau- 
ry  notes ;  not  being^  able  to  collect  those  ten  millions,  we 
give  time  to  our  debtors,  and  borrow  an  equivalent  sum. 

The  outstanding  debt  due  to  the  United  States  is  equal 
to  the  deU  created ;  it  will  be  a  fund  to  pay  it,  interest  and 
all ;  (for  the  merdiants  and  banks  are  to  pay  interest ;)  and 
then  the  Treasur>-  note  debt  becomes  a  mere  nominal  trans- 
action, so  far  as  iebt  is  concerned,  lieing  no  burden  to  the 
United  States,  and  a  relief  to  her  debtors. 

This  is  the  object  of  this  nominal  debt ;  and  under  what 
cireumstences  is  it  created  1  Under  the  same  which  occa- 
sioned eight  millions  to  be  borrowed  by  direct  loan  in  the 
two  succMding  sessions  after  the  catastrophe  of  1 8 1 9.  We 
have  run  the  career  of  that  period  over  again,  and  the  par- 
allel is  exact  in  every  particular.  l*ben,  as  now,  we 
had  our  dream  of  inexhaustible  surpluses,  and  were  waked 
up  to  tiie  reality  of  an  empty  Treasury.  Then,  as  now, 
we  had  our  forty-seven  millions  of  revenue— our  nine  mil- 
lions of  annual  surplus— our  bank  expansions-— our  mad 
speculations — our  bloated  and  delusive  prosperity ;  and  then, 
as  now,  we  were  called  together  to  borrow  eight  millions 
for  the  support  of  the  Government,  to  hear  the  cries  of  dis- 
tress and  the  calls  for  relief.  The  eight  millions  borrowed 
then,  and  borrowed  with  the  approving  voice  of  some  who 
now  stigmatize  a  similar  loan,  under  similar  circumstances, 
and  for  the  same  object,  was  not  considered  as  the  germe  of 
a  new  national  debt ;  neither  will  our  loan  be  so  considered 
by  the  country. 

I  trust  I  have  vindicated  the  bill  from  the  atigma  of  being 
a  paper  currency  bill,  and  from  the  iroputetion  of  being  the 
lint  step  towards  the  creation  of  a  new  national  debt.  I 
hope  it  is  fully  cleared  from  the  odium  of  both  these  impu- 
tetions.  I  will  now  say  a  few  words  on  the  policy  of  issu- 
ing Treasury  notes  in  time  of  peace,  or  even  in  time  of  war, 
until  the  ordinary  resouices  of  loans  and  texes  had  been  tried 
and  exhausted.  I  am  no  friend  to  the  issue  of  Treasury 
notes  of  any  kind.  As  loans,  they  are  a  disguised  mode  of 
borrowing,  and  easy  to  sHde  into  a  currency :  as  a  currency, 
it  is  the  most  seductive,  the  most  dangerous,  and  the  most 
liable  to  abuse  of  all  the  descriptions  of  paper  money.  «  Tho 
stamping  of  paper  (by  Govemmeut)  is  an  operation  so  much 
easier  than  the  laying  of  texes,  or  of  borrowing  money,  that 
a  Government  in  the  habit  of  paper  emissions  would  rarely 
fail,  in  any  emergency,  to  indulge  itself  too  far  in  the  em- 
ployment of  that  resource,  to  avoid  as  much  as  possible  one 
less  anspicious  to  present  popularity . "  So  said  General  Ham- 
ilton ;  and  Jeflerson,  Madison,  Macon,  Randolph,  and  all  the 
fathers  of  the  republican  churdi,  concurred  with  him.  Theae 
sagacious  stetesinen  were  shy  of  this  facile  and  seductive  re- 
source, *<  so  liable  to  abuse,  and  so  certain  of  being  abused.'* 
They  held  it  inadmissible  to  recur  to  it  in  time  of  peace,  and 
that  it  could  only  be  thought  of  amidst  the  exigencies  and 
perils  of  war,  and  that  after  exhausting  the  direct  and  respon- 
sible alternative  of  loans  and  taxes.  Bred  in  the  school  of 
these  great  men,  I  came  here  at  thb  session  to  oppose,  at  all 
risks,  an  issue  of  Treasury  notea.  I  preferred  a  direct  loan, 
and  that  for  many  and  cogent  reasons.  There  is  clear  auo 
thority  to  honow  in  the  constitution ;  but,  to  find  authority 
to  issue  these  notes,  we  must  enter  the  field  of  constructive 
powers.     To  borrow,  is  to  do  a  responsible  act ;  it  is  to  in- 
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cur  certain  accamiUibilily  to  the  consdtaenty  and  heavy  cen- 
r:ure  if  it  cannot  be  jaslified ;  to  iarae  theae  noleii,  ia  to  do 
an  act  which  few  consider  ot,  which  takea  but  little  hold  of 
the  public  mind,  which  few  condemn  and  eome  encouraffc^ 
because  it  increases  the  quantum  of  what  is  vainly  called 
money.  Loans  are  limited  by  the  capacity,  at  least,  of  <me 
fade  to  borrow,  and  of  the  other  to  lend ;  the  issue  of  these 
notes  has  no  limit  but  the  will  of  the  makers  and  the  sup- 
ply of  lampblack  snd  rags.  The  continental  bills  of  the 
Kevolution,  and  tbe  aasignats  of  France,  ahould  furnish 
some  insuuctive  lessons  on  this  head.  Direct  loans  are  al- 
ways voluntary  on  the  part  of  the  lender ;  Treaanry  note 
loans  may  be  a  forced  borrowing  from  the  Oovemroeni  cred- 
itor— as  much  so  as  if  the  bayonet  weie  put  to  his  breast ; 
for  necessity  has  no  law,  and  the  necessitous  claimant  must 
take  what  is  tendered,  whether  with  or  without  interest— 
whether  ten  or  fifty  per  cent.  Mow  par.  I  distruat»  dis- 
like, and  would  fain  eschew,  this  Treasury  note  resource. 
I  prefer  the  direct  loans  of  I820-'21.  I  could  only  bring 
myself  to  acquiesce  in  this  measure  when  it  was  urged  that 
there  was  not  time  to  CArry  a  loan  through  ita  forms ;  nor 
even  then  could  I  consent  to  it,  until  every  feature  of  a  cur- 
rency operation  had  been  eradicated  from  the  fsee  of  the  bill. 

I  hsve  spoken  to  the  points  which  induced  mo  to  rise, 
and  might  here  terminate  my  remarks ;  but  the  committee 
of  which  I  am  a  member  has  been  assailed,  and,  being  on 
my  feet,  I  will  say  a  word  in  its  defence.  Senators  have 
said  thst  the  committee  have  reportetl  nothing  for  the  relief 
of  the  country — nothing,  in  fact,  of  any  value  or  conse- 
quence. With  deference  to  their  judgments,  I  presume  to 
think  otherwise,  and,  with  the  indulgence  of  the  Senate, 
will  undertake  to  convinoe  them  of  their  mistake.  First, 
there  is  the  merchant's  bond  bill ;  it  relieves  a  class  of  debt- 
ors to  the  amount  of  four  millions  of  dollars,  and,  through 
them,  it  relieves  many  others.  This  bill  also  grants  addi- 
tional credits  on  bonds  to  become  due  for  a  year  hence,  and 
in  that  grants  further  relief  to  the  same  class  and  to  their 
numerous  dealers.  Then  there  is  the  deposits  bank  relief 
bill.  This  gives  time  to  another  class  of  debtors  to  refund 
six  milUoTis,  and,  through  them,  it  relieves  sU  their  debtors, 
and,  besides,  enables  them  to  give  temporary  assistance  to 
the  country  generally.  Then  comes  the  Treasury  note 
bill^a  measure  of  relief  to  the  States  to  the  amount  of  ten 
millions,  and,  through  them,  a  relief  to  all  their  citiaens,  by 
supplying  the  Treasury  from  our  own  resource^  and  thua 
staving  off  the  contingency  on  which  they  became  subject 
to  reimburse  ten  out  of  the  twenty-seven  million  deposite, 
whilst  still  in  the  very  act  of  receiving  it.  I'he  Senate,  on 
the  motion  of  the  Senator  from  Pennsylvania  who  sits  over 
the  way,  [Mr.  Bucaiiir  ah,]  haa  since  abrogated  this  contin- 
gency, and  subatituted  the  will  of  Congress ;  but  this  change, 
while  it  admonishes  us  to  say  *<  &reweli--a  long  farewell" 
to  the  twenty-seven  millions,  and  even  to  frsr  the  approach- 
ing departure  of  the  nine  millions,  cannot  diminish  Uie  merit 
of  tbe  committee,  which  had  first  deferred  the  contingency 
before  the  Senator's  motion  abrogated  it  forever. 

These  are  instances  of  direct  relief — ^large  as  well  aa  di- 
rsct — and  extending  into  all  the  ramifications  of  society. 
It  is  four  millions  to  the  nierehants,  six  millions  to  the 
banks,  and  ten  millions  to  the  States— in  all,  twenty  mil* 
lioiia ;  and,  though  nominally  to  the  merchanta,  to  the 
hanka,  and  to  the  States,  it  b  in  reality  to  the  whole  body 
of  the  community — ^to  all  the  dtixena  to  whom  merchants, 
banks,  and  States  resort  to  collect  tbe  money  which  is  to 
be  paid  over  to  the  Federal  Treasury.  To  theae  three  bills 
of  immediate,  direct.  Urge,  and  positive  relief,  the  commit- 
tee have  added  two  othera,  less  genera]  in  their  seope,  and 
more  indirect  in  their  action,  but  still  well  entitled  to  be 
classed  among  relief  measures— one,  to  abolish  credtta  at 
t  le  custom-houses  after  a  given  time ;  and  the  other,  to  re- 
lieve this  city,  and  these  ton  miles  square,  in  which  Con- 
gress has  exclusive  jurisdiction,  from  the  evils  of  an  irre- 


deemable paper  curraaey,  and  the  peatilsoce  efpipi 
ticket  change. 

The  divorce  bill— the  bill  to  dissolve  tbe  conncsiook- 
twtan  bank  and  state,  and  to  cnaUa  tbe  GoverosMtt  to 
keep  in  ita  own  hands  ita  own  meitaa  of  ciii<tace-stt 
certainly  be  a  relief  to  one  of  the  paitiaa,  if  nottobotk 
Theae  billa  have  been  repotted  by  the  Pimiiee  Comaitta; 
and  wiM  enable  the  coontiy  to  jud^e  how  for  thej  ut^ 
noxioua  to  the  charge  of  reporting  aothing  fofr  rdif^  wt 
nothing  of  any  vahie.  They  are  aiz  in  munber— cf  gmt 
value  snd  eflH»cy,  in  wy  estimation ;  and  they  coafhaiit 
the  Bubjeeta  on  vfhich  that  committee  were  expected  to  p> 
duce  any  thing  for  the  action  of  the  Senate. 

There  is  another  bill  which  may  come  from  anotkertoB' 
mittee,  (the  Judiciary, )  and  which  I  shall  rejoice  to  nccom 
from  it— a  bill  of  most  potential  and  univosal  rdirf  to  ike 
whole  country  !  to  reliave  ua  from  a  most  crying  impitaa, 
which  now  afflicta  and  oppresses  every  thing  in  oar  Km- 
ica,  from  the  Federal  and  State  Oovernn&ento,  and  thrirek- 
vated  functionarira,  down  to  the  tub  of  tbe  wasbereoni 
and  the  cart  of  the  drayman.  It  b  the  bill  to  spply  At 
pcnaltica  of  bankru|Mcy  to  their  ancient,  origins!,  tf^f^ 
ate,  and  primitive  subject,  and  the  one  from  which  tkliv 
itself  takes  ita  name.  Broken  bank— i&snciw  and  rvfta- 
is  the  Roman  designation  of  tbe  law.  Broken  bsakf,  ai 
not  broken  merehants,  broken  taikira,  brnken  lawycn,  mi 
broken  formers,  were  Ihe  Roman,  tbe  Oradtfi,  the  Aaiit, 
and  the  Egyptian  subjecta  of  thia  law.  Tbe  Engliih,  id 
other  modema,  have  diverted  it  to  humbler  gsiDe;ai' 
Preaident  Van  Buren  ia  the  first  in  the  list  of  txtam 
msgistrates  to  propose  to  restore  it  to  ita  origins]  tod  w^ 
spprepriate  subfecta.  I  ahall  rejoice  to  aee  that  till  coar 
in.  It  will  be  tidinga  of  forthcoming  relief  to  so  iffietri 
and  prostrate  empire.  It  will  fix  the  day  foi  tbe  guMnJ 
reaumptton  of  apecie  paymenta,  and  will  furaish  a  nk 
and  provide  an  engine  for  sepanrting  tbe  aolvent  froa  ib 
insolvent  *<proraisen  to  pay." 

That  bill  haa  been  denounced  in  sdvanoe  upon  this  be, 
and  war  to  the  knife  has  been  declared  against  it  IV 
assault  haa  even  assumed  the  character  of  a  oonAiaed 
movement  against  the  nervous  aystero  of  Ihe  frirndt  of  tb 
meaaura.  It  seems  as  if  they  would  terrify  ua.  I  htve  art 
communed  with  others  to  learn  bow  tbey  stand  the  diock 
of  thia  pttcocioua  aasaulc :  but,  for  one,  my  nerves  ftmi' 
unaffected,  and  my  foot  do  not  feel  aa  if  ibey  medtiski^ 
flight,  and  intended  to  bear  off  my  body  from  the  pcfih  ^ 
the  coming  conflict. 

That  biU  haa  been  denounced  in  an  unuaoal,  unexpeetei 
and  precipitate  manner.  I  do  not  return  tbe  dennnciitio^ 
nor  do  I  now  undertake  ita  defence,  by  obliquing  into  « 
argument  foreign  to  the  question  before  the  Senate;  bet  I 
am  free  to  declare  myself  friendly  to  the  measure,  sad  lodr 
to  support  it  aa  soon  as  it  ia  brought  forward.  I  an  o< 
deterred  by  the  imposing  apparition  of  sovereign  States,  a- 
gaged  in  the  trade,  or  associated  in  the  buainess,  of  tank- 
ing. •My  own  Stata,  even  Missouri,  haa  embarked  in  ib 
perils  and  myateries  of  this  trade.  She  has  chsitend  i 
moneyed  corporation,  and  gone  into  partnenhip  with  it* 
and  if  ever  that  concern  ahall  didionor  ita  '*  promirte  u 
pay,"  I,  for  one,  shall  be  ready  to  apply  the  pensbiei  «< 
bankruptcy  to  the  whole  eatabKdiment,  and  shall  make  na 
discrimination  between  tbe  effiecta  of  individual  stockboldeii 
and  the  effecta  of  the  State  embarked  in  the  paitnsnfaip 

I  say  tbia,  not  in  defiance,  but  in  candor,  in  mntfftfjt 
and  in  opennees  of  heart.  I  am  for  tbe  measure,  and  aro* 
it  in  my  plaoe  here ;  and  if  the  consequenoaa  ef  thb  sv^^ 
should  be  what  some  eeem  to  think— an  extinction  sfH'*' 
ical  existence,  and  a  perpetual  exclusion  from  (he  pariie' 
of  this  ten  miles  square— >!  stand  here  now  ready  to  do  tkf 
deed,  and  to  pay  the  forfoit — to  vote  for  the  bill  without  ia^ 
taring  and  to  march  from  this  Capitol  without  looking  bart 

Mr.  CALHOUN  rose  to  move  that  tbe  bitt  be  soaiBeid« 
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^  as  to  prefent  the  ellowanoe  of  interail  on  tho  notes  to 
w  iMued  by  the  Tneraiy;  but  yielded  the  floor  to 

Mr.  WALKER,  who  eeid  he  had  all  along  intMided  to 
ifier  a  limiior  amendment,  and  would  now  (by  leate  of 
Mr.  0.)  do  so.  Mr.  W.  aaid  he  was  oppoeed  to  allowing 
inj  interest  whatever  on  the  notes  to  be  issued,  and  for 
Jie  fuUowing  reasons :  First,  because  it  appealed  to  him 
|uite  ooneoessaiy  to  allow  interest  on  them.  This  Govern- 
nent,  posseseed  of  a  public  domain  of  sudi  vast  extent  and 
"siue,  amounting  to  at  least  seven  hundred  millions,  of 
icies,  and  being  ouiof  debt,  (the  only  Government  of  which 
uch  a  proud  circumstance  could  be  retaled,)  was  not  un- 
ler  the  neeeauty  of  alluring  credit  to  its  notes  by  &e  offer 
»f  a  trifling  interest.  Notes  issued  by  such  a  Government 
voukl  command  full  credit  equal  to  gold  and  silver,  and 
rould  freely  pass  aa  such  without  interest.  This  was  his 
iTsi  reason  against  these  notes  bearing  any  interest. 

His  second  reason  was  the  following  i  If  these  notes  ars 
Bade  to  bear  interest,  they  would,  almost  immediately  on 
leir  iuuet  take  their  flight  to  Europe;  they  would  be 
lansmitted  there,  instead  of  specie;  and,  coming  from,  a 
rOTernment  of  such  undoubted  credit,  they  would  be  free- 
)r  received  there  in  payment  of  our  debts,  even  without 
earing  any  interest  Much  more,  therefore,  would  they 
«  msde  weieome  in  Europe  when  they  bore  interest.  This 
rss  his  second  reason  for  wiahing  to  allow  no  interest  upon 
torn,  becaase  it  would  lead  to  their  more  rapid  abstraction 
rom  circulation  here. 

A  third  reason  Mr.  W.  would  now  state,  which,  in- 
eed,  was  a  branch  of  his  second  reaeon,  but  to  which  he 
imestly  aolieited  the  attention  of  Senators.  He  thought 
lat,  in  consequence  of  the  issue  of  these  blHs,  bearing  in- 
irest,  an  innnediato  eflEect  would  be  produced  upon  the 
rice  of  cotton,  highly  injurious  to  the  interests  of  plsnters 
n  (he  Sooth.  There  is  now  (said  Mr.  W.)  a  demand  for 
itlon,  and  consequently,  a  riae  in  its  price.  The  cause  of 
m  be  was  dispowd  to  attributs  to  the  fact  that  cotton  was 
better  remittance  to  Europe  in  payment  of  our  debts  thsn 
jKcie;  and,  therefore,  merchants  who  had  lo  remit  to  £a- 
ype,  instead  of  buying  spede,  bought  cotton,  and  remitted 
to  the  place  of  specie.  Hence  a  demand  for  cotton  in  the 
larfcet.  He  (Mr.  W.)  undeistood  that  the  Bonk  of  the 
foiled  States  itself  had  gone  into  market  and  bought  up 
Btton  to  send  to  Europe,  instead  of  specie,  setting  the  ex* 
nple  of  a  remittance  so  highly  conducive  to  the  interests 
F  the  cotton-grower — having  purchased  (he  believed)  as 
inch  as  three  millions  of  dollars  worth  of  cotton. 

Now  the  eflectajof  this  issue,  with  interest,  would  be, 
lat  the  whole  ten  millions  issued  would  be  sent  to  Bu- 
»pe,  instead  of  the  produce  of  the  country ;  and,  conse- 
acntly,  ten  millions  less  of  cotton,  or  other  produce,  would 
3  sold.  This  he  (Mr.  W.)  considered  absolutely  the 
una  thing  as  directly  taking  so  much  money  out  of  the 
ickets  of  the  Southern  producerv,  because,  but  for  this 
iftuure,  so  much  money  would  be  expended  with  them  in 
te  purchase  of  their  produce.  If  the  merchants  who  now 
Hoitied  cotton  instead  of  specie  could  find  any  thing 
kore  convenient  for  them  to  remit— more  easily  to  be  pro- 
ired  and  transmitted— 4hey  would  naturally  avail  them- 
slves  of  it.  Now  these  notea  bearing  interest  were  pre* 
iselv  this  convenient  remittance  which  the  merchants 
snled ;  and,  therefore,  instead  of  buying  up  any  more 
>tton,  they  will  possess  themselves  of  these  notes,  and  re- 
lit th«n.  And,  on  the  other  hand,  they  in  Europe  would 
refer  these  notes  to  our  cotton,  as  coming  from  a  Govem- 
lent  such  as  he  (Mr.  W.)  had  deecribed,  end  bearing  in- 
fest beeides,  whieh  the  cotton  did  not  Thus  the  effect 
onid  be  to  ^row  the  cotton  of  the  South  ont  of  the  mar- 
H,  and  thereby  cause  a  fall  in  its  price  ruinous  to  the  al- 
aily  ruined  producers.  Such  a  measure  he,  as  ermiing 
am  the  great  cotton-growing  State,  felt  himself  called 
poB  most  Btfemioasly  to  oppose. 


Anodier  reaaon  he  woold  state  why  he  wished  this  issue 
of  notes  bearing  an  intereat  should  not  take  place ;  it  was 
this:  these  notes  being  remitted  to  Europe,  (as  undoubted- 
ly they  would  be,)  would  create  a  debt  abroad  againat  us. 
Our  Government  would  thus  be  made  a  debtor  to  foreign 
Govemmenta  and  people — ^a  thing  in  his  view  by  no  mesne 
desirable.  Mr.  W.  concluded  by  moving  that  so  much 
of  the  bill  as  relates  to  allowing  interest  upon  the  notes 
be  stricksn  out. 

Mr.  WRIGHT  expressed  himself  taken  by  surprise  with 
the  amendment  offined  by  the  Senator  from  Misaissippi. 
From  the  discussion  which  hed  already  taken  place  on  thia 
bill,  it  waa  evident  that  there  was  much  difierence  of  opin- 
ion among  Senators  on  this  subject ;  some  differed  from 
views  of  policy,  others  on  principle.  He  confessed  it  waa 
his  hope  that  the  amendment  just  oflered  would  not  be 
agreed  to.  The  object  which  he  was  anxioua  to  attain 
was,  to  make  tbeee  notes,  ssfsr  as  practicable,  equal  to  gold 
and  silver,  and  as  acceptable  to  the  public  creditor.  Now, 
it  did  not  appear  to  him  that  this  object  could  be  attained 
unless  the  diecretion  allowed  by  this  bill  to  the  Secretary 
waa  retained  m  the  bill.  Mr.  W.  did  not  think  that  the 
country,  at  this  peculiar  juncture,  was  in  a  condition  to 
bear  the  eihiasion  of  notes  without  interest.  The  effect  of 
such  an  iasue  would  be  to  cause  the  notes  to  sink  in  value 
in  the  market ;  but  if  they  bore  interest,  no  risk  of  this  kind 
he  thought  would  be  run.  It  was  to  be  borne  in  mind  that 
the  interest  was  not  fixed ;  it  was  only  limited  not  to  ex- 
ceed 6  per  cent.;  in  every  other  respect,  the  question  was 
left  entirely  to  the  discretion  of  the  Secretary. 

Mr.  W.  hoped,  therefore,  that  the  Senate  would  let  the 
bill  pass  aa  it  now  stood,  without  embarrassing  it  with  this 
amendment.  In  a  very  short  time  after  the  close  of  this 
session  Congress  would  meet  again ;  and  then,  if  it  ahould 
appear  that  he  and  the  committee  had  erred  in  their  sugges- 
tion of  thia  measure,  the  error  might  be  rectified.  For  his 
part,  he  must  confess  he  had  been  greatly  struck  with  the 
foVoe  of  the  remarks  made  by  the  Senator  from  South  Car- 
olina, [Mr.  Oalhovit,]  in  the  course  of  his  speech  this 
morning.  He  could  not  say  ho  differed  from  him :  he 
thodght  suck  notes  as  that  honorable  Senator  had  described 
might,  and  perhaps  ought  to  be  issued ;  but  he  found  that 
many  of  his  friends  entertained  objections — he  meant  to  say 
political  ftiends.  Some  of  the  most  distinguished  also  of 
his  opponents  strongly  objected  to  it;  their  objections 
went  against  the  principle  of  the  thing ;  and,  as  it  was  hit 
desire  to  make  the  bill  as  far  as  possible  unobjectionable  in 
aH  respects,  he  was  anxious*  that  it  should  pass  in  its 
present  shape. 

Mr.  KING,  of  Georgia,  must  profess  the  high  respect 
he  entertained  for  the  sentiments  and  opinions  of  the  Sen- 
ator from  South  Carolina,  [Mr.  Caluouit,]  and  of  the 
Senator  from  Mississippi,  [Mr.  Walxkh.]  it  was,  there- 
fore, somewhat  painful  to  his  feelings  to  be  obliged,  on  the 
prsscnt  occasion,  to  differ  from  those  honorable  gentlemen. 
Theie  was  one  principle  of  finance  which  appeared  to  him 
incontrovertible :  namely,  that  whenever  there  existed  two 
sorts  of  currency  in  circulation,  of  which  the  one.  from 
any  cause,  possessed  any  advantages  above  the  other,  by 
answering  any  one  purpose  more  than  the  other,  then  that 
would  always  command  a  small  premium  over  the  other. 
This  truth  was  fully  evidenced  at  the  present  moment, 
when  drafts  which  had  even  been  protested,  yet  coming 
from  the  Government,  commanded  a  premium  little  inferior 
to  that  of  gold  and  silver.  In  order  to  place  these  Treasu- 
ry notes  in  the  most  favorable  position,  and  to  prevent 
their  depreciation,  Mr.  K.  thought  that  the  discretion  al- 
lowed by  the  bill  ought  to  be  left  with  the  Secretary,  to  be 
used  according  to  the  emergency  of  ciiTumstances.  Tlie 
Secretary  might  then  attach  to  the  notes  what  interest 
might  be  necessary  to  make  them  acceptable  to  the  credit- 
ors of  the  Government.     He  did  not  entertain  the  appre- 
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hensions  of  bU  honorable  firiand  from  MiMiMlppi  [Mr. 
Walkie]  that  theie  nolaa  would  find  thair  way  to  Europe. 
We  had  had  kitea  enough,  (and,  indeed,  too  many,)  whieh 
had  been  made  to  fly  acroei  the  Atlantic ;  and  now  he 
thought  no  more  of  our  paper  would  find  ita  way  to  Eu- 
rope—«t  leaat  until  our  debt  was  paid  off  there. 

Mr.  K.  proceeded  further  to  combat  the  opinion  of 
Mr.  Walub,  urging  that  at  the  preaent  atate  of  the  ex- 
changes between  the  two  countriee,  a  better  atate  of  thinga 
could  not  perhapa  be  expected. 

Mr.  WALKER  briefly  repUed,  repeating  hb  viewa  that 
the  price  of  this  year'ii  crop  would  be  con^derably  dimin- 
iahed  by  the  issue  of  Treasury  notes  bearing  intereat,  aerr- 
ing  as  a  remittance  to  Europe,  which  would  be  taken  as  a 
substitute  for  cotton,  to  the  great  loos  of  the  8outh. 

Mr.  W.  said,  however,  that  as  he  found  all  his  friends 
opposed  to  the  issue  of  notes  without  interest,  he  would 
modify  his  amendment  so  as  to  reduce  the  discretion  of  the 
Secretary  from  6  to  3  per  cent. 

Mr.  WE  B8TER  said  he  would  briefly  remark,  that  it  was 
of  little  consequence  as  to  the  results  apprehended  by  the 
Senator  from  Miiaissippi,  [Mr.  Walkbb,]  whether  the 
notes  bore  interest  or  not ;  for  if  they  bore  interest,  $100 
would  go  for  $106;  and  if  they  bore  no  interest,  there 
would  be  the  diacount,  and  $100  would  at  that  rate  only 
go  for  $94.  The  thing  was  simple  enough,  and  of  very 
little  consequence,  as  a  foreign  remittance. 

Mr.  WALKER  briefly  explained. 

Mr.  CALHOUN,  in  reply  to  Mr.  Kiiro,  of  Georgia, 
said  he  thought  it  not  a  desirable  thing  that  these  notes 
should  be  equal  to  gold  or  silver. 

Mr.  KTNO,  of  Georgia,  expressed  his  apprehension  that 
it  would  not  be  possible  for  Government  to  induce  the  pub- 
lic creditors  to  lake  these  notes  at  all,  unless  they  bore  in- 
terest. 

Mr.  CALHOUN.  If  the  banks  resume,  these  notes 
will  be  equal  to  gold  and  silver. 

Mr.  fiENTON  asked  for  the  yeas  and  naya  on  Mr. 
Walkbb's  motion ;  which  were  ordered,  and  the  amend- 
ment was  rejected  :  Ayes  6,  Noes  40,  as  follows  : 

YiAs — Messrs.  Black,  Calhoun,  McKean,  Strange, 
Walker,  Toung— fl. 

Nats— Messrs.  Allen,  Bayard,  Benton,  Brown,  Buc- 
hanan, Clay  of  Alabama,  Clay  of  Ky.,  Clayton,  Fulton, 
Grundy,  Hubbard,  Kent,  King  of  Ala.,  King  of  Georgia, 
Knight,  Lyon,  Morris,  Nicholas,  Niles,  Norvell,  Pierecv 
Preston,  Rives,  Roane,  Robbins,  Robinson,  Ruggles,  Se- 
vier, Smith  of  Conn.,  Smith  of  Ind.,  Southard,  Spence, 
Swift,  Tallmadge,  Tipton,  Wall,  Webster,  White,  Wil- 
liams, Wright — 40. 

The  bill  was  then  ordered  to  be  engroesed  and  read  a 
third  time  by  the  following  vote : 

YxAB^-Messrs.  Allen,  Bayard,  Benton,  Black,  Brown, 
Buchanan,  Calhoun,  Clay  of  Alabama,  Clayton,  Fulton, 
Grundy,  Hubbard,  Kent,  King  of  Ala.,  King  of  Georgia, 
Knight,  Lyon,  McKean,  Morris,  Nicholas,  Niles,  Norvel, 
Pierce,  Rives,  Roane,  Robbins,  Robinson,  Ruggles,  Sevier, 
Smith  of  Connecticut,  Smith  of  Indiana,  Strange,  Swift, 
Tallmadge,  Tipton,  Walker,  Wall,  Webster,  White, 
Williams,  Wright,  Young — 43. 

Nats — .Messrs.  Clay  of  Kentucky,  Crittenden,  Preston, 
Southard,  8pence«-6. 

MERCHANTS'  BONDS. 

The  bill  extending  the  time  for  the  payment  of  mer- 
chants' revenue  bonds,  was  next  taken  up. 

Mr.  WEBSTER  rose  for  the  purpose  of  proposing  an 
amendment  to  the  bill,  in  which,  after  reflection,  he  hoped 
the  chairman  of  the  committee  [Mr.  Wbisht]  would  con- 
cur. The  bill  proposed  a  delay  of  aix  months ;  but,  unless 
a  longer  period  ahould  bo  granted,  it  would  be  utterly  im- 
to  compel  payment.    By   this  provision,  large 


aama  wouU  fall  doe  io  October,  in  November,  laDeMha 
and  in  Jaaoary.  It  waa  to  be  conaidefed  thai  tbeattfsi 
on  thaae  bonds  could  not  pay  them  «iilaai  thsj  laJac 
to  i90ceive  dietr  own  dueo.;  and  tfao  azcfaanges  sad  bosM 
of  the  country  were  ao  oMKh  obatnicled,  and  ss  &Dad 
from  their  osiial  aauiunt,  that  tfiey  eooU  not  pay  da  Off- 
emment  oven,  on  that  aecaont,  with  their  aaoalpnafttik. 
If  the  Goverement  pressed  them,  they  would  be  cmfM 
to  praas  their  customers  in  the  inlarior;  and  they, aim, 
to  praas  the  people  generally.  It  waa  a  qaastioa,  tho^ 
whether  theaa  debta  had  not  thus  become  a  msttsof  fsliic 
iaierest  and  impoitance. 

All,  Mr.  W.  doubted  not,  might  be  paid  ptonfAf.  Bs 
a  reasonable  time  moat  be  given.  It  had  hem  Mfgesri 
that  the  bonds,  if  neceasaty,  might  be  renewed.  Ba  Ikn 
were  objections  to  that  expedient ;  it  waa,  at  best,  t  noUe- 
aome  and  expensive  proeesa.  On  the  whole,  wiihtkse 
that  there  ahould  be  no  aboolnte  preasnre  in  relstiM  tote 
bonds,  and  at  the  aame  time  that  nmhing  like  eitnsA- 
nary  indulgence  should  be  granted,  Mr.  W.  wooU  i^ 
the  medium  of  the  two  perioda  which  had  besa  mg^ 
and  pffopoae  an  extension  of  nine  months  instead  (rfax,  a 
now  in  the  bill.  In  the  mean  time,  if  that  MA  ^ 
deemed  insufficient,  it  would  at  leaat  give  ample  tiors^ 
opportuni^  for  bringing  the  Bubjeet  again  before  Coigns 
at  the  enaning  aeasion.  Mr.  W.  would  be  eitremcKint' 
ified  if  the  chairman  of  the  oonunittee  wouM  ssMittotkB 
amendment. 

Mr.  WRIGHT  aaid  he  had  received  a  memoriil  im 
merehante  of  New  York,  atrongly  ui^ging  an  sitesBoa^ 
twelve  months ;  and  they  had  alated  a  single  ftet,  «^ 
must  have  a  great  influence  on  Congreaa  ia  thii  mr- 
which  was^  that  the  prindpai  importaiiona  took  phce  sai- 
annually;  and  at  auch  timea,  that  the  aix  mo&tbeiat^ 
bill  would  bring  the  Government  demanda  upon  iKbs*^ 
they  were  most  pressed  for  money;  whenos,  oinemon^ 
would  bring  thm  to  tha  period  when  they  had  titf  leitf 
call  for  money.  Mr.  W.  believed  tho  Treasury  wooklM 
be  essentially  incommoded  by  thia  amngeineDt,  u^  ^ 
waa  therefore  in  favor  of  a  change  of  ^e  time  ^  ^ 
montha. 

Mr.  SEVIER  called  for  the  yeaa  and  nays  on  the  q«» 
tion,  which  were  ordered,  and  it  waa  carried  in  the  liBrs* 
ative.-^Ayea  44,  Noea  1 ;  Mr.  Sstikb  only  votiof  in^ 
negative. 

So  the  bill  waa  ordered  to  be  engrooaed  for  a  thinl»»' 
ing. 

CLAIMS  ON  DEPOSITS  BANKS. 

The  bill  for  adjusting  the  claims  on  the  deposit;  Usb 
having  been  read  o  second  time, 

Mr.  WALKER  moved  to  insert  in  the  room  of  "twa, 
Ave,  and  eight,"  the  words  **four,  aix,  and nini' vmi^\ 
which  was  adopted,  and  the  bill  ordered  to  be  engroeedw 
a  third  reading. 

MERCHANDISE  IN  PUBLIC  STORES. 

The  Senate  then  proceeded  to  conaider,  as  in  Comaa» 
of  the  Whole,  the  bill  to  authoriie  merchandise  lo  be  d^ 
posited  in  the  public  atorea,  and  for  other  purpoeee. 

Mr.  BUCHANAN  said  he  rolled  so  much  on  the  beB^ 
fit  of  this  bill  to  the  country,  that  he  wiabed  to  reooni » 
vote  in  its  favor.  He  theiulbro  called  for  the  yesi  i»)  o*)^ 
on  ita  engroasment;  which  wero  ordered, 

Mr.  CLAY,  of  Kentucky,  said  he  was  entirely  i»^ 
of  the  object  of  the  bUI,  and  thought  it  would  be  beoj^f 
ultimately  to  the  commerce  of  the  country,  aod  ^^ 
ately  to  the  manu^Mrturing  and  other  interests.  ^^^JT 
therofore,  vote  for  it  with  pleaaure.  He  suggested,  o^ 
ever,  that  it  waa  proper  to  atrike  out  the  exeeptioD  a^ 
tion  to  fruita.  y. 

Mr.  CALHOUN  aaid  it  appeared  to  him  ^*^*T 
required  more  consideration,  and  that  it  ought  to^V^ 
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lofld  to  the  regular  Manon.  He  moved,  therefore,  to 
istpoDe  it  to  the  firat  Monday  io  December. 
Mr.  WRIGHT  said  this  was  not  one  of  the  bilU  pecu- 
trly  connected  with  the  supply  of  the  Treasury.  He  was, 
)wef  er,  ready  to  act  on  it  now,  but  was  willing  to  acquis 
ce  in  the  will  of  the  Senate  respecting  it. 
Mr.  BUCHANAN  said  he  should  vote  against  iU  post- 
mement.  The  question  had  long  been  agitated  whether 
was  not  better  that  every  interest  should  conform  to  the 
ws  and  UMges  of  every  other  commercial  country,  so  that 
lods  might  be  deposited  in  the  warehousej.  Mr.  B.  was 
ways  prepared  to  vote  for  the  proposition ;  and  one  reason 
r  delaying  the  bonds  was,  that,  hereafter,  no  such  ques- 
)n  could  arise.  He  would  indulge  the  merchants  to  the 
eatMl  Client,  on  condition  that  this  was  the  last  call  from 
lem.  A  similar  favor  had  been  shown  to  the  purchasers 
'  the  public  lands,  and  Mr.  B.  thought  it  equally  due  to 
le  merchants.  8o  far  as  he  understood,  there  was  not  one 
erchant  now  in  this  citj  who  was  opposed  to  its  passage* 
Mr.  CALHOUN  said  the  situation  of  himself  and  the 
eaitor  differed.  Ho  [Mr.  Buchaham]  had  studied  .the 
ibjecl,  and  had  satisfied  himself  that  the  bill  would  be 
neficial;  and  for  him  there  might  be  suflicient  reason  for 
ich  a  conclusion.  But  Mr.  C.  hoped  that  he  would  not, 
lerelbre,  call  upon  others  to  vote  without  understanding 
le  subject  He  thought  the  request  to  postpone  perfectly 
asonable,  that  others  might  be  as  well  informed  on  the 
ibject  as  the  Senator  from  Pennsylvania. 
Mr.  BUCHANAN  said  he  had  such  perfect  reliance  on 
te  inforoiation  and  intelligence  of  the  Senator,  that  he 
rlieved  his  mind  would  be  opposed  to  the  bill  on  the  first 
r  December  as  much  as  now.  He  despaired  of  a  change 
I  its  favor  by  that  time.  He  called  for  the  yeas  and  nays 
n  the  question  of  postponement ;  which  were  ordered. 
Mr.  KING,  of  Alabama,  said  he  thought  the  bill  would 
B  idvantageous,  and  he  was  not  prepared  to  go  against  it 
[e  would  move,  however,  to  postpone  it  till  Monday  next 
Mr.  CALHOUN  accepted  this  modification,  though  he 
ill  thought  it  ought  not  to  be  acted  on  till  the  next  scs- 
on;  and  the  bill  (Mr.  Bucmaxak  assenting)  was  p  at- 
MM(i  tiU  Monday  next 
Oo  motion  of  Mr.  WRIGHT,  the  Senate  adjourned. 


TtBSOAT,  Skptxmbek  19. 

The  following  bills  were  read  a  third  time  and  passed : 
The  bill  authorfadng  the  isaue  of  Treaaory  notes ;  . 
The  bill  to  extend  the  time  of  payment  on  merchants' 
nenoe  bonds ;  and 

The  Mil  for  adjusting  the  remaining  claims  on  the  late 
l^te  banks. 

KINDS  OF  MONEY  FOR  REVENUE. 

Mr.  RIVES,  pursuant  to  notice,  rose  to  ask  leave  to  in- 
duce a  bill  to  dengnate  the  funds  receivable  in  payment 
f  the  revenues  of  the  Government 

Mr.  R.,  on  introducing  the  bill,  addressed  the  Chair  as 
rflows: 

Mr.  President:  I  rise,  in  pursuance  of  the  notice  I  gave 
citerday,  to  ask  leave  to  bring  in  "A  bill  to  designate  the 
^  receivable  in  payment  of  the  revenue  of  the  United 
^^"  It  will  be  borne  in  mind  by  the  Senate  tliat 
■toug  the  most  prominent,  and  certainly  not  the  least  im- 
oitant  ohjecU  presented  both  by  the  President's  message 
ml  the  report  of  the  SecroUry  of  the  Treaaury,  for  the 
'iDiinediate  attention"  of  Congress  at  their  present  ses- 
'.^Di  i«  the  expediency  of  some  legislative  provision  defi- 
^  the  character  of  the  funds  to  be  received,  in  future, 
KlfKharge  of  the  public  dues.  From  the  intimate  con- 
atKm  between  the  collection  of  the  public  revenue  ond 
u  general  currency  of  the  country,  this  question  has,  in 
By  e«tlDiation,  far  more  essential  bearings  on  the  great  in- 
tt«cta  of  the  community  than  any  which  the  President  has 


submitted  for  our  deliberations.  The  Conunittee  on  Fi< 
nance,  however,  to  whom  the  message  was  referred,  have 
not  thought  it  proper  to  make  any  report  on  that  portion  of 
it,  and  we  have  bf^n  informed  by  the  honorable  chairman 
that  it  is  not  their  intention  to  make  any  report  upon  it  at 
the  present  session.  It  is  this  omission  on  the  part  of  the 
committee  that  it  is  the  object  of  my  motion  now  to  supply. 

The  President  recommends  that  henceforward  the  whole 
revenues  of  the  United  States  shall  be  collected  exclusively 
in  gold  and  silver.  A  proposition  of  so  marked  a  charac- 
ter, emanating  from  a  source  of  such  high  authority,  could 
not  feil  to  excite  deep  anxiety  in  the  public  mind ;  and  it 
seemed  to  me  tliat  all  uncertainty  in  regard  to  the  policy  of 
the  Gofernment  on  so  vital  a  subject,  should  be  promptly 
settled  one  way  or  the  other,  by  the  action  of  the  legisla- 
tive department.  It  is  my  misfortune  to  differ  with  the 
President  in  his  views  of  the  expediency  of  this  propoai' 
tion.  I  am  fully  convinced  that,  in  the  actual  condition  of 
our  circulating  medium,  and  in  what  is  likely  for  yeara  to 
come  to  be  its  condition,  the  operation  of  such  a  measure 
would  be  distressing  to  the  community,  injurious  to  every 
branch  of  industry  and  enterprise,  and,  above  all,  would 
postpone  indefinitely  that  return  to  specie  payments  by  the 
banks,  which  is  the  great  object  of  the  public  solicitude, 
and  ought  to  be  the  end  and  aim  of  our  deliberations  here. 
Viewing  the  question  in  this  light,  I  desired  it  should  be 
met  with  promptitude,  considered  with  candor,  and  decided 
with  wisdom. 

Since  I  gave  notice  yesterday  of  my  motion,  two  gentle- 
men, the  Senator  from  South  Carolina,  [Mr.  Calhuuit,] 
and  the  Senator  from  Missouri,  [Mr.  Bs^tov,]  have  sub- 
mitted propositions  intended  to  carry  out  the  President's 
recommendation,  difbring  somewhat  in  detail,  but  both 
founded  on  the  principle  of  rejecting  l>ank  paper  altogether 
in  the  operations  of  the  Government,  even  though  imme- 
diately convertible  into  specie,  and  issued  by  banks  of  un- 
questionable solidity.  Both  contemplate,  as  does  the  rec- 
ommendation of  the  President,  a  thorough  revolution  in 
the  policy  and  practice  of  the  Government  From  the 
origin  of  the  Government  it  has  been  the  practice  of  the 
Treasury  Department  to  trest  the  notes  of  specie-paying 
banks  aa  equivalent  to  specie ;  and  the  joint  resolution  of 
1616  oxproMly  placed  bank  notes  convertible  into  specie 
on  the  same  footing  with  specie,  in  the  fiscal  transactions 
of  the  Government.  It  is  true  that,  under  the  construction 
given  to  that  act  by  the  law  oflicer  of  the  Government,  the 
late  President  of  the  United  States  caused  an  order  to  be 
issued  requiring  payments  for  public  lands  to  be  made  in 
gold  and  silver  alone,  still  leaving  the  other  branch  of  the 
revenue  (the  customs)  to  be  collected  as  heretofore,  in  the 
notes  of,  or  checks  on,  specie-paying  banks.  That  order 
was  understood  at  the  time  to  be  issued  for  objects  purely 
of  a  temporary  nature,  and  aa  such  it  may  have  been  a  sal- 
utary measure.  But  its  continuance  as  a  part  of  tlie  per- 
manent policy  of  the  Grovernment  was  almost  unanimously 
repudiated  by  the  voice  of  the  representatives  of  the  people 
and  of  the  Sutes. 

You  well  remember,  Mr.  President,  that  the  discussiona 
to  which  this  subject  gave  rise,  during  the  last  session  of 
Congress,  terminated  in  the  passage  of  a  bill,  by  over- 
whelming majorities  of  both  Houses,  distinctly  reaffirming 
the  principle  of  the  joint  resolution  of  1810,  in  relation  to 
the  receivability  of  the  notes  of  specie-paying  banks,  and 
containing  also  the  significant  provision  that,  in  future, 
no  discrimination  should  bo  made  between  the  difiierent 
branches  of  the  revenue,  as  to  the  medium  in  which  they 
were  to  be  paid.  This  bill  received  the  votes  of  nine-tentlui 
of  the  m  mbers  of  this  House,  and  near  three -fourths  of 
the  other.  'Still  it  did  not  become  a  law.  The  circum- 
stances under  which  it  was  arrested  in  the  ordinaxy  and 
regular  course,  and  which  alone  prevented  it  from  being 
now  the  law  of  the  land,  are  fresh  in  the  recollection  of 


7Sl 


GALES  &  BEATON'S  REGISTER 


SO 


Skit  ATE.] 


Kinds  6 f  Monty  for  Revenue. 


[Smrr,  19, 1917. 


the  coantry.  I  will  not  »peak  of  them,  for  it  Ib  my  sincere 
wish  to  keep  out  of  the  present  discussion  erery  thing 
which  may  awaken  nnpleasant  feelings.  But  this  I  win 
tay,  that  no  act  of  legislation  was  ever  the  subject  of  a 
more  watchful  scrutiny,  in  the  various  stages  of  its  prog- 
ress ;  few,  if  any,  hare  ever  met  a  fuller  discussion,  or  a 
more  deliberate  consideration ;  none,  within  my  experience, 
has  ever  received  a  more  unanimous  and  emphatic  assent 
of  the  bodies  by  which  it  was  passed.  The  country,  too, 
so  fiir  as  I  have  been  able  to  learn,  (and  I  have  not  been  an 
inattentive  observer  of  the  evidences  of  public  srnliment 
on  the  subject,)  has  responded  with  a  general  voice  of  ap« 
probation  to  the  decision  of  Congress,  and  warmly  and 
cordially  sustained  it.  It  is  that  measure,  thus  doubly 
sanctionod,  with  some  modifications  suited  to  the  change 
of  circumstances,  that  I  beg  leave  to  re>present  as  a  com- 
pliance with  the  call  of  the  President  on  Congress  for 
further  legislation,  believing  it  to  be  adapted  to  the  ezigen* 
cies  of  the  occasion,  as  well  as  useful  and  salutary  in  its 
general  operation  on  the  currency. 

The  principles  of  that  bill  were  theee :  ft  declared  that 
the  public  dues  should  be  collected  in  specie,  or  in  the  notes 
of  specie-paying  banks,  under  certain  restrictions  in  regard 
to  small  notes,  which  were  intended  to  operate  the  sup- 
pression (ultimately,  but  gradually)  of  all  notes  under 
twenty  dollars ;  and  it  further  provided,  as  I  have  already 
stated,  that,  in  future,  no  discrimination  should  be  made 
between  the  different  branches  of  the  revenue,  as  to  the 
funds  in  which  tliey  were  receivable.  These  principles  are 
incorporated  in  the  bill  I  now  ask  leave  to  present,  and  in 
the  very  language  in  which  they  stood  in  the  bill  of  last 
session.  The  modifications  of  that  bill  which  I  have  made 
with  reference  to  existing  circumstances  are  these:  In  con- 
templation of  the  contingency  (now  highly  probable)  of  an 
isBue  of  Treasury  notes,  I  have  introduced  an  alternative 
clause,  declaring  that,  in  addition  to  specie  and  the  notes 
of  specie-paying  banks,  the  public  dues  may  be  collected 
**  in  any  other  medium  specially  authorized  by  law."  The 
other  modification  h:u4  relation  to  the  great  desideratum  of 
an  early  resumption  of  specie  payments  by  the  banks,  and 
consists  iji  a  pruvi^o  that  '*  the  notes  of  no  bank  which 
now  fails,  or  may  hereafter  fail,  to  redeem  its  notes  in  specie, 
shall,  at  any  time,  be  received  in  discharge  of  the  public 
dues,  uiilcM  such  hank  shall,  on  or  before  a  given  day, 
have  bona  fide  resumed  payment  in  specie."  The  object 
of  this  proviso  is  to  designate  a  fixed  period  for  the  re- 
sumption of  specie  payments  by  the  banks,  which  may 
serve  as  a  rallying  point  to  them  all,  and  produce  that  con- 
cert and  harmony  of  movement,  without  which  this  most 
desirable  end  cannot  be  accomplished.  There  will  be  no 
difficulty,  I  think,  from  the  data  already  in  our  possession, 
or  easily  attainable,  in  Hxing  that  period  understandingly 
and  judiciously.  The  mere  designation  of  a  day  by  Con- 
gress will,  itself,  be  powerfully  operative  in  effecting  the 
result  we  aim  at.  You  doubtless  recollect,  Mr.  President, 
what  wa9  the  effect  produced  by  a  similar  proceeding  in 
1816-M7.  By  the  joint  resolution  of  April,  1816,  the  20th 
of  February  following  was  fixed  as  the  day  for  the  resump- 
tion of  specie  payments  by  the  banks.  The  banks  them- 
selves determined,  in  a  formal  convention  held  for  the  pur- 
pose, not  to  resume  until  the  1st  of  July,  1817;  but  the 
firm  adherence  of  Congress  to  their  original  resolution 
forced  the  banks  to  yield,  and  they  finally  and  simultane- 
ously resumed  specie  payments  en  the  20th  February,  1817, 
the  day  indicated  by  the  act  of  Congress. 

The  inducements  to  an  early  resumption  of  specie  pay- 
ments held  out  to  the  banks  by  this  bill  are  two  fold.  It 
addresses  itself  both  to  their  hopes  and  their  fears.  It  says 
to  them,  in  effect,  that,  whenever  you  resume  specie  pay- 
ments, (provided  it  be  before  a  certain  doy,)  your  notes, 
under  the  restrictions  of  the  bill,  shall  be  receivable  in  pay- 
ment of  every  branch  of  the  public  revenue,  whether  for 


lands  or  customs ;  but  if  you  do  not  resimie  bj  lint  dir, 
your  notes  shall  not  be  received  in  payment  of  pubfiedan, 
even  though  you  may  thereafter  resume.  The  baab  viO 
thus  be  doubly  stimulated  to  a  raeumptkm  of  spede  pn- 
ments — by  the  promise  of  a  benefit  on  the  one  haad ;  H 
the  exhibition  of  a  penalty  on  the  other. 

With  these  provisions  I  do  not  doubt  the  early  ie-«aik- 
lishment  of  a  sound  and  healthy  af  ate  of  things.  Wfais 
the  present  condition  of  the  country;  and  what  theacit* 
ment  it  demands  1  If  we  look  around  ns,  we  fhid  aU  Ae 
great  sources  of  national  prosperity  stIU  animpaiml— tbt 
land,  the  labor,  the  capital  of  the  country,  in  their  vrat- 
tomed  fertility  and  abundance.  And  yet  induatiy  xpan- 
lyzed ;  commerce  af  a  stand ;  the  eorreney  degraded  and  de- 
ranged ;  the  precious  metals  fled  from  etrcalatkm;  tkU 
overran  with  spurions  or  precarious  sabstitotes  far  BMMy, 
exposing  every  interest  of  society  to  inseewrity  and  Wd 
— an  insecurity  and  hazard  involving  alike  the  «ag^9? 
labor,  the  value  of  property,  the  fulfilment  of  eontracti,*! 
the  acquisitions  of  the  past,  and  all  the  hope*  of  tbe  fotBR 
Now,  what  is  the  remedy  fi>r  this  extraordinary  M«  ^ 
the  body  politic  1  ft  is  comprehended  in  a  single  «wd- 
the  restoration  of  confidence. 

It  will  be  admitted  on  all  hands  that  the  first  thing  t^ 
be  brought  about,  with  a  view  to  the  anieliorition  «f  ^ 
present  condition  of  things,  is  the  retom  to  specie  paynnb 
by  the  banks.     But  that  return  cannot  be  efifected  witW- 
a  restoration  of  confidence ;  and  confidence  is  to  be  rerteiri 
mainly  by  the  policy  and  example  of  the  CJoveniHeat 
With  its  aid  in  the  re  establishment  of  confMence,  nofbinj 
is  clearer  than  the  ability  of  the  banks,  at  an  early  day,  t? 
resume  and  maintain  specie  payments.     Ijet  ns  fiir  a  bk>- 
menl  look  at  the  condition  of  the  country  and  of  theljaoki 
in  regard  to  those  particulara  which  form  the  leading  ele- 
ments of  this  question.     And,  fhst,  as  to  the  8t4xk  of  prt- 
cious  metals  in  the  country.     This  supply  in  the  couBtrr 
is  most  abundant ;  for,  although  a  good  deal  has  gooc  mi 
recently,  to  pay  off  our  foreign  debt,  an  equal,  or  uesr* 
equal,  quantity  has  comeln.    It  is  shown  by  effidal  returc- 
tfiat  the  irnportationa  and  exportations  of  apeeie,  dnnmrtbe 
year,  very  nearly  balanced  each  other.  The  qoantit>  in  ifcf 
country  at  this  moment,  according  to  the  ertimatea  umI 
statements  we  have  received  from  the  Treasury  Depar.- 
ment,  is  nearly  three  times  as  great  aa  it  was  four  tc«i> 
ago.     The  mtana  to  enable  the  baoka  to  reaams  and  k!>- 
uin  specie  payments  are,  thetefove^  ample  and  unque^'- 
able,  OS  soon  as  confidence  shall  be  reatored.     llien,  as  to 
the  balance  of  our  foreign  debt,  which  forn»  auothec  ic- 
portant  element  of  this  question,  it  haa  been  in  a  course  of 
constant  and  progressive  reduction  for  the  last  six  moi;t!^ 
and  with  the  aid  of  the  new  crop  which  is  now  coming  t;u 
and  the  great  diminution  of  foreign  imports,  we  shall  so(« 
see  it  entirely  extinguished.     At  the  same  time,  the  ^f%\ 
mass  of  the  banks  throughout  the  country  have  been  Jii- 
gently  preparing  themselves  for  a  return  to  specie  payaiefjU. 
by  a  steady  and  judicious  reduction  of  their  circulation. 

Nothing,  then,  is  wanting  to  a  speedy  accomplislimeftt 
of  that  great  object,  but  the  restoration  bf  confidence ;  acd 
it  depends  mainly  on  the  action  and  policy  of  the  GoverB- 
ment  to  supply  that  requisite.  The  currency  of  the  coan- 
try  is,  at  this  moment,  in  the  condition  of  a  human  hoAx 
in  a  state  of  suspended  animation— the  heart  still  beat-. 
the  principle  of  vitality  is  unextinguished,  but  tha  arti»« 
functions  of  life  are  suspended.  Let  the  Oovenunenl  ba< 
breathe  the  breath  of  confidence  into  it,  aitd  it  will  be  ai 
once  resuscitated.  It  is  the  more  necessary  that  ih«  <»*'^* 
ernment  should  give  its  aid  in  this  work  of  restoring  confi- 
dence, because,  whether  justly  or  unjustly,  it  is  fron  ibe 
Government  that  the  greatest  danger  of  hoetifity  i^  apT™- 
bended.  Ijet  this  apprehermion,  then,  be  quieted  br  aoovf 
pledge  of  security,  by  some  token  of  encouragement  and 
confidence. 
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TIm  8flBalor  from  South  Carolina  [Mr.  Gaihovn]  a»- 
wrted  j«flleid»7  thai  Ihe  dueaae  of  the  country  is  debt,  the 
ndy  remedy  ii  time»  and  that  he  relied  much  mote  on  the 
MHton  and  tohaeqo  crops  lor  relief  than  upon  any  aetion  of 
the  Government.  Sir,  the  debt  of  the  country,  as  I  have 
iJready  remarked,  has  nearly  reached  ila  extinguishment, 
uther  bj  actual  paymenla  or  the  bankruptcy  of  unfortunate 
lebtors.  fi  ttt»  if  thii  were  not  so,  the  eotton  and  tobacco 
Tops,  though  essential  ingredients  of  rdief,  do  not  super- 
lede  th«  necessity  of  other  and  auxiliary  remedies.  £x- 
implea  are  not  wanting  in  Che  financial  history  of  this  ami 
rthcr  eouniriei,  to  show  the  magical  efiscta  of  confidence  in 
Mriods  of  gnat  pubtic  distr«a%  and  how  that  ccmfideoce  de- 
lends  on  the  conduct  and  poticj  of  the  Qovemment.  The 
rear  1793  was  a  period  of  the  soTerest  commercial  distress 
n  England.  Move  than  a  hundred  coimtry  banks  became 
lenkrupc,  and  the  whole  eouatry  seemed  destined  to  a  sim- 
lar  catMtrophe;  when  a  single  act  of  the  Government,  en- 
u>u  raging  confidence,  produced  immediate  and  general  re- 
i«/.  I  aflude  to  the  cter  made  by  the  British  Government, 
n  that  crisis  of  suflbring  and  alarm,  to  lend  to  solvent  di«|- 
n  Rv9  millions  of  pounds  in  Exchequer  bills.  A  consid- 
Table  part  of  the  sum  was  net  taken  or  even  applied  for ; 
lut  the  simple  ofibr  of  the  credit  of  the  Government,  in  re- 
toring  confidence  between  man  aiid  man,  elicited  the  dor- 
nan  I  resources  of  the  country,  and  relieved  at  once  the  gen- 
sal  distress. 

We  have  had  a  similar  and  striking  example  in  our  own 
ountry.  Yon  well  reeoUect,  Mr.  President,  the  memora- 
lie  panic  of  1834,  which  ensued  on  the  removal  of  the  de- 
nsites  from  the  Bank  of  the  United  States.  The  storm 
rhidi  was  raised  on  that  occasion  was  directed  dMefly  oa 
he  great  commercial  emporium  of  New  York.  The  Le- 
lislature  of  that  patriotic  and  powerfid  State,  with  a  pater- 
al  seoaihility  to  the  interests  and  sufferings  of  her  citnens, 
ame  forward  and  anthorixed  the  creation  of  a  etock  of  six 
nillions  of  doUacs  to  be  lent  to  the  banks,  for  the  purpose 
f  sostatning  them  under  the  extraordinary  presure  to  which 
bey  vrere  exposed.  What  was  the  eflbct  1  Not  a  solitary 
Mlar  was  taken  lity  the  banks;  bnt  the  offer  itself  operated 
ike  a  charm.  It  restored  confidence  and  relieved  the  pree- 
are.  These  examples  may  serve  to  show  gentlemen  that 
bere  is  some  practical  virtue  in  confidence,  and  in  the  mor- 
1  power  of  the  Government  to  promote  and  encourage  it 
Vhai  does  the  country  ask  at  the  hands  of  the  Government 
I  the  present  moment !  Is  it  a  loan  of  six  millions  1  No, 
ir.  The  only  boon  that  is  asked,  the  only  aid  that  is  want- 
d,  is,  that  the  Government  should  not  discredit,  by  its  act, 
be  great  cireulating  medium  of  the  country.  In  which  nine- 
y-mne  hundredths  of  the  transaetions  of  society  are  negoti- 
led  and  settled,  when  that  medium  shall  be  restored  to 
oandnees,  and  brought  back  to  the  standard  of  eenvertibil- 
ty  into  specie. 

In  oonnexiea  with  this  subject,  I  beg  leave  to  call  the  at^ 
mtion  of  the  Senate  to  one  rcmsirkable  oonsideratton.  It  is 
his :  the  President,  in  tracing  the  causes  of  the  present  ca- 
imity,  states  that  the  same  embairassmenls  and  distresses 
ave  existed  in  England  as  in  this  oountry,  arising  from 
hs  fame  general  causes,  with  this  only  difisrenoe  in  the  re- 
ult — that  here  the  banks  have  suspenided  specie  payments, 
rhile  in  England  no  such  catastrophe  has  occurred.  This 
liflerence  to  my  mind  comprehends  every  tUng.  It  is  ren- 
iered  the  more  remarkable  by  the  fiwt  thia^  during  the  pro- 
;ress  of  these  dilBcultiee,  En^and  vras  constantly  losing 
ler  supply  of  the  precious  metals,  the  stock  of  bullion  in 
be  bank  having  been  reduced  from  about  eight  myiion  to 
onr  million  pounds  steriing,  (one  half  of  her  ordinary  quan- 
ity,)  while  in  this  country,  during  the  same  period,  the 
vecious  metals  have  been  steadily  flowing  in  upon  us,  and 
iccnnmlating  In  an  unprscedented  raaaner;  so  that,  at  the 
ime  of  the  saapensioB  of  specie  payments  we  had  three 
imcB  the  amonat  of  spsda  we  over  poewaMd  before.    Aer 
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cording  to  these  circumstancesi  the  results  in  the  two  coun- 
tries ought  to  have  been  precisely  reversed.     We  should 
have  continued  to  sustain  specie  payments  here,  while  a 
suspension  of  them  in  England  would  seem  to  have  been 
inevitable.    Why  has  it  beoi  otherwise^    How  has  it  hap- 
pened that  England,  with  her  supply  of  the  precious  metals 
reduced  to  one  half  her  usual  stock,  has  continued  specie 
payments^  while  we,  with  three  times  the  amount  we  ever 
had  before,-  have  been  compelled  to  suspend  qpecie  pay- 
ments ?    The  solution  must  be  found  mainly  in  the  fiut, 
that  in  England,  in  periods  of  commercial  distress,  confi- 
dence is  always  encouraged  by  Government,  while  here 
nothing  was  done  by  the  Govenunent  to  animate  and  sus- 
tain confidence.     I  do  not  mention  this  as  matter  of  re- 
proach to  the  Government.     It  nmy  be  that  the  Govern- 
ment here  betieved  it  had  no  constitutional  fiu:ulty  to  inter- 
poee  in  any  manner  for  the  support  of  confidence.     But, 
unfortunately,  direct  and  open  attacks  on  the  commercial 
credit  and  institutions  of  the  country,  well  calculated  to  de- 
stroy confidence,  were  made  in  a  quarter  which,  from  the  re- 
lation it  bore  to  the  Government,  gave  rise  to  lively  appre- 
hensions of  hostility  from  the  Government  itself.     These 
apprehensions  are  now  again  revived  by  the  recommenda- 
tion of  the  President — a  recommendation  which,  if  attempt- 
ed to  be  carried  into  execution,  would,  in  my  humble  judg- 
ment, render  the  recovery  of  the  country  from  its  prostrate 
condition  hopeless  and  impossible. 

It  is  a  matter  susceptible  of  demonstration,  that  if  the 
policy  of  demanding  specie  exclusively  in  payment  of  the 
public  dues  shall  now  be  adopted,  it  will  be  utterly  impos- 
sible for  the  banks  to  resume  specie  payments.  It  is  an  in- 
variable law  of  currency,  well  stated  by  my  honorable  friend 
from  Georgia  [Mr.  Kino]  yesterday,  that  if  there  be  two 
currencies  in  a  country,  one  answering  all  the  purposes  of 
the  other,  and  a  valuable  purpose  besides,  the  currency 
answermg  the  sdditional  purpose  will  always  eommand  a 
premium.  This  is  the  condition  of  the  country  at  the  pres- 
ent moment.  Bank  paper  constitutes  the  great  mass  of  the 
circulation,  while  gold  and  silver  are  only  to  be  bad  at  a 
premium.  If  the  Government  shall  now  adopt  the  policy 
of  requiring  payment  of  its  dues  in  specie  alone,^  this  state 
of  things  roust  be  perpetuated.  Applicable  to  all  the  pur- 
poses for  which  bank  notes  can  be  used,  and,  over  and  above 
that,  answering  the  important  purpose  of  psying  the  public 
revenue,  from  which  bank  notes  will  be  excluded,  specie, 
under  these  eircumstauces,  must  continue  to  oonunand  a 
premium.  Can  the  banks  resume  specie  payments  in  the 
fine  of  a  premium  borne  by  gold  and  silver  !  The  very 
moment  thay  opened  their  vaults,  the  holders  of  notes,  in 
order  to  secure  the  premium  to  be  obtained  for  specie,  would 
make  a  general  run  upon  tbem  for  cash;  and  if  they  open- 
ed their  vaults,  it  would  only  be  to  close  them  immediately. 
But  again,  sir,  would  not  the  example  of  the  Govern- 
ment, in  the  indiscriminate  rejection  of  all  bank  paper,  have 
a  powerful  moral  -  influence  in  exciting  the  jealousies  and 
suspidons  of  the  whole  community  1  If  the  Government, 
by  its  aelB,  shall  declare  bank  paper  to  be  worthless  or  un- 
safe, will  not  the  people  also  take  the  alarm  t  Will  not  a 
general  distrust  be  created  of  all  banking  institutions,  and 
will  not  every  person  holding  their  paper  become  impatient 
to  convert  it  into  specie  1  In  this  pervading  want  of  confi- 
dence, their  vaults  would  be  drained  of  every  dollar  they 
possessed.  It  is  demonstrable,  therefore,  that,  under  the 
policy  of  oolleetJBg  tin  dues  of  the  Government  in  hard 
money  alone,  we  never  can  accomplish  that  great  olject  in 
which  the  whole  country  has  so  vital  an  interest — the  re- 
sumption of  specie  payments  Uy  the  banks. 

How  does  the  proposition  of  the  honorable  Senator  from 
Missouri  [Mr.  Bkittoh ]  bear  upon  this  question  t  Its  prat- 
titsal  effiBct,  if  I  understand  it  correctly,  will  be  to  enforce  a 
penalty  upon  the  banks  for  resuming  specie  paymenU.  In 
the  vnegdment  ofined  by  hin  there  is  a  blank  lefl  fi>r  the 
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day  after  which  the  revenues  are  proposed  to  be  collected  in 
S^ld  and  silver  only ;  and  I  understood  the  gentleman  to  say 
it  is  his  intention  to  fill  that  blank  with  the  day  on  which 
the  banks  woald  probably  resume  specie  payments.  I  be- 
lieve, sir,  said,  Mr.  R.,  (turning  to  Mr.  Bkntoit,)  I  am 
not  mistaken.  [Mr.  Bssttok.  Right,  right.]  Then,  Mr. 
President,  here  is  a  positive  penalty  denounced  against  the 
banks  when  they  shall  return  to  specie  payments.  As  the 
law  now  stands,  the  notes  of  specie  paying  banks  are  re- 
ceivable in  payment  of  the  public  revenue.  The  Senator  is 
willing  that  this  should  continue  to  be  the  law  while  the 
banks  do  not  pay  specie  for  their  notes ;  but  when  they  do 
pay  specie,  the  honorable  gentleman  says  to  them,  we  will 
revoke  this  privilege,  thenceforward  reject  your  notes, 
though  immediately  convertible  into  specie,  and  declare 
that,  from  and  after  the  day  of  your  resomption,  nothing 
but  gold  and  silver  shall  be  received  in  discharge  of  the  pub- 
lic dues.  Is  not  this,  in  effect,  a  direct  penalty  visited  upon 
the  banks  for  returning  to  specie  payments  t  Under  such  a 
policy,  this  great  object  of  public  interest  and  aniiety  nev- 
er can  be  accomplbhcd ;  and  I  recur  with  confidence  to  my 
original  position,  that  the  only  means  by  which  it  can  he 
effected  is  a  just,  safe,  and  paternal  policy  on  the  part  of 
the  Government,  announcing  to  the  banks  that,  on  such 
conditions  as  may  be  necessaxy  to  guard  against  the  recur- 
rence of  the  catastrophe  we  are  now  suffering  from,  we  will 
receive  your  notes,  converUble  into  specie,  in  payment  of 
the  public  dues,  as  they  have  been  received,  by  the  practice 
of  the  Treasury  Department  or  hy  express  enactment  of  law, 
from  the  origin  of  the  Groveramenl  dovrn  to  the  present 
time. 

I  have  thus  far,  Mr.  President,  spoken  of  this  matter  in 
reference  to  the  particular  circumstances  of  the  criiis,  and 
what  appears  to  me  to  be  the  pressing  and  paramount  ob- 
ject to  which  the  attention  of  every  patriotic  legislator  ought 
to  be  directed  st  the  present  moment — an  early  resumplion 
of  specie  payments  by  the  banks.  But,  looking  at  it  in  a 
broader  and  more  general  point  of  view,  I  ask,  sir,-  upon 
what  principle  of  republican  government  is  it  that  the  Gov- 
ernment can  be  justified  in  drawing  a  line  between  itself 
and  the  people — in  saying  there  shuil  be  one  currency  for 
the  Government  and  its  officers,  and  another  for  the  great 
bo<1y  of  tile  community — that  the  better  currency  shall  be 
for  the  governors,  and  the  baser  currracy  for  the  governed  1 
Such  I  have  shown  must  be  the  eflfect  of  demanding  the 
public  dues  in  gold  and  silver  exclusively,  while  the  great 
mass  of  the  circulation  shall  consist  of  bank  paper.  Sir,  I 
have  always  been  taught  to  believe— my  honorable  col- 
league and  myself  learned  it  from  the  Mil  of  rights  of  our 
own  State  as  soon  as  we  were  capable  of  reading—- that  a 
common  interest  between  the  governors  and  the  governed 
is  a  fundamental  principle  of  free  institutions,  and  that  the 
best  means  of  <*  restraining  the  former  from  oppression  is 
to  make  them  feel  and  participate  the  burdens  of  the  Ut- 
ter." Let  the  Government  share  the  same  fate  with  the 
citizen,  and  you  give  it  the  strongest  of  all  motives  to  watch 
over  the  general  interests.  On  the  other  hand,  place  it  in 
a  position  different  from  that  of  the  great  body  of  the  com- 
munity, especially  in  so  vital  a  matter  as  that  of  its  revenue 
and  pecuniary  support,  and  you  make  it  at  once  callous  and 
indifferent  to  the  sufferings  of  the  people,  and  even  give  it 
an  interest  to  perpetuate  those  sufferings.  You  destroy  all 
sympathy  on  the  part  of  the  Government  with  the  people, 
and  you  alienate  the  confidence  and'afleetions  of  the  people 
from  the  Government. 

What,  sir,  b  at  this  moment  the  ungracious  attitude  in 
which  the  Government  is  placed  towards  the  people  ?  Its 
officers  and  contractors  are  paid  in  gold  and  silver,  or  in 
Treasury  drafts  made  receivable  in  discharge  of  public  dues, 
and  therefore  nearly  equivalent  to  g^ld  and  silver,  while 
the  community  at  large  are  left  to  conduct  their  business  as 
they  may,  in  an  irredeemable  paper  currency.     Does  not 


this  operate  as  a  virtual  increase  of  the  sakniei  of  fo& 
officers,'  in  the  midst  of  general  distress  sfiectiBg  ill  tk 
rest  of  the  community  1  The  gold  and  silver  vludi  t^ 
receive  is  at  a  premium  of  ten  or  twelve  per  eeat,  laddit 
Treasury  drafts  at  seven  or  eight  per  cent,  above  die  an- 
al and  common  currency  of  the  ooontry.  This  pnni 
is,  I  repeat,  an  addition  of  so  much  to  tlie  amoastofliir 
salaries ;  for,  in  a  practical  sense,  there  has  as  yet  Wa 
no  depreciation  in  the  value  of  current  bank  notes.  Tki 
pass  for  as  much  in  the  ordinary  hnaineas  of  kfe—is  ik 
payment  of  debts,  in  the  purchase  of  necessaries  ind  cat 
veniences,  of  whatever  is  worn,  drank,  or  eatea— is  ^ 
ever  did.  The  premium,  then,  which  the  paUie  offin 
and  contractors  obtain  on  their  gold  and  silver,  ind  IW- 
ury  drafts,  is  so  much  dear  gain  to  them.  And  itvlss 
expense  is  it  acquired  ?  Is  it  not  at  that  of  the  gmi  Mf 
of  the  people,  the  ultimate  tax-payers  and  anpportoisfftB 
Government  1  Does  any  one  auppose  that  the  bqa^ 
merchant,  who  has  to  give  ten  or  twelve  per  cent  for  tk 
gold  and  silver,  and  seven  or  eight  per  cent.  fbribeTw- 
ury  drafts,  with  which  he  pays  his  duties  to  the  Gonn- 
ment,  does  not  add  an  equal  amount,  with  the  usssipfe 
upon  it,  to  the  price  of  his  goodst  It  is,  theo,  the  c«- 
sumer,  at  last,  or,  in  other  words,  the  great  bodjofik 
people^  who  are  subject  to  increased  taxation  for  Aebctf- 
fit  of  the  office-holder  and  the  contractor. 

Sir,  this  is  a  state  of  things  which  f  do  not  wish  lo^ 
perpetuated.  It  is  contrary  to  the  genius  and  fonksc- 
tal  principles  of  our  republican  system.  Of^  eeheaoa 
policy  I  can  conceive,  that  which  proposes  a  psnBtfat 
distinction  between  the  Government  and  the  people  in  tbs 
pecuniary  interests— one  currency,  and  that  the  bettffOB^ 
for  the  Government,  and  another,  and  inferior  eoneiKfi 
for  the  people-^sudi  a  system  of  diseriminatioD  is,  to^ 
mind,  of  all  othera,  the  most  injurioua  and  revoltiof  » 
principle,  the  most  heartleas  in  character,  and  the  bX 
despotic  in  its  tendencies.  It  is  like  quarteriog  the  Gov- 
ernment, as  a  foreign  enemy,  on  the  heart  of  ^^^ 
You  entrench  it  behind  a  frowning  fortification,  nim^ 
it  with  battlements,  and  lay  the  country,  far  and  ^^'^^ 
der  contribution  fur  the  support  of  this  garrisoo  of  f^ 
holders.  Desolation  and  oppression  are  without,  ^^r 
tenants  of  the  citadel  are  revelling  in  luxury  end  prwo^ 
within.  I  am  not  witling,  for  one,  to  see  the  GoverB]B» 
of  my  country  plaoed  in  this  antisodal,  if  not  belli^^ 
attitude  towards  the  people.  I  am  not  willing  that  thii  «- 
vored  land,  to  which  the  naUons  of  the  earth  are  lo^k^ 
for  a  successful  example  of  the  practical  enjoymevl  oH^ 
institdtions,  should  exhibit  such  a  spectacle  of  ifl^^ 
and  oppression  in  the  eyes  of  the  world.  . 

Much  reliance,  Mr.  President,  has  been  placed  od  v 
popular  catch-word  of  divorcing  the  Government  froo** 
connexion  with  banks.  Nothing  is  more  delosive  »» 
treacherous  than  catch-worda.  How  often  has  Ike  ^^^ 
name  of  liberty  been  invoked,  in  every  quarter  of  ^.^^ 
and  ereiy  age  of  the  world,  to  disguise  and  >f  "^^*^ 
most  heartlM  despotisras.  Let  us  beware  that,  in  stW' 
ing  to  divorce  the  Government  from  all  connexi^fv 
banks,  we  do  not  end  with  divorcing  the  ^^^^"'^^i!^ 
the  people.  As  long  as  the  pe(^  shall  be  "^^^ 
their  transactions  with  each  other,  with  a  sound  con^f^' 
ble  paper  medhim,  with  a  due  proportion  of  ^fj^ 
metals  farming  the  basis  of  that  medium,  and  minfl^ 
the  current  of-  circulation,  why  should  the  Govenuo^^^ 
ject  altogether  this  currency  of  the  people,  in  the  ^"P^ 
tions  of  the  public  Treasury  !  If  this  currency  ^  ^ 
enough  for  the  masters,  i  lought  to  be  so  for  the  ^^^^ 
If  the  (Government  stem.y  reject,  for  iu  uses,  the  gf  ^ 
medium  of  exchange  adopted  by  the  community,  ^  '^ "  # 
thereby  isolated  from  the  general  wants  and  buflo^ 
the  country,  in  relation  to  this  great  concern  of  th«  ^' 
rency  1     Do  you  not  give  it4i  separate,  if  not  boftii''  ^ 
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and  thoi^  in  effect,  produce  m  dWoroe  between  Gov- 
nunciit  end  people  1 — a  leeult,  of  all  others,  to  be  moet 
spivctted  in  t  lepabfiean  syitem. 

'We  hate  been  told,  Mr.  President,  of  the  embarraw- 
lents  ao4  ineoBveniencee  to  which  the  Government  isex- 
oeed,  by  reOei^g  iti  rerenuee  in  any  thing  bat  gold  and 
Jrer,  ia  'wich  an  event  as-  has  now  overtaken  the  country 
id  tnvolfed  It  in  general  diatfeas.  For  one,  rir,  I  cannot 
s^KHid  to  Ihii  appeal.  I  do  not  deatre  to  aee  the  Grovern- 
leDt  placed  in  a  position  that  would  exempt  it  from  em- 
imaament  when  the  people  are  embarraaaed.  Would  it 
ive  any  satia&ction  to  a  patriotic  mind,  in  the  preaent  ca- 
imitoos  condition  of  the  eoontiy,  to  aee  tieasures  of  gold 
Bd  siftTvr  pouring  into  the  cofiers  of  the  Govemment, 
iVu&e  the  |MopIe  are  aofiering  all  the  evils  of  an  irredeem* 
ble  and  depreciating  paper  currency  t  For  myself  I  am 
ree  to  aay,  that  neither  as  a  citisen  nor  aaa  repreaentative, 
laving  it  in  my  power,  if  I  would,  to  participate,  in  aome 
legne,  in  these  peculiar  advantages  of  the  Government, 
oold  such  a  state  of  things  miniater  the  sUghteat  gratifica- 
Mm  to  me.  No,  air,  my  heart  diaowna  the  thought.  So 
tr  from  it,  the  oontraat  would  be  but  a  new  feature  added 

0  the  mortifying  and  distressed  condition  of  the  country, 
ind  casting  reproach  upon  our  institutions,  which  admit- 
ad  nidi  an  onnatural  and  anti-republican  inequality.  If 
inf  thing  could  make  your  Government  a  calloua  and  in- 
fiflereat  apeclator  of  the  au0ering8  of  the  people,  refuaing 

1  helping  hand  to  their  relief,  and  "mocking  when  their 
'ear  eometh  on,^  it  would  be  to  place  it  in  a  position  like 
diis.  No,  sir;  whenever  the  people  nuSer  embarrassment, 
MDfairraasment  ahould  be  felt  by  the  Government,  that  it 
Bay  be*  stimulated,  through  experience  of  the  common  auf- 
fering,  to  do  all  it  can  to  prevent  or  relieve  that  suffering. 
I  am  for  holding  the  Goveniment  in  all  things  to  a  com- 
non  fate  with  the  peofrfe,  so  that  whatever  touches  the 
one  ihsU  be  immediately  felt  by  the  other.  Let  the  cun- 
diddn  of  the  Government  answer  to  the  condition  of  the 
P«)ple,  so  that  the  conduct  and  policy  of  the  one  may, 
with  equal  fidelity,  reflect  tiie  intereats  and  aentiments  of 
tbeodier. 

This,  sir,  is  the  principle  which  haa  alwaya  guided  my 
▼icwB  in  regard  to  the  great  question  of  the  currency.    No 
one  desires  a  sound  reform  of  the  currency  more  than  T  do ; 
^t  I  wish  to  improve  it  for  the  benefit  of  the  people  as 
veil  u  of  the  Cvovemment     I  deaire  to  see  a  large  infu- 
fioa  of  (he  precious  metala  into  the  general  circulation  and 
Mnos  of  the  country,  and  not  a  monopoly  of  them  by 
the  Gorsmment.     Thia  great  object  can  be  effected  only 
I7  ^  soppreaaion  of  bank  notes  of  the  lower  denomina- 
tUDs,  sad  not  by  demanding  gold  and  silver  alone  in  pay- 
out of  dues  to  the  Government.     Let  all  notes  under 
tventy  doUaia  be  gradually  auppreseed,  and  you  will  have 
>R  tbandance  of  gold  and  ailver  in  common  circulation, 
P^g  from  hand  to  hand  in  the  common  business  of  ao* 
oety.    That  will  be  a  salutary  and  beneficent  reform,  enu- 
^  to  the  advantage  of  the  great  body  of  the  people  aa 
*^  ttof  the  Government;  and  when  it  ahall  have  been 
l^pfished,  when  gold  and  silver  shall  thus  have  become 
1^  common  correney  of  the  country,  you  may,  without 
unjship  or  injustice,  demand  payment  of  the  public  dues 
^  m  precious  laetala.     But  this  most  desirable  result— the 
t^*nA  drcobtion  of  gold  and  silver  in  the  common  busi- 
■M81  of  life—never  can  be  effected,  (as  I  think  I  have  fully 
'l^vn  on  another  occasion,)  without  a  previous  suppres- 
"f^  ^  ^^  notes  of  the  lower  denominations.     In  every 
^^^^  of  reforming  the  currency,  which  looks  to  the  ben- 
*°^  of  the  people  as  well  as  of  the  Government,  this  is  the 
^  point  to  be  aimed  at     It  was  the  leading  object  of 
J^OMBsore  I  brought  forward  during  the  laat  session  of 
r°|*^'*">>  sod  which  then  received  the  almost  unanimous 
III^Q  of  this  House,  and  the  assent  of  a  krge  mejority 
^  other,  though,  from  causes  to  which  T  have  already 


alluded,  it  failed  to  become  a  law.  T^e  same  measure,  in 
all  iti  eaaential  principlea,  I  now  again  submit  for  the  con- 
aideiation  of  the  Senate. 

The  Preaident,  sir,  in  his  message,  tells  us  that  the  re- 
quisition of  gold  and  ailver  in  payment  of  the  public  duea 
would  have  <<  a  direct  tendency  to  produce  a  wider  circula- 
tion of  the  precious  metals,  to  increase  the  safety  of  bank 
paper,  and  to  improve  the  general  currency.  I  desire  to 
treat  the  opinions  of  the  President  with  all  possible  respect 
— a  respect  felt  alike  for  the  individual  and  the  magistrate ; 
but  unless  I  have  wholly  misconceived  the  elementary  prin- 
ciples which  belong  to  this  subject,  as  well  as  their  obvious 
practical  operation,  it  is  impossible  to  sustain  any  one  of 
theae  positions.  How,  sir,  can  the  collection  of  the  reve- 
nue in  gold  and  ailver  tend  *<to  widen  the  circulation  of 
the  precious  metals  V  It  ia  a  woll- known  and  invariable 
law  of  currency,  that  bank  notes  and  coina  of  the  same 
denomination  cannot  circulate  together.  It  is  in  vain,  then, 
to  attempt  to  widen  the  circulation  of  gold  and  silver  by 
any  otlier  means  than  by  the  suppression  of  bank  notes  of 
the  lower  denominations.  But,  not  now  to  dwell  on  this 
view  of  the  subject,  (which  I  have  fully  developed  and  en- 
forced elsewhere,)  I  maintain  that  the  collection  of  the  pub- 
lic revenue  in  gold  and  silver,  while  the  common  curlcency 
of  the  country  consists  of  bank  paper,  instead  of  widen- 
ing the  circulation  of  those  metals,  would  have  the  effect 
of  taking  them  out  of  general  circulation  altogether.  In 
the  remarks  I  have  already  made,  I  think  it  haa  been  satis- 
factorily shown  that  the  neceasary  e&ct  of  this  policy 
would  be  to  cause  gold  and  silver  to  bear  a  premium. 
Bearing  a  premium,  they  would  not  circulate  as  currency 
at  all,  but  would  be  at  once  converted  into  an  article  of 
merchandise.  The  public  debtor  would  buy  them  of  the 
broker  to  pay  his  dues  to  tlie  Government ;  and  when  paid 
out  to  the  public  creditor,  he  would  go  and  sell  them  again 
to  the  broker.  Instead  of  entering  into  circulation,  all  of 
them  that  were  seen  would  be  restricted  to  this  narrow 
round  of  tmffic,  while  the  great  mass  of  them  would  be 
withdrawn  from  public  view  as  well  aa  use. 

Then,  sir,  as  to  the  tendency  of  this  policy  to  <<increaae 
the  aafe^  of  bank  paper" — would  you  increase  the  safety 
of  bank  paper  by  abstracting  the  fund  for  its  redemption  1 
Yet,  such  would  be  the  plain  operation  of  this  policy.  The 
Secretary  of  the  Treasury  has  referred  to  the  condition  of 
the  Treasury  in  1834,  aa  affording  a  general  average  to 
illustrate  the  operation  of  the  new  financial  system  he  pro- 
poses. In  looking  at  the  Treasury  statements  for  that  year, 
I  find  that  the  average  amount  of  public  moneys  on  depoe- 
ite  in  the  city  of  New  York,  during  that  year,  was  about 
five  millions,  while  the  whole  amount  of  specie  in  the  banks 
of  the  city  was  about  two  millions.  Taking  this  as  a  fair 
average  for  that  city,  what  would  be  the  influence  of  this 
new  policy  of  collecting  the  public  dues  in  gold  and  silver, 
on  the  safety  of  bank  paper  there  t  Where  would  you  get 
the  five  milUons  of  specie  to  meet  this  demand  for  the  pub- 
Ue  revenue  1  It  is  evident  the  banks  would  be  drained  by 
it  of  their  stock  of  the  precious  metal?,  and  the  community 
would  thus  be  deprived  of  the  security  on  which  they  relied 
for  the  soundness  of  the  bank  paper  held  by  them.  The 
*< improvement  of  the  general  currency,"  then,  which  the 
President  anticipatea  as  the  result  of  the  policy  he  proposes, 
would,  unless  the  principles  heretofore  received  ss  incon- 
testable truths  on  the  subject  of  the  currency  be  utter  fal- 
lacies, amount  to  this,  that  the  precious  metala  would  no 
longer  form  a  pnrt  of  the  genehd  circulation ;  that  they 
would  cease  to  be  currency,  and  become  mere  articles  of 
merchandise,  to  be  obtained  only  at  a  premium,  and  that 
the  specie  baais,  on  which  the  aoundness  and  safety  of  bank 
paper  so  mainly  depend,  would  henceforward,  to  a  great 
extent,  be  withdrawn  and  monopolixed  by  the  Govern- 
ment. 

But  it  has  been  said,  and  I  regret  to  perceive  that  the 
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idea  is  countenanced  by  the  high  authority  of  the  Preai- 
dent,  that  the  general  carreney  of  the  country  ia  a  matter 
with  whic'h  thb  Oovemment  has  nothing  to  do ;  that  its 
dutiei  are  confined  to  the  eierciae  of  the  rx>inage  power 
and  the  collection  of  its  own  revenues  in  gold  and  ailver ; 
and  that  the  general  circulating  medium  of  the  country 
must  be  entirely  abandoned  to  the  separate  and  often  con- 
flicting control  of  the  individual  States.  Now,  rir,  as  my 
opinion  diflen  alike  from  this  view  of  the  subject,  and  from 
that  urged  a  few  days  ago  by  the  Senator  from  Massachu- 
setts  [Mr.  WiBSTKB,]  I  beg  leave  to  state  briefly  what 
they  are.  The  whole  history  of  the  formation  of  the  con- 
stitution, as  well  as  the  internal  evidence  of  its  provivions, 
prove,  beyond  question,  that  the  framers  of  that  instru- 
ment intended  that  there  should  be  a  common  currency  for 
the  Union,  and  not  **  as  many  diflerent  cnrrsnciea  as  there 
are  States."  They,  doubtless,  believe  that  that  currency 
would  consist,  almost  entirely,  of  gold  and  silver.  There 
were  bat  two  banks  then  In  existence,  whose  issues  formed 
an  exceedingly  small  part  of  the  general  circulation.  They 
no  more  foresaw  that  immense  multiplication  of  banks, 
which  has  made  bank  paper  the  actual  currency  of  the 
country,  than  they  foresaw  the  two  great  discoveries  of  the 
age— steamboats  and  railroads — which  have  had  so  extra- 
ordinary  an  influence  on  the  wealth  and  resources  of  the 
country.  Believing  that  gold  and  silver  would  continue  to 
constitute  the  currency  of  the  country,  they  placed  the 
"  regulation"  of  that  currency  expressly  under  the  control 
of  Congress,  and  took  it  away,  in  terms  equally  express, 
from  the  States.  Bat  while  they  did  this,  they  left  with 
the  States  (for  the  omission  to  take  it  away  amounted  to 
the  same  thing)  the  power  of  incorporating  banking  insti- 
tutions. In  the  general  and  extensive  exercise  of  that 
power  by  the  States,  the  issues  of  the  banks  have  come  to 
take  the  place  of  gold  and  silver,  and  to  form  the  actual 
currency  of  the  country.  In  the  practical  working  of  our 
ay  stem,  then,  a  state  ofthings  has  grown  up  entirely  unfore- 
seen by  the  founders  of  the  constitution .  This  Government 
has  no  authority,  by  flirre  of  law,  to  put  an  end  to  that 
state  of  things,  nor  ia  it  desirable,  considering  the  many 
and  indisputable  conveniences  of  a  sound  paper  currency, 
in  the  present  advanced  stage  of  commerce  and  civilixation, 
to  destroy  it  altogether.  But  as  the  original  design  and 
intention  of  the  constitution  certainly  was  that  there 
should  be  a  common  currency  for  the  Union,  it  is  incum- 
bent upon  Congress,  in  the  exercise  of  the  powers  delega- 
ted to  it,  to  do  all  it  can  to  fulfil  that  deaign,  and  to  render 
the  actual  currency  of  the  country  as  sound,  as  equal,  and 
as  neariy  equivalent  to  gold  and  silver  as  possible. 

This  duty  is  essential  to  the  harmony  and  friendly  in- 
tercourse of  the  States,  and  is,  indeed,  intimately  connect- 
ed with  all  the  objects  of  a  common  Ciovernment  which  led 
to  the  establishment  of  the  constitution.  But  this  duty  is 
to  be  measured  by  the  e;ctent  of  the  powers  which  have 
been  delegated  to  Congress ;  for  it  must  always  be  borne 
in  mind  that  this  Government  can  exercise  no  other  pow- 
ers than  such  as  have  been  speciflcally  delegated  to  it.  Now 
what  are  those  powers  in  regard  to  the  question  of  the  cur- 
rency! The  Senator  from  Massachasetts  [Mr.  Wkbstkx] 
argued,  the  other  day,  as  if  the  constitution  had  given  to 
Congress  a  substantive  and  plenary  power  to  **  regulate  the 
currency,^  eo  nomine^  and  inferred  from  thence  the  pow- 
er to  establish  a  national  bank  to  regulate  the  iasuee  of  the 
State  banks,  which  form  the  actual  currency  of  the  coun- 
try. But,  in  the  first  place,  the  constitution  hda  not  dele- 
gated to  Congreas  any  general  or  substantive  power  to 
*<  regulate  the  currency,"  nor  has  it,  any  where,  either  by 
express  grant,  or  necessary  implication,  given  to  Congress 
the  power  to  create  a  banking  oorporation.  What,  &cb, 
are  the  powers  it  has  vested  in  Congress  on  the  subjeet  of 
the  currency  1  In  the  first  place,  it  gives  to  Congress  «the 
power  to  coin  money  and  regulate  the  vetue  thereof.*'   But 


since  the  preeioiui  metals  fbrm  ao  oall  a  part  of  tki«lal 
cireulation  of  the  co«ntry,  thia  power,  hoireiner  tmftm 
in  itself,  can  exert  no  controlling  influence  oa  tlw  |eiBil 
currency.  We  then  find  that  the  conatitotioB  gim  h 
Congress  the  power  « to  lay  and  colleet  taxes,  dolia,  At, 
to  pay  the  debts,  flee  of  the  United  Slalss."  ftmh 
large  amount  of  the  receipts  and  disbursements  sf  tbeGt*' 
emment,  this  power  b  sueoeptihle  of  an  extensiw  od  ia- 
poftant  bearing  on  the  general  eurrmcy  of  the  cmmj. 
In  the  exeitriae  of  it,  it  is  incumbent  on  Congmi  t»  aii 
It  instrumental  to  aecure  to  the  whole  eonntryi «  b  a 
possible,  the  benefits  of  a  aonnd  and  equal  eurrcDcr,  e^* 
alent  every  where  to  specie,  ft  may  be  ao  mu^  \^ 
receiving  the  paper  and  employing  the  agency  ofthf  Sw 
banks,  in  the  fiscal  operations  of  the  GovcmmeDt,  b^ 
eettain  salutary  restrictions  and  conditioaB,  as  to  iapitio 
the  issues  of  those  banks,  forming  the  actursl  canoej «( 
the  country,  some  of  the  meet  essential  qualities  of  imMt 
stable,  and  equal  circulating  medium.  But  ii,  m^ 
otiier  hand,  Uiis  incidental  control,  through  ths  Tfi«H 
power  of  the  Government  over  the  actual  caneneytft^ 
country,  is  to  be  abandoned,  and  that  euiiency  btieptdd 
exclusively,  as  b  now  proposed,  by  the  aeparateandca- 
flicting  legislatioo  of  the  individual  States,  our  m^» 
notary  system,  aiTecting  ao  widely  and  deeply  the  iiM* 
of  society,  must  run  into  wild  disorder  and  tenfvi»tvi 
one  of  the  highest  objects  of  the  constitation  be  aoliiW 
and  defeated. 

This,  sir,  was  the  doctrine  steadily  maintaind  bf  *( 
late  administration.     Prom  the  removil  of  the  dejMsts 
from  the  Bank  of  the  United  Sutea  down  to  dieciBi|i« 
that  administration,  it  was  constantly  put  fortb,  ii » 
relief,  in  the  messages  of  the  President,  and  die  npo^  * 
the  Secretary  of  the  Treasury,  aa  well  aa  in  the  i{K«^ 
of  iu  leading  friends  in  this  and  the  other  bnnch  efC» 
gress.     The  obligation  of  the  General  Govemmeot  to  ^ 
over  the  general  currency,  and  to  aeeura  to  the  «i>"> 
country,  as  far  as  poasible,  the  benefit  of  a  drcnlttiBgi^ 
dium  that  should  be  sound  and  of  equal  value,  irvw^ 
tinctly  recognised  and   admitted ;  and  it  was  <^*^ 
that  this  olject  could  be  as  efieetually  accemptisbedthn«|b 
the  State  banks,  as  by  the  agency  of  any  nationtl  i^' 
poration.     The  management  of  the  revenne,  through  tkoe 
institutions,  was  to  be  the  inatrument  fay  which  the  ^ 
vras  to  be  accomplished,  and  the  partleular  mssns  rdin" 
waa  to  make  a  auppression  of  the  small  notes,  and  lof 
other  reforms  in  the  currency,  the  conditions  of  t  d^ 
of  the  public  ftinde  in  the  banks,  and  of  the  ro»tm 
of  their  notee  in  payment  of  the  public  dues,    hy^^ 
ployment  of  these  means,  the  kte  Praaideiit,  in  hitltf(«^ 
nual  meisage  but  one  to  Congress,   said,   **^^z 
mxm  gain,  in  the  place  of  the  Bank  of  the  Uniteil  wiA 
a  practical  reform  in  the  whole'paper  system  of  theeoo* 
try,*'  and  looking  forward  to  the  uhimate  MPP<^v^ 
all  bank  notes  below  twenty  dollars  aa  the  lesoH  of  tv 
policy,  he  hailed  it  with  enthusiasUepatriotism,  v  **^ 
ing  an  era  in  the  history  of  our  oountiy,  whidi  ^rJl 
dwuH  upon  vnth  delight  by  every  true  fneod  of  its  W^ 
and  independence."    The  present  Chief  Magistrate,  m  v 
celebrated  letter  to  a  member  of  the  othar  House,  tf^*'* 
of  diis  same  policy,  aaid :  «<  nothing  buia  feithfiil  F^ 
tton  of  it  by  the  General  Government  and  the  fo^ 
neoeasaiy  to  place  ua  on  a  footing  of  equality  with  voff 
naUons,"  onjoying,  in  the  highest  degree,  the  adriodf* 
of  a  stable  and  uniform  currsney.     To  all  thi^  ^  ^y 
sincere  convert,  and  am  still.     I  stiU  believe  that/  »  ^ 
duty  of  this  Government— a  duty  from  which  it  /^ 
free  itaelf  without  betraying  one  of  Ike  ^0^^^*^^^^. 
the  Union-— to  exeieiae  a  auperintendence,  in  all  ^^"'^^ 
tional  modes,  over  the  geaeral  currency,  so  ss  to  lecu 
the  whole  country  a  sound,  stable,  and,  as  nearlj  tf  ^ 
be^  uniform  mrdUam  of  esdiaafa ;  and,  to  o*  "^ 
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us8«  of  Che  late  PiwidMlaf  the  United  8tete%  llttt  <«  th* 
uMgeuMBt  of  th»  Dobiie  ravMiiMy  thtoogb  tli»  State  in* 
titutioni,  may,  and  ought  to  bo^  mado  anziltary"  to  tha 
ecompUahmtat  of  thia  grant  and. 

The  maaaara  wliidi  I  notr  offiv  to  tha  aunaidantion  of 
ha  Senate,  and  whieh  raeaivad  tha  alaoat  mumimona 
anctioii  of  both  Honaaa  of  Congraaa  at  tha  laat  ■aaiion,  la 
lieraattUofthaaanawa.  Permit  ido»  f«>r  a  lew  moaanl% 
i  inqniie  what  wonU  be  ite  pnctical  otbt^  on  tkaganaral 
ondition  of  the  enmnej,  if  the  poliey  it  holda  not  ahould 
e  carried  into  fnll  aiect  bj  tha  eo-oparation  of  the  Blataa 
Dd  the  General  Oorarenient,  aa  I  think  it  wonid  be  if 
oitained  hem.  It  contomplataa  tha  gradual  anppraaaion, 
fter  given  pariod%  of  ail  bank  noiea  under  tan  md  twan^ 
loUaxv  reipeetiveiy*  Suppoeing  thie  laat  limit  attained, 
low  would  the  ourrrney  of  the  country  then  etand  under 
tt  operatiott!  According  to  a  cakuladon  I  aubmitted  laat 
mnter,  ibanded  on  authentic  data«  it  would  in  that  enae 
k  conititotad  nearty  as  the  currency  of  England  ia»  that 
<,  needy  one  half  of  the  pradoua  metela,  and  the  rnidue 
)f  convertible  paper.  Would  not  auch  a  oonatitotioo  of 
tha  cnncncy  aa  tUa  aceommedale  all  the  wanteof  theeom- 
naoity  ?  What  are  the  real  wanto  of  the  eountrv  in  ra- 
pid to  currency  ?  To  have  a  aound,  atabla^  and  eoov*- 
Dint  medium  of  circulation^  for  ofdinary  uid  local  pnr- 
potea;  and  for  ooeaaional  and  more  extended  uaa,  a  medmn 
which,  in  addition  to  theee  fundamental  propertiea^  ahall 
be  lubataatially  of  uniform  value  throughout  Ike  whole 
country.  Now,  for  the  firat  deacriptton  of  naea  there  eould 
be  no  bettnr  currenoy  than  the  pobcy  of  thia  bill  would  give 
M.  Thera  would  be  an  abundance  of  gold  and  nlver  in 
ciieoUtion  for  the  great  maaa  of  daily  and  ordinary  trana- 
aeticmi,  while,  for  large  paymente  and  ramittancee,  we 
dioold  enjoy  the  conTeniencea  of  a  aound,  convertible  pa^ 
per  medium.  In  regaid  to  thoae  diatant  uaaa  which  call 
for  t  medium  of  genenl  and  uniform  credit,  the  oocaaiona 
of  tbcm  are  either  travelling  or  remittanCee.  But  for  trav- 
ettisg,  thero  could  be  no  modlnm  of  more  uniform  and  gen- 
eral credit  than  the  gold  caina,  which,  in  the  caae  auppo- 
led,  oould  alwmya  he  had  without  difllculty,  while  they 
woald at  the jwme time  be  perfoctly  portebieand  conve- 
Blent.  Aa  to  diatant  ramittancea,  they  are  hardly  aver 
Blade  in  money  of  eny  eoit,  but  era  eifo^ed  through  drafte 
ead  faille  of  ozefaange ;  and  whan  the  local  curranciee  with- 
in their  reapective  apheiee  ahall  be  rataed  to  par  with  apecie, 
Ihe  ratee  of  exchange,  with  the  advantagea  of  ao  portable 
e  oirreocy  aa  gold  to  adjuat  balancaa  between  the  Statea, 
weald  be  next  to  nothing-^-certainly  aa  cheep  aa  it  haa  ever 
faMQ  under  the  ragime  ot  a  national  bank. 

Among  the  moat  important  advantagee  of  audi  a  conati- 

tQtun  of  the  eurrcDcy  aa  ia  contemplated  by  thia  bill,  am 

the  eabetantial  aecuritiee  it  would  anbrd  againat  the  paea- 

litt  dangera  and  avile  of  the  banking  ayatem.     Thoae  evila 

B(tt  i  tmdency  te  ovur4aauee  of  paper,  fluetuationa  in  the 

qomtity  of  currency  and  in  the  value  of  property  aa  afiaet . 

^  bj  them,  and  the  KabiliQr  to  a  auapenaion  of  apade  pay- 

Bente.    The  anppraeaioa  of  the  email  notea  would  operate, 

B  two  waya^  to  check  ovur-iaauea.    In  bringing  a  larger 

quantity  of  gold  and  ailrar  into  micuIatioQ,  it  would,  of 

eoQiee,  diminiah  in  the  aame  proportion  the  iaanea  of  paper 

^  £»rm  a  part  of  the  circulation.    The  number  of  iaaucm, 

^  would  be  diminiahed;  for,  the  email  note  circulation 

^ag  a  conaidaiable  aouree  of  profit,  ite  anppreminn  would 

take  away  one  efficient  motive  to  the  multiplication  of 

huike.    Then  aa  to  fluetuationa  in  the  amaunt  of  the  eur- 

nney,  and  the  ofien  minona  fluetuationa  tiiat  eneue  ia  the 

^alae  of  property,  thia  evil  ia  greatly  increaaed  by  the  fact 

that,  in  the  exiating  atate  of  the  currency  in  thb  country, 

whenever  an  un&vorable  balance  of  trade  createa  a  drain 

»n  the  banka  for  apecie,  having  no  meane  of  recruiting 

their  eupply  but  from  abroad,  for  oYery  dollar  of  apecie 

^  ia  drawn  ftea  thmn  tbey  ana  foaead  to  dnw  ia  their 


owa  ctfcttlalion  to  three  or  four  tSmee  the  amount.  B«t 
whan  the  domaalie  channele  era  filled  with  goM  and  ailver* 
aa  they  would  be  if  the  amaU  nolea  warn  euppiceaad,  the 
banka,  being  alwaya  able  to  replace  whalever  qpeeie  ia 
drawn  from  them  by  a  foreign  drain,  with  an  equal  quaa- 
lity  obtained  in  the  oountry,  their  circulation  remeine  com- 
paratively ataady.  The  aame  dreumatanee,  enabling  tha 
banka  to  meet  any  andden  run  upon  them  by  a  pMmipt  !•- 
iafbroMuent  of  thdr  reeooraea,  obviatea  the  danger  of  a 
enapanaicm  of  apede  paymanta,  and  randan  auch  a  contia* 
gency  next  to  impoedble.  If  aU  bank  notee  under  twen^ 
^oUara  had  been  auppreeaed,  who,  for  example,  oould  aup- 
poae  that,  fiUod  aa  the  channela  of  dreulation  woukl  la 
that  eaaa  have  been  with  gold  and  diver,  and  the  quantit|r 
of  beak  paper  oomperativdy  aoMll,  the  beaka  of  thie  ooua- 
try  would,  in  the  late  preeeure^  have  been  compdied  to 
auapend  apede  paymente  1 

The  eyatem  of  policy,  then,  propoeed  by  thie  bill,  if  car- 
ried into  fbll  execution,  would  aecure  to  the  country  a 
aound,  atable,  cenvenieat,  and  aubatentidly  uniform  cur- 
iency-*>conaiating  naerly  one-half  of  coin  for  the  daily  and 
ordinaiy  traaaaetioaa  of  lile^  and  the  reeidue  of  aound  con- 
vertiblejpaper,  for  large  operaliona  and  ceoimerdal  purpo- 
aee.  Without  depriving  the  community  of  any  of  the  ad« 
vantagea  of  the  banking  8y8leB^  it  woukl  obviate  the  dan- 
ger and  cum  the  evile  iacident  to  that  ayatem.  But  the 
Senator  from  South  Carolina,  [Mr.  CAiaovir,]  while  aa- 
kaowledgiag  the  high  impoitaace  of  the  raform  contempla- 
ted by  the  bill,  objecto  that  the  meaaa  propoeed  for  ite  aa- 
coni|diahment  are  inefficient.  If  that  genlleman  be  right 
ia  enppoaiag  that  the  credit  of  bank  paper  ia  owing  to  ite 
raedvability  in  payment  of  the  public  duea,  which,  he  aaya, 
operatea  aa  a  general  eadoraation  of  it  by  Uie  Government, 
then  eurdy  the  meaaa  propo^  by  the  bill  am  not  Inefll- 
dent  What  more  powerftil  indoeemaate  could  be  addreaa- 
ed  to  the  benke  to  conform  thdr  imuea  to  the  providoaa 
of  tha  bill  thaa  the  annunciation  that,  if  they  did  not  do  ao, 
the  Ooverameat  would  withhold  from  them  that  which, 
aceordlag  to  the  opinioa  af  the  Senator  from  South  Caro- 
lina, alone  givea  credit  to  thdr  paper  1  But,  without 
agreeing  with  the  Senator  from  South  Carolina  in  the  ex- 
tent to  which  he  carrtea  hie  viewa  of  the  credit  of  benk  pa- 
per bdng  eoldy  derived  from  ita  raodvability  by  the  oiit- 
emment,  I  etill  bdiave  that  the  eanctiona  of  thia  bill,  though 
I  have  never  auppoaad  them  auflldent  of  themedvee  to 
fiilly  aoeomplieh  the  object,  would  exert  a  very  conaidara- 
ble  influence  on  the  conduct  of  the  benka.  It  nraat  not  be 
forgotten  that  the  meana  propoeed  by  thia  bill  are  the  vary 
maana  employed  by  the  joint  vaeolution  of  1816,  to  bring 
the  banka  back  to  apede  paymente  on  that  uceaeion,  and 
which,  notwithatanding  the  pravioudv  declared  detennina- 
tion  of  the  banka  to  the  contrary,  did  bring  them  back  to 
apecie  paymente  oa  the  day  fixed  by  that  leadution*  The 
aame  meaner  too^  warn  employed  with  auaceaa  by  the  Sec- 
retary of  the  Treaaary,  in  1816,  to  induce  the  banka  to  re- 
edve  lYaaeuiy  notee  (which  had  anatetned  a  eoaaiderahle 
depredation)  at  par,  though  they  had  before  refuaed  to  le- 
cdve  them  dther  in  payment  or  on  depodte. 

But  my  relianea  ie  not  eo  much  on  the  direct  operation 
of  thia  meaaure  oa  the  banka  themealvea^  aa  on  the  moral 
influence  it  is  calculated  to  exert  upon  the  policy  of  the 
Statea,  which  have  fall  and  oompleto  power  to  carry  ite 
object  into  efieot.  The  public  mind  ie  now  univenally 
■wakened  to  thie  great  commoa  iatercat  of  the  carreacy, 
aad  ia  aaxioody  looking  to  Congreee  for  the  adoption  of 
aome  common  eyatem,  to  be  acted  upon  and  carried  out  by 
the  Statea,  ao  faur  aa  thdr  action  m^  be  aeceeaary  to  aup* 
ply  tha  delect  of  Federd  power.  The  Statee  have  hereto- 
fore ahown  no  backvrardneea  in  aeconding  the  pdicy  of 
Congreee  on  the  aofaject  of  the  currency ;  bnt»  on  the  ooa- 
trary,  have  promptly  and  lealoudy  co-eperated  in  the  ve- 
forme  which  have  oiigianted  heM^  oadea  the  auapieeepf 
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tlie  national  repmentation.  The  promptitodo  with  whkh 
a  majirity  of  them  have  alvpady  prohibitod  the  inoe  of 
bank  notes  under  the  denomination  of  five  dollan,  as  soon 
aj  thia  Government  adopted,  in  its  fiaeal  policy,  the 
principle  of  diaeontinoing  thoae  small  issues,  is  an  en- 
couraging proof  of  the  patriotic  eo-opention  of  the  Statea. 
I  may  add  to  this  proof  the  recent  example  of  my  own 
8tate^  whose  Legislature,  being  in  session  at  the  time  of 
the  passage  of  the  currency  bill  by  both  Hooaes  of  Con- 
gress, during  the  last  winter,  immediately  responded  to  the 
policy  announced  by  that  hill,  by  the  enactment  of  a  law 
prohibiting,  after  an  early  period,  all  bank  notes  under  the 
denomination  of  twenty  dollars.  There  is  no  fear  that  the 
States  will  abandon  the  Gieneral  CJovemment  in  this  wise 
policy  of  reforming  the  actual  currency  of  the  country,  if 
the  General  Government  do  not  abandon  them.  Let  Con- 
gress persevere  in  the  policy  so  earnestly  inculcated  by  the 
kte  administration,  and  so  warmly  embraced  by  itself  at 
the  last  session,  and  that  policy  cannot  fail  to  be  carried 
on,  by  the  co-operation  of  ihe  Stat^,  to  a  triumphant  and 
beneficent  consummation.  Public  opinion,  in  our  lepub- 
lican  system  especially,  is  the  mistress  of  human  afiairs,  of 
government  and  legislation  as  well  as  every  thing  else. 
I«et  ns,  by  the  example  of  our  measures  here,  awaken  that 
opinion  to  the  importance  of  the  reforma  which  are  needed 
in  the  currency  of  the  country,  and  if  it  approve  them,  as 
we  have  every  reason  to  believe  it  will,  it  will  not  be  slow 
in  finding,  in  some  branch  or  other  of  our  system,  efllcient 
as  well  as  appropriate  organs  to  work  out  its  decision. 

Besides  the  rafoox  contemplated  by  this  bill,  ^re  are 
others  of  high  importance,  in  regard  to  the  soundness  and 
uniformity  of  the  general  corrency»  which  an  adherence  to 
the  policy  of  the  late  administration,  with  regard  to  the 
employanee  of  State  banks  in  the  fiscal  operations  of  the 
Government,  would  afford  the  means  of  aocomplbhing.  In 
what  did  the  boasted  power  of  the  Bank  of  the  United 
Statea  to  preserve  the  soundness  of  Ihe  currency  consist  1 
Was  it  not  in  checking  the  insuesof  the  State  banks,  when 
tending  to  excess,  by  periodical  and  frequent  settlements 
with  them,  so  as  to  keep  them,  to  use  the  language  of  the 
president  of  that  institution,  *Mn  the  habitual  presence  of 
accountability  t"  The  same  practice  has  long  prevailed  in 
Scotland,  and  constitutes,  by  general  acknowledgment,  the 
distinguishing  excellence  and  chief  security  of  the  eminent- 
ly suceessfol  system  of  banking  in  that  country.  All  the 
banks  have  agents  in  Edinburgh,  who  regularly  exchange 
their  notes  twice  a  week,  and  the  balances  era  paid  by  biUs 
at  ten  days*  date  on  London.  By  thu  means  over-issues 
are  effectually  prevented,  and  the  currency  of  that  country, 
though  consirting  almoat  entirely  of  paper,  haa  been  pre- 
aerved  in  a  condition  of  constant  soundness.  Nothing 
would  be  easier  than  to  incorporate  this  ssme  regulating 
principle  into  a  system  of  deposite  banks.  It  might  be 
made  the  duty  of  each  of  them,  as  a  condition  of  their  em- 
ployment, to  have  frequent  and  regular  settlements  with 
all  the  banks  with  whtdi  they  maintained  rehitions  of  busi- 
ness, and  to  call,  if  necessary,  for  an  adjustment  of  the 
balances  in  specie.  This  would  be  an  efiident  check  upon 
over-issues ;  and,  administered  by  some  tweniy  or  thirty 
deposite  banka,  in  different  parts  of  the  Union,  would  exert 
a  far  more  powerful  and  extensive  influence  over  the  gen- 
eral currency  of  the  country  than  tho  aame  check  in  the 
hands  of  the  Bank  of  tho  United  States  could  have  done ; 
inasmuch  as  the  aggregate  capital  and  business  of  these  de- 
posite banks  would,  in  all  probability,  much  exceed  that 
of  the  Bank  of  the  United  States.  Here,  then,  is  an  ob- 
ject of  the  highest  importance,  in  regard  to  the  preservation 
of  a  aound  currency  for  the  whole  country,  which  might  be 
easily  and  certainly  accomplisbed  by  a  perseverance  in  the 
policy  of  the  late  administration.  If  to  that  were  added, 
as  there  is  reason  to  believe  might  easily  be  done^  an  ar- 
rangement among  the  depoaite  bsdiks  to  receive  and  credit 


each  other's  noCas  as  caah,  whenever  oflarsd  in  psynotflf 
public  duea,  you  would  aeenre  to  the  eonntry  dit  adm- 
tages  of  a  oonvenient  circulating  medium  of  equtl  ud  U- 
fusive  credit  throughout  the  nation,  and  pwrisiiit  e«at 
attribute  of  the  paper  of  the  late  national  bank,  eidbort  i 
ttneonstitutionaUty.  By  thna  accommodating  the  pnctioi 
wants  of  the  eountiy  in  logard  to  currency,  you  vooUpit 
an  end  forever  to  the  bitter  and  recurring  stroggkifira 
national  moneyed  inslttution,  and  woold  give  that  ilihfcj 
and  repose  to  the  social  and  buaineaa  relaSons  of  tlieaa- 
munity  which  are  so  much  needed  liar  itv  prosperitj. 

But  all  these  high  considerations,  it  seems,  sre  iwvd 
be  disregarded,  and  a  policy,  announced  with  tiie  nwit  on- 
fident  promises  of  aucceai,  and  prooecutsd,  lor  emt  tfcn 
three  yeara,  with  a  signal  lullhiient  of  those  proaiaa^  '^^ 
be  all  at  once  al«ndooed  for  new  and  untried  eipcAati. 
And  why  this  sudden  change  of  policy  !  Becaost  Ae  s»- 
pension  of  specie  payments  by  the  banks  has  ootisttd 
some  momentary  embarraasmenis  in  tha  operitios  d  &t 
system.  It  is,  therefore,  pronounced  that  the  fjateaiia 
been  tried  and  ftiiled;  and  I  heard  yeslnrday,  with  inas^ 
ment,  the  Senator  from  South  Carolina  [Mr.  Chxnts] 
appealing  to  the  frjenda  of  the  late  administratioD,  io  tb 
oonfidenoe  that,  of  all  parties,  they  would  be  the  moitcef- 
tain  to  join  him  in  opposition  to  thia  ayatem ;  that  thrj  «bo 
had  been  the  sponsors,  the  advocates^  the  chsmpioos  d' ft, 
who  were  identified  with  it  in  every  possihU  mode  of  bos* 
orable  commitment,  would  be  the  fint  to  turn  rooad  lai 
abandon  and  disown  it !  Why,  air,  if  th^  are  aguart  it. 
who  are  for  it!  That  Senator  aaid,  if  it  be  folly  to  9^ 
an  *<  untried  expedient,"  it  ia  madneas  to  employ  ooc  tba 
haa  been  tried  and  foiled.  But,  air,  that  is  tbeqiwfi» it 
issue.  Haa  this  system  of  Stale  bank  depositories  fiuioi  1 1 
aay  it  haa  not,  unless  the  explosion  of  a  steamboat  wooki  jtf- 
tify  you  in  pronoundng  the  great  diacovery  of  thesge-^ 
application  of  ateam  to  navigation— an  impostais^  ^  ^ 
sweeping  away  of  a  mill  by  a  freshet  would  prove  tliat  mon 
useful  invention  for  the  subsistence  of  man  lo  be  so  ac- 
tion. The  recent  suspension  of  specie  paymeati  by  t)s 
banks  is  an  accidental  and  extraordinary  occurrence,  ^ 
result,  aa  I  ahall  ahow,  of  circumatancea  peculiar  ia  ^ 
character  and  unprecedented  in  their  combinatioii,  ^  ^ 
forda  no  criterimi  by  which  the  goneral  utility  or  loeoeeflf 
a  system  is  to  be  judged.  If  we  wish  lo  form  a  correct  jodr 
ment  of  the  ayatem  of  Sute  bank  depositories,  we  mss^  i*" 
view  the  whole  history  of  ito  operationa.  And  here  1 1#^ 
appeal  to  the  Senator  from  Miasouri,  [Mr.  BKjrrox,]  ^'^ 
waa  the  zealoua  champion  of  thia  system  at  s  period  wh^ 
itji  capadtiea  were  put  to  the  aeverest  tset,  if  it  did  notthes 
give  die  ampleat  proofr  of  its  usefulness  and  efficiency,  j 
refer  to  the  memorable  atruggle  of  1884,  when  the  BtB^oi 
the  United  States,  enraged  by  the  losa  of  the  public  depc^ 
ites,  and  stimulated  by  tfie  deaira  of  legaiiung  them,  ^^ 
open  and  violent  war  on  theae  State  institutions;  ^^ 
soma  of  the  State  benka  themsehres,  coerced  or  subiMii>^ 
by  the  Bank  of  the  United  States,  joined  in  tbs  annsturi^ 
and  firatricidal  conflict;  when  the  eloquence  of  this  body 
was  thundering  upon  the  system,  and  the  artillery  of  the 
press  at  the  same  time  pouring  in  its  unrelentlDg  ud  dei- 
tructive  fire.  Did  not  these  abuaed  institutions  theofif^ 
triumphant  evidence  alike  of  their  strength  snd  their  iideb* 
ty,  and  bear  the  eountiy  and  themselves  harmle«  thross^ 
the  conflict  1  There  can  be  but  one  answer  to  the  qu«tioo. 

In  reference  to  the  atirring  and  important  eventi  of  ^^ 
day,  I  will  aay,  that  no  one  more  heartUy  approved  thscoo- 
duct  of  the  late  Executive,  in  removing  the  public  deposte" 
from  the  Bank  of  the  United  Statea,  than  I  did.  I  beixi« 
that  the  bank  had  not  only  fiulcd  in  the  prompt  ind  fuu'* 
ful  discharge  of  iu  fiscal  duties  to  the  Government,  tot,  in 
one  instance  particularly,  that  it  had  balked  and  C0on>^' 
acted  the  execution  of  a  great  meaaure  of  public  poliry;  '^ 
had,  moreover,  manifeated  a  dangerous  s|arit  of  tmbiuo&< 
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r  an  aclivs  interfemot  in  tbe  polilief  of  the  eoontry.  I 
)ld,  therefore,  the  eondact  of  the  Ute  Preeident,  in  the  re- 
orml  of  the  pnUic  depoAlee  from  the  Bank  of  the  United 
tates,  perfectly  justifiable ;  and  I  viewed  it  with  the  more 
itisftctioii,  becauM,  iMlieving  the  institution  itself  to  be  nn- 
msttttttionalt  I  saw  in  the  measure  of  tbe  President  the 
lost  certain  means  of  preventing  its  reeharter.  But,  while 
consideied  the  removal  of  the  public  depositea,  under  the 
rcumstanoes  of  the  case,  lawful,  justifiable,  and  proper,  it 
aa  evidently  a  bold  measure,  wad  not  without  hazard  of 
istarbing,  for  a  time,  the  businera  and  pecuniary  interests 
r  the  country.  It  was  the  firm,  judicious,  and  patriotic 
induct  of  the  selected  State  banks,  sustained  as  they  then 
ere  by  the  prudent  confideoee  of  the  Oovemment,  that 
litigated,  and,  in  a  great  degree,  obviated  the  Aieatened 
ressure,  and  ultimately  reconciled  the  public  mind  to  this 
old  and  decisive  messure  of  State  policy.  I  little  supposed, 
rlule  the  Government  was  thus  leaning  on  these  State-  in- 
titutioDs  for  co-operation  and  support,  that  they,  too,  in 
Mir  turn,  were  destined  for  the  sacrifice,  and  that  the  only 
iTor  they  were  to  expect  was  the  Cyclops'  boon  to  Ulys- 
es— that  of  <*  being  kst  devoured." 
But,  sir,  not  to  dwell,  in  particular,  on  the  success  and 
ervices  of  the  depoaite  banks  in  that  period  of  trial  and 
laager,  let  ue  inquire  what  have  been  their  general  con- 
act  and  efficient.  Have  we  *not  seen  the  satisfactory 
oanoer  in  which  they  have  discharged  their  duties  as  fis- 
al  agents  of  the  Government,  year  after  year  made  the 
ubjeet  of  the  warmest  eulogies  in  the  annual  measages  of 
he  President  and  the  reports  of  the  Secretary  of  the  Treas- 
ny,  and  put  in  striking  and  advantageous  contrast  with 
he  operations  of  the  Bank  of  the  United  Sutesi  In  the 
"uy  last  meisage  of  the  late  President,  (in  December  last,) 
a  bearing  his  testimony  to  the  promptitude  and  regularity 
nth  which  the  transfers  of  the  public  moneys  h«l  been 
mde  by  the  deposite  banks,  he  showed  thA  the  amount 
>f  these  transfers  during  the  preceding  year  (about  forty 
niUioDs  of  dollars)  was  more  than  double  tbe  largest  sum 
which  had  ever  been  transferred,  during  an  equd  period, 
I7  the  Bank  of  the  United  States;  and  all  this  had  been 
efiected  without  the  smallest  expense  or  cost  to  the  Govern- 
menu  At  the  eame  time  he  states  that  an  amount  of  do- 
neitic  exchanges  had  been  negotiated  by  the  deposite 
baoki  for  the  public,  exceeding  more  than  three  times  the 
opentions  of  the  Bank  of  the  United  States,  in  the  same 
way,  during  an  equal  period  of  time,  and  generally  at  rates 
Mow  those  charged  by  that  institution.  What  more  could 
he  expected  or  desired  1  And  what  does  the  Secretary  of 
the  Treasury  now  tell  us  as  to  these  deposite  baiUuT  That 
their  condition,  in  regard  to  the  great  elements  of  sound- 
Bei^  was  never  better  than  at  present;  that,  in  a  compar- 
ttiveyiewof  their  means  and  Uabilities,  both  inunediate 
^  ultimate,  the  proportion  of  the  former  to  the  latter  is 
coBiiderably  increased,  and  is  now  much  greater  than  has 
been  customary  with  the  banks  of  this  country,  or  even 
with  the  Bank  of  England;  that,  since  the  suspension  of 
"Pecie  payments,  they  have  paid  the  drafts  and  accounts  of 
the  Treasury  upon  them,  to  the  amount  of  between  fifteen 
^  twenty  millions,  in  a  manner  acceptable  to  the  hold- 
^;  that  there  remains  now  but  a  comparatively  small  sum 
doe  from  them  to  the  Government;  and  that  of  that  sum 
^i^ere  is  no  reason  to  apprehend  the  loss  of  a  single  dollar. 
In  the  presence  of  these  focts,  with  what  propriety  can 
>t  be  Slid  that  the  State  bank  deposite  system  has  failed  1 
"  e  temporary  suspension  of  specie  payments,  under  most 
ntraordmary  circumstances,  constitutes  a  foilnre  of  a  sys- 
^o,  tbeo  the  national  bank  system  and  the  hard  money 
*y«teai  have  equally  foiled.  I  say  the  national  bank  sys* 
^Oi  because  the  Pennsylvania  Bank  of  the  United  States, 
(which  we  all  know  anspended  specie  payments  at  the 
"une  time  with  thA  deposite  and  other  State  banks,)  we 
^^e  the  authority  of  its  president  for  saying,  possessed  all 


the  strength  and  real  advantages  under  its  charter  from  the 
State  of  Pennsylvania,  that  it  did  under  its  charter  from 
the  United  States.  If  it  had  been  a  national  instead  of  a 
State  institution,  it  would  equally  have  suspended  specie 
payments,  under  the  extraordinary  drcumstanoec  of  the 
crisis.  And  has  not  the  hard  money  system,  if  we  epply 
the  same  test,  also  foiled  ?  '  Where  now  is  all  that  boasted 
abundance  of  gold  and  silver,  which  we  were  told  was  to 
overspread  and  rejoice  the  land  ?  Do  you  see  a  dollar  of 
it  in  dreulation,  performing  its  true  ofllce  of  eflbcting  pay- 
mente  in  the  business  of  the  country  ?  No^  sir ;  ail,  all 
has  disappeared. 

If,  then,  the  State  bank  deposite  system  has  failed,  tbe 
other  systems,  pn^Kised  by  one  party  or  another  to  be  sub- 
stituted for  it,  are  equally  demonstrated  to  have  failed. 
But,  sir,  this  system  has  not  failed.  The  banks  have  been 
embarrassed  and  momentarily  obstructed  in  some  of  their 
functions,  by  ciroumstances  which  have  embarrassed  and 
deranged  the  whole  commercial  world.  If  they  have  bent 
f6r  a  time  beneath  a  tornado  which  baa  swept  over  the 
globe,  it  is  only  that  they  may  rise  again,  and  resume  their 
eractness  and  vigor,  when  the  fury  of  the  atorm  is  spent 

But,  superadded  to  these  general  causes  of  em^rrass- 
roent,  there  have  been  peculiar  and  extraordinary  causes 
operating  here,  (most  of  them  originating  in  the  erron  oC 
our  public  policy,)  which  have  mainly  contributed  to  the 
recent  dissstor,  and  which,  being  sudh  as  will  not  occur, 
or  may  be  guarded  against  in  future,  prove  nothing  against 
the  system  itself.  Some  of  these  anomalous  and  disturbing 
eauaea  I  will  briefly  advert  to;  and,  firsts  to  that  enormoua 
surplus  revenue  which  we  permitted  to  grow  up  under 
our  own  improvident  legislation.  Forty  millions  of  public 
money  were  thiu  thrown  into  the  banks,  upon  which  thsy 
were  not  merely  authoriied,  but  invited,  to  found  new  dis- 
counte  and  accomodations  to  the  public.  It  was  a  virtual 
addition  of  so  much  to  the  capitels  of  the  banks,  by  act  of 
the  Oovemment  itself;  which  naturally  led  to  an  increase 
and  dangerous  expansion  of  their  businoM.  But,  sir, 
another  disturbing  cauae,  not  less  mischievous  in  iu  ope- 
ration, has  been  the  factitious  importation  of  gold  and  sil- 
ver Into  the  country  during  the  Isst  three  or  four  years.  It 
b  eatimaled  that  the  quantity  of  the  precious  metals  in  the 
country  has  been  increased  in  that  time,  under  the  various 
provocatives  administered  in  one  way  or  another,  nearly 
another  sum  of  forty  millions.  This  enormous  auglnent- 
ation  of  the  precious  metals  has  been  the  subject  of  much 
inconsiderate  exultation ;  but  in  truth,  sir,  it  has  been  one 
of  the  most  eflBcient  causes  of  tbe  present  derangement  in 
our  currency.  What  became  of  all  this  gold  and  silver  as 
it  was  brought  into  the  country  t  It  could  not  enter  into 
circulation,  because  the  channels  of  circulation  were  already 
occupied  by  the  smaller  bank  notes,  which,  we  have  seen, 
will  invariably  exclude  coins  of  the  same  denominations. 
It  went,  then,  to  enlarge  the  specie  basis  of  the  banks ; 
and  for  every  hard  dollar  they  thus  acquired  they  put  out, 
in  the  uaual  ratio  of  their  circulation  to  their  specie,  three 
or  four  paper  dollars. 

Gentfomen  who  have  patronised  this  aitificial  importa- 
tion of  gold  and  ailver,  with  a  view  to  enlarge  the  metallic 
circulation  and  restore  the  **  constitutional  currency,"  have 
committed  a  great  mistake.  They  liegan  ai  the  wrong  end. 
They  shenld  have  first  provided  for  the  suppression  of 
small  notes,  and  then  the  gold  and  silver,  as  they  came 
into  the  country,  would  at  once  have  entered  into  circula- 
tion.  But  brought  into  the  country  as  they  were  in  large 
quantities,  before  any  opening  was  mode  for  their  circula- 
tion by  the  previous  suppression  of  the  small  notes,  they 
accumulated  in  banks,  where  they  furnished  the  basis  oif 
new  issues  and  discounts,  and  thus  formed  one  of  the  chief 
causes  of  that  undue  distension  of  the  paper  system,  which 
terminated  in  the  recent  catastrophe. 

I  have  already  alluded,  Mr.  President,  to  a  measure^  the 
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pratraeted  eoAtiDiMiiee  of  wbkb  bad,  in  my  optiiion»  ■• 
mmll  •gmcy  in  ivroduciiig  lk€  mMpentioB  of  specie  pay- 
menu  by  Che  bmike.  I  mem  the  specie  cureular.  It  hee 
been  eomoMn  to  aif  ome  the  emoont  ef  epeeie  paid  into  the 
iMid  oQicM  as  the  true  measuw  of  the  eperstion  of  that 
order.  But  this  is  a  my  lallaeioiis  and  iiia^eqnale  view 
of  \k»  sohyect  What  is  called  UmtMfct  money,  or 
money  receivable  in  payment  for  the  pnbne  kndai  is  the 
nniWiml  standard  of  the  eurfeniqr  in  the  West  In  all 
private  payments  and  transactions^  it  is  the  eort  of  money 
Oat  ie  required.  When«  themfors,  by  the  specie  etrrnlar, 
convertible  bank  notes,  however  sound,  wem  no  longer  i»- 
envsble  in  payment  for  public  lands,  and  gold  and  silver 
were  made  Uie  only  km^^ghf  money,  ovety  body  wanted 
gold  and  silver.  This  neceeaarily  gave  rise  to  estansive 
demands  upon  the  benks  in  thai  portion  of  the  Union  for 
epeeie,  which  they  provided  for  by  drawing  hrg9  enppliee 
from  Uie  East  But  this  was  not  all.  All  persona  eroigva- 
ting  to  the  West,  whether  they  intended  to  bny  pubUe  lands 
or  not,  feH  it  necessary  to  provide  themeehree  with  Amtf- 
e^ee  money^the  general  and  standard  currency  of  the 
country  to  which  tlMy  wme  going.  The  ordinary  prepar- 
atien  for  reoioval  was  first  to  convert  all  the  bank  notes 
held  by  them  into  gold  and  silver.  This,  I  know,  has  been 
extensively  the  case  in  Virginia,  for  many  of  my  friends 
and  neighbors  have  recently  migrated  to  the  West,  and  in 
every  case  they  have  gone  to  the  banks,  whoee  paper  they 
held,  to  exchange  it  hr  specie.  The  same  thing  has^ 
doubtless,  occuned  in  every  portion  of  the  Union  whence 
emigrstions  have  taken  place  to  the  Weet.  I  have  been 
informed,  particularly,  that  it  was  so  in  the  Northern  and 
Eastern  States— that  great  hive  which  haa  poured  forth  so 
many  swarms  of  useful  and  enterprising  citiiena  to  people 
and  subdue  the  western  forest  Gentlemen,  who  veptesent 
those  States  here,  can  correct  me,  if  my  information  has 
been  erroneous.  These  multiplied  and  extensive  calls  fbr 
specie,  reeulting  from  the  direct  and  indirect  opention  of 
the  Treasury  order,  roust  have  produced  a  very  aarions 
preasure  upon  the  banks  throughout  theconutiy,  hot  eqio- 
dally  in  the  Atlantic  States.  It  was  a  sudden  and  unnat- 
ural displaoement  of  the  prec'ons  metals,  which  could  not 
fhil  to  give  a  violent  shock  to  the  whole  system  ef  bank 
credit  founded  upon  them.  But  when  the  Government  an- 
nounced ito  final  delerminati<m  to  continue  this  specie  cir- 
cular la  the  permanent  policy  of  the  country,  the  blow  waa 
decisive  and  fatal.  In  the  permanent  and  indiacriminate 
refusal  of  the  notes  of  all  banks  in  the  largest  branch  of 
the  public  revenue,  an  ofiicial  discredit  waa  stamped  by  the 
Government  upon  bsnk  paper,  which,  in  the  critical  slate 
to  which  it  had  already  been  brought  by  the  circular,  it 
could  not  survive.  Public  confidence  was  shaken,  distrust 
and  panic  were  produced,  systematic  runs  upon  the  banks 
commenced,  under  which,  whatever  their  ultimate  ability, 
they  wera  forced  to  succumb  for  the  time. 

I  know,  sir,  tiiat  this  catastrophe  has  been  sometimes^  in 
particular  quartera,  attributed  to  the  transfers  of  public 
money  under,  the  deposite  act  But  if  the  specie  circular 
had  not  been  issued,  and  that  act  had  been  executed  in  the 
true  spirit  of  the  policy  which  shaped  ito  provisions,  no 
sensible  embarrassment  could  have  resulted  from  it  to  the 
banks.  The  act  itself  was  a  measura  of  wise  and  necea- 
aary  policy.  It  grow  out  of  a  state  of  things  which  pro- 
senied  these  three  alternatives :  An  immense  surplus  of 
near  forty  millions  of  public  revenne  was  to  be  continued 
in  the  deposito  banks,  and  used  by  them  in  ministering  to 
a  reckless  spirit  of  speculation,  at  the  hasard  of  the  ulti- 
mate loss  of  the  whole  fund  to  the  Government,  as  well  as 
of  great  injury  to  the  community ;  or^  secondly,  it  was  to 
be  wasted  in  projecto  of  Government  expendituro,  which 
ware  not  merely  useless,  but  highly  dangerous  and  pemi- 
dous ;  or,  lastly,  it  was  to  be  laid  by,  in  ratable  propor- 
tiooa  with  the  aavaral  States^  aa  temporary  and  unques- 


tionaWy  anii  dipaaitotma,  with  the  piivihga  of  m^t, 
till  called  for  by  the  wanta  of  the  nnlion,  in  sock  nans 
aa  titty  should  think  bast  for  the  bsnaUt  of  thsir  nftna 
oonuttunitiaa.  I  think,  «r,  there  are  but  fsw  cmdid  ml 
patriatie  minda  which,  looking  badt  to  the  sisto  of  tfaflp 
whidi  than  existed,  will  not  at  onea  decide  thsk  ik  te 

which  waa  embraced  by  lbs  bill-«nih 
proper  to  ba  adopted.  At  the  aametiM^iapi- 
were  of  the  most  libaral  and  condderiio  dnnas, 
in  regavd  to  the  banks  fram  which  thaaa  mansysaaf  to 
bo  drawn.  The  whole  payment  waa  divided  ian  km 
aqnal  instelmenta;  the  ftrat,  not  to  bn  paid  o«cr  bt  ik 
buks  lUI  afkar  aiz  montha*  nelioa  givnn  by  throdM; 
and  the  Ihna  remaining  inalBlmenta  to  be  paid  n  mam 
sivo  panada  of  tfasais  six,  and  nine  monlhs  tboniv. 
Ampte  time  waa  thua  afiMed  to  the  banks  to  natAoi 
paymento ;  and  there  ia  raaion  to  bdioTo  that,  opoii joli- 
doos  platt  of  execution,  the  greater  part,  if  net  the  vUk 
ef  the  neosasary  tranofem  might  have  been  mado  iJMmli 
the  taade  and  commercial  exchangea  of  the  eoustij,  oa 
only  without  inconvenience,  but  with  real  acesuHnwinn 
to  the  business  of  the  community.  A  fondammtil  pnn* 
pie  of  the  act  waa  the  dx  montha'  noCiw  pim  to  ^ 
banks  before  the  commencement  of  ito  axecotioa.  Boi. 
inatead  of  this,  antidpated  tcanafbn  to  the  aaMost  ef  » 
or  fifteen  millions  (unlam  i  am  ononeoudy  infomd)  ««* 
made^  and  without  any  known  risesasity  for  thna,  wr 
aoon  after  the  psssige  of  ^e  act  In  the  axeeotiaB  of  ^ 
Inw,  alao,  itiaaaidthat  largo  amounte  of  specie  won  te«" 
and  transported  to  and  fre^  to  the  great  distaibanev  ci 
cominowuo,  when  the  eame  movement  of  funds  mifbtbi^ 
bean  effimled  with  ease,  through  the  coalamsfy  dnen* 
of  trade,  without  diqdadng  a  dollar.  I  have  hciri>  ^ 
example,  of  a  oaae  in  whi<^  a  bill  of  exdunge  bad  Iffs 
dadined,  end  a  oonaiderable  sum  drawn  and  tnunpoM 
in  apeoie,  whan,  dmoet  as  soon  as  the  apede  arrived  itit< 
deotinataon,  the  bill  af  exchange  oveitook  it»  and  brao(b 
it  or  ito  equivatent  back  again  to  ite  origind  point  of  d^ 
parture.  It  is  not  my  purpose^  wkr^  to  enter  iota  any  d» 
tdled  amminatiun  of  the  mode  in  which  the  dspooie  ^ 
has  bean  executed;  but  I  reiAto  theaa  djcunstoooei  ^ 
show  that,  if  inconvenienoe  mid  embafnssaieB(»  to  a? 
seriooa  extent,  have  really  attended  ite  operation,  then  a 
ground,  at  least,  fbr  the  inquiry,  whether  the  bait  ba| 
been  "m  the  law,  or  in  the  ndminialration  of  tfaiUw.'  1 
am  ht  from  iinputing  any  thing  wilfully  wrong  ^  ^  ^' 
rotary  of  the  Treasury ;  but  I  am  wdl  satisfied  Ibat  tbc 
inconveniences  which  have  been  felt  might  bare  ^ 
avoided  by  a  difiarent  execution  of  the  law. 

If  I  am  not  miataken,  Mr.  President,  in  this  terie*  "^ 
the  ciroumstances  which  have  mdnly  contributed  to  w 
recent  suspension  of  spede  paymente  by  the  bsnl»  beit, 
have  shown  that  suspension  to  be  Ikie  reaolt  of  ca»ei 
which  are  not  likdy  to  ooour»  or  may  be  guanM  *l*^ 
in  fntuw.  Our  Isite  espeiience  wilC  I  think,  c^'f^-^ 
admoniah  ua  agunst  another  surplus  revenue,  whidi  vif 
been  the  chid  soorce  of  the  derangement  in  our  ■'f'^ 
ooncama ;  and,  in  this  reapect,  I  am  hapf»y  to  pafcei*<  ^ 
the  Presidsnt  gives  us  the  aasumnce  of  a  oordiaJ  €tni»' 
rence  of  views  on  his  part  Ndther  shall  we.  I  tnA 
agdn  do  violence  to  the  nataml  laws  of  trade  ^  ^f^ 
large  quantities  of  goU  and  nlver  into  the  coontiyi  ">  r 
vain  hope  of  extending  their  circulation,  before  aay  op0|i||^ 
is  made  finr  them  by  a  suppression  of  the  ^"^^^  ^ 
notes,  but  with  the  real  effect  of  stimulating  and  «ff^ 
the  paper  system ;  and,  if  we  may  judge  of  the  <^l*^^ 
future  Congresses  by  the  aloMMt  unanimous  aesae  of 
last,  we  shdl  not  again  be  exposed  to  the  distorfaiog  <>ii^ 
tions  of  a  specie  circular,  llie  suspennon  of  apecie  p^ 
ments,  taking  dace  under  droumstanon  so  pecubir  ^ 
anoowilouo»  and  so  unlikely  to  occurs  or  so  aa^  *". 
gnarded  agdnst  in  future^  proves  nothbig  in  my  «tt**^ 
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tgaiBst  the  general  expediency  of  using  the  State  tmnke  as 
fiscaJ  ifents  of  the  GoTemmeiit     But,  if  it  were  other- 
wise, is  this  the  time,  I  would  ask,  to  withdraw  the  coun- 
tensnce  and  support  of  the  Governineiit  from  them  ?     I 
would  appeal  to  those  political  friends  with  whom  T  have 
acted  in  steady  and  harmonious  opposition  to  the  Bank  of 
the  United  States,  and  ask  them  if  they  have  not  seen  the 
attitude  assuoied  by  that  institution  1     Do  tliey  not  recog- 
nise her  controlling  influence  in  the  late  meeting  of  the 
banks  of  Philadelphio,  in  which  it  was  resolved  not  to  join 
in  the  measures  proposed  by  the  New  York  banks  with  a 
view  to  an  early  resumption  of  specie  payments  ?     It  is 
eTident  she  do^  not  dcaire  a  return  to  specie  payments ; 
and  there  is  reason  to  believe,  from  the  large  extent  of  the 
commercial  operations  in  which  she  has  been  engaged, 
that,  however  much  her  strength  may  be  vaunted,  she  is, 
leant  of  all  the  respectable  banks  in  the  country,  prepared 
at  this  time  to  meet  her  liabilities.     All  her  power  and  in- 
Saeace,  then,  in  conjunction  with  those  of  the  allies  she  has 
enlisted^  will  be  exerted  to  delay  the  resumption  of  specie 
payments  by  the  other  banks.     How  important  is  it  that  a 
design  so  contrary  to  the  bei.*t  interests  in  the  country, 
diouM  be  counteracted ;  and  what  mode  of  counteraction  is 
there  so  effectual  as  to  reinforce  the  other  banks,  with  the 
eofidence  and  support  of  the  Qovrmroent  1   I  appeal,  then, 
again  to  my  fiolitical  friends,  who  deprecate  as  I  do  the 
dangerous  dominion  of  this  ambitious  institution,  if  this  is 
the  time  to  weaken  other  institutions,  who  must  be  mainly 
relied  on  to  balance  her  power  and  defeat  her  schemes. ' 

If  ever  a  party,  Mr.  President,  was  honorably  commit- 
ted (o  the  prosecution  of  a  great  public  policy,  it  seems  to 
me  that  the  friends  of  the  lata  Administration  are  so  com- 
miUed  to  the  policy  of  employing  the  agency  of  State 
inatitutions,  in  the  fiscal  concerns  of  the  Government,  as 
the  true  practical  substitute  for  a  dangerous  national  insti- 
tation.  A  system  of  financial  administration,  founded  on 
thit  principle,  was  organized  and  put  in  motion  by  the 
late  Jiiecutive ;  it  was  attended  with  emminent  success  for 
three  years  and  a  half,  till  momentarily  thrown  out  ef  gear 
by  the  extraordinary  convulsions  of  the  times ;  iu  satis&c- 
tory  results  were  made  the  theme  of  repeated  and  earnest 
representation  to  Congresii,  by  both  the  President  and  the 
iiwretary  of  the  Treasury;  it  was  the  policy  under  which 
the  whole  repablican  party  rallied ;  it  formed,  indeed,  the 
iefenaive  rampart  from  which  they  fought,  as  they  believed, 
he  battles  of  constitutional  liberty  against  a  powerful  and 
uptring  moneyed  monopoly.  But  we  are  now  called  upon, 
ill  at  once,  to  abandon  that  policy ;  we  are  appealed  to  by 
he  Senator  from  South  Carolina,  [Mr.  Calhouit,]  in  the 
tame  of  State  rights,  to  make  war  upon  Stata  institutions, 
uid  summoned,  in  the  name  of  republicanism,  to  surrender 
I  republican  atranghold!  Sir,  for  every  republican  au- 
horitj  that  can  be  vouched  in  favor  of  the  sub-Treasury 
cheme,  a  hundred  might  be  adduced  in  &vor  of  State  in- 
titutions  as  the  depositories  of  the  public  revenue.  The 
Senator  from  Missouri,  [Mr.  Bkjtton,]  with  a  triumphant 
cnse  of  the  weight  of  that  authority,  produced  to  the  Slen- 
lie  a  lew  yean  ago  an  extract  from  the  opinion  of  Mr. 
fefiereon,  on  the  constitutionality  of  the  first  national  bank, 
R  which  that  great  statesman  pointed  to  the  State  banks 
u  the  practical  and  eflScient  substitute  for  a  national  insti- 
Qtioii.  We  all  know  that,  too,  was  the  ground  occupied 
'y  Hr.  Madison  and  hia  republican  associates  in  the  de- 
tttea  of  Congress  on  the  same  occasion.  When  the  ques- 
ion  of  the  r^harter  of  the  bank  came  up  in  I8l0-*l  I,  the 
Anw  ground  was  again  taken  and  adhered  to  by  the  organs 
>l'  the  republican  party  in  Congress. 

But  let  us  see  what  has  been  said  on  this  subject  by  dis- 
inguished  statesmen  of  the  republican  party,  to  whose 
ipisions  actual  and  large  experience  in  the  administration 
>f  the  public  finances  gives  a  peculiar  and  impressive 
"eight    In  a  letter  addressed  to  a  couroiUee  of  this  body 
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in  1811,  by  Mr.  Clallatin,  then  Secretary  of  the  Treasury, 
and  who  had  presided  over  that  I>epartmeut  for  a  term  of 
ten  years,  that  able  financier,  after  speaking  of  the  many 
conveniences  afforded  by  the  banking  system  for  the  col- 
lection, safe-keeping,  transmission,  and  disburaement  o(  the 
public  moneys,  employs  this  emphatic  language:  **  State 
banks  may  he  used,  and  mutt  bo  used,  in  case  of  a  non-re- 
newal of  the  charter  [of  the  Bank  of  the  United  States,] 
by  the  Treasury."  What  renders  this  testimony  of  Mr. 
Gallatin  thenii>re  important  is,  that  Mr.  Jefferson,  in  1803, 
(then  President  of  the  United  States,)  addressed  a  letter  to 
him  as  Secretary  of  the  Treasury,  suggesting  for  his  con- 
sideration the  question,  whether  it  would  not  be  practicable 
to  organise  a  distinct  machinery,  for  holding  and  adminis- 
tering the  public  funds,  through  the  officers  charged  with 
their  collection  and  disbursement.  With  his  attention 
thus  specially  called  to  the  subject  of  an  independent  fiscal 
agency,  such  as  is  now  proposed,  and  with  the  advantage 
of  all  the  lighu  which  could  be  obtained  from  a  free  con- 
sultation with  Mr.  Jefierson,  Mr.  Gallatin  reporta  to  the 
Sonata  of  the  United  States,  as  the  mature  result  of  hiu 
experience  and  reflection,  that  *<  State  banks  may  and  mutt 
be  used  by  the  Treasury,  in  case  of  a  non-renewal  of  the 
charter  of  the  Bank  of  the  United  States.'' 

Let  us  now  consult  another  great  oracle  of  American 
finance  on  this  subject;  and,  however  I  differed  with  him 
on  one  of  the  leading  questions  of  his  time,  I  cannot  men- 
tion the  name  of  Mr.  Dallas  on  this  floor  without  bearing 
the  humble  tribute  of  my  admiration  to  the  superior  abiHty, 
the  fertile  resource,  the  elevated  moral  courage  and  fearless 
patriotism  with  which  he  conducted  the  finances  of  the 
nation,  at  a  period  of  the  greatest  difficulty  and  embarrass- 
ment they  have  ever, seen.  It  is  well  known  that  Mr. 
Dallas  came  into  the  Treasury  Department  shortly  after 
the  suspension  of  specie  paymenta  by  the  banks  in  1814, 
and  oontinned,  through  the  whole  period  of  his  administra- 
tion, to  struggle  with  all  the  formidable  impedimenta  occa- , 
sioned  by  that  state  of  things.  His  erobarrassmenta  were 
much  increased  by  the  wide  diversity  that  had  arisen  in 
the  value  of  the  various  local  currencies,  and  the  conse- 
quent refusal  of  the  banks  which  had  been  employed  as 
public  despoaitories  to  receive  and  credit  the  notes  of  each 
other  as  cash.  In  this  state  of  things  he  was  driven  to  the 
necessity  of  considering  the  very  question  which  is  now 
presented,  of  discontinuing  the  banks  as  depositories,  and. 
henceforward  committing  the  custody  and  sa^-keeping  of 
the  public  moneys  to  the  hands  of  officers  of  the  GoVehi- 
ment.  The  result  of  his  deliberations  b  given  in  a  very 
interesting  report  submitted  by  him  to  the  President  iu 
1816,  at  the  moment  of  his  retirement  from  office,  in  which 
he  rendered  a  full  account  of  his  arduous  and  responsible 
stewardship.  In  that  paper,  after  referring  to  the  embar- 
rassmente  I  have  mentioned,  he  says :  "In  this  state  of 
things,  the  Treasury  was  driven  to  a  choice  of  expedients; 
that  is,  either  to  take  the  hazard  of  accumulations  of  reve- 
nue in  the  hands  of  individual  collectors  and  receivers,  or, 
to  recognise  as  places  of  deposite  the  banks  (being,  hov^- 
ever,  banks  of  unquestionable  solidity)  established  in  the 
districto  nuMt  affected  by  the  course  of  exchanges.  Many 
powerful  considerations  led  to  an  adoption  of  the  latter 
measure.*'  Thus  we  see  that  Mr.  Dallas,  after  full  delibe- 
ration, *'  fur  many  powerful  considerations,"  gave  a  decided 
preference  to  State  hanks  as  public  depositories,  even  while 
they  had  suspended  specie  payments,  over  the  individual 
agency  that  is  now  proposed,  and  actually  employed  as 
many  as  ninety-four  of  those  banks  in  that  capacity,  cum- 
bersome and  inconvenient  as  so  large  a  number  necessarily 


was. 


These,  Mr.  President,  are  authorities  entitled  to  no  light 
consideration.  It  seems,  however,  we  are  growing  far 
wiser  than  the  great  m'uids  that  have  gone  before  us.  I 
am  one  of  those,  sir,  who  heUeve  in  the  progress  of  light 
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and  knowledge.  Bat  stUI  I  cannot  bat  reverenee  the  lea- 
aons  of  wiadom  bequeathed  to  na  by  ocur  anceaton;  and 
when  I  aee  eapecially  the  same  queation  preaented  again 
and  again  for  consideration,  and  men  of  the  higheat  expe- 
rience, aagacity,  and  patriotiam,  giTing,  ander  eyerj  change 
of  circamatancea,  their  eoacurrent  teatimony  in  favor  of  the 
utility  and  advantagea  of  a  particular  sjatem  of  adminia- 
tratioB,  I  confess  my  mind  bows,  with  unrelactant  deference, 
to  auch  a  weight  of  authority. 

And  now,  air,  permit  me  to  aay  something  in  regard  to 
the  macb^nery  that  ia  proposed  to  be  subetituted  tbr  the 
State  banks.  Does  it  afford  any  adequate  guaranty  for  the 
safety  of  the  public  moneys  1  Can  you  rely  upon  it  ?  I 
aay  you  cannot;  all  experience  proves  you  cannot  Look 
at  the  reeorda  of  your  Treasury  Department,  and  aee  in 
how  many  instances  your  receivers  of  public  money  &il  to 
pay  over,  as  they  are  required  to  do,  the  moneys  collected 
by  them.  Look  at  a  brief  but  moat  pregnant  report  made 
on  the  88d  of  February,  1820,  to  this  body,  by  Mr.  Craw- 
ford, then  Secretary  of  the  Treasury.  He  states  the  amount 
lost  to  the  Government  by  the  infidelity  of  officers  employ- 
ed in  the  cotleetion  of  the  public  rerenue,  from  1789  to 
1619,  at  one  million  and  a  half  of  dollars;  and  the  losses 
sustained  by  the  misapplication  of  the  public  money  by  the 
ofiicors  of  Qovemment  employed  in  disbursing  it,  he  adds, 
"there  can  be  no  doobt,  greatly  exceed  those  which  have 
been  incurred  in  the  collection."  Here,  then,  we  have  an 
aggregate  loss  to  the  Government,  from  the  inflddity  of  its 
officers  employed  in  the  collection  or  disbursement  of  the 
revenue,  during  the  first  thirty  years  of  its  existence,  greatly 
exceeding  three  millions  of  dollars !  Thus  period,  it  must 
be  remarked,  too,  was  one  characterized,  during  the  greater 
portion  of  it,  by  extfeme  simplicity  in  the  organization  of 
the  Government,  as  well  as  by  a  very  moderate  amount  both 
of  revenue  and  expenditure.  It  must  be  borne  in  mind,  also, 
that  the  losses  sustained  were  by  the  infidelity  of  officers 
employed  irierely  in  the  collection  or  disbursement  of  the 
public  money,  who  held  possession  of  it  momentarily  and  t'fi 
transitu  only,  till  they  could  hand  it  over  to  the  banks  in 
which  it  was  to  be  deposited,  or  pay  it  to  the  public  credit- 
ors whose  claims  were  16  be  discharged  with  it.  But  under 
the  system  now  proposed,  the  officers  arc  to  be  themselves 
the  depositaries  of  the  public  money,  and  to  retain  continu- 
ous possession  of  it  till  called  for  by  the  actual  expenditures 
of  the  Government.  How  infinitely  would  the  hazards  of 
infidelity  and  misapplication  be  increased  by  such  a  state 
of  things. 

With  great  deference,  then,  to  the  honoroble  Senator 
from  New  York,  [Mr.  Wright,]  this  system  has  not  even 
the  merit  of  being  an  *'  untried  expedient.*'  It  h»  been 
tried,  though  to  a  limited  extent,  in  the  operation  of  thia 
Government  itaelf,  and  the  bitter  fruita  of  that  partial  ex- 
periment are  found  in  the  facts  I  have  just  stated.  But, 
sir,  it  has  been  fttUy  tried  in  my  own  stale.  The  treas- 
ury of  Virginia  was  irorraerly  oi^anized  on  that  principle  of 
personal  custody  and  control  of  the  public  moneys,  which  is 
now  proposed  to  be  made  the  basis  of  a  new  system  of  fiscal 
administration  here.  Without  entering  into  any  painful 
details,  I  will  only  say,  that  the  experiment  signaUy  end 
mournfully  failed ;  and  from  that  period  the  public  moneya 
have  been  kept  in  and  disbursed  by  the  banks,  under  effi- 
cient checks  against  abuse  and  misapplication  by  the  pub- 
lic officers  authorized  to  draw  on  the  public  funds ;  upon 
which  plan  the  finances  of  the  State  have  ever  since  been 
conducted  with  perfect  success.  When  I  consider  the  in- 
firmities of  human  nature,  I  am  utterly  opposed  to  a  sys- 
tem which  would  subject  it  to  such  cruel  trials  as  that  now 
proposed  must  inevitably  do.  I  hope,  sir^  ray  standard  of 
virtue  and  integrity  is  not  much  lower  than  that  of  other 
men;  and  yet  I  can  conceive,  that  even  an  honorable  man, 
having  a  large  sum  of  public  money  lying  idle  in  his  hands, 
for  which  there  was  no  call  in  the  public  service,  appealed 


to  by  a  friend  in  distress,  whose  dc«tinieii,  apd  Itbast  d 
wife  and  children,  might  depend  upon  peeimiafy  aeliif  « 
a  critical  moiment,  confiding  in  the  solemii  BuBBiiisiirMif 
that  friend  that  whatever  money  waa  advaoieed  to  km 
should  be  restored  before  there  could  be  aoj  orrusina  fcr 
its  application  to  the  public  uae^I  say,  air,  I  cao  esncdw 
that  even  an  honorable  man,  thus  situated  snd  thua  ifpeii- 
ed  to,  might  be  prevailed  upon,  by  the  fieeliDgs  podarv^ 
thies  of  his  heart,  to  yield  from  an  idle  pabfie  hoaid  ths 
means  of  salvation  and  relief  to  a  numerous  and  intcieriiBf 
family,  and,  his  calculations  upon  the  return  of  die  moMf 
(thus  momentarily  diverted)  dinppoinlad  in  the  cud,  fiad 
himaelf  at  last  a  defaulter  to  hia  puUic  tmsl.  But,  m, 
the  temptationa  of  another  character,  arising  onl  cf  tfar 
necessities  or  speculations  of  the  offieer  himaeli^  hariB^  i 
large  amount  of  idle  funds  at  bis  disposal,  would  he  eaa- 
stant,  habitual,  and  powerful.  To  these  would  be  n|a- 
added  the  danger  of  misapplication  to  politkml  patfma. 
It  often  happens  that  public  ofbotn  are  zealo>u«  and  aelife 
partisans.'  Suppose  that  such  a  one  had  in  his  haaht 
large  amount  of  idle  public  money  at  the  moment  of  a  ait- 
ical  election,  on  whidi  the  continuance  of  hta  eaxjpiojas  m 
power  depended,  would  he  not  be  strongly  tempied  to  iHt 
the  funds  in  his  hands  to  sway  the  reault,  and  would  ibeR 
not  be  the  more  danger  of  his  yielding  to  the  temptstiM, 
as  he  would  naturally  rely  on  the  inMgenoe  of  those  &r 
whose  benefits  he  had  violated  the  trust  t  We  are  now, 
Mr.  President,  to  found  a  system  that  is  to  last,  and  whkk 
mny  influence,  for  good  or  for  evil,  the  destiniea  of  Ibe 
country  in  all  future  time ;  and  consequences  and  daagen, 
however  remote  or  improbable  they  may  appear  to  some  st 
the  present  moment,  ought  to  be  locked  to  and  weighed. 
In  this  view,  I  cannot  but  fear  that  the  system  priiyoseJ 
will  be  fouml  both  demoralizing  and  unsafe. 

The  President,  in  his  message,  says  that  the  objertn 
to  the  proposed  system  as  being  unsafe,  moat  ptoc«?ed  ea 
the  assumption  that  **  a  vault  in  a  bank  ia  atronger  thaa  a 
vault  in  the  Treasury."  This  observation  ddes  not  seeo 
to  me  to  be  well  considered.  It  overlooks  the  important 
distinction,  that  if  the  vaults  of  a  bank  be  despoiled,  and 
the  public  money  be  taken  therefrom,  the  loss  is  not  that  of 
the  Government,  but  of  the  bank ;  whereas,  when  the  vaaks 
of  the  Treasury  are  violated,  the  loas  falls  wholly  and  tx- 
clusively  on  the  GoVlemment.  In  the  one  case,  the  stock- 
holders of  the  bank  are  interposed  between  the  Govemmeot 
and  the  violated  vault,  (their  whole  capital  being  bounl  to 
make  good  the  loss,)  whereas,  in  the  other,  no  shield  b  ia- 
terposed,  but  the  Government  is  left  naked  to  the  spoiler. 

Another  most  important  objection  to  tbia  i^stcm  is  tiie 
dangerous  increase  of  Executive  patronage  it  would  briaf 
with  it.  If  I  seem  to  give  way  too  much  to  old  lepublican 
jealousies,  I  hope  gentlemen  will  pardon  me.  I  imbibed 
them  early  from  the  fathers  of  the  political  church,  and  I 
cannot  now  get  rid  of  them.  I  have  always  been  tAUgfat  to 
believe  that  the  great  danger  to  liberty  ia  in  the  growth  of 
Executive  patronage.  Every  day*s  observation  of  the  oper- 
ation of  our  Government  confirms  me  in  the  conviction  that 
here  b  the  peccant  part  of  our  aystcm,  and  that  it  cannot 
be  too  closely  watched  by  the  vigilance  of  the  people  and 
their  repreaentatives.  The  bill  upon  your  tal>le,  air,  for 
organizing  a  new  fiscal  agency,  iathe  latent  germe  of  a  vast 
growth  of  Executive  patronage,  which  will  apread  and  spread 
till  it  overshadow  the  land.  If  the  iromenae  moneyed  con- 
cerns of  this  Government,  which  have  heretofore  been  man- 
aged through  banking  institutions,  (extending  in  numlwrto 
sometimes  near  a  hundred,)  are  to  be  henoeforwaid  com- 
mitted to  individual  agenciea  exclusively,  an  enormous  mul- 
tiplication of  those  agenciea  will  be  inevitable.  The  bill 
now  oflfered  merely  introduces  the  principle.  Let  the  prin- 
ciple once  receive  the  sanction  of  law,  and  it  must  go  on.  It 
will  generate  a  force  in  itself  that  will  be  competent  to  carry 
it  forward  to  a  fearful  develo|>ment,   I  was  inferned,  daring 
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y  residence  in  Fmnoey  thai  thU  lub-Tieaiury  lyslciii, 
bich  prevailB  in  that  cowitryy  embraced  there  not  leai 
An  on*  bandred.thoiuaod  offieera.  Our  population  is  al- 
ady  near  one-half  that  of  France ;  and  whether  we  are 
9t,  in  iime^  to  have  here  a'awarm  of  official  locuata  that 
ill  bear  a  corresponding  proportion  to  those  that  now 
krken  and  devour  that  fair  land»  may  depend  upon  the  is- 
le  of  oar  pfeaent  deliberations.  I  repeat,  air,  that  the  bill 
pon  yoar  table  is  but  the  grain  of  mustard  seed,  the  least 
r  all  eeeds^  but  when  it  is  grown  it  will  be  a  large  tree, 
rerspreading  the  land  with  its  boughs,  so  that  tbs  fowls 
r  the  air,  yea,  sir,  birds  of  prey,  will  come  and  lodge  in 
le  branches  thereof. 

Bat,  it  has  been  alleged  by  some  that  there  is  as  much, 
*  not  more^  danger  of  an  increase  of  Fxecutive  influence 
'oin  the  employment  of  banks  in  the  fiical  operations  of 
he  Government,  as  from  the  new  oflicial  agencies  that  are 
iropoaed  to  be  orgaoiaed  under  the  absolute  control  of  the 
i^xecative.  What,  sir,  are  the  banks  ?  Are  they  not  in- 
titntiooa  of  the  Stales,  ciealed  by  the  States,  supqrvised 
y  the  States,  and  dependent  on  the  States  1  A  breath  of 
he  Stalea  haa  made,  and  a  breath  of  the  Stales  csn  un- 
nake  them.  They  aie  subjected  to  the  constant  surveil- 
ance  of  the  Stale  GoTemments ;  and  if  any  Ihmg  improp- 
T  sheuld  occur  in  their  administration,  or  exist  in  their 
^onnexiona,  it  would  be  promptly  detected,  and  aa  prompt- 
y  and  vigoroualy  corrected^  1^  the  authority  of  those  Gov- 
imments — the  natural  and  jealous  guardians  of  the  public 
iberty  against  Federal  influence  or  encroachment  How 
povrerleas  a  share  of  the  public  depositee  would  be  to  sway 
Lheee  institutions,  is  strikingly  shown  by  what  occurred  in 
any  own  State  in  the  very  origin  of  the  Stale  bank  depesite 
system.  An  arrangement  had  been  made  between  the 
Treasury  and  one  of  the  banks  to  become  the  depository  for 
Vir^nim,  on  esrtain  conditions  agreed  upon  by  the  parties. 
When  the  arrangement  was  submitted  to  a  general  meeting 
of  the  atoekholders,  they  refused,  by  a  large  majority  i^ 
voices,  to  accept  the  deposites  on  the  conditions  proposed, 
and  f  nmished  by  their  decision  a  conclusive  end  practical 
demonstration  of  the  fallacy  of  the  argument  I  am  now  no- 
ticing. Gentlemen  aeera  to  me  to  give  a  free  scope,  in- 
deed, to  their  imaginations,  when  they  gravely  coropaie  the 
influence  te  be  exercised  over  institutions  like  these,  made 
independent,  too,  by  the  very  terms  of  the  law,  (whidi 
does  not  permit  them  to  be  discontinued,  when  once  select- 
ed as  depoaitories,  except  for  special  reaaons  'to  be  laid  be- 
fore Congrem^)  with  that  which  would  exiit  over  an  army 
of  fiscal  officers,  subject  to  the  unrestrained  orders,  and  re* 
movable  at  the  absolute  vrill,  of  the  President 

One  of  the  most  alarming  and  portentoua  aspects  of  this 
sub-Treasury  scheme  still  remains  to  be  Considered.     To 
my  view  it  has  a  squinting,  an  **  awful  squinting,"  towards 
a  Treaauiy  bank— ^  bank  under  the  sovereign  and  exclu- 
sive control  of  Executive  agents.     It  appears  from  the  re- 
port of  the  Secretary  of  the  Treasuiy  that  the  contemplated 
fiscal  agencies  are  to  furnish  *<  a  paper  medium"  for  the 
community,  by  "imuing  certificates  and  drafts  payable  in 
•pecie  to  bearer  or  onler,  and  made  receivable  for  all  public 
does.**    After  descanting  on  the  advantagea  of  <<  this  kind 
of  paper,  *'  he  says :  '  *  If  the  demand  for  such  paper  increas- 
ed, pinblic  and  private  convenience  might  be  promoted,  and 
an  eq[nal  quantity  of  spscie,  at  the  same  time,  preserved  in 
the  count^,  by  reserving  for  this  purpose,  from  any  aoeu- 
mulation  in  the  Treasury,  a  sufiicient  sum,  and  placing  it 
at  a  finr  important  and  convenient  pointa,  to  render  a 
greater  number  of  certificates  radeeroable  there  with  the 
very  coin  whose  rqiressntative  they  aae  intended  and  hon- 
estly ought  to  be."    These  views  of  the  Secretary  are  ra- 
fSnred  to,  and  impliadly  aanctioued,  by  the  President  in  his 
meesage.    Now,  sir,  ii  lioi  this  apparatus,  to  all  intents 
and  purposss,  a  Government  baiikl     The  fundamental 
of  a  bank  is  an  kutatution  which  "issues  and  circu- 


lates a  paper  credit,  founded  on  a  deposite  of  coin  or  other 
property,  which  paper  credit  is  to  answer  the  purposes  of 
money  I"  This  project  fulfils  every  feature  of  the  definition. 
The  officers  of  the  Government  are  to  issue  a  paper  credit 
in  the  form  of  certificates  and  drafla,  founded  on  a  deposits 
of  specie  in  the  Treasury  snd  sub-Treasuries,  which  paper 
credit  is  to  answer  the  purposes  of  money,  or  a  general  *<  cir- 
culating medium.''  It  is  a  remarkable  coincidence  that  this 
scheme  is  the  precise  embodying  of  the  outline  given  )ry 
General  Hamilton  in  1791,  of  what  hedesoribes  and  avows 
to  be  a  bank— a  Goremment  bank.  Such,  I  believe,  ia  the 
tendency  and  virtual  operation  of  the  sub-Treasury  scheme. 

I  ask  gentlemen,  then,  if  they  are  willing  to  organiie  a 
great  moneyed  machine  like  this,  and  put  it,  for  all  future 
time,  in  the  hands  of  the  Executive ;  if  they  are  willing,  in 
the  form  of  a  fiscal  agency,  to  create  a  Treasury  bank,  with 
its  ramifications  penetrating  every  part  at  the  Union,  to  be 
managed,  directed,  and  controlled  exclusively  by  Executive 
agents  t  To  my  raind  it  presents  a  fearful  conjunction-^ 
realizing  that  union  between  the  moneyed  and  political 
power  of  the  country,  which  reflecting  men  have  hitherto 
considered  the  most  fata]  of  all  devirea  to  the  libertiea  of  the 
people.  I  have  revolved  the  aubject  deeply  and  anxiously, 
and  I  can  aee  but  two  possible  issues  to  the  scheme  propo- 
sed. It  wilt  either  terminate  in  a  great  Treasury  bank, 
such  as  I  have  described,  aflfording  a  fatal  accommodation 
to  the  moneyed  concerns  of  the  country  at  the  expense  of 
Its  liberties,  or  otherwise  failing  in  any  degree  to  relieve 
the  actual  derangement  of  the  currenoy— on  the  contrary, 
abandoning  that  currency  to  wild  diaorder  and  confusion ; 
the  people,  finding  the  inconveniences  of  such  a  state  of 
thinga  no  longer  tolerable,  will,  with  a  voice  extorted  by 
their  sufTerings,  call  for  a  national  regulator  in  the  ahapeof 
an  incorpomted  national  bank !  Either  alternative  is,  to  my 
mind,  fearful  and  alarming;  but  believing  one  or  the  other 
to  be  the  destined  result  of  the  echeme  proposed,  I  entreat 
gentlemen  to  pauae  and  oonaider  weH  the  consequences  of 
their  decision.  « 

I  recur  now,  Mr.  President,  to  the  question  more  partic- 
ularly involved  in  the  bill  I  ask  leave  to  introduce.  I  think 
I  have  ahown,  air,  that  the  exaction  of  the  public  dues  in 
gold  and  ailver,  while  the  great  mass  of  the  circulation  shall 
consist  of  bank  iwper,  would  be  oppressive  in  practice ; 
that  it  b  anti-republican  in  principle,  as  drawing  an  invid- 
ioua  line  of  demarcation  between  the  Government  and  peo- 
ple ;  and,  eapecially,  that,  in  the  present  circumstances  of 
the  country,  it  would  indefinitely  retard,  if  not  reader  im- 
possible, that  resumption  of  specie  paymenta  by  the  banks 
which  is  the  great  and  urgent  object  of  the  public  soKoitcide. 
In  considering  the  propositions  which  tlie  occasion  haa 
brought  forth,  I  have  been  strongly  reminded  of  the  words  of 
a  great  man*-<>f  one  bom  to  serve  and  instruct  mankind. 
Speaking  of  the  province  and  duties  of  a  practical  states- 
man, that  great  oracle  of  political  wisdom  says :  <*  A  states- 
man differs  from  a  professor  in  a  university.  The  latter 
has  only  the  general  view  of  lociety ;  the  former  (the  states- 
man) has  a  number  of  cireumstsnces  to  combine  with  diose 
general  Ideas,  and  to  take  into  consideration.  Circumstan- 
ces are  infinite,  and  infinitely  combined,  variable,  and  tran- 
sient ;  and  he  who  does  not  take  them  faito  consideration  ia 
not  erroneous,  but  msd,  metaphysically  mad.  A  statesman, 
never  losing  sight  of  principles,  is  to  be  guided  by  circum- 
stances ;  and,  judging  contrary  to  the  exigencies  oif  the  mo- 
ment, may  ruin  his  country  forever."  I  aak,  air,  is  this 
the  moment,  when  the  country  is  weak  and  suffinring,  to 
subject  it  to  the  action  of  so  violent  a  remedy  (if  remedy  it 
can  be  called)  aa  that  involved  in  the  proposition  to  collect 
the  revenues  in  gold  and  silver  ?  Does  it  show  a  wiae  re- 
gard to  circumstances,  at  such  a  moment,  when  that  credit 
system,  under  whieh  the  country  hss  grown  up  to  power 
and  greatness,  and  with  which,  for  the  present,  at  least,  its 
most  vital  inteiests  are  identified— at  a  moment  when  that 
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cr«lit  system,  thus  incorporated  with  (he  country,  has  al- 
ready sustained  one  of  the  aeyerest  shocks  to  which  it  has 
ever  been  exposed — is  it  wise  and  prudent,  I  say,  to  intro- 
duce an  innoTation  in  the  fiscal  policy  of  the  Goremment, 
which  aims  a  fatal  blow  at  that  system,  and  all  the  wide- 
spread and  diversified  interests  connected  with  iti     The 
effect  of  this  innovation,  at  the  present  moment,  must  be, 
as  I  have  already  shown,  to  fix  upon  the  country,  for  an 
indefinite  period  of  time,  the  curse  of  an  irredeemable  and 
depreciating  paper  currency,  or  otherwise  to  force,  violent- 
ly and  prematurely,  an  exclusive  metallic  circulation,  by 
compelling  the  banks  at  once  to  wind  up  their  concerns. 
But  what  would  be  the  consequence  of  thus  compelling  the 
banks  precipitately  to  wind  up  their  afiairsi     They  have 
vastly  more  debtc  due  to  them  than  they  owe.     Compel 
them,  then,  to  wind  up,  and  you  turn  them  loose,  or  rather 
drive  them,  in  necessary  self-defence,  upon  the  communi- 
ty.   According  to  the  most  recent  and  authentic  statements 
upon  the  subject,  the  aggregate  amount  of  debts  due  to  the 
banks  is  between  four  and  five  hundred  millions  of  dollars. 
Force  them  by  your  policy  to  collect  this  vast  sum  from  the 
community,  and  what  a  wide-spread  scene  of  desolation, 
embracing  every  class  of  the  community  must  ensue !    The 
banks  will  press  upon  the  importing  merchant,  the  import- 
ing merchant  upon  the  retail  dealer,  and  the  latter  upon 
his  customers — the  laborer,  the  mechanic,  and  the  farmer. 
If  the  result  of  this  desolating  process  should  not  be^  in  the 
language  of  Burke,  <<  the  ruin  Of  the  country  forever,"  it 
would  be,  at  least,  to  inflict  upon  it,  causeleesly  and  heed- 
lessly, a  blow,  from  which  recovery  could  be  efiected  only 
through  long  yean  of  suflering  and  distress. 

I  stand  here,  Mr.  President,  as  no  advocate  of  the  bank- 
ing system,     I  have  been  the  constant  enemy  of  its  abuses, 
the  correction  of  which,  by  salutary  and  progressive  re- 
forms, I  have  steadily  pursued,  without  aiming,  however, 
at  the  destruction  of  the  system  itself,  which  the  country 
his  chosen  to  adopt,  and  under  which  it  has  hitherto  attain- 
ed a  prosperity  unparalleled  in  any  age  or  quarter  of  the 
world.    The  measure  I  now  offer  to  the  consideniion  of 
the  Senate,  is,  in  my  humblejudgment,  one  of  the  most  ef- 
fective reform.     I  have  no  interest  whatever  in  banks.     I 
do  not  own,  never  have  owned,  and  never  expect  to  own  a 
single  share  of  stock  in  any  bank,  nor  do  I  owe  a  debt, 
even  of  the  smallest  amount,  to  a  bank.     I  mention  these 
things,  not  because  I  could  suppose  that  other  gentlemen, 
who  might  happen  to  be  differently  situated,  could,  in  the 
slightest  degree,  be  influenced  by  considerations  of  this 
sort.     I  deem  too  highly  of  the  patriotism  of  my  fellow- 
citixens  not  to  believe  them  above  all  personal  considera- 
tions, as  T  am  sure  all  with  whom  I  have  the  honor  to  be 
associated  on  this  floor  are,  in  pronouncing  on  great  pub- 
lic questions,  involving  the  interests  of  the  country.     I 
know,  however,  tliat  there  are  ungenerous  minds,  which  im- 
pute other  principles  of  action  to  public  men  ;  and,  follow- 
ing the  example  of  the  Senator  from  South  Carolina,  who 
apoke  yesterday,  [Mr.  Calhovit,]  I  have  thought  it  not 
improper  to  Ktate  what,  from  the  nature  of  my  pursuits, 
happens  to  be  my  situation  in  this  respect.  Those  pursuits 
identify  me  by  interest,  as  my  feelings  and  tastes  do  by 
sympathy,  with  the  great  agricultural  body  of  the  coun- 
try.    I  am  under  no  bias  to  regard  the  interest  of  other 
pursuits  or  other  classes  of  the  communitv,  except  as  T  be- 
lieve that,  under  our  happy  institutions,  all  pursuits  and  all 
classes  are  blended  in  one  common  interest,  and  must  pros- 
per or  decline  togetlior.     It  is  in  this  spirit,  looking  to  the 
whole  country  and  all  iu  interests,  that  we  shall,  I  trust, 
discharge  our  duties  here.     The  occasion  rises  far  above 
the  narrow  and  fleeting  interests  of  pa^y,  and  demands 
the  best  exertions  of  all  for  the  country.     The  measure 
which  I  have  ventured  to  offer  is  one  on  which  I  have  sup- 
posed all  parties  might  unite,  as  all  parties  have  hereto- 
fore united.     Its  effect,  I  persuade  myself,  will  be  both  to 


revive  eonfidenee  and  to  funiiah  s^itoarity;  and,  niththt 
language  of  encouragement  and  the  pledget  of  a  ^le  nd 
stable  policy,  proceeding  fcom  t1i«  national  coundb  bm, 
we  shall  soon  see  our  youthful  and  vigorous  country  riaiEi 
from  her  momentary  prostratidn,  and,  Antsos-like,  gatkn- 
ing  strength  from  her  fall. 

When  Mr.  Ritks  conduded,  he  introdoced  bit  U; 
which  was  read,  and  ordered  to  a  second  reading. 

On  motion,  the  Senate  went  into  the  oonsidcratiflB  rf 
Executive  business ;  and  afler  some  time  spent  ihereoo,  ik 
doors  were  re  opened,  and 

The  Senate  adjourned. 

WEOVxsnAT,  SrmiirBEa  90. 
THE  GREAT  FIRE  IN  NEW  YORK- 

Mr.  WRIGHT,  from  the  Committee  on  Finsacc,  if- 
ported  a  bill  for  the  relief  of  the  snflEeran  by  the  great  csa* 
flagration  of  1835  in  the  city  of  New  York;  whieb  »- 
ceived  its  first  reading,  and  was  ordered  to  a  seceod  md- 
ing  to-morrow. 

[This  bill  provides  for  allowing  a  remisaion  of  all  ^ttiff 
already  paid  or  remaining  due,  on  all  unbroken  and  c«ii» 
packages  of  goods  and  merchandise  consumed  in  the  fin  of 
New  York;  and  it  provides  for  a  proportionale  imismM 
on  packages  which  had  been  opened  before  the  fire.  Cob- 
missioners  are  to  be  appointed,  consisting  of  the  coUeem 
and  other  officers  in  New  York  city,  whose  duty  it  wiliis 
to  ascertain  the  amount  ef  duties  paid  on  packageadeEtTor- 
ed  by  the  fire,  the  names  and  residences  of  the  tnffenni 
the  amount  of  goods  destroyed,  dec.  They  are  to  meet  io 
New  York,  and  take  testimony  on  oath  respecting  tbor 
particulars.  No  claim  to  be  entertained  which  iball  vA 
be  presented  to  the  commissioners  within  four  months  d 
the  opening  of  their  commissions.  The  eoromisnaoen, 
on  the  completion  of  their  investigation,  shall  make  cat 
their  atatement  and  send  it  to  the  Secretary  of  the  TretA- 
ry,  whoee  duty  it  shall  be  from  time  to  time  to  receiTe  taA 
examine  the  statements  of  claims  presented  and  admittedly 
the  commissionenia  and  which  shall  be  subiectcd  to  his  tp- 
proval  or  disapproval.  When  the  Secretary  ef  the  Tretsa- 
ry  shall  have  made  known  his  determination  o|Mn  the 
claims  presented,  then  the  commissionerB  shall  make  <n4 
certificates  of  remission  according  to  the  amount  itm^fA 
to  the  several  merchants  and  claimants,  and  diete  eerti£' 
cates,  signed  by  the  commissioners,  shall  be  received  by 
the  collectors  and  others  as  money  in  payment  of  datwa, 
8cc.  to  the  full  amount  of  the  sums  remitted.  It  is  ^^ 
ded,  however,  that  every  individual  receiving  aorh  ceitifi* 
eatcs  to  pass  in  payment  of  bonds  and  dues,  &c.,  ahiQ 
give  security  in'bond  and  penalty  to'pay  double  theamooDt 
of  money  remitted,  with  inrerest,  if  it  should  ever  vp^ 
that  the  goods  on  which  the  remission  is  made  were  not  ia 
truth  deatroyed  by  fire.  The  commissioners  are  anthont* 
e«l  to  employ  a  clerk,  whose  salary,  not  exceeding  $2,000} 
shall  be  determined  by  thd  Secretary  of  the  Treasury-] 

The  resolution  oflfered  by  Mr.  Waikev,  for  the  ^ 
lishment  of  a  port  of  entry  at  Vicksburg,  Missisaippii  ^ 
ing  taken  up  for  consideration — 

Mr.  HUBBARD  moved  that  the  resolution  be  hid  <» 
the  table. 

Mr.  WALKER  expressed  a  wish  that  itmigfatbeictcd^ 
upon  immediately,  for  the  following  reasons :  The  pR^' 
dent  of  the  Vicksburg  Railroad  Company  had  cbtrtered  i 
vessel  to  bring  on  iron  for  a  railroad  in  the«interior  of  the 
country  to  Vickaburg ;  the  ship  was  chartered  under  the 
impression  that  Vicksburg  would  be  made  a  port  of  enf^j 
and  if  this  were  not  done,  and  the  vessel  suffered  to  M 
its  cargo  at  Vicksburg,  a  great  increase  of  expente  voolo 
be  thrown  upon  the  railroad,  and  the  promotion  of  m  i^' 
portent  work  of  internal  improvement  be  so  far  impeded. 
'      Mr.  HUBBARD  confessed  he  did  not  leel  satisfied  l7 
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e  teMOxa  given.     It  was  certain  the  other  House  woaSd 
Ihere  to  it!  rule,  not  to  enter  upon  hunnew  beyond  the 
hjecU  of  the  meetage,  and,  therefore,  all  action  Uy  the 
>nate  on  each  matters  would  be  a  loas  of  time. 
The  resolution  was  then  laid  on  the  table. 

SUBTREASURY  BILL. 

The  bill  imposing  additional  duties  on  public  officers,  as 
'positaries  for  receiving  the  public  money,  was  then  taken 
)  in  GommiUee  of  the  Whole. 

Mr.  CALHOUN  rose,  and  moved  the  amendment  of 
hich  he  had  given  notice  on  Monday  he  should  ofier  to 
tis  bill;  which  having  been  stated  to  the  Senate,  it  wa«i 
;  the  iofltance  of  Mr.  Wbiobt,  with  the  consent  of  Mr. 
alboch,  modified  to  read  as  follows,  the  passages  en- 
loted  in  []  being  those  added  by  Mr.  W. 
**Sec.  —  And  he  it  further  enacted.  That  from  and  after 
le  first  dty  of  January,  eighteen  hundred  and  thirty- 
igb(,  three-foorths  of  the  amount  due  to  the  Oovemment 
^  duties,  taxes,  sales  of  public  lands,  or  other  debts,  may 
e  received  in  the  notes  of  specie-paying  banks ;  and  that 
oro  and  tfter  the  first  day  of  January,  eighteen  hundred 
nd  thirty-nine,  one-half  may  be  so  received ;  and  from 
nd  after  the  first  day  of  January,  eighteen  hundred  and 
>rty,  one-fourth ;  and  from  and  after  the  first  day  of  Janu- 
ry,  eighteen  hundred  and  forty-one,  all  suns  due  for  du- 
iei)  sales  of  public  lands,  or  other  debto  to  the  Oovem- 
^t,  [and  all  payments  to  the  General  Post  Office  De- 
artment,  shall  be  paid  in  gold  and  siWer  coin  only,]  or  in 
uch  notes,  bills,  or  papers  iseoed  under  the  au&ority  of 
he  United  Sutes,  as  may  be  directed  to  be  reoeived  by 
a« ;  [and  from  and  after  the  fint  day  of  January,  eigh- 
«en  hundred  and  forty-one»  all  officers  or  aspenta  engaged 
n  the  making  disbursements  for  ihe  United  Stotes  or  Oen- 
^nl  Post  Office  Department,  ahall  make  all  their  payments 
B  gold  and  silver  only,  or  in  sneh  notes  or  papers  as  shall 
»  aathoriied  by  law ;  and  any  revenue  or  disbursing  offl- 
'-«  neglecting  so  to  do,  shall  be  dismissed  from  his  office, 
ud  forfeit  all  compensation  which  shall  then  be  due."] 

Mr.  NILE8  then  rose  and  said :  That  he  thought  the 
IwstionaboQld  not  then  be  taken  on  the  amendment  of  the 
bonorable  Senator  from  South  Carolina,  [Mr.  Caihouit,] 
u  it  contained  an  important  feature  in  the  system  of  finan^ 
wuch  it  is  the  object  of  the  bill  to  establish,  and  the  whole 
nibject  could  be  more  conveniently  debated  together.  He 
teiieved  there  were  several  gentlemen  who  intended  to  ad- 
oress  the  Senate,  and  as  he  proposed  to  submit  bis  views  on 
mt  lobject,  if  no  other  gentleman  was  prepared,  he  would 
go  on  at  that  time.      . 

He  considered  the  subject,  viewed  in  all  iu  bearings,  in 
^  constitutional,  financial,  and  political  aspect,  as  one  of 
8TMI  importance,  not  inferior,  perhaps,  to  any  which,  for 
J^y  years  at  least,  has  occupied  the  attention  of  Congress. 
»  was  one  to  which  he  had  given  some  attention,  and  on 
which  he  had  reflected  much;  yet  he  should  not  probably 
hive  troQbled  the  Senate  with  any  remarks,  had  it  not  been 
^r  the  observation  of  his  distinguished  friend  from  Virginia 
IMr.  Ritss]  hi  his  speech  yesterday.  That  Senator,  in 
^Pport  of  the  bill  which  he  had  introduced  for  designating 
^  public  funds,  which  was  similsr  in  its  provisions  to  the 
°«1  that  passed  both  Houses  of  Congress  bst  session,  and 
^nchhe  (Mr.  N.)  and  other  friends  of  the  administration 
then  aapported,  made  an  eloquent  appeal  to  himself  and 
<>tben  to  come  out  at  this  time  in  support  of  his  presentbUI, 
or  lAow  good  reasona  why  they  could  not  do  so. 

Mr.  N.  said  he  would  respond  to  the  call ;  he  could  not 
<?PPort  tlie  gentleman's  bill,  but  he  would  endeavor  to  give 
°i^  reasons  why  he  could  not.  He  last  session  gave  his 
°«vty  support  to  the  bill  referred  to,  which  passed  with 
Vnt  unanimity.  He  did  so  because  he  considered  that  bill 
^  containing  no  new  principle,  and  only  canyingout  what 

*M  then  the  establiahad  policy  of  tiia  GoTcmmeDt ;  it  left 


the  funds  receivable  for  the  revenue  as  they  were  placed  by 
the  joint  resolution  of  1816,  but  contained  some  provisions 
intended  to  operate  as  inducements  upon  the  State  banks  to 
discontinue  the  issue  of  notes  of  the  lower  denominations. 
It  was  true  the  bill  superseded  the  Treasury  circular;  and 
he  (Mr.  N.)  was  then  disposed  to  do  that,  for  the  same 
reasons  stated  by  the  gentleman  from  Virginia ;  he  also  re- 
garded that  as  a  temporary  measure,  intended  for  a  particu- 
lar emergency,  to  arrest  a  special  mischief.  But  he  co^d 
not  agree  with  the  Senator  in  the  opinion  that  the  fiiilure  W 
that  act,  and  the  continuance  of  the  Ticasury  order,  wi 
one  of  the  causes  which  had  contributed  to  the  pecuni- 
ary distress  of  the  country.  He  had,  at  the  last  session, 
supposed  that  the  exigency  which  had  called  forth  the  order 
had  passed  off,  but  had  since  become  satisfied  that  he  was 
mistaken.  Such  had  been  the  condition  of  the  finances  of 
the  Government,  and  Ae  monetary  affairs  of  the  country, 
that  he  was  fully  persuaded  the  order  had  exerted  a  most 
aalotary*  influence,  alike  favorable  to  the  Government  and 
to  the  country. 

It  has  secured  the  revenue  receiv^  from  the  public  lands, 
and  reinforced  the  Western  banks  with  specie,  which  has 
enabled  them  to  sustain  theokaelves^  until  the  general  storm 
came  upon  them,  as  it  swept  over  the  whole  country.  But 
had  it  not  been  for  he  operation  of  the  order,  the  Western 
banks  would  not  merely  have  suspended  payment,  but 
would  have  exploded  months  before  they,  in  common  with 
others,  suspended  payments.  Another  good  effect  of  the 
continuance  of  the  order  was,  that  it  had  drawn  specie  from 
the  banks  all  over  the  country,  and  thrown  it  into  circula- 
tion among  the  people  in  the  Western  States,  where  he  un- 
derstood more  specie  was  to  be  found  in  circulation  than 
in  any  other  section  of  the  Union.  And  the  specie  which 
had  been  received  for  the  public  lands  had  been  an  im- 
portant resource  to  the  Government  in  its  present  emer- 
gency. 

Mr.  N.  said  he  gave  his  support  to  the  currency  bill  be* 
cause  he  did  not  then  think  the  time  had  come  to  change 
the  policy  of  the  Government  in  respect  to  the  funds  in 
which  the  revenue  was  collected.  Among  the  reasons  why 
he  could  not  then  go  with  his  distinguished  friend  from 
Missouri,  [Mr.  Bektow,]  who  so  strenuously  opposed  the 
currency  bill,  was  the  important  fact,  that  the  entire  finan- 
cial concerns  of  the  Government  were  then  conducted 
through  the  agency  of  about  ninety  banks.  It  was,  in  his 
opinion,  in  vain  to  think  to  change  our  currency  as  long 
as  we  employed  the  agency  of  banks;  as  all  public  moneys 
deposited  in  them  were  Immediately  changed  to  bank 
credits.  He  then  believed  that,  as  a  preliminary  step  to 
the  collection  of  the  revenue  in  specie,  wo  must  dispense 
with  the  agency  of  banks. 

Sir,  the  late  administration  adopted  a  certain  policy  in 
regard  to  the  finances  of  the  Government,  and  he  (Mr.  N.) 
saw  no  occasion  to  change  that  policy  at  the  last  session  of 
Congress ;  and  the  question  on  which  he  and  the  Senator 
from  Virginia  differ,  is,,  whether  the  great  changes  which 
have  since  taken  place,  in  the  prostration  not  only  of  the 
deposite  lianks,  but  of  the  entire  banking  system  of  the 
country,  the  serious  embarrassments  to  the  finances,  and 
the  general  derangement  of  the  monetary  affairs  of  the  na- 
tion, require  a  change  in  that  policy  1  Has  the  deposite 
bank  scheme  fiiiled  1  The  Senator  from  Virginia  thinks 
not ;  he  regards  the  present  derangement  as  the  result  of 
temporary  causes,  some  of  which  originated  in  the  meas- 
ures of  the  Government ;  he  thinks  that,  notwithstanding  a 
gust  of  wind  may  have  capsized  the  deposite  banks,  they 
can  be  righted,  refitted,  and  again  put  in  service.  But  he 
(Mr.  N.)  thought  the  banks  had  failed  in  their  duties  both 
to  the  Government  and  to  the  public.  They  had  proved 
themselves  to  be  either  weak  or  fiaithless  agents,  and  per- 
haps both.  They  had  suspended  payment;  they  had  been 
guilty  of  a  voluntary  act  of  bankruptcy,  in  a  time  of  pr^ 
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found  peace,  and  immediately  following  a  period  pf  nn- 
usual  prosperity,  (or  what  was  ao  re^fded,)  and  when 
thej  had  in  their  vaulu  nearly  thirty  milliona  of  the  publie 
funds.  This  suspension  was  entirely  dillerent  from  that  of 
1814,  when  the  Oovemroent  itielf  had  been  the  principal 
cause  of  the  vast  and  dangerous  issues  of  tbe  banks,  by 
which  they  were  broken  down. 

Whether  the  general  and  simultaneous  fiulure  of  the 
banks  was  voluntary  and  fraudulent,  as  supposed  by  some, 
or  a  measure  of  necessity,  arising  from  the  over-action  and 
imprudent  management  of  those  institutions,  was  not  very 
material ;  in  either  case  they  most  be  regarded  as  unsafe  de- 
positories of  the  public  revenues.  They  might  answer  in 
ordinary  times,  when  we  had  a  clear  sky  and  smooth  sea ; 
when  the  commerce  and  finances  of  the  country  were  stable 
and  regular ;  but  they  could  not  be  depended  upon  in  times 
of  difiiculty.  And  in  the  present  instance  thcj  had  foiled 
and  violated  their  engagements  to  the  Government  and  to 
the  public  without  any  apparent  cause,  other  than  their  own 
nusmanagament.  He  would  not  charge  the  banks  of  having 
voluntarily  been  faithless  agents ;  but  be  would  say  that 
they  had  violated  their  high  and  solemn  obligations  to  the 
Government  and  to  the  public,  without  any  reasonable  ef- 
forts^>he  might  almost  say  without  any  effort  at  all — to 
save  their  own  credit  and  that  of  the  commercial  commu- 
nity. When  the  crisis  came,  mainly  brought  on  by  their 
own  imprudent  action,  how  did  they  meet  it  ?  Did  they 
breast  the  storm  with  tbe  hearts  and  nerves  which  the  oc- 
casion called  for  1  Did  they  make  any  reasonable  efforts 
to  weather  it  and  save  the  country  from  the  calamities  which 
have  overwhelmed  it  t  Far,  very  far  from  this.  If  we  look 
to  the  point  where  the  extended  line  of  banks  first  gave 
way — the  city  of  New  York — we  shall  discover  the  strong- 
est evidence  of  cowardice  or  treachery.  What  stand  di|l 
the  banks  make  1  How  long  did  they  sustain  themselves 
against  a  run?  The  bank  of  England,  in  1835,  sustained 
itself  against  a  run  for  an  entire  year,  and  when  a  general 
panic  prevailed.  Why,  sir,  a  frail  concern  having  fioit 
given  way,  and  been  docked^  some  of  the  people,  as  was 
natural,  became  alarmed ;  but  there  was  no  general  panic ; 
a  crowd  gathered  round  the  banks;  they  were  not  depositors^ 
or  persons  who  had  means  to  acquire  any  considerable  de> 
manda  against  Itanks;  moat  of  them  probably  were  <*  boot- 
blacks," **  chimney-sweeps,"  and  **  wash-women."  with  a 
single  bill  each  of  the  lower  denomination ;  or  perhaps  they 
were  of  that  class  of  citizens  who  are  becoming  very  notori- 
ous of  late — the  loeofocoBf  the  officers  of  the  banks  look 
out  at  their  windows  and  see  this  formidable  array  of  per- 
sons, all  armed  with  thoir  « promises  to  pay,"  about  to 
make  an  assault  upon  the  banks.  What  is  to  be  done? 
Can  we  moke  a  stand  1  Can  we  defend  ourselves  against 
this  formidable  enemy  1  They  did  not,  however,  hesitate 
long,  but,  concluding  that  ''discretion  was  the  better  pai^l 
of  valor,"  they  determined  to  shut  their  doors,  and  keep 
their  creditors  out.  This  was  certainly  a  convenient 
mode  of  paying  debts.  At  other  places  tfaie  shutting  up  of 
the  banks  was  equally  sudden ;  and,  what  is  not  a  little 
remarkable,  and  calculated  to  excite  a  suspicion  that  some- 
thing was  wrong,  is  the  fact  that  the  suspension  at  New 
Orleans,  Mobile,  and  other  places  occurred  a  few  days  after 
that  at  New  York,  but  before  there  could  have  been  any 
communication.  These  facts  are  at  least  calculated  to  ex- 
cite a  suspicion  that  there  was  a  previous  understanding 
among  the  principal  banks  m  the  diflerent  cities  that  they 
were  to  suspend  payment  about  the  time  the  explosion  Utdk 
place. 

But.  however  this  may  be,  he  would  ask  whether  any 
one  can  believe  that  the  banks  made  any  reaaonable  efforts 
to  sustain  their  own  credit  and  that  of  the  country  ?  Can 
the  deposite  banks,  some  of  which  poaseaaed  millions  of  the 
public  money,  which  closed  their  doors  and  stopped  pay- 
ment under  such  circumstances^  be  regarded  as  faithful  fis- 


cal agenU!  W^aa  it  not  the  duty  of  these  «ovpoati<wu 
have  attempted  to  soatain  their  mdit»  and  to  havcpaid« 
one-qnartar  or  one-half  of  their  specie  befoic  thej  duatJ^ 
doors  in  the  Cmc  of  iheir  creditors  1  If  they  had  net  th 
shock  resolutely,  and  with  a  willingness  to  incor  a  mbt* 
fice,  who  can  say  that  they  might  not  have  gou*  mk^ 
through  the  crisis? 

Mr.  N.  said  he  had  lately  seen  a  rtport  of  tbe  gofoaor 
of  tbe  Bank  of  France,  for  the  year  past  Thm  mooty  pm- 
sure  has  visited  that  country ;  not  in  the  aaaae  oeveritT  tbt 
it  has  pivvailed  in  England  and  the  Untied  auies.  Tkm 
the  bank  prapared  itself  to  meet  the  shock;  instead  of  roe- 
tractii^,  it  enlarged  its  discounts,  extended  tlia  tineofis 
credits,  and,  in  addition  to  its  ows  notes,  pat  into  aaxk- 
tion  more  than  one  hundred  millions  of  fraoes  in  tpvx. 
To  enable  it  to  do  this,  and  anrst  a  money  etWB,  k  pen- 
chased,  at  a  heavy  Bacrific^  neariy  twenty  millions  of  fisncs 
of  coin  and  ballion.  But  what  aacrificea  did  tbe  )asb 
make  here  to  swtain  dieir  own  credit,  or  that  of  the  eon- 
mercial  comroonity,  and  of  the  Government  t  In  tk  bee 
of  these  notorious  facta,  how  can  it  be  denied  that  tbe  de- 
poste  banks  have  proved  feithless  and  unsale  dcpcMtooet 
of  the  pubUc  funds?  They  have  stopped  pmyma^  at 
time  of  peace,  and  without  an  effort  to  sustain  thdaaifs^ 
Can  we  trust  them  again  under  sschcircumshincw!  Tks 
felluiv  of  the  deposite  banks,  and  palpafafo  brench  of  tiw, 
has  occasioned  serious  embarrassments  to  the  Gowonmot 
as  well  as  to  the  country,  and  it  is  the  sole  cause  wkj  se 
are  now  aasemblod  here. 

Sir,  connected  with  the  employment  of  the  Stste  bsski 
as  agents  of  the  Treasury,  was  a  purpose  ofcontnrfliat 
their  operatioBs  fte  some  extent,  and  thus  impsoring  the  pe- 
percurvenoy.  He  believed  that  this  formed  no  part  sftk 
original  object  of  the  late  President;  but  il  was  afiervsnk 
engrafted  in  the  system,  and  regarded  by  many  as  anei- 
sentialpartofit.  This  feature  in  the  deposite  bank  sehcae 
is  what  seems  so  highly  to  recommend  it  to  the  8ewia 
from  Virginia.  The  bill  he  has  now  introdoeed  contiisa 
provisions  intended  as  inducements  to  ths  Stale  bsnky  aat 
to  issne  notes  of  the  lower  denominations.  8o  fer  ss  tbf 
regulation  of  the  8tale  banks,  and  a  restriction  iqion  thea 
issues,  formed  a  part  of  the  system,  what  sneeeaa  had  it- 
tended  it?  He  was  aoray  to  aay  none,  or  very  little.  Tbe 
hopes  which  wera  once  entertained  in  this  rasped,  war 
now  blown  to  the  winds.  The  Senator  from  Virginia  stiil 
thinks  that  it  is  the  duty  of  Uiis  Government  to  attenpt  u 
control  and  improve  the  paper  currency  of  the  eountry  H 
means  of  its  revenues,  sad  that  this  can  be  accomp&ksa 
by  employing  the  State  banks  as  fiscal  sgents.  The  gea- 
tieman  certainly  has  strong  faith--ths  fsith  of  ths  gnia 
of  mustard-seed,  to  which  he  so  happily  aUnded  in  hie 
^>eech. 

Sir,  ths  evils  of  our  bsnkmg  and  peper  money  syitcn 
are  too  deeply  rooted  and  too  broadly  extended  to  heesw^ 
reeted  or  mitigated  by  any  such  pallbtives.  If  the  induce* 
ments,  or  eomiderations  of  interest,  held  out  lo  the  depos- 
ite banks,  will  induce  them  to  give  up  their  small  notea» 
and  conduct  their  business  with  some  little  ragsrd  to  tbe 
public  interest,  how  are  dmse  banks  to  influence  or  oontral 
other  State  banks  ?  Talk  about  reforming  the  Sute  bsnkt 
through  the  agency  of  your  financial  measures!  Wliy, 
sinoe  this  attempt  commenced,  the  inorease  of  banking  cap- 
ital and  paper  itauea  has  greatly  exoeeded  any  fonser  pe- 
nod.  The  tide  of  paper  money  has  been  rising  sod  swel- 
ling until  its  bitter  waters  have  spread  over  the  wfaslelanii 
leaving  behind  everywhere  the  evidenoes  of  their  corvnpt- 
ing  and  delelerioiiB  influences. 

In  many  of  the  States  the  banking  capiUl  bad  beffi  in- 
creased one  hundred  per  cent,  since  1890,  and  in  othen 
three  or  four  hundred  per  cent;  and  their  issues  bid  in- 
cressed  in  proportion.  Tt  is  true  diet  the  issos  of  nneU 
failU  has  been  prahibittd  in  sraral  of  ths  Stales,  not  in  eon* 
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lueR€e  of  ofir  fiscal  meaflures,  bni  as  the  result  of  the 
petos  wbidi  may  here  have  been  given  to  public  senti- 
ent. 

But  (Mr.  N.  said)  the  more  he  reflected  on  this  featnre 
the  deposite-bank  scheme  the  more  he  was  dissatisfied 
th  it.  What  is  it  bat  an  attempt  on  the  part  of  this  Gdv- 
iment,  indireetlj,  and  through  the  form  of  contracts,  to 
fwrvise  and  control  the  local  institutions  of  the  States? 
e  abject  he  admitted  to  be  good,  although  he  thought  it 
(wacticable.  But  he  spoke  of  the  principle,  which  he  be- 
ped  to  be  unsound  and  dangerous.  The  banking  cor- 
rations  are  a  part  of  the  local  institutions  of  the  States  as 
ich  as  colleges  and  courts  of  justice.  Can  the  Federal 
irerninent  rightfully  interfere  to  impose  restrictions  and 
(ulate  the  action  of  State  institutions!  That  Congress, 
the  ExeoBtiTe,  can  do  this  Erectly,  no  one  will  contend ; 
d  can  we  eflect  by  indirect  ipeans,  what  we  have  oonfes- 
dly  no  power  to  accomplish  by  direct  legislation  1  Can 
»  use  the  fonde  of  this  Government  to  buy  up  State  insti- 
tions,  for  the  purpose  of  moulding  them  according  to  our 
U  ?  As  a  friend  of  the  rights  of  the  States,  he  nuist  say 
'■  felt  alarmed  at  such  doctrines.  The  deposite-bank  sys- 
n  was  resorted  to  in  1638,  in  a  great  emergency,  wben 
e  United  States  Bank  was  attempting  to  crush  the  State 
ititotions,  and,  at  that  time,  was  a  wiae,  if  not  an  indis- 
usable  measure ;  but  the  object  of  superintending  and  re- 
nning  the  State  banks  was  then  no  part  of  the  system, 
is  now  abandoned,  and  be  rejoiced  at  it,  considering  it 
ipractieable,  and  resting  on  very  questionable  principles. 
Whether,  therefore,  we  look  to  die  direct  object  of  the 
iposite-bank  system,  the  safe-keeping  and  disbursement 
the  revenue,  or  the  inddental  advantage  of  improving  the 
inency,  it  was  (Mr.  N.  thought)  not  to  be  disputed  that 
e  measure  had  friled.  The  connexion  between  the  Trees- 
7  and  the  State  bonks  is  at  an  end ;  it  has  been  dissolved 
f  the  banks  themselves;  and  the  only  question  now  is, 
hetber  it  shall  be  renewed.  He,  for  one,  thought  not. 
The  deposite-bank  scheme  being,  as  be  considered,  out 
f  the  question,  there  were  but  two  plans  remaining  for  the 
anagement  of  the  finances.  The  first  of  these  is  a  national 
ink.  He  did  not  know  that  this  exciting  question  would 
?  agitated  at  this  time;  there  were  some  memorials,  but  no 
tstinct  propoeition  before  us  in  relation  to  it ;  and,  although 
national  bank  seemed  to  fall  within  the  scope  of  the  pres- 
Bt  debate,  he  was  not  disposed  to  go  into  any  general  dis- 
Meion  of  that  question.  Of  the  constitutional  and  politi- 
it  considerations  which  belonged  to  it,  he  would  say  nothing ; 
Dt  he  would  make  a  few  suggestions  on  one  or  two  finan- 
id  points.  The  re-establishment  of  a  national  bank  is  now 
Aed  for  on  new  and  distinct  grounds.  It  is  not  as  a  fits- 
^  agent  of  the  Government;  it  is  not  so  much  for  its  ca- 
acity  in  facilitating  commercial  transactions,  that  Congress 
i  DOW  appealed  to  to  establish  another  bank  of  the  United 
^tes;  but  it  is  asked  for  as  a  general  regulator  of  the  cur- 
eney  of  the  country — to  regulate,  superintend,  and  control 
^  operations  of  the  State  banks.  It  is  on  this  ground 
Dtinly,  if  not  exclusively,  that  the  mercantile  community 
l^re  the  re -establishment  of  a  national  bank. 

The  Board  of  Trade  of  the  city  of  New  York,  in  the  cir- 
|oUr  which  they  have  sent  all  over  the  country,  to  set  the 
nvnds  of  a  United  States  Bank  in  motion,  say  :  **  Here 
ire  several  hundred  banks,  vrith  an  indefinite  power  to  issue 
^per  money,  and  twenty-seven  Legislatures,  possessing  in- 
definite power  to  create  banks  at  their  own  will.  The  banks 
»nnot  control  each  other,  nor  can  the  State  Legislatures 
ontrol  them ;  so  that  there  is  no  efificient  check  on  the  ex- 
^riae  of  this  immense  power,  upon  which  every  man's  prop- 
sty  depends  for  its  value,  and  every  man's  labor  for  its  te- 
»afd.  That  their  instrumentality  has  been  useful,  if  not 
■Bdispensably  necessary,  is  willingly  admitted ;  but,  to  their 
^  administration,  it  was  early  deemed  essential  that  the 
Government,  charged  with  the  care  of  the  drculating  me* 


dittm,  should,  by  means  of  its  revenue,  superintend,  and, 
to  a  certain  degree,  control  their  movements." 

The  Board  of  Trade  of  our  great  commercial  emporium 
may  be  regarded  as  speaking  the  sentiments  of  the  commer- 
cial class  generally  in  the  country ;  and  we  see  in  the  pub- 
lic papers,  and  everywhere,  the  almost  universal  sentiment 
among  the  advocates  of  a  national  bank,  that  it  is  the  only 
regulator  of  the  currency  of  the  country ;  and  it  is  to  the 
IkUure  to  renew  the  charter  of  the  late  Bank  of  the  United 
States  that  they  attribute  the  rapid  increase  of  banking  in- 
stitutions in  the  States  the  last  few  yeara.  It  would  be  dif- 
ficult to  IMC  language  more  condemnatory  to  the  whole  bank- 
ing system  than  tiiat  contained  in  the  cireidar  of  the  Board 
of  Tnde.  What  are  we  to  think  of  a  system  which  con- 
tains vrithin  ttsdif  no  sustaining  or  regulating  principle  ? 
Such  an  institution  must  have  within  itself  the  seeds  of  de- 
struction. What  are  we  to  think  of  banks  which  cannot 
control  themselves,  which  cannot  control  one  another,  and 
which  cannot  be  controlled  by  the  very  power  that  created 
themi 

But  this  unmanageable  machinery  of  State  banks,  which 
possesses  within  itself  the  fSery  principles  of  disorder,  is  to 
be  controlled  and  regulated  by  a  national  bank,  so  as  to  ren- 
der it  highly  useful.  That  a  large  and  very  respectable  por- 
tion of  the  community  honestly  entertained  this  opinion 
can  hardly  be  disputed.  But  it  appeared  to  him  without 
any  foundation  in  theory,  and  not  only  unsupported,  but 
directly  opposed  to  all  experience,  both  in  this  country  and 
England.  How  are  one  set  of  banks,  (for  a  national  bank 
with  numerous  branches  is,  for  most  purposes,  only  so  many 
independent  institutionff,)  constructed  on  the  same  princi- 
ples, and  moved  by  the  same  impulses  and  motives,  to  con- 
trol and  regulate  another  set  of  banks  every  way  similar? 
If  we  examine  the  position  and  the  reasons  a  priori ^  it  ap- 
pears to  have  no  support;  snd  if  we  view  it  in  the  lights  of 
experience,  it  seemed  to  him  strange  that  such  an  ophiion 
should  ever  have  prevailed  to  the  extent  it  has. 

The  strong  reason  now  urged  for  a  national  bank,  was, 
in  his  opinion,  one  of  the  greatest  objections  to  such  an  in- 
stilutton.  That  a  national  bank  has  exerted,  and  necessarily 
must  exert,  great  power  over  many  of  the  smaller  institutions 
of  the  States,  was  a  point  not  to  be  controverted.  But  the 
question  is,  whether  this  influence  tendi)  to  give  stability  to 
tiie  paper  currency,  or  increase  its  fluctuations?  What 
are  the  evils  of  our  paper  currency,  and  indeed  of  all  pa()er 
currencies  ?  Its  tendency  to  excess,  and  its  ruinous  fluc- 
tuations, or  periodical  and  almost  constant  expansions  and 
contractions.  Is  it  not  apparent  tliat  the  concentrated  pow- 
er of  a  great  institution,  operating  upon  this  floating  mass, 
must  agitate  and  keep  it  in  constant  commotion  ?  And  do 
we  not  know,  in  pomt  of  fact,  that  all  the  great  and  dis- 
tressing revulsions  in  this  country  since  1816,  were  prece- 
ded by  large  expansions  by  the  United  States  Bank  ?  Was 
not  this  the  case  in  1817,  and  the  first  half  of  1819? 
From  July,  1817,  to  February,  1818,  the  discounts  of  the 
bank  were  increased  about  twenty  millions  of  dollars,  or 
nearly  one  hundred  per  cent,  lliis  preceded,  and  in  no 
small  degree  contributed,  to  the  severe  embarrassments  and 
distress  which  followed,  and  which  lasted  nearly  three  years. 
The  pressure  for  money  in  1826  was  preceded  by  the  in- 
creased discounts  of  the  bank  during  the  year  1825,  which 
favored  the  speculations  in  cotton,  and  led  to  an  excess  of 
imports  over  the  preceding  years  of  twenty-five  or  thirty 
per  cent.  The  bank,  having  increased  its  discounts  in 
1831,  curtailed  and  brought  on  a  pressure  in  1832,  and  oc- 
casioned an  excess  of  importations  in  1 831  of  more  than 
forty  per  cent,  over  the  ten  preceding  years,  with  the  ex- 
ception of  1825.  The  contraction  of  about  twenty  mil- 
lions, after  .the  removal  of  the  deposites  in  1833,  it  is  well 
known,  brought  on  the  severe  pressure  and  panic  of  1834. 

Yet,  with  these  fiicts  storing  us  in  the  face,  it  is  serious- 
ly contended  that  a  national  bank  is  the  only  regulator  of 
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the  currency,  and  the  only  thing  calculated  to  restrain  and 
check  the  action  of  the  local  institutions.  He  considered 
a  national  hank  dangerous,  and  pernicious  under  any  cir- 
cumstances *,  but  he  should  feel  much  less  objection  to  it  y 
its  notes  formed;  the  only  paper  currency.  In  that  case, 
we  should  only  be  exposed  to  its  own  contractions  and  ex- 
pansions ;  but  with  our  present  system  of  State  banks, 
there  is  superadded  to  its  own  fluctuations  the  ebb  and 
flood  tides  of  that  immense  floating  mass  of  paper  supplied 
by  the  local  institutions. 

There  was  one  other  point  of  view  in  which  he  would 
consider  a  bank  of  the  United  States.  The  re-establish- 
ment  of  such  an  institution  is  regarded  by  many  as  the 
most  efi*ectual  mode  of  immediate  relief  to  the  country,  by 
compelling  the  State  banks  to  resume  specie  payments. 
He  concurred  with  the  gentleman  from  South  Carolina, 
[Mr.  Calbouit,]  that  no  measure  could  o|)erate  more  inju- 
riously and  harshly  on  present  difliculties  than  this.  In 
1816,  in  a  state  of  things  somewhat  similar,  the  honorable 
Senator  from  Massachusetts,  [Mr.  Wkbstsb,]  then  in  the 
other  branch  of  Congp'ess,  declared  that  a  bank  was  not  the 
proper  remedy.  He  said,  "ia  my  opinion,  any  remedy 
to  be  applied  to  this  evil  must  be  applied  to  the  depreciated 
mass  of  paper  itself.  It  must  be  some  measure  which 
would  give  life  to  this  mortified  mass  of  the  body  politic. 
This  evil  was  not  to  be  remedied  by  introducing  a  new  pa- 
per circulation.  The  establishment  of  a  national  bank  was 
not,  in  his  opinion,  the  proper  remedy."  He  said  <<th6 
whole  strength  of  the  Government  ought  te  be  put  forth  to 
compel  the  payment  of  the  •  duties  and  taxes  in  the  lawful 
currency  of  the  country.  Gold  and  silver  was  the  law  of 
the  land  at  home,  and  the  law  of  the  world  abroad.  The 
only  legitimate  power  of  Congress  was  to  interdict  the  pa- 
per of  such  banks  as  do  not  pay  specie  from  being  received 
at  the  custom 'house*.** 

Mr.  N.  said  these  sentiments  were  sound,  and  he  fully 
concurred  in  them ;  if  true  and  applicable  to  the  crisis  in 
1816,  they  were  equally  so  now.  And  how  did  the  reme- 
dy adopted  (a  national  bank)  restore4o  life  the  "  mortified 
mass**  of  paper  money  !  Why,  in  the  same  manner  that 
a  surgeon  saves  the  life  of  a  patient  by  extensive  amputa- 
tions ;  an  arm,  a  leg,  leaving  nothing  but  the  dismembered 
trunk.  If,  in  that  case,  the  patient  survived,  his  sufierings 
were  great,  and  for  nearly  three  years  he  languished  in  a 
low  and  feeble  state.  The  contraction  of  currency  was  the 
most  rtfpid  and  extensive,  and  attended  by  consequences 
the  mopt  afllicting  and  calamitous  of  which  there  are,  per- 
haps, any  examples  in  modem  times. 

Of  the  one  hundred  and  ten  millions  of  paper  money 
which  was  in  circulation  in  1816,  all  was  annihilated  but 
forty-five  millions,  according  to  the  authority  of  Mr.  Craw- 
ford. But  even  this  destruction  of  more  than  sixty  per 
cent,  of  the  depreciated  mass  of  paper  did  not  give  sound- 
ness to  what  remained,  until  the  lapse  of  nearly  four  years. 
In  a  report  made  in  1820,  Mr.  Crawford  says  "that  in 
many  of  the  States,  the  great  mass  of  the  currency  is  not 
even  ostensibly  convertible,"  and  that,  in  a  *' great  part  of 
the  Union,  tlic  convertibility  of  paper  was  rather  nominal 
than  real."  Of  the  deep  and  extensive  distress  which  thu 
process  of  restoring  the  currency  occasioned,  he  says,  "aU 
intelligent  writers  upon  currency  agree,  that  when  it  is  de- 
creasing  in  amount,  poveriy  and  misery  must  prevail.  The 
correctness  of  the  opinion  is  too  manifest  to  require  proof. 
The  united  voLoe  of  the  nationu  attests  its  accuracy.  As 
there  is  no  recorded  example  in  the  history  of  nations,  of  a 
reduction  of  the  currency  so  rapid  and  so  extensive,  so  but 
few  exam{>lc8  have  occurred  of  distress  so  general  and  so 
severe  as  that  which  had  been  exhibited  in  the  United 
States.  To  the  evils  of  a  decreasing  currency  are  superadd- 
ed those  of  a  deficient  currency.  But  notwithstanding  it 
is  deficient,  it  is  still  depreciated.  As  the  currency,  at 
least  in  some  parts  of  the  IZnioo,  ia  depreciated,  it  mua^  in 


those  parts,  suffi»r  a  further  reduction  before  it  bccooio 
sound.  The  nation  must  continue  to  soSer  oDtil  tlu  u 
effected."      - 

Such  was  the  picture  of  distress  exfaiUted  at  the  cod  ci 
four  years  after  the  establishment  of  a  United  States  Buk, 
which  is  regarded  by  some  as  a  universal  panacea,  oi  »i- 
ereign  remedy,  for  all  disorders  in  commercial  and  mooeu- 
ry  afiairs.  Like  a  patient  sfowly  recovering  from  a  fever, 
the  whole  country  languished  for  three  years;  its  resoorns 
exhausted ;  its  industry  paralyzed ;  and  its  whole  eaeph 
inactive  and  dormant.  The  ruin  to  private  fortanes,  sA 
the  destruction  of  property  was  immense;  aloKist  even  if- 
acription  oi  property  foil  fifty  per  cent,  and  some  mA 
more.  Every,  kind  of  business,  except  that  which  i»  '^ 
basis  and  support  of  all  others,  was  entirely  pro6tnt«d;  iinl 
even  agriculture  was  so  depressed,  that  the  pries  cf  the 
products  of  the  soil  fell  fifty  ,,«nd  many  seventj-fin  ^ 
cent.  These  were  some  of  the  early  fruits  of  a  satioia! 
bank,  as  a  remedy  for  a  disordered  currency  and  aden^ 
state  of  the  commercial  interests  of  the  country.  In  the 
history  of  England  we  have  many  similar  eiamplei  oi  tbt 
kind  of  balm  which  a  national  bank  pours  into  the  wmimU 
of  a  bleeding  and  auifering  people — in  1793,  1797, 1^1), 
and  1 825.  At  the  latter  period  of  revulsion,  neariy  fxtj 
millions  of  dollars  of  currency  of  the  private  Innks  was  id- 
nihilated,  and  a  scene  of  distress  and  ruin  prcscated  tnsi. 
appalling. 

Sir,  said  Mr.  N.,  I  have  said  all  I  propose  to  saj  ia  n- 
gard  to  two  financial  schemes,  and  it  now  remains  for  b 
to  take  some  notice  of  the  third,  which  the  bill  before  a*  b 
intended  to  introduce.  This  last  ia  characterised  utw^ 
and  untried  experiment,  although  much  older  than  eithei 
the  others.  It  is  the  system  on  which  the  ancient  and  m 
modem  nations  have  conducted  their  finances ;  it  is,  it  ai>; 
rate,  as  ancient  as  1789,  as  old  as  the  constitutioo  v' 
we  have  all  sworn  to  support  and  to  regard  as  the  rule  i£d 
guide  of  our  actions. 

.  This  plan  consists  of  the  employment  of  Federal  offinf 
to  execute  that  portion  of  the  Executive  power  whicb 
tains  4o  the  keeping  and  disbursement  of  the  revca 
This  seems  to  be  the  natural  course,  and  is,  at  ka^t, 
ommended  by  its  simplicity  and  conformity  to  ihetroe  ifii 
of  the  constitutioh.  Can  any  one  believe,  on  pemsiog 
instrument,  that  its  framers  contemplated  the  ageocy 
banks,  either  State  or  Federal,  in  the  keeping  and  disben^ 
ment  of  the  revenue  ?  Has  net  the  employment  of  bao^l 
from  the  first  been  a  manifest  departure  from  the  plaio 
obvious  course  indicated  by  the  constitution,  and  moj 
this  departure  be  justly  regarded  as  the  source  of  aU 
financial  embarrassments  and  difiiculties  ? 
.^  But  is  the  proposed  system  practicaUel  This  is*  H 
haps,  the  most  important  queation  connected  with  tij 
whole  subject.  Is  there  any  thing  in  the  constitotion,  i 
in  the  nature  of  the  fiscal  duties  of  the  Goveremeot,  thj 
renders  the  agency  of  banks  appropriate  and  neceasan  ?  I 
that  part  of  the  Executive  power  which  relates  to  the  fioa^ 
ces  canfi(H  be  executed  except  by  bank  agency,  then  a  f\\ 
tem  of  banks  becomes  an  essential  part  of  the  GoveraH 
itself,  and  enters  into  its  very  elements.  It  becomes  a  batj 
Government,  and  cannot  exist  independent  of  baab  | 
some  form.  And  if  it  is  not  maintained  that  banks  are  al 
solutely  necessary  as  fiscal  agents,  to  insist  that  th^ 
agency  is  the  most  suitable  and  appropriate  meaas  of  exi 
cuting  a  portion  of  the  Executive  power,  would  seem  I 
lead  to  the  same  conclusion,  the  same  connexion  betvfl 
the  Government  and  banks.  But  those  who  profess  to  I 
opposed  to  a  Bank'  of  the  United  States,  will  do  veil  I 
pause  before  they  come  to  either  of  the  above  cooclnsiofM 
for  if  the  operationa  of  the  Government  cannot  be  ami 
on  without  the  agency  of  banks,  ur  if  banks  are  the  ma 
suitable  and  appropriate  means  for  executing  the  povci 
relating  to  the  ravenue,  does  it  not  follow  that  we  do 
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avtaFedailbank?  le  ilnot  ai^pmBt  tfa«t  to  admit  U»t 
ink  ifMiey  it  Odetmuy  in  the  muMgrnneot  of  the  finon- 
M^  ii  the  itrongMt  poMible  aigumont  in  fuppoit  of  a  n*- 
lootlbtak!  &»  the  two  questioM  era  identieel;  th«y 
re  bat  one;  for  to  way  thai  a  bank  ia  neeeaiary  aa  a  fiacal 
gent,  is  to  aty  that  we  moat  hftve  a  national  beak.  Thia^ 
ir,  if  t  eompleta  independent  igratem  of  Qorernment;  it 
mmm  within  ilMlf  all  the  nurwaety  fonetionaof  a  Oov- 
mment.  It  ii  in  no  peitiealar  dependent  on  the  States 
)  br  M  ill  own  action  ia  conoamed ;  and  leaat  of  all  can 
be  ia  M  iaaqporfent  a  fonetion  m  that  of  ita  flnancea.  If 
haa  not  within  itaelf  the  power  to  manage  ita  fiaaneea^ 
WD  it  if  DO  Goferoment;  it  ia  dependent  on  the  Statea 
loKwC  to  the  tame  extent  aa  the  old  confederalioii,  whioh 
a)  no  power  ofer  a  levenoe  bnt  by  leqniiitiana  upon 
M  Statei.  Haa  thia  GovemaMnt  any  eootrol  eter  the 
late  biokfl!  Haa  it  any  light  to  command  their  mr- 
ml  And,  ia  timea  of  party  excitement,  might  not 
nany  of  the  Statea  prohibit  their  banka  from  aeling  aa 
geaisof  theGoremmentl  What  aeeortty  can  there  be 
1  a  relitoeeoa  Stale  inatitntionaf  Who  contiol  the 
iDb  and  what  ia  their  apiiiti  Do  they  not  praeent  the 
abodied  eleaiente  of  atiatocni^y  and  have  diey  not  uao- 
Dj  been  oppoeed  to  the  GovemnMnl,  when  admtnialered 
J  igenta  poeeemng  th«  confidence  of  the  gieat  body  of 
a  people  1  Sir,  there  ia  no  avoidittg  the  ooncloaion,  that, 
f  bink  ageney  ia  neeaaaary,  we  mtiat  have  a  Federal  bank, 
rhjcb  we  cui  oontral  otinelvee,  or,  at  leaat,  have  a  legal 
ght  tooootioL  But  no  auch  afeaey  ia  neceeeaiy*  The 
lopoaed  ajrileBi  ia  not  only  practicable^  but  natural  and 
iaple,  and,  Mr.  N.  did  not  heaitato  to  oay,  would  be 
ttnd,  on  trial,  to  be  aa  convenient  aa  the  Slate  bank  ma- 
hiittfy. 

If  aathority  ia  of  any  avail,  Mr.  N.  aaid,  he  would  refer 
(that  of  Mr.  GaUattn,  whoae  great  experience  and  leam- 
>t»  ■«  a  finaociar,  no  one  would  diapnte.  He  aaya:  <'  It 
lat  be  acknowledged,  that  inaamoch  aa  the  revenue  may 
•  eollected,  and  the  poMic  money  may  be  kept  in  the  pnb- 
edaata,  and  tnaelerrBd  to  diatant  plaoea  vrilhout  the  aa- 
irtanee  of  banka ;  aa  all  thia  haa  once  been  done  in  the 
luted  Slatee,  and  oontinuea  to  be  done  in  aeveral  coun- 
nei  without  any  public  bank,  it  cannot  be  aaaerted  that 
laae  inatitutiona  are  aheolotely  neoaaaary  for  thoae  pur- 
•Ns,  if  we  take  the  word  wBOUUtry  in  that  atrict  aenae 
'kichhaabeenailudedto."  He  thinka,  however,  it  wooU 
e  more  inconvenient  and  expcnaive. 

Wbat,  then,  era  the  objeetiona  to  it!  Several  have 
cen  uged,  which  he  wodd  briefly  notice.  It  ia  aaid  that 
t  aiU  increaee  the  expenae,  and  that  the  public  lunda  will 
«  DQiafe.  The  queation  of  expenae  waa  too  unimportant, 
iluieatimation,  to  be  daeerving  of  any  aerioaa  conaidera' 
M ;  if  the  expenae  ahenld  be  double^  triple,  or  quadruple 
^  it  haa  bean  eatimated  at,  it  would  be  a  matter  of  no 
aaent  with  him.  Aa  to  the~aeourity  of  the  public  fiihda, 
t  thought  they  w  ould  at  leaat  be  aa  aafe  aa  in  the  banka. 
'U  we  not  pot  aa  much  confidence  in  our  own  officera, 
ppointed  by,  tnd  accountable  to^  thia  Ch>veinroent,  aub- 
^  to  the  regnlationa,  and  paina,  and  penaltiea,  which 
^  by  law  be  preacrtbed,  aa  we  can  in  the  officera  of  mera 
^'P^^'stiona^  over  whom  we  have  no  control,  and  who  are 
»«>7  aocDuntable  to  ua  for  their  conduct  We  have  no 
^j,  either  dvil-or  criminal,  againat  any  officer  of  a 
we  bank  for  embesaKng  our  funda;  our  only  remedy  is 
V^  the  oorperation,  and  that  by  auit,  like  any  other 
^tor.  But  tlie  power  of  aoperviaioa  and  removal,  whidi 
'lU  be  applicable  to  the  officera  of  our  own,  and  a  frequent 
lunmaOon  of  the  atate  of  their  funda  and  aceounta,  aa 
T>^  for  in  thia  bill,  U  a  aouree  of  great  aecurity.  Bat 
f  vid  if  we  eatmat  our  funda  in  banka,  we  have  the 
^  of  the  tnatitotiott  aa  a  reliance  to  make  good  any 
^cation.  But  if  our  moneya  were  embexsled  or  wasted 
1  the  officers  of  a  bank,  the  aame  fraudulent  conduct 
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would  waate  the  capital  alao.  How  many  banka  ui  the 
Union  have  experienced  auch  a  cataatrophe  1  Tbera  ia  one 
carcumatance  greatly  in  favor  of  the  propoeed  scheme,  aa 
regards  security.  The  Federal  officera  are  to  be  the  mera 
keepera  of  the  public  money ;  they  are  not  to  uae  it ;  where- 
aa,  the  banka  ara  expressly  authorised  to  uae  your  funds^ 
and  do  uae  them,  aa  a  part  of  their  capital;  and,  of  course, 
they  are  aubi^cted  to  all  the  hasarda  and  contingenriee  at- 
tending the  banking  buainesa.  There  ia  another  important 
point  of  diflbrenoa:  there  are  general  cauaea  which  operate 
upon  all  banka  at  the  aame  time,  and  which  may  proatrate 
the  whole  at  once,  to  the  moat  aerioua  embarrasament  of 
the  Government.  Thia  is  preciselv  our  present  condition. 
But  there  are  no  auch  cauaea  which  csn  operate  on  Federal 
officera;  an  individual  may  provo  iaithleaa  or  fraudulent, 
but  that  cannot  aerioualy  afibct  the  public  intereat 

It  ia  further  objected,  that  the  proposed  plan  will  with* 
draw  the  public  funds  from  use.  Tliia  is  true.  But  who 
have  a  right  to  use  the  public  moneya  for  their  own  benefit  1 
Their  uae,  heretofore,  has  been  almuat  exclusively  confined 
to  one  class  the  merchanta — ^who  have  had  a  monopoly  of 
the  privilege,  if  it  ia  one;  the  privilege  ia  alao  confined  to 
the  plaoea  where  the  revenue  ia  collected.  Ia  thia  juat  1 
The  only  aonnd  principle  ia,  that  the  public  funds,  which 
belong  to  the  whole  people,  shall  not  be  used  by  any  one, 
but  kept  aaered  until  wanted  to  pay  the  public  creditora^ 
and  the  expenaea  of  the  Government 

la  it  not  the  fiact  that  the  merchanta  have  been  doing 
buaineaa  on  the  funda  of  the  Government,  that  haa  occa- 
sioned most  of  the  clamor  and  excitement  which  haa  ex« 
iated  in  the  conunercial  community  in  regard  to  almoai 
every  financial  meaaure  which  the  condition  of  the  country 
of  ita  revenue  have  required!  Ia  it  not  time  thia  cauae  of 
diaturbanoea  waa  removed  1  But,  air,  we  are  gravely  told 
by  the  honorable  Benator  from  Virginia,  that  the  bill,  with 
the  amendment,  which  providea  proapectively  for  ooUecting 
and  diaburaing  the  revenue  in  apecie,  will  introduce  two 
kinda  of  eurrenciea-— one  for  the  Government,  its  officera^ 
contractors,  and  ao  forth,  and  one  for  the  people.  He  waa 
aorry  to  aee  such  an  objection,  which  he  would  not  say 
waa  taken  from  the  newapapera  of  the  day,  put  forth  from 
auch  a  quarter.  Why,  the  Senator  himself  seems  to  be 
sensible  that  it  vrill  be  regarded  aa  an  ocf  eapiandum  argu- 
ment; yet,  in  the  same  breath,  he  informs  us  that  he  dia- 
covera  in  it  the  germee  of  an  aiiatocracy.  The  officera  of 
the  Government  were  to  have  a  ''better  currency,"  but 
rags  were  good  enough  for  the  people.  But  this  currency 
of  the  privileged  order  la  no  «  better"  than  the  public  of- 
ficera ara  entitled  to  by  law;  itiano  "better''  than  we 
have  agreed  to  pay  them ;  no  «  better''  than  justice  entitlce 
them  to.  To  pay  the  public  creditora  in  any  thing  but  the 
lawful  currency,  or  what  ia  equivalent  therato,  ia  to  de- 
fraud them ;  and  thia  waa  the  first  time  he  haiid  heard  it 
urged,  that  democracy  conaiated  in  cheating  the  public 
cr^tors.  This  argomeoi  waa  hardly  deaerving  of  a  aeri- 
oua refutation ;  it  waa  better  adapted  to  the  newapapera  of 
the  day  than  to  the  Senate.  The  aimple  fact  ia,  there 
never  has  been,  and  never  can  be,  but  one  currency,  ao 
far  aa  this  GovernnDcnt  is  concerned,  which  is  the  lawful 
currency  of  the  United  States,  or  what,  for  the  time,  ia 
deemed  equivalent  thereto.  How  would  the  Senator  rem- 
edy the  supposed  evil  1  Would  he  require  the  revenues  to 
be  collected  and  p^d  in  the  paper  issues  of  broken  banka  ? 
And  of  which  banks  1  How  will  be  distinguish  between 
those  which  have  only  suspended  payment,  and  thoae 
which  are  really  insolvent  1  But  bank  notea  are  not  the 
only  paper  currency  which  the  people  use ;  there  are  small 
notes,  billa,  and  ahinplaaters,  issued  by  all  sorts  of  corpo- 
rations, and  even  by  boot-Uacfca  and  chimney-eweefM. 
Would  the  gentleman  have  the  Government  receive  and 
pay  out  these  shinplaatera,  ao  as  to  bring  about  equal- 
ity between  the  people  and  the  Government  t     This  Gov- 


115 


GALES  &  SEATON'S  REGISTER 


116 


Skwats.] 


Sub'Treatury  BilL 


[BivT.  so»  in?. 


eminent  has  no  control  over  these  spnrions  psper  itsnes, 
whether  from  corporations  or  imlividuals ;  it  did  not  au- 
thorfae  them,  and  it  cannot  suppress  them.  If  the  p^ple 
suffer  themseWes  to  he  defraud^,  is  that  a  reason  why  the 
Government  should  be  defrauded  also  ?  Or  is  it  a  reason 
why  the  Government  should  encourage  these  frauds  upon 
others,  and  upon  the  whole  community. 

But  the  Senator  further  informs  us  that  the  proposed 
plan,  which  he  insists  should  be  called  a  suh>Treasury 
scheme,  will  open  the  flood-gates  to  Executive  influence; 
and  this  seems  to  be  his  strong  position.     If  this  were  true 
in  point  of  fact,  it  would  be  an  objection  possessing  great 
force.     But  to  sustain  it,  the  gentleman  draws  largely  up- 
on his  imagination.     He  looks  beyond  the  present  bill, 
which,  be  says,  is  only  the  germe  of  the  system,  which, 
when  fully  developed,  will  produce  fifty  thousand  officers, 
like  the  establishment  of  the  Receivers  General  in  France. 
As  this  objection  rested  mainly  on  extraordinary  flights  of 
imagination,  and  as  he  (Mr.  N.)  had  no  capacity  for  such 
flights,  he  could  not,  perhaps,  perceive  its  truth.     He  was 
willing  to  admit  that  it  might  hereafter  be  found  necessary 
to  enlarge  somewhat  on  the  plan  as  now  proposed,  and,  at 
three  or  four  points,  to  add  some  few  additional  officers,  to 
be  specially  charged  with  the  keeping  and  disbursement  of 
the  public  moneys.     New  York,  Philadelphia,  Boston,  and 
New  Orleans,  he  thought  were  the  only  places  where  any 
such  additional  officers  could  be  requir^ ;  but  a*  the  mint 
and  branch  mints  are  to  be  places  of  deposits,  it  was  quite 
uncertain  whether  any  receivers  or  new  Treasury  officers 
would  be  required.     But  as  to  the  army  of  fifty  thousand, 
the>  will  never  bsve  any  existence,  except  in  the  warm  and 
fertile  imagination  of  the  Senator,  who  has  so  strong /m/A 
in  his  own  foreboding,  that,  even  now,  he  can  see  in  a  grain 
of  mustard  seed  (the  smallest  of  all  seeds)  springing  into 
life,  a  large  plant,  spreading  broad  its  branches^  whilst  the 
birds  of  prey  are  seen  lighting  upon  them,  ready  to  devour 
the  substance  of  the  people.     But  when  we  descend  from 
these  airy  flights,  and  look  at  this  subject  as  it  is,  we  shall 
find  that  this  army  of  fifty  thousand  ofiioera  dwindles  down 
to  a  few  clerks ;  for,  as  the  bill  now  stands,  it  does  not  pro- 
vide for  the  appointment  of  any  other  oflicers.     And  should 
it  be  found  necessary  to  enlarge  the  system,  as  he  had  sup- 
posed it  possibly  might  hereafter,  the  increase  of  patronage 
to  the  Executive  can  amount  to  no  more  than  the  appoint^ 
ment  of  some  fifteen  or  twenty  additional  officers.     These 
officers  can  have  no  extraordinary  influence  from  having 
the  keeping  of  the  public  funds,. as  they  will  not  be  per- 
mitted to  use  them  in  any  way  or  manner  whatever.     He 
was  aware  that  it  was  elsewhere,  if  not  here,  charged  upoji 
thia  system,  that  it  placed  the  whole  public  treasure  in  the 
hands,  and  under  the  control,  of  the  Executive.     But  eirery 
one  knows  that  this  is  entirely  incorrect;  that  the  Presi- 
dent, or  the  Secretary  of  the  Treasury,  can  have  no  more 
actual  control  over  the  funds,  on  the  proposed  plan,  than 
they  now  have.     The  President  can  have  no  direct  control 
in  either  ease,  and  the  Secretary  cannot  draw  a  dollar  from 
the  Treasury,  except  in  pursuance  of  appropriations  made 
by  law. 

But,  sir,  I  wish  to  call  attention  to  the  great  point  of 
distinction  between  the  proposed  plan  and  the  deposite- 
bank  scheme :  it  is  this,  that  the  former  is  entirely  free 
from  any  moneyed  influence.  That  is  the  only  influence 
which  we  have  to  fear;  that  is  the  subtle  poison  which  is 
to  corrupt  the  very  fountaina  of  our  liberties;  that  is  the 
secret  enemy,  which,  tike  the  worm  that  never  dies,  is 
gnawing  upon  the  very  vitals  of  our  free  institutions.  In 
the  one  plan,  the  public  funds  are  not  to  be  loaned  or  used ; 
they,  therefore,  can  neither  benefit  any  one,  nor  corrupt 
any  one;  but,  in  the  other  caae,  the  public  funds  ara  to  be 
loaned  through  the  agency  of  banks.  But  this  is  not  all, 
nor  the  worit.  The  deposite-bank  system,  as  established 
by  the  act  of  1886,  is  subject  to  the  roost  weighty  and 


alarming  objections.  Those  provisioiis  of  ibe  bll  wic 
not  sufficiently  eonsidcted ;  they  passed  without  diKBtaa: 
the  attention  of  all  being  engrossed  fay  the  seetioai  d  tk 
bill  relating  to  a  deposite  of  the  surplus  widk  the  dtit& 

That  act  provides  that  alt  the  public  revcnuniyite 
deposited  in  State  bonks,  to  be  sekded  by  the  8eeniiiy  i 
the  Treasury,  and  that,  when  the  amoant  cxceedi  tcniiii 
sum,  the  boinks  ate  to  pay  tntereet  at  a  certain  rate.  IV 
banks  are  also  required,  as  part  compensotioD  for  tbt  w  af 
the  public  deposites,  to  perform  the  duties  of  pauMo  agatr. 
What  era  these  principles  but  a  propooilion  for  t  cMpct 
with  the  State  banks  !  and  when  acceded  to  by  any  Uk, 
it  becomes  a  compact  between  the  Goveniment  ud  sfi 
bank.     And  what  is  the  nature  of  this  eompoctt   Wbf, 
that  the  United  Sutes  Is  to  become  a  sort  of  *<putieriB 
trade"  with  the  deposite  banks.     It  is,  in  fret,  sir,  a  fM 
of  banking  on  the  part  of  the  United  States,  eaniei  6b 
through  the  agency  of  State  banks,  that  agency  ieitis|0B 
contract.     If  any  individual  was  to  contract  wtiii  i  kuk 
for  the  use,  for  an  indefinite  time,  of  a  large  sumofoaaiT, 
to  be  employed  for  banking  purposes,  for  which  he  v«u 
receive  either  a  stipulated  intenot  or  a  certain  ahirtof  die 
general  earnings  of  the  bonk,  would  not  such  indiviAolii 
engaged  in  tlw  banking  business  1     Sir,  undsrifas^ 
posits  bank  system,  the  United  States,  dniin;  the  jw 
1686,  was  carrying  on  a  more  extenoive  banking  bnoaw 
than  any  institution  in  this  country ,  oa  it  hod  betvecafetr 
and  fifty  millions,  all  employed  in  banking  operstioBf.  IK 
not  only  are  the  funds  of  the  Government  to  be  ofldiv 
loans  and  discounts,  but  they  era  blended  with  thoie  of  tbi 
deposite  tmnks;  and,  by  this  sort  of  political  Gopartnenk? 
in  banking,  the  Secretary  of  the  Treasury  may  acquiic.  0 
some  extent,  an  tnfiuence  over  the  general  bunnesoi  tbe 
biuik,  and  over  its  own  capital,  as  well  as  that  loroiibii 
by  the  Ch>vemnient.  * 

The  act  contemplates  that,  by  this  compact,  the  boks 
to  submit  to  his  supervision ;  it  is  periodicaUj  to  report  i^ 
him  the  sUte  of  its  affairs,  and  to  submit  to  lOch  Rstn- 
taons  and  rsgulmtions  as  he  may  prescribe,  so  far  v^kb 
authorixed  to  do  tl^is  by  the  act.  The  act  also  impotfc  »- 
strictions  as  to  the  issuing  of  small  bilk  on  tbe  depose 
banks,  which  io  virtually  inodifying  their  charien. 

Now,  sir,  compare  the  two  systems  in  reaped  Io  tbeff 
bearing  on  Executive  influence:  the  one  mokee  a  isait 
addition  to  the  patronage  of  the  President,  die  other  v^ 
only  adds  to  Executive  pacronage,  (for  the  deiigDitions 
deposite  banks  is  an  item  of  patronage,)  but  it  bnng<  ^ 
Government  into  direct  connexion  with  the  moneyed  ioA- 
tations  of  the  country.  In  some  instancoe^  a  ainglc  ^ 
has  had  seveiml  millions  of  the  public  lunds^  using  theffi  n 
a  capital  for  discounts.  How  many  persons  woakl  be  is- 
terssted  in  the  maintenance  of  that  fund  in  the  beok  •  Al 
the  stockholders,  to  the  amount  of  several  thouesndi,  "f^ 
dividends  would  be  greatly  increased ;  in  some  ina(aoMii 
no  doubt,  more  than  one  hundred  per  isent.  He  had  kDO«> 
something  of  one  deposite  bank,  whooe  dividends  weR  0- 
creased  nearly  at  that  imte.  The  customers  of  the  bav* 
and  all  dependent  upon  it,  have  also  on  interest. 

The  Secretary  of  the  Treasury  has  not  abused  the  po«a 
improperly  conferred  upon  him ;  but  the  influeooe  of  uu* 
system  was  grsat  and  dangerous.  It  was  a  moneyed  iQ- 
fluence,  which  ought  to  be,  so  far  as  possible,  kept  oat  a 
the  Goverment.  The  use  of  the  puUic  funds  was  tam 
wrong,  and  to  receive  interest  was  increasing  the  evil-  Io* 


stead  of  swelling  the  flood -tide  of  Executive  power, 


the 


proposed  plan  would  destroy  that  dangerous  moneyed  is- 
fluenoe  which  belongs  to  the  present  system,  themo^^ 
be  deprecated  of  oU  Executive  power.  . 

But  it  is  said  that,  if  this  bill  was  to  pssa,  the  vf^f^ 
would  be  the  eeUblishment  of  a  Treasury  bsnk.   ^V. 
there  is  nothing  in  this  bill  which  has  any  eooneiion  ^ 
a  Treasury  bank,  nor  could  he  see  any  tendency  it  had  (^ 
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ich  a  remit  If  a  Treasury  baok  ahould  be  established, 
must  be  by  the  subsequent  action  of  Congress,  wholly 
dependent  of  the  proposed  financial  measure.  He  hardly 
lew  what  the  Senator  from  Virginia  meant  by  a  Treasury 
mk ;  bat  if  it  means  only  the  issuing  of  a  limited  amount 
'  Treasury  notes  or  drafU,  based  on  the  funds  of  the  Gov- 
nment  and  the  fiuth  of  the  United  States,  and  receivable 
r  the  public  dues,  he  should  not  be  much  alarmed  at  such 
bank,  provided  he  could  be  satisfied  as  to  our  constitu* 
mal  power  to  establish  it.  He  agreed  with  the  Senator 
am  South  Carolina  [Mr.  CAfcHOuir]  in  the  opinion  that  a 
nited  amount  of  paper  of  that  description  would  be  found 
:tremely  convenient,  not  only  for  the  financial  concerns 

the  Government,  but  for  exchange,  and  other  commer- 
al  purposes.  It  Would  be  truly  a  national  curr«*ncy,  pos- 
ssing  equal  value  in  ail  parts  of  the  Union,  and,  of 
»urse,  have  advantages  over  any  bank  issues,  whilst  it 
oiUd  be  five  from  those  ruinous  contractions  and  ezpan- 
}ns  which  invariably  attend  a  bank-note  currency. 

Mr.  N.  said  that  the  proposed  financial  system,  like  all 
hers,  had  three  distinct  aspects  in  which  it  nmst  be  view- 
I:  its  efiSciency  in  the  conducting  of  the  finances,  its 
>Utical  tendency  and  bearing,  and  its  indirect  influence  on 
le  currency.     He  had  disposed  of  the  first  two  divisions 

this  subject,  and  it  now  only  remained  ibr  him  to  make 
few  observations  on  the  last.  The  powers  and  duties  of 
^  Government  in  relation  to  the  currency  aire  a  aubject 
M>ut  which  very  difierent  opinions  prevail,  both  here  and 
sewhere. 

The  honorable  Senator  froQi  Massachusetts  [Mr.  Wkb- 
rxa]  maintains,  with  great  strength  of  argument,  that 
lift  Government  jpossesses  an  independent,  substantive 
jwer  over  the  entire  subject  of  currency,  embracing  the 
ills  of  State  banks,  and  whatever  else  may  circulate  as 
looey.  He  also  said  that  he  did  not  mean  to  be  under- 
ood  as  expressing  the  opinion  that  there  was  but  one 
|aj  io  which  Congress  could  exercise  this  power  of  super- 
ioog  and  regulating  the  eunency.  By  the  one  way  he 
Mr.  N. }  supposed  was  meant  the  estabUshment  of  a  na^ 
anal  bank ;  in  what  other  way  the  gentleman  pr<qx>ses  to 
igulate  the  currency  he  has  not  informed  us.  He,  for 
OS,  felt  anxious  to  see  the  gentleman's  other  measures. 

The  Senator  firom  Virginia  does  not  admit  that  Con- 
ms  has  any  distinct,  independent  power,  but  considers 
m  its  power  over  the  currency  is  only  incidental  to  the 
Bveoue  power.  This  opinion  is  not  consistent  with  the 
ievrs  of  many  in  regard  to  the  tari£^  yet  he  (Mr.  N.) 
OMidered  it  the  true  doctrine. 

In  the  adoption  of  measoree  for  the  collection,  safe- 
nping,  and  disburseoMnt  of  the  revenue,  Congrees  can 
■ke  into  consideration  the  efiSsct  which  such  measures 
uy  have  on  the  general  curren<^  of  the  country.  This 
( all  we  can  do :  we  cannot  directly  interfere  with  the 
Hues  of  the  State  banks.  This  incidenUl  efiect  which 
My  be  produced  by  our  financial  measures,  wouki  natu^ 
lity  seem  to  be  of  secondary,  but  now  appears  to  be  re- 
;vded  as  of  primary  importance.  Indeed,  it  is  the  real  or 
(Opposed  bearing  of  the  financial  measures  of  this  Govern- 
Bent  on  the  general  currency  of  the  country  that  attach- 
» to  them  so  deep  and  extensive  an  interest. 

itliecomes,  therefore,  important  to  consider  bow  the  pro- 
j)osed  measure  will  a^t  the  current  or  the  paper  issues 
>r  the  State  banks.  He  thought  that  its  influence  would 
^  very  salutary,  and  that,  in  this  respect,  it  would  have  a 
Pitied  preference  over  either  a  national  bank  or  the 
^tat«  depoeite  banks.  It  may,  it  is  true,  in  some  degree 
Unish  the  profits  of  banking ;  but  the  present  system  of 
P>per. money  cannot  be  improved  in  any  degree,  however 
iQ^Il,  without  the  reduction  of  the  profits  el  banking  en- 
^  into  the  neasiire  of  FSform. 

What  is  the  great  evil  of  our  paper  syatem  of  currency  1 
It  is  its  inatahility,  its  irrtgulvr  action,  its  comUnt  ten- 


dency to  the  most  ruinous  expansions  and  contractions. 
This  is  a  point  about  which  tiiere  is  no  controversy ;  all 
agree  in  it.  Will  the  proposed  measure,  then,  tend  to 
render  the  currency  more  stable  and  less  fluctuating  ?  If 
so,  its  influence  must  be  highly  salutary.  One  of  its  im- 
mediate consequences  will  be  to  create  and  keep  up  a  de- 
mand for  specie  to  the  extent  of  the  revenue  and  disburse- 
ments of  the  Government.  This  constant  demand  for 
specie  will  operate  as  a  continued  check  and  restraint  upon 
the  banks  in  the  commercial  cities ;  it  will  compel  them  to 
be  more  cautious  in  their  issues,  and  to  keep  themselves 
more  strongly  reinforced  with  specie.  The  more  cautious 
action  of  the  city  -banks  will  tend  to  restrain  the  country 
banks.  How  considerable  this  restraining  influence  upon 
the  banks  may  be,  it  was  impossible  to  say ;  but,  so  fitr  as 
it  exists,  it  would  be  salutaiy. 

It  seemed,  however,  to  be  feared  that  the  proposed  meas- 
ure would  impose  too  great  a  restriction  upon  the  banks ; 
that  it  would  diminish  their  ability  and  limit  their  opera- 
tioiui  too  much.  But  this  was  not  to  be  feared ;  the  only 
danger  was  the  overacUon  and  the  irregular  action  of  the 
bardu;  this  is  their  natural  tendency ;  it  results  from  the 
principles  of  the  system,  and  is  an  evil  which  cannot  be  re- 
moved without  a  change  of  its  principles.  A  bank  of  tlie 
United  States,  as  he  had  already  aaid,  is  now  asked  for, 
solely  on  the  ground  of  checking  and  controlling  tbe^tate 
banks;  but  when  it  is  proposed  to  do  thuinany  other  way, 
that  is  regarded  as  an  insuperable  objection  to  Uxe  measure. 
How  b  this  ?  Can  State  banks  only  be  regulaied  by  Fed- 
eral banks,  or  is  it  a  mere  pretext  that  a  national  bank  is 
wanted  as  a  regulator  of  the  State  institations  t 

But  this  constant  demand  for  specie  in  the  transactions 
of  the  Government  will  promote  the  general  circuUtion  of 
coin,  and  improve  tlie  whole  currency  \  it  will  render  our 
currency,  in  some  reasonable  degree,  a  mixed  currency, 
instead  of  an  exclusive  paper  one,  as  it  now  ia. 

But  there  will  be  other  consequences  afiecting  the  cur- 
rency, equal,  and  perhaps  more  important,  than  thoi>e 
named.  The  proposed  system,  should  it  be  adopted,  will 
occasion  a  complete  and  entire  separation  of  the  Govern- 
ment from  all  banks.  This  is  its  distinguishing  feature, 
and  highest  reoommendation.  This  separation  is  not  only 
important  in  a  political  point  of  view,  but,  if  possible, 
equally  so  in  its  efiGM:t  on  the  currency  and  the  interest  of 
the  country.  What  have  been  the  fruits  of  this  connexion! 
Sir,  there  is  high  authority  on  this  point,  which  goes  to 
show  that  it  has  been  injurious  both  to  the  Government 
and  the  banks.  Mr.  Biddle,  the  president  of  the  late 
Bank  of  the  United  Statea,  who,  in  the  opinion  of  some, 
is  the  greatest  financier  that  now  exists,  or  ever  did,  or 
ever  will  exist,  has  expressed  this  opinion.  At  the  organi* 
zation  of  the  Pennsylvania  Bank  of  the  United  States,  in 
1836,  he  congratulated  the  stockholders  on  the  prosperous 
condition  of  their  interests,  the  accumulation  of  a  large 
surplus  fund,  and  the  purchase  of  a  new  charter,  and 
boasted  of  the  bank  being  *<  safer,  stronger,  and  more 
prosperous  than  it  ever  was."  He  also  adds,  that  **  it  was 
an  original  misfortune  in  the  structure  of  the  bank  that  it 
was  in  any  way  connected  with  persons  in  office.  The  in- 
stincts of  all  political  power  make  that  asaociation  danger- 
one — useful  to  neither  party — injurious  to  both." 

Sir,  I  repeat  the  question,  what  have  been  the  fruits  of 
this  connexion  of  bank  and  State  1  Let  the  experience  of 
the  country  answer !  He  need  not  go  back  to  the  last 
war,  when,  in  the  negotiation  of  loans  with  baidu  to  the 
amount  of  about  fifty  millions,  at  least  fifteen  millions  of 
dollars  was  sacrificed  by  the  Government.  These  loans 
consisted  of  exchanging  the  credit  of  the  United  States^ 
which  was  vastly  better  than  that  of  any  bank,  for  the 
credit  of  the  banks,  at  the  rate  of  eighty  and  ^hty-five 
dollars  for  a  hundred.  This  occasioned  the  rapid  enlarge- 
ment of  bank  issues  during  Uie  war^  and  lead  to  the  sua- 
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pension  of  the  iMmkfl  in  1814,  and  to  a  long  train  of  cal- 
amitoas  consequences,  under  which  the  country  languish- 
ed for  five  or  six  years.  He  had  already  alluded  to  these 
drcumstancea. 

This  connexion  has  greatly  increased  the  irregular  ac- 
tion of  the  banks,  and  stimulated  their  contractions  and 
expansions.  The  first  great  and  sudden  expansion  of  the 
Bank  of  the  United  States,  in  1817,  was,  in  part,  occa- 
sioned by  the  Groyemment  redeeming  thirteen  millions  of 
its  stock,  then  held  by  the  bank,  as  part  of  its  capital, 
which  obliged  it  to  loan  it  suddenly  to  individuals.  The 
public  depositee,  as  is  well  known,  have  always  been  used 
hy  the  banks  as  the  hasis  of  discounts  (  and,  as  they  in- 
crease and  diminish  suddenly,  this  produces  a  correspond- 
ing enlargement  and  curtailment  of  their  loans. 

In  consequence  of  this  unfortunate  connexion,  as  Mr. 
Biddle,  calls  it,  every  measure  of  the  Government,  of  a 
mere  financial  character,  having  no  direct  bearing  on  any 
commercial  interest,  has  for  years  occasioned  a  disturbance 
in  the  monetary  concerns  of  the  country,  which,  under  our 
credit  system,  are  otherwise  sufficiently  unstable.  Almost 
from  the  foundation  of  the  Government,  this  has  been  one 
continued  source  of  clamor  and  complaint— «f  agitation, 
of  fierce  denunciations,  and  of  curses  loud  and  deep  against 
the  Government,  from  the  commercial  portions  of  the  com- 
munity. Cause  or  no  cause  for  these  complaints,  for  his 
present  purpose,  was  of  little  consequence.  He  believed 
thatt  in  general,  such  complaints  had  been  without  any 
just  foundation ;  but  he  wished  to  remove  the  pretext  for 
them,  and  effectually  to  remove  all  grounds  of  charging, 
upon  the  mere  financial  measures  of  the  Government,  the 
disturbance  of  the  currency,  and  the  derangement  of  the 
business  concerns  of  the  country. 

Was  it  necessary  to  lefer  to  particular  cases  1  There 
were  some  too  recent  not  to  be  fresh  in  the  minds  of  all. 
No  one,  he  believed,  had  forgotten  the  removal  of  the  de- 
posites,  in  1833,  or  the  crisis  and  panic  which  followed ; 
the  deep  agitation  of  the  public  mind  ;  the  violent  party  ex- 
citement ;  the  failures  and  bankruptcies ;  and  the  genera! 
cry  of  ruin,  which  resounded  firom  one  end  of  the  Union 
to  the  other.  And  what  was  that  measure  which  produced 
such  frightful  and  alarming  consequences  ?  He  did  not 
speak  of  it  in  a  political  point  of  view.  Sir,  that  measure, 
which  brought  on  one  of  the  greatest  crises  that  this  conn- 
try  has  ever  experienced  ;  which,  in  the  opinion  of  some, 
threatened  a  revolution,  and  almost  shook  the  Union  to  its 
centre,  was  nothing  more  than  changing  the  deposits  of 
some  three  or  four  millions  of  the  public  funds  from  one 
set  of  banks  to  anotber  set  of  banks,  in  the  same  places. 
The  deposite  act,  or  the  manner  of  its  execution,  is  con- 
sidered as  one  of  the  prominent  causes  of  existing  embar- 
rassments. And  the  Treasury  circular  has  been,  and  is 
DOW,  here  and  ehewhere,  regarded  as  among  the  causes 
which  have  deranged  the  currency  and  prostrated  the  busi- 
ness of  the  country.  The  large  amount  of  revenue  which 
had  accumulated  in  the  depoeite  banks,  all  admitted,  was 
one  of  the  causes  of  existing  diflSculties.  He  was  tired  of 
these  complaints,  and  he  believed  the  people  were  tired  of 
them.  If  our  monetary  ailairs  are  of  so  ticklish  a  nature, 
and  there  was  so  much  susceptibility  in  the  commercial 
community,  it  was  time  that  the  financial  afbirs  of  the 
Government  were  placed  on  a  different  footing,  so  that 
they  could  not  be  charged  with  disturbing  these  interests. 

But  there  was  one  more  consideration,  of  great  weight 
in  his  mind,  in  favor  of  this  great  measure  of  a  separation 
of  the  Government  from  all  banking  institutions.  The 
banks  have  become  an  element  of  political  power,  and  the 
basis  of  a  moneyed  aristocracy.  The  whole  system  is  one 
resting  on  monopoly  and  exclusive  privileges,  in  deroga- 
tion of  the  equal  and  common  right  of  the  people.  Bxpe- 
rience  has  idso  proved  that  the  system  is  founded  on  un- 
sound princtples,  and  its  rapid  and  dangerous  extensioii  in 


the  last  few  years,  and  the  seiioas  evils  aHendiag  it,  han 
produced  a  very  general  convictioo,  eabrmaag,  pnMiVj 
a  large  majority  <?  the  people,  that  the  sjelem  cannot  locf 
be  endured  as  it  is ;  that  it  must  either  be  wsfaiMiid  «r 
abandoned.     From  dear-bought  experienee  thie  had  be- 
come the  general  sentiment     But  this  refenn  canaoi  be 
efiected  here;  we  have  no  jurisdiction  over  tin  sriiject; 
Congress  did  not  create  the  State  banks,  and  it  cBBBot  as- 
make  them,  or  reform  the  syvtem.     This  briongs  ts  ikt 
people  and  the  States ;  let  us  leave  it  there ;  they  have  dv 
power,  and  are  competent  to  the  task.     The  wDcomfSA- 
ment  of  this  important  measure— one  which  st  thu  oae 
excites  a  deeper  and  more  universal  interest  than  h»  tfc 
before  existed  in  raktiDa  to  any  reform  in  oar  civfi  aaata- 
tiona— 'Will  no  doubt  be  resisted,  violently^  deapemd^,  by 
the  whole  combined  moneyed  influence  of  the  esnstrr. 
The  issue  is  already  made  up;  it  ia  a  great  iasoe;  one 
which  will  be  likely  to  agitate  the  public  mind  tor  tvcstj 
years  to  come.     On  the  one  side  is  the  popfdar  will,  cbe 
great  maas  of  the  people ;  on  the  other  are  tlie  baaki  md 
the  moneyed  power.     On  the  one  side  (if  he  migkt  uie 
the  language  of  the  London  banker's  circular)  is  the  siw- 
tocracy  of  wealth ;  on  the  other,  the  demociacy  of  di»- 
bers.     The  stmggle  will  be  aiduoua  and  probably  \ao%, 
but  the  result  cannot  be  doubtful.     At  a  time  like  tias, 
and  under  such  circumstances,  ia  it  proper  far  diis  Go^ 
emment  to  become  a  party  to  ti^s  contest  1    Aa  we  caaacc 
do  it  directly,  ia  it  proper,  iait  right,  for  iia  to  inlerferv 
indirectly  ?    As  we  cannot  aasiat  in  carrying  out  this  gittt 
reform,  all  that  he  asked  wras,  that  this  Government  shscU 
stand  aside.    It  cannot  rightfoUy  become  a  party  to  tkb 
contest     It  cannot  promote  the  reform ;  bat  it  may  retsri 
it.    Shall  Congress  interpose  itself  between  the  people  sad 
this  great  meaaute  1     Shall  it  take  sidea  with  the  beki 
against  the  people  ?    Shall  thla  Govemment  become  &• 
endorser  and  the  backer  of  die  State  banka  1    Shall  tve , 
by  our  improper  connexion  with  them,  cncootage  tbeBt  u 
look  to  us  to  sustain  themselves  against  die  popular  voice* 
Shall  we  unite  and  league  them  together,  and  thaa  add  ts 
their  power  by  combinatioB?    Sir,  let  thia  GcvtammeA 
stand  aloof  from  thia  contest,  and  leave  the  banks  in  dw 
hands  of  the  States  and  people  from  whom  they  derived 
their  existence,  and  to  whoril  they  are  amenable  for  thsr 
acts,  and  by  whose  will  they  moat  stand  or  fiiU. 

Mr.  N.  said  he  had  gone  thmugh  with  the  sobject,  m 
far  as  regarded  the  matters  more  particularly  CMinected  with 
the  bill  under  coneideration,  but  would  briefly  notice  aa- 
other  topic  which  had  been  drawn  into  thla  debate. 

It  is  said  by  gentlemen  that  no  measures  are  proposed 
for  the  relief  of  the  country ;  that  we  seem  only  anxious 
to  take  care  of  the  Government,  and  to  do  nothing  for  the  i 
people.  This  is  the  broad  and  general  objection  to  the  i 
measures  reported  by  the  Committoe  of  Finance,  k  ties  \ 
charge  well  founded  1  He  thought  it  waa  not.  What  is : 
meant  by  taking  care  of  the  Oovernmenty  and  doing  nodi- ' 
ing  for  the  people  1  Have  the  people  no  interest  in  the  j 
Govemment  1  Is  it  not  their  Govemment  ?  And  is  not ! 
what  is  done  for  the  Government,  drnie  for  the  people  ! 

But  he  supposed  gentlemen  meant  that  no  measorfa 
were  proposed  to  relieve  the  preeent  embairassmeots  of  the 
country.  But  is  this  correct !  Will  not  most  of  the  bills 
which  have  been  reported  by  Uie  committee  have  a  tenden- 
cy to  afford  relief  1  The  bill  extending  the  time  of  pay- 
ment of  the  merrhanls'  lionds  is  certainly  a  direct  and  im- 
portant measure  of  relief ;  the  bill  giving  indnlgenoe  to  the 
deposite  banks  which  are  indited  to  the  Treasory,  b  an- 
other essential  measure  of  relief;  and  the  bfll  authorizing 
the  issue  of  Treasury  notes^  although  intended  to  aid  the 
Treasury,  will  operate  most  benefidally  as  a  measere  of 
relief  to  the  whole  country.  Its  immediale  ellect  will  be 
equivalent  to  the  infualon  of  a  sum  into  the  metalltc  cur- 
lency  of  the  eountiy  e^ual  to  the  notes  to  be  osued. 
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So  &r  as  the  revmnwt  of  the  Govenunent  are  oonoem- 
d,  our  meeearee  ell  tend  to  elford  relief.  Ought  we  to 
o  fmlher  ?  Can  we  go  further  t  What  do  Senatom  de- 
ire  or  expect!  Do  thej  wiah  the  Gotiemment  to  provide 
yt  liquidating  the  fbreigii  debt  of  our  meichants  1  or  would 
wy  have  ua  aeeiit  the  banks  %  Why,  the  Senator  from 
^iigioia  [Mr.  Ritbs]  lays  that  all  that  is  wanting  is  eon- 
flence !  GonBdence  ffom  -whom,  and  in  whom  t  He 
eems  to  sappoee  that  the  want  of  confidence  in  the  State 
tanks  is  the  principal  source  of  difliculty ;  and  that  the 
measures  proposed  were  calculated  to  destroy,  rather  than 
0  restore,  that  confidence.  But  Mr.  N.  apprehended  that 
he  want  of  confidence  m  the  banks  was  not  the  cause  of 
»or  difficnhiee ;  they  had  rmther  proceeded  from  an  eioesa 
)f  confidence  in  the  hanks — aqd  he  did  not  think  there  was 
tny  want  of  confidence  in  the  solvency  of  the  banks ;  he 
vas  rather  astonished  that  there  was  so  mnch  confidence. 
What  was  the  present  causes  of  the  prostration  of  basi- 
less?  He  did  not  mean  the  causes  which  may  have 
nought  the  eounby  into  this  situation.  Is  the  want  of 
»afidence  the  main  cause  ?  He  thought  not  The  causes 
ie  mnch  deeper  and  broader.  You  might  as  well  suppose 
that  a  patient,  brought  by  a  violent  fever  to  a.  low  state, 
nmU  saddenly  recover  by  confidence.  Sir,  something 
more  than  confidence  is  required.  The  causes  now  oper- 
kting  are  debt  and  the  derangement  of  the  currency,  aiid 
mainly  the  former.  The  disordered  state  of  the  currency 
M  eitreraely  Temtious,  and  it  embamasee  the  domestic  ex- 
changes. This  is  about  the  extent  of  its  influence ;  for  as 
long  as  the  bills  of  the  banks  ctreulate  freely,  they  answer 
the  general  purpose  of  currency.  But  debt  is  the  grf«t 
cause;  all  overtrading  produces  exhaustion;  the  debts 
abroad  and  at  home  must  Be  paid  oS,  or  greatly  reduced, 
before  businoas  can  revive.  This  requires  time,  and  the 
avails  of  the  crops  of  the  country.  It  is  the  true  policy 
of  this  Government  lo  connect  its  legislation  as  little  ^nM 
poMble  with  the  great  interesU  of  the  country  and  tfa# 
konneai  concerns  of  the  pe<^e«  Protection,  freedom,  and 
••curity  in  their  pursuits,  are  all  the  Government  can  af- 
ford, and  all  a  wise  people  will  desire. 

Bat  it  is  oiniroed  that  it  is  the  duty  of  Congress  to  adopt 

neasares  to  bring  about  a  resumption  of  specie  payments 

by  the  banks.     How  can  Congress  do  this  !    What  power 

btTe  we  over  the  State  banks  ?    Can  we,  by  coercion,  coqp- 

pd  them  to  resume apecte  payments!    l*his  is  not  claimed ; 

Int  it  is  supposed  we  can  effect  the  object  by  me*na  of  our 

nvenue.    Bat  (Mr.  N.  said)  he  had  no  iaith  in  auch  rem- 

'te;  we  have  been  trying  them  for  years^  and  what  have 

^W  amounted  to  1     We  have  tried  the  experiment  of  a 

Bstional  bank,  and  that  of  deponte  banka,  for  regulating 

the  paper  corrency  of  the  State^  banks,  and  he  held  that 

!>oUi  eipariments  had  failed.     It  had  not  been  iwulated  or 

ittprofed,  hot  bad  gone  on  from  bad  to  wone  during  the 

whole  of  this  period.     He  thought  it  unwise  and  misd^v- 

oQs  for  Congress  to  deceive  itMlf  and  delude  the  oountiyi 

•nj  longer.     Sir,  it  is  high  time  this  delusion  was  expel- 

^  and  the  public  opinion  disabused  in  relation  to  the 

•bi%  of  this  Government  to  regulate  and  control  the  pa* 

per  medium  supplied  by  the  State  banks;    Congress  never 

hu  done  this,  and  never  can  do ;  we  have  not  the  power ; 

It  rendes  in  the  States^  and  they  ahme  can  apply  a  remedy. 

If  there  are  petitionen  here,  it  is  ow  duty  to  refer  them  to 

the  Statea.     The  evils  of  our  paper  system  are  too  deeply 

'^^ot^  and  its  ramifications  too  extensive,  to  be  reached  by 

•ny  bdireet  measures  of  Congress.     It  Is  idle,  therefore, 

to  keep  up  this  delusion ;  and  now,  sir,  is  the  time  to  dispel 

It-    One  branch  of  the  Government — ^e  Exeeutive-^as 

Qone  its  duty.    At  thia  great  crisis  in  our  monetary  aiTairs, 

he  has  spoken  with  the  fearlessness  and  honeaty  which  be- 

woe  the  Chief  Magistrete  of  an  enlightened  people.     The 

i^reodant  has  done  his  duty,  let  Congress  do  its  duty ;  let 

lu  boldly  nod  honestly  tell  those  who  apply  here  for  the 


correction  of  the  evils  of  the  pqier  currency,  that  we  have 
no  power  to  apply  a  remedy ;  that  they  have  mistaken  the 
tribunal,  and  appealed  to  the  wrong  forum.  Let  ua  refer 
them  to  the  States ;  let  as  tell  them  that  the  remedy  is  in 
their  own  hands,  and  that  it  dependa  mk  themselves  wheth- 
et  they  will  continue  to  sufiEer  all  the  evils  ef  a  depreciated 
and  vicious  paper  currency,  nnsettlnng'ihe  value  cf  proper* 
ty,  deranging  all  the  punmits  of  husbiess,  and  corrupting 
the  morals  of  the  community,  or-^pply-an  adequate  reme- 
dy. Mr.  N.  said  he  had  no  d^nbt  what  would  be  their 
final  decision  on  this  great  qaest|oia;  he  concurred  fully 
with  the  distinguished  author  of  the  letter  to  Sherrod  Wi{- 
liama,  that  an  intelligent  *'  people  Ifkn  those  composing  the 
States  of  this  confederacy,  wtll«n0t  long  stand  by  and  sea 
the  currenoy  of  their  reepeetive  Stkfetf  corruptad,  the  value 
of  their  property  uneettled,  and  all  their  interaals  deranged, 
by  the  imprudence  or  cupidity  of  the  banking  corperationa^ 
inthout  finding  and  enforcing  an  effectual,  and,  at  the 
aame  time,  a  constitutional  remedy."  Such  remedy  they 
cannot  find  here. 

What,  then,  do  gentlemen  expect  can  be  further  done 
fot  the  relief  of  the  country  t  Those  who  \o  earnestly  call 
for  meaauree  of  rel'.ef,  he  thought,  were  bound  to  suggest 
their  plans.  He  should  like  to  see  their  relief  measures. 
The  fevorite  measure  of  relief  we  all  understand ;  but,  as 
the^  cannot  obtain  that,  what  are  their  other  measures  t 
Would  they  have  Congress  attempt  to  regulate  the  oom- 
meres  of  the  people^  as  well  aa  the  currency  ef  the  Statee  ! 
Woutt  they  have  tiie  Government  interfere  in  the  private 
pursuits  of  the  citiaens  to  help  them  out  of  their  difiknlties? 
If  ««re  had  the  power,  such  Interference  would  most  assn- 
ly^MiIy  aalDB  mattere  worse,  and,  be  feared,  be  soon  de- 
as Another  *< experiment." 
the  solemn  appeals  to  the  majority  for  some  healing 
measure  to  relieve  the  merchants  and  othere  from  ezistiug 
embarrassmhmts,  and  le  help  them  in  their  private  afiUrs, 
he  Would  fMj  the  opinions  of  two  great  men  and  pro- 
fouirt  thinlire:  <•  Projectors,"  says  Adam  Smith,  <*di8- 
turb  natui44h  the  coune  of  her  operations  in  human  afiiis ; 
and  it  reouiree  no  more  than  to  let  her  alone,  and  give  her 
fiur  play  m  the  pursuit  of  her  ends,  that  she  may  estabhah 
her  dealgns.  Little  elae  ia  requisite  to  cany  a  State  to  the 
highest  degree  of  opulence,  from  the  lowest  bsrbarism,  but 
peace,  essy  taxes,  and  a  toler^le  administretion  of  justice; 
all  the  rest  being  brought  about  by  the  natural  course  of 
things."  This  brief  sentence  contains  the  principles  which 
lie  at  the  foundation  of  the  iomiortal  work  of  that  great  nan. 
The  other  opinion  is  from  Thomas  Jefferson ;  seaioely 
inferior  aa  a  philoeopher,  and  more  experienced  as  a  practi- 
cal statesman.  In  his  first  inauguml  addreas,  where  we 
find  more  profound  and  just  political  maxims  than  in  any 
other  publication  of  the  same  extent  in  this  or  any  other 
age  or  coontiy,  he  asks  the  question,  **  What  ferther  is 
wanted  to  complete  the  general  prosperity  1"  and  answers 
it  as  fdlowB :  **  One  thing  more,  a  wise  and  frugal  Gov- 
ernment, which  shall  restrain  men  from  injuring  one  an- 
other, shall  leave  them  otherwise  free  to  regulate  their  own 
Jmrsuits  of  industry  and  bgfVreqient,  and  shall  not  take 
rom  the  mouth  of  lab^^Pnfeadtt  has  earned."  Here, 
in  a  few  words,  we  hpKDe^ree  great  requisites  of  a  wise 
and  good  govoi  "uif^^^Jflp^i^  and  security,  entire  free- 
dom in  private  pV^titiflB^Bt  taxes,  or  an  economical 
adminiatration.  4^J^M^  if'^ 
When  Mr.  NiLiHdWoncluded— 
The  Senate,  on  motioA  of  Mr.  SMITH,  of  Indiana,  ad- 
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together  with  the  amendment  oflercd  thereto  by  Mr.  Cal- 

HOUK. 

Mr.  SMITH)  of  Indiana,  being  entitled  to  the  floor,  rose 
and  said: 

Suffer  me,  Mr.  President,  to  make  to  the  Senate  my  ac- 
knowledgments for  i^s  kindness  in  adjourning  over  last 
erening  upon  my  motion.  At  that  time  I  was  too  much 
indisposed  to  proceed ;  and,  in  return  for  the  indulgenee  of 
the  Senate,  I  can  only  promise  you  that  I  will  detain  it  no 
longer  than  may  become  necessary  to  enable  me  to  submit, 
in  as  brief  a  manner  as  possible,  some  thoughts  on  this  im- 
portant subjecu 

Sir,  in  this  my  first  attempt  to  address  this  august  body,' 
of  which  I  haTe  but  recently  had  the  honor  to  become  a 
member,  I  am  not  unappriicd  of  the  delicacy  of  n^  situa« 
tion,  surrounded  by  old,  able,  and  experienced  Senators, 
who  have  grown  gray  in  the  service  of  the  country,  in  this 
and  the  other  body — men  to  whom  the  people  have  justly 
locked  for  the  doctrines  of  constitutional  liberty.  It  would 
almost  seem  presumptuous  in  me  to  throw  myself  into 
this  debste ;  nor  could  I  be  pursuaded  to  do  so,  to  their  en- 
tire ozclnaion,  unless  under  a  paramount  sense  of  my  duty 
to  my  State.  The  country,  however,  will  lose  nothing 
from  that  source,  as  I  understand  that  the  subject  now  be- 
fore the  Senate  is  one  which  will  undergo  a  full  and  ample 
discussion  on  the  part  of  those  distinguished  Senators  to 
whom  the  country  is  looking  for  information  as  to  the  best 
course  to  be  pursued,  not  only  on  the  part  of  the  Govern- 
ment, but  on  the  part  of  the  people;  and  while  it  is  to  be 
hoped  that  most  of  them  will  respond  to  the  call  of  the  Sen- 
ator from  South  Carolina,  [Mr.  Calbovh,]  I  am  still  dis- 
posed to  ask  your  indulgence  to  the  expression  of  my  own 
opinions  on  a  subject  on  which  the  views  of  even  such  tnen 
are  so  opposite  and  so  various. 

Sir,  this  is  a  subject  of  great  importance  to  the  interests 
of  the  country,  and  one  that  has  caused  great  anxiety  in 
the  public  mind.  It  is  therefore  highly  important  that  the 
whole  matter  should  be  laid  clearly  and  fully  before  the 
people,  that  they  may  have  an  opportunity  of  judging  for 
themselves  on  the  merits  of  the  propositions  made  here, 
both  in  ^vor  of  and  against  the  views  of  the  Executive* 
For  my  own  part,  it  is  sufficient  for  me  to  say  that,  if  I 
know  my  own  heart,  I  came  to  this  body  with  a  sincere  de- 
sire to  co-operate  with  the  Executive  Government  in  any 
measures  which  may  benefit  the  people  or  restore  the 
national  prosperity  ;  and  towards  the  individual  now  in  the 
Executive  chair,  and  the  other  officers  of  the  Government 
I  have  none  other  than  the  kindest  feelings.  But  in  rela- 
tion to  measures  proposed  for  the  benefit  of  the  people,  I 
hold  myself  at  liberty  to  examine  them  fully  and  freely, 
without  being  controlled  by  those  trammels  which  have 
been  too  often  used  to  force  men  to  act  contrary  to  their  con- 
victions. When  I  took  my  seat  in  this  body,  it  was  with 
a  full  determination  to  examine  carefully  for  myself  the 
various  propositions  that  might  be  presented,  and  to  decide 
upon  them  according  to  their  merits.  Sir,  we  were  called 
on  to  aid  the  Government,  becauee  it  is  obstructed  in  the 
exercise  of  its  ordinaiy  powers.  And  when  we  were  told 
that  the  Government  required  our  aid,  that  it  was  embar- 
rassed for  the  want  of  money,  and  that  it  waa  necessary  for 
Congress  to  grant  it  supplies  to  aid  in  the  course  of  iU  ordi- 
nary operations,  I  did  not  hesitate,  nor  did  I  even  examine 
very  closely  the  propositions  in  relation  to  the  means  of 
those  supplies;  but,  knowing  that  they  came  from  the  Com- 
mittee on  Finance,  founded  on  the  estimates  of  the  Secre- 
tary of  the  Treasury,  without  any  hesitation  I  voted  for  the 
bill  authorizing  the  issue  of  Treasury  notes.  I  preferred 
the  bill  as  it  was,  without  strikmg  out  the  provision  for  in- 
terest on  the  notes.  I  was  not  willing  to  resort  to  a  tem- 
porary expedient,  such  as  issuing  notes  without  interest, 
which,  as  heretofore,  could  serve  only  to  delude  the  peo- 
ple, and  end  in  disappointmenty  without  any  practical 
benefit. 


The  next  bill  in  order  was  the  one  to  postpone  tbeftDBn 
instalment  of  the  depositee  with  the  Sutst.  Il  maj  m 
be  strictly  in  order,  but  as  great  latitude  has  beea  gtienu 
the  debate,  I  beg  leave  here  lo  give  my  msons  why  Icoski 
not  vote  for  that  bill;  and  one  of  the  stroogest,  iomy  nbd, 
was  this:  that  the  Government  of  the  Uniied  St>to, 
through  the  medium  of  an  act  of  Congress,  had  nisad  m- 
pBCtations  on  the  part  of  the  States  which  it  ought  not  id 
disappoint.  The  States  bad  prepared  to  receive  the  amief , 
they  accepted  the  proposition  of  the  Ooveroracnt,  pncericd 
to  legislate  on  the  subject,  and  many  of  the  Btatei  im- 
propriated the  whole  fimd:  some  to  the  importsDl  caosi 
of  education ;  some  to  aid  in  their  woiks  of  inteniil  ba- 
provement;  some  in  one  way,  and  some  in  another,  boe- 
ficial  to  the  people.  The  Stales  relied  with  full  ooafidesa 
on  the  receipt  of  the  monoy ;  they  had  a  rig^t  wUtt}^; 
and,  although  the  facts  may  not  strictly  amount  to«k^ 
contract  between  the  parties,  it  is  certainly  ao  nesrijitfad 
to  one,  that  it  would  be  doing  the  greatest  injustice  is  tke 
States  and  people  to  disappoint  their  just  expectattMi,  br 
withholding  the  instalment. 

Again :  It  was  admitted  by  the  chairman  of  the  Coi'iHt* 
tee  on  Finance  that,  if  the  instalment  was  retained,  l»H 
in  paper,  it  could  not  be  made  available  in  aid  of  the  vtm- 
sities  of  the  Treasury,  as  the  Govomment  would  ontoe 
paper,  and  we  would  still  have  to  authorise  an  imt  d 
Treasury  notes,  .and  a  loan  of  at  least  $10,000,000.  Wh;, 
then,  withhold  it  from  the  States,  who  are  williog  to  l^ 
ceive  it  in  the  very  funds  the  Govemmeat  rejects;  ^ 
in  many  instances  can  accommodate  the  matter  with  tiwr 
own  deposite  banks,  beneficially  to  the  Govemmcai,  tbe 
banks,  and  the  Statesi 

But,  viewing  it  as  a  question  of  inconvenience  betweeo 
the  Government  and  the  States,  how  stands  the  ok  ^  ^^ 
would  certainly  be  much  less  inconvenient  to  the  Gonn- 
ment  to  add  the  amount  of  the  instalment  to  the  smouot  of 
the  loan  she  is  compelled  to  make,  at  all  evente,  ifaao  tt 
would  be  to  the  States  to  lose  the  benefit  of  the  mooei  tf 
this  time.  These,  sir,  are  some  of  the  reasons  Uut  is- 
duced  me  to  vote  against  that  bill.  I  thought  itbutjutice 
to  myself  to  state  them,  as  I  gave  a  silent  vote  oo  thtt  oc 
casion. 

Sir,  I  have  been  surprised  to  hear  this  great  subject  tf- 
gued  here  as  if  it  were  really  a  question  betweeo  the  Gtt- 
ernment  on  the  one  side,  ami  the  merchants  and  hmluM 
the  other— as  il  the  great  body  of  the  people  had  no  sUb 
or  interest  in  the  matter.  Do  gentlemen  really  wppote 
that  the  banks  and  merchants  are  not  creditors  ae  wdi  ■» 
debtors  ?  Do  they  not  know  that  for  every  dollar  the  beob 
and  merchants  owe,  the  people  owe  them  at  least  as  mocb- 
Do  they  not  know  that  you  cannot  oppress  the  banks  aixl 
the  merchants,  without  producing  a  coireaponding  yn^^ 
on  their  debtors,  the  people  1  Will  not  th«  importing  oi^* 
chants  call  upon  their  debtors,  the  retail  merchants!  'H^ 
retail  merchants  are  involved;  but  are  they  alone  1  ^^> 
sir ;  they  go  to  their  debtors,  t^e  people,  with  their  demsixi 
augmented  by  their  profits  on  the  goods.  The  whok*  ^r, 
falls  on  the  consumer.  In  this  way  the  disasters  of  w 
classes  in  the  country  are  nocossarily  identified.  Sir,  y^o 
cannot  oppress  tlM  banks  or  the  merchants,  unless  yoo,  ^7 
the  same  measures,  embarrass  thdr  customers,  the  peopie- 
If  you  put  your  iron  hand  on  them,  they  reeort  to  lh«  p^' 
pie;  and  on  the  people  ultimately  the  evil  must  &U-  ^^^ 
not  the  fact,  that  this  is  a  controversy  between  theGovf"' 
ment,  and  the  banks  and  importing  merchants'  It  ^. ' 
question  involving  the  interests  and  prosperity  of  the  eotij* 
country ;  and,  sir,  I  am  glad  it  is  so.  I  should  be  extreoi^v 
soriy  to  see  the  time  when  the  great  interests  of  the  com- 
munity shall  be  so  separated  that  one  may  fall  without  the 
others.  They  are  all  embarked  in  the  same  natioDsl  v^ 
sel,  bound  to  the  same  port;  and  equal  ragaxd  fbouklh^ 
paid  to  them  all. 
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It »  admitted  on  all  handa  that,  thronghont  the  coantrj, 
rom  one  end  to  the  other,  eonfidenoe  ia  deatroyed.  Tet  it 
I  sud,  trulj,  that  we  poaaeaa  all  the  elementa  of  proepeiity, 
vbich  only  require  to  be  put  in  action.  Bat,  air,  look  at 
he  state  of  onr  exchangee.  Gold  and  ailver,  at  Naahville, 
lommands  eighteen  per  cent  premium ;  United  Statea  Bank 
lotes  are  bought  up  by  broken  at  twelve  and  a  half  per 
cnt.,  to  be  lold  by  them  at  fifteen;  Ohio,  Indiana,  Ken- 
ocky  paper,  firoih  eight  to  ten  per  cent  premium.  Such  ia 
he  state  of  the  money  market  there,  aa  atated  in  the  Naah- 
ille  Banner;  and  eo  it  ia  all  over  the  country— >at  a  pre- 
niam  at  one  place,  and  at  a  diacount  at  another.  Sir,  it 
9  impoaaible  for  the  farmer,  the  mechanic,  the  merchant, 
>r  any  other  individual  to  know  what  to  do ;  auch  and  ao 
[Teat  is  the  deatruetion  of  public  confidence  and  the  de- 
angement  of  the  currency  and  exchangee.  But  we  are 
old  from  very  high  authority,  that  the  Government  haa 
wthing  to  do  with  the  exchangee ;  that  the  merofaanta  muat 
nanage  them  themaehree,  or  that  other  meana  muat  be  pro- 
rided  than  thoae  of  Government.  If,  by  thia  doctrine,  I 
im  to  undeniand  that  Government  haa  no  power  to  fix  the 
ate  of  eichangea,  I  admit  ita  correetneea.  But  if  the  Ex- 
iculire  means  to  aay  that  Government  haa  no  power  to  aid 
n  the  application  of  the  appropriate  remedy  for  the  de- 
inged  and  obstructed  exchangee  of  the  country,  I  wholly 
liaagree  with  him.  Sir,  it  ia  an  after-thought,  to  answer 
t  particnlar  occasion.  It  ia  an  opinion  never  advanced  be- 
m  by  any  stateamaia.  Such,  air,  waa  not  the  opinion  of 
President  Jaekaon,  or  hie  adviaera,  at  any  time  of  hia  ad- 
niniatration. 

It  will  be  recollected  that,  during  the  time  of  the  bank 
var,  when  the  power  of  the  Executive  government  waa  ar- 
^yeA  against  the  Bank  of  the  United  Statea,  it  waa  de- 
listed that  one  of  the  important  functiona  of  the  bank,  due 
to  the  intereata  of  the  people,  waa,  to  regulate  the  ex- 
tegea;  and  therefore  it  waa  contended  that  it  ought  to  be 
^tinned  as  the  Government  agent.  On  the  oppoaite  aide^ 
it  was  contended  that  the  local  banks,  the  State  banka,  the 
(>oremment  depoaite  banka,  would  regulate  the  exehangea 
"^th  ts  much  advantage  to  the  people  of  the  United  Statea 
u  the  United  Statea  Bank.  And  yet  it  never  waa  contend* 
id  that  the  power  of  the  Government,  in  ita  fiscal  opera- 
ions,  could  not  be  conatitutionally  directed,  so  aa  to  reg- 
ulate the  exchangee  of-  the  country.  Allow  me  to  read  an 
iitrart  from  President  Jaekaon  himael^  in  which  Aeregu- 
^ion  of  the  exchangee  waa  conaidered  an  important  part  of 
^e  duties  of  the  fiacal  agent  of  the  Government  of  the  Uni- 
^  States.  The  President,  considering  the  matter  of  ao 
nach  importance,  ueea  the  following  language,  for  the  pur- 
P^of  aatie^ing  the  American  people  that  die  local  banka, 
*bile  they  would  perform  equally  well  the  ordinary  dutiea 
>f  the  Bank  of  the  United  Statea,  would  alao  perform  the 
xme  office  equally  well,  in  regulating  the  exchangee  of  the 
country.    Heaaya: 

'*£iperience  continuea  to  realise  the  expeetationa  enter- 
^ined,  as  to  the  capacity  of  the  State  banka  to  perform  the 
iQties  of  fiacal  agenta  for  the  Gofemmcnt.  At  the  time  of 
the  removal  of  the  depoeitea,  i|  waa  alleged  by  the  advo- 
cates of  the  Bank  of  the  United  Statea  that  the  Sute  banka, 
KhateTer  might  be  the  regnlationa  of  the  Treasury  Depart- 
ment, could  not  make  the  tranafera  required  by  the  Govern- 
^U  or  negotiate  the  domeatic  exchangee  of  the  country. 
» is  now  well  aacertained  that  the  real  domeatic  exchangee, 
performed  through  diacounta  by  the  United  Stotea  Bank  and 
'I*  tw^ty-five  branchea,  were,  at  least,  one-third  leas  than 
tuoie  of  the  depoeite  bai^  for  an  equal  period  of  time ;  and 
if  a  oompariaon  be  instituted  between  the  amount  of  aervice 
'^dered  by  theee  institutions,  on  the  broader  baaia  which 
^  been  used  by  the  adTocatea  of  the  United  Statea  Bank 
in  estimating  what  they  oonaider  the  domeotic  exehangea 
iranaacted  by  it,  the  reanlt  will  be  atill  more  favorable  to 
^  depoaite  banka."-*ikfe»M^  of  1836. 


Does  any  one  auppoee  that  Preaident  Jadcaon  and  hia 
cabinet  would  have  thought  it  ao  important  to  aattafy  the 
public  mind  of  the  ability  of  the  depoaite  bttiks,  aa  fiacal 
agenta  of  the  Government,  to  regulate  and  aaaiat  in  pro- 
curing a  wholeaome  atate  of  the  domeatic  exchangee,  if,  in 
truth  and  in  fact,  the  Government  had  no  eonatitutional 
right  to  act  in  the  natter  1 

It  appeara^  air,  from  a  paper  now  before  me,  that  auch 
alao  were  the  viewa  of  Mr.  Van  Buren,  aa  expreeaed  in  hia 
letter  to  Sherrod  Williama.  I  read  thia,  air,  for  the  pur- 
poee  of  ahowing  that  the  idea  of  denying  to  the  Govern- 
ment, through  ita  fiacal  agenta,  the  power  to  aid  in  the  reg- 
ulation of  the  exchangee,  ia  an  after-thought,  to  anawer,  aa 
I  aaid  before,  a  particular  purpoee.  Mr.  Van  Buren,  in 
the  letter  referred  to,  aaya : 

«The  principal  grounds  relied  upon  for  a  bank,  to  ea- 
tablish  ita  utility  and  neceaaity,  aa  I  underatand  them,  are, 

**  1  at.  That  auch  an  inatitution  ia  neoeaaary  for  the  trana- 
miaaion  and  aafe-keeping  of  the  public  moneys; 

<<2d.  To  aecure  a  aiie,  cheap,  and  convenient  ayatem 
of  domeatic  exchange  ;  and 

'<3d.  To  make  and  preeerve  a  aound  currency. 

**  The  official  reporta  of  the  Secretary  of  the  Treaaury 
ahow,  firat,  that  the  average  amount  of  money  annually 
tranaferred  by  the  Bank  of  the  United  Statea,  from  18S0 
to  1828,  waa  from  ten  to  fifteen  milliona  of  dollars ;  and 
Uie  amount  tranaforred  by  depoaite  banka,  from  June,  1886, 
to  April,  1836,  or  about  ten  montha,  over  aeventeen  mil- 
liona of  doUara ;  in  both  caeea  the  operation  haa  been  with- 
out loaa,  failure,  or  expenae.  In  regard  to  domeatic  ex- 
changee, the  following  facta  are  alao  eatabliahed  by  the  same 
authentic  source,  viz:  That  the  amount  of  domeatic  ex- 
changee, performed  at  the  laat  retnrna  by  the  depoeite  banka, 
exceeded  thirty-five  milliona  of  dollara ;  and  at  no  return, 
for  many  montha,  haa  it  been  leaa  than  twenty-five  mil- 
lions ;  which,  at  an  average  of  thirty  milliona  at  each  re- 
turn, would  be,  in  a  year,  one  hundred  and  eighty  milliona, 
if  each  bill  of  exchange  run  on  an  average  of  aixty  daya." 

Now,  air,  do  not  gentlemen  aee  the  vaat  amount  of  the 
currency  of  the  country  operating  aa  a  circulating  medium, 
which  aaaumea  the  character  of  bilta  of  exchange ;  and  do 
they  not  aee  the  fotal  conaequences  to  the  buaineaa  and 
prosperity  of  the  country,  resulting  from  the  derangement 
of  thia  part  of  the  medium  of  circulation,  and  the  vaat  im- 
portance of  regulating  it  by  the  fiacal  agent  of  the  Govern- 
ment, aa  no  other  power  can  do  it  t  Sir,  it  appeara  con- 
duaive  to  my  mind  that,  when  Mr.  Van  Buren  waa  can- 
vaaaing  for  the  preeidency,  he  did  not  pretend  that  the 
Government  had  not  the  power  to  aid  in  the  regulation 
of  the  currency  and  the  exchangee.  I  think,  air,  I  have 
auBtained  the  poaition,  clearly,  that  auch  waa  not  the  opin- 
ion of  the  late  Executive,  and  that  auch  waa  not  the  view 
of  Mr.  Van  Buren  when  he  waa  cauTaaaing  for  the  preei- 
dency. But  now,  in  order  to  auatain  the  divorce  bill, 
which  withdrawa  the  aid  of  Government  in  regulating  the 
currency  and  exchangee,  it  ia  neoeeeary  to  repudiate  the 
idea  that  Government  ahould  aid  in  regulating  the  curren- 
cy and  the  exchangee,  and  to  show  that  she  haa  no  power 
over  thia  matter. 

Again,  air:  we  hear  from  different  quartera-^I  know 
not  whence  it  originates — ^but  we  hear  the  cry  of  *'  propoee 
your  qoeationa ;  bring  forward  your  oounter-propoeitiona, 
if  you  are  oppoaed  to  thoae  of  the  adminiatration ;  thia  ia 
a  conteet  between  the  ariatocracy  of  wealth  and  the  de- 
mocracy of  numbera."  Sir,  I  know  not  what  the  aristoc- 
racy is  like,  or  of  what  it  is  composed.  Thero  may  be 
each  a  thing  in  some  of  the  older  Statea,  but  it  ia  unknown 
in  the  State  from  which  I  come.  There,  all  are  on  an 
equality ;  or,  rather,  there  ia  but  one  line  of  diatinction  be- 
tween them ;  and  that  ia  the  line  which  divid%a  vice  from 
virtue,  honeaty  from  villany;  every  man  standing  on  hia 
own  merits,  without  regard  to  ^kfiit  foctitioua  and  invidi* 
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OQS  dialinetioiui.  Bul^  even  if  rach  a  Una  axutad,  an  we 
to  amy  one  elaM  of  dtiMoa  againat  amthar— 4o  exeila 
aiiTj  and  annity  on  tha  ona  part,  and  contampt  and  hatrad 
on  tha  olhar  1  No,  air;  ondar  tfaia  QoTainmaat  all  ara  on 
the  Mme  platform  of  equality,  untnfluanoad  bj  arttlical 
distinctiona  not  fioanded  on  panonal  natit,  and  atiaulatad 
by  tha  gloriooa  eonstdaration  that  tha  door  to  tha  hig^iaat 
oflkaa  within  tha  gift  of  tha  paopla  ia  alike  open  to  all. 

Sir,  aa  to  the  embarraaenienta  of  tha  eonntry— the  gveat 
and  menacing  criaia  at  whicb  we  have  arrived— I  have  bat 
a  few  woida  to  offinr.  We  mnat  be  guided  mainly  by  the 
light  of  experienoe  in  providing  a  remedy.  Again  and 
again  haa  it  been  aaertbed  to  the  aame  cania  of  overtra- 
ding, qwculatioD,  expanaum  of  bank  paper,  tt  tdera.  The 
pec^le,  it  is  eaid,  have  become  coneuroeri,  and  not  pro- 
duoera.  No  doubt,  theee  are  lonie  of  the  immediate  eanaea 
of  tha  evils  complained  of.  But  I  have  my  own  viewa  on 
thia  aubiect;  made  up»  (not  hare,  for  I  have  been  eight 
year*  from  the  Capitol,  but  at  home,)  with  the  people ;  and 
I  think  I  know  their  viewa;  they  are  founded  on  plain 
common  tenae.  It  i«  said  there  has  been  great  overtrading, 
too  much  speculation,  too  much  bank  papelf  Sir,  I  admit 
the  tact;  bat  standing  here  as  I  do,  I  foel  it  due  to  myself 
to  my  State^  and  to  gentleman  here,  that  I  ahonld  not 
withhold  my  more  particular  viewa  on  this  subject->not 
for  the  purpose  of  criminating  others,  or  of  dianniting  ua; 
thia  would  do  no  good;  we  ought,  aa  for  aa  poasible,  only 
to  recur  to  the  past  to  guide  us  in  future^  and  to  unHe  in 
attaining  the  great  object  of  the  aeasion.  I  will  not  say, 
therefore,  that  this,  tut,  or  the  other  meaaufa  waa  wl'ong, 
for  tha  purpoee  of  censuring  any  one;  bat  I  do  aay  that 
the  people  have  a  right  to  know  aH  that  they  cen  knew 
horn  us  respecting  them;  they  aifa  looking  with  intense 
anxiety  to  thia  body,  both  for  information  and  relief. 

Sir,  I  attribute  this  crisis  of  the  country  to  something 
different  from  the  Senator  from  South  Carolina,  [Mr.  Cak- 
HouH ;]  and,  in  doing  so,  I  judge  by  the  times  of  diffemt 
eventa,  and  by  their  effecta  on  the  people.  J  know,  sir, 
the  great  ability  of  that  gentleman  to  argue  away  our  com- 
mon aense,  and  almost  induce  us  to  belieye  that  a  thing  ia 
not  what  is  apparent  on  its  face.  I  attribute  these  ember- 
raasments  and  disaaters  to  the  destruction  of  the  national 
bank,  and  the  removal  of  the  deposites,  in  the  first  instance, 
aa^e  great  moving  cause.  I  canilot  be  satisfied  without 
speaking  the  truth.  Previoua  to  changing  the  depositee, 
these  difficulties  were  unknown ;  the  exchangee  were  un- 
obstructed, and  almoat  without  expenae;  and  bank  paper 
was  everywhere  redeemed  with  specie.  But  the  moment 
you  said  «  break  down  the  Bank  of  the  United  Statee," 
and  it  became  evident  that  yon  would  succeed  in  ite  proa- 
tntion,  these  evils  were  excited ;  and  banks  spiaag  up^ 
and  banking  capital  increased  all  over  the  country,  in  i 
manner  without  a  parallel  in  tha  banking  history  of  this  nr 
any  other  nation.  Your  next  etep  was  to  remove  the  de- 
positee of  tha  Government  from  the  United  Statee  Bank  to 
the  selected  local  banka.  These  depostte  bankis  so  soon 
as  they  received  the  public  revenue,  were  encouraged— 
nay,  compelled— by  the  Government  to  expand  their  issuee ; 
ii  was  expected  and  required  at  their  hands,  before  the  Gov- 
ernment would  give  them  the  use  and  control  of  the  public 
revenue.  The  vacuum  created  by  the  withdrawal  from 
circulation  of  the  notee  of  the  Bank  of  the  United  Statee 
was  to  be  supplied  by  this  better  currency,  aa  the  people 
were  told.  The  banks,  thus  encouraged  and  stimulated 
by  Government,  expanded  their  issuea,  until  the  whole 
country  waa  fiooded  with  their  paper ;  property  of  every 
kind  took  a  sudden  rise,  except  tha  public  lands;  produce 
waa  high,  and  paper  money  aa  pleu^  almost  aa  the  leaves 
on  the  trees  of  the  forest.  The  temptation  was  too  great; 
the  people  were  seized  with  a  kind  of  speculating  mania ; 
miUiona  of  dollars  were  dmwn  from  the  banks,  and  in- 
vastad  in  public  landa  and  other  property ;  a  great  de- 


mand waa  created  for  meirhandias,  in  ceassqaoMf  of  &e 
foeility  with  which  vuonmf  waa  obtained;  end  ibe  iayot- 
ing  merdiant,  willing  to  afaare  in  the  goldsa  fasrvaH^ai^ 
large  importationa ;  tha  whola  country  prascoiai  tnt 
flouriahing  aapeet,  and  tha  fiiende  of  the  wnmxm^daA 
widi  pride  and  aelf-gratulation  to  all  these  vniami 
praspedty,  and  cried,  *<  Now  who  can  doubt  tbe  wnka 
ofouraaeaaares?'*    In  tha  aaUat  ef  ail  ihb  cheeiini,  vtii 
the  banks  were  pursning  tiie  ▼eqr  eouiae  poiatedostts 
them  by  Goveromant,  they  were  met  by  the  cniel  Tn» 
uiy  dreuUr,  the  order  in  oouneilt  which  rsqwredaBpp- 
ments  for  poUi^  landa  to  be  made  in  gold  and  nlfet.  8fa, 
what  waa  the  coneequance  of  thia  orderl    Whj,  ar,  its 
once  created  a  aoapicion  of  bank  paper;  and  thttniiicin 
immadiataly  ran  through  the  pabltc  mind  like  fiie  tbwgb 
a  dry  western  prairie;  it  waa  the  tocsin  of  slmB  \»^ 
people ;  pablk  confidence  waa  soon  destroyed ;  ssdtiaoaB- 
eequence  was,  that  specie  eoon  commanded  a  pveiuiB.  k 
run  commenaed  upon  tha  banka,  by  tha  holdenoftba 
notee;  but  even  thia  they  could  (moat  ofthem^  hinaood, 
but  private  depositors  became  alarmed,  and  withdavtbii 
depoaitea,  and  hoarded  them  up ;  and  the  final  casmfo^ 
waa  the  auapeneion  of  apecie  paymenta.     Sir,  tb«  ^ 
your  own  acta  you   have  aggravated  the  voy  ^ia^ 
which  you  produced,  and  which,   in  the  fiist  |)laee,j« 
enght  tcAhave  prevented,  and,  in  tha  aecond  plsee^tohivt 
^tf)edi«4     Thia  atate  of  thinga  became  coDHgioQi,  ai£ 
the:  contagion  extended  itaelf  to  every  eoontiy,  smi  toew? 
interest,  directly  or  remotely  connected  widi  ai»,*^ 
violence  proportioned  to  the  intimacy  of  the  coaBexiM  ** 
the  Quantum  of  the  intereet  involved.     The  extent  of  ^ 
injury  snatained  by  the  iaauingof  tha  Tressnywit^B 
aouncti  is  not  to  be  measured  by  its  operation  on  the  i^ 
of  the  country,  by  diverting  it  from  the  diannclt  in  «^ 
te  laws  of  trade  required  it  to  fiow,  but  by  the  efix^>i 
produced  on  the  public  mind  prejudicial  to  the  cre£^  ^' 
rency,  and  boainess  of  die  nation.    Sir,  from  the  fifst  s^ 
ment  I  aaw  that  order,  I  had  no  doubt  of  the  spprotcb  a 
the  final  rataatropfae.     The  banks,  preesed  oo  the  (« 
hand  by  the  (Government,  and  by  their  depositon  u*^*^ 
holders  of  their  notes  on  the  other,  ware  whoUy  anprffs- 
red  and  unable  to  stand  up.     I  contend,  sir,  that  the  Got- 
emment  stimulated  the  banka  to  the  unwairantibk  ofii- 
sion  of  their  issues,  in  the  first  instance^  bj  her  Q*'"^' 
and  then,  by  her  counter-policy,  produced  the  c*^*"''^ 
which  followed.     I  preeuroe  theee  meaaurea  weie  adopt" 
from  patriotic  motives;  but,  sir,  can  there  be  iqQ«»> 
aa  to  their  wisdom  1 

•  It  ia  admitted  by  all,  that  the  revennae  of  the  Goi^ 
ment  muat  be  collected  and  disbursed;  and  that,  inonj 
thia  operation,  fiscal  agenta  must  beempM 
[ueation,  then,  aubmitted  lo  ua,  is,  what  ^ 
r^jj^  That  we  may  decide  that  question,  Mr- 
jj^w  all  the  lights  of  experience  and  retfoo  k- 
fore  ua,  it  seems  neceesary  to  recur  to  the  pest  policy ». 
the  Goremment.  I  do  not  this,  air»  for  the  pnrp^  " 
criminating  or  reproaching  others  who  have  diffei^  u^ 
me  on  thia  policy— far,  v9iy  far,  from  it  I  f^^'^^,^ 
a  matter  of  hiatory  of  past  evento,  that  shoold  notbe^ 
to  the  statesman  of  the  present  time,  while  tsamAj^ 
ing  for  the  true  poaition  of  the  vessel  of  stale,  and  f<v^ 
best  meana  of  extricating  her  from  her  peritooi  citQ«ti<^ 
The  people  want  to  be  placed  in  a  condition  that  tbef  ^ 
pursue  their  varioua  avocationfl  with  aafety.  The  d^^ 
connected  with  thia  bill  should  be  finally  and  forever  ^ 
ded,  not  to  be  disturbed  without  good  cauae :  for  it  vowl  o' 
better  for  the  people  to  know  what  they  have  to  depend  o^ 
on,  though  it  mif^t  not  appear  at  first  so  banefidsl  tojof^ 
intereets,  than  to  be  eternally  deceived  and  deloded^ 
**  eiperimenta"  and  *< expedients,''  only  proviogthft^f^ 
fai  theee  days,  there  are  men  who  are  *'  rich  in  pnMDtf^ 
but  poor  in  performancee."    Sir,  the  fiaoal  opentioQ*^ 
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this  Goveromfint  have  been,  for  a  great  portion  of  the  time 
i>ince  the  adoption  of  the  Federal  constitution,  aided  by  a 
national  bank.    The  firt^t  institution  of  the  kind  was  estab- 
lished under  the  adnnnistration  of,  and  approved  by.  Pres- 
ident Wwhington,  the  father  of  his  country.     It  passed  a 
Congress  compoaed  of  a  large  number  of  the  very  men  who 
loriied  our  glorious  constitution.     I  mention  this  fact  for 
thr  porpof^  of  answerini^  an  objection  to  a  national  bank, 
founJcd  on  these  positions :  first,  that  it  is  unconstitution- 
al: secondly,  anti-republican,  and  dungerous  to  liberty.     I 
hi  IT  these  objections  urged  from  ail  quarters,  by  the  politi- 
mm  of  thfl  present  day.    Do  these  gentlemen  suppose  tliat 
(he  framers  of  the  constitution  themselves  did  not  know 
nliat  powers  were  intended  to  be  given  by  that  instrument, 
or  that  they  would  eo  recently  after  its  adoption  wantonly 
Molate  its  provisions  ?    Or  can  they  l)elieve  that  these  pa- 
triots and  sages  would  have  adopted  a  measure  anti-repub- 
lican,  and  dangerous  to  liberty,  so  soon  after  they  had 
ironrned  themselves  with  unfading  laurels,  in  that  glorious 
>t/'>^i:ie  which  ended  in  the  prostration  of  regal  power, 
and  ihe  establidiment  of  these  free  institutions  under  which 
wf  live,  at  ooce  the  envy  of  monarchs  and  the  pride  of 
1  "Tien  ?    After  this  bank  had  discharged  the  duties  as- 
.z^eii  to  it  for  the  term  of  its  charter,  the  local  banks  were 
'•\ni,  kirlj  tried,  and  provrd  wholly  inefficient  to  discharge 
'  H  duties  which  the  United  States  Bank  had  performed  ; 
i<i  the  Government  was  compelled  to  ask  for  the  charter 
<t  inoiher  national  bank.     This  call  was  responded  to,  fa- 
'  ra  <Iv,  bv  almost  the  entire  democracv  of  the  nation,  and 
:<;  niany  who  had  voted  against  the  old  bank.     The  act 
^Si-  approved  of  by  that  great  apostle  of  constitutional  lib- 

<  ty,  Sfr.  Madison  ;  it  subsequently  received  the  approval 
".'  th^  highest  judicial  tribunal  in  your  country,  dccid- 
'  '2  the  question   of  constitutionality — that  great  jurist, 

<  '  I'f  Ju>(tice  Marshall,  on  the  bench.  Sir,  is  this  ques- 
'1  of  constitutionality  never  to  restt  It  has  been  de- 
HI  in  every  way  known  to  the  constitution.     Why, 

'''-i\  disturb  it?  I  have  said,  Mr.  President,  that  a  great 
"t  of  the  time  the  Government  bas^  existed,  she  has  used, 
->  !>'r  ti«ical  ^ent,  a  bank  of  the  United  States;  and,  let 
«  add,  up  to  the  day  of  the  removal  of  the  depositee,  not 
K'  dollar  was  ever  lost  to  the  Government,  from  any  mis- 

•  ^11  i^f'ment  on  the  part  of  this  agent.  Her  revenues  were 
'  -ivcd  and  disbursed,  in  every  part  of  the  nation,  with  a 

■' 'piQess  and  safety  almost  incredible.     The  domestic 

'  -  -  inses  of  the  country  were  aided,  to  the  entire  satisfac- 

'  ■  '1  oi  all  concerned.     The  currency,  the  vital  principle  of 

■'  '•try,  was  sound,  astonishingly  sound;  all  of  the  banks 

'•  ( lointi  their  notes,  on  demand,  with  specie.     Sir,  it 

>  .1  safely  be  said,  that  no  people  ever  before  had  so  safe, 

'  uniform,  and  so  convenient  a  circulating  medium.     It 

•  exactly  suited  to  the  enterprise  of  the  American  peo- 
'—3  mixed  currency ;  a  paper  currency,  convertible  into 

'  ^  (irt'dous  metals  at  the  will  of  the  holder.     I  would  to 

!•  j'.pn,  Mr.  President,  that  we  had  just  such  a  currency 

'■  thi>  tinoc,  in  lieu  of  the  deranged  circulating  medium 

'>ti<h  has  been  forced  upon  us  by  the  mistaken  policy  of 

'^>:  liiLe  administration.     But,  is  this  alii     No,  sir.     The 

I    il  a^eut  of  the  Government,  the  Bank  of  the  United 

vs'f'S  not  only  discharged  all  these  duties  to  the  Govern- 

'  >'''<t  without  the  loss  of  a  dollar,  but  it  actually  paid  to 

'  ^>)vernment  the  sum  of  one  million  five  hundred  thou- 

•'  d  dollars,  as  a  bonus  for  the  privilege.     Why,  then, 

'    V.  Il'I  mc  ask,  did  the  Government  abandon  this  agent ; 

>'.  up  the  bonu9,  which  wa?  incrca.scd  to  three  million  by 

>'  i<^:  which  passed  Congress,  and  met  the  veto  power  of 

• '    President;  give  up  the  tienefits  arising  from  a  sound 

':  i  wholf'^me  state  of  the  exchanges  and  currency,  and 

•v  to  be  delivered  from  that  union  t     Sir,  I  was  opposed 

'^Ht  divorce;  first,  because  I  thought  the  old  matron  a 

'    i^tay  in  the  family  ;  and,  secondly,  l)ccause  I  could  not 

i-uu^cr  any  of  the  predicted  advantages  that  were  to  ari^e 

Vol,  XIV,~9 


from  the  new  alliance  with  the  local  banks.  I  viewed  the 
matter  then,  as  those  who  arc  asking  for  a  divorce  from 
that  union  seem  to  view  it  now;  and  gentlemen  will  excui^c 
me  if  I  cannot  have  much  confidence  in  the  new  ••  expetli- 
ents*'  of  those  who,  like  the  present  Executive,  with  a  full 
knowledge  of  the  results  of  former  trials  of  the  State  bank 
system,  still  urged  it  upon  the  American  people  as  alto- 
gether entitled  to  their  confidence  and  regard.  I  was  some- 
what surprised  to  sec  the  open  avowal  of  the  President,  in 
his  mes/tage,  read  to  us  a  few  days  ago.  He  says  **  local 
banks  have  been  employed  for  the  deposite  and  distribution 
of  the  revenue  at  all  times,  partially ;  and,  on  three  diflVr- 
ent  occasions,  exclusively  :  first,  anterior  to  tlie  establibh- 
ment  of  the  first  Bank  of  the  United  States;  secondly,  in 
the  interval  between  the  termination  of  that  institution,  and 
the  charter  of  its  successor ;  and,  thirdly,  during  the  limited 
period  that  has  now  so  abruptly  closed.  The  connexion, 
thus  repeatedly  attempted,  proved  unsatisfactory  on  esih 
successive  occasion."  Then  why  did  tlicy  resort  to  it 
again  1  They  openly  avow,  and  admit  the  fact,  that  it 
(the  <*  experiment")  had  been  tried  twice  before.  But 
there  two  are  simple  facts,  admitted  by  the  President,  that 
to  me  speak  volumes  in  favor  of  the  wisdom  of  a  VVash- 
ington,  a  Madison,  and  their  cotem]>orarie8,  in  establishing 
a  national  bank;  they  are  these:  that  even  the  most  des- 
perate of  the  officers  of  the  army  that  has  been  employed 
in  the  war  against  the  bank  while  living,  and  against  its 
ghost  since  its  decea>«e,  cannot  say — has  not  dared  to  say— - 
that  it  had  not  at  all  times  discharged  its  fiscal  duties  with 
fidelity;  and,  secondly,  it  is  admitted  that  the  operationh  of 
the  Government  became  obstructed,  in  each  case,  when  tlie 
Bank  of  the  United  States  was  dispensed  with  as  a  fiscal 
agent  of  the  Government. 

I  come  now,  Mr.  President,  to  speak  of  the  bill  before 
the  Senate,  known  here  as  the  divorce  bill.  I  was  oppo- 
sed, as  I  have  told  you,  to  the  original  divorce;  I  was  ^till 
more  opposed  to  the  object  of  your  then  choice ;  and  had 
I  been  here,  in  the  name  of  my  country  I  would  have  for- 
bidden the  bans.  But  you  married,  and  I  now  find  the 
groom,  and  neatly  all  the  wedding  guests,  in  favor  of 
another  divorce.  Sir,  upon  principles  of  common  law,  you 
are  not  entitled  to  it ;  you  winked  at — nay  more,  you  seduced 
your  bride  from  the  path  of  virtue ;  and  you  ought  not  to 
be  allowed  to  take  advantage  of  your  own  wrong.  But, 
sir,  I  am  ready  to  confess  that  I  am  much  moie  opposed 
to  the  object  of  your  third  union,  tlian  I  am  to  a  separation 
from  the  darling  of  your  second  choice. 

Sir,  thi^  sub-Treasury  scheme  of  divorcing  the  Govern- 
ment from  the  banks  and  people  is,  in  my  mind,  the  most 
alarming  proposition  that  has  ever  been  presented  to  the 
American  people.  In  vain  did  our  revolutionary  sires  shed 
their  blood  in  the  contest  for  liberty ;  in  vain  did  the  sages 
and  patriots  of  that  eventful  epoch  contend  for  the  glorious 
privileges  which  we  enjoy,  if,  at  this  day  of  the  republic, 
we  are  to  surrender  up  to  the  Executive,  and  to  his  imme- 
diate advisers,  the  lilierties  of  this  great  people.  Sir,  when 
the  patriot  daily  sees  the  immense  powers  claimed  for,  and 
exercised  by,  the  Executive,  has  he  not  just  cause  for 
alarm  1  The  veto  power  is  his;  the  army  is  his;  the  navy 
is  his;  the  appointing  and  removing  power  of  all  the  infe< 
rior  officers  of  Government  is  his ;  the  sword  is  bis ;  and 
he  now  asks  for  the  purse.  Shall  we  give  it  to  him  ?  Shall 
we  surrender  up  the  treasures  of  the  nation — the  hard 
earnings  of  the  people — into  his  hands,  as  is  proposed  by 
this  bill.  Never,  Mr.  President,  with  my  consent — never, 
never.  I  speak  not  with  reference  to  the  present  Chief 
.Magistrate.  I  am  discussing  this  matter  upon  principle. 
Sir,  I  have  reason  for  alarm,  when  I  see  the  other  powers 
of  the  Government  surrendered  up,  one  at  a  time,  either 
before  or  after  the  exercise  of  the  \eio,  to  the  will  of  one 
man.  How  can  I  forbear  to  look  with  jealousy  and  alarm 
at  a  power  «o  iaordiaate  in  its  desires,  and  so  engulfing  in' 
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its  effects  ?  This  bill,  sir,  surrenders  up  the  remnant  of 
power  which  we  had  still  left  with  us.  I  object  to  it  be- 
cause of  the  vast  increase  of  Executive  power  and  patron- 
age it  confers,  first,  by  giving  up  the  sole  control  of  the 
revenues  of  the  nation ;  and,  secondly,  by  the  vast  increase 
of  ofllicers  it  authorizes.  In  addition  to  the  land  and  cus- 
torn-house  offices  now  in  existence,  it  will  be  necessary  to 
CHlabli#b  a  great  many  more  as  sub-treasuries ;  add  to  these 
the  twelve  thousand  post  offices,  all  of  which  are  to  be  lit- 
tle treasuries,  and,  sir,  then  come  the  visiters  and  exami- 
ners of  these  offices — as  the  bill  requires  an  examination 
once,  at  least,  each  year — and  you  have  an  army  of  officers 
traversing  every  pert  of  the  country  at  the  bid  of  the  Ex- 
ecutive, paid  from  the  public  moneys  by  the  President,  and 
bound,  upon  pain  of  dismissal  from  office  to  obey  the  Ex- 
ecutive or  party  fiat.  Sir,  I  am  unwilling,  by  any  vote  of 
mine,  to  contribute  to  this  result.  But,  sir,  will  the  pub- 
lic money  be  safe  ?  This  is  a  question  of^eat  importance. 
Experience  tells  us  that  it  will  not ;  and,  my  word  for  it, 
when  it  shall  have  been  tried  to  the  satisfaction  of  those 
who  are  now  pressing  it  upon  us,  the  defalcations  will  be 
found  a  much  more  formidable  item  in  the  unavailable 
funds  than  what  appears  against  the  national  bank.  But, 
in  addition  to  this,  you  give  up  the  boniA  paid  by  the  Uni- 
ted Btates  Bank.  You  give  up  the  advantages  resulting 
to  the  country  from  a  well-regulated  currency  and  a  whole- 
some state  of  the  exchanges,  and  you  pay  not  less  than 
$100,000  annually  to  carry  on  the  <<  expedient,"  without 
one  countervailing  benefit. 

Sir,  there  is  another  objection  to  this  measure  more  for- 
midable, in  my  mind,  than  any  of  those  I  have  attempted 
.  to  urge.  You  propose  to  separate  your  fortunes  from  the 
destinies  of  the  great  body  of  the  people ;  to  make  this  Gov- 
ernment, which  I  have  always  understood  to  be  a  Govern- 
ment of  the  people,  an  alien  to  their  interest;  you  propose 
to  give  the  Government  and  its  officers  gold  and  silver,  and 
leave  the  people  to  struggle  on  with  such  a  currency  as  the 
States  may  furnish.  Sir,  I  know  this  people  love  the  Gov- 
ernment; I  am  not  unapprised  of  their  deep-rooted  devotion 
to  the  institutions  under  which  they  live.  Have  they  not 
on  all  occasions,  in  times  of  peril,  when  the  existence  of 
the  nation  was  threatened  by  a  hostile  foe,  rallied  to  the 
standard  of  their  country,  and  laid  down  their  lives  a  vol 
untary  sacrifice  on  the  altar  of  liberty  1  And  shall  they 
then  be  told,  in  times  of  difficulty  and  embarrassment,  that 
this  Government  will  take  care  of  itself— that  it  has  no 
power  to  assist  the  people— that  it  will  provide  for  its  own 
officers  the  precious  metals,  although  the  consequence  may 
be  ruin  to  the  people  ?  Sir,  let  those  who  are  pressing  this 
matter  upon  them  not  presume  too  far.  It  is  not  your 
parchment  roll,  called  a  constitution,  that  holds  this  |)eoplo 
together;  it  is  a  supposed  community  of  interest:  and 
whenever  you  ehall  satisfy  them  that  the  Government  of 
their  choice  has  no  common  interest  with  tlie  people,  the 
gorerned,  that  moment  they  will  lose  all  attachment  to  the 
constitution,  and  either  dissolve  themselves  from  a  Govern- 
ment of  requisitions  and  burdens,  and  not  of  benefits,  or 
they  will  seek  redress  in  a  change  of  rulers.  Sir,  I  am 
no  prophet;  yet,  judging  from  the  voice  you  have  heard 
from  the  West,  and  (be  responsive  echoes  from  the  East, 
if  you  carry  these  measures,  in  the  course  of  my  senatorial 
term  of  six  years  you  will  see  these  tables  turned,  and  a 
confident  majority  reduced  to  a  harmless  minority  here ; 
and  in  that  event — mark  my  words  to-day — ^you  will  hear 
a  voice  long  and  loud  coming  from  that  minority  crymg  for 
another  divorce  from  the  evils  of  this  measure.  I  hope  in 
this  I  may  be  mistaken ;  but  such  are  my  opinions  of  the 
evil  consequences  which  must  result  from  this  measure, 
that  I  hazard  the  opinion. 

But,  sir,  as  the  representative  in  part  of  one  of  the 
Western  States,  I  protest  against  this  measure  as  being  of 
the  most  noxious  character  to  our  interest.     Does  not 


every  W^estem  man  see  that  its  practical  tfStcX  must  be  to 
drain  all  our  specie  from  us,  through  the  land  offices  snd 
post  offices,  and  expend  it  here  and  on  the  Eastern  wstcn 
in  the  creation  of  a  navy,  breakwaters,  lighv-houscs,  forti* 
fications,  &c.  ?  Since  you  have  abandoned  the  doctrhm 
of  internal  improvement,  we  have  no  oljects  for  uatiocsl 
expenditure,  except,  to  be  sure,  the  Cumberland  road;  aod 
the  expenditure  on  that  is  a  drop  in  the  bucket  when  coa- 
pared  with  the  amount  received  by  the  Goverament  from 
the  people  of  the  State.  Again :  I  object  to  tbia  bin  u 
being  wholly  illusory,  and  presenting  a  false  issue  to  the 
people.  It  is  not  a  question  now,  whether  the  people  will 
have  specie  or  paper  in  their  common  business  transactions. 
This  Government  has  no  power  over  the  State  banks;  they 
are  the  creatures  of  the  Legislatures  of  the  diffisrent  States; 
and  whether  this  bill  passes  or  not,  the  people  of  the  Stiies 
will  have  a  paper  currency :  and  the  true  quesitioii  lor  them 
to  decide  is,  whether  they  prefer  a  local  paper  exclosiveh, 
or  whether  they  would  prefer  a  national  paper  of  unive.'SBl 
circulation,  controlling  the  State  issues  within  wboksomc 
bounds,  and  convertible  into  specie  at  the  will  of  tbeboVde«-. 

Sir,  let  us  examine  fbr  a  moment  the  consequences  that 
must  necessarily  result  from  any  measure,  at  this  time, 
reducing  the  property  of  this  nation  to  a  metallic  \z^. 
Would  it  not  at  once  amount,  in  efiect,  to  a  confiacatioD  of 
at  least  two-thirds  of  the  property  in  the  country  1     Wc«cW 
it  not  increase,  as  two  to  one,  the  debts  of  the  peopk^ 
And  how,  let  me  ask,  do  gentlemen  suppose  the  debtors— 
either  merchants,  banks,  or  people— <«n  pay  their  debts, 
if  specie  should  be  required  ?     Property  must  come  to  ihe 
hammer  of  the  auctioneer ;  and  the  sacrifice  would  crraic 
ruin,  wide-spread  ruin.     Sir,  I  would  rather  see  a  foreign 
army  in  your  country,  than  to  see  the  property  of  e^err 
debtor  brought  to  the  hammer  on  a  specie  demand.     The 
desolation  would  be  far  less.     Innocent  and  unofTen^e 
families,  who  are  in  supposed  affluence  to-  day,  would  \* 
beggars  to-morrow;  thrown  upon  the  cold  charity  of  an 
unfriendly  world.     Sir,  I  cannot  see  it.     I  would  avert  I: 
if  I  could.     But,  if  gentlemen  will  go  on,  let  them  take 
the  responsibility.    The  Senator  from  South  Carolina  'M* 
Calhouk]  told  you  that  the  disease  was  debt,  and  he  knew 
of  no  cure  but  to  pay  it.     This  may  bo  true;  but  doe»  not 
that  Senator  know  that  it  is  in  vain  to  tell  men  to  pay  their 
debts,  if  you  take  from  them  the  ability  and  means  of  par- 
mentl     If  you  render  the  property  with  which  they  ro'jch*. 
pay  valueless,  how  do  you  expect  them  to  pay  t     Bo  gen- 
tlemen suppose  that  there  is  specie  enough  in  this  naticn 
to  pay  the  one-fourth  of  the  debts,  independently  of  answo- 
ing  the  ordinary  medium  of  circulation  ?     If  they  do,  I  rui 
only  say  that  they  have  surely  not  examined  the  sul»jc»:i. 

Sir,  I  have  detained  the  Senate  much  longer  than  I  had 
anticipated  before  I  rose.  I  will  say  a  few  words  relat^f 
to  the  amendments  of  the  Senators  from  Sooth  CartMip. 
and  Missouri,  [Messrs.  Ca.lhouk  and  Benton,] and  resuci* 
my  seat. 

I  cannot  go  for  the  amendment  of  the  Senator  from  S«rth 
Carolina.  It  assumes  the  same  principle  of  the  bill ;  thi; 
is,  that  the  Government,  in  the  collection  of  iu  due^  ^iX\ 
at  given  periods,  refuse  to  take  the  paper  of  spede-payjrg 
banks,  and  will  collect  all  its  revenue  in  specie.  I  d^t 
to  the  principle,  and  cannot  give  any  vote  that  can  be  con- 
strued into  a  sanction  of  such  doctrines. 

The  amendment  of  the  Senator  from  Missouri  is  «!ift 
worse  in  principle.  That  amendment  gives  a  prrmium  oa 
the  part  of  Government  of  one  per  cent  for  all  the  prid 
that  may  be  paid  by  her  debtors.  What  docs  this  me»n  ? 
What  can  be  the  object  1  Is  it  to  draw  all  the  gold  of  tW 
country  into  the  Government  vaults,  for  the  benefit  i>f  m 
favorites  1  For  if  the  Government  gives  one  per  cent  , 
surely  she  win  not  pay  it  out  in  her  ordinary  bosincss 
transactions  at  par. 

I  cannot  dose  my  remarks,  Mr.  President,  witboitt  & 
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iog  that  I  entertained  strong  hopes,  when  I  came  here,  that 
Ve  should  be  able  to  unite  on  some  measure  that  would 
mtore  confidence,  regulate  the  currency,  and  give  relief  to 
the  people.  But  I  am  now  compelled  to  say  that,  in  my 
opinion,  we  shall  do  nothing  to  meet  their  just  expectations ; 
and  my  fondest  hopes  will  end  in  disappointment.  I  shall 
vote,  as  a  choice  of  evils,  for  the  bill  of  the  gentleman 
frum  Virginia ;  but  I  must  say  I  have  little  or  no  confidence 
m  it.  Still  I  do  not  think  it  so  objectionable  as  the  sub- 
Treasury  scheme.  My  opinion  has  heen,  and  still  continues 
to  be,  that  experience  has  proven  that  a  national  hank,  prop- 
erly guarded  in  its  powers,  is  an  indispcnsahle  fiscal  agent 
to  the  Government,  as  well  as  absolutely  necessary  as  a 
general  regulator  of  the  currency,  and  of  the  exchanges, 
and  of  the  issues  of  the  local  banks.  A  msjority  here, 
however,  think  otherwise;  and  it  will  he  for  the  people 
ultimately  to  decide  the  matter ;  and  in  that  decision  let  all 
acquiesce.  I  am  sure  I  have  no  personal  interest  in  sus- 
taining any  bank.  I  never  owned  a  dollar  of  stock  in  a 
bank  in  my  life,  nor  do  I  expect  to  do  so ;  but  I  have  an 
interest  in  sustaining  those  measures  that  may  henefit  the 
people.*  Their  interest  is  my  interest,  and  my  interest  is 
their  interest 

Mr.  President,  I  know  I  have  occupied  too  much  of  the 
time  of  the  Senate ;  yet  I  offer  no  other  apology  than  the 
importance  of  the  subject :  and,  in  resuming  my  seat,  I 
return  to  the  Senate  my  unfeigned  thanks  for  the  marked 
respect  and  attention  which  it  has  honored  me  with  in  this 
my  first  attempt  to  address  it. 

When  Mr.  Sxitb  had  concluded — 

Mr.  STRANGE,  of  North  Carolina,  rose  and  said : 

Mr.  President :  That  our  country  is  now  in  a  most  ex- 
traordinary and  interesting  crisis  seems  to  be  conceded  on 
all  hands;  and  the  public  mind  is  greatly  distracted  as  to 
the  causes  of  thia  crisis,  its  nature,  and  the  course  it  be- 
hooves Congress  to  pursue  under  it.  In  this  state  of  things, 
every  man  to  whom  a  high  trust  is  committed  in  relation 
to  these  subjects,  and  especially  each  memher  of  this  body, 
ought  openly  and  frankly  to  offer  his  views  and  opinions 
conreniing  them.  By  public  opinion  all  the  measures  adopt- 
ed by  Congress  must  ultimately  be  tested ;  and,  that  public 
opinion  may  have  fair  play,  and  our  constituents  an  oppor- 
tunity of  judging  of  the  fidelity  of  their  representatives  on 
every  measure  so  important  as  the  one  under  consideration, 
the  reasons  which  have  determined  tbcm  should  accompany 
their  votes.  It  is  this  consideration  that  impels  me  to  ask 
the  attention  of  the  Senate  on  the  present  occasion ;  for  I 
know  full  well  that  I  might  as  well  address  the  marble  pil- 
lars which  surround  us,  as  this  honorable  body  with  any 
reasonable  hope  of  bringing  conviction  to  a  single  mind. 
But  I  am  solicitous  that  public  opinion  should  be  sound  in 
the  State  which  I  have  the  honor  in  part  to  represent,  and 
while  I  bring  my  own  opinions  in  review  hefore  my  conatit- 
uent.s,  I  shall  make  an  effort,  feeble  though  it  may  be,  to 
furnish  them  with  the  reasons  on  which  they  are  founded. 

I  have  said,  sir,  that  three  questions  naturally  arise  out 
of  this  crisis.  First,  its  causes,  ahout  which  there  is  much 
contrariety  of  opinion.  Many,  resorting  to  the  method  so 
common  with  those  who  are  determined  to  find  fault,  of 
QRing  some  general  terms  of  censure,  calculated  to  catch  the 
public  car,  and  carry  away  the  judgment,  without  present- 
ing it  with  any  distinct  object  upon  which  it  may  exercise 
itself,  charge  it  to  tampering  with  the  currency  by  the  Ex- 
ecutive of  the  Union.  This  fonn  of  expression,  like  most 
others  upon  politir4il  subjects  in  use  among  us,  is  borrowed 
from  England.  It  was  freely  used  in  that  country  during 
Mr.  Vaneittart's  administration,  when  (as  now  with  us) 
the  paper  currency  hcing  greatly  inflated,  an  effort  was  made 
by  those  who  saw  the  vortex  of  ruin  towards  which  the  na- 
tion was  tending,  to  rescue  it,  with  Mr.  Canning  at  their 
head,  and  these  were  branded  by  the  minister  himself  as 
tampcrers  with  the.  currency.     Experience,  however,  tri- 


umphantly vindicated  the  former,  and  c^mvicted  the  latter 
of  the  rankest  empiricism  in  matters  of  currency.  Our  mod- 
em politicians,  not  content  with  the  use  of  the  term  as  it 
originally  came  from  the  lips  of  the  British  minister,  have 
degraded  it  to  a  more  fit  expression  of  their  own  bittemesi, 
and  called  it  tinkering  with  the  currency,  as  if  they  sought 
to  lower  the  Executive  of  their  country  to  equality  with  the 
mean  and  contemptible  employment  of  a  tinker.  Others 
come  forward  and  boldly  specify  the  measures  of  Govern- 
ment which,  as  they  say,  have  produced  all  this  mischief. 
Of  this  latter  course  no  one  can  complain.  It  is  a  fair  and 
manly  mode  of  treating  the  suhjeet.  It  appeals  to  the  high 
and  intellectual  faculties  of  our  nature,  and  not  to  our  low 
passions  and  ignoble  prejudices.  I  hope  never  to  see  the 
day  when  the  measures  of  any  administration  are  not  to  be 
arraigned  at  the  bar  of  public  opinion,  and  fairly  tried  by 
the  people  of  this  country,  and  approved  and  applauded,  or 
condemned  and  abandoned ;  and,  if  cither  the  past  or  pres- 
ent administration  has  made  any  false  step,  I  care  not  how 
soon  it  is  pointed  out,  and  every  man  in  the  country  made 
to  see  it 

The  immediate  cause  of  our  difficulties,  every  one,  I  be- 
lieve, admits  to  be  an  undue  spirit  of  speculation  and  over- 
trading. But  it  is  said  that  the  Government  itself  baa  stim- 
ulated that  spirit,  and  given  to  it  its  undue  action.  That 
such,  to  some  extent,  may  have  been  the  accidental  effect 
of  the  removal  of  the  depositee,  and  the  consequent  destruc- 
tion of  the  United  States  Bank,  in  suffering  numerous  lo- 
cal banks  to  come  into  existence,  which  could  not  else  have 
lived,  and  thus  swell  the  paper  currency,  is  not  improbable. 
But,  then,  it  is  to  be  remarked  that  this  would  have  been 
very  ineflScient  without  the  co-operation  of  other  causes 
much  more  powerful,  which  I  shall  notice  presently,  and 
with  which  there  can  be  no  pretence  for  charging  the  ad- 
ministration ;  and,  besides,  it  was  not  the  direct  action  of 
this  measure  adopted  by  the  administration,  but  the  conduct 
of  the  St.ites  themselves,  in  the  exercise  of  their  free,  sov- 
ereign power,  in  chartering  banks  over  which  the  adminis- 
tration could  exercise  no  control,  which  armed  the  measure 
with  all  its  supposed  power  of  mischief. 

The  next  measure  which  can  properly  bo  called  an  ad- 
ministration measure,  to  which  mischief  is  imputed,  is  the 
specie  circular;  and  I,  for  one,  am  altogether  willing  that 
the  present  and  past  administrations  should  bo  made  fully 
responsible  for  it.  If  it  be  true  (and  no  one,  I  fancy,  can 
deny  it)  that  the  evils  of  the  times  are  (he  offspring  of  spec- 
ulation and  overissues  of  banks,  it  would  seem  to  follow 
that  any  thing  which  had  a  tendency  to  check  these  causes 
in  the  full  tide  of  their  action,  must  have  mitigated  the  evils 
they  were  producing,  and  partially  averted  the  catastrophe 
they  were  preparing.  Surely  the  land  speculations  have 
contributed  largely  to  the  evils  of  the  times;  surely  extrav- 
agant bank  issues  have  stimulated,  if  they  have  not  been  the 
very  food  of,  the  land  speculations,  besides  having  been  the 
parent  of  other  great  and  numerous  evils.  Did  not  the  spe- 
cie circular  check  the  land  speculations  f  Did  not  the  spe- 
cie circular  check  the  banks  in  their  career  of  expansion  1 
If  it  did  not  this  it  did  nothing,  and  is  an  idle  subject  either 
for  praise  or  censure.  But  it  did  this,  to  some  extent,  and 
in  so  doing  effected  good,  and  my  only  regret  is,  it  was  ca- 
pable of  doing  so  little.  Its  effects  have,  I  believe,  been 
overrated,  both  by  its  friends  and  its  enemies. 

I  know  of  no  other  measure  which  can  justly  be  imputed 
to  the  administration,  and  to  which  any  effect  can  he  as- 
cribed in  the  production  of  the  present  crisis.  But  there 
arc  two  measures,  which  I  shall  notice  in  their  order,  hav- 
ing vast  efficiency  in  bringing  it  about.  The  first  is  the  act 
of  Congress,  passed  in  1884,  for  altering  the  relative  value 
of  gold  and  silver.  This  measure  met,  I  believe,  with  favor 
from  all  parties.  In  the  pre  existing  state  of  things,  we 
seemed  to  be  yielding  to  other  nations  a  portion  of  the  gold 
which,  of  right,  belonged  to  ourselves,  and  all  parties  pat- 
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riptically  united  in  reclaiming  our  banished  treasure,  and 
cordially  adopted  the  gold  bill,  as  it  is  called.  Nothing 
could  be  more  specious  than  the  advantages  this  measure 
seemed  to  promise  us;  and  I  will  not  say  yet  that  its  ulti- 
mate oflect  will  not  be  beneficial.  But  its  primary  effect 
was  to  disturb  that  equilibrium  which  the  currency  had 
found  under  the  existing  state  of  things,  and,  like  elevating 
or  expanding  anv  portion  of  a  fluid  body,  the  effect  was 
that  it  came  pounng  over  to  find  its  level,  and  flowed  freely 
into  this  country.  Other  causes  were  in  action  to  promote 
this  tendency.  American  stocks  and  American  bonds  were 
freely  discounted  upon  in  Engluid,  and,  as  the  paper  cur- 
rency of  England  could  not  be  used  here,  the  proceeds  came 
over  in  gold.  This  influx  of  gold,  in  place  of  occupying 
the  channels  of  trade,  which  it  must  have  done  had  they 
not  been  pre-occupied  by  paper  money,  flowed  into  the 
banks,  who,  as  well  from  the  natural  struggle  between  their 
paper  and  the  gold|o  occupy  the  aforesaid  channels,  as  from 
the  confidence  with  which  the  presence  of  the  gold  inspired 
them,  continually  expanded  their  paper  issues,  so  that  the 
more  gold  came,  the  more  paper  was  thrown  out  to  force  it 
out  of  circulation  and  into  the  banks.  Meantime  the  Bank 
of  England  found  her  specie  leaving  her,  so  that,  from  Oc- 
tober 1,  1833,  when  it  was  i£  10,900,000,  it  was  reduced 
by  December  27,  1836,  to  £4,300,000:  making  a  reduction 
in  a  little  upwards  of  three  ye^rs  of  <£6,600,000 ;  or  within 
a  little  more  than  £300,000  of  two-thiids  of  its  whole  spe- 
cie. Well  might  the  Bank  of  England  become  alarmed ; 
and.  she  did  become  alarmed,  and  refused  further  discounts 
for  American  purposes.  What  could  be  more  productive 
of  dismay  to  all  connected  with  that  kind  of  business  than 
this  determination  of  the  Bank  of  England?  Not  only  were 
expected  future  supplies  cut  off,  but,  as  the  natural  conse- 
quence of  the  cessation  of  supply,  return  was  demanded  of 
what  had  been  already  furnished,  at  the  first  moment  it 
could  lawfully  be  done.  Can  any  man  fiul  to  see  in  this 
abundant  cause  for  the  mercantile  distress  which  followed  1 
If  there  is  any  cause  for  wonder,  it  is  that  the  distress  has 
not  been  greater,  espedaiiy  when  we  look  to  another  meas- 
ure in  this  country,  which  must  have  accelerated  the  cntas- 
trophe  and  greatly  added  to  its  violence?  This  is  the  sec- 
ond of  the  two  measures  before  alluded  to,  and  is  commou' 
ly  called  the  deposite  or  distribution  law. 

This  was  no  measure  of  the  administration ;  on  the  con- 
trary, the  administration  is  known  to  have  been  hostile  to 
it;  but  it  was  passed  almost  by  acclamation  by  all  parties  in 
Congress,  and  received  the  unwilling  assent  of  the  Execu- 
tive.  Here  is  a  cause  adequate  to  have  deranged  the  cur- 
rency of  the  country  in  the  most  prosperous  and  tranquil 
times.  It  will  be  remembered  that  Uie  opposition  insist  that 
the  mere  potential  removal  of  the  deposites  of  Government 
from  one  side  of  a  street  to  the  other,  in  the  same  city,  (which 
deposites  did  not,  at  the  utmojt,  exceed  three  millions  of 
dollars,)  was  competent  to  the  production  of  the  utmost  de- 
rangement and  distress  in  the  money  market.  What,  then, 
must  have  been  the  effect  of  the  removal  of  near  forty  mil- 
lions from  place  to  place;  scattering  it  from  one  end  to  the 
other  of  this  wide  continent ;  subtracting  it  from  those  chan- 
nels of  trade  where,  by  the  laws  of  commerce,  it  had  found 
its  way,  and  forcing  it  where  no  channels  were  open  for  its 
reception,  and  where,  consequently^  they  must  be  created 
by  law,  through  schemes  hurried  into  existence  merely  to 
find  employment  for  the  unexpected  treasure?  You  find 
the  States,  in  diflerent  parU  of  the  Union,  beset  with  devi- 
sing  plans  fox  disposing  of  the  money  so  unexpectedly  poured 
into  their  laps,  while  those  from  whom  it  was  subtracted  are 
parting,  as  it  were,  with  their  very  life-blood  to  supply  it 
to  those  who  have  no  use  for  it.  Meantime  the  money  lies 
idle  until  the  States  have  devised  some  plan  for  its  absorp- 
tion into  the  local  circulation. 

And  do  gentlemen  rack  their  imaginations  in  search  of 
causes,  when  one  so  adequate  for  the  production  of  all  the 


phenomena  before  us  is  so  ready  at  their  hand?  And, 
when  complicated  as  it  is  vrith  the  operation  of  the  gol  J  bill, 
as  I  have  already  presented  it,  is  not  the  wonder  rather  thit 
matters  are  no  worse?  But,  when  we  bring  these  cauics 
into  union  with  the  general  causes  which  seem  to  have  agi- 
tated  the  whole  commercial  world,  beginning,  I  beliew,  in 
China  and  affecting  all  Europe,  both  continental  and  ioso- 
lar,  nothing,  it  seems  to  me,  but  an  anxious  desire  to  find 
fault  would  seek  for  the  causes  of  the  crisis  in  the  measures 
of  the  Government  only. 

But  I  believe,  sir,  that  the  foreign  causes  which  hare  if- 
feeted  us,  and  those  measures  at  home  to  which  1  hare  a). 
verted,  would  have  passed  by  us  altogether  innocuoas  or 
nearly  so,  but  for  another  cause.    Gentlemen  have  only  ad- 
verted to  what  the  physicians  call  the  exciting  causes  of  th« 
disease;  they  have  overlooked  the  far  more  important  and 
railical  cause— an  injury  which  has  been  sufiEered  by  the  con- 
stitution of  the  patient,  and  such  an  one  aa  has  been  fir 
more  instrumental  in  the  production  of  the  present  tnai 
than  all  the  exciting  causes  before  noticed.     The  historr  of 
our  country  has  presented  in  its  brief  course  more  nnmer- 
ous  and  interesting  crises  than  other  nations  have  done  who 
could  boast  centuries  of  duration.     This  is  probablj  the 
joint  result  of  the  rapidity  of  our  course  and  the  novel^  of 
the  political  problem  we  have  been  engaged  in  woikmi- 
Launched  by  the  result  of  our  revolutionary  struggle  opoa 
the  wide  waters  of  an  untried  political  sea,  we  were  with- 
out charts,  and  the  voice  of  experience  was  heard  in  nodii- 
tinct  accents  to  direct  our  movements.     Nothing,  therefore^ 
was  left  to  us  but  to  exercise  the  fsculties  we  possessed  is 
drawing  upon  analogy  for  guides  in  our  trackless  waj. 
But  I  pause  to  correct  myself;  we  had  a  chart,  the  most 
clear  and  explicit  that  the  timid  or  skeptical  could  desn. 
But,  alas !  not  one  of  those  to  whom  has  been  committed 
the  helm  of  state  has  scrupulously  steered  according  to  its 
indicationa,  but,  trusting  to  his  own  sagacity,  has  given  to 
the  vessel  a  wMe  berth,  regardless  of  consequences;  and 
the  result  has  been  that,  amid  clear  skies  and  smooth  vraien, 
some  hidden  rock  or  shoal,  against  which  the  slightest  at- 
tention to  his  chart  would  have  secured  him,  has  broogbt 
up  the  astonished  steersman  in  his  confident  career.    Bat 
the  vessel  has  proved  staunch,  and,  with  nothing  more  Uiaa 
a  change  of  hands  for  the  control  of  her  movements,  sb^ 
has  stemmed  every  difficulty,  and  pursued  her  gallant  coarse, 
the  pride  of  her  crew,  and  the  admiration  of  the  world. 
The  improvident  steerage  of  its  predecessors  had  thickened 
dangers  around  her,  more  numerous  than  those  which  beset 
the  fugitives  from  the  destruction  of  Troy,  when  the  late 
administration  came  to  the  helm ;  it  is  not  to  be  wondered 
at,  therefore,  that  it  could  pursue  no  direct  and  onva^ 
course,  but  was  compelled  to  adopt  expedients  to  shun  thU 
rock,  and  escape  that  shoal,  according  to  the  circumstance* 
in  which  it  found  itself.     Yes,  Mr.  President,  it  i«  to  de- 
partures from  the  strict  requirements  of  our  conatitntion, 
that  the  chief,  if  not  all,  of  our  diflficulties  as  a  nation  may 
be  attributed.     It  is  true  that  disappointment  and  calaimty 
are  the  lot  of  man,  whether  we  view  him  nationally  or  ra- 
dividually ;  but,  generally,  if  not  invariably,  the  inquisitiTS 
mind  may  trace  calamities  to  the  sufferer's  own  neglect,  or 
wilful  transgression  of  the  laws  of  prudence.     Happily,  ia 
both  cases,  timely  repentance  is  competent  to  defeat  tbs 
worst  consequences  of  transgression ;  and,  if  the  troubles  ia 
which  we  are  now  involved  shall  bring  us  to  a  convietioa 
of  our  errors,  and  to  sober  resolution  to  sin  no  more,  they 
will  have  answered  a  most  invaluable  purpose,  and  arrested 
us  in  a  mad  career,  before  we  have  involved  oar^ves  ia 
irremediable  ruin.     Suppose  no  tariff  for  protection  bad 
filled  our  coffers  with  useless  and  dangerous  treasure;  no   i 
United  States  Bank  had  triumphed  over  the  constitotioa 
and  the  currency  it  had  provided ;  no  aystems  of  internal  to* 
provement  by  the  General  Government,  with  all  it«  atuaJ- 
ant  extravagances,  had  been  adopted;  bow  invobMratie 
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^ouid  we  have  been  to  the  evih  of  which  we  now  complain ! 
But  all  these  things  were  done,  snd  our  constitution,  for 
the  fonnation  of  which  the  blood  end  toil  of  our  forefathen 
had  been  so  liberally  poured  out  juid  expended,  was  fast  be- 
coming an  unmeaning  thing— a  dead  letter;  but  the  present 
crisis  awakens  us  to  a  sense  of  our  present  condition,  and 
brinfs  os  to  reflection.  A  literal  construction  of  that  sacred 
instrament  which  we  have  all  sworn  to  support,  is,  in  my 
humble  jadgment,  the  only  rational  ground  of  hope  for  our 
happiness  as  a  nation,  the  only  guaranty  against  the  evils 
of  anarchy,  violence,  and  fraud  with  which  we  are.  threat- 
ened. 

Having  thus  glanced  at  the  causes  of  this  crisis  in  which 
we  find  ourselres,  I  rome  next  to  consider  briefly  its  na- 
ture.   But  yesterday  we  boasted  of  an  overflowing  Treas- 
ury, and  were  at  our  witV  end  for  a  place  into  which  it 
might  poQT  its  superfluous  riches.     Real  property  was  in 
demand  at  most  extravagant  prices ;  labor  was  high,  and 
the  products  of  the  soil  repaid  to  their  hearts'  content  its 
industrioui  cultivators.     Our  merchants  were  daily  becom- 
ing millionaires,   rivalling  in    splendor  and   luxury  the 
princes  of  hmds  where  that  title  may  be  borne.     Suddenly, 
a5  though  smitten  by  the  hand  of  some  oflended  deity,  or 
Bs  if  all  that  we  beheld  was  a  fairy  fabrication,  dependent 
Qpon  some  dissolving  spell,  the  whole  scene  is  reversed. 
Oar  bloated  Treasury  has  collapsed ;  the  roilliona  we  were 
beseeching  somebody  to  keep  for  us  have  disappeared,  and 
the  public  creditor  applies  in  vain  for  payment  in  the  consti- 
tutional medium,     llie  possession  of  real  eatate  but  marks 
the  poverty  of  him  who  owrui  it ;  the  laborer  is  without 
employment,  or  toils  for  half  his  accustomed  compensa- 
tion; onr  products  linger  upon  our  hands,  a  prey  to  cor- 
ruption and  the  moth ;  and  our  merchants  send  forth  one 
universal  wail  from  Maine  to  Florida.      These  are  the 
l^loomy  features  in  the  crisis,  and  by  many  they  only  are 
seen  in  their  unmitigated  darkness ;  but  to  me  there  are 
gteama  of  the  most  cheering  brightness  gilding  the  gloom, 
and,  tike  the  struggling  rays  of  the  sun  upon  the  dark 
cloud  of  evening,  come  to  the  heart  reflecting  promises  of 
^ope  and  joy  for  the  approaching  morrow.     The  crisis  is 
full  of  aasurance  that  the  wounds  of  the  bruised  and  bat- 
iered  constitution  will  be  healed,  and  that,  stripped  of  all 
ihe  extraneous  appendages  which  have  obscured  its  beauty 
»nd  Mmplicity,  it  will  be  restored  to  its  legitimate  control 
>ver  the  a&irs  of  this  nation.     So  far  as  the  Executive  is 
'oncerned,  he  makes  to  us  the  declaration  that  the  consti- 
^Dtion  will,  in  its  literal  simplicity,  be  the  standard  of  his 
actions ;  and  it  remains  for  the  two  Houses  of  Congress  to 
lecide  whether  they  will  stand  by  him  in  the  noble  resolu- 
ton.    I  trust  they  will,  and,  in  that  trust,  I  feel  that  this 
^ia  is  one  for  any  thing  but  despair  to  the  heart  of  the 
Jstriot. 

I  have  now  adverted  to  the  causes  and  nature  of  the 
^reaent  crisis,  matters  in  themselves  of  little  consequence, 
md  altogether  inadequate  to  the  time  they  have  consumed, 
'^cept  80  far  as  they  may  assist  us  in  the  determination  of 
he  third  question,  namely,  what  it  behooves  us  to  do  in 
he  present  exigency.  The  evils  we  have  seen  are  two- 
^Id:  first,  to  the  United  States  Government  as  a  body 
■oUttc,  affecting  its  vital  principle,  the  very  current  of  its 
listence,  its  fiscal  soundness ;  secondly,  to  the  individu- 
al or  some  of  them,  composing  the  nation,  in  blasting 
^«ir  present  pecuniary  prosperity  and  their  hopes  for  the 
utiire.  These  it  behooves  us  to  consider  with  a  due  sense 
^  our  responsibilities,  and,  if  in  our  power,  to  provide  for 
hem  a  remedy.  And  here  permit  mc  to  remark  that  the 
'resident  has  been  most  unjustly  accused  of  having  rec- 
oiinended  nothing  adequate  to  the  occasion ;  of  having 
odicated  no  relief  for  the  sufferings  of  the  people.     Will 

0  relief  be  found,  I  ask,  in  the  emission  of  $10,000,000 
3  Treasury  notes  to  be  thrown  into  circulation  t  If  the 
rant  of  a  sound  circulating  medium  be  part  of  the  distress. 


will  it  not  be  thus  supplied  to  the  amount  I  have  mention- 
ed 1    And  will  it  not  be  farther  beneficial  in  infusing  more 
vigor  into  the  whole  mass  of  the  circulating  medium,  in 
increasing  the  proportion  of  undepreciated  currency  to  that 
which  is  already  depreciated  ?    Is  there  no  relief  in  extend- 
ing for  four,  six,  and  nine  months,  the  credits  upon  the 
duty  bonds  ?     Is  there  no  relief  in  giving  to  the  deporite 
hanks  additional  time  for  settling  the  balances  they  owe? 
Let  not  gentlemen  say,  because  the  relief  does  not  tally 
with  their  own  unreasonable  expectation,  that  therefore  no 
relief  at  all  has  been  extended.     Great  ^relief  has,  in  my 
humble  judgment,  been  afforded,  and  all  that  I  think  could 
in  reason  have  been  asked.     But  our  first  inquiry  is,  what 
it  behooves  us  to  do  in  reference  to  the  revenue.    And  it  is 
evident  that  the  first  thing  is  to  make  immediat/B  provision 
for  the  supply  of  the  exhausted  Treasury,  and  put  aside 
such  claims  as,  in  the  present  state  of  things,  ought  not  to. 
be  made  upon  it.     This,  so  far  as  the  action  of  this  House 
is  concerned,  has  already  been  done  in  the  passage  of  the 
bills  for  the  suspension  of  the  fourth  instalment  to  the 
States  under  the  deposite  law,  and  the  emission  of  the 
$10,000,000  in  Treasury  notes,  as  before  mentioned;  and 
it  is  next  to  be  decided  what  counie  shall  be  taken  to  avert, 
if  possible,  a  recurrence  of  the  present  catastrophe  to  the 
revenue.     For  this  three  plans  are  presented  to  our  con« 
sideratien:  Firet,  a  national  bank;  secondly,  a  continu- 
ance of  the  present  deposite  bank  system,  with  some  mod* 
ifications ;  and,  lastly,  the  plan  recommended  by  the  Pres- 
ident and  Secretary  of  the  Treasury,  and  proposed  by  the 
Committee  on  Finance,  of  ah  independent  Treasury.    The 
first  of  these  has  probably  but  few  advocates,  and  has  not 
been  distinctly  brought  forward  by  any  one,  but  we  well 
know  that  Uie  anxious  eyes  of  some  of  this  body  are  turn* 
ed  to  it  as  the  panacea,  the  great  catholicon,  for  all  politi* 
cal  disorders — as  the  only  instrument  through  which  the 
country  can  be  saved;  and  we  have  heard  as  much  from 
the  gentleman  who  has  just  taken  his  seat.     But  to  this 
measure  many  objections  present  themselves:  First,  public 
opinion  is,  as  I  believe,  decidedly  against  it,  and  that,  as  I 
have  already  said,  is  at  last  the  test  to  which  every  act  of 
this  body  must  be  brought     Secondly,  the  present  Chief 
Magistrate  of  the  nation  stands  solemnly  pledged  against 
it,  and  must,  of  necessity,  veto  a  bill  for  its  establishment, 
even  if  a  majority  of  both  Houses  of  Congress  could  be 
induced  to  unite  in  its  passage ;  and  no  one  has  the  rash- 
ness to  assert  that  it  is  Co  be  spoken  of  as  a  possibility  that 
two-thirds  of  these  bodies  would  concur  in  overruling  the 
President's  veto.    Thirdly,  such  a  law  would,  in  my  hum^ 
ble  judgment,  be  in  conflict  with  the  constitution  of  the 
United  States.     Tell  me  not  that  the  contrary  has  been 
settled  by  authority.     The  simplicity  of  that  instrument 
was  never  designed  to  be  marred  by  the  comments  of  the 
learned  upon  it.     It  was  intended  for  the  perusal  of  the 
plainest  man  in  the  country,  and  that  he  should  under- 
stand it  without  any  farther  help  than  a  knowledge  of  his 
vernacular  tongue.     Tell  me  not  that  in  process  of  time 
the  readings  upA  it  are  to  be  so  multiplied,  that,  instead 
of  a  pamphlet  of  a  few  pages,  volumes  must  be  read  to 
find  out  iu  meaning.     No  authority  for  a  United  Slates 
Bank  is  to  be  found  in  the  language  of  the  constitution  ; 
and  I,  for  one,  will  listen  to  no  sophistical  refinements 
which  may  seek  to  place  it  there  by  inference.     Fourthly, 
such  an  institution  is  altogether  inexpedient,  and  totally 
inconsistent  with  the  healthful  action  of  our  political  sys- 
tem.    As  well  might  we  expect  the  globe  we  inhabit  to 
pursue  the  orbit  marked  out  for  it  by  the  hand  of  its  Cre- 
ator, should  some  mighty  comet  come  within  the  sphere  of 
its  attraction,  as  that  our  political  system  should  quietljr 
perform  its  proper  functions  with  such  a  magnum  imperx" 
um  within  its  imperio.     There  is  another  reason  urged 
with  great  force  by  the  Senator  from  South  Carolina,  who 
site  near  me,  and  that  is  the  triumph  which  would  thus  be 
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achieved  by  the  bank  over  the  Qoveroxnent.  The  attitude 
assumed  by  that  Senator  in  relation  to  this  whole  subject, 
is  one  of  lugh  moral  sublimity,  in  which  he  has  nobly  sus- 
tained himself^  both  by  his  matter  and  his  manner;  and  the 
argument  coming  from  him,  that  he  would  not  yield  to 
such  a  triumph  over  the  Government  of  his  country,  is  an 
argument  which  does  credit  to  the  heart  which  conceived, 
and  the  lips  which  uttered  it. 

The  second  plan  is  the  one  proposed  by  the  Senator  from 
Virginia,  to  which  he  will  not  find  many  supporters  from 
any  real  regard  to  the  plan  itself;  and  if  he  succeeds  in 
procuring  its  adoption,  it  must  be  through  the  instru- 
mentality of  those  into  whose  motives  it  does  not  become 
me  to  inquire.  But  as  that  Senator  haa  addressed  his  o!d 
friends,  he  will  allow  me  in  their  name  to  address  him  in 
return,  and  to  warn  him  that  when  with  foreign  aid  he 
shall  have  succeeded  in  beating  down  his  old  allies,  it  will 
not  be  long  ere  he  will  hear  the  shout  of  triumph  from  the 
marble  palace  at  Philadelphia.  We  would  gladly,  if  wa 
could,  make  common  cause  with  him  upon  the  ground  he 
has  assumed ;  but  believing  it  untenable,  we  have  retreated 
within  the  ramparts  of  the  constitution,  and  should  they 
be  battered  into  fragments  about  our  eara^  and  we  ourselves 
prostrated  and  vanquished,  we  will  still  cry  out  '*  Live  the 
constitution !  live  the  republic !"  I  have  said  to  the  Senator 
from  Virginia,  that  we  think  his  ground  untenable,  and  now 
.  proceed  to  offer  some  of  the  reasons  for  our  so  believing: 
<<Tbou  hast  been  weighed  in  the  balance  apd  found  want^ 
ing,"  was  a  portion  of  the  sentence  written  by  the  fingers  of 
an  unseen  hand  upon  the  wall,  ugainst  the  King  of  Babylon, 
which  caused  that  monarch's  knees  to  smite  together,  and 
the  sounds  of  guilty  revelry  to  cease ;  and  with  great  em- 
phaais  may  we  address  the  same  language  to  the  deposite 
banks.  This  the  Senator  from  Virginia  denies,  and  insists 
that  the  experiment  has  not  failed.  What  would  that  Sen- 
ator call  a  failure  ?  Does  he  require  that  their  buildings 
ahould  be  razed  from  their  foundations,  and  made  a  heap, 
and  that  their  piles  of  paper  money  should  be  committed  to 
the  flames,  before  he  will  acknowledge  that  they  have  fail- 
ed ?  When  a  merchant  in  any  mercantile  community  ne- 
glects to  meet  his  engagements  with  punctuality,  who  pre- 
tends to  question  his  failure  ?  But  these  banks  have  not 
only  failed  to  meet  their  engagements,  but  have  flatly  de- 
clared their  determination  not  to  meet  them  until  it  suits 
their  own  perfect  convenience.  What  has  brought  us  to 
our  present  condition  but  leaning  upon  these  broken  reeds? 
but  imprudent  confidence  in  these  faithless  agents  1  Should 
we  have  experienced  any  difficulty  in  meeting  our  fiscal 
engagements  if  they  had,  in  fulfilment  of  theirs,  promptly 
paid  up  the  drafts  of  the  Treasury  upon  them  t  Would 
the  merchants  have  found  any  difficulty  in  paying  up  their 
duty  bonds,  had  the  banks,  by  redemption  of  their  notes, 
preserved  to  them  a  sound  currency  in  which  to  comply 
with  their  obligations?  The  application  of  the  merchants 
for  indulgence  is  based  upon  the  ground  that  their  inability 
to  make  payment  is  entirely  owing,  not  to  the  want  of  funds, 
but  of  such  funds  as  the  Government  wyuld  be  willing  to 
receive.  Where  is  the  individual  who,  having  trusted  a 
private  banker  with  his  funds,  would  trust  him  further, 
after  his  suffering  draft  after  draft  to  come  back  dishonored, 
declaring  publicly  that  he  had  the  money  to  pay  with,  and 
justly  owed  the  debt,  but  that  he  did  not  think  it  his  inter- 
est to  do  so,  nor  would  ho  do  it  unless  his  depositor  would 
make  arrangements  with  all  persons  in  whose  favor  he 
should  draw,  to  take  the  banker's  own  notes,  and  consider 
them  as  payment?  Motives  of  friendship  or  of  policy,  or 
facility  of  disposition  in  a  private  individual,  might  induce 
a  continuance  of  the  trust,  after  it  had  been  thus  abused, 
upon  proper  concessions,  and  a  reasonable  assurance  that 
faith  would  thereafter  be  kept.  But  are  the  depositaries  of 
a  nation's  faith — the  trustees  of  a  nation's  wealth — to  be 
moved  by  such  considerations  to  lend  a  credulous  ear  to 


such  promisea  ?    We  have  had  rach  promiaes  alreadj,  isd 
have  we  any  security  that  they  will  in  future  be  moreikit^ 
fully  kept?     Have  not  the  banks  pleaded  the  tyrant  lav  of 
necessity  to  excuse  their  fault,  and  will  necesiitj  be  lea 
imperious  in  future  than  we  find  it  now  ?    It  is folW  ion- 
pect  it.     But  while  the  Senator  from  Virginia  ii  io  or 
breath  denying  the  failure  of  the  banks,  in  the  next  be  s 
offering  apologies  for  that  upon  the  existence  of  wbkbbc 
ia  vainly  striving  to  close  his  eyes.     He  attributes  it  in  tbi 
first  place  to  some  great  mysterious  convulsion,  vhicb  be 
does  not  attempt  to  define,  and  which  he  anares  ui  ii 
never  likely  to  occur  again.     Next,  he  refers  to  tbe  d^ 
posite  law  and  the  specie  order,  as  furnishing  lufikkD! 
apologies  for  most  eccentric  movements  in  the  pefunivy 
affairs  of  the  country.     But  chiefly  he  imputes  tLeiailun 
of  the  banks  to  the  withdrawal  of  the  confidence  of  tk 
Government,  and  insists  that  its  restoration  ia  all  tba!  is 
wanting  to  set  all  things  right.     But  how,  I  would  ask,  is 
confidence  to  be  created  where  it  doea  not  exist!   \^^ 
love,  and  hope,  and  fear,  it  must  be  the  spoDtaneoos  d- 
spring  of  the  bosom  it  inhabita.     As  well  might  the  is- 
sassin,  in  a  paroxysm  of  penitence,  sisek  to  rekindle  ih« 
spark  of  life  in  the  body  of  his  victim,  as  this  or  anj  od^ 
legislative  body  to  restore  confidence  to  existence,  after  it 
has  been  murdered,   either  through  accident  or  desigi 
But  grant  that  we  could,  by  the  fiat  of  this  Legi^btsre, 
wake  up  confidence  to  renewed  existence  in  the  boeoi&s  ei' 
the  people,  ought  we  to  do  so  when  we  ourselves  btve  qa 
confidence?     Would  it  not  be  a  legislative  fraud!    C.^ 
we  say  to  them.  You  ought  to  have  the  most  implicit  ci4>- 
fidence  in  these  banks  as  per£BCtly  safe  depositories  of  ydsr 
wealth ;  as  sound  regulators  of  the  commercial  atTain  ct 
the  country ;  as  prudent  circulator*  of  paper  which  6t7 
have  at  all  times  the  power  to  redeem ;  unless  we  oaneJvei 
felt  this  confidence?     And  do  we  feel  it?     I  for  one  it*? 
confess  that  I  do  not,  and  would  be  putting  my  signirnt 
to  a  solemn  falsehood  were  I  to  say  that  I  did.    The  Sdi- 
ator  declares  that  the  only  reason  why  specie  pajc'i^'^ 
were  maintained  in  England  and  suspended  in  this  ecu- 
try  is,  Uiat  in  the  one  confidence  was  sustain^^  hj'"^ 
Government,  and  in  the  other  prostrated.     I  have  no  ber 
itation  in  admitting  that,  but  for  the  failure  of  confiJeo^^ 
the  banks  irv  this  country  could  have  maintained  spctK 
payments  longer,  and  that  the  failure  of  confidence  ^^ 
necessarily  prec^e  the  stoppage  of  specie  payments.   Bo( 
the  true  question  is,  not  whether  confidence  existed  or  tiK. 
but  the  causes  of  its  failure  or  continuance.    Now,  u  ii 
manifest,  as  I  conceive,  why  it  continued  in  Englsnd,  m 
perished  in  thia  country ;  not,  as  the  gentleman  suppose 
by  reason  of  the  different  action  of  the  two  Governroenii, 
but  on  account  of  causes  which  had  passed  beyond  ^ 
reach  of  control  from  either  Government. 

Nature,  by  mysterious  and  immutable  laws,  has  ccfN^^- 
ed  causes  with  their  effects ;  and  one  is  followed  by  tbe 
other  with  all  the  certainty  of  the  revolving  year;  and te 
who  finds  a  cause  adequate  to  the  production  of  a  gi^^^ 
effect  followed  by  that  effect,  may  fearlesbly  conclude  ibai 
the  latter  is  the  offspring  of  the  former. 

It  is  equally  a  rule  of  sound  philosophy,  that  noibiDS 
which  does  not  in  its  nature  appear  adequate  to  the  ^^' 
duction  of  a  given  effect,  is  to  be  taken  as  its  cauf^*,  '^' 
ever  immediately  it  may  precede  it.  Now,  what  act  of  i^e 
Government  was  adequate  to  the  destruction  of  confideuce 
The  most  that  can  be  said  is,  that  some  of  its  acts  may  ba^ 
been  calculated  to  enfeeble,  but  not  one  can  be  pointed  ««t 
adequate  to  its  destruction.  But  there  are  two  causes  is- 
mediately  before  us,  sufficient,  as  I  think,  to  account  fe 
the  different  effects  upon  confidence  in  the  two  counm« 
when  alarm  was  excited.  The  firpt  is,  that  England  wi» 
a  creditor  country,  and  this  a  debtor  country.  The  del-:^ 
could  never  draw  from  the  creditor  against  his  will,  ''hil* 
the  creditor  had  a  right  to  draw  upon  the  debtor  to  the  at- 
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:rmo6t  farthing  of  bis  indebtedness.     When,  therefore, 
larm  was  excited,  the  Bank  of  England  had  nothing  to 
^r  but  from  her  own  citizens ;  while,  in  this  country,  the 
anks  were  threatened  with  a  drain  from  England  as  well 
9  from  their  own  coantrymen.     Standing  as  a  creditor, 
tie  Bank  of  England  was  receiving  more  than  she  was 
•aying  out,  and  every  day  her  situation  was  continually 
[rowing  better ;  and  if  she  was  able  to  meet  the  engage- 
nents  of  to-day,  she  would  be  still  better  able  to  meet  those 
tf  to-moirow.     Not  so  with  the  American  banks ;  theirs 
rould  be  drain  without  replenishment ;  and,  looking  before 
hem  to  a  vast  chasm  yawning  for  the  reception  of  their 
pecie  as  fast  as  they  could  tell  it  out,  despair  seised  upon 
hem,  confidence  expired,  and  they  refused  to  engage  in  a 
vork  in  the  accomplishment  of  which  they  roust  perish, 
jcant,  say  they,  I  am  enabled  to  meet  the  engagements  of 
x>-day ;  those  of  to-morrow  will  be  still  more  numerous 
ind  importanate.     The  balance  of  trade  will  give  to  our 
iches  wings  by  which  they  must  fly  across  the  Atlantic, 
ind  be  no  more  seen.      We  will  take  our  stand  at  once, 
:hen,  and  not  voluntarily  pour  out  our  own  life-blood ;  but 
(f  it  is  taken  from  us,  let  it  be  by  some  slow  and  lingering 
process  which  will  prolong  our  existence  until  some  provi- 
dential or  fortuitous  circumstance  may  interpose  to  save  us 
from  destruction.     What  more  could  be  desired  to  account 
for  the  different  course  of  the  banks  on  the  two  sides  of 
the  Atlanticl      But  yet  there  is  another  circumstance, 
which,  as  a  co-operating  cause  with  the  other,  doubtless 
precipitated  the  stoppage  of  specie  payments  in  this  coun- 
try, which  had  no  existence,  and,  consequently,  could  have 
no  action,  on  the  other  side  of  the  water.     The  Bank  of 
England  is  alone — a  unit,  an  autocrat.     She  had  but  one 
will  to  consult,  and  that  will  could  act  at  the  critical  mo- 
ment when  its  action  might  be  necessary.     She  could  con- 
tinue to  pay  out  her  four  millions  of  specie  until  the  last 
million  was  invaded,  and  then,  if  she  thought  it  expedient, 
could  cry  ''hold !  enough  !*'     But  the  banks  in  this  coun- 
were  legion ;  with  them  it  was  a  Bladensburg  race,  each 
afraid  that  the  other,  in  the  struggle  for  specie,  might  ex- 
haust its  store,  and  crush  it  for  ever ;  mutual  fears  prompted 
mutual  forbearance,  which  could  only  be  granted  hfti  gen- 
eral stoppage ;  and  the  impatience  of  each  to  escape  from 
the  danger  that  threatened  it,  hastened  a  cmtftstrophe  which 
might  otherwise  have  been  longer  deferred,  if  not  altogeth- 
er avoided.    But  whatever  apologies  may  be  offered  for  the 
failure  of  the  banks,  they  have  failed,  signally  failed ;  and  if, 
as  has  been  strongly  remarked  by  the  Senator- from  South 
Carolina,  it  be  folly  to  try  untried  experiments,  it  is  mad- 
ness to  repeat  those  which  have  already  failed. 

But  if  we  shut  our  eyes  to  experience,  we  must  be  deaf 
also  to  the  lessons  of  sound  theory,  if  we  adopt  the  sys- 
tem proposed  by  the  Senator  from  Virginia.     Not  only 
have  the  banks  failed,  but  the  principle  of  failure  is  incor- 
porated in  their  very  natures.     The  system  of  banking,  as 
practised  in  this  country,  never  can  be  safe  until  it  is  radi- 
cally altered.     The  best  of  them  issue  from  two  and  a  half 
to  three  paper  dollars  for  one  of  specie,  and  some  have 
even  gone  as  high  as  seven ;  and  as  long  as  the  physical 
l^ws  of  nature  continue  to  act,  it  is  manifest  that  the  banks 
must  depend  upon  the  whim,  the  caprice,  the  hopes,  the 
fears,  the  clemency,  if  you  will,  of  their  bill-holders,  for 
their  eiigteuce.     And  can  that  depository  be  deemed  safe 
^hich  carries  within  it  such  elements  of  self-destructioti  1 
But  let  us  look  a  little  farther.     The  banks  will  not  take 
your  deposites  upon  any  other  condition  than  that  of  pre- 
(^icating  upon  them  a  circulation  of  their  notes.     How, 
then,  does  the  case  stand  1     They  take^your  depositas,  and 
promise  you  to  return  them  whensoever  demanded ;  but  at 
the  very  same  moment  they  issue  notes  to  twice  or  thrice 
the  amount  of  their  promise  to  you,  by  which  they  engage 
^  pay  to  A,  B,and  C  the  identical  sum  they  have  promised 
to  repay  to  you.     And  does  not  every  one  see  the  utter 


impossibility  of  their  meeting  three  or  four  diffisrent  en- 
gagementa  to  pay  the  same  identical  money  ?  What,  then, 
are  they  doing  but  running  the  gambling  risk  that  they  wiU 
be  called  upon  for  but  one  of  these  sums  at  a  time  ?  But 
we  are  told,  when  they  issued  their  notes  to  A,  B,  and  C, 
they  took  in  exchange  A,  B,  and  C's  notes,  well  secured, 
for  a  like  sum.  Grant  it  to  be  so;  and  that  A,  B,  and  C's 
notes  are  certainly  ultimately  good,  is  it  not  mantfestthat  A, 
~B,  and  C's  notes  are  on  time,  and  are  not  immediately  con- 
vertible, and,  in  fact,  that  they  would  not  be  given  but  on 
time,  while  the  notes  of  the  bank  are  payable  the  moment 
they  are  issued,  and  all  three  sets  might  be  ii^mediatelf 
demanded  ?  And  why  should  they  not  be  1  The  gambling 
hazard  is  taken  that  they  will  not.  But,  furthermore,  is  it 
not  perceptible  that  this  increase  of  the  circulating  medium 
must  greatly  increase  the  nominal  value  of  property,  and 
that  property  holders  will  thereby  acquire  a  false  reputation 
for  wealth,  which,  acting  upon  themselves  and  others,  must 
lead  them  into  speculations  which,  upon  any  sudden  de- 
nouement of  affairs,  bringing  property  to  the  specie  stan- 
dard of  value,  (and  even  below  it,  from  the  sudden  panic 
produced,)  will  leave  the  banks  not  only  unable  to  meet 
promptly  the  demands  of  the  depositor,  but  even,  after  a 
great  lapse  of  time,  able  only  but  partially  to  return  the 
principal  sum  1 

The  banks  have  not  only  failed,  then,  but  from  their  very 
nature  are  prone  to  failure ;  and  a  still  further  objection  to 
the  plan  proposed,  is  drawn  out  of  the  natural  liability  of 
all  the  banks  in  the  country  to  be  operated  upon  by  any 
cause  injuriously  affecting  one.  So  that,  however  ecatter- 
ed  your  treasure  may  be,  the  same  fell  swoop  which  robs 
you  of  it  in  New  York,  does  the  same  for  you  in  Now  Or- 
leans— ^the  same  reversed  alchemy  which  converts  your  gold 
and  silver  to  inconvertible  and  worthless  paper  in  the  one 
city,  does  so  at  nearly  the  same  moment  in  the  other. 
Your  loss  is  not  partial,  but  comes  upon  you  in  one  sweep- 
ing desolation. 

A  again:  if  the  misfortunes  before  referred  to  were  most 
likely  to  happen  at  those  times  when  the  Government  could 
best  bear  disappointment,  it  might  be  less  imprudent  to  en- 
counter the  hazard.     But  the  reverae  predsely  is  the  casie. 
It  Is  in  times  of  difficulty  and  public  distress,  when  the 
means  of  replenishing  from  other  sources  the  failing  aup- 
ply  of  the  revenue  are  cut  off,  that  tlie  banks  will  be  most 
likely  to  disappoint  yon  in  their  engagements.     A  war, 
for  instance,  is  foreseen,  and  the  Government  has  been 
hoarding  its  revenue  to  meet  the  exigency.    It  has  laid  up 
its  millions  in  the  deposite  banks,  and  is  only  waiting  un- 
til they  have  accumulated  sufficiently  to  proclaim  defiance, 
and  chastise  the  insulters  of  the  national  flag :  it  is  done. 
The  cost  has  been  counted,  and  it  has  been  found  that  we 
faa-ve  money  enough  and  to  spare  for  the  projected  enter- 
prise.    The  star-spangled  banner  is  given  to  the  breeze, 
and  the  heart  of  every  American  is  bounding  with  the  pride 
of  country.     But,  alas !  the  treasure  upon  which  we  had 
counted  is  deposited  in  the  banks»  and  they  have  discount- 
ed freely  upon  it.     War  and  commerce  cannot  go  togeth- 
er, and  commerce  is  the  sole  suy  of  inflated  credit.     Bill- 
holders  become  alarmed;  and  each  one  rushes  in   with 
breathless  haste,  fearful  of  being  the  last;to  present  his 
claim.    The  banks,  in  their  beat  condition,  can  do  A^more 
than  pay  about  forty  per  cent,  upon  their  circulation ;  and 
their  specie,  of  course,  roust  be  immediately  swept,  or  they 
must  take  a  determined  stand,  and  refuse  payment.     In 
this  state  of  things,  the  Government  draws  upon  the  banks 
for  some  large  sum  to  pay  for  the  outfit  of  her  army  and 
her  navy.     The  banks  offer  it  in  paper ;  but  this  will  not 
answer,  and  they  have  nothing  else  that  they  are  lx>th  able 
and  willing  to  give  you.      I  leave  imagination  to  finish 
the  picture. 

The  banking  system,  as  practised  in  this  country,  is,  in 
my  judgement,  one  vast  bubble ;  and  it  is  not  improbable 
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that  thocw  now  living  will  witness  its  bursting ;  ftnd  when 
the  explosion  has  taken  place,  as,  without  reform,  at  no  very 
distant  day  it  must,  the  men  who  succeed  us  will  look 
back  upon  our  present  infatuation  with  as  much  amaze- 
ment as  we  do  upon  that  of  the  adventurers  in  the  South 
Sea  scheme. 

But  I  object  farther  to  the  plan  proposed,  on  account  of 
its  tendency  to  place  the  Government  in  the  power  of  a 
party.  You  have  seen  the  natural  effect  fA  a  foreign  war 
upon  commerce  and  the  banka.  Is  it  to  be  expected,  then, 
that  a  commercial  community  could  be  calculated  on  as 
friendly  to  a  war,  even  when  necessary  and  just  ?  I  am  the 
son  of  a  merchant,  and  it  cannot  therefore  b«  supposed  that 
I  would  willingly  cast  reproach  on  the  tomb  of  my  father. 
I  should  be  recreant  to  all  the  best  feelings  of  the  human 
heart  were  I  to  deny  to  the  merchants,  that  intelligent  and 
worthy  class  of  citizens,  all  the  commendation  they  may  so 
justly  claim.  Among  them  still  live  some  of  the  be^t  and 
dearest  oi  tuy  friends ;  but  still  they  are  frail  humanity  ;  and 
who  is  there  that  can  wish  his  interest  and  his  duty  to  be 
brought  in  collision  1  It  is  in  mercantile  communities 
chiefly,  if  not  altogether,  that  banks  are  to  be  found,  and 
in  these,  under  the  deposite^bank  system,  your  treasure 
must  be  placed.  A  war  is  thought  necessary,  but  the  in- 
terests of  a  mercantile  community  arc  opposed  to  it ;  and 
how  easily  therefore  would  they  fiersuade  themselves,  as 
many  of  them  did  in  the  glorious  strife  of  18 13-*  15,  that 
it  was  unnecessary,  unnatural,  and  unjust;  and  how  natu- 
rally would  they  unite  themselves  with  that  opposition  which 
is  never  inconsiderable  in  any  free  country  1  Money  is  the 
sinews  of  war,  and  with  how  little  trouble  might  an  oppo- 
sition cut  those  sinews  at  the  very  moment  you  were  about 
to  make  use  of  them,  by  causing  the  deposite  banks  to  sus- 
pend their  payments!  And  ere  a  sense  of  their  country's 
honor,  and  the  danger  of  their  fellow*ciUzens  could  tri- 
umph over  their  calculations  of  interest,  and  awaken  that 
patriotism  which  was  overlaid  but  not  extinguished,  the 
nation's  flag  might  be  dishonored,  and  her  enfeebled  army 
cut  to  pieces. 

But  a  yet  stronger  objection  than  all  that  have  preceded 
it,  and  that,  indeed,  upon  which  they  mainly  depend,  is 
the  difficulty  of  compelling  these  corporations  to  perform 
their  engagements  should  they  choose  to  neglect,  or  find  it 
inconvenient  to  meet  them.  He  who  expects  them  punc> 
tually  to  meet  their  engagements,  might  as  soon  look  for 
the  rain  to  descend  upon  his  thinity  fields  at  his  bidding. 
The  absolute  control  of  wealth  is  essential  to  its  enjoyment, 
either  for  a  Government  or  an  individual.  That  man  is 
poor,  and  poor  as  winter,  who  calls  countless  millions  his, 
which  are  yet  beyond  his  reach,  while  hunger  and  thirsf 
pinch  him,  and  the  inclement  seasons  best  upon  his  de- 
fenceless body.  No  man  in  his  senses  would  willingly 
place  himself  in  this  situation  ;  but  yet  it  is  precisely  the 
predicament  in  which  the  Government  is  asked  to  place  it- 
self. What  means  have  you  to  compel  an  unwilling  cor- 
poration to  surrender  up  its  hoard  ?  Do  not  reason  and 
experience  unite  in  teaming  us  that,  as  corporations  are 
constituted  and  treated  in  this  country,  sums  deposited  with 
them,  are  placed  measurably,  if  not  absolutoly,  beyond  the 
control  of  the  proprietor  t  Look  to  the  United  Slates 
Bank,  the  creature  of  your  own  hands,  and,  therefore,  as 
was  once  vainly  imagined,  subject  to  your  own  control. 
But  you  found  yourself  in  your  attempt  to  control  it  in  the 
situation  of  the  hero  of  one  of  Goodwin's  navels,  (Faulk- 
enstien,  if  I  mistake  not  in  the  name, )  who,  having  ac- 
quired some  msgic  power,  created  a  monster,  and  infused 
into  him  the  Promethean  spark.  Ho  doubted  not  that  the 
same  hand  whicti  had  created,  could  control.  But  that 
position  is  true  in  reference  to  one  Power  only.  The 
monster  of  Faulkenstien  turned  upon  hi»  creator,  and  com- 
pelled him  to  fly  for  his  life.  In  like  manner  did  the  crea- 
ture of  your  kaiods  defy  your  power,  and  continues  to  defy 


It,  holding  on  with  the  grasp  of  death  to  the  trea&ore  %  - 
have  vainly  striven  to  wring  from  it.     With  how  mri ' 
better  reason,  then,  can  you  calculate  on  effectoil  co-. ' . 
over  lesser  monsters  which  you  did  not  create,  sod  tr- 
no  right  to  destroy  t     The  truth  is;,  they  hare  aJr««d}  >- 
fied  you,  and  you  find  yourself  powerless  before  th^'a 
They  have  defied  the  true  majesty  of  the  couDtry^t&  »!>s^ 
fjeople.     And  have  you  still  the  vanity  to  aupposf  t;.^ 
with  powers  so  properly  restrained  and  circumftcnUd  s^ 
yours,  with  strength,   gigantic  as  it  may  be,  bottP<]  v\ 
shackled  in  the  massy  fetters  of  the  constitntiofl,  lou  *-<: 
Itond  to  submission  that  which  has  defied  the  ontr«fflTQ«-i  j 
might  of  the  body  from  whom  you  derive  the  whole  u(  v<«' 
strength  ?     But  grant  to  yourself^  if  you  please,  }io«tr «. 
extensive  as  you  can  well  imagine,  the  laws  of  nsturf  ir.i  ' 
be  yet  stronger  than  you,  and  these  the  banks,  as  ro^i;  u- 
ted,  will  always  be  enabled  to  bring  in  conflict  with  tpq  ,  r.a} 
even  to  induce  your  own  masters — those  in  wbote  1  r>  ;i'> 
you  live,  and  move,  and  have  your  being,  to  ana\  ibf- 
selves  against  you  for  that  brief  and  critical  moment  «»•: 
embraces  the  main  issue  of  such  a  struggle.     For  eia'n  f-^ 
by  extensive  discounts  and  emissions  of  its  paper,  s  I  <'-A 
may  create  auch  a  demand  upon  its  specie  funds  ** '' 
sweep  them  in  a  moment  beyond  your  reach,  and  Iba^  t  - 
ticipate  any  process  of  seixuro  you  can  possibly  dcvi^t,  Mt 
leave  nothing  for  you  to  reach,  but  irredeemable  paper.  > 
even  with  issues  at  the  most  prudent  rate,  it  might  find  :>> 
interest  in  the  expenditure  of  its  whole  apede  in  Ok  {>: 
chase  of  stocks,  or  other  paper,  not  inuuiBdiately  coot'" 
Ue,  and  with  the  innumerable  agents  it  could  coniou  >^ 
in  the  most  secret  manner  convey  it  away  while  ycu  vr. 
demanding  payment,  and  thus  foil  you  by  that  ioflt'ii<B' 
law,  that  impossibilities  can  be  wrought  by  no  roan ;  >'  >< 
payment  cannot  be  forced  from  him  who  has  parted  r.>i 
the  means  of  payment.    '  But  grant  tliat  the  specie  rrniju 
in  the  bank,  as  now,  and  its  managers  should  deem  d  s " 
expedient,  as  now,  to  use  it  in  the  fulfilment  of  its  rop.r- 
ments;  by  the  use  of  no  other  art  than  that  already  *'*  <- 
cossfully  practised,  by  interweaving  with  its  own  the  [■«^-- 
niary  interests  of  the  vicinity  in  which  it  might  bap[  <-<i  ' 
to  be  placed,  it  could  cause  every  member  of  thai  conuio 
nity  to  spring  forward  as  one  man  in  its  defence,  and  msi  ^ 
bosoms  and  warm  hearts,  excited  and  mialed  for  the  uir«- 
sion,  would  present  a  living  wall,  over  which  you  w^iU 
not  pass,  if  you  could,  to'get  at  the  insolent  corporal;  a 
defying  your  just  clams.     Did  you  not  hear  the  Srirt*-? 
from  South  Carolina  over  the  way,  telling  us  a  few  cs" 
ago  of  the  ramifications,  not  of  the  branches  only,  tju:  ^ 
the  roots  also,  of  these  institutions,  penetrating  as  tb««  *J 
a  tree  do  the  natural  soil,  the  whole  ground  of  indi^i^i* ' 
interest ;  tearing  and  subverting  it  wheresoever  t^e;  e-« 
touched  1     What,  then,  must  you  expect,  when  yoo  *bii^ 
them  for  fruit,  whether  full  or  empty  ?     What  agititu^n. 
what  commotion,  what  confusion,  will  you  nmke,  vK^t* 
time  ahall  have  given  to  these  roots  a  yet  wider  sprrsJ  >^' 
a  firmer  hold  ?     When  you  have  fixed  chains  upon  '  * 
viewless  winds,  and  dragged  them  in  triumph  at  thewbo4> 
of  your  chariot,  then  may  you  find  the  power  of  coutit>i':^? 
corporations,  after  you  have  trusted  them,  witboQt  «'i"<- 
ting  and  trampling  under  foot  principles  held  sacred  in  >^-' 
hearts  of  the  American  people.     Vou  stand  in  an  9X\\Ur^' 
with  these  corporations,  like  tfiat  of  a  man  wlio  i»  vng^jft^ 
in  strife  with  a  woman  ;  he  may  have  the  physical  p^^  ' 
to  aubdue  hor  in  a  moment,  but  there  are  moral  ^^''•* 
stronger  than  any  brute  force,  which  surround  wA  ^^^*  ' 
both  the  one  and  the  other,  and  secure  to  them  the  riis ' 
in  every  contest.     A  wise  man  carefully  avoids  i'5i-:»»': 
himself  in  the  dishonorable  and  unprofiuble  belliftrr-'e  ? 
before  mentioned  ;  and  ihero  i.i  a  similar  cliaiilfr  for  u>  "^ 
the  book  of  prudence.     Neither  will  your  boasted  DUf-"'-'' 
of  a  bankrupt  law,  such  as  has  been  proposed,  avail  >"«  ^"^ 
the  strife.     It  is  not  of^on  that  I  diOer  from  the  Sdo^ 
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rom  Mifsouri,  or  the  present  Chief  Magistrate  of  the  na- 
ion,  but  I  am  compelled  to  my  that,  according  to  my  pres- 
at  belief,  no  anch  bankrupt  law  as  the  one  proposed,  can 
e  constitationally  passed.  Congress  has  power,  under 
he  constitution,  to  estaldish  uniform  laws  on  the  subject 
f  bankruptcies  throughout  the  United  States ;  but  its  pow- 
r  is  limited  to  the  passage  of  uniform  laws.  It  admits  of 
ery  grave  question  whether  any  law  can  be  considered 
mform  which  is'  limited  to  particular  classes  of  such  per- 
9ns  BS  may  be  the  subject  of  it  I  know  that  it  is  insisted 
iiat  bankrupt  means,  ex  vi  termini^  a  broken  bank ;  and 
erhtps  that  may  have  been  originally  the  sole  use  of  the 
!rm;  but  I  am  induced  to  believe  that  in  the  construction 
f  language  we  must  take  the  one  we  now  speak,  as  under- 
tood  by  those  from  whom  we  have  derived  it,  our  Anglo- 
aion  ancestors.  At  any  rate,  we  must  look  to  the  sig- 
iBcaUon  of  language  at  the  time  it  was  used  in  the  instru- 
lent  to  be  construed,  and  we  well  know  that  at  that  time 
11  persons  who  dealt  on  credit  were  held  to  be  liable  to 
inkruptcy ;  and,  unless  all  such  persons  were  made  sub; 
!!Ct  to  tbe  law,  it  might  well  be  questioned  whether  it  is 
nifor.n.  But  even  if  we  allow  that  a  law  would  proper- 
r  be  called  uniform  which  contained  the  same  provisions 
>r  every  State  in  the  Union,  still,  being  a  debatable  ques- 
ion,  it  would  excite  the  public  mind ;  and  in  favor  of  the 
anks,  tbe  law  would  be  rendered  powerless  by  public 
pinioD.  This,  then,  is  a  mechanical  power  upon  which 
on  cannot  rely,  and  none  other  is  left  to  aid  you  in  cocr- 
iag  the  will  of  those  corporations  to  the  performance  of 
luty. 

I  have  thus  suggested  some  of  the  objections  which  pre- 
rat  themselves  to  my  mind,  to  two  of  the  plans :  and  the 
[Uestion  may  be  asked — and  it  is  proper  it  should  he  an- 
wered— whether  any  of  them  apply  to  the  third  and  only 
Villaining  alternative  measure  ?  and  my  response  is,  no. 
t  is  not,  like  the  United  States  Bank,  at  war  with  any 
leclaration  of  public  opinion.  To  that  ordeal  it  is  yet  to 
« submitted,  and  I  am  well  content  that  it  shall  be  brought 
0  so  just  a  standard,  and  that  it  shall  be  pressed  no 
mger  than  it  is  found  in  accordance  with  it.  It  has  no 
lostiiity  from  the  Executive  to  encounter;  for  it  is  his 
wn  ofigpring,  and  he  stands  pledged  to  give  it  a  fair 
hance  for  existence.  It  implies  the  assumption  of  no 
•owerg  not  clearly  granted  by  the  constitution ;  and  whcth- 
r  expedient  or  not,  is  the  only  question  for  which,  I  trust, 
efore  I  have  finished,  I  shall  have  succeeded  in  making 
*  least  a  show  of  probability.  It  has  never  failed ;  for, 
0  far  Si  this  Government  is  concerned,  it  is  yet  a  matter 
t  trial,  and  we  are  doomed  to  hear,  in  relation  to  it,  the 
7  <i  experiment !  experiment !  experiment !  until  the  ear 
ches  with  the  sound.  Like  every  thing  human,  it  is  lia- 
ble t'>  mal-administration,  and  of  course  to  failure;  but  it 
^T^ti  within  itself  no  principle  of  inevitable  fallibility,  like 
M  banking  system.  Scattered  as  yuur  treasure  will  be, 
inder  it,  from  one  end  of  the  continent  to  the  other,  it  will 
>ot  be  likely  to  meet  with  any  co-extensive  agent  of  do- 
traction  ;  and,  although  some  inconsiderable  rill  may  be 
"T«<i  op  here  and  there,  the  great  river  of  your  revenue 
t^ill  be  supplied  from  others,  and  flow  on  copiously  and  free- 
1'  Times  of  difficulty  will  not  disappoint  you  in  the  use 
*f  your  fund  in  hand,  for  it  will  be  in  tbe  solid  metals— 
he  most  unchangeable  and  indestructiblo  of  aublunary 
ntns8-|..ftnd  therefore  so  lUly  chosen  as  standards  of  value. 
Jemg  in  the  hands  of  the  immediate  agents  of  the  Oovem- 
™«nt,  no  party  combination  can  be  strong  enough,  without 
ift  actual  revolution,  to  divert  it  from  the  U5C  to  which  the 
JJ^«.  through  their  constituted  representatives,  shall 
wnk  proper  to  direct  iu  application^  and  thereby  subject 
'I'Wc  representatives  to  other  domination  than  that  of  the 
*»!  of  their  conslituenUi,  constitutionally  expressed.  Nei- 
^^  can  any  great  difficulty  be  interposed  by  those  who 
oay  be  your  depositaries,  in  the  way  of  delivering  it  up. 

Vol.  XIV.— 10 


There  will  be  no  middle  man  to  stand  between  the  actual 
custodier  of  the  money  and  responsibility  ;  there  will  lie  no 
community  to  back  him  in  contumacious  refusal  to  comply 
with  his  duty ;  no  real  or  fancied  inabilty  to  meet  your  de- 
mands can  be  offered  in  extenuation  of  neglect ;  no  honest 
men,  unconsciously  enlisted  by  interest,  by  gratitude,  by 
innumerable  insidious  appeals  to  ardent  natures,  be  induced 
to  step  forward,  and  oppose  their  bodies  to  the  execution 
of  the  laws.  No  party  spirit  can  be  rallied  in  behalf  of  the 
delinquent.  No  shout  of  party  triumph  will  be  heard  to 
animate  his  soul  to  bold  defiance ;  but  he  will  stand  alone, 
a  conspicuous  mark  for  that  approbation  which  fidelity  is 
sure  to  win,  or  the  sober  -condemnation  which  is  as  cer- 
tainly visited  by  enlightened  public  opinion  upon  a  faith- 
less or  factious  public  servant. 

The  plan  is  recommended  to  us  by  its  simplicity,  accord- 
ing in  this  with  the  whole  genius  of  our  institutionr. 
One  main  object  of  our  political  forefathers  was  to  deprive 
Government  of  all  that  mysticism  with  which  kingcrafl  had 
invested  it  It  was  intended  that  our  system  of  Govern- 
ment should  bo  so  simple  that  every  citizen  (as  all  taVe 
part  in  its  action)  should  be  capable  of  comprehending;  it ; 
that  whosoever  could  read,  or  hear  read,  our  excellent  crKi- 
stitutlon,  should  understand  its  meaning,  and  be  able  tt> 
judge  of  the  fidelity  of  those  to  whom  its  administrati'Mi 
was  committed.  The  simplicity  of  this  plan,  then,  Im  in 
beautiful  conformity  with  the  rest  of  the  system  oi  which 
it  is  intended  to  constitute  a  part 

But  it  has  the  decision  of  time  in  its  behalf.  For  aught 
we  know  to  the  contrary,  it  has  been  substantially  the 
practice  of  all  Governments,  except  our  own,  up  to  the 
present  day.  To  various  modifications  it  has  doubtless  been 
subjected ;  but,  even  in  England,  widp  space  is  kept  be- 
tween the  exchequer  and  the  bank. 

The  perfect  accessibility  of  the  Government  to  its  proper 
funds  is  a  circumstance  against  which  it  would  take  much 
to  weigh  with  any  prospect  of  overbalancing  it.  Vet  ob- 
jections have  been  urged  to  the  plan,  and  it  is  proper  we 
should  consider  them.  And,  first,  it  is  said  the  revenue 
will  be  exposed  to  peculation  much  more  than  it  is  at  pres- 
ent. Why  so  ?  It  is  pertinently  asked  by  the  President 
in  his  message,  do  vaults  become  less  secure  in  a  Treasury 
Department  than  when  located  in  a  banking  house  t  And 
it  might  have  been  also  asked,  do  men  change  their  natures 
less  from  becoming  officers  in  a  bank  than  in  the  employ- 
ment of  the  Government  1  Surely  the  same  securities  can 
be  provided  in  the  one  case  as  in  the  other.  Nay,  is  not 
the  advantage  on  the  eidc  of  the  Government  1  There  is 
no  limit  to  the  penalties  you  may  impose  upon  an  un- 
faithful public  ogcnt.  You  may  bind  him  hand  and  foot, 
and  cast  him  into  the  most  loathsome  dungeon  ;  and,  if  that 
be  not  enough,  you  can  doom  him  to  a  felon's  death ;  fasten 
upon  him  a  stigma  which  will  not  leave  him  even  in  his 
festering  shroud,  but  ding  with  relontless  hold  to  his  chil- 
dren after  him.  It  is  true,  you  cannot,  make  men  honest 
by  legislation,  but  you  can  make  it  so  obviously  their  in- 
terest to  be  so,  as  to  enable  them  to  overcome  the  tempta- 
tions which  beset  them.  It  is  the  hope  of  escaping  detec- 
tion, for  a  length  of  time,  and  thereby  increasing  the  prob- 
ability of  escaping  altogether,  that  most  commonly  sustains 
men  in  the  perpetration  of  deeds  of  fraud ;  but  in  the  praa- 
ent  admimble  system  of  accounting  with  the  Treasury  of 
the  United  States,  detection  wouki  be  likely  to  follow  so 
soon  upon  the  commission  of  the  offence,  that  little  induce- 
ment would  be  found  to  engogc  in  it.  If  it  is  to  be  receiv- 
ed as  a  settled  truth,  that  men  cannot  be  trusted  with  mo- 
ney under  any  of  the  sanctions  which  tlie  law  is  able  to  im- 
pose for  its  safe-keeping,  we  may  as  well  make  up  our  minds  to 
abandon  civil  society  at  once  as  an  impracticaWe  absurdity. 
But  the  Senator  from  Viiginia  insists  that  experience  is 
agsinst  us,  and  cites  an  instance  from  his  own  State,  where 
high  character  and  reputed  integrity  in  the  officer,  had  not 
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been  safficient  to  protect  the  public  treasure ;  but  iuitances 
might  likewiae  be  cited,  were  I  dispoeed  to  do  «o,  where 
defalcation  bad  taken  place  where  it  was  the  custom  to 
make  depositee  in  a  bank,  which  custom  was  enforced  by 
law.  There  is  less  danger,  it  is  saidi  to  the  public  under 
the  banking  system,  although  the  stockholders  may  be  ex- 
posed to  the  losses  which  would  have  otherwise  fallen  upon 
the  GoTcmment.  In  answer  to  this,  I  say,  in  the  first 
place,  there  never  has  yet  been  a  winding  up  of  the  trans- 
actions of  the  Government  with  the  banks,  so  that  it  is  im- 
possible to  say  what  have  been  its  losses ;  but  granting  the 
position  to  bo  correct,  I  answer  further,  that,  in  a  national 
point  of  view,  one  evil  is  nearly  as  great  as  the  other.  But, 
after  all,  the  same  officers  whom  you  are  now  required  to 
trust  with  the  collection  of  the  money,  and  whose  honesty 
must,  of  necessity,  be  subjecetd  to  that  test,  are  those  who, 
under  the  plan  proposed,  would  be  its  depositories,  and 
but  little  additional  demand  would  therefore  be  made  upon 
their  integrity.  Yet,  for  the  sake  of  the  argument,  let  it 
be  conceded  that  each  particular  portion  of  the  public  Treas- 
ury would  be  subjected  to  some  additional  hazard  ;  it  seems 
to  me  altogether  indisputable  that  the  aggregate  would  be 
infinitely  less  exposed  to  be  lost,  or  rendered  useless ;  and 
who  is  there  who  would  not  be  willing  to  put  a  por- 
tion of  his  estate  in  greater  hazard,  to  render  the  balance 
more  secure,  or  even  to  make  an  absolute  loss  by  paying 
an  insurance  1  This  consideration  alone  is,  I  think,  alto- 
gether sufficient  to  dispose  of  tha  argument. 

I  am  glad  to  find  that  no  gentleman  has  in  debate  seri- 
ously relied  upon  the  additional  expense  to  which  the  sub- 
Treasury  system,  as  it  has  been  called,  would  subject  the 
nation ;  but  it  has  been  adverted  to  in  the  newspapers,  and 
we  may  perhaps  yet  hear  it  on  this  floor.  It  is  shown  to 
be  very  inconsiderable ;  and,  even  if  it  were  much  greater, 
the  advantages  proposed  are  nothing,  if  that  expense,  in 
being  weighed  against  them,  would  not  be  as  a  feather  to 
a  pound  weight. 

The  Senator  from  Virginia  objects  to  the  plan  proposed, 
on  account  of  its  tendency  to  produce  another  charter  for 
a  United  States  Bank.  In  the  deprecation  of  such  a  re- 
sult I  will  most  cordially  unite  with  that  gentleman ;  but  1 
differ  with  him  altogether  in  his  anticipations  of  the  modus 
operandi  of  the  two  plans  upon  the  public  mind.  I  can  see 
in  the  plan  to  which  he  clings  with  so  much  tenacity  the 
most  direct  tendency  to  the  re -establishment  of  that  insti- 
tution so  odious  to  us  both.  Let  the  maxim  once  be  set- 
tled that  the  fiscal  concerns  of  this  Ciovernment  cannot  be 
managed  without  bank  agency,  and  the  bhde  of  wheat 
does  not  more  certainly  spring  firom  the  grain  deposited  in 
the  earth,  than  a  United  States  Bank  will  spring  into  be- 
ing from  that  maxim.  Every  one  must  see,  every  one 
will  come  to  see,  that  if  this  bank  agency  be  necessary,  a 
bank  deriving  its  existence  and  form,  and  the  law  of  its 
action,  from  the  Government  which  uses  it,  must  powess 
advantages  over  every  other,  and  the  constitution  will  be 
moulded  to  meet  this  conviction.  But  the  direct  tendency 
of  resorting  to  an  independent  Treasury  will  be  to  impress 
the  public  with  the  belief  that  the  Government  can  manage 
its  affairs  without  a  bank.  If  the  plan  operates  success- 
fully, this  iMlief  will  gather  strength  from  day  to  day,  and 
•nti-b«nk  habits  become  established,  while  these  institu- 
tions, deprived  of  the  stimulus  which  the  Government  de- 
positee have  ministered,  will  gradually  diminish  in  num- 
ber until  they  become  apportioned  to  the  real  commercial 
demands  of  the  country.  At  the  worst,  should  our  scheme 
fail,  it  will  merely  bring  us  back  to  the  position  that  bank 
agency  is  necenary  for  conducting  the  fiscal  concerns  of 
the  Government,  and  we  shall  only  have  reached  that  de- 
gree of  approximation  to  a  United  Sutcs  Bank  at  which 
the  Senator  from  Virginia  sets  out. 

It  is  objet  ted  to  the  plan  proposed,  that  it  will  increase 
Executive  patrom  ge.     With  a  certain  class  of  politicians 


tliis  has  been  a  matter  of  vast  alarm,  and  they  havekouBe 
ao  much  accustomed  to  associate  with  this  expRsnon  oei- 
tain  most  deplorable  incidents,  that  they  can  never  hnrii 
without  having  this  horrible  array  presented  to  tbdr  iaa^ 
ginattons-     Now  men  are  exceedingly  prone  to  nnitike 
names  for  things ;  and  although  there  is  something  tkj 
imposing  in  the  name  of  |iatxonage,  yet  I  am  vastlj  mil- 
taken  if  the  Executive  patrpnage  of  this  Govemmcolis  not 
to  him  who  wields  it  a  pnnciple  of  weakness  nther  tbio 
of  strength.     For  every  one  on  whom  it  is  in  hii  power  lo 
confer  an  office,  ten  greedy  expectants  «re  disappomtcd, 
and  feel  that  some  great  personal  merit  has  been  overlook- 
ed in  them,  or  some  important  service  ongratefiillj  forgot- 
ten.    How  can  one  admire  and  support  the  man  who  hat 
80  little  discernment  as  t )  be  blind  to  one's  oieriti,  or  m 
little  heart  as  to  be  insensiNe  to  the  zeal  amd  devotioo  with 
which  one  has  advocated  his  cause  ?     And,  wbtt  is  ftill 
worse,  it  is  by  no  means  certain  that  the  ptuMia  will 
be. true  to  his  allegiance.     So  far  as  my  experience  goe^ 
in  a  large  majority  of  cases,  a  man  no  sooner  reoeivts  u 
appointment  than  he  becomes  adverse  to  the  adminiitr»uo& 
from  which  he  received  it     This,  at  the  first  blush,  n»j 
seem  a  little  remarkable;  but  our  wonder  diminiafaeiwha 
we  advert  to  the  deceitfulnesa  of  the  human  heart,  snd  id 
how  large  a  portion  of  it  is  in  the  quiet  possession  of  pa- 
sonal  vanity  and  pride.     Generally  speskking,  the  incoa- 
bent  has  reached  the  acme  of  any  reasonable  ezpectatiooi 
he  could  form ;  and  hope,  therefore,  no  longer  keepi  hia 
ateadfast  with  promises  for  the  future.     There  is  nothiBg 
then  but  the  fear  of  removal ;  and  this  power  of  the  Ei- 
ecutive  is  watched  by  the  public  with  ao  much  jesloosy, 
that  few  are  willing  to  exercise  it  without  some  sppareat 
and  satisfactory  reason.     The  mere  chsuige  of  politicil 
opinion  will  seldom  do  for  a  reason,  and  ia  therefore  t/ir 
dom  relied  upon.    Tbe  danger,  therefore,  is  just  enough 
to  enable  a  man  to  take  credit  to  himself  for  great  iois* 
pendence,  who  can  say»  "  You  see  I  am  an  effice-hoUir, 
but  that  doea  not  hinder  me  from  differing  from  the  Got- 
ernment,  and  finding  fault  when  I  see  occattCHi."   And 
what  is  there  human  with  which  one  cannot  find  fault  whs 
has  fame  or  any  thing  else  to  gain  by  so  doing  ?    Bb; 
granting  that  the  patronage  of  the  Executive  was  sn  t^ail- 
able  means  of  increasing  his  partisans,  how  much  m<v« 
efficient  could  that  means  be  rendered  through  the  io^tnt- 
mentality  of  the  banks,  than  when  brought  directly  to  bac 
upon  the  individuals  who  might  be  applicants  for  officf,  f 
is  urged,  with  great  force  and  propriety,  in  the  Presideai'i 
message.     But  this  brings  me  to  a  view  of  the  lobjKt, 
startling,  in  the  highest  degree,  in  the  contemplated  c^ 
tinuance  of  the  league  of  banks  in  connexion  with  the  t*' 
enue  of  the  country.     At  present  tbe  Prendent  and  tbi 
money  power  of  the  country  arc  in  opposition,  and  hapfi^ 
will  it  be  if  they  always  remain  so.     But  do  you  not  «J 
that  the  system  proposed  will  have  the  tendency  in  thetfH 
to  bring  them  to  co-operation  and  alliaace  ?  Parties  in  thu 
country  may  be  subdivided  as  you  please,  but  tbe  gmu 
distinction  at  last  is  that  between  those  who  are  in  h^^  ^ 
a  strong  and  splendid  central  Government,  absorbing  *u 
the  sovereign  powers  once  possessed  by  the  Stales,  bv  tbi 
most  tiberal  and  enlarged  construction  of  the  constitawa 
of  the  Union,  and  those  who  are  in  favor  of  a  limited  ^ 
economical  Federal  Government,  exercising  no  more  powrj 
than  those  expressly  conferred  by  the  constitution,  so^ 
leaving  all  beyond  to  be  exerted  by  the  States.    Toii:« 
former  of  these,  the  mercantile  classes,  comprehendiiil 
nearly  all  the  moneyed  power  of  the  country,  will  gcnerai- 
ly  be  found  to  belong;  and,  if  you  want  a  proof  of  this* 
you  will  find  it  in  their  habit  of  looking  up  to  this  Govrni- 
ment  as  the  great  parens  patrisB  in  all  emergencies,  t»  <* 
the  present  occasion.     Accustomed  to  handle  ^^^/^ 
of  money,  which  they  accumulate  without  much  ho^ 
toil,  living  in  ease,  and  splendor  not  enjoyed  by  so;  f^ 
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^  dan  of  oommnnity,  the  common  principles  of  hu- 
nnttare  incline  them  to  ariitocratic  feelings.  From 
CQoe,  T  prty  yon,  is  the  failing  aristocracy  of  England 
lentthed,  bat  from  the  mercantile  classes  ?  acquiring  by 
ir  wealth  consequence,  and  purchasing  therewith  baro- 

I  otitei,  the  title  in  some  way  or  other  frequenly  follows. 
)o  the  beginning  of  history  to  the  present  day,  merchants 
re  become  princes,  and  constituted  the  aristocracy  of 
ir  respective  countries.  Now,  one  of  the  dangers  to 
ich  oar  institutions  are  exposed,  and  that  of  which  many 
itidins  feel,  or  rnikd  to  feel,  the  greatest  dread,  is  from 
ecutiTe  usurpation,  ending  in  the  assumption  of  regal, 
penal,  or  dicUtorial  power.  To  this,  while  the  money- 
power  of  the  eount^  is  adverse  to  him  personally,  it 

II  present  a  moat  formidable  barrier,  and  in  its  bold  strug- 
t  in  defence  of  its  own  liberty,  will  secure  that  of  the 
io\e  BttioQ.  Who  contributed  so  much  to  curbing  the 
gal  power  in  Bngland,  and  placing  the  liberties  of  the 
opie  ipoD  a  firm  basts,  as  the  merchants  of  London  ? 
inkind  most  ever  be  their  debtor  for  their  noble  efforU 

bvor  of  free  principles.  But  a  President  who  would 
are  to  make  himself  a  monarch  would  seek  to  surround 
msdf  with  an  aristocracy  devoted  to  his  will ;  and  where 
raid  he  10  naturally  seek  for  one  as  in  the  moneyed 
iwer  of  the  country  1  while,  at  the  same  time,  by  uaing 
.  he  would  be  disarming  the  very  opposition  te  his  plans^ 
wn  whom  be  would  have  most  reason  to  fear  a  defeat.' 
at,  stopping  fer  short  of  thai,  in  the  nature  of  things,  we 
ight  suppose  the  Executive  of  the  country  well  disposed 

give  vigor  to  the  central  Government,  and  a  union  be- 
nen  him  and  the  moneyed  power  of  the  land  would,  in 
le  parsait  of  snch  common  design,  go  very  far  in  its  ac- 
HopUihment  I  believe  the  strife  between  the  two  great 
uties  in  this  country  one  of  the  best  securities  for  the  lib- 
rties  of  the  nation,  and  I  do  not  desire  that  it  should  ever 
Me.  Nature  and  art,  in  all  their  operations,  proceed 
V<m  opposing  to  each  other  antagonist  principles:  the 
mp  makes  her  way  towards  her  destined  port  by  means 
nhe  antagonistic  action  of  l\er  rudder  and  the  wind  ;  and 
1^  wise  politician  in  this  country  will  not  desire  to  see  a 
nion  of  interest  between  the  Government  and  iu  great 
moneyed  power.     Rather  let  them  be  kept  in  direct  op 

Mtion ;  and  never  let  them  be  brought  into  united  ac- 

ion. 

Another  objection  which  has  been  urged  against  the 
m  under  consideration  is,  that  it  would  be  a  virtual  sur- 
voder  to  the  Executive  of  the  purse ;  and  the  old  cry  is 
"^^  of  the  union  in  the  same  person  of  the  purse  and  the 
word.  Upon  this  point  I  have  only  to  say,  if  it  he  so,  it 
•  the  fault  of  the  constituaon  itself.  By  it,  only  three 
«««•  of  public  agents  are  recognised— the  executive,  the 
^slatiTe,  tnd  the  judicial.  The  latter  is  out  of  the  ques- 
*nj  N  far  as  the  present  matter  is  concerned  ;  and,  as  re- 
!?«tu  the  legislative,  it  is  sufficient  to  say  that  it  was  never 
^tended  its  sessions  should  be  perpetual ;  and  when  those 
jB'ons  are  dissolved  for  any  purpose  of  immediate  action, 
«e  UgiaUta.*e  has  no  existence.    Meantime  the  treasures 

of  tk-r  ^  """^  ™"'*  ^  *"  ^^^  custody  of  some  branch 
« the  Government;  and,  from  what  has  been  alrea^dy  said, 
^c»n  be  the  Executive  only.  No  fourth  estate,  no  bank 
P^«»  «  created  or  recognised  by  the  constitution  for  this 
P«TK>se,  and  its  provisions  are  on\y  fulfilled  when  the  rev- 
^"^^  goes  into  the  hands  of  the  Executive ;  but,  under  the 
"*?>«  of  the  ExecoUve,  it  is  the  President  only  who  is 
rented  at  in  the  expression  of  fears  for  the  possession  of 

The^p!!!;  ^^^  ^^y  should  auch  fears  be  entertained  1 
i^Mdent  would  be  as  far  removed  as  now  from  any 
r«^  contact  with  the  public  treasure.  The  maehinery 
it  beT  *^  ^^P^'^tion  (and,  if  it  requires  improvement,  so  let 
aivi  "J*^  ^  ^^**^^  •*"•  P«Wic  treasure  is  to  be  received 
^  ^^^i;  and  the  hand  of  the  President  could  not  con- 
^  '  "WW,  except  for  purposes  prescribed  by  Uw,  with- 


out committing  a  burglary  or  a  great  public  fraud.  There 
would  be  at  least  two  persons  between  him  and  the  public 
money--the  Secretary  of  the  Treasury  and  the  Treasurer ; 
and  it  would  be,  I  should  think,  a  violent  presumption, 
and  one  little  creditable  to  us  as  a  people,  if  one  to  whom 
we  have  confided  so  high  and  dignified  a  trust  as  the  Pres- 
idency of  these  States  could  be  guilty  of  a  burglary  or  a 
great  public  fraud. 

The  Senator  from  Virginia  has  appealed  to  the  wisdom 
of  past  ages,  and  meekly  often  to  subdue  the  dictates  of 
his  own  judgment  to  their  decisions;  and,  amongst  others, 
he  refers  to  the  great  apostle  of  liberty,  Thomas  Jefferson. 
The  opinions  of  that  distinguished  man  upon  political  sub- 
jects have  always,  with  me,  the  greatest  weight,  and  I 
think  it  will  be  found,  that  whenever  in  a  situation  to  ex- 
press his  own  deliberate  convictions  upon  this  important 
subject,  they  have  uniformly  been  in  our  favor. 

As  a  member  of  thd  first  cabinet  formed  under  our  con- 
stitution, he  recommended  a  plan  similar  to  ours  to  Presi- 
dent Washington,  and  in  a  comparatively  recent  letter 
written  upon  this  subject,  his  sentiments  are  all  with  us. 
I  will  take  the  liberty  of  feeding  a  portion  of  this  letter  to 
the  Senate,  and  I  will  read  the  more  of  it  because  some  few 
sentences  have  a  bearing  upon  a  subject  discussed  a  few 
days  ago,  relative  to  the  issue  of  Treasury  notes.  [Here 
Mr.  S.  read  from  the  fourth  volume  of  Mr.  Jefierson's 
works,  letter  the  90th,  to  John  W.  Eppes,  which  is  pub- 
lished as  an  appendix  to  this  speech.  When  Mr.  S.  had 
finished  reading,  he  proceeded.]  I  have  thus,  Mr.  Presi- 
dent, read  from  this  letter,  for  the  double  purpose  of  ahow" 
ing  Mr.  Jefierson's  views  upon  the  mattera  in  question, 
and  of  fortifying  myself  with  his  authority  in  an  opinioq 
expreased  by  me  some  time  ago,  that  the  banking  system, 
as  now  practised  in  this  country,  is  a  manifeat  absurdity. 
I  have  now  closed  all  that  I  have  to  say  upon  the  matter 
under  consideration,  as  touching  merely  the  fiscal  concerns 
of  the  Government,  and  will  proceed  to  bestow  a  few  re- 
flections upon  them  as  aflfecting  the  currency  of  the  coun- 
try, and  its  commerrial  prosperity. 

I  am  next,  as  briefly  as  possible,  to  consider  the  subjec  t 
as  relates  to  the  currency;  and  upon  this  p<Mnt,  I  agree  fully 
with  the  President  that  there  ia  no  constitutional  power  in 
Congress  to  regulate  the  paper  currency  of  the  Statea. 
The  constitution  truly  has  given  the  power  to  Congress  to 
coin  money,  and  regulate  the  value  thereof,  and  of  for^gn 
coin.  The  power  conferred,  then,  is  over  coin  only ;  and 
whatever  verbal  disagreements  may  have  arisen  among  us, 
no  one,  I  presume,  will  contend  that  any  species  of  paper 
money  Is  included  under  the  term  coin.  So  much  for  the 
letter  of  the  constitution ;  and  the  spirit  of  it  I  think  (if 
gentlemen  will  insist  that  it  has  a  spirit)  is  equally  against 
it.  Any  one  who  will  examine  its  various  provisions,  can- 
not fail  to  perceive  that  its  wise  and  sagacious  framers 
looked  with  the  most  jealous  eye  upon  a  paper  currency, 
and  fixed  their  hearts  upon  the  precious  metsls  as  the 
only  proper  circulating  medium  for  this  great  Union  aa 
sanctioned  by  public  authority.  To  the  General  Govern- 
ment no  power  was  given  (and,  as  the  history  of  the  time 
shows  us,  was  purposely  withheld)  to  create  corporations 
without  the  District,  where  itslegistative  power  is  absolute. 
The  same  power  never  having  been  taken  from  the  States, 
(as  has  been  expressly  decided,)  was  left  to  them  within 
their  respective  limits,  and  all  of  them  have  exercised  it. 
To  thom,  therefore,  it  belongs  to  regulate,  if  they  can, 
these  creatures  of  their  own  hands;  certain  it  is  no  power  is 
conferred  upon  us  by  the  constitution  to  do  so.  It  is  con- 
tended, however,  that  although  we  have  no  direct  power  to 
regulate  the  paper  currency  of  the  States,  we  may  do  so  in- 
directly. I  admit  that  if  in  the  pursuit  of  our  legitimate 
objects  we  should  incidentally  adopt  measures  affecting  the 
currency,  we  shall  not  be  subject  to  blame,  and  if  they  af- 
fect it  beneficially,  ao  much  the  better..    But  we  have  no 
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^ight,  under  the  mere  pretence  of  furthering  an  object 
placed  by-  the  constitution  within  our  control,  to  be  aiming 
in  fact  at  the  regulation  of  another  not  lo  placed.  It  ia  a 
fraud  upon  the  nation,  upon  our  constituents,  and  ourselves. 
Such  was  the  process  by  which  the  odious,  unjust,  and  un- 
constitutional measure  of  a  tariff  for  protection  was  fiutened 
upon  us,  in  the  resistance  of  which  a  portion  of  this  Union 
was  placed  in  hostile  attitude  against  die  remainder.  Akin 
to  this  is  the  proposal  of  imposing  a  stamp  duty  on  all  bank 
notes  below  a  certain  denomination,  and  all  other  mea»> 
ures  for  the  potential  exercise  of  powers  that  we  cannot 
openly  claim. 

But  if  you  had  the  constitutional  powers  you  have  not 
the  physical  power  to  control  a  currency  furnished  by  cor- 
porations. I  have  already  made  myself  intelligible,  I  trust, 
upon  that  point,  and  shown  that  a  bankruptcy  law,  the 
most  probable  means  of  control,  is  not  within  your  reach. 
The  plan  proposed  by  the  Senator  from  Virginia  is  alto- 
gether inadequate ;  it  wants  both  vigor  and  quickness  of  ac- 
tion, and  in  my  judgment  he  might  as  well  attempt  to 
sweeten  the  hitler  waters  of  the  Dead  sea,  by  dropping  in 
lumps  of  sugar,  as  to  infuse  health  and  soundness  into  the 
diseased  j;>aper  circulation  by  his  feeble  process.  It  can 
only  operate  upon  those  banks  who  agree  to  receive  your 
depositee,  and  whose  paper  you  agree  to  receive  in  tlie  pay- 
ment of  public  dues.  The  notes  of  banks  issuing  small 
notes  will  either  be  taken  by  them,  or  they  will  not ;  if  they 
do  take  them,  they  become  as  current  as  their  own,  and 
have  within  them  as  many  principles  of  currency.  If  they 
do  not  receive,  them,  they  will  still  be  current,  and  the 
more  so,  as  the  banks  in  league  with  tlie  Government  will 
be  removed  from  competition  in  the  small  note  circulation. 
The  argument  of  the  Senator  from  South  Carolina  who 
sits  near  me,  was  misunderstood  by  me,  or  it  has  been  mis  • 
understood  by  others,  with  regard  to  the  currency  of  bank 
notes.  He  has  been  supposed  to  have  said,  tliat  bank  notes 
owe  their  whole  currency  to  their  being  receivable  in  debts 
to  this  Government.  I  did  not  so  understand  him,  and  i 
do  not  admit  the  truth  of  the  position.  They  unquestion- 
ably owe  the  larger  portion  of  their  credit  to  this  cause,  but 
then  they  derive  a  good  portion  of  their  credit  from  theic 
being  receivable  in  debts  to  the  State  Governments — to  the 
confidence  which  many  will  always  have  in  the  institutions 
which  iasue  them — to  the  established  custpm  of  the  coun- 
try which  has  rendered  them  current — and  to  the  eagerness 
with  which  every  thing  at  all  akin  to  money  is  laid  hold  of 
when  offered,  lest  nothing  better  may  be  presented,  and  the 
chance  of  getting  even  that  pass  away.  These  considera- 
tions will  continue  long  to  sustain  the  circulation  of  small 
notes,  and  many  banks  will  find  it  too  profitable  to  issue 
them  to  be  tempted  by  any  prospect  of  gain  which  you  hold 
out  to  them  in  the  plan  of  the  Senator  from  Virginia  to 
abandon  it.  Add  to  this,  that  while  you  continue  your 
connexion  with  banks,  you  will  never  accomplish  one  of 
the  great  purpoees  of  legislation — ^public  repose  and  quiet 
What  we  now  do,  ought,  if  possible,  to  be  well  done;  and 
it  is  far  more  important  than  that  it  should  be  done  hastily. 
In  your  partnership  with  the  banks  they  will  always  find 
subjects  of  complaint  against  you,  make  one  concession  the 
ground  of  right  to  demand  another,  and,  whenever  refused, 
raise  a  clamor  which  will  excite  the  elements  of  political 
strife  from  one  end  of  the  continent  to  the  other. 

I  have  said  that  it  does  not  belong  to  this  Government 
to  regulate  credit  and  paper  currency,  and  I  insist  further 
that  if  this  were  an  absolute,  unlimited  Government,  it 
would  be  expedient  for  it  to  interfere  as  little  with  such 
matters  as  possible.  In  the  first  place,  it  is  a  subject  to 
which  nature  herself  has  furnished  laws,  a  few  of  which 
are  simple  and  well  understood ;  but  many  of  them  are 
very  occult,  and  scarcely  perceptible,  and  the  most  sagaci- 
ous ipind  is  incapable  of  foreseeing  the  result  even  of  a  few 
of  their  combinations,  and  must  therefore  act  wiUi  great 


raahnesB  in  meddling  unnecessarily  with  matlera  in  wluek 
great  evils  may  he  produced  in  the  end,  without  any  wd- 
founded  confidence  of  advantages  in  aoticipaiion.    The 
most  enlightened  writers  on  political  economy,  in  moien. 
times,  denounee  the  ignorant  quackery  which  fomcily 
shackled  trade  with  multifarious  law«  and  regulatioiis,  and 
have  discovered  that  freedom  is  her  element.     Evecy  at- 
tempt to  control  her,  diminishes  her  fxeedoiD;  nod  tho« 
who  are  now  beseeching  Congress  to  take  bar  under  'Um 
sfiecial  charge,  would,  if  their  prayer  were  gmntod,  cie  kag 
discover,  that  when  trade  laya  herself  at  tfa«  feoUtool  i 
power  for  protection,  she  has  deserted  her  native  elcsieBt, 
has  voluntarily  torn  away  the  plumage  which  sustains  her 
in  her  prosperous  flight,  and,  having  become  &int  aod  lan- 
guishing, will  sigh  vainly  for  the  return  of  h«r  beahh  and 
buoyancy.     We  are  told,  too^  of  the  value  of  credit  and  lis 
cannexion  with  freedotn ;  and  if  I  may  be  allowed  to  rdcr 
to  a  letter  made  public  some  weeks  ago,  coming  from  a 
high  quarter,  I  will  take  the  liberty  of  saying  thiu^a  di&k 
of  words,  and  apparent  beauty  of  sentiment  which  it  con- 
tains, is  calculated  to  bear  away  the  public  mind  to  WToeg 
conclusions.     It  is  there  said  ' '  that  credit  diwtingitiahes  the 
free  Government  from  the  despotic,"  and  the  ooonexiso  ia 
which  the  expression  is  used  wQuld  lead  one  to  suppo* 
that  the  truth  of  the  sentiment  implied  that,  to  keep  a  na- 
tion free,  you  must  maintain  credit;  whereaa  the  reel  bcaoty 
of  the  remark  is  found  in  the  truth  being  preciaely  the  oihtr 
way.     You  cannot  mak$  a  nation  free  by  giving  her  credit, 
but  you  can  give  her  credit  by  making  her  lice.     Let  ei 
not  mistake  the  relationship  of  freedom  and  credit;  it  is  not 
collateral  but  lineal;  and  it  is  likewise  important  that  w« 
should  not  mistske  the  child  for  the  parent.     Credit  is  the 
ofibpring  of  freedom,  and  not  freedom  the  oSkpiing  oi  cn&L 
God  forbid  that  I  should  be  an  endmy  to  credit;  bat  I  sb 
desirous  to  see  a  natural,  spontaneoua  credit,  leeting  upea 
a  sound  basis ;  not  a  spurious,  lactitioua  credit,  swelhag 
like  a  balloon,  with  nothing  but  wind — as  buoyant  and 
as  frail.    You  cannot  legislate  credit  into  healthy  exiat* 
ence ;  but  in  the  attempt  to  do  so  you  may  give  it  temiio- 
rary  plethora,  destined   to  end  in   apoplexy    and   de^. 
Credit  is  most  delicate  in  its  nature,  and  fe^r  hands  sic 
gentle  enough  to  touch  iL     The  slightest  causes  elevate 
or  depress  it.     Its  extreme  sensibility  is  strikingly  illnstra- 
ted  by  a  passage  in  Roman  history,  which  now  occun  ts 
my  mind.     It  was  during  what  is  called  the  piratical  war, 
or  the  war  against  the  pirates.     Provisions  at  Rome  and  in 
the  surrounding  country  had  become  oxtremelj  acarce,  aad 
could  only  be  had  at  enormous  prices.     The  aa^khes  ibr 
the  army  and  navy  were  nearly  exhausted,  and  there  wai 
but  a  cheerless  prospect  of  having  them  renewed.     At  thi» 
crisis,  the  Senate  resolved  to  appoint  Pompey  the  Great 
generalisimo  of  the  expedition  againat  the  pirates,  merely 
in  reference  to  his  military  talents  and  socoeaaes;  but, 
strange  to  tell,  prices  immediately  came  down,  and  provis- 
ions were  abundant.     Here,  then,  waa  a  cauae  instantly 
and  powerfully  affecting  prices  and  credit,  which  no  one 
could  have  foreseen ;  and  yet  the  writers  of  the  day  assure 
us  it  is  so.     And  is  it  possible,  while  this  Govemnaent  re- 
mains so  intimately  connected  with  the  paper  currency  and 
credits  of  the  country,  that  it  can  fail  greatly  to  aflfect  then 
by  every  movement  ?     Like  a  great  giant,  it  haa  only  to 
move  one  of  its  mighty  legs  or  arma,  and  all  the  elements 
around  it  are  immediately  thrown  into  couTulsiona.     This 
dangerous  juxtaposition,  therefore,  ought  to  cease— so  em- 
banassing  to  the  Government  and  threatening  to  the  paper 
currency  and  credit.     No  matter  how  urgent  the  necesity 
may  be  in  other  respects.  Government  must  move  with 
caution,  or  not  move  at  all,  leat  she  may  derange  the  cur- 
rency ;  or,  if  looking  solely,  or  even  mainly,  to  the  constica- 
tional  ends  of  its  creation,  it  does  act,  the  air  ia  immediately 
rent  with  cries  of  distress,  and  the  Government  is  told  it 
has  done  the  mischief  and  must  repair  it ;  that  it  most  land 
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op  the  vronndi  of  a  bleeding  coontry ;  nay,  and  poor  into 
them  oil  and  wine,  too,  from  the  Treasury.  Such  wae  the 
oatcry  on  the  removal  of  the  depoeites ;  auch  opon  the  re- 
fofai  to  recharter  the  United  Statee  Bank;  auch  upon  the 
iMoe  of  the  Treaauiy  circular;  all  of  them  meaaurea  strictly 
politietl,  and  adopted  with  relerenoe  to  the  action  of  the 
Government  as  each ;  but  complicated  aa  it  had  become 
with  the  paper  currency  and  credits  of  the  country,  nothing 
ihoold  have  been  done,  every  thing  should  have  been  left 
undone^  it  is  said,  which,  in  the  end,  happened  to  affect 
them.  What  remedy  ia  there  for  this  evil  bnt  the  discon- 
oeiioii  proposed  t 

Bat  dthoogh  the  Government,  whether  united  or  not  to 
the  banks  in  her  fiscal  operations,  can  do  but  little  legiti- 
niately  towanSa  regulating  theb^per  currency,  she  can,  by 
that  union,  do  much  to  inflame  the  evila,  and,  by  ao  doing, 
work  much  injustioe.  8he  can  by  that  union  greatly  in- 
rresfle  the  eredit  of  those  inatituttona,  and  give  a  wider  dr- 
:ulatioD  to  their  paper  isssues,  and  in  tbia  way  increase 
what  sre  called  mercantile  fiMsilities.  The  Senator  from 
!)oaih  Caioluia  haa  illnatrated  this  matter  by  a  figure  so 
itroog  and  forcible,  that  it  could  not  fail,  I  think,  to  have 
trought  conviction  to  all  who  heard  him.  Yes,  sir,  take 
be  beggar  from  the  street,  and  stipubte  with  him  that 
»tkiog  bat  gold  and  ailver  and  his  notes  will  be  received 
n  payment  of  debts  to  this  Government,  and  Cneaos  him« 
eif  was  never  richer  than  he  would  instantly  become. 

But  what  right  have  the  merchanta  or  the  banks  to  make 
profit  upon  the  Government  funds,  to  the  exclusion,  or 
eaHy  to  the  exclttsion,  of  all  other  claanv  ?  It  is  vain  to 
et  up  the  plea  that  the  benefit  of  one  daaa  is  the  benefit 
fall;  for  the  same  plea  is  equally  applicable  to  any  act  of 
lequaJity  and  injuatice,  however  monstrous.  Every  one 
Qows  that  bank  stockholders  are  mainly  confined  to  a  very 
iw  classes,  and  it  ia  those  who  mdie  the  profits  upon  the 
uUic  funds  while  in  the  custody  of  banks.  Tell  me  not 
lat  by  expanaion  of  the  currency,  the  farmer  and  the 
^rer  obtain  better  priceafor  their  produce  and  their  labor. 
oiniDally  it  ia  so;  but  they  must,  in  at  least  an  equal  pro- 
>rtion,  pay  for  what  they  consume ;  and  of  those  who 
«  fortunate  enough  to  lay  aaide  any  thing  above  their 
itnal  expenses,  the  ordinary  subjects  of  their  investments 
crease  in  nominal  value  with  the  expansiln  of  the  cur- 
ocyi  ftDd  Uiey  hold  them  liable  to  all  the  fioctnations  of 
at  uncertain  element,  rendered  ao  entirely  for  the  profit 
others.  But  leaving,  as  time  compels  me  to  do,  the  in- 
oeJity  of  its  operations  upon  individuals,  how  much  more 
lequal  is  it  in  its  local  operetions?  Where  are  the  banks  ? 
1  mercantile  communitiee.  Where  are  our  mercantile 
oununitiea  !  With  a  very  few  exceptiona,  in  our  north* 
•tern  country.  There,  not  only  the  bank  stockholdem 
d  merdianta^  but  all  who  are  near  them  and  around 
BO}f  partake  of  the  benefit  in  aome  degree,  as  the  plat  of 
(Mind  which  liea  near  a  stream,  although  the  prolific 
ower  may  not  fall  immediately  upon  it,  ia  yet  refreahed 
d  fertilized  by  the  moisture  diffused  through  the  atmoo- 
ere.  Why  ia  it  that  plenty  and  prosperity  rest  on  the 
i>k  aud  barren  hills  of  the  North,  while  the  sunny  and 
uvial  valleya  of  the  South  are  daily  becoming  more  and 
>re  impoverished  T  What  b  it  but  the  rsault  of  the  par- 
I  and  unconatltotaonal  sjrstem  under  which  we  have  been 
ingi  In  vain  doea  the  conatitution  dedare  that  taxation 
^1  be  equal,  if,  when  collected,  aome  favored  regions  are 
be  foatered  and  enriched  by  it,  while  othen  are  left  to 
ufgle  on,  worse  than  negiectad,  with  no  other  beniaon 
t  that  of  nature. 

As  a  aort  of  balance  to  this  argument,  the  Senator  from 
liana,  who  has  just  addressed  you,  insists  that  the  efict 
collecting  the  Government  doea  in  gold  and  silver,  will 
to  drain  all  the  specie  from  the  West,  aa  little  or  none 
the  public  expenditurea  will  be  in  that  quarter.  Now, 
m  at  iasiie  with  that  Senator,  both  as  to  the  fact  and 


the  inference  he  draws  from  it.  I  do  not  agree  that  the 
public  expenditures  have  not  been  in  greater  propwtiona 
ou  the  Miaalaaippi  than  on  the  seaboard.  If  I  am  correctly 
in£»rmed,  more  money  haa  been  paid  to  the  Indians  for  ex- 
tingnishing  their  title  to  the  Isjids  in  the  Senator'a  own 
State,  than  the  whole  are  worth ;  and  I  remember  that  no 
longer  ago  than  last  winter,  I  myself  rose  in  my  place,  and 
proteated  against  the  whole  of  the  public  funds  being 
swallowed  up  in  the  great  valley  of  Uie  Mississippi,  so 
laige  were  the  appropriations  in  that  direction.  Doubtleaa 
ample  expenditurea  will  be  made  in  the  West.  But, 
whether  or  not,  if  they  have  demand  for  specie  in  the 
West,  thither  it  will  go ;  and  if  it  doea  not,  it  will  owe  ita 
exclusion  to  the  bank  paper  which  the  Weatern  people  will 
themsdves  think  proper  to  substitute  for  it. 

The  Government,  I  have  already  add,  cannot  continue 
her  connexion  with  the  banks  without  stimulating  them 
into  factitioua  credit,  and  increanng  the  tendency  to  cem- 
merdal  and  specolative  entaipriae,  which  is  dready  great 
enough.  Heaven  knowa,  and  subtracting  from  the  laboring 
and  productive  dases,  the  red  bone  and  sinew,  the  true 
human  materiel  of  the  country.  This  is  too  obvious,  and 
the  miachief  too  great  to  require  dabomtion.  But  beaidea 
this,  extravagance  will  be  the  naturd  offspring  of  the  sys- 
tem. We  have  dready  seen  the  tendency  of  this  evil  to 
increase ;  and  increaae  it  will  under  the  continuance  of  the 
system,  until  republican  aimplicity  will  be  annihilated 
among  ua.  Extravagance,  and  ita  companion,  idleness, 
were  the  overthrow  of  all  the  andent  republica;  ay,  and 
of  the  modern  onea  too ;  and  little  San  Marino  shines  forth 
a  phenomenon  for  admiration,  aaved  from  the  wreck  which 
haa  overtaken  othen,  by  her  poverty  and  parsimonious 
economy. 

The  union  of  the  Government  with  the  twnks,  is  cdcn- 
luted,  I  have  said,  greatly  to  influence  the  natural  evils  of 
the  banking  aystem.  Some  of  them  I  have  already  men- 
tioned ;  but  one  remains  for  me  to  advert  to,  not  amohg  the 
least,  if  not  the  very  greateat  This  is  the  mischief  of  sud- 
den expansions  and  contractions.  To  this  mischief  no 
one  can  be  insendble,  for  dl  have  in  one  way  or  other  felt 
ita  force.  It  haa  a  tendency  to  make  us  a  nation  of  gam- 
blers, by  the  constant  stimulus  to  that  spirit  which  finds  a 
place  in  almoat  every  bosom,  from  the  savage  to  the  aage, 
and  whidi  it  ia  one  of  the  great  objecto  of  a  wholesome  edu- 
cation to  subdue.  But  the  frequent  and  sudden  reverMs  to 
which  every  man  ia  exposed,  of  being  rendered  a  nabob  to- 
day by  an  expandon,  and  a  beggar  to-morrow  by  a  contrac- 
tion, mnst,  in  process  of  time,  engender  dl  that  looae  moral- 
ity which  charaetmiaea  the  professed  worehippers  at  the 
ahrine  of  fortune.  Soch  ia  the  efibct  upon  holden  of  proper- 
ty ;  and  upon  the  laboring  man  it  is,  if  poadble,  still  more 
banefiil ;  for  him  there  ia  no  hour  of  proaperity,  but  he  suf- 
fers greatly,  if  not  equally,  both  in  the  ebb  and  flow  of  the 
tide.  In  a  contraction,  money  of  course  becomes  scsroe, 
and  the  laborer,  whoee  only  commodity  is  his  labor,  la  com- 
pelled to  bring  it  daily  into  the  market,  and  take  whatever 
price  it  may  command ;  while  the  holders  of  proviuons, 
less  limited  in  point  of  time  for  the  convenion  of  their 
commodities  into  money,  hold  them  back,  not  willing  to 
submit  to  the  diminished  prices,  and  in  the  meantime  the 
laborer  must  starve,  or  buy  at  the  price  demanded.  On 
the  other  hand,  when  an  expandon  takea  place,  and  money 
becomea  plenty,  labor  ia  the  last  thing  to  find  the  level. 
The  continnal  nccesrity  which  the  laborer  is  under  to  bring 
his  commodity  into  the  market,  preventa  any  competition 
in  demand,  and  it  is  not  until  the  general  spring  which  is 
given  to  enterprise  haa  opened  for  it  new  reaourcea,  that 
an  increased  demand  for  labor  makes  an  increase  in  price. 
In  the  meantime  the  laborer  must  purchase  those  com- 
modities  upon  which  speculation  is  most  apt  to  setie— the 
neeeasarlea  of  Ufa.  It  im  Impoadble  for  the  Government  to 
remdn  eonnected  with  the  benks  without  contributing  to 
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this  miMhief ;  for  when  the  lappKce  exceed  much  the  ne- 
oeeutiei  of  (he  Cro^emment,  they  moet  lie  in  the  hanki^ 
whow  directon  must  resist  the  strongest,  or,  et  least,  moat 
general  passion  of  the  human  heart— cupiditj,  if  they  saf- 
in  them  to  remain  unused,  and  in  using  them,  an  artificial 
expansion  of  the  currency  is  of  course  created.  On  the 
other  hand,  when  the  Government  shall  find  it  necessary 
to  make  heavy  drafts  upon  the  deposite  hanks,  a  great  con- 
traction is  the  inevitable  consequence.  These  are  evib 
which  the  Government  cannot  prevent,  but  she  should  ab- 
stain, as  far  as  possible,  from  exciting  them;  and  this  she 
can  do  only  by  disconnexion. 

These  evils,  if  they  go  on  to  increase,  as  they  must  and 
will  do,  if  the  exciting  causes  are  continued  in  action,  (and 
no  exciting  cause  is  equal  to  the  union  of  the  banks  with 
the  Treasury,)  will,  in  the  end,  bring  upon  this  country  a 
pecuniary  catastrophe  which  it  is  frightful  to  anticipate ; 
and  so  strong,  in  that  event,  will  be  the  revulsion  of  pub- 
lic opinion  against  them,  that  their  real  capacity  for  utility 
will  be  overlooked,  and  the  whole  of  them  cast  away  among 
the  lumber  of  past  ages.  In  this  view,  no  sincere  and  en- 
lightened friend  of  those  institutions  ^ould  desire  a  con- 
tinuance of  the  imprudent  connexion.  But  the  separation 
will  not  be  merely  negative  in  its  effects.  It  will  create  a 
demand  for  specie  in  this  countiy,  and  water  does  not  more 
certainly  follow  the  ditch  you  excavate  below  the  level  of 
a  pond  with  which  you  connect  it,  than  specie  finds  its 
way  wherever  a  particular  demand  is  created.  This  specie 
will  naturally  flow  at  first  into  the  banks,  and,  widening 
their  specie  basis,  give  them  additional  strength;  their 
notes  will  still  supply  as  much  as  ever  the  ordinary  chan- 
nels of  trade,  whilst  their  specie,  having  no  tendency  to 
emigration,  will  only  be  drawn  out  as  the  Government  de- 
mands shall  accrue.  But  when  thus  drawn  by  the  Gov- 
ernment into  the  Treasury,  it  will  not  remain  there  in 
large  quantities,  but,  being  required  only  for  the  payment 
of  the  Government  creditors,  will  thus,  or  the  greater  por- 
tion of  it  at  least,  be  thrown  again  into  circulation  by  thoee 
creditors,  (who  are  seldom  hoarders  of  money,)  and  gradu- 
ally find  its  way  back  to  the  bsnks,  to  be  sgain  drawn  out 
in  redemption  of  their  uotes;  repeat  the  process  of  going  to 
the  Treasury,  to  be  paid  out  again  to  the  Government 
creditor,  and  be  by  him  thrown  into  circulation,  to  return 
once  more  to  the  banks.  This  rotation  must  have  a  health- 
ful operation  upon  the  currency,  and  upon  those  who  sup- 
ply it ;  and,  in  addition  to  this,  it  will  have  a  tendency  to 
prevent  that  great  aggravator  of  other  evila — banking  upon 
bank  paper;  for  the  demands  then  made  not  being  con- 
fined to  bank  U{x>n  bank,  cannot  be  met  by  the  mere  pre- 
sentation of  other  bank  paper;  but  every  bank  being  liable 
to  be  called  upon  with  a  considerable  portion  of  its  notes 
for  specie,  must  keep  itself  prepared  to  meet  them,  and 
must  regulate  its  issues  accordingly.  Another  advantage 
to  the  banks,  by  no  means  inconsiderable,  I  think,  result- 
ing from  disconnexion,  b  that  their  own  operations  would 
be  greatly  simplified  and  their  perils  diminished.  No  un- 
locked for  treasure  would  flow  in  upon  them  in  deposite, 
demanding  some  provision  for  its  use,  and  thus  disturbing 
the  even  tenor  of  their  course.  No  sudden  demand  for 
what  had  been  deposited  would  put  them  at  their  wit's  end 
for  the  means  of  returning  it ;  bat,  pursuing  a  regular  sys 
tem,  not  subject  to  such  unforeseen  fluctuations,  they  would 
accomplish  legitimate,  just,  and  praiseworthy  objecU-*the 
realization  of  reasonable  profits,  with  safety  to  themselves, 
and  convenience  to  the  community. 

To  these  advantages  some  objections  are  opposed ;  and 
here  I  must  be  allowed  to  say,  that  from  the  high-minded, 
honorable,  and  talented  Senator  from  Virginia,  an  argu- 
ment has  preceded,  which  I  am  supriaed  to  hear  upon  this 
floor,  and  especially  from  him.  I  nave  seen  it  among  the 
newspaper  slang  of  the  day,  to  which  I  thought  it  adapted. 
The  Senator  from  Virginia  disclaims  it  aa  an  argumetUum 


ad  eaptandum,     I  believe  him  sincere.     I  am  penosded 
be  did  not  eo  intend  to  use  it     But,  after  all,  it  can  chda 
no  higher  rsnk.     It  has  a  spedoos  aooepAability  to  the 
popular  ear,  but  embodioB  no  element  of  aonnd  wgnments- 
tion.     It  is,  that,  by  the  adoption  of  the  system  proposed 
by  the  committee,  with  the  amendment  ofiered  by  tbs 
Senator  from  South  Carolina,  one  currency  would  be  pro- 
vided for  the  Government,  and  another  for  the  people— the 
better  for  the  former— the  inferior  for  the  latter.     I  sm 
sickened  and  amawd  at  a  practice  racenUy  but  too  htt- 
ionable,  and  upon  which  my  colleague  has  already  so  pro- 
perly and  forcibly  remarked,  of  treating  the  GtweiameBi 
aa  something  alien  from  the  people.     What  is  the  Gov. 
emment,  and  who  compose  it!     Is  not  the  Govennnfot 
a  mere  agency  created  by  the  people,  for  certain  specified 
purpose*— a  perfect  nonentity  beyond  thoee  purpoees!    Is 
It  a  thing  which  can  have  interests  separate  fnun  the  nmm 
of  the  people  1     Are  not  the  individuals  in  whoee  peraow 
this  ideal  existence  Im  temporeiily  incorporated  tbeneehrei 
portions  of  the  people  1  and  are  not  the  iniereets  which 
they  have  in  their  national  existence,  aa  a  pottton  of  the 
people,  infinitely  beyond  any  aeparate  one  they  can  poan- 
bly  claim,  for  the  brief  hour  in  which  they  stmt  and  act 
their  parts  upon  this  elevated  stage  1     This  ia  the  people's 
Government;  it  exists  but  by  Iheir  will,  and  when  they 
have  done  with  it,  or  it  acts  in  opposition  to  that  will,  they 
can  dissolve  it  as  by  a  breath.     Resistance  on  its  peit 
would  be  aa  vain  as  that  of  a  school  buy  with  a  leed  to  a 
Roman  soldier  in  full  armor.     Government  can  have  no 
interests  but  those  of  the  people ;  but  the  people  these- 
selves  have  interests  as  a  body  poUtie,  and  they  have  tnteicsto 
as  individuals ;  the  former  mainly  are  committed  to  us,  and 
the  latter  to  the  respective  States.     But  how,  I  pray  yoo, 
upon  this  imaginary  division  of  interests,  is  there  piepiosed 
by  the  measure  a  sounder  currency  for  one  then  for  the 
other  1     Does  the  gentleman  admit  that  the  paper  money 
is  inferior  in  value  to  the  gold  and  silver?     If  he  does  so, 
is  not  the  admission  ftlo  de  se  to  his  proposal     which  is 
defended,  if  I  have  understood  him,  upon  the  ground  that 
paper  ii  not  depreciated,  and  can  be  saved  from  depreda- 
tion, and  is  therefore  equal  to  gold  and  silver?     And,  be- 
tween equal  things,  how  can  the  terma  better  and  worse, 
inferior  and  superior,  be  applied  ?     But  I  do  not  admit  that 
they  are  equal;  and  it  is  mainly  upon  the  ground  that  they 
sre  not  equal,  and,  although  men  may  ao  imagine,  thst 
they  can  never  be  really  so,  that  I  am  opposed  to  this 
scheme.     For  the  people,  as  individuals,  I  have  no  right 
to  legislate,  and  I  therefore  leave  them  in  the  enjoy  meat  of 
their  birthright,  to  take  what  they  please^  and  call  it  money. 
But  for  this  Government  Congnm  has  a  right  to  legialsie; 
and  I  esteem  it,  for  one,  a  part  of  m/  duty,  aa  a  portion  of 
that  body,  to  demand  for  the  people,  in  their  poBtice]  cha- 
racter, the  currency  which  the  constitution  a<^owledges ; 
the  currency  which  admits  of  least  fluctuation;  the  cur- 
rency which  the  public  creditor  has  a  right  to  demand,  and 
that  which  can  be  collected  and  disbors«l  with  least  injary 
to  the  public.     But,  in  pressing  the  argument,  it  ia  add 
the  public  creditors,  while  thus  nominally  receiving  theiT 
stipulated  dues,  are  in  fact  receiving  more.     Which,  I  pny 
you,  is  the  standard  of  value— gold  and  ailver  or  peper? 
If  the  latter,  it  is  idle  to  argue;  and  if  the  former,  I  wvuU 
further  ask  if  it  is  not  in  that  you  have  promised  to  pay  them  t 
And  if  so,  is  it  a  ground  of  complaint  that  yon  have  fol- 
filed  your  engagements  ?     If  you  paid  the  public  creditor 
by  force  in  paper,  he  might  well  complain  that  you  had 
paid  him  so  much  per  centum  less  than  you  had  promised; 
but  it  never  could  justly  be  said,   when  you  paid  him  is 
gold,  that  you  had  paid  him  more.     But  a  fancy  picture 
has  been  drawn  of  the  oiiicere  of  Government  filling  their 
cofiera  with  golden  deporites,  which  they  receive  in  com- 
pensation for  their  services.     Is  it  not  a  pirtnre  merely 
imaginaiy,  contradicting  all  truth  and  exporienea?     It  m 
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ttotorioui  that  paUic  mm,  both  in  England  and  this  coun- 
try, (exclusive  of  the  pennon  eyatem,  which  ia  there  in 
ezteoiiTe  ofe,)  who  are  dependent  upon  their  dompenaa- 
lion,  Midotn  know  affluence;  on  the  contrary,  they  live 
from  hand  to  mouth.  Every  dollar  they  receive  ia  spent 
u  Mon  aa  they  receive  it ;  and,  such  aa  it  is,  enters  into 
the  general  circulation,  through  their  tailora,  their  ahoe- 
makst^  their  butchers^  their  bakera,  dtc ;  and,  ao  far  from 
hoarding,  they  are  lucky  if  they  do  not  of  necessity  an- 
ticipate their  means,  and  plunge  themaelves  in  debt;  and 
if  the  public  doea  not  bury  them  when  they  die,  it  ia  be- 
cause it  will  not,  and  leavea  it  to  private  charity  to  perform 
that  office 

But  the  time  is  deemed  unsuitable  for  any  change  in  the 
measures  of  the  GoTemment.  It  is  said  the  country  is 
now  ia  great  agitation  and  distress,  and  we  ought  to  post- 
pone any  important  change  to  a  seasoo  of  more  quiet  and 
prosperity.  Now,  air.  It  strikes  me  that  the  very  time  for 
a  change  of  measures  b  when  the  country  does  not  seem 
to  be  happy  uoder  those  which  are  in  operation,  and  that 
nothing  could  be  more  unwise  than  to  make  changea  when 
the  country  was  quiet  and  reasonably  prosperous.  What 
would  be  thought  of  the  physician  who,  being  called  to  the 
bed-side  of  a  aiek  man,  should  say  to  him,  '<  my  friend, 
you  are  quite  aick,  it  ia  true,  but  I  do  not  think  this  is  the 
time  to  give  you  medicine.  Were  I  to  do  so,  it  would 
irritate  your  stomach,  and  throw  your  aystem  into  commo- 
tion, and  you  would  probably  feel  even  worse  than  you  do 
now.  For  the  present,  therefore,  I  will  leave  you  to  your 
chance,  and  you  may  possibly  die;  but  should  you  ba 
so  fortunate  as  to  get  better,  why  then  I  will  physic 
you.''  Such  seems  to  me  to  be  in  substance  the  argument 
against  present  action  upon  the  important  alternative  be- 
fore ua. 

The  wisdom  of  the  past,  the  practice  of  our  own  and 
other  nations,  is  cited  againat  the  plan  of  an  independent 
Treasury.  Our  own  nation,  I  believe,  standa  alone  in  the 
intimate  connexion  which  exists  between  the  banks  and  tho 
Treasury ;  and  I  have  already  ahown,  by  the  letter  which 
I  have  read  to  the  Senate,  how  much  our  practice  is  at  war 
with  the  coQsiderate  opinion  of  one  of  the  moat  enlighten- 
^  of  our  statesmen.  In  England,  too,  where  the  connex- 
ion is  much  less  intinuUe  than  here,  many  of  her  wise 
men  do  not  hesitate  to  pronounce  it,  such  as  it  is,  injurious 
both  to  the  bank  and  the  State.  In  other  nations,  I  belioYe 
the  connexion  is  unknown. 

The  meaaure,  finally,  is  spoken  of  as  being  considered 
I  war  between  the  Government  and  the  banks ;  and  this,  it 
s  said,  is  a  £dse  issue.  I  agree,  Mr.  President,  that  it  is 
1  &l8e  issue-— a  very  fidse  issue;  so  iislse  that  I,  for  one, 
vould  never  be  a  party  to  it.  I  would  never  consent  to 
oin  the  Government  in  nwking  war  upon  any  class  of 
ntizens,  or  any  class  of  citizens  in  making  war  upon  the 
Sovernment.  In  advocating  this  measure,  I  look  to  the 
nnks  as  only  incidentally  concerned.  It  is  a  meaaure  of 
mt  public  interest,  and,  as  I  believe,  of  great  public 
itiiity.  If  the  banks  should  happen  to  suffer  hy  it,  I  shall 
egret  it;  and  if  they  are  benefited  by  it,  it  will  add  to  the 
atisfacUon  I  expect  to  derive  from  its  otherwise  benign 
)peration. 

In  conclusion,  T  must  object,  with  my  colleague,  to  the 
(loomy  colors  in  which  the  condition  of  the  country  has 
«en  drawn.  Some  difficulties,  some  distresses,  there  may 
>e :  but  the  great  elements  of  prosperity  are  yet  rife  in  our 
>i)d ;  we  have  yet  the  genial  skies  and  fertile  soil  with 
*hich  Nature  blessed  us;  the  flag  of  our  country  yetwavea 
)roudiy  in  the  face  of  the  world ;  and  she  may  turn,  as  did 
be  Roman  matron,  to  her  industrious,  talented,  and  gal- 
oot sons,  and  as  Cornelia  did  to  her  beautiful  and  vir- 
uous  daughters,  exclaiming,  •*  These  are  my  jewels." 
iVhile  these  remain  to  her  she  csn  never  be  ruined ;  never 
u*tly  complain  that  she  is  unhappy. 


Apravniz. 
[From  JeffenofC^  Cmreapondenetf  to/,  it,  page  189.] 
*'  I  am  sorry  to  see  our  loana  begin  at  so  exorbitant  an 
tntereat     And  yet,  even  at  that,  you  will  soon  be  at  the 
bottom  of  the  loan-bag.     We  are  an  agricultaral  nation. 
Such  an  one  employs  its  sparinga  in  the  purchase  or  im- 
provement o(  lands  or  stocks.    The  lendable  money  among 
them  ia  chiefly  that  of  orphans  and  wards  in  the  handa  of 
executors  and  guardiana,  and  that  which  the  farmer  lays 
by  till  he  has  enough  for  the  purchase  in  view.    In  such  a 
nation  there  is  one,  and  one  only,  resource  for  loana  suf- 
ficient to  carry  them  through  the  expense  of  a  war ;  and 
that  will  always  be  sufficient,  and  in  the  power  of  an  honest 
Government,  punctual  in  the  preservation  of  ita  fiuth.  The 
fund  I  mean  ia  the  mata  of  drcultUing  coin.     Every  one 
knows  that,  although  not  literally,  it  is  neariy  true  that  every 
paper  dollar  emitted  banishes  a  ailver  one  from  the  circulation . 
A  nation,  therefore,  making  its  purchases  and  payments  with 
bills  fitted  for  circulation,  thrusts  an  equal  aum  of  coin  out 
of  circulation.     This  is  equivalent  to  borrowing  that  sum ; 
and  yet  the  vender,  receiving  payment  in  a  medium  as  ef- 
fectual as  coin  for  his  purchases  or  payments,  haa  no  claim 
to  intereat     And  so  ttie  nation  may  continue  to  iasue  its 
bilb  as  far  aa  its  wants  require,  and  the  limits  of  the  circu- 
lation will  admit.     Thoae  limits  are  understood  to  extend 
with  us,  at  preeent,  to  two  hundred  millions  of  dollars— 
a  greater  sum  than  would  be  necessary  for  any  war.     But 
thiiB,  the  only  resource  which  the  Government  could  com- 
mand with  certainty,  the  Statea  have  unfortunately  fooled 
away — nay,  corruptly  alienated — to  swindlers  and  shavers, 
under  the  cover  of  private  banks.     Say,  too,  as  an  addi- 
tional evil,  that  the  disposable  funds  of  individuals,  to  this 
great  amount,  have  thua  been  withdrawn  from  improve- 
ment and  uaeful  enterprise,  and  employed  in  the  useless, 
usurious,  and  demoralising  pmcticea  of  bank  directora  and 
their  accompKcea.     In  the  war  of  1766,  our  State  availed 
itself  of  this  fund,  by  issuing  a  paper-money  bottomed  on 
a  specific  tax  for  its  redemption,  and  to  insure  its  eredit 
hewing  an  interest  of  five  per  cent.     Within  a  very  short 
time,  not  a  bill  of  thu  emission  was  to  be  found  in  circula- 
tion.    It  was  locked  up  in  the  chests  of  executors,  guard- 
ians, widows,  fiirmers,  &c.    We  then  issued  bills  bottom- 
ed on  a  redeeming  tax,  but  liearing  no  interest.     These 
were  readily  received,  and  never  depreciated  a  single  far- 
thing.    In  the  revolutionary  war,  the  old  Congress  and 
the  States  issue-l  bills  without  interest,  and  without  tax. 
They  occupied  the  channels  of  circulation  very  freely,  till 
those  channels  were  overflowed  by  an  exceas  beyond  all 
the  calls  of  circulation.     But,  although  we  have  so  im- 
providently  suffered  the  field  of  circulating  medium  to  be 
filched  from  us  by  private  individuala,  yet  I  think  we  may 
recover  it  in  part,  and  even  in  the  whole,  if  the  Statea  will 
co-operate  with  us.    If  Treaaury  bills  are  emitted  on  a  tax 
appropriated  for  their  redemption  in  fifteen  years,  and  (to 
insure  preference  in  the  first  moments  of  competitiun) 
bearing  an  interest  of  six  per  cent.,  there  is  no  one  who 
would  not  take  them  in  preference  to  the  bank  paper  now 
afloat,  on  a  principle  of  patriotism  as  well  as  interest;  and 
thny  would  be  withdrawn  from  circulation  into  private 
hoards  to  a  conaiderable  amount.    Their  credit  once  eatab- 
lisbed,  others  might  be  emitted,  bottomed  alao  on  a  tax, 
but  not  bearing  interest ;  and,  if  ever  their  credit  fahered, 
open  public  loans,  on  which  these  bills  alone  should  be  re- 
ceived as  specie.     These,  operating  as  s  sinking  fund, 
would  reduce  the  quantity  in  circulation,  ao  as  to  msintain 
that  in  an  equilibrium  with  specie.     It  is  not  easy  to  esti- 
mate the  obstadea  which,  in  the  beginning,  we  should  en- 
counter in  ousting  the  banks  from  their  possession  of  the 
circulation;  but  a  steady  and  judicious- alternation  of  emis- 
sions and  loans  would  roduce  them  in  time.     But,  whila 
this  is  going  on,  another  measure  should  be  pressed  to  re- 
cover ultimately  our  right  to  the  circulation.     The  Sutes 
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■houSd  be  applied  to  to  tnmsfer  the  right  of  iMoiog  circu- 
lating paper  to  Congress  exduiively,  tn  perpttuum^  if  pos- 
sible, but  during  the  war  at  least,  with  a  saring  of  charter 
rights.  I  belieTe  that  e^ery  State^  west  and  south  of  Connec- 
ticut HTer,  eioept  Delaware,  would  immediately  do  it;  and 
the  others  would  follow  in  time.  Congress  would,  of  course, 
begin  by  obliging  unchartered  banks  to  wind  up  their  affiiirs 
within  a  short  time,  and  the  others  as  their  charters  expi- 
red, forbidding  the  subsequent  circulation  of  their  paper. 
This  they  wotBld  supply  with  thfeir  own,  bottomed,  every 
emission,  on  an  adequate  tax,  and  bearing  or  not  bearing 
interest,  as  the  state  of  the  public  pulse  should  indicate. 
Even  in  the  non -complying  States,  these  bills  would  make 
their  way,  and  supplant  the  unfunded  pspf  r  of  their  banks 
by  their  solidity,  by  the  universality  of  their  currency,  and 
by  their  receivability  for  customs  and  taxes.  It  would  be 
in  tiieir  power,  too,  to  curtail  those  buiks  to  the  amount 
of  their  actual  specie,  by  gathering  up  their  paper,  and  run- 
ning it  constantly  on  them.  The  national  paper  might  thus 
take  place  even  in  the  non-complying  States.  In  this  way, 
I  am  not  without  a  hope  that  this  great,  this  sole  resource 
for  loans  in  an  agricultural  country  might  yet  be  recovered 
for  the  use  of  the  nation  during  war;  and,  if  obtained  in 
perpeluum,  it  would  always  be  sufficient  to  carry  us  through 
any  war :  provided  that,  in  the  interval  between  war  and 
war,  all  the  outstanding  paper  should  be  called  in,  c<Mn  be 
permitted  to  flow  in  again,  and  to  hold  the  field  of  circu- 
lation until  another  war  ahould  require  its  yielding  place 
again  to  the  national  medium. 

But,  it  will  be  asked,  are  we  to  ha^  no  banks Y  Are 
merchants  and  others  to  be  deprived  of  the  resource  of 
short  accommodations,  found  so  convenient  1  I  answer, 
let  us  have  banks ;  but  let  them  be  such  as  are  alone  to  be 
found  in  any  country  on  earth  except  Great  Britain.  'There 
is  not  a  bank  of  discount  t>n  the  continent  of  Europe  (at 
least  there  was  not  one  when  I  was  there)  which  offers 
any  thing  but  cash  in  exchange  for  discounted  bills.  No 
one  has  a  natural  right  to  the  trade  of  a  money-lender  but 
he  who  has  the  money  to  lend.  Let  those,  then,  among 
us  who  have  a  moneyed  capital,  and  who  prefer  employ- 
ing it  in  loans  rather  than  otherwise,  set  up  banks,  and 
give  cash  or  national  bills  for  the  notes  they  discount. 
Periiaps,  to  enconi^ge  them>  a  larger  interest  than  is  legal' 
in  the  other  cases  might  be  allowed  them,  on  the  condition 
of  their  lending  for  short  periods  only.  It  is  from  Great 
Britain  we  copy  the  idea  of  giving  paper  in  exchange  for 
discounted  bills;  and,  while  we  have  derived  from  that 
country  some  good  principles  of  government  and  legisla- 
tion, we  unfortunately  run  into  the  most  servile  imitation 
of  all  her  practices,  ruinous  as  they  prove  to  her,  and  with 
the  gulf  yawning  before  us  into  which  those  very  practices 
are  precipitating  her.  The  unlimited  emission  of  bank 
pafier  has  banished  all  her  specie,  and  is  now,  by  deprecia- 
tion, acknowledged  by  her  own  statesmen,  carrying  her 
rapidly  to  bankniptcy,  as  it  did  France,  as  it  did  us,  and 
will  do  us  again,  and  every  country  permitting  paper  to  be 
circulated,  other  than  that  by  public  authority,  rigorously 
limited  to  the  just  measure  for  circulation.  Private  for- 
tunes, in  the  present  state  of  our  circulation,  tn  at  the 
mercy  of  those  self-created  money-lenders,  and  are  prostra- 
ted by  the  floods  of  nominal  money  with  which  Uieir  ava- 
rice deluges  us.  He  who  lent  his  money  to  the  public  or 
to  an  individual  before  the  institution  of  the  United  States 
Bank,  twenty  years  ago,  when  wheat  was  well  sold  at  a 
dollar  the  bushel,  and  receives  now  his  nominal  sum  when 
it  sells  at  two  dollars,  is  cheated  of  half  his  fortune.  And 
by  whom  1  By  the  banks;  which,  since  that,  have  thrown 
into  circulalion  U*n  dollars  of  their  nominal  money  where 
was  one  at  that  time." 

When  Mr.  Stkaksx  had  concluded  his  remarks. 
On  motion  of  Mr.  TALLMADGE,  the  Senate  ad- 
journed. 


Fbidat,  Skptxmbvb  23. 
ANNEXATION  OF  TEXAS! 

Mr.  DAVIS  presented  petitions  from  inhabitants  tdkmm 
and  places  in  Massachusetts,  remonstrating  against  tfas  o* 
nexation  of  Texas  to,  or  admission  into^  the  Union,  rignd 
by  6^000  persons. 

Mr.  D.  observed  that,  as  the  subject-matter  of  thttc  n- 
monstrances  was  not  before  Congress  he  riioold  have  pnit- 
poned  the  presentation  until  some  question  arose  vhid 
wouki  make  such  a  step  appropriate,  but  he  noticed  otbei 
gentlemen  had  presented  like  memorials^  which  had  ben 
laid  on  the  table,  uid  thus,  being  in  poseession  of  tbeSm- 
ate,  could  be  called  up  ft  any  time,  and  he  moved  tbal  tlie 
same  dispodtton  be  made  of  these. 

Mr.  D.  also  presented  two  petitions  upon  the  sane  nb- 
jeet  from  East  Windsor  and  Suflield,  in  ConnecticaL 

SUB-TREASURY  BILL. 

The  Senate  then  resumed  the  considerattoo  of  the  bill 
providing  for  the  collection  and  custody  of  the  public  rev. 
enue. 

Mr.  TALLMADGE  rose  and  addressed  the  chstr  e 
follows : 

Mn  President :  The  Hll  on  your  table  proposes  to  e«bb> 
lish  for  the  reception,  safe-keeping,  and  dubursementof  tbe 
revenues  of  the  Government,  what  is  generally  termed  tbe 
sub-Treasury  system.  This  measure  has  been  brought  for- 
ward in  pursuance  of  the  recommendation  of  the  Prendm 
of  the  United  States,  in  his  recent  message  to  Congress.  I 
do  not  flatter  myself  that  I  can  add  much  to  the  arguments 
which  have  been  so  ably  and  so  eloquently  urged,  bj  mj 
friend  from  Virginia,  [Mr.  Ritxs,]  agunst  this  messoie. 
But,  coming  from  a  State  where  its  practical  operation,  for 
good  or  for  evil,  must  be  so  sensibly  felt,*  I  deem  it  mj  Jtt- 
ty  to  give  frsnkly  to  the  Senate  the  views  which  1  cdcf- 
tain  in  relation  to  it. 

Sir,  I  have  bestowed  upon  this  sulject  all  that  reflectue 
which  is  due  to  it,  from  the  high  source  from  which  it  ra- 
anates.  Every  consideration,  both  personal  and  'political, 
would  incline  me  to  its  snpporti  if  my  judgment  oould  be 
satisfied  that  its  adoption  would  promote  the  great  interskti 
of  the  country.  Natives  of  the  same  State  and  of  the  lanve 
county,  the  Piesident  and  myself  have  been,  from  my  fint 
entrance  into  political  life  down  to  the  present  time,  on 
terms  of  intimacy.  In  his  political  career  no  has  on  sll  oc- 
casions received  my  cordial  support.  It  has  been  mv  for- 
tune to  be  placed  in  situations,  at  certain  trying  periods  of 
his  history,  which  have  enabled  me  to  render  him  **  sonw 
service, **  It  is  with  no  ordinary  sensation,  therefore,  thu 
I  find  myself  constrained,  by  higher  cons'derations  tha£ 
those  of  political  attachment  or  personal  friendship,  to  dif- 
fer from  him  on  the  question  now  before  us— coosidermlioRs 
of  public  duty  which  involve  the  public  weal.  Bat,  I  hatf 
the  satisfaction  to  know,  that  he  neither  expects  nor  desirps 
me  to  support  this  or  any  other  measure  merely  because  n 
bears  the  stamp  of  an  Executive  recommendation.  In  sub- 
mitting this  sub-Treasury  system,  the  President  has  onlj 
obeyed  an  injunction  of  the  constitution,  which  he  is  swoni 
to  support,  and  which  declares  that  **  he  shall,  from  time 
to  time,  give  to  the  Congress  information  of  the  slate  of 
the  Union,  and  recommend  to  their  consideiation  sucli 
measures  as  he  shall  judge  necessary  and  expedient"  Thu 
is  one  of  those  measures — ^the  President  has  discharged  bs 
duty  in  recommending  it  to  our  consideration,  and  I  trust 
we  shall  discharge  ours  by  giving  to  it  that  calm  inve^tgs- 
tion  and  free  discussion  which  are  so  well  cslcaiated  tu 
produce  correct  results,  in  regard  to  measures  that  woin 
the  great  and  vital  interests  of  the  people. 

The  President  himself  anticipated  much  divenityof  tra- 
timent  on  this  suliject.  He  anticipated  also  that  Coogres.« 
might,  in  its  wisdom,  adopt  some  other  aystem ;  snd  be 
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^ve  the  aarannoe  of  his  co-opention  in  any  otbor  plan 
which  might  be  **  ultimately  establiahed."  Ho  aaya: 

*<  With  these  views,  1  leave  to  Congieaa  the  meaanrea 
locessaiy  to  regulate,  in  the  preaont  eiuergency,  the  aafe« 
leeping  and  transfer  of  the  public  moneya.  In  the  per- 
formance of  constitutional  duty,  I  have  atatod  to  them, 
vithoat  reserve,  the  result  of  my  own  reflectiona.  The 
(ubject  is  of  great  importance,  and  one  on  which  we  can 
iCiicely  eipect  (o  be  aa  united  in  sentiment  as  we  are  in 
Dterast.  It  deserves  a  full  and  free  discuaaion,  and  can- 
lot  fail  to  be  bene6ted  by  a  diapaaaionate  compariaon  of 
(pinions.  Well  aware  myself  of  the  duty  of  reciprocal  con- 
Kssion  among  the  co-ordinate  branchea  of  the  Government, 
can  promiae  a  reasonable  apirit  of  co-operation,  ao  fiir  aa 
I  can  be  indulged  in  without  the  aurrendier  of  constitution- 
i  objections  which  I  believe  to  be  well  founded.  Any  sys- 
em  that  may  be  adopted,  should  be  sulijected  to  the  fullest 
e$al  provi8ion,-ao  aa  to  leave  nothing  to  the  Executive  but 
vbat  is  necessary  to  the  discharge  of  the  dutiea  imposed  on 
lim;  and,  whatever  plan  may  be  ultimately  established, 
ny  own  part  shall  be  ao  disdiarged  aa  to  give  to  it  a  fair 
rial  and  the  beat  proepcct  of  aucceaa." 

I  trust,  then,  that  the  frionda  of  tha  adminiatration  will 
•icw  this  question  aa  one  of  expediency,  and  not  aulTer  any 
iii&rence  of  opinion  between  themaelvea  to  become  a  dif- 
crence  of  principle  upon  which  they  are  to  divide.  If  it  be 
)ot  so  viewed,  who  will  take  the  reaponsibility,  and  who 
fill  vouch  for  the  consequences  ol  a  contrary  course  1  It 
B  B  subject  on  which  men  may  honeatly  differ ;  and  it  ia 
or  that  reaaon,  amongst  others,  that  auch  difference  ahodld 
«  expresaed  with  perfect  frankneaa  and  with  the  utmoat 
raedom.  My  mind  haa  long  been  made  up  againat  it;  and 
he  reasoning  of  the  message,  whilat  it  haa  not  convinced 
M  to  the  contrary,  haa  only  served  to  confirm  my  previous 
ipinions— I  am  therefore  bound  to  say,  from  a  sense  of  the 
Doct  imperative  duty,  that,  in  my  judgment,  thia  measure 
t  fraught  with  more  mischief  than  any  acheme  which  haa 
leretofore  been  broached  in  reference  to  the  finances  of  the 
voveminent  and  the  currency  of  the  country.  In  aaying 
bis  I  certainly  intend  none  other  than  the  most  profound 
espect  for  the  distinguished  individual  who  has,  in  an  of- 
icial  form,  brought  it  to  our  notice. 

Neither  is  this  acheme  new  to  the  democracy  of  the  couur 
ry*  It  has  once  been  passed  upon  by  them,  through  their 
Bpresentatives  in  Congreaa,  and  received  their  unqualified 
ondemnation.  It  waa  brought  forward  in  the  Houae  in 
be  sesttion  of  1 834~'6,  by  a  member  of  the  oppoaition.  Af- 
^  an  animated  debate,  it  waa  most  signally  defeated.  It 
ris  put  down  by  every  administration  vote  save  one.  It 
S  however,  due  to  the  opposition  to  say,  that  it  waa  re- 
aped with  ao  little  favor  by  them  aa  a  party  that  only 
birty-three  membera  could  be  found  who  were  willing  to 
ecord  their  namea  for  it  on  the  journal.  The  defeat  of 
Iu3  measure,  at  that  time,  waa  a  matter  which  ever}'  friend 
f  the  administration,  from  Preaident  Jackson  down,  had 
^7  much  at  heart.  We  all  took  a  deep  intereat  in  it.  We 
U  looked  upon  it  aa  calculated  to  undermine  our  free  inati- 
Jtiuus;  as  aubveraive  of  the  very  principles  of  the  party  to 

hich  we  belonged ;  aa  accumulating  power  and  patronage 
1  the  banda  of  the  Executive,  to  which  we  had  alwaya 
^n  oppoved ;  as  uniting  in  his  bands  the  purse  and  the 
word,  about  which  so  mudi  had  been  said  on  a  then  re- 
ent  occasion,  and  which  we  had  repelled  in  a  manner  and 
^>th  a  spirit  which  became  thoac  who  were  honeatly  de- 
irous  of  preaerving  the  powera  of  the  Government  as  they 

ere  originally  intended  to  be  distributed  by  the  constitu- 
on.  May,  sir,  we  went  further ;  we  denounced  it  as  a 
'proposition  disorganising  and  revolutionary,  aubveraive 
>  the  fundamental  principica  of  our  Government,  and  of 
^entire  practice  from  1789  down  to  the  preaent  day." 
"e  denounced  it  aa  a  scheme  which  would  *<  bring  the 
ublic  treasure  much  nearer  the  actual  cttatody  and  control 
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of  the  Preaident  than  it  is  now,  and  expose  it  to  be  plun- 
dered by  a  hundred  handa  where  one  cannot  now  reach  W* 
The  party  was  never  more  unanimous  on  any  occaaion  than 
thia--their  abhorrence  of  the  acheme  was  universal ;  so  pow- 
erful were  the  arguments  against  it,  both  in  and  out  of 
Congress  hy  the  republican  Representativea  and  by  the  re- 
publican preaa,  that  it  received  no  favor  m  any  quarter. 
Even  the  opposition,  notwithstanding  they  were  against 
the  State  banks  as  depositories  of  the  public  money,  could 
not  be  brought  to  the  support  of  this  measure^,  although  it 
was  introduced  and  urged  by  one  of  their  own  number.  So 
mischievous  in  its  tendency,  so  unsound  in  principle  did 
they  deem  it,  that  they  united  with  the  friends  of  the  ad- 
ministration to  defeat  it.  But  what  do  we  now  behold  t 
M'hilat  they,  as  •  perty,  are  atill  againat  the  measurei,  we, 
as  the  friends  of  the  adminiatration,  are  sailed  upon  to  aup« 
port  the  same  proposition  now,  which  we  aa  friends  of  the 
administtalion  put  down  then— put  down,  did  I  say  t  which 
we  denounced  aa  ^'diaorganizing  and  revolutionary^"  and 
as  exposing  the  public  treasure  to  be  "  plundered  by  a  hun- 
dred hands  where  one  cannot  now  reach  it/'  The  objec- 
tions to  it  then  were  inherent  in  the  system ;  and,  being  so, 
no  atate  of  thinga  has  aince  occurred,  or  can  hereafter  oc- 
cur, which  can  remove  those  objections.  Still,  we  are  now 
asked  to  change  our  ground,  and  to  adopt  a  propoaition  aa 
a  matter  of  expediency,  which  received  our  decMled  disap- 
probation, at  that  time,  aa  a  matter  of  principle.  No  ques- 
tion waa  ever  better  acttled  on  principle  than  this ;  and  no 
state  of  things  can  make  that  expedient  now  which  waa 
wrong  in  principle  then. 

Sir,  at  that  time,  the  adoption  of  the  State  banka  aa  de- 
poaitoriea  of  the  public  money  waa  the  favorite  measure  of 
the  adminiatration.  Whilst  the  contest  with  the  Bank  of 
the  United  States  was  going  on,  this  wajn  the  ground  taken 
by  the  whole  party.  It  waa  openly  and  publicly  avowed 
by  President  Jackson,  and  by  every  friend  of  his  adminis* 
tratioB.  Sir,  in  the  Senate  chamber,  the  queation  was  fre- 
quently and  pertinently  put  by  the  (riends  of  the  United 
States  Bank,  to  those  who  were  opposing  it,  what  will  you 
do  for  a  substitute  for  this  institution  if  it  be  not  recharter- 
ed  1  The  answer  invariably  waa,  the  State  banka  are  the 
substitute.  They  are  equally  adequate  to  the  reception, 
aafe-kdeping,  and  disbursement  of  the  public  revenue. 
They  will  equalize  the  currency  and  facilitate  the  exchanges 
of  the  country.  In  truth,  the  leading  fricnda  of  the  admin- 
istration deemed  the  State  banka  competent  to  perform  ail 
the  dutiea  to  the  Government  and  to  the  country  which  the 
Bank  of  the  United  Statea  had  performed.  For  my  own 
part,  I  never  believed  they  could  perform  those  dutiea,  in 
all  reapecta,  as  well.  They  lacked  the  capital  and  the  con- 
cert of  action  neceaaary  to  render  them  equal  to  an  inatitu- 
tion  which  had  its  branchea  at  all  the  great  buatneaa  and 
commercial  points  of  the  country ;  and  which,  by  one  com- 
mon interest  and  by  one  common  impulse,  could  operate 
mote  aucceaafblly,  and  with  more  facility,  than  the  State 
banks  could  do,  with  leaa  means  and  with  less  concert. 
But  I  conceived  there  were  other  objections  to  that  bank, 
which  more  than  counterlmlanced  any  supposed  advantages 
which  it  possessed  over  the  State  institutions.  Be  that, 
however,  aa  it  may,  they  were  put  forward  by  the  adminia- 
tration aa  the  only  practicable  aubatitute  for  a  Bank  of  the 
United  States.  After  the  depoaitca  were  removed  from 
that  inatitution,  they  were  placed  with  the  State  banka, 
vi^ich  entered  into  an  arrangement  with  the  Government 
to  perform  all  the  dutiea  which  had  been  required  of  and 
had  been  performed  by  the  Bank  of  the  United  States. 
They  entrred  upon  those  duties— they  performed  them  to 
the  entire  satisfaction  of  the  President  and  the  Secretary  of 
the  Treasury.  The  annual  mesaagee  of  the  one,  and  the 
annual  reports  of  the  other,  bear  ample  testimony  to  their 
I  competency  and  fidelity.  For  three  successive  years  vraa 
the  who!e  nation  congratulated  on  the  entife  aoccesa  of  tbia 
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experiment  upon  the  finances  of  the  Government  and  the 
currency  of  the  conntry.  Naj,  the  people  were  congrata- 
lated  upon  the  "better  currency,"  which  had  been  intro- 
duced, and  upon  the  reduction  of  the  domestic  eichangen 
from  one  end  of  the  Union  to  the  other,  by  reason  of  the 
superior  advantages  and  the  wiser  management  of  the  State 
banks,  to  which  these  duties  had  been  entrusted.  If  such 
were  the  result  of  the  experiment  with  the  State  hanks, 
why  are  we  now  aiiked  to  abandon  them,  and  to  try  the 
<*  untried  expedient"  of  the  sub-Treatiury  scheme  ?  Why 
are  wc  asked  to  adopt  a  measure  which  we  declared,  when 
it  was  formerly  presented,  was  "an  effort  to  enlarge  Ex- 
_  ecutive  power,  and  put  in  his  hAnds  the  means  of  corrup- 
tion V*  Why  are  we  asked  to  substitute  it  for  a  system 
which  the  Secretary  of  the  Treasury,  at  that  time,  declared 
was  ^*  much  superior  to  individual  agents  of  the  United 
SUtesV 

The  answer  io  all  this  is,  that  the  experiment  has  failed. 
Does  the  failare  of  the  experiment  remove  the  objections 
which  were  so  strongly  urged  against  the  scheme  which 
we  are  now  called  upon  to  adopt  ?     Does  it  make  that 
scheme  less  "disorganizing,"  less  <*Yevo1utionarv  1"  Does 
it  render  the  public  treasure  more  safe  and  less  liable  to  be 
*<  plundered  ?"    Dues  it  cease  to  "  enlarge  Executive  pow- 
er," and  does  it  take  from  "its  hands  the  means  of  corrup- 
tion !"     No,  sir,  it  does  no  such  thing.     These  objections 
stand  in  full  force  against  it.     I'hey  cannot,  in  the  nature 
of  things,  be  removed  from  it.     Then  why  insist  on  its 
adoption?     These  objections  forbid  it,  even  if  the  experi- 
ment of  the  State  banks  had  failed.     But  it  has  not  failed. 
It  has  never  been  fairly  tried.    The  pecuniary  pressure  and 
embarrassment  which  have  been  felt  throughout  the  Uni- 
ted States  are  without  a  parallel  in  the  history  of  our  Gov- 
ernment.    Every  class  in  the  community,  but  more  es- 
pecially the  mercantile  claKs,  has  suffered  fmm  the  great 
derangement  of  the  monetary  concerns  of   the  country. 
This  derangement  has  not  been  confined  to  us.     It  has 
pervaded  Great  Britmn,  and  in  a  greater .  or  less  degree, 
other  countries  of  Europe.     Intimately  connected  as  Eng- 
land and  the  United  States  are  in  their  commercial  rela- 
tions, any  cause  which  materially  afiects  the  one  cannot 
fail,  in  some  sort,  to  afTect  the  other.      It  is  not  my  inten- 
tion, on  this  occasion,  to  trace  the  causes  of  the  pecuniary 
embarrassment  which  has  pervaded  both  countries.      I  in- 
tend merely  to  advert  to  some  of  the  more  immediate,  and 
which  might,  perhaps,  be  termed  secondary  causes,  so  far 
as  they  have  a  bearing  upon  the  alleged  failure  of  the  ex- 
periment of  the  State  banks.     Whilst  I  agree  with  th6 
Prendent  in  some  of  the  causes  assigned  by  him,  I  do  not 
think  he  has  taken  as  comprehensive  and  enlarged  a  view 
of  them  as  farther  examination  and  reflection  would  have 
enabled  him  to  do.     But,  enough  has  been  said  to  show 
that  the  banks  could  no  longer  hold  out  against  the  pres- 
sure which  was  made  upon  them,  from  whatever  causes  it 
may  have  originated.      Public  confidence  had  become  im- 
paired.     Confidence,  the    very  basis  of  bank  credit,  as 
well  as  commercial  credit,  was  taken  from  them.     The 
suspension  of  specie  payments  was  the  inevitable  conse- 
quence.    It  was  without  fault  on  their  part.    I  know  they 
have  been  charged  from  a  high  source  with  treachery  and 
bad  &ith  towards  the  Government  and  the  people.      Sir,  I 
regret,  more  on  account  of  the  source  from  whence  such  a 
charge  comes,  than  for  any  other  reason,  that  it  should 
have  been  made  against  them.     It  must  have  been  made 
ttottk  misconception  or  misapprehension,  and  not  from  a 
real  knowledge  of  their  situation,  or  of  the  causes  which 
led  to  the  catastrophe  so  much  deplored.     Sir.  there  was 
no  proper  efifort,  on  the  part  of  those  who  could  have  done 
most  towards  it,  to  maintain  (he  confidence  of  the  com- 
munity in  them.      On  the  contrary,  every  thing  was  done 
to  impair  it.      No  sooner  had  the  war  against  the  Bank  of 
the  United  States  ceased,  than  a  war  more  violent  and 


more  unrelenting  was  waged  against  the  State  inslilatiflM 
Every  means  was  employed  to  impair  public  cenfideBcr 
They  were  denounced  in  our  legislative  halls  sad  by  the 
pultlic  press.  They  were  denounced  at  public  mectinii 
by  Uioee  who  advocated  an  exclusive  metallic  cutttdtj. 
'rhe  jacobinioal  terras  of  "rag  barons"  and  "ragnwDfj" 
were  familiariy  introduced  into  our  highest  legislsUw  n- 
semblies,  and  adopted  by  our  highest  poUtical  yxantk. 
The  levelling  resolutions  of  ward  and  town  mectmgi  wot 
responded  to  by  men  in  high  stations,  who  were  tberebr 
tacitly  assenting  to,  and  encouraging  the  anti-bank  is  wdl 
as  anti -social  doctrines  put  forth  on  such  occasions.  To 
cnp  the  cfiroax,  the  "  specie  circular"  was  tssoedhtlw 
Executive,  directing  that  gold  and  stiver  should  be  r^ 
ceived  in  payment  for  public  lands,  instead  of  the  notn  of 
specie  paying  banks,  as  authorised  by  the  joint  resoluiion 
of  1816.  By  this  act,  on  the  part  of  the  Executin,  the 
confidence  of  the  Government  was  withdrawn  from  tb 
banks,  and  was  a  signal  to  the  people  to  withdraw  tlieb 
also.  It  cannot  be  expected  that  the  oonmoniiy  sbfl 
maintain  its  confidence  in  any  institutions  when  the  con- 
fidence of  the  Government  is  once  withdrawn. 

The  manner  in  which  the  specie  circular  was  tsHicii 
was  another  item  in  the  want  of  confidence  which  prv- 
vailed  through  the  country.  It  was  issued  by  the  Elec- 
tive after  a  decided  expression  of  one  branch  of  Cengres 
against  the  propriety  ol*  its  adoption.  The  propontion  «a» 
introduced  by  the  Senator  from  Missouri,  [Mr.  Bxvto^,] 
in  the  shape  of  a  resolution,  in  April,  of  the  sessroo  d 
1836,  and  was  rejected  by  an  almost  unanimous  vute.  \\ 
was  again  brought  forward  the  latter  part  of  June,  otir 
the  close  of  the  session,  in  the  shape  of  an  amendment  <« 
some  public  bill,  and  was  again  rejected,  and  witb  tie 
same  unanimity.  Such  was  the  opinion  of  the  Sentte,  it 
that  time,  on  this  measure,  and  such  was  its  decisan 
twice  distinctly  made.  It  was  considered  by  every  our, 
too,  as  a  subject  for  legislative  action.  What  was  oor  i$- 
tonishment,  then,  when  immediately  after  our  adjounucpoi, 
and  before  we  reached  our  homes,  Ve  saw  the  same  ness- 
ure  adopted  by  Executive  authority,  which  had  twice  ben 
rejected  by  the  legislative  action  of  the  Senate  t  It  i«  net 
my  intention  to  examine  the  power  by  which  the  Exen- 
tive  issued  this  order,  and  thereby  created  a  distinction  be- 
tween the  kind  of  medium  in  which  dilTerent  branchn  d 
the  revenue  were  to  be  received.  I  do  not  doubt  thst  Hir 
Executive  acted  from  the  most  honest  and  patriotic  mo- 
tives ;  and  there  are  those  who  believe  the  order  openid 
well,  although  I  am  net  one  of  that  number.  It  vtt  to- 
tended  to  diminish  the  amount  of  the  proceeds  of  the  si!ff 
of  the  public  lands.  Before  ite  adoption  the  amount  of 
sales  had  rapidly  declined,  and  would  have  declined  sgI! 
more  rapidly  without  any  interference  of  this  sort  Bat, 
when  this  cireular  was  issued,  speculation,  which  had  be- 
gan to  flag,  again  revived ;  and  I  have  heard  of  seven! 
well  authenticated  cases,  where  associations  and  coinr«iu^ 
seeing  this  attempt  to  shackle  Ae  sales  of  the  puUic  itii^ 
and  believing  that,  at  the  then  next  sesAon  of  Congn9i« 
the  President  would  recommend  to  limit  the  sales  to  sdoal 
settlers,  determined  to  avail  themselves  of  the  present  op- 
portunity and  purchase  more  than  they  otherwise  wodM 
have  done.  Such  purchases  were  more  exlenairely  otde 
than  they  would  have  been  if  the  order  had  not  been  is- 
sued. No,  sir,  it  did  not  efifect  the  object  of  diminishicf 
the  sales.  They  had  already  begun  to  fall  off  rapidlr,  and 
would  have  fallen  off  still  more  but  for  the  specie  circolar. 
These  large  associations  and  companies  had  no  difBcoftr 
in  commanding  the  specie  for  all  their  purposes,  sod  ffiib 
almost  as  much  facility  as  they  could  have  commanded  tbe 
notes  of  specie  paying  banks.  It  was  no  great  haid^>P 
on  them ;  but  it  fell  with  peculiar  force  upon  tbe  iin!i^ 
ual  purchaser  who  had  merely  means  sufficient  to  boy  i 
quarter  section.     He  was  compelled  to  pay  a  preoaQiD  ft< 
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tpeeie,  which,  tccoidiiig  to  hii  mtum^  xmAmtd  H  oppm- 
•iv«  to  him.    I  lay  Umi,  nr,  that  thk  aider  did  not  an- 
swer a  fingle  parpoaa  far  whidi  it  waa  isauad,  but,  on  the 
contraiy,  waa  {Modnetifia  of  great  and  incakulabie  mia- 
chief.    I  ipeak  nol  now  of  the  hardahip  to  individnala ;  I 
lUude  to  the  general  daiangenent  piodaced  bjr  it  to  Uie 
aMmeyedooneeraaoftbeeonntry.  The  withdrawal  of  apede 
from  the  Atlantic  chiea,  wheie  it  ?raa  wanted,  to  the 
Weftem  and  SoulbweatemStateawhen  it  waa  nol  wanted, 
wif  the  canaa  of  general  diatraat  and  alann.    It  waa  order- 
ing it  to  move  againat  the  corrant.     It  waa  commanding  it 
te  flow  vp  atraam.     It  waa  deranging  all  the  conoerna  of 
tJie  btiaiaeti  eommQnitjr  at  the  Eaat  withont  paodncing  any 
€onr«eponding  benefita  at  the  Weat.    It  waa,  in  fact,  in- 
jurioua  to  the  Weat.     Any  effort  to  fame  gold  and  ailver 
fimro  one  part  of  the  ooontry  to  another,  oontrary  to  the 
regoltr  eonrao  of  badneaa  and  the  lawa  of  trade,  ia  ever 
prodQeti?a  of  injaiy.    Gold  and  ailTer,  like  water,  will  al- 
vnye  iiad  their  level.   They  will  go  where  trade  and  cam- 
■eraeeaUthem;  and  if  inqiaded  in  their  regnlar  channel, 
like  a  cataiad  whieh  hna  bean  obatmctod,  inatead  of  iirign- 
ing  and  fertilBing  the  landa  thmogh  wUoh  it  natioaily 
Sows,  it  will  cany  deaolation  and  deatraction  to  the  whole 
MNiotiy,  from  the  aocumoiated  teee  and  preanife  which 
t  btf  acquired.     Than  WM  aeaieeiy  a  bank  in  city  or 
x>Dntry  in  the  Northern  and  Eaalem  StaftM  bat  what  fait 
^  eonatant  drain.     It  thna  became  the  aoaioe  of  alarm, 
ind  the  lack  of  confidmoe  thna  mamfaaled  by  the  Govern- 
neot  became  the  frnitfol  aonroe  of  di^tmat  in  the  com- 
ounitT  at  hrrge. 

Tbia  apede  ciicular  became  the  anbjcet  of  poKtacal  die- 
QMiott  at  the  elaetiona  which  took  place  that  aaaaon. 
rhe  pablic  mind  waa  agitated— Congiem  amembled,  and 
nmediate^  took  meaanraa  to  reMind  thie  onler,  which 
ad  been  iaaned  againat  the  clear  and  ahnoot  unanlflMma 
rprrawm  of  the  Henale,  at  the  previona  aeaaion.  The 
nrrency  biU  introduced  by  my  liriend  from  Yirginia,  [Mr. 
tirae,]  waa  intended  to  raacmd  it  I8jr,  it  ia  not  nacee 
try  for  me  to  recapituUito  the  drenmatanoea  attending 
kc  prograea  of  that  biU.  They  era  iMBiKar  to  moat  of  na. 
ttffice  it  to  ny,  that  it  paaaed  the  Senato  with  only  fanr 
awnting  votea,  and  in  about  the  nme  ratio  in  the  Honee. 
hie  bill  waa  retained  fay  the  lato  Bxecntive  in  the  manner 
ui  far  the  reaaona  which  have  heretofoie  been  given  to' 
m  country.  I  will  not  dwell  on  them.  There  ia  to  my 
ind  no  pleaanre  in  the  contamphuion  of  them.  I  eonld 
iflh  that  the  whole  trunaction  were  blotted  fVom  my 
emory.  I  only  dhide  to  it,  far  the  purpoae  of  ahowing 
I  affBHBt  on  the  public  mind  In  refarenee  to  public  oonfl- 
>Boe,  and  for  no  other  purpoae.  I  deaira  to  apeak  of  it 
no  other  light.  The  attentioii  el  the  whole  eoontiy 
la  turned  to  Congreaa,  and  waa  vratcUng  the  progrem 
this  hill;  end  when  it  paaaed  both  Hobaee  by.aueh  a 
werful  vote,  new  light  aaemed  to  beam  upon  thoae  who 
ire  lookmg  to  it  aa  the  aonrce  of  raKef  in  maintaining 
d  reatoring  confidence  which  had  been  ao  much  impair* 
by  the  iaaning  and  contmoanea  of  the  original  order. 
It  thoM  who  expected  thia  raliaf  were  doomed  once  more  to 
tappointment.  They  had  aeen  that  the  anbject  waa  one 
lich  peeuliariy  belonged  to  Oongreaa;  that  the  only  pow- 
tbe  Executive  had  over  it  waa  derived  from  the  joint  re- 
otion  of  1616;  and  whenever  Congreaa  aaw  fit  to  re- 
me  diat'power,  in  whole  or  in  part,  they  antidpated  no 
rtrucaon  fimn  the  Executive  branch  of  the  Oovemment. 
key  had  read  the  constitution  aa  it  wae  onderetnod  by  lla 
ginal  framera.  They  had  heard  Execntive  power  de- 
ed as  one  •<  giving  effect  to  the  beheata  of  other  powere 
iich  have  a  right  to  comnmnd."  They  auppoaed  that 
(  will  of  Congreaa,  on  a  aubjeet  peculiarly  belonging  to 
>  legielative  powera  of  the  Government,  would  have  pra- 
led,  and  that  tho  country  wooM  have  been  relieved  from 
«nbarraaMMDt  of  a  meaanre  about  whioh,  whatever 


diffiMunca  of  opinion  might  have  exiated  aa  to  ita  inception, 
there  waa  none  aa  to  ita  continuance.  In  this,  I  repeat, 
they  were  grievouely  diaappointed.  They,  neverthelea% 
dung  to  the  only  hope  that  remdned.  The  dtiaena  of 
New  York,  who  fdt  the  moot  intenae  intereat  in  thia  mat- 
ter, knew  that  on  the  fourth  of  March  their  "  favorite  eon" 
waa  to  aaaume  the  reina  of  Government ;  and  they  believed 
that  in  thia  eventful  crisia  he  would  not  be  unmindful  of 
hie  native  State,  wboae  fate  waa  auapendcd  by  the  brittle 
thread  of  confidence  which  remained,  dthough  attenuated 
by  the  adverae  action  of  the  Chief  Magiatrate  who  had  juat 
retired.  Sir,  after  the  adjournment  of  Congreaa,  and  whan 
on  my  way  home,  I  reached  the  dty  of  New  York,  I  found 
*<  expectation  stood  on  tip- toe.*'  Inquiriea,  aa  frequent  aa 
they  were  anxioua,  were  made  of  me  as  to  the  prdMble  ac- 
tion of  the  President  in  refarence  to  thia  order.  I  aasured 
them,  from  what  I  deemed  satiafactory  authority,  that  it 
would  be  readnded,  or  would  be  modified  in  a  way  equiv»- 
lent  to  readnding  it.  Joy  and  aatiafoction  beamed  on  eve- 
ry countenance.  Life  and  animation  were  teatored.  Con- 
fidence waa  revived,  and  the  whole  buainem  population  of 
the  dty  were  ready  to  exdaim, 

"  Now  ts  ihe  wlotar  of  our  diseontem 
Made  glorious  siiouuer  by  ihis  son  of  York." 

Sir,  whilst  thus  elated  with  the  prospect  qf  rdie(  the 
cup  of  confidence  was  again  daahed  from  their  lipa.  The 
Preaident  declined  to  interfare  with  the  order,  which  had 
been  handed  down  by  hie  predeceaaor  aa  a  legacy  to  him, 
and  left  an  anxioua  community  in  that  condition  where 
<<  hope  never  comee  that  comes  to  al|.''  Far  be  it  from  me 
to  blame  the  Preaident  for  the  oourae  taken  by  him.  He^ 
doubtleaa,  had  reasons  satiafactory  to  himadf,  and  it  ia  not 
for  me  to  cenaure  where  one  acUaocording  to  bla  own  judg- 
ment, and  the  dictatee  of  hie  own  oonsdence. 

Sir,  I  would  not  be  understood  aa  supposing,  that  the 
rescinding  of  the  apede  drcular  would  have  be«n  a  pana- 
cea lor  all  the  evils  which  then  afflicted  the  coaomunity.  I 
know  that  there  were  many  other  cauaea  operating  to  pro- 
duce the  pecuniary  embarraiismenta  under  which  the  coun- 
try then  labored;  and  I  believe  if  public  confidence  had 
been  maintained,  the  country  would  have  borne  even  a 
greater  prrsaure^  without  the  necessity  of  a  suspension  of 
apede  paymento  by  the  banks.  Is  tnia  not  evident  from 
what  the  Secretary  of  the  Treaaury  atalee  in  hie  reporti 
He  saya : 

*<  Aa  a  whole,  their  epede^  compared  with  their  drcub- 
tion,  continued  to  be  almoat  aa  large  in  May  aa  in  Novem- 
ber. It  averaged  mere  than  one  to  three,  or  much  more 
than  haa  been  customary  with  the  banka  in  thia  country, 
and  waa  over  double  the  relative  quantity  held  by  all  the 
banka  in  En^and  at  the  same  period,  and  waa  in  a  propor- 
tion one*fourth  larger  than  that  in  the  Bank  of  England  it- 
self. Their  immedliate  meaiia,  compared  with  their  immedi- 
ate liabilitiee,  were  aomewhat  atronger  in  November  than  in 
JMay,  but  were  at  both  periods  nearly  1  to  8^,  or  greater 
than  the  naud  ratio,  in  the  beat  timea,  of  moat  banka  which 
have  a  large  amount  of  depodtea  in  possesuon." 

Where,  then,  was  the  necesdly  of  suspendon,.  but  from 
want  of  public  confidence  1  With  all  the  elemento  of  proa- 
perity  around  ua,  with  oaore  than  dghty  millions  of  dollan 
in  apecie,  it  ia  difficult  to  concdve^  notwithatauding  any 
overaction  in  trade  or  in  other  branches  of  buainess,  how 
aoch  a  neeesdty  should  exist.  Confidence  may  be  deatroy- 
ed  or  sustained  by  imaginary  as  well  aa  red  cauaea.  It 
was  not  matsrid,  therefore^  whether  the  macinding  of  the 
Bpcde  circular  would  in  itself  have  produced  the  beneficid 
efiecte  which  were  antidpated  from  it  It  ia  sofikient  that 
it  waa  looked  to  aa  a  aouroa  of  confidence,  and  aa  long  aa 
it  anawered  that  purpoae,  it  waa  of  no  oonaaquence  wheth- 
er it  waa  a  red  or  an  imaginary  cause  of  the  oonfidenca 
which  it  created  and  auatdnad. 

Sir,  I  might  iUuatrate  my  idea  by  what  ia  generaUy  tann- 
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«d  the  panic  WMion  of  1834.  It  i>  now  conceiled  that  the 
Cftuaet  of  the  preasare  at  that  time  were  imaginary ;  that 
the  removal  of  a  few  millions  of  dollars  from  one  place  to 
another  codU  not,  of  itself,  produce  the  alarm  and  distreaa 
which  followed.  The  community,  however,  believed  there 
was  sufficient  cause  for  it  all,  and  that  was  the  same  as  if 
it  actually, existed.  The  distrust  which  prevailed  was  ex- 
tended to  our  State  institutions.  There  was  great  appre- 
henaioD  of  their  suspending  specie  payments.  In  this  cri- 
sis, the  State  interposed,  and  loaned  its  credit  to  the  banks 
to  the  amount  of  six  millions  of  dollars.  Mo  sooner  was 
this  done  than  confidence  was  again  restored,  and  the  State 
never  had  occasion  to  issue  a  single  dollar  of  the  six  mil- 
lions thus  proffered  for  their  support. 

Had  the  large  amount  of  specie,  about  which  so  much 
has  been  heard,  been  governed  in  its  movements  by  the 
regular  course  of  businees  and  the  laws  of  trade,  we  should 
not  have  encountered  the  evils  which  are  so  loudly  com- 
plained of;  confidence  would  have  been  maintained,  and  a 
suspension  would  not  have  followed. 

I  know,  sir,  that  the  banks  have  been  charged  with 
treachery  and  fraud,  and  of  stopping  for  sinister  purposes. 
In  regard  to  the  hanks  in  my  own  State  I  feel  bound  to  repel 
the  imputation  thus  cast  upon  them.  I  speak  from  per- 
sonal knowlege  and  observation  when  I  say,  they  stopped 
sot  from  choice,  but  from  the  most  imperative  necessity. 
In  the  dty  of  New  York,  they  were  amply  prepared  to 
meet  all  the  demands  of  bill  holders,  but  they  could  not  an- 
swer the  demands  of  alarmed  depositors — alarmed  not  as  to 
then  eventual  responsp»ilily,  but  lest,  in  case  of  suspension, 
their  funds  should  be  put  beyond  their  control  until  the 
liquidation  of  the  concerns  of  the  banks  in  the  hands  of  re- 
ceivera.  Sir,  they  held  out  till  the  last  moment  that  pru- 
dence dictated,  and  when  they  suspended,  it  «vas  with  the 
approbation  of  every  class  of  the  community.  The  Legis- 
lature of  the  State,  which  was  then  in  session,  by  an  almost 
unanimous  vote  in  both  Houses,  sanctioned  the  suspension, 
and  relieved  the  banks,  for  one  year,  from  the  forfeiture  of 
th^ir  charters. 

I  maintain,  then,  that  these  banks  suspended  specie  pay- 
ments from  causes  entirely  beyond  their  control,  and  with- 
out fault  on  their  part.  If  they  have  over-banked,  they 
have  been  stimulated  to  it  by  the  action  of  the  Government, 
and  by  the  unusually  and  extraordinarily  laige  surplus  in 
their  possession,  the  evil  effects  of  which  were  intended  to 
be  remedied  by  its  gradual  withdrawal  under  the  deposite 
act.  They  were  urged  by  the  Secretary  of  the  Treasury  to 
be  liberal  in  their  accommodations  to  the  merchants,  and 
through  them  to  benefit  every  class  of  the  community. 
The  public  deposites  were  the  means  by  which  these  ao- 
commodationa  were  to  be  made.  They  were  u.  ed  as  the 
Secretary  of  the  Treaanry  desired,  until  the  banks  them- 
selves became  alarmed  at  the  consequences  which  might 
result  from  an  over-extension,  and  from  the  political  agita- 
tion which  would  follow  it.  The  evil  effecta  of  thia  large 
surplus,  and  which  was  constantly  increasing,  were  seen 
by  the  banks.  They  were  desirous  of  averting  Uiem.  And 
when  the  question  of  depositing  it  with  the  Statea  was  be- 
fore Congress,  some  of  the  principal  ones  were  in  &vor  of 
the  measure.  In  the  course  I  pursued,  I  acted  under  the 
advice  of  some  of  their  principal  officers;  and  the  very  pro- 
poeition  which  I  submitted  to  the  Senate,  in  the  shape  of  an 
amendment,  and  which  was  adopted  wiUi  great  unanimity, 
was  suggested  by  one  of  them.  He  said  that  as  long  as 
the  moneyed  concerns  of  the  country  were  made  the  subject 
of  poKtlol  discussion,  so  long  would  business  and  the 
mercantile  community  be  in  constant  agitation  and  alarm- 
that  this  surplus  ou^t  to  be  di^xised  of,  and  thus  restore 
peace  and  harmony  in  our  money  matters,  which  could  not 
be  anticipated  whilst  it  remained  in  ita  present  position. 
The  proposition  for  disposing  of  it  was  that  of  a  business 
man.     It  was  to  deposite  it  with  the  States  in  the  rstio  of 


raprpsentatToa ;  to  take  their  certificates  of  deposiir,  in  die 
nature  of  stock,  redeemable  at  theb  pleasure ;  and  tint  the 
Secietaiy  of  the  Treaaury  shouM,  at  any  time,  for  wuit  of 
other  meoey  in  the  Treasury  to  meet  appropriations  mde 
by  Congreas,  be  aathoriied  to  sell  thev  certificates  in  the 
market,  and  in  the  hands  of  the  purehaeer  they  shrald  besr 
an  interest  of  five  per  cent.  This  would  have  bem  a  regu- 
lar businesB  transactioii.  It  would  have  required  aolegidi- 
tion  on  the  part  of  Congresa  or  the  States  to  reach  the  mo- 
ney. It  would  have  been  always  wkhm  the  power  and  con- 
trol of  the  Secretary  of  the  Treasury.  The  Slates  wnU 
have  had  the  benefit  of  it  without  Interest,  mtil  it  vw  reqii- 
red  fi>r  the  wants  of  the  Government,  and  then  woaU  hivt 
merely  provided  for  the  Awt  per  cent,  interest  on  that  which 
was  sold,  and  redeemed  the  principal  at  their  pleata».  ft 
was  in  this  ahape  that  the  bill  pasocd  tiie  .Senate.  It  wu 
amended  in  the  House,  for  reasons  fandliar  to  allvhavere 
here  at  the  time,  and  which  it  is  net  necessary  for  mj  {r^ 
sent  purpose  to  repeat.  Had  the  bill  paaaed  as  it  weatfrn 
the  Senate,  we  should  not  now  be  ealtod  an  to  reptenisb  ib 
exhausted  Treasury.  The  Secretary  woukl,  at  tbiitine, 
have  at  his  control  the  three  instahnenU  already  depootcd 
with  the  States,  amounting  to  some  twenty-eight  milboA^ 
of  doUaiB.  These  oertifieates  could,  at  any  time,  have  bm 
sold,  and,  once  in  the  market,  would  have  gone  very  br  tin 
warda  liquidating  our  foreign  debt. 

Sir,  I  am  aware^  that  the  execution  of  thedeponteKj 
was  a  source  of  inconvenience,  and  in  aome  instaDcn  a 
embarrassment  at  those  points  from  which  large  nimtvrra 
to  be  transferred.  But  much  of  thb  inoonvenieiice  m 
embarrassment  aroae  from  the  manner  of  its  exscutkxi.  1 
will  not  undertake  to  say  how  for  the  Secretary  cf  the 
Treasury,  under  the  provisions  of  thia  act,  and  under  th« 
generel  au^rUy  of  his  Department,  could  have  made  th^ 
transfen  other  than  he  did.  But  I  will  say,  if  they  baJ 
been  made  as  a  mercantile  man  would  have  madt  theiB,j 
they  would  have  materially  aided  the  domestic  exdiasft^ 
of  the  country,  and  would  have  promoted,  instead  of  dr^ 
ranging,  the  regular  busineas  of  the  community.  It*! 
aware,  too,  sir,  that  some  were  opposed  to  this  ad,  on  le^ 
count  of  the  neocasary  withdrawal  of  a  portion  of  tM 
funds  from  place*  where  they  had  been  loaned  out  by  ih^ 
banks.  Such  do  not  reflect  that,  if  thia  law  had  not  paM^ 
in  1836,  thus  giving  a  year  to  the  banka  to  make  their  ir^ 
rangementato  comply  with  ita  piovisiona,  die  next  ConiKa 
would  have  made  a  similar  diaJMaitkm  of  the  suiplua,  which 
proved  to  be  much  larger  than  many  had  predicted  or  n^ 
ticipated.  The  inconveniences  of  such  a  dispoiitioo  cSi^ 
after  the  banks  had  uaed  the  aocufoubted  fond  forano^ 
year,  would  have  been  much  greater  than  thoee  whichvoe 
experienced  under  the  law  as  it  passed.  But  I  do sottfi- 
tend  to  go  into  the  meriU  of  that  measure ;  I  have  menj 
aUuded  to  it  firom  ita  connexion  with  the  banks,  and  to 
show,  that  if  the  use  of  this  surplus  was  one  cause  ofw 
suspension  of  specie  payments,  by  reason  of  soy  alfaf^ 
over-issues  on  their  patt,  they  were  stimulated  to  it  by  tv 
action  of  the  Government  itaell  The  suspension,  tbei*- 
fine,  was  not  the  resultof  treachery  or  bad  foith  oo  thtf^ 
of  the  banks,  but  was  the  nault  of  dtcumstanccs  ofsrwhicfi 
they  had  no  control,  and  of  the  destruction  of  coDfideoeB 

produced  by  no  foult  of  thein. 
These  banka  are  now  as  aUe,  with  the  aid  and  coofidtfitt 

of  the  Government,  to  perform  all  the  dotiea  ^wred  o( 
them  as  they  were  before.  We  have  the  tMlinony  o(  ^ 
President  and  the  Secretary  of  the  Treaaury  that  they  per- 
formed them  as  well  as  the  Bank  of  the  United  Sttfei. 
They  are  capable  of  doing  the  same  again  in  the  '^^Vf. 
I  am  not,  therefore,  prepared  to  say  Oiat,  onseeouDtoio* 
calamity  which  has  befallen  the  country,  the  ^^f^^ 
has  fkiled,  and  they  ought  not  to  be  employed  a  m^ 
time.  No,  sir ;  such  a  catastrophe  may  not  cetm*^  ^ 
the  course  of  a  century.     One  reasien  assigned  for  it  n^ 
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was  the  exiftenM  of  an  mmmiboim  mirplui  in  the  Timsoiy. 
Thia  MQie  ii  notliksiy  to  exist  heieeAer,  for  every  man  ie 
willing  u>  bring  down  our  reoeiple  to  the  mewure  of  our 
waolf  i  and  under  Uiat,  aa  a  general  rale,  aiieh  ft  catastrophe 
night  never  happen  again.  The  bank*  have  abundance  of 
nwuM  to  meet  all  their  engagements  Such  being  the  case, 
all  Ihat  ia  neceasaiy  is,  to  eraaie  eon6dence,  to  restore  oon- 
ii(i«ace,  and  they  wUl  be  found  able  to  perform  all  that  is 
reqairedofthem.  Let  that  confidence  be  extended  to  them 
by  the  Government  in  good  faith*  and  let  them  be  placed 
ott  their  former  footing.  Let  the  Government  pursue  a  sys- 
tem which  has  been  tried,  and  which  wo  know  will  piove 
effeclusl,  instead  of  attempting  an  <«  untried  expedient," 
the  diautroos  consequences  of  which  cannot  be  anticipi^, 
iQ(l  which,  I  fear,  tmagination  can  scarcely  depict. 

Thk  new  experiment  eonsisU  in  a  *< divorce  of  bank  and 
State."  Thia  is  a  mere  eatchrphrase,  which  was  originally 
iotroduced  by  artful  and  designing  politicians  to  impose  up- 
m  the  credulity  and  honesty  of  the  people.  Many  have 
tdopted  it  without  rafiecting  or  inquiring  as  to  iu  import, 
>r  its  consequences.  First  impressions  are  favorable  to  it ; 
i  suauaona  to  our  recollection  our  early  impraaaions  of  a 
'diToroe  of  church  and  State."  But  it  is  the  duty  of  wise 
latesmea  and  discreet  poUticians  to  consider  well  the  evils 
vhich  must  follow  the  adoption  of  any  eyatem  heretofore 
iDtried  and  of  doubtful  policy,  howevsr  euphonious  the 
khraae  msy  be  which  designates  its  character  before  the  peo- 
ple. 

The  propoaition  contained  in  these  few  catoh-wonis, 
trikea  at  the  very  foundation  of  the  credit  sysUm  of  the 
oontry.  It  does  not  stop  with  the  destruction  of  bank  cradit, 
at  strangles,  in  iu  withering  grasp,  commercial  credit  also. 
I  establishes  a  depreciated  paper  currency  for  the  people, 
od  an  appreciated  specie  currency  for  the  incumbents  of 
ffice,  and  for  Government  contractors.  It  gives  the  baser 
irrency  to  the  maoter,  and  the  *«b«tter  curreacy"  to  the 
irvant.  In  a  Government  like  ours,  it  is  impoaaible  long 
>  preserve  our  institutions  or  our  liberties,  if  snch  distinc- 
ODS  are  to  prevail.  It  aeparates  the  Govemment  of  the 
Mple  from  the  people  themselves,  as  if  those  whom  the 
Bople  have  chosen  to  direct  their  aflain  were  of  a  auperior 
der,  or  distinct  class  in  society,  endowed  with  peculiar 
rivileges  byond  the  rest  of  the  community.  It  has  a  ten- 
incy  to  alienate  the  affectiona  of  the  people  from  the  Gov- 
nment.  They  will  come  to  consider  it  not  as  a  Govem- 
ent  identified  vrith  their  feelings  and  intereata,  but  aa  some- 
iog  foreign  to  them.  This  is  not  all.  The  Government 
elf  will  looe,  in  a  measure,  the  idea  of  dependenoe  on  the 
ople.  This  want  of  dependence  is  too  much  felt  already. 
It  this  additional  power  into  its  hands,  and  the  identity 
interests  which  exists,  or  ought  to  exist  between  them, 
done  away. 

The  Senator  firom  North  Carolina  [Mr.  SvaAxea]  ad- 
Is  that  the  people  will,  under  thia  eyatem,  have  a  depre- 
tted  currency,  whikt  the  Govemment  will  anjoy  the  ben- 
ts of  gold  and  ailver,  whatever  they  may  be*  But  he 
rs  they  make  that  cnneney  for  themadvea  they  need 
t  take  it  except  at  their  own  option.  Sir,  it  is  the  com- 
»Q  ordinary  ciurrancy  of  the  country.  It  has  hitherto  been 
od  enough  for  the  Government,  for  the  people,  for  us  all ; 
t  now,  by  your  own  act,  you  depredate  it,  and^  after 
king  it  the  worae  currency,  you  leave  it  to  the  people, 
1  take  the  gold  and  aaher  to  yourMlves !  The  result  is, 
it  you  give  to  the  eervanta  of  theconntiy  akind  of  money 
rth  more  than  the  people's  currency.  Yen  isolate  the 
vemment,  an  that  it  becomes  no  longer  a  part  of  the  peo- 
Yon  revcne  the  relalion  which  haa  always  existed  be- 
»n  them :  the  GovemoMnt  becomee  the  niaater»  and 
people  beeome  the  servants.  By  this  means,  the  salary 
irety  officer  ia  raised  several  per  cent.,  sooordingas  aps- 
is more  valaable  than  paper;  and  thia  diffisraiioe,  too, 
atpd  by  your  own  act!    Sir,  it  is  a  distinction  which  will 


not  be  tolerated ;  and  Ihooe  who  undertake  to  make  it,  will 
find,  in  the  end,  that  they  have  presumed  too  fejr  on  the 
want  of  intelligence,  and  on  the  subserviency  of  the  people 
of  thia  country. 

But,  the  project  dees  not  stop  here.  It  does  not  merely 
give  to  the  people  a  depreciated  currency,  but,  by-and-by, 
they  will  be  derived  of  any  currency  which  will  be  ade- 
quate to  carry  on  the  business  of  the  great  andoltversified 
interests  of  this  community.  Under  this  system,  die  spe- 
cie of  the  country  will  be  drawn  Irom  circulation,  and  from 
the  vaults  of  the  banks,  where  it  is  the  basis  of  circulation 
and  of  confidence,  and  deposited  in  these  sub-Treasury 
vaults,  till  the  country  is  left  without  a  sufiicient  circulating 
medium  to  transact  ita  ordinary  business.  The  farmer,  the 
merchant,  the  manufacturer,  and  the  mechanic,  will  be  un- 
able to  command  the  means  to  pursue  their  ordinary  avo- 
cations, no  matter  what  their  property  may  be.  They  may 
be  rich  in  houaes  and  lands,  in  goods  and  merchandise,  in 
manufactures  and  machinery,  in  materials,  in  tools  and  im- 
plements of  trade,  nay,  they  may  poeseas  the  beat  of  bonds 
and  mortgagee,  uid  every  apeciea  of  atock  which  has  here- 
tofore been  deemed  equivalent  to  money,  and  still  they  will 
be  unable  to  carry  on  their  ordinary  business  for  want  of  a 
circulating  medium  by  which  to  transact  it.  Credit  is  the 
poor  man's  capital,  as  well  as  the  auxiliaiy  of  the  rich. 
Deprive  him  of  this,  and  his  habits  of  industry,  his  charac- 
ter for  probity,  his  good  name  and  reputation  avail  him  noth- 
ing. He  has  no  means  by  which  he  can  rise  above  the 
ordinary  occupation  of  a  day  laborer.  With  a  growing  fam- 
ily, and  the  increaaed  expenae  of  living,  he  ia  doomed  to 
ab|ect  poverty,  without  the  alightest  hope  of  ever  gaining 
that  fftanding  and  that  condition  in  society  which  a  *<  wel^ 
regulated  credit  system"  always  holds  out  to  the  enterprising, 
the  honest,  the  industrious  portion  of  the  community. 

Sir,  this  sub-Treasury  scheme  strikes  at  the  very  root  of 
our  prseperity.  It  not  only  separates  the  Govemment  of 
the  people  from  the  people  Uiemselves,  but,  in  its  practical 
operation  upon  the  credit  and  currency  of  the  coimtry,  it 
reducea  the  price  of  labor-^t  depreaaes  every  species  of 
property.  The  former  who  haa  given  $5,000  for  hia  farm, 
and  paid  $4,00Q«  will  have  it  aold  from  under  him  to  pay 
the  #1,000  which  remains  due  on  it.  The  day  laborer  will 
be  compelled  to  receive  shilUngs  where  he  formerly  received 
dollars.  Such  will  be  the  practical  efiect  of  this  scheme,  if 
carried  out  to  its  legitimate  oonaequences.  Why,  then, 
adopt  it,  when  it  must  result  in  disasters  which  no  imagi- 
nation can  paint  1  It  will  carry  home  to  the  business  and , 
bosoms  of  the  community  **  a  spectsde  of  horror  which  can- 
not be  overdrawn.**  Let  no  one  be  deluded  with  the  vain 
hope  of  better  timea  under  auch  a  system.  The  scenes  of 
trial  through  which  the  country  haa  passed,  are  mere  holy- 
deys  compared  with  what  will  follow  its  adoption.  The 
great  distress  has  hitherto  been  confined  to  our  commercial 
cities  and  manufacturing  towna.  Thoae  acansa  will  be  re- 
newed. That  hope  which  haa  hitherto  sustained  them  will 
become  extinct  That  little  confidence  which  remained  will 
be  taken  from  them.  By  the  action  of  the  Government, 
the  banks  will  be  compelled,  in  self-defence^  to  call  on  ihelr 
debtors.  They  will  be  unable  to  give  forther  indulgence. 
Business  must,  of  neoeenity,  be  brought  to  a  stand,«and  one 
universal  bankruptcy  ensue.  The  distress  which  has  here- 
tofore prevailed  in  the  large  towns  will  extend  to  the  couA- 
try .  The  Anner  will  find  no  market  for  his  wool,  his  grain, 
and  other  producta,  or,  if  he  doea,  it  will  be  at  a  price  which 
will  not  pay  the  ctfat  and  labor  of  production.  The  mer- 
chant wUI  be  compelled  to  suspend  business,  the  manufao- 
tttfer  to  cloee  hb  eatabUshment,  the  mechanic  to  dismiaa  hia 
hands,  and  the  laborer  to  go  without  employment.  I  warn 
the  country,  and  the  forming  intereat  in  particular,  againat 
theee  Utopian  schemes,  which  will  sap  the  very  foundationa 
of  their  prosperity  and  of  their  hopea.  By  thia  scheme,  the 
confidence  of  the  Govemment  is  not  only  withdrawn  from 
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our  banking  matitutions,  which  fumith  a  cwrrency  tor  flia 
people,  bat,  by  receiTing  nothing  but  gold  and  ailver  in  the 
payment  of  pubKc  dues,  the  very  baaia  of  the  curraiiey 
which  remaina  is  withdrawn  also.  Thus  the  people  are 
left  to  retnm,  comparattvely,  to  a  state  of  barter,  whilst 
their  aenrants  are  enjoyiog  a  currency  vastly  increased  in 
▼Blue  by  the  very  depreciation  and  deprivation  of  the  other. 
It  is  a  scheme  to  make  the  rich  richer  and  the  poor  poorer. 

But,  sir,  why  this  warfare  againat  the  banking  inetitii- 
tions  of  the  country  ?  For,  disguise  it  as  you  may,  it  is 
no  more  nor  less  than  a  war  upon  the  whole  banking  sys- 
tem. Gentlemen  may  not  be  witting  to  avow  this ;  they 
may  not  intend  it.  I  feel  weH  aasoied  that  the  Preaident 
does  not  so  intend  it.  But,  I  will  venture  to  say  that,  if  a 
scheme  was  devised  for  the  express  purpose  of  subverting 
the  entire  banking  system  of  the  country,  it  ooold  not  be 
more  skilfully  planned  thau  the  one  which  is  now  under 
oonndenition.  It  meets  the  cordial  approbation  of  those 
who  have  all  along  been  in  favor  of  abolishing  all  banks; 
and  for  the  very  reason  that  it  Is  so  well  calculated  to  ao- 
complish  that  object.  I  shall  endeavor,  at  the  proper  time, 
and  before  I  conclude  my  remarks,  to  show  how  this  is  to 
be  eflfected. 

8ir,  I  am  aware  of  the  prejudices  which  honestly  ovist 
vrith  a  portion  of  the  community  against  any  thing  like 
*■  associated  wealth. "  I  am  aware  bow  easily  those  preju- 
dices may  be  wrought  on  by  demagoguea  and  designing  pol- 
^  iticians.  But,  those  who  are  sent  here  to  legislate  for  the 
great  intereats  of  the  country  should  be  evtremely  eareflil 
how  they  minister  to  such  prejudices.  Whilst  it  is  admit- 
ted that  the  banking  system  has  its  evils,  its  superior  bene- 
ilts,  nevertheless,  recommend  it  to  the  candid  consideration 
of  every  statesman  and  patriot.  It  should  be  hia  object  to 
correct  the  evils  and  retain  the  benefits.  "Preserve  and 
regufaite,  but  not  destroy,"  should  be  his  motto.  It  has  ex- 
isted and  been  recognised  from  the  earliest  foundation  of  the 
Government  down  to  the  present  time.  It  has  been  iden- 
tified with  the  interests  of  the  Government  These  inetitQ- 
tions,  in  some  shape  or  other,  have  been  employed  by  the 
Government  daring  that  whole  period.  It  is  through  their 
agency  and  instrumentality  that  these  much-abused  and 
despised  merchants  have  been  enabled  to  pay  into  your  cof- 
fers the  vast  amount  of  revenue  which  has  sustainod  you  in 
peace  and  in  war.  Yes,  these  very  merchants  who  have 
been  represented  as  men  not  to  be  relied  on  in  times  of  peril 
•—whose  patriotism  is  in  their  leger,  and  whose  field  of 
glory  is  in  their  counting-room — men  who  are  the  most  for- 
ward in  the  pursuit  of  gain  when  all  is  peace  and  quiet,  but 
who  shrink  from  responsibility  when  danger  presses.  Sir, 
I  have,  for  a  long  time,  looked  with  horror  upon  the  ruth- 
less warfare  that  has  been  carried  on  against  the  mercantile 
interest.  I  have  seen  with  alarm  the  attempts  which  have 
been  made  to  set  op  other  portions  of  the  community  against 
them.  I  have  heard  them  bmnded  as  swindlers  for  collect- 
ing tfieir  honest  dues  at  home,  and  as  traitors  for  paying 
their  honest  debts  abroad.  Sir,  the  interests  of  all  classes 
in  this  country  are  reciprocal.  Neither  the  farmer,  the  man- 
ufacturer, the  mechanic,  nor  the  merchant  can  get  on  ad- 
vantageously the  one  without  the  other.  But,  it  is  to  the 
merchant,  more  espedaliy,  that  the  Government  must  look 
for  the  immediate  means  of  support.  It  is  the  merchant 
that  stands  between  the  Government  and  the  consumer.  It 
is  the  merchant  that  shoulders  the  responsibility  and  pays 
into  the  Treasury  the  enormous  amount  of  revenue  which 
keeps  the  whole  machinery  of  Govemnlbnt  in  motion.  It 
is  the  merchant  that  maintains  the  cicdit  of  the  country 
abroad,  by  the  scrupulous  fidelity  with  which  he  endeavors 
to  meet  all  his  engagements.  In  short,  the  character  of  an 
American  merchant  is  a  passport  through  any  country  in 
the  worid.  And  still  this  class  of  citisens,  that  comnmnd 
universal  respect  abroad,  cannot  be  relied  on,  in  times  of 
peril  at  home !    Sir,  in  what  period  of  our  history  have  the 


nMPebanta  been  obooxioas  to  this  diargvl  None 
more  patriotie  during  the  ravolutioBary  wsr— bom 
•ted  thoir  means  mora  laigely  or  more  frcdy.  And  who, 
let  me  ask,  ooeapied  a  prouder  position  during  the  late  war  1 
When  the  oredit  of  the  Oovemmont  was  at  ilo  towert  ebb, 
who  furnished  the  meano^e  cany  on  the  warl  The  mer- 
ehanta.  When  the  Oasomment  wanted  motiey,  and  eoold 
not  command  k  on  ita  own  yaaponaihility,  who  atapped  la 
to  its  asaislan^b  and  provided  a  oredit  on  which  it  crndd  ht 
ndsed  t  The  merchants.  Tea,  sir,  when  your  troops  was 
tombing  for  want  of  supplies,  and  disheartennd  for  vaat 
of  pay,  when  you  conld  not  raiae  a  dollar  on  your  own  oed- 
it,  it  was  the  merehantai  throngh  #Mee  nmch-tmdQeed  and 
vilified  banks,  that  took  your  depredated  paper  which  Ind 
no  currency  vrith  the  people,  and  gave  their  own  in  er- 
change,  in  wbieh  the  oonntiy  had  confidence.  8v,  I  am 
tinsd  of  these  incessant  eflbtts  to  evoite  one  poitaoa  of  the 
oommunity  againit  the  otiier.  There  is  no  daea  to  whose 
patriotism  you  may  not  appeal  vrhen  the  comatry  reqimei 
theif  aervicee.  The  agricultnrat  interert,  horn  Ifae  very  na- 
ture of  their  employment,  wiU  always  otand  pvo-emiacst 
But,  it  is  to  the  merahanta,  more  than  any  othCT  daas,  thit 
you  are  to  look  for  Ihe  ready  meano  to  aiJ  yon  in  tiaie  of 
war.  Sir,  they  have  jlways  responded  to  year  eali.  They 
were  never  found  wanting  in  the  most  perilooa  pcrieds  k 
your  history.  Whatever  of  glefy,  or  of  honor,  or  of  pros- 
perity this  nation  enioys,  it  is  indebted  in  no  aaaall  degree 
to  the  patriotiam  of  the  merchants.  They  have  eontzibntsd 
their  full  share  towaids  establishing  yonr  national  diaracter 
at  home  and  abroad.  They  vrill  continue  to  sustain  it.  oatil 
their  broken  and  subdued  spirits  shall  think  it  no  longer 
worth  prsaemng. 

Sir,  the  great  deaideretum  in  this  aa  well  as  in  every  new 
oonn^  is  capital  to  carry  on  its  bqsiness.     This  cannei 
be  found  to  the  extent  that  it  is  deared.    In  onr  own  eoon- 
try  we  have  all  the  anbstantial  aiemenls  of  prosperity:  wiik 
an  extent  of  territory  aorpassing  the  ptoodest  kingdems  of 
Europe;  vridi  every  variety  ef  aeiland  cKmato;  with  pop- 
ular institutions,  and  a  ftee  Government,  and  comfainiBg 
all  the  advantogea  which  make  up  the  oum  of  a  people's 
happiness  knd  a  notion's  greatness;  vre  laelL  but  fLt  cap! 
tal  necessary  to  bring  all  these  elemento  into  life  and  being. 
This  can  only  be  ohiained  by  well-regulaled  banfea  and  by 
paper  credit;  credit  ia  the  only  snbatitnto  for  eapitol  in  a 
new  country.     Old  countriea,  where  capital  has  been  ae- 
eumolating  for  agea,  may  more  eaaily  dispenae  with  it ; 
but  a  new  one,  like  our  own,  cannot  do  wMieot  it.    Lo^ 
to  western  New  York  for  iti  magic  influence.     8ee  it  in 
a  few  years  converted  from  a  wilderness  to  Iroilfnl  fields. 
Look  to  the  Western  Stales,  now  exhibiting  the  prood  ev- 
idences  of  rapid  and  progressive  improvement,  where  but 
a  few  yean  since  there  was  no  trace  of  civiliialioo.     By 
ita  means  the  whole  country  is  more  than  half  a  century  ia 
advance  of  what  it  would  have  been  without  it.     This  sys- 
tem of  credit  has  heretofore  been  appreciated  by  our  owm 
people,  and  I  trust  it  wiH  continue  to  be  appreciated  by 
them,  notwithstanding  the  elbfto  that  are  making  to  un- 
dervalue it,  and  eventually  to  prastrato  it.     It  has  been, 
perhaps,  still  more  appreciated  abroad  than  by  ns.     It  has 
become  the  admiration  of  all  Europe.     For  a  time,  the 
infent  strides  of  onr  young  and  growing  repnblio  astonish- 
ed the  world.     The  old  Govemmento  of  Europe  nsw  us 
springing,  at  one  bound,  from  ehildheod  to  the  manhood 
of  our  existence.     They  saw  diet  credit  waa  the  nnrtme 
of  our  infant  growth,  as  vrell  as  the  support  of  onr  matorer 
years.     To  this  cause,  some  of  the  ablest  writare  of  Greet 
Britain  attribute  our  unparatteled  improvauMnt  in  all  that 
fenden  a  people  preeperone,  and  a  nation  powerful.    I 
cannot  forbear,  on  thb  occasion,  to  quote  the  langnage  of 
one  of  them: 

"  Every  body  knowa  that  the  States  of  the  Union  em- 
bvaoe  a  territory,  most  of  it  of  the  highest  fertility*  equal 
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10  the  tNiifitoe  of  alt  Earope,  inelnding  Kiutn,  oa  this  tide 
of  the  Unl  HMmntsMw,  about  oighleeii  timw  the  whole  arcs 
of  Fimoe,  and  Mirfy  time$  that  of  the  BnHth  i$kmd». 
In  this  imoMiise  territory  tliera  is  a  popalation  of  about 
twdve  millions  of  aaeii;  almost  alt  active,  indoetrioiis,  and 
enefgetic,  doubling  every  thirty  yeari^  and  capable,  if  sus- 
tained  at  the  sane  rate  of  increase,  of  prodndnf  ,  in  two 
centarias,  two  hmdred  millions  of  human  beiiigB  in  com* 
fort  umI  happiness.  What,  then,  is  wanting  to  sustain 
the  foftunes  of  a  State  in  such  unparalleled  cSraumstances 
of  abundance  t  Nothing  but  camtal.  This,  however, 
u  inditpsnsable ;  and  it  ie  obvtouely  impooaible,  even  vrith 
the  moot  indostrioae,  saving,  and  active  populatioa  in  the 
woHd,  that  the  evistiog  wealth  can  be  proportioned  either 
to  the  boondlees  extent  of  waste  land  capable  of  cultiva- 
tion, or  the  constantly  increasing  wants  of  a  growing  and 
ittde&tigable  people.  It  is  in  such  a  stain  that  the  utility 
of  banb  and  paper  credit  is  most  strongly  felt,  and  that  a 
paper  circulation,  based  onr  sound  principles,  becomes  an 
indispensable  eletnent  in  the  progress  of  social  improve- 
ment 

"Banks  are  the  great  instrument  by  which  integrity 
and  talent  aopply  the  want  of  capital;  by  which  prudence 
ud  indostry,  setting  out  on  the  basis  of  paper  credit,  at- 
tain at  length  to  the  solid  advantages  of  subsuntial  capital. 
Bach  a  system  quadruples  at  once  the  active  capital  of  the 
country,  by  producing  a  peper  capital  based  on  credit^ 
which,  as  long  as  thst  credit  remnins  unshaken,  answers 
iN  the  purposes  of  encouraging  industry  just  as  well  as  the 
netallie  treasures  of  Meiico  and  Peru.  It  prevents  a  large 
portion  of  the  national  wealth  from  being  ahM>rbed  in  the 
anprofitable  and  unproductive  form  of  a  metallic  currency, 
ifid  provides  for  the  necessary  circulation  at  a  ftfth  part  of 
it«  coft.  Old  Slates,  in  which  capital  is  redundant,  and 
til  home  employment  nearly  filled  upi  may  dispense  with 
I  paper  currency,  just  as  the  finished  scholar  may  discard 
he  rudimente,  or  the  flDeomplished  equestiimn  forget  the 
MBons  of  the  maneges  but,  till  that  last  etage  has  arrived, 
>  is  ths  gmatsst  act  of  national  insanity  to  destroy  or  re- 
train, etcept  within  those  Umits  which  the  public  aalety 
equires,  the  invaluable  ally  of  a  paper  dreulation.  It  has 
laadnipled  in  the  last  half  century  the  wealth  of  Scotland, 
ind  multiplied  ton-fold  that  of  America.  But  for  the  pow- 
*rN  impulse  given  by.  the  advances  of  bu^ifcars,  and  the 
irge  cajntal  which  tb^  put  in  motion,  the  industry  of  the 
United  Slates,  instead  of  having  long  ago  crossed  the  Al- 
^gany  mountains,  and  given  biith  to  four  millions  of  men 
B  the  valley  of  the  MissisMppi,  would  have  been  still 
lowly  advancing  along  the  shores  of  the  Atlantie,  and  not 
'^  have  pierced  the  profound  aolitudes  of  the  Ohio  or 
•iaaooii." 

"  And  it  is  apparent  that  such  establishmenta^  if  rightly 
aderrtood,  are  eminently  favorable  to  the  progress  of  free- 
^  and  the  real  interests  of  the  working  clasaee.  Cap- 
il— eolid  wealth— 4e  ever  easenlially  aristoeiatie.  It  nefver 
m  be  very  generally  or  widely  dlAbsed,  M  leant  in  large 
ttnee;  and,  therefore,  banks  which  lend  a  helping  hand 
)  enterprise  and  activity  in  the  earlier  and  more  eventful 
erioda  of  their  career,  and  enable  them  to  mmntain  the 
^ggle  with  older  establishnaenta,  having  the  advantage 
nong-tiied  connexions  and  realised  wealth,  are  eminently 
ivorable  to  the  popular  dMses,  and  the  best  support  to  the 
tme  of  liberty.  Without  banks,  a  commereiat  State  must 
'cr  speedily  fail,  and  ever  has  follen,  under  the  dominion 
^  a  few  overgrown  mercantile  establishments;  industry  snd 
^ivily  can  never  maintain  their  ground  in  the  competition 
vm  want  of  capital.  The-banker  with  his  notes  has  done 
I  much  for  the  cause  of  freedom  as  either  the  printer  with 
is  printing-prsBs,  or  the  schoolmaster  with  his  grammar." 

To  this  authority,  permit  me  to  add  that  of  the  philosophic 
■Ml  liberal  democratic  French  ^veller,  Mr.  Chevalier: 


''Credit  is  the  primary  element  of  life  in  the  United 
States;  they  literally  live  on  it.  Without  credit,  thoae 
p<^ulou8  towns  which  srise  on  all  sides,  as  if  by  enchant- 
ment—these rich  States  which  fringe  the  margin  of  the 
Atlantic,  which  stretch  to  the  west  of  the  Allegany,  and 
extend  along  the  course  of  the  Ohio  and  the  Miseissippi, 
would  have  been  still  savage  forests  and  bottomless  moras- 
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•  •     c<  fiiQ  banks  have  acted  as  the  lever  which 

has  enabled  the  Ameiirans  to  establish  hmong  themselves, 
to  their  own  great  profit,  the  agriculture  and  industry  of 
Europe,  and  which  has  covered  their  territories  vrith  cities, 
canals,  railroads,  manufactories,  and  fertile  fields;  in  a 
word,  every  thing  which  constitutes  civilization.  Without 
the  banks,  the  cultivator  would  have  been  destitute  of  cap- 
ital for  his  most  necessary  advance;  he  would  have  had  no 
instruments  for  the  clearing  of  his  fiarm ;  and,  if  the  sys- 
tem has  led  in  many  cases  to  alMord  and  gambling  specu- 
hlions,  it  is  the  same  system  which  has  enabled  the  farmer 
to  purchase  land  for  two  dollars  the  acre,  which  he  af- 
terwarda  sold  for  ten  or  a  hundred.  The  mechanics,  who 
are  now  so  loud  in  their  condemnation  of  the  banking  sys^ 
tem,  forget  that  it  is  to  that  they  owe  the  industrial  activ- 
ity which  has  enabled  them  to  earn  from  five  to  eight  shil- 
lings a- day  of  wages.  They  forget  that  it  is  it  which  has 
fumisheil  them  with  the  means,  of  which  so  oaany  have 
availed  themselves,  of  rising  to  opulence  and  comfort;  for, 
in  America,  every  enterprising  man,  who  can  give  the  guar- 
antee of  a  tolerable  character,  is  sure  of  obtaining  credit, 
and  thus  has  the  means  of  msking  his  fortune." 

Such  are  the  views  of  enlightened  foreigners  in  regard  to 
the  banking  institutions  of  our  countiy.  1  know  the  sys- 
tem may  be  abused.  No  one  is  more  desirous  or  more 
anxious  to  correct  those  abuses  than  myself.  No  one 
would  go  farther  to  throw  around  it  additional  guards  and 
addittona^  restraints,  fio  one  is  more  solicitous  to  enlarge 
the  specie  bssis,  and  thereby  render  more  stable  our  paper 
circulation.  But  it  is  this  indiscriminate  assault  upon  the 
whole  banking  system  of  the  country  to  which  I  object.  It 
is  this  attempt  to  excite  the  prejudices  and  passions  of  the 
people  in  regard  to  them  to  which  I  am  opposed.  It  is  this 
spectre  of  an  eiclusive  metallic  currency,  which  still  flits 
across  the  vision  of  certain  gentlemen,  against  which  I  pro- 
test. For,  disguise  it  as  you  may,  **  to  this  complexion 
we  must  come  at  last,"  if  the  schemes  which  are  now  on 
foot  can  be  carried  out.  But  they  cannot  be  carried  out. 
There  is  a  physical  impossibility  to  their  success  in  a  coun- 
try like  ours.  Still,  I  am  unwilling  that  the  country  shonld 
pass  through  such  an  ordeal.  I  am  unwilling  that  the 
present  generation  shall  be  killed  off  for  the  sake  of  making 
a  doubt&l  experiment  for  the  benefit  of  posterity. 

Sir,  I  vras  surprised  to  hear  the  Senator  from  North  Car- 
olina [Mr.  STmiHex]  condemn  our  whole  banking  system 
as  an  utter  absurdity,  and  which  he  predicted  would  lie 
looked  upon  by  those  who  come  af\er  us  with  as  much 
astonishment  as  we  look  upon  the  Sooth  Sea  bubble.  In 
this  enlightened  age,  at  this  late  period  of  our  history,  after 
what  we  have  seen  of  the  effects  of  the  credit  system  upon 
the  country,  with  the  evidence  of  our  own  senses,  and  the 
testimony  of  sll  Earope  in  favor  of  it,  I  confess  my  amaze- 
ment at  hearing  such  sentiments  uttered  on  this  floor.  I 
have  not  language,  consistent  with  the  high  respect  which 
I  entertain  for  that  honorable  Senator,  [Mr.  Sfrakoi,]  to 
express  my  astonishment ;  and  I,  therefore,  can  only  say 
•*  'Tie  Strangtj  'tis  pawing  Strati ffe  P* 

The  tendency  of  this  scheme  is  to  bring  the  country,  vir- 
tually, to  an  exclusive  metallic  currency.  Whatever  gen- 
tlemen may  say  on  this  subject,  this  wild  and  visionary 
tfieory  is  gaining  ground  with  a  certain  portion  of  our  pop. 
ulation.  It  is  propagated  by  reason  of  the  countenance 
which  it  is  supposed  to  receive  from  men  in  high  places. 
Meetings  havu  been  held  in  New  York  and  elaewhersy  at 
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which  an  excluiive  loelaUic  currency  Yum  beeii  reiolved  on 
as  Uie  only  true  policy.  All  |>aper  money  of  evciy  de- 
scription has  been  repudiatedy  as  contrary  to  the  genius  of 
our  Government  and  ihe  spirit  of  our  institutions.  In  the 
same  resolutions,  men  in  elevated  stations  have  been  ap- 
plauded  by  name  for  maintaining  the  same  doctrines.  The 
proceedings  of  soch  meetings  have  been  responded  to  in 
terms  of  approbation,  thereby  tacitl^  acquiescing  in  all  the 
principles  set  forth  in  them,  and  thus  giving  currency  to 
them  with  the  people.  It  is  the  belief  that  such  principles 
are  recognised  by  those  to  whose  approval  they  are  sub- 
mitted, Uiat  excites  the  alarm  and  apprehension  which  per* 
vades  the  rational  and  thinking  portion  of  the  community. 
It  is  this,  too,  which  gives  countenance  to  the  idea  that 
the  sub'Treasury  scheme  is  intended  to  bring  about  an  ex- 
clusive metallic  currency.  The  suggestion  of  the  Secretary 
of  the  Treasury  may  also  go  fiir  to  confirm  it.     He  says : 

"The  people  of  the  whole  United  States  do  not,  in  a 
sound  state  of  business  and  prices,  need  over  one  hundred 
and  ten  millions  of  an  active  circulating  medium  for  all 
their  currency.  This  would  be  a  larger  proportion  of  cur- 
rency to  our  present  population  than  tho  average  has  been 
from  the  adoption  of  the  constitution;  and  if  an  exclusive 
metallic  currency  could  be  deemed  desirable,  would  require 
only  about  thirty  millions  more  than  the  specie  which  is 
supposed  now  to  exist  in  the  country.*' 

It  is  true,  the  Secretary  docs  not  recommend  this,  but, 
under  the  present  state  of  things,  thinks  **  some  paper  will, 
probably,  always  be  foimd  convenient  for  commercial  oper- 
ations." Still  it  will  be  perceived  that,  if  by  this  scheme, 
or  any  other,  banks  can  be  dispensed  with,  then,  in  the 
opinion  ef  the  Secretary,  we  should,  with  thirty  millions 
more  of  specie,  be  able  to  transact  the  thousands  of  mil- 
lions of  business  of  this  rapidly  increasing  and  enterprising 
country.  Those  who  make  such  estimates^  seem  to  over- 
look the  fact,  that  the  notes  of  banks  and  specie  together, 
form  but  a  small  part  of  our  actual  circulation ;  for,  in  one 
oenae,  domestic  exchange  is  a  portion  of  the  circulation, 
and  a  very  large  portion,  too,  very  far  exceeding  the  ag- 
gregate of  bank  notes  and  specie.  I'his  kind  of  circulation 
is  essentially  promoted  by  Imnk  facilities  and  bank  credits. 
So  that  by  dispensing  with  banks,  although  you  should 
have  the  hundred  and  ten  millions  of  specie,  you  would 
curtail,  to  a  most  destructive  extent,  the  domestic  exchange, 
which,  afler  all,  forms  the  principal  circulation. 

But,  whether  an  exclusive  metallic  currency  be  intended 
or  not,  this  scheme  will,  if  adopted,  virtually  accomplish 
that  object.  >  I  will  take  the  city  of  New  York  for  example. 
My  remarks  will  apply,  in  the  ratio  of  business,  with  equal 
force  to  every  other  portion  of  tho  Union.  New  York  col- 
lects about  three-fiflhs  of  the  whole  revenues  of  the  Govern- 
ment accruing  from  cuslouui.  They  have  amounted  in 
some  years  from  lifleen  to  eighteen  millions  of  dollaiis. 
But,  let  ua  assume  the  year  1831,  which  the  Secretary 
takes  as  the  criterion  for  future  years.  In  that  year  the 
receipts  of  Now  York  for  customs  amounted  to  some  twelve 
millions  of  dollars.  Now,  I  ask,  how  is  it  possible  for  the 
merchants  of  that  city  to  pay  that  amount  in  specie  ?  In 
what  way  can  they  command  it  ?  Even  if  they  could  pro- 
cure it,  it  would  be  by  withdrawing  it  from  drculation  from 
other  parts  of  the  countiy,  or  by  taking  it  from  the  banks, 
where  it  is  the  basis  of  circulation  as  well  as  the  basis 
of  confidence  to  deponitors.  If  this  amount  of  specie  was 
to  be  disbursed  immediately  after  its  receipt  that  woukl, 
in  a  measure,  obviate  the  difficulty  so  far  as  New  York  is 
concerned.  But  it  is  not  so  disbursed.  We  all  know, 
as  a  general  rule,  that  of  tho  appropriations  for  the  year, 
there  remains  sometimes,  -one-half  of  the  amount  in  the 
shape  of  *'  unexpended  balances"  at  the  close  of  the  year. 
Of  course  there  must  remain  a  large  amount  of  the  money 
which  is  received  into  this  sub-Tre^isury  unexpended. 
This  amount,  therefore,  is  taken  out  of  circulation,  or  from 


the  banks,  and  does  not  again  go  into  circulation,  nor  into 
the  banks.     The  reeeipta  are  much  greater  mad  more  i«f4d 
than  the  diabanemenU.     So  that  there  miiat  remaia  t 
large  snm  on  hand  which  eannot  be  disboiaed.     Lstao 
one,  then,  be  deluded  with  the  idea  that  this  ia  to  beacon, 
stent  round  of  receipt  and-  disbursement.     It  is  no  such 
thing,     I  have  examined  tl^  statements  of  the  amouot 
etending  to  the  credit  of  the  Government  in,  the  depouic 
banks  in  1884.     I  find  the  pennanent  average  belanccs  to 
be  about  five  milUons  of  doliais,  when  at  the  aeme  liais 
there  was  not  half  that  amount  of  specie  in  the  vnulta  of  all 
the  bonks  in  the  city.     Here,  then,  we  aee  B^e  milUow  of 
doUais,  in  the  shape  of  permanent  average  helencw,  be- 
yond all  disburaeoienta,  <*  salted  down"  in  this  eub-Tress- 
ury  vault,  of  no  more  uoe  to  the  Government,  nor  to  tiie 
people,  than  if  was  cast  **  into  the  bottom  of  the  deep, 
where  fathom  line  has  never  reached  the  ground.'*    Sir,  it 
is  impoeaible  that  this  ayatem  can  he  carried  into  efiect  in 
the  city  of  New  York.    The  merchants  cannot  oommsnd 
the  specie ;  and,  if  they  could,  it  woukl  be  drawing  it  frara 
distant  parts  of  the  country,  and  the  vaults  of  the  banlus 
by  which  Ihe  whole  course  of  buainess  would  be  disturbed 
and  deranged  from  New  York  to  the  remotest  points  of  the 
Onion.     I  have  aaid  that  about  five  milUona  o[  ddhis 
would  remain  aa  a  permanent  average  balance  in  deposhe 
beyond  the  disbumements  of  the  Govenimenu     Of  the 
amount  of  twelve  millions  collected  at  New  York,  acconl- 
ing  to  the  above  estimate,  about  seven  milliona  wouU  be 
diaburaed*     But,  even  this  disbursement  is  not  made  where 
the  money  is  collected.     In  1894,  in  Ihe  whole  Stau  of 
New  York,  only  ^1,650,000  was  disbursed  within  its  iini- 
its.     We  here  have  the  astounding  fact,  that  while  the 
city  of  New  York  pays  $12,000,000  and  $7,000,000  «f 
that  sum  is  disbursed,  only  $1,650,000  is  paid  out  wiihia 
the  Stale.     I  am  not  complaining  that  a  larger  aom  aa  not 
expended  theie— for  those  expenditurea  must  be  made  where 
the  intereats  of  the  country  require  them — but  I  am  com- 
plaining of  the  proposed  system  by  which  you  require  ih« 
enormous  amount  to  be  paid  in  specie,  when  so  anoll  a 
portion  of  it  is  paid  out  where  it  is  collected.     But,  it  is 
better  that  it  be  disbursed  elsewhere  than  not  diahureed  at 
all.     And  we  have  already  seen  that  about  $6^000,009 
must  remain  in  permanent  deposite,  beyond  the  amoent 
disbursed,  and  thus  be  buried,  like  the  talent  of  the  unprof- 
itable servant,  where  it  is  of  no  use  to  the  Government  nor 
to  tike  people,  but  of  detriment  to  both.     But  <moe  adopt 
this  burial  system,  and  where  will  you  find  the  resurrec- 
tionary  power  that  can  call  back  to  life  the  hourly  increaaos 
depoaites  in  this  fiscal  charnal-house  1 

It  is  said,  however,  by  gentlemen,  that  this  money  be- 
longs to  the  Government,  and  that  the  people  have  no 
right  to  the  use  of  it.     Is  Uiis  not  an  additional  evidence  oi 
the  attempt  to  separate  the  Government  from  the  people  ^ 
Is  this  not  the  money  of  the  people  1     How  does  it  beoomo 
the  money  of   the  Government,  as    contradiatinguiihcd 
from  the  people  1     The  Government,  or  the  offioeri  of 
Government,  are  the  agents  and  servanU  of  the  people. 
They  are  mere  trustees  to  execute  certain  powers  commit- 
tod  to  them — this  money  is  collected  from  the  people  by 
direction  of  the  people  themselves,  not  for  the  purpose  d 
being  boarded  up,  but  to  be  used^br  their  benefit  in  Ihe  di«^ 
buraements  of  the  Government,  and  to  promote  the  gmi 
iuteresU  of  the  country.     To  hoard  it  is  contrary  Co  ibe 
spirit  of  our  institutions,  and  more  especially  when  iu  cai- 
tody  and  control  are  given  to  Executive  officers,  wbers  a 
may  be  used  for  sinister  purposes  by  unworthy  incombeoL*. 
Such  a  principle  has  never  attained  before  in  this  countn; 
the  surplus  revenue  collected  from  the  people,  beyond  lU 
wants  of  the  Government,  has  always  been  placed  ia  • 
situation  to  be  used  for  the  lienefit  of  tbe'people.     This  ha* 
been  done  by  depositing  it  with  the  banks,  which  hsve 
undertaken,  in  consideration  of  it,  to  perform  certain  dotics 
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to  the  Gofcniineiit,  in  th«  waj  of  oollectiont,  tranimis- 
•ion*,  aod  duburaements,  without  charge.  This  fand 
that  depoMtttl,  beyond  the  regular  disbunements  of  the 
Govemmeot,  beeame,  through  the  benlu,  a- useful  agent 
in  th«  regular  commercial  buiineaa  of  the  country.  It  is 
collected  from  the  merchants^  and  it  is  perfectly  proper  that 
thej  should,  in  this  indirect  way,  have  the  use  of  it  in  their 
re^lar  businese  transociiona.  By  this  means  the  whole 
community  feele  the  benefits ;  for  whatever  aids  the  mer- 
chants in  their  operations,  must  of  neceastty  aid,  in  the  reg- 
nlar  coarse  of  business,  every  other  class  in  society.  The 
merchants  are  the  mere  factors  or  distributors  for  the  other 
claaaea.  They  are  the  agents,  and  any  benefits  extended 
to  them,  arc  ^r  the  advantage  of  their  principals.  Sir, 
thia  idea  of  locking  up  this  money  is  a  new  one.  It  has 
not  prevailed  heretofore ;  its  adoption  now,  however,  is  no 
more  atrsnge'than  the  proposed  system  which  is  under  dis- 
cuation.  It  naturally  results  from  it,  and  the  one  cannot  he 
ranied  out  without  the  other.  President  Jackson  and  all 
the  friends  of  his  administiation,  opposed  the  sub-Treasury 
•cheme  in  1834;  and  in  1886,  President  Jackson,  in  his 
ineaaage,  expressed  his  opinion  as  to  the  use  of  the  public 
money,  in  which  all  his  friends  acquiesced.     He  said  - 

"To  retain  it  in  the  Treasury  unemployed  in  sny  way, 
it  impracticable.  It  is,  besides,  against  the  genius  of  our 
free  inatttutions  to  lock  up  in  vault*  the  treasure  of  the  na- 
tion. To  take  from  the  people  the  fight  of  bearing  arms, 
and  put  their  weapons  of  defence  in  the  hands  of  a  standing 
army,  would  be  acarcely  more  dangerous  to  their  liberties 
(ban  to  permit  the  Government  to  accumulate  immense 
amounts  of  treasure  beyond  the  supplies  necessary  to  its  le- 
gitimate wants.  Such  a  treasure  would  doubtless  be  em- 
ployed at  some  time,  as  it  has  been  in  other  countries,  when 
opportunity  tempted  ambition. 

Has  any  thing  occurred  aince  1836,  which  has  altered 
the  nature  of  opr  free  institutions,  so  that  it  is  now  in  ac- 
cordance with  their  genius  to  lock  up  the  treasure  of  the 
tiaiion,  which  was  so  contrary  to  it  then  1     Sir,  I  feel  hum- 
bled to  hear  such  principles  avowed.     I  feel  mortified  to 
*eo  some  of  my  political  friends  taking  a  position  directly 
the  reverse  of  the  one  we  have  all  along  o^upied  in  rela- 
tion to  this  whole  subject.     If  we  were  not  committed  on 
^  record  we  might  more  eaaily  change  our  ground ;  or  if 
it  was  a  mere  matter  of  expediency  we  might  tack  about 
without  sucfi  an  accumulation  of  obloquy  and  reproach  as 
naxt  now  rest  upon  us.     We  have  heretofore  treated  these 
inestions  as  matters  of  principle.     We  pot  ourselves  on 
:he  record  in  some  shape  or  other  against  the  very  doctrines 
ibr  wliich  we  are  now  contending.     And,  from  President 
lackaon  d^wn  to  the  humblest  member  of  the  party,  we  are 
wmmitted,  in  the  most  expUeit  manner,  against  the  whole 
Kheme  and  all  its  consequences,  which  we  aie  now  called 
ipon  to  support.     No  perty,  I  will  venture  to  say,  ever 
}laced  itself  in  so  nnenviable  a  light.     How  can  we  expect 
o  be  sustained  by  the  people  when  our  solemnly  expressed 
uid  established  principles  one  day  are  repudiated  the  nextl 
flow  can  we  expect  the  people  to  embrace  one  set  of  prin- 
ciples one  day,  and  the  reverse  of  them  the  next  ?     Bir,  it 
uuinot  be.     You  must  sppeal  to  their  reason.     You  must 
(atisfy  their  judgment,  and  adhere  to  your  principlea  when 
mce  established.     The  great  body  of  the  people  are  hon- 
!st.   They  ask  nothing,  they  want  nothing,  but  wholesome 
aws,  and  a  faithful  administration  of  them.     But  they 
nVX  not  be  content  with  such  fickleness  of  purpose  as  re- 
luires  them  to  maintain  opposite  doctrines  at  every  alter- 
late  election. 

Sir,  I  need  not  describe  the  eflect  of  this  measure  on  the 
vhole  country.  If  the  banks  in  New  York  are  embarrassed 
n  their  operations  by  it,  every  branch  of  business  must  be 
mbarrasMd.  Those  portions  of  the  country  where  there 
a  the  least  capital,  but  which  have  substituted  credit  in  its 
ilace,  will  feel  it  the  most  sensibly.  To  western  New  York, 
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and  to  the  Western  States  it  will  be  like  a  mildew.  What 
would  have  been  the  situation  of  those  regions  but  for  the 
free  use  of  credit?  What  will  be  their  situation  when 
credit  shall  be  withdrawn  from  them  ?  Let  Western  gen- 
tlemen look  to  it.  Those  States  are  to  come  in  for  the 
full  share  of  suffering  in  the  course  of  this  new  experi- 
ment The  money  collected  for  public  lands  is  to  be  paid 
in  specie.  But  very  little  of  it  is  disbursed  there.  There 
will,  therefore,  be  a  constant  drain  upon  the  Western  States 
for  their  specie  in  the  disbursements  oi  the  Government, 
thereby  deranging  all  the  regular  business  operations  of  the 
country,  and  keeping  the  public  mind  in  constant  agitation 
and  alarm.  If  the  money  was  disbursed  at  the  places  re- 
spectively in  the  same  proportion  as  it  is  received,  the  evil 
would  not  be  so  great.  It  would  still  be  deranging  the  nat- 
ural flow  of  specie  by  arbitrary  regulations,  and  taking  it 
from  the  banks  where  it  is  the  basis  of  circulation. 

The  effect  of  all  this  upon  the  general  credit  of  the  coun- 
try cannot  be  fully  appreciated.  Our  currency  has  gener- 
ally been  of  about  the  same  character  and  value  with  that 
of  England.  We  should  endeavor  to  keep  it  of  the  same 
value.  England  is  the  great  money  market,  and  the  great 
money  regulator  of  the  world.  Our  institutions  assimilate 
more  to  this  than  to  the  other  portions  of  Europe.  We 
are  intimately  connected  widi  England  in  our  commercial 
relations,  and  our  intercourse  with  her  is  more  frequent  and 
more  easy  than  that  between  many  portions  of  our  own 
country.  Her  currency,  therefore,  has  an  important  bear- 
ing upon  ours.  '1  he  prices  of  property  depend  much  up- 
on this.  It  woukl  be  the  height  of  folly  for  us  to  adopt  any 
measures  which  should  curtail  or  sink  our  currency  below 
hers.  It  would  bring  on  a  ruinous  depression  of  prices, 
and  affect  the  interests  of  every  owner  of  property  through- 
out the  country.  You  might  as  well  attempt  to  establidh^la 
metallic  currency  in  one  of  the  States  of  this  Union,  whilst 
sll  the  others  maintained  a  paper  circulation,  as  to  do  any 
thing  which  shall  materially  change  ours  from  what  is  the 
general  currency  of  England.  I  know,  sir,  that  appeals  are 
made  to  the  prejudices  of  the  people  against  paper  money. 
But,  see  what  it  has  done  for  England.  It  has  enabled  her 
to  fight  the  battles  of  the  workl ;  for  a  quarter  of  a  century 
she  has  relied  on  an  imxieemable,  unconvertible  paper  cur- 
rency, and  succcsafully  re8i»ted  the  conqueror  of  Europe. 
It  has  given  her  a  moral  influence  which  is  felt  throughout 
all  nations.  It  has  secured  to  her  own  people  more  practi- 
cal liberty  than  is  enjoyed  in  any  other  nation  except  oar 
own.  In  time  of  war  the  banking  institutions  of  England, 
like  our  own,  are  identified  with  Uie  interests  of  the  coun- 
try. Ours  are  dependent  on  the  people,  and  so  is  the  Gov- 
ernment. In  such  a  time,  we  are  all  embarked  in  the  same 
bottom,  and  it  is  idle  to  say  that  there  is  any  diversity  of 
interests  between  the  Government,  the  banks,  or  the  peo- 
ple. .  In  the  experience  of  this  country  during  the  late  war, 
our  iwnks  fought  our  battles  as  much  as  the  Bank  of  Eng- 
land fought  the  battles  of  Europe. 

Sir,  I  cannot  but  look  at  the  effects  of  this  system  upon 
the  city  of  New  York,  as  of  the  most  fatal  tendency.  It 
must  tend  to  curtail  the  operations  of  the  banks,  and  add  to 
the  general  stagnation  of  business.  Already  are  more  than 
fifty  thousand  of  her  population  out  of  employment,  with 
all  the  horrors  of  an  approaching  winter  before  them.  Un- 
less something  be  done  to  revive  the  business  of  that  city, 
that  number  will  be  doubled,  and  no  one  can  foresee  the 
consequences  of  such  a  state  of  things.  Nothing  is  now 
wanting  but  the  favorable  action  of  the  GoTomment  to 
change  the  whole  face  of  things.  But  the  evils  to  that  de- 
voted city  do  not  end  there ;  they  necessarily  extend  to  the 
country.  If  you  cripple  the  operation  of  the  banks  there, 
and  thereby  cramp  the  business  of  the  city,  the  same  effecta 
must  be  fell  by  the  banks  and  business  of  jhe  country ;  for 
you  cannot  strike  a  blow  at  New  York  without  its  being 
felt  in  a  greater  or  less  degree  in  every  State  of  the  Union. 
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New  York  is  the  great  cominercial  emporium;  like  the 
heart,  its  puUations  are  felt  to  the  remoteat  extremities, 
and  whenever  it  ceases  to  heat,  the  whole  limbs  of  this 
great  body  politic  will  become  cold  and  lifeless. 

These  efiecto  will  lie  felt  by  the  local  banks  of  the  seve- 
ral States,  the  stock  of  many  of  which  belongs  to  the  States 
themselves.  If  gentlemen,  then,  have  no  regard  for  indi- 
vidaal  stockholders,  they  ought  to  look  to  the  intereifts  of 
their  respective  States  where  the  stock  of  the  banks  is  thus 
held.  This  remark  would .  apply  to  Pennsylvania,  North 
Carolina,  Alabama,  MissUsippi,  Louisiana,  Tennessee, 
Kentucky,  Indiana,  Illinois,  and  Missouri.  [Mr.  Bbntoh 
signifled  his  dissent.]  The  Senator  from  Missouri,  said 
Mr.  T.,  shakes  his  head.  He  may  have  a  system  of  bank- 
ing there  different  from  aU  the  rest  of  the  world,  namely, 
that  of  issuing  only  one  dollar  of  paper  for  one  of  specie  in 
the  vaults  of  the  bank.  If  this  he  so,  I  would  not  willingly 
deprive  him  of  the  benefits  of  his  system !  But  whilst  I 
will  not  object  to  such  a  Procrustean  bed  in  Missouri,  I 
will  not  consent  that  it  shall  bo  transferred  to  New  York, 
and  that  the  honorable  Senator  shall  stretch  our  man  upon 
it  and  lop  him  off  at  both  ends  in  order  to  fit  him  to  his 
standard. 

Sir,  another  serious  ob'ection  to  this  measure  is,  that  it 
will  postpone  perhaps  indefinitely,  the  resumption  of  specie 
payments  by  the  banks.  There  is  no  portion  of  the  com- 
munity more  anxious  for  such  resumption  than  the  banks 
themselves.  They  have  done  every  thing  in  their  power  to 
enable  them  to  do  it  at  the  earliest  possible  day.  They  have 
determined  th^t,  as  the  stoppage  was  no  fault  of  theirs,  so 
neither  shall  the  omission  to  resume  be  charged  to  their  ac- 
count. All  that  is  required  to  enable  them  to  resume  by 
next  spring,  is  the  confidence  and  co-operation  of  the  Gov- 
ernment. Our  foreign  debt  is  estimated  by  some  at  about 
twelve  millions  of  dollars  at  this  time.  This  will  be  liqui- 
dated by  the  coming  crop,  and  then  there  will  be  nothing 
in  the  way  of  the  resumption  by  the  banks,  but  the  want  of 
confidence  on  the  part  of  the  Government  and  the  people. 
Without  the  co-operation  of  the  Government,  this  confi- 
dence cannot  be  anticipated.  If  you  make  your  collections 
in  gold  and  silver,  it  seems  to  me  impossible  that  they  can 
resume.  I  have  heretofore  shown  your  current  receipts 
into  the  sub-Treasury  in  New  York  to  be  in  ordinary  years 
about  twelve  millions  of  dollars,  and  that  about  five  mil- 
lions, after  all  the  disbursements  of  the  Government,  will 
remain  as  an  average  balance  in  deposite.  Let  it  be  re- 
membered, too,  that  about  the  time  proposed  for  them  to 
resume,  there  will  be  due  on  the  merchants'  bonds  some 
five  millions  more,  and  which,  under  this  "experiment," 
is  also  to  be  paid  in  specie !  .  Now,  sir,  let  me  ask,  how  is 
it  possible,  under  the  present  state  of  things,  that  the  banks 
can  resume,  when  by  the  last  returns  the  aggregate  amount 
of  specie  in  their  vaults  is  less  than  one  million  eight  hun- 
dred thousand ;  and,  in  addition  to  the  accruing  revenue, 
there  is  to  be  five  millions  provided  for  the  merchants' 
bonds.  If  this  scheme  shall  be  adopted  they  cannot  re- 
sume. Let,  it  therefore,  be  distinctly  understood  that  it  is 
the  fault  of  the  Government,  and  not  theirs,  if  they  do  not 
resume  by  the  time  I  have  indicated.  They  cannot  com- 
mand nor  retain  the  confidence  of  the  community,  as  long 
as  the  Government  not  only  withholds  from  them  the  legit- 
imate means  which  it  possesses  in  the  restoration  of  con- 
fidence, but  withdraws  from  them  their  specie,  which  is  the 
very  foundation  of  confidence  when  once  restored. 

But,  even  if  the  banks  should  resume,  they  will  be  com- 
pelled under  this  system  to  stop  again.  The  drain  of  spe- 
cie from  them  to  meet  the  exactions  of  the  Government 
would  render  it  impossible  for  them  to  continue.  They 
must  either  suspend  all  business,  or  they  must  suspend  spe- 
cie payments.  Either  event  would  be  equally  disastrous. 
In  either  case,  it  would  be  death  to  the  whole  business  of 
the  country.     If  they  should  suspend  specie  payments 


again  after  having  resumed,  the  Legislature  would  be  ip> 
pealed  to  to  grant  no  further  indulgence,  but  foithwiUi  u 
forfeit  their  charters,  and  put  their  eoncenis  into  the  hanle 
of  receivers.  If  the  prejudices  of  the  commonity  cwU 
be  suflliciently  wrought  on,  such  wonkl  be  the  ooiweqiience. 
Any  one  wha  foresaw  the  effect  of  sucli  a  oonne  lis 
spring,  if  the  Legislature  had  not  interfered,  csn  jgdee  d 
the  disastrous  results  of  such  a  proceeding  now.  Aod  tbii 
such  would  be  the  inevitable  result,  if  this  measoie  of  vp- 
arating  the  Government  from  the  banks  and  the  peopk  be 
persisted  in,  no  one  can  doubt  I  will  not  say  tfast  get* 
tlemenwho  advocate  this  scheme  design  to  accompliahthit 
object,  but  I  do  say,  that  if  a  acheme  was  devised  for  tbt 
express  purpose,  it  could  not  bo  more  adroi^  frfsnnciL 

If  the  banks  do  not  resume— and  it  is  certain  tbej  eis- 
not  and  will  not,  if  this  system  be  carried  intoeflect— viat 
will  be  the  consequence!  It  is  alarming  to  coBtenphtc! 
The  worst  passions  of  ignorant  men,  of  men  waked  op  te 
blind  fury  by  felse  views  and  false  representations,  m'A  be 
let  loose,  and  they  would  be  called  upon  to  destroy  the 
**  little  monsters'*  which  would  be  made  to  ap|iesr  to  lOm 
maddened  zeal  as  the  nuisances  of  the  community !  TW 
banks  throughout  the  country,  though  sound  and  lolid  b- 
stitutions,  will  be  obliged  to  fall  under  the  violence  of  ik 
tempest  which  will  be  made  to  rage  against  them.  Tbs 
will  be  the  inevitable  effects  of  such  measures  as  are  ro* 
proposed.  If  it  should  so  happen  that  the  State  Legidatoci 
do  not  come  to  their  aid,  exhibiting  more  wiadom  tamvk 
them  than  Congress  seems  disposed  to  exhibit,  the  reealtt 
I  have  pointed  out  will  inevitably  happen,  and  tbej  iriS 
have  to  wind  up  their  affeirs !  Again,  let  me  ask,  vhit 
would  be  the  eflei  ts  of  this  unhappy  result  1  The  e&t^ 
are  too  alarming— too  distressing  to  make  it  credibk  tint 
there  exists  the  man  willing  to  inflict  so  much  sofieraif 
upon  his  countrymen !  The  people  of  the  State  of  Ne* 
York,  for  example,  are  indebted  to  the  banks  more  tbis 
sixty  millions  of  dollars;  there  are  abundant  means  to  pay, 
but  in  the  hands  of  receivers  all  would  be  sold,  and  lis 
property  would  be  sacrificed;  the  receiver  would  boy  tis 
whole,  as  no  one  would  have  the  means  to  buy.  Can  it  be 
believed  that  gentlemen  wish  to  see  a  scene  such  as  tbii! 
My  State  (said  Mr.  T.)  is  so  deeply  concerned  in  the  e^ 
fects  which  will  flow  from  this  measure  of  the  Govemisest, 
that  I  can  see  already,  as  plain  as  the  sun  at  noondsj,  ibit 
it  would  even  be  better  for  the  country  that  a  tornado  ot  a 
earthquake  should  spread  its  desolation  around,  than  tfail 
we  should  have  thia  scheme  inflicted  upon  us ! 

Why  bring  forward  such  a  system  as  this,  when,  by  the 
tes^mony  of  the  President  himself  and  of  the  SecreUoy  «f 
the  Treasury,  the   Stale  bank   systeni  worked  so  weflT 
Such  a  crisis  as  the  present  may  never  again  occur :  it  ii 
an  exception  to  a  general  rule,  and  who  will  not  ad^iewl- 
edge  that  a  worse  guide  fer  legislation  than  excei^ions  to 
general  principles  could  not  be  procured  ?     Agsui,  what 
is  there  in  this  new  system  better  than  in  the  State  haak 
system  t     What  improvement  has  it  met  with  snce  tht 
day  when  it  was  held  in  the  utmost  abhorrence ;  when  it 
was  denounced  by  the  party,  and  when  it  could  only  cosb- 
mand  33  votes  in  the  other  House  1     How  is  it  now  wd- 
denly  discovered  to  be  so  much  better  than  a  system  wbich, 
by  the  declaration  of  the  best  authority,  answered  all  ov 
anticipations  1     When  this  very  same  scheme  wasbn^Q^ 
forward  in  1836,  we  all  of  us  believed  that  the  p»l^ 
money  would  not  be  safe  in  the  custody  of  officers  of  i^ 
Government,  what   reason  is  there  now  to  change  «tf 
minds,  and  to  thmk  that  it  will  be  safe  there  1    But^ 
Preaident  says  we  can  construct  a  vault  as  firm,  as  stroof. 
and  as  solid,  as  the  vault  of  a  bank.      Yes,  certain^, 
(said  Mr.  T.,)  we  have  no  deficiency  of  mechanical  im*b 
to  make  such  a  one,  but  who  are  to  be  its  gusidiasB 
And  though  the  vault  may  be  secure,  can  we  be  ceitiffl 
that  the  guardiana  will  be  as  solid  and  secure,  and  ai  «<fi 
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to  be  tniiCed  u  the  vault  ?  What  secarity,  sir,  can  we 
have  for  individualB  ?  Wherean,  when  the  money  is  de- 
posited in  baoke,  all  the  credit,  and  capital,  and  resources 
of  those  banks  are  pledged  for  the  safety  of  the  deposites, 
and  «re  a  certain  guaranty  of  tboir  safety !  Such  is  the 
lecnritj  afforded  by  the  banking^  system  ;  but  by  the  sub- 
TreasQiy  system,  we  have  nothing  but  the  naked,  bare 
seeority  of  individuals  1  And  who  can  tell,  sir,  what  sort 
of  an  individual  this  may  be !  What  honest  man  will  be 
eager  to  throw  himself  into  a  situation  of  such  danger, 
saeh  temptation,  and  such  immense  responsibility  ?  Who 
tbat  has  a  proper  appreciation  for  his  family  and  children 
wonid  be  willing  to  aasame  duties  of  such  a  dangerous 
diaracter?  If  the  vault  were  plundered,  he,  let  him  be 
Bver  so  innocent,  will  be  immediately  pronounced  guilty  ; 
thenceforth  he  is  a  ruined  man,  hb  fiamily  ruined,  his 
name  a  mark  for  disgrace,  and  himself  an  object  for  the 
Knger  of  scorn  to  be  pointed  at !  No  pmdent  man  who 
!ias  a  proper  regard  fi>r  his  character  and  reputation,  would 
)e  found  ready  to  accept  such  an  invidious  and  dangerous 
poet. 

But  the  President  informs  us  that,  on  an  average,  there 
vill  not  be  above  #80,000  as  the  sum  to  be  placed  in  the 
:tt8tody  of  each  officer.  This  is  a  most  fallacious  idea.  It 
i  troe,  if  you  take  all  the  officers  and  then  strike  an 
iverage,  it  might  be  that  no  more  than  that  sum  would 
all  to  the  share  of  each  to  take  care  of,  but  there  must  be 
arge  amounts  concentrated  at  a  few  particular  points,  and 
t  is  not  in  the  nature  of  things  possible  to  spread  out  the 
rbole  revenue  in  such  equal  portions  throughout  this  ex- 
ensive  Union.  Or  if  the  average  was  to  be  forcibly  main- 
aioed,  by  removing  the  excess  above  the  $30,000  from 
lie  officer  to  other  officers  in  other  places,  who  can  tell 
be  disturbing  eflects  which  would  follow  from  such  trans- 
Bn?  I  am  surprised,  therefore,  that  any  one  for  one  mo- 
Mnt  could  linger  upon  this  idea,  as  affording  an  argu- 
i^t  for  the  Mifety  of  the  public  money  under  this  sys- 
no.  We  are  told  agaun  that  we  have  other  \  ledges  for 
^  safety  of  the  fands,  in  the  sureties  which  each  officer 
'ill  be  required  to  give  to  the  Government  for  the  funds 
Offlmitted  to  his  care.  I  look  upon  the  sureties  to  be  g^ven, 
I  affording  no  security  whatever.  Men  will  not  be  found 
^y  te  sacritice  their  property,  and  abandon  it  all  to  the 
^rernment  in  payment  for  what  they  have  neither  eaten 
or  drank ;  and  when  they  put  their  property  out  of  the 
Mch  of  Government,  they  will  only  be  praised  for  their 
tre  and  prudence  by  the  people  of  dieir  neighborhood, 
i^hat  security,  then,  is  affo^ed  on  this  ground  ?  Not  an 
torn! 

Gentlemen  are  very  aniious,  apparently,  for  this  divorce, 
<  they  are  pleased  to  term  it.  I  would  remind  them, 
>wever,  that  whilst  they  are  talking  of  a  divorce,  they  are 
)tting  up  an  incestuous  union  between  members  of  the 
aw  family — a  marriage  which  is  unlawful ;  and  which  I 
ould  say  comes  within  the  Levitical  degrees,  and  there- 
re  ought  to  be  forbidden. 

This  union  which  is  now  proposed  is  a  most  unsafe 
id  dangerous  one.  It  reminds  me  of  an  anecdote  of  a 
plain  of  a  packet  with  whom  I  was  acquainted,  who  in- 
rincd  me  that  ho  always  found  it  indispensably  necessary 
r  the  safety  of  the  ship's  stores,  to  have  his  cook  and  his 
^ard  of  diffensnt  families,  and  if  possible  of  different 
•lors,  and  if  he  could  get  up  a  fight  between  them,  it  was 
1  the  better ;  for  if  they  were  connected  together  in  a  com- 
on  bond  of  interest  or  affection,  the  stores  were  apt  to  be 
asted.  8o  here,  I  think  our  stores,  the  stores  of  the 
lip  of  State,  will  not  be  safe,  if  a  union  takes  place  be- 
'«<m  the  Government  and  the  public  Treasury,  which 
igbt  to  be  separated  in  different  sets  of  hands,  and  those, 
9f  antagonist  hands. 

The  officen  to  be  employed  under  this  system,  so  far 
>m  being  antagonisl  to  the  Government,  are  officers  ap- 


pointed by  the  Government,  entirely  dependent  on  it,  and 
who  may  be  removed  by  its  fiat  at  any  moment  from  their 
offices.  There  is  positive  danger  in  the  scheme.  All  the 
deposites  of  the  public  money,  all  the  Treasury,  together 
with  the  other  Executive  powers,  will  now  be  united  in  the 
same  family,  and  in  the  same  hands.  I  see  no  security, 
but  absolute  insecurity,  absolute  danger,  in  the  proposed 
system.  But  let  us  consider  the  chances  of  security  which 
the  system  offers  for  the  safety  of  the  public  moneys.  The 
Senator  from  North  Carolina  tells  us  the  pubfic  funds 
will  hardly  fail  to  be  safe,  for  if  the  officer  should  appro^ 
priate  them  to  his  own  use,  be  may  be  hung  up  by  the 
neck  until,  to  use  the  forcible  repetitions  of  that  gentleman, 
he  is  dead,  dead,  dead  !  What  security  is  there  here,  sir, 
when  the  money  is  already  gone  ?  w  ill  the  dead  body 
answer  any  of  the  purposes  of  security  1  Or  does  the  gen- 
tleman really  imagine  that  the  penalty  of  death  itself  will 
prevent  the  possibility  of  defalcation  1  Does  not  the  ex- 
perience of  all  countries  show  that  the  severest  penalties 
do  not  operate  as  preventives  of  crime  of  any  kind  ?  We 
have  only  to  look  to  our  own  country  for  illustrations  of 
the  insufficiency  and  insecurity  of  the  proposed  system. 
What,  for  example,  is  thought  to  be  the  best  system  for 
the  collection  of  the  tolls  on  the  New  York  canals.  It  is 
the  system  of  deposite  with  the  banks.  The  money  is 
rapidly  brought  into  the  banks,  and  the  least  possible 
means  are  left  in  the  power  of  the  collectors.  The  great 
mass  of  the  funds  collected  are  therefore  always  on  depo- 
site  in  the  banks,  which  credit  the  Government  with  the 
amount.  It  is  owing  to  this  system  of  removing  responsi- 
bility for  such  large  sums  of  money  from  individuals,  and 
reposing  it  upon  banks,  that  from  the  very  first  period  of 
the  formation  of  the  canals  down  to  the  present  moment 
the  State  has  not  lost  one  single  dollar  of  the  canal  funds, 
though  millions  and  millions  have  been  collected.  If  the 
system  were  proposed  in  the  State  Legislature  to  take  the 
personal  responsibility  of  the  officers  employed  in  the  col- 
lection, together  with  security,  such  as  is  proposed  to  be 
dune  by  the  present  scheme,  it  would  not  bie  able  to  com- 
mand a  single  vote !  How  then  can  it  be  here  maintained 
by  gentlemen  that  such  an  objectionable  plan,  rejected  al- 
together by  prudent  and  experienced  legislators,  is  the  best 
plan,  and  ought  to  be  adopted  1  There  is  a  law  now  on 
the  statute  book  that  certain  disbursing  officers  shall  de- 
posite whatever  public  funds  come  into  their  hands,  in  the 
bank  nearest  to  them  until  required  to  be  paid  out  Whence 
comes  the  necessity  of  such  a  law  1  why  doea  the  law  ex- 
ist, if  penalties  and  securities  make  the  money  as  safe  as 
when  deposited  in  the  banks ! 

The  truth  of  my  position  is  illustrated  by  the  financial 
history  of  the  Government.  In  1820,  Mr.  Crawford,  then 
Secretary  of  the  Treasury,  reported  that  the  amount  of 
revenue  from  customs,  from  the  commencement  of  the 
Government  to  Uie  end  of  the  year  1819,  exceeded 
$351,000,000.  He  also  states  that  the  amount  of  reve- 
nue lost  by  the  insolvency  of  those  who  became  bound  for 
the  payment  of  duties,  together  with  the  amount  at  that 
time  doubtful,  was  not  quite  equal  to  forty-five  hundredths 
of  one  per  cent,  upon  the  aggregate  revenue  which  had  ac- 
crued since  the  organization  of  the  present  Government ! 
Yes,  sir,  the  whole  loss  to  the  Government  upon  merchants' 
bonds  and  their  sureties,  in  the  collection  of  more  than 
#351,000,000,  was  less  than  one-half  of  one  per  cent.,  and 
this  enormous  amount  was  principally  collected  through 
the  agency  of  the  banks.  Yet  it  is  thCM  merchants  and 
these  banks  that  have  been  so  much  disparaged  in  our 
public  discussions,  as  well  as  in  the  public  prints.  Mr. 
Crawford  also  states,  in  the  same  report,  that  the  amount 
of  loss  from  the  collectom  of  revenue  from  imports  and 
tonnage,  from  the  collectors  of  the  internal  revenue  and 
direct  tax,  and  receivers  of  public  moneys,  neariy  equals 
that  which  the  GovernisieBt  sttstained  on  th«  collection  of 
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«d  the  panic  feicion  of  1834.  It  w  bow  o««c«led  that  tho 
Cftuaet  of  the  preMore  at  that  tiine  were  imaginary ;  that 
the  removal  of  a  few  miUiona  of  dollara  from  one  place  to 
another  coukl  not,  of  itself,  produce  the  alarm  and  diatreaa 
which  followed.  The  community,  however,  believed  there 
waa  auflicient  cause  for  it  all,  and  that  was  the  same  aa  if 
it  actaally.exieti^.  The  distraat  which  prevailed  waa  ex- 
tended to  Qim  6tate  institutions.  There  was  great  appre- 
henaion  of  their  suspending  specie  payments.  In  this  eri- 
ais,  the  State  interposed,  and  loaned  its  credit  to  the  banks 
to  the  amount  of  six  millions  of  dollars.  No  sooner  waa 
thia  done  than  confidence  was  again  restored,  and  the  State 
never  had  occasion  to  issue  a  single  dollar  of  the  six  mil- 
lions thus  proffered  for  their  support. 

Had  the  Iwrge  amount  of  specie,  about  which  so  much 
has  been  heard,  been  governed  in  its  moveaoents  by  the 
regular  course  of  business  and  the  laws  of  tnde,  we  should 
not  have  encountered  the  evils  which  are  ao  loudly  com- 
plained of;  confidence  would  have  been  maintained,  and  a 
auxpension  would  not  have  followed. 

I  know,  sir,  that  the  banks  have  been  charged  with 
treachery  and  fraud,  and  of  stopping  for  sinister  purpoaea. 
In  regard  to  the  banks  in  my  own  Stale  I  feel  bound  to  repel 
the  imputation  thus  cast  upon  them.  I  speak  from  per- 
aonal  knowlege  and  observation  when  I  aay,  they  stopped 
sot  from  choice,  but  from  the  most  imperative  oeoeasMy. 
In  the  dty  of  New  York,  they  were  amply  prepared  to 
meet  all  the  demands  of  bill  holders,  but  they  could  not  an- 
swer the  demanda  of  alarmed  depositors— alarmed  not  aa  to 
theit  eventual  respons4b>Iily>  i'Ut  lest,  in  caae  of  suspension, 
their  funds  should  be  put  beyond  their  control  until  the 
liquidation  of  the  concerns  of  the  banks  in  the  handa  of  re- 
ceivers. Sir,  they  held  out  till  the  last  moment  that  pru- 
dence dictated,  and  when  they  suspended,  it  was  with  the 
approbation  of  every  class  of  the  community.  The  Legis- 
lature of  the  Stale,  which  was  then  in  session,  by  an  almost 
unanimous  vote  in  both  Houses,  sanctioned  the  suspenaion, 
and  relieved  the  banks,  for  one  year,  from  the  forfeiture  of 
th^ir  charten. 

I  maintain,  then,  that  these  banka  suspended  specie  pay- 
ments from  causes  entirely  beyond  their  control,  and  with- 
out fault  on  their  part.  If  they  have  over- banked,  they 
have  been  stimulated  to  it  by  the  action  of  the  Qovemment, 
and  by  the  unusually  and  extraordmaiily  laige  surplua  in 
their  possession,  the  evil  effecta  of  which  were  intended  to 
be  remedied  by  ita  gradual  withdrawal  under  the  deposite 
act  They  were  urged  by  the  Secretary  of  the  Treasury  to 
be  liberal  in  their  accommodatiotia  to  the  merchanla,  and 
through  them  to  benefit  every  daaa  of  the  community. 
The  public  depoaites  were  the  meana  by  which  these  ae- 
commodationa  were  to  be  made.  They  were  u.'ed  aa  the 
Secretary  of  the  Treaaury  desired,  until  the  banka  them- 
aelvea  became  alarmed  at  the  consequences  which  might 
lesult  from  an  over-extension,  and  from  the  political  agita- 
tion which  would  follow  it.  The  evil  efiecta  of  this  large 
surplus,  and  which  wo  constantly  increadog,  were  aeen 
by  the  banks.  They  were  desirous  of  averting  Uiem.  And 
when  the  queation  of  depositing  it  with  the  Statea  waa  be- 
fore Congreas,  some  of  the  principid  ones  were  in  &vor  of 
the  measure.  In  the  course  I  pursued,  I  acted  under  the 
advice  of  some  of  their  principal  officers;  and  the  very  pro- 
poaition  which  I  submitted  to  the  Senate,  in  the  shape  of  an 
amendment,  and  which  waa  adopted  with  great  unanimity, 
waa  Buggeated  by  one  of  them.  He  aaid  that  aa  kmg  as 
the  moneyed  concerns  of  the  country  ware  made  the  subject 
of  poKtiol  diaeussion,  ao  long  would  business  and  the 
mercantile  community  be  in  conatant  agitation  and  alarm-— 
that  thia  surplus  ou^t  to  be  disposed  of,  and  thua  restore 
peace  and  harmony  in  our  money  mattara,  which  could  not 
be  anticipated  whilst  it  remained  in  ita  praaent  poaition. 
The  proposition  for  disposing  of  it  waa  that  of  a  buaineas 
man.     It  was  to  deposite  it  with  the  States  in  the  ratio  ol 


fepepaantatieo;  to  take  their  certificatcB  of  depodte,  in  tht     i 
nature  of  atock,  redeemable  at  their  pleaaore ;  and  that  the 
Sacratary  of  the  Treaaury  ahaiiM,  at  any  time,  for  want  of 
other  money  in  the  Treasury  to  aaeet  approprialioiia  oait 
by  Congress,  be  anthoriaed  to  aell  the«  oerttficatea  id  the 
inarket,  and  in  the  handa  of  thepnrchaaer  they  ahoold  bsir 
an  intereat  of  five  per  cent.     Thia  vrouUl  have  bam  a  icga- 
lar  buaincaa  tranaactioB.    It  would  have  required  no  kgidi- 
tion  on  the  part  of  Congraaa  or  the  Slalsa  to  reach  the  b»- 
ney .    It  would  have  been  alwaya  within  the  poarar  and  eoa- 
Irol  of  the  Secretary  of  the  Treaaury.     The  Slates  wsaU 
have  had  the  benefit  of  it  without  interest,  vntil  h  was  reqoi- 
red  for  the  wants  of  the  Govarament,  and  then  woaU  have 
meialy  provided  for  the  t^t  per  cent  intereat  on  that  wkidi 
was  sold,  and  rsdaeoMd  the  prUic&pal  at  their  pleaaure.    It 
waa  in  thia  ahape  that  the  bill  pasied  tiie  JSenale.    ft  was 
amended  in  the  Houae,  for  reasons  familiar  lo  all  who  weit 
here  at  the  time,  and  which  it  la  not  neoeaaarj  lor  my  pir- 
aent  purpose  to  repeat.    Had  the  bill  paased  as  h  weatbaa 
the  Senate,  we  should  not  now  be  calM  on  to  icpiemsb  la 
exhausted  Treasury.     The  Secretary  would,  al  this  tiaK, 
have  at  hia  control  the  three  inatahnenta  almdy  depoaited 
with  the  States,  aauwnting  to  some  twenty-eight  miflioai 
of  dollaiB.   These  certifieatea  could,  at  any  tioie,  hove  beca 
aold,  and,  once  in  the  market,  would  have  gone  very  %b  to- 
warda  liquidating  our  foreign  debt. 

Sir,  I  am  aware,  that  the  execution  of  the  dopositr  set 
waa  a  aource  of  inoonvanience,  and  in  aoase  inatanota  sf 
embarrassment  at  tboae  pointa  from  which  largo  sums  weie 
to  be  transferred.  But  much  of  this  ineonvonienee  anl 
embanraaament  aroaa  from  the  manner  of  ita  exocotion.  I 
will  not  undertake  to  say  how  for  tho  Soerelory  of  the 
Treaaury,  under  the  proviaiona  of  thia  act,  and  under  the 
general  authority  of  his  Department,  could  havo  mode  ths 
tranafera  other  than  he  did.  But  I  will  aay,  if  they  had 
been  made  as  a  mercantile  man  would  have  mode  them, 
they  would  have  materially  aided  the  domaatie  exchanges 
of  the  country,  aud  would  have  promoted,  inalead  of  de- 
ranging, the  regular  bnaineea  of  the  community.  I  am 
aware,  too,  air,  that  aome  were  oppoaed  to  thia  act,  on  ac- 
count of  the  oeoeaaary  withdrawal  of  a  portion  of  these 
funds  from  plaeea  where  they  had  been  loaned  out  by  the 
banka.  Such  do  not  reflect  that,  if  thia  law  had  not  paased 
in  1836,  thus  giving  a  year  to  the  banka  to  make  their  ar- 
rangemeniito  comply  with  ita  proviaiona,  the  next  Congreas 
would  have  made  a  similar  diapoaithm  of  the  aurplna,  which 
proved  to  be  much  larger  than  many  had  predicted  <ir  an- 
ticipated. The  inoonvenienoea  of  auch  a  disposition  of  it, 
afler  the  banka  had  used  the  aocufoulated  fund  for  anoAer 
year,  would  have  been  much  greater  than  thoae  which  were 
experienced  under  the  law  aa  it  passed.  But  I  do  not  in- 
tend to  go  into  the  merita  of  that  measure ;  I  have  merely 
allttded  to  it  firom  ita  ooimexion  with  the  banka,  and  to 
show,  that  if  the  uaa  of  thia  aurplna  waa  one  oauoe  of  the 
suspenaion  of  specie  payments,  by  reaaon  of  any  alleged 
over-iasues  on  their  part,  they  were  atimnlated  to  it  by  the 
action  of  the  Government  itaell  The  auapenaion,  there- 
fore, waa  not  the  result  of  treachery  or  bad  faith  on  the  part 
of  the  banks,  but  waa  the  raault  of  dreumstancea  over  which 
they  had  no  control,  and  of  the  destruction  of  confidcncs 
produced  by  no  fault  of  theira. 

Theae  banka  are  now  as  able,  with  the  aid  and  ronfideiKo 
of  the  Government,  to  perform  all  the  dntiea  *V«qoired  of 
them  aa  they  were  before.  We  have  the  taatimony  of  the 
President  and  the  Secretary  of  the  Treaaury  that  they  per- 
formed them  aa  wall  aa  the  Bank  of  the  United  Statea. 
Thoy  ara  capable  of  doing  the  same  again  in  the  aauie  way. 
I  am  not,  therefore,  prepared  to  say  Sat,  on  aooonnt  of  ^ 
calamity  which  has  befallen  the  countiy,  the  exporimcnt 
haa  ikiied,  and  they  ought  not  to  be  employed  a  aacood 
time.  No^  sir ;  auch  a  catastrophe  may  not  occur  again  in 
tho  course  of  a  century.     One  reason  asngned  for  it  now 
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wu  the  exifltence  of  an  eooimous  mirplui  in  the  Ttmmaj, 
This  caoM  u  not  likely  to  exiet  hnnAm^  for  every  man  is 
wiliiog  to  bring  down  our  reoeipte  to  the  mewQie  of  oar 
wsDto;  and  under  that,  aaa  general  rale,  aoch  a  catactrophe 
might  never  happen  asain.  The  bank*  have  abundance  of 
iDMnt  to  meet  all  their  engagementa  Such  being  the  eaie, 
•11  that  if  necoMaiy  ia,  to  ovate  eonfidence^  to  leetore  con^ 
fideoce,  and  they  will  be  found  able  to  perform  all  that  ia 
leqaiied  of  them.  Let  that  oonfidenoe  be  extended  to  them 
by  the  Government  in  good  fahh,  and  let  them  be  placed 
ou  their  former  footing.  Let  the  Government  puraue  e  aya- 
tem  which  haa  been  tried,  and  which  we  know  will  prove 
effectual,  inatead  of  attempting  an  "untried  expedient," 
the  diflutrons  conaeqoenoeo  of  which  cannot  be  anticipated, 
ind  which,  I  fiear,  imagination  can  aearody  depict. 

This  new  experiment  oonaiata  in  a  « divorce  of  bank  and 
State."  This  is  a  mere  eatchrphiaae,  which  was  originally 
iotrodoeed  by  artful  and  designing  politicians  to  impose  up- 
on the  credulity  and  honesty  of  the  people.  Many  have 
•dapied  it  without  ra6ecting  or  inquiring  as  to  its  import, 
or  iu  consequences.  First  impressions  are  fovorahle  to  it ; 
it  suaunons  to  oar  lecollection  our  early  impressions  of  a 
"diTorcs  of  choich  and  Slate."  But  it  is  the  duty  of  wise 
■tstesmen  and  diacseet  poUticians  to  oonstder  welt  the  evils 
which  must  follow  the  adoption  of  any  ayatem  heretofore 
untried  and  of  doubtful  policy,  however  euphonious  the 

phrase  may  be  which  designates  its  character  before  the  peo- 

pte. 

The  proposition  contained  in  theae  few  catch-wonls, 
strikes  at  the  very  foundation  of  the  credit  system  of  the 
country.  It  does  not  stop  with  the  desUuction  of  bank  ciedit, 
but  strangles,  in  its  withering  graap,  commeicial  credit  also. 
U  establishes  a  depreciated  paper  currency  for  the  people, 
ind  an  appreciated  specie  currency  for  the  incumbente  of 
office,  and  for  Government  contraetora.  It  gbee  the  baser 
euneocy  to  the  mMter,  and  the  <•  better  currencjr"  to  the 
wrvam.  In  a  Government  like  oura,  it  ia  impoesible  long 
to  preserve  our  institutions  or  onr  liberties,  if  such  distinc- 
lions  are  to  prevail.  It  aepamlee  the  Oovernawnt  of  the 
people  from  th«  people  themeelves,  as  if  those  whom  the 
people  have  chosen  to  direct  their  afiairs  were  of  a  aoperior 
order,  or  diatinct  daaa  in  aociety,  endowed  with  peculiar 
privilegea  byond  the  rest  of  the  community.  It  haa  a  ten- 
dency to  aliennte  the  aflectiona  of  the  people  from  the  Gov- 
ernment They  will  come  to  consider  ii  not  aa  a  Govern- 
ment identified  with  their  foelinga  and  intereata,  but  aa  some- 
fhiog  foreign  to  them.  This  is  not  all.  The  Government 
itself  will  loee,  in  a  measure,  the  idea  of  dependenoe  on  the 
people.  This  want  of  dependenoe  is  too  much  felt  already. 
Put  this  additional  power  into  its  handa,  and  the  identity 
of  interns  which  exists,  or  ought  to  exist  between  them, 
it  done  away. 

The  Senator  lirom  North  Carolina  [Mr.  S^aAxei]  ad- 
Dits  that  the  people  will,  under  tbia  ayatem,  have  a  depre- 
risted  camoejg  whilet  the  Oovenunent  will  enioy  the  ben- 
efits of  gold  and  ailver,  whatever  they  may  be.  But  he 
■ays  they  make  that  cnneney  for  themaelvea  they  need 
Dot  take  it  except  at  their  own  option.  Sir,  it  ia  the  com- 
mon ordinary  cuncncy  of  the  country.  It  baa  hitherto  been 
Kood  enough  for  the  Government,  for  the  people,  for  ua  all ; 
but  now,  by  your  own  act,  you  depreciate  it,  and,  after 
making  it  the  worse  currency,  you  leave  it  to  the  people, 
ind  take  the  gold  and  aiher  to  youraelvea !  The  reeult  ia, 
t^t  jou  give  to  the  eervanuof  the  eonntiy  a  kind  of  money 
worth  more  than  the  people'a  currency.  You  iaolate  the 
Government,  an  thai  it  beoomea  no  Umger  a  part  of  the  peo- 
ple. Yon  revene  the  relation  which  has  alwaya  exiated  be- 
tween them :  the  Government  becomee  the  maater,  and 
the  people  become  the  eervanta.  By  this  means,  the  salary 
of  every  officer  is  raised  several  per  cent.,  according  aa  spe- 
cie is  more  valuable  than  paper;  and  thia  diibranoe,  too, 
created  by  your  own  act!    8ir,  it  ia  a  distinction  which  will 


not  be  tolerated;  and  thooe  who  undertake  to  make  it,  will 
find,  in  the  end,  that  they  have  presumed  too  for  on  the 
want  of  intelligence,  and  on  the  subserviency  of  the  people 
of  thia  country. 

But,  the  project  does  not  stop  here.  It  does  not  merely 
give  to  the  people  a  depreciated  currency,  but,  by-and-by, 
they  will  be  derived  of  any  currency  which  will  be  ade- 
quate to  carry  on  tho  buaineaa  of  the  great  andoliveraified 
interrats  of  thia  community.  Under  thia  system,  die  spe- 
cie of  the  country  will  be  drawn  from  circulation,  and  from 
the  vaulta  of  the  banka,  where  it  ia  the  baaia  of  circulation 
and  of  confidence,  and  deposited  in  these  sub-Treasury 
vaulta,  till  the  country  ia  left  without  a  sufficient  circulating 
medium  to  tranaact  ita  ordinary  business.  The  farmer,  the 
merchant,  the  manufocturer,  and  the  mechanic,  will  be  un- 
able to  command  the  meana  to  pursue  their  ordinary  avo- 
cationa,  no  matter  what  their  property  may  be.  They  may 
be  rich  in  houaae  and  landa,  in  goods  and  merchandise,  in 
manufacturea  and  machinery,  in  materials,  in  tools  and  im- 
plements of  trade,  nay,  they  may  poeaeaa  the  beat  of  bonda 
and  mortgagee,  and  every  speciea  of  stock  which  baa  here- 
tofore been  deemed  equivalent  to  money,  and  still  they  will 
be  unable  to  carry  on  their  ordinary  busineiis  for  want  of  a 
circulating  medium  by  which  to  tranaact  it.  Credit  is  the 
poor  man's  capital,  as  well  as  the  auxiliaiy  of  the  rich. 
Deprive  him  of  this,  and  his  habita  of  induatry,  hie  charao- 
ter  for  probity,  hie  good  name  and  reputation  avail  him  noth- 
ing. He  has  no  meana  by  which  he  can  riae  above  the 
oidinary  occupation  of  a  day  laborer.  With  a  growing  fam- 
ily, and  the  Increaaed  expense  of  living,  he  is  doomed  to 
abject  poverty,  without  the  slightest  hope  of  ever  gaining 
that  etanding  and  that  condition  in  aocioty  which  a  *<wel( 
regulated  credit  system"  always  holds  out  to  the  enterprising, 
the  honest,  the  industrious  portion  of  the  community. 

Sir,  this  sub-Treasury  scheme  strikes  at  the  very  root  of 
our  preeperity.  It  not  only  separates  the  Government  of 
the  people  from  the  people  themselves,  but,  in  its  practical 
operation  upon  the  credit  and  currency  of  the  country,  it 
reduoee  the  price  of  labor— it  depreesrs  every  species  of 
property.  The  former  who  has  given  $5,000  for  his  form, 
and  paid  $4,000,  will  have  it  aokl  from  under  him  to  pay 
the  $1,000  wbidi  remaina  due  on  it.  The  day  laborer  wiU 
be  compelled  to  receive  ahillinga  where  he  formerly  received 
doUara.  Such  will  be  the  practical  efiect  of  this  acheme,  if 
carried  out  to  its  legitimate  consequences.  Why,  then, 
adopt  it,  when  it  must  result  in  disasters  which  no  imagi- 
nation can  paint !  It  will  carry  home  to  the  business  and 
bosoms  of  the  community  '*  a  spectsde  of  honor  which  can- 
not be  overdrawn."  Let  no  one  be  deluded  with  the  vain 
hope  of  better  timea  under  auch  a  system.  The  scenee  of 
trial  through  which  the  country  haa  passed,  are  more  holy- 
days  compared  with  what  will  follow  its  adoption.  The 
great  distrass  has  hitherto  been  confined  to  our  commercial 
cities  and  manufacturing  towna.  Thoae  acenee  will  be  re- 
newed. That  hope  which  haa  hitherto  sustained  them  will 
become  extinct  That  little  confidence  which  remained  will 
be  taken  from  them.  By  the  action  of  the  Government, 
the  banks  will  be  compelled,  in  self-defence,  to  call  oniheir 
debtors.  They  will  bis  unable  to  give  forther  indulgence. 
Business  must,  of  necesMty,  be  brought  to  a  stand,*  and  one 
univeraal  bankruptcy  enaue.  The  distress  which  has  here- 
tofore prevailed  in  the  large  towns  will  extend  to  the  coon- 
tiy .  The  former  will  find  no  market  for  his  wool,  his  grain, 
and  other  products,  or,  if  he  does,  it  will  be  at  a  price  which 
will  not  pay  the  cdat  and  labor  of  production.  The  mer- 
chant wUl  be  compelled  to  auspend  buaineaa,  the  manufao- 
turer  to  cloee  hb  establiahmen^  the  mechanic  to  dismiae  hia 
handa,  and  the  laborer  to  go  without  employment.  I  warn 
the  country,  and  the  farming  intereat  in  particular,  againat 
theae  Utopian  schemes,  which  will  sap  the  very  foundations 
of  their  prosperity  and  of  their  hopea.  By  thia  scheme,  the 
confidence  of  the  Government  is  not  only  withdrawn  from 
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such  a  compact,  and  without  a  failure  on  the  part  of  Con- 

gtwa. 

The  Senator  rested  wholly  on  the  point  of  a  virtual  com- 
pact, the  existence  of  which,  should  the  bill  pass,  Mr. 
C.  had  alleged;  and  had  not  touched  the  other  poinU  to 
which  Mr.  G.  had  adverted.  The  possible  incorporation 
hj  Congress  of  the  United  States  Bank  of  Pennsylvania, 
Mr.  C.  thought,  might  be  worthy  of  his  consideration. 

Mr.  RIVES  said,  with  all  deference  to  the  advantages  of 
the  honorable  Senator,  he  (Mr.  R.)  could  not  see  any  sort 
of  difference,  either  technically  or  practically,  between  the 
resolution  of  1816,  and  the  bill  which  he  had  introduced. 
The  Senator's  distinction  was  founded  on  the  provision  in 
Mr.  R's  bill,  fixing  a  day  for  the  resumption  of  specie  pay- 
ments.  But  the  resolution  of  1816  did  essentially  the  same 
thing,  naming  the  20th  of  February,  with  a  provision  that, 
after  that  time,  yet  future,  the  notes  of  specie-paying  banks 
only  should  be  received,  and  excluding,  of  course,  the  notes 
of  non-specie-paying  banks. 

The  Senator  had  said  that  Mr.  R.  had  not  adverted  to 
the  other  point  of  his  observations.  He  (Mr.  R.^  had  not 
the  remotest  idea  of  introducing  a  stipulation  for  the  benefit 
of  the  Pennsylvania  Bank  of  the  United  States;  on  the 
contrary,  it  was  precisely  the  Bank  of  the  ITnited  States 
that,  in  his  opinion,  was  least  likely  to  be  benefited.  It 
wds  Mr.  R*s  conviction  that  the  United  States  Bank  was 
not  desirous  of  resuming  specie  payments,  in  consequence 
of  those  commercial  operations  in  which  it  had  been  exten- 
sively engaged,  for  paying  off  its  foreign  debt.  It  was  un- 
derstood  to  be  so  engageii  now,  and  Mr.  R.  had  no  idea 
that  the  consequence  of  his  bill  would  be  such  as  Mr.  C. 
had  represented.  Mr.  R.  was  perfectly  clear  that>  there 
was  nothing  in  the  bill  of  the  nature  of  a  compact. 

Mr.  CALHOUN  said  if  the  wording  of  the  rtSsolution 
of  1816  was  not  plain,  the  facts  were.  At  that  time  Con- 
gress had  incorporatetl  the  Bank  of  the  United  Slates,  and 
felt  independent,  therefore,  of  the  State  banks.  They  could 
go  on  without  them,  unless  they  should  choose  to  fall 
in  with  the  current.  But  Mr.  C.  thought  this  bill  did  cre- 
ate an  expectation  on  the  part  of  the  banks.  It  proposed 
something  to  be  done  by  them,  which,  if  they  did.  Con- 
gress was  to  do  something  in  return,  and  the  responsibility 
of  doing  was  assumed  on  their  part.  Mr.  C's  colleague  had 
insisted  that  there  was  a  virtual  compact  between  the  Gov- 
ernment and  the  States  in  relation  to  thedeposites;  though 
Mr.  C.  had  regarded  that  as  only  a  discretion  to  the  Secre- 
tary of  the  Treasury.  He  believed  the  Senator  from  Vir- 
ginia was  mistaken  in  the  opinion  that  the  benefit  of  his 
bill  would  not  be  monopolized  by  the  United  States  Bank 
and  its  associates.  It  was  a  high  boon ;  and  Mr.  C.  was 
certain  that  bank  would  regard  the  bill  as  a  compact;  and 
it  had  the  capacity,  through  its  connexion  with  the  money 
holders  in  Europe,  to  fulfil  the  condition  of  the  bill,  and 
it  would  fulfil  it,  and  take  the  benefit,  and  insist  on  the  bill 
as  a  compact. 

Mr.  RIVES  said  he  understood  the  Senator  now  to  say 
that  it  was  no  part  of  the  policy  of  the  Government,  in  the 
resolution  of  1816,  to  present  an  inducement  to,  and  excite 
an  expectation  in,  the  State  banks. 

[Mr.  Calhovk  said  he  meant  to  say  that  such  was  not 
the  leading  object  of  Congress ;  they  had  a  bank  of  the 
United  StatOK,  and  could  do  without  the  State  banks.] 

The  object  was,  Mr.  R.  said,  to  present  to  the  State 
banks  an  inducement  to  resume  specie  payments.  It  was 
then  thought  very  important  that  they  should  resume ;  and 
Mr.  Dallas,  then  Secretary  of  the  Treasury,  urged  upon 
Congress  that  they  should  address  every  inducement  to  the 
State  banks  to  a  resumption.  This  was  then  the  policy  of 
the  Government ;  and  therefore  it  might  be  said,  with  the 
same  propriety  as  in  relation  to  the  present  bill,  that  they 
had  paid  a  valuable  consideration  by  resumption,  and  were 
therefore  entitled,  forever  thereafiter,  by  a  virtual  compact, 


to  the  benefit  of  having  their  bilb  received  in  paynent  of 
he  public  dues. 

But,  in  regard  to  the  other  mmtter,  the  high  and  princi- 
pal consideration,  of  the  bill  probably  eumhig  to  the  beoe- 
fit  of  the  Bank  of  the  United  States,  tfie  aaaenaon  was 
wholly  gratuitous  on  the  part  of  the  Senator  from  South 
Carolina.  He  had  adduced  no  reasons  to  induce  the  Sen- 
ate to  believe  that  that  bank  would  resume  specie  pmymmts 
sooner  than  othera.  They  would  remember  certadn  (arts 
that  were  known  to  all  die  world.  They  bad  seen  the 
dreular  of  the  banks  in  New  York,  inviting  other  hanks  te 
take  the  preKnunary  steps  to  a  return  to  specie  pttymcnu, 
in  which  they  said  the  banks  might  and  must  so  retsni  be> 
tween  the  let  of  January  and  the  middle  of  March.  Tha 
United  States  Bank  refused  to  unite  in  the  messore,  anrf 
referred  the  whole  matter  to  Congress.  The  hanks  geoer- 
ally  had  manifested  a  design  to  return  to  specie  p^ocnte. 
The  Iwnks  of  Virginia,  by  their  officers,  had  given  their 
opinion  that  the  banks  in  Virginia,  and  throaghout  the 
United  States,  would  be  prepared  to  resume  specie  psnr- 
inents  in  January  or  February.  My  friend  from  New 
York  [Mr.  Tailmadob]  stated  upon  the  authority  of  oss 
well  versed  in  such  mattera,  that  Uie  balance  of  debt  abroad 
was  $12,000,000,  which,  by  the  exportation  of  oofeton  and 
other  productions,  would,  by  that  time,  be  totally  extin- 
guished, and  all  the  banks  would  simultaneously  nwaxae 
specie  payments.  If  there  was  legislation  on  the  part  of 
Congress,  fixing  a  given  day,  and  that  not  distant,  there 
would  be  no  difiieulty  in  resuming  by  all  banks  that  were 
sound  and  solvent,  all  at  the  same  time ;  and  there  vras  ma 
evidence  that  there  would  be  such  a  monopoly  as  had  been 
intimated  by  the  Bank  of  the  United  Statea.  Other  bai^ 
would  probably  resume  before  that,  or  all  at  the  same  time, 
in  February  or  March. 

Mr.  CALHOUN  said  he  had  read  the  reply  of  the  Bank 
of  the  United  States  to  the  banks  of  New  York  hastily  ;  but 
he  understood  it  to  say  that  it  was  imposnble  to  resume 
specie  payments  without  the  action  of  Congress ;  and  tbst 
no  relief  could  be  afllbrded  without  the  aid  of  Cong  ret* ; 
and  Mr.  C.  knew  of  no  greater  aid  that  could  be  rendered 
the  United  States  Bank  than  for  the  Government  to  mj 
that  if  the  bank  would  resume  it  would  receive  its  bilb. 
The  Bank  of  the  United  States  was  in  a  remarkable  atti- 
tude, and  had  a  remarkable  menu  at  its  head,  who  was  na 
surpassed  by  any  financier  in  Europe,  or  any  other  coun- 
try. This  was  the  strong  institution  of  the  country — had 
more  credit  here  and  abroad  than  any  other,  and  was  able 
to  turn  these  times  to  immense  profit.  If  Uiis  new  temp- 
tation were  placed  before  him,  the  policy  of  the  president 
of  that  bank  would  be  entirely  changed.  No  man  saw  more 
clearly  the  advantages  of  such  a  measure  as  this  than  Mr. 
Biddle.  Ke  was  opposed,  at  bottom,  to  the  creation  of  s 
United  States  Bank,  lest  it  should  overshadow  his  own. 
and  he  should  become  the  mere  planet  of  a  greater  corpor- 
ation. There  would  be  a  real  struggle  with  the  Govem- 
ment,  in  Mr.  C's  opinion,  were  he  first  to  receive  the  prize 
held  forth  by  this  bill.  Mr.  C  respected  the  man,  for  be 
knew  he  bad  done  his  duty  well,  and  with  great  fidelity  on 
behalf  of  the  two  institutions  over  which  he  had  presided. 
He  was  worthy  of  the  high  destinies  which  he  had  attained , 
hut  Mr.  C.  would  resist  htm  more  now  than  if  he  were 
certain  there  would  be  a  new  bank  of  the  United  States  ; 
and,  in  doing  so,  he  would  act  as  a  Senator  from  South 
Carolina  ought  to  act,  looking  back  at  the  course  which  he 
had  pursued  for  the  benefit  of  his  constituents  and  the  peo- 
ple, not  only  of  the  whole  Union,  but  of  the  particular 
section  which  he  represenled. 

Mr.  BENTON  rose  to  ofTer  the  aid  of  his  voice  in  faror 
of  the  amendment,  and  in  ftivor  of  the  Mil  to  which  it  wis 
proposed  to  be  attached.  He  considered  the  amendment 
and  the  bill  as  one  measure,  indissolubly  connected  in  their 
nature ;  and  that  the  bill  would  be  of  little  value,  unlc^i 


139 


OF  DEBATES  IN  CONGRESS. 


190 


SfiPT.  %%,  1837.] 


Sub-Trtatwry  Biii, 


[Skbtatk. 


the  tmendaeiit  was  made.  There  might  ha^e  been  some 
(tifieiejice  of  opiniim  aa  to  the  time  and  mode  of  adopting 
the  proviaions  eontuned  19  the  amendment — ^whether  it 
sboaJd  be  done  at  thia  aeaaion,  or  at  the  next ;  and  whether 
it  thoold  be  effected  by  an  amendatory  clauae,  or  by  a 
lepante  bill.  There  might  have  been  room  for  difference 
of  opinion  on  theae  pointa  a  few  days  ago;  bat,  aince  the 
atnendment  ia  uffeted,  and  oppoaed,  it  muat  be  carried,  or 
ihe  bill  itaflf  eonaidered  as  loat.  He  held  the  vote  npon 
the  amendment  to  be  a  vote  upon  the  life  and  death  of  the 
biU;  for  it  will  decide  whether  the  principle  of  the  amend- 
ment ii  to  become  law ;  and  if  it  ia  not,  the  bill  becomea 
Bugatocy;  fix  what  advantage  can  there  be  in  having  aepa- 
nte  keepeiw  of  the  public  moneya  if  Ihey  are  only  to  keep 
thfi  papar  promiaea  of  the  banka  1  The  banka  themaelvea, 
who  hold  the  thing  promiaed,  will  atill  be  the  real  keepers. 
They  will  adll  be  the  treasurera.  They  will  hold  the  aub- 
sUnce,  and  onr  officers  will  have  the  shadow.  They  will 
bare  the  money,  and  onr  officers  will  have  the  promiae. 
They  can  break  the  promiae  at  any  time,  and  our  officera 
ceiinot  help  themaelvea.  State  Legialaturea  may  interpoae, 
and  the  Federal  Government  cannot  help  itself.  To  make 
this  more  clear,  let  it  be  auppoaed  that  this  hill,  without  the 
amendment,  had  been  the  law  of  the  land  hereto&re,  and 
bad  been  in  force  in  May  last,  when  the  banks  stopped  pay<^ 
meoL  There  were  thirty-two  millions  of  public  money  in 
liepoiite  with  banka  at  that  lime,  and  not  a  dollar  of  real 
awneycoold  be  got  for  it.  Now,  suppose  these  thirty-two 
millions  had  been  received  by  our  own  officera  in  the  notea 
of  the  banks;  the  result  would  have  been  precisely  the  same; 
the  blinks  would  not  have  paid  the  notea;  and  the  acts  of 
Stite  Legislatnres  would  have  aanctioned  the  refuaal ;  for 
they  were  just  as  applicable  to  notea  aa  to  depoaitea.  Not 
t  dollar  could  have  been  got  upon  them.  The  banks  stop- 
ped payment  on  their  notes  as  well  as  on  their  depositee. 
The  holder  of  their  notes,  and  the  depositor,  were  alike 
Kpalaed;  and  thua  onr  treasurers,  holding  thirty-two  mil- 
iioiu  of  their  notes,  would  have  been  pennilesa. 

The  bill  is  to  ^voree  the  Government  from  the  banka, 
« father  is  to  declare  the  divorce^  for  the  separation  has 
^Ifeady  taken  place  by  the  operation  of  law  and  by  the  de- 
hnqnency  of  the  banka.  The  bill  ia  to  declare  the  divorce ; 
tbe  unendment  ia  to  exclude  their  notea  from  revenue  pay- 
ments, not  all  at  once,  but  gradually,  and  to  be  accoropliahed 
by  the  let  day  of  January,  1841.  Until  then  the  notea  of 
Bpeeie.paying  banks  may  be  received,  diminishing  one- 
£»unh  anoiully ;  and  after  that  day,  all  payments  to  and 
Uom  the  Federal  Government  are  to  be  made  in  hard  money. 
Lota  that  day,  paymenU  from  the  United  SUtea  will  be 
governed  by  exiating  laws.  The  amendment  doea  not  affect 
the  Port  Office  Department  until  January,  1841 ;  until  then, 
^  fiscal  operationa  of  that  Department  remain  under  the 
proept  laws;  after  that  day  thi^  fiill  under  the  principle  of 
^  hill,  and  all  payments  to  and  from  that  Department  will 
he  mide  io  hard  money.  The  effect  of  the  whole  amend- 
°icQt  will  be  to  restore  the  currency  of  the  constitution  to 
^  Federal  Govemment^to  re-establish  the  great  acU  of 
1789  and  of  1800 — declaring  that  the  revenuca  ahould  be 
<^«cted  in  gold  and  ailver  coin  only ;  those  early  atatutea 
*hich  were  enacted  by  the  hard  money  men  who  made  the 
coQstitQtioD,  who  had  seen  and  felt  the  evils  of  that  paper 
^'^t  and  intended  to  guard  against  these  evils  in  future 
by  creating,  not  a  paper,  but  a  hard-money  Government. 

I  am  for  thia  restoration.  I  am  for  restoring  to  the  Fed- 
eral Treasury  the  currency  of  the  constitution.  J  am  fi>r 
carrying  back  thia  Government  to  the  aolidity  projected  by 
ite  founders.  Thia  ia  a  graat  object  in  itaelf— a  reform  ot 
"^  firrt  magnitude— a  reformation  with  healing  on  its 
^iog9,  bringing  aafety  to  the  Government  and  bkwainga  to 
»e  people.  The  currency  ia  a  thing  which  reaches  every 
™'^indnal  and  every  inatitution.  From  the  Government 
to  the  waahsr-^woman,  all  are  reached  by  it,  and  all  con- 


cerned in  it ;  and,  what  aeema  parodoxical,  all  are  concern- 
ed to  the  same  degree ;  for  all  are  concerned  to  the  whole 
extent  of  their  property  and  dealings;  and  all  is  all,  whether 
it  be  much  or  little.  The  Government  with  ita  many  ten 
milliona  of  revenue,  suffera  no  more  in  proportion  than  the 
hnmble  and  meritorioua  laborer  who  worka  from  sun  to  sun 
for  the  shiUings  which  give  food  and  raiment  to  hia  family. 
The  Federal  Government  has  deteriorated  the  currency, 
and  carried  miachief  to  the  whole  community,  and  loat  ita 
own  revenoea,  and  subjected  itself  to  be  trampled  upon  by 
corporationa,  by  departing  from  the  constitution,  and  con- 
verting thia  Government  from  a  hard-money  to  a  paper- 
money  Government.  The  object  of  the  amendment  and 
the  biU  ia  to  reform  theae  abuaes,  and  it  ia  a  reform  worthy 
to  be  called  a  reformation— worthy  to  engage  the  labor  of 
patriota — ^worthy  to  unite  the  exertiona  of  different  parties- 
worthy  to  fix  the  attention  of  the  age — ^worthy  to  excite  the 
hopea  of  the  people,  and  to  invoke  upon  its  aucceaa  the 
bleaaings  of  heaven. 

Great  are  the  evils,  political,  pecuniary,  and  moral,  which 
Have  flowed  from  this  departure  from  our  constitution. 
Through  the  Federal  Government  alon^— through  it,  not 
by  it— two  millions  and  a  half  of  money  have  been  loat  in 
the  laat  four  mcmths.  Thirty-two  millions  of  public  money 
was  the_amount  in  the  deposite  banks  when  they  stopped 
payment ;  of  this  sum  twenty rfive  milliona  have  been  paid 
over  to  Government  creditors,  or  tranaferred  to  the  States. 
But  how  paid,  and  how  tranaferred  1  In  what  ?  In  real 
money,  or  ita  equivalent  ?  Not  at  all !  But  in  the  notea 
of  auspended  banks— in  notes  depreciated,  on  an  average, 
ten  per  cent.  Here  then  were  two  and  a  half  milliona  loat 
Who  bore  the  loaa?  Tho  public  creditors  and  the  States. 
Who  gained  it?  for  where  there  is  a  loss  to  one,  there  must 
be  a  gain  to  another.  Who  gained  the  two  and  a  half 
millions,  thus  sunk  upon  the  hands  of  the  creditors  and  the 
Stateal  The  banka  were  the  gainers;  they  gained  it;  the 
public  creditors  and  the  Statea  lost  it ;  and  to  the  creditora 
it  was  a  forced  loaa.  It  ia  in  vain  to  aay  that  they  eonaented 
to  take  it.  They  had  no  alternative.  It  vras  that  or  no- 
thing. The  banks  forced  it  upon  the  Government;  the 
Government  forced  it  upon  the  creditor.  Consent  was  out 
of  the  question.  Power  ruled,  and  that  power  was  in  the 
banka ;  and  they  gained  the  two  and  a  half  millions  which 
the  States  and  the  public  creditors  lost. 

The  Senator  from  New  York,  [Mr.  Tilimadox,]  who 
had  just  spoken  with  so  much  ability,  and  who  is  opposed 
both  to  this  bill  and  this  amendment,  has  predicated  an 
argnment  in  favor  of  the  local  banks  on  account  of  the 
small  amount  of  the  public  money  which  haa  been  loat  in 
their  handa;  but  here  ia  two  and  a  half  millions  in  a  single 
operation,  and  without  going  back  to  the  period  of  bank 
stoppages  in  1819  and  1814.  He  confines  himself  to 
direct  losses;  but  that  is  a  moat  imperftot  view  of  the 
qneation.  The  full  view  embraces,  beaides  direct  loases, 
all  that  aire  incidental  to  the  use  of  depreciated  paper  money ; 
increased  prices— disappointed  operationa  by  aea  and  land 
in  time  of  war— 4ind  embarrasaed  operations  in  time  of 
peace ;  per  oentuma  shaved  off  at  every  atep ;  the  ignorant, 
the  helpless,  the  necessitous,  imposed  upon ;  and  one  vast 
scene  of  pushing  off  bad  paper  on  each  other  exhibited  all 
o^er  the  country. 

I  do  not  pretend  to  estimate  the  moneyed  losses,  direct 
or  indirect,  to  the  Government  alone,  from  tho  use  of  local 
bank  notes,  in  the  last  twenty-five  years,  including  the 
war,  and  covering  three  general  suspensions.  Leaving  the 
people  out  of  view,  as  a  field  of  losses  beyond  calculation, 
I  ccmfine  myself  to  the  Federal  Government,  and  say,  its 
losses  have  been  enormous,  prodigioos,  and  incalculable. 
We  have  had  three  general  atoppagea  of  the  local  banka  in 
the  short  apace  of  twenty-two  yeara.  It  is  at  the  average 
rate  of  one  in  aeven  yeara;  and  who  isJto  guaranty  ua  from 
another,  and  from  the  consequent  losaea,  if  we  oontinoe  to 


191 


GALES  &  BEATON'S  REGISTER 


192 


SXITATE.] 


Suh'Treaaury  BUI 


[8 


1837. 


receive  their  bills  in  payment  of  public  does.  Another 
stoppage  must  come,  and  that,  reasoning  from  all  analogies, 
in  less  than  seven  yean  afler  the  redumption.  Many  must 
perish  in  the  attempt  to  resume,  and  would  do  better  to 
wind  up  at  once,  without  attempting  to  go  on,  without 
adequate  means,  and  against  appalling  obstacles.  Another 
revulsion  murt  como.  Thus  it  was  after  the  last  resump- 
tion. The  banks  recommenced  payments  in  1817 — ^in  two 
years,  the  failures  were  more  disastrous  than  ever.  Thus 
it  was  in  England  afler  the  long  suspension  of  twenty -six 
years.  Payments  recommenced  in  1823 — in  1 825  the  most 
desolating  crash  of  banks  took  place  which  had  ever  been 
known  in  the  kingdom,  although  the  liank  of  England  bad 
imported,  in  less  than  four  years,  twenty  millions  sterling 
in  gold,  about  one  hundred  millions  of  dollars  to  recom* 
mence  upon.  Its  effects  reached  this  country,  crushed 
the  cotton  houses  in  Htw  Orleans,  depressed  the  money 
market,  and  injured  all  business.  Why  was  this?  Why 
was  it  that,  within  two  years  afur  resumption,  both  in 
England  and  in  our  America,  these  disastrous  revuUioqs 
ensued  ?  Loss  of  confidence  was  the  cause ;  and  that  loss 
resulting,  not  from  the  act  of  Government,  but  from  the 
conduct  of  the  banks  themselves.  The  banks  hud  failed, 
and,  therefore,  could  fail.  The  people  had  seen  them  fail, 
and,  therefore,  they  feared  they  might  do  so  again.  There 
was  no  confidence  in  them ;  no  more  than  the  coachman 
places  in  the  balking  horse  when  he  comes  to  the  hill. 
The  gentleman  from  Virginia  [Mr.  Rites]  wishes  the  Gov- 
ernment  to  do  something  to  reanimate  confidence  in  these 
banks.  Could  a  law  of  Congress  inspire  confidence  into 
his  coachman,  and  give  him  faith  in  jtho  balking  horse  ? 
No  more  can  it  be  done  in  relation  to  these  banks.  They 
have  stopped,  universally  and  simultaneously,  in  a  season 
of  profound  peace  and  general  prosperity — no  war,  no  pes- 
tilence, no  famine — with  four  times  as  much  specie  in  the 
country  as  ever  was  in  it  before;  and  this  stoppage  has 
killed  confidence.  It  is  dead  by  the  act  of  the  banks,  and 
cannot  be  legislated  into  existence  again  by  act  of  (yongress. 
Confidence  is  a  plant  of  voluntary  and  not  of  forced  ex- 
istence. It  is  said  by  an  eminent  man  to  bo  a  plant  of 
slow  growth.  We  all  know  it  to  be  so ;  and  we  know, 
besides,  that  when  thi*i  plant  is  once  pulled  up  by  the  roots, 
it  rarely  takes  root  again  in  the  same  place. 

The  Senators  from  New  York  and  Virginia  [Messrs. 
Tailmadok  and  Rites]  push  this  point  of  confidence  a 
little  further ;  they  address  a  question  to  me,  and  ask  if  I 
would  lose  confidence  in  all  steamboats,  and  have  them  all 
discarded,  if  one  or  two  blew  up  in  the  Mississippi  1  I 
answer  the  question  in  all  frankness,  and  say,  that  I  should 
not  '  But  if,  instead  of  one  or  two  in  the  Mississippi,  all 
the  steamboats  in  the  Union  should  blow  up  at  once— in 
every  creek,  river  and  bay— -while  all  the  pasaencers  were 
sleeping  in  confidence,  and  the  pilots  crying  out  all  is  well ; 
if  the  whole  should  blow  up  from  one  end  of  the  Union  to 
the  other  just  as  fiut  as  they  could  hear  each  other's  explo- 
sions ;  then,  indeed,  I  should  lose  confidence  in  them,  and 
never  again  trust  wife,  or  child,  or  my  own  foot,  or  any  thing 
not  intended  for  destruction^  on  board  such  sympathetic  and 
contagious  engines  of  death.  I  answer  further,  and  tell  the 
gentlemen,  that  if  only  one  or  two  banks  had  stopped  last 
May  in  New  York,  I  should  not  have  lost  all  confidence  in 
the  remaining  nine  hundred  and  ninety -nine;  but  when 
the  whole  thousand  stopped  at  once;  tumbled  down  to- 
gether— ^fell  in  a  lump — lie  there— and  when  one  of  their 
number,  by  a  sign  with  the  little  finger,  can  make  the 
whole  lie  still,  then,  indeed,  confidence  is  gone !  And  this 
is  the  case  with  the  banks.  They  have  not  only  stopped 
altogether,  but  in  a  season  of  profound  peace,  with  eighty 
millions  of  specie  in  the  country,  and  just  afler  the  annual 
examinations  by  commissioners  and  legislative  committees, 
and  when  all  was  reported  well.  With  eighty  millions  in 
the  oountry,  they  stop  even  for  change !     It  did  not  take  a 


national  calamity — a  war — ^to  stop  them !  T\i^  fe|]  in 
time  of  peace  and  prosperity !  We  read  of  people  in  the 
West  Indies,  and  in  South  America,  who  icivoild  then 
cities  on  the  same  spot  where  eartfaqudkea  had  ovecthrsini 
them ;  we  are  astonished  at  their  fatuity ;  we  wonder  that 
they  will  build  again  on  the  same  perilous  fbnndalioasL 
But  these  people  have  a  reason  ibr  theb  eondiict;  it  is,  that 
their  cities  are  only  destroyed  by  earthquakea;  it  takes  sa 
earthquake  to  destroy  them;  and  when  there  is  no  earth- 
quake, they  are  safe.  But  ruppoee  their  citiea  fell  down 
without  any  commotion  in  the  earth,  or  the  air-^feU  ia  a 
season  of  perfect  calm  and  serenity — and  after  that  the  sor- 
vivors  should  go  to  building  again  in  the  same  place;  wouU 
not  all  the  world  say  that  they  were  demented,  and  were 
doomed  to  destruction?  8o  of  the  GoTemmc&t  of  the 
United  States  by  these  banks.  If  it  continues  to  use  them, 
and  to  receive  their  notes  for  revenue,  after  what  has  hap- 
pened, and  in  the  face  of  what  now  exists,  it  argues  &tB- 
ity,  and  a  doom  to  destruction. 

Resume  when  they  will  or  when  they  shall,  and  tbek>og> 
cr  it  \H  delayed  the  worse  for  themselves,  the  epoch  of  re- 
sumption is  to  be  a  perilous  crisis  to  many.  This  stoppsof 
and  resuming  by  banks  is  the  realization  of  the  poetical  de- 
scription of  the  descent  into  hell,  and  the  return  from  it. 
Fatiilis  descenaus  Averni — ted  rewKore  gradum — hot  opttt, 
hie  labor  eat.  Easy  is  the  descent  into  the  regions  belov, 
but  to  return !  chis  is  woik,  this  is  labor  indeed !  Our  banb 
have  made  the  descent ;  they  have  gone  down  with  ease ; 
Imt  to  return — to  ascend  the  rugged  steps,  and  behold  again 
the  light  above — ^how  many  will  falter,  and  fall  bark  again 
into  the  gloomy  regions  below. 

The  day  of  resumption  will  be  a  day  of  peril,  and  of 
death  to  many .  ft  is  a  penalty  which  their  extraordinary 
stoppage  has  impos<ed.  Many  must  fail  in  the  trial  ;  prot^ 
ably  a  new  panic  and  pressure  take  place;  and  tfiose  who 
must  attribute  every  calamity  to  the  misrule,  the  ignorance, 
and  the  misgovemment  of  the  republican  party,  had  as  we!l 
be  preparing  their  accusations  in  advance ;  for  the  contin- 
gency will  come,  and  a  cause  for  it  must  be  found  in  the 
misconduct  of  the  Government.  Let  them  prophetiae  in 
advance,  and  show  their  ca{)acity  for  political  divination 
by  vaticinating  beforehand,  and  exhibiting  now  a  political 
caune  for  an  event  to  arise  hereafter  out  of  the  natoral  pro- 
gress of  banking. 

Banks  of  circulation  are  banks  of  hazard  and  of  faikne. 
It  is  an  incident  of  their  nature.    Those  without  <arculati«i 
rarely  fait.    That  of  Venice  has  stood  seven  hundred  years ; 
those  of  Hamburg,  Amsterdam,  and  others,  have  stood  for 
centuries.     The  Bank  of  England,  the  great  mother  of 
banks  of  circulation,  besides  an  actual  stoppage  of  a  quar- 
ter  of  a  century,  has  had  her  crisis  and  convuUiion  in  aver- 
age periods  of  seven  or  eight  years,  for  the  Last  half  cento- 
ry_tn  1783,  *93,  *97,  1814,  '19,  '85,  '36— and  has  only 
been  saved  from  repeated  failure  by  the  powerful  support  oi 
the  British  Government,  and  profuse  supplies  of  exchequer 
bills.     Her  numerous  progeny  of  private  and  joint-stock 
banks  of  circulation  have  had  the  same  convulsions ;  and, 
not  being  supported  by  the  Government,  have  sunk  by  hun- 
dreds at  a  time.     All  the  banks  of  the  United  States  are 
banks  of  circulation ;  they  are  all  subject  to  the  inherent 
dangers  of  that  class  of  banks,  and  are,  besidea,  subject  to 
new  dangers  peculiar  to  themselves.     Prom  the  quantity 
of  their  stock  held  by  foreigners,  the  quanti^  of  othtf 
stocks  in  their  hands,  and  Uie  current  foreign  balance 
against  the  United  States,  our  paper  system  has  beccnne  sa 
appendage  to  that  of  England.     As'  sudi,  it  sufiers  fron 
sympathy  when  the  English  system  suffers.     In  additioa 
to  this,  a  new  doctrine  is  now  broached — that  our  first  duty 
is  to  foreigners!  and,  upon  this  principle,  when  the  bsaks 
of  the  two  countries  are  in  peril,  ours  are  to  be  sacrificed  to 
save  those  of  England! 

l*he  power  of  a  few  banks  over  the  whole  present  a  new 
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feature  of  danger  in  our  system.  It  conaolidales  the  banks 
of  the  whole  Union  into  one  idsss,  and  subjects  them  to 
one  ^te,  and  ^at  fate  to  be  decided  by  a  few,  without  even 
the  knowledge  of  the  rest.  An  unknown  divan  of  bank* 
era  sends  forth  an  edict  which  sweeps  over  the  empire, 
crosses  the  lines  of  States  with  the  facility  of  a  Turkish  fir- 
man, prostrating  all  State  institutions,  breaking  up  all  en- 
gagements, and  levelling  all  law  before  it.  This  is  consol- 
idation of  a.  kind  which  the  genius  of  Patricks  Henry  had 
not  even  conceived.  But  while  ^s  firman  is  thus  potent 
and  inesistihie  for  prostration,  it  is  impotent  and  powerless 
for  resurrection.  It  goes  out  in  Tain,  bidding  the  prostrate 
Imnks  to  rise.  A  veto  power  intervenes.  One  voice  is 
sufficient  to  keep  all  down ;  and  thus  we  have  seen  one 
irord  from  Philadelphia  annihilate  the  New  York  propo- 
sition for  resumption,  and  condemn  the  many  solvent  banks 
\xi  the  continuation  of  a  condition  as  mortifying  to  their 
reelings  as  it  is  injurious  to  thsir  future  interests. 

Again,  from  toe  mode  of  deing  business  among  oor 
tianks — using  each  other's  paper  to  bank  upon,  instead  of 
lolding  each  other  to  weekly  settlements,  and  Uie  Hquida- 
ion  of  balances  in  specie,  and  from  the  fatal  practice  of  is- 
ming  notes  at  one  place  payable  at  another— our  banks 
lave  all  become  links  of  one  chain,  the  strength  of  the 
vhole  being  dependent  on  the  strength  of  each.  A  few 
^vern  alL  Whether  it  is  to  fail  or  to  resume,  the  few  gov- 
rm ;  and  not  only  the  few,  but  the  weak.  A  few  weak 
>ank8  &il;  a  panic  ensues,  and  the  rest  shut  up;  many 
■trong*  ones  are  ready  to  resume ;  the  weak  are  not  ready, 
ind  the  strong  mnst  wait  Thus  the  principles  of  safety 
ind  the  rules  of  Government  are  reversed.  The  weak  gov- 
tm  the  strong;  the  bad  govern  the  good ;  and  the  insolvent 
fovem  the  solvent.  This  is  our  system,  if  system  it  can 
le  called,  which  has  no  feature  of  consistency,  no  princi- 
ile  of  aafety,  and  which  is  nothing  put  the  floating  appen- 
tage  of  a  foreign  and  over-powering  system. 

The  Federal  Oovemment  and  its  creditors  have  suffered 
^reat  pecuniary  losses  from  the  use  of  these  banks  and 
heir  paper;  they  must  ccmtinve  to  snstain  such  losses  if 
hey  oontroue  to  use  such  depositories  and  to  rsceive  such 
taper.  The  pecuniary  losses  have  been,  now  are,  and 
nust  be  hereafter  gfreat ;  but,  great  as  they  have  been,  now 
ire,  and  may  be  hereafter,  alt  that  loss  is  nothing  compared 
o  the  political  dangers  which  flow  from  the  same  source, 
rheso  dangers  affect  the  life  of  the  Government  7*hey  go 
o  its  existence.  They  involve  anarchy^  confusion,  violence, 
iissolotion !  They  go  to  deprive  the  Government  of  sup- 
K>rt<— of  the  means  of  living ;  they  strip  it  in  an  instant  of 
ivery  shilling  of  revenue,  and  leave  it  penniless,  helpless, 
tfeless.  The  late  stoppage  might  have  brcAen  op  the  Gov- 
tnment,  had  h  not  been  for  the  fidelity  and  afiection  of 
he  people  to  their  institutions,  Snd  the  eighty  millions  of 
pecie  wfaieh  General  Jackson  had  aecnmulated  in  the 
xnintry.  That  stoppage  presented  a  peculiar  feature  of 
)eril  which  has  not  been  brought  to  the  notice  of  the  pub- 
ic ;  it  was  Uie  stoppage  of  the  sums  standing  in  the  names 
>f  disburaing  officers,  and  wanted  for  daily  payments  in  all 
he  branches  Of  the  public  service.  These  sums  amounted 
o  about  five  mfliions  of  dollars.  Th«j  had  been  drawn 
rom  the  Treasury,  they  were  no  longer  standing  to  the 
.r^dit  of  the  United  States ;  Chey  had  gone  into  the  hands 
>f  innumerable  officora  and  ^;ents,  in  all  parts  of  the 
iJnion,  and  were  temporarily,  and  for  mere  safe-keeping 
Tom  day  to  day,  lodged  with  these  deposits  banks,  to  be 
ncessantly  paid  out  to  those  who  were  doing  work  and 
abor,  performing  contracts,  or  rendering  service,  civil  or 
niiitary,  to  the  country,  lliese  five  millions  were  stop- 
wd  with  the  rest!  In  aft  instant,  as  if  by  enchantment, 
*very  disbursing  officer,  in  every  part  of  the  Union,  was 
stripped  of  the  money  which  he  was  going  to  pay  ont ! 
^U  ofikers  of  the  Government,  high  and  low,  the  whole 
irmy  'and  navy,  all  the  laborcm  and  contractors,  post  of- 
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fioes  and  all,  were  suddenly,  instantaneously,  left  without 
pay,  and  consequently  without  subsistence.  It  was  tanta- 
mount to  a  disbandment  of  the  entire  Government  It  was 
like  a  decree  for  the  dissolution  of  the  body  politic.  It  was 
celebrated  as  a  victory— -as  a  conquest — ^as  a  triumph,  over 
the  Government  l^he  least  that  was  expected  was  an  im- 
mediate civil  revolution — the  overthrow  of  the  democratic 
party,  the  change  of  administration,  the  reascensiou  of  the 
fedemi  party  to  power,  and  the  re-establishment  of  the  con- 
demned Bank  of  the  United  States.  These  consequences 
were  counted  upon ;  and  that  they  did  not  happen  was 
aolely  owing  to  the  eighty  millions  of  hard  money  which 
kept  up  a  standard  of  value  in  the  country,  and  prevented 
the  dishonored  bank  notes  from  sinking  too  low  to  be  used 
by  the  community.  But  it  is  not  merely  stoppage  of  the 
banks  that  we  have  to  fear;  collisions  with  the  States  may 
ensue.  State  Legislatures  may  sanction  the  stoppage,  with- 
hold the  poor  right  of  suing,  and  thus  interpose  their  au- 
thority between  the  Federal  Government  and  its  revenues. 
This  has  already  happened,  not  in  hostihty  to  the  Govern- 
ment, but  in  protection  of  themselves ;  and  the  consequence 
was  the  same  as  if  the  intention  had  been  hostile.  It  was 
interposition  between  the  Federal  Government  and  its  de- 
positories ;  it  was  deprivation  of  revenue ;  it  was  an  act  the 
recurrence  of  which  should  be  carefiilly  guarded  against  in 
future. 

This  is  what  we  have  seen  ;  this  is  a  danger  which  we 
have  just  escaped ;  and  if  these  banks  shall  be  continued  as 
depositories  of  public  money,  or,  which  is  just  the  same 
thing,  if  the  Government  ahall  continue  to  receive  their 
'< paper  promises  to  pay,"  the  same  danger  may  be  seen 
again,  and  under  far  more  critical  circumstances.  A  sim- 
ilar stoppage  of  the  hanks  may  take  place  again — will  in- 
evitably take  place  again—and  it  may  be  when  there  is  lit- 
tle specie  in  the  country,  or  when  war  prevails.  All  his- 
tory b  full  of  examples  of  armies  and  navies  revolting  for 
want  of  pay ;  all  history  is  full  of  examples  of  military  and 
naval  operations  miscarried  for  wmH  of  money ;  all  history 
is  full  of  instances  of  Governments  overturned  from  deficits 
of  revenue  and  derangements  of  finances.  Ar«d  are  we  to 
expose  ourselves  recklessly,  and  with  our  eyes  open,  to 
such  dangere  1  And  are  we  to  stake  the  life  and  death  of 
this  Government  upon  the  haiards  and  contingencies  of 
banking — and  of  such  banking  as  exists  in  these  United 
Slates  ?  Are  we  to  subject  the  existence  of  this  Govern- 
ment to  the  stoppages  of  the  banks,  whether  thoseatoppages 
result  from  misfortune,  improvidence,  or  bad  feith  1  Are 
we  to  subject  this  great  aM  glorious  political  fabric,  the 
work  of  so  many  wise  and  palriotae  heada,  to  be  demolish- 
ed in  an  instant,  and  by  an  unseen  hand  1  Are  we  to  suf- 
fer the  machinery  and  the  working  of  our  boasted  constitu- 
tion to  be  arrested  by  a  ipring-cttoh,  applied  in  the  dark  ? 
Are  sMen,  with  pens  sticking  behind  their  eara^  to  be  alk>w- 
ed  to  put  an  end  to  this  republic  1  No,  sir!  never.  If 
we  are  to  perish  prematurely,  let  us  at  least  have  a  death 
worthy  of  a  great  nation  9  let  us  at  least  have  a  field  cover- 
ed with  the  bodies  of  heroes  and  0/  patriots,  and  consecra- 
ted forever  to  the  memory  of  a  subverted  empire.  Rome  had 
her  Phatiaalfa— Greece  hcfr  Cheraenea— 4nd  many  baibari- 
an  kingdoms  have  given  immortriity  to  the  spot  on  which 
they  expired;  and  shall  this  great  republic  be  subjected  to 
extinction  on  the  contingencies  of  trade  and  banking  1 

But  what  excuse,  what  apology,  what  justification  hove 
we  for  surrendering,  abandooiing,  and  losing  the  precise  ad- 
vantage fer  which  the  present  constitution  was  formed  1 
What  was  that  advantage— what  the  leading  end  govem- 
mg  object  which  led  to  the  abandonment  of  the  okl  conled- 
eration,  and  induced  the  adoption  of  the  present  form  of 
Government  1  It  was  revenue!  independent  revenue!  a 
revenue  under  the  absolute  control  of  this  Government,  and 
free  from  the  action  of  the  Slailes,  This  was  the  motive, 
the  leading  and    goveniuig  motive,  which  led    to  ibe 
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formation  of  this  Goverament  The  reason  was,  that  the 
old  confederation,  being  dependent  npon  the  States,  was 
often  left  without  money.  This  state  of  being  was  incom- 
patible with  its  existence;  it  deprived  it  of  all  power;  iu 
imbecility  was  a  proverb.  To  extricate  it  from  that  con- 
dition was  the  design,  and  the  cardinal  design,  of  the  new 
constitution.  An  independent  revenue  was  given  to  it—- 
independent  even  of  the  States.  Is  it  not  suicidal  to  sur- 
render that  independence,  and  to  surrender  it,  not  to  Stales, 
but  to  money  corporationsi  What  does  history  recotd  of 
the  penury  and  moneyed  destitution  of  the  old  confedera- 
tion, comparable  to  the  annihilation  of  the  revenues  of  this 
Government  in  May  last,  when  the  banks  shut  down,  in 
one  night,  upon  a  revenue  in  hand  of  thirty-two  millions; 
even  upon  that  which  was  in  the  names  of  disbursing  of- 
ficers, and  refuse  a  nine-pence  or  a  picaillon  in  money 
from  that  day  to  this  1  What  is  there  in  the  history  of  the 
old  confederation  comparable  to  this  1  The  old  confedera- 
tion was  often  reduced  low— often  near  empty  handed — but 
never  saw  itself  stripped  in  an  instant,  as  if  by  enchant- 
ment, of  tens  of  millions,  and  heard  the  shout  of  triumph 
thundered  over  its  head,  and  the  notes  of  exultation  sung 
over  its  supposed  destruction !  Yet,  this  is  what  we  have 
seen — what  we  now  see— ftom  having  surrendered  to  cor- 
porations our  moneyed  independence,  and  unwisely  aban- 
doned the  precise  advantage  which  led  to  the  formation  of 
this  Federal  Government 

I  do  not  go  into  the  moral  view  of  this  question.  It  is  too 
obvious,  too  impressive,  too  grave,  to  eacape  the  observa- 
tion of  any  one.  Demoralization  follows  in  the  train  of  an 
unconvertible  paper  money.  The  whole  community  be- 
comes exposed  to  a  moral  pestilence.  Every  individual 
becomes  the  victim  of  some  imposition,  and,  in  self-defence, 
imposes  upon  some  one  else.  The  weak,  the  ignorant, 
the  uninformed,  the  necessitous,  are  the  sufferers;  the 
crafty  and  the  opulent  are  the  gainers.  The  evil  aug- 
ments until  the  moral  sense  of  the  community,  revolting 
at  the  frightful  accumulation  of  fraud  and  misery,  applies 
the  radical  remedy  of  total  reform. 

Thus,  pecuniary,  political,  and  moral  considerations  re- 
quire the  Government  to  retrace  its  steps,  to  return  to  first 
principles,  and  to  restore  its  fiscal  action  to  the  safe  and 
solid  path  of  the  constitution.  Reform  is  demanded.  It 
is  called  for  by  every  public  and  by  every  private  considera- 
tion. Now  is  the  time  to  make  it.  The  connexion  be- 
tween bank  and  State  is  actually  dissolved.  It  is  dissolved 
by  operation  of  law,  and  by  the  delinquency  of  these  insti- 
tutions. They  have  forfeited  the  right  to  the  deposites, 
and  lost  the  privilege  of  paying  the  revenue  in  their  notes, 
by  ceasing  to  pay  specie.  The  Government  is  now  going 
on  without  them,  and  all  that  is  wanting  is  the  appropriate 
legislation  to  perpetuate  the  divorce  which,  in  point  of  fact, 
has  already  taken  place.  Now  is  the  time  to  act;  this  the 
moment  to  restore  the  constitutidnal  currency  to  the  Feder- 
al Government;  to  restore  the  custody  of  the  puUic  moneys 
to  national  keepen ;  and  to  avoid,  in  time  to  come,  the 
calamitous  revulsions  and  perilous  catastrophes  of  1814, 
1819,  and  1837. 

And  what  is  the  obstacle  to  the  adoption  of  this  course, 
so  imperiously  demanded  by  the  safety  of  the  republic,  and 
the  welfare  of  the  people,  and  so  earnestly  recommended  to 
us  by  the  Chief  Magutmte  t  What  is  the  obstaclo-— what 
the  power  that  countervails  the  Executive  recommendation, 
paralyzes  the  action  of  Congress,  and  stays  the  march  of 
reform  ?  The  banks — the  banks— the  banks,  are  this  ob** 
Steele,  and  this  power.  They  set  up  the  pretension  to 
force  their  paper  into  the  Federal  Treasury,  and  to  force 
themselves  to  be  constituted  that  Treasury.  Though  now 
bankrupt,  their  paper  dishonored,  their  doors  closed  against 
creditors,  every  public  and  every  private  obligation  violated, 
still  they  arrogate  a  supremacy  over  this  Federal  Govern- 
ment ;  ttiey  demand  the  guardianship  of  the  public  moneys. 


and  the  privilege  of  furnishing  a  Federal  canency ;  sad, 
though  too  weak  to  pay  their  debts,  they  are  stroageBoq|li 
to  throttle  this  Government^  and  to  held,  in  dooblhil  fw- 
pense,  the  issue  of  their  vast  pretensions. 

And  what  new  power  is  this,  so  fitmnidahle,  sad  ao 
daring,  and  the  name  of  which  b  not  seen  in  our  eoMttta- 
.tion  t  Whence  its  origin,  its  ptogrecs,  and  tti  prcKot 
pretensions!  Sir,  its  origin  is  humble;  its  first  proKraa 
slow ;  its  vast  pretensions  of  recent  date.  In  the  yeir 
1780,  the  first  petition  was  presented  to  the  CoBgioi  of 
the  confederation  for  the  estabUshment  of  abaak;  tea  jmn 
afterwards  there  were  but  three  in  the  countiy ;  in  tweol; 
yean  more  there  were  only  a  few  dozen ;  now  noijljr  t 
thousand,  and  constantly  multiplying.  The  first  peiitiw 
was  bottomed  solely  upon  patriotism,  without  the  lesct  de- 
sign of  pecuniary  advantage  to  theprojeeton,  andjateodeil 
wholly  to  aid  in  funushing  supplies  to  a  deta^unsat  of  the 
revolutionary  army.  I  will  nad  the  report  of  the  conuut- 
tee  of  Congress  upon  that  petition,  that  the  Senate  maj 
see  the  progress  which  banks  have  made  unce  that  6v, 
and  the  change  which  has  since  taken  place  in  th«r  d»- 
racter  and  views. 

CoiroBZss  07  TBS  CoirrsDEaATioK,  June  22,  1780. 
Report  of  a  committee. 

"  Whereas,  a  number  of  the  patriotic  citizens  of  PecB- 
sylvania  have  communicated  to  Congress  a  liberal  ofier, « 
their  own  credit,  and  by  their  own  exertions^  to  supply  a&^ 
i  transport  three  millions  of  ntiona,  and  three  hunbed 
hogaheads  of  mm,  for  the  use  of  the  army,  and  hare  es- 
tablished a  bank  for  the  sole  purpose  of  obtaining  «&d 
tranqwiting  the  said  supplies  with  the  greater  fecility  and 
despatch ;  and  whereas,  on  the  one  hand,  the  aasociitan, 
animated  to  this  laudable  exertion  by  a  desire  to  rdieve  tbc 
public  necessities,  mean  not  to  derive  from  it  the  least  pe- 
cuniary advantage,  so,  on  the  other,  it »  just  and  reiMft- 
able  tbet  they  should  be  fully  reimbursed  and  indemnifie) 
Therefore,  rtaohted^  That  Congress  enter^  a  highKne 
of  the  liberal  offer  of  the  said  asMctatora  to  raise  and  inasr 
port  the  before-mentioned  supplies  for  the  army,  and  do 
accept  the  same  as  a  distinguished  proof  of  their  patrioiinL 
Heeokfed,  fuHher^  That  the  faith  of  the  United  States  bt, 
and  the  same  hereby  is,  pledged  to  the  subscriben  to  the 
said  bank,  for  their  effectual  raimburaement  in  the  pre- 
mil — 


Such  is  the  recent  and  humble  origin  of  hanking  io  tfaa 
country.  How  gigantic  has  been  its  progress  since  that 
day !  It  is  now  Uie  predominating  power  in  oor  Ameria. 
Great  as  it  now  is,  what  must  it  be  in  a  few  years  mom 
if  it  continues  growing  and  expanding  at  the  same  rate ! 
What  must  it  be  in  a  few  yean,  if  it  succeeds  now  in  tbu 
contest  with  the  Federal  Government,  and  imposes  its  par 
per  currency  upon  the  Federal  TMurary,  and  continue*  to 
be  the  keeper  of  the  public  moneys  ?  The  administralioB 
is  aceuaed  of  making  war  upon  the  local  banks.  Was  it 
war  to  give  them  forty  millions  of  money  to  keep  ?  Was 
it  war  to  receive  their  nofes  in  payment  of  revenue !  U  it 
war  now  to  give  them  time  fer  the  payment  of  balaocrs  ^ 
Is  it  war  upon  them  to  ask  to  be  separated  firom  them  ?  h 
divoice  war  1  Is  it  war  to  decline  receiving  their  paper  pre- 
mises instead  of  the  geld  and  silver  of  the  constitution,  vA 
to  decline  the  further  deposites  of  public  money  with  them ! 
Is  it  war  1  No,  sir,  it  is  peace,  and  the  means  of  preserv- 
ing peace.  It  is  ooncord  and  amity  that  this  Govenunwt 
wants,  and  is  taking  the  safest  way  to  secure,  by  decliniiif 
to  have  any  more  causes  of  collision  with  them.  U  i^  die 
local  banks,  and  especially  the  miscalled  Bank  of  the  L'oi- 
ted  States,  which  are  punning  the  Federal  Goveronient, 
refusing  to  let  her  alone,  offering  their  notes  for  cttireocv, 
and  their  vaults  for  depositories^  and  laboring  to  force  thcM 
favora  upon  us.  This  is  the  state  of  the  contest.  The 
local  banks  are  the  acton,  the  puriuera,  the  asnianl* ;  the 
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''ederal  GoTernineDt  in  on  thfl  defenoe.  All  the  taki  is  to 
«  exempted  from  the  future  ceuiee  of  coUiiion  with  them. 
rhey  have  incarred  the  penalties  of  sepuratiou.  They 
lave  incurred  the  penalties.  The  treiy  act  which  created 
bem  depontoriet,  and  made  their  notes  receivable,  do- 
loooced  the  loee  of  both  in  the  event  of  failing  to  meet 
beir  liabilitiee  in  specie.  That  act  is  but  little  more  than 
»ne  year  old ;  it  was  not  a  year  old  when  the  condition 
ras  violated,  and  which  remains  yet  violated.  Separation 
las  resulted  from  their  own  conduct;  separation  now 
lists ;  cause  for  separetion  still  continues ;  the  Gk>vern* 
Qcnt  say%  let  it .  be  perpetual ;  the  banks  say  no !  Re- 
etve  us  again ;  receive  us  before  we  reform,  before  we  re* 
lent,  before  we  make  amends;  and  if  you  do  not,  it  is 
rar  upon  as.  This  is  the  state  of  the  contest  between-  the 
Tovemment  and  the  banks.  It  is  attack,  or,  at  all  events, 
6rcible  embrace  and  Conjunction  on  their  part;  it  b  de- 
ience  and  refusal  on  oura. 

The  Preaident,  in  his  message,  recommends  four  things: 
irst,  to  discontinue  the  reception  of  local  bank  paper  in 
Mjment  of  federal  dues;  secondly,  to  discontinue  the 
ame  banks  as  depositories  of  the  public  moneys ;  thirdly, 
o  make  the  future  collection  and  disbursement  of  the  pub- 
ic moneys  in  gold  and  silver ;  fourthly,  to  take  the  keeping 
)f  the  public  moneys  into  the  hands  of  our  own  officers. 

What  is  there  in  this  but  a  return  to  the  words  and 
ueaning  of  the  constitution,  and  a  conformity  to  the  prac- 
ice  of  the  Government  in  the  firet  yean  oi  President 
^«shingtQn*s  administration  1  When  this  Federal  Gov* 
.>mment  was  first  formed,  there  was  no  Bank  of  the  Uni- 
ed  Sutesy  and  no  local  banks^  except  three  north  of  the 
Potomac.  By  the  act  of  1789,  the  revenues  were  directed 
4)  be  collected  in  gold  and  nlver  coin  only ;"  and  it  was 
uiually  drawn  out  of  the  hands  of  oollectora  by  drafb  drawn 
jpon  them,  payable  at  sight.  It  was  a  most  effbctual  way 
»f  drawing  money  out  of  their  hands;  fiir  more  so  than  an 
)rder  to  deposito  in  banks;  for  I  he  drafts  must  be  paid,  or 
protested,  at  sight,  while  the  order  to  deposito  may  be 
eluded  under  various  pretexts. 

The  right,  and  the  obligation  of  the  Government  to  keep 
Its  own  moneys  in  its  own  hands,  results  from  first  princi- 
ples, and  from  the  great  law  of  self-preservation.  Every 
thing  else  that  bel<mgs  to  her,  she  keeps  herself;  and  why 
not  keep  that  also,  without  which  every  thing  else  ia 
nothing.  Arms  and  ships-^-proviaions,  munitions,  and  sui>- 
plies  of  every  kind^-are  kept  in  the  hands  of  Government 
efliceiB ;  money  is  the  sinew  of  war,  and  why  leave  this 
Mnew  exposed  to  be  cut  by  any  careless  or  faithless  hand  ? 
Money  is  the  support  and  existence  of  the  Government, 
the  breath  of  its  nostrils,  and  why  leave  this  support,  this 
breath,  to  the  custody  of  those  over  whom  we  have  no  con- 
trol 1  How  absurd  to  place  our  ahips,  our  arms,  our  mili- 
tary and  naval  supplies  in  the  hands  of  those  who  could 
refuse  to  deliver  them  when  requeeted,  and  put  the  Gov- 
emmeDt  to  a  suit  at  law  to  recover  their  possession  1 
£very  body  sees  the  absurdity  of  this ;  but  to  place  our 
money  in  the  same  condition,  and  moreover  to  subject  it  to 
the  rictssitudes  of  trsde,  and  the  perils  of  banking,  is  still 
niorc  absurd ;  for  it  is  the  life  blood,  without  which  the 
Gnvemment  cannot  live-^the  oil,  without  which  no  part  of 
its  machinery  can  move. 

England,  with  all  her  banks,  trusts  none  of  them  with 
the  collection,-  keeping,  and  disbursement  of  her  public 
moneys.  The  Bank  of  England  is  paid  a  specific  sum  to 
manage  the  public  debt;  but  the  (evenue  is  collected  and 
disbursed  through  subordinate  collectora  and  receivers  gen- 
eral ;  and  these  receivere  general  are  not  subject  to  the 
bankrupt  laws,  because  the  Government  will  not  sufier  its 
revenue  to  be  operated  upon  by  any  law  except  ita  own 
will.  In  Franco,  subordinate  collectors  and  receivers  gen- 
eral collet,  jLeep,  and  disburse  the  public  moneys.  If 
they  deposite  any  thing  in  banks,  it  is  at  their  own  risk. 


It  is  the  same  thing  in  England.  A  bank  deposito  by  an 
officer  is  at  the  risk  of  himself  and  his  securities.  Too 
much  of  the  perils  and  viciasitudee  of  banking  ia  known  in 
these  countries  to  permit  the  Government  ever  to  jeopard 
ite  revenuea  in  their  keeping.  All  this  is  shown,  fiilly  and 
at  large,  in  a  public  document  now  on  our  tables.  And  who 
does  not  rscognise  in  Uiese  collecton  and  receivere  general 
of  France  and  England,  the  ancient  Roman  officen  of 
quaeton  and  pro-quaeton  ?  These  fiscal  officers  of  Franca 
and  England  are  derivations  the  from  Roman  institutions ; 
and  the  same  are  found  in  all  the  modem  kingdoms  of  Europe 
which  were  formerly  like  France  and  Britain,  provinces  of 
the  Roman  Empire.  The  measure  before  the  Senate  is  to 
enable  us  to  provide  for  our  future  safisty,  by  complying 
with  our  own  constitution,  and  conforming  to  the  practice 
of  all  nationa,  great  or  small,  ancient  or  modem. 

Coming  nearer  home,  and  looking  into  our  own  early  his- 
tory, wbai  were  the  **  continentel  treasuren''  of  the  con- 
federation, and  the  **  provincisl  treasurera  and  collectora," 
provided  for  as  early  as  July,  1776,  but  an  imitation  oi  the 
French  and  English  systems,  snd  very  near  the  plsn 
which  we  propose  now  to  re- establish  1  These  continental 
treasurers,  and  there  were  two  of  them  st  fint,  though 
sflerwards  reduced  to  one,  were  the  receivera  general;  the 
provincial  treasurera  and  collectora  were  their  subordinates. 
By  these  officers  the  public  moneys  were  collected,  kept, 
and  disbursed ;  for  there  were  no  banks  then !  and  all  Gov- 
ernment drafU  were  drawn  directly  upon  these  officen* 
This  simple  plan  worked  well  during  the  Revolution,  and 
afterwards,  until  the  new  Government  was  formed;  and 
continued  to  work,  with  a  mere  change  of  names  and 
forms,  during  the  first  yean  of  Washington's  sdministre- 
tiol^  and  until  General  Hamilton's  bank  machinery  got 
into  play.  This  bill  only  proposes  to  re-establish,  in  sub- 
stonce,  the  system  of  the  Revolution,  of  the  Congress  of 
the  confederation,  and  of  the  fint  yeara  of  Washington's 
administration. 

The  bill  reported  by  the  chairman  of  the  Committee  on 
Finance  [Mr.  Wbioht  of  New  York]  piesento  the  details 
of  the  plan  for  accomplishing  this  great  result  That  bill 
has-been  printed  and  read.  Ito  simplicity,  eoonom>,  and 
efficiency  strike  the  sense  of  all  who  hear  it,  and  annihil- 
ato  without  argument,  the  most  formidable  argumento  of 
expense  and  patronage,  which  had  been  conceived  againat 
it.  The  preaent  officers,  the  present  mints,  and  one  or 
two  more  minte  in  the  South,  in  the  West,  and  in  the 
North,  complete  the  plsn.  There  will  be  no  necessity  to 
carry  masses  of  hard  money  from  one  quarter  of  the  Union 
to  another.  Government  drafts  will  make  the  transfer 
without  moving  a  dollar.  A  Government  draft  upon  a  na- 
tional mint,  will  be  the  highest  order  of  bills  of  exchange. 
Money  wanted  by  the  Government  in  one  place,  will  be 
exchanged,  through  merchants,  for  money  in  another  place. 
Thus  it  has  been  for  thousands  of  years,  and  vrill  forever 
be.  We  read  in  Cicero's  lettere  that*  when  he  was  Gov- 
ernor of  Cilicia,  in  Asia  Minor,  he  directed  his  gusBBlor 
to  deposito  the  tribute  of  the  provjne  in  Antioch,  and  ex- 
change it  for  money  in  Rome  with  merchante  engaged 
in  the  Oriental  trade,  of  which  Antioch  was  one  of  the 
emporiums.  This  is  the  natural  courae  of  things,  and  is 
too  obvious  to  require  explanation,  or  to  admit  of  com- 
ment. 

The  Senator  from  Virginia,  who  siste  over  the  way, 
[Mr.  Ri^xs,]  to  whose  very  sble  speech  I  listened  with 
great  attention,  and  certainly  with  instruction  on  several 
points,  has  brought  in  a  bill,  antagonistical  to  the  plan  of 
the  Government,  and  going  to  continue  the  reciynbility  of 
local  bank  paper,  and  the  deposito  of  the  public  moneys 
with  the  local  banks.  It  is  the  same  bill,  with  some  modi- 
fications,  which  he  brought  in  last  winter,  and  which  it 
was  my  fortune  then  to  oppose.  To  speak  against  the  bill 
of  that  Senator  now,  would  be  to  repeat  the  numerous 
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■peeches  which  I  then  made,  reinforced  by  the  eiperiener 
of  the  last  four  months ;  an  experience  compressing  into  a 
few  months,  the  events  of  an  age ;  an  experience  surpass- 
ing all  that  I  then  dreaded ;  an  experience  transcending  all 
argument,  and  throwing  the  public  mind  a  century  ahead. 
I  do  not  design  to  repeat  what  i  then  said  on  the  Senator's 
plan,  wherein  it  remains  unaltered ;  but  there  is  a  featuiv 
in  it  to  which  f  much  olifected  then,  and  which  I  find 
more  ob)ectionable  now,  from  the  modification  it  has  un- 
dergone. I  sllode  to  the  conditions  on  which  the  notes  of 
the  local  banks  were  to  be  received,  and  which,  in  my 
opinion,  amounted  to  a  compact  with  the  banks,  and  a 
compact  of  the  most  disadvantageous  kind  to  the  Govern* 
ment  That  feature  is  continued,  and  aggravated  by  ta- 
king the  form  which  may  enable  a  few  strong  banks  to 
monopolize  the  bosineM  of  furnishing  paper  currency  to 
the  Federal  GoTemroent.     This  is  wfaust  I  then  said  : 

<<  In  the  next  place,  he  [Mr.  BsivToir]  objected  to  the 
committee's  bill,  because  it  pro]>oeed  to  make  a  bargain 
with  each  of  the  thousand  banks  now  In  the  United  States, 
and  the  hundreds  more  which  will  soon  be  born,  and  to 
give  them  a  right — a  right  by  law— to  have  their  notes  re- 
ceived at  the  Federal  Treasury.  He  was  against  such  a 
bargain.  He  had  no  idea  of  making  a  contract  with  these 
thousand  banks  for  the  reception  of  their  notes.  He  had 
no  idea  of  contracting  with  them,  and  giving  them  a  aght 
to  plead  the  contract  clause  of  the  constitution  against  us 
if,  at  any  time,  after  having  agreed  to  receive  their  notes 
upon  condition  that  they  would  give  up  their  small  circu- 
lation, they  should  choose  to  say  we  had  impaired  the 
contract  by  not  continuing  to  receive  them ;  and  so,  either 
relapse  into  the  issue  of  this  smsU  trarh,  or  have  recourse 
to  judicial  process  to  compel  the  United  Stales  to  sbide  the 
contract,  and  to  continue  the  reception  of  all  their  notes. 
Mr.  B.  had  no  idea  of  letting  down  this  Federal  Govern- 
ment to  such  petty  snd  inconvenient  bargains  with  a  thou- 
sand moneyed  corporations.  The  Gevernmentofthe  Uni- 
ted States  ought  to  set  as  a  Government,  and  not  as  a 
contractor.  It  should  prescribe  conditions,  and  not  make 
bargains.     It  should  give  the  law." 

What  I  objected  to  then  was  the  contract,  and  the  paper 
currency ;  what  I  object  to  now  is  the  same  contract,  the 
same  currency,  and  the  monopoly  which  may  be  given  of 
it  to  a  few  strong  banks— to  the  miscalled  Bank  of  the 
United  States,  for  exainple,  and  a  favorite  selection  of  its 
affiliated  institutions.  This  privilege  of  supplying  paper 
money  to  the  Federal  Government,  is  to  be  limited  to  those 
banks  which  shall  resume  specie  payments  within  a  given 
day.  The  design  is  to  encourage  a  resumption  of  pay- 
meiito ;  but  what  will  be  the  effect  1  The  effect  will  be, 
that  the  strong  will  resume,  and  take  the  prise?  The 
English  connexions  of  the  Bank  of  the  United  would 
throw  it  tens  of  millions  to  enable  it  to  clutch  the  prize, 
and  to  crush  competitors.  The  Senator  from  South  Caro- 
lina [Mr.  Camovh]  has  presented  the  view  of  this  dan- 
ger ;  the  Senator  from  Virginia  [Mr.  Rivas]  has  disclaim- 
ed all  intention  of  aiding  that  institution,  miscalled  Bank 
of  the  United  States.  Certainly  he  needs  no  disclaimer, 
neither  on  this  floor,  nor  to  the  country ;  his  inexorable  op- 
position to  that  institution,  or  to  any  similar  one,  is  uni- 
versally known.  Still  his  personal  intentions  cannot  con- 
trol the  effect  of  his  bill,  if  it  becomes  law ;  and  that  eflfect 
will  go  to  give  a  monopoly  of  the  right  to  supply  the  Fed- 
eral Government  with  paper  money  to  the  strongest,  or  a 
few  of  the  strongest,  of  the  institutions.  The  miscalled 
Bank  of  the  United  States  will  be  the  monopolizer;  for, 
though  the  most  encumbered  with  debt  of  all  the  institu- 
tions, yet  her  Englieh  backers  and  stockholders,  for  such 
a  prize  as  would  be  presented,  would  throw  in  the  millions 
necessary  to  cairry  it.  The  Senator  from  Virginia  [Mr. 
Rivxs]  cannot  see  this  effect  of  his  bill;  but  let  him  look 
over  his  right  shouUer,  and  he  will  see  those  who  do.  He 


will  there  see  the  phalanx  whidi  supports  the  Penmyivioit 
Bank  of  the  United  States,  all  anxiously  walcfaing  the 
progress  of  his  biU,  and  ready  to  give  their  votei  for  it,  ai 
the  certain  means  of  aiding  their  great  and  caidiml  ob- 
ject. • 

Objections  are  taken  to  the  capacity  of  the  eoastiT  to 
furnish  the  quantity  of  gold  and  silver  neeesBsry  to  piy 
the  revenues  of  the  Government  in  coin.  It  is  npfmn) 
there  is  not  hard  money  enough  fi>r  that  purpose?  This 
objection  induces  two  inquiries.  First,  how  much  sptdt 
will  be  required  for  that  purpose  t  Secondly,  what  it  the 
present  amount  in  the  country,  and  what  the  prsiprct  of 
increase  1  In  reply  to  the  first  of  these  inquiries,  it  ii  to 
be  iemembered  that  the  President,  in  his  msssage,  vt^ 
poses  ten  millions  will  be  enough ;  and  the  SecreUvj  of 
the  Treasury,  in  his  report  upon  the  finances,  rappoBa 
that  eight  or  ten  millions  will  do.  Hsving  psid  •oDest* 
tention  to  this  point,  I  have  come  to  Uie  cfloduiMn  thu 
the  one-iburth  part  of  the  amount  of  the  annual  revoiBe 
will  be  sufiicient  to  pay  the  whole ;  and  this  opinion  b 
formed  upon  an  observstion  of  the  fiMt,  that  in  a  rrgnkr 
state  of  the  finances,  when  no  more  revenue  is  raised  ifato 
the  Government  needs,  about  one-fourth  of  the  ivboiets 
always  on  band,  of  course  that  not  more  than  one-feortb 
is  taken  out  of  circulation.  Upon  this  data,  a  revenoe  of 
twenty  millions  would  require  but  five  millions  to  psy  ii; 
and  a  revenue  of  twenty-five  millions  would  require  bet 
six  and  a  quarter  millions  to  meet  it.  A  reduction  of  m- 
enue  to  the  wants  of  the  Treasury  is  the  policy  of  the  ai- 
ministration  ;  no  more  surpluses  is  the  language  of  the  I^ 
publican  party.  About  twenty-five  millions  may,  tbm- 
iore,  be  the  maximum  ;  and  the  payment  of  this  sum,  itb 
shown,  will  not  employ  above  six  or  seven  millions  Nov, 
what  is  the  capacity  of  the  country  to  furnish  diissmoant? 
How  much  specie  hsve  we,  and  what  is  the  prospect  bt 
more  1  It  is  well  remembered  that  eighty  millions  wit 
the  computed  supply  at  the  end  of  the  last  fiscal  year;  to 
that  amount  we  have  to  add  the  increase  of  the  preioit 
fiscal  year,  being  about  five  millions;  namely,  an  excess  of 
imports  over  exports  of  above  four  millions,  and  the  coia- 
age  of  near  a  million  of  gold.  The  future  prospect  isawic 
encouraging.  The  export  of  specie  is  over ;  it  is  a  drug  to 
London ;  it  can  be  borrowed  there  at  2  j  per  cent  per  so* 
num,  and  three  per  cent  is  a  common  interest  Whst  hss 
been  forced  out  is  ready  to  flow  back.  A  large  import 
must  be  expected ;  and  if  this  bill  peases  to  incresse  the  de- 
mand for  it  at  home,  and  if  the  suspending  banks  axe  msde 
to  resume  payment,  not  less  than  fifleen  or  twenty  milNoai 
of  dollars  may  be  expected  within  the  ensuing  yesr.  This, 
then,  is  our  condition ;  upwards  of  eighty  miliions  now  is 
the  country,  and  the  means  in  our  power  to  bcresseit 
largely.  Now,  cannot  a  revenue  of  twenty*  five  milHoas, 
which  will  never  require  a  greater  amount  than  six  or 
seven  millions  to  be  taken  out  of  circulation  st  any  one 
time ;  cannot  such  a  revenue  be  met  from  these  resooroes? 
I  say  it  can ;  and  I  say  this  upon  data,  and  will  exhibit 
that  data  to  the  Senate,  that  they  may  judge  of  the  cor- 
rectness of  my  opinion.  First,  I  take  the  evince  foroiah- 
ed  by  the  history  of  our  own  country.  The  first  revenue 
act  of  1789  prescribed  *<gold  and  silver  coin  only"  for  the 
payment  of  the  Federal  revenue ;  the  revenue  was  thes 
about  four  and  a  half  millions  of  dollsrs;  snd  the  wbols 
amount  of  specie  in  the  Union  was  estimated  st  ten  mil- 
lions of  dollars.  Here  then  was  a  revenoe,  nearly  half 
the  amount  of  the  specie  in  the  counliy,  ordered  to  be 

•  Mr.  Rives  replied  to  this  allusion,  the  next  day.  ss  if  Mr  B£2r 
TON  had  said  that,  by  looking  over  his  rieht  shoulder,  ne  would  see  to 

Sides  and  leaders.  Mr.  B.  disclaimed  bc4h  the  expiesiioD  <u>d  ibc 
ought.  Mr.  R.  answered  that  he  had  not  heard  disUncUy  «iw»  ^ 
said,  but  was  infomied  that  such  were  the  expreseions.  Mr.  B.  dw^ 
them,  and  said  that  he  only  spoke  of  the  emctol'the  bill,  and  reremd 
to  the  support  which  the  friends  of  the  Bank  of  the  United  Siatfs  vac 
;ivin^  it.  as  evidence  that  they  undentood  its  eflbcts  as  be  did.— a\»*« 
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!i)l(ected  in  ipecie.  I  speak  of  the  law  which  ordered  it 
0  be  so  collected,  and  to  which  there  was  no  objection, 
tn  account  of  the  inadequacy  of  specie,  either  in  Congress 
)r  out  of  Oongreas.  The  revenue  was  paid  withont  com- 
ilaint}  and  wichoat  difficulty,  and,  in  all  prubabiHty,  did 
lot  abstract,  at  one  time,  a  million  of  dollars  from  circula- 
ion.  But  General  Hamilton,  the  Secretary  of  the  Treas- 
iry,  permitted  notes  of  banks  to  be  received.  Certainly 
te  did,  and,  just  as  certainly,  for  no  reason  founded  on  the 
naJequacy  of  the  specie  circulation  to  meet  the  demands 
•f  the  Government  His  reasons,  as  seen  in  his  report  to 
ingress,  were  altogether  of  a  different  class ;  they  were 
a  enable  the  banks  to  increase  their  paper  circulation  ;  to 
ncreaae  paper  money ;  and  to  diffuse  it  generally  over  the 
Jnion.  There  were  then  but  three  banks  in  the  United 
Itates,  and  those  three  to  the  north  of  the  Potomac ;  they 
Mued  no  small  notes ;  their  aggregate  circulation  was  in- 
onsidenible ;  and  it  was  the  plan  of  General  Hamilton  to 
ncreaw  their  number,  and  diffuse  their  paper.  This  was 
lis  reason  for  admitting  bank  paper  to  be  received  ;  and  to 
k)  90,  he  had  to  nullify,  by  construction,  the  clear  enact- 
aent  of  positive  lavr. 

The  next  piece  of  evidence  I  furnish  is  drawn  from  the 
listory  of  England,  in  the  reign  of  William  I  if,  imme- 
lately  preceding  the  establishment  of  the  Bank  of  Eng- 
ind,  and  the  introduction  of  the  paper  aystem«  and  the 
anding  system,  into  that  kingdom.     The  taxes  were  then 
wt  millions,  and  the  specie  of  the  kingdom  sixteen  mil- 
ion.^.     These  taxes  were  paid  without  difficulty ;  for  they 
trobably  did  not  abstract  one  million  sterling  from  circula- 
ion.    The  last  data  I  shall  produce  is  from  the  history  of 
''ranee,  daring  the  first  administration  of  Neckar,  which 
boot  covered  the  period  of  our  Revolution.     I  speak  of  the 
irst  administration  of  Neckar,  and  when  the  finances  of 
^rance  were  in  a  regular  state,  and  not  of  his  subsequent 
drain istration,  when  the  extravagances  of  the  day  and  the 
ubservience  of  the  ministers  Calonoe  and  Brienne  had  in- 
olved  those  finances  in  a  ruin  from  which  the  talents  of 
<frckar  could  not  extricate  them.      What  was  the  revenue 
nd  the  specie  circulation  of  France  at  that  time  1     I  say 
pecie  circulation ;  for  the  Mississippi  scheme  of  John  Law 
ad  cured  the  nation  of  paper  money,  until  the  assignats  of 
he  Revolution  came  upon  the  stage,  and  lived  their  brief 
>;■    What  was  the  revenue,  and  the  specie  circulation 
ut  of  which  it  was  paid,  in  the  prosperous  period  of  the 
^reneh  finances  to  which  I  have  alluded  ?     Twenty-two 
Hlltons  sterling  of  revenue ;  about  1 10,000,000  of  dollars ; 
nd  ninety  millions  sterling  of  circulation ;  about  450,000- 
W  of  dollars.     This  vast  revenue,  equal  to  one-fourth  of 
lie  whole  circulation,  was  regularly  paid  ;  and  this  estab- 
shffl  the  only  point  for  which  I  f'efer  to  it.    Now  to  apply 
his  historical  experience  lo  our  own  country,  and  to  the 
resent'times.     Our  revenue  may  be  about  25,000,000; 
ne-fonrth  of  that  sum  will  pay  it ;  we  have  upwards  of 
ighty  millions  of  specie  in  the  country,  annaally  inereos- 
)g,  and  certain  to  increase  to  the  utmost  extent  of  our 
'tnta,  if  we  create  a  demand  for  it.     One  hundred  mil- 
lons  of  exportable   productions   will  bring  back  just  as 
lach  specie  as  the  country  wants.     The  objection,  then, 
i>  the  inadequacy  of  the  specie  in  the  country  falls  to  the 
round.    We  have  more  than  enough  for  that  purpose, 
^e  have  but  two  branches  of  revenue — ^the  lands  and  the 
URtoms,  and  both  voluntary  sources  of  income;  for  no 
*pr5on  is  ander  compulsion  to  purchase  the  public  lands, 
nd  no  one  is  under  compulsion  to  import  foreign  goods. 
These  are  the  sources  of  our  revenues.     Their  payment  is 
oluntary ;  and  even  during  this  summer,  since  tbe  sus- 
*ension  of  specie  paymants,  the  income  from  one  of  these 
ources  (the  lands)  has  been  equal  to  the  best  years  before 
he  two  great  years  of  speculation.     I  will  answer  for  this 
'ranch  of  revenue.     Bring  the  new  lands  into  market, 
nd  reduce  the  price  of  the  oM  lands,  and  the  Government 


will  get  ten  or  twelve  millions  of  gold  and  silver  from  them 
in  the  next  year. 

I  am  free  to  admit  that  the  whole  of  this  eighty  millions 
is  not  now  in  the  hands  of  the  people ;  that  much  of  it  is 
locked  up  in  the  vaults  of  the  banks.  Bat  this  is  tempo- 
rary ;  it  cannot  last  much  longer ;  public  opinion  is  omnip- 
otent, and  must  prevail ;  that  opinion  is  against  thu  con- 
duct of  the  banks ;  and  in  the  progress  of  it  they  must  see 
their  own  doom.  Their  vaults  are  shut,  but  their  eyes 
must  be  opening;  and  with  these  eyes  they  must  begin  to 
see  what  the  public  is  beginning  to  think  of  a  banking  sys* 
tem  which,  in  a  season  of  peace,  tranquillity,  and  general 
prosperity,  and  with  a  hundred  millions  of  exports,  and 
four  times  as  much  specie  as  ever  was  in  the  country  be- 
fore, are  either  unable,  or  unwilling,  to  meet  any  part  of 
their  obligations  in  specie — even  to  pay  out  picayunes — 
and  have  driven  the  people  to  the  use  of  irredemable  paper 
and  shinplastcrs,  and  the  Federal  Government  itself  to  an 
issue  of  Treasury  notes. 

We  are  taunted  with  these  Treasury  notes ;  it  seems  to 
be  matter  of  triumph  that  the  Government  is  reduced  to 
the  necessity  of  itisuing  them ;  but  with  what  justice  1 
And  how  soon  can  any  Government  that  wishes  it,  emerge 
from  the  wretchedness  of  depreciated  paper,  and  stand 
erect  on  the  solid  foundations  of  gold  and  silver  1  How 
long  will  it  take  any  respectable  Government,  that  so  wills 
it,  to  accomplish  this  great  change!  Our  own  history, 
at  the  close  of  the  Revolution,  answers  the  question  ;  and 
more  recently,  and  more  strikingly,  the  history  of  France 
answers  it  also.  T  speak  of  the  French  finances  from  1800 
to  1807 ;  from  the  commencement  of  the  Consulate  to  the 
peace  of  Tilsit.  This  wonderful  period  is  replete  with 
instruction  on  the  subject  of  finance  and  currency.  The 
whole  period  is  full  of  instruction ;  but  I  can  only  seize 
two  views — the  beginning  and  the  end — and,  for  the  sake 
of  precision,  will  read  what  I  propose  to  present.  I  read 
from  Bignon,  author  of  the  civil  and  diplomatic  history  of 
France  during  the  Consulate  and  the  first  years  of  the  em- 
pire; written  at  the  testamentary  request  of  the  Emporor 
himself. 

After  stating  that  the  expenditures  of  the  republic  were 
six  hundred  millions  of  francs — about  one  hundred  and  ten 
millions  of  dolUrs — when  Bonaparte  became  First  Consul, 
the  historian  proceeds : 

«  At  his  arrival  at  power,  a  sum  of  160,000  francs  in 
money  [about  $32,000]  was  all  that  the  public  chests  con- 
tained. •  .  •  •  • 
In  the  impossibility  of  meeting  the  current  service  by  the 
ordinary  receipts,  the  Directorial  Government  had  resorted 
to  ruinous  expedients,  and  had  thrown  into  circulation  bills 
of  various  values,  and  which  sunk  upon  the  spot  fifty  to 
eighty  per  cent.  A  part  of  the  arrearages  had  been  dis- 
charged in  bills  two-thirds  on  credit,  payable  to  the  bearer, 
but  which,  in  fact,  the  Treasury  was  not  able  to  pay  when 
due.  The  remaining  third  had  been  inscribed  in  the  great 
book,  under  the  name  of  consolidated  third.  For  the  pay- 
ment of  the  forced  requisitions  to  which  they  had  (wen 
obliged  to  have  recourse,  there  had  been  issued  bills  receiva- 
ble in  payment  of  the  revenues.  Finally,  the  Government, 
in  order  to  satisfy  the  most  imperious  wants,  gave  orders 
upon  the  receivers  general,  delivered  in  advance  to  con- 
tractors, which  they  negotiated  before  they  began  to  fur- 
nish the  supplies  for  which  they  were  the  payment." 

This,  resumed  Mr.  B.,  was  the  condition  of  the  French 
finances  when  Bonaparte  became  First  Consul  at  the  close 
of  the  year  1799.  The  currency  was  in  the  same  condi- 
tion— no  specie — a  degraded  currency  of  assignats,  ruin- 
ously depreciated,  and  issued  as  low  as  ten  sous.  That 
great  man  immediately  began  to  restore  order  to  the  finan- 
ces, and  soIiditT  to  the  currency.  Happily  a  peace  of 
three  years  enabled  him  to  complete  the  great  work,  before 
he  was  called  to  celebrate  the  immortal  campaigns  ending 
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at  Austerlitz,  Jena,  and  Friedland.  At  the  end  ol  three 
yean — ^before  the  rupture  of  the  peace  of  Amieni — the  finan- 
ces and  the  currency  were  restored  to  order  and  to  solidity ; 
and,  at  the  end  of  stk  years,  when  the  vast  establishments, 
and  the  interntl  ameliorations  of  the  imperial  Government, 
had  carried  the  annual  expenses  to  eight  hundred  millions 
of  francs,  about  one  hundred  and  sixty  millions  of  dollars  ; 
the  same  historian  copying  the  words  of  the  Minister  of  Fi- 
nance, thus  speaks  of  the  Treasury,  and  the  currency : 

**Tho  resources  of  the  State  have  increased  beyond  its 
wants ;  the  public  chests  are  full ;  all  payments  are  made 
at  the  day  named ;  the  orders  upon  the  public  Treasury 
have  become  the  most  approved  bills  of  exchange.  *  * 
The  finances  are  in' the  most  happy  condition ;  France  alone, 
among  all  the  States  of  Europe,  having  no  paper  money.*' 

What  a  picture!  how  simply,  how  powerfully  drawn  ! 
and  what  a  change  in  six  years !  Public  chests  full ;  pay- 
ments made  to  the  day ;  orders  on  the  Treasury  the  best 
bills  of  exchange;  France  alone,  of  all  Europe,  having  no 
paper  m^ney  ;  meaning  no  Government  paper  money,  for 
there  were  liank  notes  of  five  hundred  francs  and  one  thou- 
sand francs.  A  Government  revenue  of  one  hundred  and 
sixty  millions  of  dollars  was  paid  in  gold  and  silver;  a 
hard-money  currency,  of  five  hundred  and  fifty  millions  of 
dollars,  saturated  all  parts  of  France  with  specie,  and  made 
gold  and  silver  the  every-day  currency  of  every  man,  wo- 
man, and  child  in  the  empire.  These  great  results  were 
the  work  of  six  years,  and  weie  accomplished  by  the  sim- 
ple process  of  gradually  requiring  hard  money  payments; 
gradually  calling  in  the  assignats ;  increasing  the  branch 
mints  to  fourteen,  and  limiting  the  Bank  of  France  to  an 
iesue  of  large  notes — five  hundred  francs  and  upwards. 
Tbis  simple  process  produced  these  results,  and  thus  stands 
the  French  currency  at  this  day  ;  for  the  nation  has  had 
the  wisdom  to  leave  untouched  the  financial  system  of  Bo- 
naparte. 

I  have  repeatedly  given  it  as  my  opinion — many  ot  my 
speeches  declare  it — ibat  the  French  currency  is  the  best 
in  the  world.  It  has  hard  money  for  the  Government ; 
hard  money  for  the  common  dealings  of  the  people  ;  and 
large  notes  for  large  transactions.  This  currency  has  en- 
abled France  to  stand  two  invasions — the  ravaging  of 
300,000  men — two  changes  of  dynasty,  and  the  payment 
of  a  milliard  of  contributions ;  and  all  without  any  commo- 
tion or  revulsion  in  trade.  It  has  saved  her  from  the  revulsions 
which  have  afflicted  England  and  our  America  for  so  many 
years.  It  has  saved  her  from  expansions,  contractions,  and 
ruinous  fluctuations  of  price.  It  has  saved  ber,  for  near 
forty  years,  from  a  debate  on  currency.  It  has  saved 
her  even  from  the  knowledge  of  our  sweet-scented  phrases, 
** sound  currency,  unsound  currency;  plethoric,  dropsical, 
inflated,  bloated ;  the  money  market  tight  to-day,  a  little 
easier  this  moning ;"  and  all  such  verbiage,  which  the  hab- 
erdasher*s  boys  repeat.  It  has  saved  France  from  even 
a  discussion  on  currency ;  while  in  England,  and  with  us, 
it  is  banks !  banks  !  banks !  morning,  noon,  and  night ; 
breakfast,  dinner,  and  supper;  levant  and  couchant;  sit- 
ting, or  standing;  at.  home  or  abroad  ;  steamboat,  or  railroad 
car ;  in  Congress,  or  out  of  Congress,  it  is  all  the  same 
thing;  banks!  banks!  banks!  currency!  currency!  cur- 
rency !  meaning,  all  the  while,  paper  money  and  shinplas- 
ters ;  until  our  very  brains  seem  as  if  they  would  be  con- 
verted into  lampblack  and  rags. 

The  Senator  from  New  York,  [Mr.  Tallmadce,]  in  his 
very  able  speech,  has  referred  to  the  overthrow  of  Bona- 
parte, effected  by  the  paper  system  of  England.  Without 
going  into  tlie  question  of  the  causes  of  that  overthrow — 
without  looking  to  the  ice  of  Russia  and  the  non-arrival  of 
Grouchy  on  the  field  of  Waterloo,  and  without  considering 
the  numerous  incidents,  often  trivial  in  themselves,  on 
which  the  fate  of  battles  and  of  empires  depend — ^it  will  be 
sufficient  to  consider  what  would  have  been  the  fate  of  this 


paper  system  of  England,  if,  like  the  systfloi  of  France,  it 
had  been  expeaed  to  the  shocks  of  invasions,  oooi|oest,  and 
changes  of  dynasty ;  and,  leaving  out  this  suppoised  viev, 
it  will  be  sufficient  to  look  at  it  under  its  real  «sp«ct,  sod 
to  see  its  present  eflects  on  the  condition  of  the  British  co- 
piro.  What  are  those  efiects  !  They  are,  in  Uric^  an  in- 
crease of  taxes  from  1694,  when  the  Bank  of  England 
was  chartered,  from  four  millions  sterling  (twenty  milliow 
of  dollars)  to  forty-five  millions  sterling,  (two  hundred 
and  twenty-five  millions  of  dollars ;)  an  increase  of  the 
public  debt  from  twenty-one  millions  fiyt  hundred  and  fif- 
teen thousand  seven  hundred  and  forty-two  pounds,  thir-. 
teen  shillings,  eight  pence,  and  two  farthings,  (to  be  pre- 
cise,) in  round  numbers  about  one  hundred  miHiona  of  dol- 
lars, to  near  nine  hundred  millions  sterling,  or  lour  thoa- 
sand  five  hundred  millions  of  dollars ;  and  the  increase  of 
pauperism,  until  three  millions  of  people  grace  the  list. 
These  are  some,  for  I  omit,  as  too  well  known,  the  aver- 
age septennial  convulsions  of  that  system;  these  are  some 
of  the  evils  of  the  paper  system  in  England.  But  take 
another  view  :  take  some  points  of  comparison  between  the 
national  expenditures  of  France  and  England,  when  con- 
tending together,  and  see  how  the  account,  in  point  of 
economy  between  paper  money  and  hard  money  will 
stand.  Let  us  take  the  year  1606,  when  England  was 
subsidising  Russia  and  other  Powers  against  France, 
and  when  the  great  Emperor  frustrated  the  efiect  of  afi 
these  subsidies,  and  consolidated  his  power  by  the  vic- 
tory of  Friedland,  and  the  peace  of  Tilsit.  \Vhat  were 
the  expenses  of  the  two  contending  empiTes  for  that 
year?  They  were  these :  For  England  one  thousand  aevca 
hundred  and  seventy-two  millions  of  francs,  (about  three 
hundred  and  sixty  millions  of  dollars ;)  for  France,  seven 
hundred  and  seventy-eight  millions  of  francs,  (about  one 
hundred  and  sixty  millions  of  dollars ;)  in  other  words,  the 
expenses  of  England  exceeded  those  of  France  by  about 
one  thousand  millions  of  francs,  or  two  hundred  miUions  of 
dollars.  Such  was  the  difference  between  the  economy  of 
paper  money  and  hani  money  ;  and  the  same  proportioa 
holds  good  in  every  station  in  tife,  from  the  Emperor  and 
his  empire,  to  the  washerwoman  and  her  household. 

The  amendment  now.  depending,  on  the  motion  of  the 
Senator  from  South  Carolina,  [Mr.  Calhoun,]  is  the  same 
in  substance  with  the  bill  which  I  brought  in  upwards  of 
a  year  ago,  to  re-establish  the  currency  of  the  constitutioii 
for  the  Federal  Government.  That  bill  was  in  these  words : 

*<  That  bank  notes  and  paper  currency  of  every  descrip- 
tion shall  cease  to  be  received,  or  offered  in  paynoent,  on 
account  of  the  United  States,  or  of  the  Post  Office,  or  is 
fees  in  the  courts  of  the  United  States,  as  follows :  of  less 
denomination  than  twenty  dollars,  none  shall  be  so  oflTeied 
after  the  3d  day  of  March,  1837;  of  less  denomination 
than  fifty  dollars,  none  after  the  3d  day  of  March,  183S; 
of  less  denomination  than  one  hundred  dollars,  none  after 
the  3d  day  of  March,  1839 ;  of  less  denomination  than  five 
hundred  dollarSf  none  aAer  the  3d  day  of  March,  1840 ;  of 
less  denomination  than  one  thousimd  dollars,  none  after 
the  3d  day  of  March,  1841 ;  and  none  of  any  denomina- 
tion from  and  after  the  3d  day  of  March,  1842. 

**Sec.  2.  And  be  it  further  enacted,  Th%t  any  person 
holding  an  appointment  under  the  laws  of  the  United  Sialec, 
and  any  bank  employed  to  keep  public  moneys,  which  per- 
son or  bank  shall  neglect,  evade,  violate,  contravene,  or  in 
any  way  elude,  or  attempt  to  elude,  the  provisions  of  tbii 
act,  shall  be  guilty  of  an  offence  against  the  laws ;  and  the 
person  so  ofifending  shall  be  liable  to  be  dismissed  from  the 
service,  and  the  bank  so  offiending  shall,  on  satisfactoiy 
information,  be  discontinue^!  as  a  dopository  of  public 
moneys.** 

The  only  direct  action  of  this  bill  would  have  been  on 
the  receipts  of  the  Federal  Treasury.  It  has  been  exten- 
sively represented  as  a  bill  to  impose  hard  money  upon  the 
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5tate8,  but  such  is  not  its  character,  liut  the  reverse ;  it 
ri8  to  prevent  the  local  paper  of  the  States  from  being  im- 
wted  on  the  Federal  Government.  Its  indirect  and  conse- 
[aential  action  have  been  to  increase  the  specie  circulation 
)f  the  whole  Union,  by  creating  a  demand  for  it.  The 
)re8ent  amendment  will  operate  the  same  way;  it  will 
Dcrease  (he  quantity  of  hard  money  every  where.  Yet 
wo  objections,  neither  of  them  well  founded,  and  each  in- 
lODBistent  with  the  other,  have  been  taken  to  it ;  one  is, 
hat  it  frropoies  to  take  the  better  currency  for  the  Govem- 
nent,  and  leave  the  baser  to  the  people ;  the  other  is,  that 
I  is  going  to  impose  this  better  currency  upon  the  people 
iko ;  and  so  destroy  all  paper  money  at  once,  reduce  ev- 
•ly  thing  to  the  sp^e  standard,  and  ruin  all  debtors. 
Sach  of  these  objeetions  are  equally  unfounded.  Taken 
ingly,  they  are  each  erroneous ;  taken  together,  as  we  of- 
en  find  them  in  the  same  speech,  and  they  belong  to  that 
:Ufl8  of  alignments  which  the  logicians  call  the  arffumenl- 
m  ad  ignoraniiam :  that  is  to  say,  an  argument  address- 
)d  to  the  supposed  ignorance  of  tbe  hearers.  This  class 
>f  arguments  has  been  freely  used  by  gentlemen  of  the  op- 
KMition  for  a  long  time  ;  with  what  effect  the  issue  of  the 
ilections  has  often  told.  It  is  time  to  quit  it,  and  to  ad- 
ireas  the  intelligence  of  the  community.  Take  the  better 
nneney  to  itself.  "Why,  the  Government  does  not  eat  the 
Doney,  but  pays  it  back  again  the  next  day  to  the  people, 
mpote  hard  money  upon  the  States !  The  mere  reading 
)f  the  amendment,  or  iny  bill,  which  is  the  same  in  sub- 
tance,  disproves  the  assertion.  No,  the  effect  of  the 
neasure  will  be  to  increase  the  gold  and  silver  circulation 
or  the  whole  country.  Thus  it  has  been  already.  Five 
rears  ago  we  began  our  system  of  measures  to  revive  the 
;o!d  currency,  and  to  increase  the  specie  circulation. 
rhere  was  then  twenty  millions  of  silver  in  the  country, 
i&d  no  gold ;  there  is  now  upwards  of  eighty  millions,  of 
vhich  fifteen  is  in  gold.  True,  the  banks  have  suppresised 
dl  this  circulation  for  the  present ;  they  have  shut  down 
he  hatches  upon  the  whole  of  it ;  but  this  buppreesion  can- 
lot  continue  much  longer.  The  law  of  the  land,  or  of 
)ablic  opinion,  will  soon  prevail,  and  these  institutions 
fill  have  to  submit. 

The  Mil  before  the  Senate  dispenses  wiA  the  further  use 
)f  banks  as  depositories  of  the  public  moneys.  In  that  it 
^  my  hearty  concurrence.  Four  times  heretofore,  and 
m  four  different  occasions,  I  have  made  propositions  to  ac- 
X)inpli8h  a  part  of  the  same  purpose.  First,  in  proposing 
m  amendment  to  the  deposite  bill  of  1836,  by  which  the 
mint,  and  the  branch  mints,  were  to  be  included  in  the  list 
^  depositories ;  secondly,  in  proposing  that  the  public 
QODeyg  here,  at  the  seat  of  Government,  should  be  kept 
md  paid  out  by  the  Treasurer ;  thirdly,  by  proposing  that 
1  preference,  in  receiving  the  depositee,  should  be  given  to 
^ch  banks  as  should  cease  to  be  banks  of  circulation ; 
fbarthly,  in  opposing  the  establishment  of  a  bank  agency  in 
Mi8M>uri,  and  proposing  that  the  moneys  there  should  be 
^nwn  direct  from  the  hands  of  the  receivers.  Three  of 
^^^  propositions  are  now  included  in  the  bill  before  the 
^nate;  and  tbe  whole  object  at  which  they  partially  aimed 
■«  fully  embraced.  I  am  for  the  measure,  fully,  cordially, 
wnesUy  for  it. 

^me  Senators  suppose  that  it  will  be  a  great  injury  to 
Jhe  local  bank«  to  refuse  their  notes  in  revenue  payments; 
I  think  otherwise,  and  that  it  will  be  a  great  injury  to  re- 
ceive them ;  for  they  will  be  taken  out  of  circulation,  and 
fvtumed  in  masses  on  the  banks  for  redemption.  They 
^not  be  paid  out  by  the  Government,  and,  therefore,  will 
have  to  be  presented  for  redemption  to  the  banks.  The 
Mt  of  1836  cuts  them  off  from  all  payments  from  the  Fed- 
eral Government,  or  the  post  offices.  That  act  contains 
three  limitations  upon  the  payment  of  these  notes :  first, 
no  note  under  twenty  dollars  is  to  be  paid  out :  and  that 
cuts  off  the  greater  number:  secondly,  no  note  is  to  be  paid 


out  which  is  issued  at  one  place,  and  made  payable  at 
another ;  thirdly,  no  note  of  any  kind  is  to  be  paid  out,  un- 
less it  is  equal  to  gold  and  silver  at  the  place  where  offered, 
and  convertible  into  specie  upon  the  spot,  at  the  will  of  the 
holder,  and  without  loss  or  delay  to  him.  This  is  the 
strongest  limitation,  and  cots  off  all  payment  in  notes  un- 
leiw  where  the  bank  itself  is  situated.  The  three  limita- 
tions  taken  together,  and  they  are  all  in  full  force,  cut  off 
bank  paper  from  nearly  every  payment  to  be  made,  either 
by  the  United  States  or  by  the  Post  Office  Department. 

I  do  not  pretend  to  exhaust  this  subject;  I  only  touch 
the  leading  objections  to  the  further  use  of  bank  notes  by 
the  Oovernmenti  ami  the  future  use  oi  banks  as  deposi- 
tories of  public  moneys.  It  is  a  practice  fraught  with  mis- 
chief to  both  parties,  and  has  been  so  proved  by  repeated 
experience.  To  receive  the  notes  of  banks  for  revenue,  if 
they  are  to  be  paid  in  good  faith,  is  merely  to  take  them 
out  of  circulation,  and  return  them  in  masses  for  redemp- 
tion, to  the  great  peril  and  alarm  of  the  bank.  If  they  are 
not  to  be  paid,  their  receipt  is  a  fraud  upon  the  Govern^ 
ment.  So  said  Mr.  Crawford,  when  he  was  Secretary  of 
the  Treasury,  and  when  members  of  Congress,  marching 
in  column  upon  him,  backed  by  legislative  petitions,  were 
demanding  this  privilege  for  so  many  local  banks.  Im- 
portunity and  legislative  interference  most  usually  prevail- 
ed ;  and  in  almost  every  instance  to  tbe  injury  of  the  bank, 
and  to  the  loss  of  the  Government.  So  will  it  be  again,  if 
tbe  practice  is  resumed. ' 

Again ;  It  is  tempting  the  banks  into  ruinous  expan- 
s'ons  thus  to  give  them  the  credit  and  the  domain  of  the 
United  States  to  bank  U}K>n.  They  put  out  flood  of  notes, 
because  receivability  at  the  oustom-house,  the  land-office, 
and  the  post  office,  gives  them  credit  and  circulation.  Af- 
ter some  months,  pay-day  comes.  Federal  credit,  which 
got  the  notes  into  circulation,  will  not  pay  them ;  the 
bank  stops ;  depreciation  ensues ;  the  loss  falls  upon  the 
Government,  and  upon  the  uninformed  holders  of  the  notes. 

Again  :  It  is  a  false  credit  given  by  the  Government  to 
the  whole  issues  of  any  bank  whose  paper  is  so  received. 
It  is  endorsement  without  responsibility.  People  take  it, 
because  the  Government  takes  it;  and  when  the  bank  fails, 
the  Government  does  not  indemnify  those  who  have  been 
dceived  by  an  endorsement,  valid  for  deception,  and  in- 
valid for  responsibility. 

Again:  This  Government  receivability  enables  notes  to 
stray  from  their  known  orbit  of  circulation ;  to  go  off  into 
distant  parts,  where  they  are  unknown;  to  live  there  awhile 
in  the  sunshine  of  Federal  favor ;  to  circulate  aCwhile  on 
land-office  and  custom-house  credit;  and,  finally,  to  sink 
as  insolvents  upon  (he  hands  of  strangersv 

Again:  There  must  be  selection  of  banks,  or  univer- 
sality of  reception.  If  selection,  then  favoritism,  patron- 
age, caprice — refusal  to-day,  reception  to-morrow — impo- 
sition on  some,  undue  advantage  to  othere— come  into  play. 
If  receivability  is  universal,  then  a  thousand  banks  now  in 
existrnce,  and  thousands  more  to  be  created,  all  InMMime 
furnishers  of  Federal  currency ;  and  in  a  few  years  the  pub- 
lic lands  are  changed  into  paper— the  custom-house  reve- 
nue becomes  a  bale  of  paper — and  this  paper  worth  as  little 
as  it  would  be  if  it  was  decomposed  and  restored  to  its 
original  state  of  lampblack  and  rags. 

Again:  To  take  the  promissory  notes  of  the  banks  for 
lands,  customs,  and  postages,  is  to  extend  a  credit  to  the 
banks  which  is  denied  to  the  community.  The  farmer  is 
required  to  pay  ready  money  for  the  public  laiidn ;  but  if 
the  note  of  the  bank  is  received,  this  is  a  credit  to  the 
bank — a  credit  to  a  barren  moneyed  corfK^ation,  which  is 
denied  to  a  productive,  meritorious  citizen.  The  same  of 
postages;  and  the  same  is,  in  some  degree,  the  case  at  the 
custom-houses  now,  and  will  be  fully,  when  ready  money 
payments  are  required  there,  as  another  bill  before  the  Sen- 
ate now  proposes. 
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Again :  To  make  the  banks  depositories  of  our  moneys, 
involves  the  use,  or  the  prohibition  of  the  use,  of  these 
moneys.  If  the  former,  then  the  revenues  are  as  much 
jeqparJed  as  ever ;  if  the  latter,  then  the  bank  has  no  ben- 
efit from  the  deposito. 

Again :  To  contume  these  banks  as  depositories,  is  to 
create  an  interest — a  powerful,  active,  concentrated  inter- 
est, in  Congress  and  out  of  Congress — ^in  favor  of  high 
taxes,  and  low  appropriations.  The  late  Bank  of  the  Uni- 
ted States  was  such  an  interest  during  the  whole  time  of  its 
existence.  It  was  the  ally  of  high  tarills,  and  the  enemy 
of  appropriation  bills.  Its  principle  of  action  was,  take 
from  the  people,  and  leave  with  us !  and  so  it  will  be  with 
a  league  of  local  depository  banks.  Their  presidents  and 
directors ;  their  stockholders  and  attorneys^  with  all  their 
friends  and  debtors,  will  be  a  unit,  to  keep  ap  taxes  and  to 
keep  down  appropriations.  The  Government  shouki  not 
create,  for  itself  and  for  the  people,  so  formidable  an  an- 
tagonist. 

The  friends  of  the  banks  treat  it  m  their  ruin,  as  a  griev- 
ous outrage  and  indignity,  for  the  Government  of  the  Uni- 
ted States  to  refuse  tu  take  their  notes,  and  to  refuse  to  use 
them  as  depositories;  yet  this  was  their  condition  during 
the  whole  time  of  the  existence  of  the  Bank  of  the  United 
States^  and  yet  they  made  no  objection  to  it  then.  This  is 
strange !  but  what  is  more  so  is,  that  while  thus  struggling 
against  the  Government,  they  are,  many  of  them,  in  favor 
of  re-establishing  a  national  bank ;  the  first  act  of  which 
will  be  to  strip  them  of  Government  depositee,  and  exclude 
their  paper  from  Government  receivaUlity ! 

Congress  has  a  sacred  duty  to  perform  in  reforming  the 
finances,  and  the  currency ;  for  the  ruin  of  both  has  result- 
ed from  Federal  legislation,  and  Federal  administration. 
The  Stales  at  the  formation  of  the  constitution,  delivered  a 
solid  currency — I  will  not  say  sound,  for  that  word  implies 
subject  to  unsoundness,  to  rottenness,  and  to  death — but 
they  delivered  a  solid  currency,  one  not  liable  to  disease,  to 
this  Federal  Government.  They  started  the  new  Govern- 
ment (air  upon  gold  and  silver.  The  first  act  of  Congresj 
attested  this  great  foct ;  for  it  made  the  revenues  payable  in 
gold  and  silver  coin  only.  Thus  the  States  dcKveied  a  solid 
currency  to  this  Government,  and  they  reserved  the  Fame 
currency  for  themselves;  and  they  provided  constitutional 
sanctions  to  guard  both.  The  thing  to  be-  saved,  and  the 
power  to  gave  it,  was  given  to  this  Government  b>  the 
States ;  and  in  the  hands  of  this  Government  it  became  de- 
teriorated. The  first  great  error  was  General  Hamilton's 
construction  of  the  act  of  1789,  by  which  he  nullified  that 
act,  and  overturned  the  statute  and  the  constitution  togeth- 
er. The  next  great  error  was  the  establishment  of  a  nation- 
al bank  of  circulation,  with  authority  to  pay  all  the  public 
dues  in  its  own  paper.  This  confirmed  the  overthrow  of 
the  constitution,  and  of  the  statute  of  1789 ;  and  it  set  the 
fatal  example  to  the  States  to  mnke  banks,  and  to  receive 
their  paper  for  puUic  dues,  as  the  United  States  had  done. 
This  was  the  origin  of  the  evil— this  the  origin  of  the  over- 
throw of  the  solid  currency  which  the  States  had  delivered 
to  the  Federal  Government.  It  was  the  Hamiltonian  pol- 
icy that  did  the  misohief;  and  the  state  of  things  in  1837, 
19  the  natural  fruit  of  that  policy.  It  is  time  foi  us  to  quit 
it — to  return  to  the  constitution  and  the  statute  of  1789, 
and  to  confine  the  Federal  Treasury  to  the  hard  money 
which  was  intended  for  it. 

I  repeat,  this  is  a  measure  of  reform,  worthy  to  be  called 
a  reformation.  It  goes  back  to  a  fundamental  abuse,  near- 
ly coeval  with  the  foundation  of  the  Government.  Two 
epochs  have  occurred  for  the  reformation  of  this  abuse;  one 
was  lost,  tlie  other  is  now  in  jeopardy.  Mr.  Madison's 
administration  committed  a  great  error  at  the  expiration  of 
the  charter  of  the  first  Bank  of  the  United  States,  in  not 
reviving  the  currency  of  the  constitution  for  the  Federal 
Treasury,  and  especially  the  gold  currency..   That  error 


threw  the  Treasury  back  upon  the  local  bank  paper.    Thn 
paper  quickly  failed,  and  out  of  that  fiulure  gr«w  liie  secool 
United  States  Bank.     Those  who  put  down  the  wecmi 
United  States  Bank,  warned  by  the  calamity,  detemuAed 
to  avoid  the  error  of  Mr.  Madison's  administnlioD :  the; 
determined  to  increase  tlie  stock  of  specie,  and  to  revive 
the  gold  circulation,  which  had  been  dead  for  thirty  jetn. 
The  accumulation  of  eighty  nuUions  in  the  brief  spNtce  of 
five  yeani,  fifteen  millions  of  it  in  gold,  attest  the  sinceitt; 
of  their  design,  and  the  facility  of  its  execvtion.     The 
country  was  going  on  at  the  rate  of  an  average  increase  of 
twelve  millions  of  specie  per  annum,  when   the  geoeni 
stoppages  of  the  banks  in  Msy  last,  the  exportation  of  spe- 
cie, and  the  imposition  of  irredeemable  paper  upon  tbc 
Government  and  the  people,  seemed  to  annoance  the  total 
failure  of  the  plan.     But  it  was  a  seeming  only.     The  im- 
petus given  to  the  specie  policy  still  prevails,  and  five  mil- 
lions are  added  to  the  stock  during  the  present  fiscal  year. 
So  far,  then,  as  the  counteraction  of  the  Government  poli- 
cy, and  the  suppression  of  the  constitutional  cnrrency, 
might  have  been  expected  to  result  from  that  stoppage,  the 
calculation  seems  to  be  in  a  fairway  to  be  disappointed.  Tbe 
sprit  of  the  people,  and  our  hundred  millions  of  exportabk 
produce,  are  giving  the  victory  to  the  glorioaa  policy  of  out 
late  illustrious  President.     The  other  great  eoneeqnencei 
expected  Co  result  from  that  stoppage,  namely,  tbe  recharter 
oi  the  Bank  of  the  United  States,  the  change  of  adminis- 
tration, the  overthrow  of  the  republican  party,  and  tbe  rcv- 
toration  of  the  federal  dynasty,  all  seem  to  be  in  the  same 
fair  way  to  total  miscarriage;  but  the  objects  are  two  daz- 
zling to  be  abandoned  by  the  party  interested,  and  the  de- 
struction of  the  finances  and  the  currency,  is  atiii  tbe  cher- 
ished road  to  success.     The  miscalled  Bank  of  tbe  United 
States,  the  soul  of  the  federal  dynasty,  and  the  anchor  of 
its  hopes — believed  by  many  to  have  been  at  the  bottom  of 
the  stoppages  in  May,  and  known  by  all  to  be  at  tbe  head 
of  non-resumption — now  displays  her  policy  on  this  floot; 
it  is  to  compel  the  repetition  of  tbe  error  of  Mr.  Madisoo*s 
administration !     Knowing  that  from  the  repetition  of  tlii< 
error  must  come  the  repetition  of  Ihe  catastrophes  of  1814, 
1819,  and  1837;  and  out  of  these  catastro|jie8  toexirsci 
a  new  clamor  for  the  revification  of  herself.     This  is  bei 
line  of  conduct;  and  to  this  line,  the  conduct  of  all  her 
friends  conforms.     With  one  heart,  one  mind,  one  rwr, 
they  labor  to  cut  off  gold  and  silver  from  tbe  Federal  Gov- 
ernment, and  to  impose  paper  upon  it!  they  labor  to  de- 
prive it  of  the  keeping  of  its  own  revenues,  and  to  place 
them  again  where  they  have  been  so  often  lost !     This  i^ 
the  conduct  of  that  bank  and  its  friends.     Let  as  imitate 
their  zeal,  their  unanimity,  and  their  penveranoe.     Tbe 
amendment  and  the  bill,  now  before  the  Seqate,  embodies 
our  policy.     Let  us  carry  them,  and  the  republic  is  aaie. 

When  Mr.  Bxhtom  had  concluded^ 

On  motion  of  Mr.  KING,  of  Georgia, 
•  The  Senate  adjourned. 


Satcbdat,  Skpt.  2.1. 
SUB-TREASURY  BILL. 

The  Senate  resumed  the  consideration  of  the  bill  pro- 
viiling  for  the  collection  and  custody  of  the  pobhc  rttf- 
nne.  The  question  being  on  the  amendment  c^G?TeJ  Hy 
Mr.  Calhouiv,  to  separate  the  Government  from  tbe 
banks. 

Mr.  KING,  ofGcoiigia,  rose  and  said  thatheha«l  notio- 
tended  to  address  the  Senate  on  the  subject  before  it  until 
yesterday  evening.  He  had  great  dUBcoIty  in  making  op 
his  mind  between  the  projects  urged  by  different  gentlcioen, 
and  as  he  was  not  satisfied  with  either  of  them,  be  b«d 
thought  it  best  to  postpone  the  subject  till  the  reg'olar  i^e^- 
sion,  and  offer  some  remarks  in  explanation  of  bis  reasoR* 
for  doing  so. 
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Two  plans  were,  he  said,  urged  upon  the  Senate ;  one 
teportod  bj  the  Committee  on  Finance,  aa  proposed  to  be 
amended  by  the  Senator  from  Soath  Carolina ;  the  other 
the  State  bank  system,  which  had  already  been  tried,  and 
bilfd. 

As  to  the  last,  Tanoua  apologies  had  been  made  here  and 
elsewhere,  for  ila  failure ;  and  it  had  been  insisted  that  it 
uJ  not  had  a  fair  trial,  and  therefore  could  not  be  said 
properly  to  have  failed.  The  most  able  and  ingenioua  ad- 
focatcs  and  apologists  of  this  system  that  he  had  heard 
»ere  his  friends  from  Virginia  and  New  York.  If  they  had 
lot  saeoeeded  in  convincing  the  Senate  that  the  system 
should  be  re-adopted,  (with  the  modificationa  proposed,) 
MDviction  might  be  considered  hopeless.  He  certainly 
igresJ  with  them,  that  the  ayatem  had  not  had  a  fair  trial. 
The  pets  bad  certainly  had  a  hard  time  of  it  under  their 
Sxecutire  patron ;  bat  he  had  never  had  confidence  in  them 
Vom  the  bsginning,  and,  in  truth,  the  system  had  never 
toceceded  for  one  moment.  The  history  of  the  world  fur- 
lished  no  instance  in  which  an  administrative  measure,  ao 
vitally  interesting  to  the  whole  community,  had  been  so 
on^  sastoined  by  a  system  of  mere  assumption,  deception, 
lid  puffing.  Bueinesa  men  were  rarely  deceived  by  these 
neans ;  but  a  large  portion  of  the  people  were  less  inform* 
id,  and  believed  the  atatements  vrhich  were  from  time  to 
ime  imposed  upon  them.  Why,  (said  Mr.  K.,)  I  lately 
aw  in  one  of  the  numerous  apologetic  easaya  on  this  sub* 
Kly  even  when  the  exchanges  had  got  into  such  confusion 
IS  to  render  it  iraposstble  to  deceive  any  body,  that  the 
ystem  had  been  one  of  the  most  beautiful  in  ita  opera- 
bn  ever  devised  by  the  wisdom  of  man.  The  author  re- 
iretted  ?ery  much  that  he  was  not  entitled  to  any  share  of 
be  honor  of  having  first  conceived  it;  which  honor  was 
ill  due  to  the  great  financial  wisdom  of  the  ex-President. 
Phe  fruits  of  this  mighty  conception  bad,  however,  been 
tinted  by  the  stupidity  of  Congress,  who  had  passed,  con- 
rary  to  the  known  will  of  the  Executive,  the  obnoxious 
neasure  for  the  distributive  deposite  with  the  Slates  in 
'ooe.  1836.  A  beantiful  system,  truly,  for  the  adminis- 
ntion  of  the  public  finances,  that  should  wither  at  a  hint 
hat  we  should  want  a  portion  of  the  public  treasure  in 
^rtcrly  instalmenta,  the  first  becoming  due  more  than  six 
oontha  ahead.  But  (said  Mr.  K.)  unfortunately,  this  bill 
ras  passed  rather  too  late  to  a£R>rd  even  a  pretext  to  the 
dvocates  of  the  late  President's  experiment.  I  state  to 
lie  Senate  as  a  fact  coming  within  my  own  knowledge, 
hat,  before  the  datribution  bill  was  passed  or  talked  of, 
^  president  of  a  Snuthem  institntion  passed  through  this 
ity  with  a  large  amount  of  specie  in  his  possession,  on  his 
ray  to  New  York,  there  to  purchase  Southern  and  South- 
^Mtem  exehangea.  The  same  operation  had  been  made 
J  others.  Was  such  an  operation  ever  made  or  dreamed 
f  donng  the  exiatence  of  the  Bank  of  the  United  States  be- 
'r^  the  withdrawal  of  its  branches!  A  beaatiful  system 
f  exchanges  this  which  would  lead  men  a  thousand  miles 
rom  home  to  ahave  the  commercial  paper  of  their  neigh- 
erg! 

Here  are  the  evidencea  of  the  fulfilment  of  the  promises, 
tot  the  experiment  would  give  us  a  better  currency,  safer 
q)o«itories,  and  a  '*  cheaper"  system  of  exchanges.  The 
Hral  banks,  whilst  the  depositee  in  their  vaults  were  large, 
^  currency  expanding,  and  speculation  furnishing,  de- 
mands for  money  every  where  and  credits  every  where,  af- 
|rded  exehanges  tolerably  well  between  the  most  commer- 
^  points;  but  the  moment  these  cauaes  ceased  to  operate, 
nd  the  branchea  of  the  United  States  Bank  were  with- 
rawn,  the  exchanges  fell  into  the  utmost  confusion,  and 
very  pretension  after  this  that  they  were  furnishing  ex- 
iianges  as  cheaply  «  as  the  United  States  Bank  ever  did," 
»  been  mere  assumption,  and  not  calculated  to  deceive 
ny  business  man- in  the  community.  Sir,  (said  he,)  I 
live  gone  to  the  .very  counters  of  ^eae  banks  and  asked 
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for  exchange  at  the  published  rates.  The  answer  generally 
was,  that,  <*  if  they  were  drawing,"  they  would  sell  at  the 
published  prices,  but  they  raiely  had  any  to  sell. 

Now,  sir,  what  kind  of  a  profit  do  you  auppoae  could 
have  induced  the  strange  operation  I  have  desoibed  1  I 
have  been  informed  it  frequently  amounts  to  15  and  17 
per  cent. ;  sometimes  leas,  but  always  enormous.  The 
operation,  if  I  understand  it,  waa  this:  A  bill  was  purchased 
in  New  York  on  the  debtor  of  the  drawer  in  the  South  or 
West,  or  Southwest,  at  a  discount  of  from  4  to  6  per  cent, 
and  perhaps  sometimes  higher.  If  the  bill  were  paid  the 
purchaser  (being  established  between  the  drawer  and 
drawee^  again  sold  a  bill  drawn  on  the  fund,  and  charged 
a  premium ;  for  these  great  retpilatocs  were  in  the  habit  of 
ahaving  in  every  direction.  They  would  buy  Southern 
funds  at  a  heavy  discount,  and  aell  a  bill  on  it  at  a  heavy 
premium.  This  was  the  operation  if  the  bill  were  paid, 
but  if  the  bill  were  dishonored,  as  frequently  happened  be- 
fore, and  nearly  always  after  the  adoption  of  the  apede  cir- 
cular, the  bill  went  back  upon  the  New  York  drawer  vrith 
an  accumulation  of  charges,  and  6  per  cent,  damagea  for 
the  dishonor.  The  drawer  had  it  to  pay,  though  he  had 
suf&reU  a  heavy  loss  on  the  discount.  Thia  payment  of 
bill  and  damages  furnished  the  drawer  with  a  Northern 
fund,  on  which  he  conld  again  draw  at  a  premium  of  6  per 
cent  Thus  the  Senate  will  aee  the  enormous  profit  that 
\vas  of^n  made  by  the  discount  of  a  tingle  bill. 

It  was  from  exchanges,  added  to  other  profita,  Mr.  K. 
said,  that  accounted  for  the  enormous  profits  and  heary 
dividends  that  had  been  made  by  some  of  the  banka,  aome 
of  which  he  mentioned  to  have  been  prodigioua  irithin 
fourteen  months  preceding  th^  first  of  March,  1 887.  Where 
did  these  enormous  profita  come  from,  and  who  ultimately 
paid  them  1  Why,  they  were  shaved  from  the  hard  earn- 
ings of  the  industrious  classes,  being  clearly  a  tax  on  the 
circulation  of  the  products  of  labor. 

Mr.  K.  said  he  would  not  detain  the  Senate  by  going 
fully  into  the  capabilitiea  of  the  State  bank  i^slem  to  per- 
form the  services  promised  by  it.  He  stood  upon  firm 
ground  on  this  subject.  His  friends  could  not  chATge  him 
with  change  or  inconsistency  in  this  matter ;  and,  as  was 
well  known,  he  had  generally  predicted,  step  by  step,  the 
consequences  that  would  follow  from  the  financial  experi- 
ments that  had  affiicted  the  country,  beginning  with  that 
unfortunate  and  unnecessary  measure,  the  removal  of  the 
depoifites  in  1834.  It  would  be  seen  that  he  had  no  strong 
predilection  for  the  Stale  bank  deposite  system,  though  he 
admitted  that  it  might  have  done,  and  still  could  do  much 
better  than  heretofore,  if  the  Executive  would  consent  to  let 
it  alone,  and  cease  the  continual  interferencea  by  which  the 
banks  have  been  tormented,  and  the  commerce  of  the  coun- 
try deranged,  ever  aince  the  Executive  had  taken  the  control 
of  the  finances. 

Mr.  K.  then  proceeded  to  notice  the  plan  of  the  commit- 
tee as  proposed  to  be  amended.  This  he  looked  upon  as  a 
new  experiment,  though  it  had  been  alleged  to  be  other- 
wise by  the  Senator  from  Missouri.  The  Senator  insisted 
that  we  were  ahead  of  our  destiny,  and  ought  to  go  back 
to  the  glorious  days  of  the  Korosn  empire  to  learn  leasons 
on  finance  and  political  economy.  This  plan  was  strongly 
recommended  as  having  been  that  under  which  the  Roman 
qusstors  made  their  mild  exactions  from  the  people.  It 
was  also  recommended  most  warmly  by  the  Senator,  be- 
cause it  was  that  under  which  the  war  levies  of  Napoleon 
were  made,  and  the  finances  of  Spain  and  Turkey  collect- 
ed and  disbursed.  Upon  the  first  recommendation,  the 
Senator  had  given  us  a  most  eloquent  discourse  npon  Ro- 
man heroism ;  bloody  battles,  and  the  levies  of  the  quae- 
tors.  He  had  spoken  of  the  great  pleasure  with  which  he 
read  Roman  history  on  these  subjects,  and  the  delight  with 
which  he  contemplated  the  renown  of  tbb  great  people. 
'  Well,  Mr.  K.  said  be  had  read  some  Roman  hiatory  too. 
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though  certainly  not  as  good  an  historian  as  hia  friend  from 
Miaaouri.  But  if  any  thing  in  Roman  hiatory  had  made  a 
strong  impronion  upon  his  republican  mind,  it  was  the 
heartless  cruelty,  the  uniiwUng  rigojr,  and  pitiless  tyranny 
with  which  exactions  were  inade  npon  the  people  liy  the 
Roman  qusators;  and,  unfortunately  for  the  Senator's  Ro- 
man precedent,  when  these  exactions  had  been  made  by 
plunikring  the  Roman  people  and  provinces  to  support  he- 
roism in  the  trade  of  conquering  and  plundering  the  rest  of 
mankind,  these  exactions  were  deposited  with  Roman 
bankers  appointed  for  the  purpose. 

As  the  Roman  precedent  was  not  found  exactly  satisfac- 
tory to  Mr.  K.,  he  proceeded  to  notice  the  system  so  warm- 
ly recommended  as  the  plan  of  that  great  democrat  and 
ardent  lover  of  liberty  and  free  institutions,  the  Emperor 
Napoleon.  His  friend  from  Missouri  had  stated  that  when 
the  Emperor  mounted  the  throne  of  power,  he  found  the 
State  cofiers  empty,  or  nearly  so;  but  in  a  short  time  they 
were  filled  to  overflowing.  Thereupon  the  Senator  pro- 
duced a  book,  or  a  document,  to  prove  the  important  fact. 
The  hci  was  not  doubted ;  but  how  were  these  wonders 
of  finance  aceomplishod  1  Let  his  impoverished  country 
and  the  blood  and  tears  of  unhappy  Germany  answer  the 
question.  However,  perhape  the  financiering  of  this  great 
economist  was  strongly  recommended  from  the  fiict  that 
the  largest  and  most  timely  accession  to  his  finances  was 
made  by  the  robbery  of  a  bank ;  and  that  too  a  bank  be- 
longing to  one  of  the  freest  and  most  commercial  cities  of 
Europe.* 

Mr.  K.  said  he  saw  nothing  in  these  imperial  precedents, 
andent  or  modem,  very  applicable  or  very  captivating ;  and 
as  he  saw  nothing  in  the  happy  and  prosperous  condition 
oi  the  people  of  those  free  and  commercial  nations  (Tnr- 
key  and  Spain)  to  excite  his  envy,  he  would  rather  con- 
sider this  aa  a  new  and  untried  experiment,  and  digest  it  a 
little  better  before  it  was  adopted.  Mr.  K.  added,  that  the 
system  waa  already  in  operation,  as  the  changes  proposed 
did  not  alter  essentially  the  specie  system  adopted  by  the 
Executive  since  the  suiftpension  of  specie  payments.  The 
postponement  would  give  us  a  little  more  time  to  observe 
the  workings  of  the  system,  and  ascertain  the  wishes  of 
the  people. .  He  was  glad  to  see  the  finances  restored  to 
Congress,  their  lawful  guardian,  on  almost  any  terms ;  but 
really  they  were  in  such  a  worthleas  and  ragged  condition, 
from  Executive  manipulation,  that  it  was  difiTicult  to  say 
what  dumositton  had  better  be  made  of  them. 

Mr.  K.  said  he  doubted  whether  he  ought  to  detain  the 
Senate  to  say  any  thing  upon  the  causes  of  the  present 
distress,  which  had  cadled  Congress  together.  As  this 
subject  had  been  dwelt  upon,  however,  by  every  speaker 
who  bad  preceded  him,  and  was  certainly  of  great  import- 
ance to  the  country,  it  was  perhapa  the  duty  of  every 
member  to  give  his  views  upon  the  subject.  The  subject, 
said  he,  is  too  important  to  be  trifled  with.  It  comes  to 
the  doors  and  dwellings,  and  reaches  the  ,bread  and  bun- 
of  every  dliien,  of  every  condition;  and  I  shall  give 
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my  views,  however  unwillingly,  uninfluenced  by  all  per- 
sonal friendahips  and  party  associations.  Unless  we  ascer- 
tain the  cauaea  which  have  so  strangely  brought  the  coun* 
try  into  its  present  distreaseil  condition,  in  a  time  of  pro 
found  peace,  we  ahall  neither  know  how  to  apply  present 
remedies  nor  avoid  similar  evils  in  future. 

Mr.  K.  then  said  he  had  not  the  alightest  doubt  that  our 
difliculties  were  owing  entirely  to  the  unfortunate  policy 
and  violent  maaauna  of  the  Executive  in  relation  to  the 
finaneea  for  several  years  past  This  was  the  only  cause, 
and  this  waa  abundantly  aufllcient.  Mr.  K.  aaid  he  could 
prove  this  to  any  one  who  would  not  shut  his  eyes  to  fi^ts, 
and  close  his  understanding  against  correct  information  on 
the  subject.  He  had  felt  and  expreased  his  astonishment 
when  he  first  read  the  President*s  mesiage,  at  the  state- 

*  Hambuif  b. 


raents  of  the  President  in  idation  to  these  causes;  and  be 
had  been  equally  astonished  at  hearing  his  liiaDila  from 
Connecticut  and  North  Carolina  adopt  these  atatementi, 
and  take  them  as  admitted  tmtha.  The  PrasidcDt  wti 
entirely  mistaken  in  these  statements,  and  to  allow  then  Is 
remain  uncorrected  would  only  continue  to  obscure  snd 
mystify  the  aubjeot. 

For  the  better  understanding  of  the  aabjcci  Ik  woaid 
read  the  pas»ages  alluded  to.  Mr.  K.  then  read  the  pss- 
sages  which  follow : 

*<  However  unwilling  any  of  our  citiaena  may  hertofeie 
have  been  to  assign  to  these  cauaea  the  cluef  inatmniefttal- 
ity  in  producing  the  present  state  of  things,  the  develop- 
ments  subsequently  made,  and  the  actual  oondiiion  of  otbei 
commercial  coontiie<*,  must,  as  it  seems  la  mc^  dispel  aU 
remaining  doubta  upon  the  subject.  It  has  snice  wppnnd 
that  evils,  similar  to  those  sufficed  by  ourBelvaa,  have  been 
>  experienced  in  Great  Britain,  on  the  Contineiit,  and,  in- 
deed, throughout  the  commercial  world ;  and  that  in  other 
countries,  as  well  as  in  our  own,  they  have  been  unilbnBly 
preceded  by  an  undue  enlargement  of  the  boiuidaiies  of 
trade,  prompted,  as  with  ua»  by  unprecedeoted  «xpansiooi 
of  the  systems  of  credit.  A  reference  io  tha  amouot  of 
bsnking  capital,  and  the  issues  of  paper  credits  pat  in  cir- 
culation in  Great  Britain,  by  bai^  and  in  otWr  vrays, 
daring  the  years  1834,  1836,  and  1836,  will  show  an  seg- 
mentation of  the  paper  currency  there,  as  much  diapropor- 
tioned  to  the  reel  wanta  of  trade  aa  in  the  United  Stales. 
With  thia  redundancy  of  the  paper  currenoy ,  there  arose  ia 
that  country  alao  a  apirit  of  adventurous  apeculatioii,  em- 
bracing the  whole  range  of  human  enterpriae.  Aid  «» 
profusely  given  to  projected  improvements ;  large  invest- 
ments were  made  in  foreign  stocks  and  loans;  credits  ix 
goods  were  granted,  with  unbounded  liberality,  to  mer- 
chants in  fi>reign  countries ;  and  all  the  means  of  aoqniha^ 
and  employing  credit  were  put  in  active  operation,  aad  ex- 
tended, in  their  effecta,  to  every  department  of  businesi, 
and  to  every  quarter  of  the  globe.  The  reaction  waa  pro- 
portioned in  its  violence  to  the  extraordinary  character  of 
the  events  which  pieceded  it.  The  commercial  communU; 
of  Great  Britain  were  subjected  to  the  greatest  difBcultica» 
and  their  debtors  in  this  country  were  not  only  suddenly 
deprived  of  accustomed  and  expected  credits,  but  called 
upon  for  payments  which,  in  the  actual  posture  of  things 
here,  could  only  be  made  through  a  general  pressure,  and 
at  the  most  ruinous  sacrifices. 

**  In  view  of  these  facts,  it  would  aeem  impoaasible  fm 
sincere  inquirers  afler  truth  to  resist  the  conviction,  thai 
the  causes  of  the  revulsion  in  both  countries  have  been 
substantially  the  aame.  Two  nations,  the  most  comaier- 
cial  in  the  workl,  enjoying  but  recently  the  highest  degice 
of  apparent  prosperity,  and  maintaining  with  each  other 
tho  closest  relations,  are  suddenly,  in  a  time  of  profoaiMl 
peace,  and  without  any  great  national  diaaater,  arreatcd  in 
their  career,  and  plunged  into  a  state  of  embarrassment  and 
distress.  In  both  countries  we  have  witnessed  the  ssaia 
redundancy  of  paper  money,  and  other  facilities  of  credit ; 
the  same  spirit  of  speculaticm ;  the  same  partial  aocccsBes ; 
the  same  difliultiea  and  reverses;  and,  at  length,  nearly  the 
same  overwhelming  catastrophe.  The  most  material  dif- 
ference between  the  results  in  the  two  countries  has  only 
been  that,  with  us,  there  has  also  occurred  an  extensive 
derangement  in  the  fiscal  affairs  of  the  Federal  and  Stste 
Governments,  occasioned  by  the  suspenaion  of  apecie  pay- 
ments by  the  banks." 

Now,  that  over-banking,  over-issuing,  dec,  as  oee- 
tioned  by  the  President,  have  been  operating  caosc%  '» 
only  a  common  belief.  But  where  did  they  originate,  and 
who  produced  them  1  That  is  the  firat  question.  And 
here  Mr.  K.  stated  that  the  Preaident  was  mistake  in  ev- 
ery fad  atiumed  by  Kim  to  exculpate  our  awn  Coeers- 
mmi  from  the  charge  of  being  the  original  cauee  of  the 
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tfu»ehUf.  Other  countries  have  been  suffering  no  **  evils 
Bimiiar  to  those  suffered  by  ourselves,"  except  those  which 
they  have  suffered  by  their  conneximu  with  and  losses  by 
us.  And  **  ft  reference  to  the  amount  of  banking  capital, 
and  the  iMues  of  paper  credits,  put  in  circulation  in  Great 
Britain,  &c.,  during  the  years  1834,  1836,  and  1836," 
will  not  **show  an  augmentation  of  the  paper  currency 
there  as  much  disproportioned  to  the  real  wants  of  trade  as 
in  the  United  Slates.  Nor  has  there  been  in  England 
my  general  rise  of  prices  i  nor  do  we  witness  <'iii  both 
roontries  the  same  redundancy  of  paper  money  and  other 
facilities  of  credit,"  or  <*the  same  spirit  of  speculation." 
rbese  positions  of  the  President  are  entirely  erroneous,  and 
he  facts  he  supposes  have  not-  a  shadow  of  existence. 

He  said  he  did  not,  of  course,  make  these  ctmtradictions 
n  an  offeustve  sense,  or  in  a  way  disreapectful  to  the 
President.  He  had  been  in  favor  of  his  election,  and  did 
not  regret  it.  He  moreover  believed  him  to  be  a  man  of 
Mtriotiam  and  integrity,  as  welt  as  intelligence,  and  he  ho- 
led  to  be  able  to  support  his  administration.  But  if  he 
vu  (as  he  was  doubtless)  a  *'  sincere  inquirer  after  truth," 
le  would  be  glad  to  be  corrected  in  views  calculated  to  de- 
rive The  pc(^le,  and  divert  their  minds  from  the  true  agen- 
y  by  which  they  have  been  overwhelmed.  The  Presi- 
lenl's  <* difference,"  in  fact,  ought  to  have  shown  him 
rhere  the  fiiult  lay.  He  states  thut  one  nation  has  become 
«Dkrupt.  The  other  sustained  itself,  and  is  now  nearly 
ecovered.  Why  this  ••difference?"  Why,  simply  be- 
ause  ours  is  the  distress  of  the  debtor  unable  to  pay  the 
lebt;  theirs  is  the  distress  of  the  creditor  for  want  of  the 
noney  due  him.  The  creditor  of  a  bankrupt  is  frequently 
anch  injured  for  want  of  his  money,  but  it  does  not  ne- 
easarily  follow  that  be  also  fails.  And  in  no  case  is  he 
hargeable  with  the  follies  and  extravagances  that  brought 
bout  Uie  disaster.  He  may  have  been  too  confiding,  but 
here  his  fault  ends.  The  injudicious  prodigal,  with  bad 
dvisers,  may  contract  debts,  multiply  obligations,  make 
xpcriments,  and  become  embarrassed  and  bankrupt.  The 
onfiding  neighbor  who  trusted  him  too  hx  ma^  fed  sensi- 
ly  the  want  of  his  debt,  be  oblig^  to  curtail  his  expenses, 
r  otherwise  economise  for  a  while;  but,  being  the  credi- 
K,  and  therefore  most  likely  the  richer  of  the  two,  he  is 
ot  80  likely  to  be  ruined.  [Here  Mr.  K.  read  an  extract  of 
letter  from  a  gentleman  of  Liverfiool,  stating  that  ••there 
(no distress  in  England  except  that  which  grows  out  of 
imerican  connexions ;  and  that  is  passing  oS^  though  much 
f  the  debt  remains  unpaid."]  England,  we  are  told  from 
11  quarters,  is  now  easy,  and,  with  an  abundant  of  capi- 
d,  prepared  to  make  investments,  and  engage  in  new  en- 
uprises.  Yet  a  mere  check  to  the  lavish  accommodations 
f  the  capitalist,  by  the  embarrassment  of  his  debtor,  is 
nalogized,  with  the  utmost  complacen<iy,  to  the  prostrate 
nd  helpless  condition  of  his  bankrupt  debtor  himself! 

Those,  he  said,  who  insisted  that  tlie  national  distress 
ould  not  have  been  oocastoned  by  the  acts  of  our  own  Ex- 
cotive,  because  there  had  been  some  distress  in  those 
ommercial  nations  with  whom  we  trade,  put  htm  in  mind 
f  that  great  philosopher  who  stumped  his  toe  in  the  dark- 
inw  of  midnight,  and  railed  out  against  the  sun  for  not 
bining  in  the  night  instead  of  the  day  ;  alleging,  as  the 
eault  of  his  most  profound  observation,  that  there  was  light 
noogh  in  the  day  without  him.  They  confounded  cause 
nd  conaequence,  and  lost  all  connexion  between  them.  It 
icver  occurred  to  the  philosopher  that  the  sun  might  itself 
« the  caufie  of  light,  and  time  gentlemen  cannot  see  our 
*wn  agency  ki  producing  this  embarrassment  abroad,  though 
be  one  agency  is  just  about  as  plain  as  the  other. 

Mr.  K.  said  he  would  try  and  remove  the  difliculty  of 
hose  who  felt  so  much  embarrassment  on  this  subject  by 
•roving — 

!•  That  there  had  been  no  redundancy  of  the  currency 
I  £ogiand  betwrecn  1834  and  1837 ;  but,  on  the  contrary, 


the  value  of  money  during  this  period  had  greatly  increased 
by  the  inerease  of  national  wealth,  whilst  currency  remain- 
ed about  stationary. 

3.  That  there  had  been  in  England  no  national  over- 
trading, and  that  her  exchanges  had  been  depreciated  by 
receiving  our  credit  in  exchange  for  her  cash  and  commod- 
ities. 

3.  That  our  extraordinary,  but  speculative,  demand  for 
the  products  of  English  tabor  had  created  some  activity, 
especially  to  the  manufacturing  interests.  Our  increased 
demand  for  the  products  of  their  labor,  counteracting  our 
unnatural  credit  demand  for  their  money  also,  and  thereby 
only  maintaining  prices  which  otherwiae  (so  far  from  a 
speculative  riae)  would  have  been  depreciated  by  an  appre^ 
ciation  of  money. 

These  propositions,  Mr.  K.  said,  would  rather  astonish 
thoae  who  had  taken  it  for  granted,  without  inquiry,  that, 
by  some  magical  fotality,  the  whole  world  had  been  guilty 
of  folly  similar  to  our  own,  and  visited  with  nmilar  pun- 
ishment. But  if  they  would  take  leave  of  mere  assump- 
tions, stump-speeches,  party  presses,  and  vagrant  conjec- 
tures, and  Iw  content  with  Uie  plain  evidence  of  their  sen- 
sea,  he  thought  he  Would  maintain  every  proposition  to  the 
satufiaction  of  all  who  would  listen  to  him. 

On  the  first  proposition,  let  us  see  whether  ''a  reference 
to  the  amount  of  hanking  capital,  dice,  in  Great  Britain 
during  the  years  1834,  183A,  and  1836,  will  ah<m  an  aug- 
mentation of  paper  currency  there  as  much  disproportioned 
to  the  wants  of  trade  as  in  the  United  Sutes." 

Mr.  K.  then  read  the  following  table,  (prepared  from 
official  statements ;) 

Circulation  of  the  Bank  of  England^  joint-stocky  and 

private  banks. 


Jan.  1883 
1834 
1835 
1836 
1837 


B*k  of  Eng.  Jointstock. 


18,318,000 
18,377,000 
18,100,000 
17,427,000 
17,8«»,000 


1,315,000 
1,258,000 
2,188,000 
3,095,000 
3,755,000 


Private. 


8,836,000 
8,733,000 
8,231,000 
8,357,000 
7,258,000 


Total. 


28,469,000 

9fi  !^«B  r 


X»,  409, 000 
28,568,000 
28,519,000 
28,875,000 

9a    OOI    AAA 


The  foregoing  table  is  made  from  the  February  monthly 
returns  of  the  Bank  of  England,  and  the  December  to 
March  quarterly  retunts  of  the  joint^stock  and  private 
bftnks,  as  being  the  most  likely  way  to  approximate  to  the 
aggregate  for  the  month  of  January.  The  original  oflScisI 
returns  were  before  him,  Mr.  King  said,  and  were  at  the 
service  of  any  gentleman ;  and  the  monthly  and  tri-monthly 
variation  in  the  entire  circulation  was  so  trifling  that  it  was 
scarcely  worth  naming.  It  would  be  seen,  from  the  above 
table,  that  the  entire  ••augmentation  of  paper  currency"  in 
England  during  the  years  1884,  1835,  and  1886,  the  pe- 
riod mentioned  by  the  President,  was  only  £328,000,  or 
alKMit  one-third  of  one  per  cent,  on  the  currency,  estima- 
ting the  whole  currency  of  England  at  £200,000,000 ;  and 
the  entire  ••augmentation"  during  1833  to  1836  inclusive, 
(commencing  one  year  earlier,)  was  only  £412,000,  or 
not  quite  om^half  of  one  per  cent,  on  the  whole  currency, 
and  about  one  and  a  half  per  cent,  on  the  paper  circulation. 
Now,  let  us  see  whether  this  increase  is  ••  similar  to  our 
own"  during  the  same  period. 

Mr.  Ki!fG  then  p-esented  a  statement  which  he  believed 
to  be  as  accurate  ^  it  could  be  made  by  a  collection  and 
continuation  of  the  returns  of  local  banks  up  to  1st  Janu- 
ary, 1837.  It  was  more  Kkely  to  be  an  under  than  an 
over  estimate,  from  the  great  difficulty  of  finding  new  bankfi, 
and  getting  aUtements  of  their  iwues.  The  following  is 
the  statement : 
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Oa  the  l8t  of  Janaary,  in  the  following  yeaniy  the  state 
of  the  banks  was  this : 


Number  of 

Capital. 

Loans. 

Bills  in 

Dcpo- 

Liabilities 

banks. 

circula- 
tion. 

sites. 

on.  bills 
and  de- 
poaites. 

Millions  of  dollars. 

1830—320 

145 

200 

61 

56 

117 

1834—506 

200 

824 

95 

76 

171 

1835—558 

231 

365 

104 

83 

187 

1836—567 

252 

468 

140 

115 

265 

1837—677 

324 

591 

186 

155 

341 

By  the  above  table^  it  will  be  seen  that,  when  we  add 
the  estimated  amount  of  specie  in  1834  and  1836,  respect- 
ively, we  find  an  augmentation  of  the  etotire  cunency  of 
nearly  94  per  cent.,  and  an  augmentation  of  paper  circu- 
lation of  nearly  06  per  cent.  Our  own  entire  currency, 
then,  «<during  the  years  1834,  1835,  end  1836,'*  has  in- 
creased nearly  94  per  cent,  and  our  paper  circulation,  da- 
ring the  same  period,  nearly  96  per  cenu ;  whilst  the  entire 
currency  of  England  has  increased  about  one-third  of  one 
percent,  and  her  paper  circulation,  during  that  period, 
having  fluctuated  a  mere  trifle  at  any  time,  and  sometimes 
even  contracted,  is  found,  at  the  end  of  the  period  men- 
tioned, to  have  increased  only  about  1}  per  cent  He  had 
not  given  himself  the  trouble  to  be  very  minute  in  the  cal- 
culations above,  and  had  used  rountl  numbers ;  but  no  uRe 
of  authentic  materials  could  vary  the  result  more  than  a 
mere  fraction,  and  strict  accuracy  would  most  likely  make 
the  comparison  more  unfavorable  to  the  statement  of  an 
equal  expansion  in  the  two  countries  during  the  period 
referred  to. 

Instead  of  equality,  then,  we  hod,  for  England,  an  in- 
crease in  the  entire 'estimated  currency  of  the  nation  of 
about  one-third  of  one  per  cent. ;         • 

In  the  United  States,  an  increase  of  about  94  per  cent. ; 

In  England,  an  increase  of  paper  currency  of  about  I  ^ 
per  cent. ; 

In  the  United  States,  an  increase  of  about  96  per  cent. 

So  much  (said  Mr.  Kino)  for  an  equal  expansion  of  the 
currency  in  both  countries.  As  to  the  **  other  credits," 
they  were  not  tangible,  but  every  man  of  any  observation 
must  know  that  on  this  item  we  should  suffer  in  the  com- 
parison more  than  in  the  other.  Credits  were  certainly  mul- 
tiplied in  England,  in  some  districts,  by  the  increase  of  the 
number  of  joint-stock  banks,  by  which  new  connexions 
were  formed,  and  the  number  of  checks,  drafts,  dec  ,  in- 
creased. But  the  increase  of  joint  stock  banks  (deducting 
the  private  banks  melted  into  them)  bears  no  comparison 
to  the  increase  of  banks  in  this  country,  as  we  find  from 
oflicial  statements.  The  consequent  increase  of  credits, 
though  they  cannot  be  ascertained  with  precision  in  either 
country,  may  be  compared  by  the  result.  The  increase  of 
credit  in  England  has  been  based  on  the  same  national  cash 
capital^  as  appears  by  the  unchanged  quantity  of  the  cur- 
rency, as  exhibited  by  the  tables.  And,  that  it  has  not 
been  redundant  is  unanswerably  proven  by  its  having  pro- 
duced no  general  speculative  rise  of  prices.  To  speak  of  a 
redundancy  of  currency  or  credit,  when  no  speculative  rise 
in  commodities  has  taken  place,  is  perfect  nonsense.  Where 
facts  have  been  stated  and  not  proved,  I  have  taken  issue 
and  disproved  them  by  facts  fully  established.  Where  facts 
are  conjectured,  I  will  presently  introduce  evidence  to  prove 
the  conjectures  groundless,  by  proving  the  hbsence  of  con- 
sequences invariably  connected  with  them.  The  only  way 
in  which  a  redundancy  of  currency  or  credit  depreciates  for- 
eign exchange  is,  by  producing  a  speculative  rise  in  prices, 


and  a  conseqaent  overtrading.  England  has  not  o«eitnded ; 
on  the  contrary,  she  has  exported  more  than  she  imported 
and  left  us  enormously  in  l^r  debt  But,  whilst  die  had 
a  large  balance  against  us,  exchange  was  against  her,  lod 
making  a  continual  drain  upon  her  bullion!  Thia  itruge 
financial  and  commercial  anomaly,  so  •mbarraaeing  to  the 
English,  I  will  hereafter  explain,  after  having  completed 
the  proof  on  the  first  proposition. 

He  then  read  the  evidence  of  Mr.  GanMy,  a  man  of  w 
much  intelligence  and  authority  on  these  subjects  as  to  bi 
called  before  the  joint -atock  bank  committee  lately  appofnied 
by  Parliament.  This  witness  shows  remarkable  intelligcoce 
on  the  subject  of  finance,  but  is  here  strangely  embamaad 
for  want  of  fiwta,  of  which  he  seems  entirely  igaonot 
[Here  Mr.  K.  read  the  evidence  of  Mr.  Gumey  as  foUom:] 

*•  Evidence  of  Mr,  Gurney  before  the  Committee  of  Mnl- 

i^oek  Safika. 

<*  Question  2,592.  Has  there  been  any  change  of  late  ia 
the  state  of  the  London  money  market? 

"  There  has  been  a  gradual  increase  in  the  value  of  mooe;. 

**  Q,  2,594.  To  what  do  you  attribute  that  altered  state 
of  the  money  market  in  London  1 

.  **  One  cause  has  been  the  exportation  of  bullion  to  for- 
eign countries;  but,  I  apprehend  the  main  cause  is,  thecir- 
culating  medium  existing  in  Europe  and  the  mevcantik 
parts  of  America(!)  \»  not  increased  in  proportion  tolhe 
transactions,  and  that  the  same  quantity  of  circulating  oe- 
dium,  or  perhaps,  even  a  reduced  quantity,  has  to  periorn 
a  much  larger  amount  of  transactions. 

**  Q.  2,595.  Would  not  the  effect  of  it,  if  owing  to  ihit 
to  which  you  have  alluded,  be  rather  indicated  in  a  fall  Iq 
the  money  prices  of  commodities! 

**That  is  the  tendency  of  it;  but  there  are  conflict^ 
causes  that  have  marvellously  maintained  (not  inaeasd) 
the  value  of  commodities  generally." 

Mr.  Gumey  is  a  bill  broker,  who  procures  the  dimiuit 
or  rediscount  of  coimtry  bills  in  the  London  market  He 
was,  therefore,  well  acquainted  with  the  fiacts,  and  the  sub- 
ject on  which  he  speaks,  so  far  as  England  was  conceno); 
and  he  tells  us  that  **the  value  of  money  had  gradually  in- 
creased." And  in  another  part  of  his  evidence  .he  teUt  di 
that  the  increase  is  about  20  per  cent  He  knew  this  ts  i 
fact,  and  itt  England  he  was  enabled,  in  some  measure,  to 
account  for  it ;  for  he  knew  that  currency  had  not  iocreaafd, 
whilst,  from  the  progressive  increase  of  national  wwlth, 
commodities  and  transactions  had.  He  could,  thercfoR« 
account  for  the  depreciation  of  exchange,  and  export  of 
gold  to  America,  on  no  other  supposition  than  that  the  cur- 
rency of  the  *<comnieicial  parts  of  America"  was  even  mote 
tx>ntracted  and  disproportioned  to  commodities  then  in  Gog- 
land.  But  why  was  not  the  appreciation  of  monej  "in^ 
dicated  by  a  fall  in  the  money  prices  of  commodities!' 
Though  this  was  the  natural  •<  tendency,"  ('coofiicting 
causes  marvellously  maintained  prices."  What  were  the 
conflicting  causes  referred  to  by  Mr.  Gumey  ?  Evidently 
the  "increased  activity  in  the  manufacturing  districts" !? 
the  increased  demand  for  the  products  of  English  labor  fof 
American  consiunption.  The  depreciation  of  commodities 
by  the  appreciation  of  money  was  counteracted  by  an  ap- 
preciation of  commodities  by  an  increased  demand  for  them- 
Though  the  ideas  of  Mr.  Gumey  seem  clear,  he  Mems,  fw 
want  of  fiicts,  to  be  involved  in  embarrassment  and  apparent 
contradiction.  That  the  value  of  money  was  raised  in  Eog* 
land  by  an  insufficiency  in  quantity,  was  inconsistent  with 
the  exportation  of  gold,  unless  in  America,  also,  the  car- 
rency  was  contracted.  And  yet  a  contraction  of  the  cur- 
rency in  America  was  inconsistent  with  our  increased  d^ 
mand  for  English  manufactures.  Had  the  witeeas  how- 
ever, known  that,  so  far  from  a  contraction,  our  currcDCJ 
had  expanded  near  100  per  cent.,  and  thateidkanger^^* 
in  our  favor  whilst  there  was  a  large  balance  against  on 
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that  we  ware  draining  tbem  of  tbeir  gold,  in  defiance  of 
this  heavy  debt  and  redundant  currency,  hit  erobarrasiiment 
vrould  have  increased,  until  he  ascertained  that  we  were  per- 
fonning  all  these  commercial  miracles  under  A  new  syatem 
of  finance,  by  which  we  exchanged  our  ciedit  for  their  cap- 
ital, and,  after  going  in  debt  for  a  large  commercial  balance, 
borrowed  a  still  greater  amount,  and  thereby  turned  the  ex* 
changes  against  them  by  borrowing  their  own  money. 

Mr.  K.  further  sustained  his  proposition,  and  strength- 
ened hie  evidence  upon  this  point  by  introducing  official 
tmblee  from  England  of  some  of  the  principal  articles  of  raw 
produce  for  English  manufacturei^  dtc.,  entered  for  home 
conaumption,  and  the  official  and  declared  valuation  of  ex- 
porta :  both  embracing  the  period  in  question,  except  the 
official  valuation  for  1837,  which  he  had  not  been  able  to 
obtain. 

The  following  are  the  tables  produced  and  read  by  Mr. 

**  QuantUita  of  aeveral  principal  artieks  of  raw  produce 
of  fnanufaeturt9^  ^c. ,  entered  for  home  eonaumpHon  in 
the  year*  ending  January  bth,  reepeetivdy,  wiih  the  ab- 
Boiute  and  proportional  tncrease  jrotn  1884  to  1837. 


Articles. 

1831. 

1635. 

1836. 

1837. 

Couon    - 
Silk,  raw 

thrown     - 
Wool 

Poundfl.           Pounds. 

296,4«^467     3te,602,»5ni 

3/iaR,7<l5         3^,751 

268^r           165,768 

39453,463      41,113^448 

Pounds. 

333^13,46-1 

4,151,008 

354,578 

4d,119^ 

■ 

lS>undfl. 
370,950^9 
4,372,498 
294,934 

eo,ri4/94 

Absolute  iHcretue. 

CoitoD,       pounds         -    72,348,168 

i>ilk,niw        "    ■  .     1,025,747 

thrown  *•    ■  129,166 

Wool  "    '  •    19,611,346 


Incretueper  cent. 

20.20  nearly. 
30.       do. 
50.       da 
50.       do. 


Table  of  the  produce  and  manufadurea  of  Great  Britain 
earported  to  foreign  parts,  calculated  at  the  official  and 
declared  rate  of  valuation . 

OFf  ICIAL  TALl'ATIOX. 

1834.  183ft.  1836. 

69,633,S53  73,495,535  77,932,616 

Increase  official  value  5.9. 

DECLARSO  VALUATION. 

1834.  1835.  1836.  1837. 

39,305,512     41,286,594     41,437,123     46,796,937. 

Increase  declared  value  12.9. 

By  the  above  official  tables,  (Mr.  K.  said,)  it  would  clearly 
appear  that  the  national  wealth  and  industry  had  greatly 
tocreaaedy  whilst  the  currency  had  remained  about  station* 
•ry,  «a  previously,  established.  Mr.  K.  thought  he  had 
now  fully  established  that  the  currency  of  England  had  not 
been  equally  expanded  with  our  own,  but,  on  the  contrary, 
thef«  had  been  actually  **  a  gradual  increase  in  the  value 
of  money." 

The  aecond  proposition  (Mr.  K.  said)  scarcely  needed 
proof  from  its  cloae  connexion  with  the  first.  Ho  would 
put  the  matter  at  rest,  however,  by  the  production  of  evi- 
dence  that  ought  to  be  satisfactory  to  all.  This  evidence 
was  the  perfeot  agreeoient,  on  this  point,  of  Mr.  Horsley 
Palmer  and  Mr.  Knowles  in  their  controversy  concerning 
the  action  of  the  joint-stock  banks  and  the  conduct  of  the 
Bank  of  England.  Mr.  Palmer,  in  apologizing  for  the 
contraction  of  the  bank,  and  alluding  to  the  causes,  ^c, 
saya :  it  ia  necessary  to  state  these,  as  they  seem,  in  no  de- 
gree, to  have  arisen  from  overtrading  or  any  undue  specu- 
lative advance  in  commercial  prices/*  Mr.  Knowlen,  how* 
ever,  is  not  satisfied  with  this  admistdon,  but,  wishing  the 
iart  established  beyond  doubt,  he  asserts  the  same  thing, 
ind  refers  to  the  proofii.  Mr.  Knowles,  after  proving  that 
the  legitimate  demand  for  currency  had  been  increased  by 
the  increase  of  national  wealth,  says:  **  A  table  of  prices, 
had  I  time  to  prepare  one,  would  prove  beyond  question 


that  so  far  from  a  rise  in  prices  generally,  in  many  cases 
there  has  been  a  fell  even  with  decreasing  stock ;  a  fact 
quite  incompatible  with  an  over-issue  and  depreciation  of 
Uie  currency.  While,  again,  where  a  rise  in  the  prices  has 
taken  place,  it  is  distinctly  referriblo  to  causes  prospectively 
afiecting  the  market  as  to  supply."  Some  fluctuations  were 
doubtless  exhibited  in  the  manufacturing  districts  in  par* 
ticular  articles,  and  especially  in  articles  for  American  con- 
sumption, which,  from  the  heavy  increased  demand  for 
them,  could  not  be  readily  supplied  by  existing  estabU^h- 
ments.  This,  however,  **Lb  distinctly  referrible  to  causes 
affecting  the  market  as  to  supply,"  and  waa  no  evidence  of 
a  redundancy  of  the  circulation.  The  dietinction  might 
always  be  settled  by  an  observation  of  the  following  rules : 
that  whenever  there  is  a  great  fluctuation  in  the  value  of 
a  particular  article  or  commodity,  whilst  the  value  of  the 
property  of  the  country  generally  remains  unaffected,  we 
may  take  it  for  granted  that  the  fluctuation  is  owing  to  a 
chtfige  in  the  relation  between  the  demand  and  supply. 
For  instance,  if  there  be  a  short  crop  of  corn,  the  supply 
will  fall  short  of  the  demand,  and  the  price  of  com  will 
rise,  whilst  all  other  commodities  may  atand  firm.  Thia 
rise  is  occasioned  by  the  change  in  ^e  relation  between 
the  supply  and  demand.  But  if  we  find  the  price  of  every 
commodity  raised  to  an  unusual  elevation,  (as  lately  in  the 
United  Slates,)  we  may  take  it  for  granted  that  the  price 
is  owing  to  the  change  in  the  relation  between  currency 
and  commodities ;  in  other  words,  that  currency  or  ciedit, 
or  both,  has  been  greatly  increai>ed  and  consequently  de> 
precisted.  This  partial  and  local  fluctuation,  then,  where 
it  existed,  amounted  to  nothing,  as  it  was  triflhig  and  par- 
tial, and  attributed  to  a  fluctuation  between  supply  and  de- 
mand-^a  fluctuation  to  be  found  to  some  extent  m.all  coun* 
tries  and  at  all  times.  Doubtless  some  additional  activity 
was  occasioned  by  our  artificial  and  credit  demand  for  man- 
ufactures, attended  also  with  an  increase  of  manufiicturing 
stock.  It  is  very  likely,  also,  some  local  overaction  in  the 
joint-stock  bank*  was  occai»ionod  by  the  large  profits  they 
derived  from  the  dit^ount  of  Amerioan  securities  and  cred- 
its to  supply  our  credit  demand  for  money ;  Cor  under  our 
pre|)08terous  system,  adopted  in  1834,  of  importing  borrow.* 
ed  money  to  multiply  credits  upon,  we  have  been  willing 
to  take  all  their  cash  as  well  as  their  commodities,  and  give 
more  than  any  body  else  for  them,  if  they  would  only  let 
us  have  them  on  credit.  These  partial  fluctuations  were 
uncertain  and  unimportant^  and,  so  far  as  they  did  exist, 
if  at  all,  are  easily  accounti'd  for,  and  principally,  if  not 
entirely,  to  be  attributed  to  a  connexion  with  us.  In  no 
view  of  the  subject  could  they  he  used  as  evidence  of  a  na- 
tional redundancy  of  currency  or  credit,  or  of  a  national  over- 
trading, neither  of  which,  as  we  have  seen,  had  taken  place. 

Mr.  K.  said  the  latter  part  oi  the  second  proposition,  and 
the  whole  of  the  third,  aeemed  to  be  established  by  infer- 
ence from  the  positions  already  established,  and  the  proofs 
already  adduced.  The  only  further  proof  that  could  be 
deemed  necessary  on  these  points,  was  to  eiitabUsh  the  fact 
that  at  the  very  time  we  were  importing  large  sums  of  spe- 
cie under  the  encouragement  of  the  wise  policy  of  the  Ex- 
ecutive, as  it  was  called,  we  were  enormously  indebted,  not 
only  on  a  commercial  balance,  but  also  for  money  borrow* 
ed  in  the  very  face  of  this  commercial  balance  against  us. 

Mr.  K.  said,  it  here  again  became  his  unpleasant  duty  to 
prove  that  the  President  was  mistaken  in  his  estimate  of 
the  amount  of  our  foreign  debt.  It  was  important  to  notice 
this  mistake  with  another  view.  We  would  not  act  in  ref- 
erence to  our  true  situation  as  debtorn,  if  wo  believed  we 
awed  nothing.  The  President  gives  the  estimate  of  our 
foreign  debt  in  March  lant  at  thirty  millions  of  dollars.  The 
President  could  have  had  no  unworthy  object  in  this  under- 
estimate ;  but  still  it  is  a  mistake,  and  one  that  should  be 
noticed  and  corrected.  If  the  estimnte  of  the  President 
were  correct,  the  debt  had  evidently  been  paid,  and  over- 
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paid.  He  had  seen  an  estimate  more  than  twe  months 
ago,  which  seemed  leasonable,  and  probable  in  all  its  de- 
tails,  which  estimated  the  liquidation  of  our  foreign  debt 
since  the  suspension  of  specie  payments  at  thirty-two  mil- 
lions of  dollars.  We  had  been  remitting  specie,  and  ex- 
change, and  shipping  cotton  ever  since;  and  he  had  not 
the  slightest  idea  that  we  had  paid  and  liquidated  in  diflfer- 
ent  ways,  since  March  last,  less  than  forty-five,  and  per- 
haps fifty  millions  of'dollara:  and  yet  we  find  the  exchanges 
heavily  against  us.  He  hoped,  then,  our  banks  would  not 
begin  to  expand,  and  our  people  to  overtrade,  on  the  pre- 
sumption that  Europe  was  indebted  to  us. 

Mr.  K.  said  no  one  could  pretend  to  accuracy  as  to  the 
amount  of  our  foreign  debt  in  March  last,  but  he  thought 
he  could  satisfy  the  Senate  that,  if  every  species  of  obliga- 
tion were  taken  into  account,  it  was  much  nearer  one  hun- 
dred and  thirty  than  thirty  millions  of  dollars. 

Mr.  K.  then  proceeded  to  furnish  the  Senate  with  such 
evidence  as  he  had  to  ofl^  on  this  subject.  In  the  first 
place,  he  took  the  commercial  balance  alone  for  the  year 
1 836,  as  reported  by  the  Secretary  of  the  Treasury,  at  up- 
wards of  sixty  millions.  It  seemed,  by  the  report  furnish- 
ed at  this  session  by  the  Secretary,  that  he  estimated  the 
commercial  balance  which  remained  as  a  foreign  debt,  at 
over  thirty  millions;  and  perhaps  this  statement  misled  the 
President,  who  took  the  Secretary's  commercial  balance  of 
'  one  year  for  the  entire  balance  at  the  period  referred  to. 
He  thought,  however,  that  the  Secretary  was  mistaken 
even  as  to  this  commercial  balance  for  1836.  He  seeined 
to  have  deducted  thirty  millions  from  the  sixty  (as  Mr.  K. 
supposed,)  for  our  share  of  the  profits  of  trade.  Mr.  K. 
thought  not  a  cent  should  ht  deducted.  We  had  it  from 
English  accounts,  and  had  too  much  reason  to  believe  the 
fact,  that  the  principal  articles  of  American  exports  de- 
clined from  thirty  to  forty  per  cent,  between  July,  1836, 
and  April,  1 837.  He  believed,  then,  we  had  lost  on  our 
exports  the  full  amount  of  profit,  and  perhaps  more;  and 
that  the  gross  amount  of  balance  might  safely  be  estimated 
as  a  foreign  debt  against  us  for  the  year  1 886  alone. 

Mr.  K.  then  proceeded  to  show  the  amount  of  money 
we  had  borrowed  in  Europe  in  the  space  of  one  year  end- 
ing in  the  fall  of  1836.  As  Europe  Owed  us  nothing  on  an 
exchange  of  commodities,  of  course,  the  amount  of  specie 
(bey^d  that  included  in  the  statement  of  imports)  which 
we  obtained  from  them,  must  have  been  dbtained  on  credit, 
in  some  form  or  other.  It  was  impossible  to  get  at  any 
thing  like  correct  o/licial  information  on  this  subject.  As 
there  was  no  duty  or  prohibition  either  on  exports  or  im- 
ports of  specie,  there  was  but  little  attention  paid  to  it  at 
custom-houses  either  in  Europe  or  America.  Large  bank- 
ers, whose  business  gives  them  an  interest,  as  well  as  knowl- 
edge of  loans  and  specie  shipments,  were  the  only  class 
from  which  much  information  could  be  obtained,  and  they 
rarely  knew  of  any  except  large  and  notorious  transactions. 
A  statement  made  by  Mr.  Fayott,  of  Paris,  a  man  of  great 
research  and  many  opportunities,  he  believed  as  much  to 
ht  rsHied  on  as  any  other,  ^bis  statement  wati  made  in 
the  latter  part  (if  he  mistook  not)  of  1836,  and  purported 
to  be  an  estimate  of  the  specie  shipped  from  Europe  to 
America  during  the  year  preceding  the  statement.  This 
statement  Mr.  K.  read,  as  follows: 

Statement  from  Frederick  FayotVs  essat/^  published  in 
Paris  in  1836,  of  the  amount  of  specie  shipped  from 
Europe  to  America,  in  one  year  previous  to  the  date  of 
t/te  essay, 

England,  from  documentary  evidence,  say  -  JC6,041,C66 
Holland,     two     loans,     forming     together 

£2,500,000,  one- half  shipped  in  specie  -  1,250,000 
In  France,  the  indemnity  18,000,000  fr.  and 

Hottinguer  loan,  14,000,000  together    -        1,333,333 

J^8,624,999 


If  the  above  statement  be  correct,  (and  it  was  eertahily 
more  likely  to  be  under  than  over  the  tnie  aiiMHmt,)  «e 
had  imported  near  forty  millions  of  dollars  in  one  year,  be- 
sides the  indemnity,  which,  if  the  laws  of  trade  had  b^eo 
allowed  a  free  operation,  would  have  been  mora  ptrofilably 
drawn  for  than  imported.  Adding  the  abovv  sum  to  the 
commercial  balance  of  laxt]^  millions,  and  we  had  evidence 
of  about  one  hundred  milliona,  less  only  the  specie  inclu- 
ded in  imports.  In  addttictai  to  this,  it  waa  wdl  known,  fas 
said,  that  we  had  been  issuing  credits  to  a  gfcmter  or  lesi 
extent  ever  since  the  commencement  of  1834,  and  tbe  en- 
tire foreign  debt  might  safely  be  put  down  at  niiich  more 
than  one  hundred  millions  in  March  last.  The  debt  bcxng 
established,  it  follows  that  the  state  of  our  fbraign  excban- 
ges  have  been  false  and  delusive,  and,  having  been  efieded 
by  the  uae  of  credit,  have  been  no  indication  of  the  true 
balance  of  trade  on  a  fair  exchange  of  conunodtties;  credit 
having  the  same  effect  on  the  exchanges  as  the  expoftstioo 
of  an  equal  value  in  commodities.  Mr.  K.,  however,  ooo- 
duded  this  branch  of  the  subject  by  adding  that  it  would 
not  be  necessary  to  pay  the  whole  debt  before  exchanges 
would  be  equalised ;  a  very  large  portion  of  it  having  as- 
sumed the  form  of  investment^  on  which  we  should  oolj 
have  to  pay  the  interest ;  and,  moreover,  the  nature  of  tl» 
commerce  between  the  two  countries  will  bear  a  very  con- 
siderable foreign  debt  against  us,  without  aficcting  the  ex- 
changes. 

Mr.  K.  said  that  he  hoped  he  had  proven  to  the  satt^fac- 
tion  of  the  Senate,  that  the  causes  of  the  present  distress  were 
not  common  to  other  commercial  countries!,  which,  in  hxx, 
had  suffered  only  by  their  connexion  with  us.  Tbcr 
had  not  over -traded,  over-issued,  nor  had  any  apecQlatiTf 
rise  in  prices  similar  to  our  own.  The  causes,  then,  rauit 
be  located  in  our  own  country ;  and  Mr.  K.  said  he  would 
endeavor  to  explain  when,  how,  and  by  what  agency  thry 
originated  here. 

He  then  went  back  to  the  removal  of  the  deposites  ia 
1833 — a  measure  that  he  had  frequently  spoken  of  heforv, 
as  havuig  been  productive  of  much  miachief,  and  no  coqd- 
terba lancing  good.     He  had  briefly  noticed  its  agency  ia 
bringing  the  country  into  its  then  present  condition  at  the 
last  session  ;  and  every  prediction  then  made  had  become 
true,  and  each  cause  had  operated  in  the  manner  there 
stated,  so  far  as  they  had  been  since  developed.     He  would 
only  now  say  of  it  what  all  admitted — that  it  prodoeeJ  a 
irnnic  which  greatly  depreciated  every  article  of  home  con- 
sumption in  the  latter  part  of  1833  and  part  of  1884,  whilst 
the  price  of  our  exports  was  not  affected  by  the  measure  in 
tbe  foreign  market.     The  immediate  effect  waa  a  rise  in 
our  foreign  exchanges,  and  twelve  or  fourteen  millions  of 
specie  poured  in'  upon  us.     This  effect  was  not  anticipated 
li^  the  President,  as  we  could  see  by  an  exposition  of  hi* 
views  when  the  measure  was  adopted.     He  had  no  more 
idea  of  bringing  specie,  than  he  had  of  bringing  London  to 
America  by  the  removal  of  the  depositee.     Yet  tbe  frisndi 
of  the  measure  immediately  boasted  of  It,  as  one  of  the  hi^>- 
py  results  of  that  wise  measure,  from  which  many  and 
countless   blessings  were  to  flow  in  upon  tbe  oountrr. 
Well,  sir,  the  currency  was  already  full,  if  not  redan^nt ; 
and  that  this  specie,  thus  suddenly  forced  in  upon  us  by 
violently  striking  down  the  value  of  home  conaompcion, 
would  displace  an  equal  amount  of  paper  circulating  in 
good  credit,  was  one  of  those  strange  experimental  notioos 
by  which  people  unacquainted  with  the  subjec-t  have  been 
deluded,  and  our  finances  ruined.     Paper  must  first  be  ei- 
pelled,  and  then  sfiecie  will  fill  the  vacuum,  by  a  law  of  cur- 
rency.    Expulsion  must  precede,  and  cannot,  under  suck 
circumstances,  be  expected  to  follow,  the  'introduction  oi 
specie,  which,  instead  of  expelling  paper,  will  become  the 
basis  of  further  issues  by  banks,  if  they  be  left  unoontiolI<^ 
by  any  restricting  or  regulating  power.     Aocoordinglj,  muck 
of  this  specie  went  into  banks,  or  was  cdlected  together  m 
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the  formatioD  of  new  banks,  the  whole  continning  to  ex- 
pandf  and  produce  a  speculative  rise  in  prices,  which,  by 
a  reciprocating  operation,  produced  still  farther  eipansions, 
by  a  well-known  law  of  finance.  This,  of  course,  pro- 
duced speculation  at  home  and  heavy  importations  from 
abroad,  which  at  last  even  extended  to  the  necessaries  of 
life.  Our  people  being  intoxicated  by  this  delusive  pros- 
perity, every  species  of  property  was  embraced  in  the  wide 
range  of  speculation,  which  speedily  reached  the  public 
land^.  Bvery  one  seemed  to  think  it  much  eaaier  to  get 
rich  by  speculating  in  land  than  by  cultivating  it;  and,  by 
large  land  sales,  added  to  heavy  importations,  soon  pro- 
iuced  an  enormous  surplus  in  the  Treasury,  which  was  dis- 
uibutcd  in  a  great  number  of  banks.  There  was  a  great 
inxiety  to  recommend  State  depositories  to  the  people,  and 
reconcile  them  to  the  loss  of  the  United  States  Bank,  by 
;>roving  that  institution  to  be  unnecessary,  and  accordingly 
Lhey  were  stimulated  to  accommodate  the  community  by 
the  use  of  the  pulic  funds.  In  this  way  banks  were  multi- 
pi  ieJ,  paper  issues  were  multiplied,  speculations  were 
stimulated,  and  produced  that  bloated  and  diseased  con- 
iition  which  began  to  manifest  itself  in  the  summer  of 
1836. 

It  may  be  necessary  in  this  connexion  more  particularly 
o  notice  the  means  by  which  we  were  enabled  so  long  to 
leep  np  this  forcing  process,  and  prevent  i^  earlier  reao- 
ion  by  the  operation  of  our  foreign  debt.  This  was  plain 
enough  when  the  facts  were  known,  though  it  had  con- 
inued  long  to  puzzle  the  best  financiers  of  Europe.  The 
latural  effect  of  the  general  speculative  rise  of  prices  here, 
rom  a  redundancy  of  our  currency  and  credit,  was  to  depre^ 
iate  our  foreign  exchanges,  and  produce  a  call  for  the  hal  • 
Ace  of  our  foreign  debt  Yet  we  prevented  this,  by  send- 
ug  them  bonds,  bank  ahares.  State  stocks,  and  credits  of 
various  descriptions,  to  a  greater  amount  than  we  owed 
hem.  By  these  means  we  raised  our  own  exchanges  and 
lepreciated  theirs^  which  drained  them  of  their  bullion,  (as 
lefore  intimated,)  by  means  of  the  crcdita  they  extended  to 
IS.  These  speculations  at  home  had  produced  almost  an 
iiilimited  demand  for  money,  and  we  would  take  tdl  their 
ash,  as  well  as  all  their  commodities,  and  overbid  their 
»wn  capitalists  to  get  them,  provided  we  could  moke  the 
operation  on  crediL  Thus  we  continued  inverting  the  laws 
tf  trade,  and  utterly  confounding  the  bank  directors  and 
apitalista  of  England,  until  the  summer  of  1836.  We 
ind  that  the  bank  directors  then  made  the  discovery  that 
be  United  States  had  been  draining  them  of  their  gold 
*  on  credit,**  and  they  took  steps  to  prevent  it,  by  increas- 
ng  the  rate  of  interest  in  June  to  4},  and  in  August  to  5 
mr  cent. 

Liet  us  now  return  to  the  United  States.  In  June,  1836, 
he  ruin  threatened  by  so  large  an  accumulation  of  the  pub- 
ic oBODey,  and  the  uses  that  were  made  of  it,  and  the  un- 
ound  state  of  the  currency  generally,  was  so  manliest  that 
Jl  parties  united  in  the  opinion  that  something  roust  be 
lone  with  it  After  full  discussion  and  great  deliberation, 
.'ong^resa,  with  uncommon  unanimity,  adopted  the  law  to 
listribute  the  deposites  among  the  States.  Though  no 
aeasure  could  be  free  from  objection,  this  was  certainly  the 
riaeet  that  could  have  been  adopted  in  reference  to  the 
nd  proposed.  It  depleted  the  Treasury,  and  checked 
^ver-issues,  by  a  public  law,  with  full  notice,  easy  terms, 
ind  ample  time  for  its  execution.  The  President  was,  un- 
drtunately,  opposed  to  it,  and  seemed  determined,  not  only 
o  use  every  means  to  prevent  its  efRciency,  but  to  prevent 
u  operation  on  the  Western  and  Southwestern  deposite 
ranks*  which,  in  fact,  most  needed  its  operation.  With 
his  view,  he  adopted  the  famous  specie  circular — a  sort  of 
»Tder  in  council — though  the  identical  measure  had  beeii  a 
ew  days  before  proposed  as  a  legislative  measure,  and,  with 
dmoat  perfect  unanimity,  rejected  by  the  Senate. 

The  principal,  perhaps  only  object  of  this  measure  was 


to  save  from  explosion  some  of  the  tottering  deposite  banks 
in  the  West  and  Southwest,  when  they  should  be  called 
on  to  c  Jmply  with  the  deposite  law,  and  surrender  the  pub- 
lic money.  His  object  could  not  have  been  to  prevent 
over-isues,  such  an  object  being  incansistent  with  his  op- 
position to  the  deposite  bill,  which  was  certainly,  of  all 
others,  the  best  conceived  for  that  purpose.  Whstever 
might  have  been  the  motive,  the  measure  was  an  unwise 
and  unfortunate  one,  deranging  the  whole  internal  com- 
merce of  the  country,  producing  panic,  breaking  up  ex- 
changes, and  destroying  credit,  at  the  very  time,  of  all 
others,  when  the  country  should  have  been  permitted  to 
make  the  bestof  ita  resources,  without  violence  orsuqpriae. 

Mr.  K.  said  he  was  sorry  to  see  his  friends  who  had 
voted  against  this  Executive  measure  throughout,  now 
coming  forward  sanctifying  an  Executive  triumph  over  the 
legislative  authority,  by  acknowledging  their  error.  His 
worthy  friend  from  Connecticut  hi^  said  that  though  he 
had  voted  uniformly  against  it,  yet  that  it  "  might  have 
done  lomo  good  in  saving  the  banks."  This  confession  of 
his  friend  was,  perhaps,  a  harmlera  offering  to  Executive 
power;  but  as  he  did  not  approve  of  such  gratuitous  be- 
nevolence at  the  cost  of  consistency,  in  a  matter  of  such 
importance  to  the  country,  he  must  say  to  his  friend  that 
he  entirely  disagreed  with  him,  and  must  call  upon  him  for 
some  of  the  beneficial  effecte  of  this  wise  and  salutary 
measure.  ^The  Senator  himself  told  us  in  the  next  breath 
that  the  deposite  banks,  and  all  other  banks  are  broken, 
and  that  the  public  money,  both  specie  and  paper,  have 
become  unavailable  in  their  vaults.  The  patient  is  dead, 
aud  yet  the  treatment  is  lauded.  If  a  quack,  in  defiance  of 
all  remonstrances,  continues  his  treatment,  and  the  patient 
dies,  we  may  conjecture  that  he  would  have  done  no  bet- 
ter with  a  different  treatment,  or  without  treatment ;  but 
how  he  could  have  done  worse  it  is  somewhat  difficult  to 
conceive  This  measure,  then,  condemned  by  the  Senate, 
condemned  by  the  Cabinet,  condemned  by  the  people, 
after  full  trial,  condemned  by  the  whole  legislative  authority, 
and  condemned  by  the  strong  evidences  of  the  mischief  it 
has  produced,  is  still  persevered  in  by  the  Executive,  laud- 
ed for  iU  *<  salutary  effects,*'  and  was  referred  to  by  one 
Senator  Hooking  at  Mr.  Bsrtov)  as  *<the  glorious  specie 
circular."  [Mr.  Bewtok.  **  Yes,  the  ever-glorious  specie 
circular.*']  Mr.  K.,  with  great  animation.  Ah,  yes,  it  b 
all  glory  and  no  good.  Where  are  the  evidences  of  your 
glory  t  Is  there  any  thing  glorious  in  the  present  unhappy 
condition  of  the  country?  Tour  Government  insolvent 
and  disgraced  Our  people  branded  by  foreigners  as  a  na- 
tion of  fraudulent  bankrupte  and  swindlers;  your  merchante 
batikrupt;  your  manufacturers  languishini?  in  idleness  and 
distress ;  your  planters  ruined,  and  two-thirds  of  the  labor- 
ing population  of  the  United  States  threatened  with  actual 
starvation.  These  an  the  evidences  of  the  •<  salutery"  ef- 
fects of  the  measures  we  are  called  on  to  glorify.  Why, 
sir,  the  Senator  must  have  forgotten  that  glory  has  depreci- 
ated in  the  market.  Like  paper  currency,  it  has  been  redun- 
dant, and  is  now  almost  as  much  below  par  as  rag  money  ; 
very  much  for  the  same  reason,  too.  On  examination,  we 
find  that  neither  has  hsd  a  very  solid  basis  to  rest  upon. 

So  much  (said  Mr.  K.)  for  the  glory  of  this  order.  I 
now  propose  to  take  a  more  dispassionate,  and  better  rea- 
soned view  of  it  as  a  financial  measure. 

The  plain  objection  to  the  circular  as  a  financial  mea- 
sure is,  that  it  did  violence  te  all  the  laws  of  trade  and 
commerce  by  the  forcible  interference  of  the  Government. 
The  easing  operations  of  exchanges,  so  useful  and  neces- 
sary in  adjusting  ascertained  balances  between  different 
sections  of  the  country,  were  suddenly  and  violently  inter- 
rupted. The  useful  admonition  of  an  unfavorable  balance, 
as  indicated  by  the  exchanges,  was.  not  only  disregarded, 
but  that  balance  forcibly  increased.  The  deetractive  ten- 
dency of  such  interference  by   Government  in  the  com- 


223 


GALES  &  SEATON'S  REGISTER 


224 


Sevatv.] 


Suh'Treamiry  Bill 


[Sept.  fZ,  1837. 


merce  of  the  countiy  haa  been  acknowledged  by  the  Sen- 
ator from  North  Carolina,  [Mr.  Btrangx,]  though  I 
thought  the  principle  might  have  been  better  applied  by 
him.  Such  measures  produce  the  same  efl'ects  in  the  same 
way,  whenever  and  wherever  applied  in  a  free  commercial 
country ;  always  taking  the  people  by  surprise,  and  break- 
ing up  the  established  order  of  things.  The  business  of 
the  country  is  as  efiectually  deranged  and  disorganized  by 
such  violence  as  is  the  human  system  hy  the  destruction 
of  the  heart. 

Commerce  has  its  laws.  The  people  study  them,  and 
by  study,  observation,  and  experience,  become  acquainted 
with  them,  to  a  very  great  extent,  and  make  their  calcula- 
tions and  regulate  their  business  accordingly.  They  al- 
ways most  greatly  suffer  when  forcibly  deprived  of  these 
advantages;  and  particularly  if  the  force  be  applied  to  a 
paper  or  mixed  currency.  Doubtless  the  evils  of  a  paper 
currency  (though  it  has  some  advantages)  are  very  great. 
I  do  not  know,  in  many  respects,  that  they  are  over-esti- 
mated by  the  Senator  from  Missouri.  I  hope  he,  however, 
afler  the  most  fatal  experience  to  the  country,  will  come 
to  the  conclusion  that  the  evils  of  the  system  can  only  be 
reached  by  a  legislative  authority  that  can  reach  the  system 
itself  It  is  acknowledged  we  have  no  power  over  the  sys- 
tem, and  yet,  by  this  Executive  lashing,  and  fretting,  and 
chastising,  and  torturing,  we  keep  the  pountry  and  the 
currency  in  a  perpetual  fever  and  fluctuation,  giving  us  all 
the  evils  of  the  system  without  its  advantages.  Sir,  you 
might  as  well  undertake  to  make  a  full- grown  intellectual 
man,  with  trowel  and  mortar,  and  regulate  the  circulation 
of  his  blood  with  a  tinker's  tools,  as  to  undertake  to  make 
a  uniform  standard  of  value  of  a  paper  or  mixed  currency, 
and  regulate  its  functions,  as  money,  by  the  continual 
tinkering,  and  the  successive  and  sudden  application  of 
force*  by  the  iron  hand  of  Government.  Sir,  you  can't  do 
it ;  you  have  neither  the  materials  nor  the  laws  for  such  a 
consummation.  You  may  do  infinite  mischief,  but  you 
will  never  do  any  good.  Yon  may  break  up  business,  and 
ruin  the  industrious  classess,  but  you  will  do  no  good  to 
any  class,  except  such  as  know  how  to  profit  by  confusion, 
and  speculate  on  the  misfortunes  of  their  fellow- men. 

He  said  that  at  the  very  time  this  strange  order  was  is- 
sued, exchange  was  already  sufficiently  high  against  the 
Southwest  and  West,  to  have  made  the  transmission  of 
specie  a  profitable  operation.  This  was  seen  by  the  Sen- 
ate when  they  with  such  unanimity  refused  to  take  the  re- 
sponsibility of  the  measure.  The  effect,  as  foreseen,  was 
first  to  raise  the  exchanges,  and  then  break  them  up. 
Why,  sir,  said  he,  if  the  whole  currency  of  the  country 
had  been  specie,  any  measure  opposing  the  force  of  Gov- 
ernment to  the  laws  of  trade,  the  practical  effect  of  which 
should  be  to  require  the  actual  transmission  of  specie  against 
the  rate  of  exchange,  would  so  far  double  the  exchanges, 
upon  a  mathematical  principle,  by  requiring  two  transits 
of  specie  instead  of  one.  So  true  is  the  operation  of  this 
principle,  that  even  an  arbitrary  requis  tion  that  the  Npaper 
money  alune  of  the  Atlantic  seaboard  should  be  received 
for  public  lands  would  have  produced  a  heavy  effect  upon 
the  exchanges,  because,  in  the  exchanges,  it  would  have 
added  to  the  wrong  side  of  the  account. 

But,  sir,  when  we  come  to  the  actual  operation  in  ques- 
tion ;  when  we  come  not  only  to  take  money  from  a  point 
where  it  is  due,  and  send  it  to  a  point  from  which  it  is 
owuig ;  to  take  it  from  the  creditor  and  send  it  to  the  debt- 
or, but  perform  this  rough  and  anti-commercial  operation 
by  taking  away  the  very  basis  upon  which  five-sixths  of 
the  currency  rests,  you  produce  effects  that  can  never  be 
arithmetically  calculated,  and  of  which  no  adequate  concep- 
tion can  be  formed,  except  by  witnessing  the  actual  effects 
almost  immediately  produced  by  the  measure  on  the  com- 
mercial seaboard,  and  those  sections  upon  which  the  meas- 
ure was  intended  to  operate.     An  exact  ratio  wouM  con- 


tract the  whole  currency  in  the'lmoney  market,  from  which 
the  specie  ia  thus  drawn,  in  the  proportion  in  which  papo 
is  based  on  specie,  thereby  contracting  six   millioDs  for 
every  one  thus  abstracted,  if  the  proportion  be  fife  \tiijn 
dollars  based  on  one  of  specie.     But  we  all  know  thst  tocli 
measures  do  not  operate  in  an  exact,  but  in  a  loose  ntio, 
from  the  apprehension,  the  confusion,  panic,  and  abn& 
which  they  create,  and  the  commercial  resources  thejr  cut 
oil.     This  measure  cut  off,  to  a  great  extent,  the  resoarecf 
of  the  Atlantic  merchants  in  the  enormous  amouat  of  drbt 
due  them  from  the  West  and  Southwest ;  for  it  not  onlj 
unnaturally  sent  their  money  from  them,   bat  premittd 
any  coming  to  them.     But,  determining   to    have  soou 
friends  to  the  measure,  it  has  been  insisted  that  aJthnogh 
it  may  have  ruined  the  Atlantic  merchants,  and  doneb- 
jury  to  creditors,  yet  it  was  a  great  blessing  to  the  people 
of  the  West.     These  people,  however,  it  •eeIn^  are  not 
so  easily  gulled  by  these  forced  blessings;  for,  after  a  fiill 
trial  of  it,  their  represeptatives,  with  great  unanimity,  votrd 
last  session  to  repeal  it.     The  able  speech  of  one  of  theii 
representatives  [Mr.  WALKXtf,]  at  the  last  sessioD,  ex- 
plained to  us  the  nature  and  operation  of  this  blessing,  and 
the  Legislature  of  his  State  had,  by  a  resolotion,  Qaani- 
mously  sustained  him.     He  did  not  know  how  gralehil  hU 
^iend  felt  for  these  blessings  forced  upon  him  by  the  Ei- 
ecottve,  and  which  had  contributed  so  largely  to  benknipt 
his  constituents ;  but  for  himself,  Mr.  K.  said,  (to  me  a 
rustic  phrase,)  he  would  not  like  to  be  funneiled even  vitk 
champagne. 

But  what  was  its  *<  happy  effect"  upon  the  West  mi 
Southwest,  whilst  it  ruined  the  seaboard  t  Was  the  delAn 
aided  whilst  the  creditor  was  oppressed  ?  Not  at  all,  sir. 
Whilst  this  specie  was  on  the  voyage  of  its  exile,  and  afor 
it  reached  the  depbsite  banks,  so  far  as  the  commercial  uvA 
planting  interests  were  concerned,  it  might  as  well  bsTt 
been  buried  in  the  middle  of  the  earth,  or  carried  back  to 
the  mines  of  Mexico.  Did  it  aid  the  mercbantu  in  paviag 
hta  Northern  and  Eastern  debts  t  No ;  it  immediatelr  is- 
creased  the  cost  to  him  of  such  payment,  by  increasing  the 
rate  of  exchange,  whilst,  at  the  same  time,  it  closed  ufwa 
him  all  the  usual  resources  of  obtaining  money.  Thif  in- 
crease in  the  rate  of  exchange  increased  the  danger  of  a  de- 
mand upon  the  banks  by  the  merchants,  whilst  they  had 
also  to  answer  the  demands  of  their  bill- holders,  who  znigiit 
want  to  purchase  the  public  lands.  What  Northern  ex- 
change they  had  was  soon  exhausted  in  reducing  their  cir- 
culatTon,  whilst  they  could  not  prudently  do  any  bustnes 
that  would  place  their  own  issues  in  the  hands  of  the  bon- 
ness  part  of  the  community.  Against  the  business  part  of 
the  community,  both  merchants  and  planten^,  they  were 
suddenly  and  effectually  closed.  They  could  not  pay  out 
paper  for  fear  specie  would  be  demanded  for  it,  for  the  les- 
sons before  named.  Tbey  could  not  pay  out  spcde  or  dis- 
count for  merchants,  because  the  high  rate  of  exchaitfe 
and  difficulty  of  procuring  it  at  any  price  would  have  start- 
ed it  back  in  twenty-four  hours  to  the  section  from  whirk 
it  had  been  unnaturally  exiled.  They  could  not  pay  oA 
specie  to  the  planters,  for  they  owed  the  merchants,  ai>d 
its  destination  would  have  been  the  same.  If,  then,  tht} 
did  any  business  at  all,  they  must  doit  with  the  pQrcka£^> 
of  public  lands,  in  which  they  were  secure  of  a  return  of 
the  specie  deposites.  Accordingly,  they  favored  this  chs* 
of  customers,  in  order  to  do  any  busuiess  at  all,  and  th. 
President  himself,  in  his  message,  refers  to  the  circular  :^ 
eration  by  which  they  contracted  many  millionB  of  dei< 
upon  a  few  millions  of  specie ;  and  yet  one  popular  catch  tc 
recommend  this  measure  has  been,  that  it  was  aimed  &i 
land  speculators. 

The  measure,  Mr.  K.  said,  seemed  to  have  been  attend- 
ed with  unmitigated  mischief.  Even  the  sales  of  pobUc 
lands  had  most  probably  been  increased  by  it,  before  the 
suspension  of  specie  payments.     There  was  no  other  wav 
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i  toeoimting  for  die  \mvrj  amouitt  of  thofe  mIm,  after 
be  mAnU  for  ■pfcwhlion  had  abrMdy  begun  to  decline, 
loney  became  dear  and  difiicolt  ta  procure^,  and  ail  the 
ublic  Undfl  in  mailLet  Teiy  mudi  coUed  and  eeleeted. 
'he  depofite  banks  in  the  new  States  had  lieen  deroted 
Imoft  exclosivelj  to  the^qae  of  speculators,  as  before  slat- 
(),  and,  moreoTer,  a  great  nujpber  were  induced  to  go  into 
lie  bunness  after  tha  adoption  of  the  order,  who  other- 
ri«e  would  not  have  Aought  of  it.  Ouns  he  said,  is  an 
Qtcrprinog,  speculative  people;  and  whmever  GoTom- 
leotconmuts  an  error,  or  adopts  an  unusual  meaauie,  they 
egin  to  think  what  can  be  made  of  it  in  a  financial  point 
i  view.  Accordingly,  the  impression  was  Teiy  general 
^  this  mpasure  would  greatly  check  purchases,  and  that 
be  monopoly  of  those  who  would  raise  specie  for  the  pur- 
OM  woold  be  much  more  Taluahle  than  if  no  atep  had 
«en  taken  to  destroy  competition.  He  said  he  knew  of 
everil  himielf  who  collected  their  capital,  turned  it  into 
peci^  and  went  into  the  bcMinesR,  who,  but  for  the  oider, 
roold  Dot  have  thought  of  it  For  these  ressons,  an  in- 
sUigeot  gentleman  from  the  West  had  given  it  to  him  as 
lU  opinioQ  that  the  eales  had  been  much  increased  by  the 
peratioa  of  the  order,  and  he  (Mr.  K.)  believed  it.  If 
ben,  it  were  so  desirahle  lo  check  the  sales  of  the  public 
lods,  the  obiect  had  Culed:  even  the  President  acknow- 
adgee,  in  the  message,  that  ths  eilect  of  the  order  in  that 
Articular  had  been  over-estiraated.  But  this  was  nut  the 
bject  of  the  order.  The  object  ol  the  order  was  to  prop 
ip  a  few  tdttenog  doposite  bankf^  against  the  combined  but 
ilatarjr  operation  of  the  distribution  law,  and  a  heavy  ez- 
baoge.  The  President,  or  bis  advisers,  saw  that  some  of 
tw  depoaite  banks  in  the  West  and  Southwest  had  ex- 
•uded  enormously^  and  were  in  a  pieoarious  condition. 
Ad  exchange  already  sufficiently  h^h  to  endanger  de- 
oanda  on  them  for  specie;  and  he  feared  that,  when  asked 
Uo  for  a  portion  of  the  public  money,  they  woukl  explode, 
Ad  give  a  triumph  to  his  enemies^  by  the  failone  of  bis 
Morite  experiment.  He  determined  to  sustain  them  at 
«W7  bazaid,  and  without  a  sufficient  regard  to  the  inter^ 
•ta  of  the  people.  Did  he  succeed  in  this  ol^ject  t  No. 
)d  the  contrary,  in  this  last  grand  coup  ifetaltt  or,  rather, 
np  (Targeni,  to  sustain  his  experiment,  by  succoring  a 
iw  toUering  pet  banks,  he  broke  the  whole;  yes,  sir,  broke 
be  whole;  for,  although  I  do  not  intend  to  attribute  to 
liis  order  more  importance  than  it  deserves  in  bringing  the 
OQiitry  into  iU  present  condition,  yet  I  have  not  the  remo- 
nteouception  tfiat  we  should  have  bad  a  general  suspension 
f  <pecie  payments,  and  a  national  bankruptcy,  but  for  the 
doption  of  this  or«ler.  He  said  he  believed  he  could  prove 
bi<  to  the  saiisfsction  of  all  who  would  listen  to  the  foots, 
Ad  impartially  attribute  to  human  passion  ita  natural  agency 
DAimolating  human  action. 

^^  hat,  then,  would  probably  have  been  the  condition  of 
tie  country,  if  this  measure  had  never  been  adopted  1  It 
I'tti  before  the  adoption  of  the  oider,  in  a  diseased,  bloated 
od  ftfveriah  condition,  entirely  at  the  mercy  of  our  foreign 
reditors.  The  Bank  of  England  had  already  taken  steps 
>  pretent  the  further  extension  of  our  credita  there,  and 
J  the  advance  in  the  rate  of  interest  had  stopped  our 
redit  drain  upon  their  bullion,  before  or  about  Uie  time 
be  order  went  into  operation.  This  raised  the  value  of 
M>ney  on  the  seaboard,  where  the  European  debt  was 
*ing.  Credita  to  Western  and  Southwestern  banks,  and 
idividuala,  which  bad  been  greatly  extended  by  Northern 
nd  Eaatem  baoka^  had  been  checked,  and  balancea  were 
xpected  to  aid  in  adjusUng  the  foreign  debt.-  This  debt, 
^7  intelligent  merchant  saw,  must  now  press  upon  us  to 

very  considerable  extent.  The  foreign  exchange  would 
>ve  pretsed  upon  the  aeaboard ;  the  seaboard  would  have 
«ei8ed  open  their  Western,  Southern  and  Southwestern 
l«btors.  M>ich  of  the  specie  of  the  banks  of  this  section 
*ould  have  gune  back  to  the  aeaboar4  from  which  it  bad 
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been  taken,  and  gone  to  Enrope,  from  which  it  had  been 
fiiat  borrowed.  We  ahouM  have  hftd  a  great  pressure, 
some  bankruptciea  among  merchanta,  and  many  foilurea 
among  speculators;  many  of  whom,  however,  never  had 
any  thing,  and  therefore  could  lose  nothing  but  their  credit. 
A  great  .number  of  imprudent  and  unapnnd  banks  would 
also  have  exploded,  as  they  should  have  done :  and  the  im- 
purities of  the  system  would  have  run  off.  Many  of  theae 
banks  were  mere  foncy  afiaira— >the  mere  funguses  of  the 
Treaeury— built  up  without  capital,  and  managed  without 
pmdenee.  Oanka  that  coukl  not  sustain  themaelvea  under 
the  legitigiate  operations  of  trade  and  commercial  demand, 
should  have  been  permitted  to  stop.  The  public  good,  and 
even  of  prudent  and  solvent  buiks,  required  it.  What 
signified  a  few  millions  of  unavailable  funds,  in  a  few  im- 
pnident  deposite  banks,  (even  if  this  measure  had  saved 
them,  which  it  had  not,^  compared  with  the  mischief  and 
loas  rssnlting  from  breaking  up  the  exchanges^  destroying 
credit,  choking  up  the  natural  channels  of  commerce,  and 
preventing  the  resources  of  the  country  firom  flowing  to 
those  pointe  where  the  demands  of  commerce  required 
them  t  The  condition  of  the  country  was  known,  and  the 
neosesity  of  preparing  lor  a  heavy  revulnon  began  to  be 
felt.  As  usual,  however,  in  the  financiering  if  the  ex- 
President,  what  waa  raised  by  unsuoceeaful  experunent, 
must  be  torn  down  by  passion.  Never,  at  any  period  in 
our  histMy,  did  we  so  much  need  the  privilege  of  making 
the  best  <d  our  resources,  by  a  free  and  undisturbed  cirenla- 
tion  of  our  means.  Because  the  patient  wss  diseased  by  ex- 
perimente,  was  this  a  reason  that  he  could  not  be  killed  by 
quackery  ?  His  condition  required  the  greater  care,  and  a 
fleer  circulation;  but  the  President's  remedy  was  like  turn- 
ing the  patient  heels  upwarda  to  cure  him  of  the  apoplexy ; 
or  potting  him  to  the  rack,  to  reduce  a  paroxysm  of  the 
fever.  Fifteen  millions  of  specie— perhi^  much  leas — 
shipped  precisely  at  the  time,  from  the  pointo  and  at  the 
ratea  which  should  have  sent  it  to  meet  our  foreign  debt, 
would  have  satisfied  our  foreign  creditors  for  the  present, 
■w^ytiH^itwui  the  value  of  our  experts,  and  given  us  time  to 
meet  the  balance,  by  economy  and  another  crop. 

Men  are  operated  upon  by  the  same  passions,  whether 
acting  in  numbers  or  as  individuals.  If  one  man,  by  ex- 
travagance or  bad  management,  becomes  indebted  to  another 
more  than  he  baa  immediate  means  to  pi^,  but  honeatly 
acknowledges  the  debt,  pays  down,  with  punctuality,  all 
the  ready  means  be  has  to  spare,  and  asks  for  time  to  col- 
lect his  means,  and  make  another  crop,  the  indulgence  will 
be  granted.  But  if  he  insultingly  tells  the  creditor  he  had 
no  businesa  to  trust  him — that  this  debt  shall  not  be  paid, 
and  adopta  measures  to  run  off  his  means  into  the  wUder- 
nesa,  to  keep  his  creditor  from  getting  hoU  of  them ;  openly 
iKMSto  of  the  tricks  by  which  the  creditor  is  thus  defrauded ; 
the  latter  immediately  stops  sll  credit,  and,  insteed  of  re- 
ceiving part,  he  demands  the  whole,  and  resorts  to  the  roost 
summary  and  violent  process  to  collect  the  debt. 

This  waa  precisely  the  relation  between  Engbind  and 
this  country  when  this  order  went  into  operation.  Ths 
Bank  of  Engknd  aecertained  early  in  1836  that  the  Unit- 
ed States  had  been  draining  them  of  their  bullion  '« on 
credit.'^  They  adopted  the  moat  gentle  means  in  their 
power,  to  restore  the  exchanges  and  bring  beck  a  part  of 
their  bullion.  The  drain  waa  stopped,  but  nothing  or  but 
very  little  retumed  to  them.  By  the  adoption  of  the  cir- 
cular, specie  waa  dmwn  out  of  active  circulation  to  a  greal 
extent,  and  bore  a  premium  which  draw  it  in  the  wrong 
direction.  This  premium  in  the  Weat  was,  at  one  time,  6 
and  10  per  cent.  It  waa  dnwn  from  the  commereial  pointa 
hy  some  to  sell  to  small  dealen;  all  emigranta  drew  and 
carried  it,  beaidee  what  waa  drawn  by  others  for  larger 
speculations.  But  it  was  not  only  carried  off  by  a  premium 
in  the  wrong  direction,  but  that  which  waa  so  carried  at^ 
and  aU  other  specie,  was  looked  up  and  prevented  from 
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flowing  to  the  points  where  it  was  required.  What  was 
the  result !  Why,  the  usual  rate  of  exchange  did  not  carry 
oflf  the  specie  except  to  a  very  small  extent.  While  the 
foreign  exchange  palled  one  way,  the  strange  policy  of  the 
President  was  pulling  the  other;  and  exchange  was  18  or 
14  per  cent,  beibre  the  suspension  of  specie-payments. 
Our  enterprising  merchants  saw  their  danger  from  this  un- 
natural warfore  against  them,  but  still  continued  manfully 
struggling  to  save  their  own  credit  and  the  honor  of  the 
nation.  This  fact  shovrs  how  unjust  and  cruel  have  heen 
the  charges  heaped  upon  the  merchants,  of  conspiring 
against  their  own  country  by  a  run  upon  the  banks.  l*hey 
conspired  to  prevent  a  run,  as  appears  by  the  premiums 
they  consented  to  pay  for  exchange,  rather  than  demand 
specie.  Even  their  interests,  iii  fact,  is  a  suflicient  answer 
to  the  reckless  charges  which  have  been  made  against  them. 

Well,  sir,  we  left  England  in  expectation  of  getting  some 
remittances  to  restore  a  part  of  the  money  we  had  borrowed 
from  her.  These  remittances,  however,  were  made  to  a 
very  trifling  extent  In  the  meantime,  Uie  President  and 
his  friends  were  boasting  of  the  wise  policy  of  the  President 
in  forcibly  preventing  the  operations  of  exchange,  and  pte* 
venting  the  payment  of  our  foreign  debt.  This  circular, 
with  the  eulogiums  on  this  *'  wise  policy,"  reached  En- 
gland, and  the  enemies  of  the  Bank  of  England  began  to 
taunt  them  with  the  iropotency  of  the  means  they  had 
adopted  to  get  back  the  gold  which  it  was  alleged  their  own 
mismanagement  and  want  of  foresight  had  suffered  to  be 
drawn  from  them.  The  temper  inspired  by  this  measure, 
and  the  taunts  and  boastings  which  followed  it,  was  natural 
enough,  and  may  be  seen  by  the  language  of  the  deputy 
Governor  of  the  bank.  It  will  be  recollected  that  it  is  ad- 
mitted on  all  hands  Uiat  it  was  the  last  action  of  the  Bank 
of  England  on  American  credits  that  produced  our  sus- 
pension. If  I  prove  that  this  action  was  made  necessary, 
or  provoked  by  the  specie  circular,  and  what  followed  it,  I 
have  folly  established  my  conclusion  from  admitted  premises. 

What  says  this  officer  of  the  bank  in  reference  to  the 
vaporingB  of  the  debtor  who  tricks  and  defles  his  creditor 
instead  of  peying  him,  or  showing  a  willingness  to  pay 
him  1     I  will  read  to  the  Senate  his  own  words. 

Mr.  Kiire  then  read  from  a  late  English  pamphlet  written 
by  Horsley  Palmer,  the  deputy  Governor  of  the  Bank,  in 
answer  to  the  charges  of  Mr.  Llovd : 

"  In  answer  to  the  fifth  objection,  it  is  to  be  stated  that 
no  expectation  was  intended  to  be  held  out  that  gold  would 
return  from  America  so  long  as  it  proved  more  advantageous 
to  ship  fliWer;  but  the  expectation  meant  to  be  conveyed 
was,  that  notwithstanding  all  the  bombast  of  the  American 
President,  bullion  would  shortly  return  to  Europe  from  the 
United  States,  and  that  belief  is  now  in  the  course  of  being 
iiilfilled  by  the  daily  expected  arrivals  of  silver,  with  which 
gold  is  procurable  in  the  markets  of  Europe." 

The  "expected  arrivals  of  silver,"  or  gold  either,  how- 
ever, did  not  come,  or  at  most  were  very  trifling.  Our 
modem  financiers  had  put  a  clamp  upon  it,  with  about  as 
mudi  wisdom  as  would  have  been  indicated  by  seizing  upon 
and  stopping  the  exportation  of  our  cotton  when  more  valu- 
able in  Europe  than  here.  The  principle  of  expediency  is 
precisely  the  same.  There  was  one  mode  by  which  we 
could  be  crushed  In  an  instant.  It  was  'Mo  blow  upon 
American  credits"  when  ofiered  for  discount  or  rediscount 
by  the  American  houses,  or  the  joint-stock  banks.  This 
was  postponed  to  the  last,  from  the  disastrous  consequences 
apprehended  to  the  manufacturing  interesU.  The  temper 
displayed  in  the  above  extract,  however,  will  show  that 
they  were  ready  to  do  that,  if  absolutely  necessary,  to  pre- 
vent an  insulting  triumph.  The  «  bombast**  and  the  circu- 
lar were  continued ;  "  the  bank  blew  on  American  credits ;" 
our  whole  foreign  debt  came  upon  us  at  onee;  a  panic  was 
produced ;  a  short  struggle  was  made  by  the  merchanu ; 
but  a  run  upon  the  banks  followed :  they  su^ended ;  the 


Government  suspended ;  the  nation  became  bankrupt;  iDd 
we  are  now  assembled  to  contemplate  the  wisdom  sod  glorj 
of  turning  the  commerce  of  a  country  upside  down  toiiyj[e 
it  prosper,  and  burying  its  resources  to  enable  it  to  pa;  Hi 
debts.  Who  cannot  plainly  see  from  this  connexion  of 
facts  and  inferences,  causes  and  consequences,  that  thk 
unwise  interference  with  the  finances  imidoced  the  ictioo 
of  the  Bank  of  England,  which  is  admitted  to  htve  pro> 
duced  the  suspension  1  This  is  all  plain  enoagh,  but  n 
effort  is  made  to  draw  our  attention  from  the  true  cmm 
by  crymg  out  conspiracy ;  yes,  a  conspiracy  between  flur 
merchants  and  English  bankers  and  the  Bank  of  Engbnd, 
to  defeat  the  Executive  policy  ! !  Never  was  a  msn  w  boet 
with  plots  and  conspiracies  as  our  venerable  ex-Prcadent 
Whenever  a  new  financial  system  explodes,  or  nne  of  hH 
experiments  fails,  he  insists  it  is  the  result  of  a  vikeoDbi- 
nation  against  him  ami  his  policy,  and  calls  opon  the  de- 
mocracy to  rescue  him  from  the  hands  of  bis  enemio. 
Now,  the  interests  of  the  parties  is  a  sufllcient  gutnoty 
against  this,  and  it  again  most  unfortunately  happeni  to  I* 
contradicted  by  a  known  and  notorious  historical  fsct;  fin 
bank  applied  to  Government  to  drive  American  wcnhtiR 
out  of  the  market !  They  were  saved  by  the  libersb.  A 
curious  conspiracy  this ;  and  rather  an  unprofitable  onr, 
too,  methinks,  for  merchants  and  bankers  to  engige  is 
John  Bull  will  probably  lose  twenty-five  or  thirty  millioBi 
by  it! 

But,  (continued  Mr.  K. )  we  are  told  of  frequent  en- 
vulsions  before.  Unfortunato  referencca,  Mr.  K.  thoufht, 
for  those  who  made  them.  What  were  they  when  ceii- 
pared  to  the  present  1  That  of  1819  arose  from  too  hi^ 
an  effort  to  restore  the  confusion  into  which  the  finiofei 
had  fallen  under  the  State  banks;  that  of  18S5  was  koovn 
to  have  been  brought  upon  us  by  England ;  and  was  that 
in  duration  and  comparatively  trifling  in  consequence;  tod 
what  was  that  of  1882,  that  is  so  mudi  harped  out  Wbt, 
but  for  the  diligence  of  gentlemen  in  looking  up  eridenta 
of  these  great  revulsions,  they  would  not  have  been  knovB 
or  recollected  out  of  the  seaports,  and  hardly  there.  Hf 
recollected  some  short  paragraphs  in  183S,  alhiding  rather 
timidly  to  the  <*rattJing  of  specie  in  Wall  street;''  ths 
continued  a  few  days;  about  five  millions  were  shipped; 
the  Bsnk  of  the  United  SUtes  drew  bills  for  aboat  id 
equal  amount ;  the  foreign  creditor  wav  satisfied,  and  ^ 
panic  ended.  We  had  then  no  Executive  financiering;  bo 
specie  circulars;  trade  was  left  in  the  hands  of  its  bvfht 
guardians;  specie  went  off  when  the  rate  of  exchsnge  ir- 
quired  it;  and,  by  the  prompt  payment  of  five  milliflas 
the  Bank  of  the  United  States  got  the  nation  a  cre^t  fe 
the  balance,  which  was  paid  by  the  crop  and  a  dindnidbed 
import 

Yet  such  had  been  the  nature  of  the  warfare  against  the 
bank  whilst  in  life,  and  now  against  its  ghoat,  tbstbii 
friend  from  Connecticut,  in  the  next  breath  after  having 
preised  the  circular,  made  a  furious  attack  upon  the  bank« 
for  intorforing  with  the  laws  of  trade  in  1883,  and  prevail- 
ing the  export  of  specie  to  the  whole  amount  of  the  foreigfl 
debt.  How  this  argument  was  to  be  reconciled  with  the 
specie  circular  and  the  whole  <*  policy"  and  argumente  br 
which  it  has  been  lauded  and  justified,  Mr.  K.  would  leave 
to  the  Senator  and  the  friends  of  that  measnre  to  sectk 
among  themselves.  This  charge  against  the  b«nk>  ^ 
thought,  carried  the  true  doctrine  to  the  opposite  extreme 
A  demand  for  a  cash  balance  alwaya  admonishei  the  tA- 
tion  that  it  has  over-traded ;  and  unless  it  has  the  wboie 
amount  to  spare,' it  is  frequently  an  advantage  to  pay  &  P"^ 
and  have  time  to  adjust  the  balance.  He  thought  then  the 
bank  had  done  well  in  1883  to  pay  what  was  ieqin)«<S  in 
specie,  and  get  the  nation  credit  fat  the  balance  until  the 
crop  of  exports  could  be  sold.  It  was  frequently  of  sdvso- 
tage  to  an  individual,  he  asid,  when  he  had  become  unex- 
pectedly indebted,  to  pay  what  ready  money  he  badj  «o« 
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get  aedit  for  the  baUnce  until  (he  sale  of  hU  crop ;  and 
one  advRnUge  of  a  national  iuaUtution  was,  that  its  credit 
alwajf  enabled  it  in  such  circumatancea  to  get  indulgence 
for  the  nation,  aa  a  fri«ud  was  sometimea  useful  in  getting 
credit  for  an  individual,  bir,  said  he,  the  fate  of  this  insti- 
tution was  roost  eitraofdinary.  If  Mr.  Biddle  oipanded, 
he  was  bribing  the  country ;  if  he  contracted,  he  waa  min- 
ing the  country :  if  he  imported  specie,  he  was  speculating 
upon  the  country :  if  he  exported  specie,  he  was  conspiring 
against  the  country:  if  he  stood  up,  he  was  impudent:  U" 
be  eat  down,  he  was  suspicious :  if  he  lay  down,  he  was  use- 
leia:  and  whenever  he  made  a  move,  whether  he  croased  above 
or  below  the  Executive,  he  equally  muddied  Uie  waters. 

He  thought  the  Senator  &om  Connecticut  had  made 
another  mistake  in  stating  thai  the  expanaion  of  the  bank 
occasioned  the  speculative  rise  in  prioea,  and  our  importa- 
tions of  1831.  The  over-importation  preceded  the  expan- 
sion, and  the  expansion  was  avowedly  intended  to  circulate 
the  increase  of  commodities  occasioned  by  the  over-import- 
ation. The  speculative  rise,  and  over-impoitation  of 
1 83 1,  were  owing  to  a  cause  as  natural  as  the  ebb  and  flow 
of  the  tides,  and  almost-  as  periodical.  They  arose  from 
the  preceding  low  prices,  which  had  stimulated  consump- 
tion, and  exhausted  the  stocks  in  1830.  These  fluctua- 
tions are  always  going  on  in  every  nation  to  some  extent, 
and  arise  from  the  impossibility  of  keeping  up,  in  the  ex- 
tended business  of  a  nation,  an  exact  relation  between  sup- 
ply and  demand. 

Mr.  K.  said  the  United  States  Bank,  though -no  longer 
n  existence,  had  been  the  theme  of  every  genUeman  who 
jad  addressed  Uie  Senate.  He  should  say  no  more  of  it 
ban  was  necessary  to  justify  and  defend  himself,  and  the 
mmerous  friends  of  Uie  administratioji  who  had  believed 
n  the  utility  of  tiiat  institution.  His  defence  was  fully 
ustified;  for,  alUiough  Uiat  institution  was  estoblished  by 
be  democratic  party,  every  friend  of  it  was  placed,  in 
weeping  denunciations,  among  aristocrats,  rogues,  and 
onspirators;  ranked  wiUi  tiie  «  Biddies  and  tiie  Barings, 
nd  the  banks,"  asd  set  upon  in  full  cry  by  dunces  and 
'^gogues,  anxious  only  to  turn  attention  from  their  own 
QischicTous  blunders  and  errors. 

^heo  he  csme  to  maturity,  he  said,  he  found  the  Bank 
f  the  United  Stales  in  successful  and  happy  operation, 
le  learned  its  history,  and  found  tUat  it  was  establish^  by 
3e  party  to  which  he  bad  always  been  attached,  with  the 
unortal  Madison  at  their  head ;  who  after  fatal  experience 
ad  changed  his  opinion  on  the  subject.  This  paternity 
^muended  it,  but  reflection  as  well  as  experience  cqn- 
mced  him  of  its  great  utility  as  a  financial  agent  to  the 
'ovemment,  as  an  aid  to  internal  and  external  commerce, 
ltd  a  wholesome  regulator  of  an  otherwise  unregulated  pa- 
^r  system.  As  an  original  question,  he  was  and  ever  had 
^en  opposed  to  the  whole  paper  system,  but  the  system 
!rtainiy  had  many  advantages  in  a  free  country,  and 
'•reover  was  fixed  upon  us,  and  no  one  generation  either 
>u]d  sr  would  bear  the  sacrifices  it  would  cost  to  get  rid 

It.  And  (added  he)  the  progress  we  should  make  in 
^ting  rid  of  the  system  aiul  its  abuses,  by  putting  down 
le  Bank  of  the  United  S^tates,  was  predicted  by  me  in  the 
Bnate  in  1834.  Sir,  the  great  temperance  president,  or 
niperancc  reformer,  Mr*  Delavan,  who  sends  us  so  many 
Aperancc  papers,  might  just  as  well  have  undertaken  to 
icoQrage  the  cause  of  temperance  in  which  he  is  engaged, 
?  brpakixig  up  one  respectable  grocery  in  Chestnut  street, 
at  he  might  raise  up  500  grog  sliops  in  the  Liberties,  the 
ll«gcs,  and  the  Western  wil&nicss.  He  thought  it  the 
^^  of  wisdom  not  to  waste  itself  on  impracticable  cx- 
rtnes,  but  to  secure  the  bleiksings  of  the  system,  aud 
eid  as  many  of  its  evils  as  possible.  This  he  thought 
as  best  eficcted  by  a  national  bank,  with  the  aid  of  the 
r^aanry.  The  vast  extent  of  our  country  gave  full  time 
such  an  institution  to  lup  ofl^  redundancies  and  fill  up 


deficiencies  on  notice  of  an  irregularity  in  the  currency,  in 
any  particular  sections  before  the  eflGect  became  general.  It 
was  clearly  the  interest  of  such  an  institution  to  perform 
these  duties  faithfully.  Its  own  successful  operation  in  a 
greai  measure  depended  on  it ;  which  was  the  best  guaran- 
ty to  the  public  that  they  would  be  so  performed.  He  also 
believed  that  the  money  of  the  nation  could  be  entrusted  to 
no  agency  so  littie  dangerous  to  liberty,  or  so  unlikely  to 
use  it  for  poUtical  purposes.  Experience  proved  the  truth 
of  this  o(Hnion.  We  had  again  the  best  of  all  security — 
that  ia,  the  security  of  interest  To  engage  in  politics,  or 
unite  itself  with  a  political  party,  is  death  to  the  institution. 
What  evidence  had  been  ahown,  or  could  be  shown,  that 
the  bank  ever  hinted  an  interference  with  politica,  until  it 
suppoaed  the  Executive  to  make  an  overture  for  that  pur- 
poael  In  1829  the  Executive  commenced  a  correspond- 
ence with  the  bank  to  procure  a  change  in  the  president  of 
the  New  Hampshire  branch.  He  did  not  say  that  any 
thing  improper  was  intended  by  the  Executive,  but  it  was 
the  first  interference  of  the  kind,  and  the  bank  supposed  it 
to  Ix}  an  attempt  tn  enlist  it  in  politics,  aud  unite  the  pow- 
er  of  the  bank  with  the  power  of  the  Govcmmeiit.  It  de- 
clined on  the  ground  that  the  bank  never  had  and  could 
not  now  think  of  interfering  in  the  politics  of  the  country. 
The  rest  is  known.  The  message  followed  with  a  charge 
of  what  nobody  had  ever  heard  of  before,  and  recommend- 
ing a  Treasury  bank,  uniting  the  power  and  patronage  of 
a  bank  to  that  of  the  Government.  From  that  time  forth 
the  Executive  continued  to  struggle  for  the  money  power 
until  it. took  possession  of  it  in  1833,  by  the  removal  of  the 
depoeites.  I  only  mention  these  facts,  sir,  to  prove  the 
great  reluctance  with  nhich  such  an  institution  will  always 
engage  in  politics.  Its  interest  requires  the  custom  and 
friendship  of  both  political  parties,  and  it  cannot  prosper 
against  a  war  by  either.  The  money  power  of  tiie  Treas- 
ury is  great,  let  it  be  lodged  where  it  will ;  but,  for  the 
reasons  stated,  I  believe  it  is  less  in  a  national  bank,  con- 
nected with  and  dependent  on  the  business  of  tiic  country^ 
than  in  any  other.  There  was  no  danger  of  the  political 
influence  of  a  bank,  if  the  Executive  would  let  it  alone. 
Some  admitted  that  the  bank  bad  been  improperly  attack- 
ed,  but  that,  being  attacked,  it  had  over-issued  and  otlicr- 
wise  mismanaged  in  its  struggles  for  a  recharter.  This 
might  be  true  to  some  extent,  but,  if  so,  it  is  more  au  ob- 
jection to  the  direction  than  the  institution,  and  might  be 
prevented  by  a  simple  provision  in  the  charter,  which  the 
old  charter  ought  to  have  contained. 

Sir,  these  are  the  opinions  I  have  always  entertained, 
and  were  the  opinions  of  my  then  colleague,  when  I  came 
into  the  Senate ;  they  were  known  to  pur  constituents. 
But  as  this  was  a  matter  of  expediency,  on  whLcli  they 
had  a  right  to  judge,  they  expected  to  be,  and  shall  be,  re- 
presented ;  and  their  wishes,  when  I  last  heard  from  them, 
were  against  a  national  bank.  In  lact,  although  I  liclieve 
it    unfortunate    that  the  old    bank    was  destroyed,   the 

Question  of  establishing  a  new  one,  at  this  time,  is  a  very 
iflerent  question.  Under  our  anti  bank  admiuistralion, 
the  bank  capital  has  been  much  mote  than  doubled  in  a 
few  years.  Is  it  expedient  to  add  to  it]  If  so,  the  prac- 
ticability of  controlling  it,  by  a  national  bank  of  permissi- 
ble size,  and  the  manner  of  doing  it,  are  uuportaut  ques- 
tions. The  present  rate  of  exchange,  too,  would  render 
it  difficult  to  procure  specie  for  the  institution,  and  create 
a  demand  for  it,  that  would,  for  the  present,  add  to  the 
distress.  There  were  some  other  reasons  that  had  been 
referred  to,  but  which  he  could  not,  at  Uiis  time,  notice. 

But,  we  are  gravely  told,  sir,  that  the  **  Bank  of  the 
United  States,  with  its  *  still  greater  strength,'  has  not  been 
able  to  prevent  the  present  slate  of  aflfairs ;  that  it  *  ha»  not 
been  able  to  check  other  institutions,  or  save  itselC  *'  l*his 
reference  to  the  Iwnk  would  have  done  very  well  for  a  party 
newspaper  i  but,  I  must  confess,  I  was  somewhat  astonished 
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to  find  it  in  a  messftge  of  the  President  of  the  United  States. 
Can  it  be  supposed  that  the  most  ignorant  can  be  deceived 
by  this  catch  at  a  mere  name  ?  Whoever  thought  of  bold- 
ing  the  Bank  of  the  United  States  responsible  for  the  cur- 
rency, or  as  a  financial  regulator,  after  the  withdrawal  of 
its  branches,  or  even  after  the  removal  of  the  deposites  1 
What  obligation  was  it  under  to  the  public,  after  the  public 
had  taken  away  the  deposites  and  dispensed  with  its  ser- 
vices ?  Was  it  under  any  very  strong  obligation,  if  it  had 
the  power,  to  aid  the  Eiecutive  in  an  experiment  made  at 
its  expense,  and  intended  for  its  destruction  1  I  should 
think  not;  and  to  hold  a  State  bank  responsible  because  it 
is  called  « the  Bank  *f  the  United  States,"  b  absolutely 
ridiculous.  It  has  fallen  into  line  with  the  multitude  of 
State  banks  created  under  the  late  administration.  It  has 
supported  his  ''policy"  by  importing  specie  on  credit,  that 
it  might  hatch  more  paper  upon  it.  It  has  gloried  in  the 
•onfusion  of  the  exchanges,  by  which  it  has  made  miHions. 
In  short,  like  the  rest  of  Uie  State  banks,  it  has  gone  for 
making  money ;  it  has  joined  its  fbrtunes  with  the  State 
banks;  it  has  t>orrowed  specie  like  the  State  banks;  has  ex- 
panded with  the  State  banks;  has  shaved  with  the  State 
banks ;  has  failed  with  the  State  banks,  and  is  a  State  bank, 
and  yet  it  is  held  responsible  to  the  country  as  a  national 
bank.  Sir,  it  is  no  more  a  United  States  Bank,  and  not 
80  much  as  the  little  Burlington  bank,  which  produced  buch 
a  happy  effect  with  a  modicum  of  the  spoils  sent  to  it,  and 
pressingly  sent  for  more  to  operate  on  the  elections,  "in 
anticipation  of  the  wool  clip."  There  is  a  United  States 
Bank  for  ye,  established  by  the  Executive  to  prevent  the 
public  money  from  being  employed  to  operate  on  the  pol- 
itics of  the  country ! 

Why,  then,  these  valiant  charges  upon  a  ghost  1  this  war 
upon  a  sign?  these  tilts  upon  a  tombstone  1  They  are 
about  as  useful,  and  about  as  rational,  as  the  charges  of  the 
redoubtable  Bon  Quixote  upon  the  windmills. 

In  connexion  with  these  perpetual  efforts  to  frighten  us 
yft'xHti  ghosts  and  "things  that  are  not,"  Mr.  K.  said  he  had 
never  had  his  democratic  feelings  so  shocked  as  they  had 
been  by  a  sentiment  of  the  Senator  from  South  Carolina, 

!Mr.  Calrouit,]  warmly  applauded  by  his  friend  near  him, 
Mr.  Stbavox.]     We  were  told  that,  though  expedient, 
we  should  not  make  this  State  bank  a  depository,  "be- 
cause it  would  be  a  triumph  over  the  Government!^  What 
Government  1     The  "Government"  at  (he  Hermitage,  or 
the  Government  at  the  White  House!     These  Govern- 
ments were  both,  to  be  sure,  supposed  to  be  inimical  to  the 
present  State  bank,  because  they  did  not  like  Mr.  Biddle, 
its  president,  who  was  formerly  president  of  the  national 
institution.     But  what  had  the  Government  had  to  do  with 
the  present  State  institution  1  He  had  supposed,  until  lately, 
that  the  Government  meant  the  legislative  power,  as  estab- 
lished by  the  constitution ;  and,  if  the  people,  through  their 
representatives,  according  to  the  forms  of  the  cons^ution, 
should  deem  it  expedient  to  make  any  State  institution  a 
depository,  ft  would  be  no  objection  with  him  that  either 
the  ex-Presldcnt  or  present  Executive  Was  supposed  to  be 
inimical  to  one  of  its  oflicers.     I  do  not  propose  (said  he) 
to  make  this  institution  a  depository,  and  nobody  has  phi- 
posed  or  thought  of  proposing  it,  so  far  as  T  know.     Why, 
then,  this  war-whoop  against  it  1     To  show  our  devotion 
to  the  supposed  Executive  will?     *'A  diange,  what  a 
change,"  has  been  produced  in  (he  tone  of  American  feel- 
ing by  these  violent  encroachments  and  recent  triumphs  of 
the  Executive  over  the  Legislative  authority,  in  relation  to 
the  finances!     All  eyes  are  turned  to  the  Executive.    The 
spirit  of  our  fathers  has  fied.     The  blood  of  '76  has  run  out. 
Sir,  there  have  been  more  gray  hairs  brought  upon  the 
head  of  our  youthful  and  vigorous  republic  in  the  last  four 
years,  than  ought  to  have  grown  upon  H  in  one  entire  cen- 
tury of  quiet  and  peaceful  administration,  with  the  consti- 
tHtional  co-operation  of  the  legislative  deiiartments. 


My  friends  need  not  be  astonished  at  the  freeto  wiA 
which  I  express  these  sentiments.  They  befieve  with  dp, 
they  have  acted  with  me.  We  have  vainly  stood  vp  to- 
gether against  the  will  of  the  Executive.  Our  cAirts  \am. 
been  impotent.  We  have  been  trampled  under  fiwL  Tbt 
Executive  has  had  his  way,  and  we  see  the  rerah.  I  on!j 
wish  my  friends  to  join  me  in  taking  a  firm  stand,  to  teich 
the  Executive  that  his  friends  are  to  be  consuhad  in  me»' 
uies  of  such  immense  importance  to  the  people  u  those  by 
which  our  finances  have  been  mined.  I  have  no  idea  of 
deserting  them,  sir;  they  need  not  apprehend  thit  I  in 
only  expresshig  freely  sentiments  I  and  they  have  eetrr- 
tained,  and  not  very  carefully  concealed.  I  am  i  pitj 
man,  sir.  All  I  am  as  a  poUtictan  I  was  made  so  by  pvtr. 
I  have  no  sympathies  with  any  other  party  except  tbt  with 
which  I  have  always  actod,  and  by  which  I  have  ben  hon- 
ored. I  respect  my  political  opponents  as  my  fUkm-dti- 
lens,  living  under  Uie  same  laws,  aubjeei  to  the  humGct. 
emment,  and  equally  honest  and  patrietk  widi  mjself.  Bat 
I  differ  with  them  in  some  of  the  essential  and  fondtiBnitil 
principles  upon  which  our  Government  riumld  he  admin- 
istered,  and  have  nothing  to  ask,  and  noOiing  to  expm 
from  them. 

I  am  a  democrat,  a  real  democrat.  I  do  not  mtke  tbt 
profession  ad  eaptandum  ;  T  fear  it  is  becoming  rtther  un- 
popular; bat  my  early  habits  and  youthful  ssndttiw} 
made  me  so.  In  fact,  the  sentiment  was  planted  in  dt 
heart  by  nature,  cultivated  by  education,  and  approTed  t^ 
reason.  I  believe  a  democratic  republic  to  be  the  mod  fhii- 
osophicat  government,  and  beat  calculated  to  develop  the 
energies  and  sustain  the  dignity  of  man,  so  long  is  ftcpn- 
ple  have  sufficient  intelligence  to  qualify  them  for  telf-go^- 
emment.  I,  therefore,  abhor  tyranny  aiil  irresponsibleptw- 
er  in  every  possible  form  in  whidi  it  can  be  preoenttd; 
whether  it  be  presented  in  the  hypocritical  gaib  of  repab- 
lican  homespun,  or  tinselled  over  in  the  glittering tnppm|i 
of  royalty.  I  go  for  a  strict  constmction  of  the  coDithotioR, 
limited  Executive  patronaige,  and  an  economical  sdmios- 
tration  of  the  Government ;  and  yon  will  never  find  me  hm, 
sir,  with  democracy  and  economy  upon  the  hps,  and  tr- 
ranny  and  plunder  in  the  heart.  **  1  borrow  no  fabe  Irr^ 
ries  fi'om  heaven  to  serve  the  devil  in." 

Mr.  K.,  after  some  further  remarks,  concluded  thiibnocb 
of  the  subject  by  saying,  that  he  had  fbH  confidence  thit 
the  President,  when  some  present  difficalties  were  remotfi 
would  administer  his  department  with  wisdom  and  pttn^A- 
ism,  and  he  hoped  and  expected  to  be  mble  to  give  htm  bH 
feeble  support.  But  he  just  wbhed  to  tell  him  now  tbii, 
if  he  intended  **  to  tread  in  the  footsteps"  of  his  prvdfc(«or. 
in  trampling  on  the  legislative  authority,  in  die  mansf* 
ment  of  a  subject  of  all  othiers  of  the  most  importance  to  tbc 
people,  he  should  feel  it  his  duty  to  jostle  him  out  of  tber. 
He  never  would  consent  (he  said)  to'eurrender  the  finin- 
ces  to  the  exclusive  control  of  the  Executive.  If  ve  W 
this,  we  should  share  tiie  fate  of  every  other  nation  ivhobid 
submitted  to  Executive  financiering :  we  should  first  be- 
come a  nation  of  beggars,  and  then  a  nation  of  elavev. 

Mr.  K.  said  he  had  been  led  on  to  a  length  aHogetbr 
unexpecte>d  to  himself,  and  he  feared  tiresome  to  the  ^- 
ate.  Several  other  topics  had  been  suggested  by  the  le- 
mailu  of  other  gentlemen,  that  he  would  like  to  touch,  >«( 
he  would  dispense  with  them,  and  come  to  a  concloaco. 
af^er  a  few  words  more  upon  Ae  bill  and  amendment  vnd^ 
consideration.  As  to  the  separation  from  Ae  Sttte  Uab 
as  depositories,  he  conceived  that  a  nsatter  of  no  great  c<»- 
sequence,  if  in  the  details  we  could  provide  safctj  to  the 
money,  and  guard  against  too  much  patronage  andn- 
pense.  But  the  bill  he  thought  imperfect  and  oterore « 
both  these  points.  And  when  we  had  passed  the  bill,  *c 
should  have  but  litde  idea  of  what  we  had  done. 

As  to  the  amendment  proposed,  which  rfstrictcd  the  le* 
•ceipta  of  the  Government  io  gold  and  si|yer,  he  coold  v^^ 
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coDMit  t0  think  of  k,  wMiout  iMaring  from  hb  conttitaMiUs 
M  ion^  u  specie  Is  not  the  common  earrency,  used  by  the 
peopk  in  the  boeinen  tmuactions  of  the  country.  They 
are  nerer  prepared  with  ft  curreocy  not  in  oomnion  circ«]ft- 
tioo,  uid  would  often  and  truly  be  reminded  of  the  Romen 
qneitorH,  who  were  in  the  habit,  among  other  acta  of  ty- 
nooj,  of  demanding  particular  kinds  of  money  for  the 
purpoies  of  extortion.  Here,  1 1,000  specie  gatherers,  de- 
fflaoding  a  currency  net  fumiidied  the  people  by  their  own 
States,  or  by  the  ordinary  circulation,  wilt  give  them  more 
tnobie  than  all  their  other  pecuniary  transactions,  and, 
beiog  different  to  the  demands  made  upon  them  for  State 
laxei,  will  give  to  the  Federal  Oovemment  an  alien  chai- 
•cier  of  tyranny  and  oppression.  He  could  not  conceive^ 
he  nid,  of  a  meaaure  better  calculated  to  give  to  the  Xvo^ 
ernmnit  of  the  Union  the  appearance  of  a  foreign  Goverv- 
ment,  tad  alienate  the  affections  of  the  people  from  it,  than 
the  oMsjure  proposed. 

But,  we  are  told  that  the  Govenuncnt  only  demands  the 
constitutional  currency,  and  therefore  only  asserta  a  right. 
This  is  true,  sir;  but  is  it  the  part  of  practical  wiadom  to 
nert  all  the  power  we  have,  and  assert  all  the  rights  we 
slain  1  Every  man  haa  a  right  to  demand  impede  at  auP 
iam  for  every  sale  he  makes,  and  for  every  debt  due  him. 
Bot  sappote  every  body  were  to  do  it,  whilst  paper  is  the 
iommon  currency,  what  would  become  of  the  country  1 

Sappooe  all  the  merehants  of  a  single  city  were  to  sud- 
leolj  demand  specie  for  all  dues  from  their  cuatomere  for 
•ica  made  and  to  be  made,  they  would  only  assert  a  right: 
iod  yet  what  would  be  the  mult?  The  efiect  would  be 
Qch  upon  thehr  debtora  and  dealera,  that  they  wouM  prob- 
My  nob  the  merchants  out  of  the  dty.  You  propoee  that 
he  Government  shall  do  that  with  the  people  whidi  people 
^  not  do  with  each  other.  Look  at  the  conduct  of  the 
«ople  towards  the  banka  ever  ainoe  they  have  atopped  pay- 
leot,  and  specie  is  at  a  large  premium :  do  they  aasert  their 
gbta,  though  they  have  every  inducement  to  ^  eo !  I 
ill  refer  to  my  own  State  as  a  atrong  argument  to  diasi- 
ite  theoretical  beauties  by  practical  eonsequencea.  There 
le  banka  are  by  law  compelled  to  pay  18  per  cant.,  on  a 
fosal  to  pay  specie.  They  are  good,  and  every  bill-holder 
nid  get  hia  principal  and  his  18  per  cent,  in  apede,  if  he 
ere  to  demand  and  inaiat  on  it  No  man  of  capital  eouU 
•ke  so  good  an  mveatment  aa  to  get  a  large  sum  in  Au- 
nta  hank  bills^  make  a  ^mand,  and  hold  Uiem  till  the 
lak  neaumea  spede  payinents.  Yet  nobody  doea  this; 
id  why  1  Becauae  they  are  all  friendly  to  banka  1  Not 
•II,  sir.  It  ie  because  they  are  frightened  at  a  view  of 
e  oonaeqnences^  and  yidd  thdr  own  to  the  intereata  of 
e  community.  They  know  that  if  specie  is  forced  from 
e  banka,  Uie  banka  win  have  to  force  it  from  the  mer- 
ttita,  and  the  merchanta  from  the  planteia,  and  the  great 
IS8  <Mf  conanmers;  and,  before  the  matter  wound  up,  ita 
«e(«  would  be  equal  to  the  confiscation  of  one-third  of  the 
operty  of  the  country.  The  laborioua  and  induatrious 
isaea  conatitute  the  dd»ter  daaa,  which  are  much  the  moat 
■niefoue,  and  much  the  moat  needy.  On  thh  daaa  the 
enllee  woukl  ultimately  foil.  The  benefita  would  be  con- 
ted  to  a  lew  credltera»  eapitdiata,  and  money-lendcfa. 
^  the  metfaure  you  propoae  (said  Mr.  K.)  will  opeorale 
wisely  in  the  manner  I  have  described,  though  perhaps 
t  to  the  aaKie  extent  It  will  do  to  talk  about  and  a|)eak 
)tit  here,  and  aome  people  may  think  well  of  it,  whilst 
7  think  it  la  only  going  to  put  the  merchants  to  a  little 
^ble;  hot  when  th^  find,  from  experience,  that  the 
^rdianta  are  only  thdr  factora,  and  Uie  operation  falls  on 
im,  they  will  be  prepared  for  a  more  practical  view  of  the 
•'jcct 

^r.  K.  eaid  he  waa,  to  be  sure,  opposed  to  the  banking 
Item,  particularly  its  abuaee.  But  the  people  had  eatab- 
led  it,  become  accustomed  to  it,  and  it  now  seemed  no- 
tary to  tlidr  bodnesa  and  proaperity.     He  aaw  no  rea- 


aon  or  expediency  in  taking  away  the  diacrelion  of  the 
Secretary  of  the  Treaaury  to  receive  the  notes  of  specie- 
paying  banks  when  they  resume,  disburse  them  for  Gov- 
ernment purposes  at  the  pointa  where  collected,  and  call 
on  the  banka  for  balanceai  when  necessary  for  tranafora  of 
iStkt  Govermnent  funda  from  the  points  where  coOected,  to 
the  points  where  needed. 

Mr.  K.  here  commented  upon  the  estimates  which  the 
Senators  from  Missouri  and  North  Carolina  had  put  upon 
current  bank  hilla,  and  the  loaaea  which  the  hill-holdeia  had 
aoatained  by  Che  suapendon  of  spede  payments.  They 
seemed  to  estimate  the  actual  vdue  of  a  bank  bill  by  the 
proportion  whidi  the  apede  in  the  vaults  of  the  banka  bore 
lo  the  aggregate  of  drculation  and  depodtes;  aa  though 
the  banks  had  no  other  meana  to  pay  their  liabilitica  InA 
apede.  In  thia  way  Che  Senaton  make  out  the  loas  of  the 
people  by  the  banka  to  be  immenae.  Could  there  be  any 
advantage  in  propagating  error*  so  pdpable,?  Aa  a  prac« 
tied  queation,  so  for  from  the  hUl-holders  having  loat,  they 
had  generally  gained  by  the  auspendon.  Mr.  K.  here  dia- 
cussed  the  nature  and  purposes  of  money.  Money,  add 
he,  represents  commodities.  Its  nees  are  to  command  them 
at  pleaaure,  and  drculate  them  with  convenience.  What- 
ever answera  Ihb  purpoae,  answen  the  purpeaea  of  money, 
lis  vdue  dependa  en  the  quantity  of  commoditcc  it  will 
coDmnnd,  aod  thia  agdn  depends  on  the  rdation  which  the 
quantity  of  money  beare  to  the  quantity  of  oommoditiea. 

The  active  drculating  medium  has  been  greatly  reduced 
in  quantity  dnoe  the  suspension,  not  only  by  withdrawing 
apede  from  circulation,  which  haa  become  a  commodity, 
fa^t  by  a  reduction  of  bank  paper;  and  hence  it  is  that  cur- 
rent bank  paiper  is  n&w  much  more  vduaUe  than  gdd  and 
ailver  wob  bdbre  the  auapendon,  whilst  the  whole  curren- 
cy, both  paper  and  apede,  waa  depredated  by  ita  redundant 
quantity.  Are  the  paaaiona  and  prejodicea  of  men  to  be 
wrought  upon  when  thdr  aenaea  may  direct  theoi  t  Do 
we  not  know  as  an  admitted  foct,  fhat  current  bank  btlla 
are  more  valuable  now  than  before  the  auapendon  t  Let 
me  aak  one  of  these  anffering  bill-hoidera  what  he  vridioa 
to  do  with  hia  money  which  be  held  at  the  time  of  the  aus- 
pettdon  ?  Dose  he  ovre  a  debt  1  If  ao,  hia  creditor  vdll  he 
glad  to  receive  It,  and  expecla  nothing  else.  Doea  hewiah 
to  buy  proviaiona  for  hia  family  1  If  eo,  he  gets  them 
cheaper  than  he  could  before  the  auapenaion  of  apecie-pay- 
n»n*s.  Doea  he  wiah  to  buy  red  estate  or  stocka  ?  If  so, 
he  can  get  them  froin  thirty  to  fifty  per  cent,  cheaper  than 
he  could  before  the  auspenaion  of  apede  payments.  In 
abort,  there  ia  no  purpoae  for  which  money  is  used,  for 
which  billa  are  not  now  more  vduable  to  the  holder  than 
btfore  the  auapendon,  whilat  the  whole  currency  was  de- 
predated by  ita  quantity,  ekcept  for  the  payment  of  a  for- 
eign debt  Thoae,  then,  who  damor  moat  about  their 
loaaea  have  ioat  nothing,  but  generally  gained.  The  mer- 
chants sustain  the  whole  loss  that  is  suatained,  for  they  re- 
ceive it  firom  their  debtora  at  par,  and  have  to  pay  a  pre- 
mium for  apede  to  pay  thdr  foreign  creditore. 

Strictly  and  logically  speaking,  Mr.  K.  eaid,  paper  was 
now  depredated,  When  compared  now  with  silver,  by  the 
amount  of  premium  on  apecie,  becauae  we  had  no  other  le- 
gal standard  to  go  by.  All  he  meant  to  say  waa,  that  pa- 
per waa  more  valuable  now  than  spede  was  before  the  aus- 
pendon, and,  therefore,  the  bolder  had  lost  nothing.  So 
glaring  waa  the  fallacy  of  oatimating  the  loss  of  the  com- 
munity by  the  difference  between  the  amount  of  spede  in 
thdrvadta  and  the  liabilKiea  of  the  banka,  that  the  commu- 
nity owed  the  banka  more  than  the  banks  owed  the  com- 
munity. Each  haa  a  right  to  daim  apecie ;  and  with  a  lit- 
tle time  for  adjustment,  the  banka  could  settle  every  dollar 
against  them  without  a  dollar  in  specie.  He  did  not  wiah 
to  be  underatood  aa  advocating  or  even  apologiaing'for  an 
irredeemable  bank  paper;  it  waa  too  precarious,  and  aiib- 
ject  to  fluctoatien.     Bu^  aa  pncticaC  legialaton,  we  ahouW 
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▼iew  things  as  they  are,  and  he  could  see  no  expediency  in 
endeavoring  to  impose  such  fallacies  on  an  already  excited 
community. 

Afr.  K.  concluded  by  saying  that  he  had  no  wish  to 
postpone  discussion,  and  therefore  was  indifferent  as  to  the 
present  fate  of  his  motion.  But  as  he  did  net  Uke  either 
project,  as  presented,  and  wished  time  to  digest  a  better, 
he  could  not  consistently  make  any  other  motion,  and 
therefore  moved  the  postponement  of  the  whole  sabject  to 
the  first  Monday  in  December  next. 

Mr.  STRANGE  said  he  would  not  do  the  Executive  of 
this  country  the  injustice  to  assume  upon  himself  the  of- 
fice of  its  vindicator,  while  so  many  more  able  ^ere  at 
hand ;  but  I  choose  (said  Mr.  8, )  to  defend  opinions  en- 
tertained and  even  uttered  by  myself  before  they  found  a 
place  in  the  President's  message.  The  Senator  from  Geor- 
gia has  been  pleased  to  impute  common  errors  to  the  Prea- 
ident,  the  Senator  from  Connecticut,  and  myself;  and  so 
far  as  we  are  identified  in  the  charge,  the  defence  of  one  must 
pro  Umio  be  the  defence  of  all.  He  alleges  that  we  have 
imputed  the  present  difficulties  in  this  country  exdusively 
to  foreign  action,  and  then  proceeds  to  show  that,  from  the 
fact  of  our  being  a  debtor  nation,  this  cannot  be  the  case. 
Now  this  statement  of  our  position  is  not  in  the  fairness 
which  I  expected  from  my  friend  from  Georgia.  Neither 
the  President,  nor  any  of  those  who  have  spoken  on  the 
same  side  of  the  question  with  myself,  have  pretended  that 
the  immediate  cause  of  onr  difficulties  was  not  to  be  found 
in  the  action  of  our  own  people.  On  the  contrary,  we 
have  all  expressly  insisted  that  it  wss  so.  We  have  not 
aOaehed  blame  to  the  bank  or  the  people  of  England; 
but  have  argued  that  we,  as  individuals,  and  not  as  a 
Government,  had  put  ourselves  in  the  power  of  the 
Bank  of  England ;  and  she,  in  the  pursuit  of  her  ovm 
real  or  supposed  interests,  had  made  us  feel  our  situa* 
tion.  All  arguments  are  jn  fiiimess  to  be  considered 
in  connexion  with  the  issue  to  be  tried,  and  the  issue 
in  this  case  is,  whether  the  present  difficulties  are  tm- 
putablo  to  the  administration  of  the  country.  The  nega- 
tive of  this  proposition  it  was  the  object  of  this  part  of  the 
message  and  its  advocates  to  maintain  :  and,  in  the  effort 
to  do  so^  it  would  have  boon  very  foreign  to  oar  purpose  to 
deny  that  the  people  of  the  United  States  had  been  them- 
selves the  authors  of  their  own  misfortunes,  or  to  seek  to 
fasten  exclusive  blame  upon  those  on  the  other  side  of  the 
Atlantic. 

It  vi  said  we  have  impropedy  assumed  that  there  was 
any  commercial  distress  beyond  the  liiniU  of  this  country 
other  than  that  created  by  onr  indebtedness  to  foreigners. 
I  am  far,  very  far,  from  being  convinced  of  error  in  this 
particular ;  on  the  contrary,  the  newspapers,  according  to 
my  belief,  have  for  the  last  few  months  been  teeming  with 
accounts  of  commorcinl  difficulties  on  the  other  side  of  the 
Atlantic. 

We  are  further  charged  with  error  in  intimating  that 
there  had  been  any  paper  expansion  in  England,  and  sta- 
tistics have  been  resorted  to  to  fix  upon  us  this  charge* 
Now  I  confess,  nut  having  anticipated  this  denial,  I  am 
not  prepared  either  to  admit  or  deny  the  correctness  of  the 
statistics  of  the  Senator,  or  to  produce  others  in  answer  to 
them.  But  taking  the  Senator's  own  statements,  in  con- 
nexion with  another  known  fact,  so  far  from  disproving,  I 
think  they  fully  substantiate  oar  position.  I  doubt  not 
there  is  some  mistake  or  omission  with  regard  to  the  issues 
of  the  joint-stock  companies  in  the  statistics  presented, 
which,  if  corrected  or  supplied,  would  show  upon  paper  a 
vast  actual  increase  of  bank  issues ;  but  grant  that  it  is  not 
so,  the  Senator  himsolf  shows  an  actual  increase  of  £400,000, 
or  thereabouts.  It  is  true,  in  this  the  circulation  of  the 
Bank  of  England  is  reduced  about  £2,000,000,  and  thb, 
it  is  said,  cannot  be  an  expansion;  but  the  gentleman 
overlooks  the  fiMt,  that  while  the  circulation  of  the  Baidi 


of  England  was  about  jBSO, 000,000,  her  nscw  mtmriy 
£11,000^000;    while  when    it  was    tedoosd  to  111001 


£18,000,000,  her  spede  was  veduoed  to  only  £4,600, 
making  an  exeeaa,  in  propoitkm  of  her  iasoss  tober  ipedc, 
of  nearly  £10,000,000.     Now  paper  iaues  are  redundut 
or  otherwise  in  the  proportion  which  they  bear  to  tlie  s|»- 
cie  they  represent.     But  this  result  in  figuns  ii  mrt  by  1 
faety  from  which  it  is  inferred  that  the  paper  israes  oooU 
not  have  expanded ;  and  that  is,  that  the  valoe  of  nMser 
in  England  had  rather  advanced  than  depvedtla);  aid 
here,  sir,  we  detect  the  great  Mobility  we  are  under  to  Ui 
into  iniatakea  from  too  ready  an  aosumplion  of  fiBtl  oai- 
iras.     In  general  it  is  true  that  it  may  be  safely  afliniiBii 
that  the  currency  is  not  expanded  whesu  monsj  oaaliiBa 
to  advance  in  value ;  but  there  may  be  dieamstiiica  in 
which  tha  reverse  would  be  the  case,  and  the  dicaiHtiiiocs 
of  England  at  the  time  referred  to,  are  predsd;  aKh  as 
would  produce  such  a  result.      Alloaring  it  to  be  tnie 
that  the  paper  cireuktion  of  England  hod  exptfidtd  onJ? 
£400,000,  yet  we  find  that  spede  waa  withdravm  Itoo  the 
Bank  of  Englend»  most  of  which  piobably  came  to  tbb 
country,   and    of  , course    left    England,    amonDting  to 
£6,300,000  9  so  that  the  actual  dfculotion  of  EngM  ^ 
reduced  about  £6,000,000,  and  money  would  of  comie 
appreciate  as  the  drculating  medium  would  bear  t  so  oodi 
less  proportion  to  the  property  of  the  country ;  yet  the  pi- 
per credits  of  the  country  would  be  incBoaaed  by  the  aovaet 
of  whatever  (be  it  bondlsy  notes,  or  stocks)  was  reccind  ii 
exchange  for  the  spede  tranopoited  to  this  counuy,  ^  » 
proportion  to  the  specie  by  the  difference  cf  the  ntioiit 
£30,000,000  to  £10,000,000,  and  about  £26,000,000  to 
£4, 600, 000 ;  or  throwing  out  of  view  altogether  the  amovi 
reodved  in  bonds,  notes,  stocks,or  other  credits  reeeinJa 
exchange  fat  thdr  expatriated  spade,  still  there  would !«, 
as  before  stated,  this  difierenoe  in  the  stale  of  the  cumoc} 
at  the  two  periods,  as  fer  as  the  Bank  of  England  aknea 
concerned.     At  the  first  her  eirculation  was  £3O,OOO,0M. 
or  thei«abouU,  and  her  spede  £10,900,000;  tod  it  t^ 
latter  her  circulation  was  £18,000,000,  and  her  spccx 
£4, 600, 000.     80  that,  even  upon  the  Senator's  own  fvis 
in  every  pdat  of  view,  our  allegation  ia  mode  good. 

But  I  am  still  more  surprised  at  hearing  from  a  V^ 
nran  of  the  high  financial  aitdnments  of  the  Senstorfroa 
Georgia,  the  podtion,  that  because  as  much  property  cmU 
be  bought  with  a  given  amount  of  paper  now  ss  fonneritt 
it  was  not  depreciated ;  or  becauae  it  will  pay  u  oo^ 
debt  now  as  ever,  that  therefore  ia  not  depredated.  IV 
true  question  is,  will  it  bring  as  much  gold  and  silver  oov 
as  ever  1  And  as  the  answer  must  be  in  the  negsti^'Ci  (be 
depreciation  of  the  paper  is  unquestionable. 

In  conclusion,  we  ore  told  that  we  ought  00  ^^'^^^ 
submit  to  being  the  mere  registera  of  Executive  fiats,  ■» 
that  the  Executive  should  consult  bis  friends,  sod  not  »- 
sume  upon  himself  the  dictation  of  important  mes^Rs 
without  audi  consultation.  Sir,  I  have  never  looked  opM 
this  body  as  the  mere  rogtster  of  Execnave  fisU;  nor  iu'^ 
I  ever  understood  there  was  any  impropriety  in  the  In- 
dent submitting  to  Congress  his  views  of  what  wss  requim 
for  the  public  necessities;  on  the  oontrary^  the copktitoyoD 
eipressly  requires  him  to  do  so^  and  does  not  enjoin  on  m 
previous  consultation  with  any  oue<  Had  the  Pnsidr"^ 
on  the  present  occasion  forbotne  to  indicate  in  his  m^ 
sage  such  measures  as  Jie  deemed  it  expedient,  we  iboBN 
have  heard  the  stale  cry  of  **  non-committd,  non*coaua>'' 
tal,'*  ringing  from  every  quarter  of  this  continent,  tod  ^ 
would  have  been  justly  said  he  had  ahrunk  from  bii  dut) ; 
and  now  that  he  has  frankly  atid  faithfully  performed  f^ 
we  are  tauntingly  told  of  dictation  and  submiesiou. 

Mr.  NILES  add,  he  rose  only  to  noUce  oiie  or  tnw  »^- 
servations  of  the  Senator  from  Georgia,  which  relateu J'- 
some  remarks  of  hb  a  fewdiys  dnce.  It  was  far  ii^^' 
purpose  to  enter  the  lists  agdast  his  honorable  Cricad  v^ 
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GMTgia.  Of  all  the  vaim  wUh  whom  be  bsilever  been  ae- 
quaiDted,  that  genUeman  was  the  last  with  whom  he  ahould 
ever  vokiDtecr  to  eogage  in  a  contest.  Sir,  in  the  extra- 
ordiiwy  and  very  able  speech  we  have  just  heard,  we  have 
a  ipecimen  of  the  mode  of  warfare  of  the  Senator.  He 
prepares  himself  for  a  contest  in  a  peculiar  manner,  and 
Rrms  himself  with  unasual  and  extraordinary  weapona— 
wetpona  with  which  most  of  lis  are  wholly  unaoquainted, 
ud  itill  less  acquainted  with  their  use ;  bowie  knives  and 
other  weapons,  hostile,  bloody,  deadly.  The  gentleman 
bis  also  a  mode  peculiar  to  himself  in  using  bis  weapons; 
be  wields  his  bowie  knife  both  to  cut  and  to  thrust ;  and  he 
strikes  indiscriminately  at  all  that  stands  in  his  way,  whe- 
ther fiieods  or  foes ;  the  only  difierenoe  being  that  he  is 
careful  when  he  aims  at  a  friend  to  strike  a  heavier  blow, 
and  inflict  a  deeper  wound.  The  Senator  says  he  is  friendly 
to  the  President,  and  Mi.  N.  knew  him  too  well  to  doubt 
it  for  a  moment ;  but  he  had  a  very  odd  way  of  showing  it. 
The  gentleman  entertains  peculiar  notions  about  his  duty 
to  his  friends,  and  seems  to  have  a  very  strange  way  of 
backing  them;  he  appears  to  consider  it  as  his  principal 
datj  to  chasten  them.     Perhaps  he  thinks  they  doerve  it. 

Mr.  N.  said  there  was  another  reason  why  he  would 
avoid  a  contest  with  the  Senator.  He  has  a  sort  of  magi- 
cal power  over  iiacta.  In  his  hands  faets  are  very  much 
Idte  the  man  of  mortar  to  which  he  has  alluded,  and  called 
on  the  Senator  from  Missouri  to  breathe  into  the  breath  of 
hfc ;  be  moulds  and  fiashions  facts  to  his  own  liking.  His 
naked  assertions,  not  only  unsupported,  but  directly  op- 
posed to  known  truths,  were  made  with  such  force  and 
gravity,  and  such  strong  apparent  conviction  of  their  Uuth, 
that  they  would  almost  be  assented  to^  when  known  to  be 
without  the  least  foundation.  Such  was  the  Senator's 
power  over  facts,  that  he  experienced  none  of  the  difficut* 
which  others  did,  because  he  could  make  his  fiurts  to  suit 
bis  arguments,  as  he  had  occasion  for  them.  It  is  as  much 
aa  most  of  us  could  do  to  supply  arguments,  especially  such 
as  are  worth  using;  but  his  ftiend  irom  Georgia,  with  his 
frrrile  mind,  could  supply  faets  with  the  same  facility  aa 
arguments.  Mr.  N.  said  he  would  not,  therefore,  think  of 
contending  with  so  formidable  and  dangerous  an  antagonist, 
but  would  only  venture  to  examine  some  of  the  gentleman's 
iacts  on  those  points  that  related  to  hiniselt 

The  Senator  thinks  that  the  statement  made  hy  him,  (Mr. 
V.,)  that  the  Bank  of  the  United  States  bad  stimulated  the 
Mcessive  importations  ui  1831,  was  incorrect,  and  aays 
hat  the  expansion  of  the  bank  did  not  commence  until  af^er 
bat  period.  But  the  Senator  is  mistaken ;  he  has  not,  in 
his  instance,  moulded  his  facts  to  suit  his  argument.  The 
^j{^  did  stimulate  the  excessive  importations  of  1631.  It 
cgan  ^  Ti^  expansions  in  November,  1830,  and  by^the 
iionth  ^^  ^^1*  19^>  ^^  enlarged  its  discounts  twenty- 
ight  m^^^^'Q*  ^  dollars.  This  waa  a  pretty  rapid  expanaion, 
nd  calcubt^  ^  0**  adangerous  enlargement  to  the  bounda 
f  trade.  B^^  ^^-  N.  said  that  be  not  only  charged  the 
ank  vrith  stimulating  the  excess  of  importations  in  1831, 
at  of  having  Interfered,  in  violation  of  the  laws  of  trade, 
nd  prevented  a  correction  of  the  avil.  The  exchanges 
Aving  become  unfavomble  in  the  latter  part  of  1831,  in 
mseqoence  of  the  hifge  importations,  the  bank  was  fast 
eing  drained  of  its  specie.  It  had  parted  with  five  mU- 
9ns,  and,  to  save  what  it  had  left,  it  iasued  seven  millions 
I  drafta  on  Europe,  for  the  purposes  of  remitUnce.  This 
[>eratton  saved  its  spede,  and  renewed  the  stimulus  to  ex- 
wrive  importations.  Had  not  the  bank  interfered,  and 
Tested  the  lawa  of  trade,  exchange  would  have  continued 
•  rise,  iiK>re  specie  would  have  been  drawn  from  the  banks, 
vhich  would  have  fbroed  them  to  curtail  discounts,)  for- 
gn  goods  would  have  fallen,  and  all  the  consequences  fol- 
wed  which  would  have  reduced  imporutions  the  next 
!nr.  But  the  interferance  of  the  bank,  by  interpoting  iu 
edit,  prevmitid  thia. 


The  Senator  aaseru  that  the  principal  cauae  of  our  diffi- 
cultiea  is  owing  to  the  irregular  and  improper  commercial 
and  financial  transactiona  with  England  for  several  yeara, 
and  the  measures  which  such  transactions  forced  thateoun- 
try  in  adopt.  The  general  proposition  was  one  of  great 
importance,  and  he  (Mr.  N.)  thought  it  waa  subetantially 
correct.  But  the  error  of  the  gentleman  waa,  that,  fimm 
his  great  seal  to  Dock  his  friends,  he  had  attributed  the 
commercial  and  financial  tranaactions  of  this  country  with 
England  to  the  measures  of  the  administration,  which  had 
in  reality  little  more  influence  upon  them  than  facta  ap- 
pear to  have  had  on  the  gentleman's  speech. 

Our  foreign  commerce  bad  been  of  an  extraordinary  char- 
acter since  1881,  and  particularly  the  last  three  years.  Our 
imporutions  lor  the  last  three  years  have  exceeded  our  ex- 
ports to  the  amounuof  nearly  one  hundred  and  twenty 
millions;  and,  during  the  aame  period,  when  we  have  had 
this  great  exceas  of  inaportations,  there  has  been  s|iecie  im- 
ported beyond  what  haa  been  exported  to  the  amount  of 
about  thirty-two  milliona.  Thia  was  in  direct  violation  of 
all  the  oidinary  laws  of  trade.  That  a  large  eioeas  of  im- 
portations should  continue  for  six  years  in  succession,  was, 
he  believed,  unprecedented  in  this  country,  or  perhaps  any 
other. '  But  it  was  still  more  extraordinary  that,  during 
this  period,  there  should  be  a  large  impurUtion  of  specie. 
This  seemed  to  be  a  double  violation  of  the  laws  of  trade ; 
it  waa  a  violation  of  the  ordinary  laws  of  commerce,  that 
an  excess  of  importationB  should  continue  for  so  many 
yean;  and  it  was  another  violation  that,  during  such  ex- 
cessive imporutions  of  goods,  there  should  be  a  large  im- 
porution  of  specie.  An  unfavorable  balance  of  trade  ordi- 
narily leads  to  the  exportation  of  specie,  and  the  reduction 
of  imporU  in  the  following  year»~a  poiUon  of  the  exporu 
being  required  to  liquidate  former  balances.  An  unfavor- 
able balance  of  trade  uanally  produces  an  unfavorable  sUte 
of  exchange  which  haa  not  generaUy  been  the  case  during 
this  period  Mr.  N.  said  be  recollected  very  well  that  this 
peculiar  sUte  of  our  foreign  trade  was  the  subject  of  much 
remark  here  at  the  flret  seesion  of  the  last  Congress, 
and  particulariy  by  a  distinguished  gmtleman,  who  aeems 
to  consider  himself  as  the  organ  of  the  commercial  interest. 
That  Senator  bad  ranch  to  aay  about  the  extraordinary 
sUte  of  our  mofietary  afEairs;  money  being  scarce— a  severe 
pressure  coming  upon  the  country,  and  inteitst  rising  in 
New  York  to  two  or  three  per  cent,  per  month,  whilst  ex- 
change on  England  waa  favor^le.  So  extraordinary  a 
sUto  of  things,  it  seema  to  have  been  supposed,  must  have 
originated  from  the  measures  of  the  Government,  although 
it  was  not  easy  then  to  tell  what  measures,  as  it  was  before 
the  Trearary  circular. 

The  distingnished  Senator  from  Maasadiusettes,  so 
learned  and  skilled  in  subjects  of  commerce  and  finance, 
could  not  understand  thia  inexplicable  state  of  things.  But 
the  mystery  is  revealed ;  the  mist  which  hung  over  the  sub- 
ject is  dissipated,  and  the  whole  uuth  haa  come  to  light. 
This  unnatural  sUte  of  things  hss  been  brought  about  by 
the  agency  of  cr^it  in  our  foreign  tmde,  and  by  loans  and 
the  sale  stocks  in  England,  not  connected  with  trade.  The 
large  excess  of  importations  has  been  continued,  and  the 
exchange  kept  favorable  by  the  bankers  on  both  sides  of  the 
Atlantic,  who  loaned  their  credit  to  our  importing  merebanto. 
As  long  as  American  merebanto  could  import  goods  on 
credit  obtained  abroad,  the  exchange  would  remain  favor- 
able; and  even  the  credit  of  the  United  Sutes  Bank,  in  th« 
form  of  drafb  or  bonds,  payable  in  Europe,  produced  the 
same  result. 

The  great  American  houaes  in  England,  the  Wildes, 
WiUon,  and  Wiggins— the  three  W'a,  as  they  have  some- 
times been  called— which  have  aince  all  exploded,  in  co- 
operaUon  with  the  United  SUtea  Bank,  have  been  the 
principal  cause  of  the  excees  of  our  foreign  imporutions. 
The  sale  of  American  atocks,  and  the  negotiation  of  loans 
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by  the  wme  bankara,  bava  iaeraMed  the  <Hffiealtie%  and 
•weUad  our  debt  in  England,  at  the  Senator  froai  Georgtt 
iaya,  to  one  hundmd  and  ten  miUuHui  of  doUaia.  Amen- 
ean  eredtt  was  drawing  off  the  capital  U  England  to  thia 
eeantry,  which  was  draining  the  Bank  of  England  of  its 
H>ede.  The  Bank  of  England  had  to  oonlend  agalnat 
Anerican  ciedit,  which  was  a  contaat  it  ooold  not  atand. 
Ita  only  aaaonrce  was  to  attempt  to  destroy  that  credit,  and 
the  01^  way  to  do  that  was  to  destroy  the  credit  of  the 
houses  throng  which  American  credit  foittd  its  way  to 
the  British  maiket.  This  led  to  those  measures  on  the 
part  of  the  Bank  of  England  to  which  the  Benator  allnded, 
intended  to  diacredit  the  AflMTican  honaca,  and  strike  down 
at  a  blow  the  price  of  the  great  American  staple.  Theee 
measnres  on  the  part  of  the  Bank  of  England,  occnring  at 
a  time  when  tfiere  was  a  pressure  Ironikotber  causes,  brought 
on  the  great  ariais  in  this  country. 

The  gentleman  from  Georgia  %a^ti  these  results  haTC 
been  oocasioned  by  the  Treasuiy  circular,  and  other  meas- 
ures of  the  Oovernment;  he  says  the  Government  has  en- 
couraged  the  importation  of  specie ;  that  it  has  induced  the 
deposits  banks  to  import  specie.  Mr.  N.  knew  of  no  such 
act  of  the  Government.  These  transactions,  both  coma»er- 
cial  and  ^nandal,  were  of  a  private  character,  oecaaioned 
by  the  enterpriae  of  thia  vcountiy,  and  stimulated  by  the 
abuse  of  bank  credit  on  both  aidee  of  the  water. 

Mr.  N.  aaid  he  repeated  his  charge  made  the  other  day 
a^unst  the  Bank  of  the  United  Statesb  that  it  had  been  the 
principal  agent  which  had  deranged  our  foreign  commerce, 
and  brought  the  country  into  its  present  difficulties.  Pre- 
vious to  Uie  interference  of  that  bank  in  our  foreign  trade, 
it  was  stable ;  now  it  vras  deranged.  It  hftd  been  constant- 
ly interfering  since  1881 ;  and  Mr.  Biddle  boasts  of  having, 
on  one  occasion,  he  believed  in  1889,  saved  the  whole  com- 
mercial community  from  a  terrible  explosion,  by  hurrying 
across  the  Jerseys  between  two  days — not  as  Washington 
did,  punned  by  the  British  army — ^to  New  York,  w'here^ 
by  the  use  of  the  credit  of  the  bank,  he  saved  the  country. 
Surely,  our  trade  must  rest  on  a  sound  foundation,  indeed, 
when  it  is  indebted  to  a  night's  journey  of  one  individual 
for  escaping  ruin  I 

The  Senator  from  Georgia  thought  ho  (Mr.  N.)  had 
changed  his  sentiments  regarding  the  specie  circular  ;  but 
he  had  changed  them  only  so  far  as  circumstances  bad 
changed.  He  voted  for  superseding  it  lost  session,  bp4iev- 
ing  the  exigency  had  gone  peat,  ai^  stiJl  thought  he  was 
then  right;  but  from  ciieumstances  which  have  since  occur- 
red, he  believed  the  order  had  had  a  salutary  influence. 
It  has  not  only  kept  specie  in  the  country,  and  saved  the 
Western  banks,  but  it  had  secured  one  or  two  millione  for 
the  uses  of  the  Treasury,  which  hnd  been  an  easential  aid 
to  it  in  the  crisis  it  had  gone  trough.  The  (Secretary  fore- 
saw the  coming  storm,  and,  some  weeks  before  the  explo- 
sion took  place,  sent  circulars  to  the  deposite  banks  in  the 
West,  requiring  them  to  keep  their  specie  for  the  use  of 
the  Treasury ;  and  a  large  sum  has  beisn  conveyed  across 
the  mountains  for  that  purpose. 

The  Senator  says  Mr.  N.  approves  of  the  Treasuiy  cir- 
cular, for  its  operation  in  preventing  the  exportation  of  spe- 
cie, and  condemns  the  Bank  of  the  United  States  for  meas- 
ures which  prevented  the  exporution  of  specie.  In  reply 
to  this,  Mr.  N.  said,  that,  as  a  general  or  permanent  rule, 
he  waa  opposed  to  all  interference,  whether  by  Government 
or  by  banks,  with  the  course  of  trade,  and  was  opposed  to 
all  measures  intended  either  to  encourage  the  importation 
of  specie,  or  to  discourage  its  exporution.  But  there  were 
exceptions  to  general  principles ;  and  at  a  peculiar  crisis, 
when  the  credit  and  paper  system  of  two  great  commercial 
nations  had  been  greatly  and  unduly  extended,  and  both 
were  apprehensive  of  an  explosion,  and  the  question  was, 
which  ^uld  explode,  the  sudden  abstraction  of  specie, 
which  sustained  the  flioating  mass  of  paper,  might  be  at- 


tended with  the  moat  serioua  eoMaquances.  It  wsn  only 
in  this  view  of  the  subfact,  that  he  nagaidad  tho  Traaamy 
circular,  as  having  had  a  fiivorable  influence  in  pscventinff 
the  exportation  of  specie. 

Mr.  N.  aaid  he  would  allude  only  to  one  topic  more. 
The  Senator  said  thai  Mr.  N.  and  the  Senator  Isom  Notik 
Carolina  [Mr.  Stbahox]  had  i^iproved  and  endoned  the 
reasons  aaaigned  by  the  rreaident  in  his  mewsagii  for  tiie  ie> 
wkion  which  had  overtaken  the  country.  Mr.  If.  aaid  hs 
had  in  his  speech  baraly  alluded  to  that  snbject,  withont 
going  into  an  examination  of  its  merita.  He^  however,  did 
approve,  then  and  now,  of  the  brief  but  very  dear  and  sat- 
isiaetory  exposition  of  the  causee  of  existing  cmbarraai- 
menta  contained  in  the  measage.  He  would  readily  en- 
dorse that  portion  of  the  message,  notwithelanding  the 
strong  condenuution  of  the  Senator.  The  gentleoMn  hav- 
ing  read  thia  portion  of  the  message,  lemnrked  that  this 
might  be  all  very  well ;  that  he  kuMr  of  but  ono  objection 
to  it,  and  which  was,  that  thero  was  not  one  woni  oif  truth 
in  the  whole  statement.  This  was  certainly  ^rwry  strong 
language ;  but  Mr.  N.  supfiosed  it  was  only  the  gentleman't 
peculiar  mode  of  backing  hie  friends. 

Sir,  what  ia  thia  atatenaent,  whidi  ia  thus  anaajparily  de- 
spatched by  the  gentleman's  hostile  weapons  !  In  there  any 
thing  new  or  extraordinuy  in  it  1  Doea  the  President  pre- 
tend to  have  made  any  wonderful  diaooveiy,  or  to  hnve  look- 
ed deeper  into  the  cauaea  of  our  difficultiea  thnn  other  in- 
telligent individuals!  The  general  cause  which  he  aeiigai 
is  the  natural,  the  ordinary  cause  of  rommercial  ravulsioos ; 
he  might  ahnoet  say  that,  with  the  exceptioa  of  some  ezirs- 
ordinary  cauaea,  such  aa  **  war»  pestilence,  and  Inmiiae,*'  it 
waa  the  only  cauae  of  auch  embarrasamenta.  The  goienJ 
cause  assigned  was  over-trading,  over-action,  in  ewy  de- 
partment of  industry,  and  an  undue  ex  tension  and  afaoee  of 
credit.  These  cauaea  aro  said'  to  be  induced  by  n  great  ex- 
pansion of  &e  paper  medium.  Is  not  the  stateme&t,  ao  iv, 
correct  1  H^s  there  not  been  over-trading,  speculation,  and 
gambling,  of  every  kind,  in  the  furiegn  trsde  nnd  the  do- 
meatic  trade,  in  wild  lands  and  city  lots,  in  stocks,  in  enmy 
thing  1  Are  not  these  facts  univemlly  admitted  1  Ar«  thpy 
denied  by  any  one— by  &e  Senator  himself!  He  (Mr.  N. ) 
did  not  understand  that  they  were.  And  has  there  wml  been 
an  excessive  and  alarming  expansion  of  the  paper  medium  1 
This  is  equally  notorious,  and  cannot  surely  bs  oontravert- 
ed  by  the  Senator ;  for  he  has  himaelf  stated  that  the  cur- 
rency hnd,  within  a  few  years,  ineieaaed  SOO  per  cent. 
In  this  important  fact  the  measage  ia  impiegnable.  WeU, 
what  is  there,  then,  in  this  exposition  of  the  Prcsidesit, 
which  should  call  forth  such  a  bold  and  daring  asaauk  ? 
What  ia  there  in  the  statement  which  should' have  provo- 
ked such  a  deaperaie  thrust  of  the  gentleman*s  dnadly  wea- 
pons 1  Why,  air,  the  President  says  thnt  this  mrulsion  hss 
not  been  confined  to  the  United  Stetea ;  that  it  haa  prevail- 
ed in  England,  and,  to  some  extent,  in  ^1  the  commerrial 
countriee  in  Europe ;  and  from  this  he  infers  that  the  canau 
have  been  aimilar ;  that  the  spirit  of  over-trading  has  been 
rife  in  England  as  well  as  in  the  United  States,  and  ia- 
duced  there,  also,  by  an  expansion  of  the  currency.  In  aU 
this  we  are  toldt  he  message  ie  entirely  at  faulL  There  im 
not  one  particle  of  truth  here,  says  the  Senator.  There  bai 
been  no  expansion  of  currency  in  England,  no  over-tradinj, 
no  speculation,  no  distress  or  commercial  embarrsssmenu: 
no  fiftilures ;  every  thing  has  gone  on  quietly  and  smoothly. 
There  has  been  no  Treasury  circulars  there ;  no  distress  £a 
money ;  John  Bull  haa  been  at  bis  ease,  whilat  Jonathan 
has  been  in  trouble ;  Englishmen,  under  a  more  wise  and 
beneficent  Government,  have  been  proaperous  and  content- 
ed, whilst  the  poor  Yankees  have  had  to  suffer. 

Such  is  the  picture  which  the  Senator  drew  of  the  cao- 
dition  of  the  two  countries.  He  would  not  say  it  wss  s 
fiuicy  sketch  \  it  was  only  an  instance  of  the  Seonton  cod- 
numd  over  facta  ;  but  he  would  say4hat  he  did  not  think 
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hexfi  was  ever  iHit  one  rimilar  picture  drawn  before,  and 
hat  wos  the  Senator's  own  description  of  tet  hardy  and 
neritorious  class  of  settlers  the  squatters^  who  were  trans- 
brined  from  an  honest  race  of  pioneers,  into  a  predatory 
banditti,  who  stole  their  lands  from  the  United  States, 
ind  their  prortaions  from  the  Indians. 

Bat  is  it  really  so,  that  there  have  been  no  fciltires,  no 
iiotressin  England?  He  (Mr.  N.)  had  really  supposed 
here  had  been.  He  had  read  some  of  tfieir  periodicals, 
rom  penny  papers  to  stately  quarterlies,  and  of  different 
iolitic0,  whig  and  tory,  radical  and  conservative ;  and  all, 
te  bad  supposed,  admitted  the  existence  of  serious  embar- 
a.<4ments  and  distress,  whilst  they  attributed  them  to  very 
ilferrnt  causes.  But  the  Senator  says  that  there  has  been 
10  expansion  of  the  paper  currency  in  England,  or  not  to 
xreed  one  and  a  half  per  cent.,  whilst  in  this  countiy  it  has 
i^mnded  two  hundred  per  cent.  This  last  statement  was 
nother  instance  of  the  Senators  power  over  fiicts.  He 
new  not  where  the  gentleman  got  his  information,  or 
n  what  data  the  statement  was  based.  By  the  report 
f  (he  Secretary  of  the  Treasury,  it  appears  thac  in  1634 
here  was  about  eighty  millions  of  paper  currency ;  and  in 
lis  report  last  December,  he  states  the  paper  currency  at 
ne  hundred  and  twenty  millions,  which  wonld  he  an  in- 
rea5ie  of  a  little  over  forty  per  cent  This  was  a  small 
laccuracy,  although,  perhaps,  hardly  worth  printing. 

As  rettperts  the  expansion  in  England,  the  gentleman 
ad  read  statements  from  which  it  appeared  there  had  been 
ttle  or  none,  if  they  rested  on  good  authority.  He  had 
eard  the  statements  with  great  surprise,  as  he  had  sup- 
osed  the  fact  was  otherwise.  In  all  the  English  publica- 
ions  he  had  seen,  the  eipansion  seemed  to  be  admitted  and 
iniversally  regardeJ  as  the  cause  of  the  commercial  diflicul- 
iei;  and  the  only  dispute  appeared  to  be  where  the  blame 
?ionged — one  party  charging  it  to  the  Bank  of  England, 
he  other  to  the  joint-stock  banks.  One  thing  was  certain, 
nd  that  appeared  from  the  statement  read  by  the  Senator, 
here  has  been  a  great  increase  of  the  issues  of  the  joint- 
lock  banks,  amounting  to  some  three  millions  of  pounds, 
r  near  fifteen  millions  of  dollars.  The  currency  of  these 
anks  is  very  frail,  and  very  different  from  that  of  the 
!jnk  of  England  ;  and  what  may  have  been  the  disturbing 
ffect  of  this  large  increase  of  a  weaker  paper  medium,  and 
nrresponding  diminution  of  a  better  currency,  he  was  not 
nancier  enough  to  say. 

But  does  the  statement  read  by  the  Senator  prove  that 
^ore  has  been  no  increase  of  the  paper  circulation  in  En- 
land  which  has  occasioned  over-trading  1  Is  there  no  other 
aper  but  the  bills  of  the  Bank  of  England,  and  the  pri- 
ate  banks,  and  the  joint-stock  banks  ?  Is  there  not  an- 
ther description  of  paper,  commonly  called  commercial 
aper,  which  would  have  perhaps  the  same  tendency  to 
timulale  overtrading  ?  Are  there  not  bills  of  exchange 
nd  acceptances  issued  by  the  great  bankeiv,  which  form  a 
art  of  commercial  currency  1  And  would  not  the  expan- 
'on  of  this  have  a  direct  tendency  to  over-action  in  trade  1 
^hithad  caused  the  explosion  of  the  three  great  Ameri- 
in  houses — ^the  three  W's — ^which  had  failed  for  two  or 
irre  millions  eachi  Had  not  these  houses  expanded  their 
^i>er  to  a  most  dangerous  and  ruinoas  extent  ?  for  it  had 
foved  thi'ir  ruin.  The  enormous  extension  of  comroer- 
la]  credit  by  these  houses,  was  the  principal  cause  of  our 
xce^Kive  importations,  and  the  derangements  of  our  for- 
<gn  trade.  Thus  trade  had  been  stimulated  by  credit,  and 
irried  on  by  credit,  and  this  credit  was  principally  in  En- 
land.  Sir,  steam  has  been  regarded  as  a  powerful  agent, 
nd  one  of  the  greatest  discoveries  of  modern  times ;  but  a 
inch  more  powetful  agent  has  of  late  been  discovered, 

blch  is  credit,  factitious,  artificial  credit  The  expansive 
over  of  credit  is  vaMly  beyond  that  of  steam  ;  it  is  al- 
^st  as  uncontrollabte,  and  as  boundless  as  thought.  Yet 
ven  credit,  that  most  subtle  of  all  agenU,  has  its  limits  ; 
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and  he  thanked  God  it  was  so.  If  it  had  not,  credit  would 
destroy  all  property,  all  faith,  all  honesty,  and  would  over- 
wlielm  society  in  one  indiscriminate  ruin.  If  there  had 
been  no  excess  of  credit  in  the  form  of  currency  in  En- 
gland, there  had  been  a  rapid  enlargement  of  commercial 
credit. 

But  the  Senator  says  there  has  been  no  over-trading  in 
England.  What !  no'  over-trading !  How  is  this  1  There 
has  been  over-trading  in  the  United  States,  and  that  in  our 
foreign  trade,  to  the  amount  of  more  than  sixty  millions, 
and  this  trade  has  been  principally  with  England.  Here 
are  two  great  commercial  nations,  and,  in  the  commerce 
between  them,  one  has  largely  over-traded,  and  the  other 
has  not  over-traded  at  all.  It  seems,  according  to  the  gen- 
tleman's logic,  that  the  trading  has  been  all  on  one  side. 
We  have  imported  to  excess,  but  England  has  not  export- 
ed to  Excess ;  we  have  bought  sixty  millions  more  goods 
than  we  ought,  but  they  have  not  sold  any  more  than 
to'  supply  the  usual  demand.  He  had  always  supposed 
that,  in  the  intercourse  between  two  nations,  if  one  party 
had  traded  to  excess,  the  other  had  necessarily  traded  to 
excess  also ;  if  one  had  imported  to  excess,  the  other  had 
exported  to  excess.  Where  the  fault  lay,  which  party 
was  most  to  blame,  or  which  had  acted  most  rashly  and 
imprudently,  was  another  question.  So  far  as  respects 
their  trade  with  America,  which,  he  believed,  comprised 
more  than  one  fifth  of  the  whole  commerce  of  England,  it 
was  certain  that  country  had  over-traded ;  and  he  lielieved 
in  the  India  trade  there  had  been  a  like  excess,  for  the 
larger  houses  engaged  in  those  two  branches  of  trade  ap- 
peared to  suffer  most.  As  to  internal  trade,  all  accounts 
he  had  seen  agreed  that  a  spirit  of  speculation  and  gam- 
bling in  stocks,  and  every  kind  of  property,  real  or  imagi- 
nary, has  been  as  rife  in  that  countiy  as  in  the  United 
States.  This  part  of  the  President's  statement,  Mr.  N. 
thought,  bad  a  little  more  than  one  particle  of  truth  in  it. 

But  the  Senator  informs  ua  that  there  has  been  no  dis- 
tress in  England,  and  that  on  this  point  the  message  is  en- 
tirely mistaken.  Well,  how  does  he  make  this  out  ?  Why, 
he  says  that  England  is  the  creditor  country,  and  America 
the  debtor  country;  and,  therefore,  the  commercial  re- 
vulsions have  not  occasioned  distress  there ;  the  debtors 
have  been  in  distress,  not  the  creditors.  Is  this  correct  1 
If  debtors  fail  and  cannot  pay,  do  not  creditors  lose  their 
debts  t  and  does  that  not  occasion  distress  1  In  tiroes  of 
general  commercial  embarmssments  and  bankruptcies,  it 
might  be  difficult  to  say  which  suffered  most,  debtors  or 
cr^itors ;  he  believed,  however,  that  creditors,  generally, 
had  the  worst  of  it.  The  Senator  often  illustrates  his  sub- 
ject by  throwing  in  an  anecdote,  and  he  (Mr.  N.)  would 
give  him  one  applicable  to  this  question.  It  was  well 
known  that  that  extraordinary  man,  Charles  J.  Fox,  was 
very  improvident,  and  usually  involved  over  head  and  ears 
in  debt.  His  father.  Lord  Holland,  once  remonstrated 
with  him  on  the  subject,  and,  after  inquiring  something 
into  his  private  affairs,  observed  that  he  wondered  how  he 
could  sleep  of  nights  and  owe  so  much  money.  You 
ought  rather,  said  Fox,*  to  wonder  how  my  creditors  can 
sleep.  He  believed  that  creditors,  generally,  had  the  worst 
of  it,  in  times  of  pressure  and  panic.  But  are  not  credit- 
ors and  debtors  united,  not  only  in  the  same  community, 
but  usually  in  the  same  individuals  1  Show  roe  a  man 
who  is  a  creditor  to  the  amount  of  half  a  million,  or  any 
other  large-  sum,  and  I  will  show  you  a  man  who  is  a  debt- 
or to  a  considerable  part  of  the  same  amount.  I^et  us  test 
th^  Senator's  argument  in  a  case  at  home.  The  city  of 
New  York  is  a  creditor  community  in  relation  to  other 
parU  of  the  Union.  There  is  a  very  large  balance  due  to 
it  from  the  whole  country,  and  particularly  from  the  South- 
western States.  It  would,  therefore,  follow,  if  the  argu- 
ment was  a  sound  one,  that  the  late  revulsion  in  trade 
would  not  have  occasioned  any  distress  in  New  York,  be- 
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cause  she  is  a  creditor  city.  Her  merchants  have  sold  an 
imonense  amount  of  goods  to  the  Senator's  constituents  and 
others,  and,  by  the  knocking  down  of  the  price  of  the  great 
BUple  of  t!ie  South,  they  have  been  wholly  unable  to  pay 
their  debts  in  New  York.  But  the  loss  of  these  debts  will 
not  affect  the  merchants  of  New  York,  as  they  are  credit- 
ors, and  creditors  cannot  be  distressed.  But,  from  some 
cause  or  other,  New  York  bas  been  overwhelmed  with 
bankruptcies  and  distreiis,  in  spite  of  the  Senator's  reasoning. 

Mr.  N.  said  he  had  detained  the  Senate  longer  than  he 
had  intended,  as  he  only  rt  se  to  put  himself  right. 

Mr.  CALHOUN  rose  and  said  tliat  he  greatly  regretted 
that  the  Senator  from  Georgia  had  thought  proper  to  make 
the  motion  to  postpone  the  bill.  Its  efft  ct,  should  the  mo- 
tion succeed,  would  be  highly  injurious  to  the  country  gen- 
erally, and  especially  to  the  South.  It  was  conceded  that 
there  was  a  vast  amount  of  capital  locked  up,  waiting  the 
decision  of  Congress  on  this  highly  important  subject ;  not 
less,  probably,  than  from  sixty  to  one  hundred  millions ; 
which  would  flow  into  the  business  channels  of  the  coun- 
try as  soon  as  the  decision  was  made.  This,  he  would  re- 
mind the  Senator,  was  the  commencement  of  the  business 
season  for  the  great  staples  of  the  South.  The  cotton  and 
rice  would  soon  be  prepared  for  market,  and  the  tobacco 
would  follow  them.  The  entire  machine  of  commerce,  by 
which  these  great  products  were  to  lie.  exchanged  with  the 
world,  is  deranged,  he  might  say  broke,  and  would  not  be 
reconstructed  till  it  was  ascertained  what  was  to  be  done 
here.  If  the  question  is  postponed  till  the  regular  session, 
there  will  be  no  final  action  till  the^ spring;  during  all  of 
which  time,  comprehending  the  almost  entire  business  sea- 
son, things  would  remain  in  their  present  uncertain  and 
deranged  condition.  The  consequences  would  be  a  very 
heavy  loss  to  the  planting  interest  of  the  South,  not  to 
mention  other  portions ;  a  loss,  he  would  venture  to  say, 
of  many  millions  to  the  planters  alone ;  which  would  be  of 
vast  detriment  to  that  great  interest,  embarrassed  as  it  now 
is  by  heavy  debts.  After  full  reflection,  he  did  not  think  the 
losa  on  the  coming  crop  of  cotton  alone,  from  delay 'of  action 
here,  would  be  less  than  one  or  two  cents  the  pound, 
and  more  than  a  million  and  a  half  on  the  whole  crop. 
Bui  there  was  another  reason,  to  his  mind,  still  more  pow- 
erful against  the  postponement.  We  are  on  the  eve  of  a 
great  revolution  in  regard  to  the  currency.  The  first  step 
in  that  revolution  is  the  separation  of  the  Government  and 
the  banks,  which  he  sincerely  believed  the  good  of  both 
required.  That  once  made,  and  each  left  to  move  in  its 
own  proper  sphere,  unembarrassed  by  the  other,  the  change 
in  the  credit  system,  which  he  held  to  be  irievitable,  would, 
in  all  probability,  be  gradual,  and  without  a  shock,  or  in- 
jury to  any  of  the  great  interests  of  the  community.  But, 
if  the  question  of  separation  be  left  open  ;  if  it  is  to  run 
into  the  politics  of  the  country,  and  be  made  an  engine  to 
act  on  the  presidential  election,  there  is  no  answering  for 
coji&equences.  A  direct  issue  will  be  made ;  and,  when 
passions  were  roused,  there  would  ensue  a  conflict  between 
the  Government  and  the  banks,  which  may  become  violent 
and  convulsive,  and  shake  our  system  to  the  centre.  For 
these  reasons  he  deemed  it  highly  desirable,  on  all  sides, 
that  the  motion  to  postpone  should  not  succeed. 

The  Senator  made  a  remark  which  had  a  personal  bear- 
ing, which  he  (Mr.  C.)  could  not  pass  unnoticed.  He 
expressed  great  abhorrence  at  the  declaration  that  he  (Mr. 
C.)  would  not  (if  there  were  not  other  and  powerful  rea- 
sons against  it)  agree  to  employ  Mr.  Biddle's  bank  as  our 
fiscal  agent,  because  it  would  give  that  institution  a  tri- 
umph over  the  Government,  and  go  far  to  make  it  the  Gov- 
ernment itself 

There  was  (said  Mr.  C. )  no  disputing  about  taste.  We 
were  so  dissimilarly  constituted,  that  what  was  sweet  to 
one  was  sometimes  bitter  to  another.  But  he  was  inclined 
to  think  that  in  this  case  the  diflerence  did  not  result  so 


much  from  any  organic  diasimilarity  between  hun  and  the 
Senator,  as  from  the  different  aspect  under  which  tbe;  re- 
gard the  controversy  between  General  Jackson  and  the 
bank.     The  Senator  regards  it,  as  is  manifest  from  the 
whole  tenor  of  his  remarks,  as  a  mere  peraonal  afiair  be- 
tween General  Jackson  and  the  president  of  the  bank ;  or, 
at  best,  between  the  Exectitive  branch  of  the  GovemmeD' 
and  the  bank ;  in  which,  let  which  side  prevail  that  might, 
it  would  be  but  tlie  triumph  of  one  individual  over  another, 
or  of  the  bank  over  the  Executive,  or  the  reverse.    Tbos 
regarding  it,  he  was  not  at  all  astonished  that  the  S  nilttf 
should  indulge  himself  in  the  strong  expression  that  be 
did ;  but  he  must  say  that  he  was  not  a  little  astouifhfd 
that  the  Senator,  knowing  him  and  his  poAt  course,  as  he 
did,  could  for  a  moment  suppose  that  he  (Mr.  C.)  regarded 
it  under  that  aspect.     When  did  he  ever  aUer  a  seotiment, 
or  do  an  act,  which  could  by  possibility  give  coonlenoce 
to  the  attributing  such  a  sentiment  to  him,  as  to  co&sidef 
General  Jackson,  or  the  whole  House,  or  the  Execati'i 
department,  as  the  Government  ?     He  would  suppose  tbt 
he  was  the  last  man  to  whom  such  a  sentiment  could  be 
attributed.     In  making  the  declaration  he  did,  he  \if7ed 
tlie  sub|ject  far  more  comprehensively.     He  regarded  ihe 
controversy  under  all  its  circumstances,  and  looked  lo  re- 
sults as  testing  tlie  relativr  strength  of  the  GovemmeDl  ud 
the  banks.     He  saw  the  most  popular  and  powerful  Presi- 
dent that  ever  filled  the  chair  of  State,  with  boundlcs 
patronage,  and  sustained  liy  a  well- formed  and  catnpvt 
majority  in  the  Union,  and  both  Houses,  (of  which  the 
Senator  was  one,)  waging   war  against  the  bank,  sod 
striving,  with  all  his  energy  and  power,  to  put  it  dava- 
Whether  right  or  wrong,  (wrong  he  believed  him  to  be, 
and  still  believed,)  he  was  backed  by  the  entire  povet  (/ 
the  Government,  and   a  great  majority   of  the  people. 
Now,  sir,  I  ask  if,  after  all  this,  that  bank  should  ytoyf*J> 
be  so  indispensable  to  the  Government  as  to  force  iiielf  <» 
if,  notwithstanding  all  these  powerful  opposing  obstacH 
greater  than  can  ever  again  be  arrayed  against  any  ^*^ 
institution,  would  it  not  prove  that  the  bank  had  becoc 
stronger  than  both  Gpvernment  and  people  1     And  woold 
it  not  go  far,  as  he  confessed  himself,  to  make  the  bac)^ 
the  Government  ?     It  was  under  iXiia  aspect  that  he  ob- 
viously regarded  the  struggle ;  and  he  must  say,  that,  if 
the  Senator,  looking  on  it  in  the  same  light,  did  not  regK^ 
it  with  similar  sentiments,  he  could  neither  envy  him  hii 
feelings  nor  his  patriotism. 

Mr.  TIPTON  rose  and  said,  the  question  now  onder 
consideration  was  of  so  much  importance  to  the  people  si 
the  State  which  he  had  in  part  the  honor  to  represent  here, 
that  he  felt  it  to  be  his  duty  to  claim  the  indulgence  of  the 
Senate  a  short  time,  while  he  gave  his  views  on  Fome^f 
the  topics  that  at  this  time  engaged  the  public  atleotioa 
from  one  end  to  the  other  of  the  country.  In  a  lime  d 
profound  peace,  surrounded,  as  we  thought,  by  all  iheek- 
ments  of  prosperity,  we  are  suddenly  arrested  in  our  oa- 
ward  march  by  a  wide-spread  desolation,  commerce  crip- 
pled, public  credit  injured,  private  fortunes  ruined,  and  (he 
public  Treasury  bankrupt.  The  late  session  of  Coogrc* 
had  but  just  closed,  the  members  had  scarcely  had  tim^  ^ 
return  to  their  homes,  when  we  are  summoned  to  return  (a 
Washington  to  legislate  the  Government  out  of  iu  diiEcoI- 
ties,  and  we  find  ourselves  here  in  September  instead  oi 
December,  engaged  in  deliberation  on  the  mode  and  id*b- 
ner  of  relieving  the  distresses  of  our  country. 

The  inquiry  naturally  addresses  itself  to  every  nu^ 
why  is  this  so  ?  What  has  produced  it,  and  what  is  ^ 
remedy  to  be  adopted  t  The  honorable  Senator  from  Sodn 
Carolina,  [Mr.  Calhoun,]  when  he  proposed  his  9Siff»- 
ment  to  the  bill  under  consideration,  a  few  days  ago,  told 
us  that  this  question  should  be  met  boldly  and  manfully;  ^ 
use  his  own  words,  let  every  one  (said  be)  show  his  band. 
I  (said  Mr.  T.)  respond  ^to  that  noble  sentiment  of  thi 
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hcnorable  Sanator;  the  question  should  be  met  boldly  and 
fairly ;  this  is  a  time  of  deep  aniiety  with  our  constitu- 
enb;  there  should  be  no  skulking  among  their  public  ser- 
vints;  every  one  should  speak  freely  of  the  causes  which 
have  produoed  the  present  embarrassmenty  and  act  proropt- 
It  00  nch  measaies  as  will  relieve  the  people. 

It  was  his  opinion  that  the  putting  down  of  the  Bank 
•fthe  United  States  was  the  first  step  to  the  present  em^ 
lamganent;  the  transfer  of  the  public  deposites  from  that 
lank  to  the  local  or  State  banks  stimulated  these  institutions 
to  eitnvagant  tosueis  far  beyond  their  ability  of  redemp- 
lioR;  they  discounted  notes  on  the  public  deposites,  ex- 
tending their  Hncv  of  discount  beyond  the  bounds  of  pru- 
(imce :  the  people  in  the  neighborhoods  of  the  .banks, 
finding  that  bank  accommodations  could  be  had  with  facii- 
uy,  entered  largely  into  speculations  in  public  lands,  town 
lou,  and  other  property ;  extravagance  in  living  as  well  as 
in  drnsing  increased  Uieir  indebtedness ;  in  a  word,  sir, 
Ihe  nrfioie  country  overtraded,  ceased  to  labor,  and  con- 
tracted debts  beyond  their  ability  to  pay ;  speculations  were 
[ippenn<N(t  in  the  mindi»  of  every  one. 

The  Executive  of  the  United  Sutaa,  seeing  the  public 
(^main  rapidly  exchanging  for  credit  on  the  books  of  the 
bulks,  determined  to  check  it,  and  issued  his  Treasury 
order  of  July  1 1,  1836,  directing  that  nothing  but  gold  and 
silver  should  be  received  in  payment  for  the  public  lands. 
Under  the  operations  of  this  order,  those  engaged  in  pur- 
chasing public  lands  had  to  procure  bank  paper,  draw  the 
ipecjefrom  bank  and  tranapqrt  it  to  the  land  offices;  it 
tta«  no  sooner  paid  into  tlie  land  offices  than  the  receivers 
of  public  moneys  deposited  it  again  in  the  banks  to  the 
o^it  of  the  Government;  thus  the  indebtedness  of  the 
lanb  WAS  daily  and  rapidly  increasing ;  the  bankers,  fear- 
ing that  the  public  deposites  would  be  called  for  in  ractal, 
l^came  aJarnied  at  their  own  condition,  closed  their  doors, 
>sd  sospended  specie  payment,  thereby  putting  it  out  of 
the  power  of  this  Government  to  pay  the  public  dues  ac- 
nmjing  (o  law,  in  specie  or  its  equivalent. 

This  (said  Mr.  T.)  is  a  brief  statement  of  the  causes 
which  have  produced  the  present  embarrassment  and  dis- 
t''*^  that  surround  us ;  it  was  an  unfortunate  tampering 
nith  tlie  currency  and  the  public  deposites  by  the  Exocu- 
b>c  of  ihc  United  States.  Our  troubles  have  come  sooner, 
^t  coirio  lighter  than  they  would  have  done  had  the  Trea- 
sury order  never  existed. 

Xow  for  the  remedy.  The  bill  reported  from  the  Com- 
tmitec  on  Finance,  imposing  additional  duties  on  public 
D^erK,  as  he  understood  ii,  intends  to  cut  loose  the  Gov- 
rrnmeut  from  all  biuks,  and  to  authorize  the  Treasury  De- 
iurtttient  to  keep  and  disburse,  as  well  as  collect,  the  whole 
revenue  of  the  Government,  dispensing  with  banks  as  fis- 
"aJ  agents  altogether.  This  policy,  he  thought,  Jnight  well 
Iv  questioned;  it  would  strike  a  portion  of  the  American 
people  like  a  shock  of  electricity,  on  account  of  the  increas- 
?tl  patrouage  and  power  it  must  confer  on  the  Executive 
wa  of  the  Government.  He  would  not  declare  in  advance 
ihit  he  would  not  go  for  it,  but  he  would  be  slow  in  yield- 
q;  it  Lis  support ;  and  he  hofx^d  that  a  better  remedy  could 
x  found,  lie  had  never  been  an  advocate  for  using  a  lit- 
er of  State  or  local  banks  as  fiscal  agents  of.  the  Govern- 
n<:ni;  they  contain  within  themselves  antagonist  princi- 
^^  each  posseHsing  separate  views,  and  looking  to  the  iu- 
^rc»(t  of  Ihe4r  own  stockholders:  they  cannot  or  will  not 
trt  (ogetlier  in  transmitting  or  ditsbursing  the  public  money 
>f  ibe  United  Slates ;  and  so  long  as  they  are  used  as  dc- 
fKrsitories  of  the  public  money,  ombairaaemeuts  and  occa- 
sional losses  may  be  expected. 

Mr.  T.  said  that  lie  was  opposed  to  taking  any  course 
liero  that  would  have  a  tendciu'.y  to  cripple  or  to  breakdown 
he  State  banks;  the  fieople  were  encouraged  to  establish 
^te  banks,  to  keep  down  a  Bank  of  the  United  States; 
Uiey  had  vested  their  capital  to  a  very  Urge  aiuouut  in  these 


institutiona;  many  of  these  banks  were  perfectly  solvent 
and  safe ;  none  more  so  than  the  banks  of  the  State  from 
which  be  came.  The  banks  of  Indiana  were  waiting  to  see 
what  Congress,  the  Executive,  and  other  banks  could  or 
would  do,  intending,  at  an  early  day,  to  resume  specie  pay- 
ment, and  honestly  to  redeem  all  their  paper;  and  he  could 
give  no  vote  to  discourage  or  procrastinate  so  desirable  an 
object.  It  was  true  that  the  banks  had  not  acted  well  in 
suspending  specie  payment  and  embarrassing  the  Govern- 
ment, but  we  should  deal  mercifully  with  them ;  a  single 
breath  from  the  Executive,  saying  to  the  State  banks  we 
will  no  longer  receive  your  paper  in  payment  of  duties  and 
sales  of  the  public  lands,  will  strike  fifty  per  cent,  oft'  the 
value  of  all  the  property  of  our  constituents  vested  in  these 
banks,  indeed  of  all  the  property  of  ever}'  description;  nnd 
he  was  not  prepared  to  sanction  such  a  course.  In  the  lan- 
guage of  the  West,  give  us  land-oflico  money ;  whatever 
will  buy  land  is  as  good  as  gold — ^is  at  par  in  all  moneyed 
transactions  in  the  Western  States.  No  matter  however 
old  or  ragged  paper  may  be,  if  it  contains  words,  letters, 
and  figures  enough  to  be  receivable  for  public  lands,  it  is 
as  good  as  gold,  and  it  matters  not  what  kind  of  money  it 
may  be;  if  not  received  in  the  land  office,  it  is  oftincertaiu 
and  changeable  value.  It  finds  its  way  into  the  hands  of 
the  poorer  classes  of  the  community ;  they  are  liable  to  l)o 
imposed  on  and  shaved  by  the  rich,  in  whose  hands  the 
better  currency  was  always  found.  This  would  be  the  ef- 
fect on  the  Western  people,  if  we  refuse  to  receive  the  pa- 
per of  their  banks  in  payment  for  the  public  lands;  and  he 
left  it  for  Senators  representing  the  interests  of  banks  east 
of  the  mountains  to  say  what  would  he  its  effect  on  the  in- 
terests of  their  constituents,  should  the  (leneral  Govern- 
ment refuse  to  receive  their  bank  paper  in  payment  for  rev- 
enue ;  above  all  things.  Congress  should  establish  and  main- 
tain a  uniform  currency.  Have  gentlemen  forgotten  how 
forcibly  the  honorable  Senator  from  South  Carolina  [Mr. 
Calhovk]  descrilied  the  influence  of  this  Government  on 
currency  tJie  other  day,  when  he  said  if  the  United  StateH 
would  but  endorse  the  note  of  the  beggar,  it  will  pass  at 
par  ?  And  will  that  Senator  now  say  to  a  very  large  pro- 
portion of  the  people  of  this  country,  we  cannot  receive  the 
paper  of  your  banks  for  public  dues,  when  by  that  single 
aet  he  will  bankrupt  thousands  who  have  strong  claims 
both  on  the  justice  and  the  clemency  of  this  Government  ? 

Mr.  T.  said  he  would  not  detain  the  Senate  by  an  at- 
tempt to  show  what  eitect  the  measures  l>efore  it  would 
have  on  our  commerce  or  exchanges ;  he  lefl  that  to  abler 
hands.  He  pretended  only  to  take  a  plain  common  sen^e 
view  of  the  mischievous  tendency  on  the  interest  of  his  im- 
mediate constituents,  and  to  enter  his  protest  in  their  be- 
half against  tiie  ruinous  consequences  that  must  follow  the 
passage  of  the  bill  with  the  amendments  proposed.  He 
qaid  liie  course  that  he  had  marked  out  for  himself  to  i)ur- 
sue  compelled  him  to  vote  against  the  amendments  proposed 
to  this  bill  by  the  honorable  Senators  from  South  Carolina 
and  Missouri.  Their  amendments,  if  adopted,  looked  to  a 
refusal  on  tiie  part  of  this  Government,  at  an  early  day,  \o 
receiving  or  using,  in  the  ordinary  transactions  of  this 
Government,  the  paper  of  all  banks,  and  a  return  to  a  me- 
tallic currency*  This,  said  he,  looks  well  on  paper,  but  it 
was  impossible,  in  his  opinion,  to  reduce  it  to  practice. 
There  surely  was  not  metal  enough  to  answer  one- half  the 
business  transactions  of  this  great  and  growing  country. 
It  was  on  a  mixed  currency,  pertly  paper  issued  on  a  me- 
tallic hasb,  that  our  country  reached  the  summit  of  its  pros- 
l^erity ;  and  who  could  ask  more  than  to  bo  placed  where 
we  were  in  1 83 1  ?- 

He  would  vote  for  the  proposition  ofifercd  by  the  Sena- 
tor from  Virginia  when  it  came  up.  It  looked  more  like 
preserving  the  property  of  the  people  vested  in  the  Stale 
banks.  Let  us  collect  from  the  late  depositories  Uie  public 
money  now  in  their  vaults ;  but,  in  domg  so,  let  us  give 
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time  for  them  to  pay  us  without  cntshiDg  theee  institutions. 
This  would  enable  the  banks  to  indulge  their  creditors* 
and  g^  far  to  relieve  the  embarrassment  under  which  our 
country  was  suflering.  He  cared  not  what  those  in  high 
placets  thought;  he  considered  the  duty  of  this  Government 
to  relieve  the  people,  when  that  could  be  done  with  an  eye 
to  public  justice.  Congress  now  had  the  power  of  relief, 
and,  in  his  opinion,  this  was  a  proper  occasion  on  which 
to  exercise  it. 

The  frequent  charges  thrown  out  by  the  late  President 
in  his  messages  to  Congreie  against  the  Bank  of  the  Uni- 
ted States  had  a  tendency  to  discredit  it  with  the  people, 
and  we  all  witnessed  its  downfall.  The  constant  lauding 
of  the  State  banks  by  the  President  and  his  Secretary  of 
the  Treasury,  as  depositories  of  the  public  moneys,  encour- 
aged the  people  to  take  stock  in  these  banks..  They  grew 
up,  as  it  were,  under  Exeeutive  favor;  and  will  Congress 
now  ienil  itself  to  break  them  down  ?  The  regulation  ol 
the  currency,  and  the  depositcs  of  public  money,  if  we  in- 
tend lo  avoid  embarrassment  and  loss,  should  be  under 
laws  passed  by  the  joint  wisdom  of  Congress,  and  not  left 
to  the  whim  of  a  President  and  his  Secreury  of  the  Treas- 
ury. 

If  the  bills  which  bad  passed  the  Senate  authorizing  an 
issue  of  Treasury  notes,  and  that  authorizing  the  collection 
from  the  deposits  banks,  became  laws,  ho  would  he  glad  to 
see  this  extra  session  come  to  a  close,  and  let  us  return  to 
our  masters,  the  people,  and  consult  them  on  what  is  fur- 
ther to  be  done.  He  did  not  stand  here  to  register  the 
Executive  will ;  he  looked  to  the  boys  of  the  West,  those 
with  hard  hands,  warm  hearts,  and  strong  arms,  who  fell 
the  forest,  hold  the  plough,  and  repel  foreign  invasion,  for 
his  instructions;  it  was  their  voice  be  felt  bound  to  obey ; 
it  was  their  wishes  and  interests  he  came  here  to  represent. 
If  the  Executive  desires  the  additional  responsibility  of 
keeping  and  disbursing,  as  well  as  of  collecting,  the  reve- 
nue of  the  country,  he  now  enjoys  it  under  the  regulations 
of  the  Treasury  Department  since  the  suspension  of  specie 
payments  by  the  deposite  banks ;  and  he  warned  honorable 
Senators,  who,  like  himself  wished  to  sustain  the  present 
administration,  provided  its  conduct  entitled  it  to  the  sup- 
port of  the  people,  to  be  careful  how  they  entered  on  new 
and  dftngerous  experiments.  If  he  were  bent  on  breaking 
down  an  admimstration,  he  would  give  up  to  it  the  unlim- 
ited control  of  the  public  money  of  this  Government.  Ho 
could  not  vote  for  the  bill  reported  from  the  Committee  on 
Finance,  but  be  would  vote  for  the  motion  of  the  Senator 
from  Georgia  to  potspone  this  whole  subject  to  the  next 
session  of  Congress,  when  we  shall  have  an  opportunity  to 
ascertain  the  wishes  of  our  constituents :  it  is  good  for  us 
occasionally  to  consult  the  sovereign  people. 

Mr.  RIVES  ro.^e,  and  said  he  would  ask  leave  of  the 
Senate  to  say  a  few  words  which  he  meant  to  say  yester- 
day, but  was  prevented  by  the  speaking  of  another  Scna- 
ator  [Mr.  Bkhtoh.]  Mr.  R.  said  he  rose  to  protest  against 
the  manner  in  which  this  question  had  been,  and  contin- 
ued to  be,  treated  by  the  Senator  from  South  Carolina. 
That  gentleman  argued  as  if  there  were  some  proposition 
before  the  Senate  to  re-establish  the  Bank  of  tlie  Uniteil 
States,  or  to  confer  upon  the  existing  Pennsylvania  Bank 
of  the  United  Stales  some  special  and  important  privilege. 
But,  sir,  is  there  any  question  of  that  sort  really  before  the 
Senate  1  The  question  presented  by  the  proposition  on 
your  table  is,  whether  the  notes  of  banks  generally,  when 
they  shall  have  resumed  specie  payments,  ought  not,  un- 
der certain  limitations,  to  be  received  in  payment  of  the 
public  dues,  as  they  heretofore  have  been  from  the  origin 
of  the  (lovernment  down  to  the  present  time-,  or  whether 
they  shall  be  altogether  excluded  in  future,  and  nothing  be 
received  in  payment  of  the  public  revenue  but  gold  and  sil- 
ver 1  The  question,  then,  is  one  which  involves  alike  the 
whole  eight  hundred  State  banks  in  the  Union,  constitu- 


ting that  system  of  credit  under  which,  whatever  msj  hs«e 
been  its  occasional  excesses,  the  country  has  heretofore  lU 
tained  an  unparalleled  height  of  prosperity,  and  haiDos)»< 
cial  reference  whatever  to  the  Bank  of  the  United  States. 

But  the  honorable  Senator,  «in  his  remaiks  yestrrdtj, 
which  the  rising  of  another  gentleman  to  speak,  before  I 
ooukl  get  the  door,  then  prevented  me  from  answeriog,  said 
that  Mr.  Biddle  had  his  eyes  steadily  fixed  on  recovering 
the  Government  depositee,  that  all  his  mesMorei  tvere  ab- 
ped  with  that  view,  and  that  if  the  proposition  I  had  ofierad 
should  be  adopted,  he  would  unquestionably  aecompiidi 
his  object.     Now,  sir,  my  proposition  has  not  one  soiittrf 
word  or  provision  in  it  relating  to  the  GoTemment  dep«- 
ites.     It  relates  exclusively,  and  this  far  more  for  tlie  con- 
venience of  the  people  than  for  the  interest  of  the  buks, 
to  the  receivability,  under  certain  limitations,  of  bankwAes, 
when  convertible  into  specie,  in  payment  of  the  poUk  leT- 
enue.     This  is  a  questiMi  altogether  distinct  from  tbai  o( 
the  Government  depositee.     It  is  comparmtivclj  a  smaH 
boon,  and  one  already  enjoyed  by  the  banks  under  eitctb; 
laws,    whenever  they  resume  specie  paymenta^by  the 
Pennsylvsnia  Bank  of  the  United  States,  as  well  as  \iy  m 
other  bank  which  shall  redeem  its  notes  in  specie.    I  bifs 
already  stated  to  the  Senate  what  seems  lo  me  condusKe 
considerations  to  show  thst  a  large  majority  of  the  Sui< 
banks  are  in  a  far  better  situation  to  make  an  early  resump- 
tion of  specie  payments  than  the  Pennsylvania  Bank  of  i^ 
United  States.     In  regard  to  the  Government  depobi»», 
on  which  the  honorable  Senator  says  Mr.  Biddle  has  hi« 
eyes  steadily  fixed,  I  repeat  that  my  proposition,  whicli 
that  gentleman  so  earnestly  opposes,  has  not  a  aolitiiT 
word,  on  the  subject.     It  relates  to  another  matter  whoiij 
distinct,  and  leaves  the  question  of  the  Government  depos- 
itee where  the  law  now  places  it,  which,  the  Senator  vdl 
knows,  refers  the  selection  of  the  banks  to  be  diaiged  witb 
the  public  depositee,  in  the  first  instance,  to  the  judgiee^i 
of  the  Executive.     Surely  the  honorable  Senator  is  not 
afraid  that  either  the  President  or  the  Secretary  of  ibe 
Treasury  would  select  the  Pennsylvania  Bank  of  the  l'n> 
ted  States.     On  that  subject,  the  gentleman  may,  I  tbink, 
feel  perfectly  secure,  as  the  country  most  assurcdh  b^ 
every  reason  to  do. 

It  does  seem  to  mr,  l\x.  Piesident,  that  this  perpettnl 
and  gratuitous  introduction  of  the  Bank  of  the  I'DitfJ 
States  into  this  dcliate,  with  which  it  has  no  conne^tiel 
as  if  to  alarm  the  imaginations  of  grave  Senators,  is  boi  * 
poor  evidence  of  the  intrinsic  strength  of  the  gentleman'' 
cause.  Much  has  been  said  of  argument  ad  captandnm 
in  the  course  of  this  discussion.  I  have  beard  none  that 
can  compare  with  this  solemn  stalking  of  the  ghost  of  (he 
Bank  of  the  United  States  through  this  hall  to  "frigbira 
Senators  from  their  propriety.''  I  am  as  much  oppospO  to 
that  institution  as  the  genllemnn  or  any  one  else  is  or  r^s 
be.  I  think  I  may  say  I  have  given  some  proofs  ei  k- 
The  gentleman  himself  acquits  me  of  any  design  to  U^'^ 
the  interest  of  that  institution,  while  he  says  such  i^  |b^ 
necessary  consequence  of  my  proposition.  The  suggMj:^! 
is  sdvanced  for  efifect,  and  then  retracted  in  form.  ^^^'^* 
ever  lie  the  new-born  zeal  of  the  Senator  from  South  Ca*- 
olina  Against  the  Bank  of  the  United  Sutes,  I  flatter  wy- 
self  that  I  stand  in  a  position  that  places  me,  at  lca-<  '" 
much  above  suspicion  of  an  undue  leaning  in  favor  of  tba: 
institution  as  the  honorable  gentleman.  If  I  mistake  m^ 
it  was  the  Senator  from  South  Carolina  who  intro^u"^ 
and  supported  the  bill  for  the  charter  of  the  Ignited  Stai*^ 
Bank  in  181fi;  it  was  he,  also,  wlio  brought  in  a  biJ!-^ 
1834,  to  extend  the  charter  of  that  institution  for  a  term'* 
twelve  years;  and  none  were  more  conspicuous  than  bf '» 
the  well-remetnbered  scenes  of  tliat  day,  in  urging  the  r»-- 
toration  of  the  Government  deposites  to  this  same  inisura* 
tion.  In  every  situation  of  public  trust  in  which  I  ba<^ 
been  placed  I  have  been  the  constant  and  unvarjing o^T^ 
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Dcnt  of  that  institution  ;  Mid  in  thn  body,  in  1834,  while 
the  Sfnator  from  South  Carolina,  with  his  accastomed 
ability,  was  ar^ng  the  restoration  of  the  pablic  deposiles 
to  it,  (a  triumph,  indeed,  ostr  the  Government  of  the  coun- 
try, which  the  honorable  Senator  now  so  bitterly  depre- 
cates,) I  gtood  up  heie  and  resisted  that  measure  with  every 
faculty  I  possessed,  and  sacrificed,  as  is  well  known,  my 
political  existence  to  the  force  of  my  convictions  on  the  sub- 
ject ;  convictions  which,  I  take  leave  to  say,  have  strength- 
ened with  every  day's  observation  and  reflection  since. 
When  I  recollect  these  things,  it  seems  to  me  *'  strange, 
passing  strange,**  that  the  Senator  from  South  Carolina 
should  now  appear  as  the  especial  and  sworn  adversary  of 
the  Bank  of  the  United  States,  while  T  am  held  up  in  the 
ittitude  of  promoting  the  views  and  favoring  the  interests 
of  that  institution. 

While  I  am  up,  (said  Mr.  R. )  I  beg  leave  to  say  a  word 
in  answer  to  an  observation  of  the  Senator  fVom  Miasouri, 
[Mr.  fiiHToir.]  That  gentleman  said,  if  I  wished  to  un- 
derstand the  true  character  of  my  proposition,  I  had  only 
to  look  over  my  right  shoulder,  and  see  who  were  likely  to 
nipi)ort  it.  [Mr.  Clat,  Mr.  Wkbstkr,  and  other  gen- 
tlemen of  the  Opposition,  sit  in  that  direction  from  Mr. 
Rites.]  [  thank  God,  Mr.  President,  that  I  have  a  higher 
rale  of  action  on  this  floor  than  any  consideration  of  who 
i^  or  who  is  not,  to  vote  with  me.  I  look  at  the  merits 
of  the  proposition  itself;  and  if  it  be  for  the  good  of  the 
country;  I  go  for  it,  whoever  may  vote  with  me  or  against 
me.  If  the  Senator  knows  that  I  am  to  derive  support  to 
my  proposition  from  gentlemen  over  my  right  shoulder,  he 
knows  more  than  I  do.  I  have  had  no  communication 
with  any  of  those  gentlemen,  which  authorizes  me  to  ex  • 
pect  their  support.  Many  of  them  voted,  during  the  last 
session,  for  the  same  proposition,  in  common  with  five- 
sixths  of  the  friends  of  the  administration,  and  they  may 
do  80  again.  I  occupy  the  same  position  now  that  1  did 
Iben.  If  othef  gentlemen  have  seen  cause  to  change  their 
views,  I  have  not.  On  the  contrary,  the  present  condition 
of  the  country  furnishes,  in  my  estimation,  new  motives 
to  bring  forward  the  proposition,  which  then  received 
oesriy  the  unanimous  sanction  of  both  Houses  of  Con- 
V^a.  It  is  impossible  that  the  banking  institutions  of  the 
country,  on  whose  speedy  return  to  specie  payment  the 
wundness  of  the  currency  and  every  other  interest  of  so- 
ciety now  depend,  can  rise  up  from  their  prostrate  ccmdi- 
(ion,  without  some  measure  of  this  sort.  The  peo{)le  wish 
to  see  an  end  of  this  paper  money,  (properly  so  called  when 
inconvertible  into  specie,)  which  the  gentleman  from  Mis- 
■ouri  80  much  deprecated.  No  ono  has  a  stronger  sense 
of  its  evils  and  dangers  thaii,!  have.  But  we  shall  in  vain 
ittcmpt  to  get  rid  of  it,  in  my  humble  judgment,  without 
^me  measure  of  the  character  I  have  proposed.  I  am  un- 
willing to  go  back  to  my  constituents  without  having  first 
done  something  for  the  relief  of  the  people,  as  well  as  the 
Government.  I  am  unwilling  that  the  American  |ieople 
i^all  witncM  any  atljoummont  of  this  body  without  the 
inuisage  of  some  measure  of  a  healing  and  valutary  charac- 
ter, in  relatiun  to  the  currency  of  the  country. 

In  regard  to  the  personal  appeal  of  the  gentleman  from 
Missouri,  if  [  stand  in  the  position  he  indicates,  what,  per- 
init  mc  to  ask  him,  is  his  own  1  If  I  am  to  look  over  my 
nghl  shoulder  for  the  supporters  of  my  proposition,  'may  I 
•J'H  return  the  compliment  by  asking  him  to  look  only  in 
front  of  him  for  his  file  leader?  [Mr.  Calhoux  sits  in 
front  of  Mr.  BairToir.]  This  is,  indeed,  a  singular  trans 
{HMittion.  The  honorable  Senator  from  Missouri,  who  has 
»*>  long  taken  the  subject  of  the  currency  under  his  parti- 
cular charge,  ig  now  content  to  furnish  facts  and  make 
WKRcstions  to  another  party  leader. 

When  the  sub -Treasury  scheme  was  introduced  into  the 
House  of  Representatives  in  1834,  out  of  the  meagre  num- 
ber of  33  votes  it  then  received,  there  was  but  one  friend  of 


the  administration  who  voted  in  favor  of  it.  It  was  then 
denounced,  under  the  auspices  and  in  the  name  of  the 
administration,  as  revolutionary,  disorganising,  anti -re- 
publican, and  tending  to  enlarge  Executive  power,  and 
place  in  its  hands  the  means  of  corruption.  Believing 
now,  as  I  did  then,  that  such  is  the  true  character  and  ten- 
dency of  the  measure,  1  adhere  to  the  ground  taken  by  the 
republican  party  in  1834;  and  I  will  use  every  weapon 
which  reason  and  argument  can  furnish  in  opposition  to  it. 
I,  for  one,  will  not  be  afraid  to  act  with  any  individual,  or 
any  party,  in  resisting  a  scheme  which,  however  it  may  be 
riewed  by  others,  I  firmly  believe  to  be  fraught  with  dan- 
ger to  the  best  interests  of  my  country ;  and  in  doing  so, 
so  far  f^om  abandoning,  I  but  maintain  the  more  closely  my 
republican  faith. 

Mr.  CALHOUN  said  this  attack  of  the  Senator  is  very 
extraordinary.  Yesterday,  in  the  course  of  my  argument, 
I  endeavored  to  show  thnt  his  proposition  would  tnurie  to 
the  benefit  of  the  Pennsylvania  Bank  of  the  United  States, 
and  I  stated  my  reasons.  I  believed  he  did  not  contemplate 
it  in  that  light,  but  I  did ;  and  I  said  to  the  Senator,  you 
hold  out  a  powerful  temptation  to  the  banks  I  stated  that 
the  strong  banks,  and  they  alone,  would  take  the  benefit  of 
this  measure,  with  the  United  States  Bank  at  their  head. 
Their  predominating  influence  over  every  otlier  bank  was 
inevitable ;  and  if  they  got  it,  they  would  hold  it  in  per- 
petuo.  They  would  make  the  necessary  sacrifice  in  the 
resumption  of  specie  payments,  and  this  bill  would  servo 
as  the  motive ;  and,  if  Mr.  Biddle  tried,  he  would  get  it. 
And  now,  twenty-four  hours  afterwards,  I  am  surprised  at 
this  storm  of  passion  and  personal  attaek,  when  I  acquitted 
the  gentleman  of  all  improper  intentions. 

The  gentleman  says  that  in  1884  I  was  in  favor  of  res- 
toring the  depositee.  I  was  so;  and  I  now,  as  then,  think 
they  were  unnecessarily  and  illegally  removed,  and  that  it 
was  one  of  the  accelerating  causes  of  the  catastrophe  which 
he  so  much  lamento.  New  zeal !  A  new  convert !  I  never 
made  stronger  declarations  in  my  life  of  the  banking  sys- 
tem than  at  that  time.  I  said  the  whole  systam  was  hos- 
tile to  liberty.  I  was  then  in  favor  of  the  Bank  of  the 
United  States;  but  not  so  as  to  qualify  my  position  relative 
to  banking.  I  went  farther,  and  told  the  Senator  and 
others,  your  system  will  fail  if  you  retain  a  connexion  with 
the  banks ;  there  must  be  a  Bank  of  the  United  States. 
With  me  the  question  of  bank  or  no  bank  had  reference 
to  the  whole  banking  system.  Has  he  ony  foundation  on 
which  he  can  now  call  me  a  convert!  No,  sir,  I  have 
seen,  not  for  four,  but  fourteen  years,  that  the  issue  must 
be  that  the  banks  will  be  the  Government,  or  the  Govern- 
ment the  banks ;  that,  by  tbe  constant  tendency  to  incrense 
the  issues  of  paper,  the  banks  or  the  Government  mu^t  be 
prostrated.  I  hardly  expected  to  see  that  issue  in  my  day  ; 
but  come  f  knew  and  declared  it  would,  sooner  or  later ; 
and  when  the  question  should  arise,  it  would  l)e  the  great- 
est of  modern  times.  I  would  lay  a  hundred  to  one,  if  the 
Senator's  bill  should  pass,  the  United  States  Bank  will 
monopolize  ita  benefits.  Of  his  remarks  I  will  only  say 
that  they  were  unworthy  of  him,  and  uf  the  Stale  from 
which  he  comes. 

On  motion  of  Mr.  CLAY,  of  Kentucky, 

l^ho  Senate  adjourned. 


Mo5VAT,  SLF-rCMBJltt  25. 

Mr.  NILE8  submitted  the  following  joint  reciolution: 
Resfflrrd  by  ike  Senate  and  Howte  of  heprenentafivct 
of  the  Vniled  Stales  nf  America  in  Ciniprefa  ai.sembhd^ 
That  the  two  Houses  of  Congress  will  adjourn,  and  riose 
the  present  session  on  Monday,  the  9th  of  Octolier  next. 

Mr.  HUBBARD  introduced  a  retwlufion  that  the  tncel- 
ing  of  the  Senate  from  an  after  its  passage  should  Ik;  10 
o'clock. 
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The  Senate  then  retiunied  the  consideration  of  the  bill 
impoBiDg  additional  duties,  as  dopositories  of  the  public 
moneys,  on  certain  officcra  of  the  General  Government; 
together  with  Mr.  Cauiouk's  and  Mr.  Bkntox^s  amend- 
ments. 

Mr.  CL A  V  rose  and  addressed  the  Senate  upwards  of 
three  hours.  We  cannot  undrriake  to  report  all  that  he 
said,  eiactly  as  it  was  said.  We  must  content  ourselves 
with  exhibiting  a  view  of  his  argument,  employing  gener- 
ally the  language  in  which  it  was  expressed. 

He  commenced  by  observing  that,  feeling  an  anxious  de- 
bire  lo  see  some  effectual  plan  presented  to  correct  the  dis- 
orders in  the  currency,  and  to  re^slore  the  prosperity  of  the 
country,  )ic  had  avoided  precipitating  himself  into  the  de- 
bate now  in  progress,  that  ho  might  attentively  examine 
every  remedy  that  should  be  proposed,  and  impartially 
weigh  every  consideration  urged  in  its  support.  No  period 
had  ever  existed  in  this  country,  in  which  the  future  was 
covered  by  a  darker,  denser,  or  more  impenetrable  gloom. 
None,  in  which  the  duty  was  so  imperative  to  discard  all 
passion  and  prejudice,  all  party  ties,  and  previous  bias,  and 
look  exclusively  to  the  good  of  our  afflicted  couiUry.  In 
one  respect — and  he  thought  it  a  fortunate  one — our  pre- 
sent difficulties  are  distinguishable  from  former  domestic 
troubles,  and  that  is  their  universality.  They  are  felt,  it  is 
true,  in  different  degrees,  but  they  reach  every  section, 
every  State,  every  interest,  almost  cveiy  man  in  the  Unitm. 
All  feel,  see,  bear,  know  their  existence.'  As  they  do  not 
array,  like  our  former  divisions,  one  portion  of  the  confed- 
eracy against  another,  it  U  to  be  hoped  that  common  suf- 
ferings may  lead  to  common  sympathies  and  common  coun- 
sels, and  that  we  shall,  at  no  distant  day,  ije  able  to  see  a 
clear  way  of  deliverance.  If  the  present  state  of  the  coun> 
try  were  produced  by  the  fault  of  the  people;  if  it  proceed- 
ed from  tlicir  wasteful  extravagance  and  their  indulgence  of 
a  reckless  spirit  of  ruinous  spiculation ;  if  public  measures 
had  no  agency  whatever  in  bringing  it  about,  it  would  nev- 
ertheless lic  the  duty  of  Government  to  exert  all  its  energies 
and  to  employ  all  its  legitimate-  powers  to  devise  an  eflica- 
cious  remedy.  But  if  our  pre^sent  deplorable  condition 
has  sprung  from  our  rulers ;  if  it  in  lo  be  clearly  traced  to 
their  acts  and  operations,  that  duty  becomes  infinitely  more 
obligatory ;  and  Government  would  be  faithless  to  the  high- 
est and  most  solemn  of  human  trusts  should  it  neglect  to 
perform  it.  And  is  it  not  too  true  that  the  evils  which  sur- 
round US  arc  to  be  ascribed  lo  those  who  have  had  the  con- 
duct of  our  public  affairs  ] 

In  glancing  at  the  ixist,  (c4>nlinued  Mr.  C.)  nothing  can 
\}e  furtlicr  from  my  intention  than  to  excite  angry  feelings, 
or  to  tind  grounds  of  reproach.  It  would  be  far  more  con- 
genial to  uiy  wishes  that,  on  this  occasion,  we  should  for- 
get all  former  unhappy  divisions  and  aniimisitics.  But,  in 
order  lo  discover  how  lo  get  out  of  our  difficulties,  \vc  must 
abcertain,  if  wc  can,  how  we  got  into  thcni. 

Prior  to  thai  scries  of  unfortunate  measures  which  had 
for  its  object  the  overthrow  of  tl)e  Bank  of  tlio  United 
tStates,  and  the  discontinuance  of  its  fuN:al  agency  for  the 
(jovernmcnt,  no  i>coplc  upon  earth  ever  enjoyed  a  better 
currency,  or  had  exchanges  better  regulated,  than  the  peo- 
ple of  the  United  States.  Our  monetary  system  appeared 
to  have  attained  as  great  perfection  as  any  thing  human 
can  possibly  reach.  The  combination  of  United  Slates  and 
local  banks  presented  a  true  image  of  our  system  of  Gene* 
ral  and  State  Govenimenta,  and  worked  quite  as  well.  Not 
only  within  the  counlry  lidd  wc  a  local  and  a  general  cur- 
rency, |>erfcctly  sound,  but  in  whatever  quarter  of  the  globe 
American  commerce  had  penetrated,  there  also  did  tlie  bills 
of  ihc  Bank  of  the  United  SUttcs  command  unbounded 
credit  anil  confidence.  Now  wc  are  in  danger  of  having 
fixed  uiH>n  us,  indefinitely  as  to  time,  tliat  medium — an  ir- 
redeemable pa|)er  currency,  which,  by  the  universal  con- 


seot  of  the  commercial  world,  ia  regarded  a«  tbe  won4. 
How  has  this  reverae  come  upon  ua?  Can  ii  be  doubted 
that  it  ia  the  result  of  thoae  measurea  to  which  I  bave  ad- 
verted 1  When  at  tbe  veiy  moment  of  adopting  thmi,  tlie 
very  conaequencea  which  have  happened  were  foretold  •» 
inevitable,  is  it  necessary  to  look  elsewhere  for  their  cauiyr! 
Never  waa  prediction  more  distinctly  made;  never  was  ful- 
filment more  literal  and  exact. 

Let  ua  auppoae  that  those  meaaurea  had  not  been  adii|ii. 
ed ;  that  the  Bank  of  the  United  States  had  been  rerbar- 
tcred;  that  the  public  depositee  had  remained  undiatoibcil; 
and  that  tlie  Treasury  order  bad  never  isaoed :  \»  there  not 
every  reaaon  to  believe  that  we  abould  be  now  in  the  en- 
joyment of  a  aound  currency;  that  tbe  pubbc  depoaiw^ 
would  be  now  safe  and  forthcoming;  and  thai  the  sabprn- 
sion  of  apecie  paymenta  in  May  last  would  not  have  liap- 
pened! 

Tbe  President's  measage  aaaerta  that  the  aiiqieiision  ka» 
proceeded  from  overaction^-over-trading — the  indulgcocc 
of  a  apirit  of  s|)eculation  produced  by  bank  and  other  facili- 
ties. I  think  this  is  a  view  of  the  case  entirely  too  aupet- 
ficial.  It  would  lie  quite  as  correct  and  just,  in  the  insUmre 
of  a  homicide  perpetrated  by  tbe  diacharge  of  a  gnn,  ti»  al- 
lege tlial  the  leaden  ball,  and  not  the  man  who  levelled  tbe 
piece,  was  responsible  for  the  murder.  The  true  inquire  is 
how  came  that  excessive  over- trading  and  thoce  exie»N^r 
bank  facilities  which  the  message  dMcribea  1  Were  ttev 
not  the  necessary  and  immediate  consequences  of  the  over- 
throw of  the  bank,  and  tbe  removal  from  its  cualody  of  Uk 
public  depositea  ?  And  is  not  this  proven  by  the  vat>t  Dtul- 
tiplication  of  banks,  the  increase  of  the  line  of  their  dis- 
counts and  aGcouuno<lations,  prompted  and  stimulated  hj 
Secretary  Taney,  and  the  groat  augmentation  of  their  cir- 
culation which  eusued  ? 

What  occurred  in  the  State  of  Kentucky,  in  conaequeiKc 
of  the  veto  of  the  recharter  of  the  Bank  of  the  United  States 
illustrates  ito  effects  throughout  the  Union.  That  Su*f 
had  suffered  greatly  by  banks.  It  was  generally  o|»p<M^ 
to  the  ro-e^lablishment  of  them.  It  had  found  the  noC€> 
of  the  Bank  of  the  United  States  answering  all  the  pur- 
poses of  a  aound  currency  at  home  and  abroad,  and  it  was 
))orfectly  contented  with  them.  At  the  period  of  the  veto, 
it  had  but  a  single  bank,  of  limited  capital  and  circulairoii. 
After  it,  the  .State,  reluctant  to  engage  in  the  banking  »\^- 
tem,  and  slill  cherishing  hopes  of  the  creatioo  of  a  or« 
Bank  of  the  United  States,  encouraged  by  the  anppuitef^ 
of  the  late  President,  hcKiiatcd  about  the  incorporation  « I 
new  banks.  .  But,  at  length,  despairing  of  the  ei«tabli4i- 
ment  of  a  Bank  of  the  United  States,  and  finding  iiiielf  ex- 
posed lo  a  currency  in  bank  notes  from  adjacent  Statca^  r. 
proceeded  to  establish  banks  of  its  own,  and  since  the  veto, 
since  1833,  has  incorporate  for  that  single  State  liank  C9{:- 
ilal  to  the  amount  often  million  of  dollars — a  sum  equal  i  > 
the  capital  of  the  first  Bank  of  the  United  States  created  ftv 
the  whole  Union  !    ' 

That  the  local  banks,  to  which  the  depositee  were  troii'- 
ferred  from  the  Bank  of  tlie  United  States,  were  urged  ami 
stimulated  freely  to  discount  upon  them,  we  have  reto;d 
evidence  from  tlic  Treasury  Department. 

Tbe  message,  to  reconcile  us  to  our  misfortunes,  aiul  to 
exonerate  the  measures  of  our  own  Government  from  aK 
blame  in  producing  tbe  present  state  of  things,  refers  to  tbe 
condition  of  Europe,  and  es|iecially  to  that  of  Great  Bri- 
tain. It  alleges,  that  *'  in  both  countries  we  have  wititr- 
sed  the  same  redundancy  of  paper  money,  and  other  facil- 
ities of  credit;  the  aamo  spirit  of  speculation ;  the  same  par- 
tial successes;  the  same  difficulties  and  revet ses;  and,  ^ 
huigth,  nearly  the  i^ame  overwhelming  catastrophe.** 

I'he  very  clear  and  able  argument  of  the  Senator  fn>ni 
(teorgia  [Mr.  Kiif&]  relieves  me  from  the  necessity  of  »i>* 
ing  much  uloii  this  part  of  the  subject.  It  appears;  tiitt 
during  the  period  referred  to  by  the  message,  of  1833-*4-'6, 
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here  was,  in  fsct,  no  aagmentation,  or  a  Tery  trifling  aug- 
nentation,  of  the  circulation  of  the  country,  and  that  the 
nessage  has  totally  misconceived  the  actual  state  of  things 
n  Great  Britain.  According  to  the  publications  to  which  I 
lave  had  access,  the  Bank  of  England  in  fact  diminished 
ts  circulation,  comparing  the  first  with  the  last  of  that  pe- 
iod,  about  two  and  half  millions  sterling,  and  although  the 
oint-stock  and  private  banks  increased  theirs,  the  amount 
)f  increase  was  neutralized  by  the  amount  of  diminution. 

If  the  Ktate  of  things  were  really  identical,  or  similar,  in 
he  two  countries,  it  would  be  fair  to  trace  it  to  similarity 
t{  causes.  But  is  that  the  case?  In  Great  Britain  a 
tottOil  currency  was  preserved  by  a  recharter  of  the  Bank  . 
>r  England  about  the  same  time  that  the  recharter  of  the  , 
iJauk  of  the  United  Statea  was  agitated  here.  In  the  TTni- 
ed  Statea  we  have  not  preserved  a  sound  currency,  in  con^ 
(Mjuence  of  the  veto.  If  Great  Britain  were  near  the  same 
'ataslrophe  (the  suspension  of  specie  payments)  which  OC' 
^urml  here,  she  nevertheless  escaped  it ;  and  this  difference 
n  the  condition  of  the  two  countries  makes  ail  the  differ' 
Mice  in  the  world.  Great  Britain  has  recovered  from  what- 
ever mercantile  distresses  she  experienced:  we  have  not; 
ind  when  shall  We?  All  is  bright  and  cheerful  and  en- 
'ouraging  in  the  prospects  which  lie  before  her;  and  the  re- 
verse is  our  unfortunate  situation. 

Great  Britain  has,  in  truth,  experienced  only  those  tem- 
porary embarrassRients  which  are  incident  to  commercial 
transactions,  conducted  upon  the  scale  of  vast  magnitude 
on  which  hers  are  carried  on.  Prosjierous  and  adverse 
limes,  action  and  re-action,  are  the  lot  of  all  commerdal 
c'onntrieit.  But  our  distresses  sink  deeper;  they  reach  the 
Keart,  which  has  ceased  to  perform  its  otBce  of  circulation 
ID  the  great  concerns  of  our  body  politic. 

Whatever  of  embarrassment  Europe  has  recently  expe- 
rienced may  be  satisfactorily  explained  by  its  trade  and 
connexions  with  the  United  States.  The  degree  of  em- 
brraiisment  has  been  marked.  In  the  commercial  countries 
\berp,  by  the  degree  of  their  connexion  with  the  United 
States.  All,  or  almost  all,  the  great  failures  in  Europe 
have  beon  of  houses  engaged  in  the  American  trade. 
Great  Britain,  which,  as  themeasage  justly  observes,  main- 
tains the  closest  relations  with  us,  has  suflerred  most; 
France  next,  and  so  on,  in  the  order  of  their  greater  or  less 
commercial  intercourse  with  us.  Most  truly  was  it  said 
bv  the  Senator  from  Georgia  that  the  recent  embarrasmenta 
of  Europe  were  the  embarrassments  of  a  creditor,  from 
whom  payment  was  withheld  by  the  debtor,  and  from  whom 
the  precious  metals  have  been  unnecessarily  withdrawn  by 
the  policy  of  the  same  debtor. 

Since  the  intensity  of  suffering,  and  the  disastrous  state 
of  things  in  this  country,  have  far  transcended  any  thing 
that  has  occurred  in  Europe,  we  must  look  here  for  some 
peculiar  and  more  potent  causes  than  any  which  have  been 
in  operation  there.  They  are  to  be  found  in  that  series  of 
measures  to  which  I  have  already  adverted. 

Irt.  The  veto  of  the  bank. 

8d.  The  removal  of  the  deposites,  with  the  urgent  in- 
junction of  Secretary  Taney  upon  the  banks  to  enlarge  their 
accommodationsi 

3d.  I'he  gold  bill,  and  the  demand  of  gold  for  the  for- 
eign indemnities. 

4th.  The  clumsy  execution  of  the  deposite  law;  and 

^th.  TheTreasury  order  of  July,  1836. 

[Here  Mr.  Clat  went  into  an  examination  of  these 
nieasares  to  show  that  the  inflated  condition  of  the  eoun- 
t7f  the  wild  speculations,  which  had  risen  to  their  height 
when  they  began  to  be  cheeked  by  the  preparations  of  the 
iocal  banks  neces.«aTy  to  meet  the  deposite  law  of  June, 
1836,  the  final  suspension  of  specie  payments,  and  the  con- 
sequent disorders  in  the  currency,  eommeroe,  and  general 
biuiness  of  the  country,  were  all  to  be  traced  to  the  influ- 
ence of  the  measures  enumerated.     All  these  causes  oper- 


ated immediately,  directly,  and  powerfully  upon  us,  and 
their  effects  were  indirectly  felt  in  Europe.] 

The  message  imputes  to  the  deposite  law  an  agency  in 
producing  the  existing  embarrassments.  This  is  a  charge 
frequently  made  by  the  friends  of  the  administration  against 
that  law.  It  is  true,  that  the  banks  having  increased*  their 
accommodations,  in  conformity  with  the  orders  of  Sec- 
retary Taney,  it  might  not  have  been  convenient  to  recall 
and  pay  them  over  for  public  use.  It  is  true,  also,  that 
the  manner  in  which  tite  law  was  executed  by  the  Treasu- 
ry Department,  transferring  large  sums  from  creditor  to 
debtor  portions  of  the  country,  without  regard  to  the  com- 
merce or  business  of  the  country,  might  have  aggravated 
the  inconvenience.  But  what  do  those  who  object  to  the 
law  think  ought  to  have  been  done  with  the  surpluses  which 
had  accumulated,  and  were  daily  augmenting  to  such  an 
enormous  amount  in  the  hands  of  the  deposite  hanks? 
Were  they  to  be  incorporated  with  their  capitals,  and  re- 
main there  for  the  benefit  of  the  stockholders  ?  Was  it  not 
proper  and  just  that  they  should  be  applied  to  the  uses  of 
the  people  from  whom  they  were  collected  ?  And  whenev- 
er and  however  taken  from  the  deposite  bankii,  would  not 
inconvenience  necessarily  happen  ? 

The  message  asserts  that  the  Bank  of  the  United  States, 
chartered  by  Pennsylvania,  has  not  been  able  to  save  itself 
or  to  check  other  institutions,  notwithstanding  **  the  still 
greater  strength  it  has  been  said  to  possess  under  its  pres- 
ent charter."  That  bank  is  now  a  mere  State  or  local  in- 
stitution. Why  is  it  referred  to,  more  than  the  Bank  of 
Tirginia,  or  any  other  local  institution  ?  The  exalted  ata- 
tion  which  the  President  fills  forbids  the  indulgence  of  the 
supposition  that  the  allusion  has  been  made  to  enable  the 
administration  to  profit  by  the  prejwKces  whkh  have  been 
excited  against  it.  Was  it  the  duty  of  that  bank,  more 
than  any  other  State  bank,  to  check  the  local  institutions  ? 
Was  it  not  even  under  lees  obligation  to  do  so  than  the 
deposite  banks,  selected  and  fostered  by  the  General  Gov- 
ernment? 

But  how  could  the  message  venture  to  assert  that  it  has 
greater  strength  than  the  Iste  Bank  of  the  United  Statea 
possessed  ?  Whatever  may  be  the  liberality  of  the  condi- 
tions of  its  charter,  it  is  impossible  that  any  single  State 
could  oonfer  upon  it  faculties  equal  to  thoso  granted  to  the 
late  Bank  of  the  United  State»->first,  in  making  it  the  sole 
depository  of  the  revenue  of  the  United  Slates ;  and,  se- 
condly, in  making  its  notes  receivable  in  the  payment  of 
all  public  dues.  If  a  Bank  of  the  United  States  had  ex- 
isted, it  would  have  had  ample  notice  of  the  accumulation 
of  public  moneys  in  the  local  banks,  and,  by  timely  meas- 
ures of  precaution,  it  could  have  prevented  the  speculative 
uses  to  which  they  were  applied.  Such  an  institution 
would  have  been  bound,  by  its  relations  to  the  Government 
to  observe  its  appropriations,  and  financial  arrangements 
and  wants,  and  to  hold  itself  always  ready  promptly  to 
meet  them.  It  would  have  drawn  together  gra«lually,  but 
certainly,  the  public  moneys,  however  disbursed.  Respon*- 
sibility  would  have  been  concentrated  upon  it  alone,  instead 
of  being  weakened  or  lost  by  diffusion  among  some  eighty 
or  ninety  local  banks,  dispersed  throughout  the  country,  and 
acting  without  any  effective  concert. 

A  subordinate  but  not  unimportant  cause  of  the  evils 
which  at  present  encompass  us  has  been  the  course  of  the 
late  ad  ministration  towarda  the  compromise  act.  The  great 
principle  of  that  act,  in  respect  to  our  domestic  industry, 
was  ito  stability.  It  was  intended  and  hoped  that,  by  with- 
drawing the  tariff  from  those  annual  discussions  in  Con- 
gress, of  which  it  had  been  the  fruitful  topic,  our  manufac- 
tures would  have  a  certainty,  for  a  long,  period,  as  to  the 
measure  of  protection,  extended  to  them  by  ito  provision^ 
which  would  compensate  any  reduction  in  the  amount 
conuined  in  prior  acts.  For  a  year  or  two  after  it  was 
adopted,  the  late  administration  manif<Mted  a  disposition  to 
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respect  it,  a«  an  Brrangement  which  was  to  be  inviolable. 
But,  for,  some  time  past,  it  has  been  constantly  threatened 
from  that  quarter,  and  a  settled  purpose  has  been  display- 
ed to  disregard  it«  conditions.  Those  who  had  an  agency 
in  bringing  it  forward,  and  carrying  it  through  Congress^ 
have  been  held  up  to  animadversion  ;  it  has  been  declared 
by  members,  high  in  the  confidence  of  the  administjatioo 
in  both  Houses,  to  possess  no  obligatory  force  beyond  any 
ordinary  act  of  legislation,  and  new  adjostments  of  the 
tariff  have  been  proposed  in  both  Houses,  in  direct  contra- 
vention of  the  principles  of  the  compromise ;  and,  at  the  last 
session,  one  of  them  actually  passed  the  Senate,  against  the 
most  earnest  entreaty  and  remonstrance.  A  portion  of  the 
fetouth  has  not  united  in  these  attacks  upon  the  compromise ; 
and  I  take  pleasure  in  saying  that  the  two  Senators  from 
Snuth  Carolina,  especially,  have  uniformly  exhibited  a 
resolution  to  adhere  to  it  with  perfect  honor  and  fidelity. 

The  eifcct  of  these  constant  throats  and  attacks,  coming 
from  those  high  in  power,  has  been  must  injuhoua.  They 
have  shown  to  the  manufacturing  interest  that  no  certain 
reliance  was  to  be  placed  upon  the  steadiness  of  the  policy 
of  the  Ciovemment,  no  matter  under  what  solemn  cireuro- 
stances  it  was  adopted.  That  interest  has  taken  alarm ; 
new  enterprises  have  been  arrested,  old  ones  curtailed ;  and 
at  this  moment  it  is  the  most  prostrate  of  all  the  interests  in 
country.  One-half  in  amount,  as  I  have  been  informed, 
of  the  manufacturers  throughout  the  country  have  actually 
suspended  operations;  and  those  who  have  not,  chiefly 
confine  themselves  to  working  up  their  stocks  on  hand. 
The  consequence  has  been,  that  we  have  made  too  little 
at  home,  and  purchased  too  much  abroad.  This  has  aug- 
mented that  foreign  debt,  the  existence  of  which  so  power- 
fully contributed  to  the  suspension,  and  yet  forms  an  ob- 
stacle to  the  resumption  of  specie  payments. 

The  Senator  from  South  Carolina  [Mr.  Calhoun]  at- 
tributed the  creation  of  the  surplus  revenue  to  the  uriff 
policy,  and  especially  to  the  acts  of  1824  and  1828.  I  do 
not  perceive  any  advantage,  on  the  present  occasion,  in  re- 
viving or  alluding  to  the  former  dissensions  which  prevailed 
on  the  subject  of  that  policy.  They  were  all  settled  and 
quieted  by  the  great  ht^ng  measure,  the  compromise,  to 
which  I  have  referred.  By  that  act  I  have  been  willing 
and  ready  to  sbide.  And  I  have  desired  only  that  it  should 
be  observed  and  executed  in  a  spirit  of  good  foith  and  fidel- 
ity similar  to  that  by  which  I  have  been  ever  actuate  to- 
wards it. 

The  act  of  1928  was  no  measure  of  the  firiends  of  the 
manufacturers.  Its  passage  was  forced  by  a  coalition  be- 
tween their  secret  and  open  opponents.  But  the  system  of 
production  of  American  industry  did  not  cause  the  surplus. 
It  proceeded  from  the  extraordinary  sales  of  the  public 
lands.  The  receipts,  from  all  sources  other  than  that  of 
the  public  lands,  and  expenditures  of  the  years  1833-'4 
&-'6,  (during  which  the  surplus  was  accumulating,)  both 
amount  to  about  eighty-seven  millions  of  dollars^  thus 
clearly  showing  that  the  customs  only  supplied  the  neces- 
sary means  of  public  disbursement,  and  that  it  was  the  pub- 
lic domain  that  produced  the  surplus. 

If  the  land  bill  had  been  allowed  to  go  into  opention,  it 
would  have  distributed  gradually  and  regularly  among  the 
several  States  the  proceeds  of  the  public  lands,  as  tliey 
would  have  been  received  from  time  to  time.  They  would 
have  retnmed  back  in  small  streams  similar  to  those  by 
which  they  had  been  collected,  animating,  and  improving, 
and  fructifying  the  whole  country.  There  would  have 
been  no  vast  surplus  to  embarraaa  the  Government;  no 
removal  of  depositee  from  the  Bank  of  the  United  States 
to  the  depoeite  banks,  to  disturb  the  business  of  the  coun- 
try;  no  accumulations  in  the  deposita  banks  of  immense 
sums  of  public  money,  augmented  by  the  dreuit  it  was  |ier- 
fonning  between  the  land  offices  and  the  banks,  and  the 
banks  and  the  land  ofiicei ;  no  occasion  for  the  Secretary  of 


the  Treasury  to  lash  the  deposite  banks  into  the  grant  of 
inordinate  accommodations;  and  possibly  there  would  have 
been  no  suspension  of  specie  payments.  But  that  bill  viu 
suppressed  by  a  moat  extraordinary  and  dangerous  exercise 
of  Executive  power. 

The  cause  of  our  present  difficulties  may  be  stated  In  sa- 
other  way.  During  the  late  administration  we  have  beea 
deprived  of  the  practical  benefit  of  a  free  Government;  tbe 
forms,  it  is  true,  remained  and  were  observed,  but  the  es- 
sence did  not  exist.  In  a  free,  or  self-goverooienty  thecuU 
lected  wisdom,  the  aggregate  will  of  the  whole,  or  at  ksdt 
of  a  majority,  moulds  and  directs  tbe  course  of  public  af. 
fairs,  in  a  despotism,  the  will  of  a  single  individusl  gov- 
erns. In  a  practically  free  Government  the  nation  con- 
trols the  Chief  Magistrate ;  in  an  arbitrary  GoTemmeol, 
the  Chief  Magistrate  controls  the  nation.  And  has  not 
this  been  our  situation  in  the  period  mentioned  1  Hss  rwt 
one  man  forced  his  own  will  on  the  nation  !  Have  not  all 
those  disastrous  measures— the  veto  of  the  bank ;  tha  re- 
moval of  the  depositee;  the  rejection  of  the  land  bill;  sod 
the  Treasury  order,  which  have  led  to  our  present  unluitu- 
nate  condition,  been  adopted,  in  spite  of  Uie  wishes  of  the 
country,  and  in  opposition,  probably,  to  those  of  the  doou- 
nant  party  itself! 

Our  misfortune  has  not  been  the  want  of  wisdom,  bulof 
firmness.  The  party  in  power  would  not  have  governed 
the  country  very  ill,  if  it  had  been  allowed  iu  own  wat . 
Its  fatal  error  has  been  to  lend  its  sanction,  and  to  bCbtow 
ite  subsequent  applause  and  support  upon  Executive  act< 
which,  in  their  origin,  it  previou-^ly  deprecated  or  condema- 
ed.  We  have  been  shocked  and  grieved  to  see  whole  1^ 
gislative  bodies  and  communities  approving  nnd  iaodiDg 
the  rejection  of  the  very  measures  wtiich  previouslj  the^ 
had  unanimously  recommended!  To  see  whole  ^tate< 
abandoning  their  long-cherished  policy  and  best  interests  in 
subserviency  to  Executive  pleasure!  And  the  numbericss 
examples  of  individuals  who  have  aurreiidered  their  io<2e- 
pendence,  must  inflict  pain  in  every  patriot  bosom.  A  sia- 
gle  case  forces  itself  upon  my  recollection  as  an  illu«tratioa, 
to  which  I  do  not  advert  from  any  unkind  teeliug^  towards 
the  gentleman  to  whom  I  refer,  between  whom  and  myself 
civil  and  courteous  relations  have  over  existed.  The  bh:- 
morial  of  the  late  Bank  of  the  United  States  praying  £m  s 
lecharter  wss  placed  in  bis  hands,  and  he  presented  it  u> 
the  Senate.  He  carried  the  recharter  through  the  Senate. 
l*he  veto  eame ;  and,  in  two  or  three  weeks  afterwardfi,  we 
behold  the  same  Senator,  at  the  head  of  an  assemUy  of  the 
people  in  State  House  yard,  in  Philadelphia,  applaudmg 
the  veto,  and  condemning  the  bank — condemning  his  own 
act!  Motives  lis  boyoiid  the  reach  of  the  huoMA  eyc^  9sd 
it  does  not  belong  to  me  to  say  what  they  were  which 
prompted  thia  seif-castigation,  and  thia  praise  of  the  destruc- 
tion of  his  own  work ;  but  it  is  impossible  to  overlook  the 
fact  that  this  same  Senator,  in  due  time,  received  from  tiie 
author  of  the  veto  the  gift  of  a  splendid  foreign  mission ! 

The  moral  deducible  from  the  past  is,  that  our  free  in- 
stitutions are  superior  to  all  others,  and  can  be  preaerved  in 
their  purity  and  excellence  only  upon  the  stem  condition 
that  we  shall  forever  hold  tbe  obligations  of  patriotism  par- 
amount to  all  tbe  ties  of  party,  or  to  individual  dictation ; 
and  that  we  shall  never  openly  approve  what  we  secretly 
condemn. 

In  this  rspiJ,  and,  I  hope,  not  fatiguing  review  of  the 
causes  which  I  think  have  brought  upon  us  existing  em- 
barrassments, I  repeat  that  it  has  been  for  no  purpose  of 
reproaching  or  criminating  those  who  have  had  the  condoct 
of  our  pubUc  afiairs;  but  to  discover  the  means  by  vrtuch 
the  present  crisis  has  been  produced,  with  a  view  to  sscer- 
tain,  if  possible,  what  (which  is  by  far  much  more  iiapor- 
tanl)  should  be  done  by  Congress  to  avert  its  injurious  rl^ 
lecta.  And  thia  brings  me  to  consider  the  remedy  propoaed 
by  the  adminisuation.  • 
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Th«  graft  evil  under  whioh  the  eoontry  tebora  Is  the  ftua- 
pennon  of  the  banks  to  pay  specie,  the  totml  derangement 
in  all  domestic  exchanges,  and  the  paralysis  which  has 
eorae  oTer  the  whole  business  of  the  country.  In  regard 
to  the  conency,  it  is  not  that  a  given  amount  of  bank  notes 
will  not  now  ooramand  as  mnch  as  the  same  amount  of  spe- 
cie would  have  done  prior  tb  the  suspension ;  but  it  is  the 
future,  the  danger  of  an  incouTertible  paper  money  being 
indefinitely  or  permanently  fixed  upon  the  people,  Uui  Alls 
ihem  with  apprehensions.  Oar  great  object  should  be  to 
re-estabfish  a  sound  eurtency,  and  therel^  to  restore  the 
exchsnges  and  revive  the  business  of  the  country. 

The  lirit  impression  which  th%  measures  brought  for- 
wtrd  by  the  administration  make,  is,  that  they  consist  of 
temporary  expedients,  looking  to  the  supply  bf  the  neces- 
sities of  the  Treasury ;  for  so  far  as  any  oif  them  possess  a 
pennuneot  character,  its  tendency  is  rather  to  aggravate 
than  illeriate  the  sufferings  of  the  people.  None  of  them 
purposes  to  rectify  the  disorders  in  the  actual  currency  of 
the  country;  but  the  people,  the  States,  and  their  banks  are 
left  to  shift  for  themaelvea  as  they  may  or  can.  The  ad- 
ministnition,  after  having  intervened  between  the  States  and 
their  banks,  and  taken  them  into  the  federal  service,  with- 
out the  consent  of  the  States ;  after  having  puflbd  and  praised 
them;  after  having  brought  them,  or  contributed  to  bring 
them,  into  their  present  situation,  now  suddenlv  turns  its 
btck  upon  them,  leaving  them  to  their  fate !  It  is  not  con- 
tent with  that;  it  must  absolutely  discredit  their  issues. 
Ami  the  very  people  who  were  told  by  the  administmtion 
that  these  banks  would  supply  them  with  a  better  currency, 
ue  now  left  to  straggle  as  they  can  with  the  very  currency 
which  the  Qovermnent  recommended  to  them,  but  which 
t  now  refuses  itself  to  receive ! 

The  professed  object  of  the  administration  is  to  establish 
"^hat  it  terms  the  currency  of  the  constitution,  which  it 
iroiKJees  to  accomplish  by  restricting  the  Federal  Govern- 
Bent,  in  all  receipts  and  payments,  to  the  exclusive  use  of 
ipscie,  and  by  refusing  all  bank  paper,  whether  convert- 
Ue  or  not.  It  disclaims  all  purpoees  of  crippling  or  pnt- 
ing  down  the  banks  of  the  States;  but  we  mall  better  de- 
n^ffline  the  design  or  the  effisct  of  the  measures  recommend- 
<d  by  considering  them  together  as  one  system. 

1-  The  first  is  the  sub- Treasuries,  which  are  to  be  made 
^  depositories  of  all  the  specie  collected  and  paid  out  for 
he  eervice  of  the  GenemI  Government,  discrediting  and  re- 
onng  all  the  notes  of  the  States^  although  payable  and 
oid  in  specie. 

)•  A  bankrupt  law  for  the  United  States,  levelled  at  all 
he  Slate  banks,  and  authorizing  the  aeiaore  of  the  eflSscts 
f  any  of  them  that  stop  payment,  and  the  administration 
f  their  eflkcts  under  the  federal  authority  exclusively. 

3.  A  psrttcnlar  law  for  the  District  of  Columbia,  by 
rhich  all  the  corpomtions  and  people  of  the  Dblrict,  under 
evcre  pains  and  penalties,  are  prohibited  from  circulating, 
iity  days  after  the  pasaage  of  the  law,  any  paper  whatever 
lot  convertible  into  specie  on  demand,  and  are  made  liable 
» prosecution  by  indictment. 

4.  And  lastly,  the  bill  to  suspend  the  payment  of  the 
}Qrth  instalment  to  the  States,  by  the  provisions  of  which 
lie  deposite  banks  indebted  to  the  Government  are  placed 
t  the  discretion  of  the  Secretary  of  the  Treasury. 

It  is  impossible  to  consider  this  system  without  pereeiv- 
^9  that  it  is  aimed  at,  and,  if  carried  out,  must  terminate 
>  the  total  subversitm  of  the  Slate  banks;  and  that  they 
^11  be  all  placed  at  the  mercy  of  the  Federal  Government. 
^  is  in  vein  to  protest  that  there  exista  no  design  against 
^w.  The  effect  of  these  measures  cannot  be  misunder- 
Md. 

And  why  this  new  experiment  or  untried  expedient  Y 
'he  people  of  this  country  are  tired  of  experiments.  Ought 
ot  the  adminietration  itself  to  cease  with  them  ?     Ought 

Bot  to  take  warning  ffom  the  events  of  recent  eleetionsl 
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Above  all,  should  not  the  Senate,  constituted  as  it  now  is, 
be  the  last  body  to  lend  itself  to  further  experiments  upon 
the  business  aiid  happiness  of  this  great  people?  Accord- 
ing to  the  latest  expression  of  public  opinion  in  the  several 
States,  the  Senate  is  no  longer  a  true  exponent  of  the  will 
of  the  States  or  of  the  people.  If  it  were,  there  would  be 
thirty-two  or  thirty-four  whigs  to  eighteen  or  twenty  friends 
of  the  administmtion. 

Is  It  desirable  to  banish  a  convertible  paper  medium,  and 
to  substitute  the  precious  metals  as  the  sole  currency  to  be 
used  in  all  the  vast  extent  of  varied  business  of  this  entire 
country  1  I  think  not.  The  quantity  of  precious  metals 
in  the  world,  looking  to  our  lair  distributive  share  of  them, 
is  wholly  insuflicient.  A  convertible  paper  is  a  great  time- 
saving  and  labor-saving  initrument,  independent  of  its  su- 
perior advantages  in  transfers  and  remittances.  A  friend, 
no  longer  ago  than  yesterday,  informed  me  of  a  single  bank 
whose  payments  and  receipts  in  one  day  amounted  tor  two 
millions  of  dollars.  What  time  would  not  have  been  ne- 
cessary to  count  such  a  vast  sum  t  The  payments,  in  the 
circle  of  a  year,  in  the  city  of  New  Vork,  were  estimated 
several  years  ago  at  fifteen  hundred  millions.  How  many 
men  and  how  many  days  would  be  necessary  to  count  such 
a  sum  ?  A  young,  growing,  and  enterprising  people,  like 
those  of  the  United  States,  more  than  any  o^er,  need  the 
use  of  those  credits  which  are  incident  to  a  sound  paper 
system.  Credit  is  the  friend  of  indigent  merit.  Of  all  na- 
tions. Great  Britain  has  most  freely  used  the  credit  system ; 
and  of  all  she  is  the '  most  prosperous.  We  must  cease  to 
be  a  commercial  people ;  we  must  separate,  divorce  our- 
selves from  the  commercial  world,  and  throw  ourselves 
back  for  centuriea,  if  we  restrict  our  business  to  the  exclu- 
sive use  of  specie. 

It  is  objected  against  a  convertible  paper  system,  that  it 
is  liable  to  expansions  and  contractions ;  and  that  the  con- 
aequence  is  the  rise  and  fall  of  prices,  and  sudden  fortunes 
or  sudden  ruin.  But  it  is  the  importation  or  exportation 
of  specie  which  forms  the  basis  of  paper,  that  occasions  these 
fluctuations.  If  specie  alone  were  the  medium  of  circula- 
tion, the  same  importation  or  exportation  of  it  would  make 
it  plenty  or  scarce,  and  afleet  prices  in  the  same  manner. 
The  nominal  or  apparent  prices  might  vary  in  figures,  but 
the  sensation  upon  the  community  would  be  as  great  in  the 
one  case  as  in  the  other.  These  alternations  do  not  result, 
therefore,  from  the  nature  of  the  medium,  whether  that  be 
specie  exclusively,  or  paper  convertible  into  specie,  but 
from  the  operations  of  commerce.  It  is  commerce,  at  last, 
that  is  chargeable  with  expansions  and  contractions ;  and 
against  commerce,  and  not  its  instrument,  should  opposi- 
tion be  directed. 

I  have  heard  it  urged  by  the  Senator  from  South  Caro- 
lina [Mr.  CALHorir]  with  no  Kttle  surprise,  in  the  course 
of  this  debate,  that  a  convertible  paper  would  not  answer 
for  a  currency,  but  that  the  true  standard  of  value  was  to 
be  found  in  a  paper  medium  not  convertible  into  the  pre- 
cious metals.  If  there  be,  in  regard  to  currency,  one  truth 
which  the  united  experience  of  the  whole  commercial  worid 
had  established,  I  had  supposed  it  to  be  that  emissions  of 
pure  paper  money  constituted  the  very  worst  of  all  con- 
ceivable species  of  currency .  The  objections  to  it  are :  first, 
that  it  is  impracticable  to  ascertain,  a  priori,  what  amount 
can  be  issued  without  depreciation;  and,  secondly,  that 
there  is  no  adequate  security,  and,  in  the  nature  of  things, 
none  can  exist,  against  excessive  issues.  The  paper  mo- 
ney of  North  Carolina,  to  which  the  Senator  referred,  ac- 
cording to  the  information  which  I  have  received,  did  de- 
preciate. It  was  called  Proc.,  an  abbreviation  of  the  au- 
thority under  which  it  vras  put  forth,  and  It  took  one  and 
a  half  and  sometimes  two  dollars  of  proc.  to  purchase  one  in 
specie.  But  if  any  one  deshes  to  understand  perfectly  the 
operstbn  of  a  purely  paper  currency,  let  him  study  the 
hialory  of  the  Bank  of  the  Commonwealth  of  Kentucky. 
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It  was  established  about  15  or  16  yeara  ago^  with  the  con- 
sent  of  a  majority  of  the  people  of  that  State.  It  is  wind- 
ing  up  and  closing  its  career,  with  the  almost  unanimous 
approbation  of  the  whole  people.  It  had  an  authority  to 
issue,  and  did  issue,  notes  to  the  amount  of  about  two  mil- 
lions of  dollars.  These  notes,  upon  their  face,  purported 
an  obligation  of  the  bank  to  pay  the  holder,  on  demand,  the 
amount  in  specie ;  but  it  was  well  known  tliat  they  would 
not  be  80  paid.  As  a  security  for  their  ultimate  payment, 
they  were,  1st,  the  notes  of  individuals  auppoeed  to  be 
well  secured,  every  note  put  out  by  the  bank  being  repre- 
sented by  an  individual  nolo  discounted.  Sd.  The  funds 
of  the  State  in  a  prior  State  bank,  amounting  to  about  half 
a  million  of  dollars,  dd.  The  proceeds  of  a  large  body  of 
waste  lands  belonging  to  the  Slate.  And,  4th.  The  annu- 
al revenue  of  the  State  and  public  dues^  all  of  which  were 
payable  in  the  notes  of  the  Commonwealth  Bank. 

Notwithstanding  this  apparently  solid  provision  for  the 
redemption  of  the  notes  of  the  bank,  they  began  to  depre- 
ciate shortly  after  if  commenced  operation,  and  in  the 
course  of  a  few  months  they  sunk  as  low  as  fifty  per  cent, 
two  dollars  for  one  specie  dollar.  They  continued  depra- 
cialed  for  a  long  time,  until  after  laige  amounts  of  them 
were  called  in  and  burnt.  They  then  rose  in  value,  and 
now,  when  there  is  only  some  fifty  or  one  hundred  thous- 
and dollars  out,  they  have  risen  to  about  par.  This  is 
owing  to  the  demand  for  them,  created  by  the  wants  of 
the  remaining  debtors  to  the  bank,  and  their  receivabiUty 
in  payment  of  Uxea.  Tho  result  of  the  experiment  is, 
that,  although  it  is  possible  to  sustain  at  about  par  a  pure- 
ly paper  medium  to  some  amount,  if  the  legislative  authori- 
ty which  creates  it  will  also  create  a  den«nd  for  it,  it  is 
impracticable  to  adjust  the  proportions  of  supply  and  de- 
mand so  as  to  keep  it  at  par ;  and  that  the  tendency  is 
always  to  an  excess  of  issue.  The  result,  with  the  peo- 
ple of  Kentucky,  has  been  a  general  conviction  of  the  mis- 
chiefs of  all  issues  of  an  irredeemable  pi^r  medium. 

Is  it  practicable  for  the  Federal  Government  to  put  down 
the  State  banks,  and  to  introduce  an  exclusive  metallic 
currency?  In  the  operations  of  this  Government,  we 
should  ever  bear  in  mind  that  political  power  is  distributed 
between  it  and  the  States,  and  that,  whilst  our  duties  are 
few  and  cleaily  defined,  the  great  mass  of  legislative  au- 
thority abides  with  tlie  Sutes.  Their  banks  exist  without 
us^  independent  of  us,  and  in  spite  of  us.  We  have  no 
constitutional  power  or  right  to  put  them  down.  Why, 
then,  seek  their  destruction,  openly  or  secretly,  directly  or 
indirectly,  by  discrediting  their  issues,  and  by  bankrupt 
laws,  and  bills  of  pains  and  penalties  ?  What  are  these 
banks,  now  so  decried  and  denounced  ?  Intruders,  aliens, 
enemies  that  have  found  their  way  into  the  bosom  of  our 
country  against  our  will  ?  Reduced  to  their  elements,  and 
the  analysis  shows  that  they  consist:  1st,  of  stockholders; 
8d.  debtors ;  and  3d.  bill-holders  and  other  creditors.  In 
some  one  of  these  three  relations,  a  large  majority  of  the 
people  of  the  United  States  stand.  In  making  war  upon 
the  banks,  therefore,  you  wage  war  upon  the  people  of  the 
United  States.  It  is  not  a  mere  abstraction  that  you  would 
kick,  and  cuff,  and  bankrupt  and  destroy,  but  a  sensitive, 
generous,  confiding  people,  who  are  anxiously  turning  their 
eyes  towards  you,  and  imploring  relief.  Every  blow  that 
you  inflict  upon  the  banks  reaches  them.  Press  the  banks, 
and  you  press  them. 

True  wisdom,  it  seems  to  me,  requires  that  we  should 
not  seek  after,  if  we  could  discover,  unattainable  abstract 
perfection;  but  should  look  to  what  is  practicable  in  human 
afikirs,  and  accommodate  our  legislation  to  the  irreversible 
condition  of  things.  Since  the  States  and  the  people  have 
their  banks  and  will  have  them,  and  since  we  have  no  con- 
stitutional authority  to  put  them  down,  our  duty  is  to  come 
to  their  relief  when  in  embarrassment,  and  to  exert  all  our 
legitimate  powers  to  sustain  and  enable  them  to  perform,  in 


the  moat  beneficial  manner,  the  pvrpoaeaof 

tion.      We  should  embark,  noi  destroy*  the  icrtdiaiig 

stream  which  aonetinies  threatens  an  inwidsilMNi. 

We  SM  toU  that  it  is  neeeasary  to  m^fmtB,  dtvosea  the 
Government  from  the  banks.  Let  us  not  be  deluded  by 
sounds.  Senators  migfat  as  well  talk  of  separating  the 
GovemoMnt  from  the  States*  or  from  the  people,  or  fron 
the  countiy .  We  are  aH—^cople— States — UaSon  -hanks 
boond  np  and  interwoven  together,  united  ,in  fortme  and 
destiny,  and  aU,  aU  entitled  to  the  protecting  care  of  a  pa- 
rental Government.  You  majr  sa  well  attempi  to  make 
the  Government  breathe  a  dimrent  air,  drink  n  ^finest 
water,  be  lit  and  warmed  by  •  different  son  fiom  the  peo- 
ple !  A  hard-money  Government  and  a  paper-mon^  peo* 
pie  I  A  Government,  an  ofiiciol  corps — the  eervante  of  the 
people — glittering  in  gold,  and  the  people  themeelvrs,  their 
masters,  buried  in  ruin,  and  aunounded  with  rags. 

No  prudent- or  practiGal  Government  will  in  ita  measures 
run  counter  to  the  long-settled  habits  and  usages  of  the 
people.  Religion,  language,  lawa,  the  established  camocy 
and  business  of  the  whole  country,  cannot  be  ea^ly  or  sud- 
denly uprooted.  After  the  denomination  of  our  coin  wis 
chanced  to  dollars  and  cents,  many  yeara  elapoed  befiue 
the  M  method  of  keeping  accounts,  in  ponndii*  ahilliny, 
and  pence,  waa  abandoned.  And,  te  this  day,  there  art 
probably  some  men  of  the  last  century  who  adhere  to  it 
If  a  fundamental  change  becomes  neeeasary,  H  ahcMsId  ne4 
be  aodden,  but  conduoted  by  alow  and  cauCkHM  degrees. 
The  people  of  the  United  States  have  always  been  a  pap«- 
money  people.  It  was  paper  money  tl^at  cairied  ua  throagk 
the  Revolution,  establi^ed  our  liberties,  and  made  ua  a  free 
and  independent  people*  And,  if  the  experience  of  the 
revolutionary  war  convinced  our  anceatora,  aa  we  are  con- 
vineed,  of  the  evils  of  an  irredeemable  paper  medinni.  it  was 
put  aside  only  to  give  place  to  that  ooaveitible  paper  which 
has  so  powerfully  contributed  to  our  rapid  advancement, 
prosperi^,  and  greatness. 

Thm  proposed  suhatitutioQ  of  an  exclusive  metallic  cur- 
rency, to  the  mixed  medium  with  which  we  have  been  so 
long  femiliar,  is  forbidden  liy  the  principles  of  eternal  jos- 
tioe.  Assuming  the  currency  of  the  country  to  conaast  of 
two-thirds  of  paper  and  one  of  specie ;  and  assuming  alao 
that  the  money  of  a  country,  whatever  may  be  ita  compo- 
nent parte,  regulates  all  values,  and  expreseea  the  true 
amount  which  the  debtor  has  to  pay  to  his  creditor,  the  ^- 
iect  of  the  change  upon  that  relation,  and  upon  the  prop- 
erty of  the  country,  would  be  most  ruinous.  .AU  property 
would  be  reduced  in  value  to  one-third  of  its  preaent  nomi- 
nal amount;  and  every  debtor  would,  in  effect,  have  to 
three  timea  as  much  as  he  had  contracted  for.  The 
sure  of  our  foreign  debt  would  be  three  times  as  great  as  it 
is,  whilst  the  six  hundred  millions,  which  is  about  the  sum 
now  probably  due  to  the  banks  from  the  people,  would  be 
multiplied  into  eighteen  hundred  millions. 

But  there  are  some  more  iqpecific  objections  to  this  pro- 
ject of  sub-treasuries,  which  deserve  to  Ite  noticed.     The 
first  is  its  infecurity.    The  sub-treaanrer  and  his  bondsmen 
constitute  the  only  guaranty  for  the  safety  of  the  immense 
sums  of  public  money  which  pass  through  his  hand^     Is 
thia  to  be  compared  with  that  which  is  possessed  Ihroogh 
the  agency  of  banks  1    The  collector,  who  is  to  be  the  snb- 
treasurer,  pays  the  money  to  the  bank,  and  the  bank  to 
the  disbursing  officer.    Here  are  three  checka ;  you  prtopoee 
to  destrc^  two  of  them,  and  that  most  important  <^all,  the 
bank,  with  its  machineiy  of  president,  directore,  cashier, 
teller,  and  clerks,  all  of  whom  are  ao  many  aentinels.     At 
the  very  moment  when  the  Secretaiy  of  the  Tieasuiy  teDi 
us  how  well  his  sub-Treasury  system  worits,  he  has  com- 
municated to  Congress  a  circular,  signed  by  himael^  ex- 
hibiting his  distrust  in  it ;  for  he  directs,  in  that  circular, 
that  the  public  moneys,  when  they  amount  to  a  large  smn, 
shall  be  qiecially  deposited  with  those  very  banks  which 
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he  wooU  lepudiatA.  In  the  Stata  of  Kentucky,  (other  gen- 
tlemen can  epeek  of  their  respective  Stales, )  although  it 
has  exiiledl  hot  about  forty^five  years,  three  treotarers,  De- 
lected by  the  Legislature  for  their  established  characters  of 
honor  uid  probity,  proved  faithless.  And  the  history  of 
the  delinquency  of  one  is  the  history  of  all.  It  commenced 
in  human  weakness,  yielding  to  earnest  solicilalions  for 
temporary  loans,  with  the  most  positive  assurances  of  a 
panctual  return.  In  no  instance  was  there  originally  any 
intention  to  defraud  the  public.  We  shoukl  net  expose 
poor  weak  human  nature  to  such  temptations.  How  easy 
will  it  be,  as  has  been  done,  to  indemnify  the  sureties  out 
of  the  public  money,  and  squander  the  residue  1 

S.  Then  there  is  the  liability  to  fiivorititm.  In  the  re- 
ceipts, a  political  partisan  or  friend  may  be  accommodated 
in  the  payment  of  duties,  in  the  disbursement,  in  the  pur- 
chase of  biUs,  in  drafts  upon  couTenient  and  fiiTorable  of- 
fices, and  in  a  thousand  ways. 

3.  The  fearful  inerease  of  Executive  patronage.  Hun* 
dreds  and  thousands  of  new  officeni  are  to  be  created ;  for 
this  bill  is  a  mere  commencement  of  the  system,  and  all  are 
to  be  placed  under  the  direct  control  of  the  President. 

The  8enatorfn>m  South  Carolina  [Mr.  Galhovn]  thinks 
that  the  Executive  is  now  weak,  and  that  no  danger  is  to 
be  appivhended  from  its  patronage.  I  wish  to  God  I  could 
see  the  subject  in  the  same  light  that  he  does.  ^I  wish  that 
r  could  ^i  free  from  that  alarm  at  Executive  eneroach- 
□nents  by  which  he  and  I  were  so  recently  animated.  When 
ind  how,  let  me  ask,  has  that  power,  lately  so  UaxfaX  and 
Rinntdable,  suddenly  become  so  weak  and  harmless  ?  Where 
s  that  corps  of  one  hundred  thousand  office  holders  and  de- 
»eiid«nts  whose  organised  strength,  direetAd  by  the  will  of  a 
nn^le  man,  was  lately  held  up  in  sueh  vivid  colors  and  pow- 
rrful  language  by  a  report  made  by  the  Senator  hin»df  ? 
IVhen  were  they  diabanded  t  What  has  become  of  proscrip- 
ion  t  Its  vidiras  may  be  exhausted,  but  the  spirit  and  the 
tower  which  aacrificed  them  remain  unsubdued.  What  of 
he  cHamissing  power  t  What  of  the  veto  1  Of  that  pnu> 
ice  of  withholding  bills,  contrary  to  the  constitution,  still 
Dcrre  reprehensible  than  the  abuses  of  the  veto  ?  Of  Treas- 
iry  orders,  put  in  force  and  maintained  in  defiance  and  con- 
pDQpt  of  the  legislative  authority  t  And,  although  last,  not 
east,  of  that  expunging  power  which  degraded  the  Senate, 
n<l  placed  it  at  the  feet  of  the  Executive  ! 

Which  of  all  these  enormous  powers  and  pretensions 
as  the  present  Chief  Magistrate  disavowed  ?  So  far  from 
isclaiming  any  one  of  them,  has  he  not  announced  his  in- 
iTDtion  to  follow  in  the  very  footsteps  of  his  predecessor  1 
Liid  has  he  not  done  it  ?  Was  it  against  the  person  of 
vndnrm  Jackson  that  die  Senator  from  South  Carolina  so 
biy  co-operated  with  us  t  No,  sir,  no,  sir,  no.  It  was 
gainst  his  usurpations,  as  we  believed  them ;  against  his 
rbiCrary  administration ;  above  all,  against  that  tremendous, 
nil  frightful  augmentation  of  the  power  of  tho  Executive 
ranch  of  the  G^mment,  that  we  patriotically  but  vainly 
intended.  The  person  of  the  Chief  Maigtstrate  is  chang- 
I,  but  there  stands  the  Executive  power,  perpetuated  in 
!l  ita  vast  magnitude,  uhdiminisbed,  reasserted,  and  over- 
laciowing  all  the  other  dopartmenta  of  the  Government. 
;vety  trophy  which  the  late  President  won  from  them  cow 
scoratea  the  Executive  mansion.  Every  power  which  he 
)Fe  from  a  bleeding  constitution,  is  now  in  the  Executive 
'inory,  ready,  aa  time  and  occasion  may  prompt  the  ex> 
ting  incumbent,  whoever  he  may  be,  to  be  thundered 
rainst  the  liberties  of  the  people. 

Whatever  may  have  been  the  motives  or  tho  course  of 
ImTK,  1  owe  it  to  myself  and  to  truth  to  say,  that,  in  de- 
-ecating  the  election  of  General  Andrew  Jackson  to  the 
lic«  of  Chief  Magistrate,  it  wss  not  from  any  privals  oon- 
derationa,  but  because  I  considered  it  would  be  a  great 
ilamity  to  my  country  ;  and  that,  in  wfaatovcr  opposition 
made  to  msaaures  of  his  administration,  which  mora  than 


realized  my  very  worst  apprehensions,  I  was  guided  solely 
by  a  sense  of  public  duty.  And  I  do  now  declare  my 
solemn  and  uiMdiaken  conviction  that,  until  the  Executive 
power,  as  enlarged,  extendetl,  and  consolidated  by  him,  is 
reduced  within  its  true  constitutional  limits,  there  is  no 
permanent  security  for  the  liberties  and  happiness  of  this 
people. 

4.  Lastly,  pass  this  bill,  and  whatever  divorce  its  friends 
may  profess  to  be  its  aim,  that  perik>us  union  of  the  purse 
and  the  sword,  so  Justly  dreaded  by  our  British  and  Revo- 
lutionary anoestors,  becomes  absolute  and  complete.  And 
who  can  doubt  it  who  knows  that  over  the  Secretary  of  the 
Treasury  at  Washington,  and  every  sub-treasurer,  the 
President  chiims  the  power  to  exercise  uncontrolled  sway  t 
To  exact  implicit  ob^ience  to  his  will  ? 

The  message  states  that,  in  the  process  both  of  collectiofk 
and  disbursement  of  the  pubKc  revenue,  the  officers  who 
perform  K  act  under  the  Executive  commands ;  and  it  ar- 
gues that,  therefore,  the  custody  also  of  the  Treasury  might 
as  well  be  confided  to  the  Executive  care.  I  think  the 
safer  conclusion  is  directly  opposite.  The  possession  of 
so  much  povi'cr  over  the  national  treasure  is  just  cause  of 
regret,  and  ^mishes  a  strong  reason  for  diminishing  it,  if 
possible,  but  none  for  its  increase,  none  for  giving  the  whole 
power  over  the  piirse  to  the  Chief  Msgistrete. 

Hitherto  I  have  coniddered  this  scheme  of  sub-treasuries 
as  if  it  was  only  what  its  friends  represent  it— a  system 
solely  for  the  pi^posc  of  collecting,  keeping,  and  disburs- 
ing the  public  money,  in  specie  exclusively,  without  any 
bank  agency  whatever.  But  it  is  msnifest  that  it  is  des- 
tined to  become,  if  it  be  not  designed  to  be,  a  vast  and 
ramified  connexion  of  Ooveramcnt  banks,  of  which  the 
principal  will  be  at  Washington,  and  every  sub-treasurer 
will  be  a  branch.  The  Secretary  u  authorixed  to  draw  on 
the  several  sub-treasurera  in  payment  for  all  the  disburse- 
ments of  Government  No  law  restricts  him  as  to  the 
amount  or  form  of  his  drafb  or  checks.  He  may  throw 
them  into  amounts  suited  to  the  purposes  #  circulation, 
and  give  them  all  the  appearance  arid  facilities  of  bank 
notes.  Of  all  the  branches  of  this  system,  that  at  New 
York  wilt  be  the  most  important,  since  about  one-half  of 
the  duties  is  collected  there.  Drafts  on  New  York  are  at 
par,  or  command  a  premium  from  every  point  of  the  Union. 
It  is  the  great  money  centre  of  the  country.  Issued  in 
convenient  sums,  they  will  circulate  throughout  the  whole 
Union  as  bank  notes,  and,  as  long  as  confidence  is  reposed 
in  thrm,  will  be  preferred  to  the  specie  which  their  holders 
have  a  right  to  demand.  They  will  supply  a  general  cur- 
rency, fill  many  of  the  channels  of  circulation,  be  a  sub- 
stitute for  notes  of  the  Bank  of  the  United  States,  and 
supplant,  to  a  great  extent,  the  use  of  bank  notes.  The 
necessities  of  the  people  will  constrain  them  to  use  them. 
In  this  way,  they  tvill  remain  a  long  time  in  circulation ; 
and  in  a  few  yeara  we  ah*  11  see  an  immense  portion  of  the 
whole  specie  of  the  country  concentrated  in  the  hands  of 
the  branch  bank— that  is,  the  sub-treasurer,  at  New  York, 
and  represented  by  an  equal  amount  of  Government  paper 
dispersed  throughout  the  country.  The  responsibility  of 
the  sub-treasurer  will  \>e  consequently  greatly  increased, 
and  the  Government  will  remain  bound  to  guaranty  the 
redemption  of  all  the  drafts,  checks,  or  notes  (whatever 
may  be  their  denomination)  emitted  upon  the  faith  of  the 
money  in  his  custody,  and,  of  course,  will  be  subject  to 
the  hazard  of  the  loss  of  the  amount  of  specie  in  the  hands 
of  the  sub- treasurer.  If,  in  the  commencement  of  this 
system,  the  holders  of  this  Government  paper  shall  be  re- 
quired to  present  it  for  payment  in  coin,  within  a  specified 
time,  it  will  be  ftiuud  inconvenient  or  impracticable  to  en  • 
force  the  restriction,  and  it  will  be  ultimately  abandoned. 

Is  the  Senate  prepared  to  consent  to  place  not  only  all 
the  specie  that  may  be  collected  for  the  revenue  of  the 
country,  at  the  will  of  the  President,  or,  which  is  the  same 
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thing,  ID  the  custody  of  perions  actuig  m  obedience  to  bis 
will,  but  to  pat  him  at  the  bead  of  the  most  powerful  and 
influential  system  of  Governoient  banks  thai  ever  exist- 
ed? 

It  is  said  in  the  message^  that  Government  is  not  bound 
to  supply  the  countiy  wtUi  the  exchanges  which  are  neces- 
sary to  the  transaction  of  its  business.  But  was  that  the 
language  heU  daring  the  progress  of  the  contest  with  the 
late  Bank  of  the  United  States  1  Was  not  the  expectation 
held  out  to  the  people  that  they  woukl  be  sappUed  with  a 
better  currency,  and  with  better  regulated  exchange  1  And 
did  not  both  the  late  President  and  the  Secretary  of  the 
Treasury  dwell,  with  particular  satisfaction,  iu  several  mee- 
sages  and  repofts,  upon  the  improvement  of  the  currency, 
the  greater  amount  in  exchange,  and  the  reduction  of  the 
rates,  under  the  operation  of  the  State-bank  system,  than 
existed  under  the  Bank  of  the  United  Sutea  1  Instead  of 
fulfilling  the  promises  then  held  out,  the  Government  now 
wraps  itself  up  in  its  dignity — tells  the  people  that  they 
expect  too  much  of  it;  that  it  is  not  its  business  to  furnish 
exchanges;  and  that  they  may  look  to  Europe  for  the 
manner  in  which,  through  the  agency  of  private  bankers, 
the  commerce  and  business  of  its  countries  are  supplied 
with  exchange.  We  are  advised  to  give  up  our  American 
mode  of  transacting  bostneas,  through  the  instrumentality 
of  banking  corporations,  in  which  the  interests  of  the  rich 
and  the  poor  are  happily  blended,  and  to  establish  bankers 
similar  to  the  Hopes,  the  Baringa,  the  Rothschilds,  the 
Uotinguers^  of  Europe;  houses  which  require  years  or 
ages  to  form  and  put  in  successful  operation,  and  whose 
vast  overgrown  capitals,  poaseased  by  the  rich  exclusively 
of  the  poor,  control  the  dettiny  of  nations  and  determine 
the  fate  of  empires ! 

Having,  I  think,  Mr.  President,  shown  that  the  project 
of  the  administration  is  neither  desirable,  nor  practicable, 
nor  within  the  constitutional  power  of  the  General  Gov- 
ernment, nor  just;  and  that  it  is  contrary  to  the  habits  of 
the  people  o^the  United  States,  and  iff  dangerous  to  their 
liberties,  I  might  here  close  my  remarks ;  but  I  conceive  it 
to  be  the  duty  of  a  patciotic  opposition  not  to  confine  itself 
merely  to  urging  objections  against  measures  to  promote 
the  general  prosperity,  brought  forwsrd  by  those  in  power. 
It  has  further  and  higher  duties  to  perform.  There  may 
be  circuinstancea  in  which  the  opposition  is  bound  formally 
to  prevent  such  measores  as,  in  its  judgment,  are  demanded 
by  the  exigency  of  the  times;  but  if  it  has  just  reason  to 
beUeve  that  they  would  be  unacceptable  to  those  who  alone 
can  adopt  them,  and  give  them  effixt,  the  opposition  will 
discharge  iu  duty  by  suggesting  what  it  believes  ought  to 
be  done  for  the  public  gootl. 

I  know,  sir,  that  I  have  friends  whose  partiality  has  in- 
duced them  to  hope  that  I  would  bo  able  to  bring  forward 
some  healing  measure  for  tlie  disorders  which  unhappily 
prevail,  that  might  prove  acceptable.  I  wish  to  God  that 
I  could  realise  this  lK»pe;  but  1  cannot  The  diHcase  is  of 
such  an  alarming  character  as  to  require  uiore  skill  than  1 
possess ;  and  I  regret  to  be  compelled  to  fear  that  there  is 
no  effectual  remedy  but  that  which  is  in  the  bands  of  the 
suffisring  patient  himaelf. 

Still,  under  a  deep  sense  of  the  obligation  to  which  I 
have  referred,  I  declare  that,  aller  tlio  most  detibcrate  and 
toxious  consideration  of  which  1  ain  capable,  I  can  con- 
OHve  of  no  adequate  remedy  which  does  not  comprehend 
a  national  bank  as  an  eAsential  pait  It  appears  to  me  that 
a  national  bank,  with  such  modifications  as  experience  has 
pointed  out,  and  particularly  such  as  would  limit  its  profits, 
exclude  foreign  influence  in  the  government  of  it,  and  give 
publicity  to  its  transa^  tions,  is  the  ouly  safe  and  certain 
remedy  that  can  be  adopted.  The  great  want  of  the  coun- 
try is  a  general  and  uniform  currency,  and  a  point  of  union, 
a  seutiiicl,  a  regulator  of  the  issues  of  the  local  banks; 
and  that  would  be  supplied  by  such  an  institution. 


I  am  not  going  now  to  discuss,  as  an  original  qoestioii, 
the  constitutional  power  of  Congnas  to  eetahlish  a  nalkul 
bank.  In  human  aflaire  there  are  some  qnestioBa,  and  1 
think  this  is  one,  that  ought  to  be  held  aa  teraunalei 
From  several  deciaious  of  Congreaa  affiiming  the  poweii 
the  concurrence  of  every  other  department  of  the  Crovfn* 
ment,  the  approbation  of  the  people,  the  eonduicnce  of 
both  the  great  partiea  into  which  Uie  oountiy  haa  been  di- 
vided, and  forty  yean  of  praaperous  expeiicnoe  with  soch- 
a  bank,  appear  to  me  to  settle  the  contioveny,  if  any  cob- 
troveray  is  ever  to  be  settled.  Twenty-two  yeaia  ago  Mr. 
Madison,  whose  opposition  to  the  first  Bank  of  Ifae  United 
States  is  well  known,  in  a  message  to  Congreaa,  aaid : 

«  Waiving  the  question  of  the  constitotiMMl  aothoiiij 
of  the  Leg^aUire  to  estabtiah  an  incorpocalad  bank,  u 
boing  precluded,  in  my  judgOMnt,  by  repeated  raeognjtioos, 
under  varied  circnniilairaea,  of  the  validity  of  each  aa  in- 
stitution, m  acts  of  the  legisUtive,  executive,  and  jndidsl 
branehes  of  the  Government,  accompanied  by  indicaticns 
in  diferent  roodec,  of  a  correspondence  of  the  general  will 
of  the  nation ;  the  proposed  bank  does  not  appear  to  be 
calculated  to  answer  the  purpooaa  of  reviving  the  public 
credit,  of  providing  a  national  me<liam  of  circnlatioa,  sod 
of  aiding  the  Treasury  by  facilitating  the  indiapenaabk  an> 
ticipations  of  revenue,  and  by  affording  to  the  public  moi« 
durable  loans.'* 

To  all  the  oonsaderations  apon  which  he  then  relied,  in 
treating  it  as  a  settled  question,  are  now  to  be  added  two 
distinct  and  distant  subsequent  expressions  of  the  dettbertie 
opinion  of  a  republican  Congress,  two  solenm  dedaon*  of 
the  Supreme  Court  of  the  United  Statea,  twenty  year*  cf 
aucceaalul  experitaioe,  and  diaaatrous  conaeqnencea  quick- 
ly following  the  discontinuance  of  the  bank. 

I  have  been  present  a«  a  member  of  Congreaa,  on  the 
oceosion  of  the  termination  of  the  charters  of  both  the 
Banks  of  the  United  feltates ;  took  part  in  the  diecussioB 
to  which  they  gave  rise,  and  had  an  opportunity  of  exten- 
sively knowing  the  opinions  of  membere;  and  I  declare 
my  deliberete  conviction  that,  upon  neither  was  there  one- 
third  of  the  memben  in  either  House  who  entcftaincd  the 
opinion  that  Congreaa  did  not  possess  the  conatitutioosl 
power  to  charter  a  bank. 

But  it  is  contended  that,  however  indispensable  a  hsuk 
of  the  United  Statea  may  be  to  the  restoration  of  the  proa- 
perity  of  the  country,  the  President's  opinion  against  ii 
opposes  an  insuperable  obstacle  to  the  eBtabiiehmeot  of 
such  an  institution.  It  will  indeed  be  unfortanate  if  the 
only  measure  which  can  bong  relief  to  the  people  shoofcl 
be  prevented  by  the  Magistrate,  whose  elevated  tctatkm 
should  render  him  the  most  anxious  man  in  the  nation  to 
redress  exiating  grievances. 

The  opuiion  of  the  President  which  is  relied  upon  is  that 
contained  in  his  celebrated  letter  to  the  Hon.  8.  WilliaoK, 
and  that  which  is  expressed  in  the  message  before  as.  I 
must  say,  with  all  proper  deference,  that  no  man,  prior  to 
or  aAer  his  election  to  the  Chief  Magistracy,  has  a  right 
to  say,  in  advance,  that  he  woukl  not  approve  of  a  paruc- 
ular  bill,  if  it  were  passed  by  Cong^ress.  An  annuuciation 
of  such  a  purpose  is  premature,  and  contrary  to  the  apin(« 
if  not  the  express  provision  of  the  constitution.  Accord- 
ing to  that  instrument,  the  participation  of  the  Preoidcnt  in 
the  legisUtive  {viwor— his  right  to  pass  upon  a  bill — is  sub- 
sequent and  not  prerious  to  the  deliberations  of  Congretf». 
The  constitutional  jirovision  is  that,  when  a  bill  shall  have 
passed  both  Houses,  it  shall  be  presented  to  the  President 
for  his  approval  or  rejection.  His  right  to  pass  upon  it  re- 
sults (torn  the  presentation  of  the  bill,  and  is  not  acquirvd 
until  it  is  presented.  What  would  be  thought  of  the  judge 
who,  before  a  cauae  is  brought  before  the  court,  shouM 
announce  his  intention  to  decide  in  favor  of  a  lumed  party  ! 
Or  of  the  ^•■nate,  which  sharea  the  appointing  power,  if  it 
should,  before  a  nomination  of  a  particular  individual  i» 
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made  for  an  office,  pan  t  raaoliitioii  that  it  would  not  ap- 
prove the  nominatioii  of  thai  individual  1 

It  is  dear  that  the  Preaident  places  his  repognance  to  a 
Bank  of  the  United  States  mainly  upon  the  ground  that 
the  popular  will  has  been  twice  "solemnly  and  unequivo- 
cally expressed''  against  it.  In  Uus  I  think  the  President 
's  mistakfln.  The  two  occasions  to  which  he  is  understood 
xy  refer,  are  the  election  of  General  Andrew  Jackson  in 
1833,  and  in  his  own  election  in  1836.  Now,  as  to  the 
irst,x  there  was  not,  before  it  took  place,  any  unequivocal 
expression  of  the  opinion  of  the  late  President  against  a 
lafional  Bank.  There  was,  in  fact,  a  contrary  expression. 
[a  the  veto  messagp.  President  Jackson  admitt^  the  pub- 
ic convenience  of  a  bank ;  stated  that  he  did  not  find 
n  the  renewed  charter  such  modifications  as  could  se.- 
ture  his  apprabotioo,  and  added  that,  if  he  had  been  applied 
o,  he  could  have  furnished  the  model  of  a  bank  that  would 
ioswer  the  purpose  o(  such  an  institution.  In  suppoiting 
lis  le-eiection,  therafoie,  the  people  did  not  intend,  by  the 
(xeicJse  of  their  suffrage,  to  deprive  themselves  of  a  na- 
ional  bank.  On  the  contrary,  it  is  within  my  own  knowl- 
dge,  that  many  voted  for  him  who  believed  in  the  necessi- 
y  of  a  bank  quite  as  much  as  I  do.  And  I  am  periectly 
lersuaded  that  thousands  and  tens  of  thousands  sustain^ 
lis  re-election  under  the  full  expectation  th»t  a  national 
taiik  would  be  established  during  his  second  term. 

Nor,  sir,  can  I  think  that  the. election  of  the  present 
yhief  Magistrate  ought  to  be  taken  as  evidence  that  the 
Qople  are  against  a  bank.  The  most  that  foirly  can  be 
aeerted  is,  tiiat  he  was  elected,*  the  expression  of  his  opin- 
m  in  the  letter  to  Mr.  Williams  notwithstanding.  The 
uestion  of  the  election  of  a  Chief  Magistrate  is  a  complex 
neation,  and  ouq  of  compensations  and. comparison.  All 
is  opinions^  all  his  qualifications  are  taken  into  coosidsra- 
icHi,  and  compared  with  those  of  his  competitors.  And 
lotbing  more  is  decided  by  the  people  than  that  the  person 
lected  is  preferred  amongst  the  several  candidates.  They 
ike  him  as  a  man  takes  his  wife,  for  better  for  worse,  with 
11  the  good  and  bad  opinions  and  qualities  which  he  pos- 
MBCs.  You  might  as  well  argue  that  the  election  of  a 
articular  person  to  the  olfice  of  Chief  Magistrate  implies 
hat  bis  figure,  form,  and  appearance,  exhibit  the  standard 
f  human  perfection,  as  to  contend  that  it  sanctions  and 
ppToveii  every  opinion  which  he  may  have  publicly  ex- 
reaaed  on  public  afiairs.  It  is  somewhat  ungrateful  to  the 
eopio  to  suppose  that  the  particular  opinion  of  Mr.  Van 
luren,  in  regard  to  a  bank  of  the  United  States,  consti- 
licd  any,  much  less  the  chief  recommendation  of  him  to 
leir  sn&ages.  It  would  be  more  honorable  to  him  and  to 
lem  to  suppose  that  it  proceeded  from  bis  eminent  abili- 
<rs,  and  his  distinguuihed  services  at  home  and  abroad. 
r  we  are  to  look  beyond  them  and  beyond  him,  many  be- 
ere  that  the  most  infiuential  cause  of  his  election  was  the 
udorsement  of  that  illustrious  predecessor,  in  whose  foot- 
iep«  he  stands  pledged  to  follow. 

No,  sir,  no;  the  simple  and  naked  question  of  a  bank  or 
o  bank  of  the  United  States  was  not  submitted  to  the 
eople  and  *'  twice  solemnly  and  unequivocally"  decided 
gainst  1^  them.  I  firmly  believe  that  if  such  a  question 
ere  now  submitted  to  them,  the  response  of  a  vast  ma- 
»rity  would  bo  in  the  affirmative.  I  hope,  however,  that 
o  bank  will  be  established  or  proposed,  uuless  there  shall 
e  a  clear  and  undisputed  majority  of  the  people,  and  of 
le  States  in  favor  of  such  an  institution.  If  there  be  one 
ranted,  and  an  unequivocal  manifestation  be  made  of  the 
opular  will  that  it  is  desired,  a  bank  will  be  established. 
*he  President's  opposition  to  it  is  founded  principally  upon 
le  presumed  opposition  of  the  people.  Let  them  demon- 
trmte  that  he  is  mistaken,  and  he  will  not  separate  himself 
om  them.  He  is  too  good  a  democrat,  and  the  tenor  of 
is  whole  life  shows  that,  whatever  other  divorces  he  msy  I 
Boommend,  the  last  that  he  would  desire  woukl  be  one  be- 


tween him  and  the  people.  Should  this  not  prove  to  be 
the  case,  and  if  a  majority  shoukl  not  exist  sufficiently 
laige  to  pass  a  bank  charter  in  spite  of  the  veto,  the  ulti- 
mate remedy  will  remain  te  the  people  to  change  their 
rulers,  if  their  rulers  will  not  change  their  opinions. 

But,  during  this  debate,  it  has  been  contended  that  the 
establishment  of  a  new  bank  of  the  United  States  would 
aggravate  existing  distresses ;  and  that  the  specie  necesary 
to  put  it  in  operation  could  not  be  obtained  without  preju- 
dice to  the  local  banks. 

What  is  the  relief  for  which  all  hearti  are  now  so  anx- 
iously throbbing  ?  It  is  to  put  the  banks  again  in  motion ; 
*o  restore  exchanges,  and  revive  the  drooping  business  of 
the  country.  And  what  are  the  obstacles  1  They  are, 
first,  the  foreign  debt ;  and,  secondly,  a  want  of  confidence. 
If  the  banks  were  to  reopen  tbeii*  vaults^  it  is  apprehended 
that  the  specie  would  immediately  be  exported  to  Europe 
to  discharge  the  foreige  debt.  Now,  if  a  bank  of  the  Uni- 
ted States  were  established,  with  a  suitable  cap>iil,  the 
stock  of  that  bank  itself  would  form  one  of  the  best  subjects 
of  remittance ;  and  an  amount  of  it  equal  to  what  remains 
of  the  foreign  debt  would  probably  be  remitted,  retaining 
at  home  or  drawing  from  abroad  the  equivalent  in  specie. 

A  great,  if  not  the  greatest,  existing  evil  is  the  want  of 
confidence,  not  merely  in  the  Government,  but  in  distant 
banks,'  and  between  the  banks  themselves.  There  is  no 
tie  or  connexion  binding  thejn  together,  and  they  are  often 
suspicious  of  each  other.  To  this  want  of  confidence 
among  the  banks  themselves  is  to  be  ascribed  that  extra- 
ordinary derangement  in  the  exchanges  of  the  country. 
How  otherwise  can  we  account  for  the  fiict  that  the  paper 
of  the  banks  of  Mississippi  cannot  now  be  exchanged 
against  the  paper  of  the  banks  of  LouisiaDa  without  a  dis- 
count in  the  former  of  10  or  16  per  cent;  nor  that  of  the 
banks  of  Nashville,  without  a  discount  of  8  or  10  per  cent, 
against  the  psper  of  the  banks  of  the  adjoining  State  of 
Kentucky?  It  is  manifest  that,  whatever  may  be  the  me- 
dium of  circulation,  whether  it  be  inconvertible  paper,  or 
convertible  pi^r  and  specie,  supposing  confidence  to  ex- 
ist, the  rates  of  exchange  in  both  cases  ought  to  be  nearly 
the  same.  But,  in  times  like  these,  no  bank  will  allow  its 
funds  to  accumulate, .  by  the  operations  of  exchange,  at 
points  whore  no  present  use  can  be  made  of  them. 

Now,  if  a  bank  of  the  United  States  were  established, 
with  a  proper  capital,  and  it  were  made  the  sole  depository 
of  the  public  moneys,  and  its  notes  were  receivable  in  all 
(jovemment  dues,  it  might  conunence  operations  forth- 
with, with  a  small  amount  of  specie,  perhaps  not  more  than 
two  millions.  That  sum  would  probably  bo  drawn  from 
the  community,  where  it  is  now  hoarded  and  dormant;  or  if 
it  were  taken  even  from  the  local  banks,  they  would  be 
more  than  compensated  in  the  security  which  they  would 
^oy*  by  ^o  remittance  of  the  stock  of  the  new  bank  to 
Europe,  as  a  substitute  for  their  specie. 

Such  a  new  baidi,  once  commencing  business,  woulcf 
form  a  rallying  point;  confidence  would  revive,  exchangca 
be  again  regulated,  and  the  business  and  ptosperity  of  the 
couutty  be  speedily  restored.  And  it  is  by  no  means  cer- 
tain that  there  would  be  any  actual  augmentation  of  the 
banking  capital  of  the  country,  for  it  i.^  highly  probable 
that  the  aggregate  amount  of  unsound  banks,  which  can 
never  resume  niecie  psymenti,  would  be  quite  equal  to  that 
of  the  iiew  bank. 

.  An  auxiliary  resolution  might  be  adopted  with  salutary 
effect,  simiUr  tq  that  which  was  adopted  in  1816,  oflering 
to  the  State  banks,  as  a  motive  to  resume  specie  payments, 
that  their  paper  should  be  received  for  the  public  dues ;  ur, 
as  their  number  has  since  that  period  greatly  increased,  to 
make  the  motive  more  operative,  the  offer  might  be  confi- 
ned te  one  or  two  banks  in  each  State  known  to  be  trust- 
worthy. Let  them  and  a  bank  of  the  United  States  com- 
mence q>ecie  payments,  and  all  the  other  sound  banks 
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would  be  eoiMtnined,  by  the  united  force  of  public  opinion 
and  the  law,  to  follow  the  example. 

If,  in  contrasting  the  two  periodis  of  1817  and  1897, 
some  advantages  for  the  resumption  of  specie  payments  ex« 
isted  at  the  former  epoch,  others  which  distinguish  the  pres- 
ent greatly  preponderate.  At  the  first  there  wei^  none, 
except  the  existence  of  a  public  debt  and  a  smaller  number 
of  banks.  But  then  an  exhausting  war  had  wasted  our 
means.  Now  tire  have  infinitely  greater  wealth,  our  re- 
sources arc  vastly  more  developed  and  increased,  our  pop- 
ulation  nearly  doubled,  our  knowledge  of  the  disease  much 
better,  and,  what  is  of  the  utmost  importance,  a  remedy, 
if  applied  now,  would  be  administered  in  a  much  earlier 
stage  of  the  disorder. 

A  general  currency  of  sound  and  uniform  value  is  ne- 
cessary  to  the  well-being  of  all  parts  of  the  confederacy, 
but  it  is  indispensable  to  the  interior  States.  The  seaboard 
States  have  each  of  them  banks,  whose  paper  freely  circu- 
lates within  their  respective  limits,  and  serves  all  Uie  pur- 
poses of  their  business  and  commerce  at  their  capitals,  and 
throughout  their  whole  extent.  The  variations,  in  the 
value  of  this  paper,  in  passing  through  those  States,  from 
one  commercial  metropolis  to  another,  are  not  ordinarily 
very  great.  But  how  are  we  of  the  interior  to  come  to  the 
Atlantic  cities  to  purchase  our  supplies  of  foreign  and  do- 
mestic commodities  without  a  general  medium  1  The  paper 
of  our  own  banks  will  not  be  received  but  at  a  ruinous  dis- 
count. We  want  a  general  currency,  which  will  serve  at 
home,  and  enable  us  to  carry  on  our  accustomed  trade  with 
our  brethren  of  the  Atlantic  States.  And  such  a  currency 
we  have  a  right  to  expect. 

I  do  not  arrogate  to  myself  a  right  to  speak  for  and  in 
behalf  of  all  the  Western  States ;  but  as  a  Senator  from 
one  of  them,  I  am  entitled  to  be  heard.  This  Union  was 
formed  to  secure  certain  general,  but  highly  important,  ob- 
jects, of  which  the  common  defence,  commerce,  and  a  uni- 
form currency  were  leading  ones.  To  the  interior  States 
none  is  of  more  importance  than  that  of  currency.  No- 
where is  the  attachment  to  the  Union  more  ardent  than  in 
those  States ;  but  if  this  Government  should  neglect  to 
perform  its  duty,  the  value  of  the  Union  will  become  im- 
paired, and  its  very  existence  in  process  of  time  may  be- 
come endangered.  1  do  believe  that  between  a  sound  gen- 
eral currency,  and  the  preservation  of  the  Union  itself,  in 
full  vigor  and  perfect  safety,  there  is  the  most  intimate 
connexion. 

If,  Mr.  President,  the  remedies  whith  I  have  suggested 
were  successful  at  a  former  period  of  our  history,  there  is 
every  reason  to  hope  that  they  would  again  prove  effica- 
cious ;  but  let  me  suppose  that  they  should  not,  and  that 
some  unknown  cause,  which  could  not  then,  should  now, 
thwart  their  operation,  we  should  have,  in  any  event,  the 
consolation  of  knowing  that  we  had  endeavored  to  profit 
by  the  lessons  of  experience,  and,  if  they  failed,  we  should 
stand  acquitted  in  the  judgment  of  the  people.  They  are 
heartily  tired  of  visionary  schemes  and  wild  experiments. 
They  wish  to  get  out  of  the  woods,  into  which  they  have 
been  conducted,  back  to  the  plain,  beaten,  wide  road, which 
they  had  before  trodden. 

How  and  when,  without  such  measures  as  I  have  sug- 
gested, are  the  State  banks  to  resutne  specie  payments  ? 
'J*hey  never  can  resume  without  concert;  and  ccmcert 
springs  trom  confidence ;  and  confidence  from  knowledge. 
But  what  knowledge  can  eight  hundred  banks,  scattered 
over  our  vast  territory,  have  of  the  actual  condition  of  each 
other  ?  It  is  in  vain  that  statements  of  it  be  periodically 
published.  It  depends,  at  last,  mainly  upon  the  solvency 
of  the  debtors  to  the  bank ;  and  how,  whenever  their  names 
are  not  known,  can  that  be  ascertained  t 

Instead  of  coming  to  the  aid  of  these  prostrate  institu- 
tions, and  assisting  them  by  a  mild  and  parental  exercise 
of  your  power,  in  a  mode  sanctioned  and  appooved  by  ex. 


perience,  you  propose  to  abandon  them  and  the  coirotiy  to 
their  fote.  You  propose  woi se :  to  discradit  their  paper, 
to  distrust  them  even  as  special  depositories,  and  to  de- 
nounce against  them  all  the  pains  and  penalties  of  bank- 
ruptcy. 

How  and  when  will  they  resume  specie  paymaiitsl  Nev- 
er, as  for  as  my  information  extends,  have  exertions  been 
greater  than  those  which  the  banks  have  genetaUy  lotde 
to  open  again  their  vaults.  It  is  wonderfol  that  the  com- 
munity should  have  been  able  to  bear,  with  so  nnch  con- 
posure  and  resignation,  the  prodigioos  cartailmeiits  which 
have  been  made.  Confidenea  re-established,  the  forei^ 
debt  extinguished,  and  a  national  institation  created,  tnoei 
of  diem  could  quickly  resume  specie  payments.  Sane  of 
them,  urged  by  a  high  sense  of  probity,  and  cmafting  un- 
der severe  repruachM,  will  no  doubt  make  the  expsfimerit 
of  resuming  and  continuing  payment  in  specie.  They  may 
even  go  on  a  white ;  but  without  the  oo-opentioa  of  the 
State  banks  generally,  and  without  the  co-operatioii  vf  a 
national  bank,  it  is  to  be  apprehanded  that  they  will  he 
again  seized  with  a  paralysb.  It  is  my  deliborafte  convic- 
tion that  the  preservation  of  the  existence  of  the  8tafe  banks 
themselves  depends  upon  the  institation  of  a  natioiial  bank. 
It  is  as  necessary  to  them  as  the  Union  is  to  the  wdfore  of 
the  States  in  «ur  political  system.  Without  it,  no  haman 
being  can  foresee  when  we  shall  emerge  from  the  difiknl- 
ties  which  surround  us.  It  haa  been  my  fortune  several 
times  to  see  the  conntiy  involved  in  great  danger ;  bet 
never  before  have  I  beheld  it  encompassed  with  any  more 
menacing  and  portentous. 

Entertaining  the  views  which  I  have  presented,  it  may 
be  asksd  why  I  do  no  not  at  once  propose  the  estabttsbmret 
of  a  national  bank.  I  have  already  adverted  to  the  canst. 
Constituted  as  Congress  now  is,  I  know  that  such  a  prnp- 
osition  would  be  defeated ;  and  that  it  would  be  therefore 
useless  to  make  it  I  do  not  desire  to  foree  upon  the  Sen- 
ate, or  upon  the  country  against  its  will,  if  I  could,  my 
opinion,  however  sincerely  and  strongly  entertaincvl.  If  a 
national  bank  be  established,  its  stability  and  its  utility  wdl 
depend  upon  the  ^neral  conviction  which  is  foH  of  its  ne- 
cessity. And  until  such  a  conviction  Is  deeply  imprpac«d 
upon  the  people,  and  clearly  manifested  by  them,  it  would, 
in  my  judgment,  be  unwise  even  to  propose  a  buik. 

Of  the  scheme  of  tlie  Senator  from  Virginia  [Mr.  Rm*] 
I  think  now  as  1  thought  in  1834.  I  do  not  believe  that 
any  practicable  connexion  of  State  banks  can  supply  a 
general  currency,  be  a  safe  depositorv  of  the  public  inoiie>  », 
or  act  eflfciently  as  a  fiscal  agent  of  the  General  Govern- 
ment. I  was  not  then  oppoied  to  the  State  banks  in 
their  proper  sphere.  I  thought  that  they  oovild  not  be  re- 
lied upon  to  form  exclusiv^y  a  banking  system  for  the 
country,  although  they  were  essential  parts  of  a  general 
system. 

The  amendment  of  the  Senator,  considered  as  a  nira&iire 
to  bring  about  the  resumption  of  specie  payments,  so  much 
desired,  I  think  must  foil.     The  motive  which  it  holds  <mi 
of  the  recoivabtlity  in  all  pay,|nents  to  the  Government,  of 
the  paper  of  such  banks  as  may  resume  by  a  given  dtiT, 
coupled  with  the  conditions  proporcd,  is  wholly  inadequate. 
It  is  an  oflfer  to  eight  hundred  banks;  and  the  revenue  pay- 
ment of  which  in  their  notes  is  held  out  as  the  indorement, 
amounts  to  some  twenty,  or  twenty -five  millions.     To  en- 
title them  to  the  incon.siderablo  extension  of  their  ciicub- 
tion,  which  would  result  from  the  credit  given  by  Govern- 
ment to  the  paper  of  all  of  them,  they  are  required  to  sub- 
mit to  a  suppression  of  all  notes  below  five  dollars,  snd 
at  no  very  distant  period  to  all  below  twenty.     The  en- 
largement of  their  circulation,  prodnced  by  making  it  n- 
ceivaMe  by  Government^  would  be  much  less  than  the  con- 
traction which  would  arise  from  the  suppreasion  of  the  pro- 
hibited notes.     Besides,  if  the  quality  proposed  i^ain  to 
be  attached  to  the  notes  of  these  local  banks  was  insafficteot 
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0  pre?6nt  tha  unapcnMon,  Ko«r  oan  It  be  •fficarioiM  enough 
0  etimutaUs  a  renunptioii  of  apeoie  peyments  1 

I  abail,  neverthekM.  if  celled  upon  to  give  a  vote  be> 
iween  the  projeet  of  the  adminiitrarion  and  the  amendment 
)r  the  Sfoator  from  Viiginia,  vote  for  the  latter*  becanae  it 
i  hamtleis,  if  it  efola  no  good,  and  looka  to  the  preaer- 
atioD  of  the  State  banka;  wbilat  the  other  ia  ftaoght  with 
uifcbiela,  aa  I  believe,  and  tenda,  if  it  be  not  deaigned, 
a  the  utter  deatmctiAn  of  thoae  inalitutiona.  But,  prefer* 
iDg  to  either  the  pootponement  moved  by  the  Senator  from 
Georgia,  I  tball,  in  the  firat  inatance,  vote  for  that 

Such,  Mr.  Preaident,  are  the  views  which  I  entertain 
>n  the  present  state  of  our  public  aflairs.  It  ia  with  the 
leepeit  r^ret  that  I  can  perceive  no  remedy,  but  audi  aa 
i  in  the  hands  of  the  people  themaelvea.  Whenever  they 
iball  imprass  upon  Congreaa  a  conviction  of  that  which 
bey  wish  applied,  they  will  obtain  it,  and  not  before.  In 
he  metn  time,  let  ua  go  home  and  mix  with  and  eonaalt 
>ur  constituents.  And  do  not,  I  entreat  you,  let  ua  carry 
vith  Hi  the  burning  reproach,  that  our  meaauraa  here  die- 
»iay  a  selfish  solicitude  for  the  Goveinment  itaeif,  but  a 
old  and  heartlese  inaenaibility  to  the  suflcringa  of  a  bleed- 
ng  people. 

When  Mr.  Clat  hpd  concluded  hia  remarfci^ 

The  question  waa  taken  on  Mr.  KxKe'a  motion  to  poet- 
)OBe  the  bill  until  December  next,  and  decided  In  the  neg- 
itive,  as  Ibllowa : 

VsAS^Measrs.  Bayard,  Black,  Clay  of  Kentucky, 
^Itjton,  Crittenden,  Kent,  King  of  Georgia,  Knight, 
ilcKean,  Nieholaa,  Plnentias,  Robbina,  Rugglea,,  Smith  of 
Ddisna,  8pence,  Tipton,  Webster,  White,  WUliama--19. 

NATi-*MeaarB.  Alien,  Benton,  Brown,  Buchanan, 
^tlhoun,  Cby  of  Alabama,  Fulton,  Orundy,  Hubbard, 
iingof  Alabama,  Linn,  Lyon,  Morria,  Nilea,  Norvell, 
^ierce,  Preaton,  Rivea,  Roane,  Robinaon,  Smith  of  Con- 
necticut, Strange,  Tallmadge,  Walker,  Wall,  Wright 
k'oung— 27. 

On  motion  of  Mr.  WRIGHT,  the  action  on  the  sub- 
Treasary  bill  waa  informally  au^ended  till  to-monow,  by 
uunioKHia  oonaent,  and  the  two  following  bills  were  aue- 
^Mively  taken  up  and  oideied  to  be  engroaeed  for  a  third 
Ttding,  viz: 

The  bill  to  remit  the  duties  on  certain  goods  destroyed 
>y  the  great  fire  in  New  York;  and 

The  bill  making  further  provtaUm  for  the  suppieasion  of 
Q<han  bostilitiea  for  1837. 

Mr.  WRIGHT  further  stated,  that  though  he  waa 
DxioQs  for  the  bill  authorizing  the  depoaite  of  merefaandiae 
n  poUic  storea  to  be  acted  on  without  delay,  yet,  aa  the 
^tor  from  fciooth  Canliou  [Mr.  Calhouii]  hail  ex* 
netted  a  wiah  for  ita  further  poatponement,  unleaa  the 
ienste  wiabed  otherwiae,  he  should  paaa  it  by  at  preaent, 
«<!  call  it  up  in  a  few  daya. 

The  Senate  then,  on  motion  of  Mr.  GRUNDY,  went 
Dtn  the  consideration  of  Executive  buaineaa,  and  after* 
'ifils  adjourned. 

TtKSDAT,  SzPTSMBXa  26. 

ADJOURNMENT  OF  CONGRESS. 

The  joint  raaolution  propoaing  to  doae  the  preaent  aea- 
<on  of  Congreaa  on  the  9th  of  October,  was  tidten  up  and 
«wedto. 

It  was  also  ordered  that  the  daily  meeting  of  the  Senate 
M  hereafter  be  at  10  o'clock,  till  otherwiae  ordered. 

A  NATIONAL  BANK. 

The  Senate,  on  motion  of  Mr.  WRIGHT,  proeeeded 
0  the  consideration  of  the  following  reaolotion,  reported 
7  the  Committee  on  Finaace»  on  petitiona  from  New  Or* 
eins,  St.  Louis,  and  otfato'  quartoa,  for  a  United  States 

link: 


<'  Reaohed^  That  the  prayer  of  the  petitienen  ought  not 
to  be  granted. 

Mr.  CLAY,  of  Kentucky,  aaid  he  did  not  eee  much  nlil* 
ity  in  acting  on  a  negative  reaolution  of  this  kind.  He 
reooUecled  but  one  example  of  a  similar  reaolution,  and 
that  waa  during  the  session  of  Congreaa  when  the  dedara* 
tion  of  the  late  war  waa  made  againat  Great  Britain.  The 
reaolution  waa  offered  by  that  moat  extramdinary  man, 
now  no  more,  Mr.  Randolph,  of  Virginia.  Learning  that 
the  measage  of  Mr.  Madiaon  to  Congreaa  would  recommend 
a  declaration  of  war,  he  roae  in  hia  pbee^  two  or  three  daya 
before  it  waa  preacnted,  and  ofiered  a  reaolution  aimiiar  to 
thia,  that  it  waa  inexpedient  to  declare  war  against  Great 
Britain.  It  waa,  however,  got  rid  of,  in  aome  way  or  other, 
without  a  vote  upon  it. 

Mr.  C.  did  not  think,  aa  he  had  declared  yeaterday,  that 
it  waa  expedient  to  expreaa  any  opinion  on  thia  snlijeet  at 
thia  time ;  and  he  would  aubmit  it  to  gentlemen  whether  it 
were  not  better  that  it  ahouhl  lie  on  the  taUe.  He  thought 
there  would  be  no  diffeienoe  of  opinion  as  the  reaolution 
now  atood  under  preaent  circumstanoea.  Mr.  -C.  thought 
they  had  better  not  now  eatabliah  a  bank  of  the  United 
States,  much  aa  it  appeared  to  be  ncceaaary  to  relieve  the 
country.  But,  if  it  was  not  to  be  laid  on  the  table,  Mr.  C« 
moved  to  amend  it  by  the  following  aubatitute: 

Ruohtd,  That  it  will  be  expedient  to  eatabKah  a  United 
Statea  bank  whenever  it  shall  be  aaanifealad  that  a  cleas 
majority  of  the  people  of  the  United  Statea  are  in  favor  of 
auch  an  inatitntion. 

On  thia  he  called  for  the  yeaa  and  nays;  which  were 
ordered. 

Mr.  WRIGHT  ataled  that  the  commiltee  had  proceeded 
in  the  customary  mode  with  the  memoriala  Hsferred  to  them 
on  thia  aubjeet,  and  had  reported  the  opinion  of  the  majority 
in  the  oaual  manner,  leaving  their  report  to  the  judgment 
of  the  Senate. 

Mr.  CLAY  aaid  he  dad  not  mean  to  throw  any  reflection 
on  the  committee.  But  hia  objection  wae  against  making 
a  decision,  contrary  to  usage,  on  the  propoaition  reported  by 
the  committee,  and  for  no  principal  purpoae  except  one, 
and  that  waa,  that  by  the  character  of  the  vote  the  people 
might  aee  what  little  chance  there  waa  of  getting  a  United 
Statea  bank.  It  waa  contrary  to  uaage  to  preaa  auch  a 
quealion  in  the  negative,  unleaa  it  waa  intended  to  turn  It 
into  an  affirmative,  an  intention  which,  at  thia  time,  did 
not  exiat  But,  if  this  should  be  pressed,  Mr.  C.  truated 
he  would  get  the  sense  of  the  Senate  on  a  reaokition  whieh 
he  ahould  oiler. 

Mr.  WEBSTER  aaid,  in  some  points  of  view,  this  might 
be  considered  as  connected  with  other  diffcuaaions ;  and  be 
had  no  objection  to  ita  being  diapoaed  of  without  diacussion^ 
But  that  waa  not  to  be  expected,  and  the  discwaaion  would 
interfere  with  other  meaaurea.  He  moved  to  poatpone  it 
till  Monday  next. 

Mr.  PRESTON  said  he  ahould  be  glad  if  the  Senator 
would  extend  hia  poatponement  to  a  later  period  than  Mob* 
day  next,  as  the  action  upon  it  would  depend  much  on  the 
proceedings  of  Congress  on  the  propooitiona  which  had  al- 
ready been  aubmitted.  If  Congress  should  continue  In 
aession,  it  might  be  inexpedient  to  foredoae  themaelvea  on 
thia  measure ;  or  it  might  poasibly  oceur  that  an  admioia- 
tialion  majority  of  the  Senate  would  yet  prefer  a  United 
Statea  bank.  Two  propositions  had  been  made  before, 
and  a  third  waa  auggeated  by  a  gentleman  who  apoke  yes- 
terday ;  and  it  waa  now  propoaed  to  cot  off  one  of  the 
meana  of  relief  which  had  been  suggested  from  an  eminent 
quarter  en  that  floor. 

Mr.  P.  wonU  not  aay  that  a  United  Sutea  bank  waa 
inexpedient  till  he  knew  what  would  be  moea  expedieafc. 
In  two  weeka  auch  developmenia  might  be  made  aa  wonU 
induce  him  to  go  for  a  United  States  bank ;  for  whatever 
waiehiafeelingatowaidaaMhabaiik,  he  waaaotdi^osed 
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to  cftrry  his  hottility  towards  it  so  br  as  to  destroy  the 
ooontry,  end  see  it  racrifioed  on  account  of  a  bank.  As 
be  yet  saw  no  positive  in  his  course,  he  would  have  no  ne- 
galiTO.  He  would  judfs  of  all  projects  on  their  merits; 
and  if  he  should  now  judge  between  the  measuro  of  the 
committee  and  a  United  States  bank,  he  would  find  it  dif- 
ficult to  make  up  his  mind  which  to  leiect  A  United 
States  bank  might  be  dangerous ;  but  he  doubted  whether 
it  would  be  more  dangerous  than  to  divide  the  Ooverament 
from  the  States  and  the  people.  But  pressing  cither  ques- 
tion at  Uils  time  wss  premature.  A  bank  of  the  United 
States  was  a  forlorn  hope ;  and  it  might  be  that  thej  would 
be  glad  to  shadow  themselves  under  this  impending  mass, 
to  escape  a  worse  alternative.  Mr.  P.  would  suggest, 
therefore,  that  this  subject  should  be  deferred  till  they  could 
see  What  would  be  the  action  of  the  two  Houses  on  the 
measures  already  before  them.  Mr.  P.  desired  light,  that 
he  might  know  where  they  were  going,  what  they  were 
doing,  and  at  what  they  would  arrive.  He  would  cut  off 
no  hope  in  this  dangerous  navigation.  It  was  known  that 
many  regarded  a  bank  as  the  only  remedy:  it  was  so 
among  Mr.  P.'s  own  constituents ;  and  he  was  not  willing 
to  cut  them  off  from  their  favorite  and  only  measure  with- 
out discussion.  Let  this  be  put  off  for  a  time ;  and  if 
Congress  should  adopt  nothing  propur  for  the  emergency, 
this  matter  would  oome  up,  and  would  obtain  a  deliberate 
and  dispaiaionate  discussion. 

Mr.  WEBSTER  said  he  did  not  wish  to  deprive  the 
Senate  of  voting  on  this  question.  If  it  should  now  be 
postponed  till  Monday,  and  it  then  appeared  expedient  to 
postoone  it  further,  it  might  then  be  done. 

Mr.  MORRIS  called  for  the  yeas  and  nays  on  the  ques- 
tion of  postponement;  which  were  ordered,  and  the  ques- 
tion of  postponement  till  Monday  next  was  decided  in  the 
negative  as  follows : 

YsAS — Messn.  Bayard,  Black,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Davis,  Kent,  Knight,  McKean, 
Prentiss,  Preston,  Robbins^  Smith  of  Indiana,  Swift, 
Webster— 16. 

Nats— Messn.  Allen,  Benton,  Brown,  Buchanan, 
Calhoun,  Clay  of  Alabama,  Fulton,  Orundy,  King  of 
Georgia,  Linn,  J<yon,  Morris,  Nicholas,  Niles,  Norvell, 
Pieroe,  Rives,  Roane,  Robinson,  Ruggles,  Smith  of  Con- 
necticut, Strange,  Tallmadge,  Tipton,  Walker,  Wall, 
White  Williams,  Wright,  Young-^O. 

Mr.  TALLMADGE  moved  a  substitute  to  Mr.  Ciat's 
substitutci,  as  follows: 

Reaolvid^  That,  in  the  opinion  of  this  Senate,  a  clear 
majority  of  the  people  of  the  United  States  are  opposed  to 
the  establishment  of  a  national  bank,  and  it  is  theretbre  in- 
expedient to  grant  the  prayer  of  the  petition^n. 

On  this  Mr.  BENTON  called  for  the  yeas  and  nays ; 
which  were  ordered,  and  this  substitute  was  carried,  as 
follows : 

YtAS— Mesara.  Allen,  Benton,  Brown,  Buehsnan, 
Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  Linn, 
Lyon,  McKean,  Morris,  Nicholas,  Niles,  Norvell,  Pieroe, 
Rives,  Roane,  Robinson,  Ruggles,  Smith  of  Conneetirut, 
Strange,  Tallmadge,  Walker,  Wall,  White,  Williams, 
Wright,  Young— 89. 

NATs-^Messrs.  Bayard,  Clay  of  Kentucky,  Clayton, 
Crittenden,  Davis,  Knight,  Prentiss,  Preston,  Robbins, 
Smith  of  Indiana,  Spence,  Swift,  Tipton,  Webster^ 14. 

To  the  original  resolution,  tiiios  amended,  Mr.  CLAY 
offered  the  following  substitute ;  substantially  the  same  as 
the  one  he  offered  beftm : 

Seiohed,  That  whenever  it  is  manifested  that  a  clear 
m^anitf  of  the  people  of  the  United  States  are  in  &vor  of 
a  national  bank,  it  ought  to  be  established. 

Mr.  C.  called  for  the  yeas  and  nays  on  this  substitute ; 
which  were  oidered. 

My.  CALHOUN  was  understood  to  aay  that  the  eom-  ' 


mittse  had  reported  their  resolnlioo  in  the  usnsl  form,  and 
had  supposed  that  every  Senator  there  would  be  prepsred 
to  vote  upon  it  Mr.  C.  was  prepared  to  vole  upon  it  ai 
any  time;  but  he  would  willingly,  if  unpnpovad,  express 
what  his  opinions  of  a  United  Stales  bank  were.  He  wa$ 
here  to  do  his  duty ;  and  even  if  a  majority  of  the  peofle 
thought  otherwise,  he  would  act  on  his  own  eonvktioiis. 
He  thought  it  due  to  the  peo|de  of  the  United  States  that 
the  sentiments  of  the  Senate  and  House  of  Repieamtaiivsi 
should  be  known,  and  they  would  then  know  faetter  how 
to  mske  a  selection. 

Mr.  PRESTON  said  he  did  not  think  proper  to  votr  for 
either  of  the  two  substitutes.     He  did  not  know  tbe  yiem^ 
of  the  people  on  this  subject;  and  if  he  was  opposed  to  a 
bank,  and  two-tbiids  of  the  people  vrere  against  him,  he 
would  not  surrender  his  convictions  of  what  wna  right   He 
was  avene  to  this  mode  of  proceeding.     Here  wan  a  par- 
liamentary tnp,  ao  aituated  that  gentlemen's  sentimento 
could  not  be  expreased  on  the  report.     Mr.  P.  nnderjiood 
it     He  was  brought  up  in  such  a  way  that  if  he  dioaU 
vote  against  this  resolution  of  the  oommitlee  ha  woatd  be 
deelaied  to  be  in  favor  of  a  United  States  bank,  a  UmieA 
States  bank  man,  and  to  be  treated  accordingly.     Such 
legislation  he  considered  inconsistent  with  the.  gravity  of 
the  Senate.     If  any  gentleman  vrere  not  now  in  lavor  of  a 
bank,  in  ten  days  be  might  not  withstanding  be  lor  it,  driv- 
en against  it,  as  was  the  case  in  regard  to  the  late  bank,  br 
the  circumstances  of  the  times.    Mr.  P.  was  not  in  frvorof 
a  United  Sutee  bank;  but  should  he,  therelbre,  siMm  ibr 
people  that  he  took  a  United  States  bsnk  to  be  worse  thsa 
any  thing  that  could  be  done  1     He  could  not  do  this ;  he 
could  not  consent  that  this  measure  should  be  strangled, 
without  knowing  what  the  administration  vronld  do.     Cut 
off  a  bank  now  and  they  might  be  driven  against  it  in  tvs 
weeks  thereafter.    Mr.  P.  would  cut  off  from  nothing,  and 
if  this  plank  wss  floating  about  them,  let  it  float ;  it  might 
be  wanted  hereafter. 

It  had  been  ssid  that  every  gentleman  might  be  snppo- 
ssd  to  have  made  up  his  mind  on  this  important  mailer  al- 
ready. But  where  there  were  alternative  piopoeitiotu,  Mr. 
P.  was  not  prepared  to  say  gentlemen  had  made  op  their 
minds  before  they  were  discussed.  And  if  gentlemen  had 
made  up  their  minds,  why  push  any  subject  forther  in  de- 
bate ;  why  discuss  the  sub-Treasury  system,  if  everr  gen- 
tleman's mind  was  made  up  1  Mr.  P.  did  not  wish  Ibr  de- 
lay more  than  othere ;  but  when  he,  as  well  as  others,  fdt 
most  anxious  for  tbe  country,  were  they  not  to  be  indulged 
in  debate  1 

Mr.  P.  knew  that  the  majority  of  the  Senate  would  be 
in  favor  of  the  measures  of  the  Preaidcnit^s  mfaaage ;  tiiey 
would  follow  their  monitor  and  record  his  edicts.     This  he 
would  not  do.     U  he  could  do  no  better,  he  wosild  sasttain 
his  propositions ;  and  if  he  should  oome  to  the  eonvictioa 
that  the  President  hsd  done  well  and  wisely ;  that  he  had 
foreseen  coming  evils  and  devised  a  leme^ ;  that  in  the 
chair  in  which  he  was  seated  he  hsd  been  willing  lo  use 
his  own  hands  to  strip  himself  of  undue  power,  to  c« 
down  his  too  extensive  patronage,  to  divest  himself  of  the 
terrors  of  the  dangerous  means  which  he  pnsaassed,  Mr. 
P.  would  then  come  forward  and  acknowledge  Uiat  he  had 
mistaken  bis  character,  and  would  say,  you  have  done  well 
and  I  am  of  you ;  I  renounce  my  opposition^  and  will  ad* 
here  to  you.     If  these  measures  which  he  had  suggested 
were  the  sense  and  would  promote  tbe  benefit  of  the  na- 
tion, no  man  deserved  better  of  his  country.     He  came  in- 
to power  with  the  party  and  strength  of  the  meet  powerful 
President,  surrounded  by  that  party.     But  he  Imd  done 
the  veiy  opposite  of  cutting  down  his  power.     If  he  bad 
done  thu,  Mr.  P.  would  have  bowed  with  gratttode  befcre 
him,  told  him  to  march  on  in  the  path  which  he  had  enter- 
ed,  and  would  have  sustained  him  in  it 

Mr.  P.  felt  thaty  willing  as  he  would  be  to  suppoit  the 
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idmlnifltnilion,  if  its  meuiures  tended  to  the  good  of  the 
emutry ;  if  the  present  Pretident  showed  the  deeire  and 
inclination  to  abandon  the  coarse  of  usurpation,  he  could 
not  then  be  unwilling  to  support  the  administration ;  but 
until  the  administration  came  over  to  him,  (doing  that 
irhich  was  light  and  patriotic,)  Mr.  P.  would  not  go  over 
u>  the  administration.  As  ho  was  opposed  to  the  adminis- 
iration  of  General  Jackson,  ao  (unless  he  abandoned  his 
jrinciples  and  hia  consistency)  he  must  remain  opposed  to 
in  administration  which  waus  pledged  to  fellow  in  the  for- 
oer's  footsteps.  As  to  the  immediate  question  before  the 
^oate,  Mr.  P.  was  not  willing  to  pass  a  reaolution  of  this 
lind,  prejudging  the  matter,  giving,  aa  it  were,  a  oertifi- 
»te  to  the  members  of  the  administration,  which  they 
rould  carry  in  their  banda  before  the  people  at  the  coming 
lections,  and  say*  "See,  Congress  is  againet  a  national 
tank;  Congresa  favors  our  course;  it  has  pronounced  its 
>pinion."  Thus  Mr.  P.  looked  i:^n  the  whole  afiair  as  a 
tariiamentary  trap  to  catch  the  Senate  unadviaedly  into  the 
upport  of  men  and  principles  which  he  was  persuaded  the 
ountry  could  not  and  would  not  support.  If  it  would  be  in 
>rder,  Mr.  P.  wiahed  to  move  that  the  committee  bo  die- 
barged  from  the  further  consideration  of  the  prayer  of  the 
nemorialists. 

The  CHAIR  intimated  that  the  motion  was  not  in  order. 

Mr.  WRIGHT,  in  explanation,  vindicated  the  courae  of 
he  committee.  He  had  not  propoecd  the  amendment  which 
ifr.  PassToir  called  a  trap. 

Mr.  W.  submitted  to  the  Chair  whether  the  amendment 
I  Mr.  Clat,  of  Kentucky,  was  not  out  of  order,  being 
*Qly  a  reiteration  of  a  former  amendment. 

The  CHAIfi  [Mr.  HuBaAnn]  decided  the  amendment 
f  Mr.  Clat  not  to  be  inconsistent  with  any  former  ameniU 
nent  ' 

Mr.  CLAY,  of  Kentucky,  said  that  the  only  ground 
rhlch  the  President  assumed  in  his  proclamation  for  his 
•ppoBition  againat  the  bank,  was  the  ground  that  the  peo- 
ile  were  againat  a  bank.  There  was  no  doubt  the  Presi- 
lent  would  go  for  a  bank  if  the  wiahee  of  the  people  were 
eddedly  expressed  in  iavor  of  a  bank.  Mr.  C.  thought 
bit  resolution  ought  not  to  have  been  brought  forward  in 
be  manner  it  had  been  to  obtain  an  opinion  from  the  Sen- 
te.    It  was  not  the  usual  course. 

Mr.  WHIGHT  explained  the  history  of  the  reaolution ; 
i  woQld  have  been  brought  forward  before  this  day,  but 
bat  the  floor  was  occupied  by  some  Senator.  This  was 
be  only  reason  why  it  had  been  passed  by  until  this  mom- 

Mr.  CLAY  said  his  amendment  had  been  rendered  ab- 
i>liitely  necessary  by  the  courae  pursued.  If  the  resoln* 
ion  had  been  suffered  to  take  the  usual  course,  and  been 
sft  to  lie  upon  the  table  without  inviting  any  action  of  the 
^ate  upon  it,  no  Senator  would  have  brought  forward 
ny  proposition.  The  resolution,  with  its  amendments, 
kid  virtoally  to  the  people  of  the  United  States,  «  What- 
ver  your  wishes  may  be,  whatever  may  be  your  wants, 
ley  shall  be  altogether  disregarded."  Mr.  C.  thought  a 
ecided  majority  would  be  found  in  favor  of  a  national 
>nk,  and  thereJFore  his  amendment  was  necessary. 

Mr.  SMITH,  of  Connecticut,  said  that,  as  be  should 
ave  to  vote  on  the  question,  and  that  his  vote  might  ap- 
ear  to  be  inconsistent,  he  felt  disfioaed  to  assign  his  rea- 
ons  for  the  vote  be  should  give.  He  was  prepared  to  vote 
gainst  the  resolution  of  the  honorable  Senator  from  Ken- 
Bcky  in  the  ah^ie  in  which  he  first  preaented  it ;  but  had 
e  have  done  so,  it  might  have  been  supposed  that  he  was 
'nwilling  to  be  governed  by  the  known  voice  of  the  peo- 
k,  and  to  vote  in  accordance  with  their  wishes.  In  the 
in»t  place,  he  was  of  opinion  that  a  bank  granted  by  the 
lovernment  of  the  United  States  would  be  unconstitution- 
1;  and,  until  he  should  be  understood  upon  that  point,  he 
oaid  never  consent  to  give  his  vote  for  a  bank  in  any 
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shape,  or  under  any  circumstances.  He  had  been  waiting, 
and  had  expected,  to  hear  the  question  of  constitutionality 
of  the  bank  discuiised  by  some  of  the  learned  experienced 
gentlemen  on  this  floor ;  and,  until  he  was  convinced  of 
his  error  by  some  argument  that  he  had  never  yet  heard, 
it  was  unnecessary  for  him  to  take  into  consideration  the 
subject,  or  to  say  any  thing  upon  the  question  of  the  expedi- 
ency of  estsblishing  a  bai^.  The  proposition  of  the  Sen- 
ator from  Kentucky  was,  not  that  we  should  now  act  in 
obedience  to  the  will,  and  in  accordance  with  what  we 
consider  the  wishes,  of  the  people  on  this  subject,  but  that 
tlie  people  should  have  another  opportunity  of  expressing 
their  sentiments,  by  leaving  the  question  of  bank  or  no 
bank  untouched  for  the  present,  so  that,  by  again  agitating 
and  investigating  the  subject,  public  sentiment  might,  at 
some  future  period,  be  moulded  into  and  assume  a  diflferent 
ahape,  and  bo  more  favorably  inclined  to  a  bank.  But  his 
opinion  was  that  that  period  would  never  occur,  and  auch 
an  event  would  never  happen,  when  a  majority  of  the  peo- 
ple would  be  in  &vor  of  a  United  States  bank.  To  adopt 
the  resolution  would  be,  in  effect,  to  undertake  to  expreaa 
an  opinion  as  in  what  thb  body  would  do  at  aome  fiiture 
period  in  reference  to  a  different  state  of  things,  instead  of 
adapting  our  action  to  the  wants  of  the  people  at  thia  time. 
He  maintained  that  it  was  difficult  to  act  upon  the  subject 
as  it  now  stood;  thai  we  should  act  for  the  present,  and 
not  for  the  future.  He  had  determined  to  vote  against  the 
proposition  of  the  Senator  from  Kentucky ;  and,  as  this 
might  have  the  appearance  of  giving  a  vote  against  the 
voice  of  the  people,  he  was  desirous  of  accompanying  his 
vote  with  his  reasons  for  it  He  bad  risen  for  the  purpose 
of  giving  his  opinion  frahkly ;  and  he  would  now  state  that 
he  vras  wholly  and  entirely,  on  constitutional  grounda,  op- 
posed to  a  bank  of  the  United  Stales.  It  was  his  delibe- 
rate opinion,  too,  that  the  people  did  not  want  a  bank.  He 
would,^  therefore,  vote  against  any  proposition  which  sta- 
ted that  it  now  was,  or  would  hereafter  be,  expedient  to 
establish  a  bank  of  the  United  Statea. 

Mr.  ROANE  said  that  the  moment  had  most  unexpect- 
edly arrived  when  he  found  himself  constrained  to  say  a 
few  words  to  the  Senate.  He  was  as  yet  but  little  ac- 
quainted with  the  rulea  of  that  honorable  body,  nor  was 
he  versed  in  parliamentary  law.  The  subject,  as  now  pre- 
aented to  the  Senate,  was  wrapped  in  such  parliamentary 
involutions,  that  perhapa,  in  the  votea  he  might  giv6,  he 
would  be  made  to  aasume,  in  appearance,  a  position  which 
was  not  his  own.  He,  therefore,  wished  to  unfold,  in  the 
briefest  possible  manner,  his  full  and  entire  opinion. 

The  amendment  now  before  us  requires  us  to  declare 
that  a  majority  of  the  people  of  the  United  States  are  in 
favor  of  a  bank  of  the  United  States,  and  that,  therefore, 
we  ought  to  give  tbem  one.  He,  for  one,  declared  that  he 
knew  not  what  were  the  opinions  of  the  people  of  the  Uni- 
ted States  on  this  subject.  That  body  bad  not,  in  his  opin- 
ion, that  question,  in  any  manner,  before  them ;  and,  if  they 
had,  had  not,  as  he  conceived,  the  testimony  to  enable  them 
to  pass  a  solemn  judgment  on  it.  He  did  not  himself  believe 
that  such  is  their  opinion — very  far  from  it.  Whenever  there 
was  a  large  majority  of  the  people  of  the  United  Statea  de- 
manding a  national  bank«  he  hnd  no  doubt  but  that  they 
would  have  one,  but  not  with  his  consent,  given  here  or 
elsewhere;  and  this  brings  me,  Mr.  President,  to  declare 
that,  as  long  as  I  occupy  a  seat  on  this  floor,  I  shall  never 
acknowledge  but  two  criteria  by  which  my  votes  are  to  be 
controlled.  The  one  is  the  will — the  known,  ascertained 
will — of  a  majority  of  those  who  sent  me  here— my  con- 
stituents. The  odier,  the  dictates  of  my  own  conscience. 
The  opinion,  then,  of  the  majority— -nay,  of  all  the  people 
of  the  United  States,  and  of  all  the  Senaton  ori  thb  floor- 
would  not  control  him,  as  long  as  his  constituents  were 
opposed  to  a  bank.  In  order  tlMit  he  might  not,  by  poasi- 
bility,  be  misunderatood  by  any  of  the  votes  he  might  give 
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on  the  amendments  now  ot&rrd — lest  he  moy  fall  into 
Bome  of  the  "  traps"  which  had  been  Bpektn  of,  if  indeed 
any  have  been  set — he  would  take  occasion  to  go  further, 
and  declare  that  if,  instead  of  being  a  member  of  the  Ben- 
ate  of  the  United  States,  administering  and  construing  ovr 
present  constitution,  he  was  a  member  of  a  convention  of 
the  people  of  the  United  Btates  to  remodel  their  present, 
or  Ibrm  a  new,  constitution,  he  would,  with  manly  firm- 
ness, resist  a  bank  as  composing  one  of  its  featurea.  No, 
sir,  never,  with  my  consent,  shall  a  power  so  potent,  dther 
for  good  or  evil,  constitute  a  feature  in  the  republic  under 
which  I  live. 

Mr.  President,  if  there  are  any  parliamentafy  '*  traps" 
set,  if  there  is  any  un&imeas  going  on,  I  know  nothing  of 
it.  What  is  the  stste  of  the  easel  At  a  very  early  period 
of  the  present  session  of  Congress,  petitions  coming  from 
large  commercial  cities,  numerously  signed,  and  from 
Chambers  of  Commerce,  as  they  are  termed,  were  preaentr 
eJ  to  the  Senate,  praying  tbe  establishment  by  Congress 
of  a  United  States  bank.  These  petitions  were  referred 
to  the  Committee  on  Finance,  who  have  reported  to  this 
their  constituent  body  their  opinion  that  **the  prayer  of 
the  petitioners  ought  not  to  be  granted."  He  had  some 
little  exporienoe  in  legislation,  and  he  most  declare  that  he 
couM  not  conceive  what  less  the  committee  could  have 
done,  such  being  their  opinion ;  and  that  if  there  was  any 
*'  trap  set,"  he  could  not  see  it  in  their  report.  He  wish- 
ed, himself,  no  amendment  to  that  report;  he  knew  of  none 
that  he  would  agree  to,  unless  it  was  to  insert  in  it  the 
word  *' unconstitutional,"  for  he  most  candidly  and  em- 
phatically declared  it  to  be  his  wish  to  shove  away— 4o  put 
out  of  sight,  and  out  of  hope — that  ''plank" — that  rotten 
<*  plank"  as  he  thought  it — which  it  was  so  much  desired 
should  be  kept  floating  about  in  this  chamber.  He,  for 
one,  was  ready  and  willing  boldly  to  swim  his  course 
through  the  sea  of  troubles  in  which  we  are,  and  firmly  to 
grasp  the  solid  rock  of  the  constitution. 

Mr.  CALHOUN  thought  it  doe  to  the  people  that  there 
should  be  a  distinct  expression  of  the  opinion  of  this  body 
on  this  sulject  The  country  was  in  an  unsettlf*d  state, 
and  to  come  to  some  decision  was  tbe  best  relief.  He 
should  vote  for  the  original  resolution. 

Mr.  C.  then  adverted  to  the  remarks  of  Mr.  Pbkstox. 
He  had  understood  his  colleague  to  intimate,  that  whoever 
supported  one  act  of  tbe  administration  supported  it  in  all 
its  acts,  and  was  therefore  an  ailministration  man.  His 
colleague's  infrrence  appeared  to  him  very  extraordinary. 

Mr.  PRESTON  said  that  if  he  approved  of  the  most 
prominent  and  most  important  measure  of  the  administra- 
tion, then,  though  he  might  diflfer  on  some  few  other  points, 
he  certainly  should  consider  himself  to  be  an  administrar- 
tion  man.  If  he  made  tbe  amende  honorable  to  Mr.  Van 
Baren,  he  was  not  therefore  necessarily  supposed  always 
to  vote  for  all  his  measures;  if  in  the  main,  if  in  genend 
principles  and  policy,  or  in  support  of  his  great  and  pri- 
mary scheme,  he  went  with  him,  that  was  being  an  admin- 
istration man.  If,  on  the  other  hand,  (though  he  might 
even  vote  for  minor  administration  measures,  when  he 
thought  them  beneficial,)  he  was  opposed  to  the  great 
measures,  to  the  general  policy  and  lading  prindplea  of 
the  administration,  if  he  opposed  his  one  ffjeaX  plan,  that 
was  being  an  opposition  man.  He  (Mr.  P.)  was  at  this 
moment  an  opposition  man.  He  was  opposed,  strongly 
oppose*],  to  the  wild  schemes  and  new  experimenta  of  the 
administration ;  he  was  opposed  to  its  great  measure  of  di- 
vorcing the  Govemm^t  from  the  States  and  the  people, 
and  therefore  (though,  while  so  opposed,  he  would  yet  go 
with  it  for  any  measure  of  sound  policy  and  real  good  to 
the  country)  he  was  an  opposition  man.  Those  who  had 
placed  themselves  in  tlie  contrary  position  were  unques- 
tionably administration  men. 

Mr.  CALHOUN  said  he  was  astonished  that  his  col- 


league  should  entertain  such  an  opinion.^  Mr.  C.  diftnd 
with  him  on  that  point.  I  (said  Mr.  Ci)  am  not  la  id- 
ministration  man,  nor  any  other  man's  man,  bat  I  sm  bj 
own  man.  I  belong  to  the  amallest  party  in  tbe  ooontiy. 
I  am  simply  an  honest  nulBfier.  [A  laugh.]  I  go  (on- 
tinucd  Mr.  C. )  lor  my  own  object,  which  is  soDstiacs  i 
good  deal  ahead.  My  object  is  to  arrest  nsurps^n,  aid 
first  and  chiefly  Congressional  usurpatioii  agaiact  the 
Slates ;  afler  that,  of  tlie  President  against  Congrsn.  1 
know  well  (said  Mr.  C.)  my  latitnde  and  my  kmgitade:  I 
keep  a  log-book  and  a  good  reckoning.  I  know  tbe  poa- 
tion  of  parties  on  all  sides,  and  I  am  pnrauing  i  warn 
which  nothing  ahall  drive  me  from.  I  know  where  tia 
administration  party  is ;  its  reckoning  haa  ran  oat,  ind  it 
haa  only  one  alternative,  namely,  to  go  back  to  the  old 
republican  principles  of  1827 :  the  principles  of  tknl  day 
were  those  of  the  old  Btate  rights  party  of  the  cooatry. 
Now  (said  Mr.  C.)  I  aee  a  great  change  on  both  ades; 
through  the  disturbing  influences  of  that  great  man,  thoqgh 
he  thought  him  an  erroneous  man,  (General  Jackson,)  tb 
Jackson  party  was  near  destruction,  and  nothing  was  kft 
to  it  but  to  fkll  back  upon  the  old  State  rights  giouad  d 
1827.  Executive  usurpation  was  now  at  an  end.  As  to 
what  he  had  done  to  obtain  a  victory  ovei  ExeeotiTe  osor- 
pation,  he  went  for  that  He  bad  pursued  that  conne  to 
guard  against  what  he  foreaaw  would  end  in  aix  or  aevcs 
years.  I  am  (said  Mr.  C.)  against  Congvesaaonal  naiiipa- 
tion  more  than  against  Executive ;  and  if  so,  where  ais  I 
now  situated  but  in  the  old  republican  rank  of  18S71  As 
far  as  they  act  with  roe,  I  go  for  them ;  if  they  do  not  act 
with  me,  I  do  not  go  for  them.  I  am  not  a  Van  Bans 
man,  nor  an  anti-Van  Buren  man,  but  a  plain,  hosest 
nullifier. 

Mr.  PRESTON  said  he  felt  himself  under  the  Deoeaalj 
of  making  a  few  remarks.  As  for  himself,  he  wss  in  op- 
position to  the  administration.  He  did  not  ses  that  thi 
administration  was  come  over  to  him,  and  until  they  ceat 
over  to  me,  or  I  am  gone  oyer  to  them,  it  is  impossible  fer 
me  to  be  an  administration  mav.  It  would  indeed  giw 
him  (Mr.  P.  said)  great  pleasure  if  he  could  discover  ibit 
the  rulers  who  had  governed,  or  rather  he  ought  to  aaj 
who  had  domineered  over  us  so  long,  were  now  eshaaatsd 
in  their  misrule,  and,  from  the  necessity  of  their  dtastioa, 
had  come  back  to  good  old  principles.  Nothing  would 
give  him  more  happiness  than  to  find  that  the  Jadtsoa 
party,  by  the  mere  infusion  of  Van  Buienism,  hsd  ktf 
cureid  at  once  of  all  that  was  wrong  in  it,  and  hsd  csa» 
back  to  old  principles.  But,  in  spite  of  his  disposition  la 
wish  for  the  best,  he  must  confess  that  he  could  noi  set 
they  had  changed ;  he  could  not  perceive  a  shadow  of  toni* 
ing.  So  far  from  any  return  to  good  principles^  to  soand 
policy,  to  wise  measures — so  far  from  exhibiting  any  denR 
to  heal  the  bleeding  woonda  of  our  bleeding  country,  they 
persevered,  unchanged  fay  experience,  unmoved  by  the 
desolation  around,  in  the  prosecution  of  sehemss  fatal  to 
the  peace  and  prosperity  of  the  country.  They  went  en- 
ward  in  the  experiments  of  their  pohtical  alchymyi  vad, 
after  bursting  one  set  of  vessels,  they  are  now  geltiof  np 
another  scheme,  preparing  to  make  another  burst,  piesnof 
upon  us  other  experiments,  other  expedients,  equally  wild. 
What !  are  they  changed  1  Are  they  not  now  urging  opon 
the  country  another  experiment,  which  I  profess  b«fc>* 
God  I  believe  to  be  more  frightful  and  alarming  in  the  dis- 
tresB  and  ruin  it  will  spread  around,  than  if  a  foreign  ainy 
were  to  march  over  the  land,  and  lay  waste  all  IwfoK  ^ 
from  Maine  to  liouisiana  I  It  is  an  experiment  which  tf 
will  cost  all  the  property  in  the  country  to  make !  An  ex- 
periment, which,  if  we  judge  by  the  past,  by  what  bM 
just  happened,  at  the  end  of  throe  or  four  years,  when  tke 
country  is  down  in  complete  and  utter  ruin,  when  the 
clamor  of  universal  distress  will  call  us  together  again  • 
we  have  been  called  sow,  then  they  will  again  come  fft^ 
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wd  with  the  same  sangfroid  as  they  do  now,  and  will 
isk  kafe  to  make  another  experiment,  denoancing  at  the 
suoe  time  in  bitter  temis  the  very  experiment  which  a 
ymr  before  they  had  declared  to  be  the  only  salvation ! 
Not  the  high  respect  and  veneration  (said  Mr.  P. )  which 
I  estertain  for  my  honorable  colleague  [Mr.  Calhovit] 
cm  indnce  me  to  ray  that  I  think  the  Van  Buren  party  is 
changed — that  it  is  now  suddenly  and  in  a  moment,  with- 
out any  evidence  to  prove  it — ^with  much  evidence  to  the 
contrary — that  it  is  now  exactly  the  rcvemo  of  what  it  was 
before!  Are  they  now  wise~by  necessity?  Are  they 
BOW  Tirtoous — ^by  necessity  ?  Are  they  now  patriotic— 17- 
Bscesaity  ?  Are  they  not  now  any  longer  the  spoils  party  ? 
Are  they  not  still  the  experimenting,  the  expunging,  the 
patraoage  party  1  Has  necessity  proKluced  any  change  in 
them  1  Do  they  relax  their  measurea— do  they  return  to 
soBad  nperience— "have  they  become  wise,  or  moderate,  or 
patriotic,  hj  necessity  ? 

When,  air,  (said  Mr.  P.,)  I  think  they  have  changed, 
theo,  but  not  till  then,  I  will  act  cordially  with  them ;  1 
win  unite  with  them  if  it  be  to  bless,  but  not  to  curse  the 
country.  Then,  sir,  when  I  see  a  change,  when  facts  ex- 
hibit it,  I  will  make  them  the  amende  honorable.  But,  sir, 
(continued  Mr.  P.,)  I  fear,  I  greatly  fear,  (for  I  have,  per- 
haps oofbrtanately,  fallen  into  a  habit  of  distrust, )  I  fear, 
sr,  that  the  period,  the  end  of  Executive  usurpation,  is 
not  arrived.  In  better  times  it  began,  and  now,  in  times 
sQch  as  these,  with  such  fearful  evidences,  such  direful 
aenaces,  snch  alarming  symptoms,  such  threatening  prop- 
ositions before  us,  I  say,  is  it  now  we  are  to  conclude  it  is 
saddenly  ended?  I  see  no  chaage,  no  symptoms  of 
change;  they  are  non  aUer,  aed  idem.  And  as  to  the 
prospect  of  change,  the  suggestion  of  the  administration 
fer  this  divorce  scheme  is  pregnant  with  the  most  frightful 
^^ers  of  Executive  power ;  it  lays  the  foundation  of  an 
iaipregnaUe  fortress  of  Executive  patronage ;  it  givea  us 
the  promise  of  a  terrible  hereafker.  I  do  not  think  (said 
Mr.  P.)  the  country  is  going  to  try  it;  but  if  it  does,  then 
Ood  grant  it  may  be  prosperous ! 

Mr.  P.  then  proceeded  to  comment  upon  the  resolution 
before  the  Senate,  proposing  to  declare  that  a  bank  of  the 
United  States  is  a  measure  repudiated  by  the  Senate.  He 
«as  not  wilUog  to  vote  fur  this  proposition,  because  it 
would  put  him  in  a  fiilse  attitude  before  the  country.  He 
&I  not  think  a  bank  of  the  United  States  expedient  at  this 
^l^  but  he  was  not  therefore  going  to  pledge  himself  that 
he  never  would  adopt  one.  On  the  contrary,  of  all  meas- 
VRs  proposed,  ho  would  support  the  best ;  and  if  none 
shrald  be  proposed  so  good  as  a  national  bank,  then,  rather 
ttian  see  the  country  continue  to  suffer,  he  would  gladly 
sdopi  that  as  a  dernier  resort.  But  he  was  not  going  to 
pledge  himself  aa  the  Senator  from  Virginia  had  done,  that 
in  no  case,  not  even  if  it  were  the  only  means  to  rescue 
the  nation  from  ruin,  that  even  then  he  would  not  adopt 
A*  The  administration  proposes  its  divorce  scheme,  and  a 
hard>money  currency ;  others  propose  the  State  banks.  If 
oeither  of  theae  is  adopted,  there  remains  no  other  remedy^ 
^t  a  bank.  Mr.  P.  was  not  inclined  to  go  for  a  bank' 
Qov,  but  he  coold  not  tell  what  might  become  of  us !  I 
thmk  (said  Mr.  P.)  if  the  hard-money  and  divorce  plan  is 
adopted,  then,  after  passing  through  a  course  of  unheard- 
of  ruin,  we  shall  be  driven  by  tlie  curses  of  our  constitu- 
^^ita  from  the  career  of  fantastical  experiments — ^we  shall 
b>  driven  to  adopt  a  bank !  Though  a  national  bank  were 
a  thuQiand  times  blacker  than  its  opponents  have  painted 
i%  we  ahtll  feel  at  last  that  nothing  can  lie  blacker  than 
what  we  have  gone  through ;  and  the  country  will  fly  to 
'"tape  from  agitation  and  alarm,  from  attacks  upon  the 
property  of  the  people—the  country  will  fly,  and  it  ought 
*o  fly,  to  a  measure  which  will  give  it  rest.  The  hard- 
=»n«y  scheme  will  eventually  bring  forth  the  United  States 
^•okj  through  a  travail  of  unheard-of  agony.     I  am  not 


now  inclined  to  vote  for  the  United  States  Bank,  but  I  do 
confess  I  have  an  inclination  that  way  on  account  of  the 
envenomed  war  which  has  been  carried  on  against  it— car- 
ried on  with  the  extreme  of  personal  animosity.  I  think 
I  know  the  spirit  of  my  countrymen,  and  that  they  would 
be  inclined  to  lift  up  the  oppressed,  and  favor  those  who 
had  lieen  trampled  under  foot ;  that  they  would  be  more 
disposed  to  wage  war  against  those  who  had  carried  on  tliis 
bitter  warfare,  than  continue  to  persecute  the  fallen,  I 
might  say,  for  righteousness*  sake. 

Mr.  P.  said  he  regarded  the  introduction  of  this  question 
concerning  the  bank  as  a  torch  thrown  into  the  discutdon, 
the  object  of  which  was  to  turn  off  the  Senate  from  the 
able  discussion  of  the  measures  of  the  administration,  to 
rouse  the  country  by  the  use  of  a  catch- word,  and  to  pre- 
sent a  false  issue.  He,  however,  wished  to  see  the  dis- 
cussion of  the  subjects  before  the  Senate  proceed  in  a  dis- 
passionate manner;  he  did  not  wish  the  tocsin  of  bank  war 
again  to  be  sounded ;  he  disavowed  the  issue  now  attempt- 
ed to  be  rased.  He  would  not  pledge  himself  never  to 
vote  for  a  national  bank  under  any  ciicumstanccs.  There 
might  arise  circumstances  when  no  other  alternative  would 
be  left,  as  was  the  case  formerly  with  Mr.  Madison,  and 
with  the  whole  republican  party.  He  therefore  wished  the 
resolution  to  be  treated  widi  a  negation  which  would  have 
no  influencing  efl^ct  upon  the  people ;  whereas  an  affirma- 
tive declaration,  such  as  it  were  now  attempted  to  pass, 
was,  as  he  thought,  a  Pariiamentary  trap  for  the  Senate, 
intended  to  prejudge  tlie  case  before  the  people.  It  was 
not  usual  (Mr.  P.  further  remarked)  to  call  up  negative 
propositions,  to  be  discarded,  and,  when  they  were  positive 
negations,  they  were  not  necessary.  This  was  not  going 
to  produce  any  effect  with  the  people.  If  they  could  agree 
on  any  proposition,  things  would  be  in  a  better  condition, 
for  they  would  at  leaut  be  in  a  course  of  experiment.  But 
there  would  be  difficulties  in  the  way.  If  the  hard-money 
and  divorce  scheme  should  be  carried,  the  Secretary  of  the 
Treasury  would  carry  it  into  eflect.  But  if  the  State  bank 
system  should  be  laid  at  the  door  of  the  Executive,  Mr.  P. 
doubted  the  nurture  which  it  would  receive,  and  nuning  it 
would  need.  Mr.  P.  saw  a  great  many  practical  difficul- 
ties. Each  party,  he  thought,  would  consent  that  his 
measure  should  not  be  adopted,  if  that  of  his  adversary 
might  fail  first.  In  these  dangerous  times  they  could  not 
be  carried  into  effect ;  they  would  want  that  motherly  feel- 
ing, which  would  help  them  to  go  before  leaving  them  to 
themselves. 

Mr.  ALLEN  said  he  did  not  rise  for  the  purpose  of  par- 
ticipating in  the  discussion  which  had  occurred  most  un- 
expectedly. He  understood  the  question  before  tho  Sen- 
ate was  on  the  adoption  or  rejection  of  tho  amendment  of- 
fered by  the  Senator  from  Kentucky.  He  would  not  in- 
terpose between  the  two  Senators  from  South  Carolina,  or 
in  any  manner  increase  the  conflict  of  their  conflicting 
opinions.  He  should  vote  against  the  amendment,  be- 
cause, in  his  opinion,  it  involved  a  bare  abstraction,  and, 
as  such,  was  not  proper  in  its  nature  to  be  acted  upon,  nor 
did  it  deserve  existence  in  that  body.  It  was  revolutionary 
of  the  constitution  of  the  Government.  It  proposed  that 
the  Senate  of  the  United  States  should  declare  that,  in  their 
opinion,  without  regant  to  the  administration,  a  majority 
of  the  people  of  this  Union  were  to  pass  laws  for  the  Gov- 
ernment It  was  to  annihilate  that  body  itaelf,  into  which 
the  States  threw  a  majority,  in  distinction  from  the  people. 
He  would  not  vote  for  a  resolution  of  a  revolutionary  cha- 
racter, to  annul  and  annihilate  the  body  that  established  it. 
What  was  the  object  of  the  constitution  ?  It  was  to  have 
the  sovereign  States  represented  by  the  Senate.  And  yet 
this  body,  created  to  defend  the  righlB  of  tho  States  as  sov- 
ereigns,  was,  by  the  proposition  of  the  Senator,  to  raise  the 
hand  of  a  suicide  to  its  own  throat. 

But,  again,  what  was  the  propositioii  as  to  matter  of 
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&ct  1  It  was  vague  and  indefinite.  It  was,  that  whenev- 
er a  majority  of  the  people  of  the  United  States  should  be 
in  favor  of  a  United  StatiBs  bank,  it  ought  to  be  chartered 
by  Congress.  But  what  kind  of  a  bank!  One  within 
this  District,  over  which  Congress  had  exclusive  jurisdic- 
tion? Or,  like  the  former  bank,  with  power  to  create 
branches  in  the  States !  Mf'hich  did  the  Senator  mean  1 
If  the  latter,  with  what  propriety  could  he  call  on  Mr.  A., 
a  Senator  from  Ohio,  to  say,  regardless  of  the  whole  peo- 
ple of  that  State,  that  he  was  in  favor  of  a  bank,  and  ready 
to  intrude  it  into  that  State,  from  which  they  had  struggled 
so  hard  to  expel  it. 

But  what  was  the  force  of  this  resolution  1  It  was  a  di- 
rect invitation  to  the  bank  to  enter  the  political  canvass  for 
the  next  four  years ;  to  combine  and  confederate  for  the  pur- 
pose of  extorting  a  charter.  The  late  hank,  in  defiance  of 
the  known  will  of  the  people  of  Ohio,  and  in  contempt  of 
her  constitutional  righta,  maintained  a  branch  in  that  State, 
and  laughed  at  her  sovereignty. 

And  was  Mr.  A.  to  go  in  favor  of  a  bank,  it  might  be 
such  a  bank  as  that;  and  was  he  to  be  called  on  to  support 
it  on  that  fioor  ?  To  vote  that  it  ought  to  be  chartered, 
because  a  majority  of  the  people  of  the  Union  were  in  favor 
of  it,  when  perhaps  every  man  in  Ohio  might  be  against  iti 
He  would  not  do  it.  The  resolution  was  a  nullification  of 
the  States  of  the  Union,  as  organised  by  the  constitution  of 
the  Government.  There  might  be  a  large  majority  of  the 
people  of  the  Union  in  favor  ot  a  bank,  while  the  majority 
of  the  States  were  opposed  to  it  If  the  people  were  to  de- 
cide, and  not  the  States,  let  Ohio  have  her  relative  strength. 
The  efiect  of  the  resolution,  and  of  offeriug  it,  was  to  bring 
the  bank  into  the  political  field,  for  the  purpose  of  restoring 
this  defunct  institution.  .  And  why  1  Because  the  people 
once  expelled  it,  they  would  now  call  it  up  to  regulate  the 
revenue,  and  to  show  that  Mr.  Biddle's  bank  was  unjustly 
expelled.  If  the  people  had  erred  in  its  expulsion,  might 
they  not  err  in  its  revival  ?  In  the  opinion  of  some,  the 
people  always  erred,  because  they  «cted  against  it;  and 
now  they  had  erred  because  they  had  once  expelled  it. 

Mr.  TALLMADGE  said  he  had  voted  against  postpon- 
ing the  subject,  because  he  thought,  if  postponed,  it  would 
not  be  discussed.  But  afler  the  vote  on  the  resolution, 
that  the  sense  of  the  majority  of  the  people  of  this  Union 
was  opposed  to  a  bank,  ought  it  not  to  be  granted  to  bo  a 
sufficient  indication  of  the  sense  of  the  Senate  ?  He  there- 
fore moved  to  lay  the  whole  on  the  table. 

On  the  call  of  Mr.  KING  of  Alabama,  the  yeas  and 
nays  were  ordered  on  this  motion ;  and  it  was  decided  in 
the  negative,  as  follows : 

Yeis— Messrs.  Bayard,  Clay  of  Kentucky,  dhiyton, 
Crittenden,  Davis,  Fulton,  Kent,  King  of  Georgia,  Knight, 
McKean,  Nicholas,  Prentiss,  Preston,  Bobbins,  Buggies, 
Smith  of  Indiana,  Speuce,  Swift,  Tallmadge,  Webster — 20. 

Nats — Messrs.  Allen,  Benton,  Black,  Brown,  Buchan- 
an, Calhoun,  Clay  of  Alabama,  Grundy,  King  of  Alabama, 
Linn,  Lyon,  Morris,  Niles,  Nor  veil.  Pierce,  Bives,  Roane. 
Robinson,  Smith  of  Connecticut,  8trangc,  Walker,  Wall, 
White,  Williams,  Wright,  Young— 26. 

Mr.  RIVES  said  that  if  the  amendment  of  the  Senator 
from  Kentucky  should  be  rejected,  then  he  would  feel  him- 
self bound  to  vote  against  that  of  the  Senator  from  New 
York,  and  for  the  reasons  which  had  been  so  stated  by  the 
gentleman  from  Ohio.  The  terms  of  the  amendment  were 
objectionable,  in  his  opinion,  because  they  seem  to  over- 
look a  fundamental  principle  in  the  organic  law  of  the 
Union.  1*he  relation  which  the  States  bore  in  our  system, 
had  been  so  strongly  and  ably  argued  and  shown,  that  he 
would  not  say  one  additional  word  on  the  subject.  Even 
if  the  gentleman  from  Kentucky  were  disposed  to  modify 
his  amendment,  so  as  to  read,  '*  that  whenever  a  clear  ma- 
jority of  the  people  and  the  States  should  manifest  a  desire 
for  the  establishment  of  a  bank  of  the  United  States,  then 


a  bank  of  the  United  Sutes  shall  be  established,"  then  he 
should  be  opposed  to  it  as  an  abstract  propositioD.  We 
came  not  here  to  speculate  upon  what  v^oold  be  piopa  to 
do  as  to  the  future,  but  we  came  to  devise  and  to  adopt 
such  measures  as  might,  in  our  judgment,  meet  the  exist- 
ing exigencies  of  the  country.  We  were  responsible  for 
our  acts,  and  we  must  not  do  any  thing  of  an  eqoivocal 
character.  And,  he  would  say  further,  that  this  pcopoii- 
tion  was  not  merely  abstraciory,  but  was  nugatory.  To 
say  that  whenever  a-  majority  of  the  people  of  the  Stttei 
deem  it  expedient  a  bank  of  the  United  States  ought  to  be 
established,  was  wholly  needless,  because  then,  to  br  at 
the  legislative  department  of  the  Government  was  coooeni- 
ed,  it  would  be  established.  But,  in  our  Senatorial  cipt- 
ci^,  we  had  nothing  to  do  with  the  collective  opinkntf  of 
the  people  of  the  United  States.  Every  member  wu  to 
look  to  bis  particular  constituents ;  he  was  not  to  look  to 
the  aggregate  majority. 

Ho  maintained  that  gentlemen  on  the  other  dile  vera 
bound  to  meet  the  issue  of  a  bank  of  the  United  Sttiei. 
The  memorials  on  the  subject  of  a  bank  had  been  preeeatr 
ed  here,  and  we  were  bound  to  discharge  our  doty  and  an- 
swer them.  He  would  say  that  it  was  proper  that  ve 
should  act  upon  them.  It  was  incumbent  upon  us  to  dii- 
pose  of  them. 

The  honorable  Senator  from  Kentucky  had  argued  that 
a  bank  of  the  United  States  was  the  only  remedy  for  ^ 
present  distress  which  pervaded  the  community.  That,  be 
(Mr.  R.)  believed,  was  not  the  opinion  entertaiiwd b;  a 
majority  of  the  Senate,  nor  of  the  other  branch  of  Cob- 
gross,  nor  of  the  States,  nor  the  people.  Then  how  im- 
portant it^was,  this  being  the  state  of  things,  that  the  sea.<e 
of  the  Legislature  should  be  expressed  in  regard  to  etoy 
remedy  proposed  1  We  should  have  a  decision  upon  the 
sub-Treasury  scheme,  in  acting  upon  the  bill  reported  bm 
the  Committee  upon  Finance ;  ahd  also  upon  the  State 
bank  depoaite,  in  acting  upon  the  bill  introduced  hv  bio- 
self. 

W*ere  we,  he  would  ask,  to  act  upon  thera,  and  not  gi« 
any  response  as  to  the  other  remedy  proposed,  to  wit:  the 
establishment  of  a  United  States  bank  t  In  his  opiniooi 
we  should  neglect  our  duty  if  we  pursued  thb  comae.  For 
oiie,  he  was  prepared  to  give  hb  verdict  on  it,  and  be  pl^ 
sumed  that  there  was  not  a  Senator  on  that  floor  who  v3> 
not  so  prepared.  If  the  object  of  gentlemen  was  to  Diake 
an  appeal  to  the  nation  by  discussions  on  that  fioor,  he 
would  not  unduly  precipitate  the  discussion.  But  be  would 
repeat  that  he  was  for  meeting  the  question  now.  It  w^ 
an  issue  in  the  cause  upon  which  an  answer  ought  to  be 
returned.  It  was  impossible,  in  the  present  state  of  tbe 
public  mind,  that  the  business  of  the  community  could  pr^ 
ceed  on  any  satisfactory  footing  till  the  legislative  auibon- 
ty  had  spoken  on  every  branch  of  the  subject. 

It  was  for  these  reasons  that  he  should  vote  against  the 
amendment  of  the  Senator  from  Kentucky,  and  then  against 
that  of  hb  friend  from  New  York,  which  would  bring  »> 
to  a  naked  vote  on  the  resolution  reported  by  the  Commit- 
tee on  Finance,  which  presented  the  question  of  the  eetab- 
Ibhment  of  a  national  bank  in  the  simplest  and  moat  uoe- 
quivocal  form. 

Mr.  BENTON  expressed  hb  gratiflcation  as  a  Nortb 
Carolinian,  at  the  auspicious  commencement  of  his  Sena- 
torial career  by  the  Senator  from  Ohio  who  had  jost  tiieo 
his  seat,  [Mr.  Allem.]  He  (Mr.  A.^  was  born  io  ^ 
State  of  Nathaniel  Macon,  and  delivered  sentimenta  wortbi 
of  the  school  of  that  great  patriot,  and  delivered  it  in  a  strk 
to  adorn  his  station.  He  had  Uie  elevated  and  coostita- 
tional  view  of  the  sul^ject,  and  shown  himself  to  be  the  (de- 
fender of  the  comprombos  on  which  thb  Union  wss  h^^ 
ed,  and  without  which  it  cannot  bo  maintained.  Tbe  fin^t 
of  these  compromises  is  found  in  the  structure  of  Urn  ^' 
ate,  and  its  participation  in  the  legblative  power.    H«e 
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the  Statei  are  reprosented  as  sovereign  States*  and  each  is 
equal;  and  this  is  for  the  protection  and  preservation  of  the 
weaker  States.  Thun,  no  measure  can  become  law,  ex- 
cept bj  a  doable  sanction — ^the  sanction  of  the  majority  of 
Dtimbers  in  the  Hoose  of  Representatives,  and  the  sanction 
of  the  majority  of  the  States  on  this  floor.  The  proposi- 
tioo  of  the  Senator  from  Kentucky,  [Mr.  Clat,]  to  declare 
that  a  national  bank  ought  to  be  established  when  a  major- 
ity of  numbers  is  for  it,  (which  majority,  by-the-by,  can- 
not be  ascertained  by  petitions,  but  by  votes,)  goes  to 
koock  off  one  leg  from  the  constitution,  and  one  without 
which  it  cannot  stand.  It  goes  to  the  annihilation  of  the 
Senate,  of  the  small  States,  and  of  the  constitution. 

Mr.  B.  animadverted  upon  the  eitradrdinary  scene  of  the 
day— the  Bank  of  the  United  States  manoeuvering  to  avoid 
a  jodgment  on  this  floor,  and  endeavoring  to  escifie  the 
coademnation  she  has  brought  upon  herself.  How  does 
thii  question  oome  before  the  Senate  ?  Upon  petitions  for , 
a  national  bank.  Whence  originated  these  petitions? 
From  New  York,  where  the  blank  forma  were  prepared, 
and  de^Mitched  to  all  parts  of  the  Union,  with  a  letter  of 
initructions,  to  employ  active  agents  to  get  signatures,  and 
forward  them  to  Congress  in  September.  Such  ready- 
made  petitions  came  to  St.  Louis — were  printed  over 
again-Hhe  blanks  filled  upland  put  into  the  hands  of  the 
city  collector  to  get  names.  This  is  the  wsy  it  was  done 
in  St  Lonii^  and  doubtless  it  was  done  so  in  other  places. 
Many  of  the  petitions  which  had  come  here,  he  knew  to  be 
copies  of  the  New  York  form.  Welt,  these  petitions  were 
referred  to  the  Finance  Committee ;  they  report  that  the 
prayer  of  the  petitioners  ought  not  to  be  granted ;  that  re* 
port  decides  nothing  unless  it  is  confirmed  by  the  vote  of 
(he  Senate,  and  that  vote  of  the  Senate  is  now  what  we 
aak,  and  what  the  friends  of  the  bank  Are  manoeuvering  to 
avoid.  The  bank  is  defeated  by  the  people  in  this  attempt 
to  ftorm  a  new  charter  out  of  Congress.  The  people  have 
not  moved  in  her  behalf;  few  are  the  petitions,  even  thus 
itimolated  from  New  York,  which  have  come  in.  The 
iMnk  is  sinking  faster  than  ever.  Since  May  last,  she  has 
been  plunging  into  the  gulf  of  perdition.  The  paucity  of 
the  petitions  prove  it;  the  vote  of  this  dsy  will  prove  it ;  and 
teeing  this  fate,  her  friends  are  playing  out  all  their  skill, 
exerting  all  their  tactics,  to  extricate  her  from  the  doom  of 
condemnation !  condemnation  upon  this  fioor,  where  a  few 
years  ago  she  had  almost  two  to*  one.  But  she  cannot  es- 
cape ;  the  mortifying  doom  is  at  hand.  She  will  be  con- 
demned ;  for  these  pettttons  are.  for  her — ^for  the  present 
miacalled  Bank  of  the  United  States— Ihough  nominally 
for  a  bank.  The  whole  proceeding,  in  Congress  and  out 
of  Congress,  is  in  reference  to  her;  and  tliis  is  proved  by 
every  thing  thst  is  said  or  done. 

Mr.  B.  concurred  with  the  Senator  from  Virginia,  [Mr. 
Rirxs]  that  the  Senate  ought  to  reject  all  amendments, 
and  vote  upon  the  report  of  the  committee  alone— even  the 
amendment  which  had  ahready  been  adopted — ^that  of  the 
^nator  from  New  York,  [Mr.  Tallxavoe.]  He  had 
voted  for  tliat  amendment,  and  should  still  maintain  it  to 
be  true;  but  the  parliamentary  course  was  to  vote  upon  the 
report  of  the  committee,  because  that,  and  that  alone,  was 
a  response  to  the  petitions. 

Mr.  BLACK  was  understsood  to  say  that  the  petition 
wliich  he  had  presented  had  not  been  got  up  by  the  agen- 
cy of  the  Pennsylvania  Bank  of  the  United  States,  but 
originated  with  the  people  themselves.  If  ho  bad  had  rea- 
son to  believe  that  the  petition  had  not,  he,  most  certainly, 
would  not  have  presented  it. 

Mr.  BENTON  replied,  and  said  it  was  no  donlit  true  that 
the  Senator  had  not  presented  any  memorials  of  the  cha- 
racter which  he  (Mr.  fi.)  had  mentioned.  But  he  (Mr. 
B.)  had  himself  presented  one  from  St.  Louis,  which  was 
copied  from  the  New  York  petitions,  and  others  of  the  same 
deacriptton  had  also  been  presented  here. 


Mr.  WALKSR  laid  he  should  vote  against  the  amend- 
ment,' because  he  was  desirous  of  meeting  directly  the  main 
question  presented  in  the  resolution  of  the  Committee  on 
Finance.  He  was  elected  to  his  present  station  as  the 
avowed  opponent  of  the  creation  by  Congress  of  any  bank 
of  the  United  States.  Since  that  period  he  had  seen  no 
occasion  to  change  his  views  upon  that  subject.  The  cre- 
ation of  a  national  bank  at  this  time,  with  a  capital  ade- 
quate to  regulate  all  the  State  banks  of  the  Union,  would 
but  increase  the  existing  embarrassments,  by  the  new  de- 
mand it  would  create  for  more  funds  and  more  qMcie,  to 
put  it  inte  opera^on.  Mr.  W.  also  believed  that  such  a 
bank,  with  a  capital  and  powers  adequate  for  these  pur- 
poses, would  be  dangerous  to  the  liberties  of  the  country. 
The  issoe  of  bank  or  ne  bank  was  made  in  the  pending  elec- 
tions in  Mtssistippi;  and  he  (Mr.  W.)  both  before  his  de- 
parture from  the  State,  and  since  his  arrival  here,  had  been 
repeatedly  threatened  with  legialative  instructions  to  sup- 
port euch  an  instilution.  To  such  menaces  he  had  ever 
given  but  one  answer;  that  if  instructed  by  the  Legialature 
to  support  the  establishment  by  Congress  of  such  an  insti- 
tution, he  would  most  cheerfully  resign  his  station  in  the 
Senate,  that  the  State  he  represented  might  choose  a  Sena- 
tor who  could  vote  for  the  creation  of  a  national  bank. 
Deeply,  most  deeply,  as  he  valued  the  honor  of  represent- 
ing in  this  body  tne  people  of  Mississippi,  it  was  an  honor 
not  to  be  purchased  by  a  sacrifice  of  principles  which  he 
believed  inseparably  connected  with  the  Jiberties  of  the 
American  people.  I'bose  principles  he  had  fully  avowed 
at  the  period  of  his  election,  and  he  could  not  desert  or 
abandon  them.  -     « 

The  question  was  taken  on  Mr.  Clat's  substitute,  and 
negatived  as  follows: 

Yeas — Messrs.  Bayard,  Black,  Clay  of  Kentucky,  Clay- 
ton, Crittenden,  Davis,  Kent,  Knight,  Prcnties,  Robbins, 
Smith  of  Indiana,  Spence,  Swift,  Webster— 14. 

Nats — ^Messrs.  Allen,  Benton,  Buchanan,  Calhoun, 
Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  King  of  Ala- 
bama, King  of  Georgia,  Morris,  Nicholas,  Nile^  Norvell* 
Rives,  -  Roane,  Robinson,  Smith  of  Connecticut,  Stange, 
Tallmadge,  Walker,  Wall,  White,  Williams,  Wright. 
Young— 36. 

The  question  was  then  taken  on  the  substitute  of  Mr. 
TALLMADes,  (once  adopted  by  a  vote  of  29  to  14,)  and  it 
was  now  rejected  by  the  following  vote. 

Ybab — Messra.  Linn,  Nicholas,  Tallmadge — 3 

Nats — Messrs.  Allen,  Bayard,  Benton,  Black,  Brown. 
Buchanan,  Calhoun,  Clay  of  Alabama,  Clay  of  Kentucky, 
Clayton,  Crittenden.  Davis,  Fulton,  Grundy,  Hubban). 
Kent^  King  of  Alabama,.  King  of  Georgia,  Knight,  Lyon« 
McKean,  Morris,  Niles,  Norvell,  Pierce,  Prentiss,  Rives, 
Roane,  Robbins,  Robinson,  Smith  of  Connecticut,  Smith 
of  Indiana,  Spence,  Strange,  Swift,  Tipton,  Walker,  Wall, 
Webster,  White,  WillUms,  Wright,  Young— 43. 

The  original  resolution  as  reported  by  the  committee, 
was  then  ^pted   as  follows: 

Ybas — Messrs..  Allen,  Benton,  Brown,  Buchanan,  Cal- 
houn, Clay  of  Alabama^  Fulton,  Grundy,  Hubbard,  King 
of  Alabama,  King  of  Georgia,  Linn,  Lyon,  McKean,  Mor- 
ris, NicholaiB,  Niles»  Norvcll,  Pierce,  Rives,  Roane,  Robin- 
son,  Smith  of  Connecticut,  Strange,  Tallmadge,  Walker, 
Wall,  White,  Williams,  Wright,  Young— 31. 

NATs^-Messrs.  Bayard,  Black,  Clay  of  Kentucky,  Clay- 
ton, Crittenden,  Kent,  Knight,  Prentids,  Bobbins,  Smith 
of  Indiana,  Spence,  Swift,  Tipton,  Webster— 14. 

SUB-TREASURY  BILL. 

The  Senate  then  resumed  the  consideration  of  the  sub- 

Treaisury  bill. 

Mr.  MORRIS  moved  to  amend  the  hill  as  follows: 
Strike  out  all  after  the  enacting  clause,  and  insert  the 

following : 
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<*That  no  Imnk  note  of  a  lea  denomination  than  thoae 
antborized  by  existing  laws  to  be  paid  out  by  the  UWted 
States,  nor  cf  any  bank  that  shall  issue  notss  of  a  less  de- 
nomination than  five  dollars,  riiall  hereafter  be  received  in 
payment  to  the  United  States  for  lands,  duties,  taxes,  or 
other  dues,  or  to  the  Post  Office  Department,  for  postage, 
fines,  forfeitures,  or  on  any  other  account ;  and  the  joint 
resolution  entitled  '*  a  resolution  relative  to  the  more  ef- 
fectual collection  of  the  public  revenue,  approved  thirtieth 
of  April,  eighteen  hundred  and  sixteen,  shall  be  so  suspend- 
ed in  its  operations  that  bank  notes  shall  cease  to  be  receiv- 
able in  payment  as  aforesaid,  as  follows:  from  and  after  the 
first  day  of  January,  eighteen  hundred  and  thirty-^ght,  not 
more  than  three-fourths  of  any  payment  to  be  made  to 
the  United  States  for  lands,  duties,  taxes,  or  other  dues, 
shall  Ins  received  in  bank  noter :  after  the  first  day  of  January, 
eighteen  hundred  and  thirty-nine,  not  more  tiian  one-half 
shall  be  so  received :  from  and  after  the  first  day  of  January, 
eighteen  hundred  and  forty,  not  more  than  one-fourth  shall 
be  so  received  x  &nd  fiporo  and  after  the  first  day  of  January, 
eighteen  hundred  and  forty-one,  the  aforesaid  resolution 
shall  be  repealed,  and  all  payments  to  the  United  States  for 
lands,  duties,  taxes,  or  other  dues,  and  all  payments  to  the 
Post  Ofilce  Department  for  postage,  fines,  forfeitures,  or 
on  any  other  account,  shall  be  in  gold  and  silver  coin  only, 
or  in  such  notes,  bills,  or  public  securities,  issued  under  the 
authority  of  the  United  States,  as  shall  be  directed  to  be  re- 
ceived by  law :  and  from  and  after  the  first  day  of  Janusry, 
eighteen  hundred  and  forty-one,  every  oflker  or  agent  en- 
gaged in  making  payments  or  disbuisemenis  on  account  of 
the  United  States,  or  of  the  Post  Office  Department,  shall 
make  such  payments  or  disbursements  in  gold  and  ailver 
coin  only,  or  in  such  notes,  bills,  or  public  securities,  as 
shall  be  authorized  by  law  to  be  so  paid  or  dislmrsed ;  and 
every  disbursing  officer,  or  agent,  who  shall  neglect,  evade, 
elude,  or  violate  the  provisions  of  this  section,  shall  be  dis- 
missed from  the  service,  and  shall  also  forfeit  all  compensa- 
tion which  shall  then  be  due  such  officer  or  agent :  Proot- 
ded,  altvaya.  That  no  bank  note  shall  be  received  in  pur- 
suance of  Uiis  or  any  other  act  of  Congress,  other  than  the 
notes  of  iMinks  who  discharge  their  liabilities  and  redeem 
their  notes  in  specie  on  demand." 

The  amendment,  after  some  conversation,  was  accepted 
by  Mr.  Calhoun  as  a  modification  of  his  own  amend- 
ment. 

The  modified  amendment  was  then  ordered  to  be  print- 
ed ;  and. 

On  motion  of  Mr.  LYNN,  the  Senate  proceeded  to  the 
consideration  of  Executive  businesn,  and,  on  opening  the 
doors,  adjourned. 


Wbdnesdat,  Szptkmbek  27. 
SUB-TREASURY  BILL. 

The  bin  imposing  additional  duties  on  public  oflkors, 
making  them  depoiiitaries  of  the  public  revenue,  together 
with  Mr.  CALnou2r*s  amendment  thereto,  being  taken  up, 

Mr.  WALKER  rose  and  said ;  the  Senator  from  Ken- 
tucky [Mr.  Clat]  has  just  explained  to  the  Senate  the 
causes  which,  in  his  judgment,  had  produced  the  existing 
embarrassments.  Among  these  causes,  he  enumerated  the 
effort  made  last  year  in  this  botly  to  reduce  the  tariff.  1*his 
position  appears  to  me  most  extraordinary.  The  manufac- 
turing, as  well  as  every  other  interest  in  the  United  States, 
had  been  greatly  stimulated  by  the  wonderftil  expansion  of 
the  bank  paper  system ;  and  if  it  had  been  diecked,  as  the 
Senator  from  Kentucky  supposed,  by  that  eflfort  to  reduce 
the  tariff,  the  overaction  of  the  manufacturing  interest  had 
been  so  far  diminished,  and  the  revulsion  which  followed 
must  have  proved  less  disastrous  in  its  results.  If,  indeed, 
the  artiftctal  stimulus  of  an  augmented  tariff  had  been  su- 
peradded to  the  expanding  influence  of  the  banking  vyu* 


iem,  the  manufacturing  interest  would  only  hafe  bmi  lifted 
for  the  time  to  a  greater  height  of  seeming  pretperily,  to 
have  received,  from  the  revuldve  shock  whidi  Mknrad,  t 
fall  mon  fatal  in  all  its  consequenoes.  If,  then,  the  did- 
ufacturing  interest,  as  is  clearly  shown,  received  no  idjiii; 
from  the  effort  in  this  body  in  February  last  to  radnoe  tin 
tariff,  still  leas  could  that  fiuturo  have  afieeted  injnrioiBiy 
any  other  great  interest  It  was  sufficient,  in  annrcT  to 
this  argument  of  ftie  Senator  from  Kentucky,  to  my,  tint 
this  efibrt  to  reduce  the  tariff  vras  unsuccessful.  Bot  if  it 
had  succeeded,  I  cannot  perceive  bow  a  rednctioD  vi  ibe 
taxes  of  the  people  could  have  increased  or  brought  on  the 
present  disasters.  On  "the  contrary,  i  shall  endeivor  to 
prove  hereafter,  in  the  course  of  this  address,  tfatt  the  r^ 
duction  of  the  revenue  to  the  wants  of  the  GofaaaeBt 
would  have  greatly  alleviated,  if  not  altogether  preraiH 
the  existing  embarraasments.  The  money  would  bs^  k- 
roained  in  the  pockets  of  the  people,  and  wouM  not  hm 
gone  into  the  depoeite  banks,  to  have  augmented  tbor 
funds,  and  increaasd  that  inundation  of  paper  monej,  is 
the  reflux  of  which  we  now  find  wrecked  aiul  strsodoi  iH 
the  great  interests  of  the  country. 

But  the  Senator  from  Kentn<^y,  as  the  great  tnd  ds- 
tinguished  champion  of  the  tariff  iiolicy,  might  well  oppoK 
the  measure  now  under  considerttion.     That  messore  va> 
to  continue,  now  and  forever,  the  exiating  sepsrstion  be- 
tween the  banks  and  the  General  Government.    Tbis  M 
union  of  bank  and  State,  it  seemed  to  have  been  oTeilook- 
ed,  was  clearly  calculated  to  produce  a  powerful  alliiBff 
between  the  banking  and  tariff  policy.     So  long  u  tbe 
banks  are  continued  as  depositories  of  the  revenueo  of  this 
Government,  it  is  their  interest  to  incresMe  those  reveoaa> 
and  thus  augment  their  deposites  and  dividcods.    By  a- 
creasing  the  tariff,  the  banks  then  increase  our  Te«eBon» 
and  augment  their  deposites  and  profits.     Hence,  it  is, 
that,  with  so  few  exceptions  in  this  body,  fStke  friends  of  the 
tariff  are  found  united  in  the  effort  to  restore  the  former  con- 
nexion between  the  Government  and  the  banks  as  the  depos- 
itories of  the  public  revenue.     The  re-sdiianee  between  tbr 
tariff  and  the  banking  policy  would  be  moist  fbrmidsUe  in- 
deed, and  should  1)e  resisted  at  every  step  of  its  progicsotT 
the  great  agricultural  interest  of  the  country.     There  wis 
too  much  reason  to  fear  that  the  great  battle  between  the 
friends  and  opponents  of  free  trade  must  be  fought  owr 
again  in  1849^  when  the  tariff  reached  the  lowest  point  is 
the  scale  of  descending  graduation.     I  look  forward  to  tfail 
period  as  the  ntost  critical  in  the  future  history  of  the  ems- 
try.     It  would  then,  perhaps,  be  finally  decided,  whether 
the  tariff  should  be  permitted  to  remain  at  the  revenue  itsml- 
ard,  or  whether  it  should  be  augmented  and  enlarged,  to 
advance  one  favored  interest  by  spoliations  committed  upon 
another— by  the  collection  of  taxes  beyond  the  wants  of  the 
Grovernment.     In  looking  forward  to  this  period,  sod  the 
final  adjustment  of  this  great  question  at  that  tims^  I  con 
vote  for  no  measmre  whidi  would  make  it  the  intoeit  of 
the  banks  to  augment  our  tariff  and  revenues,  with  s  new 
to  the  increase  of  their  deposites  and  dividends.    The 
banking  interest  of  the  connt^  was  already  great  end  pov- 
erfhi.     It  consisted  now  of  eight  hundred  and  tweuty-thrM 
banks,  and  what  might  be  the  number  in  1843,  if  again 
stimulated  by  heavy  deposites,  no  human  foresight  roold 
predict  or  determine ;  but  if,  in  the  next  ^^e  years,  it  aug- 
mented in  the  same  geometrical  ratio  as  the  laist,  we  should 
have  in  184S  nesrly  sixteen  hundred  banks,  with  a  csptai 
approaching  one  thousand  millions  of  dollara.    EspecisUt-- 
judging  of  the  future  by  the  past^— would  this  increase  in 
the  number  of  banks  be  greatly  promoted  by  reuniting  thm 
with  the  Government  as  depositories  of  the  revenue.   And 
shall  I,  a  Senator  from  a  State  raising  now  nearly  one-foorih 
of  the  great  staple  of  the  South,  and  destined  socn  to  Mtiid 
at  the  head  of  the  great  exporting  States  in  the  Union- 
shall  I  aid,  by  my  vote,  in  bringing  either  now  or  in  1643, 
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Ihn  great  banking  intenwt  of  the  eoontry  in  aid  «f,  and  al- 
liance with,  tha  tariff  poU^  1 

Bot  if  the  n-aUianee  between  the  banks  and  the  Govern- 
ment would  oonsommate  the  union  between  the  banking 
and  tariff  inlereetii  the  diaoontinuanee  of  the  banks  aa  da- 
poaitoriea  of  the  revenue,  under  the  proviaiona  of  thii  bill 
and  ito  amendmente,  will  make  it  the  intereet  of  the  banka 
to  oppoae  tha  aogmentation  of  the  revenue.  By  thia  bill, 
the  banka  are  at  onca  and  forever  diecontinued  as  d^^poeito- 
riea  of  the  revenue;  and  by  gradual  and  auooeasive  stepa, 
eommencing  now,  and  going  fully  into  operation  in  184S, 
no  bank  paper  after  that  parind  will  be  received  in  payment 
of  the  public  duea ;  and  consequently,  after  that  date,  theae 
payments  must  be  made  chiefly  in  gold  and  silver.  Now, 
the  great  argument  of  the  friends  of  the  bank  deposits  sys- 
tem is,  that  this  bill  will  diminish  the  specie  in  the  vaults 
of  the  baDk%.  by  substituting  that  specie  for  bank  notes  in 
revenue  paymenta.  8o  for  as  this  efiect  may  ultimately  be 
prodooed  partial^f  by  this  bill,  it  will  make  It  the  interest 
of  the  banks  to  diminish  the  tariff  and  the  revenue,  so  as  to 
diminish  the  calls  upon  ihem  for  the  redemption  of  their 
notes  in  specie,  to  be  used  in  revenue  payments.  The 
smaller  the  amount  of  the  revenue,  the  less  will  be  the  in- 
fluence of  this  bill  in  diminishing  the  circulation  and  profits 
of  the  banks.  Thus,  if  under  this  system  the  Government 
collected  little  or  no  revenue,  the  bill  under  consideration 
would  have  little  or  no  eflfeet  upon  the  circulation  of  the 
banks;  wliersaa,  under  audi  a  tariff  as  that  of  1628,  the 
revenue  from  duties  would  amount  now  to  nearly  fifty  mil- 
lioiu  of  dollars,  and  produce  awonderftil  curtailment  of  the 
drcnlation  and  pvofito  of  the  banks.  The  banks,  then, 
now,  as  well  as  in  1842,  under  the  system  we  propoee, 
would  be  directly  interesteid  in  diminishing  the  revenue  and 
keeping  down  the  tariff. 

Nor  is  it  less  obvious  that,  upon  the  same  principles,  the 
adoption  of  this  measure  would  make  it  the  interest  of  the 
banks  to  diminish  the  revenue  from  public  lands,  by  a  re- 
duction of  their  price,  and  by  confining  the  sales  to  actual 
seUlers;  for  otherwise,  the  prodigious  sales  of  the  public 
lands  for  speculation,  at  existing  prices,  which  amounted, 
during  the  last  two  years,  to  near  forty  milliona  of  doUan^ 
would  produce  such  a  presentation  of  the  notes  of  the  banks 
fur  specie  to  pay  for  the  lands,  as  greatly  to  curtail  the  cir- 
culation and  profits  of  theae  institutiona.  But  if  we  con- 
tinue the  late  system  of  bank  depositories,  and  of  receiving 
bank  paper  for  the  public  revenue,  it  becomes  the  interest 
of  these  institutions,  aa  was  clearly  proved  in  1836  and 
1836,  to  augment  their  deposites  by  increasing,  through 
loans,  the  salea  of  public  lands.  Indeed,  under  this  sys- 
tem, neariy  the  whole  of  tiie  public  landa  worth  purehss- 
ioff,  would  have  paiaod,  in  a  fow  years,  into  the  hands  of 
speculators — whole  townships  and  counties  being  covered 
at  an  entiy,  by  quirea  of  bank  paper,  to  be'redepoaited  in  a 
few  days  in  the  banks  which  had  loaned  the  money.  As, 
tb«D,  this  bill  is  calculated  to  keep  and  bring  down  the 
tariff  and  the  price  of  the  public  lands,  and  limit  the  aales 
to  actual  settlers,  upon  what  principle  can  I  refuse  to  sus- 
tain it  ?  From  the  first  moment  of  entering  this  body,  I 
have  invariably  opposed  the  surplus  distribution  policy,  in 
all  its  forma  and  under  every  aspect;  end  aa  invariably  ad- 
vocated the  reduction  of  the  revenue  to  the  wants  of  the 
Government,  by  reducing  the  taril^  reducing  the  price  of 
the  public  landa,  and  coining  the  aales  to  actual  settlers  or 
cultivators ;  and  aball  I  now  opposs  a  bill  whidi  must  prove 
80  powerful  an  auxiliary  of  these  great  measures] 

Nor  is  it  less  obvious  that  the  re-establishment  of  a  great 
bank  of  the  United  States  as  the  fiscal  agent  of  the  Gov- 
ernment, would  be  a  still  more  powerful  ally  of  the  tariff 
policy.  It  would  be  equally  ita  interest  to  incrsaaa  the 
tarif!^  and  thus  augment  its  deposites  and  dividends.  And 
if,  aa  we  are  informed  by  its  friends,  it  could  become  the 
regulator  oT  tha  8t«ta  imtitatitflis,  adding,  aa  Mr.  Biddle 


has  told  us,  by  its  forbearance,  it  could,  at  its  pleasure,  wheal 
into  column  this  army  of  dependent  corporations,  as  aux- 
iliariea  of  the  great  bank  power  in  augmenting  the  tariff. 

But  the  Senator  from  Kentucky,  among  other  causes 
which  he  enumerated  as  producing  the  present  disasten^ 
was  the  veto  of  his  land  bill  in  1832,  by  ex-President  Jack- 
son. Now,  by  the  provisions  of  that  bill,  the  nett  proceeds 
of  the  sales  of  the  public  lands  for  the  years  1833,  1834, 
1636,  1836,  and  1837,  wera  to  be  distributed  among  the 
States.  By  a  reference  to  tho  public  documents,  it  appears 
that  these  salea  amounted  to  about  sixty  millions  of  dollars. 
This  eum  was  to  be  irrevocably  distributed  among  the 
Sutea,  and  was  to  be  lost  forever  by  the  General  Govern- 
ment. Now  we  have  already  distributed  twenty-seven 
millions  of  doUan  among  the  Statea,  and  are  compelled  to 
make  a  temporary  loan  of  ten  millions  ^f  dollar^  as  author- 
ised by  the  bill  which  has  already  passed  this  body,  render- 
ed necessary  by  a  deficit  in  the  public  revenue.  Now  thia 
bill  of  the  Senator  from  Kentucky  would  have  increaasd 
this  deficit  to  foity-three  millions  of  dollars,  as  proved  in- 
contestably  by  the  focta  and  documents  now  before  us.  This 
bill,  then,  would  have  reduced  ua  to  a  most  disgraceful 
bankmptey.  It  would  have  involved  us  in  a  new  national 
debt,  and  rendered  an  incfsaae  of  the  tariff  inevitable.  By 
this  operation,  the  State  of  Miesisaippi,  where  it  received 
one  dollar,  would  have  been  compelled  to  pay  back  thiec^ 
by  the  operatioo  of  the  tarifi^  redudng  the  price  of  her  sta- 
ple, and  depresnng  the  great  agricuhural  interest  of  the 
whole  country.  Such  would  have  been  the  glorious  effects 
of  this  measure  such  the  relief  it  would  have  extended  to 
the  community.  Ita  relief  would  have  been  an  immenae 
national  debt  and  oppreasive  taxes.  In  the  seesion  of 
1886,  1836,  tho  Senator  from  Kentucky  again  advocated 
the  psssage  of  this  bill»  when  I  thought  it  my  duty  to  op- 
poee  the  measure,  and  point  out  the  evil  consequences 
which  the  result  haa  shown  would  have  flowed  from  ita 
adoption.  At  the  last  session,  the  Senator  from  Kentucky 
again  introduced  a  aimilar  messure,  grasping  for  distribution 
these  salea  of  the  public  lands,  for  the  past  as  well  as  for 
the  ftiture,  and  terminating  only  on  the  last  of  December, 
1841.  This  measure  would  have  reduced  the  Government 
to  still  more  irretrievable  bankruptcy.  But  the  worst  of 
ita  eflbcto  are  yet  to  be  told.  This  bankruptcy,  and  ita  as- 
sociated national  debt,  would  have  occurred  or  accumulated 
at  the  commencement  of  the  year  1642 — the  veiy  year  for 
the  final  adjustment  of  the  tariff  under  what  ia  called  the 
compromise  act,  when  this  sccumulated  debt  would  have 
rendered  it  impossibia  to  prevent  sn  aogmentation  of  the 

tariff. 

Such  would  have  been  the  efifecta  of  the  various  land 
bills  of  the  Senator  from  Kentucky.  But,  if  that  Senator 
could  have  untied  with  me  in  the  support  of  the  land  bill 
introduced  by  me  the  session  before  the  last,  reducing  the 
price  of  the  public  lands  in  fovor  of  settlera  and  cultivators, 
confining  the  salea  to  them,  the  present  disssten,  in  all 
probability,  would  not  have  overwhelmed  ua.  We  should 
have  had  little  or  no  surplus.  The  enormoas  sales  of  pub- 
lic lands  to  speculators,  amounting,  in  two  years,  to  about 
forty  millions  of  dollars,  produced  this  surplus.  /These 
sales  would  have  been  prevented  by  the  passage  of  that  bill. 
This  surplus,  as  I  took  occasion  then  to  predict,  has  been 
the  potent  cauae  of  the  present  diiasters ;  and  the  deposite, 
the  fatal  deposite  distribution  bill,  with  ita  no  less  fotal 
equalizing  supplement,  so  strenuously  opposed  by  roe,  pre- 
cipitated the  great  catastrophe.  This  forty  millions  of  sur- 
plus deposited  with  the  banks  has  been  regarded  by  ihem 
as  capital,  and  upon  it  they  have  extended  their  issues  to 
an  extent  unprecedented.  Thia  inflation  of  the  corrancy 
caueed  overaction  in  all  the  departmenta  of  trade  and  busi- 
ness. The  banks  not  only  swelled  their  issues,  but,  as  a 
neoeesary  conaaquance,  paper  credit  of  every  description  in- 
creased to  an  alamdag  extent.     Piiess  rose  tncrediUy,  and 


287 


GALES  &  SEATON'S  REGISTER 


288 


Sbitats.] 


Sub'Treamary  Bill 


[Sirr.  27,  1837. 


every  thing  found  a  purchaser,  apon  eredit,  at  almost  any 
price.  Mercantile  aceoptances,  foanded  not  on  money  or 
produce,  but  on  credit  only,  were  augmented  to  an  extent 
herctofote  unknown.  New  York  and  New  Orleans,  being 
the  greatest  theatres  of  these  operations,  were  the  first  to 
feel  the  shock — the  first  link  in  the  chain  of  paper  credit 
breaking  at  New  Orleans,  and  the  next  in  New  York. 
These  calamities,  though  no  one  could  tell  the  precise  mo- 
ment when  the  catastrophe  would  come,  were  clearly  de- 
signated in  the  report  in  favor  of  the  land  bill,  presented  by 
me  two  sessions  ago.  The  means,  also,  of  guarding  against 
these  calamities,  were  folly  pointed  out  in  that  report. 
These  means  were,  to  pass  the  land  biU  at  once,  and  pre- 
vent the  accumulatioh  of  that  surplus  which  afterwards  rose 
to  forty  millions,  and  swept  before  it  the  banks,  the  Gov- 
ernment, and  the  people.  I  will  only  trouble  the  Senate 
with  one  short  extract  from  that  report : 

<<  It  is,  then,  the  interest  of  the  whole  Union  that  thoae 
monopolies  of  the  public  lands  should  be  arrested,  and  that 
capital  should  continually  flow  in  the  various  channels  of 
productive  industry.  If«  among  other  causes,  the  existing 
embarrassments  are  now  greatly  attributable  to  the  specula- 
ting investment  of  millions,  during  the  past  year,  in  wild 
lands,  what  will  be  the  result  if  the  system  is  permitted  to 
continue  for  a  series  of  years  unabated  1  It  is  easy  to  fore- 
see that  the  necessary  consequence  will  be  increasing  dis- 
tress and  embarrassment,  or  at  least  a  diminution  of  the 
national  prosperity." 

At  that  session  this  land  bill  could  scarcely  obtain  a  hear- 
ing, and  the  predictions  of  the  report  portraying  the  disas- 
ters that  would  occur  from  the  refusal  to  prevent  the  accu- 
mulation of  the  surplus,  were  treated  as  wild  and  visionary. 
We  were  careering  onward  upon  the  lide  of  an  unreal  pros- 
perity, and  no  one  could  be  induced  to  look  forward  to  that 
shore  where  the  mighty  vessel  of  the  Government  itself  was 
destined  so  soon  to  be  wrecked  and  stranded.  But,  at  the 
next  session,  when,  as  the  report  had  predicted,  whole 
States  had  been  covered  by  speculative  entries  of  public 
lands,  with  bales  of  bank  paper  obtained  by  loans  of  this 
accumulated  surplus,  then,  at  last,  when  perhaps  even  then 
it  was  too  late,  this  lend  bill  obtained  a  hearing.  It  passed 
the  Senate,  but  was,  most  unfortunately,  defeated  in  the 
House,  as  also  was  the  bill  reducing  the  tariff;  then,  for  the 
flrst  time,  we  set  seriously  to  work  to  reduce  the  revenue 
to  the  wants  of  the  Government,  and  the  new  deposite  dis- 
tribution project  of  the  last  session  was  defeated,  on  my  mo- 
^on,  by  the  casting  vote  of  Vice  President  Van  Buren. 
And  shall  we  not  all  learn  from  the  catastrophe  which  follow- 
ed the  surplus,  the  fatal  tendency  of  that  policy,  and  that 
the  only  path  of  safety  for  us  is  to  reduce  the  revenue  to  the 
wants  of  the  Government. 

The  next  great  question  presented  in  the  address  of  the 
Senator  from  Kentucky,  was  the  creation  by  Congress  of  a 
national  bank,  as  the  only  measure,  in  his  opinion,  cal- 
culated to  relieve  the  distresses  of  the  countiy.  Why 
then  has  he  not  fiivored  us  with  his  project  of  a  charter,  that 
it  might  be  examined  by  Congress,  and  by  the  nation  ? 
l*hia  the  Senator  had  not  done,  and  his  failure  to  present 
his  plan  would  be  regarded  in  no  other  light  than  as  an  ac- 
knowledgment of  the  great  and  intrinsic  difficulty  involved 
in  such  a  question.  Sorely  that  Senator  could  not  ask  the 
Senate  to  vote  against  the  measures  now  under  considera- 
tion, unless  he  proposed  some  substitute.  None,  he  pre- 
sumed, was  so  entirely  confiding,  as  to  take  upon  trust  any 
and  every  charter  of  a  bank  wUch  that  gentleman  might 
think  proper  for  the  present  contingency.  Let  us  see  the 
bill  with  kll  its  specific  provisions,  that  Congress  and  the 
country  may  compare  it  with  the  measures  now  under  con- 
sideration, and  decide  between  them  vrith  full  light  and 
knowledged  upon  the  whole  subject.  However  great  the 
confidence  which  any  portion  of  the  American  people  might 
repose  in  Senators  opposed  to  the  administntion,  he  hardly 


thought  the  nation  woukl  be  carried  away  by  say  vBgaeor 
indefinite  proposition ;  any  clamor,  however  kaid,  fer  i 
national  bank — a  national  bank,  when  the  charter  wu  with- 
held from  their  consideration.  I  now  call  upon  the  deniton 
opposed  to  the  administration  for  thdr  specific  phn  of  r- 
lief ;  for  a  view  of  their  proposed  bank  chsrtcr;  sod  if  tfaii 
were  refused,  it  must  either  be  conceded  that  they  cm  pv* 
sent  no  practical  project,  or  the  charge  of  noB-eommitttiBm, 
which  had  been  so  industriously  circulated,  hot  wiifaoot  tha 
shadow  of  foundation,  against  the  President  of  the  United 
States,  must  recoil  on  those  who  made  it 

But  although  the  Senator  from  Kentudcy  hsdootfafor- 
ed  the  Senate  or  the  country  with  the  provisioDS  of  bis  pro- 
posed bank  charter,  yet  ha  has  designated  the  metint? 
which  at  least  a  portion  of  the  specie  neoessaiy  to  oua- 
tute  a  part  of  the  capital  of  the  bank,  may,  in  his  opioioD, 
be  obtained.     He  tells  us  that  fifteen  or  twenty  miuns 
may  be  obtained  from  abroad ;  and  that  if  we  object  to  tfac 
supposed  influence  which  the  foreign  stockholden  would 
have  in  the  institution,  to  prevent  such  stockboiden  Totifi{ 
in  the  election  of  directors.     We  have  tried  this  hereto&R, 
and  it  did  not  prevent  this  influence.     The  fact  it,  the 
ownership  of  so  vast  a  portion  of  the  atock  of  the  btnk  ^ 
British  lords  and  bankers,  would  necessarily  gite  theni 
powerful  influence  over  the  institution,  and  ensblc  then, 
by  an  alliance  formed  between  the  American  sad  Britiifc 
banks,  to  control  the  moneyed  transactions  of  both  con- 
tries,   and  to  elevate  or  depress  the  price  of  propeny 
at  their  pleasure.      The    Senator    from    MasBuhotftt 
[Mr.   WxBSTxm]   had,    a  few  days  since,  derived  thu 
power  uf  creating  a  national  bank  from  the  authority  gins 
to  Congress  to  regulate  commerce ;  but,  were  this  posiwa 
correct,   which  was  not  conceded,   are  we  prepaied  to 
surrender  this  power  of  regulating  oommeroe  to  aoy  gntf 
irresponsible  moneyed  corporation,  much  lesstoiocbten- 
poration,  composed  in  part  of  any  portion  of  the  BiitiA 
aristocracy— the  hostility  of  so  many  of  whom  to  oar  r- 
publican  institutions  was  so  well  known  and  cletriy  d^ 
fined  1     To  trust  in  whole,  or  in  part  in  their  kee{«iiig  tbi 
moneyed  and  commercial  relations  of  this  great  repoblk 
never  would  be  permitted  by  the  people  of  the  Xite^ 
States.     Besides,  were  we  willing  thus  to  procara  tbu 
amount  of  specie  from  England  for  these  purposes^  tfat 
argument  of  the  friends  of  a  niatienal  bank  in  this  body  be 
true,  that,  what  they  have  been  pleased  to  call  the  fsn^ 
importations  of  specie  into  this  country,  produced  by  the 
policy  of  the  late  administration,  has  caused  a  ooaptn^vc 
scarcity  in  Europe  of  the  precious  metals,  and  partly  ooei- 
sioned  their  and  our  existing  embarrassments,  and  the  61 
of  cotton  and  of  prices  generally-^  what,  we  may  ssk,  wooid, 
upon  these  principles,  be  the  efiect  of  this  sudden  tnd  m- 
mediate  demand  upon  England,  at  this  period,  for  fiftm 
or  twenty  millions  of  specie  1     It  is  iu  vain  to  suppose  thit 
we  could,  at  this  period,  put  a  national  bank  in  opottioDi 
by  borrowing  in  England  fifteen  or  twenty  miliions  u 
specie.     No,  we  would  have  to  look  among  onr«elv«  ^ 
the  stockholders,  for  the  nation  would  permit  do  odien^ 
and  the  specie  to  put  such  a  bank  in  operation  moM  tiio 
bo  looked  for  among  ourselves. 

A  national  bank,  capable,  according  to  the  theory  of  its 
friends,  of  regulating  the  existing  State  banks,  indnliDf 
the  regulation  of  their  late  alleged  regulator,  the  Bsnkof  the 
United  States,  rechartered  by  Pennsylvania,  must  pooetf 
an  actual  capital,  as  I  shall  prove  herealter,  of  tt  let^ 
seventy  millions  of  dollars,  and,  so  far  as  paid  in,  cooiiitioj 
of  gold  and  silver.  No  one  would  propose  a  bank,  whoa 
capital  was  not  paid  up ;  for  the  bubble  busineas  of  creaiiB^ 
banks  on  the  stock  note's  or  credit  of  the  stockholdfri,  cow 
have  no  advocates  in  this  chamber.  Such  a  baoh  noit 
commence  its  career  on  capital,  not  credit.  Now,  bow  a 
this  capiul  to  be  obtained?  Not  as  formeriy  by  Gorcm- 
ment  stock ;  for  we  have  no  debt  to  represent  that  slochf « 
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we  h«)  in  1791  tnd  1816,  when  the  firal  and  iecond  banka 
of  the  United  Stales  ware  created,  and  no  one  would  pre- 
ittme  to  adc  that  the  Government  ahould  be  invoWed  in  a 
new  national  debt,  (inviting  a  renewal  of  the  tarifl^)  for  the 
parpose  of  creating  a  national  bank.  In  1 79 1 ,  three^fourtha 
of  the  capital  of  the  national  bank  then  created,  conaisted 
in  the  tecuritiee  or  funded  debt  of  the  United  States,  bear- 
ing •  fifed  intereet,  and  redeemable  from  the  public  reve- 
nue It  specified  periods.  A  large^rtion  of  the  capital  of 
theeecofld  bank,  consisted  in  five  per  cent,  stock  of  the 
Government,  representing  a  portion  of  the  national  debt, 
and  redeemable  at  fixed  periods.  Of  the  thirty-five  millions 
ofeapitalof  this  hank,  when  all  paid  in,  twenty*one  mil- 
lions consisted  of  this  public  debt.  We  have  now  no  fund* 
ed  or  other  debt  to  assume  the  shape  of  pnblie  securities, 
and  conttitBte  any  portion  of  the  capital  of  a  national  bank. 
How,  then,  is  the  capital  of  a  new  bank  to  be  paid  in  1  It 
can  onlj  be  paid  in  stock  notes  of  the  subscrilMii^  or  State 
lank  notes,  or  gold  and  silver.  No  one  would  propose  the 
Srst  method,  and,  if  proposed,  it  would  give  no  real  capital 
K)  the  bank,  but  begin  and  end  in  bankruptcy.  The  second 
nethod' of  payments,  none  would  propose,  for  the  depred- 
iled  paper  of  broken  banks  would  constitute  no  capital  up- 
m  which  the  new  bank  could  issue  a  paper  convertible  into 
^Id  and  silver.  The  precious  metab,  then,  could  akme 
M>nstitote  the  sole  capital  of  the  bank.  Now,  let  us  sup- 
HMe  the  bank  chartered,  and  with  a  capital  of  seventy  mil- 
ions.  Where,  ait  the  present  period,  is  this  enormous 
imonnt  of  gold  and  silver,  or  any  large  portion  of  it,  to  be 
ibiained  1  Not  from  Europe,  as  we  have  seen ;  and  if  at- 
empted  now  in  this  country,  even  to  the  extant  of  fifteen 
ir  twenty  milUone,  it  would  prevent,  by  this  new  demand 
or  the  precious  metals,  the  possibility  of  the  resumption  of 
pede  payments  by  the  banks,  or  cause  them  immediately 

0  sQspend  again,  if  they  ahould  resume  specie  payment. 
rhe  passage,  then,  of  a  national  bank  charter  at  this  time, 
nth  an  adequate  capital,  would  greatly  injure,  if  not  en- 
irely  overthrow,  the  banks  of  the  States,  and  render  sdll 
nore  intense  the  existing  distresaes.  But  were  all  these 
iflSculties  removed,  and  were  such  a  bank  put  in  operation, 
7  depriving  the  State  banks  of  the  means  oC  obtaining  the 
oM  and  silver  necessary  to  resume  specie  payment,  the 
mission  of  the  notea  of  the  new  bank  would  still  further 
epreciate  the  paper  of  the  suspended  institutions,  and 
ivoke  most  of  them,  and  large  masses  of  the  people  in 
ne  common  bankruptcy.  It  is  time,  then,  that  those  who 
wii  to  the  establishment  at  this  period  of  a  national  bank, 
liOQid  awake  to  the  reality,  that  such  an  event  would,  at 
lis  crisis,  prevent  the  resumption  of  specie  payments  by 
le  Stato  banks,  depreciate  their  paper,  so  as  almost  to 
rive  it  out  of  circulation,  or  at  least  render  it  not  receivable 
)  payment  of  debts,  unless  at  a  ruinona  diacovnt,  and  inF> 
rease  and  prolong  the  existing  embarrassments.  Nor 
lonld  it  be  forgotten  that,  even  if  the  attempt  were  now 
lade  to  procure  from  England  the  necessary  specie  to  put 

national  bank  in  operation,  at  the  very  time  when  so 
•any  of  the  State  banka  arQ  endeavoring  to  obtain  it  from 
le  lame  source,  both  could  not  succeed ;  and  the  suspend- 

1  banks,  being  the  weaker  power,  would  be  broken  down 
I  the  conflict. 

Bntsuppoae  the  bank  chartered  and  put  in  operation, 
itb,  for  the  sake  of  argument,  the  power  claimed  by  the 
icnds  of  the  late  Bank  of  the  United  States  to  regulste 
id  control  the  State  institutions.  The  capital  of  a  new 
itional  bank,  adequate  at  this  period  for  these  purposes, 
Q6t  consist,  as  heretofore  stated,  of  at  least  seventy  mil- 
ma  of  dollars.  The  number  of  the  State  bai^  when 
«  late  Bank  of  the  United  Statea  was  created,  was  usually 
timated  at  two  hundred,  and  their  capital  one  hundred 
illions  of  dollars.  The  number  of  these  institution  at' 
is  period  ia  eight  hundred  and  twenty-three,  and  their 
ipital  about  three  hundred  milliona  of  doUara.     If,  then, 
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the  augmentation  of  the  controlling  power  is  to  bear  any 
proportion  to  the  increase  of  the  number  and  capiul  of  the 
institutions  sought  to  be  controlled,  the  capital  of  the  new 
regulator  must  be  at  least  double  that  of  the  obi  one,  which 
woukl  make  it  seventy  millions  of  dollars.     But  we  must 
also  consider  that  the  new  hank  must  not  only  have  ade* 
quale  powers  to  control  the  eight  hundred  and  twenty- 
three  State  banks,  but  also  to  control  the  very  power 
which  is  claimed  to  have  regulated  them,  continued  in 
existence  by  the  State  of  Pennsylvania,  under  a  charter 
which  its    very  able    president    (Mr.    Biddle^   tells  us 
renders  that  bank  stronger  and  more  powerful  than  it  wo 
under  iu  former  charter.     I'he  new  bank,  then,  must  be 
able  to  control  the  regulator  and  the  regulated ;  and  as  the 
former  must  have  been  more  powerful  than  the  latter,  the 
capiul  of  the  new  bank  must  be  at  least  double  that  of  the 
old  one.     Indeed  it  must  be  much  greater,  in  the  predse 
proportion  in  which  the  power  of  the  old  bank  as  a  regula- 
tor exceeded  that  of  the  inatitutione  over  which  it  exercised 
a  control.     Seventy  millions,  then,  is.  the  least  capital,  upon 
which  the  new  bank  can  be  asked  to  be  created,  with  ade- 
quate powers  to  regulate  the  State  banks,  and  control  the 
currency.     Under  the  okl  system,  the  kte  Bank  of  the 
United  States  was  regarded  by  ita  frienda  as  .the  sun  of  the 
moneyed  system,  and  the  State  banks  as  sters  revolving 
round  the  central  power.     This  sun  and  thoae  stars  are  still 
in  existence,  though  all  have  been  madly  ahooting  from 
their  spheres,  and  the  new  bank  orb  must  have  power 
enough  to  control  and  regulate  Uie  whole  system,  uid  to 
recall  the  greater  and  lesser  lights  from  the  eccentric  orbits 
in  which  they  are  now  revolving.     And  are  we  prepared 
to  create  a  power  of  auch  great,  such  terrific  magnitude-^ 
a  power  wholly  irresponsible  to  us,  or  (b  the  people,  and 
greater  than  the  Government  itself  1    Is  it  not  clearly  seen, 
that  an  institution  of  such  overshadowing  power,  with  a 
capital  of  seventy  millions,  and  regulating  a  Slate  bank 
capital  of  three  hundred  millions,  would  not  merely  regu- 
late the  banks,  and  currency,  and  exchanges,  but  would 
also  regulate  and  control  agriculture,  commerce,  manufiic- 
tures,  and  the  price  of  all  property  and  of  all  producta 
throughout  the  whole  Union.    The  prosperity  of  the  whole 
country,  and  of  the  whole  people,  would  be  subject  to  its 
controlling  power,  and  he  who  would  be  willing  to  create 
such  a  power,  in  the  hope  that  it  would  be  ita  interest  and 
desire  to  promote  the  public  welfare,  roust  be  prepared  for 
a  despotic  Government,  in  hopes  that  the  identity  of  inter- 
eat  between  the  monarch  and  his  subjects  woukl  make  him 
a  kind  and  forbearing  master.     But,  unfortunsfely,  it  is 
not  always  tlie  interest  of  the  mighty  head  of  (he  banking 
system  to  promote  the  public  welfare.     On  the  contrary, 
when,  from  its  anxiety  to  accumol^jp  heavy  dividends,  it 
has  expanded  to  the  utmost  point  thebank  circulation,  and 
when  the  revulsion  comes,  as  oome  it  muat,  this  mighty 
power  must  either  fall  itself,  or  in  its  efforts  to  sustain  ita 
credit  by  the  recall  of  its  issues,  and  the  curtailment  of  ita 
loans,  spread  ruin  and  dismay  throughout  the  country.     If 
any  doubt  the  truth  of  this  position,  let  them  look  back  to 
the  panic  of  1834,  when  the  late  Bank  of  the  United  States 
curtailed  itM  issues  so  many  millions,  within  so  short  a 
period,  and  so  nearly  produced  the  catastrophe  which  now 
overwhelms  us.     Or,  if  any  suppose  tbst  these  curtailments 
were  the  necessary  result  of  the  conflict  between  the  Gov- 
ernment of  the  people  and  the  government  of  the  bank,  let 
them  look  back  to  the  period  of  18 18-*  19,  when  the  re- 
lations of  the  bank  and  of  the  Government  were  of  the  most 
friendly  character.    Mr.  Cheves,  in  1819,  president  of  the 
Bank  of  the  United  States,  in  his  official  expoae,  then  pub- 
lished, tells  us  that  the  curtailments  of  the  bank  were 
<■  within  the  period  of  eight  months,  eight  millions  of  dol- 
lars and  upwards  ;*'  and  yet  it  was  brought  to  the  brink  of 
ruin.     In  the  same  official  document,  Mr.  Cheves  says: 
•'On  the  ISih  of  April,  1819,  the  bank  bad  in  its  vaults 
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but  j(7l,6SS  47,  and  owed  to  the  dty  banka  a  balance  of 
$196»418  47 ;  and  ita  circulation  was  still  **  six  millions." 
He  concedes  that  the  aiupension  of  apecie  payment  bj  the 
bank  was  conaideced  neaily  inevitable.    8vch  waa  the  con- 
dition of  the  great  regulator  in  1819,  with  one  dollar  In 
specie  for  every  bandied  of  its  circulation,  and  ezpectinf 
every  moment  to  be  compelled  to  snspend  specie  paymenta. 
8o  far  from  being  enabled  to  regulate  the  State  banks,  whirh 
afanost  onivernally  failed  then,  as  now,  this  great  legnlator 
was  brought  to  the  bnnk  of  rain.    It  waa  saved,  and  barely 
saved,  by  its  successive  curtailments ;  but  the  Stale  banks 
were  destroyed  by  the  operation,  and  the  conntiy  mined. 
Speakioff  of  that  gloomy  period,  Mr.  Niles  in  his  Register 
of  that  date  says :  **  From  all  parts  of  our  country  we  hear 
of  a  severe  pressnre  on  men  in  business,  a  general  stagnap 
ftion  of  trade,  a  large  reduction  in  the  price  of  ataple 
articles— real  property  ia  mpidly  depreciating.    Many  high- 
ly respectable  traders  have  become  bankrupts;  three  per 
cant  per  month  is  ofiered  for  the  discount  of  promissory 
Bdes,  which  a  little  while  ago  were  considered  as  good  aa 
old  gold.     There  are  20,000  perMms  daily  seeking  work  in 
Philadelphia;  in  New  York  10,000  able  bodied  men  are 
said  to  be  wandering  about  the  streets  looking  for  it ;  and, 
when  we  add  to  them  the^women  who  deaire  aomethhig  to 
do,  the  amount  cannot  lie  less  than  30,000."    Such  ia  a 
liiotQre  of  that  gloomy  period,  as  it  will  be  found  portrayed 
in  all  the  public  journals  of  that  dale.     The  whole  country 
lirrscnted  one  boundless  expanse  of  ruin  and  desolsUon. 
And  how  produced  1     By  the  enormous  expan«ons,  and 
as  sudden  contractions,  of  this  great  regulator,  the  Bank  of 
the  United  Staiea.   The  present  Bank  of  the  Uniud  Statea, 
proclaimed  by  President  Biddle  to  be  stronger  under  its 
present  than  its  former  charter,  has  failed  to  regulate  the 
currency  even  in  the  State  of  Pennsylvania ;  but  thia  very 
bank,  although  conducted  by  one  of  the  most  remarkable 
finanders  of  this  or  of  any  other  country,  as  well  as  the 
rest,  has  suspended  specie  paymenta.     This  same  institu- 
tion, under  its  late  charter  6rom  Congress,  failed  to  regulate 
the  currency  in  1819,  when  the  local  banka  broke  almoat 
univemlly ;  and  the  old  bank  of  the  Union  did  not  succeed 
as  a  regulator  when,  in  1808-'9,  during  the  existence  and 
fiiU  operation  of  that  bank,  there  was  a  general  failure  of 
the  banks  of  New  England,  then  being  about  ene-third  in 
numbei  of  all  the  banks  of  Uie  Union.     The  attempt,  then, 
to  regulate  the  currency  by  a  Bank  of  the  United  Statea, 
ever  has  been  a  splendid  failure.     The  experiment  failed  in 
1808-.'9,  udder  the  regulation  of  the  old  bank  of  the  United 
Sutes.     It  failed  under  the  dominion  of  the  late  Bank  of 
the  United  Statea  in  1818.'19,  and  it  frUed  again  under 
the  continued  existence  of  the  Pennsylvania  Bank  of  the 
United  States;  substituting,  aa  it  did,  agcnciea  for  branches 
in  the  various  States,  and  stronger  (aa  the  distinguished 
banker  at  ita  head  has  told  us)  under  the  new  than  the  old 
charter.     At  last,  the  mighty  regulator  has  stopped  itself; 
and,  so  far  from  aiding,  opposes  the  efTorta  of  the  State 
banka  of  New  York  to  fix  an  early  day  for  the  reaomption 
of  specie  paymenta.     But  even  in  ita  prostrate  condition, 
Ihia  mighty  institution,  under  ita  new  charter,  is  entering 
upon  a  new  field  of  power  and  speculation.     Heretofore  it 
only  professed  to  regulate  the  State  banka,  and  exchanges, 
and  oirreney ;  now  it  is  regulating  the  price  of  cotton,  and 
of  all  commodities  afiected  by  it.     It  has  turned  cotton 
broker,  and  recently  purchased  an  amount  of  our  great 
ataple,  usually  estimated  at  three  millions  of  dollars— pur- 
chased at  a  period  of  the  greatest  depression,  produced,  in 
part,  by  the  panic  appeals  and  gloomy  pictures  of  ita  organs 
and  advocates    and  will  aoon  lell  out  at  an  advance,  only 
afterwards  to  depren  the  market  again,  and  make  new 
purchasea  and  new  speculations.     Nor  is  this  all:  in 
addition  to  ita  agencica  in  the  States,  procured  by  the 
wholeeale  purchase  of  several  of  the  State  banks,  and  the 
empk>yment  of  other  dependent  institutions,  it  has  estab- 


lUbtd  one  of  ita  own  ofioara  an  a  permaacat  ^M  vt 
England,  with  an  iaHnensa  aalary,  there  to  evcnhsdow 
our  miniater  by  the  afiUiated  power  of  ita  Britirii  Mod* 
boklen  and  Bi  iliah  baakefa,  to  control  loMver  the  finee  of 
all  eof  exports,  and  in  fad  our  whole  eoonMiee.   Thw 
may  thia  formidable  alHance,  by  paiodkal  contnctiosf  <( 
the  paper  system,  and  the  panica  which  enaoi^  bring  don 
the  price  of  oar  great  atapK  «Bd  pnacliaaa  the  asp  vkn 
it  is  low,  only  by  soeoeeding  CKpanilana  and  a  ooBK^uai 
incrrafto  of  the  price,  to  aell  wlien  it  is  high,  tad  ramr 
from  time  to  time  thcee  minotts  expansiont  end  cosine- 
tioaa  whenever  it,  or  ita  Brttkh  bank  alUes,  now  oftakf 
pPoelaiaMd  and  folly  organbed,  think  proper  to  nam  tlii 
speculation.     By  thia  meana,  if  this  mighty  btsk  posa 
does  not  regulate  that  alaveiy  of  the  SofUlb,  so  nock  dt- 
noonced  by  so  many  of  ita  organs  and  advocates  x^  Wlk 
sidea  of  tho  Atlantic,  it  eontrois  the  value  of  tkn  kb« 
and  the  price  of  all  ita  products.     Cotton  risfs  or  Uk,  u 
the  bank  desires  to  sell  or  to  porchaae,  and  so  4uti  tvtij 
other  commodity  affected  by  the  pnce  oi  our  great  Mfk. 
And  shall  I,  an  advocate  of  free  tmda^  an  oppsncni  o( 
tariff' or  bank  monopolaes,  be  asked  to  place  my  coastilsiali 
^md  their  property  beneath  the  control  of  this  pofroM 
instiitttion,  by  giving  it  a  new  chartor  from  this  Goren- 
ment,  or  hy  making  ita  depository  of  the  national  icwsse' 
And,  if  not,  shall  I  be  aaked  to  create  a  atUl  mere  pomrfal 
insiitotioii,  to  regulate  mora  than  eight  handTcd  Sm 
banka— -to  rcfpikto  thb  very  Bank  of  the  United  8tslc»- 
and  control  the  price  of  all  property  and  all  pondidit 
Who  doea  not  aee,  that  before  a  year,  the  pfssideatof  (bi 
present  Bank  of  the  United  States,  with  his  giest  Ana- 
can  and  Britiah  allies  and  stockholders^  wouU  be  st  ih 
bead  of  the  new  inatittttion,  with  ineranaed  and  tnafsaii 
power,  and  the  old  bank,  and  the  dependent  Sisle  innito' 
tions,  all  rsgulated  by  the  new  bank  potentate,  wosid  k 
but  the  subjects,  existing  by  the  forbearance  of  the  niftof 
paper  monaveh.     And  shall  I  aid  in  creating  this  cDsnaoi^ 
thU  imaiBtihla  central  power  1     ShaU  I  give  it  thistrioaf* 
over  the  people  and  over  the  Statest  eulyecting  tbe  pna 
of  all  their  property,  and  all  their  products,  to  itt  ajpn- 
sions  and  contractions,  and  Mkmiagf  to  some  diaist 
capital,  the  seat  of  the  new  moneyed  power,  with  my  eot- 
etitnenta  as  captivea»  auppliant  captivea,  in  the  trisophil 
proceasion  of  this  more  than  Roman  cooqoeror.    No  m 
acquainted  vrith  poKtieal  economy  can  deny  that  tbe  pose 
which  creates  and  regulates  the  issues  of  pap«r  money,  ti^ 
augmenta  or  diminishes  it  at  ita  pkasvre.  and  thns  tako 
money  plenty  or  scarce,  docs  control  the  price  of  sU  pn- 
perty  and  all  prodocta,  and  the  wageaof  labor  snd  'uduaj- 
This  is  the  very  lefulatiag  power  claimed  for  thebsnkiH 
ita  advocatee.     The  tariff  controlled  the  pnrsnita  sad  bsa- 
ness  of  me»-^ving  temporary  and  artificial  suceesi  to  osi 
branch  of  industry,  and  one  eeetion  of  the  country,  by  ^ 
entire  overthrow  of  other  branches  of  ind«istry,  sod  odiir 
sections  of  the  Union.     But  thta  b  wone  than  tbe  isni: 
for  that  at  kaat  waa  regulated  by  the  Rapreaentatives  of  thi 
people  and  of  die  States^  whilst  this  is  a  great  iRespoeiilik 
power,  placed  by  ita  charter,  for  a  series  of  ycai%  sbow 
and  beyond  the  people ;  ita  managers  not  chosen  by  |be 
people,  or  subject  to  their  instructions  or  recall,  botdertiBf 
its  own  officen,  responsible  only  to  the  power  of  tbe  bink 
itself,  and  deciding  In  secret  conclave  npon  the  deoCini«« 
the  nation,  and  the  price  of  all  the  producta  and  sU  tk 
property  of  eveiy  citizen. 

And  who  vrill  ask,  not  uuaely  the  ro-estsblishmentef  ■ 
similar  power  and  similar  inatitiition,  hot  the  cMatioo  if  • 
new  and  infinitely  greater  powei^-a  mighty  institsliMi 
capable  of  controlling  the  former  regulator,  and  sU  iit  ^ 
pendent  corporations  1  W  ho  doea  not  see  that  such  s  btsk, 
with  snch  regulating  and  controifing  nowen,  would  bf 
stronger  than  the  Government  iiieU;  and  would  cootral  ^ 
ita  operation^  either  aa  ita  ally  or  conqneror  T    If  H  «■> 
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u  an  aHy«-M  it  muat  be— of  the  admiAiatralion  which 
crwted  it,  it  would  nitite  here  the  powers  of  the  bank  and 
the  (SofenuMnt,  and  terminate  in  a  sordid  central  dee* 
potiflB.  Talk  not  of  the  President  or  Oongrcas  of  the 
people,  when  snch  an  institutioA  shait  have  been  created. 
Our  real  President  would  be  the  president  of  the  bank— 
oar  real  legislators  the  directors  of  that  institution;  and 
the  Slates  -the  8tatea,  subdued  by  the  same  influence— 
would  grsdnally  sink  as  nndieooverable  spots  upon  the  orb 
of  a  resistless  central  power.  An  ambitious  President, 
aided  and  sustained  by  snob  a  teniflc  and  corrupting  in- 
fluence, cook]  indeed  strip*  us  in  a  few  years  of  all  but 
the  fonns  of  conststutioaal  freedom;  and  the  GoTemnsent 
would  be  merged  in  the  bank«  or  the  bank  be  merged  in 
the  Goteinment.  This  merger  took  plaee  in  France,  in 
1718,  between  the  bank  and  the  Oovemment,  and  it  has 
nearly  taken  place  in  Great  Britain.  Here  the  union  would 
be  inevitable,  whenever  the  bank  places  a  Preeident  in 
power,  and  succeeded,  through  him,  in  obtaining  a  char- 
ter. 

Yea,  the  creation  of  this  great  bank  power,  to  become 
the  ally  of  the  British  bank  and  bankers,  is  indeed  a  ques- 
tion  not  only  affecting  the  forms  of  our  Government  heref 
Not  a  qoestion  whether  these  States  shall  be  re^coloniaed— 
whether  the  English  bank,  and  its  American  allies,  shall 
regulale  all  our  coonnerce,  and  the  price  of  all  our  pro- 
locta.    It  is  now  boldly  asked  that  England  ahould  have 
I  vast  circulalioh  of  gold  and  silver,  but  that  we  should 
itve  very  little  silver,  and  no  gold,  and  substitnte  bank 
Mpsr,  controlled  by  the  power  whidft  retains  the  metals, 
rhat  money  should  be  debased  in  value  here^  to  enable 
Sngland  to  control  our  business  and  circulation— that 
England  may  sell  her  importo  here  at  our  paper  prices, 
vhilst  she  gives  for  our  exports  the  diminished  price 
vising  from  a  metallic  or  chiefly  metallic  currency.     No 
latiott  oouki  long  eland  the  operation  of  such  a  system ; 
>nt  the  exporting  States,  the  price  of  whoee  staple  de- 
isnds  chiefly  upon   the  English  market,  and  not  the 
unount  of  American  paper  money,  would  soon  be  reduced 
0  abflohite  bankruptoy.     With  the  expansion  of  the  paper 
noney  here,  every  article  the  planter  desires  to  purchase 
roold  be  enhanced  in  price,  whilst  his  ootton,  regulated 
*y  the  English  market  and  currency,  would  remain  nearly 
talionary ;  till  noon  the  expense  of  raising  cotton  would 
e  so  gveatly  increased,  whilst  tise  price  of  the  iMiele  re<^ 
nained  nearly  the  same,  that  little  or  no  profit  would  be 
lenved  from  the  culture.     It  is  not  the  nominal  paper 
vices  of  property  hero  that  gives  real  prosperity  to  the 
•lanter,  but  the  nett  profit  upon  tke  staple  he  raises,  in 
alcnlattng  which  the  expenses  of  raiang  the  article,  ari- 
ing  from  the  exansion  of  American  paper  money,  is  pre- 
isely  so  far  a  diminution  of  his  profits.     Upon  the  ez« 
Ofting  States,  then,  is  thrown  nearly  the  whole  burden  of 
biA  system.     They  participato  in  all  the  evils  of  an  ex- 
losioD,  and  during  the  expanding  process,  whilst  they 
ive  more  for  every  article  conneoed  with  conducting  a 
lantation,  their  great  staple  experiehees  no  correspondent 
tse,  being  governed  by  the  loss  inflated  European  money 
larket.     To  illustrate  this  position,  suppose,  from  the  ab- 
ence  of  bank  paper,  the  expanse  in  Egypt,  the  East  In- 
ies,  or  Brazil,  of  rabing  cotton,  including  Uie  Interest  on 
apital,  was  one  cent  per  pound,  whilst  here,  from  the  pe- 
er expansion,  it  was  six  cento  per  pound ;  how  long  could 
re  wiihstand  the  competitiott— the  cotton  of  all  other 
cnntries  bringing  in  Europe  tiie  same  price  as  our  own  t 
i  it  not  evident  that  a  few  yeam  more  of  expansion  of 
>e  American  paper  system  would  reduce  the  exporting 
tates  to  absoluto  bankraptey,  and  the  whole  country  to 
le  most  abject  dependence  on  the  money  power  of  En^- 
ind — eelling  high  her  iroporte  here  by  the  false  standani 
f  our  paper  money,  and  purchasing  low  all  our  exporte 
t  the  pnoa  regulated  by  her  leas  inflated  currency  I    In 


this  way,  England  would  vastly  retard  our  actaal  incrcasa 
of  national  wealth,  by  selling  her  importo  to  us  at  our  pa* 
per  prices,  for  a  vast  amount,  and  giving  us  a  less  price 
for  our  exporte,  estimated  by  her  nearer  approach  to  a  me- 
tallic currency.  Is  it  not  seen,  in  this  exchange  of  importe 
for  exporte,  we  get,  for  the  same  money,  fewer  importa, 
and  England  more  exports,  by  the  prpcise  ratio  in  which 
importe  arc  raised  in  price  here  by  our  paper  money,  and 
exporte  depressed  by  being  measured  by  a  currency  mora 
neariy  roetellic,  and  thus  the  whole^nation  sustains  a  great 
loss? 

It  would  be  most  curious  and  instructive  to  cenqiara  ta- 
bles from  1600  to  the  present  period,  repsesenting  the 
prices  current  of  cotton,  of  domeetie  produce  consmned 
wholly  In  the  United  States,  and  the  amount  of  paper  cir« 
eolation.  These  tables  I  have  neither  had  the  time  nor  the 
opportunity  to  prepare ;  but  this  much  must  be  known  to 
every  Senator,  that  as  the  paper  money,  before  an  explo- 
sion, rose  in  amount,  domestic  produce  rose  also^  whilst 
ootton  at  the  same  period  repeatedly  fell — being  regulated 
by  the  European  money  market.  One  feet  alone  will  be 
condnsive  evidence  of  the  principle,  that  whilst  from  1815 
to  1835,  the  prices  of  our  cotton,  including  Sea  island, 
averaged  eighteen  oente  per  pound,  from  the  lattor  period  to 
1885,  inclusive,  tha  average  price  was  less  than  twelve 
cente  per  pound;  whilst  from  1815  to  1835,  our  paper 
circulation  has  nearly  doubled.  The  prio#  of  our  cotton, 
then,  instead  of  augmenting  with  the  increase  of  our  paper 
money,  has  actually  greatly  feJIen  under  the  operetion. 
The  expanded  paper  money  system  operates  as  a  |)erpetoal 
tax  upon  ^e  planter ;  and  nothing  is  more  dearly  demon- 
strable ^an  that,  if  every  expense  attonding  the  conduct- 
ing of  a  cotton  plantation,  including  the  property  itself, 
rose  in  the  same  proportion,  for  the  next,  as  it  h^  dona 
for  the  last  three  years,  whilst  ootton  remained  stationary, 
we  should  be  compelled  to  abandon  the  buuneas  as  alto- 
gether unprofitable. 

Nor  will  a  national  bank  prevent  these  espansions  in 
this  or  any  other  country.  The  Bank  of  France  in  1718, 
so  prosperous  in  the  commencement  of  ita  career,  waa 
soon  over-extended,  and  burst  with  a  fearful  explosion, 
leaving  upon  the  hands  of  the  people  four  hundred  millions 
of  worthless  paper,  spreading  in  every  direction  ruin  and 
dismay,  and  convulsing  the  very  finrndations  of  the  Gov. 
emment.  Paper  money  wato  nearly  abandoned  in  France, 
for  more  than  -half  a  contary  ;  and  when  it  rose  sgain  out 
of  the  horrors  of  the  French  Revolution,  again  it  exploded, 
with  consequences,  if  possible,  more  terrific  than  before ; 
and  now  no  bank  note  under  one  hundred  dollars  is  issued 
in  France ;  and  more  than  threo-fourths  of  her  circnlation 
is  gold  and  silver.  In  this  country,  we  see  now  the  great 
Bank  of  the  United  States,  proclaimed  by  ite  preeident 
more  powerful  under  the  new  than  the  old  charter,  pros- 
trate and  suspended ;  we  see  the  same  institution  in  481^ 
reduced  to  the  verge  of  bankruptoy,  whh  one  dollar  in  spa- 
de for  every  hundred  dollars  of  ite  notes  in  drculation ; 
and  at  tlie  fame  period,  as  well  as  in  1808  and  1800,  we 
have  seen  the  State  banks  failing  under  the  regulations  of 
the  Bank  of  the  United  States.  The  defect  is  in  the  sys- 
torn ;  for  it  is  alike  the  interest  of  a  national  aa  of  State 
banks,  to  expand  liieir  issues,  with  the  view  of  augmenting 
thdr  profite.  Expansion  is  the  vice  of  the  entire  system ; 
contraction  must  soon  follow,  and  suspension  terminates 
the  scene ;  and  when  a  national  bank  suspends,  associated 
as  it  must  be  widi  the  Government,  and  connected  with 
all  the  pursuite  and  intereste  of  the  people,  the  catastrophe 
must  be  g^at  and  overwhelming.  The  Government  which 
created  sodi  a  bank,  might  be  held  responsiUe  by  the  peo- 
ple for  the  dreadful  calamity ;  and  amid  their  agony  and 
despair,  they  might  seek  relief  in  revolution.  Let  us  be 
most  thankfril  that  we  were  saved,  as  it  were,  almost  by  a 
miracle,  from  the  feflureof  th#  natioiial  bank  in  1819;  and 
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let  no  friend  of  this  Union  ever  deure  to  subject  it  to  e  sim- 
ilar hazaid. 

Bat  we  ere  told  that  the  State  banks,  or  nearly  all,  bear 
evidence  to  the  regalaUng  powers  of  the  United  States 
Bank,  and  desire  its  rechartar.  It  is  interest  that  pronipto 
this  action  on  the  part  of  the  banks,  because,  by  the  crear 
tion  of  a  national  bank,  they  are  enabled  to  conduct  their 
business  with  less  specie;  and,  consequently,  with  more 
profit.  Let  us  illustrate  this  by  a  few  examples.  With- 
out a  great  overpowering  national  bank,  substituting  ito 
paper  for  specie,  the  banks  of  New  Orleans  and  Natcbes 
must  keep  in  their  vaulta  a  larger  specie  basis,  to  supply 
the  demstnd  of  the  up-country  traders  and  producers,  who, 
upon  their  return  to  their  respective  States,  take  home 
these  balances  in  gold  and  silver.  To  meet  this  demand, 
these  banks  must,  in  the  absence  of  a  national  bank,  issue 
leas  paper,  or  keep  on  hand  a  larger  supply  of  specie.  If, 
then,  we  look  to  the  period  when  the  Bank  of  the  United 
States  was  in  successful  operation  in  the  Southwest,  their 
banks  are  found  to  possess  veiy  little  specie,  and  much  less 
spede,  as  shown  by  their  returns,  in  proportion  to  their 
circulation,  than  at  the  present  period.  And  why  is 
this  1  The  circulation  of  the  paper  of  the  Bank  of  the 
United  States,  in  addition  to  the  amount  in  the  posses- 
sion of  the  State  banks,  constitutes  their  basis  of  opera- 
tions, and  is  substituted  for  the  specie  in  their  vaults. 
In  the  mean  time,  the  paper  of  the  national  bank  is 
substituted  for  specie  in  the  general  circulation.  It  ex- 
pels me  specie  from  the  country,  or  prevento  ita  importa- 
tion, by  preventing  the  use  of  and  demand  for  it  to  settle 
balances  due  in  the  different  States,  Never,  then,  can  we 
hope  U)  have,  under  such  circumstances,  as  all  experience 
has  proved,  any  great  amount  of  gold  and  silver  in  the 
eountr]t ;  for  the  national  paper,  which  is  the  cheaper  cur- 
rency, expels  the  specie,  wfajch  is  the  more  valuable.  In 
pursuance  of  this  universal  law  of  the  monetary  system, 
we  have  seen  that,  at  the  period  of  the  veto  of  the  United 
States  Bank,  there  was  but  about  twenty  millions  of  dol- 
lars of  specie  in  tlie  country,  and  now  there  is  eighty  mil- 
lions ;  which,  in  the  absence  of  a  national  bank,  must  and 
will  go  on  augmenting.  But,  it  may  be  asked,  why  should 
the  Stale  banks  desire  the  creation  of  a  national  bank,  by 
the  augmentation  of  ito  circulation  te  usurp  the  channels 
of  circulation  that  might  otherwise  be  occupied  by  the 
State  banket  Because  the  paper  of  the  national  bank, 
whilst  it  diminishes  the  specie  that  must  be  kept  on  hand 
by  the  State  banks,  enables  them  to  make  more  money  on 
a  less  actual  specie  capital.  But  this  is  not  all :  with  the 
issues  of  psper  by  the  national  bank,  added  to  the  State 
bank  issues,  there  is,  till  the  explosion  comes,  a  temporary 
rise  of  property ;  thus  requiring  more  money  in  circulation 
to'  meet  the  augmented  price  of  property.  I  have  called 
it  an  augmentation  of  the  nominal  price  of  property, 
but  it  is  in  fact  no  increase  of  ito  real  value,  but  a  sinking, 
a  debasement,  of  the  value  of  money,  arising  from  the  aug- 
mented circulation,  requiring  larger  national  amounto  of 
bank  paper  to  make  purchases  and  conduct  all  transactions. 
No  addition  is  made  to  the  real  wealth  and  real  capital  of  the 
nation ;  the  only  addition  is  to  the  dangerous  amount  of 
bank  paper  circulation  and  the  increase  of  bank  dividends. 
Hence  it  is  that  the  State  banks  desire  a  national  bank,  not 
as  a  regulator  to  contract  their  issues,  but  in  order  to  issue 
more  paper  on  a  smaller  specie  basis,  and  thus  enlarge 
their  profito.  Hence  it  is,  also,  that  with  the  enlargement 
or  contraction  of  the  i^ues  of  the  national  bank,  the  State 
banks  generally  enlarge  or  contract  abo,  the  national  bank 
paper  being  substitued  in  place  of  a  specie  basis.  Hence 
it  is,  that,  were  a  national  bank  created  as  our  fiscal  agent 
and  depository,  it  would  be  the  interest  of  all  the  State 
banks  to  augment  its  deposiiea  by  increasing  the  tariff,  and 
thereby  augment  ito  own  circulation,  so  as  to  diminish  the 
demand  upon  them  for  specie  to  redeem  their  paper.    It  is 


interest,  then,  and  not  a  desire  to  be  oontroUed  at  rognli- 
ted  by  a  national  bank,  that  urgea  the  State  banks  to  k- 
aire  the  eatablishment  of  a  national  institotieB.  And  bid 
it  been  eataUiahed,  and  continued  te  this  day,  ire  dwoU 
have  had  in  the  country  but  twenty  millions  of  specie  obIt, 
and  with  a  paper  circulation  greatly  expanded,  and  baad, 
not  upon  specie,  but  upon  natiooal  back  paper  dreolitioB, 
and  when  the  convulsion  came — ^aa  oome  it  Boitr-ihe 
State  banks  could  not  have  existed  for  a  momeDt,  luTing 
little  or  no  specie. 

With  the  general  crash  and  univaml  extindioa  of  coa- 
fidence,  the  United  States  Bank  must  have  fidka,  (isili 
successor  has  lately  done,)  and  the  auflertng  woald  httc 
been  more-  intense,  and  of  longer  duration.    If  any  doobt 
this  latter  statement,  let  them  look  to  the  period  of  18 1^ 
1819;  when,  on  account  chiefly  of  the  enonnoos  «m-ti- 
auea  by  the  national  bank  first,  and  State  banks  slnir»6ft, 
the  crash  came ;  the  United  States  Bank,  redaced  to  ok 
dollar  in  specie  for  every  one  hundred  in  cireulalioB»  wa 
barely  saved  from  suspension ;  but,  in  saving  it,  dw  8iate 
banks  and  the  people  were  ruined,  and  the  most  iatoue 
Bufiering  and  prostration  of  business  prevailed  donof  •  p^ 
liod  of  three  years.     Now,  even  since  the  mesap  *« 
published,  confidence  is  already  reviving,  depredsted  fauik 
paper  has  risen — stocks  have  risen,  and  business  ii  moD- 
menced.      Why  this  difierence  between  the  premne  «f 
1818-'19^  and  of  1837?     The  eighty  millions  of  specie, 
around  which  public  confidence  can  rally,  crestcs  tbe  M- 
ference,  as  constituting  the  great  basb  for  the  rsnuDptioB 
of  specie  paymento ;  whereas,  had  a  great  national  biak 
been  in  existence,  and  substituted  ito  paper,  ss  it  vooid, 
by  expeling  the  precious  metals^  when  the  expkmen  oasie, 
the  very  existence  of  this  national  paper  currency  would, 
as  it  did  in  1818  and  1819,  but  increase  the  calaotiopk 
by  the  effort,  which  the  great  national  bank  did  then,  la^ 
must  ever  make  in  auch  a  oonvidaion,  to  save  itself  by 
calling  in  ita  issues,  by  curtailing  and  necessarily  focti^iiE 
itself  with  specie  drained  from  the  State  banks,  which  fil] 
immediately  beneath  the  preasure.     This  whole  pretcDoe 
of  regulation  of  the  State  banks  by  the  United  States  Bvk 
is  founded  on  the  following  by-law  : 

Abticlb  25.  '<The  ofiioes  of  discount  and  depoate 
shall  at  least  once  every  week  settle  with  the  State  bob 
for  their  notes  received  in  payment  of  the  revenae,  or  (v 
the  engagementa  of  iudinduala  to  the  bank,  so  ss  to  pre- 
vent the  balance  due  to  the  oflice  from  swelUng  to  an  in- 
convenient amount" 

Now  this  regulating  article  could  have  none  or  at  Icait 
a  very  trifling  effect  upon  the  distant  banks,  whose  paf« 
does  not  reach  the  <^ice  of  discount  of  the  Bank  oif  dit 
United  States.  And  even  as  regaida  the  banks  afiectcd 
by  thia  article,  are  they  by  ito  terms  or  directions  to  «ttk 
these  balances  in  specie  ?  No,  there -is  no  such  pafim^ 
required,  and,  in  point  of  fact,  it  is  rarely  if  ever  made,  nxi 
therefore  does  not  compel  the  State. banks  to  enlarge  tfaw 
specie,  and  check  their  operations ;  on  the  contrarr,  th^ 
balancea  are  settled  by  dralU  on  other  banks,  and  nixt^ 
from  them,  of\en  mere  bank  kitea,  founded  on  mere  credit  tr* 
rangemento  between  them ;  or  by  exchange  often  cooxfvn 
of  mere  accommodation  mercantile  acceptanoee,  endorsed  by 
the  State  banks ;  and  thus,  or  by  other  credit  scoommodt- 
tions,  these  balances  are  settled,  but  not  a  dollar  of  goM  « 
silver  is  seen  in  the  whole  transaction.  And  why  is  it  tint 
these  State  banks  (which  Mr.  Biddle  tells  us  existed  m\j^ 
the  forbearance  of  the  Bank  of  the  United  States)  aie  ufi 
pressed  to  pay  these  balances  in  gold  and  silver!  Thegm^ 
regulator  cLare  not  do  it.  It  would  break  some  two  or  tln^ 
State  banks;  confidence  would  vanish;  runs  would b«  nude 
on  many  other  State  banks,  which,  having  little  or  DOsp^ 
cie,  pay  out  till  they  break;  the  notes  of  tibe  United  Sutes 
Bank  are  then  poured  in  upon  it  for  specie,  and  it  mw^ 
break  all  the  banks,  and  ruin  the  oountiy  by  pressare  •» 
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cnitaUments,  or  mupend  also.  The  whole  8y>tem  b  founded, 
not  on  a  specie  basis — ^for  it  is  not  there,  in  any  of  the  banks. 
State  or  national — ^bnt  npon  confidence  that  all  these  notes 
are  convertible  into  specie  upon  demand ;  and  whenever  a 
convulsion  comes  this  confidence  in  all  bank  paper  is  sha- 
ken ;  it  is  presented  for  redemption  in  specie ;  it  csnnot  be 
redeemed ;  the  delusion  vanishes,  and  ruin  ensues.  This 
state  of  things  will  be  constantly  recurring  under  the  do- 
minion of  a  national  bank  as  well  as  without  it.  But  i^ 
when  after  the  veto,  and  when  this  eighty  millions  of  spe- 
cie was  coming  into  the  country,  the  paternal  recommenda- 
tion of  Preaidcnat  Jai^son,  to  abolish  all  bank  note  drenla- 
tion  under  twenty  dollars  had  been  heeded,  and  this  policy 
adopted  by  the  States,  we  should  now  be  prosperous  and 
happy,  with  at  least  forty  millions  more  of  gold  and  silver, 
and  greatly  less  bank  paper;  and,  until  this  and  other  ne- 
cessary reforms  of  hanking  abuses  are  established  by  the 
States,  a  resumption  of  specie  payments  will  be  but  ^e  sig- 
nal for  new  and  successive  explosions,  approaching  nearer 
and  nearer  in  time,  and  augmenting  in  extent  and  intensity 
of  suf&ring.  Silver  will  never  circulate  to  any  extent  where 
notes  under  five  dollars  are  permitted ;  and  gold  will  never 
circulate  to  any  extent  where  notes  under  twenty  dollars  ard 
KMued.  Thb  is  taught  us,  not  only  by  the  soundest  philos- 
ophy, amounting  to  absolute  moral  demonstration,  but  also 
by  the  experience  of  every  nation  of  Europe  and  of  the 
world.  This,  then,  should  be  the  commencement  of  the 
great  reform,  to  be  carried  onwards  and  upwards  by  the 
States,  by  every  constitutional  means,  as  rapidly  as  can  be 
done  by  wise,  cautious,  gradual,  and  successive  movements, 
uninfluenced  by  passion  or  prejudice,  up  to  the  point  ai  ab- 
solute security.  Great  will  be  the  resistance  of  the  banks 
and  banking  power,  but  greater  still  should  be  the  efforts  of 
a  disinterested  people.  The  continuance  of  such  a  system 
renders  ail  the  toil,  and  labor,  and  products  of  industry  per- 
fectly useless ;  for,  when  the  balance  returns  in  our  favor 
from  abroad,  even  in  gold  and  silver,  it  is  only  to  find  its 
way  into  the  vaults  of  the  banks,  that  these  our  paper  mas- 
ters may  make  these  metals  the  foundation  of  new  emis- 
sions— ^new  over-issue,  and  new  explosions.  If  any  can 
doubt  this  last  result,  let  them  refiect  upon  this,  which  is  a 
fixed  law  of  the  monetary  system,  that  when  great  expan- 
sioa  of  bank  issues,  whether  in  the  paper  of  national  or 
State  banks,  takes  place  here,  prices  of  all  products  or  ar- 
ticles consumed  here  rise  also ;  exports  remaining  unaffef.ted 
in  price  by  this  event.  And  what  follows?  Why  the  value 
of  money  being  leas  here,  and  prices  higher  than  in  for- 
eign countries,  where  no  expansion  of  the  currency  has 
taken  place,  the  course  of  exchanges  rises  against  us  in 
nearly  the  ratio  in  which  specie,  the  universal  standard, 
will  buy  more  in  the  foreign  country  than  in  our  own; 
specie  comes  not  here,  for  it  is  sunk  here  to  the  level  of  our 
yet  convertible  bank  paper.  But  prices  of  almost  every 
article  being  much  higher  here  than  abroad,  vast  importa- 
tions, beyond  the  power  of  the  country  long  to  consume, 
necessarily  ensue ;  our  bank  paper  is  forced  upon  the  banks 
for  redemption  in  specie,  to  be  shipped  abroad,  where  it  is 
more  valuable  than  here ;  and  explosion  soon  follows.  So 
certain  and  unerring  is  this  rule  that,  instead  of  there  being 
written  on  the  foce  of  all  our  bank  notes  a  promise  to  pay 
in  specie  on  demand,  the  promise  should  be,  if  truth  were 
consulted,  not  to  pay  on  demand  in  specie  in  the  contin- 
gency above  described,  and  shown  to  be  inevitable. 

A  national  bank,  we  have  seen,  can  neither  regulate  nor 
control  the  system.  It  can  only  banish  specie  from  tins 
country,  and  make  the  banks  weaker  when  the  explosion 
cornea,  and  in  such  a  crisis  will  ever  be  found  endeavoring 
to  sustain  itself  by  crushing  the  State  banks  and  the  people. 

It  was  with  no  ordinary  pleasure  that  I  hailed  the  vote 
of  yesterday  m  this  body  rejecting,  by  more  than  two  to 
one,  the  proposition  to  create  any  bank  of  the  United 
States.     With  equal  pleasan  I  have  seen  the  vote  of  the 


House,  virtually  rejecting,  by  a  majority  of  thir^-three, 
the  same  proposition.  I  congratulate  the  country  upon 
this  great  and  glorious  result  It  is  the  triumph,  we  trust, 
the  final  triumph,  of  liberty  over  bank  panics  and  bank 
power,  and  is  worthy  to  be  proclaimed  from  this  (Prober. 
It  is  the  great,  the  real  relief  measure  of  this  session ;  and 
now,  when  the  battie  by  the  friends  of  a  bank  is  fought  and 
lost,  if  they,  on  their  return  to  their  constituents,  will  tell 
them,  and  tell  them  truly,  that  there  is  not,  under  any  cir- 
cumstances, the  slightest  hope  of  procuring  the  establish- 
ment of  a  national  bank ;  thai  no  panics  or  pressures  can 
produce  this  result;  that  the  continued  agitation  of  this 
question  can  only  prove  injurious  to  all  duses,  and  espe- 
cially to  that  great  interest  by  which  chiefly  this  measure 
has  been  so  strongly  pressed  upon  us — they  will  give  re- 
pose to  the  country,  and  the  light  of  returning  prosperity 
will  soon  dawn  upon  us. 

There  was  one  remark  made  yesterday  by  the  Senator 
from  Kentucky,  which  I  heard  with  peculiar  pain  and  mor- 
tification. He  told  us  that  the  question  that  bank  or  no 
bank  of  the  United  States  was  a  question  of  union  or  dis- 
union. And  has  it  come  to  this,  that  tiie  bank  power,  hav- 
ing  failed  by  panics  and  pressures  to  extort  a  charter  from 
an  oppressed  community,  now  openly  threatens,  in  this 
chamber,  the  union  of  the  States!  Are  we  to  be  told  that 
a  bank  is  necessary  to  the  existence  of  this  Union ;  and  that, 
unless  a  bank  is  chartered,  th^  Union  will  be  overthrown  ? 
And  is  it  indeed  a  fact,  that  tho  conflict  must  come  between 
the  friends  of  a  bank  on  one  side  and  the  friends  of  the  Union 
without  a  bank  on  the  other  t  Let  that  contest  come  when 
and  where  it  may,  I  shall  be  found  in  the  ranks  against  the 
bank,  and  in  favor  of  the  Union,  supporting  the  flag  of  my 
country,  and  preferring  rather  to  perish  among  its  friends, 
than  survive  and  conquer  among  its  enemies.  The  bank 
power  has  now  assumed  a  new  and  imposing  attitude — the 
attitude  of  menace  and  defiance ;  proclaiming  in  this  Sen- 
ate chamber,  through  its  sble  And  distinguished  champion, 
that  a  bank  must  be  established,  or  the  Union  will  be  dis- 
solved. No,  sir,  no.  This  Union  fons  the  vital  spark  of 
liberty  itself;  it  is  the  very  breath  in  the  nostrils  of  this  re- 
public ;  and  no  bank  power  can  shake  or  destroy  this  great 
confederacy ;  and,  if  it  could,  the  argument  against  the  cre- 
ation of  such  a  power,  which  conld  hold  in  its  grasp  the 
existence  of  the  Union,  would  become  more  potent  and  ir- 
reasistible.  If  the  bank  power  lie  indeed  equal  to  the  power 
of  the  Union,  then  to  create  such  an  institution,  is  confes- 
sedly to  transfer  to  its  keeping  the  existence  of  the  Govern- 
ment itself.  And  here  I  cannot  withhold  the  expression 
of  my  astonishment  that  the  Senator  from  Kentucky,  who, 
whatever  political  errors  in  my  humble  judgment  he  may 
have  committed,  has  always,  and  especially  upon  two  crit- 
ical occasions,  signalized  his  patriotism  and  devotion  to  the 
Union,  should  now  menace  that  Union  with  overthrow,  if 
we  do  not  tske  to  our  embrace  the  banking  power, 

[.Mr.  Glat  here  arose  and  said,  that  the  respectifol  man^ 
ner  in  which  his  name  had  been  introduced  by  the  Senator 
from  Mississippi  induced  him  to  explain  to  that  senator 
that  he  had  not  proposed  the  rcf-establishment  of  the  present 
Bank  of  the  United  States,  much  less  had  he  uttered  any 
menaces  against  the  Union ;  thai  he  had  only  expressed  the 
opinion  that  the  foilure  to  establish  a  national  bank,  which 
alone  could  supply  a  sound  and  uniform  currency,  might 
endanger  the  Union.] 

Mr.  Walker  said :  I  did  not  state  that  the  Senator  from 
Kentucky  had  proposed  the  recharter  of  the  Bank  of  the 
United  States,  for  he  had  proposed  generally  the  creation 
of  a  new  national  bank;  nor  did  I  intend  to  say,  or  wish  to 
be  understood  as  stating  or  believing,  that  the  Senator  from 
Kentucky  desired  a  dissolution  of  the  Union ;  far  otherwise ; 
but  that  Senator  had  declared  that  the  question  of  establish- 
ing a  national  bank  and  a  sound  currency  was  a  question 
of  union  o/  disunion.     This  was  his  veiy  language;  for  I 
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vras  •UrUad  and  anUiunded  by  the  decUratioD»  and  coaU 
view  it  in  no  other  light  than  as  an  opea  declaration  by  the 
great  national  banking  power  that  it  was  necessary  to  the 
existence  of  the  Union,  and,  consequently,  could  uphold  or 
destroj  it  at  its  pleasure. 

The  Senator  from  Kentucky  had  informed  the  country 
ihaty  during  the  period  of  the  late  administEatioDy  every 
thing  but  the  mere  forms  of  free  government  had  been  sac* 
rificoi  to  the  Bxecutave  will.  He  told  us  that  the  Jackson 
party  in  Congress  would  not  have  governed  the  countiy  so 
badly»  had  they  not  yi^Idtti  their  own  views  to  Executive 
dictation.  Amoi^;  Uie  evidences  enumerated  by  him  in 
proof  of  this  position  he  was  pleased  to  allude  to  the  case 
of  Mr.  Dallas.  This  gentleman,  we  were  told,  bad,  in  183S, 
introduced  and  sustained  here  the  bill  rechartering  the  Bank 
of  the  United  States,  and,  after  the  veto,  went  home  to 
Philadelphia,  and  addressed  the  people  in  favor  6f  the  veto 
and  against  the  bank,  and  now  held  the  appointment  of 
minister  to  Russia.  I  know  Mr.  Dallas,  and  every  Senator 
knows  that  in  his  own  native  Pennsylvania,  his  name  is  a 
passport  for  all  that  is  honorable  in  principle,  exalted  in 
talent,  estimable  in  benevolence  and  viitue,  and  elevated  in 
moral  purity  of  character ;  and  I  cannot  but  regard  the  as- 
sault now  made  upon  him  in  his  absence,  as  the  represent- 
ative of  our  country  at  a  far  distant  court,  as  most  unjust 
and  ungenerous.  Mr.  Dallas  is  the  distinguished  demo- 
cratic son  of  an  equally  distinguished  democratic  sire,  and 
neither  of  whom  ever  bent  the  knee  to  Executive  or  any 
other  power  than  that  of  the  God  that  made  them.^  In  his 
statement,  the  Senator  from  Kentucky  omitted  to  mention 
that  when  Mr.  Dallas  introduced  here  the  bill  rechartering 
the  Bank  of  the  United  States,  he  stated  his  opposition  to 
any  movement  upon  the  subject  at  that  time,  and  refened 
to  the  instructions  of  the  Legislature  of  his  State  in  favor 
of  the  bank,  as  constituting  the  ground  of  his  action.  True 
it  is  thai  Mr.  Dallas  had  been  at  one  period  favorable  to  the 
recharter  of  the  bank,  with  what  he  deemed  proper  restric- 
tions and  limitations,  and  so  was  his  State  then,  as  indi- 
cated by  unanimous  instructions ;  but,  when  the  bank*  after 
the  veto,  openly  came  into  the  field  with  a  candidate,  or  as 
a  candidate  for  the  Presidency ;  when  it  entered  the  arena 
of  politics  as  a  champion,  and  sought,  by  its  enormous  pow- 
ers, a  conquest  over  the  Government  and  people  of  the 
Union,  Mr.  Dallas  abandoned  it  to  its  fate,  and  did  address 
the  people  in  opposition  to  its  recharter;  and  if  Mr.  Dallas 
changed  his  views  with  regard  to  the  bank,  it  was  after  the 
bank  changed  its  position  and  assumed  a  new  and  hostile 
attitude  to  the  Government  and  to  tlie  people;  and  Mr. 
Dallas  was  followed  in  this  change  by  the  great  mass  of  the 
people  of  Pennsylvania  and  of  the  Union.  Why,  then, 
bad  the  Senator  from  Kentucky  referred  to  Mr.  Dallas's 
course  on  this  subject,  and  his  subsequent  acceptance  of 
the  office  he  now  holds  from  his  personal  and  political  friend. 
President  Van  Buren  1  Did  not  tlie  Senate,  at  the  time, 
hail  this  appointment  with  Instantaneous  and  unanimous 
approbation  1  And,  in  abandoning  a  most  lucrative  prac- 
tice for  this  station,  no  sordid  or  sinister  motives  could  have 
influenced  his  choice.  The  Senator  from  Kentucky  should 
have  seen,  in  all  this,  nothing  which  rendered  Mr.  DalWa 
conduct  a  just  subject  for  commentary  or  reproach  upon 
thi4  occasion;  and  permit  me  to  say  that  the  Senator  from 
Kentucky  is  the  last  man  in  this  house,  or  in  this  countiy, 
who  diould  allude  to  any  change  of  opinion  by  Mr.  Dal- 
las in  regard  te  the  Bank  of  the  United  States;  for,  had 
not  the  Senator  from  Kentucky  changed  his  own  views  upon 
this  subject,  and  once  denounced  the  bank  in  his  well-known 
and  eloquent  address  in  this  body  as  most  inexpedient, 
most  dangerous  to  liberty,  and  grossly  unconstitutional. 
And  let  me  further  add,  that,  if  the  Senator  from  Kentucky 
thinks  it  a  matter  of  reproadi  that  any  individual  should 
have  changed  his  views  in  regard  to  the  bank,  or  a  bank  of 
the  United  States,  he  will  embrace  in  this  oeusure  nearly 


•vary  «mneiit  atitaaman  m  Amsriea,  inrlndtng  the  Sena- 
tor from  Kentucky  himself  and  nearly  even  meoiber  of 
this  body.  To  have  supported  at  one  time  tJis  rechtitw, 
with  adequate  limitations,  of  the  Bank  of  the  United  Stali^ 
ere  it  had  entered  the  artna  of  politic^  and  U>  havs  abu- 
doned  that  support  when  the  bank  lei  fall  the  curtain  whidi 
concealed  ita  dangcroua  powers  and  ajnrmkig  tendencies  ii 
certainly  not  one  of  those  extraordinary  cases  wbick  omU 
justify  the  Senator  from  Kentucky  in  bringing  ioto  thii 
debate  the  name  of  Mr.  Dallas.  Thai  gentleman  bai  »• 
tained,  at  all  timea,  fcom  hia  youth  opwaid^  (he  demo- 
cratic party  of  his  State  and  of  the  Union;  utS  there  u 
nothing  at  all  remarkable  in  hia  going  with  that  nnty,  is 
1839,  iu  auppori  of  the  bank  veto  of  ex-Presideni  Jadum. 

But  the  Senator  from  Kentucky  haa  also  told  \u,  tiut, 
after  anxioua  consideration,  he  believea  thai  the  grctl  net- 
sure  of  relief  would  be  a  change  of  rulers;  and  \iAmm 
especially  opposed  to  the  re-election  to  the  PreadcDcj  of  i 
certain  incumbent,  whom  he  .deacribea  aa  five  feet  cigiil. 
No  doubts  if  another  gentleman  of  six  fieei  one,  a  gmtknts 
of  captivating  eloquence,  and  many  ezcelfeni  social  quali- 
ties and  fine  genius,  waa  substituted  in  place  of  our  pretaet 
Chief  Magiatrate,  ii  would  be  a  ceriais  relief  to  the  nt* 
merous  friends  of  thai  gentleman,  and  a  great  consolaUoato 
himself. 

The  Senator  from  Kentucky  strongly  objects  that  ib( 
Pre^doni  haa  pledged  the  veto  in  certain' cases.  Tbtii 
cases  are  the  vetoea  upon  abolition  and  a  Bank  of  (he  I'm- 
iad  SUtes.  These  two  promised  vetoea  are  the  great  ran- 
parts  of  the  constitution  and  of  the  Union.  Yeis  aboliuoo 
and  the  bank  are  to  ahare  the  aame  £ite  from  the  Picaident'i 
veto.  He  haa  so  declared  it,  and  those  who  heretofore  no^ 
uigustly  represenisd  him  to  the  public  aa  ooocealbg  oc 
withholding  hia  opioionsi  now  charge  thai  he  eipiceMsiui 
views  in  advance.  Well,  sir,  the  charge  of  non-coDiuit- 
talism,  so  often  and  so  unjustly  urged  againei  Mr.  Van  Bi- 
ren,  is  thus  openly  abandoned-— there  ia  no  non-cemiaittal* 
ism  in  Ae  mesaage,  but  all  is  clear,  bold,  naanly,  and  direct 

And  now,  having  diaruawed  the  question  of  a  nstioBi) 
bank,  its  dangerous  tendencies,  and  ita  inapplicabilit;  as  i 
measure  of  relief  at  present — ^thai  measure  having,  at  aH 
events,  been  voted  down  by  a  majority  of  move  than  two  to 
one  in  this  body — ^no  bank  charter  being  preaenled  (•;  lU 
friends  for  our  consideration,  and  no  one  asseitiegi  ^ 
even  the  Senator  firom  Kentucky,  thai  we  ought  to  degn^ 
this  Govemment^  by  placing  ii  in  the  aiiiiude  of  a  suppb- 
ant  for  the  aid  and  patronage  of  the  Bank  of  the  Uoi^ 
States — the  question  recurs,  what  must  be  donel  That 
something  must  be  done  as  rcgarda  the  receipts,  ssfie  ket^ 
ing,  and  disbursement  of  the  public  moneys,  all  oonoede; 
for  since  the  rqwalof  the  deposite  bank  syaCem,  by  thefiul- 
ure  of  the  banks  to  redeem  their  notes  in  specie,  and  y»J 
the  Government  demands,  a  contingency  -upon  which  (hi 
express  provisions  of  the  law  require  thai  the  system  shooU 
cease,  the  whole  public  moneys  are  left  to  the  unieguiitt' 
control  of  ihe  Secretary  of  the  Treasnry.  That  Ibia  it<i( 
of  things  can  be  permitted  to  continue,  ia  denied  bf  all 
What,  then,  is  the  remedy,  other  than  the  system  propotad 
in  the  bill  and  amendment  now  before  ua  !  But  one  other 
alternative  is  oflered,  and  thai  is  the  currency  bill,  prif^ 
sed  as  a  aubeiitute  by  the  able,  patriotic,  and  distinguiihed 
Senator  from  Virginia,  [Mr.  Rivaa.]  Bui  here  permit  bk 
to  remind  thai  gentleman  thai  hia  bill  does  not  SDcet  the 
case:  it  makea  no  provision  for  the  present;  it  makee  no 
provision  for  any  definite  period ;  it  leaves  a  blank  fori0Oie 
day  in  the  year  1838,  when  the  bill  is  to  go  ioto  efied; 
and  not  certainly,  but  upon  the  doubtful  cootiDgencyoflb^ 
reeumption  of  specie  peyments  by  the  bsnka.  Theo  his 
system  is  to  apply  to  the  banks  resuming  specie  peyoKoU 
by  some  unknown  day  in  the  year  1838.  To  my  niod  t^e 
objection  to  the  bill  is  decisive,  thai  the  eveni  conteoipl*^ 
by  the  bill  may  never  take  place,  and  thai,  in  (be  on* 
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'     time,  it  letvoi  the  Treirary  Depnrtnieiit  uid  ^e  |Nd»lic 
mamjB  nmegvlatod  bykw,  and  iMoenarilj  in  bofwlen 
cflnfinion.     We  nrait  make  pieMnt,  falMtaative.  certain 
'     eegnktioDs;  and  if  ii  be  ever  proper  to  aapport  Ike  faiH  of 
'     the  Senator  from  Vuqginia,  it  wUl  be  at  aome  fbtura  period, 
^     wben  tbe  banks  ahall  have  resumed  and  the  measore  ean 
'    go  into  operation.     But  I  have  bsgherand  still  stronger  ob- 
'    jectiona.    I  an  opposed  to  remiiting  tbe  banks  and  the 
'     Oovcmment;  and  here  I  shall  recur  to  the  facts  on  this 
'    snbjeet.    The  correney  bill  now  introdaced  by  the  Senator 
■     from  Vifginia,  (with  the  exception  of  one  very  material 
modification  aa  to  the  banks  to  be  indnded  or  ezchided  by 
'    the  operation  of  his  proviso,)  is  substantially  the  same  biU 
^    wbteh  received  the  sanction  of  the  great  mass  of  the  friends 
3    of  the  administration  in  this  body  at  the  last  session.     The 
*    Nil  was  regarded  by  me,  and  so  declared  by  me  at  the  time, 
k    as  sopplenieDlal  in  its  operation  to  the  fifth  section  of  the 
B    depeste  aa  of  June^  1836.     That  section  prescribed  that 
'    no  note  of  any  bank  issuing  notes  under  five  dollars  should 
be  received  in  revenue  payments.     The  currency  bill  ex- 
>^    tended  the  efdnaian  to  **  all  banks  issuing  bills  or  notes  of 
a  less  denomination  than  twenty  dollars."    No  one  then 
proposed  the  abandonment  of  the  banks  as  depositoriea; 
s   and  I  coneaived  that  the  currency  bill,  so  long  as  tbe  de- 
posite  bank  system  was  adopted,  would,  if  carried  into  op* 
eration,  have  the  wholesome  eflect  of  excluding  all  bank 
>    paper  of  all  banks  issuing  notes  under  twenty  doIlarB  from 
revenue  payments,  with  die  hope  of  enlarging  greatly  the 
'  specie,  and  diminishing  the  ptper  circulation.     Ind^d,  I 
i    voted  for  an  amendment  to  the  fifth  aection  of  the  deposito 
law  of  1888,  having  a  similar  object  in  view,  when  that 
biU  was  passed,  as  appears  by  the  felenate  journal,  aa  follows : 
:   **  Jane  13,  1836. — The  deposite  bill  being  under  condd' 
eration :  On  motion  of  Mr.  Bairroir  to  amend  the  reported 
amendment,  by  inserting,  at  the  end  of  the  fifth  section, 
tlM  following;  *a.nd,  in  sdecting  and  continuing  banks  aa 
:   depoeitoriea  of  pnh^  money,  a  preibrence  shall  be  given 
to  the  banks  of  good  credit  which  shall  reUnqnish  the  cir- 
culation of  all  paper  currency  under  twenty  dollaia,  and 
which  ahall  enter  into  arrangements  to  pomote  tbe  circu- 
Intion  of  gold.'"    My  vote  is  recorded  upon  the  journal  in 
€iTor  oflim  amendment;  but,  unfortunately,  it  did  not  pro- 
Tail.     The  currency  bill  I  conmdered  as  ahning  at  the  same 
objerty  and,  in  tiiat  view,  it  received  my  support. 

The  deposito  banks  were  then  proceeding  in  full  and 
Bucceasful  operation,  were  highly  recommended  in  tbe  Pre- 
sident'a  message,  and  no  one  proposed  their  abandonment 
at  that  time  aa  depositories.     But  does  the  Simator  from 
Virginia  fail  to  obaerve  that  thii  union  then  existing  be- 
tween the  deposito  banks  and  the  Government  has  been 
dtnsoivvd,  and  that  they  have  al'  most  lamentsUy  failed,  and 
redoced  themselves  and  the  Government  to  bankruptcy  1 
It  la  llie  banks  that  have  changed  their  course  aa  fiscal 
agenta  ef  the  Grovemment,  and  not  those  who  now  oppoee 
the  re-union.     And  here  let  me  ask  the  opponents  o(  the 
adminiatfation,  who  so  long  and  loudly  denounced  the  de- 
posite bank  system,  when  itwaa  successful,  why  have  they 
DOW  elinnged,  and  when  die  system  has  foiled,  now  yield 
it  their  support  and  countenance  1    Let  me  also  ask  them 
enocber  question.     The  national  bank  project  haa  been  vo- 
ted down  in  thia  body  by  more  than  two  to  one,  and  the 
qoestlon  now  is  between  the  divorce  HU,  and  the  re-adop- 
tion of  the  deposito  bank  system  without  a  national  haiik. 
Now  theee  gentlemen  have  repeatedly  told  us  that,  without 
tbe  regalntion  of  a  national  bank.  State  banks  most  fbil, 
and  fail  ineesaantly.     I  ask  thein,  then,  as  patriots,  are 
they  ptiepared  to  surrender  the  destinies  of  their  country, 
and  all  kn  resources,  to  the  safe-kee|mig  of  banks  which 
they  themselves  admit  muet  and  will  fbil,  ond,  of  course, 
reduce  tbe  GovemmcBt  again  to  bankruptcy  1     And  is  any 
Senator  |wepared  to  rtadopt  diis  system  1     What  assuran- 
cmn  he  give  that  befote.  another  year  we  nay  net  agiiii 


be  called  here  by  the  same  cauaes  which  have  now  assem- 
bled OS,  via:  the  failure  of  the  banks  and  bankruptcy  of  the 
Government  ?  Sir,  if  we  renew  this  system,  instead  of  one 
issuing  commissioas  of  baakraptcy  againat  the  baaka,  the 
banks  can  issue  a  commiasion  of  bankruptey  against  thia 
Government  at  theb  pleasure,  er  even  against  iheir  consent, 
by  a  forced  suspension.  But,  what  ia  infinitdy  worse,  our 
national  honor  may  be  tarnished,  and  our  Federal  Govern- 
ment disgraced,  whenever  the  Bank  of  England,  by  auo* 
eeasivie  expanaiona  of  American  credit  to  American  houaee, 
producea  overtrading  and  overbanking  here,  and  then,  by  a 
sudden  withdmwal  of  that  credit,  causes  first  merosntile^ 
and  then  bask  failures,  and  thus  arreste  the  operadona  id 
the  Government. 

The  history  of  one  bank  panic  proves  this  i mpsrtant  fact. 
When  the  currency  has  been  tidlated  by  the  banks  here^ 
and  our  credit  pushed  into  England,  and  importatioaa made 
to  an  extent  heretofore  unknown,  the  Bank  of  England  in- 
terpoees    it  suddenly  withdraws  the  accustomed  faciUtiea 
from  the  great  American  bouees.    The  English  private  and 
joint  stock  banks,  and  the  money  knders,  follow  in  the 
wake^  and  the  American  stocks  can  no  longer  be  sold,  as 
formeriy  in  the  English  market,  or  Ameriean  bills  discount- 
ed.    The  Bank  of  England  goes  on  curtaihag;  there  is  • 
terrific  foil  in  the  price  of  cotton,  and  a  preesure  for  money 
ensues  in  England.     The  letters  of  mdit  given  by  thn 
English  to  Ameriean  merchante  are  withdrawn,  and  the 
latter  is  thus  deprived  of  the  expected  fkaUties  of  meetiBf 
his  acceptances  at  maturity ;  one  of  his  bilU  is  at  length 
protested,  and  the  foihire  here  of  some  great  mercantile  finn 
IS  announced  to  the  world;  another,  and  yet  another  fbl* 
follows;  eonfidenoe  vaaishes;  a  panic  ensuea; credit  is  de- 
stroved;  the  distrust  becomes  general;  the  moat  aolvent 
merchante  cannot  negotiate  even  the  best  seouritieB ;  more 
bills  are  protested;  tlte  panic  goes  on  augmenting;  there  is 
a  general  fall  of  the  prices  of  all  property  and  all  products ; 
the  mercantile  failures  become  ahnost  universal,  the-failura 
of  a  few  firms  bringing  down  many  others,  and  all  the  en- 
dorsers for  them.     The  banks  which  had  diaconnled  so 
many  fictitieua  mercantile  acceptances,  can  no  longer  pro- 
cure payment.     The  suspicion  extenda  to  them ;  there  ia  a 
run  upon  them  for  specie ;  it  continues  and  increases;  some 
one  of  the  banks  suspends  specie  paymento ;  there  ia  a  run 
upon  all,  and  finally  all  join  in  the  general  suapension. 
Specie  rises  tn  price,  and  bank  notes  depreciate ;  capital  re^ 
tires  during  the  general 'panic;  specie  is  hoaided,  and  no 
one  will  lend  money  to  any  one,  except  a  few  brokars  and 
shavers  at  exorbitant  and  ruinous  discount,  and  property  and 
producto  can  acarcely  be  sold  at  any  price  for  cash.     And 
now  hundreds  who  so  lately  in  their  paper  credit  baUoona 
had  been  traversing  both  coniinente,  the  vrender  and  envy 
of  the  world,  are  seen  thus  suddenly  to  fall  from  the  heat- 
ens,  without  even  a  punidiute  to  bear  to  the  earth  these 
most  unfoitunato  aronanta.     This  ia  the  hietory  of  a  real 
bank  panic,  and  it  continuea  till  labor  and  ite  produota 
come  to  ihe  reocue,  and  gradually  repair  tbe  injury  which 
over-trading  and  over-banking  had  done.     The  banlui  now 
call  in  their  issues,  and,  by  the  ruin  of  ihousands,  are  at 
length  enabled  to  resume  specie  payment ;  the  solvent  banks 
and  individuals  are  separated  from  the  bankrupt ;  confidence 
is  gradually  restored ;  the  banks  begin  to  reisene  th«ir  pa* 
per ;  prices  rise  slowly  at  first,  but  at  length  more  rapidly ; 
the  banks,  eager  to  increase  their  profite,  over-issue  again; 
over-trading  ensues,  till  a  reaction  takes  place  as  before^ 
and  the  same  disasters  follow.     Such  is,  and  will  be,  the 
history  of  succeesive  bank  panics.     And  is  the  security  of 
the  people's  Govemment  to  depend  upon  the  fluetoationB 
of  such  a  system  as  this  1   Must  the  Trsasury  become  bank- 
rupt and  CongresB  be  convened  whenever  the  banks  thiafc 
proper  to  suspend  specie  paymenta,  and  withhold  the  Go^ 
ermnent  deposkest     Is  tiie  cmdit  of  this  Government  to 

'     or  foil  with  dwt  of  the  bankn,  end  the  Tieaeutybeie 


303 


GALES  &  SEATON'a  REGISTER 


304 


Sekate.] 


Suh'iyetuury  BiU, 


[Sirr.r,  1837. 


daced  to  bankruptcy,  whenever  the  Imnka  to  determine,  or 
rather,  when  the  Bank  of  England  ao  determinea?  for  we 
have  aeen  that  this  bank,  by  atiraulating  at  one  time  the 
credit  of  the  Engliah  houaea  and  bankera  connected  with 
the  American  tnuie,  and  then  auddenly  withholding  that 
credit,  can  produce  extensive  faiiurea  here,  and  the  auspen* 
sion  of  specie  paymenta  by  the  State  institationa.  And 
can  any  patriot  be  willing  that  this  Government  ahould  owe 
ita  revenue,  ita  very  exialenoe,  to  the  Bank  of  England,  or 
even  to  our  own  banks  1  Let  commercial  credit  rise  or  ftll 
as  it  may ;  let  the  banks  lose  or  maintain  their  credit,  this 
Federal  Government,  the  only  bond  of  our  Union,  ahould 
never  be  permitted  to  &il,  whenever  bank  panica  or  prea- 
Bures  aasail  us.  Nor  should  it  be  forgotten  that  the  danger 
increaaes  at  every  step  of  our  progreas — that  every  epileptic 
fit  rendera  the  banks  weaker  and  weaker,  and  public  confi- 
dence more  tremulous,  and  must  neoeasarily  render  these 
bank  faiiurea  more  and  more  frequent  and  extensive,  until 
soon,  under  the  continuance  of  the  existing  system,  Gov- 
ernment and  bank  failures  will  become  as  firequent  aa  mer- 
cantile failures,  and  our  credit  will  be  no  better  than  theirs. 
And  if  the  danger  is  great  in  peace,  how  infinitely  greater 
in  war  1  Who  can  reflect  with  complacency,  that  but  a 
year  or  two  past  we  might  have  been  engaged  in  a  terrible 
conflict  with  one  of  the  greatest  Powera  of  Europe,  and  at 
the  aame  time  the  &ilure  of  depoaite  banka  might  have 
deprived  this  Government  of  the  meana  of  raising  and 
equipping  our  forcea,  either  by  land  or  aea,  till  our  coast 
was  ravt^ged,  and  our  cities  and  capital  reduced  to  aahea. 
In  peace  we  ahould  always  be  prepared  for  war;  and  we 
cannot  thus  be  always  ready,  if  our  money  is  placed  beyond 
our  control,  loaned  out  by  banka  that  cannot  refund  when 
the  Government  most  requires  it. 

But  we  are  asked  to  try  this  experiment  again,  by  en* 
deavoring  to  confine  the  deposite  banks,  and  all  othera 
whose  notea  shall  be  received  in  revenue  payment,  to  the 
issue  of  no  notes  under  twenty  dollars.  By  striking  out 
twenty,  and  inserting  five  dollar  notes,  this  would  be  bat 
trying  again  the  same  experiment  which  has  already  ftiled. 
The  fifih  section  of  the  deposite  bank  law  confined  the  is- 
sue of  the  notes  to  five  dollars.  It  failed.  And  now, 
when  we  cannot,  by  the  mere  incidental  effect  of  our  Trees* 
ury  regulations,  succeed  in  enforcing  and  maintaining  the 
five-dollar  principle,  how  could  we  hope  for  such  influence 
over  the  banks  as  to  induce  thero  to  abandon  the  circula- 
tion of  all  nolea  under  twenty  dollara  I  To  their  masters 
and  creatoiB,  the  States^  we  must  look  for  a  reform  of  the 
ayatem. 

But  the  Senator  from  Kentucky  tells  us  that  the  bill  un- 
der consideration  would  increase  Executive  patronage. 
Now,  the  bill  creates  no  additional  ofiicerB;  it  givea  to  the 
President  no  additional  control  over  the  existing  oflScers ; 
it  meraly  imposes  additional  dutiea  upon  existing  oflRcera, 
requiring  them  not  only  to  receive,  but  to  keep  safely, 
without  use  or  loan,  till  the  period  of  disbursement,  the 
public  moneys.  I  can  see  here  no  increaae  of  Executive 
patronage.  But  thia  queation  must  be  examined  by  com- 
parison with  the  propoeed  substitute,  namely,  a  re- adoption 
of  the  depoaite  bank  system.  Now,  no  argument  has  here- 
tofore been  more  strongly  urged  by  the  opponents  of  the 
edministration,  than  the  vast  and  increasing  patronage  the 
depoaite  bank  system  would  confer  upon  the  President  of  the 
United  Statea.  These  banks  were  denominated  pet  banks — 
the  Preaident's  banks-— and  again  and  again  was  it  said 
chat  the  late  President  desired  to  retain  the  surplus  in  these 
banks,  (these  miserable  deposite  banks,  as  they  were  then 
expressly  called  by  the  Senator  from  Kentucky,)  with  a 
view  to  influence  the  approaching  election.  Nor  was  this 
argument  confined  to  this  chambsr ;  but  in  the  House  of 
Representativea,  at  the  laat  aesaion,  a  committee  was  raised 
by  the  opposition  to  prove,  among  other  thinga,  the  cor- 
nipt  and  corrupting  iafluence  of  the  deposite  bank  syatem. 


aa  connected  with  the  agent  of  that  ayatem,  and  the  Treat- 
ury  Department.  It  would  be  really  amuaing  to  reai  iobm 
of  the  apeechea  of  the  opposition  members  at  thtt  peiiod, 
denoundng  the  corrupting  influences  of  the  deposite  bioli 
system,  and  the  vast  patronage  it  oonterred  upon  tlie  8n- 
letary  of  the  Treaaury.  I  have  not  time  to  read  thm 
speeches  to  the  Senate ;  but,  firom  the  documents  prcsentid 
hy  this  committee,  I  will  refer  to  two  letters  by  them  pab- 
Hshed.  The  first  is  from  the  cashier  of  the  depoaie  Bisk 
of  Burlington,  Vermont,  under  date  of  January  SS,  1636. 
The  caahier  says :  *<  Being  located  in  the  aame  place  frhm 
a  branch  of  the  United  States  ^ank  was  estaUiiihed,  aad 
as  we  are  a  deposits  bank,  when  the  branch  ben  discto- 
tinned  ita  operations,  the  public  seemed  to  expect  thit  wt 
could  at  once  afibrd  the  same  facilities  and  accomnodtiioiM 
that  they  enjoyed  when  the  branch  was  doing  bnocsL 
There  baa  been,  on  the  part  of  our  directors,  a  im%  to 
meet  this  expectation;  and  the  conaequenoea  has beeatbit 
a  very  sensible  change  has  taken  place,  politically,  in  km 
of  the  Government:  and,  as  it  ia  our  deaire  to  itreDgtbeD 
that  sentiment,  we  feel  that  it  ia  important  to  aftid  ov 
iarmers  and  merchants,  the  coming  apring,  a  pretty  extiB* 
sive  accommodation,  in  anticipation  of  the  wool  clip."^ 

Here  the  aenaible  political  change  in  favor  of  the  Uof- 
emment,  produced  by  thia  bank  depository,  is  deart;  ila- 
ted,  and  the  importance  of  augmenting  it,  by  enabting  tb* 
bank  to  discount  more  freely  on  the  GoTeninientdepoiilei> 
is  strongly  urged  by  the  caahier  of  the  bank.  I  might  de- 
tain the  Senate  for  weeka  by  quotations  from  similar  ki- 
ters ;  but  only  make  one  other  reference.  It  is  to  the  btm 
of  the  president,  directors,  and  cashier  of  the  Sereoik 
Waid  Bank  of  New  York  to  the  Secretary  of  the  Tieasa- 
ry,  dated  December  16,  1888,  and  is  aa  follows: 

<*  We,  the  subscribers,  officers  and  direotora  in  the  Sev- 
enth Ward  Bank,  in  the  city  of  New  York,  friends  of  die 
administration,  and  of  the  revered  diief  at  the  head  of  ^ 
Government,  do  aolieit  a  portion  of  the  fiscal  patrooige  of 
the  United  Statea  Treasury  for  the  Seventh  Ward  Bank; 
the  terma  as  those  most  favorable  to  the  Govemmcnt*' 

Can  any  man  peruse  this  letter  witboot  feelingB  of  letfb- 
ing  and  disgust  1 — ^yet  it  is  from  fourteen  of  the  mottn* 
apectable  bankers  of  our  great  commercial  metropolis.  Doa 
it  not  demonatrate  the  dangerous  tendencies  and  mflneiicn 
of  this  depoake  bank  ayatem  1  An  entire  bank,  thioQgb 
all  its  officers  and  directors,  aoUciting  **a  portion  of  tbf 
fiacal  patronage  of  the  United  States  Treasury/'  oo  dw 
grounds  that  they  vrere  "frienda  of  the  admtnistratioii  T 
This  report,  published  in  March  last,  containing  these  do^ 
nments,  I  never  perused  till  after  the  close  of  the  brtso* 
aion  of  Gongreas.  The  depoaita  bank  aystem,  it  is  vcQ 
known,  in  Mississippi  waa,  in  its  origin,  no  favorits  neai- 
ure  of  mine;  in  fact,  it  waa  the  first  meaaore  of  oar  patri- 
otic Preaident  to  which  I  had  ever  expreaaed  any  diaieBt; 
and  I  only  af^wards  gave  it  my  rehictant  assent  ss  to  al- 
ternative to  what  the  £ivelopmento  of  the  spring  of  1^ 
demonstrated  to  be  a  greater  evil,  and  stiU  more  daogeroei 
measure,  the  eetabli^menC  of  any  bank  of  the  Uaittd 
States.  But  who  can  peruae  these  lettera,  and  deoy,  ie 
the  face  of  the  American  people,  that  this  deposite  bask 
system  did  enormously  increase  the  power  and  fisral  ptiitn- 
age  of  the  Government,  and  that  in  the  hands  of  a  cormpt 
Secretary,  and  aspiring  President,  it  might  be  msde  a  po- 
litical engine  of  the  most  dangeroua  and  alarming  chaise* 
ter  1  That  it  waa  not  ao  uaed,  or  attempted  to  be  used,  bj 
our  venerable  Preaident,  or  incorruptible  Secietary,  is  pro- 
ved by  the  docnmente  accompanying  the  reporta  to  whieb 
I  have  referred ;  but  that  it  waa  auaceptible  of  auch  abose  i« 
also  ss  clearly  demonatrated.  And  what  ia  the  extent  d 
thb  <«  fiscal  patronage  V*  Why,  by  the  last  return  of  the 
Secretary  of  the  Treaaury  we  aee^  under  the  last  lair,  thi 
number  of  deposite  banka  increased  to  eighty-nine,  with 
upwards  of  eighty  miilions  of  capital,  and  diiooonts  of  now 
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and  billii  of  exchange  amouoling  to  one  hnndrad  and  thirty 
millkme  of  doUan;  and  tbU  immense  moneyed  power  was 
rabjected  to  the  influence  and  control  of  the  Secitttary  of 
,    the  Treaeury:  for  the  whole  bank  eofieipondence  will 
clearly  demonatrate  that  many  of  these  banks,  from  time  to 
time,  owed  their  very  existence  to  the  forbearance  of  the 
Seoetaiy  of  the  Treasury,  and  that  often  a  Treaauiy  draft 
:    or  tranaJiBr  warrant  would  have  reduced  them  to  a  state  of 
,    bsaknipCcy.     True  it  is,  that  all  of  the  deposite  banks 
ooold  not  thus  have  been  destroyed  by  the  Secretary ;  yet 
;   the  profito  of  all  would  be  gpreatly  influenced  by  the  amount 
of  revenue  he  deposited  with,  or  withdrew  from  them. 
,    What,  then,  was  ttiis  power  1   It  was  a  power  oyer  eighty- 
,   oiae  of  the  strongest  confederated  banks  in  the  Union,  with 
,  this  enormous  amount  of  loans  and  capital,  and  with  stock- 
holdeia,  debtors,  and  customers,  at  least  one  hundred  thou- 
nnd  in  number,  all  aflfected  by  the  movements  of  the  Sec- 
,   relary  of  the  Treasuiy  in  the  distribution  or  withdrawal  of 
,   the  depositee.     In  May  last,  the  Secretary  of  the  Treasuiy 
had  neosasarily  distriboted  among  these  institutions  more 
.  than  thirty  millions  of  public  deposites.     What  a  tremen- 
.  dous  extent  of  power  and  patronage !     Why,  sir,  it  was 
almost  the  lever  of  Archimides;  and,  if  this  system  had 
gone  on  progressing  and  augmenting,  soon,  veiy  soon,  the 
banks,  by  their  power,  must  have  controlled  the  Govern- 
.  ment,  or  the  Qovemment  controlled  the  Ixuiks.    And  now, 
when  the  President  proposes  to  surrender  all  this  money, 
and  power,  and  patronage,  to  dissolve  this  dangerous  con- 
nexion between  the  banks  and  the  Government,  shaU  he  be 
opposed  in  this  measure  by  those  who  so  lately  denounced 
the  whole  depoeito  bank  system  as  the  very  Climax  of  po- 
litical corruption  1     And  what  do  we  aee  nowl     Why, 
this  career  of  illimitable  discounte  by  banks  on  Government 
dqioeiles  is  eh)sed  for  the  present,  and  (he  still  more  dan- 
serous  attitude  is  exhibited,  in  wUch  it  is  but  too  probable 
thnt  very  many  of  the  banks  may  soon  be  sued  by  the  Gov- 
ernment to  recover  the  public  moneys,  or  rather  the  Stetes 
thai  own  in  whole  or  in  part  so  many  of  these  banks,  and 
the  debtors  that  owe  them;  for,  as  the  banks  can  only  col- 
lect their  moneys  by  suite  against  their  debtora^  to  sue  the 
banks  at  present  is  to  sue  the  people.  •    It  was  in  view  of 
this  state  of  facte  that  I  succeeded,  a  few  days  since,  in 
prolonging  the  time  given  to  the  depoaite  bai^LS  to  make 
payment  to  the  Ck>vemment  from  two,  five,  and  eight,  to 
foar,  six,  and  nine  months,  being  the  longest  extension  I 
eonld  obtain  for  them ;  and,  upon  payment  of  the  flrst  in- 
stalment, the  two  last  ought  to  be,  and  I  hope  will  be,  still 
further  prolonged  at  the  next  session.     But  I  could  not 
but  feel  humiliated  by  the  reflertion  that  so  many  of  my 
most  worthy  constituents — including  two  of  our  largest 
State  institutions,  and  the  SUte  itself  the  principal  propri- 
etor  of  one  of  then»— ahouid  be  placed  in  a  position  in  which 
a  suit  against  any  of  them  could  in  any  event  be  resorted 
to— HI  position  ariaing  out  of  this  most  unholy  connexi4m 
between  the  banks  and  the  Treasury— a  connexion  of  un- 
mixed evils,  disastrous  to  the  banks,  the  States,  the  people, 
and  the  Government. 

Well,  then,  may  the  Senator  from  South  Carolina,  [Mr. 
Calhouv,]  who  has  on  this  floor  so  repeatedly  opposed 
the  augmentation  of  Executive  power— well  may  he  sup- 
port the  bill  now  under  consideration ;  because  it  not  only 
adds  nothing  to  Executive  patronage,  but  takes  from  it  that 
alarming  patronage  and  power  that  it  could  have  acquired 
through  the  deposite  bank  system.  Sir,  the  Senator  from 
South  Carolina  is  right;  and  I  hail  him  back  with  pleas- 
ure, on  this  question,  to  the  ranks  of  the  democracy,  of 
which  he  vras  so  long  the  pride  and  ornament,  when  in 
March,  1824,  I  assisted  in  the  great  democratic  convention 
of  my  native  State  in  nominating  him  upon  the  Jackson 
ticket  for  the  second  office  in  the  gift  of  the  people.  Sir, 
if  he  can  go  no  further  with  us,  let  him  at  least  aid  us  in 
breaking  down  this  ovenhadowing  Executive  power,  this 
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dangerous  and  corrupting  fiscal  patronage,  growing  out  of 
this  unhallowed  confederacy  of  bank  and  State,  throwing 
aside  all  other  considerations,  and  sacrificing  his  personal 

Srejudices  on  the  altar  of  his  country's  good.  Sir,  I  have 
card  much  about  Executive  patronage  as  lurking  in  some 
of  the  featores  of  this  bill ;  but  if  it  be  so,  it  must  be  deeply 
concealed  indeed,  for  no  one  has  pointed  out  how  it  is  ac- 
complished. Vague  and  general  denunciation  we  have  in- 
deed had,  but  how  one  iota  of  power  or  patronage  will  be 
conferred  on  the  President  by  this  bill,  in  addition  to  that 
which  he  already  possesses,  has  not  been  designated ;  but 
were  it  so^  the  bank  patronage,  of  which  this  bill  deprives 
him,  would  be  infinitely  greater.  The  receivers,  who  are 
made  depositories  for  safe-keeping  only  until  disbursement, 
were  already  depositoiiea  until  the  transfer  of  the  public 
moneys  to  the  banks ;  and  this  bill  only  dispenses  with  one 
class  of  this  double  set  of  depositories— 4he  banks.  The 
machinery  was  thus  made  more  complex  and  dangerous. 
The  money  collected  by  the  Government  from  the  people 
was  not  loaned  out  to  the  people  who  paid  it,  but  deposited 
with  banks^  to  be  loaned  out  by  them  to  bank  favorites, 
and  to  increase  the  dividends  of  a  few  incorporated  stock- 
holders. The  people  were  taxed  for  revenue,  to  be  con- 
verted into  bank  capital,  stimulating  their  over-issues,  and 
rendering  their  condition  more  fluctuating  and  precarious. 
The  fluctuation  of  banking  business  is  bad  enough  under 
any  circumstances.  Why,  then,  should  we  augment  their 
natural  tendency  to  over-issue  by  Government  deposites  1 
Will  not  the  banks  iuue  enough  of  paper  without  this  ar- 
tificial stimulus?  Why,  then,  should  the  Government 
inflate  their  issues,  and  drive  them  on  more  rapidly  to  ex- 
plosion 1  Why  not  let  them  bank  upon  their  own  capital 
and  their  own  credit,  without  depending  upon  the  Govern- 
ment for  both — ^for  capital  in  Government  depoaites,  and 
for  credit  in  Government  endorsement  for  all  t^eir  notes, 
BS  receivable  in  revenue  paymonte  1  Is  it  not  seen  that  the 
most  insolvent  bank  in  the  Union  might  thus  be  pufled  by 
the  Government  into  great  and  extensive  temporary  im- 
portance, and  then,  when  the  Government  patronage  was 
withdrawn,  their  depreciated  paper  &I1  dead  and  worthless 
in  the  hands  of  an  unsuspecting  community  1 

The  President's  message  is  against  the  extension  of  Ex  • 
ecutive  patronage.  Ite  cardinal  doctrine  is  this :  «  A  lim- 
itation of  the  expenses  of  the  Government  to  ite  actual 
wants,  and  of  the  revenue  to  thoee  expenses."  This,  then, 
is  ^e  Preadent's  doctrine,  openly  avowed  in  hia  message— 
reduce  >our  expenses,  reduce  your  revenues.  This  was 
the  flag  under  which  I  have  fought  ever  since  entering  this 
chamber;  it  is  the  flag  under  which  I  opposed  your  extrav- 
agant bills  for  local  and  sectional  improvements;  it  is  the 
principle  I  espoused  at  the  first  session  of  my  service, 
contained  in  my  resolution  to  reduce  the  revenue  from 
the  tariff'  and  public  lands  to  the  wanto  of  the  Govern- 
ment. It  is  the  great  principle  contained  in  the  land  bill 
proposed  by  me,  reducing  to  settlers  the  price  of  the  pub- 
lic lands,  and  confining  the  sales  to  them ;  it  is  the  great 
principle  upon  which  I  relied  for  the  reduction  of  the 
tarifi^  and  especially  the  abolishing  of  the  duty  upon  salt, 
that  most  odious  duty  upon  light  and  heat,  in  forming  salt 
from  solar  evaporation ;  and,  lastly,  it  is  the  great  principle 
upon  which,  at  the  first  as  well  as  the  last  session,  I  op- 
posed, in  every  form,  the  surplus  distribution  policy,  that 
mother  of  tariffs,  banks,  and  of  the  very  catrstiophe  which 
now  overwhelms  us.  Reduction  of  the  expenMs  and  of 
the  revenue,  economy  in  aU  public  expenditures,  and  no 
« interference  with  the  pursuita  of  the  citizen.'*  *<No 
q>ecial  favors  to  individuals  ot  any  classes  of  them,  to  create 
systerus  of  agriculture,  manufactures  or  trade."  These  are 
the  doctrines  of  the  message;  and  do  they  enlarge  Execu- 
tive patronage  t  How  is  Executive  patronage  enlarged  ? 
It  is  chiefly  by  extending  the  powers  of  this  Govemmenf, 
and  augmeming  ite  leveniies;  for  every  increase  of  the 
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powOTt  and  revenue  of  the  Oovemment,  is  en  nngoMn- 
tation  of  the  power  of  the  Executive  funcitonsry.  This 
the  menage  avoids;  Imt  what  meaanrea  would  the  Senator 
from  Kentudiy  give  u«  to  reduce  Executive  patronage  ? 
His  policy  would  give  us  a  quadruple  alliance  between  the 
surplus,  the  bank,  the  tariff,  and  internal  improvements^  all 
certainly  tending  to,  and  terminating  in,  a  national  debt, 
to  create  a  new  tariff.  The  tariff  to  regukle  the  whole  in- 
dustry of  the  whole  people  of  the  Unien,  and  buikl  up  vast 
manufacturing  establishments  by  the  extension  and  perver- 
sion of  the  taxing  power  of  this  Government.  A  great  na- 
tional bank,  to  grow  rich  upon  the  revenue  deposited  from 
the  proceeds  of  the  tariff  deriving  its  profits  from  Oovem^ 
inent  moneys,  and,  of  course,  the  ally  of  the  administration 
whidi  feeds  and  created  it  The  internal  improvement 
policy,  growing  and  extending  with  the  increase  of  the 
tariff,  and-maklng  roods  ^nd  canals  in  some  favored  States, 
by  taxes  colleeted  finom  the  whole  people ;  and,  lastly,  to 
give  universality  4o  the  principle,  the  surplus— the  annual 
surplus  for  distribution,  from  sales,  by  townships  and  coun- 
ties at  an  entry,  to  speculaton  in  the  public  land*— a  sys- 
tem calculated  to  debauch  and  corrupt  the  States;  to  break 
down  every  feeluig  of  State  independence ;  to  feed  them  an- 
nually, from  the  public  Treasury,  mere  stipendiaries  upon 
our  bounty  ;  supporting  even  their  State  Governments  and 
State  officeri  Urom  the  revenues  of  this  Government.  And 
at  the  head  of  this  mighty  system,  this  consolidation  of  all 
powers  in  this  Government,  would  stand  the  Executive  of 
^  those  power»^the  President  of  the  United  States,  a  mon- 
arch in  every  thing  but  a  name.  And,  sir,  this  league  of 
State  banks,  confederated  by  the  Government,  and  fed  1^ 
the  tarifl^  increasing  its  denotites  and  profits,  would  be  the 
next  most  potent  ally  of  tnose  systems.  It  would  station 
some  hundred  bank  fortresses  throughout  the  States,  armed 
and  equipped  by  Government  deposites,  and  extending  Ex- 
ecutive power  and  influence.  AH  this  President  Van  Bu- 
ren  would  avoid.  No,  sir,  no ;  k  is  not  the  principle  or 
policy  of  this  adminbtration-^Give  us  patronage  uid  we 
will  make  ourselves  popular. 

But  it  has  been  said  that  this  bill  establishes,  in  fact,  a 
Treasury  bank.  And  why  ?  Because,  although  these  de- 
positories can  neither  use  nor  loan  the  public  moneys,  where 
disbttrsemencs  are  to  be  made  at  distant  points,  to  avoid  the 
expense  and  patronage  arising  from  a  new  army  of  oflScen, 
constantly  engaged  in  transporting  the  specie,  dmAa  in 
payment  of  its  dues  may  be  drawn  by  the  Government  on 
these  distant  depositories— drafts  drawn  on  actual  deposites 
of  gold  an  silver;  and  this  is  called  a  Treasury  bank,  and 
that  too,  by  the  advocates  of  the  deposite  bank  system,  by 
which  Treasury  drafts,  checks,  and  warrants  upon  and  by 
the  banks  may  he  drawn  upon  and  by  the  deposite  banks 
in  the  transactions  of  the  Government.  It  is  true,  these 
drafts  will  constitute  the  best  exchange  in  the  world,  and 
thus  far  operate  incidentally  for  the  great  convenience  and 
benefit  of  the  people;  but  this  is  no  objection  to  the  sys- 
tem, for  the  Government  neither  loans  nor  discounts,  but 
simply  pays  the  public  creditor  in  gold  and  silver,  or  an  or- 
der upon  a  depository,  on  which  he  receives  the  specie. 

But  it  is  said  this  bill,  separating  the  Government  from 
the  banks,  will  divorce  the  Government  from  the  people. 
Are  the  banks  the  people  1  No,  sn ;  this  biU  vrill  elevate 
the  people,  and  the  Government  of  the  people,  and  of  the 
States,  above  the  banks,  and  prevent  them  firom  arrestbg 
tile  Government,  aa  they  now  do,  by  withholding  the  pub- 
lic revenue.  It  will  have  a  still  greater  tendency  to  elevate 
the  people  above  the  banks,  by  diminishing,  by  ita  inciden- 
tal qieration,  the  amount  of  bank  paper,  and  increasing  the 
circulation  of  gold  and  silver— for  the  payment  of  it  into 
the  Treasury  will  be  as  constantly  flowing  out,  enriching 
and  fertilising  the  whole  country. 

But  the  Senator  from  Virginia  [Mr.  Ritbs]  says  this  bill 
^Ul  furnish  one  currency  for  the  Oovemraent,  and  another 


for  the  people.  la  it  cwiteaded  that  Ae  GovauiiBBBtiliSihl 
tske  and  pay  out  ^le  broken  bank  noiss  and  locd  diin- 
plasters,  because  the  people  take  them  t  No:  ths  Ssnstor 
nrom  Virginia  doea  not  propose  this,  but  only  that  wedunU 
teoaive  ^  notaa  of  banks  that  resume  spedspiynmtf  on- 
der  the  existing  law.  Now,  what  ia  that  law  1  I  fiad  ii 
embraced  in  the  Senate  Jooraal  under  dale  of  the  fith  «f 
April,  1886,  asfottovrs: 

"  The  Senate  reaumed  the  conaidsration  of  ths  bill  a* 
titied  *  An  act  making  appvopriations  forthspajDnttf 
the  revolutionary  and  other  pensioneia  of  the  Unilid  Swh^ 
for  the  year  18M.' 

The  foUowing  amendment,  propoaed  by  Mr.  Bumnr, 
bsittg  under  consideimtion : 

Sac.—.  And  be  it  further  em»eied^  That  no  bn*  ooi» 
of  less  denomination  than  twenty  dollaiv  shaU  hamAir  bs 
oflSbred  in  payment  in  any  caae  whatsoever  in  wha^  nway 
is  to  be  paid  by  the  United  Statea  or  the  PostOfficeDe- 
partment ;  nor  shall  any  bank  note,  of  any  dsnesiiniriai, 
be  so  oiered,  unless  Ae  same  shall  be  payable^  ndpSMi, 
on  demand,  in  gold  and  silver  coin,  at  the  plsee^vhenii- 
sued,  and  which  shall  not  be  equivalent  lo  spsdsatlbi 
phu»  where  ^Skrsd,  and  convertiUe  into  gold  orsiifamptB 
the  apot,  at  the  wiU  of  the  holder,  and  witiioot  dslsy  at  loa 
to  him," 

This  provisioR  was  adopted,  and  is  the  law:  the  votea 
the  Senate  being  yeaa  SS,  naya  13,  my  own  vots  ban|1^ 
corded  hi  its  fevor.  Now  this  is  the  law,  and  the  8coilflr 
from  Virginia  does  not  propose  to  change  it  Nee,  m 
these  bank  notea  that  the  Senator  from  Virginia  would  per- 
mit the  Gdfemment  to  pay  out  and  leeeive,  sdnBj 
'*  equivalent  to  spede,  and  convertible  into  gold  or  lihe 
on  the  spot  at  the  will  of  the  hokler,  and  without  diky  or 
Ices  to  him  V  Then  the  reauHof  the  law,  aa tbst SesHs 
would  have  it  remain,  is  the  same  in  ita  operslioD  in  ths 
respect  as  the  bill  now  before  us:  gold  and  silver,  or  it*  fioil 
equivalent,  being  the  eflbet  of  either  ayatem.  Bat  if  tin 
be  not  so,  and  theae  bank  notes  be  in  feet  a  bsser  canaKT 
than  gold  or  silver,  whM  right  or  power  has  tins  Gona- 
ment  to  force  this  baser  currency  upon  the  people  fay  f^ 
lie  diebursements,  when  this  Government  can  mtke  Book- 
ing but  gold  or  ailter  a  legal  tender  in  the  payment  of  debU: 
No,  sir:  the  operation  of  this  bill  will  be  to  inpronthe 
ourrency  of  the  whole  people  ly  its  incidental  eflecU  h  di- 
minishing bank  paper  iasues,  snd  enlarging,  at  least  to  that 
extent,  the  general  ciroulation  of  gold  and  ^ver.  Batthi 
depoaite  bank  system  will,  indeed,  loree  a  doubtful  sad  u- 
certain  bank  paper  circulation  upon  the  people,  osovatik 
into  specie  one  day,  and  inoonvertiUe  and  depndsted  to- 
morrow. 

We  have  have  been  told  that  the  terma  divorce  of  Buk 
and  State,  as  nminding  the  people  of  the  divorce  of  disich 
and  State,  are  popular  catchvrords.  I  hnve  not  used  tbt* 
terms,  although  I  flrmly  believe  that  the  union  of  book  tfd 
State  would  as  soon  prove  as  fatal  to  liberty  as  ^  w^ 
of  church  and  Sute ;  but,  let  me  ask,  aro  not  the  tR» 
used  upon  the  other  side— one  currency  for  the  people,  tf' 
another  for  the  Government,  md  the  terma  eepsxstinf  tb« 
Government  from  the  people,  mere  popular  cstcbewds. 
which  wUI  not  bear,  as  we  have  seen,  the  slightest  aUB- 
ination.  It  is  said  this  biU  will  destroy  credit,  bjr  impiV' 
ing  confidence  in  banks.  Have  not  we  had  too  noeh  ooo- 
fldence  in  banks,  and  have  they  not  proved  the  gt^^ 
and  universal  destroyers  of  all  crodit  and  allconfideno- 
Yes,  these  very  banks,  by  their  expanaions^  coutnictioBs. 
and  failuTes,  destroyed  all  confidence  and  all  crfdit,  MJ 
only  in  themselves,  but  also  between  man  and  msiii «» 
afanoet between  nation  and  nation,  hi*  thebtnkat^ 
render  prices,  confidence,  and  credit,  fluctuating  aad  as- 
certain ;  and,  befora  their  existence,  the  page  of  historr  teO« 
that  confidence  and  credit,  between  man  and  men,  woe 
infinitely  mora  universal,  and  that  protest  of  bills  of  tf* 
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hange  and  mereaatile  failurei  mm  then  «liiiOBt  whollj 
mknown.  SpccM  wu  not  hoarded,  nor  credit  withheld 
rom  honeit  indiMtrj,  hut  nniTcmlly  extended,  nnehecked 
J  that  overthrow  of  ill  oonildenoe  and  all  credit,  ariaing 
wm  expaneiona,  contraetiona,  and  exploaiona  of  the  bank 
aper  system.  We  are  told  that  confidence,  confidence, 
\  the  magic  word,  and  the  Government  haa  only  to  hreathe 
ftto  theae  banka  the  hreath  of  confidence,  and  all  will  be 
rell.  Sir,  if  theae  banka,  limited  and  reatrained  by  the 
llate  Legialaturea,  oaght  to  be  continued,  I  would  rather, 
J  the  ultimate  incidental  operation  of  thia  bill,  puah  a  fit- 
e  more  of  their  paper  out  of  circulation,  and  much  more 
pecie  into  the  vaulta,  than  all  the  ftdae  and  deluaive  confi- 
ence  that  could  be  excited  bj  the  Government  endorae- 
lent  of  eight  hundred  and  twenty-three  auapended  State 
anks. 

This  Oovemniient*a  endoraement,  with  ita  mighty  aur- 
los  deposited  in  State  banka,  haa  been  the  fruitful  cauae 
f  near^  all  our  diaaatern,  and  I  shall  never  attempt  to  re- 
ew  them  by  re-adopting  the  ajratem  from  which  theae  evila 
owed.  Thrdanger  ia  not  of  our  having  too  few  banka, 
nd  too  little  paper,  but  predaely  the  reverae.  To  repraoa 
lis  evil  tendency,  ahould  be  the  ultimate  aim  of  every  pa* 
riot  statesman.  It  ia  too  many  banka,  and  too  much  pe- 
er, that  has  involved  ua  in  too  much  debt,  and  more  banka 
nd  man  bank  paper  would  only  aggravate  the  evila. 

The  8tite  banka,  ao  far  as  regarda  their  mere  diacontio- 
snce  immediately  as  Government  depoeitoriea,  will  be  pre- 
iiely  where  they  were  before  the  removal  of  the  depoeitea. 
Ind  as  to  the  excluaion  of  bank  paper  from  revenue  pay- 
wnts,  ittakea  eflfect  only  in  full  on  the  let  of  January,  1843. 
lie  bill  proceeds,  as  regarda  its  operation  on  bank  paper, 
J  wise,  salutary,  cautious,  and  piogieaaive  ateps,  keeping 
B  view  the  existing  difficuhica,  and  the  necessity  of  ab- 
taining  from  any  measure  calculated  to  injure  or  embarrass 
lie  people.  The  operadbn  of  this  measure  upon  the  banks 
I  much  less  than  is  generally  supposed.  It  ia  mud)  less 
litn  the  regulating  and  checking  power  claimed  for  the 
Jnited  State  Bank ;  for  that,  if  faithfully  executed,  would 
emand  weekly  balancea  in  gold  and  silver,  or  ita  eqniva- 
mt,  from  all  the  State  banka,  not  only  for  '<  their  noteo  re- 
eived  in  revenue  paymenta,"  but  alao  for  ^<  their  notes  re- 
etved  for  the  engagementa  to  the  bank,"  creating  thus  a 
iotible  check  upon  tfieir  iaaues. 

I  have  abown  that  thia  article  never  waa  or  would  be 
lithfolly  executed;  but  the  preciae  ultimate  effect  upon 
Itate  banka  of  this  meaaure  would  be  thia:  Supposing  the 
nnual  public  revenues  to  be  twenty  millions  of  dollars,  of 
rhich  six  millions  would  be  the  average  amount  in  Treaa- 
ry  depositorieo  received  for  public  dues,  the  banks  would 
e  required  to  check  their  issuee  so  as  always  to  be  ready  to 
iimish  six  millions  of  specie  annually  for  revenue  pay- 
Mnta.  Now,  the  entire  moneyed  tranaactions  of  this  coun- 
ry  in  a  year  ai«  eathnated  at  twehre  thouaand  milliona  of 
btiars,  so  that  if  the  demand  of  the  Government  upon  the 
anks  for  six  millions  be  the  criterion,  it  will  be  equal  only 
D  less  than  one  per  cent,  of  the  moneyed  transactions  of 
be  whole  country ;  or  if  twenty  millions,  to  less  than  two 
cr  cent,  of  theee  transactions,  leaving  all  thia  vast  field  of 
nde  and  buaineas  open  for  the  action  of  the  banks.  They 
MS  the  Government  depoattcs  and  Government  credit,  and 
n  left  to  bank,  as  they  ought,  on  their  own  capital  and 
heir  own  credit.  But  what  is  most  important  in  aepara- 
ing  the  banks  and  the  Government,  ia  the  aeparation  of 
Doney,  bosineas,  and  poKtica,  the  fatal  union  of  which  must 
ilways  be  the  fruitful  source  of  panica  and  preaauroa. 

Whibt,  then,  thb  meaaure,  1  sincerely  beltev^  will  have 
k  moat  beneficial  effect  upon  the  vrhole  country,  it  is  to  me 
in  inexpressible  gratifieation,  that  to  the  sunny  Sooth  it 
*ill  prove  a  fountain  of  wealth  and  prosperity.  The  war 
>f  over-expanded  credit  upon  labor  and  its  products,  aided 
7  A  great  national  beak  at  tMae  distant  capital,  or  by  the 


concentration  at  or  near  the  same  point  of  the  great  northern 
banking  capital,  sustained  by  the  Government  depoeitea 
and  endorsementa,  must  cease,  and  paper  credit  and  the 
products  of  labor  left  a  fair  field,  without  artificial  aid,  will 
find  labor  and  its  products  rising  in  the  scale  of  importance 
and  influence,  and  leaving  the  great  staple  States  a  fair  op- 
portunity of  canning  out  their  own  exports,  and  introducing 
their  own  imports,  and  the  balances  m  gold  and  ailver,  the 
real,  solid,  substantial  business  of  their  banks  being  more 
safely  augmented  than  all  the  ruinous  aid  they  can  ever  re- 
ceive from  Government  patronage.  And  now,  sir,  if  the 
distinguished  Senators  opposed  to  the  administration  on 
this  floor  will  go  home  to  their  constituents,  and  explain 
the  full  and  precise  effects  of  this  measure,  they  can,  in 
aiding  the  establishment  of  a  sound  credit  on  sound  prin- 
ciplea — aiding  in  inapiring  a  juat  confidence  in  the  relief 
thia  great  measure  will  ultimately  extend  to  all  the  great 
interests  of  the  country — they  can  have  almost  a  moneyed 
miUenium  dawn  upon  the  countiy  at  once.  I  appeal  to 
them,  then,  as  patriots,  with  hearta  overflowing  with  aym- 
pathy  for  the  distress  of  the  country,  as  we  have  so  repeat- 
edly heard  on  this  floor,  to  unite  with  us  in  producing  this 
great,  this  glorious  result;  and  the  thanks  of  millions  of  grate- 
ful freemen  will  give  them  more  real  happiness,  more  gen- 
uine consolation,  and  more  true  and  durable  applauae  than 
all  the  party  triumpha  that  could  adorn  the  proudeat  politi- 
cal conquerora.  Let  them  imitate  the  noble  example  of  the 
diatinguiabed  Senator  and  statesman  from  South  Carolina, 
in  laying  down,  in  support  of  this  bill,  his  personal  and  po- 
litical prejudicea,  as  a  burnt  offering  upon  Uie  patriot's  altar 
of  his  country's  good,  and  for  them,  also,  the  swelling  heart 
of  a  mighty  nation  will  throb  with  love  and  gratitude.  But 
should  they  esteem  it  their  duty  to  determine  otherwise- 
should  their  inapiring  eloquence  and  great  intellectual  pow* 
er  be  exerted  in  appeals  to  the  people  againat  this  meaaure^ 
ahould  it  be  repreaented  as  a  tropical  tornado,  about  to 
aweep  in  ita  deatructive  career  over  all  the  great  and  cher- 
ished institutions  of  our  common  country,  panics  and  pres- 
sures may  follow  for  a  time ;  but  soon,  yes,  very  soon,  the 
great  principles  involved  in  this  bill  must  and  will  triumph, 
and  it  will  men  go  forth  with  healing  on  its  wings,  hailed 
by  the  approving  voice  of  the  people.  The  measure  itself 
will  be  justly  viewed  aa  a  third  declaration  of  American  in- 
dependence, and  the  day  of  its  paaaage  be  celebrated  in  all 
time  to  come  as  a  great  and  glorious  national  jubilee.  ^ 

When  Mr.  W.  bad  concluded, 

Mr.  HUBBARD  propoeed,  as  an  amendment,  that  the 
words  *<  1st  January''  in  the  bill,  wherever  occurring,  be 
stricken  out,  and  the  **3lst  day  of  December"  be  substitu- 
ted.    This  amendment  was  adopted. 

[The  effijct  will  be  to  poatpone  the  operation  of  the  bill 
one  year.  ] 

Mr.  BENTON  offered  as  a  separate  amendment,  to  in- 
sert the  following:  **That  it  be  the  duty  of  the  Secretary 
of  the  Treasury  to  cause  regulations  to  be  made  for  the 
speedy  presentation  of  drafts,  wherever  payable,  and  that 
if  any  delay  ahould  take  place  in  the  payment  of  the  aame^ 
they  may  be  preaented  in  any  other  place  within  the  Uni- 
ted Sfalea." 

The  amendment  waa  laid  upon  the  tabl?,  and  ordered  to 
be  printed. 

Mr.  CRITTENDEN  then  rose  and  addreased  the  Sen- 
ate about  an  hour  in  opposition  to  the  bill. 

Mr.  RIVES  inquired  of  the  Chair  when  his  amendment 
would  come  up,  which  went  to  strike  out  all  after  the  en^- 
acting  clause,  and  to  insert  as  a  substitute  his  bill. 

The  CHAIR  statedjthat  the  question  would  first  be  Uken 
on  the  amendment  oBered  by  Mr.  Caibovv,  after  which, 
whatever  might  be  the  fate  of  that  amendment,  whether 
adopted  or  rejected,  the  question  would  be  in  qrder  on  Mr. 
RiTEs*s  amendment 

On  motion  of  Mr.  WEBSTER,  the  Senate  adjourned. 
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After  the  preBentation  of  one  or  two  private  petitions,  the 
Senate  proceeded  to  the  orders  of  the  day,  and  resumed  the 
consideration  of  the  bill  providing  for  the  collcctton  and 
custody  of  the  public  revenue,  together  with  Mr.  Cal- 
Houx's  amendment  thereto. 

Mr.  WifBSTER  rose  and  addressed  the  Chair  as  fol- 
lows; 

Mr.  President:  I  am  opposed  to  the  doctrines  of  the 
message,  to  the  bill,  and  to  the  amendment  of  the  member 
from  South  Carolina,  [Mr.  Calhoun.]  In  all  these,  I  see 
nothing  for  the  relief  of  tlie  country;  but  I  do  see,  as  I 
think,  a  question  involved,  the  importance  of  which  trans- 
cends all  the  interest  of  the  present  occasion. 

It  is  my  purpose  to  state  Uiat  question ;  to  present  it,  as 
well  to  the  country  as  to  the  Senate ;  to  show  the  length 
and  breadth  of  it,  as  a  question  of  practical  politics,  and  in 
its  bearing  on  the  powers  of  the  Government ;  to  exhibit 
its  importance,  anJ  to  express  my  own  opinions  in  re- 
gard to  it. 

A  short  recital  of  events  and  occurrences  will  show  how 
this  question  has  arisen. 

The  Oovemment  of  the  United  States  completed  the 
forty-eighth  year  of  its  existence,  under  tbe  present  consti- 
tution, on  the  third  ilay  of  March  last.  During  this  whole 
period,  it  has  felt  itself  bound  to  take  proper  care  of  the 
currency  of  the  country;  and  no  administration  has  admit- 
ted this  obligation,  more  clearly  or  more  frequently,  than 
the  last  For  the  fulfilment  of  this  acknowledged  duty, 
as  well  as  to  accomplish  other  useful  purposes,  a  national 
bank  has  been  maintained  for  forty,  out  of  these  forty -eight 
years.  Two  institutions  of  this  kind  have  been  created  by 
law:  one  commencing  in  1791,  and  limited  to  twenty 
years,  and  expiring,  therefore,  in  1811 ;  the  other  com- 
mencing in  1816,  with  a  like  term  of  duration,  and  end- 
ing, therefore,  in  18S6.  Both  these  institutions,  each  in 
its  time,  accomplished  their  purposes,  so  far  as  curren- 
cy was  concerned,  to  the  general  satisfaction  of  the  coun- 
try. But  before  the  last  bank  expired,  it  had  the  misfor- 
tune to  become  obnoxious  to  the  late  administration.  I 
need  not,  at  present,  speak  of  the  causes  of  this  hostility. 
My  purpose  only  requires  a  statement  of  that  fact,  as  an 
important  one  in  the  chain  of  occurrences.  The  late  Pres- 
ident's dissatisfiiction  of  the  bank  was  intimated  in  his  first 
annual  message,  that  is  to  say,  in  1829.  But  the  bank 
stood  very  well  witb  the  country,  the  President's  known 
and  growing  hostility  nothwithstanding ;  and  in  1832, 
four  years  before  its  charter  was  to  expire,  both  Houses  of 
Congress  passed  a  bill  for  its  continuance ;  there  being  in 
its  favor  a  large  majority  of  the  Senate,  and  a  larger  ma- 
jority of  the  House  of  Representatives.  The  bill,  however, 
was  negatived  by  the  President.  In  1833,  by  an  order  of 
the  President,  the  public  moneys  were  removed  from  the 
custody  of  the  bank,  and  were  deposited  with  certain 
selected  State  banks.  This  removal  was  accompanied  with 
the  most  confident  declarations  and  assurances,  put  forth 
in  every  form,  by  the  President  and  tbe  Secretary  of  the 
Treasury,  that  these  State  banks  would  not  only  prove  safe 
depositories  of  the  public  money,  but  that  they  would  also 
furnish  the  country  with  as  good  a  eurrency  as  it  ever  had 
enjoyed,  and  probably  a  better ;  and  would  also  accomplish 
all  that  could  be  wished,  in  regard  to  domestic  exchanges. 
The  substitution  of  State  banks  for  a  national  institution, 
for  the  discharge  of  these  duties,  was  that  operation,  which 
has  become  known,  and  is  likely  to  be  long  remembered, 
as  the  '*  experiment." 

For  some  years  all  was  said  to  go  on  extremely  well;  al- 
though it  seemed  plain  enough  to  a  great  part  of  the  com- 
munity that  the  system  was  radically  vicious;  that  its  op- 
erations were  all  inconvenient,  clumsyi  and  wholly  inade- 


quate to  the  proposed  ends ;  and  that,  sooner  ur  later,  thoe 
must  be  an  explosion.  The  administration,  however,  id- 
hered  to  iu  experiment.  The  more  it  was  coiqiUiiied  of 
the  louder  it  was  praised.  Its  commendatidn  was  one  of 
the  standuig  topics  of  aU  official  coroqwnications;  and  ia 
his  last  message,  in  December,  1836,  the  late  Preadcnt 
was  more  than  usually  emphatic  upon  the  great  sacccss  ^f 
his  attempts  to  iii]|irove  the  currency,  and  the  happy  mslti 
of  the  experiment  upon  the  important  businev  d  eichaage. 
But  a  reverse  was  at  hand.  The  ripening  glories  of  the 
experiment  were  soon  to  meet  a  dreadful  btigfating.  In  tbe 
early  part  of  May  last,  these  banks  all  stopped  paymeDt 
This  event,  of  course,  produced  great  distress  in  ths  eooa- 
try,  and  it  produced  also  singular  embarrasftment  to  the  ad- 
ministration. 

The  present  administration  was  then  only  twrnwDtbs 
old ;  but  it  had  already  become  formally  pledged  to  nnn- 
tAin  the  policy  of  that  which  had  gone  before  it  The 
President  had  avowed  his  purpose  of  treading  in  the  foot- 
steps of  his  predecessor.  Here,  then,  wasdifficoltj.  Hoe 
was  a  political  knot,  to  be  either  untied  or  cut  Tbe  ei- 
periment  had  failed,  and  failed,  as  it  was  thought,  so  otier- 
ly  and  hopelessly,  that  it  eoukl  not  be  tried  again. 

What,  then,  was  to  be  done !     Committed  agaiut  i 
bank  of  tbe  United  States  in  the  strongest  manner,  and 
the  substitute,  from  which  so  much  was  expected,  bsviBi 
disappointed  all  hopes,  what  was  the  adminifltraiion  to  dol 
Two  distin<it  classes  of  duties  had  lieen  performed  in  iimn 
past  by  Uie  Bank  of  the  United  States;  one  more  'mm- 
diately  to  the  Government,  the  other  to  the  commonity- 
The  first  was  the  safe-keeping  and  the  transfer,  when  le- 
quired,  of  the  public  moneys;  the  other  the  supplying  oft 
sound  and  convenient  paper  currency,  of  equal  credit  tQ 
over  the  country,  and  every  where  equivalent  to  spede,uid 
the  giving  of  most  important  facilities  to  the  operationi  of 
exchange.     These  objects  were  highly  important,  and  tbeii 
most  perfect  accomplishment  by  the  experiment  bad  been 
promised  from  the  first.     The  Sute  banks,  it  was  dedi- 
red,  could  perform  all  these  duties,  and  dioukl  perfono 
them.     But  tbe  <*  experiment"  came  to  a  dishonored  end 
in  the  early  part  of  May.     The  deposite  banks,  with  tbe 
others,  stopped  payment     They  could  not  render  backtbf 
deposites ;  and  so  far  from  being  able  to  lurnish  s  geoml 
currency,  or  to  assist  exchanges,  (purposes,  indeed,  wbich 
they  never  had  fulfilled  with  any  success,)  their  paper  be- 
came immediately  depreciated,  even  in  its  local  drcobtioo. 
What  course,  then,  was  the  administration  now  to  adopt  1 
Why,  sir,  it  is  plain  that  it  had  but  one  alternative.    It 
must  either  return  to  the  former  practice  of  the  Gofcn- 
ment,  take  the  currency  into  its  own  hands,  and  maistain 
it,  as  well  as  provide  for  the  safe-keeping  of  tbe  public 
money  by  some  institution  of  its  own ;  or  else,  adopiiiv 
some  new  mode  of  merely  keeping  the  public  moneyi  it 
must  abandon  all  further  care  over  eurrency  and  exchaofe. 
One  of  these  courses  became  inevitable.     The  adminiMn- 
tion  had  no  other  choice.    The  State  banks  cou  Id  be  tried  bo 
more,  with  tbe  opinion  which  the  administration  now  en- 
tertained of  them ;  and  how  else  could  any  thing  be  done 
to  maintain  the  currency  ?     In  no  way  but  by  the  eitab- 
lishment  of  a  national  institution. 

There  was  no  escape  from  thu  dilemma.  One  conn* 
was,  to  go  back  to  that  which  the  party  had  so  much  cob- 
demned ;  the  other,  to  give  up  the  whole  duty,  and  leave 
the  currency  to  its  fate.  Between  theee  two^  the  admin* 
istration  found  itself  absolutely  obliged  to  decide ;  and  it 
has  decided,  and  decided  boldly.  It  was  decided  to  fv* 
render  the  duty,  and  abandon  the  constitution.  That  de- 
cision is  before  us,  in  the  message,  and  in  the  n^*'*''^ 
now  under  consideration.  The  choice  has  been  made ;  iw 
that  choice,  in  my  opinion,  raises  a  question  of  tbe  utmoit 
importance  to  the  people  of  this  country,  both  for  the  prei- 
ent  and  all  future  time.     That  question  is,  whether  Coa* 
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gTBH  hat,  or  ought  to  have,  any  doty  to  perfom  in  rela- 
tiop  to  the  enmncy  of  the  country,  beyond  the  mere  regu- 
lation of  the  gold  and  silver  ooin. 

Mr.  Pieiident,  the  honorable  member  from  South  Caro- 
lina remaifced,  the  other  day,  with  great  frankneaa  and  good 
humor,  thet,  in  the  political  claaaificatiAns  of  the  times,  he 
desired  to  he  considered  as  nothing  but  an  honest  nullifier. 
Thst,  he  said,  was  lus  character.  I  bdieve,  sir,  the  coun- 
try will  readily  concede  that  character  to  the  honorable  gen- 
tleman. For  one,  certainly,  I  am  willing  to  say,  that  I  be- 
lieve him  a  very  honest  and  a  very  sincere  nuUifier,  using 
the  term  in  the  same  sense  in  which  he  used  it  himself,  and 
in  which  he  meant  to  apply  it  to  himeelf.  And  I  em  veiy 
much  afraid,  sir,  that  (whatever  he  may  think  of  it  him- 
self) it  hae  been  under  the  influence  of  thoee  sentimeniB, 
which  belong  to  his  ehaiucter  as  e  nullifier,  that  he  has  so 
readily  and  so  lealously  embmeed  the  doctrines  of  the  Pres- 
ident's message.  In  my  opinion,  the  mee^age,  the  bill  be- 
fore us,  and  the  honorable  member's  amendment,  form,  to- 
gether, a  ^stem,  a  code  of  practical  potitios,  the  direct  ten- 
dency of  which  is  to  nullify  and  expunge,  or,  perfaape,  more 
correctly  speaking,  by  a  united  and  mixed  process  of  nulli- 
fication and  expunging,  to  abolish  a  highly  important  and 
useful  power  of  the  Government.  It  strikes  down  the  prin- 
ciple upon  which  tfie  Government  has  been  administered, 
in  regard  to  the  aobject  of  the  currency,  through  ite  whole 
history ;  and  it  seeks  to  obliterate,  or  to  draw  black  Hnes 
around,  that  pert  of  the  constitution  on  which  this  princi- 
ple of  administration  has  rested.  The  system  proposed,  in 
my  opinion,  is  not  only  anti-commereial,  but  anti-constitu- 
tional also,  and  anti-union  in  a  high  degree. 

Yon  wiU  say,  sir,  that  thil  is  a  strong  way  of  slating  an 
opinion.  It  is  so.  I  mean  to  stete  the  opinion  in  the 
strongest  manner.  I  do  not  wish,  indeed,  at  every  turn, 
to  say,  of  meenires  which  I  opposse,  that  they  either  vio- 
late or  surrender  the  constitution.  But  when,  in  all  sober- 
ness and  candor,  I  do  so  thinks  in  all  sobeme«s  and  candor 
I  must  so  speak;  end  whether  the  opinion  which  I  have 
now  expressed  be  true  let  the  eeqnel  decide. 

Now,  sir,  Congrees  has  been  called  together  in  a  mo- 
ment of  great  difficult.  The  characteristic  of  the  crisis 
is  commercial  distress.  We  are  not  solfering  from  war,  or 
pestilence  or  &mine ;  and  it  is  alleged  by  the  Preeident  and 
Secretary,  that  there  is  no  want  of  revenue.  Our  means, 
it  is  aTerred,  are  abundant.  And  yet  the  Government  Is 
in  dietress^  and  the  country  is  in  distress ;  and  Congrees  is 
assembled,  by  a  call  of  the  Preeident  to  provide  relief  The 
immediate  and  direct  cense  of  all  is,  derangement  of  the 
currency  and  the  exchanges;  commercial  credit  is  gone,  and 
propel  ty  no  longer  answers  the  common  ends  and  purposes 
of  property.  Government  cannot  use  ite  own  means,  and 
individuate  are  aKke  unable  to  command  their  own  re- 
soorcee.  The  operations,  both  of  Government  and  people, 
are  obetrocted ;  and  they  are  obatructed  becauae  the  numey 
of  the  country,  the  great  instrument  of  commerce  and  ex- 
change, has  become  disordersd  and  useless.  The  Uovem- 
roent  has  funds;  that  is  to  say,  it  has  crediu  in  the  banks, 
but  it  cannot  turn  thrse  credite  into  cash ;  and  individual 
dtixeiia  are  ae  bad  off  as  C^ovemment  TheGovemroent  is 
a  great  creditor  and  a  great  debtor.  It  collecta  and  it  dis- 
bureee  large  sums.  In  the  loss,  therefore,  of  a  proper  me- 
dium'<»f  payment  and  receipt.  Government  is  a  sufferer. 
But  the  people  are  suffiners  from  the  same  causes ;  and  in^ 
asmo<:h  aa  the  whole  amount  of  paymente  and  receipte  by 
the  people,  bi  th«r  individual  transactions,  is  many  times 
greatM*  tbmi  the  amount  of  paymente  and  receipte  by  Gov- 
eromeet,  toe  aggregate  of  evil  sofiered  by  the  people  is 
also  many  times  greater  than  that  suffered  by  Government 
Individuate  have  meens  as  ample,  in  proportion  to  their 
wanta»  aa  Government ;  but  they  share  with  Government 
the  oommon  calamity  arising  liom  the  overthrow  of  the  cur- 
rency.    T\m  hooorabte  member  iirom  Miasiesippi  [Mr. 


Walkxb]  has  atetad,  or  has  quolsd  the  stelemrnt  from 
others  that  while  the  paymente  and  receipte  of  Government 
are  twenty  millions  a  year,  the  paymente  and  receipte  of  in- 
dividuals are  two  or  three  huiidred  millions.  He  has,  I 
think,  underrated  the  amount  of  individual  paymente  and 
receipte.  But  even  if  he  has  not,  the  stetement  shows 
how  little  a  part  of  the  whole  evil  falls  on  Government.  * 
The  great  mass  of  sufiering  is  on  the  people. 

Now,  sir,  when  we  look  at  the  message,  the  bill,  and 
the  propoaed  amendment,  their  single,  exclusive,  and  im- 
divided  object  is  found  to  be,  relief  to  the  Government. 
Not  one  single  provision  is  adopted  or  recommended  with 
direct  reference  to  the  relief  of  the  people.  They  all  speak 
of  revenue,  of  finance^  of  duties  and  customs,  of  texes  snd 
collections;  and  the  evils  which  the  people  sufier,  by  the  de- 
rangement of  the  currency  and  the  exchanges,  and  the  break- 
ing up  of  commercial  credit,  instead  of  being  put  forth  as 
prominent  and  leading  objecte  of  regard,  are  dismissed  with 
a  sUght  intimation,  here  and  there,  that,  in  providing  for 
the  superior  and  paramount  intereste  of  Government,  some 
incidental  or  collateral  benefite  may,  perhaps,  accrue  to  the 
community.  But  is  Government,  I  ask,  to  care  for  noth- 
ing but  itself!  Is  self-preservation  the  great  end  of  Gov- 
ernment 1  Has  it  no  trust  powers  1  Does  it  owe  no  duties 
but  to  itself  1  If  it  keepe  itself  in  being,  does  it  fulfil  all  the 
ohjecte  of  ite  creation  1  I  think  nut  I  think  Government 
exists^  not  for  ite  own  ends,  but  for  the  public  utility.  It 
is  an  agency,  eetabliahed  to  promote  the  common  good,  by 
common  counsels ;  ite  chief  duties  are  to  the  peopte ;  and  it 
aeems  to  me  strange  and  prepoetorous,  in  a  moment  of  great 
and  general  distrsss,  that  Government  ahould  confine  all 
ite  deliberationa  to  the  eingle  object  of  ite  own  revenues,  ite 
own  convenience,  ite  own  undisturbed  administration. 

I  cannot  say,  sir,  that  I  was  surprised  to  see  this  general 
character  impreesed  on  the  fiice  of  the  message.  I  confess 
it  appeared  to  me,  when  the  banks  stopped  payment,  that 
the  administration  had  come  to  a  pasa,  in  which  it  was  un- 
avoidable that  it  ahould  take  some  such  course.  But  that 
necessity  was  imposed,  not  by  the  nature  of  the  crisis^  but 
by  ite  own  commitment  to  the  line  of  politics  which  ite  pred- 
ecessor had  sdopted,  and  which  it  had  pledged  Itself  to 
pursue. 

It  withdraws  ite  care  from  the  currency,  because  it  hae 
left  itself  no  means  of  performing  ite  own  duties,  connect- 
ed with  that  subject.  It  has  voluntarily  and  on  calcula- 
tion, discarded  and  renounced  the  policy  which  has  been 
approved  for  half  a  century,  because  it  could  not  return  to 
that  policy,  without  admitting  ite  ovm  inconsistency  and 
violating  ite  party  pledges.  This  is  the  the  truth  of  the 
whole  matter. 

Now,  sir,  my  present  purpoee  chiefly  is  to  maintain  two 
propositions: 

1.  That  it  is  the  conatitutional  duty  ot  this  Government 
to  see  that  a  proper  currency,  suitable  to  the  circumstances 
of  the  timee,  and  to  the  wante  of  trade  and  business,  as  well 
as  to  the  payment  of  debte  due  to  Government,  be  main- 
tained and  preserved ;  a  currency  of  general  credit,  and 
capable  of  aiding  the  operations  of  exchange,  so  far  as 
those  operations  may  be  conducted  by  means  of  the  circu- 
lating medium ;  and  that  there  are  duties,  therefore,  de- 
volving on  Congress,  in  relation  to  currency,  beyond  the 
mere  regulation  of  the  gold  and  silver  coins. 

S.  That  the  message,  the  bill,  and  the  proposed  amend- 
ment, all,  in  eSeetf  deny  any  such  duty,  disclaim  all  sudi 
power,  and  confine  the  constitutional  obligation  of  Govern- 
ment to  the  mere  regulation  of  the  coins,  and  the  care  of 
ite  own  revenues. 

I  have  well  weighed,  Mr.  President,  and  fully  considet- 
ed,  the  first  of  these  propositions,  to  wit :  that  which  re- 
spccte  the  duty  of  this  Government,  in  regard  to  the  cur- 
rency. I  mean  to  stand .  by  it  It  expresses,  in  my  judg- 
ment, a  principle,  fuUy  eustamed  by  the  constitution,  and 
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by  the  unge  of  the  Govennnent,  and  whieb  ia  of  the  high- 
eat  pmetical  importance.  With  this  propoaition»  or  thia 
principle,  I  am  willing  to  atand  connected,  and  to  ahare  in 
the  judgment  which  the  communitj  riiall  nltimately  pro- 
nounce upon  it  If  the  country  ahall  auatain  it,  and  be  ready, 
in  due  time,  to  carry  it  into  eflEect,  by  each  meana  and  in- 
atrumenta  as  the  general  opinion  ahall  think  beat  to  adopt, 
I'  ihall  co-operate,  cheerfully,  in  any  each  undertaking ; 
and  ahall  look  again,  with  confidence,  to  prosperity  in  this 
branch  of  our  national  concema.  On  the  other  hand,  if 
the  country  shall  reject  this  proposition,  and  act  on  that 
rejection ;  if  it  shall  decide  that  Congreaa  has  no  power, 
nor  is  under  any  duty,  in  relation  to  the  currency,  beyond 
the  mere  regulation  of  the  coins ;  then,  upon  that  con- 
struction of  the  powers  and  dutaea  of  Congreaa,  I  am  wil- 
ling to  acknowledge,  that  I  do  not  feel  myself  competent  to 
render  any  substantial  serrice  to  the  public  councils,  on 
these  great  interests.  I  admit,  at  once,  that  if  the  curren- 
cy ia  not  to  be  preserved  by  the  Government  of  the  United 
States,  I  know  not  how  it  ia  to  be  guarded  agauiat  con- 
stantly occurring  disorders  and  arrangements. 

Before  entering  into  the  discussion  of  the  grounds  of 
this  proposition,  however,  allow  me,  sir,  a  few  words  by 
way  of  preUroinary  explanation.  In  the  first  place,  I  wish 
it  to  be  observed,  that  I  am  now  contending  only  for  the 
general  principle,  and  not  insisting  either  on  the  constitu- 
tionality, or  expediency,  of  any  particular  means  or  any 
particular  agent  I  am  not  aaying  by  what  instrument  or 
agent  Congreaa  ought  to  perform  this  duty ;  I  only  say  it 
is  a  duty,  which,  in  some  mode,  and  by  anme  means.  Con- 
gress is  bound  to  perform.  In  the  next  place,  let  be  re- 
emembercd,  that  I  carry  the  abaolute  duty  of  Government, 
in  regard  to  exchange,  no  farther  than  the  operations  of 
exchange  may  be  performed  by  currency.  No  doubt,  sir, 
a  proper  institution,  established  by  Government,  might,  aa 
heretofore,  give  other  facilitiea  to  exchange,  of  great  im- 
portance, and  to  a  very  great  extent.  But  I  intend,  on 
thia  occasion,  to  keep  clearly  within  the  conatitution,  and 
to  assign  no  duty  to  Congress,  not  plainly  enjoined  by  the 
provisions  of  that  instrument,  aa  fairly  interpreted,  and  aa 
heretofore  understood. 

The  President  saya,  it  ia  not  the  province  of  Govern- 
ment to  aid  individuals  in  the  tranafer  of  their  funds,  oth- 
erwise thnn  by  the  use  of  the  post  office ;  and  that  it  might 
as  justiy  be  called  on  to  provide  for  the  transportation  of 
their  merchandise. 

Now,  I  beg  leave  to  say,  sir,  with  all  respect  and  defer- 
ence, that  funds  are  transferred  from  individual  to  individ- 
ual, UBually  for  the  direct  purpose  of  the  payment  and  re- 
ceipt of  debts ;  that  payment  and  receipt  are  dutiea  of  cur- 
rency ;  that,  in  my  opinion,  currency  is  a  thing  which 
Government  is  bound  to  provide  for  and  superintend ;  tiiat 
the  case,  therefore,  has  not  the  slightest  resemblance  to  the 
transportatirn  of  merchandise,  because  the  transportation  of 
merchandise  is  carried  on  by  ships  and  boats,  by  carts  and 
wagons,  and  not  by  the  use  of  currency,  or  of  any  thing 
else  which  the  Government  has  usually  exclusive  control. 
These  things  individuals  can  provide  for  themselves.  But 
the  transfer  of  funds  is  done  by  credit,  and  must  be  so 
done ;  and  some  proper  medium  for  this  transfer  it  is  the 
duty  of  Government  to  provide,  bec4iU8e  it  belongs  to  cur- 
rency, to  money,  and  is  therefore  beyond  the  power  of  in- 
dividuals. 

The  nature  of  exchange,  rir,  is  well  understood  by  per- 
sons engaged  in  commerce ;  but  as  its  operations  are  a  lit- 
tie  out  of  the  sight  of  other  dasaes  of  the  community,  al- 
though they  have  all  a  deep  and  permanent  interest  in  the 
subject,  I  may  be  pardoned  for  a  word  or  two  of  general 
explanation.  I  speak  of  domeatic  exchangee  only.  We 
mean,  then,  by  exchange,  this  same  transfer  of  funds. 
We  mean  the  making  of  payment  m  a  diatint  place,  or 
the  receiving  of  payment  from  a  dirtant  place,  by  aome 


mode  of  paper  ersdits.     If  done  by  draft^oidsr,  or  bin  tf 
exchange,  that  ia  one  Ibrm ;  if  done  by  the  tfaDsniMioa  of 
bank  nolea,  through  tiie  peat  olBee^  or  otewise,  dntii 
another  form.     In  each,  credit  la  need ;  in  tiis  fbit,  the 
credit  of  the  partiee  whoae  namea  are  on  the  bill  or  draft; 
in  the  laat,  the  creditM>f  th*  bank.     Every  nan,  or,  wko 
looka  over  thb  vaat  country,  and  eonleaiplates  the  eon- 
mereial  connexion  of  ita  various  paitis  must  see  the  greit 
importance  that  thia  exchange  ahould  be  cheap  sod  eaiy. 
To  the  producer  and  to  the  conmnar,  to  the  manofietoia 
and  the  planter,  to  the  merchant,  to  al^  in  afl  etoHH)  dn 
becomes  matter  of  moment     We  may  aee  an  imtinee  in 
the  common  artidea  of  manufacture  produced  in  die  Nortb, 
and  aent  to  the  South  and  West  for  sale  and  eoaniiBp- 
tion.     Hats,  ehoes,  furniture^  earrtagea,  domeriie  iind- 
ware,  and  various  other  artidesy  the  produce  of  fiMeeaan- 
ufectoriea,  and  of  thoae  employments  which  ate  esined  eo 
without  the  aid  of  large  capital,  constitute  a  hrgeptrtof 
this  trade,  aa  well  aa  the  fabrioa  of  cotton  and  wool.  Nov, 
a  atate  of  exchange,  which  ahall  enable  the  prodoMito 
receive  payment  regularly,  and  vrithout  less,  is  iadiqwB- 
aable  to  any  useful  prosecution  of  this  interrouTse.   De- 
rangement of  currency  and  exdiange  ia  rainooi.   Tke 
notee  of  local  banka  will  not  answer  the  puipost  of  ic- 
mittance ;  and  if  bilh  of  exchange  cannot  be  had,  or  cid 
be  had  only  at  a  high  rate,  how  ia  payment  to  be  lecav- 
ed,  or  to  be  received  without  great  lose  Y    Tfaii  e«il  w 
aeverely  felt,  even  before  the  auspenaion  of  specie  pij* 
ment  by  the  banks;  and  it  will  alwmya  be  fek  more  or 
less,   till  there  ia  a  carrency  of  general  credit  end  am- 
lation  through  the  country.     But  when  the  bankian* 
pended,  it  became  overwhelming.     All  gentfemen  be** 
ing  Nofthem  acquaintance,  muat  know  the  existence  «f 
thia  evil.     I  have  heard  It  aaid,  that  the  hKherto  proiper- 
oua  and  flourishing  town  of  Newark  has  alieady  lost  t  con- 
siderable part  of  ita  population  by  the  breaking  op  of  in 
business,  in  consequence  of  these  coromcrelal  embeneei' 
ments.     And  in  cases  in  which  business  is  not  wholly 
broken  up,  if  &^t  or  six  per  cent,  or  more,  is  to  be  p«i<i 
for  exchange,  it  by  ao  much  enhanoea  the  cost  to  tbe  eoo- 
snmer,  or  takes  away  hie  profit  from  the  producer.    I  bw 
mentioned  these  artidea  of  common  product  of  Northeii 
labor ;  but  the  same  evil  exists  in  all  the  sales  of  isipartoi 
goods ;  and  it  must  exist,  also,  in  the  South,  hi  the  opcn- 
tions  connected  with  its  great  staples.     All  the  South  acit 
have,  and  has,  oonatant  occasion  for  remittance  bj  ei* 
change ;  and  no  part  of  the  country  ia  likely  to  sofier  mm 
severely  by  its  derangement     In  short,  there  can  be  iw 
aatisfactory  state  of  internal  trade,  when  there  ie  neidicr 
chenpneaa,  nor  promptness,  nor  regularity,  nor  secaiitf, 
in  the  domestic  exchangee. 

I  aay  again,  sir,  Aat  I  do  not  hold  Government  bofuid 
to  provide  bills  of  exehan^  for  purchaae  and  sale.  No- 
body thinks  of  such  a  thing.  If  any  institution  establisbea 
by  Government  can  do  this,  as  might  be  the  case,  and  b* 
been  the  caae,  so  much  the  better.  But  the  positive  obli- 
gation of  Government,  I  am  content  to  limit  to  curreDcf, 
and,  ao  fer  as  exchange  is  concerned,  to  the  aid  which 
may  lie  afibrded  to  exchange  by  currency.  I  havebeeo  in- 
formed that,  a  few  years  ago,  before  the  charter  of  the  htt 
bank  expir^,  at  thoae  aeaaons  of  the  year  when  Souther* 
and  Weatem  merchanta  uaually  viait  the  Northern  eitiet  to 
make  purchases,  or  make  payment  for  eziaiing  liabilities 
that  bank  redeemed  its  notes  to  the  amount  of  fifly  or  tm 
a  hundred  thousand  dollars  a  day.  Theae  notes,  hitiif 
been  issued  in  the  West,  were  brought  over  the  moaolsin^ 
as  funda  to  be  used  in  the  Eastern  dries.  This  wai  ex- 
change; and  it  was  exchange  through  the  medium  ofcnr* 
rency ;  it  waa  perfeetiy  aafe,  and  it  cost  nothing.  Tbii 
fact  illuatratea  the  importance  of  a  currency  of  univenu 
credit,  to  the  busineas  of  exchange. 

Having  made  theaa  remaika,  for  the  poipoaa  ef  exphiB- 
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ing  iTchiiiigB,  uid  ihowiiig  iu  o<Hinexion  with  eamncy, 
I  prooead  to  diaciiM  the  gmieral  propoations. 

Ifl  it  the  daty»  tben,  of  this  Grovennnent,  to  Me  that  a 
canaocy  be  maintaiiied,  auited  to  the  eucuoMtances  of  the 
tim«^  and  to  the  neea  of  trade  and  commerce  1 

I  need  not,  mtp  on  thie  occaaion,  enter  hiatorieally  into 
tho  «0U  known  caueee  which  led  to  the  adofition  of  the 
praiant  oomtitotion.  Thoee  caatea  are  fiuniliar  to  all  pub- 
lic men;  and  among  theu»  certainly,  waa  thia  very  matter 
of  liTiag  credit  and  uniformity  to  the  money  tyitem  of  the 
eooatiy.  The  8tatea  poiieiied  no  ayatem  of  money  and 
cireolaiion ;  and  that  waa  among  the  cauaea  of  the  atagna- 
tion  of  comneroa.  Indeed,  all  commerdal  a^^ira  were  in 
t  diijoioted,  deranged,  and  miaerable  itate.  The  raatora- 
tion  of  oemmeiee,  the  object  of  giving  it  uniformity,  credit, 
and  national  character^  were  among  the  first  incentivea  to 
a  more  peilict  union  of  the  Btptea.  We  all  know  that  the 
meetbf  at  Annapolia^  in  1780,  sprang  firom  a  deaireto  at- 
tempt fooieching  which  ahould  give  uniformity  to  the  com- 
meFcial  operations  of  the  several  States;  and  that  in  and 
with  thia  meeting,  arose  the  proposition  for  a  general  con- 
rention,  to  consider  of  a  new  constitution  of  government. 
Every  where^  State  currencies  were  depreciat^,  and  coi»- 
tinental  money  was  depreciated  also.  Debts  could  not  be 
paid,  and  there  was  no  value  to  property.  From  the  doee 
of  the  war,  to  the  time  of  the  adoption  of  this  constitution, 
as  1  veriJy  belioTe,  the  people  suffered  as  much,  except  in 
the  luaa  of  life,  from  the  disordered  state  of  the  currency 
and  the  prostration  of  commerce  and  business,  as  they  suf- 
fered daring  the  war.  All  our  history  shows  the  disasters 
and  afflictions  which  sprang  from  these  sources ;  and  it 
would  be  waste  of  time  to  go  into  a  detailed  recital  of  them. 
For  the  remedy  of  theee  evils,  as  one  of  its  great  objecti^ 
and  aa  greet  as  any  one,  the  constitution  was  formed  and 
adopted. 

Now,  air,  by  this  constitution,  Congress  is  authoriied 
to '<  coin  money,  to  regulate  the  value  thereof,  and  of 
Mgn  coins  ;'*  and  sU  the  States  are  prohibited  firom  coin- 
ing money,  and  from  making  any  thing  but  gold  and  silver 
eoioa  a  tender  in  payment  of  dcbto.  Suppoee  the  constitn- 
tioD  had  stopped  herob  it  would  still  have  established  the 
ilMmportant  point  of  a  uniform  money  aystem.  By  this 
provisiott  Congress  is  to  fumiah  coin,  or  regulate  coin,  lor 
all  the  Stalea.  There  is  to  be  but  one  money  standard  for 
the  country.  And  the  standard  of  value  to  be  established 
by  GoBgrsaa,  ia  to  be  a  currency,  and  not  bullion  merely ; 
bacaaae  we  find  it  is  to  be  coin ;  that  is,  it  is  to  be  one  or 
the  other  of  the  precious  metals,  bearing  an  authentic 
■tamp  of  value,  and  passing  therefore  by  tale.  That  is  to 
be  the  standard  of  value.  A  standard  of  value,  therefore, 
and  a  money  for  circulation,  were  thus  expressly  provided 
for.  And  if  nothing  else  had  been  done»  would  it  not  have 
been  a  reasonable  and  neoessary  inference  from  this  power, 
that  Congrsss  haii  authority  to  regulate,  and  must  regulate 
and  control,  any  and  all  paper,  which  either  States  or  in- 
difiduals  might  desire  to  put  into  circulation,  purport- 
ing to  represent  thia  coin,  and  to  take  its  place  in  the  uses 
of  trade  snd  commerce  1  It  b  very  evident  that  the  con- 
ititution  intei|ded  something  more  than  to  provide  a  modi- 
am  for  the  payment  of  debts  to  Government.  The  object 
wu  a  uniform  currency  for  the  use  Of  the  whole  people,  in 
>11  the  trmoactions  of  life;  end  it  was  roanifeaUy  the  in- 
tent of  the  constitut'on,  that  the  power  to  maintain  such 
a  currency  should  be  given  to  Congress.  But  it  would 
iDake  Ihe'syiCem  incongruous  and  incomplete,  it  would  be 
denying  to  Congress  the  means  neceesary  to  accomplish 
ends  which  were  manifiwtly  intended,  it  would  render  the 
whole  proviaion  in  a  great  measure  nugatory,  if,  when 
Congress  hoA  tstabKylifti^  a  coin  for  currency  and  circulation, 
it  ihoold  have  no  power  to  maintain  it  as  an  actual  circu- 
lation, nor  to  regulate  or  control  paper  emissions  designed 
to  occupy  ita  pkice,  and  perform  the  same  fnnctiona  that 


it  would  on  the  coinage  power  alone;  and  on  a  fair»  and 
just,  and  reasonable  inference  from  it,  therefore,  I  should 
be  of  opinion  that  Congress  was  authorised,  and  was  bound, 
to  protect  the  community  against  all  evils  which  might 
threaten  from  a  deluge  of  currency  of  another  kind,  filling 
up,  in  point  of  fact,  all  the  charmels  of  circulation.  And 
thia  opinion  is  not  new.  It  has  often  been  expressed  be- 
fore, and  was  cogently  urged  by  Mr.  Dallas,  the  Secretary 
of  the  Treasury,  in  his  report  in  1816.  He  says,  "  when- 
ever the  emergency  occurs,  that  demands  a  change  of  sys- 
tem, it  seems  necessarily  to  follow,  that  the  authority, 
which  was  alone  competent  to  establish  the  national  coin, 
b  alone  competent  to  create  a  national  substitute.'* 

Bui  the  constitution  does  not  etop  with  thia  grant  of 
the  coinage  power  to  Congrsss.  It  expressly  prohibits  the 
States  from  issuing  bills  of  credit.  What  a  bill  of  ciadit 
'iM,  there  can  be  no  difficulty  in  understanding,  by  any  one 
acquainted  with  the  history  of  the  country.  They  had 
been  issued,  at  different  times,  and  in  various  formSf  by 
the  State  Governments.  The  object  of  them  was  to  cieate 
a  paper  circulation ;  and  any  paper,  issued  on  the  credit  of 
the  State,  and  intended  for  circulation  firom  hand  to  hand, 
is  a  bill  of  credit,  whether  made  a  tender  for  debts  or  not, 
or  whether  carrying  interest  or  not.  Is  it  issued  with  in- 
tent that  it  shall  circulate  from  hand  to  hand,  as  money, 
and  with  intent  that  it  shall  so  circulate  on  the  credit  of  the 
State?  If  it  is,  it  is  a  bill  of  credit.  The  Statea,  them- 
fore,  are  prohibited  from  issuing  paper  for  circulation,  on 
their  own  credit ;  and  this  provision  furnidies  additional 
and  strong  proof,  that  all  circulation,  whether  of  coin  or 
paper,  was  intended  to  be  subject  to  the  regulation  and 
control  of  Congress.  Indeed,  the  very  object  of  esteblish- 
ing  one  commerce  for  all  the  Stetes,  and  one  money  for  all 
the  States,  would  otherwise  be  liable  to  be  completely  defeat- 
ed. It  has  been  supposed,  nevertheless,  that  thia  prohibition 
on  the  Stetes  has  not  restrained  them  from  granting  to  in- 
dividuals, or  to  private  corporations,  the  power  of  Issuing 
notes  for  circulation,  on  their  own  credit.  This  power  hna 
long  been  exercised,  and  is  admitted  to  exist  But  could 
it  be  reasonably  maintained,  looking  only  to  these  two  pro- 
visions, (that  is  to  say,  to  the  coinage  power,  which  ia 
vested  exclusively  in  Congreaa^  and  to  the  prohibition  on 
the  States  against  issuing  their  own  paper  for  circulation,) 
that  Congress  could  not  protect  ite  own  power,  and  secure 
to  the  people  the  full  benefite  intended  by  and  lor  them 
against  evils  and  mischiefe,  if  they  should  arise,  or  threaten 
Uk  arise,  not  from  paper  issued  by  Stetes,  but  from  paper 
issued  by  individuals  or  private  corporations  1  If  thia  be 
so,  then  the  coinage  power  evidently  fails  of  a  great  part  of 
ite  intended  effect;  and  the  evils,  intended  to  be  prevented 
by  the  prohibitions  on  the  Stetes,  may  all  arise,  and  be- 
come irreaistible  and  overwhelming  in  another  form. 

But  the  message  intimates  a  doubt  whether  this  power 
over  the  coin  was  given  to  Congress  to  preserve  the  people 
from  the  evils  of  paper  money,  or  only  given  to  protect  the 
Government  itaelf.  I  cannot  but  think  thb  very  rema^- 
able  and  very  strange.  The  language  of  the  President  is, 
"  there  can  be  no  doubt  that  those  who  framed  and  adopted 
the  constitution,  having  in  immediate  view  the  deprecbted 
paper  of  the  confederacy,  of  which  five  hundred  dollars  in 
paper  were  at  times  equal  to  only  one  dolbr  in  coin,  in- 
tended to  prevent  the  recurrence  of  similar  evils,  so  for  at 
least  as  related  to  the  transactions  of  the  new  Govenmtent." 
Where  b  the  foundation  for  the  qualification  here  express- 
ed 1  On  what  clause,  or  construction  of  any  clause,  b  it 
founded  1  Will  any  gentleman,  tell  me  what  there  b  in  the 
constitution  which  led  the  President,  or  which  could  lead 
any  man,  to  doubt  whether  it  was  the  purpoee  of  that  in- 
strument to  protect  the  people,  as  well  as  toe  Government, 
against  the  overwhelming  evib  of  paper  money  T  Is  there 
a  word  or  particle  in  the  coinage  power,  or  any  other  power, 
which  countenances  the  notion  that  the  constitution  intend- 


3id 


GALES  &  BEATON'S  REGISTER 


320 


SZVATK.] 


Sub-'Dreiuury  Bill 


[Sin.  M,  lg87. 


ed  that  there  should  be  one  money  for  the  OoTemment, 
and  another  for  the  people ;  that  Government  f hoold  have 
the  means  of  protecting  its  own  revenues  against  depreci- 
ated paper,  but  should  be  still  at  liberty  to  suffer  ail  the 
evils  of  such  paper  to  faU  with  full  weight  upon  the  peoplel 
This  is  altogether  a  new  doubt.  It  intimates  an  opinion, 
which,  so  far  as  it  shall  find  those  who  are  ready  to  adopt 
and  follow  it,  will  sap  and  undermine  one  of  the  moat  in- 
dispensable powers  of  the  Government.  The  coinage  power 
is  given  to  Congress  in  general  terms ;  it  is  altogether  de- 
nied to  the  States ;  and  the  States  are  prohibited  from  issu- 
ing bills  of  credit  for  any  purpose  whatever,  or  of  any 
character  whatever.  Can  any  man  hesitate  one  moment 
to  say  that  these  provisions  are  all  intended  for  the  general 
good  of  the  people  ?  I  am,  therefore,  surprised  at  ti^e  lan- 
guage of  the  message  in  this  particular,  and  utterly  at  a 
loss  to  know  what  should  have  led  to  it,  except  the  appar- 
ent and  forgone  conclusion  and  purpose,  of  attempting  to 
justify  Congress  in  the  course  which  was  about  to  be  re- 
commended to  it,  of  abstaining  altogether  from  every  en- 
deavor to  improve  or  maintain  the  currency,  except  so  far 
as  the  receipts  and  payments  of  the  Government  itself  were 
concerned.  I  repeat,  sir,  that  I  should  be  obliged  to  any 
friend  of  the  administretion,  who  would  suggest  to  me  on 
what  ground  this  doubt,  never  expressed  before,  and  now 
so  solemnly  and  gravely  intimated,  is  supposed  to  stand. 
Is  it,  indeed,  uncertain,  is  it  matter  of  grave  and  solemn 
doubt,  whether  the  coinage  power  itself  so  fully  granted  to 
Congress,  and  so  carefully  guarded  by  restraints  upon  the 
States,  had  any  further  object  than  to  enable  Congress  to 
furnish  a  medium  in  which  taxes  might  be  collected  1 

But  this  power  over  the  coinage  is  not  the  strongest, 
nor  the  broadest,  ground  on  which  to  place  the  duQr  of 
Congress.  There  is  another  power  granted  to  Congress, 
which  seems  to  me  to  apply  to  this  case,  directly  and  iite- 
sistibly,  and  that  is  the  commercial  power.  The  constitu- 
tion declares  that  Congress  shall  have  power  to  regulate 
commerce,  not  only  with  foreign  nations,  but  between  the 
States.  This  is  a  full  and  complete  grant,  and  must  in- 
clude authority  over  every  thing  which  is  part  of  commerce, 
or  essential  to  commerce.  And  is  not  money  essential  to 
commerce  ?  No  man,  in  his  senses,  can  deny  that;  and  it 
is  equally  clear,  that  whatever  paper  is  pot  forth,  with  intent 
to  circulate  as  currency,  or  to  be  used  as  money,  immedi- 
ately afiects  commerce.  Bank  notes,  in  a  strict  and  techni- 
cal sense,  are  not,  indeed,  money ;  but,  in  a  general  sense, 
and  often  in  a  legal  sense,  they  are  money.  They  are  sub- 
stantially money,  because  they  perform  the  functions  of 
money.  They  are  not,  like  bills  of  exchange  or  common 
promissory  notes,  mere  proo&  or  evidences  of  debt,  but  are 
treated  as  money,  in  the  general  transactions  of  society.  If 
receipts  be  given  for  them«  they  are  given  as  for  money. 
They  pass  under  a  legacy,  or  other  form  of  gift,  as  monpy. 
And  this  character  of  bank  notes  was  as  well  known  and  un- 
derstood at  the  time  of  die  adoption  of  the  constitution  as  it 
is  now.  The  law,  both  of  England  and  America,  regarded 
them  as  money,  in  (he  sense  above  expressed.  If  Congress, 
then,  has  power  to  regulate  commerce,  it  must  have  a  con- 
trol over  that  money,  whatever  it  may  be,  by  which  com- 
merce is  actually  carried  on.  Whether  that  money  be  coin 
or  paper,  or  however  it  has  acquired  the  character  of  money 
or  currency,  if,  in  fact,  it  has  become  an  actual  agent  or  in- 
strument in  the  performance  of  commercial  transactions,  it 
necessarily  thereby  becomes  subject  to  the  regulation  and 
control  of  Congress.  The  regulation  of  money  is  not  so 
much  an  inference  from  the  commercial  power  conferred  on 
Congress,  as  it  is  a  part  of  it.  Money  is  one  of  the  things, 
without  which,  in  modem  times,  we  can  form  no  practical 
idea  of  commerce.  It  is  embraced,  therefore,  necessarily, 
in  the  terms  of  the  constitution. 

But,  sir,  as  will  be  seen  by  the  proposition  which  I  have 
stated,  I  go  further ;  I  insist  that  the  duty  of  Congress  is 


oommensuiate  with  its  power ;  that  it  has  authflrity  ma  osly 
to  regulate  and  control  that  which  olhen  may  pat  faiili  m 
money  and  currency,  but  that  it  has  the  power,  ts^  s 
bound  to  perform  the  duty,  of  seeing  thai  there  is  estab&ik- 
ed  and  maintained,  at  all  times,  a  cumDcy  of  gRunl 
credit,  equivalent  in  value  to  specie,  adapted  to  the  wibU 
of  commerce  and  the  business  of  the  people,  and  nited  to 
the  existing  circumstances  of  the  countiy.  Boch  t  cur- 
rency is  an  instrument  of  the  first  neoessi^  to  coauDcroe, 
according  to  the  commercial  system  of  the  present  sge;  nd 
commerce  cannot  be  conducted,  with  full  advantage,  with- 
out it  It  is  in  the  power  of  Congress  to  furaisb  it,  aod  it 
4s  in  the  power  of  nobody  else.  The  States  caofiot  nipplj 
it.  That  resource  has  often  been  tried,  and  hai  ahmyi 
failed.  I  am  no  enemy  to  the  State  banks;  tbsy  nif  is 
very  useful  in  their  spheres ;  but  you  can  no  nwe  eaose 
them  to  perform  the  duties  of  a  national  institotiin,  tbn 
you  can  turn  a  satellite  into  a  primary  oib.  They  cmDct 
maintain  a  currency  of  equal  credit  idl  over  the  eoostiT 
It  might  be  tried,  air,  in  your  State  of  Kentucky,  or  obi 
State  of  Massachusetts.  We  may  erect  banks  en  iQ  & 
securities  which  the  wit  of  man  can  devise;  we  may  Ime 
capita],  we  may  have  funds,  we  may  have  bonds  and  Dcrt- 
gages,  we  may  add  the  faith  of  tiie  State,  we  miy  pk 
Pelion  upon  Ossa;  they  will  be  be  State  institution!  alter 
all,  and  will  not  be  able  to  support  a  national  dreahltan. 
l^his  is  inherent  in  the  nature  of  things,  and  m  the  kia- 
ments  of  men.  It  is  in  vain  to  aigue  that  it  ought  not  to 
be  so,  or  to  contend  tiiat  one  bank  may  be  as  ssfeas  another 
Experience  proves  that  it  is  so,  and  we  may  be  asBored  ii 
will  remain  so. 

Sir,  mine  is  not  the  ruthless  hand  that  shall  strike  at  the 
State  banks,  nor  mine  the  tongue  that  shall  causelcariy  op- 
braid  them  with  treachery  or  perfidy.  I  admit  their  lavfal 
existence;  I  admit  their  utili^  in  the  circle  to  which  tbrf 
property  betong.  I  only  aay  tiiey  cannot  perform  inatioo- 
al  part  in  the  operations  of  commerce.  A  general  and  am* 
venal  accredited  currency,  therefore,  is  an  instramcvt  d 
commerce,  which  ia  necessary  to  the  enjoyment  of  tti  jo^ 
advantages,  or,  in  other  words,  which  is  essential  to  iu 
beneficial  regulation.  Congress  has  power  to  eaiahiiib  it, 
and  no  other  power  can  establish  it ;  and  thnrefove  Cofr 
gress  is  bound  to  ezereise  its  own  power.  It  is  an  atsari- 
ity,  on  the  very  face  of  the  proposition,  to  allege  that  Con- 
greas  shall  regulate  commerce,  but  shall,  neverthehai,ihtt- 
don  to  othen  the  duty  of  maintaining  and  regobciog  its 
essential  means  and  instruments.  We  have  in  actaal  ok 
a  mixed  currency  :  the  coin  circulating  under  the  authonij 
of  Congress,  the  paper  under  the  authority  of  the  ftite^ 
But  ^his  paper,  though  it  fills  so  great  a  portion  of  all  tbr 
channels  of  dreulation,  is  not  of  general  and  oDiversil 
credit;  it  is  made  up  of  various  local  correndea,  wxt^i 
which  has,  the  same  credit,  or  the  same  value,  in  ail  part^ 
of  the  country ;  and  therefore  these  local  currencies  lo- 
swer,  hut  very  loosely  and  deficientiy,  the  purpoKS  of 
general  currency,  and  of  remittance.  Now,  ia  it  to  bf 
contended  that  there  is  no  remedy  for  this  1  Are  we  to 
agree,  that  the  constitution,  with  all  ita  care,  drcuntptt 
tion,  and  wisdom,  has,  nevertheless,  left  this  great  iDlei«i| 
unprovided  for  1  Is  our  commercial  system  so  lame  aod 
impotent  ?  Are  our  constitutional  provisions  and  our  p^ 
litical  institutions  so  radicsUy  defective  1  I  tiiink  not  sr. 
They  do  not  deserve  this  reproach ;  and  I  think  it  may  no* 
be  easily  shown  that,  under  all  administretions,  from  Gen- 
eral Washington's  time  down  to  the  3d  of  Matrh  last,  tbe 
Government  has  felt  and  acknowledged  its  obligatiooi,  v 
regard  to  the  currency,  to  the  full  extent  in  which  I  hi^ 
stated  it,  and  has  constantiy  endeavored  to  fulfil  that  obli- 
gation. Allow  me  to  go  back  to  the  beginning,  and  trice 
this  matter  down  to  our  times  a  little  in  detetl. 

In  his  firet  speech  to  Congress,  in  1780,  having  i^ 
then  assumed  his  new  office,  General  Washington  Rcon- 
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maoded  no  ptrticul*r  subjecU  to  the  consideration  of  Con- 
gress ;  bat  in  his  speecb,  at  the  opening  of  the  second  ses- 
lion,  he  saggested  the  importance  of  a  uniform  currency, 
without  distinguishing  coinage  from  paper;  and  this  body, 
in  its  snawer,  assured  him  it  was  a  subject  which  should 
receive  its  attention.  Recollect,  sir,  at  that  time,  that  there 
were  State  banks  having  notes  in  circulation,  though  they 
were  yery  few.  The  first  Bank  of  the  United  States  was 
established  at  the  third  session  of  the  Congress  in  1791. 
The  bill  for  its  creation  originated  in  the  Senate ;  the  de- 
bates in  which  were  at  that  time  not  public.  We  have, 
however,  the  debates  in  the  House,  we  have  the  reports  of 
the  Secretaries^  and  we  have  the  law  itself.  Let  us  en- 
deavor to  learn,  from  these  sources  for  what  objects  this  in- 
stitution was  created,  and  whether  a  notional  currency  was 
one  of  those  objects. 

Certainly,  sir,  it  must  be  admitted  that  currency  was  not 
the  only  object  in  incorporating  the  bank  of  179 1 .  The  Gov- 
ernment was  new,  its  fiscal  affairs  were  not  well  arranged, 
it  was  greatly  in  debt,  and  the  political  state  of  things  at 
the  time  rendered  it  highly  probable  that  sudden  occasions 
for  making  loans  would  arise.  That  it  might  assist  the 
operatiiins  of  the  Treasury,  therefore,  and  that  it  might 
matte  those  loans  to  Government,  if  pressing  occasions 
•hoald  arise,  were  two  of  the  purposes,  had  in  view  in  es- 
tablishing the  bank.  But  it  is  equally  clear  that  there  waa 
a  third  purpose,  and  that  respected  commerce  and  currency. 
To  furnish  a  currency  for  general  circulation,  and  to  aid 
exchange,  was,  demonstrably,  a  clear,  distinct,  and  avowed 
object,  in  the  creation  of  the  first  bank. 

On  the  13th  of  December,  1790,  the  Secretary  of  the 
Preasury  made  a  report  to  the  House  of  Representatives, 
'eeocnmending  a  national  bank.  In  this  report,  he  set  forth 
the  advantages,  of  such  an  institution.  One  of  these 
advantages,  he  says,  consists  *<  in  increasing  the  quan- 
tity of  circulating  medium,  and  quickening  the  circulation." 
^nd  he  then  proceeds  to  observe :  "This  last  may  require 
>ome  illustration.  When  payments  are  to  be  made  be- 
ween  different  places,  having  an  intercourse  of  business 
with  each  other,  if  there  happen  to  be  no  private  bills 
It  market,  and  there  are  no  bank  notes  which  have  a  cur- 
ency  in  both,  the  consequence  is,  that  coin  must  be  remit- 
^d.  This  is  attended  with  trouble,  delay,  expense,  and 
'i<k.  If,  on  the  contrary,  there  are  bank  notes  current  in 
ioth  places,  the  transmission  of  these,  by  the  po&t,  or  any 
itber  speedy  or  convenient  conveyance,  answers  the  pur- 
pose ;  and  these  again,  in  the  alternations  of  demand,  are 
requently  returned,  very  soon  after,  to  the  place  whence 
hey  were  first  sent;  whence  the  transportation  and  re- 
'anspriscation  of  the  metals  are  obviated,  and  a  more  con- 
enient  and  a  more  expeditious  medium  of  payment  is  sub- 
litntwl." 

U  not  this  clear  proof,  that  one  object,  in  establishing 
le  bank,  in  the  opinion  of  the  Secretiry,  was  the  creation 
ta  currency  which  should  have  general  credit  throughout 
le  country,  and,  by  means  of  such  credit,  should  be- 
)[ne  a  convenient  and  ex|;editious  medium  of  exchange  1 
'urrcncy,  sir,  currency  and  exchange  were  then,  beyond 
\  doubt,  important  objects,  in  the  opinion  of  the  proposer 
'  the  mesAuro,  to  be  accomplished  by  the  institution.  The 
abates  which  took  place  in  the  House  of  Representatives, 
mfinn  the  same  idea.  Mr.  Madison,  who  objected  to  the 
U  on  constitutional  grounds,  admitted,  nevertheless,  that 
le  of  the  advantages  of  a  bank  consista  *<  in  ficilitating 
icasional  remittances,  from  different  places  where  notcif 
ippen  to  circulate;"  and  Mr.  Ames,  who  was  one  of  the 
09t  disting^uishetl  friends  of  the  measure,  and  who  repre- 
nted  a  comnoercial  district,  enlarged  on  the  great  benefit 
the  proposed  institution  to  commerce.  He  insisted 
at  the  intercourse  between  the  States  could  never  be  on  a 
kkI  footing,  without  an  institution  whoae  paper  would  cir* 
ilate  mote  extensively  than  that  of  any  State  bank ;  and 

Vol*  XIV.— »1 


what  he  saw,  in  the  future,  we  have  seen  in  the  past»  and 
feel  in  the  present  Other  gentlemen,  also,  contended  that 
some  such  institution  was  necessary,  in  order  to  enable 
Congress  to  regulate  the  commerce  of  the  conntry,  and,  for 
that  reason,  that  it  would  be  constitutional,  as  being  proper 
means  for  a  lawful  end. 

When  the  bill  had  passed  the  two  Houses,  the  Preaident, 
as  we  all  know,  asked  the  opinion  of  his  cabinet  upon  tta 
constitutionality.  The  Secretary  of  State  and  the  Attorney 
General  were  against  it ;  the  Secretary  of  the  Treasury  was 
in  favor  of  it ;  and  among  the  grounds  on  which  he  placed 
the  right  of  Congress  to  pass  the  law,  was  its  adaptation  to 
the  exercise  of  the  commercial  power,  confierred  by  the  con- 
stitution on  Congress.  His  language  is:  "The  institu- 
tioif  of  a  bank  has,  also,  a  natural  relation  to  the  regulation 
of  trade  between  the  States,  in  so  far  as  it  is  conducive  to 
the  creation  of  a  convenient  medium  of  exchange  between 
them,  and  to  the  keeping  up  a  full  circulation,  by  prevent- 
ing the  frequent  displacement  of  the  metals  in  reciprocal 
remittances.  Money  is  the  very  hinge  on  which  commerce 
turns.  And  this  does  not  mean  merely  gold  and  silver ;  many 
other  things  have  served  the  purpose  with  dififerent  degrees 
of  utility.  Paper  has  been  extensively  employed.  It  can- 
not, therefore,  be  admitted,  with  the  Attorney  General, 
that  the  regulation  of  trade  between  the  States,  as  it  con- 
cerns the  medium  of  circulation  and  exchange,  ought  to 
be  considered  as  confined  to  coin."  **  And  it  is,"  he  addi^ 
**  in  reference  to  these  general  relstions  of  commerce,  that 
an  establishment  which  furnishes  fiicilities  to  drculatiou, 
and  a  convenient  medium  of  exchange  and  alienation,  b  to 
be  regarded  as  a  regulation  of  trade." 

Nothing  can  be  plainer,  sir,  than  this  language ;  and, 
therefore,  nothing  is  more  certain  than  that  those  who  re- 
commended and  supported  the  first  bank  regarded  it  as  a 
fit  and  necessary  measure,  in  order  to  enable  Congress  to 
exercise  Hs  important  doty  of  regulating  commerce,  and  to 
fulfil,  especially,  that  part  of  the  duty  which  enjoined  upon 
it  the  provision  of  a  proper  and  suitable  currency  fox  circu- 
lation and  exchange. 

But  it  is  not  necessary  to  rely  on  these  opinions  of  indi- 
vidual firiends  of  the  measure.  Let  the  act  speak  for  itself. 
Let  us  look  into  it,  and  search  its  reasons  on  ita  own  iace. 
What  are  the  grounds  and  objecta  of  the  law,  as  set  forth 
in  the  law  itself  1     The  preamble  tells  us.     It  declares : 

<*  That  the  establishing  of  a  bank  will  be  very  conducive 
to  the  successful  conducting  of  the  national  finances;  and 
will  tend  to  give  facility  to  the  obtaining  of  loans,  for  the 
use  of  Government,  in  sudden  emergencies ;  and  will  be 
productive  of  considerable  advantage  to  trade  and  industry 

in,  general." 

Trade  and  industry  in  general,  therefore,  o<mBtitut«l  oji^ 
distinct  and  definite  object  of  the  incorporation,  if  the  law 
truly  expounds  ita  own  purposes.  It  was  not  revepue 
alone,  it  was  not  the  facility  of  making  loans  merely,  it 
was  not  mere  utility  to  Government ;  but,  in  addition  to. 
these,  it  was  commerce,  it  was  the  interest  of  the  people, 
it  was  trade  and  business  in  general,  which,  among  other 
considerations,  formed  an  important  part  of  the  objecta  of 
the  incorporation.  And  indeed,  sir,  eventa  proved  that  it 
was  vastly  the  most  important  part  of  all.  What  else  did 
the  first  bank  do,  for  the  Government  or  the  country,  at  all 
to  be  compared,  in  the  amount  of  benefit,  to  ita  influence 
on  the  currency  and  the  exchanges  t 

It  is  as  clear  as  demonstration,  therefore,  that  the  Gov- 
ernment, in  General  Washington's  time,  did  feel  itself  au- 
thorized by  the  constitution,  and  bound  in  duty,  to  provide 
a.  safe  currency,  of  general  credit,  for  circulation  and  for 
exchange.  It  did  provide  such  a  currency.  U  is  remark- 
able enough,  so  comparatively  small  waa  the  mere  object 
of  keeping  the  public  money,  that  no  provision  for  that 
purpose  was  inserted  in  the  charter;  nor  was  there  any  law 
on  the  subject,  so  far  as  I  remember,  UU  the  year  1800. 
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The  bank  went  into  operation,  and  itn  sQcceBs  was  great 
and  instantaneous ;  and,  during  the  whole  period  of  its  ex- 
istence, there  was  no  complaint  of  the  state  of  the  currency 
or  the  exchanges. 

And  now,  sir,  let  me  ask,  what  was  it  thai  gave  this 
BQCceas  to  the  new  institution !  Its  capital  was  small,  and 
Qovemment  had  no  participation  in  its  direction ;  it  was 
committed  entirely  to  individual  management  and  con- 
trol. 

Its  notes,  it  is  true,  were  made  receivable  in  payments 
to  Government :  that  was  one  advantage. '  It  had  a  solid 
capital,  and  its  paper  wan  at  all  times  convertible  into,  gold 
and  silver,  at  the  will  and  pleasure  of  the  holder :  that  was 
another  and  a  most  important  ground  of  its  prosperity. 
But,  sir,  there  was  something  more  than  all  this.  There 
was  something  which  touched  men's  sentiments,  as  well 
as  their  understandings.  There  was  a  cause  which  carried 
(he  credit  of  the  new-born  bank,  as  on  the  wings  of  the 
wind,  to  every  quarter  and  every  extremity  of  the  country. 
There  was  a  charm  which  created  trust,  and  faith,  and  re- 
liance, not  only  in  the  great  niarts  of  commerce,  but  in 
every  comer  into  which  money,  in  any  form,  could  pene- 
trate. That  cause  was  its  nationality  of  character.  It  had 
the  broad  seal  of  the  Union  to  its  charter.  It  was  the  in- 
stitution of  the  nation,  established  by  that  new  Govern • 
ment  which  the  people  already  loved ;  and  it  was  known 
to  be  designed  to  revive  and  foster  that  commerce  which 
hail  so  long  been  prostrate  and  lifeless. 

Mr.  President,  let  it  be  borne  in  mind  that  I  am  not 
now  arguing  the  constitutionality,  or  present  expediency, 
uf  a  bank  of  the  United  States.  My  sentiments  are  already 
well  known  on  that  subject ;  and,  if  they  were  not,  the 
subject  is  not  now  before  us. 

'  But  I  have  adverted  to  the  history  of  the  firj^t  bank,  and 
examined  the  grounds  on  which,  and  the  purposes  for 
which,  it  was  established,  in  order  to  show  the  fact,  that 
this  Government,  from  the  first,  has  acknowledged  the  im- 
portant duty  and  obligation  of  providing  for  currency  and 
iaxchange  as  part  of  the  necessary  tegulation  of  commerce. 
I  do  not  mean,  at  present,  to  say  that  a  bank  is  the  only, 
or  the  indispensable,  means  by  which  this  duty  can  and 
must  be  performed ;  although  I  certainly  think  it  the  best. 
Yet  I  will  not  set  limits  to  the  wisdom  and  sagacity  of  gen- 
tlemen in  the  invention  and  adaptation  of  means.  If  they 
do  not  like  a  bank,  let  them  try  whatever  they  do  like.  If 
they  know  a  better  instrument,  or  agent,  let  them  use  it. 
But  I  maintain  that  the  performance  of  the  doty,  by  some 
means,  or  some  instrument,  or  some  agent,  is  indispensa- 
ble ;  and  that  so  long  as  it  shall  be  neglected,  so  long  the 
commerce  and  business  of  the  country  must  suffer. 

The  history  of  the  late  Bank  of  the  United  Sutes  mani- 
feMa,  as  dearly  as  that  of  the  first,  that  the  Government, 
in  creating  it,  waa  acting,  avowedly,  in  execution  of  its 
duty  in  regard  to  the  currency.  Fiscal  aid,  except  so  far 
as  the  furnishing  of  a  currency  was  concerned,  waa  hardly 
thought  of.  Its  bills  were  made  receivable  for  revenue, 
indeed ;  but  that  provision,  as  far  as  it  went,  waa  obviously 
a  provision  for  currency.  Currency  for  the  revenue,  how- 
ever, was  not  the  leading  object.  The  leading  object  was 
currency  for  the  country. 

The  condition  of  things,  at  that  time,  was  very  much 
like  that  which  now  exists.  The  revenue  of  the  Govern- 
ment was  entirely  adequate  to  all  its  wants ;  but  iU  opera- 
tions were  all  obstructed  by  the  derangement  of  the  cur- 
rency, and  the  people  were  as  bad  off  as  the  Government. 
The  banks,  or  most  of  them,  had  suspended  payments. 
Their  paper  was  depreciated  in  various  degrees;  the  ex- 
changes were  all  disordered;  and  the  commerce  of  the 
country  thrown  into  confusion.  Government  and  people 
were  all  rich ;  but,  vrith  all  tttp^  riches,  they  had  no  money. 

Both  might  apply  to  themselves  what  Mr.  Addison,  being 

a  much  readier  writer  than  speaker,  said  of  himself,  when 


he  observed  that,  although  he  could  draw  for  a  tboim»l 
pounds,  he  had  not  a  guinea  in  hts  pocket. 

Mr.  Madison,  at  that  time,  was  President  of  the  Unitnl 
States.  He  had  been  one  of  the  oppoaers  of  the  first  bank 
on  constitutional  grounds ;  but  he  had  yielded  hi^  ovn 
opinions  to  the  general  sentiment  of  the  country,  and  to 
the  ciinaideration  that  the  power  had  been  establi>h«d  and 
exercised.  He  was  not  a  man  who  carried  his  respect  ibr 
himself,  and  his  own  opinions,  so  far  as  to  overeome  hi* 
respect  for  all  other  mcu*s  judgments.  Wise  men,  air,  in 
sometimes  wise  enough  to  surrender  their  own  opinioiu, 
or  at  least  to  see  that  there  is  a  time  when  qoeslions  mint 
be  considered  as  settled.  Mr.  Madison  was  one  of  tbesp. 
In  his  annual  message,  in  December,  1815,  he  says: 

"  The  arrangements  of  the  finances,  with  a  view  to  the 
receipts  and  expenditures  of  a  permanent  peace  est^bleh- 
ment,  will  necessarily  enter  into  the  deliberations  of  Con- 
gress during  the  present  session.     It  is  true  that  the  un- 
proved condition  of  the  public  revenue  will  not  only  aflbnl 
the  means  of  maintaining  the  faith  of  the  GoverDmeDt 
with  its  creditors  inviolate,  ond  of  prosecuting  succealaQj 
the  measures  of  the  moB^  liberal  policy,  but  will  alio  jus- 
tify an  immediate  alleviation  of  the  burdiens  imposed  by  the 
necessities  of  the  war.     It  ia,  however,  essential  to  eroj 
modification  of  the  finances  that  the  benefits  of  a  anifom 
national  currency  should  be  restored  to  the  community. 
The  absence  of  the  precious  metals  will,  it  \»  belirred,  br 
a  temporary  evil ;  but,  until  they  can  again  be  rendered 
the  general  medium  of  exchange,  it  devolves  on  the  wis- 
dom of  Congress  to  pruvide  a  substitute,  which  shall  e<)inl- 
ly  enffage  th<!  confidence  and  accommodate  the  wants  of 
the  citizens  throughout  the  Union.     If  the  operation  ot 
State  banks  cannot  produce  this  result,  the  proliabie  ope- 
ration of  a  national  bank  will  merit  consideration ;  and,  if 
neither  of  these  expedientii  be  deemed  effectual,  it  may  be- 
come necesssry  to  a^certaift  the  terms  upon  which  the  notei 
of  the  Government  (no  longer  required  as  an  initrmnait  of 
credit)  shall  be  issued,  upon  motives  of  general  poliry, » 
a  common  medium  of  circulation.'* 

Here,  sir,  is  the  express  recommendation  to  Congress  to 
provide  a  **  national  currency,*' a  paper  currency,  i  aoi- 
form  currency,  for  the  uses  of  the  community,  as  a  mh^- 
tute  for  the  precious  metals,  and  as  a  medium  of  eicbangc. 
It  devolves  on  Congress,  says  Mr.  Madison,  to  provide 
such  a  substitute  as  shall  engage  the  confidence  and  ic- 
comodate  the  wants  of  the  citizens  throughout  the  Union ; 
and  if  the  State  banka  cannot  produce  this  result,  a  nitioQ' 
al  bank  will  merit  consideration.  Can  language  be  mort 
explicit  1  Currency,  national  currency,  currency  for  ex- 
change, currency  which  shall  accommodate  all  the  people, 
is  the  great  and  leading,  and,  I  may  add,  the  sole  and  sin- 
gle object  of  the  nicommendation. 

Contraat  now,  sir,  this  Isnguage,  and  these  sentiments, 
with  those  of  the  messsge  before  us.  Did  Mr.  Madieon 
confine  his  recommendation  to  such  measures  of  relief  •> 
might  be  useful  to  Government  merely  t  Did  he  look  ex* 
clusively  to  the  Treasury  ?  Did  he  content  himself  with 
suggesting  a  proper  medium  for  the  receipt  of  revenue,  or 
a  proper  depository  for  its  safe-keeping  1  Far  otherwi^* 
Hia  view  was  general,  statesmanlike,  and  fitted  to  the  esi* 
gency  of  the  times.  The  existing  evil  was  one  which  if- 
flicted  the  whole  country ;  and  the  remedy  proposed  by  b:m 
was,  as  it  should  have  been,  commensurate  with  tlie  «bo(« 
evil.  And,  air,  what  a  shock  it  would  have  produerd  »| 
that  time,  if  Mr.  Madison,  seeing  the  prostrate  itate  of 
commerce  and  business  all  around  him,  bad  recommended 
to  Congress  to  do  nothing  in  the  worid  but  to  take  cire 
that  the  taxes  were  collected,  and  those  in  the  employmoi^ 
of  Government  well  paid. 

Well,  sir,  what  was  done  witJi  this  message  1  Why, «'. 
the  House  of  Representatives  resolved,  "That  so  mwh« 
the  President's  message  as  related  to  a  uniform  natioou 
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eantncy,  ahonid  bo  referred  to  a  select  committee."  Such 
t  committee  was  mised,  and  the  honorable  member  from 
South  Carolina  was  placed  at  its  head,  as  he  well  desenred 
to  be,  from  his  standhig  in  the  House,  and  his  well  known 
opiDiotts  oD  this  subject.  The  honorable  member  was  thus 
at  the  head  of  a  committee,  appointed,  not  on  the  subject 
of  a  rerenue  currency,  or  a  currency  for  Government,  but  a 
unifonn  national  currency ;  and,  to  efllect  the  great  olject  of 
this  appointment,  he  brought  in  a  bill  for  the  establishment 
oft  bank  of  the  ITiiited  tStates. 

As  had  been  the  cnse  formerly,  so  on  this  occasion,  the 
Secretary  of  the  Treasiiry  made  a  report  on  the  subject. 
And  now  hear,  sir,  what  he  says  of  the  duty  of  Congress 
to  provide  a  national  currency,  and  of  the  objects  which  he 
proposes  by  the  establishmeht  of  a  national  bank. 

**The  constitutional  and  legal  foundation  of  the  moneta* 
ry  system  of  the  United  States  is  thus  distinctly  seen  ;  and 
the  power  of  the  Federal  Government  to  institute  and  regu- 
late it,  whether  the  cmsulaling  medium  consist  of  coin  or 
of  btlh  of  credit,  must,  in  its  q^eneral  policy,  as  well  as  in  the 
terms  of  its  investment,  be  deemed  an  exclusive  power.  It 
is  true,  that  a  system  depending  upon  the  agency  of  the 
precious  metals,  will  be  aflRxted  by  the  various  circumstan- 
(Ts  which  diminish  their  quantity,  or  deteriorate  their  «piaK- 
ty.  The  coin  of  a  State  sometimes  vanishes  under  the  in- 
fluence of  political  alarms ;  sometimes  in  consequence  of 
the  explosion  of  mercantile  speculations ;  and  sometimes  by 
the  drain  of  an  unfiivorable  course  of  trade.  But,  whenever 
the  emergency  occurs  that  dementis  a  change  of  system,  it 
Heme  necessarily  to  follow,  that  the  anthority  which  waa 
ilone  competent  to  establish  the  national  coin,  is  alone 
competent  to  create  a  national  sultetitme.  It  hatf^  happen- 
ed, however,  that  the  coin  of  the  United  States  has  ceased 
to  be  the  circulating  medium  of  exchange,  and  that  no  sub- 
stitute has  hitherto  been  provided  by  the  national  authority. 
Daring  the  last  ^ear,  the  principal  banks  established  south 
and  west  of  New  England  resolved  that  they  would  no 
longer  issue  coin  in  payment  of  their  notes,  or  of  the  drafts 
of  their  customers  for  money  received  upon  depoeile.  In 
this  act  the  Government  of  the  United  States  bad  no  par- 
ticipation ;  and  yet  the  immedi%te  efiect  of  the  act  was  to 
supersede  the  only  legal  currency  of  the  nation.  By  this 
tct,  although  no  State  can  constitutionally  emit  bills  of 
credit,  corporations  eiceted  by  the  several  States,  have  been 
enabled  to  circatate  a  paper  medium,  subject  to  many  of  the 
prtcttcal  inconveniences  of  the  prohibited  bills  of  credit/' 

"Of  the  services  renderetl  to  the  Government  by  some 
of  the  State  haiik^,  during  the  late  war,  and  of  the  liberal- 
ity by  which  some  of  them  arc  actuated  in  their  interoourse 
with  the  Treasury,  justice  requires  an  explicit  acknowledg- 
ment. It  is  a  fdct,  however,  incontetabty  proved,  that 
those  instttntions  cannot,  at  this  time  he  successfully  etn- 
ployed  to  furniah  a' uniform  national  currency.  The  fail- 
ore  of  one  attempt  to  asaoeiate  them,  with  that  view,  has 
slready  been  stat^.  Another  attempt,  by  their  agency  ip 
circulating  Treasury  notes,  to  overcome  the  inequalities  of 
the  exchanges,  has  only  been  partially  aocoeaaful.  And  a 
plan  recently  proposed,  with  the  design  to  curtidl  the  isaues 
of  Hank  notes,  to  fix  the  public  conAdeoce  Hi  the  adminis- 
tration of  the  alfairs  of  the  banks,  and  to  give  to  each  bank 
a  legitimate  share  in  the  ctrcutatiori,  ia  net  tikol^  to  receive 
the  general  sanction  of  the  batiks.  The  truth  is,  that  the 
charter  restrictions  of  aome  of  the  bahks,  the  mutual  rela- 
tion and  dependence  of  the  banks  of  the  same  State,  and 
tren  of  the  banks  of  the  dificrent  States,  and  the  duty 
which  the  oirectoiv  of  each  bank  conceive  they  owe  to  their 
immediate  eonstitiionts  upon  points  of  security  or  emola- 
ment,  inturpotse  an  iniuperable  obstacle  to  any  vohintHry 
arrangement,  vpon  national  considerations  alone,  for  the 
esublishment  of  a  nationul  medium  through  the  agency  of 
the  Sute  banks." 

"The  establishment  of  a  nationtl  bank  is  regarded  as 


the  best,  and  perhaps  the  only  adequate  resource,  to  relieve 
the  country  and  the  Government  from  the  present  embar- 
rassment. Authorized  to  issue  notes,  which  will  be  receiv- 
ed in  all  payments  to  the  United  States,  the  circulation  of 
its  issues  will  be  coextensive  with  the  Union ;  and  there 
will  exist  a  constant  demand,  bearing  a  just  proportion  to 
the  annual  amount  of  the  duties  and  taxes  to  be  collected, 
independent  of  the  general  circulation  fbr  commercial  and 
social  purposes.  A  national  bank  will,  therefore,  possess 
the  means  and  the  opportunity  of  supplying  a  circulating 
medium,  of  equal  use  and  value  in  every  State,  and  in 
every  district  of  every  State. 

*'The  power  of  the  Government  to  supply  and  maintain 
a  paper  medium  of  exchange,  will  not  be  questioned ;  but, 
for  the  introduction  uf  that  medium,  there  must  be  an  ade- 
quate motive." 

*<Upon  the  whole,  the  State  of  the  national  currency, 
and  other  important  considerations  connected  with  the  op- 
erations of  the  Treasury,  render  it  a  duty  respectfully  to 
propose-— 

•*That  a  national  bank  be  established.** 

This  language,  it  must  be  admitted,  is  explicit  enough, 
both  in  regard  to  the  power  and  the  duty  ;  and  the  whole 
report  bears  v^  little  resemblance,  most  certainly,  to  the 
official  paper  from  the  Treasury  Department  now  b«fore  us. 

When  the  bill  was  called  tip,  the  honorable  member  from 
South  Carolina  explained  its  objects  in  an  able  apeech.  He 
showed  the  absolute  necessity  of  a  national  eorrency ;  thfe 
power  of  Congress  over  such  currency,  whether  metallic  or 
paper;  and  the  propriety  and  expediency  of  establishing  a 
bank,  as  the  best  moans  of  exercising  these  powers  and  ful- 
filling these  duties.  T  agreed  then,  and  I  agree  now,  to 
the  general  sentiment,  expressed  in  that  speech,  heaitlty 
and  entirely.  I  would  refer  to  it,  on  this  occasion,  both  aa 
an  able  argument  and  a  high  authority ;  and  beg  to  adopt 
it,  as  setting  forth,  in  a  strong  light,  the  sentiments  which 
I  am  now  endeavoring  to  enfbrce. 

[Mr.  Calhovit  here  rose  to  make  an  explanation.  Ha 
said  that  he  never  saw  the  reporter's  notes  of  his  speech  on 
that  occasion,  and,  therefore,  what  he  did  aay,  may  not 
have  been  what  he  would  have  said.  There  were  pointa 
of  omission  in  that  speech  which  occupied  a  column  and  a 
half  of  the  National  Intelligencer.  Mr.  C.  aaid,  that  he 
took  care  then,  as  now,  to  fortify  himself,  and  leave  a  road 
open  to  oppose,  at  any  coming  time,  a  national  bank.  Ha 
then  said  that  he  was  opposed  to  a  bank,  hot  that  he  sub- 
mitted to  the  necessity  of  the  case.  There  waa  then  a  eon- 
nexion  between  the  Government  and  the  banks;  and,  if 
the  Govemroant  had  a  right  to  regvtato  the  eunreacy,  there 
was  no  means  of  doing  it  but  by  a  national  bank.  He  hadi 
both  then,  and  stnee  then,  contended  that  Government  had 
no  right  to  have  any  connexion  whh  any  hanks.  In  hiu 
opinion,  the  United  States  Bank  (which  ho  then  advocated, 
and  aMiisted  to  establish)  was  not  established  according  to 
the  constitution.  Congress  had  no  right  to  eataUish  each 
a  bank.  He  acted  contrary  to  his  awn  impresaiona  of  right. 
Many  people  may  do  tilings  whkh  they  do  not  believe  to 
be  lawihl,  from  neoeaaity.    He  acted  from  naceaaity.] 

Mr.  WxBSTBm,  resuming  his  remarks,  said,  he  thought 
the  gentleman  had  said,  formerly,  that  in  consequence  of 
the  decision  of  the  question,  be  felt  thenceforward  precluded 
Irom  opposing  the  bank  aa  being  unconstitutional. 

[Mr.  Caiuovv  again  explained:  He  (Mr.  C.)  thought 
the  connexion  betw'een  Government  and  banks  was  now 
broken,  and  that  set  him  at  liberty ;  ao  ahat  now  he  could 
oppose  what  he  had  then,  and  atnce,  earnestly  advocated.] 

It  is  not  my  desire,  sir,  to  hold  the  gentleman  ta  a  report 
of  his  speech,  which  he  may  choose,  even  now  to  disclaim. 
I  have  never  heard  of  bis  disclaiming  it  before;  and  even 
now,  air,  I  do  not  understand  him  as  being  desirous  of  re* 
trading  or  denying  any  thing  oontaiiiediM  the  printed  ic- 
pert  of  has  speech^  respecting  th*  importanee  of  a  onifona 
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national  currency.  That  topic  roakec  up  the  sum  and  sub- 
stance  of  hia  whole  speech.  Il  was  ihe  topic  of  the  occa- 
flion ;  it  was  the  express  purpose  for  which  his  oommittoe 
had  been  raised,  and  for  the  accomplishment  of  which  the 
whole  proceeding  was  gone  into.  It  was  all  currency,  cur- 
rency, currency ;  and,  whether  the  gentleman  now  thinka 
the  Um  constitutional  or  unconstitutional,  he  cannot  deny 
that  his  own  object,  and  the  object  of  Congress,  was  to  fur- 
nish a  circulating  medium  for  the  country.  And  here,  again, 
so  unimportant,  relali^ely,  was  the  mere  custody,  or  de- 
poeila  of  the  public  moneys  in  the  bank,  that  the  bill,  as 
originally  introduced,  contained  no  provision  for  that  object 
A  section  was  afterwards  introduced,  in  Committee  of  thsk 
Whole,  on  my  motion,  providing  for  the  deposite  of  the 
public  moneys  with  the  bank,  unless  the  Secretary  of  the 
Treasury  should,  at  any  time,  otherwise  order  and  direct; 
a  reeervation  of  power  to  the  Secretary,  which,  as  I  think, 
and  always  have  thought,  was  greatly  abused,  by  the  re- 
moval of  the  deposites,  in  1888. 

By  reference  to  the  debates,  sir,  it  will  be  found  that 
other  friends  of  the  measure  followed  up  the  general  ideas 
of  the  honorable  gentleman  from  South  Carolina,  and  sup- 
ported the  bank,  as  a  necessary  agent  or  instrument  for  es- 
tabUahiog,  .anew,  a  national  currency,  for  the  uses  of  com- 
merce and  exchange. 

The  operation  of  the  joint  resolution  of  April,  1816,  aided, 
no  dotibt,  in  a  proper  degree,  by  the  institution  of  the  bank, 
and  the  currency  which  it  furnished,  accomplished  the  great 
and  of  tha  resumption  of  specie  payments;  and,  for  a  long 
period,  we  had  no  further  trouble  with  the  currency. 

And  I  now  proceed  to  say,  sir,  that  the  late  President 
of  the  United  States  has  acknowledged  this  duty  aa  often, 
and  as  fully  and  clearly,  as  any  of  his  predecessors.     His 
various  admissions,  or  recognitions,  of  this  obligation  are 
too  recent  and  too  fresh  in  every  one*s  recollection,  to  ra- 
quire^  or  to  justify,  particular  citation.     All  the  evils  we 
now  feel,  indeed,  we  have  encountered  in  the  search  after 
•  better  currency.     It  has  been  in  the  avowed  attempt  to 
dischaige  the  duty  of  Government,  connected- with  the  cir- 
culation, that  the  late  administration  has  led  us  to  wherv 
w  now  are.     The  very  first  charge  that  the  late  President 
ever  brought  against  the  bank  was,  that  it  had  not  main- 
tained a  sound  and  uniform  currency.     Most  persons,  prob- 
ably, will  think  the  charge  quite  unfounded ;  yet  this  was 
the  charge.    Its  dereliction  of  duty,  or  its  want  of  ability 
to  perform  what  had  been  expected  from  it^its  failure,  in 
aome  wav,  to  maintain  a  good  currency,  was  the  original 
proftased  cauac  of  diasatisfoetion.     And  when  the  bill  for 
lechartering  the  bank  was  negatived,  it  was  not  on  the 
ground  that  Government  had  nothing  to  do  with  the  na- 
tional carreney,  but  that  a  better  provision  for  it  might  be 
made  than  we  had  in  the  bank.     The  duty  was  not  to  be 
disclaimed,  or  thrown  off,  or  neglected ;  new  agents,  only, 
were  to  be  employed,  that  it  might  be  better  performed. 
Tha  Stale  banka  would  do  better  than  the  national  bank 
bad  done;  the  Preaideni  was  confident  of  this,  and  there- 
fere  ha  rejected  the  national  bank  as  an  agent,  and  adopted 
the  State  banks.     And  what  he  so  constantly  promised  us 
woold  happen,  he  as  resolutely  maintained  aiflerwards  had 
iMppened.     Down  to  his  laat  message,  down  to  the  last 
hour  of  his  administration,  he  insisted  upon  it  that  the  State 
banks  had  fnlfilled  all  his  expectations,  and  all  their  own 
dntiea;  and  had  enabled  the  Government  to  accoropliah,  in 
the  very  best  manner,  the  great  and  important  objects  of 
currency  and  exchange.     We  bare  the  san^e  head  of  the 
Treasury,  sir^  who  has  repeated  and  echoed  all  these  state- 
ments, whether  of  prophecy  or  fulfilment,  in  successive  re- 
ports, some  of  them  not  less  tersely  and  intelligibly  written 
than  that  now  before  us;  and  we  have  heads  of  other  de- 
partments, who  concurred,  I  presume,  from  time  to  time, 
hi  the  original  btatements,  and  in  the  fiBithfnl  echoes  of  them, 
6om  tha  Trearaiy.      AH  these  f^ctionaries  have  been 


laboring  with  the  utmost  xeal,  as  they  protosscd,  to  pcrfona 
their  constitutional  obligatioo  of  furnishing  the  couirtiy  aith 
a  good  currency,  with  a  better  currency,  with  the  beii  cn- 
rency ;  and  they  have  dragged  Congieas,  dragged  the  coaa- 
try,  and  dragged  themselves  into  difficulty,  popleuty,  aod 
distress,  in  this  long  and  hot  punuit  And  now,  behoU, 
they  drmw  op  all  at  once^  aod  deelara  that  the  olijed  of  ill 
this  toil  and  struggle  is  one  with  which  they  bate  aotbiog 
at  all  to  do! 

But,  as  the  last  message  of  the  late  President  wti  imd 
and  warm  in  ita  praiaea  of  the  State  bank%  far  the  good 
services  which  they  rendered  to  current  and  cxdiao|ik 
so,  no  doubt,  would  the  first  message  of  the  presmt  Pna- 
dent  have  commended,  with  equal  eanieetnei%  the  luecMi 
with  which  Govcfnment  had  been  abl^,  by  Besm  of  tbe 
State  banka,  to  diacharge  this  impottaat  part  of  ili^tm, 
if  the  events  of  M«y  laat  had  not  left  that  sabjectae  kagM 
a  topic  of  felicitation.  By  the  auspension  of  qwrie  piy- 
ments  ail  waa  changed.  The  doty  of  GovaniMetvn 
changed,  and  the  constitution  was  changed  also.  Goreni- 
ment  waa  now  to  give  up,  and  abandon  forever,  tbit  vny 
thing  which  had  been  the  professed  object  of  ite  most  mA- 
nous  care,  and  most  earnest  pursuit,  for  eif^t  long  end  «• 
duous  years! 

Mr.  President,  when  I  heard  of  the  suspensien  of  the 
banks,  I  waa  by  the  side  of  the  Ohio,  on  a  journey,  ia  ik 
course  of  which  I  had  occasion,  frequently,  to  exprai  mj 
opinioD  on  this  new  state  of  things;  and  those  who  mtj 
have  heard  me,  or  noticed  ray  remarks,  wiU  bear  witoM 
diat  I  constantly  expressed  the  opinion  that  a  new  crt  hei 
commenced ;  that  a  question  of  urinciple,  and  a  qoeHiesQf 
the  highest  importance,  had  arisen,  or  would  iiamedJatclj 
arise ;  that,  hereafter,  the  dispute  woold  not  be  eo  mod 
about  means  as  ends ;  that  the  extent  of  the  oooslitiitiooil 
obligatitm  of  the  Government  would  be  contiovertsd;  ii 
short,  that  the  question,  whether  it  was  the  duty  of  Con- 
gress to  concern  itself  with  the  national  currency,  mut, 
inevitably,  become  the  leading  topic  of  the  times.  So  I 
thought,  whenever  I  had  the  plcaaure  of  addressuig  my  M- 
lowcitiaens,  and  ao  I  feel  and  think  noiw.  I  eidd  oftae, 
on  these  occasions,  and  I  say  now,  thnt  it  is  a  qoertioi 
which  the  people,  by  the  regular  exerciae  of  their  decttrt 
franchise,  must  decide.  The  subject  is  one  of  ee  mock 
permanent  impoitanee^  and  public  men  have  become  w 
committed,  on  the  one  side  or  the  other,  that  the  deeisiei 
roust,  as  I  think,  be  made  by  Uie  country.  We  en  an 
entirely  new  state  of  things.  We  behold  new  and  aothed 
principles  of  adminislralion  advanced  and  adopted.  We 
witness  an  avowed  and  bold  rejection  of  the  policy  faitkerio 
always  prevailing.  The  Government  has  come,  not  to  i 
pause,  but  to  a  revulsioni  It  not  only  stops,  but  it  «taili 
back ;  it  abandons  the  couree  which  it  has  been  par»uiDS 
for  near  fifty  years,  and  it  rq>roachee  itself  with  having  hm 
actbg  all  that  time,  beyond  the  limits  of  its  conelitotioDtl 
power. 

It  was  ray  second  proposition,  sir,  that  the  mesrage,  th« 
bill,  and  the  amendment,  taken  tcf  ethev,  deny,  in  w^ 
stanoe,  that  this  Government  haa  any  power  or  duty  con- 
nected with  the  eorrency,  or  the  exchanges,  bfyoad  tbe 
mere  regulatum  of  the  coins. 

And,  sir,  is  this  net  true !  We  aie  to  judge  of  Ihe  w*- 
sage  by  what  it  ooiHs,  as, well  as  by  what  it  proposes 
Congress  is  called  together  in  •  great  commeicisl  critf 
The  whole  business  of  the  country  is  arrasled  by  a  lodden 
disorder  of  the  currency.  And  what  is  proposed  !  Anj 
thing  to  rastore  this  eurrancy  1  Any  thing  with  a  dired 
view  of  producing  the  resumption  of  payment  by  the  beoki' 
Is  a  single  measure  offered,  or  sugge^ed,  the  main  purpn* 
of  which  is  general  relief  to  the  country  !  Not  one.  Ao, 
sir,  not  one.  The  administration  confines  its  meseorci  to 
the  Government  itself.  It  propoees  a  loan,  by  the  inetB* 
of  Treasniy  notee^  to  make  good  the  deficiency  in  the  irr* 


329 


OF  DEBATES  IN  CONGRESS. 


SSO 


8m.  28,  1697.] 


StUhTrtamry  BUL 


[8 


aoot;  and  it  pwpo^M  Menra  vaidta»  sad  1110119  bcix«fi,  fnr 
the  nfe-keaiNng  of  the  poUie  OMnegrs ;  and  hm  its  pttar- 
ml  can  enidi.  Dom  Um  mswaga  pfopoaa  to  grapple,  in 
•oj  way,  with  the  main  evil  of  the  lineal  Seeing  tliet 
that  evil  ia  one  afleeting  the  eunenoj,  doea  the  maaMgai 
Uke  that  of  Mr.  Madiaon,  in  1815,  addnaa  itaelf  dtreeUy 
to  that  point,  and  veeommend  meeauraa  of  adeqnate  relief  1 
No  sueh  thing.  It  abelnina  from  all  general  nlief.  It 
tooks  oat  for  the  intevaat  of  the  Oofemmeiit,  aa  a  Govern- 
meat ;  and  it  iooka  no  farther.  8ir,  let  ne  turn  to  3ie 
aiMtage  itaelf  to  ehow  that  all  ita  reconrnendationa,  and, 
indaad,  all  the  objecta  in  calling  Congreaa  together,  ara 
eonlhied  to  the  neirow  and  exdoaive  parpoae  of  relieving 
dia  wanta  of  Govemnient. 

The  Premdentai^a,  that  the  regolationa  eatabliahed  hy 
Congreaa,  for  the  depoaite  and  infe-heeping  of  the  pnhlie 
moneyt,  having  become  inoperative  by  the  aoapenaion  of 
payment  by  the  banka ;  and  apprehending  that  the  aanie 
caoae  wooU  ao  dimtnieh  the  revenoe,  that  the  lecaipta  into 
the  Tieaaoiy  would  not  be  aufficient  to  defray  the  ezpeneea 
of  Government ;  and  aa  queationa  were  alao  expected  to 
inae  reipecting  the  October  inatalroent  of  the  depoaitc  to 
the  Statea,  and  doubting  whether  Government  would  be 
tble  to  pny  ite  ereiKtora  in  apecie,  or  ita  equivalent,  eceord- 
iog  to  lew,  he  folt  it  to  be  hia  duty  to  call  Congreaa  to- 
lether.  Tbeee  are  the  raeaona  for  calling  Congreaa.  They 
lie  all  the  reaaona ;  and  they  all  have  exduaive  regard  to 
the  Government  itf  elf. 

In  the  next  place,  let  ua  aee  what  meaanrea  the  meeaage 
recommenda  to  Congreaa.  In  ita  own  language,  the  ob- 
eeti  demnnding  attention  are : 

<*To  regulate,  by  law,  the  iofe^keeping,  tnnafor,  and 
hiburtemeat  of  the  public  moneye ;  to  df  Jgnnte  the  fnnda 
0  be  reeoived  and  paid  by  the  Oovemment ;  to  enable  the 
Preaaory  to  meet  promptly  every  demand  upon  it ;  to  pro* 
cnbe  the  terma  of  indulgence,  and  the  mode  of  aottlement 

0  be  adopted,  aa  well  in  collecting  from  individuab  the 
evenue  tltiat  han  aeeraed,  aa  in  witMrawing  it  from  former 
lepoaitoiieo." 

Theae  ere  all  the  objecta  recommended  particularly  to 
he  care  of  Congreaa ;  and  the  enumeration  of  them  ia  fol* 
9wed  by  a  general  auggeation,  that  Congreaa  will  adopt 
oeh  furdior  meaeoree  aa  may  promote  the  proa perity  of  the 
oontry.  Thia  whole  enumeration,  it  ia  obvioaa,  ia  con- 
ned to  the  wanta  and  oonvenionce  of  the  Government 
•elf. 

And  ndw,  air,  let  us  aee  on  what  grounda  it  ia  that  the 

1  wage  iwfraina  from  recommending  uieaeurea  of  general 
!tirf.     The  Preaident  aaya : 

'*  It  was  not  deaigned  by  the  conatitution  that  the  Gov- 
rnment  ahootd  aaaume  the  management  of  domestic  or 
weign  cizchaoge.  It  ia,  indeed,  authoriaed  to  regulate, 
y  law,  the  comnwrce  between  the  States,  and  to  provide 
general  etandard  of  valna  or  medium  of  exchange  in  gold 
sd  silver ;  but  it  ia  not  ha  province  to  aid  individnala  in 
le  tranafer  of  their  lunda,  otherwise  than  throo|^  the  fadl- 
iea  afforded  by  the  Poet  Oflice  Department.  Aa  juatly 
light  it  be  called  on  to  provide  for  the  tranaportation  of 
leir  merchandiae.*' 

And  again: 

<*  If,  therefore,  I  refrain  from  suggesting  to  Congnaa 
iy  apedfio  plan  for  regulating  the  exehonges  of  the  coun- 
y ,  relieving  mercantile  embarraaamenta,  or  interfering  with 
ic  ordinary  operations  of  foreign  or  domeatio  rommeive, 

ie  front  a  conviction  that  each  meaaurea  are  not  within 
le  conatitotional  province  of  the  General  Government,  and 
lat  their  adoption  would  not  promote  the  real  and  perma- 
mt  wolfare  of  thoae  they  might  be  deaigned  to  mid." 

The  Preaident,  then,  air,  dedinea  to  recommend  any 
easare  for  the  nlief  of  commerce,  for  the  reatoration  of 
m  curreDcy,  or  for  the  benefit  of  exchanges^  on  the  avow- 
I  gTOHnd  that,  in  hia  opinion,  aoeh  meaaoiea  are  not  with^ 


in  the  oonatitntional  power  of  Congreaa.  He  ia  dialinct 
and  expficit,  and  ao  for  entitled  to  credit  He  deniea, 
broadly  and  flatly,  that  there  ia  any  authority  in  thia  Gov- 
emment  to  regulate  the  currency,  and  the  exchangee,  be- 
yond iu  can  of  the  coin.  The  qeeatkm,  then,  ia  foirly 
atated.  It  cannot  be  miaundentood ;  and  we  are  now  to 
aee  how  Congreae,  and,  what  ia  much  more  impoftant, 
how  the  country  wiH  aettle  it. 

Mr.  Preaident,  if,  in  May  bat,  when  apecie  paymenta 
were  euapended,  the  Preaident  of  one  of  the  banka  had 
called  hia  council  of  directon  together,  informed  them  that 
their  affiun  were  threatened  with  danger,  that  they  oonld 
not  collect  their  debts  in  apecie,  and  might  not  be  able  to 
pay  their  creditore  in  apeeie,  and  recommended  aoch  meaa- 
nrea aa  he  thought  thrii  inlareet  required ;  hie  policy,  in. 
all  thia,  would  have  been  no  mortf  exduaively  oonilned  to 
the  intereata  of  hia  corporation,  than  the  polity  of  the  mee« 
aage  is  conflned  to  the  interaela  of  thia  great  corporation  of 
Ckrvemment.  Both  in  practice,  tbereiBre,  and  on  princi« 
pie,  in  reali^,  and  avovredly,  the  adminiatration  abandona 
the  currency  to  ita  fate.  It  aurrendera  all  care  over  it,  de- 
dinea all  cOQcem  about  it,  and  deniee  that  it  haa  any  duty 
connected  with  it 

8ir,  the  question,  then,  cornea  to  be  thia :  Shall  one  of  the 
great  powera  of  the  conatitution,  a  power  eeeential  to  it,  on 
any  juat  plan  or  theory  of  government,  a  power  vrhieh  haa 
been  exerciaed  from  the  beginning,  a  power  abaolutely  ne- 
ceaaary  and  indispenaable  to  the  proper  regulation  of  the 
commerce  of  the  country,  be  now  snrremfored  and  aban- 
doned forever  1  To  thia  point  vre  have  come,  sir,  alter 
pursuing  the  "experiment**  of  the  late  adminiatration  for 
Ave  yeare.  And  from  thia  point,  I  am  peraoaded,  the 
country  will  move,  and  move  atrongly,  in  one  direction  or 
another.  We  ahall  either  go  over  to  the  gentleman  from 
Missouri,  and  anfler  him  to  ftnbraee  ua  in  hia  gold  and  mV* 
ver  arms^  and  hug  ua  to  his  hard-money  breaat ;  or  wo 
ahall  return  to  the  long  tried,  well-approved,  and  conatitQ- 
tional  practice  of  the  Governm'^tt 

Aa  to  the  employment  of  the  State  baokiy  for  the  pnr- 
poae  of  maintaining  the  currency,  and  carrying  en  the  op- 
erationa  of  exchange,  I  certainly  never  had  any  oonftdence 
in  that  ej^atem,  and  have  none  now. 

I  think  the  State  banka  can  never  fumiab  a  medium  for 
drculation,  which  ahall  have  univeraal  credit,  and  be  of 
equal  value  everywhere. 

I  think  they  have  no  powera,  or  facultiea,  which  can 
enable  them  to  reetrain  exoeaaive  iaauea  of  paper. 

I  think  thdr  reapective  apherea  of  action  are  ao  limited, 
and  their  currencica  so  local,  that  thev  can  never  aceom- 
phah  what  ia  dedrad  in  relation  to  exchangee. 

Still,  I  prefor  the  employment  of  State  banka  to  the  pro- 
ject befora  ua;  because  it  is  leas  of  a  project ;  becauae  it  ia 
leaa  dangerous ;  and,  chiefly,  becauae  it  doea  not  surren- 
der, eflectually,  and,  in  terms,  a  great  power  of  the  consti- 
tution. 

In  every  reepect  thia  project  ia  objectionable.  It  is  but 
another  ** experiment;  and  thoae  who  recommend  it  ao 
zealously,  were  the  authora  of  the  laat,  and  were  equally 
full  of  confidence  and  aasurance  in  regard  to  that. 

Who  invite  ua  to  try  thia  experiment  ?  What  vdcee 
do  we  hear  raised  in  ita  recommendation  ?  Are  they  not 
the  well-known  voicea  which  we  beerd  ao  ohm  when  the 
late  ''experiment*'  was  begun  ?  We  know  of  but  one  ac- 
ceesion.  The  vdce  of  the  honorable  member  from  Sooth 
Carolina  ia  heard,  it  ia  true,  now  mingling  with  the  geueral 
atrein ;  and  that  is  dl.  Where,  then  ia  the  ground  for 
confidence  in  thia  experiment,  more  than  there  was  for  it 
in  the  laatY 

Thia  aehenie,  too,  ia  againat  dl  our  uaages,  and  d1  our 
habita.  It  locks  up  the  revenue,  under  botu  and  ban, 
firom  the  time  of  colleotion  to  the  time  of  diaboraeiiient. 
Our  practice  haa  been  otherwiae,  and  K  haa  been  a  uaelul 
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pMtioe.  la  1883,  the  Seorelary  of  the  Tieararf  edmoa- 
iihed  the  depoette  bajoku,  Buice  they  hed  obtaloed  the  ene- 
toJy  of  the  public  fundi,'  to  ecooniiiioUate  the  pubUe,  to 
loan  freely,  eapecially  to  importing  merchents.  And  now, 
a  syatem  ia  propoeed  to  u%  according  to  which,  any  uae  of 
the  public  funds,  by  way  of  loan  or  accommodation  to  the 
public,  ia  made  a  criminal  ofience,  and  to  be  proaecoted  by 
indictment !    Admirable,  admirable  conaiataiicy  ! 

But  the  great  objection  to  the  measure,  that  which  so 
much  diminiahtts  the  importance  of  all  oiher  objections,  is 
its  abandon  neot  of  the  duty  of  Govern meiit.  The  char- 
acter  of  this  project  is,  severance  oi  the  Owernment  from 
the  people.  This,  like  the  mark  of  Uain,  is  branded  on 
its  forehead.  Government  aeparates  iiwl^  not  from  the 
banks  merely,  but  from  the  community.  It  withdraws  its 
care,  it  denies  its  protection,  it  renounces  its  own  high 
duties.  I  am  against  the  project,  therefore,  in  principle 
and  in  detail ;  I  am  for  no  new  experiments ;  but  I  am  for 
a  sound  cunency  for  the  country.  And  I  mean  by  this,  a 
convertible  cunency,  so  far  as  it  consists  of  paper.  I  dif- 
for,  altogether,  in  this  respect  from  the  gentleman  from 
South  Carolina.  Mere  Government  paper,  not  payable 
otherwise  than  by  being  received  for  taxes,  has  no  pretence 
to  be  called  a  cunency.  After  all  that  can  be  said  about 
It,  auch  paper  is  mere  paper  money.  It  is  nothing  but 
bills  of  oedit  It  always  has  been,  and  always  will  be, 
depreciated.  Sir,  we  want  specie,  and  we  want  paper,  of 
universal  credit,  and  which  is  conve^ble  into  specie  at  the 
will  of  the  hoUer.  That  system  of  currency,  the  experi- 
ence of  the  world,  and  our  own  ozpcrience,  have  both  fully 
approved. 

I  maintain,  sir,  that  the  people  of  this  country  are  entitled, 
at  the  hand  of  tliis  Government,  to  a  sound,  safe,  and  urn- 
form  currem^.  If  they  agree  with  me,  they  will  them- 
selves say  so.  They  will  say,  <*it  is  our  right;  we  have 
enjoyed  it  foiiy  years ;  it  is  practicable,  it  is  neceasary  to 
our  prosperity,  it  is  the  duty  of  Government  to  furnish  it ; 
we  ought  to  have  it,  we  cu>  have  it,  and  we  will  hive  it." 

The  language  of  the  adniininistnition,  on  the  other  baud, 
is,  "  good  masters,  you  afe  mistsken*  You  have  no  such 
right  You  are  entitled  to  no  such  thing  from  us.  The 
constitution  has  been  misunderstood.  We  have  suddenly 
found  out  its  true  meaning.  A  new  light  has  flashed  upon 
tu.  It  is  no  buaineifa  of  ours  to  furnish  a  national  cuiren- 
cy.     Ynu  cannot  have  it,  and  you  will  not  get  it." 

Mr.  President,  I  have  thus  stated  what  I  think  to  be  the 
real  question  now  before  the^  country.  I  trust  myself, 
cheerfully  to  the  result.  I  am  willing  to  abide  the  test  of 
time,  and  I  he  ultimate  judgment  of  the  people;  for  it  is  a 
sentiment  deeply  iufussid  into  me,  it  is  a  conviction  which 
pervades  eveiy  faculty  I  possesH,  that  there  can  be  no  set- 
tled and  permanent  prosperity  to  the  commerce  and  busi- 
ness of  the  country,  until  the  constitutional  duty  of  Gov- 
ernment, in  rogard  to  the  currency,  be  honestly  and  faith- 
fully fulfilled. 

When  Mr.  WsHSTKa  had  concluded, 

Mr.  HUBBARD  ro;»c  and  addressed  the  i^euate  as  fol- 
lows: 

Mr.  PrcsUdcnt:  Having  voted  for  the  act  **to  regulate 
the  depoaites  of  the  public  money ;"  having  also  voted  at 
the  last  session  for  the  bill  introduced  by  the  Senator  from 
Virginia,  '^desigaaliug  and  limiting  the  funds  receivable 
for  the  revenues  of  the  United  States ;"  and  having,  at  the 
present  session,  as  a  inember  of  the  Committee  of  Finance, 
agreed  to  report  the  bill  now  under  consideration— «  bill 
essentially  conflicting  with  the  two  bills  referred  to,  I  have 
felt  it  to  be  a  matter  of  duty  to  myself,  as  well  as  to  those 
whom  I  represent,  to  explain  the  grounds  of  my  action, 
and,  also,  the  views  which  I  entertain  with  reference  to 
the  measure  now  proposed  as  a  substitute  for  the  deposite 
aa  of  June,  1836.  And  I  will  now  proceed  to  submit 
what  I  have  to  ofier,  if  it  be  the  pleasure  of  the  Senate 


that  I  should  proceed.     I  can  not  be  tnaanaiUe,  bovem, 
that  in  tising  to  addreaa  the  Senate  at  thia  time,  ifia  their 
attention  haa  been  riveted  fiir  three  houia  to  the  ible  arga* 
ment  of  the  learnod  gentleman  from  Maawehniitlii  upon 
the  oonatittttional  power  of  Congieaa  upon  the  tiili^  of 
currency  and  exchange,  that  I  eome  forward  andsrpecQliir 
diaadvantagea,  but  that  is  wholly  a  penonal  afliur;  lod  tp 
that  I  am  free  to  submit.     It  ia  not  ny  pmpeae  to  leplj  lo 
that  part  of  the  argument  of  the  Senator  touching  the  eoa- 
atitutional  powers  of  Congress.     I  have  riaea  for  no  nek 
obyect;  I  ahali  leave  that  matter  to  abler  aiadi.   Tht 
Senator  from  Masaaohnaetta  remaiked,  **  he  would  laiieio 
rothleaa  hand  to  deetroy  the  local  institutions  ef  the  onm- 
try."    I  subscribe  moat  freely  and  fully  to  the  seotiiiMiiL 
I  should  be  the  last  man  in  this  body  who  would  wagewir 
with  the  moneyed  inetitutiona  of  the  reapectiis  SttfM. 
The  little  property  which  I  poeseaa  ia  princapaUj  mmlutA 
in  aome  of  the  banka  in  New  England.     And  1  dioaU 
commit  a  violence  upon  my^own  feelings  and  upon  tnth, 
did  I  fail  to  bear  teatimony  to  the  correctness  and  iotegii 
ty  wliich  has  usually  marked  the  conduct  of  thaw  «bo 
have  had  the  direction  of  those  inatiiutions.    Tbsy  dij 
have  committed  aome  erron;  but,  in  the  main,  tkecouw 
and  conduct  of  the  New  fingland  banka  has  besa  ilxm 
imputation.     In  their  conneziona  with  the  Govcnmenit 
they  have  never  failed  to  discharge  their  dotf ,  until  tbn 
became  involved  in  this  univeml  cataaliophe,  ami  aoce 
this  desolation  came  upon  them,  they  have  never  refoNd 
to  answer  the  drafts  of  the  Government,  and  to  psy  ilim 
in  that  currency  appcoved  and  acceptable  in  their  owd  kc- 
tions.     Thus  much  is  due  to  the  banks,  and  I  wooU  Doit 
if  I  could,  undertake  to  interfere  with  institutions  cretteJ 
by  State  authority.-    If  State  banks  are  an  evil  not  to  be 
endured,  the  remedial  power  is  with  the  States  thsoielm. 
and  beyond  the  juriadiction  of  Gongreas.    To  th«  care  of 
the  Statea,  I  would  commit  tbeae  load  inatiiutions,  aodn 
far  aa  practicable  to  sepaiale  the  patronage  and  the  isilG- 
enoo  of  the  General  Government  from  any  connexioo  wiA 
or  participation  in  their  concerns.     It  is  an  ill-advised, 
embarraaaing,   and  diiadvantageoua    connexion  lo  both 
partiea—- lo  the  Government  and  to  the  banks.    The  SeM- 
tor  from    Maanchusetta  remarked,   that  on  the  third  0f 
March  last,  the  Government  completed  the  fortf-d^tb 
year  of  ite  exiatence,  and  for  forty  out  of  the  fortv-«gfai« 
we  had  enjoyed  a  currency  approved  by  pubttc  uptnice: 
that  Congreas  had  paased  two  acts  at  different  peiiods  of 
its  history,  estaUishing  a  bank  of  the  United  Sutsi;  (i^ 
first  in  1791,  which  expired  by  ita  own  limitation  in  1811; 
the  other,  established  in  1816,  expired  in  1836;  aiullbit 
both  Houses  of  Congress,  m  1882,  renewed  the  cfaBit«&f 
the  last  bank,  which  bill  was  vetoed  by  the  President   Ail 
this  is  true ;  and  it  is  no  less  true  that  the  action  nf  Con- 
gress, and  the  action  of  the  President,  in  relation  to  thi* 
aobject,  were  referred  to  the  American  people;  awi  tbn^ 
verdict  has  been  returned,   and  their  jndgment  has  bem 
here  so  distinctly  expressed,  as  to  leave  no  room  for  dooM 
aa  to  the  present  state  of  popular  opinion  with  nspcci  to 
the  constitutionality  or  expedien«^  of  such  an  institiitioR- 

The  Senator  remarked,  that  the  preeent  pontioo  o^ 
things  presents  this  question :  That  the  adniinifltrati<ii 
muat  return  either  to  a  United  Statea  bank,  or  lake  ^xtn 
new  ground ;  that  the  total  failure  of  the  State  bank  st«- 
tom  presented  this  issuo  now  to  be  settled — "s  nttionil 
bank  or  a  metallic  currency." 

[Mr.  WxBSTBK  here  denied  that  he  had  referred  to  tbe 
establishment  of  a  United  States  bank,  or  had  profl't^ 
any  auch  iasue,  aa  had  been  atated.] 

I  may  not,  Mr.  Pieaident,  have  used  the  prect*  l<°' 
guage  of  the  Senator  finora  Masaachusetts,  but  he  ccitaisK 
did  aay  that  the  adminiatntion  were  bound  to  letaro  to  * 
uniform  and  approved  currency,  or  to  a  metallic  carrraci ; 
and  as  the  Senator  did  not  aee  fit  to  name,  in  tenns,  la 


333 


OP  DEBATES  IN  CONGRESS. 


334 


Sept.  28,  1837.] 


Sub-Tnamry  BUi. 


[Skitats. 


what  tlie  ipproved  curroncj  oonaistcd,  and  as  he  had  said 
that  for  forty  jean  of  our  national  ezurtence  we  had  a  cur- 
rency uniform  and  approved,  and  during  all  that  period  we 
had  a  bank  of  the  United  Sutee,  I  thought  myaelf  justified 
in  inferring  that  the  approved  currency  to  which  the  Sena- 
tor referred  was  the  currency  estabUahod  by  a  bank  of  the 
Hnited  States. 

But  in  one  position  the  Senator  and  myself  perfectly 
a^ree ;  that  it  will  not  answer  under  existing  cir«urostanoee 
to  constitute  again  Bute  banks  as  the  depositories  of  the 
public  funds.  In  this  matter  I  am  cenatrained,  notwith- 
standing my  strong  predilections  in  favor  of  the  Bute  banks, 
to  go  with  the  Senator  in  opposing  the  amendment  pro- 
posed by  the  gentleman  from  Virginia,  [Mr.  Rins.  ]  That 
iystem  has  been  tried;  it  has  been  faithfully  tried;  and  it 
has  failed,  wholly  altogether  fail^,  to  answer  the  purposes 
of  the  GoTeroment,  and  to  meet  (he  just  expectations  of  the 
community. 

We  hare  assembled,  Mr.  President,  under  circumstances 
of  a  moat  extraordinary  and  appalling  character.  We  are 
here  amidst  a  general  subversion  of  the  business  and  cur* 
renry  of  our  country.  Confidence  is  destroyed;  a  general 
Jislnist  pervades  the  communiQr ;  commerce  and  manu- 
factures, the  great  sources  of  active  and  profiuble  opera- 
tions, if  not  entirely  prostrated,  are  crippled  and  embar- 
rassed to  a  degree  most  unexampled  in  the  histoiy  of  our 
republic.  At  a  time  of  universal  peace,  when  prosperity 
attended  the  efibrts  of  our  citizens;  when  wealth  seemed 
to  be  the  portion  of  evenr  individualist  a  time  most  un- 
expected and  most  suclden — pecuniary  distress  pervades 
the  land,  and  a  general  dismay  fills  the  hearts  of  our  people. 

The  depositories  of  the  public  money,  with  all  the  bank- 
ing institutions  of  the  country,  have  been  compelled,  aa  it 
were,  in  the  twinkling  of  an  eye,  to  acknowledge  them- 
selves bankrupt,  and  to  sui«pcnd  the  payment  of  the  just 
demands  of  their  creditors. 

These  awful  realities  are  calculated  to  break  down  the 
courage,  and  to  overwhelm  the  efforts  of  the  patriot.  But 
if  there  ever  was  a  time  when  our  country  stood  in  need  of 
aid,  when  she  called  most  imperiously  upon  the  intelligence 
^d  patriotism  of  her  sons  to  come  to  her  relief,  this  is  that 
time.  We  are  called  upon  to  lay  aside  those  animosities 
and  bickerings  which  party  feeling  never  fails  to  engender, 
ind  with  ofie  heart  and  with  one  niindt  lo  ^^^t^  our  best  ener- 
pea  to  wipe  away  the  blot  which  eflaces  our  national  cha- 
ncter,  and  to  devise,  and  perseveringly  to  prosecute,  meas- 
ures which  will  bring  relief  to  the  Government  and  to  the 
people.  This  should  be  our  aim  and  end — and  this  I  trust 
^ill  be  the  great  business  of  our  session.  In  view,  then, 
Mr.  PresiJent,  of  this  whole  subject,  I  propose  briefly  to 
examine  into  the  causes  which  have  produced  the  evils 
with  which  we  have  been  vj^ited,  and  to  see  if  an  adequate, 
a  sufiicieat,  a  substantial  remedy  is  not  within  our  power. 
A  remedy  which,  although  it  may  not  bring  instantaneous 
relief  to  the  suflSering  community,  yet  will  afibrd  a  safe, 
sure,  and  permanent  relief  to  the  Government  and  to  the 
people.  A  remedy  which,  under  existing  circumstances, 
seems  to  be  demonded  at  our  hands;  and  which,  as  faith- 
ful snd  patriotic  public  servants,  in  the  exigency  of  our 
public  afiairs,  we  cannot,  we  ought  not,  to  withhold. 

Such  i<4  the  unexampled  and  extraordinary  embarrass- 
ment and  distress  thut  exists  in  our  country,  that  I  have 
found  great  difficulty  in  tracing  these  effects  to  a  sufficient 
and  adequate  cause.  In  my  judgment,  however,  it  is  the 
gross  abuse  of  the  credit  system  which  has  brought  upon  us 
the  existing  evils.  It  cannot  be  denied,  that  a  little  anteri- 
or to  this  general  prostration  of  business  and  of  currency, 
"  that  our  manufactures  Ind  commerce  had  been  greatly 
extended,  and  hsd  been  mainly  conducted  on  credit. 
Commerce  had  brought  into  our  country  in  183.%  and  in 
the  fpriag  of  1836,  a  most  unexampled  amount  of  the  pro- 
ducts of  Europe.     The  supply  greatly  exceeded  the  de- 


mand ;  and,  at  this  moment,  much  of  the  importations  of 
1835  and  1836  are  upon  the  hands  of  the  importer,  yield- 
ing to  him  no  profit,  but  producing  loss^  embalrrassment, 
sacrifice,  and  ruin.  An  immense  foreign  debt  of  more  than 
one  hundred  millions  of  dollars  had  been  contracted  by  the 
American  merchants.  Its  final  adjustment  and  discharge 
is  a  tax  upon  the  productive  industry  and  labor  of  the  coun- 
try. In  addition  to  all  this,  a  spirit  of  extravagant  specula- 
tion pervaded  every  class  of  our  community.  The  history 
of  the  times  showy  that  there  has  been  a  most  unpreoe- 
dented  over-trsding ;  thst  the  teal  and  all  the  active  ener- 
gies of  the  adventurer  have  been  put  in  requisition.  The 
influence  of  this  fell  spirit  has  been  felt  in  almost  every 
villoge  of  our  country,  and  by  almost  every  class  of  our 
community.  Speculations  have  been  made,  not  in  the 
public  lands  only,  but  in  railroads,  in  canahi,  in  lots,  in 
every  description  of  property  that  the  wit  of  man  eould 
devise ;  and  these  speculations  have  been  conducted  main- 
ly on  individual  credit — a  credit  obtained  al  the  local 
banks  of  the  country.  It  was,  then,  the  extraordinary 
amount  of  credit  at  home  which  produced  such  a  redun- 
dancy of  psper  circulation.  It  was  the  extraordinary  amount 
of  credit  abroad  which  co-operated  in  producing  the  sub- 
vendon  of  the  business  and  currency  of  the  country.  It 
was  the  increasing  and  enormous  amount  of  unappro- 
piiated  funds  in  the  Treasury,  the  gnat  accumulation, 
from  time  to  time,  of  the  puUic  money  in  the  depoeita 
banks,  which  induced  speculation  and  over-trading. 

On  the  Ist  of  Januaiy,  1834,  the  baUnce  in  the  Treas- 
ury was  only  eight  millions  five  hundred  and  ninety- 
eight  thousand  dollars.  The  national  debt  was  soon  extin- 
guished ;  the  compromise  oct  led  to  the  belief  that  the  tariff 
would  remain  undisturbed ;  local  banks  greatly  multiplied ; 
credit  was  readily  obtained,  and  the  receipts  from  the  cus- 
toms, and  from  the  nale  of  the  public  lands,  brought  into 
the  Treasury  by  the  1st  day  of  January,  18*15,  a  balance 
beyond  the  public  expenditures  of  nearly  twenty-seven 
millions  of  dollars ;  snd  the  operation  of  the  same  causes 
brought  into  the  Treasury,  beyond  the  expenditures,  on  the 
1st  day  of  January,  1836,  over  forty- four  millions  of  dollars; 
and  to  this  may  be  added  at  least  twenty*five  millions  for 
the  excess  of  receipts  over  expenditures  from  January  1, 
1836,  to  the  23d  of  June,  1836,  the  date  of  the  deposite 
act.  These  enormous  amounts,  which  filled  the  public 
Treasu  y,  were  the  fruits  of  speculation  in  land  and  in 
merchandise.  They  had  been  carried  on  by  the  means  of 
individual  credit  obtained  through  local  banks.  From  the 
facts  already  stated,  it  follows  that,  at  the  psssage  of  the 
deposite  act  in  June,  1886,  there  could  not  have  been  less 
than  sixty  millions  of  dollars  of  public  property  actually 
held  by  the  then  fiacal  agenU  of  the  Government,  and  that 
whole  amount  consisted  in  bank  credits  in  institutions  cre- 
ated by,  and  responsible  to,  State  authority,  and  beyond 
the  reach  and  control  of  the  legislation  of  Congress.  In 
addition  to  all  Uie  other  means  of  these  State  bsnks,  the 
balsnces  in  the  public  depositories  were  actually  put  out  on 
loan  on  individual  credit.  There  can  be  no  doubt  of  the 
fact ;  and  hence  the  extraordinary  amount  of  paper  in  cir- 
culation in  the  season  of  1836,  exceeding  one  hundred 
and  fifty  millions  of  dollars,  according  to  the  best  estimates 
of  those  acquainted  with  this  subject 

The  deposite  banks,  from  the  amouift  of  public  money* 
were  enabled  greatly  to  extend  their  line  of  discounts ;  and 
realizing  the  fact  that  the  public  funds  in  deposite  were,  day 
following  day,  and  week  following  week,  constantly  in* 
creasing  in  amount,  (for  we  find  that  between  Janu8ry« 
1835,  and  January,  1836,  the  balance  hail  been  increased 
more  than  fifty  per  cent.,)  those  who  had  the  direction  of 
theue  selected  banks  felt  a  confidence  and  a  security  in  ex- 
tending their  credits.  It  was  done  to  their  utmost  limit. 
The  uncontrolled  and  uncontrollable  spirit  of  speculation 
abroad  in  the  country  furnished  an  ample  demand,  and  the 
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bulks  reatlilj  granted  a  fall  supply.  The  coontry,  conse- 
qnently,  was  flooded  with  paper.  Tho  desire  to  make  large 
pffoflta  Itad  prompted  and  governed  the  action  of  the  do- 
posite  banks;  while  the  other  local  tnstitotioiis  of  the 
States  were  infloenoed  by  the  same  considerations  to  extend 
their  bosiness  to  the  greatest  possible  extent.  Such  was 
the  state  of  credit,  of  bosiness,  and  of  the  correney,  at  the 
pwsig'e  of  the  depooite  aet  in  Jnne,  1886.  It  vnM  not  the 
provisions  of  that  act  whidi  induced  the  action  of  the 
banks.  The  cause  of  present  embarrassments,  of  existing 
evils,  may  well  be  traosd  to  transactions  occurring  before 
ite  passage.  It  was  the  alarming  and  dangerous  amount 
of  paper  circulation  founded  on  individual  credit  anterior 
to  the  deposite  act  of  1836,  that  has  led  to  the  present  pe- 
cuniary distress,  to  the  general  subveraiun  of  the  business 
and  currency  of  the  country.  There  can  be  no  reasonable 
doubt  of  tfie  correctness  of  this  position.  The  history  of 
banking  operations  clearly  shows  it.  Prom  the  passage  of 
that  act  to^  the  very  day  of  suspending  specie  payments, 
the  p^per  circulation  has  constantly  been  diminishing.  In 
May  last  it  did  not  exceed  a  hundred  millions ;  and  it  was 
the  aet  of  June,  1886,  and  the  subsequent  promulgation  of 
the  specie  circular,  which  flrat  imposed  these  checks  upon 
bank  issues.  So  far  from  being  the  cause  of  a  redundant 
dreulation,  they  operated  as  checks  to  such  a  circulation. 
I  harre  stated,  and  I  believe  most  truly  stated,  Uiat  anterior 
to  June,  1836,  Ae  deposite  banks  had  put  out  on  loan 
every  dollar  of  the  public  money.  They  had  also,  in  con- 
nexion with  the  other  banking  institutions  of  the  country, 
extended  their  accommodations  to  the  utmost  limit  of  their 
respective  ehartere. 

In  order  to  show  the  true  condition  of  hanks,  and  of  the 
public  funds  in  deposite  at  the  time  of  the  passage  of  the 
act  of  Juno  S3,  1836,  I  would  refer  to  some  of  the  pro- 
visions of  that  act,  and  the  subsequent  but  necessary  action 
df  the  Department  to  carry  those  provisions  into  efSbci; 
fh>m  which  it  will  appear  that  the  deposite  banks  were  un- 
prepared for  the  crisis. 

By  the  first  section  of  that  act,  the  Secretory  of  the 
Treasury  is  required,  as  soon  as  may  be  practicable,  to 
select  and  employ,  as  the  depositories  of  the  public  money 
of  the  United  State?,  certain  local  institutions— one  at 
least  in  each  Stete  and  Territory — <*  and  that  he  shall  not 
suffer  to  remain  in  any  deposite  bank  an  amount  of  the 
public  money  more  than  equal  to  three-fourths  of  the 
amount  of  its  capital  stock  actually  paid  in,  for  a  longer 
tfme  than  may  be  necessary  to  enable  him  to  make  the 
transfen  required  by  the  act.''  And  it  will  very  distinctly 
appear,  by  a  report  communicated  from  the  Secretory  of 
the  Treasury  to  the  Senate  in  December  last,  in  answer  to 
a  resolution  offered  by  the  Senator  from  Massachasetts, 
that  he  commenced  immediately  making  the  necessary 
transfera  from  those  banks  where  there  was  too  great  an 
accumulation  of  the  public  money  to  the  new  selected  de- 
positories ;  and  from  an  examination  of  this  document,  it 
will  appear  that  all  the  transfera  were  not  promptly  answer- 
ed ;  but,  in  repeated  inst  mce^  the  banks  on  whom  the 
transfer  drafU  were  made,  asked  indulgences  of  thirty, 
sixty,  and  ninety  days,  and  the  request  was  granted,  when- 
ever it  could  safely  be  done  without  disregarding  the  re- 
quirments  of  the  law.  The  banks  were  not  then  prepared 
far  the  crisis ;  the  funds  of  the  (xovemment  had  been  dis- 
posed  of;  they  were  beyond  the  control  of  the  banks  them- 
selves ;  and  until  collections  could  be  made— until  means 
could  be  drawn  from  the  individual  debtora  of  those  institu- 
tions—they could  not,  with  convenience,  answer  the  claims 
of  the  Government.  I  infer,  then,  Mr.  President, .  from 
these  facte,  that  the  money  of  the  Government  which  bad 
been  deposited  with  the  local  institotions,  had  been  loaned 
prior  to  the  passage  of  the  deposite  act ;  and  Aiat  the  dis- 
tress which  now  pervades  our  country,  cannot  justly  be 
**       *  to  any  aetioQ  of  the  Government.     The  prostra- 


tion of  the  business,  the  diseppointment  of  the  hopv  of 
our  community  has  been  the  elfcet  of  causes  which  the; 
controlled,  and  with  which  die  Government  hsd  no  con- 
cern.    The  deposite  act  and  the  specie  circular  has  had  no 
other  efleet  but  to  hold  the  banks  in  dieck.    That  dnmlii 
beara  date,  July  1 1,  1886,  and  it  was  directed  not  onlj  to 
the  receivera  of  the  public  money,  but  also  to  all  tht  de> 
poaito  banks;  and  ita  avowed  oljbet  and  paipoKwai  to 
discourage  the  ruinous  extension  of  bank  issues  and  bmk 
credits,  by  which  means  speculations  and  monopoliei  in 
the  purchase  of  the  public  lands  were  going  fbrwti^  in  n 
alarming  extent.     The  late  Prendent,  in  his  aonnal  mei* 
sage,  shows  that,  "from  the  retoms  made  by  the  ttriooi 
registera  and  receivers,  it  was  perceived  that  the  isles  of  dK 
public  lands  were  increasing  to  an  unprecedented  unooiL" 
"  In  effect,  however,  the  receipte  from  these  sales  tmoaflt- 
ed  to  nothing  more  than  credita  in  hank.    Those  cr^ 
were  rapidly  increasing,  and  on  some  of  the  boob  of  the 
Western  banks  were  greatly  beyond  their  means  of  paj- 
ment;**  and  in  consequence  of  fian  stete  of  things,  to  mn 
the  public  domain,  and  to  preserve  in  security  the  puUic 
fhnds,  the  President  directed,  that  after  the  15th  dty  of 
August,  1886,  gold  and  silver  and  Virginia  land  fcrip  only 
should  be  received  for  the  public  lands;  and  the  efTect  mvA 
have  been  to  have  checked  the  sale  of  die  publtclands,  sod 
to  have  curtailed  the  paper  circulation.     It  very  distinctly 
appean,  that  in  Jane,  1886,  the  sales  of  the  poblic  lands 
amounted  to  three  millions  three  hundred  and  sevenu 
thousand  dollars,  and  that  the  aggregate  amoont  of  siltf 
for  three  months  preceding  the  time  iHien  the  specie  cireo- 
lar  was  to  teke  effect,  was  more  than  eight  millions  sod 
six  hundred  thousand  dollara;  while  the  aggregate  amont 
of  the  sales  for  the  next  following  three  months  wu  tbont 
four  and  a  half  millions— a  reduction  of  one-halfin  amoont; 
and  the  average  reduction  was  still  greater  for  the  nest 
following  five  months,  and  up  to  the  time  of  the  snspensioD 
by  the  banks  of  specie  payment.     Nor  could  the  effect  of 
the  circular  be  to  withdraw  or  to  abstract  from  the  hanks, 
such  an  amount  of  their  specie  basis  aa  to  embarrasi  theii 
operations.     On  referring  to  a  document  vpon  this  subject, 
communicated  by  the  Secretory  of  the  Treasaiy  to  the 
Senate,  on  the  S9th  of  December,  1896,  it  will  appear, 
that  the  whole  amount  of  gold  received  at  the  land  office 
in  August,  September,  October,  and  November,  1836,  wis 
three-hundred  and  sixty  th6usand  and  aixty-ninedollin; 
and  that  the  whole  amount  of  silver  received  at  raid  offcH 
in  the  same  period  of  time,  was  one  million  four  hnndred 
and  forty-twb  thousand  and  eight  hundred  and  seveotr 
dollars-^making  a  totel,  in  gokl  and  silver,  of  $  1, 803,939. 
And  from  the  same  document  it  also  appeara,  that,  fr-^m  tbe 
31st  of  July  to  the  24th  of  October,  I83C,  the  certificaies 
granted  by  the  Treasnrer  <if  the  United  Ststes  for  specie 
received  at  the  Department,  amounted  to  $385,200— flu- 
king, in  the  whole,  a  little  moi-e  than  two  millions  of  dollant 
which  was  abstracted  from  the  specie  capital  for  the  pur- 
chase of  public  lands,  for  a  period  of  at  least  four  months; 
while  the  whole  amount  of  the  sales  of  the  public  land«  for 
four  months,  including  the  whole  of  August  and  Notemher, 
1836,  amounted  to  seven  millions  of  dollara.     The  differ- 
ence between  the  two  millions  paid  in  specie  and  the  amount 
of  sales  must  have  been  provided  for,  either  in  Virginit 
land  scrip,  or  in  some  other  acceptoble  currency.    It  is,  to 
my  mind,  idle  to  pretend  that  the  employment  of  two  mfl- 
lions  of  dollara  in  the  mirchese  of  public  lands  for  this 
period  of  time — the  withdrawal  of  this  amount  from  ihi 
eighty  millions  of  specie  in  the  cenntry — could  hare  em- 
barrassed  the  banks  (if  no  other  cause  of  embamsiDent 
previously  existed)  in  their  business  operations,  or  codd 
have  tended  to  have  brought  upon  us  the  evils  under  which 
we  are  at  this  time  suffering. 

If,  as  it  has  been  contended,  that  one  millioQ  of  specie 
purchased  three  milUons  of  land,  it  fuTnisilea  an  sdditiootl 
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fact,  tending  to  show  the  dangerous  use  of  bank  crediu. 
lo  the  whole  history  of  our  Government,  from  its  founda- 
tioo,  there  has  never  before  occurred  such  a  universal 
wreck  of  banks  and  of  business  as  now  prevails.  In  New 
EogUod  no  such  catastrophe  has  ever  before  overwhelmed 
their  local  institutions.  In  the  darkest  and  most  discour- 
aging periods  of  our  history,  the  banks  of  New  England 
have  stood  unmoved  and  undisturbed,  secure  in  their  own 
resources.  They  never  lost  the  support  of  public  confi- 
deoce,  until  this  one  sad  event  has  happened  to  them  all ; 
and  the  conviction  to  which  the  mind  must  inevital>ly  come 
is,  that  tliis  event  has  resulted  ftom  their  ccmnexion  with 
the  finances  of  the  Government. 

ft  is  true,  that  in  New  York,  -and  in  other  sections  of 
the  Union,  there  was  a  suspension  by  the  banks  of  specie 
payment  during  the  war;  but  that  was  the  effect  of  a  com- 
bination of  most  extraordinary  circumstances;  and  the  Tcry 
fact  of  that  temporary  suspension  went  to  sustain  the 
credit  of  the  Government,  and  bring  the  war  to  a  favorable 
termination.     But  at  a  time  of  general  peace,  of  universal 
prosperity,  that  this  calamity  should  come  upon  us,   is 
matter  of  wonder  and  astonishment     But  its  true  cause 
is  to  be  found  in  the  extraordinary  issue  of  bank  paper, 
founded  on  individual  responsibility.     In  other  words,  it 
i»  nothing  more  and  nothing  less  than  the  gross  abuse  of 
individual  credit.     It  was  not  the  deposite  act,  nor  was  it 
the  specie  circular  which  brought  upon  us  this  calamity. 
The  moving^  cause  was  beyond  the  conception  of  those 
measures.     But,  Mr.  President,  before  I  leave  this  part  of 
the  subject,  I  must  undertake  once  more  to  say  a  word  or 
two  in  defence  of  the  Secretary  of  the  Treasury,  who,  on 
this  occasion,  seems  not  to  find  favor  with  all  his  old  po- 
liiical  friends,  and  who  is  doomed  to  incur  the  severe  ani- 
madversion of  all  his  old  political  enemies.     I  could  not 
have  supposed  that  the  Senator  from  Virginia  would  have 
undertaken  to  have  cast  any  imputation  upon  the  Secretaiy 
of  the  Treasury,  for  the  manner  of  his  executing  the  de- 
posite act  of  1836.     That  was  matter  of  grave  charge 
against  him  at  the  last  session,  by  one  of  the  Senators 
then  representing  the  State  of  Ohio,  but  no  longer  a  mem- 
ber of  that  body.     But,  strange  as  it  may  seem,  the  pecu- 
niary distress  which  now  exists  in  our  commercial  cities, 
bas  been  here  and  elsewhere  charged  upon  the  Secretary 
Bs  the  direct  effict  of  the  awkward  manner  of  his  executing 
that  act.      I  undertook  at  the  last  session  to  answer  the  alle- 
gations of  the  Senator  from  Ohio,  and  since  the  report  of  that 
Jistingui«hed  officer  was  made  to  the  Senate  in  answer  to  the 
call  of  the  Senator  from  Massachusetts  in  relation  to  this  sub- 
ject, I  had  not  heard  a  word  of  complaint  made  against  the 
Secretary  of  the  Treasury,  for  the  manner  of  his  carrying 
into  effect  the  provisions  of  the  deposite  act,  until  the  Sen- 
ator from  Virginia  renewed  the  charge.     Mr.  President, 
the  Secretary  could  not  have  done  less,  he  might  have  done 
more. 

In  the  report  already  referred  to,  the  Secretary  remarks, 
that  *<  on  the  passage  of  I  he  deposite  law,  and  in  execu- 
tion of  the  first  section  of  it,  prohibiting  any  amount  over 
three-fourths  of  the  capital  of  ony  bank  to  lie  left  in  it 
longer  than  was  necessary  to  select  new  banks,  and  to 
somplete  the  transfers  for  removing  the  excess,  it  become 
indispensable  to  transfer,  for  that  purpose  alone,  about 
$19,300,UOO.  New  transfers  for  this  whole  amount  be- 
came necessary.  The  Department,  therefore,  took  imme- 
liate  steps,  even  before  the  adjournment  of  Congreas,  to 
comply  with  this  direction  of  the  law.  By  a  reference  to 
he  act  itself,  it  will  be  found  that  the  Secretary  had  no 
roarse  to  pursue,  but  the  one  expressly  marked  out  by  the 
icU  It  was  clearly  his  duty  to  select  as  soon  as  was  prac- 
icable,  and  to  employ  as  the  depositories  of  the  money  of 
he  United  States,  such  new  banks  as  may  be  located  ad- 
acrnt  or  convenient  to  the  points  or  placea  at  which  the 
eveoue  may  be  collected  or  disbursed.  And  the  act  ex- 
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pressly  requires  that  the  Secretary  shall  not  suffer  to  remain 
in  any  deposite  bank  an  amount  of  the  public  money  more 
than  three-fourths  of  the  capital  stock  actually  paid,  for 
a  longer  time  than  may  be  necessary  to  make  the  transfers 
for  the  purpose  of  equalization.  He  could  not  then  hava 
permitted  the  public  money  to  remain  in  those  deposits 
banks,  where  an  amount  had  accumulated  beyond  three- 
fourths  of  their  capital  stock.  He  was  bound  to  select  new 
depositories,  and  to  make  immediate  transfers.  He  was 
required  to  do  this  for  the  purposes  of  equalization.  This 
duty  he  attempted  to  execute,  and  it  was  performed  with 
as  little  embarrassment  to  the  banks'^  end  to  the  commercial 
community,  as  possible.  If  the  Secretary  had,  regardleaa 
of  the  conditions  of  those  institutions,  rigidly  enforced  the 
provisions  of  the  first  sections  of  the  act,^he  deposita 
banks  could  not  have  sustained  themselTcs.  'a  he  Secretaiy 
made  no  transfers  unless  absolutely  required  by  the  expvMS 
terms  of  the  act  itself.  He  was  compelled  at  once  to  re- 
move about  eighteen  and  a  half  millions  of  dollars  from 
one  set  of  deposite  banks,  which  then  held  of  the  public 
money  more  than\  throe  fourths  of  their  capital  stock,  to 
new  depositories,  selected  in  the  different  States ;  and  fur 
this  duty  be  is  charged  with  having  been  unnecessarily 
instrumental  in  bringing  upon  the  country  the  existing 
prostration  of  the  banks.  No  man  could  be  leas  obnoxious 
to  such  a  charge.  The  knrwn  fidelity,  uprightness,  and 
industry,  of  the  Secretsiy  of  the  Treasury  in  the  perform* 
ance  of  every  official  duty,  ought  at  least  to  protect  him 
from  any  such  imputations. 

Statement  ikowing  the  amounit  of  public  money  on  de* 
posite  in  the  banks  ofench  State  on  the  20/A  ofJunt 
and  the  19M  ofDecember^  1836,  as  well  cu  the  propor- 
tion these  amounts  bore  at  each  period  to  the  sum  to  6c 
deposited  with  such  State  under  the  I2th  section  of  the 
depositie  law,  including  Michigan^  and  taking  the  sum 
to  be  deposited  with  the  States  at  $37,000,000. 


Sutei. 


Maine 

New  Hampshire 
Massachusetts 
Rhode  Island 
Connecticut 
Vermont  - 
New  York 
New  Jersey 
Pennsylvania 
Delaware  - 
Maryland 
Virginia  - 
North  Carolina 
South  Carolina 
Georgia    - 
Alabama  - 
Mississippi 
Louisiana 
Tennessee 
Kentucky 
Ohio 

Indiana    - 
Illinois 
Missouri  - 
Arkansas  - 
Michigan  - 


PropDTtion 

pact!   Slate  oflpaaiie 
«3r,000^  - 


o(|  Amount  on  de- 
JuDsaO, 
1836. 


$1,358,503 
880,952 
1,761,904 
503,401 
1,006,802 
880,952 
5,285,714 
1,006,802 
3,775,510 
377,551 
1,258,403 
2,894,577 
1,887,755 
1,384,253 
1,384,253 
880,951 
503,401 
629,251 
1,887,766 
1,887,755 
2,642,857 
1,132,653 
629,251 
503,401 
377,551 
877,551 


$231,829 
180,200 

2,077,164 

112,084 

104,839 

52,975 

12,108,322 

None. 

2,643,179 
None. 

1,447,66) 
489,951 
129,625 
384,680 
637,911 

1,057,740 

1,619,564 

2,568,345 
631,289 
400,037 

1,520,979 

1,011,195 
None. 

1,890,804 
None. 

1,895,175 


Amount  on  de- 
posite Dsc.  19, 
1836. 


$507,604 
632,286 
2,886,476 
349,758. 
741,063 
162,315 
11,586,271 
534,004 
2,684,860 
170,000 
1,226,210 
1,238,660 
660,697 
936,576 
658,904 
1,407,506 
1,791,568 
4,882,306 
492,438 
1,802,846 
3,180,881 
2,136,419 
46,616 
1,890,626 
None. 
1,462,223 


From  the  above  official  stttement,  which  sccompanies 
the  Secretary's  report,  ;t  very  distinctly  appc^ars  that  the 
amount  of  deposites  had  not  been  withdrawn  from  the  com- 
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mercial  States  so  aa  to  leave  with  tihera  a  less  auDi  in  de- 
posits at  the  date  of  the  report,  than  the  same  State  pos- 
Begged  00  the  2Uih  of  June,  1836;  and  the  same  statement 
will  show  the  amount  transferred,  for  the  purpose  of  equal- 
ization, to  States,  under  the  first  section  of  the  deposite  bill, 
which  hod  none  of  the  public  money  in  deposite  at  the  date 
of  said  act. 

Thus  it  appears  that  the  State  of  New  York  had  in  de- 
posite  $1S,  108,323  at  the  passage  of  the  act— a  sum  which 
could  not  lie  there  retained  without  an  entire  disregard  to 
the  provisions  of  the  act;  and  hence  $534,000  was  trans- 
ferred from  New  York  to  New  Jersey.  It  will  appear  that 
Now  York,  on  the  day  the  report  was  made  to  the  Senate, 
had  about  half  a  million  less  in  deposite  than  it  ha|l  at  the 
passage  of  the  act,  while  New  Jersey  held  in  deposite  the 
difference,  ^'he  statement  is  a  full  commentary  on  the 
manner  of  executing  the  act  by  the  Secretary,  and  shows 
most  conclusively  that  the  course  pursued  by  that  officer 
was  most  favorable  to  the  banks  as  well  as  to  the  commer- 
cial community ;  and  it  is  evidence  of  the  truth  of  the  as- 
sertion that  the  Secretary  could  not  have  done  less  without 
a  violation  of  law-*that  he  could  have  done  more  with  per- 
fect impunity — and  that  his  forbearance  alone  saved  the 
banks  and  the  debtors  of  the  banks. 

I  have  now  stated  the  causes  which,  in  my  judgment,  have 
produced  the  existing  evils,  and  there  can  be  no  doubt  that 
something  must  now  bo  done  to  sustain  the  Government 
and  the  country. 

There  seems  to  be  an  imperious  necessity  for  further 
legislation.  The  acts  of  Congress  establishing  local  banks 
as  the  depositories  of  the  public  funds,  cannot  be  executed. 
The  present  condition  of  those  institutions,  their  acknowl- 
edged inability  to  perform  (he  dutien  imposed  upon  them, 
as  the  fiscal  agents  of  the  Government,  call  upon  Congress 
to  provide  for  the  present  exigency. 

The  bill  reported  by  the  Committee  on  Finance,  if  car- 
ried into  full  effect,  cannot  fail  to  relieve  the  Government 
from  present  financial  embarrassment.     I  am  fully  atraro 
that  it  is  the  purpose  of  the  chairman  of  the  committe  to 
present  his  own  views  in  relation  to  the  measure;  it  will  be 
his  province  to  give  a  very  detailed  statement  of  the  char- 
acter and  effect  of  that  bill — itg  benefits  to  the  Government, 
to  the  banking  institution  of  the  country,  and  to  the  peo- 
ple themselves.     It  cannot  but  have  occurred,  however,  to 
every  individual,  that  if  this  bill  should  now  bo  adopted,  it 
would  in  effect  be  but  the  same  measure,  so  far  as  it  relates 
to  the  collection  and  the  disbursement  of  the  public  money, 
which  has  existed  almost  from  1789,  until  the  joint  resolu- 
tion of  April,  1816.     This  bill,  if  carried  into  effect,  would 
give  to  the  Government  the  certain  and  absolute  control  of  its 
own  funds.     So  did  (he  act  of  1 789.     This  bill  if  adopted, 
would  sever  the  Government  from  any  connexion  with  the 
pecuniary  concerns  of  the  local  banks  of  the  count  y.     So 
did  the  act  of  1789 ;  and,  notwithstanding  the  existence  of 
the  Bank  of  the  United  States  from   1791  to   1811,  there 
was  no  legal  provision  which  created  th.it  institution,  or 
any  other  bank,  the  receiver  and  disburser  of  the  public 
revenue.     If  ihU  bill  should  be  adopted,  the  fiscal  agents  of 
the  Government  will  collect,  hold,  and  disburse  the  pub- 
lic revenues  upon  their  own  responsibility.     So  did  the  col- 
lectors under  the  act  of  July,  1789.     If  this  bill  be  passed, 
the  fiscal  agents  will  be  immediately  accountable  to  the 
Government.     So  were  the  collectors  of  the  revenue  from 
the  foundation  of  the  Government  to  the  rechartcr  of  the 
United  States  Bank,  in   1816/    The  advanUges  the  Gov- 
ernment  will  derive  from   the  operation  of  this  measure 
will  be  the  certoin  control  of  its  own  funds,  the  direct  re- 
sponsibility and  accountability  to  the  Government  of  its 
own  fiscal  agents ;  and  another  benefit  which  will  result 
from  the  adoption  of  this  measure,  will  be  the  unchangeable 
character  of  iu  own  means,  and  the  fixed  value  of  its  own 
revenues — not  liable  to  depreciation  by  the  casualties  and 


misfortunes  (o  which  the  moneyed  institutions  uf  the  coon* 
try  are  more  or  less  liable.     The  utter  fiuiare  of  thii,  oc 
the  severe  losses  of  that  bank,  can,  in  nowise,  detniontt 
the  value  of  the  Government  funds.     So  it  wat  for  thefim 
quarter  of  a  century  af^er  the  adoption  of  our  coiis(itatioQ. 
Independent  of  all  banks,  we  would  manage  our  fiosnocsio 
our  own  way,  and  with  perfect  security  to  tbcGoverDmeot 
So  it  was  under  the  act  of  1789.     The  revenues  then  were 
collected  and  disbursed  independent  of  the  Baokof  (be 
United  States.     These  are  some  of  the  bene&U  wbidi 
would  result  to  the  Government  by  the  adoption  of  ibis  bill ; 
and,  acting  independent  of  local  banks  in  the  collection 
and  disbursement  of  the  public  revenue,  it  would  alio, 
in  its  operation,  be  beneficial  to  the  banks  theauelns.   If 
this  measure  be  carrried  into  cfiect;  no  hmger  will  tlie  oooef 
of  the  Government  bo  used  by  the  the  Stete  banks  in  tbeir 
Imnking  operationa;  ho  longer  will  the  nxmer  of  tbe  Gov- 
ernment be  employed  in  increasing  the  paper  issaes  of  (be 
banks,  by  increasing  their  discounts,  and  their  crediti;tnd 
certain  it  is  that  this  deposite  with  the  local  hanks  cinsot 
be  required  for  the  transactions  of  the  necessary  bitiiness  of 
a  business  community.     The  pecuniary  aid  of  the  (iovere* 
ment  is  not  needed  for  the  legitimate  operation  of  tbe  iocal 
banks.    There  is  not,  Mr.   President,  any  want  of  bink 
capital  in  the  country ;  if  there  was,  there'  is  no  want  of  i 
disposition  to  create  bank  capital.    The  comphint  is,  aod 
has  been,  that  banks  have  multiplied  too  rapidly  and  be- 
yond the  neceasitiea  and  wants  of  a  commerdtl  and  tndinf 
community.    The  complaint  is  well  founded.     Certain  tbe 
facts  is,  that  there  is  not  at  this  time,  within  the  limits  of 
New  England,  any  want  of  bank  capital.     If  thii  be  lo, 
what  occasion  can  there  be,  where  is  tbe  necessity,  of  r^ 
quiring  the  deposite  of  the  public  money  to  carry  on  tbe 
proper  operations  of  these  local  banks?     There  can  beoo 
necessity;  and  the  sound,  stable,  substantial  institodoos 
will  be  essentially  benefited  by  giving  up  this  trading  up- 
on the  money  of  the  Government,  and  by  returning  to  ibe 
good  old  safe  practice  of  managing  their  own  business  upoo 
their  own  capital.  There  is  too  much  uncertainty  attendins 
the  use  of  the  public  money  to  justify  any  bank  doing  boa- 
ness  upon  the  strength  of  Government  depoeites.    It  i>  troe 
that  a  half  of  a  million  may  be  placed  with  a  public  depoii- 
tory  to  day  for  safe-keeping :  and  may  it  not  be  so,  that  a 
public  appropriation  for  some  unexpected  and  unloobedfor^ 
event  may  render  it  indispensably  necessary  to  withdraw  at 
once  the  whole  amount  of  such  a  deposite;  and  if  the  bank 
had  previously  put  this  deposite  out  on  loan — ^as  it  certainlr 
would  do,  under  the  deposite  act,  to  indemnify  it  tgaio&t 
the  claim  of  the  Government  to  interest — might  it  not  be 
embarrassing  tu  the  banks  to  answer  such  a  call  from  tbe 
Treasury  Department 

The  grcit  uncertainty,  then,  both  as  to  amount  and  (o 
time,,  which  must  attend  the  depontes  of  the  public  money, 
cannot  fsil  to  be  regarded  by  sound  and  well-regulated  taoki 
as  a  great  objection  to  the  reception  of  the  Government  de- 
posites.  If  the  banks  which  have  been  selected  under  (be 
deposite  act  of  June  23,  1836,  should  be  called  aponto 
answer  the  inquiry  whether  the  Government  money  r^ 
ceived  by  them  in  deposite  has  been  a  benefit  to  their  re- 
spective institutions,  the  answer  of  the  solvent  and  stable  de- 
posite banks  would  be — no;  they  have  been  an  injury,  raiber 
than  a  benefit.  Trace  the  history  of  the  deposites  wbid 
have  been  made  with  the  banks  in  New  England,  and  it 
must  result,  from  the  great  uncertainty  and  instability  wbicb 
has  attended  the  moneyed  operations  of  the  Groveroinei^t} 
that  the  deposites  have  served  but  to  augment  tbeir  pecooi- 
ary  embarrassments.  Better,  then,  would  it  be  for  tbeo 
and  for  the  Government  to  dissolve  the  connexion.  And, 
Mr.  President,  the  people  themselves^  for  whose  interest 
there  has  been  much  feeling  manifested  pending  tbe  delate 
upon  this  bill,  would  also  participate  in  the  benefits  wbicb 
would  result  from  the  adoption  of  this  measure.    Mei 
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would  become  steady  and  settled  in  their  operations;  there 
would  no  longer  lie  given  to  property  an  inflated  and  fac- 
titious Talue ;  buwnesa  would  reiume  its  accustomed  chan- 
nels; and  the  excitement,  always  temporary  and  always 
dangerous,  (the  fruit  of  any  extraordinary  expansion  of  paper 
currency,)  would  be  done  awsy;  the  spirit  of  speculation 
and  overtrading  would  be  checked ;  a  sound  discretion  and  a 
guarded  prudence  would  mark  the  conduct  of  business  men, 
Slid  give  character  to  all  their  operations.  There  would  not, 
and  there  could  not  be,  that  constant  change  and  revolution 
in  the  valae  of  property,  necessarily. involving  in  its  conse- 
quences the  fortune  and  the  fato  of  tboufands.  Let  the  Gov- 
ernment, through  its  own  agents,  collect  and  hold  its  revenues 
exclusively  for  public  purposes ;  let  the  Government  withhold 
from  the  local  institutions  the  use  of  the  public  funds,  and 
that  wild,  extravagant,  and  adventurous  spirit  which  has 
pervaded  our  country  for  the  la^t  two  years,  will  be  con- 
trolled by  the  power  of  sober  judgment ;  and  if  such  would 
be  Che  consequences  resulting  from  the  adoption  of  this 
measure,  surely  the  people  would  greatly  participate  in  the 
benefits  of  the  system.     In  my  belief,  the  Government, 
the  banks,  and  the  people,  would  derive  essential  advantages 
from  the  adoption  of  this  measure.     I  shall,  therefore,  Mr. 
President,  give  to  it  my  best  support.     As  a  member  of 
(he   Committee  on  Finance,  I  agreed  to  report  the  bill. 
The  discussion  which  has  taken  place  since' the  bill  haf 
been  before  the  Senate — to  all  of  which  I  ha%'e  given  my  con- 
stant attention — has  served  to  satisfy  my  own  mind  of  tb^ 
necesuty,  policy,  and  justice,  of  the  measure.     I  deeply 
regret  that  a  different  view  has  been  taken  of  this  matter  by 
other  gentlemen,  for  whose  opinions  I  have  ever  entertained 
a  profound  respect;  but  it  is,  I  tru^t,  but  an  honest  differ- 
ence of  opinion  on  a  leading  measure  of  public  policy.     I 
have  no  beliff  that  any  change  of  sentiment  ^nn  be  accom- 
plished; but,  sir,  I  must  be  excused  for  noticing  some  of 
the  objections  which  have  been  made  on  this  floor  to  the 
bill    now  under  consideration. 

First.   It  b  objected  that  the  bill  provides  that  the  reve- 
nues of  the  Government  should  be  collected  and  disbursed 
in  gold  and  silver;  and  from  the  consequence  given  to  this 
objection  to  the  measure  pending  the  debate.'  the  inference 
must  be  that,  in  this  particular;  a  great  innovation  upon 
the  practice  of  the  Government  is  cohteiViplated,  and  that  a 
new  principle  is  to  be  introduced  into  onr  legislation ;  but, 
KO  far  from  that  being  the  Tabt,  th^8  same  principle — ^this 
special  provision — has  been  coexistent  with  the  Govern- 
ment itself.     By  the  act  to  regulate  the  collection  of  du- 
li*?!!,  &c.,  approved  July  21,  1789,  it  is  provided  <<  that  the 
duties  and  fees  to  be  collected  by  virtue  of  said'act,  shall  be 
received  in  gold  and  silver  coin  only.'''    And  by  the  tenth 
section  of  the  act  of  February,  1761,  creating  the  Bank  of 
the  United  States,  it  is  provided  <*  that  the  bills  or  notes  of 
the   said  corporation,  originally  made  payable,  or  which 
shall  have  become  payable  ou  demand,  in  gold  and  silver 
coin,  shall  be  received  in  all  payments  to  the  United  States." 
The  corporation  was  not,  by  tho  terms  of  its  charter,  made 
the  68cal  agent  of  the  Govornment ;  nor  was  the  bank  made 
the  depository  of  the  public  revenuot:.     The  responsibility 
of  the  collectors,  create<l  by  the  act  of  1789,  was  not  trans- 
ferred to  the  Bank  of  the  United  States.     They,  and  they 
alone,  were  directly  accountable  to  the  Government.   Their 
duties  were  prescribed  by  the  act,  and  were  not,  by  the 
charter  of  the  bank,  changed.     This  feature  of  the  bill, 
should  the  amendment  of  the  Senator  from  South  Carolina 
he  ^opted,  would  contain  no  new  principle,  nor  introduce 
any  new  practice.     Prom   1789  to   1816,   such  was  the 
usa^  of  the  Government,  and  such  was  the  law  of  the 
isind.     And  I  would  confldently  appeal  to  the  experience 
of  the  people,  whether  tho  material  change  in  the  collection 
and  disbursement  of  the  public  revenues  which  took  place 
on  the  recharter  of  (he  United  States  Bank  in  1816,  and 
the  subsequent  changes  which  have  taken  place,  have  ad- 


vanced their  peace,  prosperity,  and  happiness.  Under  the 
system  which  was  established  in  1789,  and  practised  on 
by  the  Government,  the  revenues  were  collected  and  dis- 
bursed in  a  currency'not  subject  to  change  or  deterioration, 
by  its  own  fiscal  agents,  directly  responsible  to  the  Govern- 
ment.' By  the  act  of  1816,  rechartering  the  United  States 
Bank,  that  corporation  was  made  the  responsible  fiscal 
agent  of  the  Government.  All  the  bills  or  notes  of  the 
corporation,  without  any  dicMortmination,  were  made  re- 
ceivable in  all  payments  to  the  United  States.  And  the 
act  provides  further,  *<that  the  deposites  of  the  money  of 
the  United  States,  in  places  in  which  the  said  bank  and 
branches  thereof  may  be  established,  shall  be  made  in  said 
bank  or  branches ;"  and  «  that  during  the  continuance., of 
the  act,  and  whenever  required  by  the  Secretary  of  the 
Treasury,  the  said  corporation  shall  give  the  necessary  facil- 
ities for  transferring  the  public  funds  from  place  to  place, 
within  the  United  States,  and  for  distributing  the  same  in 
payment  of  the  public  creditors,  without  charge,"  &c. 
These  provisions  were  introduced,  by  way  of  amendments 
to  the  bill,  after  it  had  been  reported  by  the  committee,  and 
were,  I  believe,  proposed  by  the  Senator  from  Massachu- 
setts, thereby  materially,  and  as  it  has  operated,  injurious- 
ly, changing  the  whole  practice  of  the  Government  in  re- 
lation to  the  collection  and  disbursement  of  the  public  funds. 
.  Had  the  bank  been  vested  with  no  other  powers  by  the 
act  of  1816,  than  was  conferred  by  the  act  of  1791,  tho 
evils  which  have  since  been  experienced  would  have  prob- 
ably been  avoided.  It  was  its  intimate  connexion  with  the 
flnances  of  the  country — it  was  the  control  it  possessed 
over  the  public  funds — it  was  the  political  influence  it  was 
supposed  to  exercise — that  awakened  the  jealousy  of  the 
American  people,  and  excited  feelings  and  established  opin- 
ions hostile  to  the  continuance  of  such  an  institution. 

A  second  objection  made  to  the  bill  is,  that  it  in  effect 
repeals  the  act  depositing  the  money  of  the  Government 
with  the  local  banks,  and  thereby  producing  great  injury 
to  those  institutions.  I  have  already  expressed  my  own 
views  as  to  the  effect  this  measure  would  have  upon  State 
banks.  And  all  I  wish  to  add  is,  that,  until  local  banks 
were  selected  as  public  depositories,  for  the  first  forty  years 
of  the  existence  of  this  Government,  the  local  banking  in- 
stitutions of .  the  country  did  not  count  upon  any  such  aid 
from  the  Goveriiment  as  essential  to  their  prosperity,  or 
necessary  to  their  success. 

A  third  objection  to  the  bill  is,  that  it  creates  one  cur- 
rency for  the  Government  and  another  for  the  people. 

Was  there  any  complaint  of  this  sort  made  under  the 
act  of  1 789  ?  Was  there  then  one  currency  for  the  Govern- 
ment and  another  for  the  people  ?  If  the  amendment  of  the 
Senator  from  South  Carolina  be  adopted,  after  1841,  the 
revenues  will  be  received  in  gold  and  silver  only.  And 
what  would  be  the  effect  of  such  a  proceeding  1  Would 
the  gold  and  silver  received  for  the  public  revenues  be  ab- 
stracted from  the  general  currency  1  Would  it  be  locked 
up  from  circulation  1  Would  it  be  salted  down  in  the  vaults 
of  the  sub-Treasury  officer?  No,  sir:  the  revenues  and 
tlie  public  dues  would  come  from  the  poeplc,  and  th^y 
would  be  disbursed  to  the  people.  If  paid  in  a  metallic 
currency  to  our  fiscal  agents,  the  same  currency  would,  by 
the  same  agents,  be  disbursed  to  the  public  creditors.  The 
history  of  the  Govommenl  shows,  that  at  the  commence- 
ment of  each  fiscal  year,  thf  re  is  not  on  an  average  in 
the  public  Treasury,  subject  to  draft,  a  sum  exceeding  six 
millions  of  dollars.  If,  in  the  course  of  the  year,  twenty 
more  millions  have  been  received,  a  like  amount  has  been 
disbursed.  A  sum  not  exceeding  six  millions  of  specie, 
then,  would  ordinarily  be  the  balance  of  the  account  of  re- 
ceipts and  expenditures  at  the  commencement  of  the  fiscal 
year ;  and  can  the  abstraction  of  six  from  more  than  eighty 
millions  now  in  the  country,  so  alarm  the  fears  of  gentle- 
men as  to  lead  them  to  the  conclusion  that  the  consequence 
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of  this  measure  will  be  the  establishment  of  one  cuirencv 
for  the  Government,  and  a  different  currency  for  the  peo- 
ple 1  And  are  not  all  of  the  people  1  Are  men  holding 
office  a  distinct  race  from  the  people  1  And  can  it  be  se- 
riously contended  that  the  revenues  received  and  paid 
out  to  public  creditors  are  withdrawn  from  circulation,  and 
from  the  care  of  the  people  1  No,  sir,  it  cannot.  Debtors 
and  creditors  to  the  Government  are  parts  of  the  same  com- 
munity. They  are  of  the  people ;  and  their  relation  to  the 
Government  is  constantly  chanjing.  To-day  one  may  be 
a  creditor — ^to-morrow  he  may  be  a  debtor;  and  I  cannot 
conceive  in  what  way  or  manner  the  adoption  of  Ibis  bill 
would  create  one  currency  for  the  Government  and  another 
for  the  people — would  estalAish  those  high  or  low  in  office — 
all  who  have  claims  upon  the  Government — as  an  order  of 
men  possessing  peculiar  and  exclusive  privileges.  It  can- 
not ao  be.     The  objection  has  no  foundation  in  truth. 

A  fourth  objection  is  made,  that  the  bill  divorces  the 
Government  from  the  banks.  The  bill  separates  the  Gov- 
ernment from  the  banks  in  no  other  way  than  it  says,  that 
no  longer  shall  the  banks  have  the  public  depositee  for  the 
purpose  of  expanding  and  enlarging  their  paper  currency. 
This  is  the  divorce  about  which  Senators  complain.  The 
propriety  of  such  a  separation  I  have  already  discussed. 

Another  objection  made  to  this  measure  is,  that  it  in  ef- 
fect destroys  the  credit  system,  under  which  the  country 
has  enjoyed  so  much  prosperity. 

There  can  be  no  doubt  that  credit,  as  contradistinguished 
from  cash  payment,  has  been,  and  may  be,  attended  with 
consequences  most  beneficial  to  the  prosperity  of  a  commu- 
nity ;  that  it  stimulates  enterprise,  and,  when  properly  re- 
ftrained,  cannot  fail  to  advance  private  interest;  but  such  a 
credit  system  needs  not  the  protecting  care  of  the  Govern- 
ment It^is  the  excess  of  credit  that  brings  danger,  dis- 
trass,  and  dismay.  It  is  that  uncontrolled  and  uncontrol- 
lable spirit  of  adventure  which  leads  to  disaster,  embarrass- 
ment, and  ruin.  It  is  that  bold  and  daring  passion  for 
speculation,  sustained  for  a  time  on  credit,  which  puts  in 
jeopardy  the  fortunes  of  individuals,  prostrates  the  best  ef- 
forts of  enterprise,  and  scatters  firebrands  and  death  among 
an  active  business  community.  Whence  this  general  des- 
olation which  now  pervades  our  land  1  Whence  this  gen- 
eral, this  universal  embarrassment,  which  now  prevails 
through  the  country  1  It  is  to  be  traced  to  a  most  injudi- 
cious and  unwarrantable  expansion  of  the  credit  system. 
This  has  been  the  efficient  and  producing  cause  of  Uie  pe- 
cuniary dbtross  which  now  extends  from  Maine  to  Florida. 
A  judicious,  a  well-regulated  system  of  credit,  has  its  ad- 
vantages in  every  community,  and  among  every  class  of 
our  citizens;  but  I  submit  whether,  from  the  w  ful  expe- 
rience we  have  had,  we  ought  to  wish  to  return  to  the  local 
hanks  the  public  depositee,  if  thereby  an  enlargement  of 
individual  credit  could  be  attained,  and  a  corresponding  in- 
crease of  a  paper  medium  !  I  cannot  doubt  what  would 
be  the  response. 

Another  objection  to  the  bill  is,  that  its  tendency  is  to 
increase  Executive  patronage.  That  objection  has  been  so 
ably  answered  by  the  Senator  from  Mississippi,  that  I  would 
not  weaken  the  force  of  his  argument  by  submitting  any 
additional  considerations  of  my  own. 

Another  objection  is  urged,  that  the  bill,  if  adopted,  can- 
not, with  convenience,  or  with  a  proper  regard  to  the  secu- 
rity of  the  public  funds,  be  executed.'  My  answer  to  that 
objection  is,  that  no  difficulties  were  experienced  under  the 
act  of  1789.  The  principles  of  this  bill  were  then  carried 
into  effect  with  convenience  to  the  Government  and  to  the 
public  creditor,  and  with  safety  to  the  public  funds;  and 
they  may  again  be  so  carried  into  effect. 

Another  objection  is,  that  this  is  an  experiment,  and 
that  experiments  with  reference  to  the  public  finances  are 
not  only  odious,  but  dangerous  to  the  security  of  the  pub- 
lic funds. 


My  answer  to  this  is,  what  would  the  gentlemn  from 
Massachusetts  call  upon  us  to  do  in  the  present  exigency  1 
Try  some  other  plan  1  adopt  some  other  expedieoti  WouU 
any  project  which  the  Senator  might  recommead  b«  anj 
the  lees  an  <*  experiment  1"  But  a  further  answer  to  ihii 
objection  is,  that  the  measure  now  recommended  bj  tltt 
committee  is  no  "  untried  experiment.*'  It  has  been  pra^ 
tised  upon  here  and  elsewhere,  and  has  received  the  appro- 
bation of  the  people. 

The  amendment  proposed  by  the  Senator  from  VirgiaiB 
is  to  strike  out  the  bill  reported  by  the  Committee  on  Fi- 
nance, and  to  insert  «  a  bill  designating  and  Umiting  tbe 
funds  receivable  for  the  revenues  of  the  United  Suies." 
This  amendment,  if  adopted,  will  continue  the  local  bioki 
as  the  depositories  of  the  public  money,  and  will  joelif;  (be 
Treasury  Departixent  in  the  receipt  of  the  bilb  of  epede 
paying  banks  of  certain  denominationa,  and  at  fixed  pe- 
riods. The  Senator  from  Virginia  urges  the  adoption  of 
his  amendment,  first,  to  save  the  local  banks;  to  indoee 
them  to  resume  specie  payments,  and  abo  to  estsbliib  and 
prcfierve  one  uniform  currency  throughout  the  ceuotr;;  to 
continue  the  practice  of  the  Government  which  has  existed 
siuce  the  joint  resolution  of  April,  1816,  so  far  as  it  relatfi 
to  the  kind  of  money  to  be  received  for  the  public  reveoun; 
that,  by  its  adoption,  not  only  tbe  banks,  but  the  peoptf 
themselves,  woidd  obtain  a  sensible  relief  from  existing  en- 
barrassments. 

Tbe  substitute  of  the  Senator's  bill  for  the  bill  reported 
by  the  committee  would  have  no  tendency  to  save  the  local 
banks.  I  have  already  said  that  those  institotiom  which 
are  sound  and  solvent  need  not  this  kind  of  assistaDoe  froa 
the  Government  for  their  own  protection ;  that  there  is  ai 
abundance  of  bank  capital  for  the  buainess  of  the  couatir; 
if  not,  there  is  no  want  of  disposition  to  create  or  to  hdd 
bank  capital ;  and  that  so  great  must  nceesaarily  be  hereaf- 
ter the  uncertainty  as  to  the  amount  and  duration  of  Ihcae 
Government  deposites  in  local  banks,  that  to  continue  thfBk 
under  the  deposite  act  of  1836,  would  serve  only  to  emfair- 
rass  thise  institutions.  IV or  is  there  much  force  ui  tbe  lea 
son  urged  for  the  amendment— that  its  adoption  would 
serve  to  establish  and  preserve  a  uniform  currency  throogii- 
out  the  country.  The  eighty  deposite  banks  selected  br 
the  Government,  in  the  different  sections  of  the  IJoioB, 
amount  only  to  about  one  tenth  of  all  the  hanking  mstito- 
tions  now  existing  by  virtue  of  State  legi^tion,  and  com- 
prising about  one-third  of  the  whole  banking  capital  of  ib« 
country.  The  selected  banks,  scattered,  as  they  are,  over 
tbe  whole  Union,  acting,  as  they  muMt  do  under  their  ova 
local  charters,  and  accountable  to  their  own  State  autboii- 
ties,  with  no  common  interest,  but  simply  performing  tho 
conditions  and  the  terms  of  their  respective  contracts  with 
the  Government,  independent  of  each  other,  can  do  liot 
little  to  regulate  the  general  currency.  The  hills  of  specie 
paying  banks  in  Louisiansi,  although  issued  by  those  insti- 
tutions selected  as  depositories  of  the  public  revenue,  ofl' 
not  pass  and  he  passed  as  a  currency  in  New  EDglaiul 
The  chaiacter  and  capital  of  these  State  insiitoiions  dearlT 
evince  that  their  circulation  to  any  great  extent  cannot 
poss  current  beyond  the  boundaries  of  their  own  States. 
The  banking  system  now  existing  in  New  England  is  well 
arranged  for  the  convenience  and  the  security  of  that  cooi< 
monity.  It  is  one  of  the  blesaed  effects  of  that  system  thsl 
the  paper  of  our  local  banks  mainly  circulates  in  its  own 
immediate  vicinity.  The  moment  the  paper  of  any  partk- 
ular  bank  is  doubted,  thst  moment  it  ceases  to  form,  to  aor 
consideiable  extent,  a  part 'of  the  circulating  mediom.  h 
is  collected  at  the  commercial  capital  of  New  England,  aad 
sent  home  for  payment.  The  paper,  therefore,  of  any  loctt 
bank,  n^t  current  at  the  great  market  of  New  Eoglaa:!, 
will  no  longer  be  received  by  any  portions  of  our  coroniQ- 
nity.  The  consequence  of  the  system  is,  that  the  hank 
paper  best  known  and  highest  appreciated  by  the  cooma* 


345 


OF  DEBATES  IN  CONGRESS. 


346 


SifT.  M,  1837.) 


Sub-TYetuwy  Bili, 


[SSHATK. 


nhj  coDititutM  almost  ezcluaively  the  paper  rirealation 
imoDg  (hat  community.  The  amerfdment  could  have  no 
effect  in  regulating  the  general  currency  of  the  country. 
Enn  if  there  were  a  perfect  league  among  all  the  selected 
huks,  DO  such  effect  could  he  produced.  They  comprise 
too  unall  a  number  and  too  small  a  portion  of  the  capital  of 
the  loctl  bankff,  to  bring  about  any  such  consequence, 
ilwiiU  they  continue  to  receiTe  and  to  disbnrae  the  public 

RieOQft. 

Then  c«n  be  no  occasion  for  the  amendment,  for  the 
parpow  of  continuing  in  practice  the  proTisions  of  the  joint 
molatioDof  1816.  The  bill  reported  by  the  committee, 
left  that  resolution  undisturbed.  It  also  left  the  act  of  1 789 
in  k\\  force.  And  notwithstanding  the  speculations  of  dif- 
iernt  gentlemen  in  relation  to  this  matter,  there  can  be  no 
dtnbl  that  our  collectors  and  receivers  under  this  bill,  if  it 
paiKs,  H  nnder  the  act  of  1789,  will  act  like  rational,  dis- 
creet, aceommodating,  and  prudent  officers.  Suppose  an 
importer  in  the  city  of  Boston  should  have  occasion  to  pay 
to  the  collecton,  for  duties  on  imports,  one  hundred  thou- 
ttnd  doIUra,  what  would  be  the  course  ?  He  would  at  once 
nikt  an  arrangement  at  the  bank  where  he  transacted  his 
Imnea  to  answer  his  draft  fbr  that  sum.  The  collector, 
veD  knowing  the  character  of  the  merchant,  and  the  con- 
liitioQ  of  the  bank,  receives  the  draft,  and  it  is  carried  as  a 
ipecia]  deposite  to  the  credit  of  the  collector.  Suppose  that 
within  two  days  he  receives  from  the  Secretary  of  the 
Tmiary  1  warrant  to  pay  a  public  creditor  the  same  sum, 
hedrawa  on  this  deposite,  and  the  bank  then  satisfies  the 
^  by  paying  the  specie,  or  by  paying  out  their  own  pa- 
per, at  the  election  of  the  payee.  This  would  be  an  every 
^  bosinesa — a  common  transaction ;  no  embarrassment, 
BO  (ieiay  would  attend  the  operation.  But  suppose  that 
t^  collector  was  authorized  or  required  to  receive  and  dis- 
kirse  in  the  biQa  of  specie-paying  banks ;  and  when  the 
c^tor  demands  payment,  he  offers  him  the  bills  of  specie- 
^;ing  banka^  but  so  remote  from  the  place  of  the  transac- 
tim,  that  before  he  can  present  them  for  redemption  the 
^b  themselves  suspend  payment,  and  a  creditor  of  the 
UoTernment  thereby  loses  a  portion  of  his  claim,  and  this 
tcoiionsd  too  by  the  act  or  his  Government.  This  is  a 
tntoqnence  I  would  avoid.  But  suppose  that  the  reoeiv- 
<n  art  required  to  receive  or  disburse  no  billd  except  of 
<^in  fixed  denomination,  and  on  banks  where  they  can 
^  converted  at  the  tinae  and  ploce  into  specie.  No  prac- 
licil  convenienoB  would  result  from  any  such  arrangement. 
h  would  then  be  left  to  the  creditor  to  take  specie,  or  to 
^kc  paper  convertible  into  specie ;  and  without  any  le^l 
pfiinsioiu,  nineteen  times  out  of  twenty,  feuch  would,  in 
rfict,  be  the  course  of  the  receiver  as  would  secure  to  the 
creditor  that  election.  The  Senator  firom  Virginia  has  sus- 
tain^ hit  propoeed  amendment  with  his  usual  ability,  and 
^v  called  upon  us  to  go  with  him  now  in  the  support  of 
l^meaiQre,  for  tho  reason  that,  at  the  last  session  of 
CoogTMa,  we  came  in  aid  of  the  proposition.  This  is  all 
^1  ur;  and  if  the  Senator  can,  with  propriety,  urge  the 
nae  considerations  for  the  adoption  of  this  measure,  as 
*Rt  at  that  time  urged  upon  the  Senate,  there  can  be  no 
C<^Tea«onwhy  we  should,  at  this  time,  withhold  our  sup- 
^  U  occurs  to  my  mind  that  the  amendment  now  offer- 
*^''y  the  Senator  from  Virginia,  is  presented  under  circum- 
■^Ctt  entirely  different  from  those  which  existed  at  the 
^  H  wu  brought  forward  at  our  last  session.  Certain 
^  banka  had  been  selected  as  the  depositories  of  the  pub- 
T^^  u  eariy  as  1833,  and  had  been  established  as  the 
^  *8eQto  of  the  Government,  ^he  deposite  act  of  J  une 
^  ^^j  recognised  them  as  such,  and  went  on  to  in- 
"^*N  the  number  of  public  dcpoiitories,  imposing  on  all 
new  obtigations,  and  subjecting  all  to  new  liabilities.  They 
*^  to  all  iotcato  snd  purposes,  as  much  the  receiving  and 
«««irring  agenu  of  the  Government  as  the  Bank  of  the 
tnited  Statsi  was  under  iu  charter,  in  1816.     The  act, 


therefore,  of  the  Senate,  on  the  10th  of  February,  1837, 
was  not  only  proper  in  itself,  with  reference  to  the  State  in- 
stitutions, but  was  in  perfect  accordance  with««what  had 
been  the  action  of  Congress  upon  the  same  subject  with  ref« 
erenoe  to  the  Bank  of  the  United  States.  It  was  extending 
to  them  no  greater  favor  than  was  extended  to  the  United 
States  Bank  in  1791,  when  that  institution  was  not  under 
the  obligation  to  perform  the  duties  required  of  the  State 
hanks  by  the  deposite  act  of  1836;  and  it  was  granting  to 
them  the  same  favors,  so  far  as  it  respected  the  selected 
hanks,  as  was  granted  to  the  United  States  Bank  in  1816, 
when  similar  duties  were  imposed  upon  that  institution. 
It  seemed  to  me,  thensfore,  when  the  proposition  was  pre- 
sented at  the  last  session  of  Congress,  to  be  but  an  act  of 
common  and  equal  justice  to  the  State  banks  to  adopt  the 
measure.  And  for  these  considerations  I  did  at  that  time 
give  it  my  support.  But  how  stands  the  matter  now? 
Under  what  circumstances  does  the  Senator  now  press  his 
proposition  1  These  local  banks,  these  fiscal  agents,  have 
entirely  failed  to  perform  the  duties  required  of  them  by 
the  act  of  Juno  33d,  1836.  Their  part  of  the  contract  has 
been  disregarded ;  and  shall  it  be  said  that  the  obligation 
still  rests  on  us  to  extend  to  these  institutions  the  same 
favor  1  Was  not  the  contract  between  the  Government 
and  the  banks,  and  the  obligations  growing  out  of  the  con- 
trast, mutual  and  reciprocal — binding  on  both  parties,  or 
binding  on  neither  party  1  The  neglect  or  the  failure  on 
the  one  part,  was  a  virtual  discharge  and  release  of  the  other. 

What  was  required  of  these  banks  under  the  act  of  June, 
16861 

''They  were  to  credit  as  specie  all  sums  deposited  there- 
in to  the  credit  of  the  Treasurer  of  the  United  States,  and 
to  pay  all  checks,  warrants,  or  drafts  on  such  depositee,  in 
specie,  if  required  by  the  holder  thereof." 

"To  give,  whenever  required  by  the  Secretary  of  the 
Treasury,  the  necessary  facilities  for  transferring  the  pub- 
lic funds  from  place  to  place,  within  the  United  States  and 
the  Territories  thereof,  and  for  distributing  the  same  in  pay- 
ment of  the  public  creditors,  without  charging  commissions 
or  claiming  allowance  on  account  of  difference  in  ex- 
change.'* 

And  the  act  further  provides :  **  that  no  bank  which  shall 
be  selected  or  employed  as  the  place  of  deposite  of  the  pub- 
lic money,  shall  be  discontinued  as  such  depository,  or  the 
public  money  withdrawn  therefrom,  except  for  the  causes 
oerein  after  mentioned."  **If,  at  any  time,  any  one  of  said 
banks  shall  fail  or  refuse  to  perform  any  of  said  duties  as 
prescribed  by  this  act,  and  stipulated  to  be  performed  by  its 
contracts ;  or  if  any  of  said  banks  shall,  at  any  time,  refuse 
to  pay  its  own  notes  in  specie,  if  demanded,  etc.  in  any 
such  case  it  shall  he  the  duty  of  the  Secretary  of  the  Treas- 
ury to  discontinue  any  such  bank  as  a  depository."  etc. 

The  obligations  imposed  upon  the  deposite  banks  by  the 
provisions  of  this  act  were  explicit,  and  the  duty  of  the  Sec- 
retary on  their  non  performance  was  equally  plain. 

But  the  amendment  offered  by  the  Senator  from  Virginia 
seeks  to  renew  the  connexion  which  has  existed  between 
the  Government  and  the  banks,  on  their  resuming  specie 
payments ;  and,  notwithstanding  their  course  and  their  con- 
duct :  notwithstanding  tho  Government  has  performed  to 
the  letter  its  part  of  the  contract ;  and  notwithstanding  the 
banks,  for  the  last  four  months,  have  entirely  failed,  and 
still  neglect,  to  folfil  the  stipulations  requtreid  by  the  act 
and  by  their  contract,  yet  the  Senator  asks  us  to  renew  our 
relations  with  these  institutions ;  to  take  the  lead  in  this 
matter ;  to  induce  them  to  resume  specie  payment  by  prom- 
ising to  give  to  them  again  the  public  depositee,  aiid  to  re- 
ceive for  the  public  dues  the  bits  of  those  banks  which  may 
resume  specie  payments.  And  a  strong  appeal  has  been 
made  by  the  Senator  from  Virginia  and  the  Senator  from 
New  York,  [Mr.  Tallm  iiioa,]  to  their  friends,  to  give  to 
this  proposition  their  support,  as  they  did  in  February  last. 
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Circamstanoes  alter  eases.  The  oondikion  of  our  monetary 
affairs  and  the  present  condition  of  the  local  banks,  seems 
to  my  miod  to  furnish  a  good  and  sufficient  reasoft-  for  op- 
posing at  this  time  this  same  measure,  to  which  at  the  last 
session  I  gave  my  feeble  support;  and  I  think,  by  taking 
this  course,  I  am  by  no  means  obnoxious  to  the  charge  of 
inconsistency.  I  then  voted  as  I  believed  for  the  best;  and 
I  shall  now  vote,  as  I  think,  for  the  best ;  but  should  I  now 
vote  for  this  amendment,  I  could  not  reconcile  it  to  mjr 
sense  of  public  duty. 

I  would  respectfully  ask  the  Senator  from  Virginia  if,  fot* 
six  months  previous  to  the  passage  of  the  act  creating  local 
banks  as  public  depositories,  there  had  been  a  general  sus- 
pension of  specie  payments  among  all  the  local  banks  of 
the  country ;  that  for  that  period  of  time  they  had  utterly 
dishonored  their  own  paper,  and  disregarded  their  obliga- 
tions to  (he  public — ^would  they  have  been  selected  as  pub- 
lic depositories?  Certainly  not.  Would  the  Senator  have 
supported  a  bill  legalizing  the  receipt  of  their  notes,  when 
they  might  resume  specie  pay  mental  Certainly  not.  Sup- 
pose that  for  six  months  prior  to  the  passage  of  the  act  of 
June,  1836,  they  had  refused  to  pay  specie  for  their  bills, 
would  that  act  have  been  passed?     Certainly  not 

Suppose  the  same  state  of  things  had  existed  for  six 
months  prior  to  the  1 0th  of  February,- (837,  would  the 
Senate  have  agreed  to  any  such  bill  as  that  now  proposed 
by  the  Senator  from  Virginia  ?  Such  would  be  the  state  of 
public  feeling,  and  of  public  sentiment,  towards  these  insti- 
tutions, under  such  circumstances,  that  no  such  measure 
would  find  favor.  It  would  be  a  proceeding  on  the  part  of 
Congress  directly  countenancing  such  a  departure  from 
public  duty. 

I  would  ask  the  Senator,  in  case  he  had  at  any  time  seen 
fit  to  employ  an  agent  to  manage  his  own  afiairs,  under  his 
supervision;  had  made  known  to  him  his  duties  and  his  ob- 
ligations, and  had  placed  with  that  agent  his  pecuniary 
means ;  and  the  agent  had  used  those  means  for  his  own 
benefit ;  that,  when  required  to  perform  the  duties  of  his 
agency,  he  was  wholly  unable  to  discharge,  the  obligations 
imposed  u|K>n  him — would  the  Senator  very  readily  con- 
sent to  a  le-employmont  of  the  same  agent,  and  again  fur^ 
nbh  to  that  agent  his  pecuniary  moans,  under  the  same 
obligations  ?  I  think  too  highly  of  the  discretion  and  pru- 
dence of  the  Senator  to  suppose  that  such  would  be  his 
course  of  conduct.  There  is  a  moral  sense,  a  moral  feeling, 
which,  under  such  circumstances,  would  control  the  action 
of  the  Senator  ? 

I  am  firee  to  admit,  as  the  Senator;  from'jAf  n^obiMMsttf 
has  stated,  that  the  late  President  of  the  United  Btates,  in 
his  last  annual  message,  and  that  the  ifoepmpa^ying  report 
of  the  Secretary  of  the  Treasury,  gave  to  these  local 'banks 
a  high  character,  and  detailed,  with  much  particularity, 
their  valnable  and  extensive  services.  Their  state  and  con- 
dition, their  perfect  ability  to  meet  all  their  liabilities,  were 
distinctly  communicated  to  Congress.  In  admitting  thus 
much,  I  by  no  means  agree  that  those  public  ofiicers  with- 
held from  Congress  any  fact  in  relation  to  these  institutions, 
important  or  necessary  to  be  communicated.  The  then 
alate  and  responsibility  of  the  banks  were  truly  and  faith- 
fully made  known  to  Congress.  And  while  the  President, 
in  his  message,  remarked  that  "experience  continues  to  re* 
alize  the  expectations  entertained  as  to  the  capacity  of  the 
State  banks  to  perform  the  duties  of  fiscal  agents  for  the 
Government,"  he,  in  the  same  message,  (speaking  of  the 
danger  of  excessive  issues  of  bank  paper,)  olnerved  that 
**  it  is  to  be  hoped  that  nothing  will  now  deter  the  Federal 
and  State  authorities  from  the  firm  and  vigorous  perform- 
ance of  their  duties  to  themselves  and  to  the  people  in 
this  respect." 

• '  Whatever  may  have  been  the  condition  of  the  banks  at 
the  commencement  of  the  last  session  of  Congress,  what- 
ever may  hate  been  the  condition  of  the  banks  at  the  time 


the  Senator  from  Virginia  first  presented  bis  propootwo, 
there  can  be  no  miAake  as  to  their  inability  now  to  meet 
their  engagements.  Their  acts  for  the  last  four  roocthi 
speak  a  language  which  cann<ot  be  misoodefstood ;  adi 
which  may  have  been  inevitable,  but  cannot  fail  to  weaken 
the  public  oonfidenoe  in  these  institutions. 

If  the  amendment  of  the  Senator  should  be  adopted, 
what  would  be  the  effisct?  The  Secretary  of  th«  Treasuiy 
has  necessarily  discontinued  the  local  banks  as  the  fiscal 
agents  of  the  Government  Not  until  these  old  ageab 
shall  resume  specie  payments  can  they  be  employed ;  and 
what  does  the  Senator  propose  to  have  done  with  the  pub- 
lic funds  in  the  interim  ?  .Certainly  the  Senator  wooU 
not  wish  to  have  them  deposited  with  the  local  banks  in 
their  present  acknowlodgsd  stale  of  delinquent;  and  if 
that  should  be  the  purpose  of  the  Senator,  his  amendmeot 
does  not  go  far  enon^ ;  for  without  some  express  l^al 
provision  to  that  effect,  the  Secretaiy  of  the  Treasury  couU 
not,  as  the  law  now  stands,  employ  these  local  banks  u 
fiscal  agents.  What,  then,  does  the  Senator  purpose  to 
do  with  the  public  money  until  the  banks  shall  resume 
specie  payment  ?  It  is  supposed  that  so  long  as  specie 
shall  bear  a  premium  in  the  market — so  long  mm  any  por- 
tion of  our  foreign  debt  shall  remain  unsatisfied — this  stale 
of  things  must  continue. 

I  cannot,  Mr.  President,  from  any  view  which  I  can 
take  of  the  proposition  of  the  Senator  from  Virginia,  gi^* 
to  it  my  support. 

The  Senator  from  South  Carolina  has  proposed  ss 
amendment  to  the  bill,  which  I  shall,  with  aooie  reloc- 
tance,  support.  I  should  have  much  preferred  the  bill  sa 
it  came  from  the  hands  of  the  committee.  The  prindpk 
involved  in  the  Senator's  amendment  was  matter  of  much 
discussion  before  the  committee,  aUd  it  was  their  condo- 
sion,  that  a  regard'  to  the  public  interests  required  nothia; 
more  of  them  than  to  report  the  bill  as  it  was  reported, 
leaving  the  law  of  1789  and  the  resolution  of  1816  «» 
obligatory  as  they  had  ever  been.  The  committee  believed 
that  no  inconvenience  or  embarrassment  whatever  wouM 
arise  either  to  the  Government,  to  the  receivers,  or  to  the 
public  creditors,  by  leaving  the  law  of  1789  and  the  tceo- 
lution  of  1816  as  they  now  stand;  and,  in  my  judgment, 
the  bill  will  not  be  improved  by  adopting  the  amendraait  | 
proposed  by  the  Senator  from  South  Carolina.  It,  in  | 
efiect,  re-enacts  the  law  of  1789  after  the  year  1S41; 
and,  to  a  certain  extent,  it,  in  efiect,  re-enacts  the  joint  ! 
resolution  of  1816  until  1841.  Without  the  readuiioa  of 
1816,  and  without  the  amendment  of  the  Senator  from 
South  Carolina^  the  practice  of  the  (iovemment  would  g<7 
on  as  it  did  anterior  to  1816,  with  a  proper  regard  to  inrh- 
vidual  convenience  and  to  public  security. 

Mr.  President,  I  voted  for  the  dcposite  act  of  June,  183<> ; 
and,  with  the  Senator  from  New  York,  [Mr.TALLXAO&tK,; 
I  have  seen  no  caune  to  regret  it.     That  vote  was  the  de- 
liberate act  of  my  best  judgment.     It  was  given,  not  as 
has  been  avowed  elsewhere,  to  make  a  gratuity  to  the 
States,  or  to  make  a  systematic  distribution  of  the  coouBoa 
fund  among  the  several  States  of  this  confederacy.     No, 
sir,  I  voted  for  the  deposite  act  with  no  such  view,  and  for 
no  such  purpose.     I  voted  for  it,  as  it  was  upon  its  face, 
and  as  it  was  intended  to  be — a  mere  deposite  btli.    It  can- 
not fail  to  be  recollected,  that  great  amounts  of  the  poUk 
treasure  had  accumulated  at  particular  points;  that  so  great 
had  been  the  accumulation  at  the  places  of  deposite  in  the 
State  of  Mew  York,  as  well  as  in  some  other  States  of  the 
Union,  that  it  was  alleged  on  this  floor  that  the  paH^^ 
funds  were  thus  put  in  jeopardy ;  and  again  and  again  was 
it  reiterated,  that  it  was  the  policy  of  the  then  admmiiftr^- 
tion  so  to  control  tlie  public  treasure  as  to  influence  puidic 
politics.     This  was  matter  of  charge ;  and  to  do  awav  «o 
groundless  an  imputation,  and  to  provide  further  for    a 
transfer  of  portions  of  the  public  money  then  in  deposite  ux 
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local  banki,  to  the  treasuries  of  the  respective  States,  I  Ba|>- 
ported  the  deposite  act  of  June,  1836.  Not  a  sentiment 
did  I  then  otter,  not  a  Tote  did  I  then  give,  which  can  be 
made  to  conflict  with  the  views  I  now  entertain  of  that 
mesrare.    It  was  a  deposite  bill  throughout. 

The  Committee  on  Finance,  in  relation  to  this  subject, 
at  (he  preient  session,  have  reported  a  bill  providing  for 
tbf  postponement  of  the  fourth  instalment  with  the  States, 
ander  the  deposite  act  of  June,  1836.  That  bill  found  fa- 
vor with  me  in  the  committee.  I  was  in  favor  of  reporting 
It  tu  the  Senate.  I  gave  it  my  vote  on  ito  passage ;  but, 
NT,  were  these  proceedings  irreconcilable  with  my  support 
of  the  deposite  act  of  1836?  No,  sir,  no.  I  have  stated 
the  drcamstances  which  elicited  my  support  of  that  bill. 
It  wu  to  provide  additional  and  safe  depositories  for  the 
keeping  of  portions  of  the  public  money.  At  that  time 
we  bad  in  the  various  depositories  more  than  forty  millions 
of  dcitlin;  and  on  the  1st  of  January,  1837,  we  had  in 
deposite  thirty-seven  millions,  upon  which  the  act  was  in- 
teodecl  to  operate.  But,  sir,  noth withstanding  the  pecu* 
bar  phraaeology  of  that  act,  it  was  never  intended  by  its 
frirndi  that  the  Government  of  the  United  States  should 
part  with  its  control  over  that  portion  of  tbe  public  funds 
which  had  been,  previous  to  the  1st  January,  1837,  in  de- 
po^te  with  the  banks,  and  was  then  in  deposite  with  the 
^tej.  It  was  the  property  of  the  Government,  and  sub- 
ject to  its  coatml,  in  accordance  with  the  provisions  of.  the 
deposite  act  itf elf.  But  it  was  only  that  portion  of  the 
poi^lic  money  actually  deposited  with  the  States,  which 
coakl  be  controlled  by  the  terms  of  that  act. 

That  part  of  the  thirty-seven  millions  which  had  not,  in' 
^nt  of  fact,  reached  the  treasuries  of  the  respective  States, 
nnkl  not  be  controlled  by  the  act  of  June,  1836.  It  was 
■object  to  public  appropriation.  It  had  not  been  deposited 
vitii  the  States;  and  the  States  could  not  assert  any  claim 
to  bold  the  public  money  under  the  deposite  act,  which  had 
M  actually  been  deposited  with  them.  The  Secretary  of 
ibe  Treasury  had  the  same  control,  the  same  power,  over 
tbe  nine  millions  then  in  the  local  hanks,  as  he  had  over 
Uf  other  portion  of  the  public  funds.  It  was  subject  to 
W  controlled  by  the  legislation  of  Congress :  it  was  ni)thing 
iB««nor  less  than  a  portion  of  the  public  money ;  and,  like 
ttr  other  p  )rtion,  was  alike  liable  to  be  absorbed  by  public 
appropriations. 

The  Government,  then,  could  rightfully  use  this  port>3n 
«f  tlie  public  funds ;  and,  consequently,  on  the  first  of  Oc- 
t>>ber,  1836,  there  would  be  no  surplus  which  could  be  de- 
polled  with  the  States.  The  necessary  and  unavoidable 
*^aand9  of  the  Government  hail  taken  up  the  whole 
^^mt  in  the  Treasury,  and  hence  there  could  be  no  sur- 
P^Q^;  and  for  one,  sir,  I  could  not  lend  my  aid  in  favor  of 
*QJ  Dieasnre  to  borrow  money  for  the  purpose  of  deposit- 
^l  the  same  money  with  the  States.  I  therefore  voted  for 
^  bill  to  postpone  the  fourth  instalment;  and  I  voted 
*?3iQst  the  amendment  offered  to  that  bill  by  the  Senator 
'n)in  Pennsylvania,  because  I  could  not  give  my  aid  to  any 
Proposition  which  should  treat  this  deposite  with  the  States 
^donation  to  the  States,  or  which  should  give  to  the 
^tary  of  the  Treasury  any  less  control  of  that  portion 
«  the  public  funds  than  he  had  over  any  other. 

It  Has  been  often  said  during  this  debate,  that  the  recom- 
mendations contained  in  the  message  of  the  President,  and 
^bat  the  measures  reported  by  the  Committee  on  Finance, 
&'«  Rot  calculated  to  relieve  tho  people  from  their  present 
'^^*"»aBn«nts;  that  they  look  exclusively  to  the  accom- 
"JMition  of  the  Government.  The  Senator  from  Ken- 
^<^«7  contended  that  the  postponement  of  the  deposite  of 
^  fourth  instalment  with  the  States,  was  calculated  to  in- 
^f^^  the  pecuniary  pressure,  and  that  the  bill  providing 
^'  (he  issue  of  Treasury  notes  was  but  tbe  creation  of  a 
J^blic  debt.    That  it  was  prepared  to  withhold  nine  mil* 

mt  justly  JQ«  to  the  States  under  the  deposite  act  of 


June,  1896,  and  at  the  same  time  to  impose  a  direct  tax  of 
ton  millions  upon  their  industry,  for  the  redemption  ef  the 
debt  to  be  created  by  the  issue  of  Treasury  notes.  Is  thia 
a  fair  and  just  exposition  of  the  matter?  If  I  am  not 
wholly  mistaken  in  the  view  which  I  have  taken  of  this 
subject,  the  bill  proposing  to  postpone  the  deposite  with 
the  States  of  the  fourth  instalment,  is  a  relief  measure  not 
only  to  the  depositories  of  the  public  money,  but  to  the 
people  themselves.  It  has  been  said  here  and  elsewhere, 
that  the  amount  required  to  be  deposited  with  the  States  on 
the  first  of  October  next,  was  within  the  control  of  the 
Treasury  Department;  that  there  were  available  means  in 
the  Treasury  sufficient  for  the  purpose.  If  the  fact  be  so, 
Mr.  President,  the' course  of  the  Secretary  is  plain;  his 
duty  is  explicit,  and  that  duty  will  be  faithfully  performed. 
If  there  is  no  want  of  means,  there  is  no  occasion  for  the 
action  of  Congress;  the  law  is  in  full  force,  and  the  duty 
of  the  Secretary  of  the  Treasury  is  fully  set  forth. 

But  the  fact  is  not  so;  and  it  is  the  deficiency  of  means 
that  has  called  for  the  interposition  of  Congress.  If  the 
Trcasuiy  was  well  supplied  with  available  funds,  how  has 
it  happened  that,  with  so  great  unanimity,  the  Senate  has, 
8Lt  this  session,  authorized  the  loan  of  ten  millions  of  dol- 
lars 1  If  the  operations  of  the  Government  could  be  car- 
ried forward  unaided,  why  has  the  Executive  been  author- 
ized, by  the  act  of  the  Senate,  to  issue  ten  millions  of  dol- 
lars in  Treasury  notes'?  There  can  be  no  mistake  upon 
this  point ;  it  is  too  plain  for  argument ;  and  the  fact  is  in- 
controvertible that,  if  the  fourth  instalment  shall  be  requi- 
red to  be  deposited  with  the  States  on  the  first  of  October 
next.  Congress  must  provide  the  means.  They  must  au- 
thorize a  loan  to  some  amount  for  that  express  object,  to 
enable  the  Treasury  Department  to  execute  the  act. 

Whether  this  has  resulted  from  the  inability  of  the  de- 
posite banks  to  fulfil  their  engagementa  to  the  Government, 
or  whether  it  has  happened  in  consequence  of  the  failure 
of  the  merchanta  to  pay  their  duty  bonds,  or  whether  from 
both  causes,  it  is  the  same  to  the  Treasury  Department. 
Available  mean's  are  not  there,  and  will  not  and  cannot  be 
in  the  Treasury  on  the  first  of  October,  sufficient  for  the 
object;  and  hence  the  necessity  of  action  on  tbe  part  of 
Congress,  either  to  provide  the  means,  or  to  postpone  the 
instalment. 

Entertaining  this  opinion,  Mr.  President,  I  must  differ 
with  the  Senator  from  Kentucky.  I  cannot  but  regard  the 
postponement  of  the  deposite  of  the  fourth  instalment  with 
the  States,  at  a  time  like  this,  as  a  relief  measure — a  relief 
to  the  local  banks,  to  the  depositories  of  the  public  money, 
and,  of  consequence,  a  relief  to  their  debtors,  to  the  people 
themselves. 

If  nine  millions  of  dollars  are  to  be  deposited  with  the 
States,  that  amount  must  be  drawn  from  the  debtors  to  tbe 
Government,  from  the  deposite  banks  and  the  importing 
merchanta.  If  a  requisition  shall  be  made  on  the  banks 
and  upon  the  merchants,  they  would  be  compelled  to  en- 
force collections  from  their  debtors,  and  there  is  scarcely 
an  individual  in  the  community,  however  obscure,  but 
would  feel  this  postponement  as  a  relief  and  accommoda- 
tion to  himself.  The  banks  and  the  merchanta  are  the 
great  creditors  to  the  community,  and  any  and  every  meas- 
ure which  shall  relieve  them,  is  in  practice  and  in  effect  a 
relief  to  the  people. 

The  postponement  bill  is  a  relief  measure.  The  Treas- 
ury note  bill  is  a  relief  measure ;  it  is  a  mere  temporary 
expedient ;  an  authority  to  pledge  the  credit  of  the  Govern- 
ment, until  the  debtors  to  tbe  Government  can  pay  their 
dues.  Tbe  postponement  of  the  payment  of  the  mer- 
chanta* bonds  is  a  relief  measure— directly  to  the  mer- 
chants, but  indirectly  and  in  effect  to  the  people. 

The  accommodation  proposed  to  be  extended  to  the  de- 
posite banks  is  a  relief  measure,  giving  time  to  those  insti- 
tutions, and  enabling  those  institutions  to  give  time  to  their 
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iebton.  The  warehouse  bill  U  a  great  relief  measure,  re- 
quiring cash  payment  for  importations  which  shall  enter 
into  the  consumption  of  the  country,  and  relieving  the 
people  and  the  Government  from  the  very  evils  under 
which  we  are  now  laboring<«-the  abuse  of  the  credit  sys- 
tem. 

Each  and  all  these  measures  look  directly  to  the  relief  of 
the  Government  and  the  people;  and  notwithstanding  the 
speculations  of  gentlemeri  here  and  elsewhere,  with  respect 
to  the  tiue  character  of  these  measures,  let  them  but  be 
adopted — the  banks,  the  merchants,  the  people,  will  all 
unite  in  eipressing  to  their  authors  their  deep  sense  of  grat- 
itude. 

When  Mr.  Hubbabd  had  concluded  his  remarks. 

On  moUon  of  Mr.  BUCHANAN, 

The  Senate  adjourned. 

FaiDAT,  SaPTKMBKB  29. 

MERCHANTS*  BONDS. 

Mr.  WEBSTER  submitted  the  following  resolution  ; 

Rtsolvedt  That  the  Committee  on  the  Judiciary  report 
to  the  Senate  what  fees  are  due,  by  law,  on  the  renewal  of 
meichants*  bonds,  and  whether  any  further  legal  provision 
on  that  subject  be  required. 

Mr.  WEBSTER  said  he  had  rrceived  several  letters 
from  New  York  on  this  subject,  full  of  deep  and  loud  com* 
plaints  of  the  exorbitant  amount  of  official  fees  charged  on 
the  xenewaPof  merchants*  bonds  under  the  acts  of  Con- 
gress. In  one  case,  said  Mr.  W.,  I  learn  that  on  renew- 
ing bonds  to  the  amount  of  five  or  six  thousand  dollars,  the 
fees  amounted  to  12  per  cent,  on  the  whole  sum.  I  hope 
that  there  is  some  mintake  in  this,  although  my  information 
is  from  a  highly  creditable  source.  I  shall,  of  course,  for- 
bear comment  on  such  a  charge,  until  the  fact  be  estab- 
lished. I  do  not  know  under  what  low  this  is  supposed 
to  be  justified.  There  may  be  some  Treasury  regulation 
authorized  by  some  act  of  Congress,  or  suppled  to  be  so 
authorized.  It  is  a  matter  which  calls  for  immediate  at- 
tention ;  and  if  the  Senate  adopt  the  resolution,  I  shall  at 
once  put  the  chairman  of  the  committee  in  possession  of 
the  sources  of  my  information. 

Mr.  KING,  of  Alabama,  observed  that  he  had  himself 
received  similar  information  from  some  very  respectable 
quarters  in  New  York,  and  be  was  induced  to  believe  that 
there  ought  to  be  some  prompt  action  on  the  subject  by 
Congress  to  relieve  from  such  oppression. 

Mr.  GRUNDY  suggested  whether  it  would  not  be  pref- 
erable to  refer  the  subject  to  the  Committee  on  Finance,  of 
which  committee  Mr.  Webstkr  was  a  member. 

Mr.  WEBSTER.  I  believe,  sir,  that  the  member  from 
Tennessee  was  not  in  his  seat  when  I  introduced  the  reso- 
lution. I  say,  again,  therefore,  that  I  have  received  some 
letters  from  New  York,  complaining  very  loudly  of  the  fees 
charged  on  the  renewal  of  merchants'  bonds.  In  one  case, 
it  is  said,  on  bonds  amounting  to  six  thousand  dollars,  the 
ieos  were  equal  to  12  per  cent,  on  the  sum.  I  repeat,  sir, 
I  do  not  desire  to  comment  on  such  cases  till  the  facts  be 
established.  That  there  is  reasonable  ground  to  believe 
that  great  abuses  exist,  I  have  no  doubt.  If  they  are  as 
rank  as  represented,  it  is  to  be  feared  that  the  merchants 
will  be  fleeced  to  such  an  extent  by  these  official  fees,  that 
the  acts  of  Congress,  intended  for  their  relief,  will  be  of 
▼ery  little  benefit. 

As  the  subject  respects  official  fees,  charged  by  a  law 
officer,  it  belongs  properly,  no  doubt,  to  the  Committee  on 
the  Judiciary. 

The  Senate  then  resumed  the  consideration  of  the 

SUB-TREASURY  BILL. 

Mr.  BUCHANAN  rose  and  addressed  the  Senate  as  fol- 
lows: 


Mr.  President :  It  cannot  be  denied  that  the  commercial 
and  manufacturing  classes  of  our  people  throughwt  ibe 
Union  are  now  sulfisring  severely  under  one  of  those  peri- 
odical pressures  which  have  so  oflen  afflicted  the  rouitb;. 
Neither  has  the  agricultural  and  other  interests  eKtped 
without  injury,  although  they  have  not  soflered  to  die  mim 
extent.  1'he  exhaustion  of  the  human  system  does  not 
succeed  a  high  degree  of  unnatural  excitement  with  more 
unerring  certainty  than  that  a  depression  in  thebosiDeaiof 
the  country  must  follow  excessive  speculation.  The  one 
is  a  law  of  nature,  the  other  a  scarcely  less  uniiunn  Isw  of 
trade.  The  degree  of  this  depression  will  always  bear  in 
exact  proportion  to  the  degree  of  overaction.  As  many  de- 
grees as  the  system  has  been  elevated  above  the  point  of 
healthy  action,  so  many  degrees  must  it  sink  below,  aftci 
the  effects  of  the  stimulus  have  passed  away. 

What  has  been  the  history  of  the  country  in  this  reipecll 
One  of  constsnt  vibration.  I  can  speak  poeitivfly  <m  thii 
subject  in  regard  to  the  period  of  time  since  I  came  ioto 
public  hfe.  What  has  been  wiU  be  again.  The  Mm 
causes  v^ill  produce  the  same  cfiects.  We  can  cheiiah  ao 
reasonable  hope  of  a  change  unleas  the  State  Legishtarei 
should  take  a  firm  and  decided  stand.  The  kistoiy  of  ^ 
past  will  become  that  of  the  future.  This  year  we  ban 
sunk  to  the  extreme  point  of  depression.  The  countiy  u 
now  glutted  with  foreign  merchandise.  There  will^  theiv- 
fore,  be  but  few  importations.  All  our  efibrts  are  now  di- 
rected towards  the  payment  of  our  foreign  debt  The  nut 
year  the  patient  will  begin  to  recruit  his  exhausted  eoergiei. 
Domestic  manufactures  will  flourish  in  proportion  as  fomgn 
goods  become  scarce.  l*he  third  year,  a  fair  businea  will 
be  done.  The  country  will  present  a  flourishing  sppear- 
ance.  ^  Property  of  all  descriptions  will  commsnd  a  hk 
price,  and  we  shall  glide  along  smoothly  and  prosperoosly. 
The  fourth  or  the  fifth  year  the  era  of  extravagant  specu- 
lation will  return,  again  to  be  succeeded  by  another  depm- 
sion.  At  successive  periods  the  best  and  most  enterprisiof 
men  of  the  country  are  crushed.  They  £U1  victims  at  die 
shrine  of  the  insatiate  and  insatiable  Moloch  of  extravagaot 
banking.  It  is  an  everlasting  cycle.  The  wise  man  sajt 
there  is  no  new  thing  under  the  sun ;  and  we  are  destined, 
I  fear,  again  and  ^^in  to  pass  through  the  same  vam- 
tudes.  The  aspect  is  perpetually  changing,  but  isnerer 
new. 

Senatore  have  plumed  themselves,  and  their  admi'tn 
throughout  the  country  have  applauded  them,  as  being  hod- 
derfully  sagacious  in  their  predictions.  Their  respecti^ 
partisans  are  ready  to  exclaim — 

"  The  spit  it  of  deep  prophecy  he  hath, 
Exceeding  the  nine  Sybils  of  old  Rome ; 
What's  pjsi  and  what's  to  come  he  can  descry." 

But  no  deep  penetration  into  futurity  was  required  to 
make  these  prophecies.  Until  existing  causes  shall  be  re- 
moved, the  future  must  be  the  counterpart  of  the  past 

Whence  this  eternal  vicissitude  in  the  business  of  tbe 
country  1  What  is  the  secret  spring  of  all  these  calaaiiQfl  • 
I  answer,  the  spirit  of  enterprise,  so  natursl  to  American 
citizens,  excited  into  furious  action  by  the  stimulos  of  ex* 
cessive  banking.  It  operates  as  docs  the  inhaling  of  oxy- 
gen gas  upon  the  human  mind,  urging  it  on  to  every  ex* 
travagance  and  to  every  folly. 

I  do  not  deny  that  several  subordinate  circumstances  haif 
operated  in  unison  with  this  grand  cause  to  make  the  pm* 
ent  catastrophe  more  severe  than  it  otherwise  might  have 
been.  Still  it  is  the  root  of  all  the  evil.  It  is  the  chief  and 
almost  the  only  source  from  which  the  existing  distress  btf 
flowed. 

I  was  not  a  member  of  this  body  when  the  disco^ioB 
took  place  on  the  veto  of  the  bank  charter,  or  the  remonj 
of  the  depositee.  Although  both  these  measures  received 
I  my  cordial  approbation,  yet  I  refrain  purposely  from  reply- 
ing, at  this  late  period,  to  the  remarks  whidi  hate  been 
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made  on  these  subjects.     They  heve  already  pasted  into 
history,  and  been  sanetioned  by  the  public  approbation. 

Amongst  these  subsidiary  causes  of  the  existing  distress 
rosy  be  enumerated  the  destruction  of  capital  by  the  great 
fire  at  New  York,  in  December,  188ft.     The  wild  specu- 
lations in  public  lands,  and  in  splendid  towns  and  cities, 
upon  paper  throogbout  the  Western  States,  which  with- 
drew capital  from  the  commereial  cities,  where  it  was  most 
wanted,  to  poitions  of  the  country  where  it  was  not  re- 
quired ;  and  the  specie  circular,  if  you  please,  which,  how«> 
ever  wise  it  may  have  been  in  its  origin,  ought  not,  in  my 
opinion,  to  have  been  continued  in  force  after  it  had  per- 
formed its  office  and  had  checked  the  wild  speeuladoqs  in 
public  lands.     I  voted  in  favor  of  the  bill  at  the  last  session 
which  repealed  this  circular;  and,  under  the  same  circum- 
stances, I  would  again  act  in  the  same  manner.     But  per* 
mit  me  to  say  that  its  effects  have  been  greatly  exaggerated. 
ft  did  not  carry  to  the  West  any  thing  approsching  the 
amount  of  gold  and  silver  which  Senators  have  estimated. 
According  to  the  report  of  the  Secretary  of  the  Treasury, 
all  the  specie  in  all  the  Western  deposite  banks,  including 
Michigan,  but  little  exceeded  four  millions  of  dollars  at  the 
date  of  the  suspension  of  specie  payments ;  and  in  the  south- 
western deposite  banks  it  did  not  amount  to  one  million 
two  hundred  thousand  dollars.     I  shall  not  stop  to  inquire 
how  much  less  gold  and  silver  there  would  have  been  in 
these  depositories  hsd  the  specie  circular  never  existed. 
Certain  It  is  that  the  comparatively  small  amount  of  specie 
which  came  into  these  banks  in  consequence  of  this  circu- 
lar, could  have  produced  but  an  inconsiderable  effect  on  the 
business  of  our  commercial  cities,  and  still  less  upon  the 
suspension  of  specie  paymenta. 

'J*he»e  causes  may  have  made  the  revulsion  a  little  more 
severe ;  but,  had  they  never  existed,  still  it  must  have  come 
with  desolating  force. 

Senators  have  attributed  some  portion  of  the  existing  dis- 
tress to  the  act  of  1834,  regulating  the  standard  of  our  gold 
coins.  They  have  not  told  us,  and  they  cannot  tell  us, 
bow  this  act  could  have  produced  such  an  effect.  It  was 
no  party  measure,  and,  upon  its  passage,  there  were  but 
few,  I  believe  seven,  votes  against  it  in  the  Senate.  It  was 
a  measure  of  absolute  necessity,  if  we  desired  that  our  own 
irold  coins  should  eter  cireulste  in  this  country.  Before 
its  passage,  a  half  eagle,  as  an  article  of  merchandise,  was 
intrinsically  worth  about  five  dollars  and  thirty-three  cents 
in  silver,  whilst  iU  standard  value,  as  currency  under  our 
laws,  was  only  five  dollars.  It  is  manifest,  therefore,  that 
ffagles  and  half  eagles  never  could  have  entered  into  general 
sircalation  had  it  not  been  for  the  passage  of  this  act,  which 
is  now  condemned.  It  was  a  mere  adjustment  of  Uie  rela- 
ive  value  of  gold  to  silver,  according  to  the  standard  of 
jther  nations;  and,  if  I  am  not  greatly  mistaken  in  my  inem- 
>ry,  conlbrmcd  exactly  in  this  particular  with  the  lawa  of 
^pain  and  Portugal. 

I  have  been  utterly  at  a  loss  to  conceive  the  cause  of  the 
lostility  of  Senators  to  this  necessary  measure,  unless  it  be 
Tom  a  feeling  similar  to  that  which,  it  is  said,  made  a  dis- 
ini^ished  gentleman  desire  to  kill  every  sheep  which  came 
n  his  way.  He  could  feel  no  personsl  hostility  to  these 
nnocent  and  harmless  animals;  but,  was  such  a  violent 
knti -tariff  man,  that  the  sight  of  them  always  reminded  him 
>r  onr  woollen  manufactures.  Certainly  no  gentleman  can 
entertain  any  objection  to  the  eagles  and  half  eagles  them- 
teWee;  but  they  may  remind  Senators  of  the  efficient  and 
intiring  exertions  of  the  Senator  from  Missouri  [Mr.  Bxx- 
ro^]  to  introduce  a  gold  currency  into  circulation.  As 
polJ,  they  may  like  these  coins;  but,  as  Bentonian  mint- 
Irops,  they  are  detestable. 

Senators  have  also  contended  that  the  present  depressed 
ontittion  of  the  country  has  been  produced,  in  some  degree, 
y  the  larj^  importations  of  specie  which  were  encouraged 
ty  the  administration  of  General  Jackson.     I  shall  not  be 
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diverted  from  my  main  purpose  by  answering  thu  objection 
in  detail.  Even  if  their  position  were  conect,  which  I  by 
no  means  admit,  that  more  gold  and  silver  had  been  forced 
into  the  country  than  our  necessities  demanded,  or  the  fixed 
laws  of  trade  would  have  justified,  still  the  effect  would  have 
been  transient  and  trifling.  It  would  have  immediately 
flowed  back  through  the  channels  of  commerce  to  the  places 
from  whence  it  came,  until  the  par  of  exchange  had  been 
restored.  This  is  one  of  the  fixed  and  invariable  laws  of 
trade,  from  the  obligation  of  which  we  can  never  be  released. 

The  Senator  from  Kentucky,  [Mr.  Clat,]  in  the  courae 
of  his  remarks  upon  this  subject,  involved  himself  in  a 
strange  contradiction.  At  the  commencement  of  his  speech 
he  deprecated,  with  his  usual  eloquence  and  ability,  the  pol- 
icy of  the  past  administration  in  forcing  specie  into  this 
country,  contrary  to  the  laws  of  trade.  Towards  the  con- 
clusion, when  his  fancy  became  excited  by  the  contempla- 
tion of  the  splendid  Bank  of  the  United  Ststes  which  it  waa 
his  purpose  to  establish,  he  seemed  entirely  to  have  changed 
his  opinion.  In  order  to  obtain  the  necessary  amount  of 
specie  capital,  he  proposed  that  some  twenty  or  twenty-five 
millions  of  this  bank  stock  ahould  be  transmitted  to  Europe 
and  sold  to  foreigners  in  exchange  for  gold  and  silver.  It 
was  a  violation  of  the  laws  of  trade,  which  must  recoil  upon 
us,  to  force  a  greater  amount  of  specie  into  the  country  than 
our  just  proportion,  for  the  purpose  of  putting  it  into  circu- 
lation among  the  people ;  but,  when  the  purpose  is  to  fur- 
nish a  specie  cspital  of  twenty  or  twenty-five  miUions  for  a 
new  bank  of  the  United  Staira,  then  all  difficulties  vanish 
from  the  mind  of  the  gentleman. 

No,  sir,  said  Mr.  B.,  without  the  agency  of  any  of  these 
secondary  causes,  the  present  distress  must  have  come  It 
was  inevitable  as  fate,  i^o  law  of  nature  is  more  fixed,  than 
that  our  over-banking  and  our  over -trading  roust  have  produ- 
ced the  disastrous  results  under  which  we  are  now  su&ring. 

Is  there  now,  in  any  of  our  large  commercial  cities,  such 
an  individual  as  a'  regular  importing  or  commission  mer- 
chant 1  I  mean  a  merchant  who  is  content  to  grow  rich, 
as  our  fathers  did,  by  the  successive  and  regular  profits  of 
many  years  of  industry  in  his  own  peculiar  pursuit.  If 
there  be  such  persons,  they  are  rare.  No,  sir,  all  desire  to 
grow  rich  rapidly.  Each  takes  bis  chance  in  the  lottery  of 
speculation.  Although  there  may  be  a  hundred  chances 
to  one  against  him,  each,  eagerly  intent  upon  the  golden 
prise,  overlooks  the  intervening  rocks  and  quicksands  be- 
tween him  and  it,  and,  when  he  fondly  thinks  he  is  about 
to  clutch  it,  he  sinks  into  bankruptcy  and  ruin.  Such  haa 
been  the  fate  of  thousands  of  our  moat  enterprising  citizens. 
It  is  enough  to  make  one's  heart  bleed  to  contemplate  the 
bligfited  hopes  and  ruined  prospects  of  those  who  have  fall- 
en victims  to  the  demon  of  speculation.  Many  of  them 
have  been  the  most  promising,  and,  but  for  this  fatal  error, 
would  have  become  the  most  useful  citizens  of  our  country. 
Under  the  influence  of  this  feeling,  they  not  only  risk  their 
own  all,  but  often  the  all  of  others  which  has  been  confided 
to  them ;  not,  as  I  firmly  believe,  with  any  deliberate  pur- 
pose of  being  dishonest,  but  in  the  confident  but  delusive 
hope  that  fortune  may  smile  upon  their  efforts  and  enable 
them  to  meet  all  their  responsibilities. 

Far  be  it  from  me  to  utter  one  word  against  the  profession 
of  the  merchant  By  their  ability  and  enterprise  our  mer- 
chants have  cast  lustre  upon  the  character  of  our  country 
throughout  the  world.  They  are  amongst  our  most  useful 
citizens.  They  are  agenis  for  exchanging  our  productions 
with  distant  nations  and  among  ouraelves.  Commerce  is 
the  handmaid  of  agriculture  and  manufactures;  and  Heaven 
forbid  that  I  should  be  the  instrument  of  exciting  hostility 
between  them.  Again :  I  am  the  last  man  in  the  country 
who  would  crush  that  spirit  of  enterprise  end  of  untiring 
effort  which  belongs  to  the  American  cnararter.  It  has  pro- 
duced miracles.  It  hss  covered  every  sea  with  our  flag. 
With  a  rapidity  unexampled  in  the  history  of  the  workl,  it 
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hail  conv^rteil  the  wilderneu  into  fruitful  fields  and  flour- 
ishing towns  and  cities.  It  has  erected  splendid  improve- 
ments  of  eveiy  kind.  It  has  covered  and  is  coverinfr  the 
fiice  of  our  vast  country  with  railroads  and  canals,  and  has 
enabled  a  nation,  centuries  behind  in  the  start,  to  surpass 
all  her  rivals  in  the  career  of  internal  improvement.  If  I 
had  the  power,  I  would  regulate  this  spirit;  I  would  limit 
it  within  proper  bounds ;  God  forbid  that  I  should  destroy  it. 
It  is  imposBiMe  that  manufactures  and  commerce  can 
flourish  to  any  great  degree  in  this  country  without  the  aid 
of  extensive  credit.  I  would  not,  tlierefore,  abolish  banks 
if  I  could.  A  return  to  a  pure  metallic  currency  is  impos- 
«tible.  To  make  such  an  attempt  would  be  ruinous  as  well 
as  absurd.  It  would  at  once  cUminish  the  nominal  value 
of  all  property  more  than  fifty  per  cent;  and  would,  in  ef- 
fect, double  the  amount  of  every  man's  debts.  It  would 
enrich  creditors  at  the  expense  of  their  debtors,  and  thus 
make  the  rich  richer,  and  the  poor  poorer.  It  would  para- 
lyze industry  and  enterprise.  I  would  give  enterprise  whole- 
some food  to  feed  upon ;  but  would  not  drive  it  into  mad 
speculation  by  administering  unnatural  stimulants. 

M'hat  power  does  this  Government  possess  to  regulate 
the  banking  system  of  the  country  1  None,  comparatively 
none.  It  lielongs  to  the  States.  We  shall  soon  see  wheth- 
er they  will  exert  this  power  in  a  wise  and  beneficial  man- 
ner. Every  obstacle  has  been  removed  from  tlieir  course 
by  the  general  suspension  of  specie  paymenis.  But  the 
banks  are  ellipowerful.  Their  presidents,  their  directors, 
their  cashiers,  their  stockholderi,  and  their  agents,  pervade 
our  whole  society.  1*hey  are  spread  over  the  land.  \ 
common  interest  will  unite  them  in  a  solid  phalanx  for  the 
purpose  of  making  a  common  effort.  They  will  invade 
our  halls  of  legislation,  and  exert  all  the  influence  which 
they  may  possess  with  every  department  of  our  State  Gov- 
ernments, for  the  purpose  of  preserving  their  exorbitant 
privileges.  The  people  may  now  establish  these  institutions 
upon  a  stable  and  useful  foundation.  The  conflict  will  be 
tremendous,  and  I  confess  I  tremble  for  the  result.  The 
weal  or  the  wo  of  this  country,  for  many  years  to  come, 
depends  upon  the  issue. 

In  this  crisis,  all  which  the  General  Government  can  ef- 
fect is,  in  the  first  place,  to  withhold  its  depositee  from  the 
banks,  and  thus  refrain  from  contributing  their  funds  to 
swell  the  torrent  of  wild  speculstion ;  and,  in  the  second 
place,  to  restrain  the  extravagance  of  their  credits  and  is- 
sues, in  some  small  degree,  by  collecting  and  disbursing 
our  revenue  exclusively  in  specie,  or  in  the  notes  of  lianks 
which  will  pay  the  balances  due  from  them  in  specie,  at 
short  intervals.  To  accomplish  these  two  purposes,  as  well 
as  to  render  the  public  revenue  more  secure,  are  the  objects 
of  the  bill  and  amendment  now  before  the  Senate. 

The  evils  of  a  redundant  paper  circulation  are  now  man- 
ifest to  every  eye.  It  alternately  raises  and  sinks  the  value 
of  every  man's  property.  It  makes  a  beggar  of  tho  man  to- 
morrow who  is  indulging  in  dreams  of  wealth  to-day.  It 
converts  the  business  of  society  into  a  mere  lottery ;  whilst 
those  who  distribute  the  prizes  are  wholly  irresponsible  to 
the  people.  When  the  collapse  comes,  as  come  it  must, 
it  casts  laborers  out  of  employment,  crushes  manufacturers 
and  merchants,  and  ruins  thousands  of  honest  and  indus- 
trious citizens.  Shall  we,  then,  by  our  policy,  any  longer 
contribute  to  such  fatal  results  1     That  is  the  question. 

The  system  of  extravagant  banking  benefiU  no  person 
except  the  shrewd  speculator,  who  knows  how  to  take  ad- 
vantage of  the  perpetual  fluctuation  in  prices  which  a  re- 
dundant paper  currency  never  fails  to  produce.  He  sees, 
in  |he  general  causes  which  operate  upon  the  commercial 
world,  when  money  is  about  to  be  scarce,  and  when  it  will 
become  plenty.  He  studies  the  run  as  a  gambler  does  that 
of  the'cards.  He  knows  when  to  buy  and  when  to  sell, 
and  thus  often  realizes  a  large  estate  in  a  few  happy  ven- 
tures.    Those  wiio  have  been  initiated  into  the  mysteries 


of  the  paper  money  market,  can  thus  accumulate  rspd  for- 
tunes at  the  expense  of  their  less  skilful  neighbora. 

The  question  before  the  Senate  is  not,  whether  wed»ll 
divorce  t|)e  Government  from  the  hanks.  The  banks  them- 
selves have  done  that  already.  The  alliance  is  slmdy  dii- 
solved.  The  question  now  is»  shall  we,  with  sU  the  cx]x- 
rienco  of  the  past,  restore  this  ill-fated  union.  No  pro- 
pitious divinities  would  grace  the  new  nuptials;  bat  the  fa- 
tal sisters  would  be  there  ready  again  to  cut  the  cord  it  the 
first  approach  of  difficulty  and  danger. 

The  Senator  from  Virginia  [Mr.  RiTza]  has  appealed  to 
us  in  the  name  of  consistency  to  support  his  smeDilonL 
But  circumstances  hsYC  entirely  changed  since  we  voted 
for  it  at  the  last  session.  Then  the  unkin  existed  beHreeo 
the  banks  and  the  Treasury,  and  his  bill  prescribed  the  rel- 
ative duties  of  the  contracting  parties.  Now  tbeeootnct 
is  at  an  end.  The  banks  have  violated  iU  fundnnnul 
obligations,  and  tlie  Government  is  free.  The  preUnuDi!; 
quaation  now  is,  shall  we  enter  into  a  new  allisnce.  We 
must  first  determine  that  we  ahall*  before  any  qneitioD  of 
consistency  can  arise.  Should  we  again  connect  ouTfeires 
with  the  banks,  then,  and  not  till  then,  can  we  be  ctlied 
upon  to  adopt  rules  regulating  the  union.  The  smeDd* 
ment  of  the  Senator  fbom  Virginia  proceeds  upon  the  »• 
sumption  that  our  former  relations  are  to  be  restored.  I 
oppose  the  amendment  mainly  because  I  am  hostile  to  ilw 
reunion.  If  Congress  should  first  determine  to  restore  the 
old  relations  between  the  parties^  then,  and  not  till  theo, 
might  there  be  some  force  in  an  appeal  to  our  consiateDcy. 
We  are  left  at  thia  moment  entirely  free  to  decide  wtut 
is  best  to  be  done  witli  the  public  money.  To  use  the  lio- 
guage  of  the  Senator  from  South  Carolina,  [Mr.  Ciuiorir,] 
we  have  reached  a  point  from  whence  we  are  about  to  take 
a  new  departure.  But  three  courses  have  been,  or  in  the 
nature  of  things  can  be,  presentetl  for  our  selection.  We 
must  cither  deposlto  the  public  money  in  a  bank  of  the 
United  States,  to  he  created  for  that  purpose ;  or  restore  it 
to  the  State  banks ;  or  provide  for  its  safe  custody  io  the 
hands  of  our  own  officers,  without  the  ageoccy  of  loj 
bank.  State  or  national. 

And,  first,  in  regard  to  the  creation  of  another  bank  of 
the  United  States.  It  was  not  my  purpose,  at  this  time,  to 
offer  my  objections  in  detail  to  such  an  instiiotion.  Even 
if  I  had  intandcd  to  present  my  views  fully  upon  this  s&b> 
ject,  the  overwhelming  vote  of  the  Senate  on  Tueadaj  Ust, 
against  the  establishment  of  such  a  bank,  would  warn  w 
to  forbear.  It  would  be  labor  lost  and  time  expended  in 
vain.  I  shall  content  myself,  therefore,  with  a  few  gene- 
ral observations  upon  this  branch  of  the  subject,  and  a  short 
reply  to  some  of  the  ren»rks  which  have  been  made  by 
the  advocates  of  a  new  bank. 

In  my  opinion,  the  most  alarming  dangers  which  woaU 
result  from  such  an  institution,  have  never  yet  been  pre* 
sented  in  bold  relief  before  the  people.  This  baa  aiiieB 
from  the  unnatural  position  of  that  institutiou  towards  the 
Government.  We  have  seen  it  struggling  against  Eieeo- 
tive  power ;  and  ita  efforta  have  been  troroendooa.  They 
would  have  been  irresistible  against  any  oJicr  P/eaideot 
than  Andrew  Jackson.  As  it  was,  the  conflict  was  of  the 
most  portentous  character,  and  shook  the  Union  to  iia  cen- 
tre. But  we  have  witnessed  the  exception,  not  the  role. 
It  is  the  natural  ally,  not  the  enemy  of  power.  AVealth 
and  power  neceasarily  attract  each  other,  and  are  alwayi 
ready  to  rush  to  each  other's  embrace.  In  Uie  langnagf 
once  used  by  a  distingiahed  orator,  now  no  more,  (Mr. 
Randolph,)  «  male  and  female  created  lie  them."  Suppow 
General  Jackson  and  the  bank  had  been  in  alliance,  u^ 
not  in  opposition.  What  then  might  have  been  the  coxm- 
quences,  had  he  been  an  enemy  to  the  liberties  of  his  coon- 
try.  Armed  with  all  the  power  and  all  the  patronage  whieb 
belong  to  the  President  of  the  United  States,  enjoying  cb- 
bounded  popularity,  and  wielding  the  combined  wealth  d 
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the  country  through  tlie  agency  of  this  alUpowerfnl  bank 
and  its  branches,  planted  in  every  portion  of  the  Union ;  can 
any  man  say  that  our  liberties  would  not  have  been  in  dan- 
ger ?  All  the  forms  of  the  constitution  might  have  remain* 
ed;  the  people  might  still  have  lieen  flattered  with  the  idea 
of  electing  their  own  officers ;  but  the  animating  spirit  of 
our  free  institutions  would  have  departed  forever.  A  se- 
cret, an  all-pervading  influence,  would  have  sapped  the 
foundations  of  liberty  and  made  it  an  empty  name.  Under 
such  drcumstances,  a  President  might  always  select  his 
successor.  But,  thank  heaven,  the  danger  has  passed 
away,  and  I  trust  forever. 

If  any  of  my  friends  on  this  side  of  the  House,  who  ad- 
vocate the  establishment  of  a  national  bank,  should  be  elect- 
etl  President — and  if  their  political  principles  are  to  prevail 
with  a  majority  of  the  people  of  this  country  thst  majority 
could  not  make  a  better  selcction-^in  what  situation  shall 
we  be  placed?     One  of  the  first  measures  of  the  adminis- 
tration would  be  to  establish  a  magnificent  bank  of  the 
United  States,  with  a  capital  of  at  least  fiAy  millions  of 
dollars,  and  with  branches  throughout  the  different  Sutos. 
A  feeling  of  gratitude  towards  their  creator  would  render 
them  subservient  to  his  will.     It  would  be  their  pride  and 
their  pleasure  to  promote  his  influence  and  extend  his  pow- 
er.     We  should  have  no  more  wars  between  the  bank  and 
the  Goremmeut     They  would  move  on  harmoniously  to- 
gether.   In  other  days,  the  time  might  arrive  when  the  bank 
woald  be  nsed  by  some  bad  and  aspiring  President  as  a 
powerful  instrument  to  subvert  the  liberties  of  his  countiy. 
£ven  if  such  a  bank  could  better  regulate  the  currency 
and  Che  domestic  exchanges  of  the  country  than  any  other 
instrument,  still  it  would  be  infinitely  better  to  bear  the  ills 
we  have  than  to  endanger  the  existence  or  the  purity  of  our 
free  institutions. 

But  would  such  a  bank  control  and  regulate  the  issues  of 
the  State  banks  ?  I  answer,  no.  It  would  not  if  it  could ; 
it  could  not  if  it  would.  In  the  afiairs  of  human  life,  if 
you  expect  one  agent  to  restrain  and  control  another,  you 
oasht  to  render  either,  their  interests  or  their  inclinations 
different  and  counteracting.  To  accomplish  this  purpose, 
they  must  be  **  antagonisticar'  to  each  other.  When  such 
Barents  are  corporations,  this  is  emphatically  true.  Pecu- 
liarly governed  by  self-interest,  they  feel  no  enthusiasm 
unleaa  it  be  to  make  large  dividends  for  their  stockholders. 
Soyw,  a  bank  of  the  United  States  wouM  have  precisely  the 
same  interest  with  the  State  banks  in  making  extravagant 
loans  and  issues.  Whenever,  in  their  estimation,  they 
;oul«l  extend  their  accommodations,  witliout  endangering 
:heir  own  security,  they  would  pursue  that  course.  This 
s  the  powerful  instinct  of  self-interest.  You  cannot  change 
:he  fixed  laws  which  govern  human  nature,  by  making 
nen  directors  and  stockholders  in  a  bank  of  the  United 
Slates.  It  is  absurd  to  suppose  that  a  large  moneyed  cor- 
K>r«ition,  having  in  view  solely  its  own  interests,  will  vol- 
intarily  become  the  regulator  of  the  paper  currency  of  a 
;re3t  nation,  and  prevent  those  ruinous  contractions  and 
expansions  under  which  both  England  and  this  country 
tA^e  periodically  sufiered.  It  would  be  easy  for  me  to 
vrove,  at  least  to  my  own  satisfaction,  that,  in  puint  of  fact, 
loiiher  the  first  nor  the  lav t  Bank  of  the  United  States  ever 
III!  exercise  a  regular  and  efficient  control  over  the  issues 
ff  the  State  banks.  On  the  contrary,  whenever  their  in- 
?rest  impelled  them  to  extend  their  own  issues,  they  have 
»ur>nicd  this  coune,  and  thus,  uistead  of  checking,  they 
1^%-c  given  loose  reins  to  the  Stale  banks.  Both  the  one 
ncl  the  others  have  thus  rushed  together,  and  have  togeth- 
r  xninistered  to  that  spirit  of  over-trading  and  extravagant 
py^culation  which  has  ko  often  desolated  our  country.  To 
ca.z'sue  such  a  course  of  illustration  would,  however,  be  to 
s  vive  the  old  controversy  ;  to  tread  the  ground  which  has 
c*«n  so  often  trodden,  and  to  divert  mo  from  that  which 
essentially  belongs  to  the  present  question. 


The  mistake  committed  in  regard  to  the  deposite  banks, 
was  the  belief  that  they  would  be  able  and  willing  to  re- 
strain the  issues  of  the  other  State  banks.  Fortified  with  the 
public  deposites,  and  numerous  as  they  were,  they  might 
possibly  have  done  something  towards  the  accomplishment 
of  such  a  purpose.  But,  bank  like— human  nature  like»- 
instead  of  aiming  at  any  such  result,  the  Government  de- 
positee became  the  instrument  in  their  hands  of  still  more 
extravagant  credits  and  circulation.  Their  objects  seemed 
to  be  not  to  restrain,  but  to  give  loose  reins  to  the  other 
banks  and  to  themselves,  and  thereby  increase  their  own 
profits. 

.  But  could  a  bank  of  the  United  States,  even  it  would, 
reguUte  and  control  the  issues  of  the  State  banks  ?  I  have 
a  striking  fact  to  present  to  the  Senate  which  bears  directly 
upon  this  point.  The  Bank  of  England  has  recently  been 
placed  in  such  a  peculiar  situation  that  it  became  its  inter- 
est to  use  its  power  for  the  purpose  of  contracting  the  cir- 
culation of  the  local  banks  throughout  the  kinfl^om.  It 
was  compelled  to  make  the  attempt  by  an  overruling  regard, 
not  only  for  its  own  security,  but  for  its  very  existence. 
The  ofifort  proved  wholly  unavailing. 

The  Bank  of  England  was  rechartered  for  ten  years  in 
August,  1883.  Previous  to  its  recharter  iti  capital  was 
^14,568,000  sterling.  This  whole  sum  was  loanded  to 
the  Government.  According  to  the  provisions  of  the  last 
charter,  one-fourth  part  of  the  debt  due  from  the  paUic  to 
the  bank  was  to  be  repaid.  This  was  done  by  the  assign- 
ment of  that  amount  of  three  per  cent,  stock  to  the  bank  by 
the  commissioneTs  for  the  reduction  of  the  national  debt. 
But  as  no  division  has  been  mode  of  this  amount  among 
the  proprietors,  the  bonk  capital,  for  every  practical  pur- 
pose, may  still  be  estimated  at  iS  14,553,000,  or  $70,000,000. 
This  bank  has  branches  at  ten  of  the  most  important  com- 
mercial and  manufacturing  pointi  in  the  kingdom.  Now, 
if  such  a  bank  be  incapable  of  regulating  and  restraining 
the  issues  of  the  country  banks,  then  no  similar  institution 
of  which  we  can  conceive  could  efl[iciently  exert  this  power. 

On  the  28th  December,  1833,  the  bank  had  in  iti  vaults 
£10,200,000  sterling  in  bullion,  or  nearly  one  third  of  the 
amount  of  iti  circulation  and  deposites  combined.  On  the 
15th  November,  1836,  this  amount  of  bullion  had  decreas- 
ed to  £4,933,000,  or  less  than  one  sixth  of  its  deposites 
and  circulation. 

Alter  long  experience,  it  is  admitted  by  all  sound  practi- 
cal men  in  England,  <«tbat  the  true  principle  upon  which 
bank  issues  should  be  governed  is,  that  the  circulation 
should  at  all  times  be  kept  fiill,  but  without  any  redundan- 
cy ;  and  the  simple  means  by  which  this  state  of  things 
may  be  deterroincNl  and  regulated,  are  (except  on  very  ex- 
traordinaiy  emergencies)  ofifered  by  the  sUto  of  the  foreign 
exchangefl."  When  these  become  against  England  so 
mudi  that  bullion  is  exported,  then  the  issues  of  bank  pa- 
per ought  to  be  contracted  to  such  an  extent  as  to  restore 
the  equilibrium.  The  reason  b  obvious.  When  the  pa- 
per currency  becomes  redundant,  prices  rise  in  the  sonie 
proportion ;  and  then  it  is  more  profitable  to  remit  specie 
abroad,  than  to  export  any  other  article. 

The  state  of  the  foreign  exchange  was  against  England. 
The  specie  of  the  bank  was,  therefore,  gradually  drawn 
from  its  vaults  for  exportation.  It  became  necessary  that 
it  should  make  a  vigorous  eflfort  to  diminish  the  amount  Of 
the  circulating  psper  medium,  and  thereby  restore  the  equi- 
librium of  the  foreign  exchanges.  For  this  purpose  it  con- 
tracted its  issues  in  the  vain  hope  that  the  joint  stock  and 
private  banks  would  be  compelled  to  follow  the  example. 
What  was  the  consequence  1  I  will  not  repeat  the  facts 
which  have  already  been  stated,  though  for  another  our- 
pose,  by  the  Senator  from  Georgia,  [Mr.  Kiivo.]  It  is 
sufiicient  to  say  that,  as  it  contracted,  the  other  banks  of 
the  kingdom  exfNuided  their  issues;  and  that,  too,  in  a 
greater  proportion  than  iu  issues  were  diminished.    Prices 
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fliill  continued  to  rise,  and  bullion  ittll  continued  to  be 
drawn  out  of  the  bank  for  exportation.  The  utter  impo- 
tency  of  this  grand  regulator  of  the  currency  to  keep  the 
paper  circulation  of  the  kingdom  within  auch  limiti  as  to 
prerent  the  exportation  of  gold  and  ailver,  has  thus  been  bo 
clearly  demonstrated,  that  several  of  the  ablest  men  in  Eng- 
land despair  of  accomplishing  the  oliject  in  any  other  man- 
ner than  by  restricting  the  issues  of  paper  money  to  a  sin- 
gle bank,  and  regulating  their  amount  by  the  Government 
Here,  then,  is  an  important  fact,  incontestably  established. 
If  this  be 'true,  and  there  can  be  no  question  of  it,  I  would 
ask  Senators  how  a  national  bank,  even  with  a  capital  of 
fifty  millions  of  dollars,  could  regulate  and  restrain,  within 
proper  limits,  the  issues  of  eight  hundred  Stale  banks,  scat- 
tered over  the  whole  extent  of  this  vast  country.  The 
thing  is  impoasibks.  It  cannot  be  done  by  such  a  bank.  I 
call  upon  Senators  who  entertain  a  diflbrent  opinion  to  fur- 
nish any  explanation  of  this  conclusive  fact  Unless  they 
can  do  so,  then  they  must  abandon  one  of  their  strongest 
arguments  in  favor  of  the  creation  of  a  bank  of  the  United 
States. 

By  the  same  fixed  and  universal  law  of  commerce  which 
I  have  just  stated, '  whenever  the  paper  currency  of  the 
United  States  becomes  so  inflated  that  prices  rise  beyond 
their  proper  standard,  then  it  becomes  profitable  to  import 
every  foreign  production  into  our  country,  and  for  the  same 
reason  our  exporta  are  diminished.  Specie  must  then  go 
abroad  to  pay  the  balances  against  us.  In  order  to  supply 
it,  the  banks  must  be  exhausted  of  their  store.  They  must 
eontract  their  issues,  and  their  debtors  must  suffer  distress. 
Such  has  been  the  history  of  our  country  at  several  sue- 
oeasive  periods,  and  such  it  must  continue  to  be,  unless 
bank  issues  should  be  regulated  by  the  State  Legislatures. 

The  Senator  from  Kentucky  [Mr.  Clat]  has  contended 
that  the  constitutionality  of  a  bank  of  the  United  States 
ought  no  longer  to  be  dbnsidered  an  open  question.  That 
it  ought  to  be  regarded  as  settled  by  the  past  action  of  Con- 
gress, and  by  the  decision  of  the  Supreme  Court  of  the 
United  States.  From  this  opinion  I  beg  leave  to  dissent. 
From  my  early  education,  and  my  pursuits  in  life,  I  have 
been  taught  to  entertain  a  high  degree  of  reverence  for  ju- 
dicial dedsions.  I  feel  disposed  in  all  cases  to  yield  to 
them  their  proper  influence.  If  Congress  should  create  a 
new  bank  of  the  United  States,  and  the  judiciary  should 
decide  it  to  be  constitutional,  I  would  bow  with  submission 
to  their  authority.  The  good  order  and  peace  of  society 
-require  that  such  should  be  the  conduct  of  our  citizens, 
whatever  may  be  their  private  opinions.  But  after  the 
charter  has  6X|iired  by  ita  own  limitation,  and  when  Con- 
gress are  agam  called  to  act  de  novo  upon  the  subject,  I 
should  fisel  myself  at  perfect  liberty  to  exercise  my  own 
judgment.  In  forming  my  opinion,  I  should  treat  with 
great  deference  and  respect  the  former  acta  of  Congress, 
and  the  opinion  of  the  Supreme  Court;  but,  after  all,  if 
they  should  fail  to  convince  me,  I  would  consider  myself 
guilly  of  moral  perjury  before  Heaven  if  I  voted  for  such  a 
bill.  I  have  sworn  to  support  the  constitution  of  the  Uni- 
ted States ;  and  my  own  judgment  must  be  convinced  that 
a  law  is  constitutional  before,  acting  in  a  legislative  capa- 
city, I  can  g^ve  it  my  sanction.  I  cannot  cast  the  responsi- 
bility of  such  a  vote  upon  others.  It  is  exclusively  an  nf- 
feir  between  me  and  my  own  conscience.  If  men,  acting 
in  a  legislative  character,  should,  in  all  cases,  consider 
themselves  bound  by  judicial  decisions,  what  would  be  the 
consequence !  The  judges  who,  in  all  ages  and  in  all 
countries,  have  had  a  leaning  in  favor  of  the  prerogatives 
of  Oovamment,  would  be  the  arbiters  of  popular  righto  and 
popular  liber^  in  the  last  resort.  There  could  be  no  ap- 
peal from  their  decision  upon  great  questions  of  constitu- 
tional liberty ;  even  when  they  aroae  before  the  Legisla- 
ture in  cases  where  the  personal  or  private  righta  of  the 
citiion  could  not  be  afiected.     Their  decisions  would  be- 


come as  irreversible  as  the  laws  of  the  Medes  and  Pcniaai. 
They  would  be  sacred  as  the  constitution  iiielf. 

Congress  pasaed  the  sedition  law  in  1798  in  npiM 
violation  of  that  provision  of  the  con^tntioo  which  de- 
clares that  «  Congress  shall  make  no  laws  abridgiag  Am 
freedom  of  apeech  or  of  the  press."  This  act  was  dor 
equitable  in  ita  provisions  than  the  common  law,  hecame 
it  permitted  the  defendant  to  give  the  truth  in  €vid«ore. 
The  popular  odium  which  attoidod  it  was  not  excited  bj 
ita  particular  proviaiona,  but  by  the  fact  that  any  law  opos 
the  subject  was  a  violation  of  the  constitution. 

It  is  now  admitted  by  ninety-nine  peraous  out  of  a  han- 
dred  that  Congreaa,  in  passing  this  act,  tranacended  tkir 
powers ;  and  yet  this  law  was  declared  to  be  oooslitiitknil 
by  the  Judiciary,  douhtleas  with  honest  intentions.  Aoer- 
ican  citiiens  were  indicted,  and  tried,  and  convicted,  and 
sentenced  and  sofiered  fine  and  imprisonment  oadn  iu 
provisions.  If  it  were  again  proposed  to  pass  a  amibr 
law,  I  ask  the  Senator  from  Kentucky  whether  he  vonld 
feel  hhnself  bound  by  these  decisions  to  believe  and  to  vote 
that  such  a  law  was  constitutional.  I  feel  assured  that  Ik 
would  not.  Upon  the  same  principles  the  inftmooa  deci- 
sions of  a  Jefferies  or  a  Scroggs  against  the  rights  and  libci- 
ties  of  the  people  of  England  ought  to  have  been  heldn- 
cred,  and  the  glorious  revolution  of  1688  was  an  act  ^ 
usurpation.  The  decisions  of  judges,  except  on  the  {ar- 
ticular case  before  them,  may,  like  all  other  human  things 
be  corrected  by  the  experience  of  time,  and  the  lighti  a' 
knowledge. 

The  Constitution  of  the  United  States  eonfefs  tipoa  Con- 
grew  the  power  **  to  lay  and  collect  taxea,  duties,  impmii, 
and  excises,*'  fcc. ;  and,  after  enumerating  other  powm, 
authorises  us  **  to  make  all  laws  which  shall  be  necewtry 
and  proper  for  carrying  into  execution  the  foregoiuf  po»- 
ers.''  The  advocates  of  a  national  bank  have  dedfed  tbc 
power  to  create  such  an  institution  from  theae  two  elaotn- 
They  have  contended  that  a  national  bank  is  a  neccsa? 
and  proper  instrument  to  collect,  to  keep  securely,  to  \nm- 
fer,  and  to  distmme  the  national  revenue;  and  therefon 
that  it  is  constitutional.  Such  seems  to  have  hern  ibc 
opinion  of  the  Supreme  Court,  as  delivered  by  Chief  Jo»- 
tice  Marshall  in  the  case  of  McCullough  against  the  Stitf 
of  Maryland.  But  that  very  decision  is  based  upon  ibc 
principle,  that  if  Congreaa  have  determined  such  a  bank  io 
be  an  appropriate  means  to  cany  into  execution  this  taiing 
power,  the  Judiciary  could  not  interfere  and  declare  that  H 
was  not.  The  degree  and  the  urgency  of  this  necectftr 
must  at  last  be  left  to  the  Legislature,  unless  in  exlmee 
cases.  Upon  an  application  for  a  new  charter,  the  qar«- 
tion  appears  thus  to  be  referred  by  the  Judiciary  itaelf  to 
the  Ijogislative  authority.  Every  member,  should  the  ra» 
arise,  must  ask  himself  wrhether  a  bank  of  the  United  ^1» 
be  a  neceasary  and  proper  instrument  to  carry  into  exfco- 
tion  the  taxing  power  of  the  Ooveinment.  If  he  dedds 
in  the  negative,  he  cannot  vote  in  Savor  of  estahliahiDg  «w^ 
a  bank  without  peraonally  vidating  the  coiwtitQtioD. 

And  here  I  should  have  conclude)  the  observations  which 
I  had  intended  to  make  on  the  auhject  of  a  bank  of  tb« 
United  States,  had  it  not  been  for  the  remarks  made  y«- 
terday  liy  the  Senator  from  Massachusetts,  [Mr.  Wta- 
STBK.]  He  came  out  strongly  in  favor  of  a  bank—iiOi  I 
ask  his  pardon,  he  did  not — because  he  solemnly  disrlain- 
ed  any  such  imputation  when  it  was  made  upon  him  br 
the  Senator  from  New  Hampshire,  [Mr.  Hvbbako]  ' 
confess,  if  it  had  not  been  for  thia  disclaimer,  I  should  h«"^ 
fallen  into  the  same  error ;  because  he  inaisted  upooit 
that,  during  forty  years  of  the  period  which  had  elapsff 
since  the  adoption  of  the  constitution,  the  first  snd  ib«  ^ 
Bank  of  the  United  States  had  fumiahed  the  coontira 
perft^ct  currency,  and  had  regulated  our  domestic  nehm- 
ges  to  admiration.  The  gentleman  had  urged  these  topff 
strongly,  and  had  point^  out  no  other  specific  tooAe « 
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regulating  the  currency  and  exchanges  hut  through  the 
agency  of  a  bank ;  hence,  it  wae  natural  to  infer  that  he 
intended  to  advocate  such  an  institution. 

Whst,  then,  was  the  Senator's  main  ponition  1  In  this 
I  think  I  cannot  be  mistaken.  I  wish  to  state  it  distinctly 
and  fairly.  He  contended  that  Congress  not  only  possess 
the  power  under  the  constitution,  but  that  it  is  their  iraper- 
ative  duty  to  create  and  furnish  for  the  people  of  this  coun- 
try a  paper^  currency  which  shall  be  at  par  in  all  portions 
of  the  Union,  and  everywhere  serve  as  tha  medium  of  do- 
mestic exchanges.  In  what  particular  mode,  or  by  what 
means,  this  paper  currency  was  to  be  called  into  existence, 
the  Senator  did  not  explain.  On  this  point  he  was  quite 
mysterious.  He  infers  the  exieitence  of  this  power  from 
two  clauses  in  the  constitution :  the  first,  that  which  con- 
fers on  Congress  the  power  *'to  regulate  commerce  with 
foreign  nations,  and  among  the  several  States,  and  with 
the  Indian  tribes;"  and  the  secoi\d,  *<to  coin  money,  reg-- 
ulate  the  value  thereof,  and  of  foreign  coin,  and  fix  the 
standard  of  weights  and  measures." 

[Here  Mr.  Wsbstkii  aUo  referred  Mr.  B.  to  that  clause 
of  the  constitution  which  prohibits  the  States  from  coining 
money  or  emitting  bills  of  credit] 

What,  in  my  opinion,  constitutes  the  chief  excellence 
of  the  Senator  from  Massachusetts,  as  a  public  speaker,  is 
the  cleameis 'With  which  he  states  bis  propositions,  and  his 
power  of  condenFation  in  maintaining  them.  When  he 
happens  to  be  in  the  wrong,  these  high  qualities  operate 
against  himself,  and  render  his  errors  more  conspicuous. 
Such  was  my  conviction  yesterday,  when  he  undertook  the 
Herculean  task  of  deducing  the  power  to  create  a  paper 
currency,  without  any  limit  but  the  discretion  of  Congress, 
rrom  the  simple  powers  of  regulating  comuiorce,  and  coin- 
\n^  hard  money. 

By  the  state  of  the  question  before  the  Senate,  the  gen- 
ieinan  has  hrtn  driven  into  a  narrow  place,  and  has  cho- 
ten  a  position  which  his  great  powers  will  not  enable  him 
o   maintain.     The  bill  upon  your  table  proposes  to  keep 
>n    deposite,   and  to  transfer  the  public  revenue,   where 
t    may  be  required,  without  the  agency  of  any  bank.     If 
hese  duties  can  be  successfully  performed  by  the  officers 
►f  the  Government,   then  there  can  be  no  pretence  for 
i aiming  the  power  to  incorporate  a  national  bank  from 
hat  clause  in  the  constitution  giving  Congress  the  power 
*  to  lay  and  collect  taxes,  duties,  impost  and  excises,  and 
o   pay  the  debts  of  the  United  States."    The  present  bill 
>rovides  for  all  these  purposes,  independently  of  all  Inmks. 
rixere  can,  then,  be  no  necesssity  to  create  one  as  a  fiscal 
Lg:ent  of  the  Government ;  and,  of  consequence,  the  ancient 
LTn^ment  in  favor  of  its  constitutionality  falls  to  the  ground. 
rhis  was  its  origin:  this  was  the  foundation  on  which  it 
Lsas  formerly  rested.    The  power  to  issue  notes,  and  that  to 
eg^late   the  exchanges  of  the  country,  have  heretofore 
«en  considered  as  merely  incidental  to  the  bank  itself,  af- 
er  it  had  been  called  into  existence  as  a  necessary  fiscal 
gent  of  the  Treasury.    These  have  never  been  considered 
5   powers  inherent  in  the  Government,  but  as  mere  conse- 
tx«nce8  of  the  regular  action  of  a  national  banking  institu- 
€fwk.      Under  existing  circumstances,  the  Senator  is  driven 
w^en  from  these  comparatively  narrow  limits.    He  disclaims 
:a«  idea  of  advocating:,  at  present,  the  establishment  of  a 
citional  hank.     Hence  he  has  never  once,  throughout  the 
rlxole  course  of  hb  argument,  called  to  his  aid  the  power 
*■  to  levy  and  collect  taxes.''     He  has  not  even  mentioned 
He  casts  this  power  into  the  back  ground ;  whilst  he 
!  cairns  for  Congress,  from  the  other  clauses  of  the  consti- 
B  Cion  ^vhrch  I  have  read,  the  transcemlant  power  of  crea- 
a  paper  currency  without  limits. 
jL»et  us  for  a  few  moments  examine  his  argument.     The 
umere  of  the  constitution  were  sturdy  patriots,  who,  with  a 
Id  but  rations  hand,  conferred  upon  the  General  Govern- 
ent  certain  enumerated  powers.     Dreading  lest  this  Gov- 


ernment might  attempt  to  usurp  other  powers  which  had  not 
been  granted,  they  have  expressly  declared  that  *'  the  pow- 
ers not  delegated  to  the  United  States  by  the  constitution, 
nor  prohibited  by  it  to  the  States,  are  reserved  to  the  States, 
respectively,  or  to  the  people."    ThSn  caution  was  abso- 
lutely necessary  to  prevent  astute  and  subtle  lawyers  from 
extending,  by  forced  and  ingenious  constructions^  the  clear 
and  explicit  grant  of  powers  which  Was  traced  by  the  hand 
of  our  ftthers.     Does  the  constitution,  then,  anywhere  ex- 
pressly confer  upon  Congress  the  power  of  creating  a  na- 
tional paper  currency  1     This  is  not  pretended.     But  the 
Senator  from  Massadiusetts  has  found  it  lurking  under  the 
power  <*to  regulate  commerce  with  foreign  nations,  and 
among  the  several  States,  and  with  (he  Indian  tribes." 
What  is  the  signification  of  the  word  *■  regulate  V    Does 
it  mean  to  create  1     No,  sir.     Such  a  signification  would 
be  to  confound  the  meaning  of  two  of  the  plainest  words  in 
the  English  language.     You  create  something  new ;  yuu 
regulate  the  action  of  that  which  has  already  been  called 
into  existence. .   The  meaning  of  the  word  *' regulate,"  as 
used  by  the  framers  of  the  constitution  themselves,  clearly 
appears  in  a  subsequent  clause  in  the  instrument:   '* Con- 
gress shall  have  power  to  coin  money,  regulate  the  value 
thereof,  and  of  foreign  coin,  and  fix  the  standard  of  weights 
and  measures."     To  coin  money,  is  the  creation  of  the 
subject ;  after  it  has  beep  coined,  and  thus  brought  into  ex- 
istence, you  regulate  the  value  of  it  and  of  foreign  coin. 
There  are  no  two  words  in  the  English  language  which 
have  more  distinct  and  precise  meanings  than  to  **  create" 
and  to  "regulate."     The  word   "regulate"  necessarily 
presupposes  the  previous  existence  of  something  to  be  reg- 
ulated.    Such  is  its  plain,  clear  signification  in  the  consti- 
tution.    Commerce  nad  long  existed  "  with  foreign  na- 
tions, and  among  the  several  States,  and  with  the  Indian 
tribes,"  previous  to  the  date  of  the  constitution.    Its  framers 
took  the  subject  up  as  they  found  it,  and,  acting  upon  the 
exbting  state  of  things,  they  authorized  Congress  to  regu- 
late, or  to  prescribe  rules  for  conducting  this  commerce  in 
all  future  times.     To  infer,   therefore,  from  this  simple 
power  of  regulating  commerce,  that  of  creating  and  issuing 
a  supply  of  paper  money  fur  the  country,  strikes  me  as  one 
of  the  most  extraordinary  propositions  which  has  ever  been 
presented  to  the  Senate. 

The  limited  signification  of  this  word  "regulate,"  will 
appear  conclusively  from  the  history  of  thi^  provision  of  the 
constitution.  Under  the  confederation,  each  State  acted 
independciitly  of  the  others  in  fiaming  commercial  regula- 
tions. The  consequence  was,  that  whilst  some  States  im- 
posed high  duties  on  the  importation  of  foreign  merchan- 
dise, others  admitted  it  into  their  ports  at  low  rates,  or  free 
of  duty  altogether.  No  commercial  treaty  upon  principles 
of  reciprocity  could  be  carried  into  execution  with  foreign 
nations,  because,  whilst  the  several  States  exercised  this 
prerogative,  there  could  be  no  uniformity  of  duties.  Again : 
those  States  which  admitted  foreign  productions  either 
without  duties  or  at  low  rates,  endeavored  to  force  them 
into  the  consumption  of  the  neighboring  States  where  the 
duties  were  higher.  They  could,  of  coarse,  undersell  the 
merchants  who  had  been  compelled  to  pay  these  higher  du- 
ties of  their  own  State.  Thus  the  revenue  laws  of  one 
State  were  counteracted  by  those  another ;  and  a  war  of 
commercial  restrictions  arose  among  themsclvesf.  These 
were  not  only  the  reasons  for  adopting  the  clause  in  the 
constitution  aathorizing  Congress  to  regulate  commerce, 
but  they  were  the  immediate  cause  for  assembling  the  con- 
vention which  framed  the  constitution  itself.  This  may  be 
seen  from  the  proceedings  which  led  to  the  adoption  of  that 
instrument,  contained  in  the  first  volume  of  the  Laws  of  the 
United  States. 

The  States  were  jealous  in  the  extreme  upon  this  sub- 
ject. They  were  reluctant  to  yield  to  Congress  the  power 
of  regulating  commerce.     Some  of  them  proposed  to  sur- 
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render  it  for  a  term  of  years,  whilst  others  refused  to  do 
any  thing.  On  the  13th  July,  1785,  a  committee  of  Con- 
gress, of  which  Mr.  Monroe  was  chairman,  recommended 
an  amendment  to  the  articles  of  confederation,  containing, 
among  other  things,  a  provision  that  the  United  States,  in 
Congress,  should  have  the  exclusive  power  *'  of  regulating 
the  trade  of  the  States,  as  well  with  foreign  nations  as  with 
each  other,  and  of  laying  such  impost  and  duties  upon  im- 
ports and  exports  as  may  be  necessary  for  the  purpose." 
This  provision  was  subject  to  several  conditions  and  limi- 
tations which  I  need  not  repeat.  The  meeting  at  Annap- 
olis, in  September,  178A,  was  held  for  similar  purposes, 
but  commissioners  from  five  States  only  were  present,  who 
declined  to  act  upon  the  subject,  and  recommended  the  as; 
sembling  of  the  convention  which  formed  the  present  con- 
stitution of  the  United  States. 

From  this  brief  review  you  may  judge,  Mr.  President, 
what  would  have  been  the  astonishment  of  those  jealous 
patriots,  who,  with  a  reluctant  hand,  conferred  this  power 
upon  Congress  to  regulate  commerce,  if  they  had  been  in- 
formed that  it  contained  within  itself  the  vast,  the  undefined 
and  undefinable  power  of  creating  a  paper  currency,  with- 
out limit  and  without  restriction.  In  some  of  the  State 
conventions  which  were  assembled  for  the  purpose  of  rati- 
fying the  Federal  constitution,  extreme  inferences  were 
drawn,  according  to  the  spirit  of  the  times,  as  to  the  pow- 
era  which  might  be  assumed  by  CoAgress  from  the  language 
of  the  instrument.  But  no  man  in  America,  however 
haunted  he  might  have  been  with  the  wildest^pprehensions 
of  Federal  power,  ever  imagined  that  there  was  lurking  un- 
der the  simple  power  to  regulate  commerce  that  of  estab- 
lishing a  national  paper  currency.  The  Senator  from 
Massachusetts  has  first  detected  this  slumbering  power. 
The  word  **  regulate,'*  says  Crabbe,  in  his  Synonymes, 
'Ms  applicable  to  things  of  minor  moment  where  the  force 
of  authority  is  not  so  requisite.*'  It  is  inferior  in  potency 
to  the  words  *' rule,**  "govern,**  or  "direct."  In  the 
hands  of  the  Senator  from  Massachusetts,  however,  it  be- 
comes all-powerful.  He  can  conjure  with  it,  and  raise  up 
the  phantom  of  an  all-pervading  and  unlimited  paper  cur- 
rency. 

The  Senator  from  Massacbussettii  has  commented  upon 
the  propositions  laid  down  by  the  President  in  liis  message, 
that  "  it  was  not  de«igne<l  by  the  constitution  that  the  Go- 
vernment should  assume  the  management  of  domestic  and 
foreign  exchangers,*'  and  **  that  as  justly  might  it  be  called 
upon  to  provide  for  the  transportation  of  the  merchandise  of 
individuals.*'  Now,  sir,  might  not  the  gentleman  as  fairly 
dedoce  this  power  from  that  of  rugulaling  commeroe,  as 
the  power  of  issuing  paper  money  1  Nay,  might  it  not  bo 
done  more  directly  ?  The  first  implication  would  naturally 
be,  Congress  possesses  the  power  to  regulate  commerce, 
therefore,  you  may  infer  the  power  of  transporting  mer- 
chandises without  which  commerce  cannot  exist.  But 
commerce  is  the  exchange  of  commodities;  and  where  they 
are  not  of  equal  value,  some  medium  is  necessary  to  pay 
the  diflfcrencc;  therefore  f^onsjess  possesses  the  power  of 
creating  a  paper  currency  for  this  purpose.  The  power  to 
transport  merchandise  is  one  step  nearer  to  the  fountain 
head  than  that  of  issuing  paper.  If  you  adopt  such  con- 
structions of  the  constitution,  you  arc  at  sea  without  chart 
or  compass ;  and  that  instrument  may  be  made  to  mean 
any  thing  or  nothing.  The  plain  and  obvious  intention  of 
its  framers  is  sacrificed  to  the  spirit  of  meUpbysical  subtle- 
ty, and  to  the  desire  of  extending  the  powers  of  the  Federal 
Government 

The  Senator  asks  is  it  possible  that  tlic  constitution  has 
given  to  Congress  the  power  over  commurco,  and  yet  has 
provided  no  currency  by  which  it  may  be  conducted  t  I 
answer  that  the  framers  of  that  instroment  were  guilty  of 
no  such  absurdity.  They  have  provided  a  medium  of  ex- 
change the  best  in  the  world.    They  have  empowered  Con- 


gress to  coin  money,  and  to  regulate  the  value  thereof  and 
of  foreign  coin.  They  were  hard-money  men.  To  use  i 
forcible  expression  of  the  Senator  himself,  they  make  gold 
and  silver  currency  the  law  of  the  land  at  home,  as  it  iw 
the  law  of  the  world  abroad.  This  is  the  medium  and  tk 
only  medium  of  exchange  which  they  have  provided. 

And  yet,  sir,  from  this  clear  and  precise  power  "  to  eoin 
money,  and  regulate  the  value  thereof  and  of  foreign  roiii " 
the  Senator  firom  Massachusetts  also  deduces  the  power  of 
tissuingjpaper  money ;  and  he  has  seriously  ifliialed  opoa 
this  argument.  I  confess  I  feel  myself  utterly  at  t  Imh  to 
answer  it  To  contend  that  because  Congreea  have  dnivd 
firom  the  constitution  the  express  power,  and  that  oni;,  o{ 
ooining  gold  and  silver  money ;  that,  therefore,  it  ii  ibcir 
right  and  their  duty  to  create  paper  money,  appeus  to  me, 
with  all  due  deference,  to  be  a  monstroua  propoatioo.  It 
cannot  be  maintained  for  a  moment  The  framers  of  (fa« 
constitution  have  evinced  their  intention  as  dearlj  as  human 
language  can  manifest  it,  that  our  currency  should  be  goU 
and  silver  alone ;  and  they  have  prohibited  the  State*  from 
making  any  thing  else  a  legal  tender.  And  yet  the  Senator 
contends  that,  from  these  very  provisions,  a  power  results 
to  Congress  of  creating  a  paper  circulation  for  the  coimtr;. 
The  framers  of  the  constitution  knew  notliing  of  anj  ptper 
currency,  except  that  of  the  Revolution.  This  they  wcoid 
not  touch ;  they  did  not  name  it  It  was  an  example  for- 
ever to  be  shunned,  and  never  to  be  followed.  And  yet 
they  have  done  their  work  with  so  little  skill,  that  tber 
have  authorized  Congress  to  create  a  paper  currency  for  ilie 
whole  Union,  which  shall  serve  as  the  medium  of  oar  do- 
mestic and  foreign  exchanges !  The  constitut'on  has  estab- 
lished gold  and  silver  as  the  currency  of  the  country,  ttd 
therefore  it  is  contended  they  have  authorized  the  wmm 
of  a  vast  paper  circulation. 

.  Now  I  most  sincerely  believe,  that  if  any  such  construc- 
tions can  prevail,  then  all  the  boundaries  of  Federal  povct 
are  at  once  prostrated,  and  we  are  rapidly  on  the  maitfa  to- 
wards consolidation.  .  It  was  in  vain  that  our  aocestork 
granted  powers  to  this  Government  with  a  jealoos  hand, 
and  studiously  sought  to  preserve  the  rights  reserred  to  Ac 
States.  It  was  in  vain  that  they  made  a  specific  eoumei- 
atiou  of  the  powers  of  Congress,  and  withheld  from  as  aQ 
incidental  powers,  except  such  as  might  be  necessary  lod 
proper  for  carrying  thoae  which  were  expressly  granted  into 
effect.  All  limitations  are  at  once  prostrated,  and  our  viil* 
ten  constitution  seeures  us  nothing.  It  has  become  ciayii 
tlie  hands  of  the  potter,  ready  to  assume  any  shape  and  re- 
ceive any  impression  which  the  passions  or  the  prejodicn 
of  the  hour  may  dictate. 

Two  political  schools  have  existed  in  this  country  fivB 
the  time  the  constitution  was  adopted.  The  one  fiivored  ■ 
strict,  the  other  a  liberal,  construction  of  the  instrinnect 
The  one  has  been  jealous  of  State  rights,  the  other  the  ad- 
vocates of  Federal  power.  The  Senator  from  Msssacko- 
setts,  if  we  may  judge  from  his  ar^ment  upon  the  present 
occasion,  is  far  in  advance  of  those  who  have  hitherto  gone 
the  farthest  in  support  of  Federal  power.  He  hsfi  msde 
large  strides  towards  consolidation  or  centralism.  I  u^ 
these  terms  with  no  oflTcnsive  meaning. 

I  have  now  reached  the  question  whether  the  public  de- 
posites  ought  to  be  restored  to  the  State  banks.  1  contest 
that  they  ought  not ;  first,  because  these  banks  are  not  acd 
never  have  been  sale  depositories  of  the  public  money.  In 
other  words,  the  experiment  has  entirely  failed. 

What  is  the  great  and  peculiar  privilege  conlerrcd  up<r 
a  bank  of  deposite,  discount,  and  issue  ?  A  bill  or  proio^ 
sory  note  is  presented,  with  one  or  two  good  endorsers,  ssJ 
between  six  or  seven  per  cent  per  annum  is  discocotfd 
from  its  face.  What  docs  the  bank  give  in  return !  £i*'^ 
a  credit  entered  on  its  books,  or  bank  notes  payable  on  d^ 
mand ;  and  in  either  case  without  intereat  Their  ofler  ^ 
their  customerfi  is :  I  will  give  you  my  notes  without  inl^'* 
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St  in  exchange  for  your  nolet,  from  which  the  interest 
hall  be  deducted  in  adTtnoe.  In  com tderetion  of  enjoy* 
nf  this  profitable  privilege,  banks  are  boand  by  the  duty 
vhich  they  owe  the  public,  always  to  preserve  themselves 
D  such  a  condition  as  to  be  able  to  answer  all  the  demands 
Dtde  upon  them  in  the  regular  course  of  bnaineas,  in  bad  as 
veil  as  in  good  times.  It  is  not  sufficient  that  they  should 
le  able  to  navigate  a  smooth  aea  when  the  gales  are  pros- 
)erous.  They  ought  to  be  strong  enough  to  endure  the 
tonn.  If  they  fail  when  the  community  most  requires  their 
iupport,  then  they  are  worse  than  useless.  They  have 
!ot  answered  the  purposes  of  their  existence. 

It  is  a  common  remark  that  the  public  will  not  eventual- 
y  suffer  from  their  fatlnie,  provided  their  debtors  be  at  last 
(ood  for  the  amount  which  they  owe.  The  same  observa- 
ion  might  be  made  with  equal  justice  in  regard  to  a  man 
lot  worth  a  dollar,  if  he  had  been  able  to  issue  his  own 
lotes  without  interest,  to  the  amount  of  one  hundred  thou- 
«nd  dollars,  in  exchange  for  a  like  amount  of  the  notea  of 
olveni  individuals  bearing  an  interest  If  his  debtors 
ibould  be  able  to  pay  him,  he  will  eventually  be  able  to  re* 
ieein  his  notes.  But  this  is  not  lianking :  it  is  speculating 
ipoo  mere  credit,  without  any  solid  capital  to  sustain  it. 

According  to  the  testimony  given  before  the  secret  com- 
iiittee  of  the  House  of  Commons,  by  the  directors  of  the 
Sank  of  England,  previous  to  its  recharter,  it  appears  that 
he  principle  upon  which  they  had  proceeded  in  regulating 
heir  issues,  was  to  have  as  much  coin  and  bullion  in  their 
ofiera  as  amounted  to  a  third  pert  of  the  liabilities  of  the 
«nk,  including  sums  deposited,  as  well  as  notes  in  circu- 
itioD.  This  rule  of  one  for  three  may,  or  may  not,  be 
t  correct  standard.  I  shall  not  pretend  to  determine  this 
mint.  That  hank  has  since  been  compelled  to  depart  from 
t  by  causes  similar  to  those  which  have  crushed  our  own 
tanking  institutions.  Thia  I  will  say,  however,  that  if 
oie  dollar  in  specie,  for  three  of  circulation  and  deposites, 
tt  no  more  than  a  safe  standard  for  the  Bank  of  England, 
ben  our  benks  ought  to  have  a  larger  proportion  of  the 
precious  metsds  to  render  them  secure.  The  circulation  of 
«ch  one  of  our  eight  hundred  banks  is  limited  within  a 
itnrow  sphere.  Their  paper  does  not  travel  far  from  home. 
A^hen  a  panic  arises,  from  any  cauw  whatever,  nearly 
heir  whole  circulation  may  be  poured  in  upon  them  in  the 
»Qrw  of  a  very  few  days^  and  thus  they  may  be  compelled 
0  suspend  apecie  payments.  Not  so  the  Bank  of  Eng* 
and :  its  circulation  is  co-extensive  with  the  kingdom,  and 
t&  notes  are  everywhere  a  legal  tender,  except  at  its  own 
»unter.  The  joint  stock  and  private  banks  pay  their  own 
koies  with  notes  of  the  Bank  of  England.     It  follows,  as 

necessary  consequence,  that  it  would  require  much  time 
0  make  an  extenaive  run  upon  this  institution ;  and  any 
«nic  which  might  arise  would  have  ample  opportunity  Jo 
obside  before  their  specie  conld  be  exhaaated. 

When  the  deposite  bill  was  before  the  Senate  at  the  last 
etsion,  the  Senator  from  South  Carolina  offered  an  amend- 
nent  prohibiting  the  Secretary  of  the  Treasury  from  em- 
4oying  any  bank  as  a  depository  of  the  public  money,  un- 
esi  it  had  one  dollar  in  specie  for  five  of  its  circulation  and 
leposites,  public  as  well  as  private.     This  proposition,  at 
hat  time,  leceiTed  my  hearty  support    The  whole  aubject 
ru  afterwards  referred  to  a  select  conunittee,  of  which  I 
lad  the  honor  of  being  a  member ;  and  they  reported  a 
•rovision  in  substance  requiring  each  depository  to  have 
•ne  dollar  in  specie  for  five  of  its  circulation  and  private 
leposites.     Ton  will  observe,  sir,  that  the  public  de|KMites 
rere  entirely  excluded  from  this  provision.     They  were 
lot  taken  into  the  estimate.     No  proportion  of  specie  was 
eqnired  to  secure  them.     One  would  suppoM  that,  in  all 
enscience  this  provision  was  sufficiently  liberal  towards 
he  banks.    When  the  bill  afterwards  came  to  be  discussed 
lefore  the  Senate,  it  waa  found  that  even  this  limitation 
roold  ikprive  many  of  these  banks  of  the  public  depdsites; 


and  according  to  my  recoUectaon,  in  which  I  think  I  can- 
not be  mistaken,  if  we  had  made  it  one  for  ten,  several  of 
them  would  have  been  excluded.  For  thia  reason  the  Sen- 
ate  determined,  againat  my  feeble  efforts,  not  to  require  the 
banks  to  hold  any  fixed  proportion  of  apecie  compared  with 
their  dreolation  and  depositee.  Every  provision  on  the 
subject  was  stricken  out  of  the  bill,  and  the  amount  of  spe- 
cie which  the  banks  were  to  hold  was  left  entirely  to  the 
discretion  of  the  Secretary  of  the  Treasury.  On  that  occa- 
sion I  turned  prophet  myself,  as  several  of  my  friends  on 
thb  floor  can  testify.  I  anticipated  an  explosiou  of  several 
of  the  deposite  banks,  but  it  came  sooner  than  I  had  ex- 
pected. 

Under  these  impressions,  you  may  judge  of  my  astonish- 
naent  when  I  saw  it  stated  by  the  Secretary  of  the  Treasury 
in  his  late  report,  speaking  of  the  depoaite  banks  id  the 
aggregate,  that  *■  their  immediate  roeans^  compared  with 
their  immediate  liabilities,  were  somewhat  stronger  in  No- 
vember than  May,  but  were  at  both  periods  nearly  one  to 
two  and  a  half,  or  greater  than  the  usual  ratio,  in  the  beat 
times,  of  most  benks  which  have  a  large  amount  of  depos- 
ites in  possession."  To  sustain  this  assertion,  he  refers  to 
table  Q  in  the  appendix  of  his  report  Upon  examining 
this  table  the  difficulty  at  once  vanished.  I  found  that  the 
Secretary,  instead  of  deducting  the  amount  due  by  theae 
banks  to  other  banks,  from  an  aggregate  composed  of  the 
amount  due  from  other  banks  to  them,  and  the  notea  of 
these  other  banka  in  their  possession,  and  setting  down  the 
balance  as  an  item  of  the  immediate  means  of  deposite 
banks,  had  placed  the  sums  due  to  other  banka  on  one  side 
of  his  statement,  and  the  notea  of  other  bank%  and  the  auma 
due  from  them,  on  the  other.  The  inaccuracy  of  this 
course  of  proceeding  will  appear  clearly  from  a  brief  exam- 
ple which  I  shall  present  Suppose  a  bank  to  possess 
1^100,000  in  specie,  and  its  circulation  and  depoaitea  to 
amount  to  $400,000.  It  would  then  stand  as  one  to  four. 
But  suppose  it  owed  a  balance  to  other  banka  of  $200,000, 
and  other  banka  owed  it  preciaely  the  same  amount ;  by 
adding  these  sums  of  $200,000  to  the  one  and  to  the  other 
side  of  the  statement,  you  would  change  the  apparent  con- 
dition of  the  bank,  and  make  its  immediate  moans  the  one- 
hal^  instead  of  the  one- fourth,  of  its  immediate  responsibil- 
ities. In  this  very  manner,  as  all  can  perceive  who  will 
examine  the  Secretary  *8  statement,  has  he  brought  the  aver- 
age condition  of  the  deposite  banks  up  to  the  standard  of 
one  for  almost  two  and  a  half. 

These  accounts  between  the  banks  are  often  adjusted. 
Balances  are  suffered  to  remain  with  each  other,  because 
they  can  at  all  times  be  readily  commanded  for  immediate 
uae.  If  one  bank  has  money  in  the  vaults  of  another  in  ita 
immediate  vicinity,  it  is  the  same  thing  as  if  it  were  in  its 
own  vaults.  Upon  the  least  pressure  it  would  be  with- 
drawn. Therefore,  the  balance  due  to  one  bank  from  an- 
other upon  settlement,  and  not  the  full  amount,  can  only 
be  estimated  among  its  immediate  means. 

According  to  this  method  of  calculation,  which  is  clearly 
the  only  just  mode  which  can  be  adopted,  the  deposite 
banks,  in  the  aggregate,  have  not  quite  one  dollar  of  im- 
mediate means  to  meet  four  dollars  forty  cents  of  their 
immediate  responsibilities ;  and  that  they  have  even  thia 
proportion,  proceeds  upon  the  supposition  that  they  can 
command  the  balanoea  due  to  thom  from  other  banka  in 
specie.  If  they  cannot,  the  specie  in  their  pjssession 
would  not  equal  one  dollar  for  seven  dollars  and  fity  cents 
of  their  circulation  and  deposites. 

Now  this  is  the  average  condition  of  all  tlie  banka. 
Many  individual  banks  among  them  are  in  a  better  condi- 
tion, whilst  many  others  are  in  a  much  worse. 

The  Secretary  of  the  Treasury,  in  the  same  table,  (Q,) 
has  presented  the  "condition  of  deposite  banks  on  or  about 
June  16,  1887,  in  different  sections  of  the  country."  In 
this  table  he  clanifies  these  benks  under  six  difeent 
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heads,  aoeording  to  the  diflerent  portions  of  the  Union 
within  which  they  are  situated.  One  of  these  classes  is 
Alabama,  Mississippi,  Louisiana,  and  Tennessee;  and 
it  appears  that  the  deposite  banks  in  these  States  hsve 
not  one  dollar  of  immediate  means  finr  twrenty  dollars  of 
their  immediate  responsibilities!  The  whole  amount  of 
specie  in  their  vaults  is  ^If  168,028,  whilst  the  balance 
doe  by  them  to  other  banks  is  $2,616,773.  All  ^e  spe- 
cie which  they  possess  would  dius  be  less  by  1 1, 348, 76 1 
than  sufficient  to  pay  this  balance.  Independently  of  it, 
there  would  then  be  left  $21,480,819  of  circulation  and 
public  and  private  deposites,  without  one  dollar  of  specie 
to  meet  it  v  and  in  these  banks  a  large  proportion  of  the 
public  revenue  is  now  deposited. 

The  deposite  banks  in  New  Jersey,  Pennsylvania,  Del- 
aware, Maryland,  and  the  District  of  Columbia,  are  classi- 
fied together.  Their  specie,  and  the  balance  due  to  them 
from  other  banks,  amounted,  on  the  16th  June  last,  to  the 
sum  of  $1,782,478 ;  whilst  their  circulation  and  public  and 
private  depositee  were  $9,367,947.  Thus  it  appears  that 
these  banks  had  not  one  dollar  of  immediate  means  for  five 
dollars  and  forty  cents  of  their  immediate  responsibilities. 
If  the  balance  due  to  them  from  other  banks, which  amount- 
ed to  $987,92 1 ,  is  not  to  be  considered  as  immediate  means, 
then  their  specie,  to  ivit,  $744,657,  ia'not  equal  to  one  dol- 
lar for  twelve  dollars  arid  fifty  cents  of  their  immediate  re- 
sponsibilities. 

The  deposite  banks  of  Virginia,  North  Carolina,  South 
Carolina,  and  Georgia,  which  are  classed  together,  had  in 
specie,  and  the  balance  due  to  them  from  other  banks, 
$2,246,423,  whilst  their  circulation,  and  public  and  pri- 
vate depositee,  amounted  to  $13,423,627.  Thus  these 
banks  had  not  one  dollar  of  immediate  means  for  five  dol- 
lars and  ninety-five  cents  of  their  immediate  responsibili- 
ties. If  the  balance  due  to  them  Ufion  a  settlement  with 
other  banks,  amounting  to  $176,469,  be  excluded  from  the 
estimate,  then  their  specie,  to  wit,  $2,068,964,  is  not 
equal  to  one  dollar  for  six  dollars  and  forty-five  cents  of 
their  immediate  responsibilities. 

The  deposite  banks  in  each  of  the  other  three  classes, 
composed  of  (he  New  England  States,  New  York,  and  the 
Western  States,  including  Michigan,  were  not  in  so  bad  a 
condition.  Their  immediate  responsibilities  were  so  much 
greater  than  one  dollar  for  four  dollars  and  forty  cents  of 
their  immediate  responsibilities,  as  to  bring  the  general 
average  of  all  the  deposite  banks  throughout  the  Union 
nearly  down  to  that  standard. 

I  have  not  examined  each  of  these  banks  in  detail.  "Ho 
doubt  many  of  them  are  in  a  sound  condition.  My  object 
is  to  show  that  the  system,  as  a  whole,  cannot  be  relied 
upon  by  the  Greneral  Government.  I  am  one  of  the  last 
men  in  the  Senate  who  would  attack  the  credit  of  individ- 
ual banks.  I,  therefore,  purposely  avoid  going  into  par- 
ticulars. T  shall  proceed  no  further  than  the  course  of  my 
argument  renders  indispensable,  and  therefore  justifies. 

The  suspension  of  specie  payments  throughout  the  coun- 
try has,  in  one  respect,  been  a  most  fortunste  occurrence 
for  the  deposite  banks  along  the  Atlantic  seaboard.  It  has 
enabled  them  to  pay  neariy  the  whole  amount  of  the  public 
depositee  in  their  possession  in  their  own  depreciated  paper. 
The  public  creditors  were  compelled  to  accept  drafts  upon 
them,  because  the  Secretary  of  the  Treasury  had  nothing 
better  to  give ;  and  thus  their  debt  to  the  Government  has 
been  nearly  extinguished.  The  balance  still  remaining 
due  to  us  is  chiefly  deposited  in  banks  beyond  the  moun- 
tains. 

The  Senator  from  Kentucky  [Mr.  Clat]  has  used 
some  strong  expressions  in  regavd  to  the  power  which  the 
bill  authorizing  the  Secretary  of  the  Treasury  to  settle  with 
the  deposite  banks  has  conferred  upon  that  officer.  He 
nid  it  was  greater  than  ever  ought  to  be  confided  to  any 
n^n  under  a  tree  Govenunent,  and  would  operate  severely 


upon  the  banks.  And  what  is  this  power  1  Hies  initi- 
tutions  had  agreed  to  receive  our  fluids  on  depouie,  ud 
to  credit  them  as  cash  to  our  account.  They  are  liaUr, 
by  the  terms  of  their  own  contracts,  to  be  drawn  upon,  &t 
any  moment,  for  the  whole  amount  in  tlieir  poueaiioiL 
We  know  that  they  are  unable  to  pay,  and  thciefen  in- 
terpose for  their  relief  We  authorize  the  Stciettryto 
give  them  time,  and  to  accept  the  balance  due  from  them 
in  three  instalments,  payable  at  the  end  of  four,  tiz,  and 
nine  months ;  charging  them  no  more  than  tws  per  cent 
interest.  If  they  fail  to  comply  with  these  resiontbie 
terms,  then  we  direct  suit  to  be  brought.  And  yet  thii 
has  been  denounced  ss  confiding  a  dangerDUS  diieretioa  to 
the  Secretary,  and  as  a  great  hardship  upon  the  bisb— 
with  what  justice,  I  leave  the  Senate  to  decide. 

And  this  is  the  experiment,  which,  according  to  the 
Senator  firom  Virginia,  [Mr.  Rives,]  has  not  failed.  ThU 
is  the  experiment  to  wldch  we  ought  to  give  another  trial. 
I  tremble  for  my  country  when  I  reflect  what  may  be  iii 
condition  hereafter,  should  its  treasures  be  again  entrosted 
to  such  depositories.  No  nation  can  expect  perpconl 
pence.  Dark  and  portentous  clouds  are  now  gathering  ia 
the  North.  The  Maine  boundary  question  is  assoming  i 
threatening  aspect.  In  the  South,  we  have  seriooa  dispotn 
with  Mexico.  If  war  should  come,  and  find  oa  with  cnt 
treasures  locked  up  in  such  depositories  as  we  have  hid, 
the  embarrassments  of  the  country  will  be  of  the  moit  for- 
midable character.  Many  of  these  banks  could  not  exi^ 
for  a  moment,  if  it  were  not  for  the  bonndless,  extravagaot, 
and  foolish  confidence  of  the  public.  The  inflated  bobble 
when  touched  by  the  spear  of  Ithuriel,  must  explode  aod 
dissolve  into  thin  air.  The  whole  fabric  is  built  apon  the 
sand,  and  <*  when  the  rain  descended,  and  the  floods  came, 
and  the  winds  blew,  and  beat  upon  that  house,  it  fell;  asd 
great  was  the  fall  of  it"  Nay,  sir,  a  puflTof  air  waaiufl- 
cient  to  overturn  it. 

Apprehensions  have  been  expressed,  and  no  doubt  M 
In  the  course  of  this  debate,  lest  a  perpetuation  of  the  di- 
vorce which  now  exists  between  the  Treasury  and  the 
banks,  might  lead  to  the  establishment  of  a  bank  of  th< 
United  States.  This  event  would,  in  my  opinion,  be 
much  more  probable  should  the  late  system  lie  restoied. 
It  is,  therefore,  natural  that  the  friends  of  such  a  biok 
should  be  in  favor  of  this  restoration.  In  atich  an  event, 
let  war  come  when  it  may,  yon  will  then  not  onlj  be  dc' 
prived  of  your  own  treasures,  but  specie  payments  will  be 
suspended,  the  currency  of  the  whole  country  will  be  de^ 
ranged,  and  yon  will  not  be  able  to  coUoct  taxes  from  the 
people,  unless  it  be  in  depreciated  paper.  At  such  a  rriasi 
a  bank  of  the  United  States  becomes  inevitsble.  I<et  os 
then  keep  our  mbney  under  our  own  control.  Let  ai  al- 
ways hayie  it  ready  for  use  when  it  is  required.  Let  'f 
depend  upon  no  banks,  whether  State  or  national,  for  thii 
purpose. 

It  may  be  said  that  although  the  banks  have  faapeoded 
specie  payments,  yet  the  depoeites  which  we  have  made 
with  them  will  evcytually  be  paid.  This  may,  or  it  nay 
not  be.  I  doubt  extremely  on  that  point.  If  the  event 
were  certain,  however,  this  is  no  answer  to  the  ohje^o^ 
against  employing  euch  depositories.  In  the  day  of  danger 
they  cease  to  be  banks.  Your  money,  which  is  the  aioev 
of  war,  is  withheld  from  you  at  the  hour  of  your  atiaori 
need.  Tour  resources  are  dried  up,  and  your  energies 
paralyzed,  at  the  very  moment  when  the  utmost  energeue 
energies  are  demanded.  It  would  be  but  a  poor  eoncoii- 
tion,  either  to  the  Government  or  people  of  this  coontrt, 
that,  afler  having  suffered  all  the  evils  and  calamitinof 
such  a  catastrophe,  the  commissioners  of  insolvency  dKw)^ 
finally  pay  them  twenty  shillings  in  the  pound. 

In  the  second  place,  I  am  opposed  to  returning  1o  the  sys- 
tem of  deposite  banks,  because  I  feel  no  confidence  that,  ope* 
a  aecond  trial,  it  would  prove  better  than  it  did  oo  the  fii'- 
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From  the  veiy  natore  and  premnt  organixation  of  oar  State 
buking  ioatitutions,  they  must  go  from  bad  to  worse. 
Thdr  tendency  is  downward,  and  unless  arreted  by  the  vig- 
oraof  •ction  of  the  StM»  Govemroenta,  the  whole  system 
most  rush  to  tnevittflile  ruin.  I  defy  the  art  of  man  to  de- 
rm  a  worae  banking  system  than  that  which  prevaib 
throagfaoot  this  ooantry.  The  model  of  it  upon  paper  was 
the  Bank  of  England ;  but  the  whole  capital  of  \hv  bank 
is  Tcited  in  loans  to  this  Government,  and  is  therefore  as 
Mure  M  the  Goverment  itself.  Such  is  not  the  condition 
ofanjof  our  institutions.  The  public  have  no  security 
that  the  whole  amount  of  their  capital  atock  may  not  be 
tqundemi ;  and  the  fact  is,  according  to  the  statement  of 
Mt.  Gallatin,  that  one  hundred  and  stxty-fiTe  of  our  banks 
broke  between  1811  and  1830. 

Tbeee  banks,  or  all  of  them  wiih  which  I  am  acquaint- 
ed enjoy,  under  their  charters,  a  privilege  which  exempts 
their  itodUioldera,  in  their  individual  capacity,  from  the 
pajoeot  of  any  of  the  notes  ur  debts  due  by  the  corpora- 
tion, is  case  it  should  become  insolvent.  There  is,  I  be- 
liere,  no  restriction  any  where  upon  the  amount  of  their 
profiu  or  dividends,  unless  it  he  a  trifling  tax.  And  they 
iR  nowhere  required  to  have  any  fixed  proportion  of  spe- 
cie m  their  vaults,  compared  with  the  amount  of  their  cir- 
cuiation  and  dt^posites ;  certainly  they  are  not  in  the  State 
which  I  have  the  hoiior  in  part  to  represent 

If  the  Senator  from  Masaachusetts  and  myself  enter  into 
a  partnenhip  to  proaecute  any  bui^neas,  and  the  partner- 
liup  ahoQld  fatC  tbo  private  fortunes  of  each  of  us 
vould  be  responsible  for  the  debts  of  the  concern.  The 
putnera  and  shareholders  in  the  private  or  joint-stock 
biob  of  England  are  placed  in  the  same  situation,  ^o 
iiolder  of  such  bank,  notes  in  that  country,  none  of  their 
^cpoaiton  can  lose  one  dollar,  until  after  the  private  for- 
tsoci  of  all  the  stockholders  shaU  have  been  exhausted. 
jHiis  ia  a  great  security  to  the  public.  Not  so  the  bankers  , 
in  this  country.  They  are  a  privileged  class.  That  busi- 
M«  which  is  more  profitalile  than  any  other  is  conducted 
"itboat  any  such  risk.  Cupidity  is  unrestrained  by  any 
nch  apprehenaion.  It  has  a  fair  field  to  display  itself.  Each 
Dan  puts  into  the  concern  the  amount  of  his  stock.  When 
tlut  is  psid,  the  bank  proceeds  to  make  money  as  fast  as  it 
CU|  without  the  fear  of  future  responsibility.  How  great 
^  ftf  temptation  to  excess !  I'hese  banks  create  money 
u  if  by  msgic,  in  the  form  of  bank  notes  or  bank  credits. 
^«  they  exchange  with  individuals  for  their  own  notes 
*  bills  of  exchange,  discounting  a  high  rate  of  interest 
im  their  face.  Their  extravagant  issues  and  credits  gave 
I  itiouilaa  to  extravagant  speculations ;  and  our  past  his- 
tory proves  that  the  more  they  loan,  the  greater  is  the  de- 
naod  for  new  loans.  The  supply  never  equals  the  de- 
i>u<Mi'  The  last  few  years  has  been  the  golden  age  for 
^nb.  I  have  no  means  of  ascertaining  their  profits  in 
^fcnt  porttons  of  the  Union.  I  am  sorry  that  the  de- 
P^ite  law  did  not  require  the  deposite  banks  to  return  to 
Jc  Secretary  of  the  Treasury  the  amount  of  their  dividends. 
from  all  the  information  which  I  have  received,  they  have 
^enormous.  The  Senator  from  Geoi]gia  [Mr.  Kiwo] 
°» informed  us  that  the  banks  in  the  city  where  he  re- 
^^  (Augusta)  have  divided,  during  the  last  year,  at  the 
™t*  of  fifty  per  cent,  per  annum. 

The«  extravagant  profits  have  temj^ted  the  avarice  of 
oar  citixens.  Each  one  desires  to  reap  his  portion  of  tlie 
lokien  harvest.  Our  legislative  halls  have  been  beset  by 
°^n  for  new  banks,  genteely  denominated  lobby  mem- 
™'  Rich  rewards  and  splendid  gifts  have  been  made  to 
tboseof  them  who  proved  auccessful.  The  State  Legislatures 
nre  too  often  yielded  to  their  inrportunittcs.  Then  conies 
the  rtroggle  among  competitors  to  ofytain  the  stock.  The 
*^Qea  which  have  occurred  upon  such  occasions,  in  some 
I'l  our  large  cities,  I  shall  not  attempt  to  describe.  It  rises 
**l«atly  above  par;  and  those  who  hivo  been  fortunate 
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in  the  struggle,  may^sell  out  at  an  advance.  This  stock, 
in  many  instances,  is  not  paid  for  in  money,  but  in  what 
are  called  stock  notes.  The  new  bank  starts,  often  with- 
out any  large  proportion  of  solid  capital,  to  run  the  aame 
career,  which  seems  to  be  prescribed  to  it  by  the  law  of  its 
nature. 

Bank  capital,  bank  notes,  and  bank  loans,  have  increas- 
ed with  alarming  rapidity  for  the  last  few  years.  The 
President,  in  his  message,  states  that  between  the  com- 
mencement of  the  year  1834,  and  the  first  of  January, 
1836,  the  bank  capital  of  the  country  had  increased  from 
9200,000,000  to  $i26 1,000, 000;  the  notes  in  circulation 
from  $05,000,000,  to  $141,000,000;  and  their  loans  and 
discounU  from  $324,000,000  to  $467,000,000.  We 
know  that  since  the  first  of  January,  1836,  the  increase 
has  still  been  proceeding  at  a  rapid  rate,  and  many  new 
banks  have  been  created ;  but  aft^  that  period,  we  have  re- 
ceived no  accurate  information  of  their  capital,  or  of  the 
amount  of  their  issues  and  loans. 

Upon  any  sudden  revulsion  of  trade,  these  banks  either 
sink  under  the  weight  they  have  heaped  upon  themselves, 
as  they  have  recently  done ;  or,  if  they  survive  the  shock, 
they  greatly  injure,  or  wholly  ruin,  thpse  members  of  the 
community  around  them  who  have  unfortunately  become 
their  debtora.  In  struggling  for  existence  themselves,  ne- 
cessity compels  them  Xo  press  their  debtors  with  an  iron 
hand. 

When  a  bank  fails,  what  classes  of  society  arc  most 
likely  to  suffer  from  the  explosion  ?  Who  do  you  suppose, 
Mr.  President,  held  the  notes  of  the  hundred  and  sixty-five 
banks  that  proved  insolvent  between  1811  and  16301 
Not  the  shrewd  men  of  business,  not  the  keen  speculator ; 
because  they  snuff  the  danger  from  afar.  It  was  the  hon- 
est and  industrious  classes  of  society,  who  are  without 
suspicion,  and  whose  pursuits  in  life  do  not  render  them 
familiar  with  the  secret  history  of  banking. 

We  are  now  just  experiencing  another  great  evil  which 
has  resulted  from  the  extravagant  loans  and  issues,  and 
consequent  suspension  of  specie  payments  liy  the  banks. 
The  country  is  now  deluged  witli  small  notes,  vulgarly 
called  shin  plasters.  They  are  of  every  form  and  every 
denomination  betwen  five  cents  and  five  dollars ;  and  they 
are  issued  by  every  individual  and  every  corporation  who 
think  proper.  It  is  impossible  for  the  poor  man  to  say  he 
will  not  take  them ;  for  there  is  scarcely  any  silver  change 
in  circulation  any  where.  He  must  receive  them  for  his 
labor  or  starve. 

The  paper  on  which  these  small  notes  are  printed  is  of 
ten  so  bad,  and  they  are  so  inartificially  got  up,  that  it  is 
almost  impossible  to  distinguish  between  the  counterfeit 
and  the  genuine.     To  counterfeit  them  has  become  a  regu 
lar  business,  and  it  has  been  carried  to  a  great  extent. 

Our  currency  below  five  dollars  now  consists  of  this 
combined  mass  of  genuine  and  counterfeit  shin  plasters ; 
and  many  of  the  counterfeits  are  intrinsically  of  equal  value 
with  the  genuine.  Some  are  payable  in  one  medium  and 
some  in  another.  Some  on  demand,  and  others  have  year^ 
to  run  before  they  reach  maturity.  The  very  nrioment  the 
banks  resume  specie  payments,  this  mass  of  illegal  and 
worthless  currency  will  be  rendered  entirely  useless.  It 
will  fall  dead  in  the  hands  of  its  holders,  and  those  will  lie 
chiefly  the  very  men  who  are  least  able  to  bear  the  loss. 
A  scone  of  confusion  and  diiitress  will  then  be  presented 
which  I  need  not  describe.  Such  is  one  of  the  efl'ects  of 
extravagant  banking. 

There  is  a  class  of  society  for  whom  I  have  ever  felt  a 
deep  interest,  whose  attention  f  should  gladly  awaken  to 
the  evils  of  an  excessive  issue  of  paper  currency—-!  mean 
our  domestic  manufacturers.  Do  they  not  perceive  that 
all  the  protection  which  our  laws  afford  them  is  rendered 
almost  entirely  useless  by  the  extravagant  amount  of  bank 
notes  now  in  circulation  I 
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It  has  been  sUled,  in  general  terme,  by  those  who  best 
understand  the  subject  of  political  economy,  that  if  you 
double  the  amount  of  the  circulating  medium  of  a  country, 
you  thereby  double  the  nominal  price  of  every  article. 
**Uf  when  the  circulating  medium  is  fifty  millions^  an  arti- 
cle should  cost  one  dollar,  it  would  cost  two,  if,  without 
any  increase  of  the  uses  of  a  circulating  medium,  the  quan- 
tity should  be  increased  to  a  hundred  millions."  Although 
we  cannot  apply  strict  arithmetical  rules  to  this  subject, 
yet  all  will  admit  that  the  proposition  is  substantially  cor- 
rect. Let  us  then  suppose  that  our  currency  has  reached 
such  a  point  of  depreciation,  when  compared  with  that  of 
our  rivals  in  foreign  countries,  that  an  article  which  could 
be  manufactured  abroad  for  one  dollar,  would  cost  one 
dollar  and  fifty  cents  at  home;  and  what  is  the  conse- 
quence 1  A  premium  of  fifty  per  cent,  is  thus»  in  effect, 
given  to  foreign  manufactures  over  those  of  domestic  ori- 
gin. For  example :  A  piece  of  broadcloth  costs  one  hun- 
dred dollars  to  the  French  manufacturer ;  he  brings  it  here 
for  sale;  and,  on  account  of  the  depreciation  in  our  cur- 
rency, he  receives  for  it  one  hundred  and  fifty  dollars ; 
what  advantage  does  he  thus  obtain  1  Being  the  citizen 
of  a  foreign  country,  he  will  not  accept  our  bank  notes  in 
payment  He  will  take  nothing  home  except  gold  and 
silver,  or  a  bill  of  exchange  which  is  equivalent.  He  does 
not  expend  this  money  here,  where  he  would  be  compelled 
to  support  his  family,  and  to  purchase  his  labor  and  ma- 
terials, at  the  same  rate  of  prices  which  the  domestic  man- 
ufacturer is  compelled  to  pay.  The  depreciation  in  our 
currency  below  the  standard  of  that  of  France  or  England 
is,  therefore,  equivalent  to  a  proportionate  direct  protection 
to  the  foreign  over  the  domestic  manufacturer.  The  con- 
elusion  is  inevitable.  It  cannot  be  denied.  It  is  impossi- 
ble that  our  manufacturers  should  long  be  able  to  sustain 
such  an  unequal  competion.  They,  above  all  men,  ought 
to  exert  their  great  infiuence  for  the  purpose  of  confining 
the  paper  currency  of  our  country  within  some  reasonable 
limits.  The  fate  of  the  grtet  interest  in  which  they  have 
embarked  depends  upon  it. 

Our  farmers  in  the  grain  growing  States  are  placed  in 
a  similar  situation.  The  amount  of  our  currency  must  be 
diminished»  or  foreign  wheat  will  continue  to  be  imported 
for  domestic  consumption.  The  farmer  in  the  north  of 
Germany  will  be  able  to  undersell  us  in  our  own  ma  kets. 

The  banks,  by  their  refusal  to  pay  specie,  have  now 
placed  themselves  in  the  power  of  the  Slate  Governments. 
They  have  forfeited  their  charters,  and  it  now  remains  for 
the  different  Legislatures  to  decide  upon  what  terms  they 
shall  be  restored.  Amidst  the  general  misfortunes  of  the 
country,  it  is  one  source  of  consolation  that  the  banks 
have  placed  themsielveA  within  the  power  of  the  people. 
Had  Uiey  not  done  this  by  their  own  conduct,  we  know 
that  a  numerous  and  powerful  party  exists  in  this  country 
who  consider  a  charter  of  incorporation  so  sacred  that  no 
State  Legislature,  by  any  future  law,  could  ever  restrict 
their  own  banks  from  issuing  notes  under  ten  dollars,  if 
their  charter  authorized  them  to  issue  notes  of  a  less  denom- 
ination. According  to  the  doctrines  of  this  party,  all  power 
over  the  pa}^r  circulation  of  the  country,  which  is  one  of 
the  highest  attributes  of  sovereignty  belonging  to  the  States, 
has,  by  them,  been  irrevocably  transferred  to  eight  hundred 
banks.  Thank  Heaven !  every  difficulty  on  that  subject  is 
now  removed ;  and  it  will  depend  upon  the  wisdom  ^nd 
firmness  of  these  Legislatures,  whether  wo  shall  have  a 
sound  paper  currency  in  time  to  come,  proportioned  in 
amount  to  the  wants  of  the  people,  and  placing  the  banks 
themselves  in  a  secure  condition;  or  whether  we  shall 
again  be  overwhelmed  with  a  deluge  of  paper  money  and  all 
its  attendant  evils.  If  they  will  but  secure  a  specie  basis 
for  our  paper  circulation,  by  proliibiting  the  issue  of  bank 
notes,  at  first  under  ten  dollars,  and  afterwards  under 
twenty  ;  if  they  will  render  the  stockholders  of  banks  per- 


sonally responsible,  at  least  for  the  amoont  of  notes  irhieh 
they  may  issue ;  if  they  will  limit  the  dividends  of  the  buki 
to  a  reasonable  profit  on  the  investment  of  the  sioddiuUen; 
if  they  will  require  the  banks  to  keep  a  just  propoitioD  o( 
specie  in  their  vaults  compared  with  their  ciTCobtian  and 
deposites;  and,  above  all,  if  they  will  adjust  the  vboli 
amount  of  bank  notes  to  be  issued  to  the  wants  of  ifas 
people,  upon  principles  which  have  been  sanctioned  by  ei* 
perience,  so  as  to  prevent  ruinous  floctuationa  in  tbs 
amount  of  our  currency — then,  indeed,  the  evils  which  we 
have  suffered  will  be  compenwted  by  the  benefiti  we  arc 
destined  to  enjoy.  But  I  confess  I  dread  the  result.  Weue 
a  strange  people.  The  lessons  of  experience  make  bot  a 
feeble  impression  on  our  minds.  We  rise  with  so  oixli 
buoyancy  from  our  misfortunes,  that  when  they  have  psea. 
ed  away  they  are  instantly  forgotten.  Should  the  basii  re- 
sume specie  payments  before  or  shortly  alter  the  ne!il  meet- 
ing of  our  State  Legialatures,  and  the  current  begin  to  raa 
smoothly  again,  I  finur  that  no  such  changes  will  be  mide 
in  the  existing  bank  charters^  and  that  we  most  await  the 
event  of  another  crisis,  which  would  then  be  inrvitabk. 

Until  these  or  some  such  restrictions  shall  have  been  in- 
posed  by  the  States  on  their  banks,  they  never  can,  tbcy 
nover  will,  become  secure  depoeitoriee  for  the  reveoQcs  ol 
the  Government. 

In  the  third  place,  the  Union  whioii  is  now  dioohed  be- 
tween the  banks  and  the  Treasury  oug^i  not  to  be  restored , 
because  the  public  deposites  would  again  become  the  fntt* 
ful  source  of  over-issues  and  extravagant  speculation.  We 
have  no  power  to  regulate  the  State  banks ;  bat  we  cao 
withhold  from  them  our  revenue,  and  thus  prevent  then 
from  using  our  means  for  the  purpose  of  deranging  t^ 
business  of  society.  If  we  cannot  eradicate,  we  are  not 
bound  to  aggravate  the  radical  sin  of  their  constitntiop- 
If  we  cannot  prevent,  we  need  not  become  accoiDpticei  is 
^  their  misconduct.  But  I  have  already  incidentaU j  said  m 
much  in  the  course  of  my  remarks  on  this  hraocb  of  tbt 
subject,  that  I  need  not  trouble  the  Senate  with  snj  far- 
ther observations. 

In  the  fourth  place  the  divorce  now  subsisting  between 
the  Treasury  and  the  banks  ought  to  be  rendered  perpetoil 
because  of  their  supposed  or  actual  subserviency  to  the  Gov- 
ernment, and  the  dangerous  infiuence  which  might  be  ex- 
erted over  them  by  the  Executive. 

I  am  not  one  of  those  who  believe  that,  hitherto,  anj  li- 
tempt  has  been  made  to  exert  such  an  infiuence;  yet  even 
effort  has  been  used  by  a  portion  of  the  press  to  prodace 
such  an  impression.  These  institutions  have  been  de- 
nounced as  <*  the  pet  banks"  of  the  Government,  and  tbej 
have  been  charged  with  granting  peculiar  favors  to  tbe 
minions  of  Executive  power.  True  or  false,  this  c\aJ^ 
has  produced  some  effect  on  the  public  mind.  Besides, 
all  the  transactions  of  the  Secretary  of  the  Treasurr  witb 
these  banks,  rendered  necessary  by  existing  laws,  have  beco 
denounced  as  tampering  with  the  currency.  And  thas  tbe 
administration  is  always  blamed  for  every  disaster  whkb 
occurs  in  the  money  market.  A  connexion  with  tbe«e 
banks  is  thus  made  to  assume  a  political  character,  and  U 
mixed  up  with  all  the  party  strife  of  the  day.  The  pnbiic 
mind  is  inflamed  upon  the  subject,  and  the  public  sacpicion 
is  excited.  This  is  an  evil  which  can  only  be  avoided  br 
a  permanent  divorce  between  bank  and  State. 

But  again :  If  a  "Secretary  of  the  Treasury  were  disposed 
to  exert  an  improper  influence  over  these  banks,  with  what 
prodigious  effect  might  they  not  be  used  to  aroomplish  his 
purposes.  At  the  time  of  the  suspension  of  specie  paV' 
ments  there  were  eighty -six  deposite  banks  planted  throo^- 
out  our  country.  The  letters  which  were  read  the  ptfc« 
day  by  the  Senator  from  Mississippi  [Mr.  Walksbji^** 
how  low  some  of  the  State  banks  were  wiUing  to  cringe 
in  order  to  obtain  the  deposites.  Their  language  is  bd- 
worthy  of  the  proud  bearing  which  ought  to  charactcriu 
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American  freemen.  It  proveci  at  least,  that  some  of  them 
are  not  very  scrupulous,  when  **  thrift  will  follow  fawn- 
ing." Such  was  the  anxiety  to  obtain  a  portion  of  this 
boon,  that  (wo  of  the  most  respectable  banks  of  the  city  of 
Philadelphia  procured  resolutions  to  be  passed  in  the  House 
»f  Representatives  of  Pennsylvania,  recommending  them 
to  the  Secretary  of  the  Treasury  as  depositories  of  the  pub- 
lie  money ;  and  these  resotftions  were  sent  to  my  colleague 
ind  myself,  with  a  request  that  we  might  exert  our  influ- 
•nee  to  accomplish  this  purpose.  Eighty-six  affiliated 
t>anka,  scattered  over  every  State,  and  intent  upon  a  com- 
mon  object,  could  -exert  an  immense  political  power.  An 
imbitions  and  able  Secretary  of  the  Treasury  might  use 
Lhem  with  prodigious  effect  in  order  to  make  himself  Presi- 
lent.  And  this  could  be  done  with  the  greater  efl^t  be- 
raufie  it  would  escape  detection.  The  agent  of  the  banks 
ftt  Washington  city  might  be  used  as  the  instrument,  and 
ill  the  necessary  measares  might  be  adopted  in  the  secret 
parlors  of  the  bank  directors  ^roughout  the  country.  A 
roncerted  movement  might  thus  be  made  in  every  portion 
3f  the  Union  at  the  same  moment,  which  would  almost  be 
rresi^tible. 

I  do  not  know  but  that  such  a  league  of  associated  banks 
night  be  rendered  more  dangerous  than  even  a  bank  of  the 
Jnited  Staaes.  This  bank  would  have  its  rights  and  its 
loties  defined  by  law.  It  could  claim  the  Oovemment  de- 
Hjsites,  and  that  its  notes  should  be  received  in  payment  of 
he  Government  dues,  under  the  provisions  of  ita  charter.  But 
be  selection  of  these  depositories,  the  amount  of  the  pub- 
ic money  which  they  shall  rtctAvt,  how  long  they  shall  re- 
lin  it  in  what  manner  they  shall  conduct  their  heinks,  all, 
n  is  left  to  Executive  discretion.  What  a  boundless  field 
or  Executive  potronage!  And  yet  the  administration 
rhich  anxiously  desires  to  surrender  this  fruitful  source  of 
olitical  power,  has  been  charged  with  designs  of  extend- 
ig  Executive  patronage?  And  for  what  reason!  Simply 
ecause  it  proposes  that  the  existing  officers  of  the  Govern- 
lent,  without  adding  one  to  their  number,  should  be  sub- 
tituted  as  the  depositories  of  the  public  money  instead  of 
banks.     Even  if  it  should  become  necessary  to  ap- 


otnt  some  ten  or  twenty  additional  officers  at  the  most 
nportant  points  to  perform  this  duty,  I  would  not  compare 
lis  increase  of  Executive  patronage  with  that  which  the 
Szeciitive  Government  is  now  voluntarily  willing  to  aban- 
on.  It  would  be  but  as  a  drop  compared  with  the  ocean. 
*a1k  not,  then,  to  me  of  the  increase  of  patronage  which 
le  bill  upon  your  table  would  confer  on  the  Executive. 
*hey  form  a  very  unjust  estimate  of  the  intelligence  of  our 
tizena  who  would  attempt  to  make  them  believe  that  a 
rvr  Executive  officers,  known  to  be  such  to  all  the  sur* 
>rinding  community,  can  exercise  an  influence  over  the 
eople  at  all  to  be  comparsd  with  that  of  a  league  of  eighty- 
X  banking  institutions. 

This  now  brings  me  to  the  bill  upon  your  table.  This 
ill  is  the  only  remaining  plan  to  which  we  can  resort.  It 
rc^mmends  itself  to  public  approbation  by  the  simplicity  of 
8  provisions.  The  existing  officers  of  Government  al- 
•«dy  collect  and  disburse  our  revenues.  It  merely  super- 
Ids  to  these  duties,  that  of  safely  keeping  and  transferring 
te  public  money,  according  to  the  exigencies  of  the  Gov- 
ximent,  during  the  time  which  must  necessarily  intervene 
•tween  its  receipt  and  disbursement.  This  is  the  whole 
II.  If  it  be  justly  liable  to  any  criticism,  it  is  that  the  se- 
I  rity  of  the  public  money  might  require  the  appointment 

*  a  very  few  additional  officers  in  our  large  commercial 
ties,  ft  has,  perhaps,  been  framed  more  exclusively  with 
^iew  to  economy,  than  is  consistent  with  the  public  inter- 
t.  The  object  is  a  great  and  important  one,  and  no 
oderate  additional  expense  ought  to  be  spared  which  may 

*  necessary  for  its  accomplishment.     Such  is  the  bill. 
T*he  Senator  from  South  Carolina  [Mr.  CALBorif]  has 

•oposed  an  amendment  to  this  bill,  prescribing  the  funds 


which  shall  he  received  in  payment  of  the  public  dues. 
And  here  permit  me  to  observe,  that,  in  discussing  that 
amendment,  I  shall  not  inquire  whether  the  Senator  has 
come  over  to  us,  or  we  have  gone  over  to  the  Senator. 
This  is  a  question  of  but  small  moment,  so  that  we  are 
now  together.  The  first  extended  effort  which  I  ever  made 
in  Congress  was  in  defence  of  the  conduct  of  that  Senator, 
when  I  thought  he  had  been  unjustly  assailed  as  Secretary 
of  War.  We  stood  together  shoulder  to  shoulder  in  1887, 
and  throughout  the  trying  conflict  which  resulted  in  the 
election  of  General  Jackson.  I  rejoice  that  he  is  now  found 
sustaining  the  leading  recommendation  of  the  message  at 
this  important  crisis,  and  I  trust  that  on  future  occasions 
we  may  receive  his  able  and  efficient  support 

With  an  these  feelings  of  distinguished  respect  for  the 
Senator,  I  am  still  sorry  that  he  has  offered  his  amendment. 
I  should  have  been  glad  if  the  vote  of  the  Senate  could 
have  been  taken  upon  the  simple  proposition  to  divorce 
bank  and  State.  On  this  single  question  we  should  have, 
I  think,  presented  a  more  united  front  than  when  it  shall 
be  connected  with  the  Senator's  amendment.  It  would 
have  been  better  first  to  have  established  the  divorce,  and 
afterwards  to  have  determined,  by  a  separate  bill  the  nature 
of  the  funds  which  our  depositaries  shall  receive. 

For  my  own  part,  as  to  the  funds  receivable,  I  feel 
strongly  inclined  to  support  the  recommendation  of  the 
Secretary  of  the  Treasury.  In  page  23  of  his  report,  when 
speaking  on  this  subject,  he  says : 

"This  could  be  effected  by  directing  what  alone  appears 
safii^  and  what  is  understood  to  be  the  practice  in  both 
England  and  France.  It  is,  that  the  bills  of  no  local  banks 
be  taken,  which  shall  not,  from  the  near  location  of  the 
bank,  be  equivalent  to  specie ;  be  able  to  be  converted  into 
specie  at  very  short  periods  by  the  receivers  and  collectors, 
so  as  to  pay  the  public  creditors  legally,  if  demanding  specie; 
and  be  thus  accounted  f|^r  at  par,  and  without  expense  to 
the  Government.  Another  advantage  from  this  course 
would  be  its  salutary  check  on  over-issues  by  the  neigh- 
boring banks." 

If  Uie  depontories  were  authorixed  to  receive  and  disburse 
the  notes  of  such  banks,  calling  upon  them  at  short  inter- 
vals to  settle  the  balances  in  specie,  it  might,  I  think,  have 
promoted  the  convenience  of  the  public,  as  well  as  afford- 
ed a  salutary  check  upon  the  issues  of  the  surrounding 
banking  institutions.  I  understand  such  was  the  course 
pursued  by  the  late  Bank  of  the  United  States.  I  was  wil- 
ling to  proceed  cautiously,  and  not,  at  the  first,  go  •  the 
length  of  demanding  exclusive  specie  paymenU. 

But  the  Senator  from  South  Carolina  has  thought  differ- 
ently, and  I  shall  be  compelled  to  vote  for  or  against  his 
amendment.  Giving  every  consideration  its  proper  weight, 
I  have,  since  he  has  agreed  to  modify  it,  determined  to  yield 
it  my  support.  As  it  now  stands,  the  notes  of  specie-pay- 
ing banks  will  be  receivable  in  the  payment  of  all  the  pub- 
lic dues  up  till  the  last  day  of  the  year  1838  ;  during  the 
year  1839,  one-fourth  will  be  required  in  specie ;  during  the 
year  1840,  one-half;  during  the  year  1841,  three-fourths; 
and  not  until  the  year  1848  shall  we  reach  the  point  of  ex- 
clusive specie  payments.  Its  operation  will  be  slow  and 
gradual ;  and  if,  in  the  mean  time,  we  should  discover,  at 
any  stage  of  iu  progress,  that  it  is  too  severe,  we  can  easily 
change  the  law. 

What  objections  have  been  urged  against  the  entire  sys- 
tem presented  by  the  bill  and  the  amendment  ? 

The  first  is,  that  it  will  increase  Executive  patronage. 
To  this  I  flatter  myself  I  have  already  given  a  conclurive 
answer. 

The  second  is,  that  it  will  operate  with  such  severity  upon 
the  banks,  and  through  them  upon  the  country,  as  to  pro- 
duce wide-spread  disaster  and  ruin.  Gentlemen  have  taxed 
their  imaginations  to  present  the  scene  of  suffering  and  deso- 
lation which  it  will  produce. 
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Now»  sir,  I  cannot  realize  any  of  thete  horron.  The 
cause  is  too  impotent  to  produce  any  such  efiects.  On  the 
contrary,  I  fear  that  it  will  go  hut  a  small  way  indeed  to- 
wards checking  the  extravagant  issues  of  the  banks,  and 
that  its  influence  will  scarcely  be  felt  With  the  public 
revenue  reduced  to  the  standard  of  the  public  expenses, 
which  it  now  is,  and  probably  will  be  for  many  years  to 
come,  the  specie  will  flow  out  of  the  Treasury  almost  as 
rapidly  as  it  flows  in.  It  will  be  kept  in  constant  circula- 
tion. The  accumulation  must  be  comparatively  trifling. 
According  to  the  estimate  of  the  President,  ten  millions  of 
dollars  in  gold  and  silver  will  be  suflScient  for  the  purpose 
of  paying  and  disbur»ing  our  annual  revenue.  I  think  his 
estimste  extravagant,  because  one  dollar  will  make  many 
payments  in  the  course  of  the  same  year.  The  operation  of 
the  system  will  be  very  gradual,  and  the  necessary  quantity 
of  specie  will  gradually  be  brought  into  circulation  without 
producing  any  injurious  results  to  the  banks.  It  may,  and 
I  trust  will,  in  some  degree  curtail  their  extravagant  issues, 
and  thus  benefit  the  community,  and  render  their  own  con- 
dition more  sound.  After  the  year  1838,  there  probably 
may,  and  I  trust  will,  bo  a  somewhat  greater  demand  up> 
on  them  for  specie  than  there  has  been ;  but  this  specie  will 
go  into  the  general  circulation  of  the  country,  and  thus 
gold  and  silver  will  be  made,  to  a  greater  extent,  tlie  basis 
of  our  paper  circulation.  Will  any  Senator  object  to  such 
a  change  ? 

Why,  sir,  when  last  in  New  York,  I  was  informed  that 
the  money  transactions  in  Wall  street  often  amounted  to 
$.5,000,000  per  day.  The  trade  and  business  of  our  coun- 
try is  vast,  almost  beyond  conception.  The  receipts  and  dis- 
bursements of  the  Government  liear  but  a  very  trifling  pro- 
portion to  the  receipts  and  payments  of  individuals.  How, 
then,  can  it  be  apprehended,  for  a  moment,  that  ten  mil- 
lions of  dollars  in  specie,  flowing  into  the  depositories  in 
little  nlb»  from  every  portion  of  the  Union,  and  constantly 
flowing  back  again  to  the  places  from  whence  it  came,  can 
produce  any  injurious  eflfects  upon  the  business  either  of 
well  conducted  banks,  or  of  the  country?  Away  with 
such  idle  fears.  Upon  trial  they  will  be  found  to  be  the 
mere  creations  of  fancy. 

The  banks  might  be  injuriously  affected,  were  it  not  for 
the  amendment  which  was  proposed  by  the  Senator  from 
Missouri,  [Mr.  Bbittox,]  and  which  I  trust  may  be  adopt- 
ed. This  will  oblige  the  holders  of  Treasury  drafts  on 
depositories  to  present  them  for  payment  within  a  short 
period.  Without  such  a  provision,  these  drafts  would 
inevitably  go  into  the  general  circulation  of  the  country. 
Representing  the  amount  of  silver  and  gold  which  appears 
upon  their  face,  and  having  the  eventual  responsibility  of 
the  Government  to  sustain  them,  if,  in  case  of  accident, 
they  should  not  be  paid  by  the  depositary,  they  would  be 
more  valuable  than  specie  itself,  for  every  purpose  of  re- 
mission. They  would,  therefore,  remain  in  circulation, 
whilst  gold  and  silver  would  accumulate  in  the  Treasury. 
Specie  would  thus  continue  to  be  drawn  from  the  banka  to 
pay  the  dues  of  the  Government,  and  a  great  part  of  it 
woukl  not  return  into  circulation.  The  interest  of  the 
banks  requires  that  this  amendment  should  be  adopted ; 
although  these  Treasury  drafts  would  constitute,  to  a  limit- 
ed extent,  the  soundest  and  best  medium  of  exchange 
which  the  world  ever  saw. 

A  third  objection  to  the  proposed  system  is,  that  it  will 
furnish  one  kind  of  currency  for  the  people,  and  another 
fox* the  Government;  or,  in  the  language  of  the  Senator 
from  Massachusetts,  it  will  set  the  ofllcers  down  to  the  first 
table,  and  the  people  to  the  second.  Directly  the  reverse 
will  be  the  eflbct.  It  is  our  object,  by  these  measures,  to 
elevate  the  people  to  the  first  table,  from  which  they  have 
been  excluded  by  the  bankers,  and  brokers,  and  speculators 
of  the  country.  Wo  wish  to  spread  before  the  American 
people  a  rich  repast,  and  place  them  all  upon  the  same 


level.  It  is  our  purpose,  so  far  as  the  influMice  of  tbis 
Government  can  extend,  to  furnish  them  all  with  a  cor- 
rency  of  gold  and  silver,  or  of  paper  at  all  tiovs  oonvuti' 
ble  into  gold  and  silver.  The  only  means  we  posoi  of 
restraining  these  banks  from  making  extravagant  over4i* 
sues,  and  thus  always  preserving  them  in  a  condition  to 
redeem  their  notes  in  gold  and  silver,  is  to  vviUihold  fran 
them  our  revenue,  and  require  t^  payment  of  oar  debts  in 
specie.  It  would  be  a  great  blessing  to  the  countiy  if  thj« 
could  be  accomplished.  Has  any  Senator  proposed  thit 
wo  shall  receive  depreciated  bank  paper  in  payment  of  the 
public  duea  1  Not  one.  If  we  were  to  adopt  soeh  a  meis- 
ure,  it  is  true  we  might  all  sit  down  to  the  same  taUe,  bat 
it  would  be  a  table  covered  with  irredeemable  and  depreci- 
ated  bank  paper,  without  hope  for  years  to  come  of  eo/07- 
ing  any  better  fare.  The  Government  must  stand  firm  at 
this  crisis^  in  order  to  secure  a  sound  currency  for  all  tike 
people. 

A  fourth  objection  urged  against  this  system  bat  been  its 
want  of  security,  and  that  the  public  money  will  not  be 
safe  in  the  handis  of  our  depositaries.  This  objection  codh 
with  a  bad  grace  from  those  who  desire  again  to  entniit  it 
to  the  keeping  of  depoaite  banks.  I  might  say,  if  I  tboogbt 
proper,  that  it  will  be  at  least  as  safe  in  the  hands  of  o« 
oflicers  as  it  has  been  in  the  depoaite  banks.  They  at  ieut 
will  not  lock  it  up  and  keep  it  altogether,  unless  you  «iil 
receive  their  own  depreciated  notes  in  payment  Tbe  one 
experiment  has  fiailed,  and  we  have  not  yet  tried  the  other. 

But,  sir,  the  proposed  mode  of  collecting,  and  keepini, 
and  disbursing  the  public  revenue,  has  existed  throoghoot 
the  continent  of  Europe  from  the  days  of  the  Roman  em- 
pire. It  is,  therefore,  not  an  untried  experiment  If  theft 
any  reason  why,  undier  proper  guards  and  restrictiooe,  the 
oflicers  of  Government  should  not  safely  keep  what  they 
receive  until  it  is  necessary  for  them  to  pay  it  out  a^- 
Have  we  not  as  honest  and  capable  men  in  this  oonntrr  « 
in  any  other  1  No  plan  which  you  can  adopt  will  alto- 
gether secure  you  against  peculation  whilst  human  natnie 
refnains  as  it  is;  but  this  plan, securing  as  ft  does  tbediitct 
supervision  of  the  Secretary  of  the  Treasury,  and  tbe  im- 
mediate responsibility  to  the  Government  of  all  the  agents 
employed,  furnishes  as  great  security  as  any  which  can  be 
devised.  The  truth  is,  that  we  have  been  so  accostomed 
to  lean  exclusively  upon  banks  in  this  country,  that  ve 
fear  to  stand  erect  and  walk  alone,  and  rely  upon  oor  ova 
native  strength. 

It  has  been  suggested  in  a  distinguished  Southern  paper 
(the  Richmond  Enquirer)  whose  opinions  are  entitled  to 
great  respect,  that  Uie  friends  of  the  administration  ^^ 
all  unite  in  making  a  few  banks,  at  the  principal  pointy 
the  special  depositories  of  our  money.  My  objection  to 
adopt  thu  proposition  arises  from  a  conviction  that  it  voobl 
bestow  exclusive  privileges  and  advantages  upon  these  1^ 
lected  banks,  to  the  injury  of  all  other  similar  inatitatioBSi 
and  that  it  would,  therefore,  greatly  extend  ExecntiTe  pat- 
ronage. What  would  be  its  operetion  !  The  agent  of  tbe 
Government  collects  all  its  dues  in  gold  and  silver.  These 
are  placed  in  a  strong  box  in  the  vaults  of  one  of  tbets 
banks.  A  draft  is  presented  at  its  counter,  whether  dravQ 
by  the  Secretary  of  the  Treasury  or  the  depositor,  payable 
in  specie.  In  inost  instances  the  holder  of  tbe  draft  wooid 
prefer  receiving  the  notes  of  the  bank  especiaily  if  they 
were  in  extensive  credit  The  cashier  would  pay  him  ffl 
btink  paper,  whilst  an  equal  amount  in  specie  ^°°^^ 
taken  from  the  strong  box  of  the  Treasury  and  transfeiTM 
to  the  vaulto  of  the  bank.  This  would  be  the  inevitabk 
process.  Tbe  officera  of  Government  would  thus  be  rnade 
collectora  of  specie  for  these  favored  banks,  to  the  injory  of 
all  the  surrounding  institutions;  and  an  extensive  antf^ 
tion  would  be  secured  to  their  notes  by  a  knowledge  of  thii 
very  fact.  No,  sir,  your  true  policy  is  to  detach  the  Got- 
ernment  from  all  banks.    Let  them  all  staad  upon  tbesao* 
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footing  uul  receive,  the  same  meenire  of  jwtice  from  Con- 
gress. 

If  any  thing  coold  reconcile  me  to  Tote  for  the  amend- 
ment  of  the  Senator  from  Virginia,  [Mr.  Riyis,]  it  would 
be  the  hope — ^if  I  could  cheiish  any  auch— that,  through 
the  agency  of  the  deposite  bankv,  we  might  procure  a  more 
extended  specie  baaia  for  our  paper  currency.     But,  even  if 
we  could  prevail  upon  them,  which  I  very  much  doubt, 
eoMtdering  the  araall  amount  of  our  preaeni  deposites,  to 
forego  the  advantage  of  issuing  five,  ten,  or  twenty  dollar 
notes,  and  of  receiving  the  notes  of  other  banks'  who  might 
refoM  to  enter  into  the  same  arrange.nent,  what  would  be 
the  consequence  1     Why,  sir,  the  vacuum  in  the  circula- 
tion thus  createil  would  be  immediately  filled  by  tho  notes 
of  other  banks,  of  the  denomination  of  five  and  ten  dollars. 
This  yoa  have  no  power  to  prevent.    There  would  be  pro- 
fiflely  the  same  amount  of  circulation  in  these  smaller 
notes.     The  only  difference  which  could  eiist,  would  be, 
itiai  they  might  be  furnished  by  other  banks  of  a  less  sound 
character.     The  Senator  calculates  much  upon  the  moral 
influence  which  his  amendment  might  exert     What,  sir  ! 
I  moral  influence  over  a  banking  corporation  in  opposition 
to  its  interest !     I  venture  to  say,  that  no  such  agency  as 
this  can  prove  ef&ctual.     It  is  power  alone  which  can  pio- 
dooe  this  result.    And  where  does  this  power  exist  1     No- 
where, but  in  the  State  Legislatures.     It  is  doubtful,  how- 
ever, extremely  doubtful,  whether  they  can  ever  be  induced 
to  exert  it.     It  is  most  difficult  to  unite  twenty-six  inde- 
pendent sovereignties,  having  different  and  ever-vaiying 
feelings  and  interests,  in  any  such  uniform  system  of  poli> 
ey ;  and  especially  against  the  opposition  of  the  local  banks. 
During  the  last  session,  I  had  prepared  an  amendment  to 
the  constitution,  (and  had  it  in  my  deak  for  a  long  time,) 
conlemDg  upon  Congress  the  power  of  prohibiting  the  cir- 
culation of  bank  notes  under  twenty  dollars ;  but  declined 
oflering  it,  because  I  then  deemed  it  a  hopeless  attempt. 
Circumstances  have  now  very  much  changed ;  and  since 
the   Senator  from  Kentucky  [Mr.  Crittkwxv]  has  so 
strong:ly  advocated  such  an  amendment,  I  feel  some  confi- 
dence that  it  would  meet  with  a  favorable  reception  from 
the  States.    Should  I  conclude  to  offer  it  at  the  next  ses- 
iion»  I  shall  count  largely  on  his  able  and  efficient  support ; 
or,  if  he  should  prefer  to  take  the  lead  himself,  I  shall  ren- 
der him  all  the  assistance  in  my  power. 

The  Senatnra  from  Kentucky  and  Massachusetts  [Messrs. 
Clat  and  WsBSTxa]  have  both  loudly  complained  that 
we  have  proposed  every  thing  for  the  relief  of  the  Treas- 
ury, but  nothing  for  that  of  the  people  of  the  country.  Is 
this  complaint  well  founded?  Have  we  not  extended  to 
the  banks  a  credit  of  four,  six,  and  nine  months  on  the  de- 
Ijosites  which  they  received^  from  us  as  casb,  and  were 
bound  to  pay  us  on  demand  1  Have  we  not  extended  for 
nine  months  the  credit  on  merchante'  bonds  1  These  indul- 
gencies  to  the  banks  and  to  the  merchante  are,  in  effect,  an 
indulgence  to  all  their  debtors.  We  do  not  press  them ; 
therefore,  they  are  under  po  necessity  of  pressing  the  com- 
munity. In  order  to  enable  ourselves  to  extend  this  relief 
we  have  agreed  to  make  a  loan  of  $10,000,000,  in  the 
form  of  Treasury  notes,  for  one  year.  These  notes,  in 
relleTing  the  community,  will  be  equal  to  the  creation  of 
BO  moeh  gold  and  silver.  Their  credit  will  be  such  that 
they  may  be  sent  abroad  as  remittances,  and  thus  pay  our 
debt,  equalize  our  foreign  exchanges,  and  prevent  the  ex- 
portation of  specie.  I  ask  what  more  could  we  have  done 
to  relieve  the  country  1  But  we  bave  not  proposed  a  bank 
of  the  United  Sutes ;  and,  in  the  opinion  of  some  gentle- 
men, all  which  we  can  do  is  nothing,  if  this  be  left  un- 
done. It  is  the  sovereign  panacea  for  all  the  evils  which 
Sesh  is  heir  to. 

In  addition  to  the  relief  measures  which  I  have  just  enu- 
merated, I  ought  not  to  forget  the  vote  of  more  than  two 
to   one  opon  the  resolution  reported  by  the  Committee  on 


Finance  againat  chartering  a  bank  of  the  United  States.  I 
consider  that  vote  by  Car  the  most  importent  relief  measara 
of  the  session.  If  the  merchante  of  our  country  could  but 
be  prevailed  upon  to  abandon  every  hope  of  the  establish- 
ment of  such  an  institution,  and  throw  themaelves  upon 
their  own  resources,  instead  of  expecting  aid  from  theOov- 
emment,  how  soon  would  the  present  gloomy  aspect  of 
affiurs  begin  to  brighten.  Why  should  American  mer* 
chante,  whose  abilities  and  enterprise  render  them  more 
able  to  help  themselves  than  those  of  any  other  country, 
be  constently  invoking  the  aid  of  the  Government  to  enable 
them  to  conduct  their  foreign  and  domestic  exchanges  1 
Let  all  hope  of  obteining  a  national  bank  vanish  from  their 
minds,  and  we  shall  soon  see  the  exchanges  conducted 
upon  the  same  principles,  and  with  the  same  success, 
which  characterise  similar  operationa  in  Europe.  Let  our 
merchante  first  put  their  dwn  shoulders  to  the  wheel,  and 
then  they  need  never  pray  to  Hercules  for  relief. 

There  is  another  cause  which  renders  the  charter  of  a 
new  bank  almost  hopeless.  It  would  be  in  bad  taste  for 
me  to  bring  into  the  discussion  upon  this  theatre,  the  Bank 
of  the  United  Stetes  of  Pennsylvania.  Whether  it  shall 
continue  to  exist,  is  a  domestic  question  which  we  ahall 
settle  at  home.  My  opinions  in  regard  to  this  institutioa 
have  been  openly  avowed  upon  all  suitable  oocaaions.  But 
if  the  people  of  Pennsylvania  should  tolerate  ite  continued 
existence,  you  aheady  have  a  bank  of  the  United  States. 
That  institution  is  too  vast  to  be  sustained  by  a  aingle 
Stete.  It  must  be  a  bank  of  the  United  Stetes,  or  it  can 
be  nothing.  Mr.  Biddle  truly  said,  in  presenting  ite  char« 
ter  to  the  atockholders,  that  it  possessed  greater  advanteges 
under  it,  than  it  had  ever  enjoyed  before.  It  has  the  un- 
limited power  of  buying  and  holding  banking  stock.  Under 
this  provision,  it  has,  I  am  informed,  aheady  purchased 
two  banks— the  one  in  Georgia,  and  the  other  in  Looisi* 
ana;  and  it  will  continue  to  acquire  other  Stete  institu- 
tions, which  will  act  as  ite  branches.  Besides,  ite  agencies 
are  already  spread  over  the  Union.  It  is  highly  improbable 
that  those  interested  in  this  institution  will  ever  be  the  ad- 
vocates of  another  national  bank.  A  new  bank,  with  a 
capitel  of  150,000,000,  would  not,  probably,  under  any 
circumstences,  be  esteblisbed  in  the-  same  city  beside  a 
bank  with  a  capitel  of  $85,000,000.  Attempt  to  create 
such  a  bank  in  New  York,  and  you  will  probably  find 
almost  the  entire  popuktion  of  Pennsylvsnia,  belonging  to 
all  political  parties,  against  it  I  throw  out  these  sugges* 
tions  merely  to  convince  the  mercantile  community  how 
very  improbable  it  is  that  a  new  bank  of  the  United  States 
will  be  established.  If  I  could  convince  them  of  this  truth, 
then  the  bosineBs  of  the  country  would  soon  conform  to 
that  state  of  things,  and  we  should  not  be  kept  in  eternal 
strife  by  the  agitation  of  this  question. 

I  should  not  further  exhaust  the  patience  of  the  Senate, 
had  not  the  accuracy  of  some  of  the  statementa  of  the  Pres- 
ident, contained  in  bis  message,  been  questioned  in  the 
course  of  this  debate. 

The  President,  whilst  assigning  the  causes  of  our  exist- 
ing distress,  for  the  purpose  of  proving  that  they  were  not 
peculiar  to  this  country,  but  were  general  in  their  nature, 
asserte  that  similar  causes,  operating  at  the  aame  time,  had 
produced  similar  efiecte  in  England  and  other  commercial 
countries.  He  concludes  his  remarks  upon  this  subject 
with  the  observations  which  I  shall  read. 

[Here  Mr.  B.  read  the  following  extract  from  the  roes- 

•age:] 

«In  both  countries  (the  United  States  and  Great  Bnt- 
ain)  we  have  witoessed  the  same  redundancy  of  psper 
money,  and  other  facilities  of  credit ;  the  same  spirit  of  spec- 
ulation ;  the  same  partial  successes;  the  same  difficulties  and 
roverses;  and,  at  length,  nearly  the  same  overwhelming 
catastrophe.  The  most  material  difference  between  the  re- 
sulte  in  the  two  countries  has  only  been  that,  with  us,  there 
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\mm  aiM  oeearred  an  extenm^  d«mngemeiit  in  the  fiacal 
Min  of  the  Federmi  and  State  Govern  menu,  occanoned 
bj  the  •uapeneion  of  apede  paymenta  bj  the  banka. 

**  The  Idatory  of  theae  cauaea  and  eifeeta  in  Great  Brit- 
ain end  the  United  States  is  aabatantially  the  hiatory  of  the 
revubion  in  all  other  commercial  eoantriea.** 

The  correctneea  of  thia  etatement,  in  point  of  ftct,  haa 
been  attacked  in  no  meeanred  terma;  and  it  ie  my  preaenf 
parpoae  to  prove  that  it  haa  been  |aaailed  without  any  jnat 
caaae. 

Even  if  the  Preaidenthad  been  in  error  in  thia  particnlar, 
what  woold  it  prove  1  Certainly  not  that  he  intended  to 
mislead  othera ;  beeanae  such  an  error,  ao  (ar  firom  aaatain- 
ing,  would  be  directly  opposed  to  hie  own  poaition.  If  he 
coald  have  aaid,  with  troth,  that  our  pecniiar  ayatem  of 
bank  eredita  waa  ao  very  bad,  that  we  alone,  of  all  the  na- 
tiona  of  the  earth,  were  now  aulTering  under  dreadful  re- 
versea,  whilat  other  commercial  nationa  had  eacaped  un- 
acathed,  thia  would  have  given  great  force  to  hie  argument. 
It  would  have  added  another  powerful  reason  to  thoae  which 
he  had  already  urged  in  favor  of  divorcing  the  banks  from 
the  Treasury,  and  not  contributing,  heresiWr,  by  the  pub- 
lie  depositee,  to  awell  the  tide  of  bank  eredita  and  paper 
currency,  which,  in  our  country  alone,  had  caused  so  much 
ruin  and  diatresa.  The  only  purpoee,  therefore,  of  thoee 
who  had  aasailed  his  statementa  muat  have  been  to  convict 
him,  not  of  intentional  error,  but  of  ignorance. 

But  is  he  justly  liable  to  thia  imputation  ?  Senatoia  have 
attempted  to  prove  it,  by  showing  that,  during  the  laatfow 
years,  the  circulation  of  bank  notea  throughout  England  haa 
not  materially  increaaed;  and,  upon  this  iaolated  fact,  they 
oonclude  that  there  haa  been  no  over-banking  nor  over* 
trading  in  that  country.  Now,  air,  the  premises  may  be 
true ;  but  I  shall  ahow  that  they  do  not  in  theory  warrant 
the  conciuaion,  and  that  it  is  directly  at  war  with  the  state 
of  the  fact 

Although  exceaatve  bank  issues  undoubtedly  are  a  pow- 
erful incentive  to  eitravagant  speculations  and  overtrading, 
and  aucb  they  have  always  proved,  to  a  diaastrous  ertent. 
In  this  country,  yet  these  evils  may,  and  sometimes  do,  exist 
hi  countries  where  the  circulation  scarcely  variee  in  amount, 
and  ia  almoet  purely  metallic.  If,  then,  gentlemen  could 
ahow  that  the  paper  circulation  of  England  had  remained 
uniform  for  the  last  three  years,  this  would  not  establish 
the  fact  that  extravagant  eredita  and  speculations  had  not 
exiated  in  that  country.  A  friend  has  just  reminded  me  of 
a  caae  preciaely  in  point.  I  refer  to  the  French  speculations 
in  colonial  produce,  I  think  of  the  year  1 809.  So  intensely, 
at  that  time,  did  the  spirit  of  speculation  act  upon  the  minds 
of  the  people,  that  the  Frenchman  forget  his  love  of  plese- 
ure,  and  bis  fondness  for  spectaclea;  and  the  very  theatres, 
whilst  the  play  was  proceeding,  became  commercial  marta 
for  the  purchaee  and  aale  of  thrne  commodiliea.  They  rose 
to  a  moat  extravagant  price,  and  the  public  mind  became 
excited  to  the  higheat  pitch.  Napoleon,  in  order  to  arrest 
thia  spirit,  had  it  announced  all  over  the  country,  on  the 
aame  day,  that  George  the  Hiird  was  dead.  The  bubble 
then  burst;  and  the  ruin  of  thouaands  was  the  conaequence. 
These  speculations  were  founded  upon  the  prospect  that  the 
war  with  England  would  continue,  and  therefore  colonial 
^produce  could  not  be  imported  into  France;  and  they  were 
auddenly  checked,  because  it  was  believed  that  the  dsath 
of  the  English  monarch  would  be  the  harbinger  of  peace. 
It  ia  aearce  necessary  to  observe  that  the  circulation  of 
France  n  almoat  purely  metallic. 

But  focta  are  stubborn  things,  and,  in  the  inetanco  be- 
fore ua,  they  will  entirely  destroy  the  conclusions  of  gen- 
tlemen. No  country  in  the  world  has  ever  witnessed  more 
extravagant  bank  credits  and  apeculation  than  England 
has  done  within  the  last  eighteen  months;  and  thia,  not- 
withatanding  the  amount  of  bank  notea  in  circulation,  haa 
not  greatly  increaaed. 


In  1835,  Parliament  ftiat  authorised  theestsbHibantof 
joint-stock  banka,  with  any  number  of  paftneri)  at  a  dii- 
tance  of  not  leaa  than  aixty-five  ndles  fioin  London.   Ut 
us  examine  the  hiatory  of  their  progresa,  and  we  riialtfiod 
it  exactly  aimifar  to  our  own.     During  the  firrt  isfen  yetn 
thirty-four  of  these  banka  had  been  establislwd.    In  tbt 
BUOMeding  two  years  and  eight  montba,  ending  on  the  ISdi 
March,  18S6,  twenty -eight  were  added  to  tiie  nomber. 
About  thia  time  apeculation  began  to  rage;  and,  in  April, 
May,  and  June,  of  that  year,  they  incrniaed  at  the  rate  of 
five  per  month.  Two  of  the  fifteen  banks  established  mthb 
theae  three  months  had  each  about  seven  hundred  and  fifty 
partners—one  of  them  had  eleven,  and  another  tfairtj-CiNir 
branches  in  different  paita  of  the  kingdom.    Tbe  EdinbDriih 
Review,  for  July,   1836,  which  is  my  authority  for  tbeM 
facts,  observes:  "  We  have  reaaon  to  think  that  thente 
of  this  extraordinary  increaae  has  been  since  angonnted 
rather  than  diminished.     Latterly,  indeed,  the  mania  for 
joinUatock  banks  seems  to  have  become  almoet  as  prerilcat 
aa  the  mania  for  railways.     It  is,  in  fact,  hardlj  ptaabie 
to  take  up  a  newspaper  without  meeting  with  sundrj  ta- 
noucements  of  such  establishments,  all,  of  couree,  dnaed 
up  in  the  most  captivating  manner."    The  oonjeeUirM of 
the  author  proved  to  be  correct     I  have  a  ^tement  before 
me  of  the  number  of  joint-stock  banks  in  England  anj 
Walea  on  the  twenty-sixth  of  November  last,  and  ihcy 
amounted  to  one  hundred  and  two,  besidea  sn^  immcoK 
number  of  branchea.     Thus,  it  appears  that,  thdr  incitiM 
between  the  lat  of  July  and  the  1 6th  November,  183$,  i 
period  of  leas  than  five  months,  amounted  to  twenty-fin. 
I  have  no  later  return  in  my  poasearion. 

In  what  manner  do  theae  banks  make  the  enormooi  profito 
which  we  know  they  realise!  Certainly  not  by  the  imr 
of  bank  notes;  but  by  bank  eredita,  or  paper  money  ia 
another  form.  Their  notea  in  circulation,  in  March,  1836, 
when  their  number  was  sixty-two,  amounted  to  £3,094,0i5 
sterling.  In  December,  1 836,  when  their  number  had  los* 
mented  to  one  hundred  and  four,  their  issues  had  incieised 
to  only  j64,258,000,  or  about  a  million  and  a  quarter. 

They  discount  notes  and  bills,  and,  instead  of  pajing 
out  the  proceeds  in  their  own  notes,  they  place  the  aDomt 
to  the  credit  of  their  customers  on  the  b<Mks  of  the  bank. 
These  credits  then  become  depoeites,  and  constitute  the  cap- 
ital on  which  individuals  speculate  and  trade.  They  are 
transferred  from  hand  to  hand  by  means  of  bank  checks, 
which  are  only  another  form  of  paper  money.  In  iar^ 
transactions,  bank  notes  are  rarely  used.  A  owet  B  toi 
thousand  dollars,  and  haa  a  credit  in  a  joint-stock  bank  for 
that  amount.  He  givea  him  a  check  in  payment  of  the 
debt  The  account  of  A  is  charged  with  this  smoont,  ihI 
the  account  of  B  is  credited.  Thus  ends  the  transaction, 
without  the  use  of  a  single  bank  note. 

If  Senators  will  take  up  the  Treasury  report,  in  rehtioD 
to  any  of  the  large  banks  in  New  York,  they  will  diacova 
that  a  very  email  portion  of  their  profits  proceeds  from  their 
issues.  The  Bank  of  America,  for  example,  with  a  capital 
of  $2, 000, 000,  has  but  $435,000  of  notes  in  drcnlation, 
whilst  its  loans  and  discounts  amount  to  18,756,000. 
What  has  become  of  the  remaining  $3,800,000,  the  dif- 
ference between  its  circulation  and  its  loans  and  diacoonts? 
This  aum  eonsiats  of  bank  credits — hank  depositee,  ciico' 
lating  f^om  hand  to  hand  by  moans  of  bank  diecka,  which 
as  well  deserve  tbe  name  of  paper  money  aa  bank  notea. 

The  largest  importing  merebanta  in  New  York  rarel? 
keep  any  money  in  their  counting- bouaes,  except  for  inci- 
dental expenaea.  Their  heavy  buainess  is  all  transacted  bf 
means  of  bank  credits  and  bank  checks. 

The  amount  of  bank  notes  in  circulation,  however  moeh 
expanded,  mpst  necessarily  bear  some  proportion  to  the 
every-day  transactiona--the  common  dealings  of  sodetr— 
and  cannot  be  extended  beyond  a  certain  point.  "Hie 
amount  of  bank  credits  is  not  limited  by  any  auch  rale.   All 
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the  great  specalmtioiw,  all  the  large  operations,  are  made 
thnragfi  their  agency. 

On  the  1st  of  January,  1836,  the  bank  notes  in  circula* 
tioD  throughout  our  country,  sHhough  amounting  to  the 
enonnous  sum  of  $140,000,000,  did  not  equal  Sie  one* 
third  of  the  bank  loans  and  discounts. 

Never,  then,  was  there  a  more  fallacious  idea  than  this, 
Out  hecaose  the  amount  of  bank  notes  circulating  in  Eng- 
Uod  had  not  greatly  increased,  that,  therefore,  extravagant 
cnditi  and  extraTsgant  speculation  did  not  exist.  We 
my  form  aome  idea  of  the  enormous  expansion  of  bank 
enditf  in  that  country  from  a  passage  in  the  Review  to 
which  I  have  already  referred. 

[Mr.  B.  here  read  the  following  extract :] 

"This  rapid  increase  in  the  number  and  in  the  issue  of 
joiot-stock  banks,  has  been  in  part  a  consequence,  but  in 
a  much  greater  degree  a  cause,  of  the  late  rise  of  prices, 
and  of  tfa«  existing  excitements. 

"But  we  should  fall  into  the  greatest  possible  error  if 
we  fuppoeed  that  the  influence  of  the  banks  in  question  was 
to  he  measured  by  the  amount  of  their  notes  in  ci^ulation 
jnjaUe  on  demand.  These,  in  fact,  constitute  but  a  com- 
pvitively  small  portion  of  their  obligations.  Most  of  them 
hare  been  in  the  habit  of  trading,  not  on  their  own  capital, 
or  on  the  deposites  made  with  them,  but  on  credit  obtained 
in  the  metropolis  and  elsewhere.  Instead  of  retaining  the 
iiilli  and  olhrr  securities  they  have  discounted  in  their  cof- 
fen  till  they  are  paid,  many  of  the  banks  have  been  in  the 
bbit  of  immediately  forwarding  them  to  London  to  be  re- 
^otmted.  To  such  an  extent  has  this  system  been  ear- 
ned, that  we  are  well  assured  that  certain  banks,  with  less 
than  £500,000  of  paid  up  capital,  have  discounted  bills 
ind  made  advances  to  the  extent  of  from  five  to  six  mil- 
ions;  and  the  engagements  of  others  have  been  even  more 
iscommensurate  with  their  capital !" 

Comment  is  unnecessary.  The  rapid  increase  in  the 
namber  of  banks,  and  in  the  amount  of  bank  creditp,  has 
produced  the  same  eflbcts  in  England  that  they  have  done 
io  the  United  States.  I  will  venture  to  say  that  no  portion 
ef  the  history  of  that  country  presents  a  parallel  to  their 
lite  extravagant  speculations  of  every  description.  The 
epidemic  seems  to  have  spent  its  force  chiefly  in  the  crea- 
tuQ  of  joint-stock  companioi,  for  almost  every  purpose  un- 
^  the  sun.  There  are  companies  for  the  construction  of 
nilroads;  for  the  manufacture  of  cottons;  for  tanning  ;^  for 
the  manufacture  of  glass,  pins,  needles,  soap,  turpentine, 
&c  ;  for  dealing  in  coals ;  for  raising  sugar  from  the  beet 
root;  tor  making  railways  in  Hindostan;  for  the  prosecution 
of  the  whale  fishery ;  for  trading  and  founding  settlements 
00  the  southeast  coast  of  Africa;  and,  finally,  for  burying 
the  dead. 

During  the  first  three  months  of  the  last  year,  one  hun- 
dred and  four  joint-stock  companies  were  formed  in  Man- 
chester and  Liverpool  alone,  with  an  aggregate  capital  of 
i^,987,500  steiiing!  To  complete  this  picture  of  folly 
and  extravagance,  Mr.  Poulett  Thompson  stated,  in  his 
speech  in  the  House  of  Commons,  in  the  discussion  rela- 
li-se  to  the  budget,  *•  that  he  had  made  a  register  bo  kept  of 
the  various  joint  stock  companies,  then  on  the  tapis  in  dif- 
ferent parts  of  the  kingdom,  and  he  found  their  numbers 
amounted  to  between  three  or  four  hundred  ;  and  that  a 
capital  of  nearly  two  hundred  millions  sterling,  or  about 
twenty  tfanes  the  capital  of  the  Bank  of  England,  would  be 
required,  according  to  the  statements  of  the  particf,  to  carry 
them  into  eflect!" 

The  pioposed  capital  of  these  companies  formed  in  a  few 
months,  aooontB  to  the  enormous  sum  of  one  thousand 
millions  of  dollars,  or  to  nearly  four  times  the  whole  bank- 
ing capital  of  the  United  States  on  the  first  of  January, 
1836 !  And  yet,  when  it  becomes  necessary  to  convict  the 
Prcmdent  of  ignorance  and  mistake,  wc  are  told  that  there 
has  been  no  over-trading,  no  excessive  speculations,  no  ex- 


travagant bank  credita  in  England ;  and  thai,  too,  simply 
because  the  amount  of  bank  notes  in  circulation  has  not 
greatly  increased.  Most  astonishing  effort!  The  state- 
ment contained  in  the  message  is  true,  both  in  letter  and  in 
spirit. 

If  I  were  to  contend,  which  I  do  not,  that  all  our  calam- 
ities in  this  country  have  proceeded  from  the  extravagant 
expansion  of  the  paper  credita  of  England,  succeeded  by  a 
sudden  contraction,  it  would  be  much  more  plausible  than 
(he  argument  of  gentlemen.  What  but  this  bloated  credit 
tempted  our  merchanta  to  inundate  the  country  with  for- 
eign goods?  The  ancient  customs  of  trade  were  abandoned, 
and  they  were  urged  in  every  manner  to  accept  credits,  and 
to  draw  bills  of  exchange,  not  founded  upon  any  actual  ex- 
ports, but  on  the  hope  that  exporto  might  be  made  at  some 
future  and  indefinite  period. 

The  two  countries  have  proceeded  together  with  equal 
strides  on  the  road  to  ruin,  stimulating  each  other  in  ^eir 
doiirnward  career,  and  they  have  botiti  suffered  the  same 
penalties,  and  endured  the  same  misfortunes.  A,s  the  Pres- 
ident states,  the  chief  difiTerence  in  their  condition  is,  that 
our  banks  have  suspended  specie  payments,  whilst  those  of 
England  have  been  able  to  weather  the  storm. 

But  gentlemen  allege  that  the  President  has  committed 
another  grave  error,  in  stating  that  the  foreign  debt  con- 
tracted by  our  citizens  was  estimated,  in  Man^  last,  at  more 
than  thirty  millions  of  dollars.  This  estimate,  they  say,  is 
below  the  truth  some  eighty  or  ninety  millions.  If  it  were, 
this  would  only  be,  as  in  the  case  of  the  ether  alleged  mis- 
take, so  much  in  favor  of  the  President's  argument — ^not 
against  it.  But  how  do  they  prove  this  mistake?  By  ad- 
ding to  our  actual  foreign  debt,  now  due  and  payable  by 
the  merchanta,  all  foreign  investmenta  in  our  stocks,  and 
all  the  permanent  loans  which  have  been  made  in  England 
to  the  several  States  and  to  corporations.  The  hare  state- 
ment of  this  fact  is  sufficient.  It  is  evident  the  President 
was  not  estimating  the  amount  of  permanent  investmenta 
made  by  foreigners  in  thi^  country,  but  the  actual  amount 
of  our  c:.mmercial  debt,  due  in  March  last,  which  it  was 
necessary  to  extinguish  before  our  trade  could  revive.  This 
debt  may  have  been  thirty-five  or  forty  millions  of  dollars ; 
but,  from  the  information  communicated  by  the  Senator 
from  New  York,  [Mr.  Tallmadoe,]  a  few  days  ago,  that, 
in  the  opinion  of  the  merchanta  of  New  York,  it  was  now 
reduced  to  twelve  millions  of  dollars,  I  should  very  much 
doubt  whether  it  at  all  exceeded  thirty  millions  in  March  1^. 

How  cheering  the  intelligence  that  our  foreign  debt  has 
been  reduced  to  twelve  millions  of  dollars !  The  resources 
of  our  country  are  so  abundant,  that  this  debt  must  very 
soon  be  extinguished.  Our  next  cotton  crop  will  create  a 
large  balance  in  our  favor.  The  foreign  exchanges  will 
soon  no  longer  be  against  us ;  and  then  the  foreign  demand 
for  specie  will  cease.  All  sound  banks  may  then  with  safe- 
ly resume  specie  paymenta.  They  will  have  nothing  tu 
dread,  except  the  want  of  confidence  at  home.  This  I  fear 
has  been  greatly  increased,  at  least  throughout  the  interior 
of  Pennsylvania,  by  the  refusal  of  the  banks  in  Philadel- 
phia to  meet  those  of  New  York,  even  for  the  purpose  of 
consulting  at  what  time  it  was  probable  specie  paymenta 
might  with  safety  be  resumed.  I  have  received  numerous 
letters  on  the  subject,  which  all  speak  the  same  language. 
Thiij  refusal  I  feel  confident,  did  not  arise  from  any  appre- 
hension that  these  banks  were  less  able  to  resume  specie 
paymenta  than  thoFC  of  their  sister  city. 

Mr.  Van  Buren  is  not  only  correct  in  his  stateraenta  of 
fact,  but,  by  his  message,  he  has  forever  put  to  flight  the 
charge  of  non-committalism — of  want  of  decision  and  en- 
ergy. He  has  assumed  an  attitude  of  moral  gmndeur  be- 
fore the  American  people,  and  has  shown  himself  worthy 
to  succeed  General  Jackson.  He  has  elevated  himself  much 
in  my  own  esteem.  He  has  proved  equal  to  the  trying  oc- 
casion.    Even  his  political  enemies  who  cannot  approve 
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the  doctrines  of  the  meaMge,  admire  its  decided  tone,  and 
the  ability  with  which  it  sustains  what  has  been  called  the 
new  eiperiment.  And  why  should  the  soond  of  new  ex- 
periments in  Government,  gyrate  so  harshly  upon  the  ears 
of  the  Senator  from  Massachusetts  1  Was  not  our  GoTcm- 
ment  itself  at  ito  origin,  a  new  and  glorious  experiment  ? 
Is  it  not  now  upon  its  trial  1  If  it  should  continue  to  work 
as  it  has  heretofore  done,  it  will  at  least  secure  liberty  to 
the  human  race,  and  rescue  the  rights  of  man,  in  every 
clime,  from  the  grasp  of  tyrants.  Still,  it  is,  as  yet,  but  an 
experiment.  For  its  future  success,  it  roust  depend  upon 
the  patriotism  and  the  wisdom  of  the  American  people,  and 
the  Government  of  their  choice.  I  sincerely  believe  that 
the  establishment  of  the  agencies  which  the  bill  proposes, 
will  exert  a  most  happy  influence  upon  the  success  of  our 
grand  experiment,  and  (hat  it  will  contribute,  in  no  small 
degree,  to  the  prosperous  working  of  our  institutions  gen- 
erally. The  message  will  constitute  the  touchstone  of  po- 
litical parties  in  this  country  for  years  to  come ;  and  I  shall 
always  be  found  ready  to  do  battle  in  support  of  its  doc- 
trines, because  their  direct  tendency  is  to  keep  the  Federal 
Government  within  its  proper  limiUi,  and  to  maintain  the 
reversed  rights  of  the  States.  To  take  care  of  our  own 
money,  through  the  agency  of  our  own  officers,  without  the 
employment  of  any  banks,  whether  State  or  national,  will, 
in  my  opinion,  greatly  contribute  to  these  happy  results ; 
and  in  sustaining  this  policy,  I  feel  confident  I  am  advoca- 
ting (he  true  interest  and  the  dearest  rights  of  the  people. 

When  Mr.  Buchakak  had  concluded— 

Mr.  PRESTON  rose,  and  addressed  the  Senate  as  fol- 
lows: 

Mr.  President:  The  administration  has  distinctly  avow- 
ed that  it  is  not  their  purpose  to  propose  any  measure  for 
the  relief  of  the  country  or  the  people.  Their  sole  object 
is  to  devise  means  for  the  relief  of  the  Government ;  and, 
upon  the  declared  policy  of  a  separation  between  the  Gov- 
ernment and  the  people,  they  propose  the  receiving  of  the 
public  dues  in  specie;  and  that  they  be  collected,  and  kept, 
and  disburser],  by  Executive  agents  throughout  the  coun- 
try. 

This  is  the  project  of  the  administration.  Another  is 
proposed  for  our  consideration  by  the  gentleman  from  Vir- 
ginia, [Mr.  RivBR,]  who,  being  a  distinguished  member  of 
'  the  party  in  power,  may,  more  reasonably  than  any  mem- 
ber of  the  opposition  could,  calculate  on  a  possible  success. 
His  proposition  is  to  revive  the  joint  resolution  of  1816, 
which  has  regulated  the  currency  for  the  last  twenty  years, 
and  to  re-enact  the  currency  bill,  which  was  passed  with 
such  unexampled  unanimity  at  the  last  session,  and  was, 
so  unfortunately  for  the  country,  suppressed  by  the  late 
President.  The  main  object  and  purpose  of  the  measures 
proposed  by  the  Senator  from  Virginia  I  understand  to  be, 
to  restore,  as  far  as  the  agency  of  this  Government  can 
eflfect  it,  a  sound  currency  to  the  country  ;  and  to  use  that 
currency,  thus  re  established,  in  common  with  the  States 
and  the  people. 

Between  these  two  measures  wc  must  decide.  It  is 
manifest  that  we  must  take  one  or  the  other,  or  go  home 
without  having  done  any  thing;  for,  however  gentlemen 
may  object  to  cither  of  these  propositions,  it  is  obvious  that 
no  third  project  can  be  brought  forward  with  any  possi- 
bility of  success.  The  opposition  constitutes  a  smalt  mi- 
nority ui  the  Senate,  and  could  suggest  no  measure  with 
the  slightest  projpect  of  success.  It  would  be  idle  and  sb- 
Burd  to  make  propositions  doomed  to  inevitable  rejection ; 
but,  by  the  division  amongst  the  administration  Senators, 
we  have  some  small  privilege  of  selecting  what  we  may 
consider  the  least  objectionable  policy.  The  opposition, 
therefore,  has  distinctly  assumed  the  ground  that  it  will 
propose  no  measure ;  and  especially  have  those  gentlemen, 
whose  known  policy  and  long-established  predilections  arc 
in  favor  of  a  United  States  bank,  declared  that  it  is  not 


their  purpose  to  bring  forward  a  propoution  for  the  crea- 
tion of  such  an  institution.     The  policy  of  such  a  measure 
would  be  very  questionable;  its  suggestion  would  be  roao- 
ifestly  vain  and  useless.     It  is  most  property  not  before  us. 
It  is  not  one  of  the  measures  from  which  we  are  to  setect 
All  that  has  been  said  about  it,  therefore,  on  either  side, 
is  entirely  gratuitous  and  irrelevant     I  am  wemried  and 
disgusted  with  the  eternal  iteration  of  unmeaning  clamor 
about  the  United  States  Bank.     Whatever  is  the  subject 
of  our  deliberationa,  they  run  into  the  bank ;  whatever  we 
are  to  be  driven  upon,  the  bank  ia  the  lash  that  urges  as. 
The  bank  if  the  raw  head  and  bloody  bones  with  whkh 
the  administration  and  it^  friends  scare  down  the  riAng 
complaints  of  the  people ;  and  he  who  here  might  lark 
other  means  of  entertaining  the  Senate  can  strut  his  little 
hour  denouncing  Biddle  and  the  bank.    Honor,  and  gbrr, 
and  power,  were  given  to  the  late  administration  for  haviug 
slain  the  monster;  and  yet  honorable  Senators  rear  him 
around  this  hall  to  split  the  eara  of  the  groundlings.  When- 
ever a  measure  is  to  be  deafeated,  it  is  the  bank  in  disguise ; 
whenever  a  measure  is  to  be  carried,  it  ia  that  of  the  bank. 
Three  years  since,  he  who  did  not  praise  the  State  banka 
was  a  bank  man ;  now,  he  who  does  not  denounce  them 
is  a  bank  man.     l*he  bank  drove  us  into  the  pet  banks;  it 
now  drivea  us  out  of  them,  and  into  the  sub-lVeasury.    It 
is  fact  and  argument,  pathos  and  satire,  logic  and  decla- 
mation, ready  made  to  the  hands  of  honorable  gentlemen^ 
It  is  the  burden  of  every  man'a  speech,  the  altemative  of 
every  man's  proposition.     It  is  the  secret  purpose  of  e%rty 
opponent ;  it  is  the  lurking  cause  of  every  difierenoe  m 
opinion.      He  who  is  cool  upon  every  o(her  subject  is 
warm  upon  this ;  and  many  a  burst  of  eloquence  would 
have  been  lost  to  the  world  but  for  the  inspiring  terrors  of 
the  bank.     At  present  it  is  only  in  the  heated  &ncy  of 
gentlemen,  or  by  the  plastic  power  of  their  dialectic  skill, 
that  the  bank  is  before  us ;  and  the  administration  party 
alone  is  capable,  by  its  misrule,  and  reckless  plunging  from 
one  miKhievous  experiment  on  the  currency  to  aDo(her,  of 
bringing  it  up  in  a  more  substantial  form.     When  you 
have  teased  and  worried  tlie  country  until  its  patience  i:» 
exhausted ;  when  you  have  deatroyod  all  confidence ;  when 
you  have  broken  down  commerce ;  when  you  have  made 
domestic  exchanges  impossible,  and  have  irritated  the  whole 
body  politic  into  fever  and  frenzy,  tlien  the  people  will  de- 
mand the  bank  at  your  hands.     When  your  shallow  exj>e- 
dients  and  capricious  experiments  have  reduced  the  coun- 
try to  that  state  of  confusion  and  suffering  which  ex  ikied 
twenty  years  ago,  the  people  will  aeek  refuge  from  you  in 
any  institution  that  will  give  them  quiet  and  security  for 
their  property  and  industry ;  and  thus  those  who  cbnior 
with  a  ceaseless  vociferation  against  the  bank  are,  at  the 
same  moment,  dragging  the  country  towards  it.     And  ot< 
the  less  so,  Mr.   President,  tliat  now,  for  the  first  tim', 
their  denunciations  of  the  United  States  Bank  are  general- 
ized into  denunciations  of  all  banks,  and  of  the  whole  bank- 
ing sys(em.    It  is  now  said  that  (he  whole  system  ia  wrons 
and  vicious,  and  that  there  is,  and  always  has  been,  ad- 
verse feeling  in  the  community  against  it.     It  is  doubtlcos 
true,  that  in  periods  of  commercial  disaster,  like  that  uu<lcr 
which  we  now  sufier,  in  the  uneasiness  of  men*s  miods 
complaints  arc  apt  to  be  made  of  the  banking  system,  and 
of  the  whole  system  of  credit,  to  such  an  extent,  indeetip 
that  some  have  said  timt  all  who  trade  on  borrowed  capital 
should  break  ;  but  that  the  settled  opinion  of  any  respect- 
able portion  of  this  community  is  opposed   to  the  bankio? 
system,  or  to  commerce,  from  which  it  springs,  and  whirh 
it  reproduces,  I  should  very  much  regret  to  believe.     My 
own  opinion  has  always  been,  that  the  banking  hyAtok 
was  the  child  of  commerce,  and  the  handmaid  of  Itbeiir. 
Ft  is  one  of  the  mainsprings  of  the  great  civilization  of  the 
last  160  years.     It  belongs  to  free  States,  and  free  Stales 
have  grown  freer  under  its  influences.     Its  birth-place  was 
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fne,  and  commercial  Holland,  and  England,  and  Ameri- 
ca, have  fostered  it.  Run  your  eye,  sir,  over  the  map  of 
the  world,  and  you  will  iind  that  in  proportion  as  its  na- 
tioQi  arc  free,  civilized,  and  commercial,  this  institution 
lug  been  cherished  and  developed.  All  the  peaceful  tri- 
Dffiphs  of  human  intellect  which  day  hy  day  startle  us  into 
wonder  and  admiration,  all  the  glorious  results  of  modem 
nciety,  ail  the  magnificent  achievements  of  human  indus- 
by,  whose  aggregate  has  made  the  last  century  more  re- 
piietB  with  human  happiness,  and  with  the  promise  of  it  for 
iMmfter,  than  the  whole  tract  of  history  before — all  this 
has  been  accompanied,  promoted,  and  vivified  by  that  or- 
ganised aystem  of  credit  which  is  itself,  for  efficiency,  com- 
piexity,  and  cootrollability,  the  most  wonderful  engine  that 
the  tadLed,  excited,  and  victorious  ingenuity  of  modern 
times  has  produced. '  It  has  made  England  a  miracle,  and 
has,  in  a  generation,  built  us  up  into  a  great  nation.  Is 
baokiog  England  less  happy  than  hard-money  Spain,  or 
we  Jess  moral  than  hard- money  Mexico  ?  Unquestionably 
the  baoJdng  system,  like  all  other  beneficent  institutions, 
may  be,  and  has  been,  occasionally  perverted  and  abused. 
Constitutional  government  itself  is  subject  to  morbid  action 
or  vicious  control.  We  are  at  Uiis  mopient  assembled  here 
to  deplore  and  remedy  the  eflbcts  of  misrule  and  usurpa- 
tioa.  Have  our  republican  institutions  failed  because  they 
ire  in  this  crisis  ?  Has  the  constitution  run  out  because 
it  baa  heen  abused  ?  Shall  we  go  back  to  hard  money  and 
despotism,  abolbh  banks  and  the  constitution,  because  wc 
vt  smarting  under  temporary  evils,  produced  by  the  mal* 
aiministration  of  both  ?  Denounce  the  breeze  which  wafts 
your  commerce  through  the  world,  because  it  may  be  lash- 
ed into  a  tempest  ?  Deprecate  the  showers  whidi  fructify 
voor  fields,  because  they*  may  descend  in  torrents  1  War 
trainst^the  blessed  light  of  heaven  itself,  because  its  scorch- 
iag  rays  may  wither  a  harvest  ?  Shall  we  set  about  to  su- 
persede these  kindly  ministers  of  Nature's  bounty,  by  arro- 
^t  devices  of  our  own«  or  endeavor  to  bring  them  into 
diirepute  by  our  ungratefiil  forgetfulncss  of  their  good,  and 
ixaggeration  of  their  evil  1  ' 

But,  Mr.  President,  where  is  it  proposed  to  terminate 
the  war  now  declared  against  banks  and  banking  1  Is  the 
ffbole  system  to  be  at  once  torn  down  and  destroyed — scat- 
tering to  the  winds  all  the  property,  which,  in  such  a  vast 
variety  of  modes,  is  implicated  in  the  banks  ?  No  one  has 
proposed  this  instantaneous  destruction  of  the  country ;  and 
vet,  »ir,  to  my  mind,  it  is  questionable  whether  a  short  and 
final  agony,  though  it^  be  of  death,  is  not  better  for  the 
country,  than  a  protracted  war  of  the  Government  upon 
Its  vKmey,  its  currency,  its  properly,  and  its  credit.  Your 
^ict  is,  that  they  shah  all  perish,  and  your  boon  is  that 
they  shall  perish  slowly,  or^  still  worse,  that  they  may  lin- 
ger on  forever,  under  the  ban  of  the  Government,  which, 
K^rattng  itself  from  the  general  destiny,  will  look  coldly 
tad  safely  upon  the  crippled  and  decrepit  condition  of  the 
comntry.  What,  sir,  is  the  arrogant  and  cruel  language 
which  this  Government  hold.*)  to  the  country  at  this  mo- 
:»iai  1  It  has  made  an  experiment  upon  the  banks  and  the 
people,  and  has  ruined  both ;  and  now  wc  propose  to  leave 
ths  banks  and  the  people  to  take  care  of  themselves,  and 
we  will  lake  care  of  ourselves!!  Boldly  and  calmly  this 
revolting  proposition  is  announced  by  the  President,  re- 
peated here,  and  this  moment  avowed  by  the  gentleman 
from  Pennsylvania,  [Mr.  Bcchaxjlw,]  whose  whole  decla- 
miiion  has  been  a  tirade  a;;ainst  those  very  institutions 
whom  he  md  his  friends  scduccil  and  debauched.  The 
remedy  he  proposes  is,  to  cast  tlieni  back,  polluted  and 
diahoDored,  to  the  Stat-s  and  the  people, 'for  whom  he 
considers  them  good  enoui^h,  not  being  good  enough  any 
b>nger  for  thf.  chaste  embraces  of  this  most  pure  adminis* 
tration.  Oh,  no,  not  pure  enough  for  this  self-denying, 
▼irtaoiu,  haniblc,  and  riglitcous  administration,  which, 
eiche wing  all  adulterous  connexion  with  power,  or  palron- 
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age,  or  spoils,  or  hanks,  will  be  honestly  married  to  hard 
money,  and,  from  its  humble  residence  in  a  sub-Treasury, 
prove  its  virtue  to  an  admiring  and  incredulous  people,  by 
crying  fie !  fie !  at  the  State  banks. 

Why,  Mr.  President,  the  honorable  Senator  [Mr.  6v- 
cHAiTAir]  who  has  just  taken  his  seat,  was  one  of  the  loud- 
est eulogists  of  the  State  banks,  from  the  day  of  the  removal 
of  the  deposites  up  to  this  extra  session.  He,  with  tht 
rest  of  them,  lauded  the  experiment  to  the  skies,  deified 
the  great  experimenter,  and,  rapt  in  prophetic  fire,  predict- 
ed at  the  beginning  the  most  glorious  results— the  best  cur- 
rency the  world  ever  saw — the  most  fixed  prosperity — a 
grateful  people  and  triumphant  Government ;  and  then  it 
was  proclaimed  with  exultation  that  prophecy  had  become 
history ;  that  all  the  flaming  predictions  of  patriotic  enthu- 
siasm bad  been  more  than  realized,  and  that  democracy, 
Jacksonism,  and  the  pet  banks  had  established  a  political 
millennium.  Such  were  the  declarations  of  the  Senator, 
and  those  who  act  with  him,  up  to  the  4th  of  March  IsCst. 
And  now,  sir,  in  the  short  space  of  six  months,  these  very 
gentlemen  turn  short  round,  and  with  a  gravity  which 
would  be  ludicrous,  if  experience  had  not  taught  us  to  feel 
that  their  gravity  is  terrible,  tell  us  that  this  Government 
has  nothing  to  do  with  currency  ;  that  ours  is  the  worst  in 
!  the  world;  that  the  experiment  has  utterly  failed;  that 
the  State  banks  are  utterly  unworthy  to  be  trusted,  and 
unfit  to  be  used  as  financial  agents ;  that  the  people  must 
undergo  another  experiment,  and  not  for  a  moment  imagine 
that,  when  it  has  failed  like  the  laat,  the  experimenters 
will  turn  coldly  upon  them,  again  smile  at  their  folly,  and 
advise  some  new  legerdemain,  to  amuse  us  for  the  time, 
and  to  enable  them  to  keep  their  places.  For  some  years 
past,  sir,  I  and  my  friends  have  been  denounced  as  United 
States  Bank  advocates  and  anti-State  rights  men,  because 
we  would  not  attribute  all  honor  and  glory  to  the  State 
banks;  and  now,  again;  we  are  denounced  as  United 
States  Bank  advocates  and  anti-State  rights  men,  because 
we  will  not  attribute  all  sin  and  infamy  to  the  State  banks ; 
and  when  the  wretched  system  now  proposed  shall  "have 
served  its  hour  of  delusion,  and  brought  us  to  an  avowed 
Government  bank,  then  we  sHall  l>e  denounced  in  the 
same  terms,  from  tbe  same  quarter,  for  not  acquiescing  in 
this  ultimate,  inevitable,  and  designed  destiny  of  all  these 
measures. 

From  this  genernl  imputation  against  the  administra- 
tion party  of  indecent  tergiversation,  justice  and  candor  de- 
mand that  I  should  make  an  exception  of  the  Senator  from 
Missouri,  who,  with  unwavering  pertinacity,  has  adhered 
to  his  hard-money  project,  defending,  with  paternal  solici- 
tude, against  all  assailants,  his  own  political  ofifspring, 
whatever  may  have  Itecn  the  momentary  pet  of  the  admin- 
istration, until  he  has  achieved  his  present  triumph.  Well 
may  the  honorable  gentlemen  congratulate  himself  upon 
his  measure  having  survived  for  years  the  persecution  of 
both  sides  of  the  House,  until  now,  adopted  as  the  bantling 
of  the  Government,  it  no  longer  requires  his  guidance  or 
nurture. 

The  honorable  Senator  from  Pennsylvania  [Mr.  Bucr- 
axan]  not  only  treats  the  late  experiment  as  an  absurd 
measure,  predestined  to  inevitable  failure,  but,  with  the 
proverbial  zeal  of  recent  conversion,  denounces  his  lata 
pets  with  bitter  invective ;  delights  to  swell  the  key-note 
lately  given  from  the  Hermitage,  by  exaggerating  all  the 
evils  produced  by  the  banks,  and  attributing  to  them  others, 
which  I  believe  to  be  entirely  imaginary.  That  great 
evils  have  resulted  from  the  overaction  of  the  bsnking 
system  is  entirely  obvious ;  but  that  all  the  difHcuUies  and 
(kstrcss  wliich  the  conntr}'  now  labors  under  have  sprung 
from  this  cause,  is  a  gross  and  dangerous  fallacy.  The 
honorable  Senator  knows  better  than  I  can  tell  him,  that 
no  country  is  exempt  from  vicissitu<les  of  prosperity  and 
adversity,  and  that  all  commerce  ebbs  and  flows.     Even  in 
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those  h«rd-money  countriet  which  ihe  gentleman  ia  so  well 
acquainted  with,  in  Ruasia,  Austria,  and  Prussia,  and,  still 
more,  even  in  that  beau  ideal  of  a  hard-money  country, 
Algiers,  where  there  was  lately  found  in  the  Government 
strong-box  unsunned  silver,  that  was  told  by  the  bushel ; 
even  in  those  enviable  and  envied  States  there  have  been 
seasons  of  pressure,  of  commercial  distress,  of  deranged 
currency.  Indeed,  Mr.  President,  it  is  of  the  nature  of  all 
human  institutions  to  fluctuate ;  to  advance,  and  to  recede ; 
to  expand,  or  to  contract;  to  be  subject  to  overaction  or  to 
apathy ;  and  in  our  country  especially,  where  every  depart- 
ment of  human  industry  is  urged  by  the  unbridled  will  of 
the  citizen,  this  alternate  propulsion  and  recoil  must  be 
proportionally  violent.  While  I  concede,  therefore,  that 
there  has  been  an  overaction  of  the  banks,  still  I  am  a 
friend  to  those  institutions ;  and  I  assert  with  confidence 
that,  in  the  midst  of  the  evils  which  they  have  in  part  con- 
tributed to,  their  influence  has  been  salutary  and  protec- 
tive. With  or  without  the  banks,  this  commercial  storm 
would  have  burst  upon  us ;  it  might  not  have  done  so  much 
barm  without  as  with  them — as  the  loss  of  a  crop  on  bar- 
ren land  is  not  so  great  as  that  on  fertile ;  but  when  the 
storm  did  come,  these  institutions  have  stood  between  us 
and  its  ravages.  Under  the  protection  of  the  incorporated 
credit  of  the  community,  the  individuals  of  the  community 
remain  safe  until  time  is  allowed  them  to  recover  their 
means  and  meet  their  responsibilities.  In  obedience  to  the 
wishes  of  the  people,  and  for  their  benefit,  the  banks  sus- 
pended specie  payments;  and  this  they  were  able  to  do 
without  loss  of  credit,  the  public  having  no  doubt  of  their 
solvency.  The  banks  have  a  double  fund  for  the  discharge 
of  their  responsibilities:  first,  the  specie  in  their  vaults, 
which  is  sufficient  to  meet  ordinary  demands  in  the  usual 
routine  of  business;  and,  secondly,  the  infinitely  larger 
fund  made  up  of  all  the  property  of  all  the  drawers  and 
endorsers  of  notes  to  whom  they  have  loaned.  A  demand 
upon  the  banks  beyond  the  capital  in  their  vaults  is,  there- 
fore, a  demand  upon  the  individuals  of  the  commuity,  and 
if  it  be  so  sudden  or  violent  that  they  cannot  meet  it,  inevi- 
table and  general  ruin  is  ihe  consequence.  Whatever  cause 
we  may  have  to  deplore  o«ir  recent  sufierings,  they  bear  no 
proportion,  they  give  no  indication  of  what  they  would  have 
been,  if  the  banks  had  gone  on  to  pay  specie,  wringing  it 
for  that  purpose,  by  forceil  sales  of  property,  from  the  peo- 
ple, making  a  hundred  bankruptcies  where  there  has  been 
one,  and  sacrificing  the  whole  property  of  the  country  with- 
out paying  its  debts.  The  banks,  the  States,  the  General 
Government,  and  the  people  would  have  been  involved  in 
one  common  ruin.  From  this  we  have  been  protected  by 
the  stoppage  of  the  banks.  And,  Mr.  President,  this  sus^ 
pension  has  operated  on  tliis  occasion  as  it  did  in  Bngland 
and  thiH  country  formerly — to  the  general  relief,  to  the  res- 
toration of  confidence,  and  to  the  instantaneous  enhance- 
ment of  the  credit  of  the  banks  themselves.  Sir,  I  thank 
them  for  their  prompt  and  wise  action,  and  would  regard 
with  indignation,  were  it  not  for  the  contempt  I  feel  for  it, 
the  Executive  recommendation  of  a  bankrupt  law,  to  be 
applied  exclusively  to  them.  The  banks  have  not  merited 
punishment,  but  thanks,  for  the  suspension  of  specie-pay- 
ments. Their  sin  was  to  be  wheedled  and  seduced  into  a 
contaminating  contact  with  a  corrupt  administration,  which 
urged  them  to  overaction  by  entre^ity,  exhortation,  bribery, 
and  bullying,  and  now  rewards  them  (not  unnaturally  or 
unjustly,  perhaps)  by  proposing  punishment  for  their  un- 
wise compliance. 

Mr.  President,  I  ho  cant  word  of  tlie  day  is  divorce  of 
bank  and  State.  The  honorable  Senator  from  Pennsylva- 
nia has  it  often  on  his  lips ;  but,  as  the  gentleman  argues 
that  the  union  always  was  in  violation  of  the  constitution, 
it  is  rather  a  casting  nflT  than  a  divorce.  But  what  is  the 
divorce  the  administration  proposes!  A  divorce  of  this 
Government  from  the  State  bank^,  from  the  State  curren- 


cy, from  the  whole  monetary  system  of  the  Stitn  and  of 
the  people.  You  divorce  this  Government  from  iti  com- 
brous  and  restraining  connexion  with  the  country,  that  yon 
may  be  free  to  wod  it  to  the  money.  You  divorce  it  fron 
the  banking  system,  that  you  may,  with  a  Uoentbus  polyg- 
amy, marry  it  to  ten  thousand  sub-treasories,  makiog  tbr 
whole  land  a  Government  harem. 

But  it  is  said  that  the  experiment  of  the  State  baaki  hu 
failed.  Doubtless  an  experiment  on  the  banks,  madt  by 
faithless  and  incompetent  experimentera,  has  failed.  It 
was  instituted  in  an  open  violation  of  law  and  the  constitQ- 
tion.  It  was  conducted  with  the  rashness  and  precipiuncjr 
of  personal  purposes.  There  was  scarcely  a  passiDg  regvd 
bestowed  upon  the  financial  aspect  of  the  arrangement,  the 
whole  attention  of  the  President  being  directed  to  its  politi- 
cal and  party  aspect.  There  was  an  omnipotent  Piesident 
wielding  an  acquiescing  Congress,  ever  ready  to  mord 
either  his  passions  or  his  principles  ;  and  his  pisHons  were  i 
excited  at  the  moment  into  a  fury,  which  I  hope,  foe  \h  \ 
honor  of  the  country,  history  will  forget.  He  pronoanod 
sentence  of  death  against  the  United  States  Bank;  b;  iiis 
own  will  he  confiscated  its  property,  he  seixed  upon  the 
public  treasure ;  and  when  Congress  assembled  here,  v«  Le- 
held,  with  amazement  and  terror,  the  President  itasdis^ 
upon  torn  charters  and*  constitutions,  and  holding  in  hii 
hands  the  money  of  the  people,  which  he  bad  matched 
from  the  custody  of  the  laws.  The  popular  branch  of  Con- 
gress acquiesced ;  the  poople,  I  regret  to  say,  acquiesced. 
This  omnipotent  President  seized  upon  the  State  baoU 
promised  to  us  a  better  currency  than  the  world  had  ew 
seen,  and  ordered  these  institutions  to  relieve  the  wbqu  of 
the  people  by  discounting  liberally  upon  the  Goverament 
money,  whidi  the  President  had  added  to  the  bsnkmg  cap- 
ital. The  national  debt  was  paid  ofi*;  the  income  of  the 
Government  was  beyond  all  former  precedent;  there  was  n 
enormous  surplus  revenue,  and  an  irritated  and  forioai 
Executive  lashed  up  the  banks  to  effect  larger  and  largtr 
discounts. 

The  supervision  and  restraining  power  of  the  Uoiwd 
States  Bank  had  just  been  removed.  ^11  the  Statet  an- 
ted new  banks  to  snpply  the  place  of  the  abstracted  capital, 
and  in  their  eagerness  and  recklessness  quadrupled  it  Ib 
the  midst  of  this  flush  and  plethora,  the  Government  foocd 
itself  in  possession  of  forty  millions  of  surplus  revenue,  and 
this  was  also  converted  into  active  bank  capital.  Much 
has  been  (and  most  properly)  attributed  to  the  agency  of 
this  surplus  revenue  in  producing  the  present  state  of  thiog*' 
It  is  a  political  phenomenon  without  a  prototype  in  iD  his- 
tory, and  could  not  but  exercise  a  disturbing  influence  upn 
the  politics,  finances,  and  currency  of  the  countiy.  Wbit 
were  the  remote  causes  of  its  accumulation  it  were  perkipi 
useless  to  inquire.  The  immediate  cause  was  the  unR- 
ducod  duties  upon  an  increased  commerce.  By  the  eon- 
promise  act  of  183:},  it  was  provided  that  the  duties  should 
be  reduced  by  a  fixed  ratio,  neither  to  be  accelerated  nor  re- 
tarded ;  and  this  act  was  esteemed,  and  most  justly  esteem- 
ed, to  be  so  sacred  in  its  character  and  objects,  of  such  bind- 
ing as  well  as  healuig  efficacy,  that  Congress  was  wilJiog 
to  brave  the  terrors  of  a  surplus  revenue,  rather  than  disturh 
its  provisions  or  loosen  the  obligations  of  good  fiuih  and 
honor  as  well  as  interest,  which  were  pledged  to  its  main- 
tenance. But  for  this,  the  obvious  method  of  evading  lbs 
crisis  was  to  diminish  the  taxes,  and  thus  prevent  the  sur- 
plus, which  my  colleague  then  foretold  would  be  the  fniii- 
ful  cause  of  financial  disorders  and  difficulties.  I  do  not 
know,  Mr.  President,  how  the  United  Sutes  Bank,  if  A 
had  been  in  existence,  would  have  got  on  with  this  surplvi 
of  forty  millions ;  but  it  is  ludicrous  to  think  how,  witii 
your  proposed  system,  you  would  have  been  counting  rr r- 
enue  by  the  chaldron — ^you  would  have  had  two  millico* 
and  a  half  avoirdupois  of  silver — ^you  might  have  laughs 
to  scorn  the  Dey  of  Algiers,  with  his  eighty  bushels  of  coio- 
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It  was  a  capital  erTor  of  the  late  adminifltration  to  deatroy 
the  United  StatM  Bank  without  having  provided  yt  its 
rtead  aome  reatraining  power  upon  the  banking  ay  stem  of  the 
States.  A  very  great,  perhaps  the  main  advantage  of  that 
bank  was,  that  while  it  performed  its  own  appropriate  func- 
tions  with  onsorpaased  wisdom  and  integrity,  it  also  acted 
aa  a  regulator  of  the  state  banks,  keeping  them,  by  a  salu- 
tary cheek,  within  the  iegitimate  bounds  of  banking.  Each 
mored  in  its  appropriate  sphere,  regularly  and  harmoni- 
ously, prododng  the  happiest  poasible  results.  We  had 
the  best  currency  and  the  best  condition  of  ezchangea  ever 
known  in  the  world ;  and  so  (irmly  were  they  fixed,  both 
by  the  organiaation  of  the  banks  and  in  the  public  confi- 
dence, that  they  could  not  be  disturiied  by  the  Executive  or 
bis  party,  until,  by  a  nefiuions  act  of  open  war,  the  Presi- 
dent ahowed  that  the  laws  could  not  protect  his  victim  from 
his  fury.  Then  at  once  the  whole  organiaation  was  bro- 
ken in  upon  snd  deranged ;  opposing  forces  and  counfer- 
aecing*  attractions  whose  well-adjusted  combination  had  re- 
sulted In  saeh  harmouioos  action,  and  relations  were  dis- 
torbed  and  dislocated— confusion,  violence,  and  eccentricity 
were  of  course  the  immediate  reault.  But  it  was  not  only 
removing  the  restraint  upon  over-banking  by  the  banks 
then  in  existence,  but,  what  has  been  more  productive  of 
evil,  was  the  unrestrained  license  given  to  the  States  to  cre- 
tf  e  a  redundant  banking  capital.  As  soon  as  the  United 
States  Bank  bad  received  its  death-blow,  and  while  yet  it  liv- 
ed, the  States  had  created  many  times  the  bank  capital  which 
it  bad  osed,  and  both  the  old  and  the  new  banks  ruihed  into 
the  market  with  unbridled  impetuosity.  For  this  obvious 
and  inevitable  state  of  things  nothing  bad  been  provided. 
liie  tendency  of  the  Statea  to  an  over-creation  of  bank  cap- 
ital, snd  of  the  bank  to  over-bank,  unleai  checked  and  re- 
stricted, is  the  great  danger  of  our  condition.  My  col- 
Ita^ae,  whose  monitory  voice  was  unfortunately  unheeded, 
predicted  these  results  in  1884,  and  proposed,  as  a  means 
of  avoiding  them,  a  recharter  of  the  United  States  Bank, 
with  ench  provisions  as  it  waa  supposed  would  ascertain,  by 
flow  and  cautious  experiment,  bow  far  the  country  could 
or  ought  to  be  '<  unbanked'* — where  the  reatriction  upon 
our  over-tendency  to  banking  ought  finally  to  be  fixed. 
The  administration,  however,  not  pereeiving  or  disregard- 
ing the  danger,  tore  down  with  brute  foree  the  barrier  which 
had  been  erected  against  the  overflow  of  liank  paper,  and 
the  country  wai  inundated.  This  is  the  great  difliculty 
which  the  Senator  from  Virginia  has  to  encounter.  No 
doubt  the  States  and  the  State  institutions  will  have  receiv- 
ed a  salutary  lesson  in  the  present  state  of  things.  No 
doubt  that  the  stem  admonitions  of  disastrous  experience 
will  produce  a  decided  effect ;  still,  that  very  experience 
warns  us  that,  without  some  restraining  power  upon  the 
bank  ayatem,  there  is  imminent  danger ;  without  some  such 
I  have  great  distrust  of  the  permanent  success  of  the  project 
of  the  Virginia  Senator,  [Mr.  Rrvas.]  I  lee  the  peril*  to 
which  it  is  to  be  exposed.  His  project  excites  alarm,  that 
of  the  administration  despair.  His  project  may  succeed, 
that  of  the  administration  cannot. 

A  oonatitutional  reitriction  upon  the  States  in  regard  to 
die  extent  of  bank  sapital  to  be  created  by  them,  ought  to 
be  obtained  by  a  constitutiona]  amendment  The  pressure 
of  the  present  difficulties  would  go  fiir  to  induce  the  States 
to  consent  to  the  limitation  of  bank  capital  upon  tome  fixed 
ratio  amongat  them ;  and  if  their  wisdom  aUd  patriotism  re- 
quired to  be  stimulsted  to  this  prudent  act  of  self-denial, 
that  stimulus  might  be  found  in  the  fact,  that  the  admin- 
istration project  makes  the  alternative  to  the  States,  bank 
restriction  or  destruction. 

It  is  obvious  that  the  evils  of  redundant  banking,  at  pres- 
ent, are  much  more  the  result  of  indiicreet  legislation  in 
the  crealion  of  new  capital  than  of  indiscreet  banking  in 
the  use  of  old.  A  document  furnished  from  the  Treasury 
DepartineDt  shows  that  the  bank  capital 'now  is  more  dis- 


proportioned  to  what  it  was  four  years  since  than  the  bank 
issues  or  discounts.  There  is,  in  regard  to  the  latter,  an 
ever-present,  though  sometimes  sluggish  principle  of  re- 
striction to  be  found  in  the  pecuniary  interest  of  the  insti- 
tution itself.  Over-issues  endanger  a  bank,  and  therefore 
some  degree  of  caution  and  hesitancy  may  be  expected  in 
venturing  upon  them.  But  the  discretion  of  the  Legisla- 
ture is  not  aroused  by  any  such  necessity,  and  its  prudence 
is  apt  to  be  overcome  by  the  urgent  solicitations  of  private 
interest,  or  the  still  more  dangerous  spirit  of  coppetition 
with  neighboring  States.  Indeed,  the  extension  of  bank 
capital  in  one  State  imposes  a  sort  of  necessity  for  an  equal 
extenaion  amongst  its  neighbors.  Its  worse  currency  super- 
sedes their  better,  and  takes  possession  of  their  channels  of 
circulation.  It  has  all  the  advantages  of  supplying  them 
with  capital,  and  at  length,  when  the  revulsion  takes  place, 
all  are  involved  in  a  common  calamity— the  States  which 
created  and  the  States  which  used  the  surplus  cspital  sha- 
ring all  an  equal  evil,  having  enjoyed  an  equal  good.  Thus 
are  the  States  alternately  put  under  a  sort  of  necessity  to 
push  their  banking  to  a  licentious  extent,  and  this  will  un- 
questionably be  done,  unless  prevented  by  some  overruling 
power,  such  as  a  coiisitutional  regulation. 

The  principle  is  broadly  laid  down  in  the  message,  and 
practically  imbodied  in  the  UHs  now  under  discussion,  that 
this  Government  is  not  authorized  to  regulate  the  currency, 
but  that  the  States  have  an  exclusive  right  to  do  so,  as  far 
at  least  as  the  circulation  is  to  consist  of  bank  paper.  This 
power,  repudiated  now  for  the  first  time  by  this  Govern- 
ment, is  aasumed  and  exercised  by  all  the  States.  We  are 
in  the  midst  of  a  banking  system,  good  in  itself  when  not 
abused,  and  of  paper  money,  eminently  fitted  for  all  the 
business  of  money  when  not  issued  in  excessive  quantities. 
To  avoid  the  possibility  of  abuse,  all  that  is  necessary  is, 
that  the  States  should  mutually  fetter  each  other  by  a  con- 
stitutional amendment,  forbidding  the  creation  by  any  one 
State  of  banking  capital  beyond  a  certain  limit ;  for  exam- 
ple, beyond  $900,000  for  each  member  of  the  House  of 
Representatives,  and  forbidding,  also,  (if  it  be  thought  de- 
sirable) the  issue  of  any  note  below  a  fixed  amount  The 
constitution  already  takes  from  the  States  the  power  to 
issue  bills  of  credit,  and  the  restriction  suggested  is  of  the 
same  nature  and  policy.  If  the  party  in  power,  and  which 
for  the  sins  of  the  land  have  ruled  it  with  such  absolute  and 
destructive  sway;  if  that  party  which  professes  such  violent 
antipathies  to  a  degraded  bank  paper  circulation,  bad  sug- 
gested some  such  measure  when  they  removed  the  control 
of  the  United  States  Bank,  much  of  our  present  distresi 
would  have  been  avoided ;  or  if  that  party,  which  as  yet 
alone  holds  power,  (tottering  and  decaying,  I  trust,)  would 
now  move  such  a  measure,  the  States  acting  upon  the  rec- 
ommendation of  Congress  might,  and  I  believe  would,  be- 
fore the  termination  of  your  next  session,  put  the  bsnklng 
system  in  a  condition  that  would  silence  the  stoutest  and 
most  clamorous  advocatea  for  divorce.  This  Government 
has  caused  the  mischief— let  it  propose  the  remedy.  Pass 
the  order  along  the  lines  of  your  party,  sir;  they  obeyed  you 
i&t  the  expunging,  and  will  hardly  be  less  prompt  to  adopt 
a  measure  of  obvious  propriety — a  measure  which  will  take 
away  from  you,  by  giving  to  the  people  a  sound  currency, 
all  pretence  of  separating  yourself  from  it,  which  will  leave 
you  without  excuse  or  palliation  of  your  selfish  withdrawal 
from  the  destiny  of  the  citizens — a  destiny  which  your  mis- 
rule has  made  wretched,  and  threatens  to  make  intolerable 
by  perpetuating  it.  Let  it  not  be  supposed  that  it  is  possi- 
ble in  the  nature  of  things  for  two  currencies  to  exist  si- 
multaneously in  the  aame  comnranity  of  different  values. 
The  worse,  of  neceasity,  expels  the  better.  Thus  the  Go- 
vernment, by  giving  to  gold  and  silver  the  exclnsive  power 
of  paying  public  dues,  makes  it  a  better  currency  th^n  any 
paper  can  be,  and,  by  necessary  consequence,  makes  them 
arucles  of  meidiandise  and  traflSc,  deprivea  them  of  the 
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character  of  a  circulating  medium,  and  thus  ab«tract«  them 
entirely  from  general  use.  If  the  note  of  a  apecie  pacing 
bank  cannot  perform  all  tho  offices  of  the  specie  haelf,  it  is 
degraded  by  and  to  the  extent  of  the  dilTereoce.  When, 
therefore,  Uie  GoTemment,  the  great  money  dealer  of  the 
country,  rejects  notes  and  demands  specie,  it  at  once,  by 
force  of  the  act  itself,  debases  the  currency,  and  makes  the 
money  of  the  people  worse  than  the  money  of  the  Govern- 
roent.  It  is  not  possible  that  you  can  separate  yourself 
trom  the  common  currency  of  the  country,  and  maintain 
peaceful  or  neutral  relations  towards  it  The  separation 
itself  inflicts  a  wound,  and  every  run  which  the  debtors  of 
the  Government  make  upon  the  banks  to  enable  them  to 
pay  Government  debts  is  an  act  of  hostility. 

Then,  sir,  the  distrust  and  suspicion  in  regard  to  the 
banks  implied  by  the  rejection  of  their  paper,  cannot  fail  to 
derange  and  injure  that  currency  which  is  composed  of  it 
Why,  sir,  will  you  not  receive  the  notes  of  specie  paying 
banks,  ts  you  have  always  done  under  the  joint  resolution 
of  1816 1  No  answer  has  been  given  to  this  question  but 
the  vagut  and  senseless  cant  word  of  divorce.  Do  you 
distrust  the  banks  ?  Then  propose  measures  of  making 
thtm  safe,  so  that  you  may  no  longer  distrust  them.  Is 
your  object  to  be  paid  in  better  money  than  the  debts  of 
the  country  are  discharged  in  1  Do  you  intend  to  abolish 
the  banking  ayatem  and  substitute  specie,  or,  as  that  is  im- 
possible, an  irredeemable  Government  paper,  a  continental 
currency,  by  which  this  Government  shall  have  the  unlim- 
ited control  of  the  whole  property  of  the  country  ?  Are 
none  of  these  your  purposes  1  Why,  then,  demand  spe- 
cie, and  reject  the  notes  of  specie  paying  banks  1  If  you 
do  not  intend  by  your  divofce  to  have  a  better  medium  of 
payment  than  that  which  the  people  use,  what  is  the  ob- 
ject of  your  measure  1  And  if  you  establish  .for  yourself 
this  better  medium,  you  make  that  of  the  people  still 
worse ;  you  not  only  abandon  them,  but  aggravate  their 
distresses.  I  have  always  held  the  true  policy  of  this  Gov- 
ernment to  be,  that  in  the  exercise  of  its  granted  powers 
it  should  so  shape  its  policy  that  the  incidental  effects  of 
its  measures  should  operate  to  the  good  of  the  community 
—that  the  collateral  action  of  its  money-power,  for  exam- 

gle,  should  be  so  regulated  as  to  sustain  the  currency,  re- 
eve the  embarrassments  of  commerce,  and  facilitate  the 
business  of  exchange.  If  there  were  in  our  community  any 
bloated  millionaire,  any  Rothschild  or  Baring,  who  from 
the  extent  of  his  operations  could  influence  and  control  the 
moneyed  af&irs  of  the  country,  and  who  by  that  influence 
had  induced  distress,  and  difficulty,  and  embarrassment, 
and,  in  the  midst  of  it,  should  demand  the  « constitutional 
currency,"  with  what  burning  indignation  would  a  suffer- 
ing and  insulted  community  denounce  the  wretch,  and 
drive  him  from  our  borders ! 

I  hold  it  to  be  a  clear  proposition,  Mr.  President,  that 
this  Government  is  bound  not  to  make  for  itself  a  better 
currency  than  that  of  the  people ;  and  it  results  from  this, 
that  if  thf  cvrrency  of  the  people  is  not  good  enough  for 
the  Government,  it  should  suggest  measures  for  making  it 
CO.  The  United  States  Bank  effected  this  object;  that 
you  have  destroyed,  and  by  general  consent  it  is  not  to  be 
revived.  The  same  object  can  be  effected  by  a  constitu- 
tional limitation  upon  the  banking  power.  By  this  means 
you  will  have  a  sound  currency  for  the  people  and  for  tho 
Government  By  this  means  you  may  continue  the  safe 
and  long-tried  policy  of  the  resolution  of  1816.  By  this 
means  you  at  once  restrain  and  strengthen  the  State  insti- 
tutions; you  give  them  vigor  by  pruning,  and  you  will  en- 
able them  forever  to  supersede  all  pretext  for  a  United 
States  Bank. 

There  are^  Mr.  President,  some  gentlemen  who  are  op- 
posed to  any  measure  which  has  for  its  object  the  restora- 
tion of  a  sound  paper  circulating  medium ;  whose  eyes  and 
cars  can  delight  in  nothing  but  the  glitter  and  jingle  of 


metal,  and  whose  happy  hallucinations  contiijually  pictiira 
to  their  fancy  a  sort  of  Satumian  reign,  a  golden  age,  a 
pastoral  stale  of  political  aimplicity  and  beatitude,  exempt 
from  vicissitudes,  amidst  perpetual  sunshine  and  perpctaal 
peace.  Of  these  romantic  politicians  there  are  but  a  few, 
and  they  would  do  well  to  study  the  moal  authentic  chron- 
icle of  that^ancient  king,  to  whose  earnest  prayer  the  mis- 
chievous deities  granted  the  power  of  converting  all  hs 
touched  to  gold,  and  of  whom  the  very  winds  proclaimed 
to  mankind 

"  Auriculas  asiul  Midas  rex  hsbet." 

Certainly,  sir,  the  idea  of  estabUshing  a  pure  specie  car- 
rency  for  this  numerous,  commercial,  and  rapidly  growing 
people,  is  very  chimerical.  The  purchase  of  the  spade  re- 
quisite for  this  purpose  would  cost  an  enormooa  ■am.  One 
very  efficient  cause  of  our  present  difficnlties  is  the  large 
importation  of  specie,  forced  by  the  blind  and  ignoianl  pol- 
icy of  the  late  administration,  with  apparently  no  other  ob- 
ject but  that  of  boasting  that  they  had  eighty  millions  in 
the  country,  while  the  country  is  not  only  bankmpt  with 
it,  but  in  a  great  degree  in  consequence  of  it  The  vast 
consumption  of  the  precious  metals,  in  variooa  mannfac- 
tures,  and  the  diminished  production  of  the  mioca,  liavs 
enhanced  their  price  to  a  degree  that  would  make  them  a 
very  expensive  medium  of  circulation,  while  they  are  by  no 
means  so  convenient  mm  paper.  Indeed,  it  may  well  be 
questioned  whether  the  metals  could  answer  the  purpose  of 
currency  for  our  enterprising  community,  spread  orar  so 
vast  a  aurface,  and  engaged  in  such  complicated  coniawr- 
cial  adventures.  All  this,  however,  I  understand  to  be 
given  up.  The  flood  of  specie  which  was  to  nm  op  and 
down  through  the  country  in  such  strange  ooaracs  is  ia- 
definitely  postponed,  or  rather,  perhaps,  has  enbuded  into 
that  little  Pactolus^  which,  dribbling  from  the  ezhaosted 
Treasury,  flows  in  tiny  meandera  round  these  waUsi,  kg 
members  to  dip  their  fingeim  in,  while  there  is  not  a  drop 
for  the  people.* 

But,  Mr.  President,  although  it  be  no  longer  contempla- 
ted to  fill  the  country  with  specie,  it  is  not  the  leas  insisted 
upon  by  the  measures  under  discussion  to  demand  it  in  the 
payment  of  revenue.  The  most  obvious  conaeqaeace  is^ 
that  the  action  of  the  Government  will  increase  the  piioe 
and  keep  up  the  demand  for  the  precioua  metals^  by  which 
means,  the  resumption  of  specie  paymentu  by  the  banks 
will  be  rendered  impossible.  Let  me,  sir,  point  out  the 
separate  links  of  the  chain  by  which  you  are  to  bind  down 
the  prosperity  of  the  country. 

1st  You  confer  upon  specie  a  use  which  does  not  sp- 
pertain  to  the  note  of  a  specie-paying  bank,  conveitibia  in- 
to specie ;  thus  specie  is  made  better  thsm  the  liest  nols^ 
and  a  run  is  created  upon  tho  banks  to  the  extent  of  the 
difference. 

2d.  The  Government  dues  are  almost  a  million  and  a 
half  a  month;  the  demand  for  this  much  spade  most  ne- 
cessarily threaten  the  banks  with  a  dinstrons  run  npon 
them  the  moment  their  doors  are  opened. 

8d.  The  prospect  of  such  a  state  of  things  will  make  it 
necessary  for  the  banks  to  press  their  debtors,  for  the  pur- 
pose of  fortifying  themselves;  and  thus  the  two  great  cied- 
itors  of  the  country,  the  Government  and  the  banka,  will 
be  pressing  the  people  at  the  same  time;  the  Govemroent 
compelling  the  banks  to  this  course  for  the  purpose  of  tiy- 
ing  an  experiment     It  is  obvious  that,  under  such  drcum- 
stauces,  the  banks  will  postpone  the  resumption  of  apedt 
payments,  and  at  length,  perhaps,  be  driven  to  it  througk 
their  own  and  the  ruin  of  the  community.     These  are  ne- 
cessary results  from  the  attitude  of  hostility  in  which  tbt 
measures  before  us  would,  if  adopted,  place  the  Govero- 
ment  and  the  banks.     In  such  a  conteat,  where  the  Gov> 
emment,  from  the  beginning,  has  been  in  the  wrongs  sad 

*  Msmkieri  of  Coiifress  are  paid  ia  gold. 
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vhere  its  nioeesi  can  be  achieved  only  by  •  wide-epireed 
ieeolation  of  the  property  and  prostration  of  the  energies 
4  the  coQntiy»  I  cannot  wish  success  to  it  I  doubt  wheth- 
V  this  Govsmment  is  worth  to  my  constituents  what  it 
n\\  cost  them  to  make  this  eiperimcnt. 

It  is  to  be  oontinuaily  borne  in  mind,  Mr.  President,  that 
he  proposed  divorce  not  only  contemplates  a  rejection  of 
be  banks  as  Government  agents  for  the  receipt,  custody, 
tr  dbbursement  of  public  moneys,  but,  what  is  of  much 
oore  consequence,  the  rejection  of  all  8tate  bank  paper  in 
he  receipt  of  Government  dues.  This  last  is  the  aspect  in 
rhich  I  have  been  considering  the  proposition ;  and  I  have 
hown,  uselessly,  perhaps,  how  fuule  or  pernicious  would 
e  the  tttempi  to  substitute  specie.  I  say  uselessly, 
erhaps;  because,  though  specie  appears  in  the  bill,  and 
(though  hard  money^^onstttuUonal  currency — ^gold  and 
ilver,  are  clamored  through  the  country,  I  am  not  inclined 

0  believe  ihat  there  are  a  half  dosen  men  in  Congress  who 
erioualy  entertain  thoughts  of  actually  adopting  this  absurd 
oliey.  It  is  a  pretence ;  a  matter  to  cant  and  electioneer 
pon ;  in  short,  sir,  a  humbug.  No  Senator  has  been  able 
>  g«t  through  a  speech  without  a  suggestion  of  paper 
loney  of  some  kind  or  other.  To  this  complexion  must 
re  coma  at  last  Even  the  Senator  from  Missouri,  the  great 
ropoeitua  of  the  hard-money  &mily,  admits  the  necessity 
tdJMharging  Government  dues  by  bills  of  exchange,  drawn 
om  one  sub-Treasury  on  another ;  which,  while  they  are 

1  traneitn  between  tiie  place  drawn  from  and  the  place 
'awn  upon,  must  serve,  to  a  certain  extent,  as  circulating 
tedium.  The  actual  condition  of  our  afiairs  will  show  the 
aeration  of  this  system.  At  this  moment  the  largest  dis- 
ircemeiits  of  the  Government  are  in  the  Southwest  and 
/'est— for  the  Florida  war  and  for  the  protection  of  the 
iTeetem  frontier ;  the  next  largest  disbursement  is  for  for- 
icmtions  and  harbon  in  the  North.  N  ow  and  at  all  times 
evr  Fork  is  the  great  point  for  the  collection  of  the  reve- 
le,  there  being  about  as  much  collected  there  as  in  the 
tiole  of  the  United  States  besides.  These  heavy  dis- 
irsements^  therefore,  are  to  be  made  by  bills  of  exdiange 
ton  New  York.  The  workmen  in  the  North  and  the 
Idlers  in  the  South  will  be  paid  off  by  an  exchequer  bill 
on  New  York,  and  this  bill  circulates  until  it  is  present- 

for  payment  Until  that  time  it  is  paper  money,  and  in 
e  mean  time  the  Government  has  locked  up  the  specie 
lich  it  represents.  The  Government  receives  its  debts 
g-old  and  sil?er,  and  pays  its  debts  in  bills  of  credit  The 
Id  and  silver  are  buried,  and  the  bill  is  in  circulation ; 
d  thla  is  called  the  hard-money  currency.  I  shall  have 
aision  by  snd  by  to  show  that  this  is  in  truth  and  in 
t  m  banking  system ;  but  my  present  purpose  is  merely 
show  that  it  is  a  paper  currency  convertible  into  specie 
the  city  of  New  York.  The  supporters  of  this  scheme 
f  upon  what  they  consider  a  profound  feeling  in  the 
nni unity  of  hostility  to  bank  paper.  I  think  they  are 
Ktaken  in  regard  to  this  feeling.  The  practice  of  this 
vemment  and  of  the  States  indicates  no  such  prejudice. 
ere  baa  been  a  United  States  bank  during  eight-tenths 
the  existence  of  the  Government,  and  there  have  been 
te  banks  during  the  whole  period;  and  although  the 
tern  has  occaaioaally,  during  times  of  pressure,  been  as- 
ed  bj  a  few  ardent  minds,  yet  the  great  onward  current 
public  opinion  has  set  directly  in  favor  of  it.  There  is, 
rever,  a  deep-eeated  and  wise  public  opinion,  inherited 
n  our  ancestors,  against  Government  paper.  We  have 
dly  a  mora  vivid  recollection  of  the  glories  of  the  Revo- 
on,  than  of  the  disasters  of  the  continental  money.  The 
vieat  penalties  of  the  laws,  the  utmost  tension  of  public 
it,  the  devotion  which  submitted  to  the  encampment  at 
ley  Forge,  and  the  campaign  of  the  Jersey s,  all  put  to- 
coald  not  keep  up  the  Government  paper.     No 
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emment  has  been  found  strong  enough  for  this  pur- 
The  lavolutionary  Government  of  France,  the  leign 
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of  terror  itself,  w|8  not  strong  enough  to  create  that  vital 
spirit,  that  subtile  and  ethereal  essence  of  all  currency, 
confidence;  and.  for  the  want  of  it,  the  assignats  sunk  to 
nothing ;  although  sustained  all  around  by  penal  statutes. 
It  is  because  we  have  not  forgotten  continental  money,  be* 
cause  we  have  not  forgotten  the  assignats,  that  there  is  a 
settled  hostility  in  the  public  mind  against  Government 
paper.  But,  U  it  were  a  new  matter,  in  regard  to  which 
we  were  deprived  of  that  intense  light  oi  experience  which« 
fortunately,  we  possess,  a  single  view  of  the  proposition 
would  at  once  condemn  it  forever.  It  is  proposed  to  make 
this  Government  the  creator,  centre,  and  controller  of  tha 
circulating  medium  of  the  country ;  to  give  to  it  the  power 
of  regulating  the  price  of  every  man's  property,  and  of  de- 
ciding, according  to  its  caprice  or  the  exigenqr  of  party  af- 
fairs, whether  those  who  owe  money  shall  pay  it  according 
to  the  contract,  or  doubled,  or  divided;  for  the  power -of 
deciding  upon  the  quantity  of  money  impliea  all  this.  AU 
this^  the  dexterity  of  debate  might  retort  upon  us,  is  poe* 
sessed  by  banks,  if  they  be  permitted  to  exist  But  we  have 
the  guaranty  of  their  own  interest  that  they  will  be  careful 
how  that  power  is  exercised,  their  suoMssful  operation 
depending  upon  the  prosperity  of  the  people ;  whereas  tha 
interest  of  party,  the  desire  for  ^oils  and  place  have  been 
found  to  control  the  politics  of  the  country.  So  deeply  UAX 
is  the  danger  of  combining  the  political  and  the  moneyed 
power  in  the  same  hands^  that  all  parties  have  in  turn  ob- 
jected to  the  measures  of  their  opponents^  by  stigmatixing 
them  as  having  this  tendency.  The  danger,  it  is  said,  A 
the  United  States  Bank  is,  that  the  Government  may  get 
control  of  the  money  power.  The  danger  of  the  pet  buik 
system  is^  that  the  Government  may  get  control  of  tha 
money  power;  and,  to  avoid  these  dangers,  it  is  proposed  to 
give  to  the  Government  at  once  the  whole  power  to  creata 
and  control  the  whole  money  of  the  country;  and  thia 
without  the  salutary  check  which  all  ages  have  found  to 
reside  exclusively  in  the  convertibility  of  paper  into  specie. 
This  is  the  great  check  in  the  banking  system ;  a  check 
which,  to  be  sure,  like  all  human  restraints,  may  occasion- 
ally prove  inoperative,  when  fraud  is  stimulated  by  tempta- 
tion, or  criote  urged  by  necessity.  But  have  we  found 
angels  in  the  shape  of  Government  agents  t 

We  all  know,  sir,  by  what  indirect,  crooked  means  tha 
present  administration  came  into  power,  and  what  prodi- 
gious agency  Uie  usurped  and  illegitimate  control  over  tha 
currency  hsd  in  effecting  it  Confer  upon  it  the  power  of 
issuing  paper  money,  let  Congress  assume  the  power  of 
making  it,  and  do  you  believe,  sic,  that  the  country  will 
ever  be  strong  enough  to  stand  up  against  the  Executive  1 
Will  not  its  present  waning  power,  will  not  its  reeling  and 
rickety  majorities  be  revived  and  increased,  and  its  ignomi- 
nious reign,  now  just  about  to  be  closed  by  the  sentence  of 
an  indignant  people,  be  perpetuated  until  our  institutions 
perish  with  the  vampires  that  feed  upon  them  ?  Let  those 
who  look  with  favor  upon  the  project  of  endowing  this 
Government  with  new  powers  over  the  currency  think  a 
moment  of  the  history  of  the  last  four  years.  While  the 
currlncy  was  regulated  by  the  natural  and  undisturbed  ac- 
tion of  the  banking  system,  we  had  nothing  left  to  desire; 
when  the  Government  undertook  the  management  of  it,  we 
soon  had  little  left  to  lose ;  and  yet  the  control  which  tha 
Government  has  had  for  the  last  four  years  is  nothing  to 
the  grant  which  is  suggested  of  the  money-creating  power. 
I  have  before  asked,  sir,  whether  all  history  can  furnish  an 
example  of  a  sound  currency  made  by  Government  paper. 
I  now  ask,  with  as  much  confidence,  whether  in  all  hiscoiy 
a  Government  can  be  found  assuming  the  power  to  make 
its  own  paper  answer  the  ends  of  money,  that  it  did  not 
abuse  the  power  thus  assumed  ?  History  holds  but  one 
language,  and  that  proclaims  the  perils  into  the  midst  of 
which  we  are  hurrying.  Let  us  not  turn  a  deaf  ear  to  the 
'  warnings  of  past  times.     I  tremble,  Mr.  President,  when  I 
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bear  in^r  coHeagne  say,  <'  There  it  another  and  a  final  rea- 
•on  which  I  shdll  attign  against  the  i^union  with  the  banki. 
We  hafe  reached  a  new  era  with  i^egard  to  theae  inatttn- 
tiona.  He  who  would  jodge  of  the  future  by  the  paat,  in 
reference  to  them,  will  be  wholly  miataken."  I  ahoiild  be 
deeply  grieved  to  think  9o,  I  ahoold  lament  to  believe  that 
we  are  ao  adrift  upon  an  unknoWil  ocean,  with  an  un- 
known heaven  above  oa,  that  the  light  of  the  polar  atar 
can  ilo  longer  reach  ua,  and  that  ovur  only  hope  fbr  a  aafe 
itavigatidn  through  the  petila  which  beaet  oa  i«,  either  in 
thHting  blindly  to  the  pilots  who  have  brought  ua  where 
^  are,  or  in  following  the  meteor  corruacationa  of  geniua, 
^hich  too  often  daxsle  rather  than  guide.  For  myaelf,  air, 
I  witl  continue  to  look  out  for,  and  endeavor  to  ateer  my 
conrae  by,  the  ateady  light  of  erperience— (hat  tight  which 
bbama  fixnn  its  fixed,  unalterable  poaition  in  the  firmament 
of  the  past,  through  the  misty  prejodicea  and  atormy  paa- 
aiona  of  the  jnreaent,  showing  ua  the  way  of  aafety  and  de- 
Uveranee.  If  I  could  ahut  my  eyea  againat  thia  Ught ;  if  I 
cbttid  forego  the  solemn  wamtngt  of  experience  yet  ring- 
ing in  my  eara,  in  favor  of  the  revelationa  of  geniua,  I 
ahould  go  nowhere  for  them  with  ao  much  confidence  aa 
tb  my  ooUeague.  But,  air,  on  the  aubject  of  an  inconverti- 
Me  Government  paper  the  past  is  too  pregnant  with  rooni- 
tiena  to  be  dtaregarded.  Hiatory  has  erected  warning  bea- 
oens  on  all  aides  of  ua.  Our  colonial,  our  revolutionary 
histoty,  the  old  Congress,  all  the  8tatea,  concur  in  exhort- 
ihg  ua  to  avoid  thia  fatal  evil.  The  constitution  has  tm- 
btodied  and  perpetuated  the  terrora  of  our  anceatora.  *'  No 
dtate  ahall  issue  bills  of  credit.'*  In  this  clause,  sir,  is  de* 
dared  the  Utter  experience  of  the  Revolution.  North 
OaitoKna^  my  colleague  aupposea,  has  fumiahed  an  exception 
t6  the  hiatory  of  her  aiater  Statea  and  the  world  iii  the  suc- 
deas  of  her  Proc.  money,  aa  it  waa  called.  The  hiatory  of 
that  af&ir  makea  no  exception  to  the  general  deatiny  of 
Cbvernment  money.  It  fell  below  par,  it  embarrassed  and 
confuaed  the  financial  action  of  the  Btate  for  very  many 
yeara,  and  waa  finally  burnt,  with  three  or  four  times  ita 
amount  in  counterfeits,  by  the  Treasurer  of  the  State.  My 
CDlleagtte*s  reaearchea  have  not  enabled  him  to  cite  any 
olher  inatancea  than  thia  of  the  proclamation  money  of 
North  Carolina ;  and  whatever  weight  thia  may  be  entitled 
t6,  I  am  persuaded  ia  againat  his  proposition ;  while  the  old 
Congress,  and,  I  believe,  every  one  of  the  revolutionary 
Statea,  afibrd  woful  examplea  of  the  diaastroua  futility  of 
Government  paper.  It  ia  impoeaible  that  it  ahould  be  other- 
wise ;  for  the  primal  law,  the  fundamental  principle,  the 
living  aoul  of  currency,  ia  that  it  be  property,  or  be  readily 
convertible  into  it.  Convertibility  makea  currency.  Paper 
ia  money,  becauae  it  repreaents  property ;  and,  losing  the  re- 
preaentative  quality,  it  ia  but  paper,  and  there  ia  no  magic 
in  Government  to  make  it  otherwise.  Thia  neceasary  in* 
capacity  of  Government  to  convert  itself  into  a  manufactory 
at  money  ia  one  of  thoae  limitationa  upon  deapotism  that 
the  frienda  of  freedom  cannot  too  much  rejoice  in;  and 
atirely,  Mr.  President,  if  the  question  were  whether  we 
should,  if  we  could,  endow  this  federative  agency  with 
auch  a  monstrous  power,  would  wc  venture  upon  it!  Aa 
guardiana  of  the  rights  of  the  Statea,  aa  jealoua  aaaerters  of 
the  limited  character  of  thia  Government,  aa  advocatea  and 
Ibvera  of  free  inatitutions,  would  we  give  thia  tremendous 
power  to  thia  Government?  No,  sir.  If  we  must  have  a 
Government  paper;  if  Uiia  abaorbing  and  destructive  ag- 
grandizement of  Government  power  must  be  conferred, 
give  it  to  the  States,  sir,  and  do  not  convert  this  Govern- 
ment into  a  money  manufactory.  Sir,  T  will  not  trust  this 
Government  with  such  a  power,  no  matter  who  adminiatera 
it;  even  if  our  own  wise  and  pure  Waahington,  (all  will 
ftt^  how  extravagant  the  auppoaition  is,)  even  if  be  were 
at  the  head  of  affaira.  Could  I  then,  air,  entrust  it  to  a 
party  whose  wretched  mismanagement  and  incompetence 
have  brought  us  to  thia  mournful  condition  ?    Shall  I  be 


called  upon  to  confide  greater  powera  over  the  eoneDcy  to 
thoae  who,  with  such  powers  aa  they  have,  have  prodeeed 
so  much  disorder;  or,  rather,  air,  to  atate  the  proposition 
truly,  ahall  I  entrust  Uiem  with  mtch  power  because  they 
have  ruined  us  with  a  little  ?  Those  who  govern  us  have 
given  testimony  of  their  financial  abiKtiea;  if  we  are  satis- 
fied with  the  past,  why,  air,  paaa  theae  Mlial 

For  one,  Mr.  Pjceaident,  1  do  not  at  all  abare  the  confi- 
denee  in  thia  (9ovemmertt  which  my  colleague  avows.  1 
look  upon  it  with  an  habitual  diatmat  and  jealooay,  sharp- 
ened instead  of  blunted  by  recent  eventa.  My  eoUeafiie 
aaya  **\  rejoice  to  think  that  the  Executive  Department  of 
the  Government  ia  now  ao  reduced  in  powinr  and  means, 
that  it  can  no  longer  rely  on  ita  infioence  and  pationage  ro 
aecure  a  majority.  Henceforward  it  can  have  no  hope  oi 
aupporting  itaelf  but  on  wisdom,  moderation,  patiiotisai, 
and  devoted  attachment  to  the  constitution,  which,  I  trwa, 
will  make  it,  iii  ita  own  defhice,  an  ally  in  efiiecttng  the  re^ 
form  which  I  deem  indiapenaable  to  Uie  aalvatiofn  of  the 
country  and  ita  inatitutions." 

I  do  not  participate  in  theae  aanguineexpectationa;  f  see 
nothing  in  the  propoaed  meaaurea  to  quiet  my  hmg-eatab- 
Ihriied  terrora  of  Executive  power.  I  aee  before  me  the  sanw 
men  whom  I  have  been  all  along  warring  upon — thoae  men 
who  have  aubverted  the  conMitution,  and  uaurped  all  pow- 
en-^thoae  men  who  iaaued  the  proclamation  against  Sautk 
Carolina,  who  paaaed  xhe  bloody  bill,  who  seized  the  de- 
poaitea,  who  expunged  the  recorda  of  the  Senate,  who  have 
perpetuated  their  control,  by  uaing  the  patronage  of  the 
Government  and  the  plundered  money  c^  the  conntnr,  in 
the  handa  of  one  Pro^dent  to  make  hia  aucceaaor.  I  see 
before  me  these  men  avowing,  vindicating,  and  exulting  in 
all  that  they  have  heretofore  done,  and  proclaiming  that 
they  will  peraist  in  the  aame  policy.  All  thia  I  ae«^  voA  I 
cannot  give  them  my  confidence.  Let  them  revign,  let 
them  acknowledge  their  incompetence,  and  teatify  in  ain- 
cere  repentance,  and  they  may  be  forgiven  for  ^  past 
But  still,  Mr.  President,  I  will  not  trust  them  fbr  the  fu- 
ture ;  T  will  still  be  jealous  and  circumspect,  in  regard  to 
them  and  to  thia  whole  Govemioent.  It  may  be  Jhat  the 
adminiatration  ia  weakened  and  atunned  fbr  the  moment, 
and  it  terrified  that  ita  miadeeda  are  about  to  be  avenged 
by  the  indignation  of  the  people.  It  may  be  that,  like 
aailora  in  a  atorm,  they  will  be  pioua  for  a  moment;  bat, 
even  if  thia  were  the  caae,  I  ahould  have  no  great  fiuth  in 
their  repentance.  I  do  not,  however,  see  any  aigfna  of  re- 
pentance. I  aee  their  terror  diatinctly  enough,  hot  there 
ia  nothing  in  their  demeanor  that  would  induce  me  to  ae- 
lect  them  *<8b  an  ally  in  efiecting  reform.'* 

With  theae  feelinga,  therefore,  and  prejudtcea,  if  you 
chooae,  Mr.  Preaident,  1  do  not  come  to  the  conaidemtion 
of  the  Executive  measures  with  a  predispoaition  in  their 
favor;  but,  on  the  contrary,  I  am  animated  with  a  decided 
disinclination  against  any  project  whirh  propoaes  to  endow 
this  Government  with  a  new  power,  or  to  intrust  my  rights 
and  libertiea  to  the  keeping  of  the  newly-enforced  **  wia- 
dom,"  *' moderation,"  "patriotiam,"  of  tbiaadroiniatiaiioii. 

My  colleague  atatea,  aa  a  main  objection  to  any  connex- 
ion of  the  Government  with  the  benka,  the  unateadiness 
produced  in  the  currency  by  the  action  of  Government. 
He  says : 

"It  foUowa  aa  a  neceaaary  conaequence  that,  to  the  ex- 
tent of  thia  infiuence,  the  iaeuea  of  the  banka  expand  and 
contract  with  the  expanaion  and  contraction  of  the  fiscal 
action  of  the  Government ;  with  the  increaae  of  its  dnties, 
taxes,  income,  and  expenditure;  with  the  depoaites  in  it* 
vaults,  acting  aa  additional  capital,  and  the  amount  of  bank 
notea  withdrawn,  in  conaequence,  from  dreulation ;  all  of 
which  must  directly  affect  the  amount  of  their  hnaiiieaa  and 
issues;  and  bank  currency  nraat,  of  course,  partake  d  all 
thoae  vibrationa  to  which  the  fiacal  action  of  the  Govern- 
ment is  neceaaarily  expoaed,  and,  when  great  and  suddcsi. 
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mast  expose  the  ajftem  to  catastrophee  each  «i  we  now 
witness.  In  hct,  a  more  suitable  iastance  cannot  he  se- 
lected to  illustrate  the  truth  of  what  I  assert  than  the  pres- 
ent, as  I  shall  proceed  to  show." 

Now,  if  this  be  true  when  the  Government  is  operating 
upon  banks  which  trade  on  a  specie  basisy  and  are  cautious 
of  their  own  interests,  how  much  more  true  is  it  when  the 
Government,  divested  of  all  such  connexion,  and  havii^ 
full  control  of  the  currency,  will  expand  or  contract  it,  ac- 
cording to  its  necessities,  whims,  or  party  purposes  1  I  un- 
dentand  the  proposition  to  be,  that  the  banks  are  to  be  dis- 
continued because  their  paper  partakes  of  the  vibrations  to 
which  the  fiscal  action  of  the  Government  is  exposed.  But 
it  is  obvious  that  Government  paper  (that  is,  a  currency 
created  by  th^  fiscal  action  of  the  Government^  will  be  still 
more  inunediately  and  intimately  affected  by  the  vibrations 
9f  that  fiscal  action  thao  bank  paper.  The  banks  are  some 
check  upon  these  fluctuations,  which,  without  that  check, 
will  necessarily  be  greater.  I  can  easily  conceive  that  if 
ihtf  Government  undertakes  to  decide  on  the  quantity  of 
nooey,  or  to  regulate  its  issues  by  lew,  nothing  can  be 
9)}re  nnoertain  than  its  quantity,  and  therefore  value,  from 
fear  to  year.  If  it  be  regulated  on  a  ratio  with  the  reve- 
lae  of  the  Government,  we  may  estimate  the  fluctuations 
);  the  receipts  of  1836,  compareil  to  those  of  1837.  Or, 
f  it  be  submitted  entirely  to  the  discretion  of  this  Govern- 
nent,  let  the  various  opinions  at  the  present  moment,  in 
vg&rd  both  to  the  quantity  of  money  in  circulation,  and  to 
he  quantity  which  is  necessary  for  circulation,  teach  us  a 
esson  of  caution.  The  administration  party  at  this  mo- 
neat  suppose  that  the  country  labors  under  a  redundant 
irculation,  and,  if  it  controlled  the  currency,  would  imme- 
liately  curtail  it ;  while,  perhaps,  the  better  opinion  is,  that 
be  mone^  in  circulation  is  hardly  equal  to  the  wants  of 
be  oountiy. 

I  cannot  but  think,  Mr.  President,  that  my  colleague 
abitually  overrates  the  influence  of  the  fiscal  action  of  the 
vovernment  upon  the  currency,  in  regard  to  the  expansion 
r  contraction  of  it,  and  especially  if  he  be  correct  in  sup- 
oiing  that  the  income  of  this  Government  is  now  reduced 
)  aa  economical  standard,  and  thjit  the  Executive  will 
i2«t«in  itself  only  by  wise,  patriotic,  and  moderate  meas- 
res.  He  supposes  that  the  Government  has  power  to 
lake  an  inconvertible  paper  money  circulate,  which  I  con- 
eive  to  be  beyond  the  power  of  any  Government;  and  this 
lea  seems  in  part  to  result  from  what  I  consider  a  miscon- 
iption  be  has  fallen  into  as  to  the  credit  which  sustains 
^k  notes.  He  supposes  that  this  credit  is  conferred  to  a 
real  extent  by  the  Government  making  them  receivable 
I  public  dues,  which  he  illustrates  by  stating  that  if  the 
ovemment  would  say  that  it  woukl  take  in  payment  of 
%  dues  the  notes  of  any  beggar  in  the  streets,  ifuch  notes 
ouki  he  current  I  do  not  think  they  would  be  current, 
nless  the  dues  of  the  Government  were  unlimited,  or  the 
Dtes  of  the  beggar  limited.  If,  as  1  have  endeavored  to 
low,  a  Government  cannot  make  its  own  notes  circulate 
;  pAT,  it  cannot  make  a  b^gar's.  The  case  of  the  beg- 
ir  would  be  analogous  to  that  of  the  banks,  if  the  Gov- 
nment  said  that  it  would  take  his  notes  as  long  as  he 
>n  tinned  to  pay  specie,  which  is  the  language  of  the  reso- 
ition  pf  18 1 6  to  the  banks.  The  endorsement  of  the  Gov- 
nment  on  the  bank  notes  was  not  **  receivable  in  public 
les,"  but  "receivable  id  public  dues  as  long  as  specie  can 
i  got  for  it."  The  efficacy  of  such  an  endorsement  to 
ynfer  credit  is  not  very  perceptible.  The  convertibility  of 
te  note  makes  it  good  without  the  endorsement ;  nor  does 
le  withdrawal  of  the  endorsement  injure  its  credit.  The 
it  banks  were  not  in  belter  credit  than  the  rest  of  the 
inks  nor  did  the  withdrawal  of  the  Government  from  all 
ink  paper  whatsoever  strike  down  its  credit.  When  the 
uiks  suspended,  the  Government  withdrew  its  counte- 
ance,  and  yet  the  notes  maintuined,  and  still  maintain. 


their  credit,  and  this,  too,  when  the  Government  has  net 
only  wiil^drawn  its  credit,  but  is  waging  a  war  of  extermi- 
nation against  the  banks,  'l^he  community  believes  in  the 
uUimate  convertibility  of  the  bank  notes,  and  therefore 
trusts  to  them ;  and  believing,  moreover,  that  the  pros|)ect  of 
that  convertibility  was  improved  by  the  act  whkh  made  the 
Government  withdraw  its  credit  from  them,  the  general 
credit  was  enhanced  by  it.  Sir,  let  those  who  conceive 
that  there  is  m^ffic  in  the  Government  touch  to  confer  or 
to  take  away  credit,  look  to  the  recent  history  of  the  United 
States  Bank,  whose  bills  have  been  *' every  where  at 
home,"  while  the  Government  has  been  waging  war  against 
them  all  over  the  world.  Amidst  all  the  ruin  which  that 
war  has  occasioned,  amidst  the  prostration  of  so  much 
wealth,  and  ff^  loss  of  so  much  oedit,  with  a  distressed 
people  and  a  bankrupt  Government,  the  credit  of  that  bank 
is  yet  untainted,  and  its  successor,  under  the  wife  844 
honest  management  of  Mr.  Biddle,  is,  by  general  consent, 
ready  now  to  redeem  yon  from  your  difficulties,  and  would 
be  appealed  te^  but  for  that  pride  of  opinion  which  pcefem 
to  suflSu'  rather  than  acknowledge  an  error,  especially  whei| 
the  suffering  is  that  of  the  public,  and  the  error  that  of  the 
individual. 

Mr.  President,  I  deprecate  this  mad  and  fi^rocioqs  war- 
fare against  any  of  the  institutions  of  the  country,  against 
the  United  States  Bank  formerly,  against  the  Slate  banka 
now.  It  does  not  appear  to  me  that  this  root  and  bDaneh 
policy,  this  tearing  up  things  established,  to  supply  their 
places  with  new  theories,  however  neatly  eonatrucU^  ^ 
carefully  elaborated,  is  the  part  of  prudence  and  wisdom. 
My  nature  and  habits  of  thought,  ooofirmed  by  the  terribla 
experience  of  the  last  four  years,  mske  me  a  conservative. 
I  hesitate  at  every  proposition  to  destroy,  that  you  may 
build  again.  If  any  of  our  institutions  have  suffisred  dam- 
age, let  us  repair  them ;  if  any  portion  of  the  vast  edifice 
of  OUT  prosperity  has  been  injured,  let  us  with  a  cautioua 
and  reverend  hand  restore  what  has  been  lost,  stieagtheii 
what  remains,  adjust  the  proportions,  if  y*m  chooas,  pro- 
ceeding in  all  with  a  sedate  and  steady  purpose  of  not 
weakening  the  deep  foundations.  Let  us  not,  sir,  with  a 
fantastic  caprice  tear  down  the  solid,  and  let  me  say  glori* 
ous  fidiric  of  our  prosperity,  that  we  may  try,  by  as  fiitila 
a  device  as  the  lamp  of  Aladdin,  to  build  up  another  in  oo« 
night,  of  fiiiry  marble,  and  gold,  and  gema* 

It  is  the  part  of  statesmen  to  de^  with  the  eireumstancest 
around  them.  In  the  closet  of  a  philosopher,  in  the  desk 
of  a  professor,  speciUntion  may  discuss  what  is  best,  and 
genius  indulge  its  aspirations  for  the  *< chief  good;"  but 
the  practical  politician  is  fenced  around  by  inexorable  ne- 
ceaaities.  He  has  to  deal  with  things,  not  with  ideas.  He. 
must  control,  not  create.  He  must  govern  himself  by  the» 
circumstances  amidst  which  he  finds  himself,  use  the  in- 
struments that  are  presented  to  him,  and  be  content  with 
such  results  as  he  can  attain,  without  attempting  such  as 
he  can  imagine.  The  genius  and  temper  of  Nopoban 
might  aspire  to  a  different  destiny ;  but  ours,  thank  God,  is 
humbler  and  safer.  We  administer  a  limited  Government 
for  free  and  self-willed  States,  whose  bidding  and  whose 
business  we  are  to  do.  They  have  placed  us  their  ser> 
vants  in  the  midst  of  a  great  banking  system ;  a  system  of 
credit,  surrounding,  pervading,  and  penetrating  the  whole 
body  politic. 

Mr.  President,  we  must  conform  to  our  condition,  w* 
must  work  upon  the  platform  prepared  for  us,  we  must  use 
the  materials  furnished  to  our  hands.  It  is  in  vain  to  try 
to  extricate  ouraelves  from  the  condition  of  our  eiistence. 
We  have  not  the  strength  (<  tod  forbid  that  we  should  hsve 
it!)  to  disconnect  ourselves  from  the  circumstances  in  which 
the  States  place  us.  And  if  we  attsmpt  to  tear  ourselves; 
loose  from  them,  there  may  be  much  suflToring,  a  struggle, 
an  agony ;  but  you  will  have  at  length  to  come  back  to 
your  allegiance,  and  content  yourself  with  reform  instead 
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of  revolution.     Let  us,  then,  wieely  and  at  once,  begin  to 
correct,  control,  regulate,  modify,  adjust,  do  any  thing  but 

destroy. 

In  1834,  Mr.  President,  I  entertained  the  same  senti- 
ments. I  found  all  the  great  interests  of  the  country  im- 
plicated so  thoroughly  with  the  banking  system,  that  to  tear 
them  apart  at  once  would  destroy  every  thing,  and  there- 
fore I  acquiesced  in  the  proposal  of  my  distinguished  col- 
league for  the  purpose  of  niaking  a  cautious  experiment, 
to  ascertain  the  extent  to  which  the  banking  system  could 
be  contracted  or  modified,  so  as  to  reject  as  much  evil  and 
secure  as  much  good  as  it  was  capable  of. .  It  was  then 
proposed  to  use  the  United  8utes  Bank,  rechartering  it 
for  this  purpose ;  that  instrument  is  no  longer  within  our 
reach ;  but  here  are  the  State  banks  still,  and  why  not  use 
them  for  the  purpose  of  an  experimental  reform  ?  They 
are  in  the  best  condition  imaginable  for  that  purpose.  If 
the  fiscal  connexion  of  this  Government  with  the  banks 
gives  it  any  portion  of  the  control  supposed,  it  may  be  used 
to  induce  the  banks  to  limit  their  issues  and  extend  the 
specie  basis;  in  short  to  induce  them  to  do  whatever  was 
proposed  to  be  effected  by  the  recharter  of  the  United  States 
Bank  in  1834.  My  colleague,  however,  discriminates  our 
present  condition  from  what  it  was  in  1834,  by  stating  that 
now  we  are  disconnected  from  banking,  and  were  not  then. 
I  cannot  perceive  the  accuracy  of  this  distinction,  either  in 
law  or  fact.  It  is  perfectly  obvious  that  the  States  and  the 
people  are  more  involved  at  this  moment  with  the  banks 
than  Uiey  were  in  1884.  As  to  this  Government,  in  1884, 
its  depositee  were  withdrawn  from  the  United  States  Bank, 
and,  as  far  as  law  was  concerned,  were  nowhere— the  lan- 
guage of  the  day  was  "  that  there  was  no  Treasury,  that 
3ie  money  was  in  the  breeches  pocket  of  the  Government." 
There  was  no  law  as  there  now  is,  making  the  banks  de- 
positories and  fiscal  agents.  At  this  time  the  banks  have 
largo  Government  depositee  in  their  possession,  which  are 
daily  drawn  upon;  and,  the  resolution  of  1816  being  un- 
repealed, the  banks  can  at  any  moment  compel  the  Treas- 
urer to  receive  their  notes  by  resuming  specie  payment. 
Besides  this,  there  are,  by  the  Secretary's  report,  six  banks 
yet  used  as  Government  agents  and  depositories.  It  sp- 
pears,  therefore,  that  both  in  law  and  in  fact,  the  Govern- 
ment is  less  disconnected  from  the  banks  thim  in  1834 ! 

And  here,  Mr.  President,  permit  me  to  say  one  word  on 
the  subject  of  the  pariul  discoifnexion  which  has  been 
effected  by  the  Secretary  of  the  Treasury.  But  for  the 
perverae  and  blundering  policy  which  has  characterised 
his  agency  in  this  matter,  as  in  all  of  his  official  acts,  we 
should  not  have  been  brought  here  at  this  time.  I  do  not 
speak,  sir,  of  the  manner  in  which  he  habitually  miscal- 
culates and  confounds  the  public  revenue,  or  of  the  absurd 
and  mischievous  execution  of  the  deposite  law,  or  of  the 
pernicious  fluctuations  and  embarrassments  produced  by 
his  intermeddling  with  the  exchanges,  or  of  his  execrable 
Treasury  order,  in  regard  to  the  public  lands ;  but  I  allude 
to  his  immediate  agency  in  producing  difficulties  between 
this  Government  and  the  banks.  When  the  banks  sus- 
pended specie  payments,"  the  act  immediately  reassured 
{lubUc  confidence,  as  was  proved  by  the  rise  of  stocks;  in- 
dividual transactions  with  the  banks  were  continued,  and 
private  depositee  increased,  until  at  this  moment  there  is 
more  money  on  deposite  in  the  banks  than  ever  was  at  any 
former  period — ^than  which  nothing  could  more  strongly 
indicate  public  confidence.  In  this  state  of  things,  had  the 
Secretary  of  the  Treasury  permitted  the  office-holders  of 
the  Government  to  go  on  as  every  other  individual  in  the 
community  was  content  to  do,  they  would  have  received 
their  quarter  salaries  as  usual,  and  the  disbursements  of 
the  Government  would  have  been  made  as  usual ;  but  he 
thought  proper  to  issue  a  sort  of  circular  to  office-holders, 
as  he  had  formerly  done  to  receivers,  virtually  enjoining 
them  to  receive  nothing  but  specie,  and  putting  them  on  a 


plan  by  which  they  might  enhance  their  salarin,  by  a 
traffic  in  dishonored  Government  paper.    It  was  in  ihii 
way  that  a  pretext  was  obtained  for  this  second  reniofil  of 
the  deposites,  and  for  a  declaration  of  war  against  tht  8ute 
banks,  as  formerly  against  the  United  States  Bank.    Bat 
for  this  ingenious  device,  this  stroke  of  finandal  diplomacy, 
we,  sir,  in  all  probability, -should  not  have  been  here;  ind, 
by  the  regular  meeting  of  Congreas,  a  renewed  proiperity, 
returning  confidence,  and  the  certainty  of  an  early  muop' 
tion  of  specie  payments,  might  have  spared  us  the  aniioos 
deliberations  which  now  oppress  us.     The  eountij,  coo- 
scious  of  its  own  immense  resources,  and  confiding  b  iti 
own  rest  energies,  would  have  even  now  been  looting  fvr 
the  natural  dawn  of  day,  but  that  the  Treasury  intopoaed 
Its  huge  and  darkening  bulk,  not  only  giving  no  ligbt  iuelf, 
but  intercepting  that  which  otherwise  would  htn  been 
cheering  us  now.     It  was  competent  to  the  admmistnboTi 
to  have  sustained  and  kept  alive  the  wounded  confideooiof 
the  country,  by  the  easiest  method  in  the  world,  ifitipin- 
pose  had  not  been  other  than  the  country's  good.   If  the 
President  had  recalled  the  Treasury  order  in  comp&inoe 
with  the  wish  of  Congress,  if  he  had  said  a  word  of  kin!- 
ness  towards  the  banks,  if  he  had  disavowed  his  impoted 
hostility  to  credit  and  commerce,  and  chartered  rigbu,  ii, 
above  all,  he  had  forborne  to  urge  the  wild  and  impncti- 
cable  theories  of  his  message,  the  natural  springs  of  oif 
prosperity  would  before  now  have  begun  to  develop  then 
recovered  elasticity ;  and  I*believe,  air,  that,  even  nov,  if 
we  would  adjourn  to  day,   and  go  home,  having  doM 
nothing,  we  shall  assemble  at  the  constitutional  time,  unde 
auspices  so  much  better  than  the  preaent,  that  veiy  fe* 
will  be  disposed  to  resort  to  the  desperate  surgery  recon- 
mended  in  the  message. 

Let  me,  Mr.  President,  put  a  not  improbable  esse.  Sop- 
pose  we  assemble  here,  and  find  Uie  banks  paying  tpede, 
or  upon  the  eve  of  doing  so :  will  any  one,  then,  propoie 
to  repeal  the  joint  resolution  of  1816,  for  the  parpoie  of 
rejecting  bills  of  specie-paying  banks,  and  receiving  pIJ 
and  stiver  t     I  speak  of  nothing  now,  but  of  the  dhorce 
of  the  Government  from  convertible  bills,  which  »  ^ 
great  divorce  insisted  upon — the  question  of  the  deposHrt 
being  another  and  different  affair.     What  I  ask  i*,  «b« 
ther  any  one  will  propose,  in  the  midst  of  solvent  btob 
and  convertible  paper,  to  insist  upon  specie!    To  what 
end,  if  specie  and  paper  he  of  equal  value,  as  they  ait  br 
the  terms  of  the  proposition  t  and  so,  too,  in  regard  to  ant 
other  kind  of  money  it  may  be  in  contemplation  to  cieau 
Is  your  continental  money  to  be  equal  to  the  money  of  Iks 
people  1     Then  it  is  useless.     Is  it  better  1     Then  it  ■  > 
tax  upon  th^  people  to  buy  it.     Is  it  worse  1    Then  it  n  i 
curae  to  the  country,  and  a  disgrace  to  the  Government 
But  for  the  suspension  of  specie  payments,  which  I  con- 
tend was,  in  itself,  a  wise  and  proper  measure,  and  fnll  <*' 
salutary  results,  there  would  be  no  pretence  for  the  indul- 
gence of  this  rabid  passion  for  experiment ;  the  fiscal  ope 
rations  of  the  Government  would  have  gone  on;  its  re 
duced  revenue  would  have  been  found  to  be  to  a  great  f  i- 
tent  innocuous ;  experience  would  have  pointed  oot  in<l 
effected  restraints   upon  the   tendency  to   excess  of  the 
banking  system ;  and  the  administration,  weak  fruai  i^*^ 
manner  in  which  it  came  in,  weak  from  the  load  of  mi: 
deeds  which  it  inherited,  and  has  added  to,  and  weak  frcir 
iucompctencY,  would  have  been  compelled  to  permit  1*3* 
passage  of  laws  to  guard  against  a  mischievous  use  of  t^' 
revenue.     But  the  present  occasion  is  seized  upon  to  drrf 
us  into  now  experiments,  and  made  the  pretext  for  a  ^^^ 
lution  in  the  monetary  system  of  the  country,  by  forrc  o 
a  single,  sudden,  and  sweeping  act  of  legisJation-    N>^'< 
Mr.  President,  is  the  violence  of  the  measure  more  ob;^* 
tionable  than  its  delttsiveness.     It  purports  to  be  ah)"^ 
money  project,  while  in  truth  it  is  the  merest  paper  pro- 
ject that  has  ever  been  dreamed  of  since  the  continrota. 
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CoDgrea»— iin  inoonvertible  paper,  which,  if  it  circalsles 
at  all,  most  expel  niiecio  exactly  to  the  extent  oi  its  circu- 
lation. 

But  there  is  one  point  of  view,  in  which,  as  a  Sottthem 
Senator,  this  resolution  of  the  whole  money  of  the  country 
into  a  Government  paper  syotem  strikes  roe  with  appalling 
terror.  It  is,  that  it  establishes  a  centralization  of  the  mon- 
eyed transactions  of  the  Government  and  the  country  in 
New  York,  which  will  enhance  the  wealth,  commerce,  and 
political  power  of  that  already  too  powerful  city,  to  such  an 
extent  as  to  make  the  other  States  of  the  Union  provincial 
dependencies  upon  it.  Already  by  the  operation  of  perma- 
nent causes,  and  the  action  of  this  Government,  there  is  a 
great  ascendency  acquired  by  that  city.  It  cannot  be  other- 
wise,  perhaps ;  all  systems  must  have  a  centre.  In  every 
community,  or  aesociation  of  communities,  there  is  a  cen- 
tripetal tendency  of  the  moneyed,  and  commercial  traflsac- 
tions.  This  is,  of  the  nature  of  things,  a  law  of  society. 
New  York,  therefore,  is,  by  necessity,  the  commercial  em- 
porium of  the  United  States  as  long  as  we  are  the  United 
States ;  but  nothing  can  be  more  unwise  or  preposterous, 
nothing  can  be  more  unjust  to  the  Southern  States  especi- 
ally, than  for  this  Federal  Government  to  increase  by  its 
policy  this  absorbing  centralization.  Already  the  receipts 
iod  disburaements  of  the  Government  are  in  one  section, 
and  we  of  the  South  have  felt  the  disastrous  effects  of  it ; 
bat  when  New  York  is  made  the  pivot  upon  which  the  cir- 
culation of  the  whole  country  turns,  what  will  be  our  con- 
dition ?  It  is  said  that  the  banking  system  has  a  tendency 
to  centralization,  but  it  has  also  a  centrifugal  tendency. 
South  Carolina  has  her  banks,  with  their  centre  at  Charles- 
ton; abolish  them,  give  us  the  Government  money,  (and  it 
matien  not  whether  it  be  spteie  or  continental  paper,)  and 
South  Carolina  has  nothing  of  her  own ;  she  is  consolida- 
ted upon  New  York,  which  is  necessarily  the  centre  of  the 
General  Government  money  transactions.  The  result  is 
inevitable,  and  will  be  utterly  ruinous.  In  whatever  as- 
pect I  regard  this  project,  whether  I  consider  the  political 
conaoUdadon  which  results  from  the  power  of  manufiictur- 
ing  money  by  this  Government,  or  the  6nancial  and  com- 
mercial cons  lidation  which  resulta  hom  the  fact  that  New 
York  must  be  the  centre  of  the  system,  or  the  nature  of  the 
currency  which  is  to  be  created,  it  is,  in  my  judgment,  lia- 
ble to  insuperable  objections. 

The  rejection  in  the  receipt  of  the  revenue  of  the  notes 
of  fpede-paying  banks  is  the  great  revolution  proposed  by 
the  present  measure :  this  is  intended  as  the  vital  stab  to 
the  banks;  it  is  to  be  a  standing  discredit  of  those  institu- 
tions, and  the  excuse  for  the  Government  to  issue  paper  of 
its  own  to  aupersede  theirs.  The  sub-Treasury  system  is 
len  decisive  and  far-reaching.  The  currency  established 
by  law  since  1816  was  that  of  the  bills  of  specie-pay iiig 
banks;  but  the  State  banks  have  been  u»ed  as  depositories 
■  much  shorter  time.  Until  recently  the  United  States 
Bink  had  custody  of  the  public  funds ;  after  that,  the  State 
binks  and  the  States,  by  the  deposite  act ;  and  at  present 
they  are  in  the  hands  of  Government  agents.  The  policy 
propoaed  by  the  bill  under  discussion  is,  that  when  the 
revenue  is  received  in  specie,  or  in  such  paper  as  by  taw 
may  be  directed,  (viz:  Government  paper,)  it  shall  be  re- 
tained in  the  custody  of  Government  agents  throughout  the 
country. 

It  is  this  new  mode  of  custody  by  individuals,  instead  of 
by  benks,  and,  as  a  corollary  from  it,  tlie  disbursements  by 
individuals,  which  constitute  what  is  called  the  sub-Treas- 
ury system.  Hitherto  it  has  been  the  policy  of  the  Govern- 
rnent  to  keep  as  distinct  as  possible  the  business  of  collect- 
ing, keeping,  and  disbursing  the  public  money,  for  the  ob- 
vious purpose  of  multiplying  responsibilities  and  imposing 
checks.  This  sure  and  long-established  policy  of  separa- 
ting these  functions  is  now  proposed  to  be  abandoned, 
uid  they  are  all  to  be  blended  in  the  hands  of  near  ten 
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thousand  different  individuals  in  various  parts  of  the  Uni- 
ted States.  And  why  is  this  fundamental  change  propo- 
poeed  1  What  is  required  in  determining  on  the  proper 
custody  of  the  public  money  is,  that  it  be  kept  cheaply  and 
safely  ;  and  if  the  Government  interest  alone  is  to  be  con- 
sidered, (upon  which  supposition  the  whole  policy  is  found- 
ed,) when  safety  and  cheapness  are  provided  for,  all  is  done 
that  the  Government  need  do.  If  the  doctrihe  so  strongly 
urged  in  favor  of  other  branchea  of  this  proposed  policy, 
thM  the  Government  must  tske  care  of  itself,  and  let  the 
people  take  care  of  themselves,  be  correct,  then  it  is  obvious 
that  when  your  money  is  safely  and  cheaply  deposited,  you 
must  look  no  fiirther ;  its  effects  upon  the  banks,  upon  the 
currency,  upon  the  general  welfare,  are  events  put  beyond 
the  scope  of  your  purposes  or  your  powers,  and  are  rejected 
by  the  fundamental  principle  on  which  your  whole  system 
rests,  viz:  that  you  have  nothing  to  do  with  the  currency. 
If  it  be  your  duty  to  reject  a  safe  and  cheap  keeping  of  the 
public  money  because  it  will  operate  injuriously  upon  the 
banking  system  and  the  currency,  then  you  are  bound 
to  avoid  any  other  measure  which  is  likely  to  produce  that 
effect.  Your  first  proposition  proceeds  upon  the  ground 
that  the  Government  must  take  care  of  itself,  and  not  look 
to  the  right  or  left  in  doing  so.  Your  second  proposition 
proceeds  on  the  opposite  ground,  viz:  that  you  mUat  regu- 
late your  Treaaury  with  a  special  view  to  the  banks  and 
the  currency.  Your  plea  for  hard  money  is,  that  it  is  safest 
for  the  Government — safety  is  your  object,  then  keep  your 
hard  money  when  you  get  it  where  it  will  be  safe ;  but  thia 
you  will  not  do.  You  will  carry  one  part  of  your  policy 
on  the  ground  of  safety  of  the  Government,  and  the  other 
on  the  ground  of  love  of  the  people. 

I  have  assumed,  Mr.  President,  that  the  custody  of  the 
public  moneys  is  safer  in  the  banks  than  in  the  hands  of 
Executive  ofiicers.  Does  any  man  doubt  it;  or  has  any 
one,  even  in  the  fury  of  that  tirade  against  banks  which 
constitutes  the  stsple  of  every  administration  speech,  ven  • 
tured  to  say  that  the  custody  of  these  funds  by  the  banks 
is  not  as  perfectly  safe  as  moral  and  physical  agency  can 
make  any  thing?  In  the  midst  of  the  general  distress  and 
insolvency  which  press  upon  the  country,  I  am  not  aware 
that  any  thing  has  been  lost  by  your  confidence  in  the 
banks ;  but,  sir,  if  your  enormous  revenue  had  been  accu- 
mulated in  the  hands  of  ten  thousand  individuals  during 
,the  recent  rage  for  speculation  and  the  consequent  crash, 
where  would  your  money  have  been  ?  The  experience  of 
the  Government  is  conclusive.  It  has  trusted  banks  a 
thousand  times  more  than  individual  agents,  and  has  lost  a 
hundred  times  as  much  by  individuals  as  by  banks.  Why, 
sir,  in  that  department  of  the  sub-Treasury  which  is  to  be 
conducted  by  the  postmasters,  there  are  now,  by  a  report 
from  the  Postmaster  General,  some  two  or  three  thou- 
sand defiralters.  Banks  are  created  with  complex  checks 
and  responsibilities,  for  the  purpose  of  keeping  and  man- 
aging money  ;  and  all  this  is  done  in  the  first  instance, 
and  afterwards  superintended  in  its  operation,  by  those 
whose  direct  interest  it  is  to  have  it  well  done.  On  what 
different  principles  aie  Government  offices  filled  ?  They 
are  yielded  to  the  arts  of  solicitation,  given  to  a  needy 
kinsman  or  a  subtle  tool,  or,  to  avow  at  once  the  great  prin- 
ciple of  appointments,  they  are  given  lor  political  purposes. 
This  power  of  appointment  is  the  great,  the  destructive 
branch  of  patronage  which  it  is  now  proposed  to  increase 
to  an  enormous  extent,  and  to  strengthen  by  the  whole 
money  of  the  Government. 

At  the  moment  that  the  Government  proposes  to  declare, 
by  act  of  Congress,  that  banks  are  unsafe  depositories  of  its 
money,  all  the  money-holders  of  the  country  are  contradict- 
ing the  aspersion.  The  private  depositee  in  the  banks  were 
never  greater  than  at  this  moment,  and  vastly  exceed  your 
revenue.  Merchants,  artisans,  agriculturists  keep  their 
money  in  the  banks  *,  every  individual  here,  who  by  word 
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or  act  deniea  that  the  Govemment  money  in  safe  with  the 
banlu,  contradictfl  himaelf  by  keeping  hia  own  money  there. 
The  moflt  cautious  and  wily  money-holder  in  the  country 
will  not  trust  hi«  money  to  his  own  custody,  but  carries  it 
to  the  banks ;  and  yet  you  would  delude  us  with  the  vain 
and  presumptuous  idea  that  you  will  get  men  more  trye  to 
the  Government  than  men  are  to  themselves.  Where  every 
private  individual  intrusts  his  oven  money,  let  the  Govern- 
ment confide  its  funds;  and  this  will  be  the  result  even 
with  your  sub-Treasury  scheme;  for,  if  your  agents  be 
honest  and  faithful,  they  will  carry  die  money  to  the  banks 
for  safe-keeptng,  under  the  conviction  that  it  is  safer  in 
the  banks  than  in  their  own  hands.  In  such  an  event  what 
do  you  gsin  by  these  intermediate  agencies  between  you 
and  the  banks  \  Why,  sir,  you  gain  this :  a  new  elec- 
tioneering office-holder,  with  means  in  his  hands  of  influ- 
encing the  banks.  You  give  to  the  Executive  the  use  of  the 
mo|iey  on  hand,  without  any  trammel  of  law  to  restrain  him. 

If  your  sub-Treasury  be  robbed,  shall  your  sub-Treas- 
urer and  his  securities  lose  the  money  1  If  your  sub-Treas- 
ury be  burnt,  and  your  funds  with  it,  shall  the  poor  officer 
and  his  poor  securities  bear  the  loss  1  You  well  know,  sir, 
how  subject  the  Post  Office  and  Treasury  Departments  are 
to  conflagration ;  against  all  this  the  banks  guaranty  you. 

Then,  sir,  as  to  the  expense.  Thus  &r  the  custody  of 
the  money  by  the  banks  has  cost  nothing ;  nay,  has  been 
a  source  of  income  to  the  Government,  for  they  have  paid 
for  the  privilege  of  keeping  the  money.  General  depositee 
in  bank  would  cost  you  nothing,  because  the  banks  are 
willing  to  take  care  of  the  public  money  for  certain  inci- 
dental advantages  resultmg  from  it.  And  here  lies,  Mr. 
President,  the  paramount  objection  to  the  use  of  the  banks 
as  Government  agents.  It  is  said  that  these  <<  incidental 
advantages"  to  th?  banks  are  injurious  to  the  cunency, 
and  increase  the  power  of  the  Government,  by  the  control 
it  gives  it  over  the  currency.  The  principle  upon  which 
this  objection  rests  is,  that  there  should  be  no  intermediate 
use  of  the  public  money  between  its  collection  and  dis- 
bursement. The  principle  is  a  new  one ;  for  the  last  thirty 
years  it  haa  been  thought  politic  that  the  large  sums  of 
money  always  in  the  hands  of  the  Government  should  not 
be  entirely  dead  to  a  country  so  much  in  want  of  capital 
as  this ;  but  that,  either  in  the  hands  of  the  United  States 
Bank  or  the  State  banks,  it  might  be  banked  upon  as  pri- 
vate depositee  are.  Thus  the  country  did  not  sufier  the 
loss  of  the  Government  revenue  between  its  receipt  and 
disbursement,  but  portions  perpetually  returned  to  the  com- 
munity to  stimulate  enterprise.  By  this  process  the  Gov- 
ernment lost  nothing,  and  the  people  gained.  If  the  Gov- 
emment has  a  regular  sum  of  twelve  millions  on  hand,  it 
is  twelve  millions  permanently  abstracted  from  the  capital 
of  the  country.  Now,  it  is  said  that  the  Govemment  has 
no  right  to  permit  an  intermediate  use  of  its  money ;  tme, 
but  it  has  no  right  to  keep  on  hand  twelve  millions.  The 
theory,  to  be  sure,  is,  that  money  is  collected  to  be  paid  out 
again,  and  not  to  be  kept  on  hand  or  used  until  it  be  used  for 
the  legislative  objects  of  disbursement ;  but,  from  the  ne- 
cesBity  of  the  case,  it  must  accumulate,  and,  being  accu- 
mulated, the  policy  has  heretofore  been  to  turn  that  accu- 
mulation  to  some  account  for  the  country. 

But,  it  is  said,  this  intermediate  use,  if  entrusted  to  the 
banks,  creates  a  political  influence,  and  disturbs  the  cur- 
rency of  the  country.  If  this  be  true,  these  deleteri- 
ous effects  would  be  hereafter  diminished,  by  the  re- 
duced income  and  economical  expenditure  of  the  Gov- 
ernment, and  regulated  by  the  *<  virtue,  moderation,  and 
wisdom,"  which  are  expected  from  the  Executive.  The 
evil  would  undoubtedly  be  much  less  than  heretofore; 
and,  I  think,  infinitely  less  than  that  which  will  result 
from  filling  the  country  with  salaried  agents  of  the  Govern- 
ment, wielding  immense  masses  of  money,  for  private  or 
party  purposes.     General  deposite  in  the  banks,  with  the 


obvious  dangers  which  I  reeoffniae  as  betonging  to  it,  I  do 
not  think  comparable  to  the  oihanoement  of  Execative 
power  and  danger  to  the  currency  reaulting  froxn  the  sob- 
Treasury  scheme.  But  there  is  an  obvioua  mode  of  le- 
caring  all  the  advantages  I  have  attribaied  to  the  custody 
of  the  revenue  by  the  banks,  and  of  avoiding  all  the  evik 
which  are  said  to  be  apprehended.  This  mode,  sir,  is  to 
make  special  depositee  in  the  State  banks.  By  special 
depositee  is  understood  to  be  that  depoeite  which  the  bank 
receives  to  keep,  and  not  to  use  for  banking  pwrpoasa;  and 
to  retum  the  identical  thing  to  the  depoeiior  when  draws 
for.  For  this  species  of  custody,  from  which  the  bank  de- 
rives no  benefit,  some  small  recompense  might  be  demafid- 
ed,  and  given,  not  amounting  to  an  asaigaable  fraction  af 
the  cost  of  the  sub-Treasury.  By  this  means,  the  banks 
would  do  with  the  public  money  predaely  wfeat  the  law 
wonM  impose  upon  the  sub-Treasurer ;  and  which  would 
be  more  likely  to  fulfil  the  law — ^the  bank  or  the  indi^ 
ual  1  Which  would  the  community  trust  ?  Which  wooU 
you,  or  I,  or  any  body  trust  1  The  bank,  by  poasibility, 
might  violate  its  obligations  and  commit  a  fraud.  Are  yoa 
safe  in  the  hands  of  an  underling  party  intriguer,  who  re- 
ceives office,  it  may  be,  under  the  Creneral  Govenxmeot, 
as  the  reward  for  his  treachery  to  his  own  State  t 

I  shall,  Mr.  President,  as  soon  as  it  is  in  order,  more 
an  amendment  to  the  bill  before  us,  providing  for  Uie  fe- 
cial depositee  of  the  money  in  the  State  banks. 

Sir,  it  is  said  that  this  Government  should  not  entrast 
its  money  to  institutions  over  which  it  has  no  contiel 
The  propoaition  amounta  to  this:  that  the  Govenuaent 
has  not  power  enough  over  the  banks  to  protect  its  own 
interest ;  and  yet,  in  the  same  breath,  it  is  contended  thst 
to  allow  this  Govemment  to  use  those  banks  will  endow  it 
with  a  power  over  them  dangerotui  to  the  counuy.  The 
propositions  neutralize  each  other.  But  I  am  net  cliscon- 
tented  to  see  this  Government  using  State  agencies  as  &i 
as  they  are  fit  for  its  purposev.  I  am  not  averae  to  sobk 
little  control,  on  Uie  part  of  the  States,  over  the  moneyed 
power  of  this  Government.  -It  is  one  of  the  recommeods- 
tions  to  my  system,  that  the  Government  has  not  so  modk 
control  over  the  banks  as  over  its  sub-Treaaories.  The 
policy  I  propose,  Mr.  President,  is  simple,  obvtoii%  and 
dictated  by  our  actual  condition ;  it  is  to  encourage  the  | 
banks  to  resume  specie  payments,  to  receive,  in  dis^arge  : 
of  Government  dues,  notes  of  specie  banks,  and  to  mak« 
special  depositee  in  the  State  banks  of  your  revenue,  when 
collected. 

Thus  we  conform  ourselves  to  our  condition ;  thus  we 
acquiesce  in  the  business  habits  of  the  country  ;  thus  vrs 
use  the  institutions  provided  to  our  hands ;  thus  we  pre > 
serve  all  that  experience  has  proved  to  be  good,  and  reforai 
what  experience  has  shown  to  require  it.  Thns,  sir,  we 
avoid  the  jeopardy  of  revolution ;  we  escape  the  tenors  of 
revolution,  we  escape  the  terrors  of  experinientr— a  word 
which,  in  the  mouth  of  this  administration,  shouki  appeJ 
the  heart  of  every  lover* of  his  country.  L^  me  examine 
for  a  moment,  Mr.  President,  this  sub  Treasury  expeii- 
ment.  My  colleague  has  objected  to  the  name  of  sub- 
Treasury.  Sir,  it  is  a  misnomer — Govemment  bank  ti  Hs 
true  name.  From  the  first  moment  of  its  existence,  it 
will  be,  as  I  solemnly  believe  it  is  intended  to  be,  a  Trms- 
ury  bank,  thoroughly  equipped  and  calculated  for  Govem- 
ment and  paity  purposes,  and  devised  as  the  only  meazt» 
of  preserving  the  ascendency  of  the  party  which  has  «& 
long  abused  oar  patience.  The  course  of  proceeding  isoli- ; 
vious  and  has  been  avowed.  For  disbursements  in  one 
part  of  the  country,  where  the  Govemment  has  no  mosfj* 
its  sub-Treasurer  draws  a  bill  on  another  where  there  is 
money.  This  bill  is  paid  to  the  Governmoit  creditor,  »v 
sold  for  funds  to  pay  him  witli,  and  is  thus  put  into  citc^at- 
lation.  The  sub- treasurer  at  Orleana  is  thus  a  cashier  of 
the  branch  at  Orleans,  who  issues  a  bill  payable  at  tbe 
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nodter  baok  at  New  Yoik.  Thus  the  circalation  of  bilk 
iicftablislMd— bills  iMoed  upon  the  faith  of  specie  or  Gov- 
mmtat  paper,  in  the  hands  of  the  sob-treasruers.  Or  if 
we  aie  to  eoniider  the  scheme  as  a  whole,  without  refer- 
uee  to  the  parts,  then  the  case  is  this:  the  Treasury 
dnwi  a  bill  upon  itself,  and  puts  it  into  circulation,  p&ya- 
bit  on  deoand.  Now  in  what  does  this  differ  from  a  b«nk 
lill !  It  if  obvious  that  this  process  makM  the  suh-Treaa- 
HIT  1  btnk  of  issue  and  circulation ;  but  is  it  also  a  bank 
of  Jiieount !  The  Government  has  funds  in  New  York, 
md  denm  to  have  them  transferred  to  Chicago ;  by  what 
pnoM  ii  it  to  be  done  1  Why,  it  discounts  a  bill  of  ex- 
duagv  DO  iome  merchant  who  has  funds  at  Chicago,  and 
piyt  htm  for  it,  either  in  New  York  or  by  a  Treasury 
Jnfton  BtNton.  In  this  consists  the  whole  mystery  of 
ianking.  The  Government  exchanges  its  credit  for  the 
credit  of  n  individual,  as  in  ordinary  cases  the  bank  does. 
And,  nr,  it  if  curious  to  remark  how  much  more  complete 
thii  ffitem  if  than  the  first  effort  of  the  banking  system. 
Tbe  oiipu  of  banking  was  this :  specie  was  deposited,  and 
ttiti&aiiefl  iasaed  of  Uie  deposile,  which  were  thrown  into 
cireoUtioo,  and  upon  presentation  were  paid.  The  keep- 
en  of  the  fpede  aoon  aseerfained  that  these  certificates  re* 
anied  in  foros  and  at  periods  which  might  be  calculated 
with  great  precision,  and  that  only  a  smadl  portion  of  them 
vm  picfentfld  for  payment.  Under  these  circumstances, 
tbe  keepen  abstracted  two-thirds  of  the  money  confided  to 
dno,  and  were  not  detected  for  eighty  years.  This  was 
tin  beginning  of  banking.  The  sub-Treasury  system  is 
6r  more  tdvanoed,  and  the  sub-Treasurers  no  doubt  will 
k  eqoilly  tkilful  with  the  Dutch  directors. 

As  our  Qonelary  system  is  now  and  has  always  been 
agnized,  there  have  been  large  moneyed  and  commercial 
Mitaiions  co-opemttng  with  private  individuals,  in  con- 
victing the  exchanges  of  the  country.  The  regulation 
iBd  condoctmg  of  exchanges  is  a  matter  of  infinite  conse- 
fiKooe  in  a  cammercaal  community,  and  of  fearful  influ«> 
'Bce  if  confided  to  direct  political  control.  By  the  pro- 
pMd  sjftem,  yon  establistt  Executive  agents  through  the 
oontry,  who,  having  command  of  Government  funds,  go 
Wo  the  exchange  market  with  irresistible  power,  and  con- 
bol  thif  great  branch  of  commerce,  without  risk  or  respon- 
^iity.  To  this  huge  banking  apparatus,  to  this  un- 
decked control  over  domestic  exchanges,  add  to  the  Gov- 
RotneDt  tbe  power  of  manufacturing  paper  money  at  its 
**n  pleamre ;  and  will  any  man  say  that  this  is  a  confed- 
erated Government  ?  No,  sir,  it  is  a  consolidated,  money 
^erament,  holding  its  tyrannical  court  in  Wall  strret ; 
fcr  to  Wall  street  are  all  its  tendencies.  It  has  been  said 
^  the  United  States  Bank>  established  in  Philadelphia, 
^33  a  tendency  to  centralism ;  it  is  said  that  the  banking 
i^item  of  tbe  States,  with  a  bank  in  every  village  and 
^«mirt,  has  a  tendency  to  centralism;  but  what  is  all 
t^  to  that  irresistible  centralism  which  will  be  given  to 
'Kew  York,  when,  to  her  present  political  banking  and 
^^ercial  power,  you  add  the  alUabsorbing  influence  of 
^  new  machinery;  which,  operating  with  the  undis- 
^^  force  of  singleness  and  identity,  brings  every  thing 
within  her  alresdy  too  powerful  grasp  ? 

^  cannot  but  consider,  Mr.  President,  the  policy  pro- 
poeed  by  the  message  as  the  very  opposite  of  the  true  poli- 
7  of  the  Government  We  should  reform  our  system, 
&ol  cTQ$h  it;  we  should  deal  with  the  circumstances 
''^^  ua,  not  attempt  a  new  creation.  We  should  not 
^c^^orto  effect  an  entire  disruption  of  the  lies  which 
^  ^P  our  financial  destiny  with  that  of  the  8utes  and 
"*«  people,  bat  try  to  regulate  them,  for  mutual  benefit — 
try  to  loafce  the  banks  subserve  the  just  ends  of  this  Gov- 
?*»ncnt,  whiU  they  ate  permitted  to  perform  what  the 
States  created  them  for.  It  is  ssid  that  the  experiment 
^ffiled,  and  ought  not  tu  be  again  attempted.  Mr. 
^'^"■^nt.  the  gi«at  experiment  which  has  fiuled  is  that 


which  the  country  has  made  with  this  administration ;  that 
is  the  fatal  experiment,  and  that  the  disastrous  failure; 
that  is  the  experiment  which  it  is  madness  to  expect  suc- 
cess firom.  To  cheek  and  control  and  contradict  and  beat 
down  this  administration  would  effect  more  for  the  country 
in  producing  the  true  remedy  for  its  disasters,  than  any 
thing  else  that  can  be  done.  The  remedy  which  the  case 
requires  is  confidence.  Restore  confidence,  and  you  rein- 
state prosperity ;  conquer  the  administration,  and  you  re- 
store confidence.  All  its  principles  of  finance  have  been 
wrong,  violent,  and  preposterous.  All  men  of  property 
distrust  it  and  its  projects.  If  the  great  object  of  the  ven- 
geance and  acrimony  of  the  administration,  if  the  reviled 
and  denounced  Mr.  Biddle  wero  to-day  called  to  the  head 
of  the  Treasury,  in  the  place  of  Mr.  Woodbury,  it  would 
in  ten  days  add  more  than  a  hundred  millions  to  the  value 
of  tbe  property  of  the  country  ;  it  would  loosen  those  im- 
mense deposites  now  locked  up  in  the  banks,  and  send 
them  abroad  into  the  community ;  it  would  dissipate  like 
a  cloud  the  gloom  from  men's  minds.  It  would  do  all 
this,  because  the  community  has  confidence  in  the  wisdom, 
integrity,  and  honor,  of  that  persecuted  gentleman.  We 
need  not  expect  the  happiness  of  such  a  case  as  I  have 
supposed ;  but  we  may,  if  we  choose,  revive  confidence  by 
other  means— by  out  moderation  ;  by  our  caution  of  enter- 
ing on  new  experiments ;  by  avoiding  warfare  upon  the 
moneyed  institutions  of  tbe  country  ;  by  showing  that  we 
feel  deep  sympothy  for  the  sufferings  oif  the  community, 
and  are  willing  to  contribute  within  our  sphere  to  their  al- 
leviation, and  to  take  our  share  of  the  burden.  Above  all, 
sir,  let  us  deal  tenderly  and  cautiously  with  this  most  deli- 
cate matter  of  currency  ;  and  when  we  have  manifested 
such  a  temper  and  such  purposes,  confidence  will-  be  re- 
stored. 

[Before  Mr.  PansToir  had  concluded  his  remarks,  the 
whole  of  which  are  given  above,  he  yielded  the  floor  for  a 
motion  for  adjournment ;  and  the  Senate  accordingly  ad- 
journed.] 

Satobdat,  Skpt&mbxr  80. 
ANNEXATION  OF  TEXAS. 

Mr.  BUCHANAN  presented  three  memorials  from  citi- 
lens  of  the  city  and  county  of  Philadelphia,  remonstrating 
against  the  annexation  of  Texas  to  the  Union.  ' 

Also,  one  of  the  same  kind  from  a  number  of  citizens  of 
Bucks  county,  Pennsylvania. 

All  of  which  petitiona  were  laid  on  the  table. 

Mr.  PRESTON  took  this  occasion  to  state  that  an  at- 
tempt would  be  made  hereafter  to  exclude  such  petitions 
from  the  two  Houses  of  Congress  as  had  relation  to  'the 
subject  of  slavery,  the  Southern  delegation  and  the  South- 
em  portion  of  the  country  being  determined  to  resist  their 
reception;  and  that,  at  as  early  a  day  as  was  consistent 
with  the  proceedings  of  Congress,  a  motion  would  be  made 
to  that  effect,  for  the  purpose  of  testing  the  opinion  of  the 
couatry  and  of  Congress  on  this  subject;  and  that  he  (Mr. 
P.)  stood  pledged  that  the  question  should  be  presented 

here. 

SUB-TREASURY  BILL. 

The  Senate  then  again  took  up  the  sub-Treasury  bill» 
with  Mr.  Calhoun's  amendment. 

Mr.  PRESTON  resumed  the  floor  in  continuation  of 
the  remarks  he  commenced  yesterday,  and  spoke  about 
three  hours,  in  reply  to  his  colleague  [Mr.  Calhoun,]  and 
other  members  who  had  advocated  the  sub-Treasury  and 
hard-money  schemes.  [His  remarks  are  given  entire  in 
preceding  pages.] 

Mr.  BROWN  said,  in  rising  to  address  the  Senate,  after 
the  very  able  and  luminous  investigation  which  tlie  subject 
then  before  them  had  undergone,  he  did  so  from  no  vain 
expecutton  ttait  he  should  be  able,  by  any  thing  he  might 
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say,  to  impvt  any  new  interest  to  the  debate,  which  had 
been  listened  to  so  attentively,  or  to  add  any  thing  of  fiaroe 
to  the  argument  by  which  it  had  been  sustained.  The  ac- 
knowledg«>d  importance  of  the  question  they  were  called  on 
to  decide,  the  powerful  influence  it  wpold  exert  on  the  fu- 
tare  destinies  of  the  country,  either  for  good  or  eril,  and 
the  deep  interest  felt  in  relation  to  it  by  the  citizens  of  the 
State  which  he  in  part  represented,  would,  he  trusted,  ez- 
ruse  him  for  presenting  some  of  the  leading*considerations 
which  would  govern  his  course  on  that  occasion. 

Before,  however,  he  entered  into  an  examination  of  the 
merits  of  the  proposed  measure,  he  would  notice  very  brief- 
ly some  observations  that  had  fallen  from  several  Senators 
who  had  preceded  him  in  the  debate.  The  honorable  gen- 
tleman from  South  Carolina,  [Mr.  PaxsToir,]  who  has 
just  taken  his  seat,  in  the  commencement  of  his  remarks, 
had  alleged  that  the  late  Bank  of  the  fJnited  States  had 
been  constantly  the  subject  of  reference,  by  those  who  had 
spoken  in  this  body  in  defence  of  the  measures  of  the  ad- 
ministration, and  had  deprecated  its  introduction  into  this 
debate,  as  tending  to  make  up  an  erroneous  issue  before 
the  country.  It  surely  could  not  have  escaped  the  obser- 
vation of  that  gentleman,  that  the  course  of  the  late  admin- 
istration, in  relation  to  that  institution,  had  been  severely 
arraigned  by  many  of  those  who  were  politically  associated 
with  him  in  the  progress  of  the  present  discussion.  Thus 
invited  by  the  political  friends  of  that  gentleman,  in  some 
measure,  to  bring  into  review  the  character  and  conduct  of 
that  institution,  it  could  not  justly  be  complained  of,  either 
by  them  or  himself,  that  the  invitation  had  lieen  accepted, 
and  that  some  reminisences  had  been  called  up,  not,  per- 
haps, the  most  gratifying  to  its  friends,  and  but  little  calcu- 
lated  to  recommend  it  to  the  public  favor. 

While,  said  Mr.  B.,  the  gentleman  evinces  so  much 
anxiety  that  we  should  avoid  making  false  issues  before  the 
country,  is  he  quite  certain  that  he  is  not  himself  obnox- 
ious to  the  same  charge  t  When  he  imputes  to  the  ad- 
ministration and  Its  supporters,  the  design  of  attempting  to 
establish  an  exclusive  metallic  currency  throughout  the 
country,  is  he  certain  that  he  presents  the  question  fairly  ? 
Does  he,  when  he  represents  them  as  entering  on  a  crusade 
to  annihilate  the  State  banks,  and  destroy  the  paper  sys- 
tem, make  up  an  impartial  is^ue  1  He  was  well  aware 
that  many  of  the  opponents  of  the  administration  had  used 
no  ordinary  industry,  for  some  time  past,  to  produce  the 
impression  on  the  public  mind,  that  it  waft  a  part  of  its  sys- 
tem of  policy  to  attempt  the  introduction  of  an  exclusive 
metallic  currency.  The  friends  of  a  national  bank,  had 
l>een  especially  distinguished  for  their  untiring  zeal,  in  en- 
deavoring to  create  this  impression,  no  doubt  hoping  to 
profit  by  the  apprehensions  and  distrusts  which  they  ex- 
pected to  engender  in  the  public  mind,  by  the  use  of  it 
against  those  in  power.  Neither  the  late  administrarion, 
nor  the  present,  had,  on  any  occasion,  promulgated  this  ns 
a  part  of  its  policy.  Neither,  he  was  entirely  confident, 
had,  at  any  time,  entertained  a  design  so  utterly  visionary 
and  impracticable  in  the  present  condition  of  the  country. 
How,  he  would  ask,  could  any  well-informed  person  be- 
lieve, for  a  single  moment,  that  such  was  the  design  of 
those  now  in  authority,  when  the  Federal  Gevernment  was* 
entirely  powerless  to  accomplish,  by  legislation,  any  such 
purpose  ?  The  States  had  been  in  the  undisturbed  exer- 
cise of  the  right  to  incorporate  banking  institutions,  from 
the  adoption  of  the  Fe<leral  constitution  down  to  the  pres- 
ent time.  A  right  now  universally  conceded  by  all  parties, 
and  which  none  were  disposed  to  call  into  question.  Con- 
gress could  not,  therefore,  interpose  its  authority,  either  to 
suppress  existing  institutions,  or  to  prevent  the  establish- 
ment of  new  ones,  and  could  only  exercise  some  indirect 
control  over  them  through  its  revenue  laws.  Notwith- 
standing the  insuperable  difficulties  which  stood  in  the  way 
of  such  an  attempt,  as  well  as  from  the  want  of  constitu- 


tional power  in  Congrreas  to  eflfeet  it,  as  its  own  absolute 
inexpediency,  yet  we  daily  beard  attributed  to  the  adminis' 
tration,  as  a  part  of  its  policy,  the  intention  to  destroy  the 
banking  institutions  of  the  country,  and  to  snbstitufe  io 
their  stead  an  entire  metallic  currency.  Altboogh  the 
power  of  Congress  was  impotent  for  such  purposes  of  ds- 
struction  as  were  imputed,  yet  apprehensions  were  gravely 
expressed,  here  and  elsewhere,  that  some  socli  deep  design 
was  in  agitation  against  the  entire  paper  t^st^n,  and  thai 
the  country  was  to  be  visited  with  ruin  and  deaolatioii,  in 
all  its  branches  of  business  and  industry. 

Mr.  B.  said  he  thought  gentlemen  might  well  dismiai 
all  apprehensions  which  they  seem  to  enteruin  lev  the  safe- 
ty of  &iat  system,  as  the  danger,  in  his  opinion,  was  much 
greater  of  its  extending  its  power  over  the  oountiy,  than  of 
its  being  restrained  within  any  reasonable  limiu.  It  had 
acquired  a  power,  he  feared,  stronger  than  tbe  Government, 
and  above  the  control  of  the  people  themselves ;  a  power 
which,  if  it  remained  unchecked,  would,  in  his  opfauoo, 
eventually  overthrow  our  republican  form  of  Govemmfnt 

The  friends  of  the  administration  had  been  reproached 
by  the  same  gentleman,  in  no  very  measured  teirnsi,  with 
having  abandoned  the  State  banks  at  this,  the  period  of 
their  greatest  difficulty,  and  with  having  practised  bad  faith 
towards  them,  by  refusing  longer  to  employ  them  as  depos- 
itories of  the  public  revenue. 

This  charge  was  particularly  applicable,  said  Mr.  B.,  to 
the  banks,  and  not  to  the  Government.  It  was  they  who  had 
abandoned  the  Government,  and  violated  the  trust  reposed 
in  them.  By  refusing  to  pay  over  large  sums  of  the  pob- 
lic  money  intrusted  to  them,  they  had  deprived  it,  so  far  ai 
depended  on  them,  of  the  means  necessary  tp  conduct  iu 
oroinary  operations.  In  having  done  this,  they  had  volun- 
tarily changed  the  relation  which  they  had  before  stood  ia 
to  the  Government,  and  had  incurred  a  forfeiture  of  theb 
right  to  a  longer  continuance  as  its  fiscal  agents^  nnder  a 
provision  of  the  deposits  act.  In  this  condition  of  things, 
when  the  trust  reposed  in  them  had  been  so  grossly  abused, 
was  there  any  thing  to  justify  the  reproaches  which  wers 
thus  attempted  to  be  cast  on  ihe  friends  of  tbe  administra- 
tion, because  they  could  not  again  give  the  banks  their 
confidence,  and  place  the  Government  again  in  a  sitaation 
to  be  embarrassed  by  them  t  The  gentleman  who  had  pre- 
ferred these  charges,  seemed  to  odopt  a  rale  which  was  the 
very  reverse  of  that  generally  acted  on  in  such  cases.  Pre- 
cisely in  proportion  as  the  banks  have  abused  the  trust  con- 
fided to  them,  does  he  give  them  his  confidence,  and  insist 
on  their  unwortliiness  to  be  continued  as  the  depositories  of 
the  public  money.  When  an  individual  employed  an  agent 
to  transact  his  bunness,  a  flagrant  abuse  of  the  trust  confi- 
ded to  him,  was  the  best  of  reasons  for  his  dismission. 

Those  in  opposition  seemed,  on  the  present  occasion,  to 
discard  this  valuable  rule,  founded  as  it  was  in  common 
prudence ;  and  the  very  banks  not  long  since  so  nnceasiB^- 
ly  denounced  by  them  as  wholly  unfit  to  take  charge  of  the 
public  moneys,  has  suddenly  Ixteome  worthy  of  all  ooofi- 
dence.  The  pet  banks,  as  the  gentleman  from  South  Car- 
olina hod  designated  them,  had  cause  to  congratulate  tbera- 
selves  that  they  had  been  so  ably  defended  at  this  time  hfw 
him,  who  but  a  short  time  since  denounced  their  employ- 
ment in  the  character  of  fiscal  agents  of  the  Gbvemment, 
as  fraught  with  the  most  pernicious  consequences  to  tb« 
country. 

The  same  gentleman,  said  Mr.  B.,  had  alluded,  in  temas 
of  sarcasm,  to  what  he  was  pleased  to  call  the  repeated  ex- 
periments  of  the  party  who  for  some  time  past  had  been  so 
power,  on  the  happiness  and  prosperity  of  the  people  of 
our  country.  He  (Mr.  B.)  would  ask  what  party  wt«  it 
that  first  commenced  experiments  on  this  subject,  so  fmr 
88  the  action  of  the  Federal  Government  vras  concerned  ? 
Was  it  not  those  who  had  defeated  tbe  obvious  intention  oT 
the  framers  of  the  Federal  constitution,  to  make  it  a  bard- 
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money  GoTemmeot  t  Wtm  it  not  those  who,  in  the  early 
hietoiy  of  this  GoYernment,  had  eitabliflhed  a  national 
bank,  and  thus  fixed  on  the  country  the  paper  system  1 
The  oft-repeated  charge  of  tampering  with  the  currency, 
and  experimenting  on  that  delicate  question,  was  due,  and 
most  appropriately  due,  to  that  party  who  had  introduced, 
and  continued  to  advocate,  a  paper  system  under  the  Fed- 
eral Government;  in  doing  which,  they  bad  not  only  ex- 
pertraented  on  the  currency,  but  also  on  the  constitution 
nnder  which  they  had  professed  to  act.  To  recall  the  Go- 
Temment  to  the  course  on  this  subject,  which  he  solemnly 
belieycd  to  be  that  originally  designed  by  those  who  formed 
it,  and  to  rescue  it  from  the  paper  money  experiments  of 
those  who  adTocated  a  national  bank,  was  the  great  object 
which  the  friends,  of  the  present  administration  were  en- 
deavoring to  accomplish. 

If  to  bring  the  Government  backi  in  this  respect,  to  what 
its  framers  intended  it;  if  to  restore  it  to  the  true  constitu- 
tional cuneacy,  constitute  experiments,  he,  for  one,  was 
content  to  share  in  the  reproach,  in  common  with  his  po- 
litical friends,  which  might  be  incurred  by  it 

But  it  seemed  that  the  gentleman  from  South  Carolina 
was  not  only  opposed  to  what  he  had  characterized  as  ex- 
periments, but  he  was  most  anxious  that  the  people  should 
get  rid  also  of  the  experimenters.  In  this  he  was  unque** 
tionably  sincere,  as  it  would  no  doubt  gratify  that  gentle- 
man to  see  his  political  friends  placed  in  power.  The 
public  good  which  the  gentleman  held  out  as  likely  to  re- 
sult Aom  this  change,  reminded  him,  however,  of  an  anec- 
dote he  had  read  of  a  queen  of  England,  of  German  origin, 
who  had  but  shortly  before  arrived  in  that  country.  While 
riding  out  one  day  in  her  carriage^  she  was  saluted  by  many 
of  the  people  of  London  with  acclamations  of  great  joy  and 
respect ;  in  return  for  which  she  must  graciously  assured 
them  that  she  had  « come  to  England  for  their  goods." 
*'Yes,"  added  one  of  those  in  the  crowd,  <<  and  for  our 
chattels  too."  Mr.  B.  must  be  excused  if  he  expressed  the 
belief  that  the  gentleman  and  his  friends  felt  quite  as  much 
interest  in  the  latter  as  they  did  about  the  former  of  these 
considerations. 

The  honorable  Senator  [Mr.  Pbxstoit]  has  had  recourse 
to  his  fruitful  imagination  to  aid  him  in  presenting  the  pol- 
icy of  the  administration,  in  relation  to  its  financial  afiairs, 
in  the  most  unfavorable  light.  He  represents  it  as  a  con- 
ttont  succession  of  changes-— one  thing  to-day,  and  another 
to-morrow,  and  likens  its  course  to  the  signs  in  the  celes- 
tial system,  to  illustrate  what  he  is  pleased  to  consider  its 
ever  varying  policy.  He  had  undertaken  freely  to  condemn 
sJI  its  imputed  aberrations,  but  had  not  pointed  out  the 
manner  in  which  they  were  to  be  corrected.  He  had  un- 
dertaken to  define  the  position  of  those  to  whom  he  stands 
opposed  in  politics,  but  has  lefi  it  in  some  doubt  under 
which  of  the  signs  of  the  pi^litical  zodiac  he  himself  will  be 
found.  But,  if  he  did  not  err  greatly,  from  ceruin  myste- 
rious givings  out,. which  had  fallen  from  that  gentleman  in 
the  conrae  of  his  remarks,  he  would  finally  settle  down  un- 
der the  inauspicious  sign  of  a  national  bank. 

He  had  heard  the  remarks  of  the  gentleman  from  Geor- 
gia, [Mr.  KiHe,]  in  relation  to  the  message  of  the  Presi- 
dent of  the  United  States,  with  mingled  feelings  of  regret 
and  surprise.  He  must  be  permitted  to  say,  that  he  had 
done  great  injustice  to  that  able  document,  characterized  as 
it  was,  in  his  opinion,  by  decision,  moderation,  and  digni- 
ty. The  gentleman  from  Georgia  had  taken  issue  with  the 
President  chiefly  as  regarded  the  expansion  of  the  paper 
«ystem,  alleged  by  him  to  have  taken  place  cotemporane- 
ouily  in  England  with  the  expansion  in  this  country,  and 
also  as  to  the  amount  of  foreign  debt  owing  from  our  citi- 
zens, which  is  estimated  in  the  message  at  thirty  millions 
of  dollars,  on  the  1st  of  March  last.  Mr.  B.  had  thought, 
u  well  from  the  debates  in  the  British  Pariiament  as  from 
ittch  writings  of  that  country  on  that  subject  as  had  fallen 


under  his  notice,  that  the  expansion  of  the  paper  system 
there,  in  the  last  few  years,  was  almost  univensally  admit- 
ted. The  gentleman  from  Georgia  was  the  first,  so  far  as 
he  was  informed,  to  attempt  to  controvert  thia  opinion. 
This  he  had  endeavored  to  do  by  reading  a  statement  of  the 
amount  of  bank  notes  in  circulation  in  England  for  the  last 
four  or  five  years,  in  order  to  show  that  it  had  increased  but 
little  in  that  period.  He  then  draws  the  conclusion,  be- 
cause the  amount  of  bank  notes  have  not  much  incrMsed 
in  that  time,  that  the  paper  system  had  undergone  no  ma- 
terial expansion  in  that  country. 

This  was  a  very  fallacious  standard,  remarked  Mr.  B., 
by  which  to  judge  of  the  extent  of  business  done  by  banka. 
Their  transactions,  in  paper  of  various  kinds,  were  often 
very  large^  when  the  amount  of  their  notes  in  circulation 
was  comparatively  email.  That  the  rule  assumed  by  the 
gentleman  from  Greorgia  was  not  a  fair  one  by  which  to 
test  this  question,  and  that  an  expansion  of  the  paper  sys- 
tem, to  a  very  great  extent,  had  taken  place  in  England, 
he  begged  permission  to  read  a  few  sentences  from  an  essay 
on  banking,  in  a  late  number  of  that  very  ably  conducted 
journal,  the  Edinburgh  Review.  After  exhibiting  the 
great  number  of  joint-stock  banks  which  had  lately  been 
esteblished  in  England,  the  writer  makes  the  following 
very  just  remarks :  *  <  This  rapid  increase  in  the  number  and 
in  the  issues  of  the  joint-stock  banks,  has  been,  in  part,  a 
consequence,  but  in  a  much  greater  degree,  a  cause,  of  the 
late  rise  of  prices,  and  of  the  existing  excitement  But  we 
should  fall  into  the  greatest  possible  error,  if  we  supposed 
that  the  influence  of  the  banks  in  question  was  to  be  meas- 
ured by  the  amount  of  their  notes  in  circulation,  payable 
on  demand.  These,  in  fact,  constitute  but  a  comparative- 
ly small  portion  of  their  obligations.  Most  of  them  have 
been  in  the  habit  of  trading,  not  on  their  own  capiUl  or  on 
the  depositee  made  with  them,  but  on  credit  obteined  in  the 
metropolis  and  elsewhere.  Instead  of  reteining  the  bills 
and  other  securities  they  have  discounted  in  their  coffers 
till  they  are  paid,  many  banks  have  been  in  the  habit  of 
forwarding  them  to  London  to  be  rediscounted.  To  such 
an  extent  has  this  system  been  carried,  that  we  are  well 
assured  that  certain  banks,  with  less  than  five  hundred 
thousand  pounds  of  paid  up  capital,  have  discounted  bills 
and  made  advances  to  the  extent  of  from  five  to  six  millions, 
and  the  engagemente  of  others  have  even  been  more  in- 
commensurate with  their  capitel."  Here,  then,  is  a  sUte- 
roent  fully  proving  the  expansion  of  the  paper  system  in 
England,  as  alleged  in  the  message,  and  establishing  the 
important  fact  that  the  national  bank  of  England  is  incom- 
petent to  regulate  it,  and  to  prevent  ite  running  into  those 
excesses,  prompted  by  the  inherent  principles  of  the  sys- 
tem itself.  The  great  number  of  bankrupteiea  which,  a 
short  time  since,  occurred  in  the  great  commercial  cities  of 
England,  was  another  proof  that  went  to  show  the  exist- 
ence there  of  the  same  speculating  mania  which  had  pro- 
duced such  calamitous  consequences  in  this  country.  He 
had,  not  long  since,  seen  it  mentioned,  in  some  of  the 
publications  of  the  day,  that  the  number  of  failures  among 
the  merchants  and  traders  in  England  was  much  greater 
than  the  newspapers  of  that  country  had  given  an  account 
of.  There  it  was  not  necessaiy,  for  political  purposes,  to 
send  forth  exaggerated  accounte  of  mercantile  distresses, 
and  to  publish  daily  bulletins  of  mercantile  failures,  to 
alarm  the  country.  The  disgraceful  and  extraordinary 
avidity  with  which  disasters  of  that  kind  had  been  trumpet- 
ed to  the  world,  by  a  large  portion  of  the  opposition  press 
in  this  country,  oflen  magnified  greatly  beyond  what  in 
reality  they  were,  afforded  a  melancholy  example  of  the 
reckless  spirit  of  party,  which  had  proved  itself  but  too 
ready  to  sacrifice  commerce,  credit,  country,  and  every 
thing  that  was  sacred,  to  the  advancement  of  factious  pur- 
poses. 

There  was  another  circumstance,  which  he  had  often 
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■•en  ttftUd  in  the  publicatioiu  of  the  dey,  and  which  le- 
meined  nnoontradicted,  so  far  u  he  knew,  that,  of  iteelf, 
and  in  itself,  furnished  the  most  irrefragable  proof  of  the 
undue  extension  of  the  paper  system  in  England ;  and  that 
a  spirit  of  wild  speculation  had  been  abroad  there  as  well 
as  on  thi«  side  of  the  Atlantic  Many  of  her  great  bank- 
ing bouses  connceted  with  the  American  trade,  are  said  to 
have  actually  despatched  agents  to  the  lai^  oommereial 
citiee  of  this  country,  for  the  purpose  of  offering  the  moot 
extended  credit  facilities  to  our  merchants.  It  was  in  this 
way,  that  many  who  but  a  little  while  before  were  clerks, 
without  either  the  ei^tal  or  experience  necessary  to  con- 
duct large  commercial  operations,  were 'suddenly  converted 
into  great  importing  merchants;  and  having  failed  for  mil- 
lions, the  consequences  of  their  own  imprudence  were  now 
to  be  diarged  to  the  policy  of  the  administration.  It  was 
this  stimulus  to  overtrading,  which  had  been  furnished  by 
the  great  expansion  of  the  paper  system  in  that  country, 
united  with  the  same  cause  here,  that  had  proved  so  dis- 
astrous to  the  merchants  of  our  large  cities,  llie  very 
escitement  which  had  characterized  it,  in  England  as  well 
as  in  America,  clearly  made  out  its  diseased  state  there  as 
well  as  here. 

As  to  the  second  issue  which  lihe  gentleman  from 
Georgia  had  made  up  with  the  President^  no  precise  data 
had  been  furnished  to  the  country  by  which  it  could  ac- 
curately be  decided.  The  President,  in  his  message,  ea- 
timatea  the  amount  of  debt  owing  in  Europe,  from  our 
oittsens,  on  the  first  of  March  last,  at  about  thirty  millions» 
The  gentleman  from  Georgia  thinks  it  much  larger,  and 
undertakes  to  prove  it,  by  adding  to  what  he  supposes  to 
be  the  mercantile  debt,  all  the  loans  which  have  been  ne- 
gociated  in  Europe,  by  banks,  railroad  companies,  and 
other  corporations  in  this  country.  The  President  surely 
had  never  intended  to  comprehend,  in  his  estimate,  all  the 
debts  and  loans  contracted  in  Europe  by  corporations, 
some  of  which  were  payable^not  until  many  years  hence. 
On  the  contrary,  he  speaks  of  the  debts  which  had  been 
contracted  by  our  ''citizens,"  thus  obviously  alluding  to 
the  mercantile  debts  due  by  individuals,  as  distinguished 
from  those  contracted  by  corporations.  As  he  had  already 
remarked,  we  had  no  means  of  arriving  at  certainty  in 
eetimsting  the  foreign  mercantile  debt.  He  had,  however, 
understood  that  the  best  informed  merchants  had  supposed 
it  not  to  have  exceeded  the  sum  of  thirty  millions  on  the 
1st  of  March  last.  Its  rapid  liquidation,  as  is  proven  by 
the  great  fall  in  the  premium  on  bills  of  exchange  on  Eng- 
land, goes  greatiy  to  favor  the  supposition  that  it  had  not 
exeeded  that  amount,  or  otherwise  it  could  not  have  been 
so  much  reduced  in  so  short  a  time. 

The  gentleman  from  Georgia  attributes  much  of  the  dis- 
aster which  has  fallen  on  the  nation,  in  its  pecuniary 
afVain,  to  the  policy  of  the  late  President  in  relation  to  the 
national  bank,  and  thinks  that  what  he  has  been  pleased  to 
call  "glory,'*  is  in  a  rapid  state  of  depreciation.  Mr.  B. 
was  neither  an  admirer  of  what  was  called  national  glory 
nor  individual  glory.  If,  however,  it  was  meant  to  convey 
the  idea  that  the  distinguished  individual  who  had  lately 
ratired  from  the  station  of  Chief  Magistrate  of  this  nation 
to  private  life,  no  longer  enjoyed  that  exalted  eminence  in 
public  esteem  which  he  had  before  occupied  as  a  patriot 
statesman,  he  begged  permission  to  differ  from  him.  In 
tbe^  single  act  which  the  gcntieman  from  Georgia  had  com- 
plained of,  the  late  Preeideut  had  done  enough  to  entitle 
him  to  imperishable  fame,  and  to  hand  bis  name  down  to 
future  ages  as  one  of  the  great  benefactora  of  mankind.  In 
adding  bis  humble  testimony  to  the  eminent  public  services 
of  the  late  President,  he  was  the  more  gratified  to  do  so  as 
it  was  a  just  tribute  doe  to  an  individual  now  no  longer  in 
the  possession  of  oflScial  station,  but  in  the  unostentatious 
ratirement  of  private  life. 

He  could  not  concur  with  those  who  sought  a  solution 


of  the  causes  which  had  bronghl  dbout  fhe  preient  eon- 
merdal  distress  and  embarrassment  of  the  country  ia  Uu 
policy  of  the  late  administration.    Cause  dk!  sot  more 
certainly  produce  effect  than  did  the  paper  system  oeossiaa* 
al  revulsions  in  trade  and  commerce,  whether  it  existed  is 
the  form  of  a  national  bank  or  of  state  institutiotts.    Thii 
was  undeniably  proven  by  parallel  cases  of  dislreis^  whidi 
had  occured  in  this  country  doringthe  existence  of  the  lite 
national  bank,  and  which  had  rapeatedly  occurred  in  Ed;* 
land  with  a  similar  institution.     Bui,  besides  the  ordinuy 
tendency  of  that  system  to  visit  on  the  eountiy  occsoosil 
pecuniary  distreaa,  he  saw,  in  the  violent  polities  wtHait 
which  the  United  States  Bank  and  its  iddeiatigaUe  i»r. 
ttaans  had  waged  against  the  party  in  power  for  ths  iail 
five  or  six  years,  many  of  the  causes  which  had  M  to  the 
present  state  of  things,  and  which  the  real  perpitnton, 
witii  characteristic  deitterity,  were  now  endeavonog  to 
charge  to  the  policy  of  the  late  and  present  adrainittntioof. 
The  primary  cauaes  which  had  led  to  this  calaitrophe, 
in  his  opinion,  were  not  of  recent  date,  but  had  their  origio 
some  five  or  six  yean  beck.     They  originated  in  tbstnpid 
succession  of  expansions  and  contractions  resorted  to  hj 
the  United  States  Bank  when  it  was  seeking  to  efibct  • 
recharter.     The  history  of  no  similar  institution  in  tiie 
worid  had  been  maiked  by  so  many  and  such  sudden  floe- 
tnations  in  its  managferoent.     Unless  all  past  experienee 
in  banking  is  false,  unless  all  that  has  been  written  bj  the 
wisest  men  on  this  subject  is  to  be  repudiated  as  untnic, 
this  course  of  itself  was  sufficient  to  give  an  impube  to 
that  spirit  of  speculation,  which,  roused  into  action  then, 
has  since  spread  far  and  wide  over  the  country. 

Among  tiie  most  effectual  of  these  expansions  by  the 
Bank  of  the  United  States  in  doing  mischief,  was  that  la 
the  latter  part  of  the  year  ]  834,  and  in  the  begining  of  thit 
of  1835,  by  which  it  increased  its  discounts,  in  the  conne 
of  a  few  months,  from  about  forty-five  millions  of  dotlan 
to  about  sixty  -five  millions.  It  would  lie  borne  in  mind, 
that  this  enormous  increase  took  place  some  time  after  the 
removal  of  the  public  deposites  from  that  institution,  and 
after  the  State  banks,  strengthened  by  receiving  them,  had 
filled  the  vacuum  in  the  moneyed  circulation  of  the  coon* 
try,  occasioned  by  the  great  reductions  in  its  loans  made 
by  the  Bank  of  the  United  States  shorUy  after  tiie  depoeitti 
were  removed.  The  United  States  Bank  having  thoe  die- 
counted  largely,  when  the  channels  of  circulalion  were 
already  full,  powerfully  contributed  to  create  that  redmi- 
dancy  in  the  paper  system  which  ban  since  produced  eo 
much  mischief.  Besides,  he  would  ask  what  period  hij 
there  been,  since  that  time,  that  the  country  has  enjoyed 
repose,  from  the  violent  and  continual  assaulle  msde  by 
that  bank,  Jind  tiie  powerful  party  which  has  acted  with  it, 
on  the  financial  policy  of  the  Government!  What  ei- 
pedient  has  been  left  untried  by  them  to  fruf<trate  and  defejj 
that  policy  t  Is  it,  therefore,  now  to  be  tolerated,  that  the 
perpetrators  of  so  much  of  this  mischief  are  to  eattpe,  ^ 
raising  a  false  clamor  against  otherat  Imperceptible  ajid 
difficult  of  detection  as  the  means  often  were  employed  ^ 
a  great  moneyed  power  to  accomplish  its  purposes,  yet  he 
could  not  doubt  that  the  pubUc  intelligence  was  fully  com- 
petent to  understand  the  sinister  agency  which  had  lobured 
with  untiring  perseverance,  and  at  the  heard  of  deatroyiog 
the  prosperity  of  the  country,  to  effect  its  designs. 

They  had  heard  much  of  reproach  and  viiuprrstion  ast 
on  the  administration  for  having,  as  was  alleged,  laiW  to 
present  some  plan  by  which  to  relieve  the  country  of  lU 
embanassments.  Did  'gentiemen  suppose,  when  they 
seemed  to  consider  Congress  so  entirely  competent  to  re- 
lieve the  country  from  its  embarrassments,  that  it  woold 
pay  the  debts  of  those  involved,  and  restore  the  loaeee  of 
those  who  had  been  unfortunate  1  Their  knowledge  of 
the  principles  of  the  constitution  forbade  the  supposition 
that  this  was  the  plan  of  relief  dealied  by  ibtm.    E*«7 
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meMim  of  relief  which,  in  his  iudginent,  the  wigwnrii 
of  the  times  called  for,  and  whion  was  compatible  with  Ihe 
oontlitotion,  had  been  presented  for  their  consideration, 
and  bad  rBoei?ed  the  sanction  of  that  body. 

Was  the  bill  which  extended  a  veiy  liberal  indalgenoe 
to  the  mevchants  on  a  large  amount  of  debt  due  to  the 
Government,  a  measure  bringing  no  relief!  Was  the  bill 
granting  farther  time  to  the  banka  to  pay  over  the  Govern- 
ffleot  depositee,  and  which  would  enable  them  to  extend 
jnoie  lenity  to  their  debtors,  of  no  value  to  the  eommunity  1 
Would  the  bill  which  propoeed  the  issuing  of  ten  millions 
of  Troasury  notes,  rendered  necessary  by  the  indulgence 
extended  to  the  merchants  and  depeaite  banka,  produce  no 
beneAcial  efiect  1  The  very  anticipation  of  the  passage  of 
these  measnxes,  and  of  the  latter  more  espeotaily,  it  was 
said,  hadidroady,  in  conjunction  with  other  causae,  produ' 
ced  a  favorable  influence  on  the  money  market  in  the  large 
cities.  If  gentlemen  in  opposition,  who  had  preaented  such 
exaggerated  pictnies  of  distress,  knew  of  o&er  and  better 
remedies  than  those  already  propoeed,  and  did  not  bring 
them  forward,  the  country  would  hold  them  answerable  for 
a  dereliction  of  public  duty.  The  physician  who  stood  by 
and  witnessed  the  agonise  of  the  patient,  and  who  knew 
Ihe  remedy,  and  yet  would  not  apply  it,  was  guilty  of  cul- 
pable negligence.  A  national  bank,  though  not  openly 
avowed  as  such,  ia^  no  doubt,  in  the  estimation  of  gentle- 
man, the  sovereign  cure  for  the  distresses  of  the  times. 
Why,  then,  is  it  not  praposed  1  Wherefore  is  there  delay 
in  bringing  it  forward  ?  Is  it  apprehended  that  the  patient 
is  not  yet  sufficiently  afflicted  by  distress  to  make  him 
willing  to  receive  the  remedy  1  Is  it  necessary  that  he 
shoald  be  further  tortured  by  bank  chastisements,  and 
alarmed  by  panic  cries  of  distress,  to  subdue  him  to  an  ac- 
quiescence in  tlie  plans  of  those  who  have  his  good  so 
much  at  heart  ?  This  plan  of  operations  had  been  once 
before  tried  ;  it  had  failed  then,  and  he  predicted  it  would 
fail  again. 

Having,  said  Mr.  B.,  replied  to  some  remarks  of  honor- 
able gentlemen  which  he  conaidered  of  a  character  requiring 
especial  notice,  he  would  now  present  some  of  the  principal 
coQsiderationa  whioh  had  induced  him  to  give  the  bill  then 
before  them,  and  the  amendment  propoeed  by  the  Senator 
from  South  Carolina,  [Mr.  Calbouh,]  his  cordial  sanction 
and  support.  The  same  conaiderations  of  wisdom  and  of  com- 
mon prudence,  which  would  induce  an  individual  to  change 
an  agent  in  whom  he  had  repoaed  a  trust,  and  who  had  proved 
unfaithful  or  incompetent,  should  admonish  us,  in  our  pub- 
lic capacity,  to  withdraw  our  confidence  from  those  fiscal 
agents  of  the  Government,  who  had  so  signally  Called  in 
performing  the  duties  undertaken  by  them.  The  State 
banks  had  been  tried  aa  fiscal  agents  of  the  Government, 
under  circumsttoccs  the  most  fiavorable  to  success.  The 
nation  had  seen,  with  astonishment,  in  a  period  of  profound 
peace,  with  no  public  debt  burdening  our  resources,  and 
with  a  Treaaury  abounding  in  means  beyond  all  former  ex- 
ample, the  Government  of  the  United  States  suddenly  de- 
prived of  the  means  to  carry  on  its  ordinary  operations,  by 
the  determination  of  the  banks  having  posseeaion  of  its  rev- 
enues to  suspend  specie  payments.  Was  it  the  part  of 
wisdom,  under  such  circumstances,  to  renew  the  connexion 
between  the  Government  and  the  banks  1  Was  it  proper 
for  those  entrusted  with  the  duly  of  conducting  public  af- 
fairs, again  to  subject  the  Government  to  the  recurrence 
of  the  same  evil,  with  perhaps  still  naore  aggravated  injuiyl 

For  one,  lie  wished  to  see  the  Fedeiml  Government 
taken  out  of  the  keeping  of  irresponsible  banking  corpora- 
tions, and  subject  to  be  controlled  alone  by  the  will  oif  Ihe 
people,  its  only  legitimate  masters.  So  long  as  banks  were 
made  the  depositories  of  the  public  revenue,  the  Govern- 
ment was  dependent  on  them  in  conducting  its  most  impor- 
tant operations,  either  in  peace  or  in  war.  Its  action  might 
be  arrested  by  their  withholding  its  means  in  periods  of  the 


greatest  public  emergency.  It  could  not  in  war  command 
a  equadron  to  sail,  or  put  a  battalion  in  motion,  if  the  banka 
entrusted  with  its  revenue  should  determine  to  withhokl  it. 
Its  very  existence  might  be  endangered  by  being  brought 
to  a  pause  for  the  want  of  means.  The  reflection  was  hu- 
miliaiting,  that  a  Government,  which  was  noble  in  the  re* 
pttblioan  aimpUcity  of  its  structure,  and  destined  to  aolve 
the  problem  of  Ihe  capacity  of  man  to  govern  himself,  shoald 
be  made  to  depend  on  the  will  of  banking  corporatione  far 
so  important  an  element  of  its  success  as  the  certain  com- 
mand of  its  revenue*  In  placing  it,  in  this  way,  at  their 
mercy,  it  was  ezpoeed  in  its  financial  affairs  to  all  the  evil 
influences  which  they  might  exert,  whether  arising  from 
oaprioe,  political  hoetility,  or  the  vicissitudes  of  trade.  Nor 
was  this  exhibiting  the  danger  arising  from  thia  system  in 
its  true  extent.  It  could  be  demonatrated  that  the  banks  of 
any  single  one  of  Ihe  large  commercial  cities,  in  a  period 
of  overtrading,  would  have  it  entirely  in  their  power,  by 
suapending  specie  payments,  to  compel  a  general  suspen- 
aion  of  all  the  banks  throughout  the  United  states ;  and,  by 
doing  so,  arrest  the  regular  operations  of  the  Government ! 
The  banks  of  a  single  ci^y  in  one  of  the  Eastern  States,  at 
a  very  gloomy  period  of  the  last  war,  availing  themselves  of 
the  balances  which  had  accumulated  in  their  favor,  in  the 
course  of  trade,  against  the  large  commercial  dties  of  the 
Middle  States,  had,  by  a  demand  on  them  ,ibr  payment  in 
specie,  caused  a  suspension  by  the  banks  throughout  the 
United  States !  This  movement  struck  a  blow  at  the  Gov- 
emment,  which  had  well  nigh  proved  fatal  to  the  sucoeas  of 
all  its  operations  in  the  great  contest  in  which  it  was  then 
engaged.  That  it  was,  in  a  great  degree,  the  result  of  hos- 
tility to  the  cause  in  which  the  country  had  embarked,  was 
then  extensively  believed,  nor  has  that  impression  to  this 
day  been  removed. 

The  State  banks  are,  from  the  course  of  .commercial  trans- 
actiona,  so  intimately  and  closely  connected  together,  that 
what  affects  any  portion  of  them  in  any  one  of  the  princi- 
pal cities,  ii,  to  a  greater  or  less  extent,  lelt  by  all.  The 
stoppage  of  the  banks  at  either  of  the  great  corameicial 
points,  almost  with  the  quickness  of  electricity,  is  felt  by  all, 
and  is  followed  by  all  throughout  the  country,  as  a  meaa- 
ure  of  self-protection.  If  this  was  proven  to  have  been  the 
case  by  the  occurrence  of  that  kind  which  took  place  in  the 
last  war,  the  circomstanpes  of  die  country  which  now  exist, 
are  still  more  peculiarly  calculated  to  produce  such  a  reault. 
The  great  increase  in  our  internal  trade,  as  well  as  foreign 
commerce,  and  thenpidity  of  comnmnication  now  existing 
between  the  remotest  points  of  our  country,  had  produced 
a  still  closer  connexion  and  sympathy  between  the  banks 
than  formerly  existed,  and  doubly  subjected  all  to  the  dan- 
ger of  being  afiected  by  causes  operating  on  a  few  at «  single 
great  commercial  point 

.  He  had  shown  the  great  uncertainty  and  danger  which 
the  Government,  by  depositing  its  revenue  with  the  banka, 
would  be  continually  liable  to,  in  its  financial  affiurs.  He 
had  shown  that  these  results  might  be  brought  about  by  the 
determination  of  the  banks,  at  a  single  leading  commercial 
city.  Was  it  the  dictate  of  wisdom  thus  to  place  this  al- 
ready great  and  rapidly  growing  republic  under  the  control 
of  a  few  great  commercial  cities,  in  a  matter  so  materially 
involving  its  success,  as  well  as  its  very  being  ?  Was  it 
sound  policy  in  that  way  to  expose  its  financial  action  to 
the  deleterious  influence  of  the  national  Bank  of  England, 
and  the  great  moneyed  power  of  that  country  ?  Much  the 
larger  portion  of  the  foreign  commerce  carried  on  by  our 
great  cities,  was  with  England.  He  was  informed  that  even 
a  very  large  portion  of  the  trade  carried  on  by  American 
merchants  with  other  foreign  countries,  was  conducted  by 
means  of  credit  obtained  through  the  great  banking  houses 
in  that  country. 

It  was  the  misfortune  of  our  great  cities,  if  it  was  to  be 
regarded  aa  such,  almost  constantly  tu  stand  indebted  to 
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Engiand  in  a  very  large  amoant  WheneTer  our  merehanta 
overtraded  with  her  to  any  considerable  extent,  her  nations! 
bank  ooald,  if  she  choae  it,  prodoce  a  pressure  through  them 
on  our  city  banks,  and  produce  the  hazard  of  their  stopping 
specie  payments.  Her  powerful  agency  to  accomplish  such 
a  catastrophe  may  be  seen  in  the  suspension  of  specie  pay- 
ments by  all  of  our  banks,  vrhich  has  lately  occurred  in  this 
coontiy.  The  first  movement  which  led  to  that  unfortu> 
nate  result  was  that  made  by  that  bank,  by  which  she  com- 
pelled the  great  banking  houses  of  England,  connected  with 
the  American  trade,  to  discredit  Amel^can  merchants.  In- 
debted to  England  as  they  were  in  a  sum  estimated  at  about 
thirty  millions,  and  unable  longer  to  draw  bills  to  meet  their 
payments  on  her  banking  houses,  which  had  before  given 
them  almost  unlimited  credit,  they  were  driven  to  the  only 
other  expedient  left  them  of  making  remittances  in  specie, 
the  demand  for  which  compelled  the  banks  &st  in  our  great 
commercial  emporium  to  dose  their  vaults. 

Nor  would  a  national  bank  have  shared  a  different  fate, 
if  one  bad  been  in  existence,  under  the  same  overwhelming 
causes.  It  would,  no  doubt,  have  been  forced,  under  the 
great  and  extraordinary  pressure  for  specie,  to  have  yielded 
to  the  storm.  To  reunite  the  Government  with  the  banks, 
would  be,  thereioFo,  to  subject  it,  in  a  period  of  overtrading, 
to  the  dangerous  influence  of  the  great  moneyed  power  of 
England,  operating  at  su-:h  a  time,  first  on  our  merchants 
engaged  in  foreign  trade,  next  on  the  banks,  and,  through 
them,  on  the  finances  of  the  Government  If  its  indepen- 
dence was  to  be  preserved — if  its  regular  constitutional  ac- 
tion was  to  be  kept  up,  impelled  alone  by  the  vigor  of  the 
public  will — then  the  separation  of  its  financial  interests 
from  the  banks  entirely  was  a  measure  indispensable,  l^hat 
alone  could  secure  to  the  people,  in  its  administration, 
those  great  and  important  ends  in  a  republican  form  of 
Government  to  which  he  had  alluded,  and  free  it  from  the 
extraneous  influences  which  threatened  such  serious  mis- 
chief. 

Nothing,  said  Mr.  B.,  was  of  greater  importance  to  the 
happiness  and  prosperity  of  a  people,  than  stability  in  the 
monetary  concerns  of  a  countiy.  Could  any  one  hope  to 
see  so  desirable  an  object  accomplished  so  long  as  the  Gov- 
ernment remained  connected  with  the  banks,  by  whom  the 
circulating  medium  of  the  country  was  almost  entirely  sup- 
plied 1  Could  any  one  hope  to  see  an  end  of  thoee  wara 
on  the  currency,  which  had  been  so  incessantly  waged,  for 
some  years  past,  by  the  party  opposed  to  the  administration, 
in  the  hope  to  convince  the  people  that  they  had  acted  un- 
wisely in  refusing  to  agree  to  ihe  recharter  of  the  national 
banki  Was  it  to  be  expected,  if  the  Government  was 
again  reunited  to  the  banks,  that  party  violence  and  am- 
bition would  not  again  strike  at  the  moneyed  afiairs  of  the 
country,  constituting  as  they  did  the  most  sensitive  nerve 
in  the  body  politic,  with  a  view  to  drive  the  administration 
from  power!  When  the  national  bank  was  refused  a  re- 
charter,  it  became  the  signal  for  that  attack  on  the  State 
banks  which  has  been  so  incessantly  kept  up  ever  since. 
The  removal  of  the  public  deposites  from  that  Institution, 
furnished  another  excuse  for  the  same  course  of  hostility, 
greatly  embittered  by  their  having  been  placed  by  the  Gov- 
ernmant  in  the  State  banks.  When  commercial  embarrass- 
ments began  to  thicken  over  the  country,  when  it  was  plain- 
ly perceived  by  the  keen-eyed  sagacity  of  the  managers  of 
the  moneyed  power  that  the  banks  had  endangered  them- 
selves by  excessive  issues,  then  it  was  that  the  war  was 
pushed  with  renewed  vigor,  in  the  hope,  no  doubt,  that  the 
blow  which  would  result  from  the  suspentflon  of  specie  pay- 
ments would  prove  decisive  of  the  fate  of  the  administration. 

He  had  noticed  some  weeks  previous  to  the  banks  having 
stopped  specie  paymentf<,  the  simultaneous  movements  of 
certaiu  presses  devoted  to  the  interests  of  the  Bank  of  the 
United  States,  tending  to  produce  that  result.  They  pre- 
dicted tliat  the  banks  would  stop,  and  some  of  them  zeal- 


ously urged  them  to  that  coune.     He  £d  not  poadTe); 
know  that  it  was  their  design  through  the  instnimentilitj 
of  a  panic,  to  bring  about  that  result,  to  which  their  labon 
had  powerfully  tended  for  so  long  a  time;  but  the  time,  the 
manner,  and  the  circumstanoee,  all  went  strongly  to  favor 
that  suppositton.     The  time  selected  for  this  movemeot, 
when  mercantile  failures  were  daily  occurring,  wu  of  aH 
others  the  most  favorable  to  produce  distrust  and  thnn  m 
the  public  mind,  as  to  the  solvency  of  the  banks,  and,  con- 
sequently, to  cause  a  general  demand  on  them  for  ipde, 
by  depositors,  and  those  who  held  their  notes.    *fhe  nun- 
ner  of  the  attack,  by  oonunenctng  it  about  the  sum  lime  it 
three  or  four  important  jM>ints,  distant  from  each  othir, 
showed  it  to  be,  if  not  a  matter  of  concert,  at  soy  nie  • 
singular  coincidence.     The  circumstanoes  under  whicb  it 
was  made,  were  exceedingly  well  calculated  to  produce  ths 
political  effect  doubtless  aidently  desired  by  those  engaged 
in  the  crusade  against  the  administration.     Very  many  of 
our  citizens  were  involved  in  heavy  pecuniary  anbinaii- 
ments,  the  fruits  of  the  wildest  speculation.    The  8tit«- 
many  of  them  in  the  anticipation  of  receiving  their  propor> 
tion  of  the  aurplus  revenue — had  embarked  in  expenatve 
plans  of  improvement;  and  the  whole  of  the  public  reveoac 
belonging  to  the  General  Government  was  depoaited  in  the 
banks,  thus  liable  to  be  affected.     In  this  stete  of  thinf»,  k 
was  no  doubt  imagined  by  many  of  those  who  are  de^- 
ately  determined  on  producing  a  political  revolution,  M 
to  stop  the  banks  waa  to  pull  pown  the  admintstratioD.  It 
was  a  blow  which,  by  the  sufierings  it  inflicted,  was  to 
avrakMi  the  slumbering  community  to  the  merits  of  a  na- 
tional bank.     It  would  disappoint  the  States  in  their  eipec- 
tations  of  receiving  the  surplus  revenue.     Finally,  that  k 
would  stop  the  wheels  of  Government,  and  aflbrd  the  eo^ 
mies  of  those  in  power  the  opportunity  of  exnltiagly  point- 
ing to  its  bankruptcy,  and  proclaiming  the  mismanagemnt 
of  its  revenues.     He  regarded  the  great  body  of  thoie  in 
opposition  as  honest  and  patriotic  citizens,  and  was  far 
from  believing  that  they  were  prompted  by  such  motim  as 
he  had  alluded  to;  but,  at  the  same  time,  he  felt  regret  at 
being  compelled  to  express  the  belief,  forced  on  him  by  the 
circumstances  he  had  described,  that  there  were  some  to  be 
found  among  them  ready  to  compass  their  objects  at  the  n- 
pense  of  the  prosperity  and  best  interests  of  their  oountr]r. 

It  would  not,  he  thought,  be  doubted,  on  a  candid  re- 
view of  the  history  of  the  last  three  or  four  years,  that  the 
connexion  between  the  Government  and  the  banks  had  in- 
vited and  been  made  the  cause  of  the  harassing  warfare 
which,  to  subserve  party  purposes,  had  been,  in  that  apace 
of  time,  almost  constantly  kept  up  against  the  depotite 
banks,  and,  consequently,  affecting  to  a  great  extent  the 
interests  and  business  of  the  country.  The  streams  of  the 
money  circulation  never  can  run  dear  or  smooth  while  thvr 
are  liable  to  be  muddied  and  lashed  into  impetuous  ykktxt 
by  being  mingled  with  political  excitement  ^  The  coontrf 
will  be  perpetually  liable  to  expf  rience  inundations  at  o&e 
time  in  its  circulation,  and  at  another  to  suffer  sodden  n- 
actions.  The  true  remedy  is,  then,  to  remove  the  caoi^by 
severing  the  connexion  between  the  Government  and  the 
banks.  By  doing  this,  many  of  the  most  powerful  moliyM 
to  produce  agitation  on  this  most  delicate  and  6en»iu*< 
question  will  be  effectually  removed. 

Another  consideration,  by  no  means  of  secondary  iai- 
portance,  in  favor  of  such  a  step  is  the  expediency,  if  ^^ 
absolute  necessity,  of  confining  within  more  mode/ale 
bounds  the  relation  of  debtor  and  creditor  between  the  Gov- 
ernment and  its  citizens.  While  the  banks  are  einpiojf<I 
as  the  depositories  of  the  public  revenue  they  must  nece^ 
sarily  loan  it  out  to  individuals,  to  indemnify  ihemsel^ 
for  the  troulile  and  risk  in  keeping  it,  and  for  the  iniacl 
which  they  are  bound  to  pay  on  it  to  the  Govemaicn|- 
The  public  money  thus  loaned  out  by  them,  though  nomi- 
nally due  to  the  banks,  is,  in  reality,  owing  to  the  GoTcm- 
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loent.  The  relation  of  deblor  to  it,  in  thin  way,  becomes 
ramified  throughout  every  part  of  the  country ;  a  relation 
whkb,  when  it  exists  to  any  considerable  extent,  is  dan- 
gtroat  to  the  existence  of  the  Government  which  creates  it, 
and  destructive  of  patriotic  sentiment  in  the  eiticen.  It  is 
like  firebrand  by  which  faction  may  inflame  public  feeling, 
aod  bj  which  ctvii  war  may  be  lighted  up.  If  the  Govern- 
mfDl  is  at  any  time  compelled  to  demand  its  money  from 
ibe  banki)  when  they  are  praased,  designing  politicians 
wottU  not  ff  il  to  ascribe  the  pressure  which  it  might  occa- 
<uMi  to  tyrannical  aud  unworthy  motives. 

Let  u  loppose  that  the  Government,  at  the  present  time, 
loaead  of  granting  indalgence  to  the  defiialting  banks  fur 
ibe  lirge  smoant  of  money  due  it,  was  to  yield  to  its  neces- 
litiei,  and  reaort  to  rigid  measures  to  enforce  its  immediate 
ptytneat,  can  any  one  doubt  bnt  that  apjieals  would  be  made 
to  all  the  intsrested  nod  aelflah  motives  of  those  who  are 
iodcbted,  to  array  them  against  those  at  present  in  power  ? 
We  nee;(  ooly  refer  to  the  criminal  conduct  of  a  certain  class 
of  indiridQaia  who  had  threatened  resistance  to  the  Govem- 
meot,  not  long  since,  because  the  postages  were  demanded 
of  tbem  in  the  legal  cun«ncy  of  the  United  States,  when 
(bev  well  knew  it  would  be  an  open  violation  of  law  for 
oiBcen  of  the  Govern  onent  to  receive  any  other. 

Tbe  measure  proposed  was  no  innovation  on  the  prin- 
opjct  of  our  Government,  but  was,  in  fact,  a  revival  of 
tbow  practised  on  in  the  early  days  of  the  republic,  under 
die  renr  extensive  powers  given  the  Secretary  of  the  Treas- 
DHf,  bj  the  law  first  organising  that  Department.  When 
»t  lew  banks  existed  at  that  time,  indiridoals  engaged  in 
ibecoUoction  of  the  revenue,  in  many  instances,  were  re- 
qoired  to  keep  and  diabnrse  the  public  moneys  when  called 
oQ  by  that  officer.  To  him  the  system  of  collecting,  keep- 
ing, aod  diaborsing  the  public  moneys  of  the  Federal  Gov- 
(mment,  through  its  own  officers,  was  the  most  obvious 
ind  siinpie  that  could  be  devised.  Nothing  appeared  more 
DitQTal  afid  appropriate  than  that  a  Government  should  ex- 
ecute itt  own  laws,  dirough  officers  appointed  by  itself,  and 
ucoontable  to  its  authority.  When  the  constitution  was 
^nned  there  were  but  few  banks  in  tbe  United  States.  Its 
timen,  therefore,  must  have  intended  that  its  finances 
Md  be  managed  by  its  own  officers,  otherwise  they  would 
^ave  giren  the  power,  in  that  instrument,  to  Congress,  to 
'nte  a  bank  corporation  for  that  purpose.  As  the  system 
^  proposed,  therefore,  was  that  evidenUy  intended  by  the 
hmen  of  the  constitution,  gentlemen  paid  them  but  a  poor 
^amplioient  when  they  denounced  it  as  fraught  with  so  much 
■^tiger  to  the  liberties  of  the  people.  Of  nothing  was  he 
»i^  entirely  convinced  than  that  its  tendency  was  to  lessen 
K^tly  Executive  patronage,  instead  of  to  increase  it,  as 
^  keen  ao  confidently  insisted  on  by  those  who  were  op- 
pitA  to  it  It  proposed  no  addition  to  the  number  of  pub- 
^  officers  already  existing.  It  involved  an  expense  of  only 
^<^paratiTe|y  trifling  amount.  Where,  then,  was  the  in- 
ereaaed  patronage  so  much  complained  of?  That  it  would 
S^tly  diminish  the  patronage  of  the  Executive  branch  of 
^  C^ernment,  to  discontinue  the  employment  of  the  State 
^^  tsita  fiscal  agents,  the  speeches  of  genUemen  in  op- 
^tion  could  be  cited  abundantly  to  prove. 

^  hen  the  law  was,  at  a  former  session,  under  consider- 
itioD  bj  which  they  were  made  the  depositories  of  the  pub- 
Jl^cvenoe,  it  was  then  represented  by  them  as  placing  the 
^  baai^  under  the  control  of  the  Executive,  and  or- 
poizing  a  moneyed  power  to  be  wielded  at  his  will  for  the 
dwtniciion  of  the  liberties  of  the  country.  Politically  hos- 
titeto  the  adminietration,  as  he  believed  much  the  larger 
portion  of  those  who  managed  them  were,  in  reality  they 
'nought  no  strength  to  tbe  party  in  power,  but  were  rather 
>  •ource'  of  weakness.  But,  to  an  administration  of  con- 
'S*^  Politics  with  themselves,  they  could  bring  a  power 
vra  inflQcnee  dangerous  to  the  liberties  of  the  country. 
»^  ceasing  to  employ  them,  the  Government,  in  effect,  re« 
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moved  the  means  of  its  influence  from  a  vast  number  of 
persons  who  were  engaged  in  managing  those  institutions, 
and,  so  far  as  their  fiscal  agency  was  concerned,  were  to 
be  regarded  as  its  officers. 

It  was  then  almost  susceptible  of  positive  demonstration 
that  the  proposed  measure,  by  greaUy  reducing  the  number 
of  those  engaged  in  conducting  the  fiscal  aflfairs  of  the  Gov- 
ernment, to  that  extent  diminished  the  patronage  of  the 
Government. 

The  president,  in  recommending  a  severance  of  the  con- 
nexion between  the  Government  and  the  banks,  had  as- 
sumed an  attitude  of  dignified  firmness  and  moral  elevation 
worthy  the  character  of  the  Chief  Magistrate  of  the  nation. 
It  carried  out  the  doctrine  into  practice,  that  simplicity  in 
the  administration  of  a  Government  founded  on  the  will  of 
the  people,  while  it  is  the  readiest  means  of  perpetuating 
its  principles,  is  the  surest  way  of  securing  their  esteem  and 
approbation.  It  voluntarily  proposed  to  relinquish  what- 
ever of  power  and  influence  might  be  derived  to  the  Execu- 
tive branch  of  the  Government  from  a  connexion  with  mon- 
eyed institutions,  and,  in  doing  so,  would  leave  it  to  repose 
on  the  wisdom  of  its  policy,  and  the  merits  of  its  measures, 
for  public  support. 

The  oljeclion,  said  Mr.  B.,  that  to  carry  into  eflfect  the 
measure  proposed  would  be  an  attack  on  the  banking  insti- 
tutions of  the  country,  and,  through  them,  on  the  people, 
was,  to  his  mind,  equally  unfounded. 

Unless  it  could  be  proved  that  the  banks  ware  the  people, 
it  would,  he  thought,  be  difficult  to  establish  this  assump- 
tion. He  knew  tiiat  the  paper  system  was  rapidly  gaining 
a  powerful  ascendency  over  public  opinion ;  but  it  bad  not 
yet  so  entirely  usurped  their  privileges  and  prerogatives  at 
to  make  them  and  tbe  banks  convertible  terms.  What 
right,  he  would  ask,  had  the  banks  to  the  custody  and  en- 
joyment of  tbe  public  revenue  1  Was  it  at  all  necessary  to 
the  maintenance  of  their  proper  credit  that  they  ahould  be 
employed  to  manage  it?  Tbe  first  inquiry  was  answered 
by  the  conduct  of  the  banks  in  withholding  from  the  Gov- 
ernment its  means,  and  thus  crippling  it^  operations.  To 
the  second,  it  may  very  properly  be  answered,  that  they, 
like  individuals,  should  be  left  to  their  own  intrinsie  merits 
and  means  to  sustain  their  credit.  If  they  conduct  their 
business  on  prudent  and  sound  principles  of  banking,  and 
act  with  honesty  and  fairness  in  their  transactions,  their 
credit  will  be,  as  a  matter  of  course,  eatablished.  To  that 
extent  they  are  entitled  to  credit,  and  no  more.  Any  other 
credit  beyond  that  is  fictitious,  and  productive  of  injurious 
consequences. 

Many  of  the  banks  who  had  been  in  possession  of  the 
Government  depositcs  had,  no  doubt,  been  injured  by  the 
excesses  to  which  they  had  been  stimulated  in  consequence 
of  it-— excesses  proving  alike  injurious  to  themselves  and 
those  who  had  borrowed  of  them.  Its  tendency  was  to  ex- 
pand the  paper  system  beyond  its  proper  bounds,  by  ena- 
bling the  banks  to  discount  largely  on  funds  not  their  own ; 
and  when  called  for,  as  they  must  of  necessity  be  by  Gov- 
ernment at  short  intervals,  the  frequent  consequence  would 
be  a  pressure  on  the  cmMnunity  by  the  banks  who  loaned 
them,  that  they  might  be  enabled  to  meet  the  Government 
demand.  The  eflfect,  then,  of  using  the  banks  as  deposi- 
tories, in  this  point  of  view,  is  to  produce  fluctuations  in 
the  bank  note  currency  of  the  country,  and  to  produce  those 
shocks  in  trade  and  business  so  detrimental  co  both. 

An  objection,  not  less  specious  and  unfounded  than  that 
which  he  bad  just  noticed,  and  which  bad  been  used  as  an 
argument  against  the  policy  of  the  bill,  was,  that  it  attacked 
what,  in  his  judgment,  was  erroneously  called  the  credit 
system.  Towards  the  true  credit  system  of  the  country 
none  felt  more  attachment  and  respect,  and  a  more  anxious 
desire  to  preserve  it,  than  himself.  But,  if  it  was  meant 
that  the  effect  of  the  measure  would  l>e  to  put  an  end  to  that 
stupendous  svstem  of  legalised  fiaud  and  plunder  which. 
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under  every  variety  of  ihe  paper  eysteni,  had,  for  aome  time, 
preyed  on  the  industry  and  prosperity  of  the  country,  he, 
for  ono,  would  rejoice  at  such  a  result.  He  moet  ainccrely 
wished  to  see  that  aystem  of  credit  which  was  the  ofispring 
of  merit,  probity,  or  wealth,  protected  to  the  fullest  extent ; 
but  not  that  system  which  prompts  its  followers  to  seek 
their  ends  through  all  the  avenues  of  gambling  and  fraud- 
ulent speculation.  It  was  a  system  by  which  the  more  hon- 
est, but  less  wary,  class  of  society  were  made  victims  of 
the  schemes  and  arts  of  the  more  practised  and  designing. 

Among  the  strong  recommendations  (continued  Mr.  B.) 
in  favor  of  placing  the  public  moneys  in  the  hands  of  indi- 
vidual depositaries,  is  the  perfect  and  entire  power  which 
it  affords  to  the  Government  at  all  times,  through  its  agents, 
to  look  into  the  state  of  its  funds  by  actual  inspection. 
The  bill  provides  thfet  the  Secretary  of  the  Treasury  shall 
oause  examinations  of  the  moneys  on  hand  and  accounts 
of  each  depositary  to  be  made  at  least  once  a  year,  and  as 
much  oftener  as  he  may  deem  necessary  ;  and,  for  this  pur- 
pose, authorises  him  to  appoint  special  agents.  In  this 
way,  the  Government  will  always  be  enabled  to  know  the 
actual  condition  of  its  finances.  This  power  cannot  bo  ex- 
ercised over  the  State  banks,  because  they  are  corporations 
existing  independently  of  the  will  of  CongresR,  and,  there- 
fore, subject  to  no  mode  of  investigation  by  the  Secretary 
of  the  Treasury  otlier  than  that  afforded  by  their  returns. 
Nor  would  the  case,  in  this  point  of  view,  be  improved  if 
a  national  bank  existed,  and  was  made  the  depository  of 
the  public  revenues.  The  resistance  mode  by  the  officers 
of  the  late  bank  to  a  committee  appointed  by  the  House  of 
Representatives  to  examine  its  condition,  shows  the  power 
and  will  of  moneyed  corporations  to  evade  investigation, 
even  by  those  from  whom  they  hold  their  charters. 

As  to  the  comparative  safety  of  the  two  pIanl^  in  taking 
care  of  the  public  revenue,  as  a  whole,  it  was  in  favor  of 
the  aystem  to  be  condiicted  by  individuals.  Some  of  them 
might,  occasionally,  become  defaulters ;  as,  in  the  manage- 
ment of  human  affairs,  under  the  wisest  system,  it  was  im- 
poasibie  to  avoid  casualties  and  difficulties.  But,  under 
no  circumstances,  could  it  be  expected  a  state  uf  things 
would  occur  whiclk  would  deprive  the  Government  of  the 
uae  of'  its  entire  means,  as  had  lately  been  the  case,  by  the 
banks  having  resorted  to  a  auspension  of  specie  paymenta. 
In  that  aspect  of  the  case,  then,  the  question  of  superior 
safely  was  against  the  banks  as  depositories  of  the  revenue, 
and  in  favor  of  the  plan  proposed. 

The  proposition  of  the  gentleinan  from  South  Carolina 
[Mr.  Caibouk]  so  to  amend  the  bill  as  to  make  the  public 
dues,  of  every  description,  after  a  certain  period,  payable 
only  in  gold  or  diver  coin,  or  in  such  notes,  bills,  or  pa- 
per, issued  under  the  authority  of  the  United  Statea,  as 
may  be  directed  to  be  received  by  law,  met  his  hearty  con- 
currence. The  able  arguments  by  which  it  had  already 
been  enforced  would  occasion  him  to  confine  his  remarks 
to  a  few  Qf  the  principal  benefits  which  would  result  to  the 
country  from  it>  adoption. 

It  would,  in  the  first  place,  free  the  Federal  Govern- 
ment from  all  the  casualties,  difficulties,  and  embarrass- 
ments with  which  iti  financial  action  had  been  so  repeat- 
edly oppressed  by  the  receipt  of  bank  paper.  It  was  not 
only  important,  in  the  opemtions  of  Gevemment,  that  it 
should  be  able  promptly  to  command  its  money,  but  that 
it  should  be  of  a  kind  universally  current,  as  well  in  the 
country  as  out  of  it.  Money  was  the  great  agent  which 
gave  to  Government  its  action  and  eflSciency.  In  propor- 
tion as  it  was  good,  was  the  energy  and  success  of  its  ope* 
rations  in  periods  of  emergency.  In  proportion  as  it  was 
debased,  was  its  action  weakened,  and  its  success  jeopar- 
diied.- 

Much  of  the  success  of  a  Government  depended  on  its 
practising  the  principles  of  justice  in  its  transactions  with 
its  cilisens,  by  which  it  insfAred  sentiments  of  respect,  and 


strengthened  it  in  their  afieotiont.  Disbursing,  aattdjil, 
annually  Urge  sums  of  money  in  the  public  expendiuiTeB 
made  throughout  the  country,  it  could  not  fail  lo  Iomd 
those  sentiinenlA  of  respect  and  attachment  by  miking  tti 
paymenta  in  a  currency  of  less  value  than  that  recogniaed 
by  its  constitution,  because,  in  doing  90,  it  weald  violitc 
the  principles  of  justice  which  itself  had  eetabliabed. 

Again :  its  tendency  wonld  be,  if  aided  by  the  paaNgt 
of  another  bill  then  on  the  table,  proposing  loaboljib  ofd- 
its  in  the  payment  of  all  the  public  dues,  and  luiMtitate 
cash  payments  in  their  stead,  to  check  tbst  ipirit  uf  over- 
trading and  excessive  importation  which  had  pievaikdio 
such  an  extent  among  our  raerchanta  engaged  in  fonip 
trade.  From  it,  evils  of  the  greatest  magnitode  had  ariuo 
tc  the  cumncy  of  the  conntry,  as  well  as  to  our  trade  and 
commerce  at  home  and  abroad.  The  great  (acilitinafimi- 
ed  by  the  banks  in  obtaining  loans  would  poweifolly  itko- 
ulate  our  merchants  to  over -trade,  ao  long  as  bank  doIh 
were  made  receivable  by  our  lawa  in  payment  of  the  cai- 
toms.  The  effect  of  this  meaoure,  then,  would  be  to  r- 
duce  the  imports  from  abroad  nearer  to  the  staadsrd  af  ov 
exports,  and  remove  the  evil  effects  on  the  boaiDeis  ud 
currency  of  the  country,  always  the  conseqneoce  of  orcr- 
trading.  In  doii.g  this,  the  receipts  of  the  Governncot 
would  be  lessened  and  brought  down  to  a  pmnt  makiog  it 
incumbent  on  it  to  practise  economy  in  its  expenditorea. 

Another  effect,  of  not  less  public  utilily,  which  wooU 
result  from  it,  in  his  opinion,  as  auxiliary  to  the  benefit  of 
placing  the  public  money  in  the  hands  of  individual  de- 
positories, waa  the  suppression,  to  a  great  extent,  of  Ihit 
system  of  fraud  and  speculation  in  the  public  Isnds  vhkh 
was  so  much  and  so  justly  complained  of  throaghoQt  tW 
country.  The  apecie  circular  had  proved  inadequate  to  ef- 
fect thia  object,  though  it  had,  no  doubt,  oootribuKd  lo 
lessen  tlie  evil.  The  specie  paid  into  the  hand*  ot  the  te- 
ceivers  for  ihe  purchase  of  public  landa  was,  under  the  iaie 
system,  deposited  in  the  banks,  and  by  them  agthi  loaned 
out  to  land  speculators,  by  whom  it  was  again  paid  to  tk 
receivers,  and  again  deposited  in  the  basks — the  aaoe 
identical  specie  thus  performing  a  perpetual  round,  and 
employed  in  that  way  to  effect  numerous  purchsaea  io  the 
public  lands..  If  bank  notea  are  again  made  receivable  in 
the  public  dues,  the  facility  of  obtaining  them,  by  lous 
from  the  banks,  will  revive  the  spirit  of  specubtion  in  the 
public  lands,  and  the  public  domain  will  soon  paaa  almost 
entirely  into  the  hands  of  speculators.  By  requiring  paj- 
ment  in  gold  and  silver,  and  placing  it  in  the  hands  of  in- 
dividual depositaries  when  collected,  it  efiirctuallj  cvu  (S 
the  means  of  conducting  these  operations:  first,  btcMom 
the  banks  will  not  loan  their  specie  to  speculators,  whea 
they  know  it  will  not  be  returned  to  them  again  in  Ike 
shape  of  Government  depositee;  secondly,  when  paid  'is^ 
the  hands  of  individual  depositaries,  it  cannot  be  used  U 
loans  to  speculators  without  incurring  very  severe  penal- 
ties, but  will  return  to  circulation  among  the  puMic  <m^ 
in  the  form  of  Government  disbuNements. 

If  the  observation  that  the  adoption  of  this  principle 
would  furnish  "one  currency  for  the  Government,  and 
another,  of  inferior  value,  for  the  people,"  was  intendai 
for  argument,  certainly  none  waa  more  shaUow  and  easily 
refuted.  If  it  was  intended  as  a  mere  attempt  at  popoisr 
delusion,  then  he  would  say  none  was  noore  -easily  detect- 
ed. To  whom,  he  would  aak,  did  the  GotYrninent  be- 
long, for  whom  this  money  was  to  be  collected  I  ^'hy, 
to  the  people.  To  whom  did  the  money  behmg,  thos  col- 
lected 1  To  the  people.  For  whose  hMwfit  was  it  to  t« 
expended  1  Certainly  for  their  benefit.  Nothing  codd 
be  of  such  great  public  utility  aa  the  steady  and  regular  si- 
ministration  of  the  Government,  for  which  purpose  it  v^ 
to  be  used. 

If  carried  into  practice,  it  was  destined,  as  he  believed, 
to  perform  an  eminently  beneficial  pobUc  porpose.    » 
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would  raiw  the  Federal  Government  sbOTe  the  influence  of 
bank  corporationf^  and  place  it  on  its  own  |>roper  energies, 
to  diicbarga  the  great  and  important  trusts  confided  to  it. 
ft  wookl  briit^  into  circulation,  necessarily,  more  of  the 
precious  metals,  and  in  that  way  form  a  mixed  currency, 
now  almost  exclusively  composed  of  paper.  The  liberties 
aod  prosperity  of  the  country  were  now  almost  sinking  be- 
neath theefR*cls  and  abuses  of  the  paper  system.  The 
Federal  Government  wa^  the  only  iiower  competent  to  re- 
deem it  from  that  situation.  It  was  bound,  constitution' 
ally,  to  exert  its  ftower  to  restore,  as  far  as  it  could,  the 
only  kind  of  currency  it  was  authorised  to  establish. 

That  it  wookl  prove  of  great  advantage  to  the  country 
be  could  not  doubt;  not  only  to  the  people  themselves, 
by  being  the  means  of  difHusinr  a  more  extensive  metallic 
currency,  but  to  the  banks,  likewise,  by  affoFding  them, 
in  its  wider  dienlation,  a  fund  to  recruit  from  in  times  of 
exigency.  In  sbort,  that  which  was  denounced  as  a  meas- 
ure destructive  to  the  banks,  and  to  the  interests  of  the 
people,  was  a  measure,  in  his  estimation,  eminently  calcu- 
ialed  to  benefit  both. 

Mr.  B.,  iu  conclusion,  said  it  was  now  very  apparent  that 
the  decision  of  Congress  would  be  ultimately  narrowed  down 
to  a  chcHce  between  the  plan  of  fiscal  agency  then  ]iropo- 
Md,  and  the  establishment  of  a  national  bank.     The  State 
banks  had,  on  a  fair  trial,  proved  themselves  incapable  of 
fulfilling  the  duties  of  such  a  trust,  and  If  again  resorted  to, 
would,  in  all  probability,  sooner  or  later,  present  a  repcti- 
tbn  of  the  difficulties  in  which  they  had  recently  involved 
the  Government  and  the  country.     To  the  creation  of  a 
national  bank,  In  any  form,  he  had  objections  of  an  insu- 
perable character.    The  argumeht  made  by  gentlemen  who 
bad  preceded  him  in  delmte,  against  its  cotistitutionality, 
was  unanswered  and  unanswerable.     The  objections  to  it, 
as  a  measure  of  expediency,  were  equally  strong  and  deci- 
sive.    The  remedy  which  it  would  aflbrd  would  be  worse 
than  the  disease,  which  its  friends  professed  its  capacity  to 
relieve.    Besides  its  tendency  to  produce  pecuniary  distress 
for  some  time  before  it  could  go  into  operation,  if  estab- 
lixhed  under  tho' pressure  of  the  present  pretended  necessi- 
ty, it  would  be  fixed  on  the  country,  notwithstanding  any 
abuses  it  might  commit,  for  ages  to  come.     The  argument 
would  be  constantly  and  readily  used  by  its  advocates,  that 
it  must  be  continued,  or  the  prosperity  of  the  country* 
ruined. 

Its  success  would  bring  into  power,  as  a  necessary  con- 
iequence,  the  political  party  who  have  supported  such  a 
system  with  such  zeal  and  perseverance  in  all  its  fortunes. 
With  such  an  institution,  devoted,  as  it  would  be,  to  the 
party  that  placed  it  in  ascendency,  the  Government  would 
become  stronger  than  the  people,  and  their  will  would  be 
superseded,  ft  would  be  hailed  as  a  triumph  by  the  friends 
of  the  money e: I  power  in  America  and  Europe,  over  that 
spirit  of  liberty  and  independence  now  existing  in  the  re- 
public. - 

When  Mr.  Baowjr  hati  concluded, 
I'he  Senate,  by  general  e(in><cnt,  laid  aside  this  bill,  and 
proceeded  to   the  consideration  of  the  amendment  of  the 
House  of  Representatives  to  the 

DEPOSITE  POSTPOWK.MENT  BILL. 

Tlie  amendment  of  the  House  limits  the  operation  of  the 
hill  to  Jannary  Isf,  1830;  that  is,  postpones  the  payment 
of  the  instalment  tu  that  period  instead  of  indefinitely. 

Mr.  WRIGHT  said  the  amendhient  had  been  informally 
examined  by  the  Committee  on  Finatice,  and  they  had  re* 
rommended  that  the  Senate  unanimously  agree  to  it. 

Mr.  TIPTON  said  that  he  was  opposed  to  the  bill  as  it 
passed  the  Senate,  ami  could  not  suffer  It  to  pass  as  amcnd- 
pd  by  the  House  of  Representatives  without  his  dissent. 
He  considered  this  Government  pledged  by  every  principle 
t>f  honor  and  justice  to  make  the  de|)osites  in  strict  con- 


formity to  the  depoflfle  act  of  S3d  June,  1816;  the  States 
had  a  right  to  expect  it,  and  in  moat  instances  had  made 
appropriations  of  the  money.  1*he  State  from  which  he 
came  bad  appropriated  the  three  instalments  heretofore  re- 
ceived, and  had  created  expectations  for  the  appropriation 
of  the  fourth,  and  would  be  greatly  disappointed  should 
Congress  postpone  or  withhold  it,  as  proposed  by  the  bill 
as  returned  from  the  House. 

The  deposite  act  of  1836  made  it  the  duty  of  the  Secre- 
tary of  the  Treasury  to  aacertam  and  state  the  amount  that 
wouM  be  deposited  with  each  State  on  the  1st  of  January, 
1887.  He  had  done  so,  and  had  paid  three  instalments; 
and  would  Congress  now  step  in  and  say  to  the  States,  we 
expected  to  be  able  to  deposite  the  sum  stated  by  the  Secre- 
tary of  the  Treasury,  but  we  were  mistaken ;  times  have 
changed,  you  must  do  without  it ;  the  Government  will  be 
embarrassed  if  we  give  you  the  money.  Mr.  T.  consider- 
ed it  a  relief  measure  to  make  the  deposite  in  good  faith. 
This  Government  could  not  make  a  more  deadly  stab  at 
the  interest  of  the  State  from  which  he  came.  The  West- 
ern banks  had  large  amounts  of  public  money  deposited  in 
their  vaults,  and  if  we  permitted  the  deposites  to  be  faith- 
fully made,  the  banks  wjuld  transfer  their  public  money 
to  the  States,  it  would  remain  and  enter  into  circulation 
amongst  the  Western  people ;  the  Legislature  could  indulge 
the  banks,  and  the  banks  could  indulge  their  debtors,  there- 
by making  it  a  permanent  relief  measure.  But  if  we  with- 
hold the  fourth  instalment,  (said  Mr.  T.,^  and  force  the 
silver  from  the  Western  banks  into  the  Treasury  of  the 
United  States,  the  consequences  will  be,  that  you  will 
cnpple  the  new  States,  check  the  internal  improvements 
now  going  successfully  on,  and  distress  all  classes  of  our 
people.        / 

Mr.  T.  said  this  bill  passed  the  Senate  some  days  ago, 
soon  after  ho  reached  the  city,  and  while  the  state  of  his 
health  forbade  his  expressing  the  strong  objections  he  enter- 
tained to  the  bill.  He  now  took  occasion  to  say  that  the 
effects  of  this  measure  would  be  most  ruinous  to  the  inter- 
est of  the  people  and  the  State  he  had  in  part  the  honor  to 
represent  here.  Mr.  T.  concluded  Ity  calling  for  the  yeaa 
and  nays,  which  were  ordered ;  and 

The  question  being  put,  the , Senate  concurred  in  the 
amendment  of  the  House  by  the  following  vote : 

YcAS — Messrs.  Allen,  BayanI,  Benton,  Black,  Brown, 
Buchanan,  Calhoun,  Clayton,  Pulton,  Grundy,  King  of 
Alabama,  King  of  Georgia,  Linn,  Lyon,  Morris,  Nicholas, 
Niles,  Norvell,  Prentiss,  Roane,  Robinson,  Smith  of  Con- 
necUcut,  Strange,  Swif^  Walker,  Wall,  White,  Williams, 
Wright,  Young— 30. 

Nats — Messrs.  Pierce,  Tipton — 3. 

RENEWAL  OP  REVENUE  BONDS. 

Mr.  GRUNDY,  from  the  Committee  on  the  Judiciary, 
to  whom  the  subject  had  been  lefiarred,  reported  a  bill  to 
regulate  the  fees  of  District  Attorneys  Ibr  the  renewal  of 
custom-house  bonds.  Read,  and  ordered  to  a  second  read* 
ing. 

This  bill  fixes  the  fees  at  five  dallars  for  each  renewal. 

On  motion  of  Mr.  BAYARD, 

The  Senate  adjourned. 

MoMDATt  OcTOBltt  2. 

Mr.  GRUNDY  expressed  a  desire* to  call  up  the  bill  re- 
ported by  him  on  Saturday  last,  (and  ordered  to  a  second 
rending,)  in  relation  to  regulating  the  fees  of  the  District 
Attorneys  in  cases  of  renewal  of  merchants*  bonds.  He 
was  the  more  desirous  that  it  should  be  taken  up  to-day, 
because,  if  the  House  of  Representatives  adopted  the  joint 
resolution  for  adjournment  on  the  9th  Instant,  there  would 
not  be  an  opportunity  of  passing  it  this  session,  and  it  was 
a  measure  greatly  needed. 

The  bill  not  having  been  ifrinted,  the  second  reading  was 
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delayed,  and  the  Senate  passed  to  the  older  of  the  day, 
viz :  the  bill  imposing  additional  duties  on  public  oflicers 
as  depositories  in  certain  cases. 

SUB-TREASURY  BILL. 

The  sub-Treasury  bill  being  resumed, 

Mr.  PRESTON  gave  notice  that,  when  in  order,  it  was 
his' intention  to  move  an  amendment  to  the  bill  pending 
before  the  Senate,  making  the  State  banks  speciul  deposi- 
tories of  the  accruing  revenues  of  the  Government.  It  was 
his  intention  to  offer  such  an  amendment,  whatever  might 
be  the  result  of  the  vote  on  the  amendment  of  his  colleague, 
[Mr.  Calhouit.] 

Mr.  BAYARD,  of  Delaware,  then  rose,  and  addressed 
Senate  as  follows : 

Mr.  President :  No  one  can  be  more  deeply  impressed 
with  a  sense  of  the  importance  of  the  subject  now  under 
consideration  than  myself,  considering  as  I  do,  that  it  in- 
volves in  its  consequences  the  welfare  of  tlie  whole  commu- 
nity. In  the  course  of  the  debate  which  has  taken  place, 
many  collateral  matters  have  been  introduced,  which  have 
diverted  the  attention  of  the  Senate  from  the  real  question, 
to  which  I  wish  again  to  draw  its  attention. 

The  bill  now  before  us  proposes  three  measures :  the  first 
of  which  is,  to  dissolve  all  connexion  with  the  banks :  se- 
condly, to  substitute  the  agency  of  certain  officers,  thir- 
teen or  fourteen  thousand  in  number,  for  that  of  the  banks 
in  keeping  the  revenues  of  the  Government ;  and,  thirdly, 
to  receive,  after  a  certain  period,  nothing  but  gold  and 
silver  coin  in  payment  of  Government  dues.  The  objects 
which  are  said  to  be  contemplated  as  the  results  of  these 
measures  are,  first,  to  secure  the  Government  against 
loss  in  the  keeping  of  its  treasure ;  and,  secondly,  to  pro- 
vide a  currency  of  gold  and  silver  coin,  which  is  declared 
to  be  the  constitutional  currency.  The  measures  them- 
selves have  nothing  to  recommend  them  beyond  their  sup- 
posed tendency  to  accomplish  these  objects.  Before  pro- 
ceeding, however,  to  the  discussion  of  these  matters,  it  is 
necessary  to  have  a  just  and  precise  conception  of  the  ob- 
jects, the  accomplishment  of  ivhich  is  said  to  be  contem- 
plated. 

The  first,  which  respects  the  fact  of  security  against  loss 
in  keeping  the  public  tnjasure,  is  easily  understood ;  but 
the  other,  and  favorite  object,  of  providing  a  currency  of 
gold  and  silver  coin,  requires  some  explanation.  It  has 
been  supposed,  sir,  and  I  conless  I  entertained  the  same 
opinion,  that  some  of  those  who  advocate  these  measures 
were  bent  on  procuring  a  purely  metallic  currency  for  the 
country,  to  the  exclusion  of  all  paper;  while  others  were 
aiming  only  at  a  larger  infusion  of  the  precious  metals  into 
the  circulating  medium,  being  perfectly  satisfied  that  a  con- 
siderable part  of  it  should  still  consist  of  convertible  paper. 
I  am  convinced,  however,  from  a  closer  attention  to  what 
has  heretofore  passed  on  this  subject,  that  the  views  of  all 
of  as  are  directed  merely  to  the  enlargement  of  the  metallic 
poUion  of  the  currency,  by  changing  the  ratio  of  the  mix- 
ture of  paper  and  coin,  as  it  existed  before  the  suspension 
of  specie  payments.  The  case  is  not,  therefore,  rightly 
presented  by  the  Senator  from  Missouri,  [Mr.  Bknton,] 
when  he  states  it  to  be  a  contest  between  opposite  systems 
of  paper  and  coin ;  but,  in  fact,  whatever  dillerence  of  opin- 
ion exists  in  relation  to  the  currency  is  merely  as  to  the 
relative  proportions  in  which  paper  and  coin  should  com- 
pose it. 

No  one,  at  least  to  my  knowledge,  Mr.  President,  has 
professed  to  countenance,  much  less  to  recommrnd,  an  in- 
convertible paper  medium,  except  indeed,  the  Senator  from 
South  Carolina,  [Mr.  Calhovn,]  who  seems  to  think  that 
a  Government  paper  is  the  only  safe  one.  I  shall  proceed, 
therefore,  to  show  what  are  the  diflfercnt  views  entertained 
on  this  subject,  and  the  probable  effoct  which  the  difierent 
propositions  heretofore  made  for  the  suppression  of  notes  of 


a  low  denomination  would  have  upon  the  correncj.  The 
Senator  from  Missouri,  [Mr.  Bkntoh,]  who  has  taken  iIm 
lead  upon  this  subject  of  metallic  currency,  may  very  &irlj 
be  taken  as  the  exponent  of  the  views  of  those  who  an 
most  partial  to  the  precious  metals.  His  propontioD  is  to 
Boppresk^all  notes  under  one  hundred  dollan^  as  appein 
from  the  speech  delivered  by  him  on  the  27th  Janoiry, 
i8d7,  on  the  resolution  to  reacind  the  Treasury  order,  in 
which  he  cites  his  spech  on  the  subject  of  the  District  binks 
in  the  preceding  session,  as  containing  his  views  od  the 
subject.     The  following  is  an  extract  from  that  speeds: 

<*  Mr.  Benton  said  that  the  proposed  limit  of  twenty  dol- 
lars for  the  minimum  size  of  bank  notes  was  not  in  arbitra- 
ry assumption  or  a  fanciful  designation ;  but  was  i  iimit  as- 
certained by  experience  and  proven  by  results  to  be  the 
lowest  that  would  suffice  to  accomplish  the  endeliUnidcd: 
these  ends  are,  1st.  To  re-establiah  the  gold  currency.  2d. 
To  make  gold  and  silver  the  commoh  currency  for  aU  the 
small  dealing  of  the  country.  3d.  To  extend  and  eolarge 
the  specie  basis  of  the  paper  circulation.  4th.  To  eave  tbe 
laboring  and  small  dealing  part  of  the  community  from  the 
effects  ef  contractions  and  expansions  from  bank  is«ies. 
5th.  To  save  them  from  the  impositions  of  counterfntert, 
from  losses  when  banks  (ail,  and  from  bearing  the  vbole 
burden  of  the  wear  and  tear  of  small  notes.  6Ui.  To  saf« 
hard  money  enough  in  the  country  to  make  it  vak  to  have 
such  paper  currency  as  commerce  and  laige  dealings  mar 
require.  These  are  the  objects  to  be  aooomplished,  and 
less  than  $20  will  have  no  adequate  efiect  Far  belitr 
would  the  limit  be  of  $100,  as  it  is  nearly  in  France,  a») 
where  that  limit  ensures  a  circulation  of  nine-tenths  goU 
and  silver  and  one  tenth  paper/' 

It  thus  appears,  Mr.  President,  that  the  most  sealous  al- 
vocates  of  a  hard-money  currency  do  not  oontend  for  tbe 
entire  expulsion  of  paper,  but  desire  a  laiger  infoson  ot 
precious  metals  into  the  circulating  medium.  We  are  all 
agreed  as  to  the  odious  and  unconstitutional  character  of  i 
mere  paper  currency,  for  a  mixed  currency  of  coin  aixi 
convertible  paper  cannot  be  denominated  a  paper  cuireocr. 
The  difiTerent  views,  then,  which  are  entertained  as  to  tlw 
ratio  of  this  mixture  of  paper  and  coin  in  the  circolatins 
medium,  may  be  reduced  to  three  clasaea :  firit,  of  tbo« 
who,  with  the  Senator  from  Missouri,  [Mr.  BasTox,]  tic 
in  fkvor  of  a  suppression  of  ail  bank  notes  under  |I(K); 
secondly,  of  those  who,  with  the  Senator  from  ViqpRii, 
[Mr.  Rivcs,]  are  in  favor  of  a  BUppresaion  of  all  Dot»«n- 
Aex  $20 ;  and,  thirdly,  of  those  who  are  of  opioioo  that  tbe 
suppression  of  all  notes  under  $10  will  be  sufficient  to  en- 
sure a  due  proportion  of  coin  in  the  circulation.  Befo^t 
proceeding  to  my  argument,*  I  think  It  important  to  tie 
perfect  comprehension  of  the  matter,  that  we  ehonld  ^ 
settle,  as  nearly  as  practicable,  the  cffi)ct  which  would  1< 
produced  upon  the  actual  currency  of  the  country  by  the 
adoption  of  either  of  the  above  suggestions.  Fortanateiyi 
sir,  we  are  not  without  the  means  ot  doing  so.  The  n* 
port  of  the  Secretary  of  the  Treasury  upon  the  condition  ^ 
the  State  banks,  made  at  the  last  session  of  Congress  '" 
that  part  of  it  which  relates  to  ihe  banks  in  the  Sute  ot 
New  York,  furnishes  some  data  for  that  purpose.  \  <»J* 
the  instance  of  the  New  York  currency,  becsase  it  v  thf 
only  one,  the  component  parts  of  which  are  stated,  ano 
presume  that  those  foots  which  are  found  to  be  true  in  rel>* 
tion  to  tlie  paper  part  of  that  currency,  will  be  found  to  l< 
nearly  so  in  relation  to  the  paper  part  of  the  currency  oi^ 
whole  country,  although  it  is  very  probable  that  a  diiw 
ence,  more  or  less  considerable,  may  be  found  to  eiwt  in 
the  currency  of  some  imrticular  States.  But,  so  faraswy 
argument  ia  concerned,  it  is  of  no  consequence  wbrth^ 
tht  statement  be  precisely  accurate  or  not;  the  object  wH 
to  give  some  definite  idea  of  the  practical  eflect  o{  tho* 
views.  In  that  report  the  entire  paper  currency,  on  the  1» 
of  January,  1836,  of  the  State  of  New  YoA,  is  ^^^  " 
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be  $31, 138,089,  which,  with  the  bqid  of  $4,000,000,  the 
probable  amount  of  coin  in  circulation,  would  make  the  en- 
tire carrency  of  paper  and  coin  about  $25,000,000.  It  ap- 
pears from  that  report,  that  the  whole  number  of  bank  notea 
in  drculatioa  of  the  denomination  of  $100  and  upwards, 
•moonted  to  $5,230,200,  which  is  about  one-fifth  of  the 
whole  currency ;  that  the  whole  number  of  notee  in  circu- 
lation of  the  denomination  of  $20  and  upwards,  amounted 
to  the  sum  of  nearly  $8,000,000,  or  about  one-third  of  the 
whole  currency ;  and  thnt  the  whole  number  of  notea  in 
circulation  o^  the  denomination  of  $10  and  upwards, 
amoQoted  to  the  sum  of  $12,265,765,  or  about  one-half  of 
the  entire  currency.  It  will  follow,  then,  that  to  suppress 
all  notes  under  $100  would  give  four  parts  of  coin,  and 
one  of  paper,  of  the  whole  carrency ;  while  the  suppression 
of  all  notes  under  $20  would  give  two  parts  of  coin  and 
one  of  paper,  and  the  suppression  of  all  notes  under  $10 
would  give  B  currency  One-half  of  coin,  and  the  other  of 
paper. 

It  is  of  no  conaiequence  to  my  argument  whether  these 
ratios  be  exactly  correct :  it  is  sufficient  if  they  be  an  ap- 
proximation to  th.e  truth.  liOt  us  then  apply  them  to  the 
whole  carrency  of  the  United  States,  and  observe  the  re- 
sult. 

The  Secretary  of  the  Treasury,  in  his  annual  report  on 
the  state  of  the  fi. nances,  made  at  the  commencement  of  the 
last  session  of  Congress,  estimated  the  entire  currency  of 
the  United  States  on  the  let  of  December,  1836,  to  be 
S14S,000,000,  of  which  $120,000,000  were  paper,  and 
$28,000,000  coin.  Aa  it  is  necessary  to  take  some  specific 
amount  ifor  the  purpose  of  calculation,  we  will  take  that  to 
^e  the  actual  amount  of  the  entire  currency  of  the  country. 
The  effect  upon  that  currency,  of /the  proposition  to  sup- 
press all  notes  undor  $100,  would,  from  the  analogy  of  the 
iN'ew  York  currency,  be,  to  giro  us  $118,400,000  of  coin, 
and  $39,600,000  of  paper,  as  the  relative  proportions. 
The  proposition  to  suppress  all  notes  under  $20  would 
Ipve  nearly  $99,000,000  of  coin,  and  $49,000,000  of  pa- 
per; while  that  to  suppress  all  notes  under  $10  would 
give  $74 ,000,000  of  coin,  and  $74,000,000  of  paper.  This 
view  of  the  mattet  is  entirely  distinct  from  the  question  of 
bow  much  coin  it  is  proper  for  the  banks  to  keep  in  their 
^ults  as  the  basis  of  their  paper  circulation ;  and  which 
eiperience  would  seem  to  indicate  to  be  about  one-third. 

Now,  sir,  I  propose  to  show  that,  whether  the  object  be 
to  increase  the  ratio  of  the  mixture  of  coin  in  the  whole 
circolation  as  it  existed  on  tho  1st  of  December  last,  or  to 
provide  an  exclusive  metallic  carrency,  the  measures  uow 
proposed  by  the  bill  before  us  will  not  only  not  promote 
that  object,  but  defeat  it  altogether.  To  do  this,  it  is  only 
necessary  to  advert  to  a  few  simple  principles,  which  are 
established  laws  of  currency.  'J'he  purpose  of  a  currency 
being  to  efiect  tho  aggregate  payments  of  the  nation,  a 
given  amount  in  value,  less  than  the  amount  of  those  pay- 
ments, but  having  a  proportionate  relation  to  them,  is  ne- 
cessary for  that  purpose.  It  is  also  true  that  gold  and  sil- 
ver are  the  standards  of  value  over  the  whole  world,  and 
are,  at  the  same  time,  objects  of  commerce  and  materials 
of  carrency.  From  these  facts  results  a  law  of  mixed  cur- 
rency, that  paper  will  expel  the  coin  unless  it  be  restrained 
in  its  numerical  amount  and  denomination.  Of  this  fact 
abundant  evidence  may  bo  found  in  the  history  of  every 
civilized  nation.  But,  sir,  I  will  not  trouble  the  Senate 
by  referring  to  the  elementary  writers  as  authorities  upon 
that  point.  I  shall  content  myself  with  authorities  nearer 
home.  I  mean  to  forage  in  Uie  enemy's  country ;  and  I 
will  cite  one,  which  I  presume  will  be  satisfactory,  not  only 
to  the  Senator  from  Missouri,  [Mr.  Bentoit,]  but  to  those 
aUo  who  are  roost  zealous  on  tho  subject  of  the  gold  and 
»ilver  coin,  beir^  no  other  than  the  speech  of  that  Senator 
upon  tho  Distnct  banks,  delivered  in  the  session  of  1835-'6, 
^  which  I  have  before  referred)  and  from  which  I  now  read 
the  following  extract  : 


**  The  great  evils  of  a  small  paper  currency  are :  1 .  To 
banish  gold  and  silver;  2.  l*o  encourage  counterfeiting; 
3.  To  destroy  the  standard  of  values ;  4.  To  throw  the 
burdens  and  the  evils  of  the  paper  system  upon  the  labor- 
ing and  email  dealing  part  6f  the  community.  The  instinct 
of  banks  to  sink  their  circulation  to  the  lowest  denomina- 
tion of  notes  which  can  t>e  forced  upon  the  community  is  a 
trait  in  the  system  universally  proved  to  exist  wherever 
banks  of  circulation  have  been  permitted  to  give  a  currency 
to  a  country,  and  the  efiect  of  that  instinct  has  always  been 
to  banish  gold  and  silver.  When  the  Bank  of  England 
was  chartered,  in  the  year  1694,  it  could  issue  no  note  less 
than  JGIOO  sterling;  that  amount  was  gradually  reduced  by 
the  persevering  efibrts  of  the  bank  to  £hO ;  then  to  £20 ; 
then  to  £16 ;  then  to  £10 ;  and  at  last  to  £5 ;  and,  finally, 
to  £2  and  £1.  Those  denominations  were  not  reached 
until  the  year  1 797,  or  until  one  hundred  and  three  years 
after  the  institution  of  the  bank ;  and,  as  the  several  redac- 
tions in  the  size  of  the  notes,  and  the  consequent  increase 
of  paper  cariency  took  place,  gold  became  more  and  more 
scarce,  and,  with  the  issue  of  £1  and  £2  notes,  it  totally 
disappeared  from  the  country.  This  effect  was  foretold  by 
all  political  economists,  and  especially  by  Mr.  Burke,  then 
aged  and  ^retired  from  public  life,  who  wrote  from  bis  re- 
treat to  Mr.  Canning,  to  say  to  Mr.  Pitt,  the  Prime  Min- 
ister, these  prophetic  words:  *If  this  bill  for  the  £1  and 
£2  notes  is  permitted  to  pass  we  shall  never  see  another 
guinea  in  England.'  The  bill  did  pass,  and  the  prediction 
was  fulfilled  ;  for  not  another  guinea,  half  guinea,  or  sov- 
ereign  was  seen  in  EngUnd  for  circulation  until  the  bill 
was  repealed  two -end-twenty  years  afterwards." 

The  report  of  the  New  York  bank  commissioners,  made 
on  the  28d  of  January,  1836,  is  to  the  same  efiect,  showing 
that  the  poetical  experience  of  our  own  country  corresponds 
with  that  of  England.     The  commissioners  say  : 

**  The  measures  adopted  at  the  last  session  of  the  Legis- 
lature for  the  suppression  of  the  smalt  bank  notes  have,  so 
far  as  they  have  yet  gone  into  operation,  occasioned  as 
little  inconvenience  as  was  to  have  been  expected.  The 
eflSscts  of  the  change  were  not  sensibly  felt  until  about  the 
1st  of  September,  and,  since  that  time,  a  large  amount  of 
specie  has  been  put  into  circulation,  which  will  be  very 
much  increased  after  the  issues  of  the  three  dollar  notes  ahall 
have  ceased.  Our  Canadian  neighbors,  however,  circulate 
a  very  large  amount  of  small  bank  notes,  which  arc  taken 
as  freely  on  the  adjoining  frontier  of  this  State  as  our  own 
notes  or  specie.  In  a  considerable  portion  of  St.  Lawrence 
county,  where  the  intercourse  of  the  inhabitants  is  chiefly 
with  Canada,  the  law  is  entirely  disregarded.  It  is  more 
or  less  so  m  the  counties  bordering  upon  Vermont,  in  the 
extreme  western  counties,  and  in  the  city  of  New  York. 
It  will  be  found  impossible,  we  apprehend,  to  enforce  the 
law  efiectually  so  long  as  the  small  notes  are  issued  by  the 
banks  of  the  adjoining  States." 

There  can,  therefore,  I  think,  sir,  be  no  doubt  upon  this 
point,  that  it  is  the  inflexible  law  of  a  mixed  currency  of 
paper  and  coin,  that  the  dieaper  materisl  supplants  the 
more  costly  one,  and  tliat  the  only  mode  by  which  you  ran 
secure  a  proper  adtnixture  of  coin  is  by  the  suppression  of 
the  small  notes.  I  am  thus  particular  as  to  this  practical 
truth,  because  U]x>n  it  is  based  the  whole  structure  of  my 
argument.  I  have  before  stated  that  the  whole  currency  of 
the  country  is  assumed  to  be  what  it  was  on  the  1st  of 
December  last,  as  appears  from  the  Secretary's  report, 
$148,000,000,  of  which  $28,000,000  was  coin  and 
$120,000^000  bank  notes.  The  Government  furnishes 
the  Coin — ^thc  banks  furnish  the  paper  part  of  the  currency. 
We  arc  all  agreed  that,  to  constitute  a  sound  currency, 
there  should  be  a  larger  admixture  of  the  precious  metals. 
Those  who  arc  in  favor  of  tho  suppression  of  notes  under 
$10  wish,  OS  I  have  shown,  to  raise  the  amount  of  coin  in 
circulation  from  $28,000,000  to  $74,000,000;  those  iu 
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favor  of  the  uippreseion  of  notOB  under  $S0,  to  raise  the 
amount  of  coin  to  $99,000,000 ;  and  the  Senator  from  Mia- 
Bouri,  and  those  who  think  with  him  that  all  notes  under 
$100  should  be  suppreMsd,  wish  to  raise  that  amount  to 
$118,000,000.  And  yet,  sir,  what  means  do  they  now 
propose  to  take  in  onler  to  accomplish  this  purpose  1  Why, 
sir,  to  separate  the  Government  from  the  banks!  To  di* 
vorce  the  Government  from  the  banks !  To  leave  the  banks 
to  themselves !  The  Senator  rays  they  have  follen  into  the 
sea,  and  he  will  not  assist  to  angle  them  out !  And  this, 
too,  after  we  have  been  "told  by  the  Senator  himself,  and 
the  proposition  is  undoubtedly  true,  <<  that  the  instinct  of 
banks  to  sink  their  circulation  to  the  lowest  denomination 
of  notes  which  csn  be  foroed  upon  the  community,  is  a  trait 
in  the  system— and  the  efi^t  of  that  instinct  has  always 
been  to  banish  gold  and  silver.*'  No,  sir,  you  cannot  leave 
the  banks  to  themselves;  you  cannot  divorce  the  Go  vet  n- 
meot  from  them !  You  must  watch  over  and  regulate  them, 
if  you  mran  to  accomplish  the  object  which  you  profess  to 
hsve  in  view,  namely,  the  improvement  of  the  currency. 

But  it  is  said  that,  by  requiring  payments  to  the  Govern- 
ment to  lie  make  in  coin,  you  will  compel  its  circulation. 
Well,  sir,  to  what  extent  do  you  compel  that  circulation  1 
To  the  extent  only  of  the  amount  that  is  absolutely  neces* 
sary  to  effect  those  payments.  The  President  tells  us  in 
his  message  that  the  amount  of  coin  which  would  be  neces- 
sary for  that  purpose  is  aliout  $10,000,000.  1'hen,  I  say, 
in  the  event  uf  the  non-resumption  of  specie  payments  by 
the  banks,  your  currency  would  consist  of  $138,000,000 
of  paper,  and,  what  is  worse,  of  inconvertible  paper,  with- 
out  a  limit  to  iu  extension ;  and  of  $10,000,000  of  coin, 
and  that  coin  would  be  confined  to  the  channel  of  Govern- 
ment receipts  and  Government  payments.  The  currency 
would  submit  to  the  force  you  put  upon  it,  just  to  the  ex- 
tent of  that  force,  and  no  further.  Your  action  would  re- 
semble in  its  effect  a  proviso  to  a  general  law,  which  is  a 
restraint  only  to  the  extent  of  the  proviso ;  and  your  coin 
would  circulate  only  in  the  channel  which  you  hsd  dug  out 
for  it.  If,  on  the  other  hand,  the  banks  shoukl  resume 
specie  payments,  and  the  currency  should  be  again  com- 
posed, as  it  was  on  tlie  first  of  December  last,  of  $38,000,- 
000  of  coin  and  $120,000,000  of  paper,  then,  I  say,  sir, 
'that,  as  there  would  bo  specie,  more  than  enough,  in  cir- 
culation to  answer  the  payments  of  the  Government,  the 
messure  of  demanding  payment  in  coin  would  have  no  ten- 
dency whatever  to  increase  the  amount.  The  reason  of 
all  this  is  apparent,  and  is  to  bo  found  in  the  fact  which  I 
have  stated,  that  paper  will  banish  coin  from  circulation 
unless  restrained,  and  will  always  do  so  up  to  the  point  of 
that  restraint. 

But  it  is  not  necessary  to  resort  to  any  speculative  rea- 
soning in  proof  of  these  positions.  You  have  now,  sir,  in 
the  present  state  of  things,  the  motit  positive  proof  of  their 
truth.  Does  not  the  Government  at  this  moment  demand 
payment  of  its  dues,  of  its  duties,  its  postages,  and  its  sales 
of  public  lands,  in  coin  ?  And  yet  does  that  coin  enter  in- 
to tho  general  circulation  1  Is  it  not  confided  entirely  to 
Government  debtors  and  Government  creditors^  to  those 
who  consume  the  revenues  and  those  who  pay  them  ?  I 
say,  Ihfsn,  sir,  that  the  result  of  your  measure  is  this,  and 
this  only,  to  secure  coin  as  the  currency  for  the  Govern- 
ment, and  leave  paper  as  the  currency  of  the  people. .  It  is 
no  unusual  thing,  Mr.  President,  to  see  those  at  the  head 
of  the  Government  profess  one  thing  and  do  another. 

I  come  now  to  the  consideration  of  my  second  proposi- 
tion, which  is,  that  Congress  is  bound  to  furnish  a  sound 
currency  of  coin  and  convertible  paper  for  the  people  of  the 
l-nited  States.  To  any  one  read  in  the  history  of  this 
country,  and  in  the  text  of  the  constitution,  it  would  seem 
strange  that  it  would  lie  deemed  necessary  to  formally  pro- 
pound such  a  proposition,  much  more  so  to  prove  it.  But 
the  peculiar  tone  of  the  message,  and  the  doctrines  of  some 


of  the  aupporters  of  the  admiin>tntion  on  this  floor,  weold 
lead  one  to  suppose  that  the  constitution  had  bsen  CkbcA, 
and  the  Government  created,  for  no  other  pnrpois  tlian  Ui 
take  care  of  itaelf.  Is  it  then  trae^  sir,  that  this  Goven. 
meot  was  cfeatad,  merely  that  Martin  Van  Buren  might 
be  President,  and  enjoy  the  dignity  and  croolaiDeDis  of 
his  ofiioe ;  that  you,  sir,  should  be  Vice  PmideDtf  im) 
we  Senatora  of  tine  United  States,  with  the  privilege  <rf 
franking  our  letlen  and  recseiviBg  a  per  dien  of  eight  M- 
lara  in  gold  and  silver  1  Was  that  the  end  and  purpoM 
of  ail  the  aDxious  deliberatien  of  that  band  of  ptlrioli  who 
assembled  in  Philadelphia  to  form  the  oenstitution,  sod  of 
the  cession,  in  that  instnioMnt,  on  the  part  of  the  States, 
of  almost  all  the  high  attributes  of  aovereigoty  ?  i  h«l 
hitherto  thought  the  object  had  been  «to  promote  the 
general  welfare  of  the  people  of  the  United  8liteB."  I 
was  taught  to  think  that  the  powera  of  this  Goncnimcnt 
were  trusts  for  the  benefit  of  the  people,  and  thst  t)M  end 
and  object  of  the  constitution  was  to  promote  their  weltue. 
It  seems,  however,  sir,  that  those  who  administer  the  Got- 
eniment  read  that  instrument  diflerently,  and  have  eoou 
to  the  enlightened,  profound,  liberal,  and  stateaoan-like 
conclusion,  that  the  Government  was  created  merpjjfoi 
their  benefit,  and  thst  the  people  h^ve  no  part  or  lot  in  the 
field  of  its  operations.  Let  us,  then,  examine  for  t  mo- 
ment the  soundness  of  this  opinion,  so  far  st  least  u  tike 
currency  is  concerned,  that  being  the  matter  immediatehr 
under  consideration. 

Every  one  familiar  with  the  history  of  the  revolutjomrj 
war,  knows  that  we  came  out  of  that  conlNct  with  a  raiiMil 
commerce  and  a  debased  currency  of  inconvertible  ptpcfi 
that  the  Stales  refused  to  confer  on  the  old  Gongreas  i^ 
power  to  levy  duties  on  imports,  and  were  unaMe  to  enjov 
the  benefit  of  that  imltract  mode  of  taxation  themselves. 
That  if  New  York,  for  instance,  sought  to  raise  a  reveow 
from  her  commerce.  New  Jersey  interfered  and  defratid 
her  plsns  by  throwing  open  her  ports.  Thst,  in  the  sane 
manner,  the  commercial  regulations  of  Pennsylvania  vtn 
at  the  niercy  of  the  State  of  Delaware,  and  were,  in  Ut^ 
frustrated  by  the  legislation  of  that  State ;  and  so  of  ibe 
other  States.  In  the  hopeless  imbecility  of  couimercial  en- 
terprise which  grew  out  of  this  condition  of  things  ^ 
people  saw  the  necessity  of  a  General  Govemrocot,  wfairb 
should  have  the  power  to  regulate  commerce,  and  profit 
a  uniform  and  sound  currency  for  the  country.  The  maio 
and  immediate  inducement  for  the  formation  of  the  preieBi 
form  of  Government  was  the  desire  to  escspe  from  thne 
distresses  and  embarrassments  whieh,  from  their  ali-perra- 
ding  character,  could  only  be  cured  by  a  National  Govern- 
ment. Hence  we  find  that  the  express  power  is  gi^en  in 
the  constitution  to  regulate  commerce,  as  well  as  the  ei- 
press  power  to  regulate  the  standards  of  value  and  qo^iiU- 
ty,  which  are  the  legs  of  commerce. 

I  shall  not,  sir,  afier  the  luminous  and  powerful  argn- 
ment  of  the  Senator  from  Massachusetts,  [Mr.  Whstei.] 
upon  this  power  to  regulate  commerce,  attempt  to  si}'  any 
thing  in  illustration  or  support  of  it.  I  would  not  ^ 
chargeable  with  attempting  **  the  wasteful  and  ridiculoo^ 
excess  of  adding  perfume  to  the  rose,  or  gilding  refind 
gold,"  but  will  content  myself  with  remarking,  tliHt  om 
might  fairly  conclude  that  as  commerce  in  modern  tim^ 
is  no  longer  carried  on  by  barter,  but  is  conduct^,  in  i^' 
minuter  details,  by  means  of  money ;  and,  in  it«  hrr^ 
o|ierations,  by  the  commercial  currency  of  bills  of  exchans« 
snd  promissory  notes,  the  power  to  regnlste  commerce, 
gives  the  right  to  regulate  the  means  by  which  it  is  coo 
ducted.  I  proceed,  therefore,  to  consider  other  provisiof 
of  the  constitution.  My  proposition  is,  that  Cougms  t» 
bound  to  furnish  a  sound  currency  of  coin  and  convertible 
paper  for  the  people  of  the  United  States.  I  say  of  cm 
and  convertible  paper,  for  I  consider  the  latter  ai  eqoi^- 
lent  to  coin  in  the  matter  of  currency.     If,  (lierrfore,  any 


429 


OF  DEBATES  IN  CONGRESS. 


430 


UcT.  2,  1837.] 


Sub-Treasury  Bill. 


[Skvatx. 


oDe  should  be  of  opinioa  th»t  Confgtem  '»  bound  to  ftumisb 
ao  entire  meCaHic  cunwacy,  that  opinion  <loet  not  weaken 
th«  stiength  of  my  argument,  the  viewi  which  I  am  about 
to  present  lieing  applicable  to  both  poeitiona. 

In  the  fint  plaee,  the  power  ia  given  to  Congieea  <<to 
coin  money."    For  what  purpoae  is  money  to  be  coined  1 
Not  th»t  it  may  be  melted  down,  and  manofeotured  into 
ptate ;  not  that  it  may  be  exported,  and  paai»  into  foreign 
mints,  to  aasoroe  aome  other  form,  or  receive  aome  other 
impression ;  nor  that  it  may  be  hoarded  aa  a  matter  of 
cariosity  or  avaiiee ;  bnt  that  it  may  be  used  for  the  pur- 
pose forwhieh  coined  money  ia  used,  namely,  the  currency 
ot  circQlatiog  owdium  of  the  country.    J  aay  of  the  coun- 
try, because,  as  the  power  ia  a  trust  for  the  general  wel* 
f'sre,  its  execution  mu^  have  reference  to  the  end  of  its  ex- 
istence.   In  the  eecond  place.  Congress  is  authorixed  to 
punish  the  ofieoee  <<of  counterfeiting  the  current  coin  of 
(he  United  Statea."    In  the  third  place,  the  Statee  are 
prohibited  froni  coining  money.     And,  in  the  fourth  place, 
nothing  '*  but  gold  aiid  silver  coin"  can  be  made  a  tender 
in  payment  of  <debta.     Ab  the  great  buainese  of  cur- 
rency is  to  pay  Jebta,  and  Congress  has  the  exclusive  pow- 
er of  furnishing  the  coin,  in  which  alone  thoee  debts  can 
be  legally  ptid,  it  follows  that  it  is  their  constutional  duty 
to  furnish  such  currency  of  coin,  or  what  is  equivalent,  of 
convertible  paper;  for,  if  they  do  not  furnish  it,  no  oUier 
power  can ;  and  the  whole  buainees  of  society  must  be  sua- 
peoded.     The  purpoae  of  currency  ia  to  make  the  nggre- 
gUe  payments  of  the  country,  and  ila  amount  in  value  has 
reference  to  the  amount  of  those  payments ;  at  the  same 
time,  every   payment  presupposes  an    antecedent  debt, 
though  it  exista  but  for  a  moment,  and  it  is  Congresa  alone 
that  can  fumiah  the  legal  means  of  making  those  pay- 
ments. 

What,  then,  sir,  is  the  consequence  of  the  existence  of 
this  power  and  this  coDstituti<mal  duty  as  regards  the  ex- 
iitiag  condition  of  the  currency  of  thia  country,  composed, 
as  it  is  assumed  to  be,  of  coin  furniahed  by  the  Govern- 
loent,  and  paper  furniahed  by  the  banks  ?  What,  I  aak, 
is  the  consequence  of  the  existence  of  that  duty  on  the 
part  of  thia  Government!  Why,  air,  clearly,  the  obliga- 
tion BO  to  regulate  the  issues  of  paper  by  the  banka  aa  to 
cnaare  its  convertibility  at  all  limes  into  coin,  and  thus  to 
provide  a  sound  currency  of  coin  and  convertible  paper  for 
(he  people.  If  it  be  the  doty  of  Congress  to  furnish  either 
a  metallic  currency,  or  a  mixed  currency  of  coin  and  con- 
vertible paper,  which  is  equivalent  to  a  metallic  currency 
for  the  purpose  of  business,  then  it  is  bound  to  guard 
•gainst  whatever  may  tend  to  defeat  the  performance  of  ita 
liaty ;  and  I  have  already  ahown  that  it  in  the  tendency  of 
banks  to  extend  their  issues  of  paper,  which  has  the  efibcl 
of  banishing  the  coin  from  circulation.  If  Congreas  does 
not  regulate  the  issues  of  bank  paper,  then  the  banks  con- 
trol the  power  of  Congress  over  the  currency,  and  involve 
it  in  the  violation  of  «  conatitutional  duty.  You  cannot, 
then,  abandon  the  banks  to  themselves  without  being  re- 
creant to  that  duty.  You  must  watch  over  them,  and  reg- 
ulate their  iaauea  of  paper,  or  else  they  defeat  one  of  the 
sr^at  purposea  lor  which  this  Government  was  created. 
As  matters  stand  at  present,  you  ace  bound  to  cause  them 
to  return  to  specie  payments,  and  afterwards  by  your  pa- 
rental care  to  guard  against  another  suspension.  This 
duty  I  have  expressed  in  the  phrase  **  to  provide  a  aound 
currency,"  that  is,  a  currency  free  from  the  danger  of  de- 
generating into  inconvertible  paper.  As  to  the^juestion  of 
the  proportion  of  the  precious  metals,  which  may  be  neces- 
sary to  ensure  that  result,  some  difierence  of  opinion  may 
and  does  exist.  I  have  already  explained  the  different 
views  entertained  on  that  subject ;  but  all  are  agreed  that 
for  that  purpose  there  should  be  a  largor  infusion  of  coin 
into  the  circulation  than  existed  at  the  time  of  the  suspen- 
sion of  specie  payntents. 


Then,  air,  I  oak  if  you  must  watch  over  the  State  tmnka 
and  regulate  their  issues  of  paper,  why  not  use  them  as 
fiacal  agents!  The  Senator  from  Virginia  [Mr.  Rirxs] 
proposes  to  do  so.  I  shall  vote,- Mr.  President,  for  hie 
amekidment,  though  I  am  free  to  say  I  do  not  tliink  it  the 
best  that  could  be  .offered. 

It  is  generally  conceded  that  the  currency,  whatever  it 
is,  should  be  of  uniform  value,  since  the  constitution  prp- 
videa  that  all  taxes  and  duties  shaH  be  uniform,  which 
could  not  be  the  case  if  that  in  which  they  are  paid  ia  not 
of  uniform  value.  The  plan  of  the  Senator  from  Virginia 
[Mr.  RrvBs]  is  defective  in  two  paiticulars :  First,  that  it 
does  not  secure  uniformity  of  value  to  the  paper  part  of  the 
currency,  from  the  fiu;t  of  itanot  being  able  to  command 
general  confidence ;  and,  secondly,  that  it  doea  not  control 
the  isaues  of  paper  from  all  the  banks.  It  atiempta  to  per- 
suade by  insufficient  inducementa,  instead  of  compelling 
the  deposite  bonks  to  limit  their  isaues  of  fiaper  money  by 
auppreesing  all  notes  under  a  certain  denomination.  But 
its  radical  defect  is,  that  its  operation  is  confined  to  the  de- 
poaite  banks,  instead  of  reaching  all  the  banka  of  the  coun- 
try. For,  sir,  I  have  already  ahown  from  the  report  of  the 
New  York  bank  commissioners,  that  the  meaaure  of  sup- 
pressing the  small  notes  with  a  view  to  the  improvement 
of  the  currency,  will  always  be  ineffectual,  unlesa  it  be 
general.  That  if  any  banks  are  su&red  to  issue  email 
notes,  they  will  circulate  and  exclude  the  coin,  notwith- 
standing other  banka  may  be  prohibited  from  doing  90, 
To  perfect  thia  plan,  a  hank  of  the  United  States  ia  india- 
pensable  to  give  that  uniformity  of  value  to  the  paper  part 
of  the  currency  which  can  rcault  alone  from  general  confi- 
dence, and  is  proper  as  the  milder  meana  of  regulating  the 
isaues  of  hank  paper. 

From  what  haa  been  aaid,  it  is  apparent  that  it  is  the 
constitutional  duty  of  Congress  to  regulate  the  iaauea  of 
bank  notes,  which  can  only  be  done  in  one  of  two  ways, 
eitlier  by  meana  of  a  bank  of  the  United  Statea,  or  by 
means  of  a  stamp  duty  on  the  notes.  As  to  a  bank  of  the 
United  States,  it  is  out  of  the  question  at  this  time ;  and  I 
am  free  to  say,  air,  that  I  consider  it  altogether  inexpedi- 
ent, in  a  political  point  of  view.  For  I  hold  it  to  be  ex- 
tremely unwise  in  a  Government  constituted  like  ours  to 
attempt  to  force  public  opinion.  No  system  can  be  succesa- 
fully  administernl  whicli  is  repugnant  to  the  public  will ; 
and  it  is  suflicient  for  me,  in  thia  instance,  that  there  ia 
strong  reason  to  believe  that  the  majority  of  the  people  are 
opposed  to  a  national  hank.  I  have  no  constitutionsJ  scru- 
ples on  the  subject ;  on  the  contrary,  I  believe  that  it  is  ne- 
ccjiaary  and  proper  as  a  fiacal  agent  of  the  Government,  and 
the  moat  gentle  and  efiectual  means  of  furnishing  a  sound 
and  uniform  currency  to  the  country,  composed,  as  I  have 
before  atated,  of  coin  and  convertible  paper.  But,  air,  I 
will  not  consent  to  vote  for  such  an  institution,  until  I  am 
satiafied  that  it  is  not  repugnant  to  the  wishes  and  feelinga 
of  the  majority  of  the  people.  There  is  no  other  mode  of 
suppressing  the  small  notes,  in  the  absence  of  a  bank  of 
the  United  States — I  mean,  of  course,  by  the  action,  direct 
or  indirect,  of  this  Governmentp— than  a  reaort  to  the  taxing 
power,  by  imposing  a  stamp  duty  on  them.  To  thia  there 
cannot,  I  presume,  he  any  conatitutional  obfection,  as  it  ia 
an  express  power,  justified  in  its  use  by  the  great  object  of 
promoting  the  general  welfare,  but  in  this  instance  uaed  to 
sustain  and  enforce  another  expresa  power  and  high  consti- 
tutional duty,  of  supplying  the  country  with  a  aound  cur- 
rency of  coin  or  ita  equivalent. 

In  advocating  the  now  favorite  measure  of  the  Govern- 
ment, its  sopportersi,  who  were  lately  auch  zealous  frienda 
of  the  State  banka,  lauding  ^hem  for  their  fidelity,  and 
magnifying  and  blazoning  the  extent  of  their  services,  have 
now  become  their  bitter  adTersaries,  vilifying  them  with 
opprobrioua  epithets,  and  denouncing  them  in  the  moat 
harsh  and  unmeasured  terms.     Why  this  hostility  to  their 
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recent  friends  ?     In  hie  lest  messege  to  Congiees,  in  De- 
cember, 1836,  President  Jackson  uses  this  language: 

**  Experience  continues  to  realize  the  eipectations  enter- 
tained as  to  the  capacity  of  the  State  banks  to  perform  the 
duties  of  fiscal  agents  for  the  Qoyernment,  at  the  time  of 
the  removal  of  the  depositee." 

After  stating  the  amount  of  transfers  made  by  the  banks 
for  the  Government,  he  proceeds  to  say : 

« These  enormous  amounts  of  money  first  mentioned 
have  been  transferred  with  the  greatest  promptitude  and 
regularity,  and  the  rates  at  which  the  exchanges  hare  been 
negotiated,  previously  to  the  passage  of  the  deposite  law, 
were  generally  below  those  charged  by  the  bank  of  the 
United  States.  Independently  of  these  services,  which 
are  far  greater  than  those  rendered  by  the  United  States 
Bank  and  its  twenty-five  branches,  a  number  of  the  depos- 
ite banks  have,  with  a  commendable  zeal  to  aid  in  the  im- 
provement of  the  currency,  imported  from  abroad,  at  their 
own  expense,  large  sums  of  the  precious  metals  for  coinage 
and  circulation." 

■    Mr.  Secretary  Woodbury,  in  his  report  at  the  same  ses- 
sion, speaking  of  the  deposite  banks,  says : 

<*  It  is  a  source  of  high  satisfaction  to  be  able  to  add, 
that  while  so  selected  and  employed,  not  a  single  dollar 
was  lost  to  the  Government  by  any  of  them,  nor  a  single 
failure  occurred  to  transfer  promptly  and  pay  out  satisfac- 
torily the  public  money  entrusted  to  their  custody.  Nor 
is  it  believed  that  the  domestic  exchanges  of  the  country 
were  ever  lower  or  more  regular  than  during  that  period.'* 

What  is  principally  wanting  in  every  young  countiy  is 
capital,  by  which  alone  its  resources  can  be  fully  develop- 
ed ;  and  the  want  of  which,  for  a  long  time,  caused  the 
subjugation  of  the  infant  manufactures  of  this  country  by 
those  of  Great  Britain.  It  was  its  vast  capital,  manufac- 
turing and  commercial,  which  enabled  Great  Britain  to 
contend,  single-handed  and  auccesafuUy,  against  the  gigan- 
tic power  of  Napoleon,  whose  wild  and  lawless  ambition- 
sought  to  place  its  yoke  on  the  neck  of  the  civilized  worli) ; 
whose  imperial  standard  was  planted  amid  the  orange 
groves  of  the  South  and  the  snows  of  the  North,  and  whose 
cormorant  appetite  for  dominion  would  have  gorged  not 
only  provinces  and  kingdoms,  but  whole  continents.  It 
was  to  the  indomitable  spirit  and  vast  resources  of  that 
great  and  magnanimous  nation  that  the  continent  of  Eu- 
rope was  indebted  for  its  emancipation  from  the  thraldrom 
of  universal  monarchy ;  and  it  is  to  its  all-pervading  capi- 
tal and  industry  that  Great  Britain  is  now  indebted  for  its 
control  over  the  commerdai  exchanges  of  the  world. 

These  banks,  which  are  now  so  much  abused,  have  sup- 
plied, to  an  immense  extent,  the  want  of  capital  in  this 
country,  and  at  this  moment  furnish,  for  the  employment 
of  its  industry  and  development  of  its  resources,  more  than 
#200,000,000.  The  actual  capital  paid  in,  according  to 
the  report  of  the  Secretary  of  the  Treasury  on  the  state  of 
the  banks,  was,  en  the  Ist  of  January,  1830,  ;^25l,857,292, 
while  their  loans  and  discounts  amounted  to  $457,506,080. 
Making,  for  all  the  purposes  of  business,  an  effective  in- 
creaae  of  capital  to  the  extent  of  the  difference  between 
those  amounts,  namely,  #205,648,788.  This  immense 
sum,  at  an  average  commercial  profit  of  ten  per  cent, 
would  yield  to  the  country  an  annual  income  of  more 
than  #20,000,000. 

The  deposite  banks  themselves,  which  are  denounced  as 
having  been  guilty  of  the  grossest  treachery  towards  the 
Government^  have  done  woi^rs.  According  to  the  report 
of  the  Secretary  of  the  Treasury,  presented  at  this  session, 
they  have,  in  the  space  of  five  and  a  half  montha,  between 
the  1st  of  March  and  15th  of  August,  collected  from  theb 
debtors  the  sum  of  $40,689,862 ;  and  in  the  same  time 
paid  off  $26,792,006  of  public  depocites;  while  their  im- 
mediate tiabilitiea  do  not  bear  to  their  immediate  means  a 
much  larger  ratio  than  two  and  a  quarter  to  one,  leaving 


the  entice  debt  due  to  the  from  them  oomimmitj  for  knos 
and  discounts  as  a  security  for  the  dilbienoe. 

Banks,  Mr.  President^  are  not  the  authon  of  coniner- 
dal  distress,  although  it  is  true  they  may,  and  often  do, 
feed  that  appetite  for  speculation  which  leads  to  it  Nor, 
sir,  is  commercial  diatreas  ordinarily  connected  with  the 
quantity  or  nature  of  the  currency  of  the  country;  it  re- 
sults from  the  want  of  capital  for  the  time  being,  not  froo 
the  redundancy  or  from  the  want  of  currency,  mqch  lev 
from  the  nature  of  that  cunency,  whether  netallje  or  nut- 
ed.  It  ooeun  in  all  countries,  with  every  description  of 
currency,  paper,  metallic,  and  mixed.  It  is  the  reralt  of 
that  love  of  gain  which  stimulates  the  enterprise  of  the  mer- 
chant, and  broods  over  the  projects  of  the  speculator;  irhich 
leads  the  one  to  search  in  foreign  chines  for  tfaoM  mhjects 
of  commerce  which  are  to  be  distributed  for  coBmm^oD, 
and  causes  the  other  to  dam  up  the  streams  of  lappl;  wni 
a  view  to  the  augmented  profits  of  an  unsatisfied  demtod, 
which  prevails  most  where  there  is  most  freedom  of  thouB[fat 
and  action,  and  which  ends  in  those  eommercial  orgisms 
which,  with  periodical  oocuErence,  prostrate  for  a  time  ail 
commercial  energy,  by  impairing  all  commercial  eoofideoee. 

The  Preaident,  in  his  late  message,  with  a  sort  of  tvi- 
light  perception  of  the  truth,  speaks  at  one  moment  of  tbe 
redundancy  of  credit,  and  at  another  of  the  redundancy  d 
circulation^  aa  the  cause  of  the  present  commercial  embar* 
rassments.  There  can  be  no  redundancy  of  drmlttigD 
where  the  paper  of  a  mixed  currency  is  convertible.  If  the 
paper  is  not  wanted  for  the  purpose  of  currency  it  ii  re- 
turned to  the  banks. ,  That  the  &et  ie  so,  the  elemeatsry 
principles  of  the  science  of  political  economy  woold  teodi 
us;  but  we  have  daily  and  abundant  evidence  of  its  troth 
in  the  bank  reports.  Thuawefind  by  the  reports  of  tiK 
Secretary  of  the  Treasury,  at  the  last  session,  upon  lite 
stste  of  the  finances,  that  while,  on  the  1st  day  of  Jtoovj, 
1836,  the  gross  amount  of  notes  issued  by  the  banks «» 
$140,000,000,  the  amount  in  circulation  was  only  |108,- 
000,000 ;  making  a  difference  of  $32,000,000,  which  ha<) 
been  returned  to  them,  and  remained  in  their  hands.  H«n 
I  might  advert  to  that  inaccuracy  in  matters  of  fact  vrbicb 
prevails  in  the  President's  message,  and  which  has  ben 
so  fully  and  ably  exposed  by  tbe  Senator  from  Georgii, 
[Mr.  Kixo,]  in  other  particulars,  and  which  is  manifeeted 
likewise  in  relation  to  this  very  matter  of  the  correncr. 
The  message  states  the  amount  of  paper  circulation  to  here 
been  $140,000,000  on  the  1st  of  January,  1836,  when,  in 
truth,  that  was  the  amount  of  notes  issued,  bat  of  whicb 
$32,000,000  had  been  withdrawn  from  circulation.  Tb? 
error  is  the  more  inexcusable  because  the  Secretsry  of  tbe 
Treasury,  in  his  last  annual  report  on  the  finaocef,  ir.«i< 
at  the  former  session,  in  that  part  of  it  which  treats  of  tbe 
mint  and  currency,  expUcitly  states  the  fact,  and  distia- 
guishes  between  the  gross  amount  of  notes  issued  and  the 
actual  circulation.  The  present  commercial  distress,  the 
first  symptoms  of  which  were  exhibited  in  New  Orleaos, 
in  the  failure  of  several  commercial  houses  there  for  an  im- 
mense amount,  owes  its  existence,  without  doubt,  to  the 
wild  spirit  of  speculation  which  was  prevailing  throafboot 
the  country,  and  to  the  employment  of  the  banking  cipit^ 
of  the  country  in  enterprises  which  were  not  of  a  commei- 
cial  character,  but,  being  in  their  nature  permanent  inTeflt* 
ments,  were,  in  effect,  dead  loans,  and  therefore  hostile  to 
the  interest  and  purposes  of  banking.  The  case  of  the 
planters  of  Mississippi  is  a  complete  illustration  of  the  vthoU 
subject.  They  were  in  the  habit  of  receiving,  on  loao, 
large  sums  of  money,  with  which  they  purchased  landi 
and  negroes,  and  pledged  their  crops  for  the  gradual  repey- 
ment.  This  was  done  by  drawing  bills  of  exchange  on  tbe 
merchant  in  New  Orleans;  and  these  bills,  being  accepted, 
were  afterwards  discounted  by  the  baidia.  'i'be  plaotef^ 
from  the  fall  in  the  price  of  their  great  staple,  cotton,  «n* 
unable  to  furnish  the  merchant  with  the  means  of  patio! 
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these  bills  when  thej  came  to  maturity,  and  the  merchant, 
on  his  part,  not  having  capital  enough  to  carry  on  his  other 
operations  and  meet  these  demands,  fails ;  which  disaster 
deranges  and  mars  the  whole  web  of  commercial  affairs. 

When  people  engaged  in  large  commercial  operations, 
And  enjoying  a  vast  and  almost  unbounded  credit,  sudden- 
ly fail,  a  shock  is  given  to  public  confidence  in  all  men  of 
business,  which,  for  a  time,  breaks  the  charmed  circle  of 
credit,  and  the  commeieial  world  falls  into  a  sort  of  syn- 
cope, from  the  suspended  action  of  the  great  principle  of  its 
vitaiity--commereial  confidence.     It  may  be  true  that  the 
great  increafe  of  hanking  capital  led  to  this  spirit  of  spec- 
u/dtion,  and  to  these  entorprises  and  employments,  which, 
not  being  of  a  commercial  nature,  ought  not  to  have  been 
undertaken  on  the  faith  of  banking  capital.     Yet  who,  I 
a^^k,  is  responsible  for  that  increase  of  banks  1     Who  but 
the  past  administration,  that,  in  its  lawless  act  of  the  re- 
moval of  the  depositee,  and  the  subsequent  destruction  of 
the  Bank  of  the  United  States,  gave  at  once  an  apology, 
as  well  as  created  a  seeming,  if  not  real,  necessity  for  the 
creation  of  new  banks  in  every  State  of  the  Union  1     Let  it 
never  be  forgotten  that,  in  tlie  year  1830,  the  second  year 
of  the  sdministration  of  Andrew  Jackson,  there  were  but 
330  banks,  with  an  estimated  capital  of  9 146, 192,268,  as 
appears  from  the  Secretary's  report  at  the  last  session  upon 
the  subject  of  the  banks ;  and  that,  in  the  last  year  of  his 
administration,  on  the  first  of  i>ecember,  1836,  there  were 
677  banks,  with  146  branches^  and  an  authorized  capital 
of  $378,421, 168. 

The  immediate  cause  of  the  suspension  of  specie  pay- 
ments, which  commenced  in  New  York,  the  great  commer- 
cial emporium  of  the  country,  was,  no  doubt,  the  unfavor- 
able condition  cf  the  foreign  eschange,  growing  out  of  the 
debt  which  bad  been  incurred  to  Great  Britain,  of  forty  or 
fifty  millions  rif  dollars.     Not  possessing  the  means  of  pay- 
ing that  d«bt  in  the  products  of  the  country,  nor  being  able 
to  procure  a  postponement  of  its  payment,  the  specie  of  the 
country  was  required  for  that  purpose,  as  the  only  article 
of  commerce,  which,  having  univerMl  value,  is  the  only  one 
which  is  every  where  exchangeable  for  all  other  commodi- 
ties ;  and  the  banks,  as  the  largest  depositories  of  that  arti- 
cle, were  called  upon  to  furnish  it.     But  what  was  their 
condition  1     They  had  been  crippled  in  their  resources  for 
the  supply  of  that  article  by  the  drain  which  had  been 
made  on  the  East  towards  the  West,  by  the  last  measure  of 
the  administration — the  specie  circular — which  had  the 
eScct,  as  was  most  ably  ond  satisfactorily  established  by  the 
Senator  from   Georgia,  [Mr.  Ktks,]  of  removing  it,  con- 
trary tj  all  the  laws  of  trade  and  of  common  sense,  from 
the  place  where  it  was  wanted  to  the  place  where  it  was 
of  no  immediate  use,  and  from  whence,  in  the  nature  of 
thing9,  it  must  be  forced  ultimately  to  return.     But,  in  the 
mean  time,  the  mischief  is  done.  The  banks  of  New  York, 
not  being  able  to  supply  the  demand  thus  created,  and  per- 
cc>iving  that  it  must  end  in  the  abstraction  from  their  vaults 
of  every  dollar  of  their  coin,  which  would  have  been  at- 
tended with  a  compulsory  suspension  of  specie  payments 
from  absolute  want  of  means,  and  accompanied  whh  the 
entire  prostration  of  their  credit,  they  determined,  by  an  im- 
mediate suspension  of  specie  payments,  to  save  that  credit, 
and  avoid  th?  shock  which  its  destruction  would  have  giv- 
en to  the  whole  community.    Their  suspension,  in  the  na- 
ture of  thingra,  led  to  the  same  measure  throughout  the 
countrv.      It  is  thus,  I  conceive,  sir,  most  apparent  that, 
if  the  commercial  distress  of  th»  country  be  owmg  to  the 
increase  of  banks  nnd  banking  capital  as  the  proximate 
cause,  the  past  administration  has  been  the  remote  cause, 
the  eattsa  causans  of  the  whole  difficulty;  and  that  it  is  equal- 
ly clear  that,  if  the  immediate  cause  of  the  suspension  of  sf>e* 
cie  payments  was  the  state  of  foreign  exchange  and  the  de- 
mand for  specie,  the  remoto  cause  was  the  specie  circniar 
of  Ueneral  Jackson.    We  might  here  be  tempted  to  exclaim, 
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**quam  parva  aapieniia  rtgiiur  mundus  /"  The  people 
of  this  countrv  have  had  a  lesson,  and  a  aevere  one,  in  the 
throes  and  convulsions  to  which  it  has  been  subject  under 
the  past  administration,  never  again  to  trust  the  helm  of 
Government  to  the  hands  of  any  man  who  is  not  possessed 
of  the  competent  attainments  and  training  of  civil  life ;  and 
that  it  is  not  sufficient  that  a  man  should  enjoy  the  repu- 
tation of  honesty  and  common  sense  to  entitle  him  to  claim 
from  the  Ametican  people  the  important  trust  of  presiding 
over  their  welfare,  without  any  familiarity  with  the  com- 
plicated interests  of  a  commercial  and  civilised  commu- 
nity. 

But  why,  sir,  I  ask  again,  this  hostility  to  the  lato  de- 
pnaite  banks  1  Why  this  new  experiment  1  I  will  toll 
you,  sir.  There  must  be  some  new  rattle,  some  new  straw 
to  please  and  tickle  the  grown  children  of  this  .nation.  I 
recollect  once  hearing  it  said  that  when  the  Count  Sundl- 
liers,  the  brother  of  the  lato  Emporer  Nsftoleon,  was  intro- 
duced to  President  Jackson,  the  latter  distinguished  indi- 
vidual said  to  the  count,  « I  have  always,  sir,  taken  your 
illustrious  brother  for  my  model  in  war."  This,  to  be 
sure,  was  very  modest.  And  if  one  should  be  disposed  to 
think  that  there  was  some  difference  between  the  cam- 
paigns of  Itsly  and  those  of  a  Creek  or  Seminole  war, 
between  the  invasion  of  Russia  and  that  of  Florida,  yet 
it  should  be  observed  that  the  remark  does  not  in^port 
equality,  but  merely  imitation;  and  we  all  know  that  a 
copy  may  be  more  or  less  humble,  according  to  the  means 
and  abilities  of  the  artist.  But  let  us  see  whether  this 
admiration  of  the  great  original  may  not  have  led  to  the 
adoption  of  some  of  his  maxims  of  civil  government.  I 
remember,  sir,  once  coming  across  a  passage  in  one  of  the 
works  of  that  celebratod  woman  Madame  De  Stael,  which 
gives  a  slight  sketch  of  the  character  and  policy  of  the 
Emperor ;  and  I  rememl»er  too,  that,  upon  recently  reading 
it,  I  was  struck  with  some  points  of  resemblance  in  the 
character  and  policy  of  the  two  men.  The  friends  of  the 
late  President,  who  knew  him  best,  will  judge  how  far  the 
resemblance  holds ;  but  it  seems  to  me  that  the  passage  may 
be  regarded  as  a  sibylline  oracle  of  the  events  of  the  last 
eight  years.  It  may  l>e  found  in  her  little  work  entitled 
"Ten  Years  Exile^"  and  runs  thus  in  the  English  transla- 
tion of  that  work : 

<■  While  we  have  seen  the  Cbri<«tian  Kings  take  two 
confessors  to  examine  tbeir  consciences  more  narrowly, 
Bonsparte  chose  two  ministers,  one  of  the  old  and  the  other 
of  the  new  regime,  whose  business  it  was  to  place  at  his 
disposal  the  Machiavelian  means  of  too  opposite  systems. 
In  all  his  nominations,  Bonaparto  followed  nearly  the  same 
rule  of  taking,  as  it  may  lie  said,  now  from  the  right  and 
now  from  the  left ;  that  is  to  say,  choosing  alternately  his 
officers  among  the  aristocrats  and  among  the  Jacobins. 
The  middle  party,  that  of  the  friends  of  liberty,  pleased 
him  less  than  all  others,  composed  as  it  was  of  the  small 
number  of  persons  who,  in  France,  had  an  opinion  of  their 
own.  He  liked  much  better  to  have  to  do  with  persons 
who  were  attached  to  royalist  interests,  or  who  had  become 
stigmatized  by  popular  excesses.  He  even  went  so  far  aa 
to  wish  to  name  as  a  counsellor  of  State  a  Conventionalist, 
sullied  with  the  vilest  crimes  of  the  days  of  terror ;  but  he 
was  diverted  from  it  by  the  shuddering  of  those  who  would 
have  had  to  sit  along  with  him.  Bonaparte  would  have 
been  delighted  to  have  given  that  shining  proof  that  he 
could  regenerate  as  well  as  confound  every  thing.  What 
particularly  characterizes  the  Government  of  Bonaparte  is, 
his  profound  contempt  for  the  intellectual  riches  of  human 
nature ;  virtue,  mental  dignity,  religion,  enthusiasm — these 
are  in  his  eyes  the  eternal  enemies  of  the  Continent,  to 
make  use  of  his  favorite  expression ;  he  wouUl  reduce  man 
to  force  nnd  cunning,  and  designate  every  thing  else  as 
folly  and  stupiditv.  The  English  particularly  irritate  him, 
as  they  have  found  the  means  of  being  honest,  as  well  as 
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successful — a  thing  which  Bonaparte  would  have  us  regard 
as  impossihle. 

'*I  do  not  believe  that  when  Bbnaparte  put  himself  at 
the  bead  of  afTairs,  ho  had  formed  the  plan  of  universal 
monarchy  ;  but  I  believe  that  his  system  was  what  he  him- 
self described  it  a  few  days  after  the  18th  lirumaire,  to 
one  of  his  friends :  Something  new  must  be  done  every 
three  months  to  captivate  the  imagination  of  the  French 
nation ;  with  them,  whoever  stands  still  is  ruined." 

We  observe,  sir,  in  the  course  of  the  late  administration, 
the  same  system  of  fusion.  First  a  little  democracy,  and 
then  a  little  feJeralism,  until  we  are  served  up  in  the  end 
with  a  ragout  of  both,  bat  so  artfully  compounded  and  sea- 
soned, that  the  original  ingredients  are  no  longer  to  be  dis- 
covered. This  leads  me  to  say  a  word  or  two  as  to  the 
origin  of  this  piebald  party.  It  took  its  rise  more  from  in- 
dividual interests  and  private  views — from  partialities  and 
antipathies,  than  from  any  oUier  cause. 

The  old  parties  into  which  fhe  country  had  been  so  long 
divided  had  ceased  to  have  any  practical  existence  undvr  the 
administration  of  Mr.  Monroe.  All  the  great  measures  of 
federal  policy  had  been  adopted  by  their  opponents.  The 
navy,  a  bank  of  the  United  States,  internal  improvements, 
the  system  of  light-houses  and  harbor^'-all  had  become  fa- 
vorite measures  with  the  dominant  party ;  and  tbe*ts  re- 
mained little  to  struggle  about  but  abstract  doctrines  of 
contraction,  which  had  not  sufficient  interest  with  the 
multitude  to  sustain  the  zeal  of  party  warfare.  Notwith- 
standing this,  the  federaliats,  aa  a^  body,  were  proscribed, 
and  the  demagogies  of  the  day  were  disposed  to  keep  alive 
the  ancient  animosity,  that  the  favors  of  Government  might 
be  confined  to  a  smaller  number  of  persons ;  very  widely 
considering  that,  as  the  days  of  miracles  had  gone  by,  and 
the  loavem  and  fishes  could  not  be  made  to  feed  the  whole 
multitude,  it  was  better  to  limit  the  number  of  mouths  to 
be  fed.  In  this  state  of  things.  General  Jackson's  preten- 
sions to  the  Presidency  were  brought  forward  ;  and  as  ho 
had  proposed,  in  his  celebrated  letter  to  Mr.  Monroe,  to 
destroy  the  monster  party  spirit-^for  it  seems  there  were 
monsters  in  those  days  as  well  as  at  present — and  had  le- 
commended  to  that  gentleman  to  act  as  the  President  of 
the  nation,  and  not  as  the  President  of  a  party ;  and  to 
make  his  appointments  indifferently  from  the  good  men  of 
both  parties,  he  enlisted  at  once  the  sympathies  of  the  fed- 
eralists in  his  favor.  They  hoped,  through  his  means,  to 
obliterate  the  ancient  party  names  and  distinctions,  and 
come  in  for  their  share  of  the  honors  and  emoluments  of 
the  Government.  Besides  many  of  them  felt  a  peculiar 
repugnance  to  his  opponent,  Mr.  Adams,  from  the  fact  of 
his  having  left  their  party ;  and  it  was  believed  that  if  he 
should  even  desire  to  act  liberally  towards  them,  the  }te- 
<:uliarity  of  his  position  as  a  convert  would  not  sufier  him 
to  do  so.  It  was  thus  that  General  Jackson  was  enabled 
to  substitute  for  the  old  parties  of  the  country,  one  which 
waa  founded  on  mere  personal  considerations,  upon  private 
motives,  private  partiaUlies,  and  private  resentments,  which, 
while  it  was  quite  as  intolerant  of  dissenters  as  the  former 
dominant  one  had  been,  required,  at  intervals,  from  lack  of 
any  settled  principles  of  conduct,  some  new  toy  for  its 
amusement,  something  to  captivate  its  imagination,  and 
inflame  its  zeal. 

Here,  then,  sir,  we  have  the  solution  of  those  various 
topics  which  have  been  thrown  out  as  rattles  to  the  com- 
munity. First,  retrenchment  and  reform,  which  ended  in 
augmented  disbursements,  and  increased  patronage  of  the 
Executive.  Secondly,  the  payment  of  the  public  debt, 
which  waa  continued  to  lie  represented  as  the  peculiar  merit 
of  his  administration,  although  the  natural  result  of  a  ays- 
tern  which  bad  been  organized  before  he  came  into  power; 
and  to  give  color  to  the  pretension,  the  fortifications  were 
neglected  and  public  improvements  abandoned,  that  an 
event  might  l)e  accelerated  which  must  speedily  occur,  and 


the  postponement  of  which,  for  a  few  years  rould  in  no 
degree  affect  the  real  welfare  of  the  conntiy.  Thirdly,  \U 
removal  of  the  Indians,  which  was  conducted  without  any 
regard  to  the  laws,  accompanied  with  every  variety  of  fraud 
and  oppression,  and  has  ended  in  a  disgneeful  -confiict 
which  has  brought  desolation  and  ruin  upon  a  large  difltrict 
of  country,  and  absoriied  millions  of  the  public  tressure. 
Fourth,  the  war  on  tlie  Bank  of  the  United  States,  whirb 
has  led  to  the  creation  of  between  thiee  and  fiMii  huadrpii 
Slate  banks,  now  denounced  aa  an  evil.  Fifth,  the  reiDoral 
of  the  deposites,  which,  in  its  accompanying  eiicamMance*, 
was  a  gross  violation  of  the  law,  and  of  the  spirit  of  the  con- 
stitution, and  was  followed  by  the  highest  comnerdt]  ^- 
tress  and  individual  ruin.  Sixth,  the  gold  cnrreacy,  whidi 
was  to  give  to  Isbor  a  solid  reward,  instead  of  oa  em^it  ? 
promise  to  pay ;  and,  aeventh  the  State  bank  vrttoo  of  fis- 
cal agency,  which  waa  to  furnish  the  country  with  t  better 
currency,  and  both  which  latter  meaiyrea  have  euM  io 
the  diaappes  ranee  of  all  coin,  and  the  aubatitatien  of  tu 
inconvertible  paper  as  the  circulating  mediiim ;  and  do«» 
eighthly,  this  footstep-administration  proposes  the  aib- 
Treasury  scheme,  which  ia  to  reston  ua  to  the  halcyos 
days  of  our  prosperity ;  and  which,  in  my  opinion,  will 
open  the  door  to  more  fraud,  conmplion,  and  nationtl  Ion, 
than  any  other  that  could  be  devised ;  and  will,  in  iu  tarn, 
be  abandoned  for  aorne  other  novelty,  if  the  people  of  this 
country  do  not  in  the  mean  time  see  fit  to  disoiiii  theie 
experimenters  from  their  service. 

There  have  been  some  minor  incideiitB  in  this  dnnu, 
thrown  in  to  heighten  the  eliect,  such  aa  the  quarrel  with 
the  Vice  President,  the  dissolution  of  the  unit  catMoet,  the 
difficulty  with  South  Carolina,  the  contest  with  the  ^ieotte, 
and  the  rupture  with  France.  'J*he  great  principle  of 
the  party  has  been  blind  obedience,  and  the  discipline  of 
the  camp  was  introduced  into  the  cabinet.  Indeed,  to  pas- 
sive has  been  that  obedience,  that  the  party  may  ley  clum 
to  the  encomium  which  the  barber  paaaed  upon  his  parrot. 
Gentlemen,  aaid  he,  one  day  to  some  persons  in  hii  ihop, 
my  parrot  is  a  bird  of  ancommon  intelligence.  I  will  gi^ 
you  a  proof  of  it.  Pretty  Poll,  who  ia  the  greatest  mtn  ia 
the  world  1  Anawer — General  Jackson.  And  who  is  the 
next  greatest  1  Answer— Pretty  Poll.  And  wbst  d^ 
General  Jackson  say  t  Answer — Damn  the  bank!  Aod 
what  does  Pretty  poll  say  1  Answer — Damn  the  btnk- 
You  are,  gentlemen,  said  the  barber,  my  parrot  uodrf' 
stands  General  Jackson's  politics  quite  as  well  as  he  doa 
himself. , 

I  come  now,  air,  to  consider  my  last  proposition  in  rWi* 
tion  to  the  measure  now  before  the  Senate,  which  it|  tbit 
this  sub-Treasury  scheme  is  less  safe  and  less  coovenietti 
and  more  liable  to  abuse  than  the  ngency  of  the  Suie 
banks.  Upon  this  point  I  have  the  authority  of  the  Secre- 
tary of  the  Treasury,  in  a  report  of  his  made  doring  the 
session  of  i835-'G,  and  also  the  authority  of  the  Scniior 
from  South  Carolina,  [Mr.  CAL«ovy,}  who  does  not  ap- 
pear, in  the  year  1834,  to  have  been  as  much  enamored 
of  the  scheme  of  individual  fiscal  agenta  and  specie  pay* 
ments  to  the  Government  as  he  does  at  present.  In  fai^ 
speech,  delivered  here  on  the  2 1st  March,  1834,  upon  Mr. 
WsBSTSa's  motion  for  leave  to  bring  in  a  bill  to  coniiDoe 
the  charter  of  the  Bank  of  the  United  Stales,  he  expressei 
himself  explicitly ;  the  point  which  he  is  urging  is  tbe  n^ 
cessity  of  restoring  the  equilibrium  between  the  speiie  snd 
the  paper  which  composed  the  currency,  and  the  qoestioo 
is  a«  to  the  means  of  doing  so.  AfVer  njecting  the  taiiof 
power  as  odious  and  unconstitutional,  and  atating  thai  (he 
mere  coining  power  would  have  but  a  limited  control  ov^ 
the  currency,  he  suggests  that  some  other  must  be  us^i 
and  then  states  that  the  most  immediate  and  obriotu  if,  ^ 
exclusion  of  every  thing  but  specie  in  the  receipu  of  tbe 
Guvernment.  He  then  proceeds  to  express  himself  a$^«^* 
lows : 
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"  But  there  ib,  in  mj  opinion,  a  strong,  if  not  an  in- 
superable, objaction  ngainst  resorting  to  tliis  measure,  re- 
sulting from  Uie  fact  that  an  exclusive  receipt  of  .specie  in 
the  Treasury  would,  to  give  it  efficacy,  and  ta  prevent  ex- 
tensive speculation  and  fraud,  require  an  entire  disciHinex- 
ion  an  the  part  of  the  Government  with  the  banking  sys- 
tem, in  all  its  forms,  and  a  resort  to  the  strong  box,  as  the 
means  of  preserving  and  guarding  its  funds^a  means,  if 
practicable  at  all  in  the  piescnt  state  of  things,  liable  to  the 
objection  of  being  far  less  safe,  economical,  and  eflicient 
than  the  present.*' 

Soch,  sir,  were  the  opinions  of  that  Senator  in  the  year 
1834,  wbcD  he  seems  to  have  considered  a  disconnexion 
between  the  Government  and  the  banks  as  an  evil  to  be 
dreaded,  not  a  measure  to  be  approved ;  and  a  resort  to  the 
Ftrong  box  as  being  liable  to  the'  objection  of  being  far 
less  safe,  economical,  and  efficient  than  the  present. 

[Mr.  CiLiOTrir  hero  desired  to  know  whether  the  Sena- 
tor fmm  Delaware  read  that  extract  from. his  speech  for  the 
purpose  of  convicting  him  of  inconsistencies  in  his  opin- 
ions and  coofsd  of  conduct  on  this  subject;  for  he  wished 
til  observe  that  he  could  not  admit  that  his  opinions  were 
to  be  gathered  from  one  extract  from  a  single  speech,  when 
be  had  delivered  several  others,  which,  if  all  taken  toge- 
ihfr,  would  show  that  his  opinions  were  unchanged  in  re- 
lation to  the  propriety  of  disconnecting  the  Government 
from  the  banks.] 

Mr.  Batard  replied  that  it  was  no  part  of  his  purpose 
to  convict  the  Senator  from  South  Carolina  of  inconsistency 
\n  hia  opinions ;  that  to  do  so  would  not  assist  bis  argu- 
ment, nor  be  agreeal>le  to  the  private  feelings  which  he 
entertained  towards  that  Senator ;  that  if  tlicro  was  aiVy  ap- 
parent inconsistency,  he  regretted  it;  but  that  he  cited  him 
&!«  authority  upon  the  particiilar  point  now  under  consider- 
ation, namely,  tlie  comparative  safety  of  the  public  treasure 
in  the  two  modes  of  keeping  it. 

Mr.  B.  then  proceeded.  The  President  of  the  United 
States,  in  treating  this  part  of  the  subject,  does  not  pres- 
ent the  matter  fairly ;  he  speaks  of  the  amount  of  the  pub- 
lic funds  likely  to  be  on  hand  at  any  one  time,  as  present- 
ing an  average  of  not  more  than  tliirty  thousand  dollars  in 
the  hands  of  any  one  officer.  But,  sir,  it  is  not  a  question 
of  average  The  receipts  of  many  individual  officera  will  lie 
ten,  twenty  times  tliat  sum,  in  a  very  short  space  of  time ; 
and  the  amount  in  their  hands  may  accumulate,  by  delays 
in  payments  or  transfers,  greatly  beyond  that  sum,  or 
twenty  times  that  sum.  The  President  further  treats  this 
question  of  safety  as  if  it  were  one  which  depended  on  the 
relative  strength  of  the  vaults  that  were  to  be  employed  for 
the  t'afe  keeping  of  the  public  treasure ;  whereas  the  real 
question  is  as  to  the  confidence  reposed  in  the  officer,  and 
his  official  fidelity.  No  one  fears  open  depredation  on 
either.  But  no  reasonable  man  will  pretend  to  say  that 
there  is  any  comparison  between  the  safety  of  funds  en- 
trusted to  a  single  individual,  checked  only  by  his  sense  of 
duty,  and  the  penalty  of  his  official  bond,  and  the  safety  of 
the  same  funds  deposited  in  the  vaults  of  a  bank  under  the 
check  of  daily  supervision  and  accountability  on  the  part 
cf  it^  officers,  and  secured  by  its  entire  means,  the  grt*ater 
part  of  which  could  not  be  the  subject  of  depredation  or 
fraudulent  abstraction.  But,  sir,  I  am  not  disposed  to  be 
'^atisiietl  with  any  vague  conjectures  on  this  subject,  or 
fliobty  reasoning  about  probabilities.  I  appeal  to  ex  peri- 
rnre  as  the  only  true  guide;  I  call  in  its  light,  and  I  ask 
what  arc  the  IcKsons  which  wo  derive  from  it  ?  Let  me 
for  a  moment  draw  tlio  attention  of  the  Senate  to  the  case 
of  ihe  receiver  at  Fort  Wayne,  in  Indiana,-  reported  to  the 
lat^t  iscssion  of  fJongreas,  as  furnishing  an  illustration  of  the 
manner  in  .which  money  may  accumulate  in  the  hands  of 
a  public  officer  by  a  slight  neglect  of  his  instructions,  and 
the  kind  of  reasoiw  which  may  Iks  given  for  not  complying 
strictly  with  them. 


It  appears,  then,  that  this  officer,  instead  of  a  sum  of 
$30,000,  which  the  President  supposes  is  the  average 
amount  which  would  be  in  the  handa  of  any  officer  at  any 
one  time,  had  accumulated  in  his  hand,  between  the  7th 
of  March  and  the  1st  of  June,  the  sum  of  $601,380 ;  and  that 
he  madl  no  depositcs,  as  in  duty  bound,  from  the  7th  of 
March  to  the  15th  of  June.  That  both  he  and  his  relative 
had  been  in  the  habit  in  the  office  of  shaving  money  ;  in 
other  words,  exdianging  money  which  could  not  be  re- 
ceived for  public  lands,  at  a  rate  of  discount  varying  from  3 
to  5  per  cent. ;  and  that  ho  was  in  the  habit  of  taking  in 
five-dollar  notes,  contrary  to  his  orders ;  for  doing  which  he 
received  a  premium.  All  this  is  clearly  established  by 
the  document  to  which  I  refer.  Under  these  circumstances, 
we  find  a  late  Senator  of  the  United  States  writing  to  the 
Secretary  of  the  Treasury  in  relation  to  this  officer,  in  the 
following  strain  :  That  he  is  reputed  to  be  an  honest  and 
honorable  man,  and  tliat  the  Senator  did  not  ihink  he  had 
intentionally  done  wrong.  And  then  proceeds  to  express  » 
himself  as  follows:  *'  It  would,  to  some  extent,  produce  ex- 
citement if  he  were  removed,  for  he  has  many  warm  and 
influential  friends,  both  at  Fort  Wayne  and  in  Dearborn 
county,  from  which  he  removed  to  his  present  residence. 
Better  let  it  be." 

At  a  subsequent  |)eriod  we  find  this  officer  assigning  to 
the  Secretary  as  a  reason  for  not  going  to  deposite  funds 
in  his  hands,  that  bin  democratic  friends  thought  he  ought 
not  to  leave  the  place  until  after  the  Presidential  election, 
which  was  to  take  place  eleven  days  afterwards.  The  let- 
ter is  as  follows : 

••Recxivxr's  Opfice, 

"  Fort  Wai/ne,  Oct,  27,  1836. 

<*  SiK  :  This  is  to  inform  you  that  I  have  forwarded  to 
the  deposite  bank  one  hundred  and  four  thousand  dollars,    • 
in  silver,  there  to  remain  until  I  arrive  with  the  gold  and 
paper. 

**  My  democratic  friends  think  that  I  ought  not  to  leave 
until  after  we  bold  our  election  for  President,  on  the  7th 
of  November,  which  I  have  concluded  to  await,  and  shall 
leave  on  that  evening,  or  the  next  morning,  to  depot-itr, 
with  all  the  funds  on  hand  up  to  that  time." 

Now,  sir,  it  may  be  asked,  why  the  gold  and  pa|;er  was 
not  forwarded  at  the  same  time  that  the  silver  was  des- 
patched. But  without  going  further  into  the  case,  what 
has  been  stated  is  sufficient  to  show  the  manner  in  which 
the  greatest  abuses  might  take  place  under  the  proposed 
system  of  making  the  public  officers  the  depositaries  of  the 
public  funds,  and  the  inducement  which  may  exist  to 
practise  those  abuses,  although  the  officer  may  be  honestly 
disposed.  In  this  case  I  do  not  know  that  the  Government 
ultimately  lost  any  thing  by  this  officer  r  but  if  it  did  not, 
that. only  shows  his  individual  honesty,  but  does  not  prove 
that  the  system,  which  would  make  him  not  only  the  re- 
receiver,  but  the  keeper  of  the  public  treasure,  is  not  liable 
to  the  abuses  I  have  pginted  out.  Not  only  would  th*e 
officer  have  to  resist  the  importunity  of  friends  in  momentH 
of  the  greatest  necessity  and  distress,  and  the  temptations 
of  avarice  on  his  own  part,  but  the  solicitations  of  his  po- 
litical friends,  in  moments  of  party  strife,  when  bis  office 
and  means  of  subsistence  might  be  at  stake :  and  he  would 
be  told  that  his  democratic  friends  required  a  little  pecuni- 
ary assistance;  that  a  loan  to  A,  and  another  to  B,  and  a 
third  to  C,  would  help  the  cause ;  aud  that  success  would 
secure  him  from  diwovery  ;  or,  if  discovered,  from  reproof 
on  the  part  of  his  superiors.  And,  sir,  let  me  add,  that  if 
yielding  to  the  prompting  of  avarice,  the  claims  of  distress, 
or  the  solicitations  of  political  friends,  he  should  becoine  a 
dafaulter,  we  should  have  some  Senator  or  active  partisan 
hinting  to  the  Government  that  his  removal,  or  punishment 
would  produce  excitement,  and  the  inaitcr  had  better  be  let 
alone.     Suffer  me  now  to  draw  the  attention  of  the  Senate 
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^  to  the  reports,  made  at  the  last  session,  of  the  balances  due 
from  the  collectors,  the  reoeivera,  and  the  postmusters,  all 
of  whom  arc,  by  this  bin>  to  be  made  fiscal  agents ;  and 
let  us  sec  what  lessons  are  to  be  drawn  from  them.  And, 
first,  as  to  the  collectors ;  there  are  twenty-seven  pases  re- 
ported, four  of  which  exhibit  balances  upwards  of  $30,000 
each — one  case  of  $5S,000,  one  of  $80,000  and  one  of 
$109,000.  So  much  for  the  President's  average  of 
$30,000.  As  a  sample  of  the  practical  results  of  such 
cases,  take  the  following : 

<*Andrew£rwin,  Tennessee,  $58,397  28.  Suit  ordered 
March  17,  1829.  Judgment,  October  term,  1830,  for 
$92,635.  Execution  issued  October,  1830.  In  the  mar- 
shal's report  for  November,  1830,  ho  remarks  as  follows: 
*  reported  insolvent.'  In  a  letter  dated  January  30,  1837, 
from  the  district  attorney,  he  advises  that,  upon  the  strict- 
est scrutiny  of  proof  by  him  in  this  case,  he  is  satisfied  that 
it  would  be  a  useless  undertaking  to  file  a  bill  of  discovery, 
as  all  the  responsible  parties  had  previously,  in  the  case  of 
private  creditors,  denied  any  indebtedness  or  Uability  to 
Colonel  Andrew  Erwin,"  Ac. 

I  will  cite  one  other  case. 

"Robert  Cochran,  Wilmington,  $109,232  49.  Suit 
ordered  September  10,  1821,  for  $143,922  68.  Judgment 
May  term,  1823,  for  145,361  90.  Balance  reduced  by 
subsequent  settlements  up  to  July,  1835,  to  $109,232  49. 
The  district  attorney  advises  that  he  obtained  a  decree  of 
the  court  at  November  term,  1828,  a;galn8t  William  Watts 
Jones,  trustee  of  Cochran,  for  $9,725  05,  with  interest 
from  the  7th  of  February,  1825,  till  paid.  Balance  of 
claim  desperate." 

In  the  instance  of  the  receivers,  there  are  twenty-eight 
cases  reported  of  which*  five  are  upwards  of  30,000,  and 
one  of  $110,000  ;  the  details  are  generally  in  olvency  of 
principal,  sureties  not  to  be  found,  or  indulgence  granted 
to  sureties,  and  judgments  with  a  return  of  no  property. 
In  the  instance  of  the  postmasters,  there  are  144  octavo 
pages  filled  with  the  names  of  defaulters,  numbering  prob- 
ably little  short  o(  2.000 ;  for,  sir,  I  bad  not  the  patience 
to  count  them  all,  but  estimated  the  whole  from  the  con- 
tents of  a  few  pages.  The  amounts  due  from  them  respec- 
tively are  not  generally  large,  for  many  of  them  receive 
very  little,  but  exhibit  an  aggregate  of  $209,398  40,  of 
which  $110,400  84  is  admitted  to  be  "not  collectable." 
This  class  of  officers,  too,  are  to  become  fiscal  agents,  and 
having  shown  a  disposition  to  keep  for  their  own  use  tlie 
small  amount  of  public  money  they  have  heretofore  been 
able  to  collect,  are  now  each  to  be  intrusted  with  keeping, 
,  for  the  public^  the  President's  average  of  $30,000  of  the 
pubblic  revenues.  But,  sir,  there  is  one  case  among 
these  which  I  cannot  suflTer  to  pass  without  more  particular 
notice,  exhibiting,  as  it  does,  a  curious  feature  in  the  de- 
tails of  official  vigilance.  It  is  that  of  Francis  P.  Blair, 
the  editor  of  the  Globe,  who  was  the  surety  of  Samuel  B. 
'  Crockett,  of  Frankfort,  Kentucky.  The  balance  due  from 
Crockett  on  the  Ist  of  April,  1822,  was  $1,395  64,  and 
(he  following  note  is  appended  to  the  case: 

**  Suit  ordered,  and  judgment  obtained,  May,  1824,  for 
$1,827  01:  credited  by  $431  47;  penally  remitted  by 
Postmaster  General,  leading  balance  as  stated ;  application 
for  relief  refused  by  the  Department  December  30,  1825; 
fieri  facias  issued  and  relumed  March  1826;  no  estate 
found ;  information  was  sought  by  the  Department  relative 
to  the  parlies,  November  30,  1836;  referred  to  the  district 
attorney  December  30,  1835  :  aUo  wrote  to  him  February 
13,  1837." 

So  that  it  seems,  Mr.  President,  here  is  a  case  origina- 
ting in  1822,  more  ihwn  fifteen  years  ago,  in  which  judg- 
ment was  obtained  more  than  thirteen  years  since  and  we 
are  gravely  told  that  on  the  30th  of  November,  1*835,  the 
Department  was  seeking  information  relative  to  the  parlies  ; 
when  one  of  those  parties,  Francis  P.  Blair,  the  surety,  was 


living  under  the  very  eyes  of  the  Govemmeot,  in  biUu  of 
daily  sodal  and  political  intercourse  with  the  Pren^eDt, 
and  with  the  head  of  the  Dpartment,  and  receiving  thou- 
sands of  dollars  as  the  printer  to  the  House  of  Kepraenta- 
lives ;  and  yet  the  official  eyes  of  the  Department  could  not 
see  him.  Such,  sir,  will  be  the  reeultsof  this  s^fatem  if  car- 
ried into  effect.  I  do  not  mean  longer  to  IreFpags  on  the 
patience  of  the  Senate,  but  allow  me  in  concluaon,  to  sbj, 
that  if  this  system  is  adopted,  which  has  nothing  on  etrtfa 
to  recommend  it  but  its  novelty  as  an  eiperimeot,  and 
which  defeats  its  alleged  objects  in  relation  to  the  currracy, 
there  will  be  exhibited  a  scene  of  fraud,  pecubtion,  and 
political  corruption,  which  has  never  been  witnesaed  before 
in  this  country,  and  seldom,  perhaps,  in  any  other.  . 
When  Mr.  Bataud  had  concluded, 
Mr.  CALHOUN  followed  in  explanations. 

ATTORNEYS'  FEE  BILL. 

Mr.  GRUNDY  asked  the  Senate  to  take  up,  iofomuillT, 
the  *<bill  regulating  the  fees  of  the  district  attoraeyi  m 
the  renewal  of  merchants*  bonds."  No  objection  being 
made,  the  bill  was  taken  up  and  read  a  second  time. 

The  bill  is  as  follows  : 

A  Bill  to  regulate  the  fees  of  District  Attorney r,  in  certain 

cases. 
Be  it  enaded  by  the  Senate  and  House  ofRepruenic- 
tivea  ofthe  United  States  of  America  in  Congrtsi  asHm- 
hledi  That  upon  every  extension  of  a  custom-hoiuc  boLd, 
granted  under  the  instructions  ofthe  Solicitor  of  the  Treas- 
ury, the  district  attorney  shall  be  entitled  to  the  %m  -i 
five  dollars,  to  be  paid  by  the  person  applying  for  indoi^ 
taining  such  extension ;  and  no  other  charge  or  corope.i»> 
tion  whatever  shall  be  made,  or  allowed  to  any  distiict  al- 
toriiey  for  his  services  in  any  case  of  the  extension  of  aciu 
tom-house  bond. 

Mr.  G;  briefly  explained  the  views  of  the  committef  is 
relation  to  the  bill  before  them.  The  object  was  lo  fii 
some  uniform  price  for  the  services  of  district  attonicys  in 
such  cases.  The  fees  varied  materially  in  some  of  the  dif 
ferent  States,  and  in  some  he  believed  no  compensation 
was  allowed.  The  present  sum,  Mr.  G.  thought  wu,  ic 
cording  to  his  judgment,  about  a  fair  equivalent.  Filling 
up  a  bond  was  not  the  only  duty  performed  by  the  di«trici 
attorneys;  they  had  to  look  into  the  conditions  of  principil 
and  sureties,  &c. 

Mr.  WEBSTER  was  of  opinion  that  the  bill  as  report 
ed  would  not  reach  the  mischief — it  did  not  probe  dwf 
enough  for  that.  The  fees  of  the  Government  officenii 
New  York  were  ten  times  greater  than  those  of  Bo^cr^ 
Baltimore,  or  Charleston,  and  he  was  desirous  that  ibey 
should  be  restricted  within  some  reasonable  limit*,  for  at 
present  they  were  Iteyond  all  reason.  The  office  of  ib? 
district  attornoy  of  New  York  produces  more  than  tkr 
salary  of  the  President  of  the  United  States,  and  the  clerk 
received  more  than  would  pay  the  annual  salary  of  tk^ 
Chief  Justice  of  the  United  States.  'Jhere  was  not  on!? 
gross  enormity,  but  gross  inequality  in  this  business,  wtu'li 
the  bill,  in  his  estimation,  was  not  calculated  to  cure. 

Mr.  GRUNDY  was  of  opinion  that  the  bill  as  reported, 
covered  all  that  the  resolution  of  the  Senaior  from  Mi<^<» 
chusetts  had  referred  \o.  The  Senator  should  have  attrn'i 
cd  to  the  subject  when  before  the  committee.  It  coold  jj-^ 
be  expected  that  a  full  examination  of  the  modes  of  lakia: 
fees  as  regulated  in  the  different  States,  would  be  gone  int' 
at  a  juncture  like  the  present.  The  committee  bad  pre 
pared  an  adequate  remedy,  in  its  opinion,  for  the  evil  com- 
plained of.  Mr.  G.  expressed  his  willingness,  ho^vcvcr,  >( 
SI  proper  time,  to  go  into  the  subject,  and  have  a  thorcnic^ 
reformation  oif  the  whole  business  of  fees. 

Mr.  WEBSTER  then  proposed  the  following  »infoJ' 
menc,  which  he  thought  would  cover  all  the  ground: 

Ssc.  2.   And  that  no  suit  ehall^be  brought,  or  co^JiU^' 
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carred,  on  any  bond,  for  the  renewal  of  which  provinion  ia 
made  by  law,  unless  the  party  or  partiea  shall  neglect  to 
applj  for  such  renewal  for  more  than  twenty  days  after  the 
maturity  of  such  bond. 

Mr.  Wkbstsr  explained  the  object  of  his  amendment 
to  be  to  prevent  what  are  called  *<  snap-judgments,"  and 
other  tricks  employed  by  pettifoggers. 

Mr.  BUCHANAN  thought  the  matter  required  more 
consideration,  and  moved  to  postpone  it  until  to*morrow; 
which  motion  was  agreed  to. 

SUB-TREASURY  BILL. 

The  Senate  resumed  the  consideration  of  the  bill  for  a 
sub-Treasury  system.  (Informally  suspended  to  allow  of 
the  consideralioii  of  the  Attorneys'  Fees  bill.) 

Mr.  WRIGHT  rose  and  said'  that,  but  for  his  situation 
upon  the  committee,  which  reported  the  bill  upon  the  table, 
he  should  not  only  not  feel  it  to  be  his  duty,  but  be  should 
Dot  even  feel  excused,  for  occupying  the  attention  of  the 
Senate  at  this  time,  and  adding  to  this  already  full  debate. 
Indeed,  so  extensively  had  all  the  important  points  present- 
ed by  the  various  propositions  been  referred  to,  and  ably 
debated,  by  those  who  bad  preceded  him,  that  he  should 
feel  justified  in  preserving  silence,  had  not  certain  charges 
been  made  against  the  committee,  touching  the  discharge 
of  their  duties,  which  he  fell  himself  compelled  to  notice. 
He  did  not  use  the  term  **  charges"  in  any  offensive  or  im- 
proper sense,  but  as  expressing  strong  differences  of  opin- 
ion between  himself  and  those  who  had  complained. 

The  reference  of  this  and  all  the  other  important  subjects 
which  had  occupied  the  attention  of  the  Senate  during  its 
present  session,  to  a  single  committee,  though  strictly  ap- 
propriate, had  necessarily  devolved  upon  the  members  of 
that  committee  some  labor,  great  anxiety,  and  high  and 
delicate  responsibilities.  It  was  impossible,  therefore,  that 
any  one  of  them,  and  mo^t  especially  any  one  of  the  ma- 
jority of  the  committee,  who  had  concurred  in  its  reports, 
could  have  listened  to  this  debate  with  any  other  than  the 
most  interested  feelings ;  nor  could  they  pass  in  silence, 
charges  of  insensibility  to  the  crisis,  and  its  influence  upon 
all  the  citizens  of  the  country,  or  of  a  culpable  neglect  of 
any  important  duty  confided  to  them.  What,  then,  were 
the  charges  to  which  be  had  referred  ? 

The  first  was,  that  the  committee  had  con6ned  their  de- 
liberations, and  the  measures  they  had  proposed,  simply  to 
(he  wants  of  the  Government,  in  disregard  of  the  higher 
and  paramount  wants  of  the  people.  It  had  been  said  that 
the  great  and  important  purpose  of  this  extra  convention  of 
Congress  was  to  relievo  the  people,  and  that  the  wants  of 
the  Goverimient  were  secondary  and  unimportant  in  tho 
(^omparison.  He  did  not  himself  understand  this  new  doc- 
trine of  a  separation  of  interests  between  tho  Government 
and  tlie  people.  He  had  supposed  that  the  wants  of  the 
people,  which  it  was  within  the  constitutional  power  of  the 
(.fovernmcnt  to  relieve,  were,  of  necessity,  the  wants  of  the 
(rovcrnment  itself;  nor  could  ho  understand  how  it  9nA 
poseihio  that  the  Government  could  have  any  want,  which 
^^as  not  a  want  of  the  people.  The  public  Treasury  want 
money.  Is  that  a  want  of  tho  Government  and  not  a  want 
of  the  people  t  For  what  is  the  money  wanted  ?  To 
carry  out  the  dearest  interest  of  the  people,  in  all  tho  ob- 
jects of  a  good  Government,  of  a  Government  of  their  own 
choice.  Why  is  the  want  of  money  for  the  public  Treas- 
ury a  want  of  tho  Government  1  Simply  because  it  is  a 
want  of  the  people,  inasmuch  as,  without  it,  their  Govern- 
ment cannot  be  carried  on. 

Ho  would  examine,  for  a  motnent,  tlic  measures  which 
the  committee  had  reported  to  the  Senate,  that,  in  that 
v^  ay,  it  might  be  seen  what  wns  their  tendency  and  effect, 
and  how  far  the  committee  had  l>cen  derelict  in  their  atten- 
tion to  the  wants  of  the  citizens  generally,  or  in  proposing 
Huch  measures  of  relief  as  the  Uovcrnment  could  adopt. 


He  certainly  did  not  intend  to  discuss  now  measures  which 
had  passed  the  Senate  and  gone  to  the  House  many  days 
since,  but  he  trusted  a  reference  to  these  measures,  for  the 
purpose  he  had  avowed,  would  be  not  only  pardonable,  but 
proper. 

The  first  was  the  bill  to  postpone  the  transfer  of  the 
fourth  instalment  of  the  deposite  with  the  States.  The 
committee  found  that  the  existing  law  made  it  the  duty  of 
the  Secretary  to  make  this  transfer  to  the  States,  of  about 
nine  and  one  third  millions  of  dollars,  on  the  first  day  of 
the  present  month;  on 'yesterday.  They  found  that  the 
means  in  the  Treasury,  irora  which  alone  it  could  be  made, 
were  in  the  late  deposite  banks,  and  in  the  deferred  and 
unpaid  merchants'  bonds  for  duties.  If  the  transfer  must 
be  nmde,  tho  banks^  and  the  merchants  must  be  called  upon 
for  immediate  payments,  to  enable  the  Treasury  to  make  it. 
Consequently,  the  customers  of  the  banks,  and  of  the  mer- 
chants, must  be  called  upon  to  pay  them,  that  they  might 
be  able  to  pay  the  Government.  The  committee  suppc«ed 
it  impolitic  to  make  the  call,  and  oppress  the  debtor  citi* 
zens,  merely  that  the  Treasirry  might  obtain  the  money  to 
transfer  for  safe^keeping.  •  They  considered  it  wiser  and 
better  to  postpone  the  transfer  and  give  time  to  the  banks 
and  merchants  to  pay.  Therefore,  they  presented  the  bill 
in  question :  and  was  it  not  a  rcliif  H>ill  ?  Did  any  one 
look  on  it  as  a  relief  to  the  banks  and  merchants  only  ? 
Did  any  one  suppose  that  the  banks  actually  had  in  their 
possession,  locked  up  in  their  vaults,  the  money  they  owe 
to  the  Government,  or  that  the  merchants  were  in  funds  to 
pay  their  deferred  bonds,  without  a  call  upon  their  custo- 
mers ?  On  the  contrary,  did  not  all  know  that  the  banks 
had  loaned  these  moneys  in  the  ordinary  course  of  their 
banking  operations,  and  that  they  could  not  pay  without 
collecting  these  loans  at  this  diilicult  period  for  borrowers  to 
pay  ?  Did  not  all  know  that  the  inability  of  the  importing 
merchants  to  pay,  proceeded  from  the  inability  of  their  cus- 
tomers to  pay,  and  that,  if  pressed  for  payment  by  tiie  Go- 
vernment, they  must  pi  ess  those  customers'!  And  who 
arc  tho  customers  of  tho  banks  and  the  merchants?  Are 
they  not  the  people,  and  the  whole  people  ?  Would  any 
one  say,  then,  that  this  was  not  a  relief  bill  ? .  That  this 
was  a  bill  for  the  Government,  and  not  for  the  people! 

The  second  bill  reported  by  the  committee,  was  to  au- 
thorize the  emission  of  ten  millions  of  dollars  in  value  of 
Treasury  notes  ;  in  this  form  to  borrow  upon  the  credit  of 
the  United  States  the  sum  often  millions  of  dollars  in  mo- 
ney— and  for  what  1  To  enable  the  Treasury  to  get  on, 
and  cprant  time  to  the  debtor  banks  and  merchants.  The 
committee  found  the  Treasury  in  want  of  means  to  answer 
the  ordinary  calls  upon  it,  and  that  those  means  roust  be 
re-alized,  cither  from  a  prompt  collection  of  the  demands 
due  to  it.  Of  from  moneys  raised  upon  public  credit.  For 
the  reasons  which  induced  them  to  recommend  a  postpone- 
ment of  the  further  depo^ites  with  the  States,  tliey  were 
also  induced  to  present  this  bill  to  the  Senate,  and  thus,  fo 
for  as  the  current  calls  upon  the  Treasury  should  require 
it,  to  interpose  the  public  credit  lietwecn  the  wants  of  the 
Government  and  the  rigid  collection  of  its  dues.  Was  this 
bill  to  be  considered  in  the  mere  light  of  a  care  for  the  Uo- 
vcrnment, without  regard  for  the  interests  of  the  citizens  ?^ 
Who  were  to  be  affected  by  a  prompt  and  rigid  collection 
of  the  public  dues  1  Not  the  Govcnimmt,  or  the  Treasu- 
ry, but  tho  public  debtors.  Who  were  the  public  debtors  ? 
The  bunks  and  the  merchants  immedistely :  the  borrowers 
from  the  banks  and  the  customers  of  the  merchants  sub- 
stantially.  And  who  were  the  borrowers  from  the  bank ;> 
and  the  customers  of  the  merchants  but  the  people  of  the 
country. 

The  third  bill  reported  by  the  committee  was  to  grant 
time  to  the  ini|>orting  merchants  upon  their  bonds  due,  and 
to  become  due,  for  a  year  from  the  preseni  lime.  The  ex- 
tension, assented  to  by  the  commiUee,  and  ordered  by  the 
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Senate,  was  nine  months  upon  each  bond.  Would  any 
one  question  that  that  was  a  relief  measare  to  the  mer- 
chants t  Did  any  one  suppose  that  the  relief  afforded  by 
that  bill  was  designed  to  reach  no  further  than  the  mer- 
chants who  owed  the  bonds  T  No,  sir.  It  was  the  cus- 
tomers of  those  merchants,  the  persons  who  had  purchased 
for  consumption  and  uoc  the  goods  upon  which  the  duties 
were  payable,  that  the  bill  was  to  relieve.  Few,  com- 
paratively, of  those  who  occupy  these  seats  would  have 
voted  for  that  measure,  had  its  influence  and  action  been 
confined  to  the  merchants  only.  But  they  could  not  in- 
dulge their  debtors  unless  they  could  be  indulged  by  the 
Government,  because  they  must  collect  if  they  must  pay. 
To  enable  them  to  grant  the  indulgence  which  the  state  of 
the  times  and  the  condition  of  the  monetary  affairs  of  the 
country  demanded,  was  the  design  and  object,  and  would 
be  the  effect,  of  the  bill.  Who,  thru,  would  deny  to  it  its 
^  relief  character  1 

The  fourth  bill  which  the  committee  presented  for  the 
acceptance  of  the  Senate,  was  one  to  extend  a  proportion- 
ate indulgence  to  the  late  deposite  banks  for  the  payment 
of  the  balances  >emaining  due  from  them  to  the  public 
Treasury.  It  was  true  that  these  institutions  stood  upon  a 
different  footing  from  tlie  merchants.  They  had  merely 
received  the  public  moneys  for  safe-keeping.  The  moneys 
were  legally  and  technically  in  the  Treasury,  but  were  they 
there  in  fact!  Could  the  IVcasurer  command  them  for  the 
uses  of  the  Government  or  the  people  t  No.  They  were 
unavailable  funds  in  the  Treasury.  And  why  were  they 
unavailable  funds  ?  Because  the  banks  had  got  them  locked 
in  their  vaults,  and  were  not  willing  to  pay  them  upon  de- 
mand t  No,  sir :  but  becauM  the  banks  had  them  not;  be- 
cause they  were  loaned  to  the  customers  of  the  banks,  the 
citizens  of  the  country,  who  could  not  pay  on  demand. 
The  relation  of  debtor  antl  creditor,  in  its  ordinary  ac- 
ceptation, was  not  intended  to  be  created  by  the  law  estab- 
lishing the  late  bank  deposite  system.  It  was  a  mere  agen- 
cy for  the  safe  keeping  of  the  money,  which  the  law  recog- 
nised, but  that  agency  had  been  turned  into  the  relation  of 
debtor  and  creditor  by  the  failure  of  the  banks  to  ful61  on 
their  part— into  the  most  unpleasant  relation  of  debtor  and 
creditor  ;  a  creditor  who  wants  and  debtors  who  cannot  pay. 
Indulgence,  therefore,  became  a  matter  of  interest  to  tlie 
creditor,  as  adding  to  the  chances  of  eventual  payment;  and 
of  favor  to  the  debtors,  as  giving  them  time  to  collect  the 
means  for  payment.  To  whom,  then,  was  the  favor,  the 
relief,  extended?  To  the  banks  or  to  their  customers? 
Most  assuredly  to  the  laUer.  The  banks  could  pay  if  they 
could  collect;  and,  if  compelled  to  pay,  they  would  bo 
compelled  to  collect.  Their  power  to  indulge  depended 
upon  the  indulgence  extended  to  them;  and  could  it  be 
said  that  a  measure  giving  to  them  four,  six,  and  nine 
months,  to  pay  their  balances  lo  the  Treasury,  was  a  meas- 
ure solely  confined  to  the  protection  of  the  Government, 
without  reganl  to  the  relief  of  the  fieople  ? 

These  were  the  first  four  bills  presented  by  (ho  commit- 
tee to  the  8en8tc,  and  yet  they  were  told  that  they  had  for- 
gotten the  suffering  interests  of  our  great  community  in 
their  cxchisy^e  care  for  the  Government  and  its  officers. 
Was  the  charge  just  or  merited  ?  Those  bills  had  all  re- 
ceived the  final  action  of  the  Senate,  and  all,  save  one,  had 
piissed  this  body  by  nearly  unanimous  votes,  while  that 
one  had  passed  by  a  large  majority.  It  was  true  that  the 
connexion  between  them  was  intimate,  and  that,  to  a 
greater  or  less  extent,  each  subsequent  one  was  predicated 
upon  the  success  of  its  [trcdeccssor,  while  all  were  most  ul- 
timately connected  with  the  condition  and  action  of  the 
public  Treasury. 

Indeed,  it  was  but  randid  to  say  that  the  committee 
knew  of  no  direct  relief  which  Congress  could  properly  af- 
ford to  the  distresses  of  the  people  of  the  country,  but  such 
as  should  grow  out  of  the  existing  connexion  between  tho 


means  of  the  Treasury  and  the  banking  and  loercinUle  in- 
terestfl.  These  bills  covered  all  that  ground,  and  no  dif- 
ference of  opinion  could  poasibly  exist  as  to  them,  tinlf«s 
it  should  arise  upon  the  principle  of  indulgence,  or  the 
time  of  indulgence.  No  such  difference  hsd  Iweo  mani. 
fested  in  the  action  of  the  Senate  upon  the  respcctiic 
measures,  and  therefore  it  was  right  to  assome  that  nmtt 
existed.  Some  had  supposed  that  it  waa  the  doty  of  Con- 
gress to  borrow  the  nine  and  one-third  millions,  covered  br 
Uie  first  bill,  that  it  might  be  transferred  to  the  Sutn  for 
safe-keeping ;  and  propositions  having  that  tendeacr  hid 
been  prtocnted  to,  and  acted  upon,  by  the  Seosle,  hut 
they  did  not  meet  with  favor.  The  body  did  not  ceem  to 
suppose  that  such  a  disposition  of  the  public  credit  vaaU 
be  a  measure  of  relief  either  to  th«  Govenuoent  or  the 
people,  and  it  was  rejected. 

Take,  then,  the  four  measures  referred  to,  sam  ihera 
up  in  their  combined  action,  and  to  what  do  they  vdoqqI 
as  relief  to  the  community  ?  The  first  is  equal  to  t  for- 
l)earance  to  collect  nine  and  one-third  millions  of  dollars 
from  the  customers  of  the  banks  and  the  merchants,  to  be 
transferred  to  the  States  for  safe  keeping.  The  thref  l»t 
authorize  a  loan,  upon  the  public  credit,  to  the  unooflt  of 
ten  millions  of  dollars,  to' pay  the  cxpenaes  of  theiiovrro- 
ment  and  meet  the  public  appropriations,  and  a  forbetranre 
of  the  collection  of  that  sum  from  the  public  debtors,  Ihai 
they  too  may  be  able  to  forbear  collections,  at  this  trrin; 
period,  from  those  who  are  indebted  to  them.  Here,  ibtr, 
is  direct  and  positive  relief  to  the  amount  of  nineteen  uni 
one-third  millions  of  dollars.  Might  he  not,  theo,  s-4 
with  some  force  and  some  justice,  whether  the  rominiitec 
were  obnoxious  to  the  charge  of  having  forgotten  the  in- 
terests of  the  people  in  their  care  for  the  Govemnient' 
He  would  here  dismiss  this  topic. 

The  next  and  only  remaining  charge  against  therotr 
roittee  which  he  proposed  to  notice  was,  that  in  their  ariui 
they  had  entirely  overlooked,  or  wholly  neglected  ti  «t. 
upon,  one  of  the  moat,  nay,  tlio  very  most,  iroportsni  oi 
the  subjects  presented  for  their  action  in  the  messsgr  f^ 
the  President  referred  to  them ;  that  they  had  reported  n) 
bill  declaring  the  description  of  currency  which  rhouM  l<« 
receivable  in  payment  of  the  public  dues.  He  did  not  rr 
fer  to  this  complaint  against  the  action  of  the  committee  ii' 
the  purpose  of  representing  it  as  unjust  or  uogeoefou^. 
not  even  for  the  purimse  of  refuting  it.  It  had  cotnc  froo 
opposite  sides  of  the  House,  and  it  might  be  well  foaniet'. 
The  fact  was  certainly  as  alleged;  and  his  only  puff^"^ 
was  to  give  the  reasons  which  governed  himself,  a^ 
which,  he  was  certain,  governed  the  majority  of  the  coff>- 
mittee,  in  the  conclusion  to  refiort  no  bill  upon  the  »ai' 
ject  of  the  ^currency  to  be  received  into  the  public  Trcasitn 
Those  reasons  had  been,  and  still  were,  aatisfiictory  to  biir 
self,  as  he  doubted  not  they  were  to  his  colteagucs  up^ 
the  committee ;  but  the  course  of  action  of  the  Senate  upon 
this  bill  seemed  to  indicate,  and  its  final  action  would  r^"- 
*  bably  show,  that  they  were  not  satisfactory  to  the  majofi*^ 
of  the  body.  Should  this  be  so,  the  committee  would  >< 
content,  when  their  reasons  had  been  placed  fairlj  bef^ie 
the  Senate  and  the  country. 

They  found  the  mess&ge  presenting,  among  olhr'?.  i'' 
distinct  points,  both,  in  the  judgment  of  the  con  iniUf<^. 
most  deeply  interesting  to  the  public  Trcauury,  uV(  Cio<- 
em  men  t,  and  the  country.  The  first  was  the  continuanf^: 
of  the  reparation  lietween  the  moneys  of  the  people  and  ^^ 
State  banks,  which  the  operation  of  the  existing  law^  ^^ 
the  conduct  of  the  lianks  bad  already  produced.  Thr  o'k' 
was  a  gradual  and  safe  discontinuance  of  the  reception  <*' 
the  bills  of  the  State  banks  in  payment  of  the  public  lin^ 
and  an  eventual  return  to  the  collecuon  of  gold  and  j'i^^' 
and  such  paper  as  should  be  issued  upon  the  faith :«'' 
credit  of  the  United  States,  and  be,  by  the  lawsof  «''^fi' 
grcss,  made  receivable  for  debts  due  to  the  United  ^tatr>^ 
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^  Tbe  laws  M  they  are,  upon  the  subject  of  the  deposite  and 
iaf«  keeping  of  the  public  moneys,  seemed  to  the  commit- 
tee to  require  immediate  action,  if  the  recommendation  of 
the  Prendeat  was  to  be 'canted  out  and  made  a  part  of  our 
permanent  policy.     Hence  they  reported  to  the  Senate  the 
bill  now  under  discussion.     They  were  not  unmindful  that 
tome  refpilation  as  to  the  descriptions  of  currency  to  be  re- 
ceived in  payment  of  the  public  dues  mi^ht  become  neces- 
wjy  in  aae  the  new  system  of  deposttes  should  be  adopt- 
eii  and  the  present  condition  of  the  banks  should  be 
rlianged ;  but  in  the  present  condition  of  the  banks  end  of 
ttic  law  upon  this  point,  they  could  see  no  necessity  for 
iiumediato  action,  or  for  any  present  change  of  the  existing 
iawg.    They  felt  that  the  two  sobjectowere  somewhat  con- 
necled,  but  not  aa  intimately  as  to  require  or  demand  that 
Ml  should  be  embraced  in  the  same  bill.     They  knew 
that  great  diversity  of  sentiment  prevailed  as  to  both,  and 
tliat  difierent  opinions  were  held  by  those  who  had  hitherto 
been  friends  and  supporters  of  the  administration,  as  well 
as  between  them  and  their  common  political  opponents. 
Under  these  circumstances,  and  with  the  distinct  expres- 
sion of  a  desire,   on  tbe  part  of  a  large  majority  of  the 
Senate,  that  the  present  session  should  be  terminated  at 
tlie  earliest  possible  day,  the  committee  felt  bound  to  pres- 
ent every  subject  from  their  hands  in  the  most  simple  and 
distinct  form,  and  in  a  shape  which  might  receive  the  de- 
Daitive  action  of  the  body  with  the  least  possible  consump- 
tion of  time.     With  this  view  they  reported  separate  bills 
upon  every  subjea  upon  which  they  did  report,  and  the 
»me  consideration  influenced  them  to  omit  reports  upon 
ill  ."uhjecu  which  they  supposed  might  be  deferred  to  the 
regular  annual  session,  without  injury  to  any  important  in- 
terest, public  or  private.     By  the  law,  as  it  stands,  the 
notes  of  non- specie  paying  banks  can  neither  be  received  in 
payment  of  the  public  dues,  nor  paid  to  the  public  creilit- 
<^n.    He  was  sorry  to  be  compelled  to  say  that,  for  all 
practical  purposes  either  to  the  Government  or  the  people, 
there  were,  at  this  time,  no  other  banks  in  the  country, 
inJ  he  was  much  more  sorry  to  be  compelled  to  believe 
tbat  there  would  not,  in  a  practical  sense,  be  any  such 
t>anka  until  after  the  time  when  Congress  would  be  again 
in  session.     No  one  had  proposed,  and  he  was  happy  to 
inow  that  no  one  would  ]Aopose,  to  make  the  inconverti- 
i)le  notes  of  non-specie  paying  banks  receivable  at  the  pub* 
lie  Treasury,  and  surely  no  one  could  have  expected  such 
i  proposition  from  the  committee.     The  revenues,  then, 
0  every  practical  extent,  are  now  receivable  in  gold  and 
iiver  only,  unless  Congress  shall,  at  its  present  session, 
create  a  paper  upon  the  faith  and  credit  of  the  Government, 
md  make  it  receivable  for  the  public  dues.     Hence  the 
^nceofany   immediate  necessity  for  legislation  upon 
his  point.     The  committee  further  believed,  what  has  al- 
eady  been  proved  to  be  true,  that  any  bill  upon  this  subject 
vould  lead  to  long  and  grave  discussion,  and  tend  to  pro- 
ract  the  sesMon.     For  these  ressons  they  had  omitted  to 
eport  upon  this  subject,  and  be  had  as  yet  seen  nothing  to 
hange  bis  opinion  of  the  wisdom  of  their  course.     He 
>iiU  believed  that  the  connexion  of  these  two  subjects  in 
he  same  bill  was  undesirable ;  that  it  would  retard  action, 
nd  he  greatly  feared  embarrass  the  bill  which  the  com- 
oittoe  had  reported,  and  the  passage  of  which  they  con- 
idereJ  to  be  of  high  public  importance.     The   matter, 
lowever,  was  now  with  the  Senate,  and  he  should  cheer- 
oily  submit  to  its  choice.     If  called  upon  to  vote  upon  tbe 
iroposition  before  it,    he  was  ready  to  vote,    whether 
hey  should  be  insisted  upon  as  amendments  to  the  com- 
ait tee's  bill,  or  as  an  independent  measure. 

Having  said  thus  much  by  way  of  explanation,  and  he 
oped,  to  aome  extent,  in  justification,  of  the  course  and  ae- 
on of  the  committee,  he  would  now  paas  to  a  brief  dis* 
QSfn'on  of  the  bill  before  the  Senate.  « 

Tbe  criaia»  he  said,  was  one  of  the  deepest  interest. 


Every  man  in  these  seats,  every  citizen  of  the  country,  felt 
it  to  be  so.  Still,  its  peculiar  character  could  not  be  too 
often  adverted  to,  or  too  firmly  fixed  in  the  memory  of  all. 
During  a  period  of  profound  peace ;  after  a  aeries  of  yeara 
of  unexampled  abundance  in  every  production  of  the  earth, 
and  every  product  of  labor ;  with  a  currency  more  abun- 
dant than  our  young  country  had  ever  before  witnessed, 
and  standing  as  strong  in  the  public  confidence  as  our  paper 
currency  had  ever  stood ;  wi&  ready  markets,  and  prices 
higher  than  any  fonner  period  of  peace  hatl  sustained; 
under  the  influence  of  all  these  elements  and  evidences  of 
'  prosperity  and  wealth,  nationsi  and  individual,  and  at  the 
entrance  upon  antfther  of  those  rich  and  fruitful  seasons 
with, which  a  kind  Providence  so  fiequently  blesses  our 
fertile  soil — a  season  not  surpassed  by  any  which  baa  pre- 
ceded it  in  the  abundance  it  has  returned  to  the  husband- 
man for  his  labor — at  such  a  time,  and  under  such  cir- 
cumstances, the  revuUiion  came,  and  in  an  instant,  as  it 
were— in  a  single  night,  the  whole  beauty  of  this  rich 
scene  was  changed.  That  currency,  so  abundant  and 
creditable,  became  depreciated,  inconvertible,  and  debased. 
Those  markets,  so  quick  and  active,  and  profitable,  became 
stagnant  and  deserted.  Those  prices,  so  alluring  to  enter- 
prise and  industry,  were  changed  to  a  priceless  mass  of 
unsaleable  commoditiea. 

That  all  should  have  inquired  after  the  causes  of  this  sad 
and  sudden  change,  wa^  most  natural.  That  statesmen 
should  have  done  so  wss  necessary  to  the  discharge  of  their 
delicate  and  responsible  duties.  The  President  of  the 
United  States,  to  qualify  himself  for  the  performance  of 
his  constitutional  duty  of  giving  to  Congress  **  information 
of  the  state  of  the  Union,  and  reoommending  to  their  con- 
sideration such  measures  as  h^  shall  judge  necessary  and 
expedient,"  has  done  this.  In  his  message,  he  has  given 
to  us  his  opinion  of  the  causes  which  have  brought  upon 
our  country  this  sudden  and  sweeping  revulsion.  It  waa 
not  his  purpose  to  examine  the  correctness  of  these  opinions 
of  the  President.  No  one  had  expressed  a  doubt  that  they 
were  honestly  entertained,  and  all  admitted  that  they  had 
been  clearly,  frankly,  and  firmly  expressed.  They  had 
been  the  subject  of  able  and  extended  criticism  in  the  course 
of  this  debate,  and  he  thought  also  the  subject  of  equally 
able  and  perfectly  triumphant  defence.  Entertaining  this 
opinion,  he  had  but  a  single  remark  to  make  in  regard  to 
them,  and  that  was,  that  he  had  heard  criticism  and  con- 
tradiction from  some  quartera  of  the  House  delivered  in  a 
manner  and  in  language  which  excited  his  profound  re* 
gret — in  a  manner  and  in  language  which  he  would  not,  if 
he  could,  (and  he  was  most  thankful  he  could  not,)  imitate, 
towards  friend  or  opponent. 

He  had  listened  to  the  debate,  however,  with  profound  at- 
tention; and  while  all  had  their  peculiar  views  of  the  causes 
of  the  present  derangement  in  our  monetary  affairs,  and 
while  ^e  views  of  the  different  speakere  differed  materially 
as  to  the  immediate  and  most  active  causes,  he  thought  there 
were  certain  general  positions  substantially  conceded  by  all ; 
which,  being  drawn  out  and  placed  in  Uieir  proper  order, 
would  advance  us  very  far  in  the  wide  field  of  discussion 
presented  and  occupied  by  the  varioua  merobera.  He  bad 
endeavored,  therefore,  to  place  these  positions  upon  paper, 
and  to  give  them  an  order  best  calculated  to  promote  this 
object.     They  were  as  fallows :  ^ 

*  1 .  That  wide-spread  and  highly  iniurious  derangemenia 
have  l)een,  and  are  experienced,  in  the  banking  concerns, 
and  in  most  of  the  business  transactions  of  the  country. 

2.  That  the  present  embarrassments  in  the  affaire  of 
individuals  are,  to  a  greater  or  less  extent,  caused,  or  greatly 
increased,  by  the  existing  embarrasements  in  the  affiiirs  of 
the  banks, 

8.  That  an  undue  multiplication  of  banks  by  many  of 
the  State  Legialaturea,  and  excessive  issues  of  paper  money 
by  the  Sute  banks,  are  among  the  most  prominent  of  the 
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cauMii  which  h»ve  brought  about  these  embarrawmenU  of 
the  hanks,  and  consequenUy  of  business  generally. 

4.  That  a  material  enlargement  of  the  specie  basis  for 
our  paper  circulation,  is  indispensable  to  the  security  of 
the  banks,  and  the  stability  of  the  paper  currency. 

5.  That  all  banks  of  iiwue  and  circulation  are  liable  to 
excesses,  and  that  the  State  banks,  from  their  distant  loca- 
tions, rival  interesU,  and  the  variety  and  diversity  of  their 
business  and  associations,  are  peculiarly  so  liable,  which 
renders  it  desirable  and  important  that  the  fiscal  action  of 
this  Government  should  never  be  so  directed  as  to  promote 
these  excesses,  while,  so  far  as  that  can  be  safely  and  con- 
stitutionally done,  it  should  be  so  directed  as  to  have  an 
equal  tendency,  in  all  parU  of  our  extended  confederacy, 

to  check  them.  .        m    r 

6.  That  the  powers  of  Congress,  to  prevent  the  evil  of 
excessive  banking  by  the  State  institutions,  are,  in  no 
sense,  direct  and  positive,  hut  are,  in  whatever  form  they 
may  be  exercised,  incidenUl  and  consequential,  growing 
out  of  the  expressly  granted  powers. 

So  far  he  thought  all  could  agree  and  walk  together  in 
thb  trying  crisis.  He  was  not  aware  that  any  one  would 
controvert  either  of  these  positions,  while  he  was  sure  that 
most  of  those  who  had  addressed  the  Senate,  in  the  course 
of  this  debate,  upon  whatever  side  of  the  house,  had  sub- 
stantially assumed  them. 

The  difference  seemed  to  arise  as  we  passed  the  last 
proposition,  and  came  to  inquire  how  this  (ficidenfal  power 
of  Congress  should  be  exercised.  The  late  catastrophe  to 
the  banks  and  business  of  the  country,  had  satisfied  all  that 
something  was  wrong  in  the  working  of  our  monetary  sys- 
tem, but  the  scat  of  the  disease,  and  the  appropriate  remedy, 
were  questions  upon  which  opinions  differed. 

The  President  was  bound,  in  recommending  to  the  con- 
sideration of  Congress,  such  measures  as  he  judged  neces- 
sary and  expedient,  to  point  out  his  view  of  the  evil,  so  far 
as  Ae  should  consider  it  connected  with  and  remediable  by 
federal  legislation,  and  to  present  his  plan  of  remedy.  He 
has  done  so  frankly  and  fully,  and  as  the  majority  of  the 
Committee  on  Finance  have  agreed  with  him,  and  have 
reported  the  bill  under  consideration  to  carry  out  his  recom- 
mendation upon  this  point,  it  would  be  his  duty,  Mr.  W. 
said,  to  examine  that  bill  in  its  favorable  and  unfavorable 
influences  upon  the  Treasury,  upon  the  Government,  upon 
the  banks,  and  upon  the  currency  generally.  The  safe 
keeping  of  the  public  moneys  became  separated  from  the 
State  banks,  in  May  last,  by  the  voluntary  suspension  of 
'  specie  payments  by  the  banks,  and  the  operation  of  the 
existing  laws  upon  that  act.  and  the  bill  proposes  to  con- 
tinue the  separation. 

*  Before  he  could  proceed  with  his  argument,  he  must  here 
notice  a  position  taken  by  the  Senator  from  South  Carolina, 
who  addressed  the  Senate  yesterday,  [Mr.  Prkbtok,]  and 
which  position,  he  must  say,  he  heard  assumed  with  some 
surprise.  It  was,  that  the  existing  law  had  not  produced 
a  separation  between  the  public  Treasury  and  the  State 
banks ;  that  they  were  not  legally  separated,  and  that  the 
only  reparation  which  did  exist  was  one  forced  by  the  Sec- 
retary of  the  Treasury,  without  the  requirement  of  law 
and  against  the  public  interesto.  If  he  correctly  understood 
the  Senator,  this  was  a  fair  statement  of  his  argument ; 
•  ftnd  he  would  repeat,  he  had  heard  it  with  surprise.  The 
answer  to  it  should  be  an  extract  from  the  law  itself;  and 
it  would  he  found  a  triumphant  answer.  That  part  of  the 
eighth  section  of  the  deposite  act  of  the  23d  of  June,  1836, 
which  prescribed  the  rule  for  the  action  of  the  Secretary 
upon  this  subject,  was  in  the  following  words: 

« Sec.  8.  And  be  ii  further  enacted ,  That  no  bank 
which  shall  be  selected  or  employed  as  the  place  of  de- 
posita  of  the  public  money,  shall  be  discontinued  as  such 
depository,  or  the  public  money  withdrawn  therefrom,  ex- 
cept for  the  causes  hereinafter  mentioned ;  that  is  to  say, 


If  at  any  time  any  one  of  said  banks  shiil  fail  or  leftue  to 
perform  any  of  said  duties  as  prescribed  by  this  act,  and 
stipulated  to  be  performed  by  ita  contract;  or  if  anjof  ssid 
banks  shall  at  any  time  refuse  to  pay  iu  own  notes  in 
specie  if  demanded;  or  shall  (ail  to  keep  in  its  vanlti inch 
an  amount  of  specie  as  shall  he  required  by  the  SsoeUuy 
of  the  Treasury,  and  shall  l>e,  in  his  opinion,  necccnry  to 
render  the  said  bank  a  safe  depository  of  the  public  mo- 
neys, having  due  regard  to  the  nature  of  the  baiines 
transacted  by  the  bank;  in  any  andevary  suchc«»eitsb«Ii 
be  the  duty  of  the  Secretary  of  the  Treasury  to  discomiane 
any  such  bank  as  a  depositoiy,  and  withdraw  from  it  the 
public  moneys  which  it  may  hold  on  deposite  at  the  dme 
of  such  discontinuance." 

This  was  the  law.  Whet  had  the  SeeMtrydoDe^ 
He  had  discontinued  the  defaulting  banks  is  poblicdepo- 
sitories.  Had  he  obeyed  the  law  in  doing  this,  or  h«i  he 
forced  the  separation  1  It  was  true,  as  tb«  genilemap  had 
stated,  that  there  were  >et  six  epecie  paying  bank*,  wrf 
consequently  six  deposite  banks  upon  the  list;  bat  when 
were  they  located  1  What  were  the  collections  of  the  re- 
venue at  those  pointal  What  was  the  importance  of  My 
one  of  them  as  a  fiscal  agent  of  the  Treasury  1  The  gen- 
tlcman  had  not  seen  fit  to  give  to  the  Senate  these  ficts  in 
connexion  with  bis  claim  on  behalf  of  this  remnint  of 
the  deposita  banks,  and  certainly  he  did  not  intend  to  de- 
tain the  Senate  to  do  it.  It  was  enough  for  hi*  purpose 
that  the  connexion  was,  for  all  practical  and  useful  pur- 
poses, either  to  the  Government  or  the  people,  wholly  dii- 
solved;  and  if  it  again  existed,  must  exist  by  are  umon. 
not  as  a  continuance  of  any  present  existence. 

The  conduct  of  the  Secretary  of  the  Treasury  wai  co^; 
plained  of  by  the  Senator.  Had  the  Secretary  attcmptffi 
to  force  a  separation  between  the  public  dcposites  and  ^ 
six  remaining  deposite  banks  1  This  was  not  allegtJ 
They  were  placed  upon  the  list  of  depositories  in  the  re- 
port of  the  Secretary,  laid  before  Congress  at  the  con- 
mencement  of  the  present  session ;  and  in  the  same  «ate- 
ment  the  locJtion  of  each,  and  the  amount  of  poMic  fs^ 
mey  on  deposite  in  each,  to  enable  the  Senate  and  tbecoaa- 
Iry  to  judge  of  the  importance  of  a  continued  conneiion 
with  th.5se  banks  as  fiscal  agenta  of  the  Treasury,  verf 
plainly  given.  From  this  statement  the  aasertionhad  b<<fl 
m  ide,  and  was  now  repeated,  that,  for  all  practical  aaa 
useful  purposes  to  the  Treasury  or  the  people,  the  connex- 
ion between  the  deposite  binks  and  the  public  moneys  \f» 
at  an  end.  Nor  was  the  Secretary  of  the  Treasary  in  aoj 
sense  chargeable  for  the  dissolution  of  this  connexion.  ^ 
far  from  ii,  his  own  statemente  to  Congress  show  that  w 
has  fallen  short  of  the  execution  of  the  law.  It  coinm«B(j- 
ed  him,  upon  the  failure  of  any  bank  to  pay  specie  for  lU 
notes,  when  demanded,  not  only  to  discontinue  snch  baRk 
as  a  depository,  but  to  **  withdraw  from  it  the  public  m^ 
neys  which  it  may  hold  on  deposite  at  the  time  oi  wch 
discontinuance. "  Has  he  done  this  t  No :  for  he  lell^  Q« 
that  the  larger  portion  of  the  means  in  the  Treafurr,  *' 
this  moment,  exists  in  balances  due  from  these  banks  ai 
portions  of  the  depositee  they  have  received  for  safe  keep- 
ing. Has  the  Spcretary  brought  suita  to  recover  these  ba- 
lances, when  the  banks  have  failed  to  make  legal  paymeni 
He  tells  us  not,  except  in  a  few  cases  where  it  was  cons»' 
ered  necessary,  for  the  eventual  security  of  the  public  prop 
erty.  He,  then,  is  the  last  poraon  in  the  world  who  shottiJ 
be  charged  with  persecution  against  the  banks,  or  with  i3 
attempt  to  force  a  separation  between  them  and  the  pul>.K 
Treasury.  If  he  is  culpable  at  all,  it  is  in  not  hafiB; 
obeyed  the  law,  by  withdrawing  from  them  the  money* 
they  held  in  deposite  at  the  time  they  discontinued  thepav* 
ment  of  their  notes  in  specie  when  demanded.  If  he  d»« 
violated  the  law,  he  has  violated  it  from  lenity  to  the  hanks; 
and  all  know  that  this  lenity  has  been  wholly  compuls^^ 
growing  out  of  the  situation  in  which  the  banks  have  plac"^ 
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the  Treasury  luis  forced  tho  separation  between  tho  banks 
and  the  Government. 

He  would  now  proceed  to  inquire  what  influences,  fa- 
vorable, or  unfavorable,  tbc  bill  to  make  this  separation  be- 
tween  all  banks  and  tho  public  money  permanent,  would 
exert  upon  the  public  7'rcasury.  It  would  give  to  the 
Treasury  direct  possession,  and  a  perfect  knowfedgc  of  its 
means,  at  all  times,  and  under  all  circumstances.  They 
would  consist  not  oi  bank  credits,  but  of  money,  and  would, 
therefore,  not  be  subject  to  any  oi  the  fluctuations  to  which 
bank  credit«i  n\\x»i  be  always  liable.  The  means  of  the 
Treasury  would  be  tbc  value  received,  and  not  the  mere  rep- 
rfMhlation  of  that  value  in  account. 

It  would  give  t9  the  Treasury  the  perfect  command  of  its 
means.    It  would  no  longer  be  troubled  with  unavailable 
funds,  a  description  of  funds  well  known  to  it  for  the  last 
twenty  yeare;  which  have  always  grown  exclusively  out  of 
iu  connexion  with  banks;  whicli  now  constitute  almost  its 
only  resource  for  tho  payment  of  tho  public  creditors ;  and 
the  consequence  of  which  character  given  to  the  means  of 
the  I'rcasury,  so  far  as  he  was  informed,  had,  more  than 
any  other  single  cause,  compelled  the  convention  of  Con- 
gress at  this  inconvenient,  and  he  thought  he  might' safely 
xBj  dangerous,  season  uf  the  year.     It  might  be  well  here 
to  define  this  terra  *'  unavailable  funds,"  as  applied  to  the 
means  in  the  public  Treasury.     He'  understof  d  them  to 
consist,  now  and  upon  all  former  occasions,  either  of  ban V 
not(w,  which  the  bunks  iasuing  ttiem  could  not  retleem  in 
'peeie,  or  any  thinq^  else  which  would  pay  the  debts  of  the 
Government;  or  of-moneys  received  by  the  banks  for  safe 
keeping,  and  which  they  could  not  pay,  upon  demand,  in 
'he  legal  currency  of  the  country,  or  in  any  currency,  which 
the  creditoni  of  the  Government  would  consent  to  receive  ' 
Si  money.      An  entire  separation   from  banks  would,  oT 
cotinte,  relieve  the  public  Treasury  from  thi«  Embarrassment 
Tor  die  future.     It  would,  at  all  limes,  enable  the  Treasury 
to  pay  the  demands  upon  it,  when  the  money  of  the  peo- 
ple had  been  collected  and  placed  in  its  keeping  for  that 
purpose;    whereas,    under  the  connexion,,  these  money's 
nvre  liable  to  become  unavailable  in  the  hands  of  the  banks, 
and  the  people  again  to  l>e  called  upon  to  palse,  cither  from 
their  pockets,  or  upon  their  credit,  the  means  to  pay  those 
very  debts  for  the  payment  of  which  they  had  once  provid- 
€»i  by  depositing  the  money  in  bank. 

A  continuance  of  the  separation  would  further  relieve 
the  Treasury  from  the  necessity  of  Utiing  its  means  to  sus- 
Uiu  the  credit  of  banks,  when  revulsions  in  trade,  and 
p;neral  shocks  to  credit,  should  bring  the  banks  in  jeopardy. 
These  revulsions  niUi»t  be  alwnvs  more  or  less  frequent  in 
every  commercial  countr)',  at«d  most  frequent,  and  most 
^\'crt  in  those  which  most  extensively  adopt  a  system  of 
palmer  or  credit  circulation  and  currency.  If,  then,  tho 
means  of  the  national  Treasury  are  confided  to  the  i«afe 
keeping  of  the  banks  which  furnish  that  paper  or  credit  cir- 
culation and  currency,  they  must  be  always  subject  to  the 
fiuduations,  revulsions,  and  incident^  to  which  the  credit 
nf  the  hanks  are  subject.  'I'hey  become  mere  credits  with 
<^e  banks  snd  cannot  be  exempted  from  the  influences 
which  aiVect  its  otlicr  credits.  Can  the  fiscal  officers  of  the 
'government,  tlien,  neglect  to  put  forth  their  exertions,  a?id 
<!ic  means  at  th-  ir  commaml,  to  su:;tiin  the  credit  of  those 
l>ankt>,  when  occaition  shall  call ;  whose  credits  constitute 
the  means  of  the  public  Treasury  itself?  He  was  not  igno- 
rant of  the  fact,  that  loud  and  startling  complaints  had  been 
made  in  this  hall  against  a  late  Secretary  of  the  Treasury, 
upon  the  meie  suspicion  that  he  had  used  the  means  of  the 
Treasury  to  sustain  the  credit  of  the  deposite  banks;  but 
would  any  gentleman  dony  that,  under  this  concise  and 
practical  view  of  the  consequences  of  a  connexion  between 
the  Treasury  of  the  people  and  the  banks,  it  must  frequent- 
ly become  the  imperious  duty  of  that  officer,  a  duty  t« 
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thenndvee.^  So  much  fuMhe  charge  that  the  Secretary  ot  j  binding  as  that  of  keeping  the  Treasury  in  a  situation  to 
.^..T  .u^.  f       I  .L  ,  .,     .      .       answer  the  calls  upon  it,  to  exert  this  power,  and  so  to  lo- 

cate the  means  of  the  Treasury,  as  to  render  it  as  eflfecttvc 
as  possible  ?     The  consequence  was  unavoidable,  and  still 
the  exercise  of  such  a  power  would  always  be  odious  in  a 
political  sense,  and  must  always  be  more  or  lees  invidious 
m  a  financial  sense.     It  could  never  be  exerted  equally  to- 
wards all  the  banks,  but  must  be  used  especially  in  favor 
of  those  which  should  be,  for  the  time  being,  the  depo«i- 
toriea  of  the  public  funds.     Its  influence,  then,  might  often 
be  unfavorable,  and  even  injurious,    towards  institutions 
which  hrd  promoted,  as  much  as  any  other,  the  collection 
and  prompt  payment  of  the  public  revenues,    but   which 
should  hot,  on  tho  day  of  tronble,  be  safe  keepers  ot  any 
portion  of  those  revenues.'    Is  it  not  desirable,  if  it  can  bo 
done  with  safety  to  all  interests  to  be  regarded,  to  relieve 
the  Treasury,  and  the  head  of  the  fiscal  department  of  this 
Government,  from  this  always  so  delicate,  and  fieqventiy 
so  odious,  an  exercise  of  the  power  and  influence  of  the 
public  funds,  upon  the  credit  of  tho  banks  and  the  business 
of  the  country  ?     He  must  soy  that  a  proper  national  pride, 
and  a  just  feeling  of  patriotism,  seemed  to  him  to  demand 
it,  at  any  expense  short  of  the  positive  sacrifice  of  some 
paramount  public  interest. 

A  further  benefit  to  be  derived  from  a  system  which  shall 
make  the  Treasury  the  keeper  of  its  ewn  means,  And 
especially  if  those  means  shall  be  collected  and  dtsbdrsed  in 
the  legal  currency  of  gold  and  silver,  or  of  paper  iasued 
upon  the  laith  #nd  credit  of  the  Government  only,  will  be 
a  perfect  uniformity  of  valae  in  the  collections  and  disbarstf- 
ments  of  the  Treasury,  wherever  made.  Its  operatt<»w 
will  become  stable  and  certain  in  every  sense,  and  all  the 
contracts  with  the  Government  may  be  made  without  the 
customary  deductions  on  account  of  the  anticipated  receipt 
of  a  depreciated  medium  of  paymelft.  Every  citizen  can 
make  his  proposals  for  the  public  works  or  public  supplies^ 
wherever  may  be  the  place  of  his  residence,  or  the  place  of 
payment  under  the  contract,  based  upon  the  piar  of  money, 
and  will  not  be  driven  to  an  vncertaia  calculation  upon  the 
fluctuations  of  evchange  and  the  uncertainties  of  credit. 

These  are  some  of  the  benefits  to  be  anticipated  to  the 
public  Treasury  from  a  permanent  separation  from  the 
banks.  What  arc  the  injuries,  the  unfavorable  influences, 
if  any,  to  stand  against  these  benefits  t  He  had  heard  bat 
one  suggested,  so  hr  as  the  interests  and  conveniences  of 
the  Treasury  rare  concerned,  and  he  most  say  buV-tb«t  one 
had  occurred'  to  his  mind.  The  expense  and  trouble  of  r#« 
mitting  specie,  in  cases  where  that  ahoold  become  neces- 
sary, wa%  he  believed,  the  only  drawback  upon  the  Treas- 
ury for  all  these  benefits,  and  a  short  axamination  would 
show  the  weight  of  this  ol  jection. 

Under  tho  system  of  bank  deposltes,  drafts  from  (he. 
Treasurer,  upon  the  difierent  depositories,  and  from  one 
depository  upon  another,  arc  made  the  medium  of  remit- 
tance in  all  ordinary  cases,  and,  where  the  drafU  are  fully 
credited,  supersede  the  necessity  of  an  actual  transportation, 
of  the  money  in  almost  all  the  operations  of  the  public , 
Treasury.  Nothing  in  the  system  proposed,  prevents  the 
UHC  of  the  same  metlium  for  remittance  and  exchange. 
The  drafls  of  tho  Treasurer  of  tlie  United  States  upon  a 
receiving  officer  of  the  Government,  will  certainly  have  as 
good  credit  as  his  draAs  upon  a  deposite  bank,  and  when 
they  are  known  to  be  drawn  upon  the  specie  in  safe  keep- 
ing, and  upon  nothing  else,  they  cannot  fiiil  to  be  as  ac- 
ceptable to  the  public  creditor  as  any  similar  drafls  have 
heretofore  been.  The  trouble  and  expense,  therefore,  of  ^ 
transporting  specie  funds  from  one  portion  of  the  country 
to  the  other,  for  disbursement  to  the  public  creditors,  will 
not  probably  be  more  extensive  under  this  bUl  than  under 
the  bank  system  which  it  propoecs  to  supersede. 

But  we  here  meet  an  objection  from  the  Senator  from 
South  Carolina,  [Mr.  PmxsTOir,]  which  inquires  an  answer. 
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<He  lays  the  system  proposed,  thus  carried  out,  will  consti- 
tute a  bank,  a  bank  of  discount,  a  bank  of  issue,  a  national 
bank,  a  Government  bank.     He  reasons  thus:   One  of  the 
deposiiories  constituted  by  the  blH  will  make  his  draft  upon 
another  and  deliver  it  to  the  public  creditor.     The  receipt 
of  the  draft  by  the  public  creditor,  is  a  discount  of  the  paper 
of.  the  officer  making  it.     The  person  receiving  tlie  draft 
may  transfer  it  to  his  neighbor  before  it  is  presented  for 
•payment,  and  it  may  pass  from,  hand  to  hand  before  it 
finds  its  way  to  the  officer  upon  whom  it  is  drawn,  and  who 
has  the  specie  in  keeping  for  its  payment.     This  will  con- 
Vi^rt  the  draft  into  an  issue  of  paper,  and  as  it  is  drawn  upon 
specie  funds  in  actual  deposite  in  die  hands  of  the  drawee, 
the  whole  machinery  must  constitute  a  bank,  and  a  bank, 
too,  of  deposite,  discount  and  issue.     Now  the  only  answer 
which  this  argument  requires  is  simply  to  say,  that  if  this 
constitutes  a  national  bank,  a  Government  bank,  or  a  bank 
of  any  sort,  then  we  have  had  such  a  bank  under  the  sys- 
'tem  of  deposite  with  the  State  banks,  because  the  public 
disbursements  have  constantly  been  made,  and  the  public 
funds  distributed  and  equalized  by  exactly  similar  drafts. 
He  saw  no  force  whatever  in  the  argument,  unless  it  was 
designed  to  frighten  those  who,  like  himself,  were  not  very 
partial  to  banks  of  any  description,  and  were  most  distinctly 
hostile  to  a  national  or  Government  bank,  with  the  apprc- 
heaston  that  such  a  bank  was  insidiously  buried  under  the 
bill,  and  would  be  disinterred  and  spring  into  life  at  its 
passage.     Now  he  was  ready  to  say  to  the  Senator  from 
•South  Carolina,  and  to  all  the  friends  of  tliat  Senator  who 
were  so  ver^r  anxious  for  the  establishment  of  a  national 
bask,  that,  opposed  as  he  was  to  such  an  institution,  in 
name  or  in  principle,  if  they  would  compromise  by  the  ac- 
eeptanoe  of  such  a  bank  as  this  bill  would  establish,  they 
should  have  it  with  his  cheerful  assent,  and  this  long  and 
heated  agitation  aboift  a  Government  bank  should  l)c  fur- 
over  amicably  settled. 

He  would  now  look  at  the  influences  of  this  measure 
upon  the  Government 

U  would  discharge  its  legislation  from  bank  influences  of 
all  sorts.  He  spake  not  of  improper  or  corrupt  influences, 
bat  of  those  constituent  interests,  which  must  be  represented 
<in  Congress  so  long  as  the  connexion  between  the  public 
Trvasury  and  banks  of  any  description  was  maintained.  He 
addressed  those  who  must  understand  him,  and  who  roust 
have  seen  and  felt  these  influences  in  our  official  action  here. 
WhO}  he  would  a^k,  had  occupied  one  of  these  seats  for 

•  the  last  five  years,  and  had  not  seen  the  power  of  this  in- 
fluence upon  our  deliberations  ?  Who  liad  failed  to  sec  that 
it  was  an  influence  more  nearly  orerpowpring  i^d  beyond 
our  control  than  any  we  had  been  called  to  encounter! 
Who  did  not  see  and  feel  it  now  as  pressing  upon  us  witli 

'a" giant  force  1  It  was  true,  wc  had  formerly  and  most 
usually  encountered  it  in  the  consolidated  form  of  a  nattun- 
al  bank,  and  that  it  now  presented  itself  to  us  in  State  de- 
ttchments;  but  it  was  the  some  influence  similarly  exerted. 

I  It  was  the  efibrt  of  cupidity  on  our  free  institutions — an 
,  •  eflbrt  to  make  money  out  of  tlie  money  and  means  and  credit 

•  of  the  people. 

He  uttered  these  sentiments  with  extreme  reluctance, 

•  and  with  the  most  extended  charity  towards  all  tbo^e  who 
diflGBted  from  him.  He  knew  well  that  not  only  political 
opponents,  but  those  who  had  ever  been  political  and  per- 
gonal friends — those  tp wards  whom  he  hud  ever  entertained, 
and  still  did  entertain,  the  kindest  feelinRs,  did  differ  with 

•  him  upon  these  points.  He  most  cheerfully  yielded  to  their 
integrity,  sincerity,  snd  paUiotjsm,  every  indulgence  which 
he  asked  for  himself;  but  the  crisis,  the  importance  of  the 
questions  presented,  and  our  imperious  duty  \o  our  conutit- 
uants,  demanded  from  us  frank  and  fearless  action. 

Was  it  not,  then,  in  case  he  was  right,  most  desirable  to 
.  free  the  leginlation  of  .Congress  from  bank  influence  alto- 
gether!    Would  it  nat  tend  more  than  any  other  single  act 


we  could  perform,  to  take  from  our  debates  and  d«3iberaboiui 
that  bitterness  and  acrimony  which  had  too  strongly  cW 
racterized  them  for  the  last  few  years,  but  which,  he  wa« 
proud  to  say,  had  entered,  in  a  much  leas  degree,  into  ikc 
present  debate  in  the  Senate,  than  into  any  similar  debtte 
for  many  years  1  For  himself,  he  felt  that  this  consider^, 
tion  alone  demanded  the  passage  of  this  bill ;  that  it  wv 
entirely  paramount  to  any  objections  he  had  yet  heard  uigtd 
against  it ;  that  it  was  as  much  superior  to  consideratiooi 
of  financial  convenience  and  pecuniary  profit,  as  was  ib« 
purity  an^  permanency  of  oiur  political  instilotioDfi  to  the 
temporary  advantages  of  a  bargain  or  the  facilities  of  bor- 
rowing money. 

This  was  not  the  only  advantage  the  Goverameat  would 
derive  from  a  permanent  aeparation  of  its  finaoos  from  the 
banks.  It  would  discharge  it  from  that  eternal  round  (A 
imputations  to  which,  under  the  connexion,  its  evei^  fiscal 
action  is  subjected.  If-  it  be  a  time  of  pmspehlj  and 
plenty,  all  are  struggling  for  the  profits  arising  from  thf  safe- 
keeping of  the  Government  funds;  and  tne  failure  on  the 
part  of  its  fiscal  officers  to  ^clect  a  given  bank  as  a  pchlic 
depository,  is  not  only  matter  of  personal  ofiieoce,  but  u 
immediately  converted  into  the  active  cause  of  all  the  pe- 
cuniary calamities  which  the  friends  and  custotnen  of  that 
bank  may  exi)erience  tlirougb  all  time  to  come.  If  it  be  s 
time  of  scarcity  and  pressure,  like  the  present,  the  draf:» 
of  the  Treasurer  upon  the  money  of.Uie  people  in  sale- 
keeping  with  the  banks  is  a  ruthless  attack,  a  war  opts 
them,  and  is  intended  to  prostrate  the  institutions,  'ibc 
former  keeping  of  the  funds  becomes  a  merit  and  a  lirtu', 
and  to  ask  for  their  payment  to  the  public  creditors  u  id- 
graUtude  and  injustice. 

If  the  Executive  in  the  exercise  of  a  sound  discrelioa. 
sees  proper  to  issue  an  order  requiring  payment  io  rooner 
Tor  the  whole,  or  any  portion  of  the  public  revenue,  ihi*  r 
converted  into  an  attack  upon  the  banks  a  distrust  of  their 
credit  and  solvency,  and  a  wrong  inflicted  by  the  Govtm 
ment  upon  the  whole  people.  Can  it  be  desirable  to  ^^ 
serve  a  connexion  which  is  tlic  subject  of  incessant  com- 
plaint on  the  part  of  the  banks  and  their  fricnd^s,  aiu!  oi 
constant  embarrassment  to  the  operations  of  tbt*  put''. 
Treasury,  and  of  imputatii>n  upon  the  most  faithfol ac! 
worthy  public  officera  !  He  thonght  not.  He  consiiVn' 
this  connexion  of  the  fiscal  atfsirs  of  the  Govemnif  nt  ";:2 
the  credit  and  business  of  the  banks,  and  of  bublnc^  anJ 
commercial  men^  and  the  constant  imputations  br«u^bi 
upon  the  Govemmem  thereby,  as  promoting  a  |)oI:rical 
morality  in  the  public  mind  most  dangerous  to  our  in^U'v 
tions ;  as  doing  more  to  weaken  the  confidence  of  the  ^■ 
pie  in  the  Government  of  their  choice,  than  any  and  ifl 
other  canoes  of  distrust  combined.  Tf  we  would  lij»UiJ  »<" 
the  slander  and  misrepresentations  of  the  times,  we  rcuit 
l»clicve  that  all  our  roiafortunes,  public  and  private,  tieiai 
putaMe  to  our  Government — all  our  prosperity  to  a  rc*i»'- 
ance  to  its  measures  and  its  policy.  And  whence  d  •  thft-^ 
impuations  come,  but  from  our  connexion  with  the  kiiil* 
'Hicy  all  emanate  from  that  source,  and  fruni  no  c^Her. 
That  connexion  is  now  diasolvcd,  by  the  operation  ol  Uv 
and  the  voluntary  action  of  the  banks  themselves ;  anil  w 
would  say,  let  it  be  perpetual — let  it  never  be  receded. 

■  The  effect  of  this  measure  upon  llic  bank^  bhouU  ncii 
occupy  his  attention. 

It  had  been  considersd  as  a  measure  of  open  and  vpl^m^ 
hostility  to  those  institutions ;  as  fraught  with  unmixed  ^ 
to  them.  Was  this  the  true  view  of  it  1  Had  it  these  «• 
elusive  tendencies  ?  He  thought  not,  and  he  woulvj  ^• 
tempt  to  point  out  some  positive  benefits  to  the  banks  ff<?» 
its  adoption. 

It  would  leave  the  Stale  banks  tooperalc  upon  their oifs 
means — upon  the  capitals  which  the  respective  Stale  I^^ 
latures  had  thought  proper  to  give  to  tbem»  and  u|ioii  "^ 
funds  derived  from  their  private  depositors.    These  vifXfi 
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would  be  perfectly  certain  and,  nniform,  so  far  aa  they  con- 
sisted bf  the  capitala  of  the  banks,  and  would  be  subject  to 
no  dangerous  i)uctaatioD«,  so  far  aa  they  consisted  of  pu- 
vate  deposites.  Hence  the  action  of  the  institutions  could 
always  lie  reprulated  by  a  certain  standard — the  extent  of 
their  means  for  the  accommodation  of  their  customers. 
This  would  discharge  them  from  the  inducement  .to  those 
dengeroos  expansions  and  contractions,  which  not  only 
promote,  but  cause,  revulsions  such  as  that  under  which 
the  country  now  suffers. 

The  Government  has  been  charged  with  heing  the  cause 
of  the  present  p^uniary  embarrassments  of  the  country, 
and  he  thought  not  without  some  foundation,  but  he  con- 
sidered the  connexion  between  the  Treasury  and  the  banks 
the  only  foundation  for  such  a  charge.     What  had  we 
done  1     We  liad  deposited  our  funds  in  the  State  banks. 
A  period  of  onexaropled  prosperity  had  visited  our  coun- 
try.    Importations  had  become  excessive,  and  the  duties 
ihereapon  had  swelled  the  public  revenue  from  that  source 
lieyond  all  reasonalje  anticipation.     The  banks  received 
the  excess  of  revenue  which  the  wants  of  the  Government 
and  the  public  appropriations  did  not  call  for.     The  same 
causes  promoted  unusual  and  unexampled  sales  of  the 
public  lands,  and  thus,  from^  both  of  the  great  sources  of 
revenue  to  the  United  States,*  streams  were  poured  into  the 
public  Treasury,  widened  and  deepened  by  their  own  accu- 
mulation and  velocity.     The  banks  were  safe-keepers  of 
the  public  funds,  the  fiscal  agents  of  the  Treasury,  and 
they  were  also  the  reservoirs  from  which  the  importing  and 
other  merchants  drew  their  means,  and  from  which  the 
speculating  purchasers  of  our  immense  domain  were  sup- 
plied with  funds  for  their  operations.     So  far  as  the  Gov- 
f^mment  was  concerned,  the  consequences  are  obvious. 
The  moment  the  revenue  exceeded  the  wants  of  the  Treas- 
ury, the  excesses  fed  the  passion  they  ought  to  have  con- 
trolled.    The  banks  were  the  receivers  and  the  .payers. 
They  received,  to  keep  for  the  Government,  and  loaned  to 
the  merchants  and  purchasers  of  our  lands.     The  system, 
in  fact  and  in  practice,  was  one  of  indefinite  credit  for 
both  duties  and  lands.     The  money  paid  for  both  went 
into  the  banks  for  safe-keeping.     The  Treasury  did  not 
want  it  or  call  for  it  for  payment  of  the  public  dues.     The 
banks  loaned  it  to  their  customers,  who  were  the  payers  for 
iluties  and  lands.     Under  these  circumstances,  and  this  ac- 
tion of  the  system,  excesses  were  inevitable,  and  they  had 
visited  their  consequences  aweepingly  upon  the  country  and 
upon  the  Treasury  itself. 

Ought  not  this  state  of  things  to  be  a  lesson  to  the  wise 
not  to  renew  a  connexion  which  had  been  so  disastrous  to 
every  interest  involved  ?  To  the  Government  and  the  pub- 
lic Treasury,  as  a  creditor  of  the  banks ;  to  the  banks,  as 
debtors  to  the  Treasury  and  creditors  to  the  citisens  :  and 
to  the  people  at  large,  and  especially  to  the  commercial 
community,  as  debtors  to  the  banks. 

That  the  times  have  promoted  over-trading,  and  over- 
banking  no  one  will  deny ;  but  that  the  connexion  between 
the  Government  and  the  banks,  and  the  forty  millions  of 
dollars  of  ^ surplus  funds  in  deposite  with  them,  immensely 
increased  the  over-banking,  is  equally  undeniable.  It  is 
not  to  be  expected  that  the  managers  of  banks  will  keep 
money  vnthout  making  profitable  use  of  it,  when  that  uae 
is  presented  and  urged  upon  them.  This  remark  was  not 
made  in  censure  of  the  officers  of  the  deposite  banks. 
Their  stoekholders,  and  the  community  about  them,  knew 
that  they  were  in  possession  of  the  funds ;  and  the  use 
"would  b«  demanded,  nay,  he  might  say  commanded,  had 
the  oflieera  of  the  institutiona  resisted.  The  evil  lay  Air- 
tber  back.  It  was  in  placing  and  retaining  the  fundi  in 
the  banks  which  the  immediate  calls  upon  the  Treasury  did 
not  require. 

The  fault  of  the  Government,  however,  did  not  stop  here. 
•Wepaeeed  a  law  exacting  from  the  banks  interest  for  these 


funds,  and  thus  not  only  sanctioned,  but  compelled,  their 
use  of  them  in  their  ordinary  loans  and  discounts.  Could 
a  bank  keep  money,  and  pay  interest  upon  it,  and^'derive  no- 
interest  from  its  use  1  Most  certainly  not,  and  we,  there- 
fore, compelled  the  banks,  by  our  express  legislation  to 
promote  the  evils  of  which  we  now  complam.  We  com- 
pelled them  to  loan  our  money  in  their  hands  for  safe-keep- 
ing, by  charging  and  exacting  from  them  an  interest  for  its 
use,  and  thus  stimula'ted  them  to  increase  the  excesses  of 
over- trading  and  over- banking.  We  furnuhed  them  with 
a  capital  of  some  forty  millions  of  dollars,  and  forced  them 
to  use  it  in  m  «king  loans. 

Can  any  thing  more  strongly, 'or  clearly,  show  the  im- 
policy to  every  interest  of  any  connexion  of  a  finandal  or 
interested  character,  between  the  local  bankf  of  the  coun- 
try and  the  Treasury  of  the  nation  ?  The  imputations 
cast  upon  us,  as  having  caused  the  present  pecuniary  em- 
barrassments of  the  country,  have  this  justice,  and  let  us 
discharge  ourselves  from  similar  imputations  for  the  future. 
Our  real  fault  has  been,  not  that  we  have  unduly  checked 
the  excesses  of  the  times,  but  that,  in  the  outset,  we  pro- 
moted the  expansions  -by  the  banks  which  necessarily  led 
to  those  excesses,  and  that  all  our  efibrts,  legislative,  and 
executive,  have  been  insufllicient  to  avert  the  catastrophe 
which  has  now  come  upon  the  country.  We  see  oar 
agency  in  the  mischief,  when  it  is  too  late  for  us  to  apply 
a  remedy.  The  incidental  relief  in  our  power,  we  have 
already  offered  to  the  country,  so  far  as  the  action  of  this 
body  is  concerned,  and  now  let  us  pass  this  bill,  and  pro- 
tect ourselves  against  all  imputation  as  wrong  doers  for  th» 
future. 

A  further  benefit  to  the  banks,  to  be  derived  from  a  con** 
tinuance  of  the  separation,  is,  that  when  they  shall  win  the 
public  confidence  6y  their  sound  management  and  perma^ 
nent  means,  they  will  possess  and  retain  It,  independent  of 
public  patronage,  independent  of  any  action  of  the  Federal 
Government,  and  exempt  from  the  fluctuations  which  con- 
gressional legislation  or  Executive  discretion  may  otherwise 
cause.     This  is  the  description  of  public  confidence  whieh 
these  institutions  should  possess  and  rely  upon,  and  these 
should  be  its  foundations.     Its  own  capital,  and  the  integ^ 
rity  and  ability  of  its  managers,  should  be  the  dependence 
of  a  banking  institution ;  not  the  uncertain  and  changing 
patronage  of  any  body,  much  less  the  fluctuating  and  dan- 
gerous patronage  of  Governments,  State  or  National.     A 
credit  founded  upon  such  patronage  must  be  delusive.    To- 
day you  deposite  with  a  bank  a  million  of  dollars ;  to-mor- 
row it  extends  its  accommodations  upon  the  strength  of  your 
funds  in  its  keeping :  the  day  following  its  favored  custom- 
ers expand  their  business,  and  enlarge  their  credits;  on  the 
fourth  day  you  require  your  funds,  and  draw  upon  the  bank 
for  them.    Tour  deposite  has  given  to  the  bank  a  false  con« 
fidence  in  its  means ;  its  extension  has  given  its  custom- 
ers a  false  estimate  of  its  ability  to  indulge  them  *,  their  ex- 
pansion has  given  to  the  community  false  expectations  as 
to  their  power  of  indulgence ;  and  your  call  for  your  money 
undeceives  all,  after  the  mischief  is  done,  the  excess  ^om« 
mitted,  and  just  in  time  to  produce  the  derangement  and 
distress  and  suffering  which  must  always,  sooner  or  hrter^ 
follow  excessive  credits  and  mistaken  confidence.     The  in« 
stitutions  which  are  to  furnish  to  the  people  of  this  country 
a  circulating  paper  to  answer  the  purposes  of  money,  ought 
not  to  be  subjected  to  fluctuations^f  this  description.    Their 
love  of  gain  ought  not  thus  to  be  stimulated,  and  espedsUy 
by  this  Government,  which  has  none  but  an  incidental  con- 
trol over  their  proceedings.     They  should  be  left  by  us  to 
operate  upon  their  own  means,  to  rest  their  credit  upon 
their  own  ability  and  good  character,  and  not  upon  our 
funds. 

But  it  is  said  the  withdrawal  from  the  State  banks  of  our 
confidence,  countenance,  and  patronage,  in  this  particular, 
will  prostrate  and  destroy  those  insUtutions-;  that  thealtempt 
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to  separate  the  finances  of  this  Government  from  them,  is, 
in  effect,  a  declaration  of  war  against  them,  which  they 
cannot  survive.  Is  this,  can  this,  be  so  1  Will  any  sound 
and  solvent  State  bank  fail,  because  the  United  States  does 
not  entrust  to  it  the  safe  keeping  of  the  moneys  of  the  peo* 
pie  ?  Did  the  State  Lcgislatuies,  in  chartering  these  banks, 
expect  or  intend  that  their  credit  or  solvency  should  be  sus- 
tained by  the  legislation  4>f  Congress,  or  the  use  of  the 
funds  of  tKe  Federal  Oovemment.  If  so,  why  have  they 
limited  and  fixed  their  respective  capitals,  and -atteinpted  to 
set  bounds  to  their  operations  !  Why  have  Uiey  assigned 
diiTerent  amounU  of  capital  to  diflTerent  banks,  dependent 
upon  their  location  and  business  associations?  Certainly 
no  other  answer  can  be  given  to  these  interrogatories,  than 
that  they  intended  that  eieh  bank  should  have  a  capital 
equal  to  the  wants  of  the  business  community  surrounding 
it,  and  that  all  the  banks  of  their  creation  should  have  a 
credit  and  confideqce  with  the  people,  and  should  transact 
a  business  proportioned  to  the  cnpiials  granted  to  them  re- 
spectively, and  not  beyond  that  lynit.  You,  then,  by  ma* 
king  your  depositcs  with  these  institutions,  destroy  the 
proportions  which  the  State  Lcgislatnrps  have  intended  to 
establish  and  preserve.  Your  dcposites  are  treated  as  cap- 
ital by  the  t»nks,  and  an  extension  of  their  loans,  and  an 
augmentation  of  their  business,  beyond  that  which  their 
own  means  would  allow,  is  the  necessary  consequence  of 
your  patronage.  Can  this  dbposition  of  your  moneys 
fail  to  promote  excessive  banking  ?  The  members  of  the 
State  Legislatures  have  a  knowledge  of  the  business  wants 
of  all  the  places  at  which  they  locate  banks,  and  their  ob- 
ject is  to  measure  the  banking  capital  at  any  given  point 
by  the  wants  of  business  at  that  point.  When  they  have 
done  that,  you  come  in  with  your  deposites,  distributed, 
not  upon  the  basis  which  governs  the  State  Legislatures, 
but  according  to  your  convenience  for  receipt  or  disburse- 
ment. The  consequence  is,  that  you  pour  your  millions 
into  these  State  institution,  without  rt^ference  to  the  legiti- 
mate business  calls  for  banking  facilities  at  the  points  where 
your  deposites  are  made ;  and  thus  derange  and  destroy  the 
proportions,  as  to  these  facilities,  which  the  local  Legisla- 
tures have  determined  to  be  safe  and  proper.  In  this  way 
your  patronage  becomes  an  evil,  and  not  a  benefit.  It 
stimulates  the  cupidity  of  the  banks,  and  they,  in  turn, 
stimulate  the  cupidity  of  the  business  community  around 
them,  until  excesses  on  the  part  of  all  produces  revulsion, 
distress,  and  bankruptcy. 

Still  it  is  urged  that  ottr  withholding  this  evidence  of 
our  con^dence  in  the  State  banks  will  destroy  their  credit, 
and  prostrate  the  institutions.  Will  any  one  pretend  that 
the  States  have  rested  the  credit  of  their  banking  institutions 
upon  the  patronage  or  confidence  of  this  Government  ?  Can 
that  man  be  found  who  will  admit  that,  as  a  member  of 
the  Legislature  of  his  State,  he  has  voted  for  banks  with 
the  expectation  that  they  must  be  solvent  or  insolvent  as 
the  pleasure  of  Congress  shall  determine  ?  Will  not  every 
such  man  tell  you  that  he  has  given  to  the  banks,  which 
he  has  aided  to  create,  a  capital  stock  upon  which  its  sol- 
vency and  credit  with  the  people  is  to  rest  ?  That,  with 
honest  and  prudent  management,  each  bank  has  within  it- 
self, and  under  its  own  control,  the  elements  of  its  own 
prosperity,  and  is  not  dependent  upon  your  smiles,  or  to  be 
ruined  by  your  frowns  1     This  ought  to  be  so,  and  is  so. 

How  was  it  with  the  Slate  banks  during  the  period  from 
1818  to  1838 1  The  Bank  of  the  United  States  then  en- 
enjoyed  the  exclusive  privilege  of  keeping  the  public  funds, 
and  ita  notes  alone  were  by  law  made  receivable  in  pay- 
ment of  the  public  dues.  Were  the  State  banks  discredited 
or  ruined  then  1  Was  that  separation  between  them  and 
the  funds  of  the  Government  treated  as  ji  war  upon  them, 
a  war  of  extermination!  No,  sir.  The  operations  of 
these  institutions  were  never  more  stable  or  safe  than  du- 
ring that  pfriod^  nor  did  they  ever  stand  stronger  in  the 


public  confidence  than  then.  Away,  then,  wiib  the  t4es 
that  the  solvency  or  credit  of  the  Stale  banks  rests  upon 
orj*  patronage  or  favor,  or  that  our/rown  upon  them  is  to* 
nihilation. 

He  knew  that,  were  we  to  withdraw  our  confidence  from 
a  particular  bank,  and  extend  it  to  all  others,  the  infinen?e 
would  justly  be  that  wc  suspected  its  solvency  sod  mpon* 
sibility,  and  that  this  might  do  it  injury.  Bat  when  wr 
separate  ourselves  from  all  banks.  State  or  National,  lod  de- 
clare our  object  to  be  a  political  as  well  as  a  financia]  wpt- 
ration,  will  it  be  said  that  we  cfist  distrust  upon  the  bank&, 
which  will  destroy  their  credit !  Will  it  be  conlended  ibti 
ths  banks  established  by  the  States  have  a  right  to  tlM  u/e- 
keeping  and  use  of  the  revenues  of  the  nation  ?  Hr  (hooght 
not;  and  if  not,  then  could  the  separation  of  <wr fintnccj 
from  them  be  justly  termed  a  #aT  against  themi  !^o.  The 
position  was  abrmrd  and  unsustainable.  He  bad  no  ftding 
of  hostility  to  the  State  l>anks ;  but  he  was  not  to  concede 
their  right  to  the  possession  and  use  of  the  moneys  of  the 
people,  lest  they  should  choose  to  eoiuddcr  a  dentil  of  tho 
right  an  act  of  hostility.  He  would  go  as  far  as  an;  oan 
should  go  to  protect  these  institutions  in  the  full  enjoTmeot 
of  all  their  constitutional  and  legal  rights;  and  he  would  co 
quite  as  fur  to  compel  them  rigidly  to  fulfil  their  most  ca> 
cred  obligations  to  that  confiding  people  who  take  tbrir 
promises  to  pay  upon  demand  as  money. 

In  every  light,  then,  in  which  he  could  view  this  mslter, 
it  was  his  deliberate  opinion  that  the  banks  would  be  \m- 
fited,  and  not  injured,  by  makiug  the  existing  seiMriUon 
lx>t'ween  them  and  the  public  Treasury  perpetual.  The 
pasisage  of  this  bill,  at  this  time,  might  have  some  tenden- 
cy to  weaken  the  confidence  of  the  community  in  the  io- 
stitutions;  but,  if  such  a  consequence  must  attend  thii 
change  of  our  policy,  could  there  be  a  better  time  than  the 
present  to  make  tbuC  change  1  The  banks  are  now— be 
would  not  say  insolvent,  for  he  did  not  believe  that  wai  the 
condition  of  any  large  portion  of  them — but  unable  to  ptj 
the  demands  upon  them.  That  fact  was  avowed  by  them* 
selves,  and  known  to  all  the  world.  They  were  in  a  quea 
insolvent  state,  and  all  the  dist.  nst  which  could  grow  out 
of  such  a  condition  they  had  brought  npon  theni&elvei  by 
their  voluntary  suspension  of  specie  payments.  It  was  in 
vain,  then,  to  talk  of  the  delicacy  of  their  present  credit- 
That  delicacy  had  been  destroyed  by  their  own  act,  and  be- 
fore they  could  ever  again  restore  themselves  to  the  confi- 
dence of  the  community  they  must  be  sound  in  fact,  aod 
able  to  discharge,  io  the  fullest  extent,  every  obligatioo 
which  general  distrust  could  bring  against  them.  It  was 
erroneous  to  suppose  that  they  could  ever  reaume  and  sa«- 
tain  specie  payments  until  they  were  thus  prepared  osd 
thus  armed.  They  must  build  up  for  themselves  a  new 
character,,  'jased  upon  a  perfect  fulfilment  of  all  their  obii* 
gations.  If,  then,  we  are  to  separate  from  them,  and  that 
separation  is  to  have  any  tendency  to  affect  their  credit,  this 
is  the  very  period  when  it  is  mo  t  desirable  to  them  that 
the  declaration  of  a  perpetual  divorcement  should  be  made. 
Now  it  can  do  them  no  harm.  They  are  already  in  a  con- 
dition from  which  main  strength  alone  can  raise  then ;  tut 
at  a  time  when  their  credit  waa  unsusnected,  and  their  op- 
erations  unembarrassed  ind  uniropedeo,  the  measure  mif^bt 
give  them  an  injurioua  shock.  Let  it  lie  done  now,  tbeie* 
fore,  that,  when  they  do  rise,  it  may  be  distinctly  known 
that  they  rise  upon  their  own  strength,  nnaided  by  oot 
patronage,  and  untrammelled  by  our  movements. 

Mr.  W.  said  be  had  touched  but  incidentally  theqocf 
tion  of  the  receptibility,  or  non-recepttbility,  ol  the  do'« 
of  the  State  banks  in  payment  of  the  public  does.  He  did 
nof  now  propose  to  detain  the  Senate  by  remarks  npoo 
that  point  The  proposition  affecting  that  qnestioo  hid 
not  come  from  the  committee,  but  from  a  member  of  the 
Senate  in  his  place,  and  to  him  he  shonld  leave  the  disnu* 
iion  of  that  topic.     For  himself,  be  agroed  with  the  viev* 
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ot  (his  matter  which  he  andentood  his  honorable  colleague 
t(i  lake,  that,  in  case  the  depoaites  were  confined  to  the 
ufe-keeping  of  the  officera  of  the  Government,  it  waa  a 
question  of  much  less  intereat  to  the  banka  than  acemed  to 
be  generally  mippoaed.     If  ths  banka  were  not  made  the 
JffMsitories,  it  could  not  be  eupposed  that  their  noteii,  if 
mido  receivable,  would  be  retained  for  any  le^nfj^tb  of  time 
in  ttfe  keeping.     It  would  be  a  necesaary  rec'ult  6{  thia 
mode  of  keeping  the  public  funda,  that  all  bank  notea.  re- 
ceived osuet  be  preaented  at  abort  intervala  for  payment ; 
ind  he  could  not  lee  that  it  would  be  any  very  valuable 
£ivof  to  the  banka,  as  a  permanent  lystem,  to  receive  their 
note*  merely  for  the  purpoae  of  immolate  prraentment  and 
payment.    In  thia  reitpeet,  ho  waa  fully  couscioua  that  the 
chanp^'  shoulU  not  be  precipitate  or  ranh  ;  most  especially 
it  nhould  not  while  the  heavy  balances  remain  due  to  the 
Treasury  from  the  late  deposite  banka.     For  this  reason, 
the  graduation  provided  for  in  the  amendment  proposed  by 
tiie  Senator  from  South  Carolina  [Mr.  Galboux]  met  his 
spprobafion ;  nor  did  he  thiuk  time  very  material  upon  this 
point,  and  he-  should  be  willing  to  make  the  graduation 
even  luore  slow  than  that  proposed,  in  case  any  important 
uaerest  would  he  fiivorably  affected  by  further  time.     The 
preservation  of  the  principle  was  what  he  wished,  but  he 
did  not  desire  rashnesa  or  precipitancy  in  bringing  it  into 
pruclice. 

iie  would  now  examine  very  briefly  the  influences  which 
kc  supposed  thia  measure  would  exert  upon  the  currency 
generally. 

ft  would  give  a  stable  and  uniform  value  to  the  currency 
received  into  and  paid  from  the  public  Treaaury,  in  what- 
ever portion  of  our  widely-extended  country  the  rcceipta  or 
payments  should  be  made. 

It  would  also  preserve  the  currency  of  the  Treasury  at 
ilie  standard  fixed  by  the  constitution  and  the  laws  of  Con- 
gress, and  guarantied  to  all  the  citizens  of  the  country,  aa 
the  only  currency  they  ahould  be  compelled  to  take  in  pay- 
ment of  debts. 

It  would  atimulate,  if  not  compel,  the  banka  to  elevate 
their  paper  currency  to  a  level  with  the  currency  of  the 
pablie  Treasury,  and  would  go  very  far  to  measure  the 
public  confidence  in  these  institutions  by  the  standard  which 
regulates  the  currency  received  and  disbursed  by  the  Gov- 
ernment. If  they  keep  their  paper  up  to  that  standard  of 
value,  it  will  have  currency  and  confidence;  and  if  they 
do  not,  it  will  have  neither.  There  will  be  a  rule  for  judg- 
ment which  caunot  err,  because  it  will  be  a  rule  of  intrin- 
lic  value,  and  npt  of  paper  credit. 

In  thia  aenae,  he  deemed  the  roeaaure  of  immense  na- 
tional importance.  Hitherto  the  atandard  of  currency  fixed 
by  the  constitution  had  been,  in  practice,  erected  nowhere ; 
while  the  banks.  State  and  national,  had  been  left  to  ea- 
tshlish  the  standards  of  value  in  all  quarters  of  the  coun- 
try, and  theae  atandarda  had  been  aa  varioua,  at  difierent 
points,  aa  the  fluctuations  of  trade  could  make  them.  The 
1i>cal  operations  of  the  Federal  Government  had  hitherto 
been  made,  to  every  practical  extent,  to  follow  the  inter- 
ests of  the  banka;  and  the  ujiiformity  of  receipts  and  dis- 
bursements in  the  varioua  portiona  of  the  Union  had  only 
been  the  uotformity  of  bank  credits,  and  the  untformitj^  in 
value  of  bonk  paper.  It  waa  high  time  that  a  more  per- 
manent alandard,  and  one  in  conformity  with  the  conati- 
tution,  ahottid  be  estabtiahed.  Congreaa  alone  could  ea- 
tablish  it;  and  Congress^  in  hia  judgment,  could  only  ea- 
tablish  it  in  connexion  with  the  receipta  and  disbursements 
of  the  ^blic  revenue,  and  to  the  extent  of  those  receipts 
and  disbursements.  He  hailed  thia  meaaure,  then,  aa  one 
calculated  to  produce  thia  great  reformation,  and  to  bring 
us  back  to  the  starting-point  of  1789.  With  theae  feelinga 
he  advocated  it,  and  hoped  for  ita  passage. 

A  further  beneficial  tendency  of  this  meaaure  will  be  an 
exteoaion  of  the  a{«cie  basis  lor  o»r  broad  paper  circulation. 


This  is  admitted  by  all  to  be  a  matter  of  indispenaable  ne- 
cessity. Who,  then,  ahould  contribute  to  it,  if  not  the 
Federal  Government  1  Are  the  banks  exp<!cted  to  do  it, 
when  it  is  in  the  very  face  of  their  interests  to  promote  the 
circulation  of  the  metals?  Are  the  States  to  do  it,  when 
they  cannot  <<coin  money,  or  regulate  the  value  (hereof?** 
Whence  is  this  great  good  to  the  people  of  the  country  to 
be  derived,  unless  Congress  shall  bring  its  powers  to  aid  in 
the  work?  And  how  shall  Congress  accomplish  this  pur- 
pose but  by  the  receipta  and  disbursementa  of  the  public 
revenue  ? 

The  adoption  of  such  a  system  by  Congress  would  consti- 
tute a  point,  in  the  broad  field  of  our  currency,  exempt  from 
the  fluctuations  and  revulsions  to  which  a  currency  of  credit 
mu.U  be  always  subject.  It  would  be  a  fortress  to  which 
public  confidence  would  retreat  in  times  of  trouble,  and 
within  which  it  would  remain  uninjured,  however  violent 
the  convulsion  which  should  shake  the  monetary  world. 
Now  we  were  without  any  such  rock  of  safety/  The  storm, 
which  was  now  sufficiently  powerful  to  agitate  the  great 
ocean  of  credit,  shook  alike  the  Treasury  of  our  country 
and  the  humblest  bank.  This  ought  not  so  to  be.  The 
finances  of  a  rich,  and  powerful,  and  prosperous  nation, 
ought  not  to  he  subject  to  these  f  •  ctuations.  They  ought 
to  be  exempted  from  the  reverses  and  revulsions  to  which 
private  cupidity  will  always  subject  the  business  of  an  en- 
terprising people.  Place  them  upon  the  basis  of  a  currency 
of  ir.*rinstc  value,  and  you  accomplish  this  great  object. 
Leave  them  to  stand  upon  the  credit  of  banka,  and  you 
ensure  the  recurrence  of  a  crisis  like  the  present,  when, 
with  abundant  means  in  account,  your  Treasury  is  destitute 
of  means  at  command. 

But  we  are  told  that  the  passage  of  this  bill  will  establish 
one  currency  for  the  Government  and  its  officers,  and  an- 
other for  the  people.  Thia  argument  had  been  repeated 
from  various  quarters  of  the  House,  and  he  was  disposed 
to  consider  it  as  advanced  in  oil  candor  and  sincerity,  and 
to  reply  to  it  in  the  same  spirit. 

He  must  premise,  however,  that  he  could  not  compre- 
hend this  mode  of  treating  the  Government  and  the  people 
of  this  country  as  separate  interests,  much  le«s  as  antago- 
nist interests.  He  had  anppoaed  that  our  Government 
consisted  of  mere  servants  qf  the  people,  charged  in  their 
several  stations,  with  the  execution  of  the  will  of  the  peo- 
ple; and  that,  beyond  the  execution  of  that  temporary 
trust,  the  officera  of  the  Government  were,  to  the  extent  of 
their  numbers,  the  people  themselves,  and  one  with  them 
in  feeling  and  interest.  How,  then,  would  it  be  possible 
to  create  or  establish  a  currency  which,  properly  and  prac- 
tically apeaking,  should  be  a  currency  for  the  Government, 
and  should  not,  at  the  same  time,  be  a  currency  for  the 
people,  waa  entirely  beyond  his  comprehension.  The 
officers  of  the  Government  principally  reside  in  the  country, 
and  among  the  people.  They  receive  their  compensation, 
whatever  it  may  be,  from  the  people,  and  'the  expenaes  of 
themselves  and  their  families  are  paid,  like  those  uf  other 
citizens,  to  the  people  from  whom  they  purchase  and  .with 
whom  they  deal.  'l*he  currency  they  receive  from  the 
people  as  a  compensation  for  their  services,  they  must  pay 
to  the  people  in  discharge  of  their  debta ;  and  how  a  cur- 
rency thus  employed,  received  from  the  people  r.nd  paid 
back  again  to  the  people,  could  be  a  Government  currency 
aa  contradiatinguikhed  from  the  currency  of  the  people, 
he  muat  again  repeat,  he  could  not  at  all  comprehend. 

But  he  would  look  at  the  argument  in  another  aapect. 
It  neceasarily  preaupposes  that  a  better  currency  is  to  be 
secured  to  the  Government  and  ita  officers,  and  a  baser  for 
the  people.  l*he  currency  proposed  to  be  secured  to  the 
national  Treasury  is  gold  and  silver,  or  their  equivalent. 
The  currency  which  the  argument  assumes  the  people  are 
to  have,  is  bank  paper.  What,  then,  do  those  who  use 
the  argument  aasume?     Moat  certainly  that  the  currency 
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of  ^nk  imper  in  oiwaye  to  be  bater  than  tha  eorrency  of 
gold  and  silver;  because  if  the  currency  of  paper  be  equal 
in  value  to  the  currency  of  gold  and  silver,  then  the  argu^ 
ment  has  no  force,  as  urged,  to  show  that  the  Government 
and  its  officers  are  to  be  preferred  in  our  legislation  to  the 
people  at  large.  Taking  the  argument  with  this  assump- 
tion, and  in  what  predicament  do  those  who  use  it  place 
themselves  1  They,  by  their  own  assumption,  urge  us  to 
adopt,  by  a  law  of  Congress,  a  standard  of  currency  Tor 
the  Treasury  of  the  nation  Iwser  than  gold  and  silver,  to 
avoid  the  invidiousness  of  giving  to  ourselves  a  better  cur- 
rency than  the  people  arc  to  have.  Has  this  argument 
been  well  considered,  and  its  consequences  duly  weighed  1 
He  thought  not,  or  it  would  not  have  been  presented. 

Gentlemen  might  suppose  it  popular  to  talk  about  the 
currency  of  the  people  as  base  and  depreciated,  but  they 
would  permit  him  to  ask,  to  whom  are  the  people  to  look 
ibr  an  elevated  standard  of  currency — ^for  a  standard  of 
currency  such  as  is  guarantied  to  them  by  the  constitution — 
if  not  to  Congress]  Shall  they  look  to  the  banks?  The 
complaint  of  the  argument  is  that  the  banks  are  to  furnish 
them  a  base  paper  currency,  while  the  Government  secures 
to  Itself  a  currency  of  gold  and  silver.  Are  they  to  look 
to  the  States  1  They  hin'o  no  power  to  fix  a  standard  of 
currency  even  for  their  own  citizens,  much  less  for  the 
nation.  They  must,  then,  look  to  Congress  and  to  the 
constitution.  And  what  shall  Congress  do  to  promote  the 
interests  of  the  {people  in  this  matter?  Fix  a  standard  of 
value  baser  than  that  which  the  constitution  has  guarantied 
to  the  people?  Adopt  bank  paper  as  the  standard  of  value 
of  the  country,  for  fjar  that  the  Government  will  have  a 
better  currency  than  the  people  ?  Can  tl>e  people  ever 
have  a  better  currency  than  (he  Government,  so  long  as 
the  regulhtion  of  the  standard  rests  with  the  Govern- 
ment? Most  certainly  not.  If  we  adopt  a  standard  baser 
than  the  coins,  the  people  cannot  elevate  it.  If  we  keep 
our  standard  upon  the  level  of  the  constitution,  the  people 
can  compel  the  banks  to  come  up  to  that  standard,  because 
no  law  can  obligate  them  to  receive  the  paper  of  the  banks, 
or  to  give  to  them  their  con6dence,  and  they  will,  of  course, 
do  neither,  unlesa  the  banks  furnish  them  a  currency  equal 
to  the  legal  standard  of  the  country;  but,  adopt  by  your 
legislation  a  haaer  standard  than  gold  and  silver,  and  do 
you  think— does  any  one  think — that  the  banks  will  furnish 
a  better  currency  for  the  people  than  you  prescribe  for  the 
public  Treasury  ?  No,  sir.  The  supposition  would  be 
absurd.  If  you  do  not  fix  and  maintain  a  proper  standard 
of  currency,  none  can  exist  in  the  country.  If  you  adopt 
and  adhere  to  the  constitutional  standard  in  your  transac- 
tions, the  influence  of  your  example  will  be  all-powerful 
with  the  banks,  and  with  all  future  State  legislation,  in  re- 
gard to  them. 

The  Senator  from  Massachusetts  [Mr.  Wsbstxb]  mani- 
fested some  alarm,  lest  the  officers  of  the  Government 
should  be  set  down  at  the  first  table,  and  the  people  left  to 
supply  themselves  at  the  second.  He  was  one  of  those 
who.  claimed  to  be  as  democratic  as  the  honorable  Senator, 
and  as  unwilling  to  degprade  our  masters  the  people,  but  if  the 
cook  were  to  supply  the  first  table  with  base  food,  in  order 
that  the  master  of  the  mansion  might  sit  at  it  with  the  ser- 
vants, he  could  not  believe  that  the  honor  of  the  situation 
would  compensate  for  the  unwholesome  character  of  the  bill 
of  fare.  Would  it  not  better  comport  with  the  duty  of  a 
faithful  servant  to  provide  sound,  healthful,  nutritious  food 
for  every  table,  and  thus  enable  the  master  to  consult  his 
pleasure,  as  to  which  he  would  be  fed  from,  without  danger 
to  his  health.  True,  if  bad  food  were  not  provided  and 
cooked,  the  servants  could  not  eat  bad  food ;  but  it  was  as 
true,  that  if  sound  food  were  not  provided,  the  roaster 
could  not  have  sound  food,  whatever  taUe  he  might  chooM 
it  from.  If  we  do  not  provide  a  sound  standard  of  currency ; 
otti  inaitn%  the  people,  cannot  enjoy  a  sound  cumncgr, 


for  to  us,  they  have  entrusted  the  duty  of  selecting  md 
establishing  that  standard.  We  act  for  them,  and  not  for 
ourselves,  and  the  standard  of  currency  we  adopt  for  the 
public  Trearury^  is  adopted  tot  them,  and  not  for  us. 

Another  argument,  very  fiicarly  allied  in  character  to  tb« 
kist,  is  urged  against  the  passage  of  this  bill.  It  it  atic)  iu 
effect  will  be  to  raise  the  salaries  and  compensations  oftbo 
public  officers.  Some  have  stated  the  increase  to  be  equal 
to  t^n,  some  to  twelve  and  a  half,  and  he  helieved  be  had 
seen  some  statements  raising  it  as  high  as  twenty  per  cent. 
upon  the  present  compensations.  What  foundation  h«d 
this  argument  ?  The  s:ime  as  the  Ibrm'er.  It  west  upon 
the  assumption  that  the  currency  of  the  country  was  ootr, 
and  was  alwaya  to  remain,  base  and  depreciated.  That  a  tloI< 
lar  of  currency  was  not,  and  was  not  to  be,  eqiitl  in  valw* 
to  a  statute  standard  dollar.  Look  at  the  potitioQ  in  iu 
true  light,  and  its  fallacy  will  be  instantly  maiufert.  The 
compensations  of  all  public  officers  are  fixed  by  law.  Tak< 
our  own  compensation  for  example.  We  are  to  reneirra 
given  number  of  dollars  per  day  for  each  day  of  our  temce. 
This  is  the  contract  between  us  and  the  people.  How, 
then,  are  we  to  be  paid  ?  Are  wc  to  have  ei^ht  dollars  for 
each  4]oy  we  occupy  these  seats,  or  are  we  to  have  eigbt 
promises  of  some  bank  to  pay,  which  are  worth  but  four 
dollars  ?  Does  any  man  doubt  which  was  the  intention  of 
the  law  ?  Will  any  man  contend  that  we  are  overpaid, 
if  we  receive  eight  dollars  in  gold  or  nlver,  as  the  «a1w 
thereof  is  regulated  by  Congress  ?  Will  not  all  admit  th&t 
wc  are  not  paid  according  to  the  law  unless  we  receive  that 
value  ?  But,  say  gentlemen,  goU  and  silver  bears  a  pre- 
mium in  the  market,  and,  therefore,  any  given  amoantpaiJ 
in  the  standard  coins  of  the  country  is  overpaid  to  theextrot 
of  the  premium  upon  the  coins.  Here  rests  the  error.  Tbe 
premises  are  false,  and  the  conclusion,  therefore,  felts  to  t)i« 
ground.  Gold  and  silver  does  not,  snd  cannot,  properlr 
speaking,  boar  a  premium.  An  American  silrenloilar  can 
no  more  be  worth  one  hundred  and  ten,  or  one  huodrrd 
and  twenty-five  cents,  in  this  country,  than  a  standa^ij 
pound  can  weigh  a  pound  and  a  quarter.  The  one  thing 
is  as  impossible  as  the  other.  Both  are  themselves  itant^ 
ards,  the  one  of  value,  and  the  other  of  quantity ;  and  the 
former  can  no  more  vary  than  the  latter.  The  dollar  is 
worth  exactly  one  hundred  cents.  It  is  tbe  measure  of  that 
value,  and  cannot  be  worth  either  more  or  less  than  that 
sum.  It  is  itself  the  per  of  money.  Whatever  is-aboTe  it 
bears  a  premium,  and  whatever  is  below  it  is  at  a  diacount 
This  error  in  computing  the  value  of  money,  and  tbevalua 
of  our  paper  currency,  is  so  universal  that  it  is  not  singular 
this  argument  should  appear  plausible  to  most  minds,  with- 
out a  somewhat  close  examination.  .  All  the  statemenU  ve 
see  published  adopt  the  value  of  the  paper  as  the  par  of 
money,  and,  because  the  gold  and  silver  are  mora  valoa* 
blc,  and  command  a  higher  price  in  the  market  than  paper, 
they  are  said  to  bear  a  premium.  The  error  arises  from 
adopting  an  erroneous  standard  for  the  par  valae.  T^* 
paper  is  not  par  when  gold  and  ailver  are  worth  more  than 
i\.  They  are  the  par,  and  the  paper  is  depreciated.  A, 
moment's  reflection  will  show  every  man  that  ihit  ia  the 
true  position.  Why,  then,  it  will  be  asked,  sre  not  the 
statements  of  the  market  valile  of  our  currency,  dsily  poh* 
lished  to  the  country,  made  upon  the  true,  and  not  upon  a 
false  basb  ?  The  boardo  of  brokers,  and  bankers,  and  deti- 
ers  in  money  would  probably  be  able  to  account  far  tbe 
manner  in  which  these  statements  are  made.  It  is  nvA 
more  acceptable  to  them,  and  doubtless  much  more  (ilvo^ 
able  to  the  circulation  and  credit  of  the  depreciated  hank 
paper,  to  use  it  as  the  par,  the  standard  of  value,  and  to 
present  gold  and  silver  at  a  premium,  as  being  actually  wotu 
a  tenth  beyond  iu  statute  value,  its  value  as  a  tender  m  tbt 
payment  of  debts. 

A  single  fact  which  transpired  in  this  city  but  a  dav  <r 
two  since  will  show  tlit  pracdoal  eflbetof  ihW  nodeof  000* 
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putin{(  the  Talue  of  money.     A  inomber  of  the  Senate, 
within  the  last  few  dayp,  related  to  me  the  following  inci- 
dent :  The  Senator  stepped  into  a  nhop  upon  the  Avenue 
to  purchase  some  small  article.     The  price' was  given  to 
him  by  the  shopkeeper  at  eighty- seven  and  a  half  cents. 
He  presented  a  dollar  in  silver  to  make  payment,  when  he 
wtf  informed  that  the  price  was  given  at  eighty -seven  and 
a  half  cents  under  the  expectation  that  payment  would  bo 
made  in  paper,  in  **  shin  plasters,*'  as  they  are  called,  and 
that  it  was  but  seventy-five  cents  if  paid  in  specie,  and  he 
received  a  quarter  of  a  doHar  in  change  and  the  article  he 
desired.     Was  this  difference  of  price  a  premium  upon  the 
silver  t     No,  sir.     It  was  an  addition  to  cover  the  depre- 
ciation of  paper.     The  seventy-five  cents  was  the  value  of 
the  article  in  money.     The  eighty-seven  and  a  half  cents 
was  the  value  in  depreciated  paper.     This  little  incident 
shows  un  the  tax  which  would  be  imposed  upon  the  public 
creditors,  including  the  officers  of  the  Government,  if  we 
were  (o  pay  them  in  a  depreciated  currency.     It  shows  us 
that  we  should,  at  once,  sink  their  compensations  about 
one- sixth j  as  tliat  would  be  the  additional  charge  against 
them  for  every  necessary  of  life,  because  they  must  make 
payment  in  a  currency  so  much  depreciated.     It  shows  us 
also  the  immense  tax  which  the  whole  community  must  pay 
60  \onz  as  they  are  compelled  to  use  a  base  currency  ;  and 
shall  wc  then  be  urged  to  adept  a  standard  of  curre>*y  for 
the  public  Treasury  below  the  value  of  gold  and  silver  1 

A  third  argument  ag.iinst  the  passage  of  this  bill,  firged 
Willi  great  zeal  and  earnestness  by  those  who  put  it  forth, 
\ii  that  it  will  extend  most  fearfully  the  Executive  patron- 
age of  this  Government ;  thai  it  will  tend  to  strengthen  the 
Executive  arm,  to  the  danger  of  public  liberty  itself.     He 
would  ezaoiine  concisely  this  startling  objection.     The  bill 
creates  no  new  ofBccrs.     It  proposes  to  entrust  the  safe- 
kf;;pin^  of  the  putilic  funds  with  the  officers  who  now  col- 
lect them.      These  oftic^rs  are  all  appointed  by  the  Prcsi- 
<lcnt  and  Senate,  by  the  President  alone,  or  by  the  heads 
of  Home  one  of  the  Executive  Departments.     They  are  all 
public  officers  of  the  Government,  responsible  to  it,  and  to 
the  people,  for  their  official  act^.     They  are  all  now  remov- 
able at  the  pleasure  of  the  President.     The  bill  docs  not 
propose  to  change  the  mode  of  their  appointment,  or  to  in- 
crease their  liability  to  dismtfsion  from  office  by  the  Exec- 
utive.     In  what  way,  then,  does  it  incrpa:$e  the  Executive 
power  over  them,  or  strengthen  that  arm  of  the  Government 
for  good  or  for  evil  1     He  would  take  a  case,  the  more  clear- 
ly to  illustrate  his  views :  The  col'ector  of  the  |K)rt  of  New 
Vork,  a  place  of  high  trust  and  responsibility  already,  and 
to  be  made  much  more  so  V.  this  bill  becomes  a  law,  is  ap- 
pointed by  the  President,  by  and  with  the  advice  and  con- 
:<4'nt  of  the  f^natc ;  he  is  removable  at  the  pleasure  of  the 
President,  without  cause,  cither  proved  or  assigned ;  Ibis  in 
the  relation  of  that  officer  to  the  Executive  branch  of  the 
(fovernment  under  the  existing  laws.     Does  the  bill  before 
«;*  propose  to  change  that  relation  ?     Not  in  any  way  what- 
("vrr.      It  merely  proposes  to  make  that  officer  keep  and  dis- 
''urac  the  money  ho  collects,  instead  of  handing  it  over  to  a 
bonk  for  safe-keeping;  and  it  will  require  that  he  should 
.strengthen  his  official  bond  and  sureties  to  meet  the  increased 
official  responsibility.     But  would  any  gentleman  explain 
to  him  how  the  pow.'*r  or  influence  of  the  Executive  over 
the  oflTicer  was  to  be  increased  by  these  procecdingH.     That 
power  and  infitience  could  only  be  exerted  in  reference  to 
his  appointment  to,  or  removal  from,  office ;  and  (he  cxist- 
law  u]X>n  that  subject  was  not  to  be  chinged.     The 


m 


nflicc  was  made  no  more  valuable  by  this  addition  of  duly 
and  responsibility,  and,  therefore,  the  bill  would  cause  no 
increase  of  a  desire  for  the  possession  or  retention  of  it. 

It  was  a  mistake,  then,  of  fact,  that  the  Executive  pat- 
ronage was  increased,  or  the  Executive  arm  strengthened, 
by  the  provisions  of  the  Mil.  It  was  a  delusion,  which  gen- 
tlemen had  permitted  their  imagtnations  to  practise  upon 


them,  which  had  no  foundation  in  the  proposed  law.  This 
would  be  rendered  more  apparent  by  the  fact  that  this  ar- 
gument was  most  urged  by  those  who  preferred  a  return  to 
the  system  of  deposites  with  the  State  banks.     Had  %fiy 
gentleman,  who  had  occupied  a  seat  here  for  the  last  few 
years,  or  who  had  turned  his  attention  at  al)  to  the  pro- 
ceedings of  Congress  since  the  public  moneys  were  trans- 
ferred for  safe-keeping  from  the  late  Bank  of  the  United 
States  to  the  State  banks,  forgotten  the  vivid  pictures  daily 
drawn  upon  this  floor,  of  the  immense  stride  which  had 
been  taken  by  the  Executive  power  in  the  adoption  of  that 
system  of  deposites  1     Were  we  not  constantly  iold  of  the 
army  of  bank  agents,  bank  oflficers,  and  bank  directors, 
persons  unknown  to  the  constitution  and  the  law,  and  not 
responsible  to  Congress  or  the  people,  which  that  system 
had  brought  within  Executive  influence,  and  engaged  in 
the  service  of  the  Executive  1     Who  did  not  then  feel  that 
there  was  some  force  in  these  j[emarks1     And  who  that 
was  a  friend  to  the  then  administration  did  not  struggle  in- 
cessantly to  procure  the  passage  of  some  law  which  tiiould 
bring  that  system  of  depositer.  within  the  power  and  control 
of  Congress?     And  are  wo  now  to  be  urged  to  return  to 
that  system,  to  rcenlist  that  numerous  body  of  bank  man- 
agers, and  reconnect  them  with  the  Executive  branch  of  the 
Government,  to  prevent  an  extension  of  Executive  patron- 
age and  power,  by  the  simple  employment  of  officers  of  our 
own  appointment,  directly  responsible  to  the  people,  and 
to  the  representatives  of  the  people  here !     The  position 
was  absurd.     It  was  to  urge  us  upon  the  very  evil  we  were 
cautioned  to  avoid  ;  to  embrace  a  danger  existing  in  its  worst 
form  to'  discharge  ourselves  from  one  of  a  merely  imaginary 
character. 

No,  sir;  if  gentleman  would  take  a  calm  and  dis^pas- 
sionntc  view  of  this  subject,  they  would  see  that  the  bill 
would  increase  immensely,  fe;irfu!ly,  the  Executive  respon- 
sibilities, not  the  Executive  power.  If  the  system  proposed 
be  adopted,  the  people  will  hold  the  President  responsible 
for  hi^j  selection  of  the  oHiicrs  to  \\e  entrusted  with  the  safe 
keeping  of  the  treasure  ;  and  they  will'  hold  the  head  of 
the  Treasury  Department  respon-ible  for  an  inc4%sant  and 
sleepless  vigilancn  over  these  depositaries.  This  will  be 
the  influence  the  bill  will  exert  upon  the  Executive  branch 
of  the  Government.  It  will  throw  upon  the  Executive  oOi- 
cers  a  great  increase  of  care  and  ri'spoiiHibiiity — ^not  an  iii- 
creape  of  power  or  influence. 

Indeed,  so  strongly  had  this  increase  of  res{)onsibility, 
even  upon  the  minor  Executive  officers,  iuiprcs^icd  itself 
upon  (ho  mind  of  one  of  the  gentlemen  who  had  addressed 
the  Senate,  [Mr.  Ri  ?*..•<,]  as  to  induce  him  to  entertain 
the  apprehension  that  men  (»f  proper  character,  standing, 
and  responsibility  cuuld  not  L>e  found  witling  to  accept  the 
trusts.  For  himself,  he  was  almost  ready  to  say  that  ho 
wished  he  could  entertain  more  apprehension  upon  this 
point  than  the  argument  of  the  Senator  had  inspired  him 
with.  He  had  no  fear  of  living  to  sec  that  period  when 
the  lucrative  and  honorable  and  desirable  offices  of  this 
Government  would  go  begging  for  incumbents  ;  when  can- 
didates, of  the  mo&t  unquestioned  qnalificatioiis,  in  every 
senile,  would  not  voluntarily  [ircbent  themKelves,  and  con- 
flirt  with  cfach  other  for  the  places.  At  points  where  the 
emoiurneiits  of  oflice  did  not  present  adequate  temptation, 
the  collections  must  be  small,  and  the  trust  light ;  po  that 
he  was  at  perfect  case  upon  this  point,  and  had  only  allu- 
ded to  it  to  enforce  his  own  position,  that  the  bill  wos  cal- 
I  culatcd  to  increase  Executive  re8|<onsibility,  not  to  extend 
Executive  power. 

A  fourth  argument  against  the  bil(  claimed  a  pas«iing  no- 
tice. It  was  that  it  would  work  the  entire  destruction  of 
credit  in  the  country.  This  appeared  to  him  to  be,  most 
clearly,  an  objection  springiuig  from  an  excited  imagi- 
nation What  were  the  premises  from  which  this  fri-ht- 
fttl  conclusion  had  been  d»wn  1     State  them  m  their  worst 
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form  ami ,  almost  extent,  and  what  arc  Ihey  7  That  the 
Government  of  the  United  States  was,  hereafter' to  confine 
the  safe  keeping  of  the  public  raonoya  to  the  hands  of  its 
own  officers,  and  was  gjadually  to  discontinae  the  receipt  of 
bahk  notes  in  payment  of  tha  public  dues.  Those  were  the 
things  proposed  to  be  done.  The  effect  of  such  a  policy 
upon  the  credit  and  business  of  the  lucat  banking  institu- 
tions of  the  country  he  had  already  fully  discussed ;  and, 
'  to  his  own  satisfaction,  had  shown  that  its  adoption  would 
promote,  and  not  injure,  the  usefulness  of  those  institutions, 
considered  in  the  light  of  public  iontitutions,  founded  for 
the  benefit  of^the  people  at  large,  and  deserving  credit  and 
confidence'  precisely  in  proportion  as  they  should  confine 
their  operations  within  the  fixed  means,  and  should  dis- 
charge faithfully  and  promptly  all  the  obligations  imposed 
by  their  charters.  In  this  light  only  was' he  disposed  to 
discuss  the  claims  of  the  local  banks  upon  the  country,  or 
Uie  confidence  •  f  the  people.  The  profits  of  the  corpora- 
tors v^  not  a  consideration  to  enter  into  a  discussion  like 
the  present  It  was  a  mere  consequence  of  the  faithful 
discharge  of  one  of  the  highest  trusts  which  any  Govern- 
ment could  delegate,  the  tiust  of  making  a  currency  for  the 
people  of  the  country ;  and  if  he  had  succeeded  in  showing 
that  this  trust  could  be  more  safely  and  perfectly  executed 
without  than  with  a  fiscal  connexion  with  this  Govern- 
ment, ho  had  accomplished  his  object,  and  proved  that  the 
just  credit  of  these  institutions  was  not  to  be*  injuriously 
affected  by'tlic  bill. 

Who  would  contend  that  its  proviHions  were  calculated 
to  injure  any  other  description  of  credit  1  Would  not 
wealth  and  integrity  receive  the  Fame  confidence  vdth  the 
community,  whether  the  funds  of  this  Government  were 
kept  in  the  State  banks,  or  in  the  hands  of  the  ofliicers  of 
the  people  ?  Would  not  industry  and  enterprise  gain  the 
same  es^teem,  and  cornmund  the  same  credit,  wherever 
the  Government  should  choose  to  place  its  strong  box? 
Would  neighlior  cease  to  trust  and  confide  in  neigbln>r, 
because  bank  notes  were  not  to  be  received  in  .payment 
of  the  public  due*?  Cerlsinly  not.  The  picture  was  an 
imaginary  one,  and  this  consequence  of  the  passage  of  the 
bill,  upon  the  credit  between  man  and  man,  was  not  to  l>c 
apprehended.  It  was  the  objection  of  an  excited  mind, 
and  not  of  sober  reannn.  > 

An  argument  of  a  character  very  similar  to  that  la-:  no- 
ticed, had  proceeded  fnnn  the  same  source.  It  was,  that 
the  pojsage  of  this  bill,  the  separation  of  the  funds  of 
the  Government  from  the  banks,  and  the  gradual  suspen- 
sion of  the  receipt  of  their  paper  in  payment  of  the  public 
due?,  would  lead  to  a  universal  and  exclusive  pietallic 
currency  for  the  whole  country  in  all  its  business  opera- 
tions. That  It  would  lend  to  n  currency  equal  in  value  to 
gold  and  silver,  and  convertible  into  gold  and  silver  at 
pleasure,  he  hoped  and  believed.  But  that  it  would  de- 
stroy the  State  banks,  and  send  us  back  to  an  exclusive 
metallic  currency,  there  wji..  not  the  slightest  reason  for 
believing.  If  he  had  not  labored  in  vain,  in  a  former  part 
of  his  argument,  he  had  shown  that  the  cAect  of  this  policy 
would  h*;  favorable  to  the  banks,  favorable  to  the  certainty 
of  their  means,  to  a  safe  measure  for  their  operations,  and 
to  the  stability  of  their  credit  and  confidence  with  the  peo- 
ple. If  ther^e  positions  should  prove  to  be  true,  there  was 
no  iust  fear  that  the  banks  would  bo  destroyed,  or  that 
banks  chartered  byithc  8tatci(  would  not  continue  to  exist. 
And  surely,  while  banks  of  issue  were  in  ciperation  in  the 
country,  no  one  need  frar  the  prevalence  of  an  exclusive 
metallic  currency ;  for  nothing  was  more  certain  than  that  ! 
bank  p^per  and  gold  and  silver  of  cqunl  denominations  . 
could  not  circulate  together,  'i'he  paper  miglit  be  made, 
for  the  general  purposes  of  business,  of  equal  value  with 
gold  and  silver;  but  while. the  one  was  the  promise  of  a 
bank,  to  pay,  and  the  other  the  means  by  which  alone  that 
promise  could  be  redeemed,  and  while  it  was  the  direct  in- 


terest of  the  bank  that  the  promise  should  take  ibe  place  of 
the  real  value,  and  circulate  in  its  stead,  the  one  nouU  U 
withdrawn  from  circulation  and  hoarded,  and  the  otha 
would  be  scattered  upon  the  wings  of  the  wind. 

His  fear  was,  that  the  whole  operations  of  the  public 
Treasury  would  be  inadequate  to  famish  a  sufficient  fpecie 
basis  for  our  paper  circulation.  What,  were  those  opera- 
tions in  the  aggregate,  compared  to  the  monetary  operations 
of  the  country  1  The  Senator  from  Massachuietts  [Mr. 
Wkbsiush]  had  said  they  were  estimated  at  from  onu  and 
a  half  to  two  per  cent.  Call  them  two  per  cent;  call  (hem 
five  per  cent,  and  will  they  distribute  a  qaantit;  of  the 
metals  sufficient  to  sustain  the  immense  soperBtrufture  of 
paper,  ambiinting  to  the  remaining  ninety-fire  or  ninety- 
eiglit  iKjr  cent.?  And  fro«  what  other  source  were  we  to 
look  for  ao  extension  of  our  specie  basis,  if  not  from  ibe 
operations  of  this  Government  ?  Here  then  was  the  fear, 
and  not  that  too  extensive  a  metallic  currency  wouW  k 
diffused  among  the  people. 

He  would  notice  a  single  other  objection  to  this  syFfcm, 
and  close  his  remarks  upon  this  branch  of  the  sul^.    It 
had  beeni  said  that  its  effect  would  be  to  hoard  vastamoom* 
of  cash  capital  from  the  uses  of  business.     HowfarTrts 
this  ellbct  to  be  anticipated  ?     When  the  revenues  of  the 
country  were  made  to  bear  a  just  relation  to  its  expemli- 
tures— a  relation  which  he  hoped  our  recent  experifnco 
wouldf  induce  us  mo»t  rigidly  to  prescr^'e  for  the  falurc— 
there  would  be  nothing  to  hoard,  in  the  practical  wrisc  <>t 
that  lerm.     We  should  receive  with  one  hand,  and  di->- 
burse  with  the  other.     TbcL payments  into  the  public  Tica- 
8ury»  and  the  payments  out  of  it,  would  be  made  in  tH« 
same  description  of  currency ;  and  ivhal  was  taken  from 
the  uses  of  budness  by  the  receipts,  would  be  given  hack 
to  those  uses  in  the  disbursements,  without  material  dtla} 
It  was  true  that  tlie  great  extent  of  our  territory,  the  great 
number  of  points  at  which  both  receipts  and  disbursemfut^ 
were  to  bo  made,  and  the  wide  distance  of  their  local ioni 
from  each  other,  and  fiom  th*^  Treasury  here,  keeps  a  Ij^-; 
sum.  in  suspense,  and  in  transitu,  during  the  whole  liu*f 
That  sum  might  be  liberally  estim&ted  at  from  three  to  fi^? 
millions,  and  it  was  the  whole  amount  which  the  oniiiiar) 
operations  of  the  Trejisury  would,  in  any  sense,  hoard— 
the  whole  amount  which  it  would  withdraw  from  the  mf' 
of  business,   when  the  revenues  and  expenditures  nf  iU 
Government  should  be  justly  measured  togetjier.     This 
same  sum  was  now  exactly  similarly  employed,  an*I  ^^ 
suspended  in  the  deposite  Lanks  to  await  the  presentation 
of  outstanding  drai\v:  that  is,  it  would  be  so  suspcnJci  >* 
the  banks  were  in  a  condition  to  fulfil  their  obligations  aiH 
meet  the  drafts  of  the  Treasury  in  specie  or  its  equivalent 

But  it  might  be  said  that,  when   our  revenues  ihn^H 
again  become  abundant,  and  exceed  our  cxpcnditurcf,  » 
that  another  surplus  should  accumulate,  this  sv.«itcm  of  d> 
posites  would  necessarily  lead  to  hoarding.     This  cm>^ 
quencc  he  most  cheerfully  admitted,   and  be  considered  i' 
one  of  the  strongest  merits  of  the  system.     He  hoped  nr  <f 
again  to  see  the  time  when  a  surplus  revenue  should  A' 
us ;  bnt  if  that  time  did  ever  again  coroc,  it  must  procct  i 
from  an  excess  of  importations,  and  a  renewal  of  tlie  sp*'C«' 
lations  in  our  vast  public  domain.     In  that  case  be  ^^i>-'  ■ 
to  sec  the  excess  of  the  revenue  hoarded,  closely  lot'.cJ  «}' 
from  the  uses  of  the  trading  conunuuity*  as  the  nioit  ifr 
cicnt,  speedy,  and  certain  check  to  the  overtrading  ai  I 
s|>ecuIations. 

Whet,  be  would  ask,  would  have  been  the  surplus  of  ro- 
nue  during  the  late  excesses,  had  the  accumul  itions  of  moi/; 
in  the  public  Treai«ury,  paid  for  duties  and  Isnls  ^"^^^ 
hoarded  then,  and  not  surrendered  to  the  utes  of  the  cu>- 
tomers  of  the  banks  ?  That  sar]:lus,  under  the  svstrm  '' 
deposited  then  in  use,  reached  an  amount  beyond  lii^} 
millions  of  dollars?  Does  any  one  supp<»sc  it  would  h^^^" 
reached  one-third  of  that  sum,  if  the  gold  and  silver  M 
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been  demanded  in  payment  of  the  public  dues,  and  closely 
locked  up  in  the  pablic  depositories  1  No,  sir:  a  pressure 
upon  the  money  market  would  have  been  produced,  and 
the  excesses  arrested  before  you  would  have  hoarded  ten 
millions  of  coin  by  this  process?  What  an  infinite  lynefit 
to  the  country  would,  have  been  produced  by  such  an  action. 
We  should  have  been  saved  from  the  almost  incurable  evils 
of  a  surplus  revenue,  and  of  its  practical  distribution  among 
the  States  of  the  Union ;  and,  what  would  hi^  been  of  far 
more  importance,  we  should  have  been  saved  from  this 
tremendous  revulsion,  which  the  excesses  of  credit  have 
brought  upon  us.  * 

What,  sir,  has  been  our  own  agency  ip  this  national 
calamity  ?     Our  revenue  was  accumulating  millions  upon 
millions  beyond  our  wants.     We  placed  it  in  the  banks  for 
safe  keeping,  exacted  from  them  interest^  for  its  use,  and 
thus  compelled  them  to  make  loans  upon  it  in  the  ordinary 
course  of  their  business.     It  was  a  time  of  plepty,  and 
their  own  means  were  full,  *but  yet  they  must  use  ours  to 
indemnify  them  for  the  use  which  the  law  compelled  them 
to  pay.     Could  any  system  have  been  better  devised  to 
promote  the  excesses  of  which  we  now  complain.     Every 
dollar  collected  toward  the  public  revenue  added,  not  one 
dollar  simply,  but,  being  used  as  capital,  two  or  three  dol- 
lars  to  the  Joans^which  the  cupidity  of  the  banks  stimulated 
them  to  mako.     Hence  the  evil,  so  far  as  the  funds  of  the 
Government  were  concerned,  promoted  its  own  increa^, 
Mid  so  it  must  ever  be  while  the  banks  are  made  the  depo- 
iitories  of  the  public  moneys.     Should  we  not,  then,  dis- 
mm  the  idea  that  a  hoarding  of  capital  is  to  be  a  dreaded 
evil  of  the  proposed  isystern ;  so  regulate  our  legislation  that 
the  revenues  and  expenditures,  in  times  of  stability  and 
regularity  of  business,  will  mset  each  other ;  and  desire  to 
hoard,   when  exceraes  in  trade,  or  credit,  or  speculation, 
Ihreathqn  to  disturb  the  healthful  equilibrium  of  the  cur- 
Tency,  and.  to  plunge  us  into  reverses  such  as  we  are  now 
experiencing  1     For  himself,  he  had  no  hesitation  upon  the 
subject.   ■  If  a  regulator  of  "the  general   currency  of  the 
country  was  within  the   power  of  Congress,   he  thought 
this  that  regulator,  and  this  action  of  the  proposed  system 
of  separation  from  the  banks  seemed  to  him  to  be  more 
valuable  than  almost  any  feature  in  it. 

In  addition  to  tbe  remarks  he  had  made,  and  the  objec- 
tions he  had  atte;nptcd  to  answer,  he  found  it  to  be  his  duty 
to  notice  a  single  feature  of  the  bill  which  had  been  the 
subject  of  much  apprehension  and  criticism.  He  referred 
to  the  provision  for  the  public  moneys  in  the  hands  of  the 
depositaries  proposed  to  be  establisheil.  The  committee 
had  here  introduced  a  guard  of  a  most  rigid  character,  new 
to  him,  and  he  believed  new  to  our  laws.  It  was  that  of 
making  a  use  of  the  moneys  a  criminal  oflfence,  punishable 
by  fin?  and  imprisonment,  in  addition  to  the  usual  pecuniary 
liabilities.  Their  object  was  to  draw  the  characters  of  the 
officers  into  security  for  tbe  public,  and  to  interpose  that 
guaranty  against  an  abure  of  their  trust.  He  considered 
this  feature  of  the  bill  of  vital  importance  to  its  successful 
operation,  although  the  usual  provisions  for  sureties  and 
peciSniary  liabilities  were  full  and  complete  without  it. 

The  Senator  from  Delaware  [Mr.  Batard]  had  expend- 
ed much  of  his  argument  in  showing  that  tbe  public  funds 
would  be  insecure  in  such  keeping  ;  and,  to  fortify  himself 
in  his  position,  he  had  exhibited  to  us  the  long  list  of  de- 
faulting public  officers  which  is  annually  laid  before  us, 
and  which  comprises  every  defaulter  from  the  commence- 
ment of  the  Government  to  the  present  day.  This  was  a 
.part  of  the  history  of  our  country  most  unpleasant  and 
painful,'  and  he  could  not  dwell  upon  it  with  any  pleasure ; 
but  the  Senator,  in  bringing  it  to  his  aid  upon  ihi»  occa- 
sion, seemed  to  have  forgotton  that  all  these  defalcations 
had  happened  under  an  established  system  of  bank  depos- 
ites,  State  or  national ;  and,  therefore,  did  not  go  a  step 
to  show  either  the  danger  of  a  permanent  keeping  and  dis- 
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bursement  of  the  public  moneys  by  the  public  officers,  or 
the  greater  security  of  a  system  of  deposite  in  banks  than 
of  a  keeping  by  the  officers  themselves.     The  cases  cited 
did  go  to  show  that  there  would  sometimes  be  defaulting 
officers;  and  he  did  not  flatter  himself  that  the  present 
bill,  or  any  other  which  human   ingenuity  could  form, 
would  constitute  a  perfect  exemption  of  the  Government 
from  such  looses,  or  a  perfect  security  to  the  public  funds 
in  any  condition.     One  tiling,  however,  was  clear,  and 
would  be  conceded  by  all,  which  was,  that  the  depositories 
proposed  to  be  established  by  this  bill  would  not  all  fail  at 
once,  and  thus  effectually  block  the  wheels  of  the  Treasu- 
ry, with  an  abundance  of  means  in  its  possession,  in  case 
those  means  could  be  commanded.     Sqch  was  its  present 
condition  under  the  system  of  State  bank  deposites.    With 
millions  in  the  banks,  the  Tl^asufy  had  not  a  dollar  at 
command,  and  is  now,  at  this  moment,  compelled  to  resort 
to  the  public  credit  to  carry  on  the  Government.    No  such 
revulsion  to  the  Treasury  could  bo  experienced  under  the 
system  of  deposites  proposed  to  be  adopted ;  and  even  if 
we  sh<$uld  occasionally  loss  a  small  sum  by  a  defaulting 
officer,  we  should  not  be  driven  to  the  expense  of  extra 
calls  of  Congress  in  consequence  of  such  defaults. 

He  would  not  detain  the  Senate,  to  add  any  thing  fur- 
ther to  this  branch  of  the  argument.  The  President,  in 
his  message;  had  placed  the  ordinary  aspect  of  the  subject 
too  clearly  before  Congress  and  the  country,  to  admit  of 
confirmation  by  any  thing  he  could  add  to  these  forcible 
and  practicable  views. 

This  cioued  tbe  examination  he  proposed  to  make  of  the 
plan  of  the  administration,  for  the  exercise  of  the  incidental 
powers  of  Congress  over  tbe  general  currency  of  the  coun- 
try,' and  of  the  prominent  objections  to  that  plan ;  and  ha 
would  now  pass  to  the  alternatives  proposed  by  those  who 
differed  from  the  President. 

The  first  of  these,  was  the  plan  proposed  by  the  honor- 
able Senator  from  Virginia,  [Mr.  Riris',]  wfiich,  in  sub- 
stance, is  a  return  to  the  system  of  State  bank  depositee, 
connected  with  the  general  receptability,  upon  certain  con- 
ditions, of  the  notes  of  the  State  banks  in  payment  of  the 
public  dues.  What  ha  had  already  said  in  reference  to 
the  a<J ministration  plan,  would  excuse  him  fron^any  fur- 
ther discussion  of  this  proposition,  than  what  related  to  its 
limitations.  The  proposition  was,  in  sul>stance,  similar 
to  one  formerly  introduced  into  this  body  by  the  same  dis- 
tinguished Senator,  and  .u)>on  that  occasion  it  underwent 
a  full  discussion.  It  was  not,  therefore,  a  proposition  new 
to  the  body  ;  but  as  he  had  not  taken  part  in  its  discus- 
sion then,  and  as  it  was  now  brought  in  conflict  w^ith  a 
system  he  approved,  he  felt  it  •  be  his  duty  to  test  its  effi- 
ciency to  accomplish  it^  proposed  objects. 

Those  objects  seemed  to  be  two ;  the  first  of  which  was 
to  strengthen  and  sustain  the  State  banks,  and  facilita^ 
their  return  to  specie  payments ;  and  the  second,  to  extend 
and  strengthen  the  specie  basis  for  the  paper  circulation 
of  the  banks,  by  expelling  from  circulation!* small  bank 
notes. 

The  first  object  was  proposed  to  be  accomplished  by  a 
continuance  of  the  public  deposites  with  these  banks,  and 
by  making  their  notes,  when  redeemed  with  specie,  receiT- 
able  in  payment  of  tlie  public  dues.     He  had  already  dis- 
cussed both  these  points,  as  fully  as  he  proposed  to  do  it, 
under  the  head  of  the  influence  upon  ilie  banks  of  the  pas- 
aage  of  the  bill  before  the  Senate.     He  had  there  given  his 
reasons  for  the  opinions  that  even  a  connexion,  as  deposito- 
ries, between  the  State  banks  and  the  national  Treasury, 
was  injurious  to  the  banks ;  that  if  the  connexion  as  depos- 
itories did  not  exist,  the  receptablity  of  tbe  notes  of  the 
banks  in  payment  of  the  public  dues  was  a  matter  of  little 
practical  interest  to  them,  tiecause  the  notes  so  received 
must  be  immediately  presented  for  payment,  atid  could  not 
be  permanently  retailed  in  safe  keeping ;  end  that  if  the 
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separation  between  the  banks  and  the  Treasury  was  to  be 
made  perpetual,  ^he  present  was  the  most  favorable  time, 
so  far  as  the  banks  are  concerned^  to  make  that  declara- 
tion. 

It  therefore  remained  for  him  simply  and  concisely  to 
examine  the  efficacy  of  the  Senator's  plan  to  exclude  small 
notes,  and  extend  the  circulation  of  specie. 

These  two  great  objects  were  proposed  to  be  accomplish- 
ed by  the  enactment  that  no  note  of  any  State  bank  should 
be  received  in  payment  of  the  public  dues;  which  bank 
should,  after  a  specified  day,  issue  notes  below  a  specified 
denomination.  The  restriction  is  made  to  commence  at 
the  passage  of  the  act,  with  a  limitation  of  notes  not  below 
five  dollars ;  after  the  year  1839,  no  notes  are  to  be  issued 
below  ten  dollars ;  and  aftpr  the  year  1 84 1 ,  no  notes  be- 
low twenty  dollars ;  and  the  receptability  of  the  bank  pa- 
per by  the  public  Treasury  is  made  dependent  upon  an  ob- 
servance by  the  banks  of  these  restrictions.  No  alteration 
of  the  present  bank  deposite  law  is  proposed  ;  and  that 
compels  the  banks,  as  a  condition  of  their  particit<ition  in 
that  patronage,  not  to  issue  notes  below  the  denomination 
of  ten  dollars.  Neither  the  deposite  law,  nor  -the  proposi- 
tion of  t'he  honorable  Senator,  appeals  to  the  controlling 
power  of  State  legislation  to  make  them  effective.  Neither 
ceuld  do  so  with  propriety,  as  both  are  mere  regulations 
of  federal  legislation,  addressed  to  the  interests  of  the  State 
banking  institutions.  This  address  to  such  institutions  is 
always  the  safe  one,  so  far  as  their  power  of  action  is  with- 
in their  own  control ;  for  no  principle  can  be  more  safely 
depended  upon  than  that  a  moneyed  incorporation,  by 
whatever  authority  brought  into  existence,  will  govern  its 
action  by  its  interests. 

It  is  in  this  single  sense,  then,  that  the  practical  results 
to  be  expected  from  the  adoption  of  the  plan  of  the  Senator 
from  Virginia  are  to^e  examined.  How  far  will  the  in- 
terests of  the  S4ftte  banking  institutions  of  the  country  in- 
duce them  to  subject  their  action  to  his  proposed  restric- 
tions? The  inducement  offered  is  the  receptability  of 
their  paper  in  the  payment  of  the  public  dues.  The  disa- 
bility is  that  of  issuing  no  small  notes.  He  had  before 
suggested,  as  the  result  of  his  reflections,  that,  unaccom- 
panied by  a  portion  of  the  public  deposites,  the  redeptabil- 
ily  of  the  notes  of  a  local  bank  in  payment  of  the  public 
dues  was  a  very  trifling,  if  not  a  very  questionable,  boon. 
That  impression  confidently  remained.  He  therefore  con- 
cluded that  the  interests  of  no  banks  would  induce  them 
voluntarily,  to  subject  themselves  to  the  restrictions  pro- 
posed, except  such  as  should  be  selected  as  depositories. 
The  value  of  this  patronage  would  be  greatly  impaired,  if 
«ie  notes  of  the  depositF  banks  were  not  so  receivable. 
These  institutions,  therefore,  would  bring  themselves  with- 
in the  restrictions  and  within  the  benefits  of  the  system. 
What,  then,  would  be  the  effect,  in  practice,  upon  the 
currency  of  the  country  1  There  are  now  some  eight  hun- 
dred State^banks  in  organization.  The  greatest  number 
selected  under  the  deposite  law  was  about  one-tenth  of  the 
whole;  and  it  is  known  at  the  Treasury,  and  will  be  read- 
ily seen  by  all  who  will  make  a  practical  examination  of 
the  subject,  that  one  of  tbe  greatest  evils  of  that  law  was 
the  large  number  of  banks  which  its  provisions  compelled 
the  Secretary  of  the  Trewury.  in  the  then  bloated  state  of 
the  public  funds,  to  select  as  depositories.  From  thirty 
to  forty  w  the  largest  number  which  the  convenience  oV 
the  receipts  and  disbursements,  and  the  safe  management 
of  the  publfc  funds,  can  ever  require.  3ut  suppose  the 
highest  number  heretofore  employed  should  be  retained. 
Still  we  should  have  more  than  seven  hundred  banks  riot 
submitting  themselves  to  the  proposed  restrictions,  and 
consquently  not  restrained,  except  by  their  charters,  from 
the  issue  of  small  notes.  Go  farther,  and  suppose  that 
the  interMts  of  onc-half  of  all  the  banks  of  thTcountry 
sliould  induce  them  to  come  withm  the  provisions  of  the 


proposed  bill.  Tbe  field  for  the  circulation  of  small  paper 
would  only  be  made  richer  for  those  which  did  nut  come 
in,  and  until  the  established  laws  of  currency  be  radically 
changed,  and  sttver  dollars  and  half  eagles  can  circalate  io 
conftnon  with  one  and  five  dpilar  bank  notes,  the  four  hun- 
dred banks  would  make  much  more  from  this  circuiation, 
than  from  any  additions  we  can' make  to  their  bushies9  by 
receiving  their  notes.  The  inducement  which  the  propo- 
sition holds  out,  is  wholly  inadequate  to  the  accomplish- 
ment of  the  objects  proposed,  and  not  a  dollar  will  be  add- 
to  the  specie  circulation  of  the  country  uhdcr  it.  Tbes« 
considerations  rendered  this  plan  less  desirable  to  him  ibao 
that  proposed' by  the  President 

True,  it  might  be  said  that  tbe  plan  of  the  President  did 
not  act  upon  the  banks  by  way  of  restraint  upon  the 
amount  or  description  of  their  issues.  It  wax  true,  as  to 
the  description  of  their  issues,  that  was  left  to  Slate  legisla- 
tion, the  eeurce  from  which  they  derived  their  existences, 
and  to  which  belonged  the  limitation  of  their  powers,  bo 
far  as  they  were  to  l>e  limited  by  legislation.  The  plan  of 
the  President  sought  to  act  upon  these  instita^oni  in  a 
different  way,  and  by  a  more  powerful  lever.  Specie  was 
their  life-blood  ;  and  the  creation  of  a  demtnd  for  it  was 
the  only  efficient  control  over  them.  Bring  the  paUic 
revenues,  then,  to  a  specie  standard,  and  you  hiost  effecta- 
ally  limit  the  amount  of  issues  of  the  banks,  so  far  asyooi 
operations  cm  impose  such  a  iimiu  Make  your  disburse- 
ments  in  gold  and  silver ;  and  although  the  small  bank  pi- 
per will  displace  it,  your  continued  and  perpetual  action 
will,  draw  the  same  specie  again  from  the  banks,  and  will 
thus  keep  an  amount,  equal  to  your  receipts  and  disbum- 
ments,  in  a  constantly  active  state.  In  this  way  alone,  in 
bis  judgment^  is  it  in  the  power  of  this  Government  to  ei- 
pand  the  specie  basis  for  our  immense  paper  circulation. 

He  could  not  see  that  the  action  of  tbe  bill  purposed  by 
the  Senator  from  Virginia  would  accomplish  this  object, 
while  it  did  appear  to  him  that  a  perfect  separation  Irom 
the  banks,  and  a  gradual  return  to  a  metallic  currency  for 
the  operations  of  the  national  Treasury,  might  reach  it. 

The  only  other  alternative  which  had  been  presral^l 
was  a  national  bank.  No  distinct  proposition,  in  a  Ir^ 
lalive  form,  for  such  an  institution,  was  before  the  Senate; 
but  the  debate  had  developed  the  fact  that  fuch  va  inctiio- 
tion  was  the  favorite  alternative  of  a  large  minority  of  the 
body,  and  therefore  he  made  this  allusion  to  iL  It  wis 
not  his  purpose  to  discuss  it  in  any  manner.  In  the  ab- 
sence of  any  distinct  proposition,  and  after  the  r«entei- 
prcssion  of  the  Senate  upon  that  point,  he  could  not  fed 
warranted  in  taking  the  time  even  to  .reply  to  the  argu- 
ments which  had  been  advanced  in  favor  of  this  plao.  Tbe 
whole  subject  had  constituted  a  topic  of  constant  discuiMn 
before  the  country  for  years,  and  he  could  not  hop^  st  this 
late  day,  to  give  any  new  ideas  upon  it  to  the  Senate, » 
to  the  public. 

He  had  upon  his  notes  several  other  replies  which  he  W 
intended  to  make,  but  the  lateiicM  of  the  hour,  and  tbe  wi 
discussion  which  every  important  point  in  the  debate  hw 
received  from  others,  would  induce  him  to  omit  them,  with 
a  single  exception. 

The  honorable  Senator  from  Virginia  [Mr.  Rives]  bid 
seemed  to  suppose  that  nothing  had  transpired  to  wealsen 
the  confidence  of  those  who  had  formerly  favored  the  .«7«- 
tern  of  State  bank  deposites.  He  was  one  who  had  favoroi 
that  system,  when  it  was  adopted  by  the  Bxecutiw  m 
1833-'4.  He  then  expressed  his  confidence  in  tbe  abibir 
and  fidelity  of  the  State  banks  to  discharge  the  trusts  con- 
fided to  them.  At  that  time  he  cnterUined  fully  w<^)»* 
estly  the  confidence  he  expressed  in  those  instiiutioff' 
Their  subsequent  conduct  had  gone  far  to  convince  bin 
that  his  confidence  was  excessive  and  misplaced.  B^ 
would  not  say  that  that  system  of  deposites  had  entirey 
failed,  as  that  seemed  to  be  a  point  of  debate  and  queatioOi 
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but  he  would  say  that  the  banks  had  failed  to  comply  with 
their  obligations;  that  both  the  Government  and  the  peo-. 
pie  had  been  reduced  to  extremities  by  this  failure  on  their 
part;  that  we  found  ourselves  here,  ^t  this  unseasonable 
period,  in  consequence  of  it ;  and  that,  in  view  of  these 
facts,  be  h^artl  with  some  surprise,  the  declaration,  confi- 
dently pronounce^j  that  nothing  had  taken  p*ace  to  autho- 
rize a  change  of  opinion  as  to  the  safety  of  that  system. 

He  had  lx;eii   repeatedly  published  to  the  country  as 
grossly  inconsistent,  for  supporting  and  sustaining  that 
i>)'steoi  of  ilcposites  in   1834,  and  for  failing  to  support  it 
now.    He  did  not  feel  the  force  of  the  charge ;  but,  whether 
inconsistent  or  not,  when  convinced  of  his  error,  he  was 
most  cheerful  to  retract  it.     Time  had  shown  that  he  then 
poiisessed  a  confidence  in  the  banks  which  they  had^ot 
sustained,  and  which  he  was  bound  to  presume  Uiey  could 
not  sustain.     Was  he,  for  the  sake  of  consistency,  or  for 
any  otUer  cause,  to  assume  to  entertain  his  former  confi- 
dence, when  every  foundation  for  it  had  been  swept  away, 
by  the  voluntary  action  of  the  banks  themselves  1     No,  sir, 
such  was  not  his  course.     He  left  the  defeJice  of  such  a 
position  to  those  who  could  see  no  difference  between  sound 
specie  paying  hanks,  aiid  hanks  which  refused  to  pay  specie 
upon  their  promises ;  between  banks  which  promptly,  upon 
demand,  fulfilled  all  their  obligations  to  the  puhlic  and  the 
national  Treasury,  anc^  banks  which  con^died  with  their 
engagements  to  neither. 

Mr.  Wright  occupied  ths^por  until  near  4  o'clock. 
When  he  had  concluded, 

Mr.  CALHOUN  moved  that  the  Senate  adjourn ;  he 
fiulwscquently  withdrew  his  motion  at  the  suggestion  of  Mr. 
\Valk£h,  who  moved  to  take  up  the  resolution  relative  to 

THE  ADJOURNMENT, 
\s  amended  by  the  House  of  Representatives,  viz:  to 
strike  nut  the  9th  and  insert  the  16th  October. 

Mr.  IfUBBARD  expressed  his  dissent  from  the  amend- 
ment. He  thought  the  9th  was  the  proper  time,  and  it  was 
well  known  that,  when  the  day  was  definitely  fixed,  there 
was  always  a  better  disposition  to  get  through  the  business. 
He  therefore  hoped  the  Senate  would  adhere  to  the  resolu- 
tion as  originally  passed. 

Mr.  GRUNDY  was  for  concurring  with  the  House  in 
their  amendment,  and  giving  them  to  the  16th.  It  was 
weR  known  they  were  behind  the  Senate  in  legislation,  and 
it  was  but  reasonable  to  concur. 

Mr.  KING,  of  Alabama,  thought  it  would  be  better  to 
wait  a  day  cr  two  l>efore  acting  on  the  amendment.  If  the 
bill  under  discussion  bef(0re  the  Senate  were  passed,  the 
1 6th  would  not  be  time  enough  for  the  other  House  to  act 
on  it ;  on  the  contrary,  if  it  were  not  passed,  the  9th  would 
be  the  proper  time  for  adjournment.  He  would  prefer  that 
the  matter  be  laid  on  the  table,  though  he  would  not  make 
a  metion  to  that  efilect. 

Mr.  BUCHANAN  asked  gentlemen  to  consider  what 
tnipht  be  the  effect  of  sending  back  the  resolution.  We 
might  then  be  kept  until  the  29th  of  October,  or  probably 
not  adjourn  at  all.  He  thought,  therefore,  the  Senate  had 
better  concur  at  oncd  with  the  amendment. 

The  question  being  taken  on  concurring  with  the  amend- 
ment of  the  House,  it  was  carried;  and 

The  Senate  then  adjourned. 
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The  Senate  resumed  the  consideration  of  the  bill  to  pro- 
vide for  the  collection  and  keeping  of  the  public  money, 
wiih  the  amendment  oflTcred  by  Mr.  Calhouw. 

Mr.  CALHOUN  rose  and  said  that,  in  reviewing  this 
discussion,  he  had  been  struck  with  the  fact  that  the  argu- 
ment on  the  opposite  side  had  been  limited,  almost  exdu- 


sively  V  to  the  questions  of  relief  and  tike  currency.  These 
are,  unttoubtedly,  important  questions,  (said  Mr.  Cal- 
HOVK,)  and  well  deserving  the  deliberate  consideration  of 
the  Senate ;  but  there  are  other  questions  involved  in  this 
issue,  of  a  far  more  elavated  character  aiTd  commanding 
control,  and  which  more  imperiously  demand  our  attention. 
The  banks  have  ceased  to  he  mere  moneyed  incorporations. 
They  have  become  great  political  institutions,  with  vaiA 
influence  over  the  wel&re  of  the  community  ;  so  much  so, 
that  a  highly  distinguished  Senator  [Mr.  Clat]  baa  de- 
clared, in  .his  place,  that  the  question  of  the  disunion  of 
Government  and  the  banks  involved  in  its  consequences 
the  disunion  of  the  States  themselves.  With  this  declara- 
tion sounding  in  our  ears,  it  is  time  to  look  into  the  origin 
of  a  system  which  has  already  acquired  such  mighty  influ- 
ence ;  to  inquire  into  the  causes  which  have  produced ^t, 
and  whether  they  are  still  on  the  increase ;  in  what  they 
will  terminate,  if  left  to  themselves ;  and,  finally,  whether 
the  system  is  faTorable  to  the  permanency  of  eur  tree  insti- 
tutions f  to  the  industry  and  business  of  the  country  ;  and, 
above  all,  to  the  mordi  and  intellectual  development  of  the 
community.  I  feel  the  vast  importance  and  magnitude  of 
these  topics,  as  well  as  their  great  deUcacy.  I  shall  touch 
thern  with  extreme  reluctance,  and  only  because  I  believe 
them  to  belong  to  the  occasion,  and  that  it  would  tie  a  de- 
reliction of  public  duty  to  withhold  any  opinion  which  1 
have  deliberately  formed  on  the  subject  under  discussion. 

The  rise  and  progress  of  the  banking  system  is  one  of 
the  most  remarkable  and  curious  phenomena  of  modern 
times.     Its  origin  is  modern  and  humble,  and  gave  no  in 
dication  of  the  extraordinary  growth  and  influence  which 
it  was  destined  to  attain.     It  dates  back  to  1609,  the  year 
that  the  Bank  of  Amsterdam  was  established.    Other  bank- 
ing institutton»  preceded  it,  but  they  were  insulated,  and 
not  immediately  connected  with  the  systems  which  have 
since  sprung  up,  and  which  may  be  distinctly  traced  to  the 
Bank  of  Amsterdam.  That  was  a  bank  of  deposite ;  a  mere 
store-house,  established  under  the  authority  of  that  great 
cpmmercial  metropolis,  for  the  purpose  of  safe-keeping  the 
precious  metals,  and  facilitating  the  vast  system  of  ex- 
changes which  then  centered  there.     1^  whole  system 
was  the  most  simple  and  beautiful  that  can  be  imagined. 
The  depositor,  on  delivering  his  bullion  or  coin  in  store  re- 
ceived a  credit,  estimated  at  the  standard  value  on  the  books 
of  the  bank,  and  a  certificate  of  deposite  for  the  amount, 
which  was  transferable  from  Ifand  to  hand,  and  entitled  the 
holder  to  withdraw  the  deposite  on  payment  of  a  moderate 
fee  for  the  expense  and  haxard  of  safe-keeping.    I'hese  cer- 
tificates became,  in  fact,  the  circulatijag  medium  of  the  com- 
munity, performing,  as  it  were,  the  hazard  and  drudgery, 
while  the  precious  metals,  which  they  in  truth,  represent- 
ed, guilder  for  guiidf^r,  lay  quietly  in  store,  without  being 
exposed  to  the  wear  and  tear,  or  losses  incidental  to  acfual 
use.    It  was  thus  a  paper  currency  was  created,  having  all 
the  solidity,  safety,  and  uniformity,  of  a  metallic,  with  the 
facility  belonging  to  that  of  paper.     1'he  whole  arrange- 
ment was  admirable,  and  worthy  of  the  strong  sense  and 
downright  honesty  of  the  people  with  whom  it  originated. 
Out  of  this,  which  may  be  called  the  first  era  of  the  sys- 
tem, grew  the  bank  of  deposite,  discount,  and  circulation — 
a  great  and  mighty  change,  destined  to  effect  a  revolution 
in  the  condition  of  modem  society.     It  is  not  diflicult  to 
explain  how  the  one  system  should  originate  in  the  other, 
notwithstanding  the  striking  dissimilarity  in  the  features 
and  character  between  the  offspring  and  the  parent.     A 
vasrsum,  not  less  than  three  millions  sterling,  {Accumulat- 
ed and  remained  habitually  in  deposite  in  the  Bank  of 
Amsterdam — the  place  of  the  returned  certificates  lieing 
coustantly  supplied  by  new  depositors.     With  so  vast  a 
staflding  deposite,  it  required  but  little  reflection  to  per- 
ceive that  a  very  large  portion  of  it  might  be  witlidrawn, 
and  that  a  sufficient  amount  would  stiU  be  left  to  meet  the 
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retixtning  certificates ;  or,  what  would  be  the  same  at  effect, 
that  an  equal  amount  of  fictitious  certifilates  might  be  is- 
sued, beyond  the  sum  actually  deposited,  either  process,  if 
interest  be  charged  on  the'deposite  withdrawn,  or  the  ficti- 
tious  certificates  issued,  would  be  a  near  approach  to  a  bank 
.of  discount  This  once  seen,  it  required  but  little  reflection 
to  perceive  that  the  same  process  would  be  equally  applicable 
to  a  capital  placed  in  bank  as  stock ;  and  from  thatv  the  tran- 
sition was  ea#y  to  issuing  bank  notes,  payable  oD  demand, 
on  bills  of  exchange,  or  promissory  notes  having  but  a  short 
time  to  run.  These  combined  constitute  the  elements  of  a 
bank  of  discount,  deposite,  and  circulation. 

Modem  ingenuity  and  dishonesty  would  not  have  been 
long  in  petceiving  and  turning  such  advantages  to  account; 
but  the  faculty  of  the  plain  Belgian  was  eitner  too  blunt  to 
pefceive,  or  his  hones^  too  stem  to  avail  himself  of  them. 
To  his  honor,  there  is  reason  to  believe,  notwithstanding 
the  temptation,  the  depositee  were  sacredly  kept ;  and  that, 
for  every  certificate  in  circulation,  there  was  a  correspond- 
ing amount '  in  bullion  or  coin  in  store.  It  was  reserved 
for  another  people,  either  more  ingenious  or  lese  scrupu- 
louA,  to  make  the  change. 

The  Bank  of  England  was  incorporated  in  1694,  eighty- 
five  years  after  that  of  Amsterdam,  and  was  the  first  bank 
of  deposite,  discount,  and  circulation.  Its  capital  was 
jC 1, 800,000,  consisting  wholly  of  Government  stock, 
bearing  an  interest  of  eight  per  cent,  per  annum.  Its 
notes  wiere  received  in  dues  of  the  Government,  and  the 
public  revenue  was  deposited  in  the  bank.  It  was  autho- 
ued  to  circulate  exchequer  bills,  and  make  loans  to  Govern- 
ment. Let  us  pause  for  a  moment,  and  contemplate  this 
complex  and  potent  machine,  under  its  various  characters 
and  functions. 

As  a  bank  of  deposite,  it  was  authorized  to  receive  de- 
posites,  not  simply  for  safe-keeping,  to  be  returned  when 
demanded  b^  the  depositor,  but  to  be  used  and  loaned  out 
for  the  benefit  of  the  institution,  care  being  taken  always 
to  be  provided  with  the  means  of  returning  an  equal  amount 
when  demanded.     As  a  bank  qf  discount  and  circulation, 
it  issued  iu  notes  on  the  faith  of  iu  capital  stock  and  de- 
posices,  or  discounted  bills  of  exchange  and  promissory 
notes  backed  by  responsible  endorsers,  charging  an  inter- 
est something  greater  than  was  authorized  by  law  to  be 
charged  on  loans ;  and  thus  allowing  it  for  the  use  of  its 
credit,  a  higher  rate  of  compensation  than  what  individuals 
were  authorized  to  receive  for  the  use  and  hazard  of  monc^ 
or  capital  loaned  out.     It  will,  perhaps,  place  this  point  in 
a  clear  light,  if  we  should  consider  the  transaction  in  its 
true  character,  not  as  a  lo^  but  as  a  mere  exchange  of 
eredit     In  discounting,  the  bank  takes,  in  the  shape  of  a 
promissory  note,  the  crodit  of  an  individual  so  good  that 
another,  equally  responsible,  endorses  his  note  for  nothing, 
and  gives  out  iu  credit  in. the  form  of  a  bank  note.     The 
transaction  is  obviously  a  mere  change  of  credit.     If  the 
drawer  and  endorsers  break,  the  loss  is  the  bank's ;  but  if 
the  bank  breaks,  the  loss  &lls  on  the  community ;  and  yet 
this  transaction,  so  dissimilar,  is  confoimded  with  a  loan, 
and  the  banks  permitted  to  charge,  on  a  v&ere  exchange  of 
credit,  in  which  the  hazard  of  the  breaking  of  the  drawer 
and  endorser  is  incurred  by  the  bank,  and  3iat  of  the  bank 
by  the  community,  a  higher  sum  than  the  legal  rate  of  in- 
terest on  a  loan;  in  which,  besides  the  use  of  his  capital, 
the  hazard  is  all  on  the  side  of  the  lender.  . 

Turning  from  these  to  the  advantages  which  it  derived 
from  iu  connexion  with  the  Government,  we  shall  find 
them  not  less  striking.  Among  the  fiftt  of  these  in  im- 
portance is  the  feet  of  iu  notes  being  received  in  tfce  dues 
of  the  Government,  by  which  the  credit  of  the  Government 
was  added  td  that  of  the  bank,  which  added  so  greatjy  to 
the  increase  of  iU  circulation.  These  again,  when  col- 
lected by  the  Government,  were  placed  in  deposite  in  the 
*>«nk ;  thus  giving  to  it  not  only  the  profit  resulting  from 


their  abstraction  from  circulation,  from  the  time  of  collec- 
tion till  disbursement,  but  also  that  from  the  use  of  ihe 
public  depositee  in  the  interval.  To  complete  the  pictore, 
the  bank,  in  iU  capacity  of  lending  to  the  Govemroent,  in 
fact  paid  in  iU  notes  which  rested  on  the  faith  of  the  Gov- 
ernment stock,  on  which  it  was  drawing  eight  per  cent. ; 
so  that,  in  truth,  it  but  loaned  to  the  GovermneDt  its  own 
credit 

8uch  were  the  extraordinary  advantages  eonfcnetf  on 
this  institution,  and  of  which  it  had  an  exdasive  monopo- 
ly ;  and  these  are  the  causes  which  gave  such  in  eitiior- 
dinary  impulse  to  iU  growth  and  influence,  that  it  increu- 
ed,  in  a  litUe  more  than  a  hundred  years,  from  1694  to 
1797,  (when  the  second  era  of  the  system,  commeDred 
wifli  the  establishment  of  Ihl  Bank  of  England,  terminat- 
ed,) from  1,200,000/.  to  nearly  1 1,000,000/.;  and  this 
mamly  by  the  addition  to  iU  capital  by  loans  to  the  Got- 
ernment  above  the  profiU  of  iU  annual  dividends.  ^Son 
entering  on  the  third  era  of  the  system,  I  pauae  to  make  a 
few  reflectioii^  on  the  second. 

I  am  stmck,  in  ^casting  my  eyes  over  it,  to  find  ibtit  not- 
withstanding the  great  dissimilarity  of  features  wltich  the 
system  had  assumed  in  passing  from  a  mere  bank  of  depos- 
ite to  that  of  deposite,  discount,  and  circulation,  the  oper- 
ation of  the  latter  was  confounded  throughout  this  long  pe- 
riod, as  it  regards  the  eflecU  on  the  currency,  with  the 
bank  of  deposite.  Its  notes  were  universally  re^ed  u 
representing  gold  and  siH^,  and  as  depending  on  that  rep- 
resenUtion  exclusively  for  their  circulation ;  as  much  sots 
did  the  certificates  of  deposite  in  the  original  Bank  of  Am- 
sterdam. No  one  supposed  that  they  coold  retain  their 
credit  for  a  moment  after  they  ceased  to  be  convertible  ioto 
the  metals  on  demand ;  nor  were  they  supposedto  bate  the 
effect  of  increasing  the  aggregate  aroou^it  of  the  currency: 
nor,  of  course,  of  increasing  prices.  In  a  word,  the;  were 
in  die  public  mind  as  completely  identified  with  the  metal- 
lic currency  as  if  every  note  in  circulation  had  laid  op  in 
the  vaulu  of  the  bank  an  equal  amount,  pound  for  pound, 
into  which  all  iu  paper  could  be  converted  the  moment  it 
was  presiented. 

All  this  was  a  great  delusion.     The  issues  of  the  bank 
never  did  represent,  from  the  first,  the  precious  metak.  In- 
stead of  the  representatives,  iU  notes  wer^  in  reality  the 
substitute  for  coin.     Instead  of  being  the  mere  drudges, 
performing  all  the  oat-door  service,  while  the  coins  repoieii 
at  their  ease  in  the  vuulU  of  the  banks,  free  from  wear  and 
tear,  and  the  hazard  of  loss  or  destruction,  as  were  the  cer- 
tificates of  depositee  in  the  original  Bank  of  Amsterdam, 
they  substituted,  dregraded,  and  banished  the  coids.  E^tfj  . 
note  circulated  became  the  substitute  of  so  much  coin,  and 
dispensed  with  it  in  circulation,'  and  theteby  depreciated  | 
the  value  of  the  precious  rocUls,  and  increased  their  con* 
sumption  in  the  same  proportion ;  while  it  diminished,  in  | 
the  same  degree,  the  supply,  by  rendering  money  lesapro* 
ductive.     The  system  assumed  gold  and  silver  as  the  baoi  | 
of  iu  circulation ;  and  yet,  by  the  lawd  of  its  nature,  jtiit 
as  it  increased  iU  circulation,  in  the  same  degree  the  fooa* 
dation  on  which  the  system  stood  was  weakened.    Thi 
consumption  of  the  metals  increased,  and  the  supply  dimia* 
ished.      As  the  weight  of  the  superstructure  increasel, 
just  in  the  same  pro|>ortion  iU  foundation  was  undcrniinM 
and  weakened.     I^hus,  the  germe  of  destruction  wns  i»* 
planted  in  the  system  at  its  birth ;  has  expanded  with  it< 
growth,  and  must  terminate,  one  day  or  other,  initsdiss-)* 
lution,  unless,  indeed,  it  should,  by  some  transition,  eO" 
tirely  change  iU  nature,  and  pass  into  some  other  and  (^ 
tirely  different  organic  form.     The  conflict  between  Imw* 
circulation  and  metallic  (though  not  perceived  in  the  tt*^ 
stage  of  the  system,  when  they  were  supposed  to  be  inti^| 
solubly  connected)  is  mortal;  one  or  the  other  roa«tpe^ 
ifch  in  the  struggle.     Such  ia  the  decree  of  fate;  it  v  ir^ 
versible. 


473 


OF  DEBATES  IN  CONGRESS. 


474 


Ocj.  3,  1837.] 


Sub-Treasury  Bill. 


[Skkate. 


Near  the  close  of  the  second  era,  the  aystem  paeeed  the 
Atlantic,  and  took  root  in  our  country,  where  it  found  the 
soil  still  more  fertile,  and  the  climate  more  congenial,  than 
even  in  the  parent  country.  The  Bank  of  North  Ameri- 
ca was  eetabliahed  in  L781,  with  a  capital  of  MOO,  000,  and 
bearing  all  the  features  of  its  prototype,  the  Bank  of  Eng- 
land. In  the  short  space  of  a  little  more  than  half  a  cen- 
tury, the  system  has  expanded  from  one  bank  to  about 
eight  hundred,  Including  branches,  (no  one  knows  the  ex- 
•ct  amount,  ao  rapid  the'  increase,J  and  from  a  capital  of 
less  than  a  half  million  to^  about  $300,000,000,  without 
apparently  exhausting  or  diminishing  its  capacity  to  in- 
crease. So  accelerated  has  been  its  growth  with  us, 
from  causes  which  I  explained  on  a  former  occasion,*  that 
aJreaily  it  has  attained  a  point  much  nearer  the  assigned 
limits  of  Uie  system  in  its  present  form  than  what  it  has  in 
England. 

During  the  year  1797,  the  Bank  of  England  suspended 
specie  payment ;  an  event  destined  by  its  consequences  to 
eHect  a  revolution  in  public  opinion  in  relation  to  the  sys- 
tern,  and  to  accelerate  the  period  which  must  determine  its 
fste.  England  was  then  engaged  in  that  gigantic  struggle 
which  originated  in  the  French  Revolution,  and  her  finan- 
cial operations  were  on  the  most  extended  scale,  followed 
by  a  corresponding  increase  in  tfce  acAion  of  the  bank,  as 
her  fiscal  agent.  It  sunk  under  its  overaclion.  Specie 
payments  were  suspended.  Panic  and  dismay  spread 
through  the  land — so  deep  and  durable  was  the  impression 
that  the  credit  of  the  bank  depended  exclusively  on  the 
punctuality  of  its  payments.  In  the  midst  of  the  alarm, 
an  act  of  Parliament  was  passed,  making  the  notes  of  the 
hank  a  legal  tender ;  and,  to  the  surprise  of  alf,  the  institu- 
tion proceeded  on,  apparently  without  any  diminution  of 
i\A  credit.  Its  notes  circulated  freely  as  ever,  and  without 
any  depreciation,  for  a  time,  compared  with  gold  and  sil- 
ver ;  and  continued  so  to  do  for  upwards  of  twenty  years, 
with  an  average  diminution  of  about  one  per  cent,  per  an- 
num. This  shock  did  much  to  dispel  the  delusion  that 
bank  notes  represented  gold  and  silver,  and  that  they  cir- 
culated In  consequence  of  such  representation,  but  without 
eDtirely  obliterating  oft  that  point  the  old  impression  which 
had  taken  such  strong  hold  on  the  public  mind.  The  cre- 
dit of  its  notes  during  the  suspension  was  generally  attri- 
buted to  the  tender  act,  and  the  great  and  united  resources 
of  the  bank  and  the  Government. 

But  an  event  followed  uf  the  same  kind,  under  circum- 
stances entirely  different,  which  did  more  than  any  prece- 
ding to  shed  light  on  the  true  nature  of  the  system,  and  to 
uniold  its  vast  capacity  to  sustain  itself  without  exterior 
aid.  We  finally  became  involved  in  the  mighty  struggle 
that  had  so  long  desolated  Europe,  and  enriched  our  coun- 
try. War  was  declared  against  Great  Britain  in  1812, 
and,  in  the  yhort  space  of  one  year,  our  feeble  banking  sys- 
tem sunk  ander  the  increased  fiscal  action  of  the  Govern- 
ment. I  was  &en  a  member  of  the  other  House,  and  had 
taken  my  full  share  of  responsibility  in  the  measul-s  which 
had  led  to  that  result.  I  shall  never  forget  the  sensation 
which  the  suspension,  and  the  certain  anticipation  of  the 
prostration  of  the  currency  of  the  country,  as  a  conse- 
quence, excited  in  my  mind.  We  could  resort  to  no  ten- 
der act;  we  had  no  great  and  central  regulating  power  like 
the  Bank  of  England;  and  the  credit  and  resources  of  the 
Government  were  comparatively  small.  Under  such  cir- 
cumstances, J  looked  forward  to  a  sudden  and  great  depre- 
ciation of  bank  notes,  and  that  ihcy  would  fall  speedily  as 
low  as  the  old  continental  money.  Guess  my  suprise 
when  I  baw  them  sustain  their  credit,  with  scarcely  any 
depreciation  foj  a  time,  from  the  shock.  I  distinctly  re- 
collect when  I  first  asked  myself  the  question  what  was 
the  cause?  and  which  directed  my  inquiry  into  the  extra- 

♦  See  Speech  on  Mr.  Webstsb's  motion  to  renew  the  charter  cf  the 
railed  i^uoea  Bank,  in  1834. 


ordinary  phenomenon.  I  aoon  saw  that  the  system  con- 
tained within  itself  a  self-sustaining  power;  that  there 
was  between  the  banks  and  the  community  mutually  the 
relation  of  debtor  and  creditor,'  there  being,  at  all  times, 
something  more  due  from  the  l»nks  to  the  community  than 
from  the  latter  tq  the  former.  I  saw,  in  this  reciprocal  re- 
lation of  debt  and  credit,  that  the  demand  of  the  banks  on 
the  community  was  greater  than  the  amount  of  their  notes 
in  circulation  could  meet  and  absorb,  and  that,  consequent- 
ly, so  long  as  their  debtors  wore  solvent,  and  bound  to  pay 
at  short  periods,  their  notes  could  never  fail  to  be  at  or  near 
a  par  with  gold  or  silver.  I  also  saw,  that  as  their  debtors 
were  principally  the  merchants,  they  would  take  bank  notes 
to  meet  their  bank  debts^  and  that  which  the  merchant 
and  the  Government,  which  are  the  great  money-dealers, 
take,  the  rest  of  the  community  would  also  take.  Seeing 
all  this,  I  clearly  perceived  thai  self-sustaining  principle 
which  poised  and  impelled  the  system,  self-balanced  in  the 
midst  of  the  heavens,  like  some  celestial  body,  with  scarcely 
a  perc^tible  deviation  from  its  path,  from  the.  concussion 
it  had  received. 

Shortly  af\er  the  termination  of  (he  war  specie  payments 
were  coerced  with  us  by  the  Cj>tabiishment  of  a  national 
bank,  and  a  few  years  afterwards  in  Great  Britain,  by  an 
act  of  Parliament  In  both  countries  the  restoration  was 
followed  by  wide-spread  distress,  as  it  always  must  when 
effected  by  coercion,  for  the  simple  reason  that  banks  can- 
not pay  unless  their  debtors  first  pay;  and  that  to  coerce 
the  banks  compels  them  to  coerce  their  debtors  before  they 
have  the  means  to  pay.  Their  failure  must  be  the  conse- 
quence, and  this  involves  the  failure  of  the  banks  them- 
selves,, carrying,  in  their  consequences,,  universal  distress. 
Hence  I  am  opposed  to  all  kinds  of  coercion,  and  am  in  fa- 
vor of  leaving  the  disease  to  time,  with  the  action  of 
public  sentiment  and  the  States,  to  which  the  banks  are 
atone  responsible. 

But  to  proceed  with  my  narrative.  Although  specie 
payments  were  restored,  and  the  system  apparently  placed 
where  it  was  before  the  suspension,  the  great  capacity  it 
proveil  to  possess  of  sustaining  itself  without  specie  pay- 
ments was  not  forgotten  by  those  who  had  its  direction. 
The  impression  that  it  was  indispensable  to  the  circulation 
of  its  notes  that  they  should  represent  the  precious  metals 
was  almost  obliterated,  and  they  were  regarded  rather  aa 
restrictions  on  the  free  and  profitable  operation  of  the  sys- 
tem, than  as  the  means  of  ita  security.  Hence  a  feeling  of 
opposition  to  gold  and  silver  gradually  grew  up  on  the  part 
of  the  banks,  which  created  an  esprit  du  eotps,  followed 
by  a  moral  resistance  to  specie  payments,  if  I  may  so  ex- 
press myself,  which  in  fact  suspended  in  a  great  degree, 
the  conversion  of  their  notes  into  ihe  precious  metala  long 
before  the  present  suspension.  With  the  growth  of  this 
feeling,  banking  business  assumed  a  bolder  character,  and 
its  profits  were  proportionably  enlarged ;  and,  with  it,  the 
tendency  of  the  system  to  increase  kept  pace.  The  cflbct 
of  this  soon  displayed  itself  in  a  striking  manner,  which 
waa  followed  by  very  important  consequences,  which  I  shall 
next  explain. 

It  so  happened  that  the  charters  of  the  Bank  of  England 
and  the  late  Bank  of  the  United  States  expired  about  the 
same  time.  As  the  period  approuclicd,  a  feeling  of  hostility, 
growing  out  of  the  causes  just  explained,  which  had  ex- 
cited a  strong  desire  in  the  community,  who  could  not  par- 
ticipate in  the  profits  of  these  two  great  monopolies,  to 
throw  ofl'  their  restraint,  began  to  disclose  itself  againEt 
both  instilution(f.  In  Great  Britain  it  terminated  in  break- 
ing down  the  exclusive  monopoly  of  the  Bank  of  England, 
:ind  narrowing  greatly  the  specie  basis  of  the  system,  by 
making  the  notes  pf  the  Bank  of  England  a  legal  tender 
in  all  cases,  except  between  it  and  its  creditors.  A  sudden 
aftd  vast  increase  of  the  system,  with  a  great  diminution  of 
the  metallic  basis  in  proportion  to  banking  transactions. 
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followed,  which  have  shocked  and  weakened  the  stability 
of  the  system  there.  With  us  the  result  was  different. 
The  bank  fell  under  the  hostility.  All  restraint  on  the  sys- 
tem was  removed,  and  banks  shot  up  in  every  direction 
almost  instantly  under  the  growing  impulse  which  I  have 
explained,  and  which,  with  the  causes  I  stated  when  I  first 
addressed  the  Senate  on  this  question,  is  the  cause  of  the 
present  catastrophe. 

With  it  commences  the  fourth  era  of  the  system,  which 
we  have  just  entered — an  era  of  struggle,   and  conflict, 
and  changes.     The  system  can  advance  no  further  in  our 
country,  without  great  and  radical  changes.     It  has  come 
to  a  stand.     The  conflict  between  metallic  and  bank  cur- 
rency, which  I  have  shown  to  be  inherent  in  the  system, 
has,  in  the  course  pf  time,  and  with  the  progress  of  events, 
become  so  deadly,  that  they  must  separate,  and  one  or  the 
other  fall.     The  degradation  of  the  value  of  the  metals, 
and  their  almost  entire  expulsion  from  their  appropriate 
sphere,  a^  the  medium  of  exchange  and  the  standard  of 
value,  have  gone  xo  far,  under  the  necessary  operation  of 
the  system,  that  they  are  no  longer  sufficient  to  f<9rm  the 
basis  of  the  widely  ex^nded  system  of  banking.     From 
the  first,  the  gravitation  of  the  system  haw  been  in  one  di- 
rection— to  dispense  with  the  use  of  the  metals ;  and  hence 
the  descent  from  a  bank  of  dcfiosite  to  one  of  discount ; 
and  hence,  from  being  the  representative,  their  notes  have 
become  the  substitute,   for  gold  and  silver;   and   hence, 
finally,  its  present  tendency  to  a  mere  paper  engine,  totally 
separated  from  the  metals.     One  law  has  steadily  govern- 
ed the  system  throughout — the  enlargement  of  its  profits 
and  influence;  and  under  that  operation,  through  which 
metallic  currency  became  insufficient  for  circulation,  it  has 
become,  in  its  progress,  insuflicient  for  the  basis  of  bank- 
ing operations;  so  much  soi  that,  if  specie  payments  were 
restored,  it  would  lie  but  nominal,  and  the  sygtem  would  in 
a  few  years,  on  the  first  adverse  current,  sink*  down  again 
into  its  present  helpless  condition.     Nothing  can  prevent 
it  but  great  and  radical  changes,  which  would  diminish  its 
profits  and  influence,  so  as  cflectually  to  arrest  that  strong 
and  deep  current  which  has  carried  scj  much  of  the  wealth 
and  capital  of  the  community  in  that  direction.     Without 
that,  the  system,  as  now  constituted,  must  fall,  unle8s,*in- 
deed,  it  can  form  an  alliance  with  the  Government,  and 
through  it  establish  its  authority  by  taw,  and  make  its  credit, 
unconnected  with  gold  and  silver,  the  medium  of  circula- 
tion.    If  the  alliance  should  take  place,  one  of  the  first 
movements  would  be  the  establishment  of  a  great  central 
institution ;  or,  if  that  should  prove  impracticable,  a  com- 
bination of  a  few  selected  and  j^werful  of  the  State  buiks, 
which,  sustained  by  the  Government,  would  crush  or  sub- 
ject the  weaker,  to  be  followed  by  an  amendment  of  the 
constitution,  or  some  otlfer  device,  to  limit  their  number 
and  the  amount  of  capital  hereafter.     This  done,  the  next 
step  would  be  to  confine  and  consolidate  the  supremacy  of 
the  system  over  the  currency  of  the  country,  which  would 
be  in  its  hands  exclusively,  and,  through  it,  over  th^  industry, 
business,  and  politics  of  the  country ;  all  of  which  would 
be  wirMed  to  advance  its  profits  and  power. 

The  system  having  now  arrivM  at  this  point,  the  great 
and  solemn  duty  devolves  on  us  to  determine  this  day  what 
relation  thin  Government  shall  hereafter  bear  to  it.  Shall 
we  enter  into  an  alliance  with  it,  and  become  the  sharers  of 
its  fortune  and  the  instrument  of  its  aggrandizement  and 
supremacy  1  This  is  the  momentous  question  on  which  wo 
niufit  now  decide.  Before  we  decide,  it  behooves  us  to  in- 
quire whether  the  system  is  favorable  to  tl|p  permanency  of 
our  free  republican  institalions,  to  the  indu«*try  and  business 
of  the  country,  and»  above  all,  to  our  moral  and  intellectual 
development,  the  great  object  for  which  we  were  placed 
here  by  the  Author  of  our  being.  Can  it  be  doubted  what 
must  be  the  eflfects  of  a  system  whose  operations  have  been 

ho  wn  to  be  so  unequal  on  free  instituUons  whose  founda- 


tion rests  on  an  equality  of  rights  1  Can  that  favor  equality 
which  gives  to  one  portion  of  the  citizens  and  the  coonUy 
such  decided  advantages  over  the  other,  as  I  have  ahuwn  it 
does  in  my  opening  remarks  ?  Can  that  be  favonble  to 
liberty  which  concentrates  the  money  power,  and  placee  it 
under  the  control  of  a  few  powerful  and  wealthy  individunli! 
It  is  the  remark  of  a  profound  statesman,  that  the  revenue 
is  the  State ;  and,  of  course,  those  who  control  the  revcuue 
control  the  State,  and  those  who  can  control  the  money 
power  can  the  revenue,  and  through  il  the  State,  with  ibe 
property  and  industry  of  the  country,  in  all  its  ramifications. 
Ijet  us  pause  for  a  moment,  and  reflect  on  the  oatore  and 
extent  of  this  tremendous  power. 

The  currency  of  a  country  is  to  the  community  vlut 
the  blood  is  to  the  human  system.     It  constitutes  a  unall 
part,  but  it  circulates  through  every  portion,  anil  i»  indis- 
pensable ta  all  the  functions  of  life.     The  cunency  bean 
even  a  smaller  proportion  to  the  aggregate  capital  of  the 
community,^  than  what  the  blood  does  to  the  fwlids  in  liie 
human  system.     What  that  portion  is,  has  not  been,  umJ 
perhaps  cannat  be,  accurately  ascertained,  as  it  is  prohaMy 
subject  to  considerable  variations.     It  is  probality  betireen 
twenty-five  and  thirty-five  to  one.     I  will  assume  it  to  be 
thirty  to  one.      With  this  assumption,  let  us  suppose  a 
community  whose  aggrenite  capital  is  $31,000,000;  iu 
currency  would  be,  by  sC^position,  one  million,  and  ibe 
residue  of  its  capital  thirty  millions.     This  being  awumrd, 
if  the  currency  be  increased  or  decreased,  the  other  porttoo 
of  the  capital  remains  the  same^  according  to  the  well- 
known  laws  of  currency  ;  property  would  rise  or  f«il  «i(ii 
increase  or  decrease  ;  that  is,  if  the  currency  be  incrf«»«d 
to  two  millions,  the  aggregate  value  of  property  would  rite 
to   sixty  millions ;   and,  if  the   currency  be  reduced  to 
$600,000,  it  would  be  reduced  to  fifteen  millions.    With 
this  law  so  well  established,  place  the  money  power  in  tbe 
hands  of  a  single  individual,  or  a  cambinatioo  of  individu- 
als, and,  by  expanding  or  contracting  the  currency,  th<*! 
may  raise  or  sink  prices  at  pleasure ;  and  by  parchasing 
when  at  the  greatest  depression,  and  selling  at  the  greatrit 
elevation,  may  command  the  whole  property  and  industry 
of  the  community,  and  control  its  fiscal  operations.    Tl)« 
banking  system  concentrates  and  places  this  power  in  tin 
hands  of  those  who  control  it,  and  its  force  increases  just 
in  proportion  as  it  dispenses  with  a  metallic  basis.    N«vc< 
was  an  engine  invented  better  calculated  to  place  the  dev 
tiny  of  the  many  in  the  hands  of  the  few,  or  less  favorable 
to  that  equality  and  independenoo  which  lies  at  the  bottoa 
of  all  free  institutions. 

These  views  have  a  bearing  nol  less  decisive  on  the  oeii 
inquiry — the  eficcts  of  the  system  on  the  industry  an^ 
wealth  of  the  country.  Whatever  may  have  been  iu  ef- 
fects in  this  respect  in  its  early  stages,  it  is  difficult  to  ima- 
gine any  more  mischievous  on  all  the  pursuits  of  lif«  ^^ 
the  frequent  and  sudden  expansions  and  contractions  to 
which  it  has  now  become  so  habitually  subject,  that  it  may 
be  considered  its  ordinary  condition.  None  but  tho^  ib 
the  secret  know  what  to  do.  All  are  pausing  and  looking 
out  to  ascertain  whether  an  expansion  or  cootrartion  is 
next  to  follow,  and  what  will  be  its  extent  and  duration; 
and  if,  perchance,  an  error  be  committed — ^if  it  cxpaod* 
when  a  contraction  is  expected,  or  the  reverse,  thf  inoi* 
pradent  may  lose  by  the  miscalculation  the  fruit*  of  i 
life  of  toil  and  care.  The  effects  are  to  discourage  iiid(»- 
try,  and  to  convert  the  whole  community  into  stock-jf*- 
bers  and  speculators.  The  evil  is  constantly  on  the  ia- 
creaso,  and  must  continue  to  increase  just  as  the  bankmS 
system  becomes  more  diseased,  till  it  shall  become  uUeriy 
intolerable. 

But  iU  most  fatal  effects  originate  in  it  hearing  on  ^^ 
moral  and  intellectual  development  of  the  communit^' 
The  great  principle  of  demand  and  supply  governs  ^^ 
moral  and  intellectual  world  no  less  than  Uie  basinet  m 
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commercial.    If  a  community  be  so  organized  as  to  cause 
a  demand  for  high  mental  attainments,  they  are  sure  to  be 
developed.     If  its  honors  and  rewards  are  allotted  to  pur 
suits  ^hat  require  their  development  by  creating  a  demand 
for  intelligence,  'knowledge,   wisdom,  justice,   firmness, 
courage,  patriotism,  and  the  like,  they  are  ^ure  to  be  pro- 
duced.    Bat,  if  allotted  to  pursuits  that  require  inferior 
qualities,  the  higher  are  sunt  to  decay  and  perish.    •  I  object 
to  the  bailklng  system,  because  it  allots  the  honors  and 
rewards  of  the  community,  in  a  very  undue  proportion,  to 
a  pursuit  the  least  of  all  others  favorable  to  the  development 
of  the  higher  mental  qualities,  intellectual  or  moral,  to  the 
decay  of  the  learned  professions,  and  the  more  noble  pur- 
suits of  science,  literature,  philosophy,  and  statesmanship, 
and  the  ^reat  and  more  useful  pursuits  of  business  and  in- 
dustry.    With  the  vast  increase  of  its  profits  and  influence, 
it  is  graduaJly  concentrating  in  itself  most  of  the  prizes  of 
life,  wealth,  honor,  and  influence,  to  the  great  disparage- 
ment  and  degradation  of  all  %\m  liberal  and  useful  and 
generous  pursuiu  of  society.     The  rising  generation  can- 
not but  feel  its  deadening  influence.     The  youths  who 
crowd  our  colleges,  and  behold  the  road  to  honor  and  dis- 
tinction terminating  in  a  banking-house,  will  feel  the  spirit 
of  emulation  decay  within  htm,  and  will  no  longer  be  pressed 


banks.  Is  it  meant  that  the  Government  should  also  re- 
ceive them  1  They  receive  in  change  all  sorts  of  paper,  is- 
sued by  we  kndw  not  whom.  Must  the  Government  also 
receive  thetn  1  They  receive  the  notes  of  banks  issuing 
notes  pnder  five,  ten,  and  twenty  dollars.  Is  it  intended 
that  the  Government  shall  also  permanently  receive  themi 
They  receive  bills  of  exchange.  Shall  Government,  too, 
receive  them  ?  If  not,  I  ask  the  reason.  Is  it  because  they 
are  not  suitable  for  a  sound,  stable,  and  uniform  currency  1 
The  reason  is  good,  but  what  becomes  of  the  principle  that 
the  Government  ought  to  take  whatever  the  people  takel 
But  I  go  further :  it  is  the  duty  of  Government  to  receive 
nothing  in  its  dues  but  which  it  has  the  right  to  render  uni- 
form and  stable  in  its  value.  We  are  by  the  constitution 
nradc  the  guardian  of  the  money  of  tha  country.  For  this 
the  right  of  coining  and  Tegulating  the  value  of  coins  was 
given,  and  we  have  no  right  whatever  to  receive  or  treat 
any  thing  as  money,  or  the  equivalent  of  money,  the  value 
of  which  we  have  no  right  to  regulate.  If  this  principle 
be  true,  and  it  cannot  be  controverted,  I  ask  what  right  has 
Congress  to  receive  and  treat  the  notes  of  the  State  banks 
as  money  ?  If  tbo  States  have  the  right  to  incorporate 
banks,  what  right  has  Congress  to  regulate  them  or  their 
issues  1     Show  me  the  power  in  the  constitution.     If  the 


forward  by  generous  ardor  to  mount  up  the  rugged  steep  of    right  be  admitted,  what  are  its  limitations,  and  how  can  the 


science,  as  the  road  to  honor  and  distinction,  when  perhaps, 
the  highest  point  he  iould  attain  in  what  was  once  the 
moat  honorable  and  influ^tial  df  all  the  learned  professions, 
would  be  the  place  of  attorney  to  a  bank. 
-  Nearly  four  years  since,  on  the  question  of  the  removal 
of  the  deposites,  although  I  was  opposed  to  the  removal, 
and  in  favor  of  their  restoration,  because  I  believed  it  to  be 
unconstitutional  and  illegal,  yet,  forseeing  what  was  com- 
ing, and  not  wishing  that  there  should  be  any  mistake  as 
to  my  opinion  on  the  banking  system,  I  stat^  here  in  my 
place  what  that  opinion  was.     I  declared  that  I  had  long 
entertained  doubts,  if  doubts  they  might  be  called,  which 
were  daily  increasing,  that  the  system  made  the  worst  pos- 
^b\e  dtstrfbution  of  the  wealth  of  the  community,  and  that 
it  would  ultimately  be  found  hostile  to  the  further  advance- 
ment of  civilization  an*d  liberty.     This  declaration  was  not 
lightly  inade;  and  I  have  now- unfolded  the  grounds  on 
which  they  rested,  and  which  subsequent  events  and  re- 
flection have  matved  into  a  settled  conviction. 

Withal  these  consequences  before  us,  shall  we  restore 
the  broken  connexion  1  Shall  we  again  unite  the  Govern- 
ment with  the  system  1  And  what  are  the  arguments  op- 
}>osed  to  ^^MHjjk^S^  ^"^^  weighty  objections  ?  Instead  of 
meeting  theirnmd  denying  their  truth,  or  opposing  others 
of  equal  weight,  a  rabble  of  objections  (I  can  call  them  by 
no  better  name)  is  urged  against  the  separation :  one  cur- 
rency for  the  Government  and  another  for  the  people ;  se- 
paration of  the  people  from  tlie  Government ;  taking  care 
of  the  Government  and  not  the  people ;  and  a  whole  fra- 
ternity of  others  of  like  character.  When  I  first  saw  them 
advanced  in  the  columns  of  a  newspaper,  I  could  not  but 
smile,  in  thinking  how  admirably  they  were  suited  to  an 
electioneering  canvass..  They  have  a  certain  plausibility 
about  them  which  makes  them  troublesome  to  an  opponent, 
simply  because  they  are  merely  plausible,  without  contain- 
ing one  particle  of  reason.  I  little  expected  to  meet  them 
in  discussion  in  this  place ;  but  since  they  have  been  gravely 
introduced  here,  respect  for  the  place  and  company  exacts 
a  passing  notice,  to  which  of  themselves  they  are  not  at  all 
entitled. 

I  begin  with  that  which  is  first  pushed  forward,  and 
seema  to  be  most  relied  on — one  currency  for  the  Govem- 
roent,  and  another  for  the  people.  Is  it  meant  that  the  Go- 
vernment must  take  in  payment  of  its  debts  whatever  the 
people  take  in  payment  of  theirs  1  If  so,  it  is  a  very  broad 
proposition,  and  would  lead  to  important  consequences. 
The  people  now  receive  the  notes  of  non-specie -paying 


right  of  subjecting  them  to  a  bankrupt  law  in  that  case  be 
denied  1     If  one  be  admitted,  the  other  follows  as  a  con- 
sequence; and  yet  those  who  are  most  indignant  against 
the  proposition  of  subjecting  the  State  banks  to  a  bank- 
rupt law,  axe  the  mpst  clamorous  to  receive  their  notes,  not 
seeing  that  the  one  involves  the  right  of  the  othe^.     I  am 
equally  opposed  to  both  as  unconstitutional  and  inexpedient. 
We  are  next  teld,  to  separate  from  the  banks  is  to  separate  * 
from  the  people.     The  banks,  then,  are  the  people,  and 
the  people  the  banks — united,  ideptified,  and  inseparable ; 
and  as  the  GoveinmeiU  belongs  to  the  people,  it  follows, 
of  course,  according  to  fnis  argument,  it  belongs  jilso  to  the 
banks,  and  of  course  is  bound  to  do  their  biddfcigs.     I  feel 
on  so  grave  a  subject,  and  in  so  grave  a  body,  an  almost  in- 
vincible repugnance  in  replying  to  such  arguments;  and^ 
shall  hasten  over  the  only  remaining  one  of  the  fraternity, 
which  I  shall  condescend  to  notice  with  all  possible  de- 
spatch.    They  have  no  right  of  admission  here ;  and,  if  I 
were  disposed  to  jest  on  so  solemn  an  occasion,  I  should 
say  they  ought  to  be  driven  from  this  chamber  under  the 
47th  rule.*     The  next  of  these  formidable  objections  to 
the  separation  from  the  banks  is,  that  the  Government,  in 
so  doing,  takes  care  of  itself,  and  not  of  the  people.     Why, 
I  liad  supposed  that  the  Govemirient  Helonged  to  the  peo- 
ple ;  that  it  was  created  by  them  for  their  own  use,  to  pro- 
mote their  interest,  and  secure  their  peace  and  liberty  ; 
that,  in  taking  care  of  itself,  it  takes  the  most  effectual  care 
of  the  people ;  and,  in  refusing  all  embarrassing,  entang- 
ling, and  dangerous  alliances  with  corporations  of  any  de- 
scription, it  was  but  obeying  the  great  law  of  self-preserva- 
tion.    But  enough ;  I  cannot  any  longer  waste  words  on 
such  objections.     I  intend  no  disrespect  to  those  who  har^ 
urged  them ;  yet  these,  and  arguments  like  these,  are  mainly 
relied  on  to  countervail  the  many  and  formidable  objec- 
tions, drawn  from  the  highest  considerations  that  can  influ- 
ence the  action  of  Government  or  individuals,  none  of 
which  have  been  refuted,  and  many  not  even  denied. 

The  Senator  from  Massachusetts  [Mr.  WznsTxa]  urged 
an  argument  of  a  very  diflferent  character,  but  which,  in 
my  opinion,  he  entirely  failed  to  e.>tablish.  He  asserted 
that  the  ground  assumed  on  this  side  was  an  entire  aban- 
donment of  a  great  constitutional  function  conferred  by  the 
constitution  on  Congress.  To  establish  this,  he  laid  down 
the  proposition,  that  Congress  was  bound  to  take  care  of 


•  It  to  the  rule  reguUting  ibe  admlasioD  of  persona  in  the  lobby  of 
the  Senate. 
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the  money  of.  the  country.  Ag^reed:  and  with  this  view 
the  constitution  confers  on  us  the  right  of  coining  and  re- 
gulating the  value  of  coins,  in  order  to  supply  the  country 
with,  money  of  proper  standard^  and  value;  and  is  it  an 
abandonment  of  this  right  to  take  care,  as  this  bill  does, 
that  it  shall  not  be  expelled  from  circulation,  as  fiir  as  the 
fiscal  action  of  this  Govern mcdt  extends^  But,  having 
taken  this  unquestionable  position,  the  Senator  passed  (by 
what  means  he  did  not  condescend  to  explain,)  from  taking 
care  of  the  money  of  the  country  to  the  right  of  establishing 
a  currency,  and  then  to  the  right  of  establishing  a  bank 
currency  as  I  understood  hira.  On  both  of  these  points, 
I  leave  him  in  the  hands  of  tlys  Senator  from  Pennsylvania, 
[\fr.  BucHA^AX,]  who,  in  an  able  and  oonstitutional  argu- 
ment, completely  demolished,  in  my  judgment,  the  position 
assumed  by  the  Senator  from'MaRsachnsetts.  I  rejoice  to 
hear  such  an  argument  from  such  a  quarter.  The  return 
of  the  great  State  of  Pennsylvania  to  the  doctrines  of  rigid 
construction  and  Stste  rights,  sheds  a  ray  of  light  on  Uie 
thick  darkness  which  has  long  surrounded  us. 

But  we  are  told  that  there  is  not  gold  and  silver  enough 
to  fill  th9  channels  of  circulation,  and  that  prices  would 
fall.  Be  it  so.  AVhat  is  that  compared  to  the  dangers 
which  menace  on  the  opposite  side  !  But  are  we  so  cer- 
tain that  there  is  not  a  sufficiency  of  the  precious  metals 
for  the  purpose  of  circulation  ?  Look  at  France,  with  her 
abundant  supply,  with  her  channels  of  circulation  full  to 
overflowing  with  coins,  and  her  flourishing  industry.  It  is 
true  that  our  supply  is  insuflicient  at  present.     How  could 


We  are  also  told  that  there  is  no  instance  of  a  Govern- 
ment paper  that  did  not  depredate.  In  reply,  I  afiinn  that 
there  is  none,  assuming  the  form  I  propose,  that  erer  did 
depreciate.  Whenever  a  paper  receivfli>le  in  the  dtiei  of 
Government  had  any  thing  like  a  fair  trial,  it  basaaoceed* 
ed.  Instance  the  case  of  ^orth  Carolina,  referred  lb  io  my 
opening  remarks.  The  drafts  of  the  Treasury  at  thia  mo* 
ment,  with  all  their  incumbrance,  are  nearly  at  par  with 
gold  and  silver ;  and  I  might*  add  the  instancy  alluded  to 
by  the  distinguished  Senator  from  Kentucky,  ia  which  be 
admits  that,  as  toon  as  the  excess  of  the  issues  of  the  Com- 
mon wealth  Bank  of  Kentucky  were  reduced  to  the  proper 
point,  its  notes  rose  to  par.  The  case  of  Russia  might  alto 
be  meniioned.  In  1827  she  had  a  fixed  paper  circaiation, 
iir  the  form  of  bonk  notes,  but  which  were  inconvertible,  of 
upwards  bf  $130,000,000,  estimated  in  the  metallic  ruble, 
and  which  had  for  years  remained  without  flttclttition, 
having  nothing  to  sustain  it,  but  that  it  was  received  in  the 
dues  of  the  Government  fnd  that,  too,  with  a  revenue  of 
only  about  $90,006,0O0  annually.  I  speak  on  the  author- 
ity of  a  respectable  traveller.  Other  instances,  no  doubt, 
might  be  ailded ;  but  it  needs  no  such  support  How  can 
a  paper  depreciate  which  the  Government  is  bound  to  re- 
ceive in  all  payments  to  it,  and  while  thoee  to  whom  pay- 
ments are  to  be  made  are  under  no  obligatiou  to  receive  ill 
From  its  nature,  it  can  only  circulate  when  at  par  with 
gold  and  silver ;  and  if  it  could  depreciate,  none  could  be 
injured  but  the  Government. 

But  my  colleague  objecU  that  it  would  partake  of  the 


it  be  otherwise  ?     Tho  banking  system  has  degraded  and  ;  increase  and  decrease  ot  the  revenue,  and  would  he  sub- 


expelled  the  precious  metals,  driven  them  to  foreign  lands, 
closed  ftie  mines,  and  converted  their  products  -into  costly 
vases,  and  splendid  utensils  and  ornaments,  administering 
to  the  pride  and  luxury  of  the  opulent,  instead  of  being 
employed  as  the  standard  of  value,  and  the  instrument  of 
making  exchanges,  as  (hey  were  manifestly  intended  mainly 
to  be  by  an  al|wise  Providence^  Restore  them  to  their 
proper  fuiytions,  and  they  will  return  from  their  banish- 
ment ;  the  mines  will  again  be  opened  ;  and  the  gorgeous 
splendor  of  Wealth  will  again  reassume  the  more  humble, 
but  useful,  form  of  coins. 

But,  Mr.  President,  I  am  not  driven  to  such  alternatives. 
I  am  not  the  enemy,  but  the  friend  of  credit — not  as  the 
substitute,  but  the  associate  and  the  asaistant  of  the  metals. 
In  that  capacity,  rhold  credit  to  possess,  m  many  respects, 
a  vast  superiority  over  the  metals  themselves.     I  object  to 
it  in  the  form  which  it  has  assumed  in  tho  banking  system, 
for  reasons  that  are  neither  light  nor  few,  and  that  neither 
have  nor  can  be  answered.     The  question  is  not  whether 
credit  can  be  dispensed  with,  but  what  is  its  best  possible 
form — the  most  stable,  the  least  liable  to  abuse,  and  tho 
most  convenient  and  cheap  ?     I  threw  out  some  ideas  on 
this  important  subject  in  my  opening  remarks.     I  have 
heard  nothing  to  change  n\y  opinion.     I  believe  that  Gov- 
ernment  credit,  in  the  form  I  suggested,  combines  all  the 
requisite  qualities  of  a  credit  circulation  in  the  highest  de- 
cree ;  and  also  that  Government  ought  not  to  use  any  other 
credit  but  its  own  in  its  finaUcial  operations.     W^hen  the 
Senator  from  Massachusetts  made  his  attack  on  my  sug- 
gestions, I  was  disappointed.     I  expected  argument,  and 
he  gave  us  denunciation.     It  is  often  easy  to  denounce, 
when  it  is  hard  to  refute ;  and  when  that  Senator  gives 
denunciations,  instead  of  arguments,  I  cbnclude  that  it  is 
because  the  one  is  plenty,  and  the  other  scarce. 

Wc  are  told  the  form  I  suggested  is  but  a  repetition  of 
the  old  continental  money — a  ghost  that  is  ever  conjured 
up  by  all  who  wish  to  give  the  banks  an  exclusive  monop- 
oly of  Government  credit.  The  assertion  is  not  true;  there 
is  not  the  least  analogy  between  them.  The  one  was  a 
promise  to  pay  when  there  was  no  revenue ;  and  the  other 
a  promise  to  receive  in  the  dues  of  Government  when  there 
is  an  abundant  revenue. 


ject  to  greater  expansions  and  contractions  than  bank  notes 
themselves.     He  assumes  that  Government  would  increase 
the  amount  with  the  increase  of  the  revenue,  which  ii  not 
probable,  for  the  aid  of  its  credit  would  then  be  least  need- 
ed ;  but  if  it  did,  what  would  be  the  effect!     On  the  de- 
crease of  the  revenue  its  bills  would  be  returned  lo  the 
Treasury,  from  which,  for  the  want  of  demand,  they  tooM 
not  be  re-issued ;  Hnd  the  excess,  instead  of  hanging  on  the 
circulation,  as  in  the  case  of  bank  notes,  and^xpoaingit 
to  catastrophes  like  the  present,  would  be  graduallj  and  si- 
lently withdrawn,  without  shock  cr  injury  to  any  one.    I( 
has  another  and  striking  advantage  over  bank  ciiculati^Q, 
in  its  superior  cheapness  as  well  as  greater  stability  anJ 
safety.     Bank  paper  is  cheap  to  those  who  make  it,  but 
dear,  very  dear,  to  those  who .  use  it,  fully  as  E|ttcb  r  ii 
gold  and  silver.    It  is  the  little  cost  of  its  manufacture,  anii 
the  dear  rates  at  whtc-h  it  is  furnished  to  the  communitji 
which  gives  the  great  profit  to  those  who^^re  a  monopok 
of  the  article.     Some  idea  may  be  farm^f^ihe  extent  of 
the  profit  by  the  splendid  palaces  which  we  see  under  tbe 
name  of  banking  houses,  and  the  vast  fortunes  which  ha^e 
been  accumulated  in  this  branch  of  business;  all  of  nhicb 
must  ultimately  be  derived  from  the  productive  powers « 
the  community,  and  of  course  adds  ao  much  to  the  co»i  <» 
production.-    Un  the  other  hand,  the  credit  of  GovemmenS 
while  it  would  greatly  facilitate   its   financial  operational 
would  cost  nothing,  or  next  to  nothing,  both  to  it  snd  \U 
people,  and  of  course  would  add  nothing  to  the  cost  of  pro- 
duction, which  would  give  every  branch  of  our  industry, 
agriculture,  commerce,  and  manufactures,  as  far  aa  its  cir- 
culation might  extend,  great  advantages  both  at  home  acd 
abroad. 

But  there  remains  another  and  great  advantage.  In  tbf 
event  of  war,  it  would  open  alpiost  unbounded  reaourre^ 
to  carry  it  on,  without  the  necessity 'of  resorting  to  what  I 
am  almost  disposed  to  call  a  fraud — public  loans.  I  h^^ 
already  "shown  that  the  loans  of  the  Bank  of  J^ngland  t>> 
the  Government  were  very  little  more  than  loaning  baii 
to  the  Government  its  own  credit;  and  this  is  more  or  k* 
true  of  all  loans,  where  the  banking  system  prevail  I^ 
was  pre-eminently  so  in  our  late  war.  The  circulation  i>f 
the  Government  credit,  in  the  shape  of  bills  receivable  e^* 
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douTely  with  guld  and  silver  in  its  duts,  and  the  salen  of 
pabUe  iaiuH  would  dispense  witli  the  necessity  of  loans, 
by  increasing  its  bills  with  the  increase  of  taxes.  The  in- 
cceue  of  taxes,  and,  of  course,  of  revenue,  and  expend!- 
Uiresy  would  be  followed  by  an  increased  demand  for  Gov- 
onneot  bijiis  while  the  latter  would  furnish  the  means  of 
pajing  the  tases»  without-  increasing,  in  the  same  degree, 
the  preifiire  on  the  community.  This,  with  a  judicious 
n'stein  of  funding,  at  a  low  rate  of  interest,  would  go  far 
to  exempt  the  Government  from  the  necessity  of  contract- 
ion pubUc  loans,  in  the  event  of  wai. 

1  am  Dot,  Mr.  President,  ignorant,  in  making  these  sug- 
geitdom^  (T  wish  them  to  be  considered  only  in  that  light,) 
to  what  violent  opposition  every  measure  of  the  kind  must 
be  exposed.     Banks  have  been  so  long  in  the  possession 
of  GovernmeDt  credit,  that  they  very  naturally  conclude 
ihey  have  an  exdusive  right  to  it,  and  consider  the  with- 
drawal of  it,  ereo  for  the  use  of  the  Government  itself,  as 
a  positiTs  injoiy.     I  have  some  expedience  on  this  subject. 
It  was  jiij  £)ftane  to  take  a  stand  on  the  side  of  the  Gov- 
erament  ofaiiist  the  banks  during  the  most  trying  period 
of  the  late  war — the  winter  of  10^14  and  1815 — and  never 
111  irij  life  was  I  exposed  to  more  calumny  and  abuse — no, 
not  even  on  this  occasion*     It  was-  my  first  lesson  on  the 
subject    I  shall  never  forget  it.     I  propose  to  give  a  very 
brief namtive  of  the  scenes  through  which  I  then  passed] 
oat  with  any  feeliiig  of  egotism :  for  J  trust  I  am  incapable 
of  ihit,  bat  to  illostrate  the  truth  of  much  I  have  said,  and 
ti)  %natcb  from  oblivion  not  an  unimportant  portion  of  our 
finaociai  history.     I  see  the  Senators  from  Massachusetts, 
^r.  WsBSTss,)  and  from  Alabama,   (Mr.  Kiko,)  who 
neretheo  loombera  of  the  House  of  Representatives,  in 
'Vir  places,  and  they  can  vouch  for  the  correctness  of  my 
cirrtiive,  as  far  as  the  memory  of  transactions  so  long 
pM«d  will  serve. 

The  finances  of  the  country  hatf  at  that  time  fallen  into 
^eat  eoiifusion.  Mr.  Campbell  had  retired  from  the  head 
'^f  the  Treasury,  and  the  late  Mr.  Dallas  had  succeeded — 
•  Gun  of  talents,  bold  and  decisive,  but  inexperienced  in 
^  a&irs  of  the  Department.  His  first  measure  to  re- 
^)re  order,  and  to  furnish  the  supplies  to  carry  on  the  war, 
13  to  recommend  a  bonk  of  ^50, 000, 000,  to  be  constituted 
UiD3st  exclusively  of  the  new  stocks  which  had.  been  is- 
ved  during  the  war,  to  tlie  exclusion  of  the  old,  which 
^T^  ^«efl  issued  before.  The  proposed  bank  was  author- 
^^  to  make  loans  to  the  Government,  and  was  not  bound 
^  p3j  Specie  during  the  war,  and  for  three  years  after  its 
^nninalioQ. 

Ii  eo  happened  that  I  did  not  arrive  here  till  some  ^mo 
^  the  commencement  of  the  session,  haying  been  de- 
saed  by  an  attack  of  bilious  fever.  I  had  taken  a  promi- 
"ffit  part  in  the  declaration  of  the  war,  and  had  every  mo- 
^'e  tod  dispofidtioA  to  sustain  the  administration,  and  to 
•::?  every  aid  to  carry  on  the  war.  Immediately  after  my 
^'nval,  I  had  a  full  conversation  with  Mr.  Dallas,  at  his 
^'V>$t  I  entertained  very  kind  feelings  towards  him, 
m  assured  hirn,  after  he  had  explained  his  plan,  that  I 
«uuH  ^ve  it  my  early  and  favorable  attention.  At  that 
^ne  I  had  reflected  but  little  on  the  subject  of  banking, 
^lioy  of  my  political  friends  expressed  a  desire  that  I  should 
ii(e  a  prominent  ^irt  in  its  fkvor.  1'heir  extreme  anxiety 
•juscd  my  attention,  and,  being  on  no  committee,  (they 
^  been  appototed  before  itay  arrivaH)  I  took  up  the  sub- 
^t  fur  a  full  investigation,  with  every  disposition  to  give 
I  tny  sapport.  I  had  not  proceeded  far  "before  I  was  struck 
lith  tbe  extraordinary  character  of  the  project;  a  bank  of 
;-^0, 000,000,  whose  capital  was  to  consist  almost  exclu- 
iv^Iy  of  Government  credit  in  the  shape  of  stock,  and  not 
^^md  to  pay  its  debts  during  the  war  and  for  three  years 
'terwarda,  to  ftirnish  the  Goverhment  with  loans  to  carry 
''I  the  war !  I  saw  atonce  that  the  effect  of  the  arrange- 
^t  would  be,  that  Government  would  borrow  back  its 
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own  credit,  and  pay  six  per  cent,  per  annum  for  what  they 
had  already  paid  eight  or  nine.     It  was  impossible  for  mo 
to  give  it  my  support  under  any  pressure,  however  great. 
I  felt  the  difficulty  of  my  situation,  not  only  in  opposing 
the  leading  measure  of  the  administration  at  such  a  crisis, 
but,  what  was  far  more  responsible,  to  snggest  one  of  my 
own,  that  would  afford  relief  to  the  embarrassed  Treas* 
ury.     I  cast  my  eyes  around,  and  soon  saw  that  the  Gov- 
ernment should  use  its  own  credit  directly,  without  the 
intervention  of  a  bank ;  which  I  proposed  to  do  in  the  form 
of  Treasury  notes,  to  be  issued  i\\  the  operations  of  the 
Government,  and  to  be  funded  in  the  'subscription  to  the 
stock  of  the  bank.     Treasury  notes  were,  at  that  time,  be- 
low par,  even  with  bank  paper.     The  opposition  to  them 
was  so  great  on  the  part  of  the  banks,  that  they  refused  to 
receive  them  on  deposite,  or  payment  at  par  with  their 
notes;  while  the  Government,  on  its  part,  received  and 
paid  away  notes  of  the  banks,  at  par  with  its  own.     8uch 
was  the  influence  of  the  banks,  and  to  such  degradation  did 
the  Government,  in  its  weakness,  submit. 

All  this  influence  I  had  to  encounter,  with  the  entire 
weight  of  the  administration  thrown  into  the  same  scale. 
I  hesitated  not.  I  saw  the  path  of  duty  clearly,  and  deter- 
mined to  tread  it,  as  sharp  and  rugged  as  it  was.  When 
the  bill  came  up,  I  moved  my  amendment,  (he  main  fea- 
tures of  which  were,  that,  instead  of  Government  stock 
already  issued,  the  capital  of  the  bank  should  consist  of 
funded  Treasury  notes ;  and  that,  instead  of  a  mer^  paper 
machine,  it  should  be  a  specie  paying  bank,  so  as  to  be  an 
ally  instead  of  an  ppponent,  in  restoring  the  cwteuiy  to  a 
sound  condition  on  the  return  of  peace.  These  were,  with 
me,  indispensable  conditions.  I  accompanied  my  amend- 
ment with  a  short  speech  of  fifteen  or  twenty  minutes ;  an^ 
so  overpowering  was  the  force  of  truth  that,  notwithstand- 
ing, the  influence  of  the  administration,  backed  by  the 
money  pother,  and  the  Committee  of  Ways  and  MeaQs*, 
which  was  unanimous,  with  oneTexceplion,  as  I  understood, 
my  amendment  prevailed  by  a  large  majority ;  but  it,  in 
turn  failed  :  the  opposition,  the  adherents  of  the  adminis- 
tration, and  those  who  had  constitutional  scuiples,  com- 
bining against  it.  Then  followed  various  but  unsuccess- 
ful attempts  to  charter  a  bank.  One  was  vetoed  b)'  the 
President,  and  another  was  lost  by  the  casting  vote  of  the 
Speaker,  (Mr.  Cheves. )  After  a  large  portion  of  the  ses- 
sion was  thus  unsuccessfully  consumed,  a  caucus  was 
called,  in  order  to  agree  on  some  plan,  to  which  I  and  the 
few  friends  who  still  adhered  to  me,  after  such  hard  service, 
were  especially  invited.  We  of  course  attended.  The  plan 
of  compromise  was  unfolded,  which  approached  much  near- 
er to  our  views,  but  which  was  still  objectionable  in  some 
features.  I  objected,  and  required  further  concessions, 
which  were  refused,  and  was  told  the  bill  could  be  pasiied 
without  us;  at  which  I  took  up  my  hat  and  bid  good  night. 
The  bill  was  introduced  in  the  Senate,  and  speedily  passed 
that  body.  On  the  second  reading  I  rose  and  made  a  few 
remarks,  in  which  T  entreated  the  House  to  remember  that 
they  were  about  to  vote  for  the  measure  against  their  con- 
viction, as  had  been  frequently  expressed ;  and  that,  in  so 
doing,  they  acted  under  a  supposed  necessity,  which  had 
been  created  by  those  vdio  expected  to  profit  by  the  meas- 
ure. I  then  reminded  them  of  the  danger  of  acting  under 
such  pressure,  and  I  said  that  they  were  so  sensible  of  the 
truth  of  what  I  uttered,  that  if  peace  should  arrive  before 
the  passage  of  the  bill,  it  would  not  receive  the  support  of 
fifteen  members ;  I  concluded  by  saying  that  I  would  re-  . 
serve  what  I  intended  to  say  on  Uie  question  of  the  passage 
of  the  bill,  when  I  would  express  my  opinion  at  length, 
and  appeal  to  the  country.  My  objections  had  not  gone  to 
the  people,  as  nothing  that  I  had.  said  had  been  reported — 
such  was  my  solicitude  to  defeat  the  bill,  without  extend-* 
ing  our  divisions  beyond  the  walls  of  the  House,  in  the  then 
critical  condition  of  the  country.    My  object  was  to  arrest 
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the  measurcj  and  not  to  weaken  confidence  in  the  adminii- 
iralion. 

In  making  the  supposition,  I  had  not  the  slightest  antici- 
pation of  peace.  England  had  been  making  extensive  prep- 
arations for  the  ensuing  campaign,  and  had  made  a  vigor- 
ous attack  upon  New  Orlesns,  but  had  just  been  repelled ; 
but,  by  a  most  remarkable  coincidence,  an  opportunity 
(strange  as  it  may  seem)  was  afforded  to  test  the  truth  of 
what  I  said.  Late  in  the  evening  of  the  day,  I  met  Mr. 
8turges,  then  a  mem1)er  of  Congress  from  Connecticut. 
He  said  he  had  some  information  which  he  could  not  with- 
hold from  me ;  that  a  treaty  of  peace  had  been  made,  and 
that  it  had  actually  arrived  in  New  York,  and  would  be 
here  the  next  day  ;  so  that  I  would  have  an  opportunity  of 
testing  the  truth  of  my  prediction.  He  added,  that  his 
brother,  who  had  a  mercantile  house  in  New  York,  had 
forwarded  information  to  him  by  express,  and  that  he  had 
forwarded  the  information  to  connected  houses  in  the  South- 
em  cities,  with  direction  to  purchase  the  great  staples  in 
that  quarter,  and  that  he  wished  me  tu  consider  the  infor- 
mation as  confidential.  I  thanked  him  for  the  intelligence, 
and  promised  to  keep  it  to  myself.  The  rumor,  however, 
got  out,  and  the  next  day  an  attempt  was  made  to  pass 
through  the  bill ;  but  the  House  was  unwilhng  to  act  till 
it  could  ascertain  whether  a  treaty  had  been  made.  It  ar- 
rived in  the  course  of  the  day,  when,  on  my  motion,  it  was 
laid  op  the  table,  with  l^s  than  fiAeen  votes  against  the 
motion ;  and  I  had  the  gratification  of  receiving  the  thanks 
of  many  for  defeating  the  bill,  who,  a  short  time  before, 
were  almost  ready  to  cut  my  throat  for  my  persevering  op- 
position to  the  measure.  An  ofier  was  then  made  to  roe 
to  come  to  my  terms,  which  I  refused,  declaring  that  I 
arose  in  my  demand,  and  would  agree  to  no  bill  which 
should  not  be  formed  with  the  view  to  the  speedy  restora- 
tion of  specie  payments.  It  was  afterwards  postponed,  on 
tbb  conviction  that  it  could  not  be  so  modified  as  to  make 
it  acceptable  to  a  majority.  This  was  my  first  lesson  on 
banks.  It  has  made  a  durable  impression  on  my  mind. 
•  My  colleague,  in  the  course  of  his  remarks,  said  ho  re- 
garded this  measure  as  a  secret  war  waged  against  the  banks. 
I  am  sure  he  could  not  intend  to  attribute  such  motives  to 
me.  I  wage  no  war,  secret  or  open,  against  the  existing 
institutions.  They  have  been  created  by  the  legislation  of 
the  States,  and  are  alone  responsible  to  the  Stales.  I  hold 
them  not  answerable  for  the  present  state  of  things,  which 
has  been  brought  about  under  the  silent  operation  of  time, 
without  attracting  notice,  or  disclosing  its  danger.  What- 
ever legal  or  constitutional  rights  they  possess,  under  their 
charters,  ought  to  be  respected ;  and,  if  attacked,  I  would 
defend  them  as  resolutely  as  I  now  oppose  the  system. 
Against  that  I  wage,  not  secret,  but  open  and  uncompromis- 
ing hostilities,  originating  not  in  opinions  recently  or  has- 
tily formed.  I  have  long  seen  the  true  character  of  the  sys- 
tem, its  tendency,  and  destiny,  and  have  looked  forward 
fur  many  years,  as  many  of  my  friends  know,  to  the  crisis 
in  the  midst  of  which  we  now  are.  My  ardent  wish  has 
been  to  effect  a  gradual  change  in  the  banking  system,  by 
which  the  crisis  might  be  passed  without  a  shock,  if  pos- 
sible ;  but  I  have  been  resolved  for  many  years,  that,  should 
it  arrive,  in  my  time,  I  would  discharge  my  duty,  however 
great  the  difficulty  and  danger.  I  have,  thus  far,  faithfully 
performed  it,  according  to  the  best  of  my  abilities,  and,  with 
the  blessing  of  God,  shall  persist,  regardless  of  every  ob- 
sUcle,  in  performuig  it,  with  equal  fidelity,  to  the  end. 

He  who  does  not  see  that  the  credit  system  is  on  the  eve 
of  a  great  revolution,  has  formed  a  very  imperfect  concep- 
tion of  the  past,  and  anticipation  of  the  future.  What 
changes  it  is  destined  to  undergo,  ard  what  new  form  it 
will  ultimately  assume,  are  concealed  in  the  womb  of  time, 
and  not  given  us  to  foresee.  But  we  may  perceive  in  the 
present  many  of  the  elements  of  the  exinting  system  which 
must  be  expelled,  and  others  which  must  enter  it  in  its  re- 
newed form. 


In  looking  at  the  elements  at  work,  I  hold  it  ttrtunlhat 
in  the  process  there  will  be  a  total  and  final  se^nntion  of 
the  crbdit  of  Government  and  that  of  iiidiriduali,  wbiffa 
have  been  so  long  blended.  The  good  of  society,  andtbe 
interests  of  both,  imperiously  demsnd  it,  and  the  growing 
intelligence  of  the  age  will  enforce  it.  It  ia  unfair,  uojust, 
unequal,  contrary  to  the  spirit  of  free  institufions,  add  cor- 
rupting in  its  consequences.  How  far  the  credit  of  Gov- 
ernment may  be  used  in  a  separate  form}  with  ttfety  and 
convenience,  remains  to  be  seen.  To  the  extent  of  its 
fiscal  action,  limited  strictly  to  the  function  of  the  collec- 
tion and  disbursement  of  its  revenue,  and  in  the  form  I 
have  suggested,  I  am  of  the  impression  it  may  be  both 
safely  and  conveniently  used,  and  with  great  incidental 
advantages  to  the  whole  community.  Beyond  that  limit  I 
see  no  safety,  and  much  danger. 

What  form  individual  credit  vrill  assume  after  the  sepa- 
ration is  still  more  uncertain  ;  but  I  see  clearly  that  the  ex- 
isting fetters  that  restrain  it  will  be  thrown  off.  Theen><iii 
of  an  individual  is  his  property ,  and  belongs  to  Idjd  as  much 
as  his  land  and  houses,  to  use  it  as  he  )lleaK^  with  the 
single  restriction,  which  is  imposed  on  all  oar  rights,  that 
they  are  not  to  be  used  so  as  to  injure  others.  What  lim- 
itations this  restriction  may  impose,  time  and  experier.n 
will  show ;  but,  whatever  they  may  be,  they  ought  to  a^ 
sume  the  character  of  general  laws,  obligatory  on  alt  alikr, 
and  open  to  all ;  and,  under  the  provisions  of  which  allmif 
be  at  liberty  to  use  their  credit,  jointly  or  acparaiely,  w 
freely  as  they  now  use  their  land  and  houses,  without  iTif 
preferencts  by  special  acts,  in  any  form  or  shape,  to  or-' 
over  another.  Every  thing  like  monopoly  must  oltimauV 
disappear  before  the  process  which  has  begun  will  fir.ili; 
terminate. 

I  see  not  less  clearly  that,  in  the  process,  a  seporatica 
will  take  place  between  the  use  of  capital  and  the  us*:  i 
credit.  They  are  wholly  different,  anJ,  under  the  gro* 
ing  intelligence  of  the  times,  cannot  much  longer  remLi 
confounded  in  their  preeent  state  of  combination.  TL^ 
are  as  distinct  as  a  loan  and  an  endorsement ;  in  fact,  Ct*; 
one  is  but  giving  to  another  the  use  of  our  capita',  andth.' 
other  the  use  of  our  credit ;  and  yet  so  dissimilar  are  the. 
that  we  daily  see  the  most  prudent  iudividuala  ienJjcf 
their  credit  for  nothing,  in  the  form  bf  cndorseiueni  or  s^ 
curity,  who  would  not  loan  the  most  inconBiderable  *cb 
without  interest.  But,  as  dissimilar  as  they  are,  the}  art 
completely  confounded  in  banking  operation*,  and  wti<1 
is  one  of  the  main  sources  of  the  profit,  and  the  consequenj 
dangerous  flow  of  capital  in  that  direction.  A  bank  doj 
count,  instead  of  a  loan,  is  very  little  mere,  as  I  ^^'j 
shown,  than  a  mere  exchange  of  credit — an  exchangf  i 
the  joint  credit  of  the  drawer  and  endorser  of  the  note  t.»| 
counted  for  the  credit  of  the  ba'nk  in  its  own  note.  InjW 
exchange,  the  batik  insures  the  parties  to  the  note « 
counted,  and  the  community,  which  is  the  loser  if  the  bajj 
fails,  virtually  insures  the  bank ;  and  yet,  by  cor.founH 
this  exchsnge  of  credit  with  the  use  of  capital,  thtfl-a«»' 
permitted  to  charge  an  interest  for  this  exchange  raicf 
greater  than  an  individual  is  permitted  to  charge  for  a  loss 
to  the  great  gain  of  the  bank  and  loss  of  the  commuoi^T 
I  say  loss ;  for  the  community  can  never  enjoy  the  grj 
and  full  benelit  of  the  credit  system,  till  loans  and  cm 
are  considered  as  entirely  distinct  in  their  nature,  oru  w^ 
compensation  for  the  use  of  each  be  adjusted  to  the;r  m 
pective  nature  and  character.  Nothing  would  gi«j 
greater  impulse  to  all  the  business  of  society.  The  faf 
rior  cheapness  of  credit  would  add  incalculably  to  t:f  ?<• 
duc'ive  powers  of  the  community,  when  the  'J^^'fl 
gains,  which  are  now  devised  by  cimfounding  thcni,  >wf 
come  in  aid  of  production.  .    .. 

Whatever  other  changes  the  credit  system  U  dcstin^J 
undergo,  these  are  certainly  sonne  which  it  noust ;  but  ^m 
and  how  the  revolution  will  end— whether  it  is  desune^^ 
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be  Budden  and  convulsive,  or  gradual  and  fi«e  from  shock, 
time  alone  can  disclose.     Much  will  depend  on  the  decision 
of  the  present  question,  and  the  course  which  the  advocates 
of  the  system  may  pursue.     If  the  separation  takes  place, 
sad  i^  acquiesced  in  by  those  interested  in  the  system,  the 
prospect  will  be  that  it  will  be  gradually  and  quietly  run 
down,  wiihoat  shock  or  convulsions,  which  is  my  sincere 
prayer;  but  if  not — if  the  reverse  shall  be  insisted  on,  and, 
above  all,  if  it  should  be  effected  through  a  great  politicai 
draggle,  (it  can  only  be  so  effected,)  the  revolution  would 
be  violent  and  convulaive.     A  great  and  thorough  change 
icost  take  place.     It  is  wholly  unavoidable.     The  public 
attention  begins  to  l>e  roused  throughout  the  civilized  world 
t)  this  all-absorbing  subject.     There  is  nothing  left  to  be 
eoQtrolled  but  the  mode  and  manner,  and  it  is  better  for  all 
that  it  should  be  gradual  and  quiet  than  the  reverse.     All 
the  rest  is  destiny. 

4  have  now,  Mr.  President,  said  what  I  intended,  with* 
out  reserve  or  disguise.  In  taking  the  stand  I  have,  I 
change  no  relation,  personal  or  political,  nor  alter  any 
opinion  I  have  heretofore  expressed  or  enteitained.  I  de- 
sire nothing  from  the  Government  or  the  people.  My  only 
aaibition  is  to  do  my  duty,  and  shall  follow  wherever  that 
roa;  lead,  regardleas  alike  of  attachments  or  antipathies, 
personal  or  political.  I  know  full  well  the  responsibility  I 
have  assumed.  I  see  clearly  the  magnitude  and  the  haz- 
ard of  tile  crisis,  and  the  danger  of  confiding  the  execution 
of  measures  in  which  I  take  so  deep  a  responsibility,  to 
those  in  whom  I  hdve  no  reason  to  have  any  special  con- 
fidence. But  all  this  deters  me  not,  when  I  belive  that  the 
permanent  interest  of  the  country  is  involved.  My  course 
U  fixed.  I  go  forward.  If  the  administration  recommend 
nrhat  I  approve  on  this  great  question,  I  will  cheerfully 
give  my  support;  if  not,  I  shall  oppose;  but,  in  opposing, 
I  shall  feel  bound  to  suggest  what  I  believe  to  be  the  proper 
measure,  and  which  I  shall  be  ready^  to  hack,  be  the  respon- 
sibility  what  it  may,  looking  only  to  the  country,  and  not 
stopping  to  eatimate  whether  the  benefit  shall  enure  either 
to  the  admiuistratiun  or  the  opposition. 

Mr.  WEBSTER  rose  and  said:  The  .gentleman   from 
South  Carolina  has  said  of  my  remarki*,  on  a  former  day, 
that,  where  he  looked  for  argument,  ho  found  only  denun- 
ciation.    But  there  are  always  two  sides  in  such  a  case; 
it  may  certainly  happen  that  denunciation  is  given  instead 
of  argument ;  but  it  my  also  happen  that  arguments  which 
dbnnot  be  answered  are  got  rid  of  by  calling  them  denuncia- 
tion.    I'bat,  however,  is  a  question  which  it  is  not  for  the 
two  parties  themselves  to  decide.     I  listened  with  great  re- 
respect  to  the  opinions  of  the  member,  as  it  is  my  constant 
practice  to  do,  and  I  mean  to  express  ray  astonishment  that, 
at  this  period  of  his  public  life,  looking  back  to  his  former 
course  in  relation  to  the  currency  of  this  country  for  the  space 
of  nearly  twenty  years — I  say,  I  must  give  utterance  to  my 
astonishment  at  finding  him  where  he  now  is,  namely,  acr 
cording  to  his  own  avowal,  back  again  to  the  old  continental 
money  !     If  this  Government  paper  currency,  of  which  the 
gentleman  is  now  become  the  sudden  and  zealous  advocate, 
is  nut  what  I  pronounced  it  to  be,  continental  money,  what 
is  it  1     It  is  not  a  species  of  exchequer  notes;  it  is  a  mere 
Government  paper,  circulating  without  interest,  receivable 
for  the  dues  of  Government,  and  with  no  certain  provisions 
for  its  redemption :  and  that  is  what  the  old  continental 
money  was.     But  the  gentleman  says  there  is  no  analogy 
between  his  proposed  money  and  the  old  continental,  be- 
cause Congress  then  levied  no  taxes !     But  Congress  madfe 
requisitions  on  the  Sutes,  and  did  not  the  States  levy  taxes  1 
The  greater  part  of  his  remarks,  so  far  from  being  any 
reply  to  the  subjects  under  discussion,  have  been  taken  up 
witi)  a  general  history  of  the  banking  system.     No  doubt 
much  of  the  outUne  he  has  given  may  be  correct,  but  there 
is  nothing  in  all  be  has  advanced  to  justify  the  leading  in- 
ference which  he  makes,  and  which  it,  that  the  credit  sys- 


tem ought  to  be  destroyed,  and  the  hard  money  system 
henceforth  be  acted  upon.  In  coming  to  this  conclusion, 
he  is  by  far  too  general ;  he  seems,  indeed,  to  have  gener- 
alized himself  out  of  all  power  of  applying  practical  truths 
to  the  common  subjects. 

He  has  referred  to  the  Bank  of  Amsterdam  as  an  argu- 
ment in  proof  of  the  superiority  of  a  bank  of  deposite  over 
one  of  circulation.     But  so  far  from  a  bank  of  deposite  be- 
ing safer  than  one  of  circulation,  we  all  know  that  the 
Bank  of  England  took  the  character  of  a  bank  of  circula- 
tion, among  other  things,  to  avoid  the  danger  of  a  bank  of 
deposite,  making  the  money  in  the  bank  liable  to  constant 
call  by  the  bills.     Every  day's  experience  in  this  wily  brings 
the  solidity  of  the  bank  to  the  test.     It  is  astonishitfg  be 
should  assert  the  superiority  and^  greater  safety  of  such 
kind  of  bonks;  they  had  all  the  dangers  of  banks  of  circu- 
lation, without  any  of  their  security,  which  is  the  liability 
of  an  immediate  demand,  at  sny  time,  for  the  specie  repre^ 
sented  by  their  notes.     Certificates  of  deposite  issued  by  a 
bank  of  deposite  are  not  subject  to  this  test.     When  certi- 
ficates upon  sums  in  actual  deposite  are  issued,  who  is  to 
know  when  the  issue  begins  upon  deposites  not  in  exist- 
ence 1     Who  is  to  know  where  such  an  issue  of  such  cer- 
tificates rnay  end  ?     I  conclude,  therefore,  that  the  notes 
or  certificates  of  a  bank  of  deposite  are  not  in  their  nature 
so  good  as  the  convertible  notea  of  our  common  banks  of 
circulation.     But,  if  the  certificates  issued  upon  actual  de- 
posites are  not  so  safe  as  the  notes  of  banks  always  con- 
vertible at  the  pleasure  of  the  holder,  then,  how  much  less 
safe  are  the  notes  proposed  by  the  gentleman  1     Notes  to 
be  issued  on  no  deposite,   and   convertible  at  no  time! 
These  he  would  issue,  not  upon  the  basis  of  any  deposite, 
not  convertible  at  the  will  of  the  holder,  and  not  bearing 
any   interest!      Now,  here,  I  insist  upon  it,  is  all  the 
character  and  all  the  danger  of  the  old  continental  money ; 
and  this  train  of  reasoning,  the  gentleman  says,  is  denun- 
ciation. 

The  gentleman  brings  an  objection  against  the  Bank  of 
England  as  a  bank  of  circulation,  which  he  doubtless  deems 
of  great  weight  against  all  such  banks.     He  says  the  Bank 
of  England  made  successive  augmentations  of  its  capital, 
beginning  first  with  a  capital  of  a  quarter  of  a  million,  and 
ending,  after  the  lapse  of  one  hundred  years,  with  a  capital 
of  eleven  millions.     But  will  the  gentleman  call  this  a  ra- 
pid advance  1     Within  the  space  of  one  hundred  years,  has 
not  the  advance  of  commerce,  trade,  manufactures,  popuia* 
tion,  and  every  thing  else,  been  far  more  rapid  1     Is  it  not 
the  fact  that  commerce  and  manufactures  have  outgrown 
the  bank,  and  that  it  has  lagged  behind  1     The  capital  of 
that  bank  now,  at  eleven  millions,  for  a  commerce  so  vast 
and  so  extended  as  that  of  England,  is  a  much  smaller  ca- 
pital, in  point  of  fact,  than  its  original  capital  of  a  quarter 
of  a  million  a  century  ago.     Surely  the  gentleman  must  ad- 
mit that,  in  the  course  of  one  hundred  years,  manufactures 
and  commerce  have  undergone  an  increase  beyond  all  pro- 
portion to  the  capital  of  the  bank. 

Again,  the  gentleman  says  that,  in  1797,  when  the  Bank 
of  England  suspended  specie  payments,*  then,  to  the  as- 
tonishment of  the  world,  the  suspension  produced  no  great 
shock.  I  think  somewhat  differently.  It  is  true,  there  was 
no  immediate,  instantaneous  shock,  but  the  wants  of  the 
Government  and  of  the  community  were  such  as  to  give  rise 
to  a  constant  overissue,  so  that  at  one  time  the  deprecia- 
tion, I  think,  was  nearly  twenty  per  cent.  When  Gov- 
ernment afterwards  threaten^  to  resume,  a  great  contrac- 
tion of  issues  became  necessary.  And  if  the  suspension 
rendered  such  a  contraction,  at  a  subsequent  period,  neces- 
sary, or,  rather,  inevitable,  how  can  it  be  asserted  that  the 
suspension  never  occasioned  any  great  shock  ? 


ssserlion,  ss  here  responded  to,  is  nK^ij?.^.S?«iw**' aS5*% 
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That  contraction  was  of  itself  a  great  shock  and  a  great 
distress.  It  made  a  violent  change  in  the  relative  interests 
of  debtor  and  creditor ! 

So  in  this  country  in  181 4,  the  gentleman  sayn  he  was 
astonished  that  the  suspension  pro(!uced  so  little  effect. 
What  effect,  1  would  ask,  would  satisfy  him  ?  What  sort 
of  a  shock  roust  it  be  before  he  will  feel  itt  The  fact  is, 
that  at  that  time,  as  he  well  remembers,  exchange  was,  in 
some  places,  at  twenty-live  per  cent,  discount  between  ono 
part  of  the  country  and  another. 

A  man  here  could  not  buy  a  bill  upon  Boston  at  less 
than  that  discount;  iu  other  words,  money  here  wjis  de- 
preciated twenty-five  per  cent. !  And  was  not  that  shock 
enough  ?  Was  not  that  a  shock  to  the  credit  of  the  coun* 
try  ?  To  me  it  appears  .that  the  gentleman,  in  his  general 
view,  and  in  his  desire  to  fix  great  eras  and  establish  a  few 
sweeping  propositions,  leaves  out  quite  too  much  of  wha^. 
is  practical  and  precise.  He  expresses  his  astonishment 
at  what  he  says  he  saw  In  1816,  when,  although  the  banks 
did  riot  pay  specie,  yet,  he  says,  they  kept  their  credit. 
He  certainly  saw  what  I  did  not  see.  Their  credit  was 
depreciated  from  New  England,  proceeding  south,  to 
Washington ;  in  all  that  extent  their  credit  fell  to  various 
low  rates.  Beyond  that  point  I  have  less  recollection  of 
the  circumstances.  Granting,  however,  the  gentleman's 
argument  that  when  banks  have  suspended,  still  their  pa- 
per has  maintained  its  ground,  does  it  follow  that  a  paper 
starting  into  existence  on  the  very  principle  of  suspension, 
and  never  even  promising  to  pay,  will  be  a  good  paper  cur- 
rency? Does  he  think  such  a  paper  can  maintain  its 
ground,  or  ever,  indeed,  obtain  any  ground  to  stand  upon 
at  all  t  Yet  such  is  the  currency  the  gentleman  has  pro- 
posed ;  and  the  argument  by  which  he  would  recommend 
it  to  the  country  is  built  upon  the  assumed  fact  that  the 
paper  even  of  suspended  banks  is  a  good  currency  !    . 

To  prevent  all  mistakes  on  this  subject,  I  desire  to  re- 
peat that,  in  my  opinion,  it  is  utterly  vain  and  hopeless 
to  maintain  any  paper  circulation,  at  par  with  specie,  that 
is  not  convertible  into  specie  at  the  will  of  the  holder.  If 
we  are  not  ready  to  admit  this,  the  history,  not  only  of  all 
other  countries,  but  of  our  own  country,  must  have  been 
lost  upon  us. 

The  gentleman  next  proceeds,  after  this  strong  testimony 
in  favor  even  of  broken  banks,  to  descant  vehemently  upon 
the  dangers  which  he  now  apprehends  from  the  whole 
banking  system,  and  of  course  even  from  good  banks? 
He  has  classed  all  these  dangers  very  systematically,  and 
finds  that  the  banking  system  is  full  of  dangers:  1st,  to 
civil  liberty ;  Sdly,  to  industry ;  and,  8dly,  to  the  moral 
and  intellectual  deyolopment  of  mankind.* 

Now,  as  relates  to  liberty,  the  only  question  is,  whether 
the  extending  the  property  and  business  of  the  great  mass 
of  mankind  can  be  adverse  and  unfai^orable  to  liberty. 
If  the  raising  the  great  mass  of  men  to  a  better  condition — 
if  surrounding  them  with  greater  comforts  and  gceater 
abundance  of  all  things — if  thus  raising  their  social  condi- 
tion is  unfavorable  to  liberty,  then  indeed  the  banking  sys- 
tem, or,  in  other  words,  the  credit  system,  (for  it  is  the 
same  thing;  they  are  identical,)  is,  as  the  gentleman 
maintains.  Ml  of  danger  to  liberty ;  for  it  is  that  very  sys- 
tem, and  none  other,  which,  within  the  lost  two  hundred 
years,  has  raised  the  condition  of  the  body  of  the  people  in 
all  commercial  countries.  It  is  that  system  which  has  made 
the  working  men  and  the  industrious  classes  of  modem 
times  superior  even  to  the  landed  proprietors  and  feudal 
lords  of  former  times. 

The  institution  of  banks  is  one  part  in  that  great  system 
of  trade,  commerce,  and  credit,  Vhich  has  grown  up  with- 
in the  last  two  centuries;  and,  let  me  ask,  what  has  been 
the  progress  of  liberty  during  the  lapse  of  these  centuries  ? 

*  This  proposition  of  Mr.  Calhovn's  w  quite  soApiifd  down,  and 
slmoK  suppressed,  in  the  printed  S|>eech.— 29W«  bg  Uu  Raporier. 


Does  not  the  rfighlest  retrospect  confute  the  geoUctnan'tf 
argument  ?  Are  the  ideas  of  liberty  now  less  distinct,  or 
its  enjoyment  less  general,  or  less  secure,  than  in  the  days 
of  the  Stuarts  ?  If  banks  are  useful  to  trade  and  com- 
merce— if  they  give  to  industry  the  facilities  of  capital— if 
they  thus  raise  the  mass  of  society  into  a  better  condition — 
providing  for  them  better-^making  them  richer — multiply- 
ing the  means  of  employment  for  aU~> enabling  the  indus- 
trious to  maintain  themselves  better,  and  to  edncsle  tbeir 
children  better,  who  is  ready  to  assert  that  all  this  has  an 
unfavorable  effect  on  the  progress  of  dvil  liberty  ? 

In  reply  to  my  arguments  on  a  former  day,  showing  it 
to  be  the  duty  of  the  Government  to  regulate  the  currency, 
(which  I  can  agree  with  the  gentleman  in  calling  the  very 
life-blood  of  the  political  body,)  the  honorable  gentleman 
asserts  that  Government  has  no  right  to  interfere  with  indi- 
viduals. He  therefore  proposes  individual  banking,  and 
maintains  that  credit  is  a  man's  private  property ;  that  Go- 
vernment has  no  more  right  to  interfere  with  this  than  with 
any  other  kind  of  property ;  that  Govenunent  has  no  right 
to  put  restrictions  of  any  kind  upon  it.  But  this,  which 
the  gentleman  asserts  is  not  the  right  of  Government,  is 
the  very  and  the  especial  object  for  which  Government  is 
instituted.  Government  does  interfere  and  place  restric- 
tions in  a  thousand  ways  upon  every  kind  of  individual 
property ;  and  it  is  done,  and  is  necessarily  done,  by  erery 
Government  for  the  good  of  the  whole  community.  But 
if  the  gentleman  is  so  very  desirous  of  eatahlishtng  such  a 
system  of  private  individual  banking,  he  need  not  go  far, 
he  need  not  even  stir  from  his  seat,  he  may  see  everywhere 
around  him  all  the  blessings  of  the  system  of  in<*ivido8l  tc- 
responsible  banking  which  he  recommends.  If  this  is  the 
currency  which  the  Government  seeks  to*  give  as,  we  have 
got  it ! 

.  The  gentleman's  system  has  been  tried,  it  is  now  upon 
us ;  and  the  country  has  suffered  enough,  and  too  much, 
from  it  already.     Years  ago,  as  well  as  now,  we  bad  pri- 
vate banking — every  body  turned  banker — every  body  put 
out  his  notes  for  circulation,  till  it  was  at  last  found  neces- 
sary to  restrain  this  right — this  very  right  which  the  gentle- 
man says  Government  has  not  the  right  to  restrain ;  a  right     i 
which,  however,  has  more  than  once  been  proved  to  be,     ' 
af^er  all,  nothing  more  than  the  right  of  practising  fraud     ! 
and  imposition  upon  the  people.     Many,  perhap  smost,  of 
the  States,  therefore,  have  restrained  it  by  law.     It  is  the     | 
very  necessity  of  checking  and  restraining  the  licentious  ex- 
ercise of  this  individual  right  which  is  the  origin  of  bank- 
ing communities. 

By  the  institution  of  such  corporations,  the  common 
right  is  restricted  for  the  sake  of  the  good  of  the  whole,  and 
the  issue  of  paper  as  money  b  made  to  be  founded  on  as- 
signed capital,  on  recognised  credit,  and  issued  under  an 
administration  of  responsible  citizens,  responsible,  individ- 
ually and  corporately,  to  the  laws.  It  is  to  restrain  a  right 
which  leads  to  so  much  imposition,  that  it  has  been  found 
necessary  to  create  Itanking  communities,  and  by  means  of 
them  to  establish  commercial  credit  on  a  safe  foundation. 
This  is  the  system  of  credit  which  the  gentleman  is  now 
joined  with  the  administration  to  uproot  and  to  destroy ; 
instead  of  this,  he  would  let  loose  individual  bankers  with 
their  spurious  paper  all  over  the  country ;  ajid,  in  proof  of 
the  expediency  of  doing  all  this,  he  maintains  that  the 
banking  system  is  full  of  danger  to  liberty  !  That  it  nay 
be  dangerous  to  the  liberty  of  defrauding  and  irapoaing  up- 
on the  poor,  I  have  ahready  conceded  to  him,  and  believe 
th%re  are  few  who  will  not  agree  with  me  that  tlus,  if  a 
danger,  is  a  wholesome  and  valuable  one. 

But  the  gentleman  has  also  discovered,  not  only  that  the 
credit  system  is  full  of  danger  against  liberty,  but  thst  it 
exercises  a  pernicious  influence  upon  the  industry  of  the 
people  !  This  indeed  is  to  me  entirely  new !  Surely  the 
gentleman  has  been  dealing  with  things  unreal  and  imagi- 
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nary !    It  is  quite  a  new  thing  to  me  that  the  young  men 
of  oiir  country  are,  aa  the  gentleman  eays,  seeking  after  an 
tducstion  to  make  themselves  hanker^s  clerka;  and  that 
there  is  no  other  road  to  distinction  but  employment  behind 
the  counter  and  in  the  banking  houses !     How  long  has 
this  dsnger  been  hanging  over  the  land,  and  has  never  till 
nrw  been  seen  or  suspected,  or  dreamt 'of  ?     Even  the  late 
iliastrious  President, and  the  gentleman  from  Missouri  [Mr. 
Bs!rTO!r]  never  discovered  or  suspected  so  much  as  this  in 
ail  their  industry  and  zeal  against  the  banking  institutions 
of  the  country.     It  is  quite  novel  to  me,  that  the  ingenious 
youths  of  the  country,  in  all  the  colleges  and  halls,  are  on- 
ly seeking  to  prepare  themselves  to  be  cashiers  and  tellers, 
writers  and  accountants !     I  have  never  heard  that  their 
desire  of  distinction  has  taken  such  a  turn,  or  that,  out  of 
regard  to  such  pursuits,  they  had  stifled  their  ambition  for 
literary  and  professional  distinction.     On  the  contrary,  if 
we  look  St  the  subject  as  it  is,  we  shall  discover  that  a  well- 
rpgulated  banking  system  is  eminently  favorable  to  the  in- 
dustry of  the  people,  by  assisting  the  ir^dustrious  who  have 
no  capital,  and  lending  aid  to  enterprise,  which  otherwise 
woold  waste  itself  in  ine/lectual  efforts.     This  system,  in- 
valuable to  our  country,  has  a  tendency  to  break  down  the 
influence  which  dead  capital  confers  upon  the  few  who  pos- 
«efis  it,  while  it  lifts  up  the  many  who  have  got  no  capital. 
In  so  doing,  it  promotes  industry,  and  betters  the  condition 
of  the  greater  niunber.     Look  at  our  villages  and  manufac- 
toring  cities  in  the  Nortli,  are  they  smitten  and  withered, 
and  destroyed  by  this  system  t     They  all  have  their  banks, 
which  are  established  according  to  the  necessities  and  pros- 
pects of  the  people ;  and  wherever  they  are,  there  industry 
is  seen  in  full  and  vigorous  operation,  and  the  people  busy 
in  prosperous  employment.     But  where  the  credit  system, 
hy  any  cause,  is  prostrate  and  injured,  (as  it  now  is,)  and 
its  action   made  to  cease,  the  hum  of  business  is  silenced, 
and  the  industrious  community,  the  mass  of  the  people,  is 
thrown  out  of  employment. 

Let  us  look  at  things  aa  they  are,  and  let  us  not  be  dri- 
ven by  denunciations  against  institutions  which  exist  in  all 
the  States.  That  these  institutions  have  been  abused,  is 
^e^y  probable ;  but  how  shall  that  be  remedied  ?  AAer  all 
I  have  heard  from  the  gentleman  and  his  coadjutora,  I  can 
find  tho  only  remedy  they  propose  is  to  withdraw  from  them ! 
To  withdraw  from  them !  but  will  that  remedy  any  evils 
of  the  system  ?  Men  might  as  well  think  of  putting  out  a 
fire  by  merely  going  away  from  the  fire  ?  If  we  saw  a  house 
in  flames,  and  the  blaze  rushing  out  through  the  windows, 
who  would  think  of  recommending  as  a  means  of  extinguish- 
ing the  fiie,  to  withdraw,  to  ^o  away,  and  leave  the  house 
and  the  fire  to  themselves  1  The  system  is  with  us,  and 
cannot  be  got  rid  of,  even  if  it  were  denrable  to  get  rid  of 
it.  It  is,  therefore,  our  duty  to  do  what  we  can  to  regu- 
late it.  It  is  our  duty,  as  practical  men,  taking  things  as 
we  find  them,  and  seeing  that  to  eradicate  is  jiot  possible, 
but  to  mitigate  every  evil  is  easy — ^itis,  under  such  circum- 
itances,  our  paramount  duty  to  render  the  currency  which 
wo  have  the  best  possible.  Instead  of  this,  the  administra- 
tion propoaes  to  do  nothing,  end  the  honorable  gentleman 
echoes  back  the  advice,  and  proposes  to  withdraw,  to  di- 
vorce from  the  system !  But,  does  the  gentleman  think, 
that  if  there  are  evils,  those  evils  will  be  less  when  all  rem- 
edy is  withdrawn  1 

With  respect  to  the  two  currencies,  one  of  specie  for  the 
Government,  and  the  other  of  depreciated  paper  for  the  peo- 
ple, the  reasoning  wo  have  heard  is  this  :  "  Would  you 
have  Government  take  bad  money  for  its  dues  t  If  the  peo- 
ple are  willing  to  take  such  a  depreciated  medium,  ought 
the  Government  to  take  ill 

This,  sir,  is  not  our  point  of  objection ;  we  do  not  wish 
the  Government  to  lake  bad  money  because  the  people  are 
obliged  to  take  it :  What  we  complain  of  is,  that  the  admin- 
istration does  nothing,  and  proposes  nothing,  to  make  this 


bad  money  of  the  peopl^  better.  We  want  an  equality; 
that  both  Government  and  people  share  the  fame  fate,  and 
use  the  same  money,  and  that  the  Government  perform  its 
duty  of.  rendering  the  money,  the  currency  of  the  people, 
sound  and  good. 

It  is  this  equality  which  I  desire;  not. that  Government 
should  take  bad  money,  but  that  it  should  take  such  proper 
measures  that  there  may  be  no  bad  money  to  takej  That 
the  people  first,  and  then  the  Government,  may  Kave  and 
receive  good  money.  This  can  only  be  done  by  regulating 
the  currency.  It  cannot  be  done  by  continuing  a  wild  war- 
fare against  the  credit,  the  currency,  the  money  of  the 
people.  This  has  been  done — it  is  the  duty  of  Govern- 
ment to  do  this;  and  if  ever  we  are  to  see  prosperity  again, 
it  must  be  done  again.  But  the  vice  of  the  message,  the 
defect  of  this  measure  and  of  this  amendment,  is,  that  no- 
thing is  attempted  for  the  people;  Government  looka  out 
for  its  own  part,  it  takes  good  care  for  the  lion's  share,  and 
leaves  all  the  rest  to  chance  and  accident !  Again,  I  as- 
sert and  maintain  that  it  is  the  duty  of  the  Government  to 
give  efiTectual  relief  to  the  people;  and  to  the  people  first 
and  most  especially ;  for,  if  the  people  are  relieved  from  a 
bad  currency,  it  is  plain  enough  there  would  be  no  bad 
currency  for  the  Government  to  receive.  Then  this  invid- 
ious and  selfish  measure  of  one  currency  for  the  Govern- 
ment and  another  for  the  people  would  be  rendered  unne- 
cessary. It  ie  the  duty  of  the  Government  to  do  what  it 
can ;  its  power  is  a  trust  power ;  it  was  not  created  for  it- 
self alone.  Its  object  is  the  good  of  the  people,  and  now  ia 
not  the  time  to  disavow  and  neglect  that  object  by  leaving 
the  country  to  sufifer,  and  only^  providing  for  itself. 

I  shall  detain  the  Senate,  sir,  with  a  lew  remarks  only  in 
reply  to  the  gentleman  from  Pennsylvania,  [Mr.  Buchak- 

The  gentleman  has  met  the  question  fairly.  He  denies 
that  there  is  any  power  or  duty  belonging  to  this  Govern- 
ment, such  as  I  have  attempted  to  maintain.  He  denies 
that  it  is  incumbent  on  Congress  to  maintain  a  sound  and 
jiniform  currency,  or  to  have  any  thing  to  do  with  curren- 
cy or  exchange  beyond  the  regulation  of  coin.  I  am  glad 
to  see  the  honorable  member  take  this  distinct  gound.  All 
see  now  what  the  question  is. 

The  gentlemisn  remarked,  that  I  had  abandoned  thatprrt 
of  the  constitution  which  ia  usually  relied  on  as  giving  Con- 
gress power  to  establish  a  bank ;  that  is  to  say,  the  power 
to  lay  and  collect  taxes.  But  you  will  remen^ber,  sir,  that 
I  was  not  discussing  the  power  to  create  a  bank ;  although, 
certainly,  I  have  no  doubt  of  the  power.  I  was  not  contend- 
ing merely  for  something  that  should  aid  in  the  collection 
of  taxes ;  I  was  speaking  of  the  power  and  duty  of  provi- 
ding  a  sound  currency  for  the  whole  country  ;  a  power  and 
a  duty  which  would  both  belong  to  this  Government,  if 
another  dollar  of  taxes  was  never  to  be  collected.  Yes, 
sir,  if  we  knew,  this  day,  that  the  proceeds  of  the  sales 
of  the  public  lands  would  yield  revenues  equal  to  all  the 
wants  of  the  Government  for  a  hundred  years  to  cc^me, 
our  want  of  a  currency  would  be  the  same,  and  the  duty 
of  Government  to  provide  it  the  same,  as  it  now  is. 

The  gentleman  argues,  too,  that  a  power  to  provide  a 
currency  cannot  be  drawn  from  the  commercial  power 
granted  to  Congress ;  because,  he  says,  that  power  is  only 
to  regulate  commerce,  and  to  regulate  is  not  to  create. 
This  is  not  quite  correct ;  there  are  many  forms  of  expres- 
sion, in  our  language,  especially  those  in  which  complex 
operations  are  described,  in  which  to  regulate,  means  to 
cause,  or  to  produce.  But,  suppose  I  concede  to  the  gen- 
tleman that  to  regulate  never  means  to  create.  What  then  t 
Would  that  prote  that  Congress  could  not  create  a  cur- 
rency, in  order  thereby  to  regulate  commerce  t  May  it 
not  be  necessary  to  make  one  thing,  in  order  to  regu- 
late another?  Let  usUke  the  genUcman's  own  illustra^ 
tion.     He  saya  CongTess  has  power  to  regulate  the  value 


491 


GALES  &  BEATON'S  REGISTER 


492 


Sexatx.] 


Sub-Treasury  Bill* 


[Oci.3,  1837. 


pf  foreign  coin ;  bat  that  thii  caanot  mean  that  it  has  the 
power  to  create  such  coin.  Very  true ;  but  then,  it  may 
make  the  Bteelyarda,  or  the  scales,  (may  it  noti)  as  neces- 
sary instruments,  to  ascertain  that  value  which  is  to  be 
regulated.  It  may  establish  an  anay,  on  any  scale  it 
chooses. 

We  have  just  parsed  a  bill  authorizing  the  Treasury 
Department  to  make  and  issue  Treasury  notes ;  and  we 
have  done  this,  under  the  power  to  borrow  money ;  and 
certainly  the  honorable  member  himself,  did  not  doubt,  in 
that  case,  that,  in  exercising  a  clear  constitutional  power, 
we  had  a  right  to  make  any  thing,  which  became  nccea- 
snry,  as  an  instrument,  to  ita  convenient  execution. 

The  power  of  Congress,  therefore,  over  the  currency ; 
its  power  to  regulate  all  currency,  metallic  or  paper ;  and 
its  power,  an4  its  duty,  to  provide  and  maintain  a  sound 
and  universal  currency,  belongs  to  it  as  an  indispcRRable 
and  inseparable  part  of  its  general  authority  to  regulate 
commerce. 

But,  sir,  I  might  saft^y  go  much  further  than  this.  It 
could  be  shown,  from  a  hundred  instances,  that  the  power 
to  regulate  commerce  has  been  held  to  be  broad  enough  to 
include  an  authority  to  do  things,  to  make  things,  to  create 
,  things,  which  are  useful  and  beneficial  to  commerce ; 
things  which  are  not  so  much  regulations  of  commerce,  in 
a  strict  sense,  as  they  are  aids  and  assistances  to  commerce. 
The  gentleman  himself,  I  will  undertake  to  say,  has  voted 
for  lawn,  for  auch  purposes,  very  often. 

Atr.  President,  we  have  appropriated,  I  know  not  how 
much  more,  or  how  much  less,  than  a  million  of  dollars, 
for  a  breakwater  in  the  mouth  of  the  Delaware.  The  gen- 
tleman has  concurred  in  these  appropriations.  Now,  sir, 
we  did  not  propose  to  regulate  a  breakwater ;  we  proposed 
to  make  it,  to  create  it.  In  order  to  legulate  commerce, 
and  to  regulate  it  beneficially.  Congress  resolved  to  create 
a  breakwater ;  and  the  honorable  member  never  found  any 
constitutional  difficulty  in  the  way,  so  far  as  I  remember. 
And  yet,  sir,  a  breakwater  is  not  essential  and  indispensa- 
ble to  commerce  it  is  only  useful  and  beneficial.  But  a 
sound  currency,  of  universal  and  equal  credit,  is  essential 
to  the  enjoyment  of  the  just  advantages  of  the  intercourse 
between  the  States. 

The  light-houses  on  the  seacoast,  and  on  the  lakes,  and 
all  the  piers,  buoys,  and  harbors,  have  been  created,  in 
like  manner,  simply  by  the  power  of  Congress  to  regulate 
commerce. 

Mr.  Prestident,  the  honorable  member  from  Pennsylva- 
nia, growing  warm  in  the  progress  of  his  speech,  at  length 
burst  out  into  an  exclamation  ;  **  What,"  said  ho  <*  would 
the  franiers  of  the  dbnstitution  say,  could  they  be  now  pres- 
ent, and  hear  the  doctrines  for  which  the  member  from 
Massachusetts  contends." 

Sir,  I  have  already  quoted  the  language  of  several  of  these 
.  good  and  great  men.  I  rely  on  their  opinions,  fully  and 
clearly  expressed.  I  have  quoted  Mr.  Madison  among 
others ;  but,  sir,  to  use  the  language  of  the  forum,  lam 
willing  to  call  the  witness  again  into  court,  and  to  examine 
him  further.  Mr.  Madison,  all  will  admit,  is  a  competent 
witness.  He  had  as  much  to  do  as  any  man  in  framing 
the  constitution,  and  as  much  to  do  as  any  man  in  admin- 
istering it.  Nobody,  among  the  living  or  the  dead,  is 
more  fit  to  be  coiisulted,  orf  a  question  growing  out  of  it ; 
and  he  is  far  from  being  considered  as  a  latitudinal ian,  in  his 
mode  of  construction.  I  will  then,  sir,  question  him  fur- 
ther. 

Be  it^  remembered,  sir,  that  my  proposition  simply  is, 
that  it  is  a  part  of  the  power  and  duty  of  Congress  to 
maintain  a  general  currency,  suitable  to  tjie  state  of  things 
existing  among  us,  for  the  use  of  commerce  and  the  people. 

Now,  sir,  what  says  Mr.  Maxlison  1  I  reatl  from  his 
message  of  December,  1816: 

••Upon  this  general  view  of  the  subject,  it  is  obviouj 


that  there  is  only  wanting,  to  the  fiscal  prosperity  of  the 
Government,  the  restoration  of  a  uniform  medium  of  ex- 
change. The  resources  and  the  faith  of  the  nation,  Ois- 
played  in  the  system  which  Congress  has  established,  en- 
sure respect  and  confidence  both  at  home  and  abroad. 
The  local  accumulations  of  the  revenue  have  already  ena- 
bled the  Treasury  to  meet  the  public  engagements  in  th« 
local  currency  of  most  of  the  States ;  and  it  is  expected 
that  the  same  cause  will  produce  the  same  effect  through- 
out the  Union.  But,  for  the  interests  of  the  community 
at  large,  as  well  as  for  the  pur()oses  of  the  Treasuij,  it  ii 
essential  that  the  nation  should  posfeess  a  currency  of  equal 
value,  credit,  and  use,  wherever  it  may  circulate.  The  con- 
stitution has  intrusted  Congress,  exclusively,  viib  the 
power  of  creating  and  regulating  «  currency  of  that  de- 
scription ;  and  the  measures  which  were  taken  during  the 
last  session,  in  execution  of  the  power,  give  every  promiae 
of  success.  The  Bank  of  the  United  States  has  been  or- 
ganized under  auspices  the  most  favorable,  and  cannot  fail 
to  be  an  important  auxiliary  to  those  measures." 

And  now,  sir,  I  hand  the  witness  over  to  the  gentleman 
for  cross-examination. 

But,  sir,  if  the  honorable  member  from  Pennf)lv»ma 
could  overthrow  my  proposition,  ho  would  equally  over- 
throw his  friend  from  South  Carolina ;  Ivcauae  thai  grn- 
tleman  admits  that  there  must  be  a  paper  currrncy  of 
some  kind ;  and  that,  a  paper  currency  issued  by  the  au- 
thority of  Government.  And  if  we  both  fall,  wc  shall  poH 
down  along  with  Qs  (which  mercy  forefcnd)  the  SecmaiT 
of  the  Treasury,  report  and  all ;  for  it  is  one  of  the  leading 
objects  of  that  luminous  paper  to  show  how  lar  Govern- 
ment issues  might  usefully  become  the  medium  of  paTmeni 
and  the  means  of  circulation.  And,  indeed,  every  to:c 
given  in  Congress  for  the  Treasury  note  bill— the  gentl«- 
man's  own  vole,  if  given,  or  so  far  as  given,  on  the  gtourtd 
that  Treasury  notes  shall  pass  from  hand  to  hand  a«  cur- 
rency— is  a  refutation  of  his  argument 

Mr.  President,  this  power  of  the  currency,  for  which  I 
am  contending,'  is  in  the  constitution ;  the  suibority  cf 
Congress  over  commerce  would  lie  radically  defitifnt  wiUJ- 
out  it;  the  power  has  been  admitted,  acknowledged,  jrc 
exercised.  To  deny  that  this  power  is  in  the  constULtioa, 
is  to  rewrite  the  constitution,  to  reconstruct  it,  to  lake  »i 
away,  and  give  us  a  substitute;  To  deny  that  the  pojfef 
has  been  acknowledged,  and  exercised,  is  to  contradict  h's- 
tory,  and  to  reverse  facts. 

Mr.  BUCHANAN  said  he  had  not  flattered  himsf If  in^t 
the  remarks  which  he  had  made  some  days  ago,  in  enswfi 
to  the  Senator  from  Massachusetts,  would  have  called  hira 
out  in  reply.  It  has,  sir,  been  already  reported  over  «)' 
whole  country,  by  a  portion  of  the  newspaper  pre»6,  tw 
the  blows  which  T  aimed  at  him,  with  a  feeble  h«nd,  W 
been  repelled  by  his  adamantine  armor,  withi'Uil"*'"?"* 


slightest  impression.  Besides,  (said  Mr.  B.,)  I  have  a3« 
been  utterly  prostrated,  according  to*  the  sjinie  reports.  ^ J 
the  Senator  from  South  Carolina,   [Mr.  Phistof,]  "nd'O 


belabored  after  I  was  dow?n  that  I  can  ecarcely  new  ^c  re- 
cognised by  my  most  intimate  friends.  Under  ^^^^J^?' 
ful  circumstances,  it  affords  me  a  ray  of  comfort  to  find  iwj 
the  Senator  from  MassachusctU  has  deemed  my  argum^J 
worthy  of  a  studied  reply.  I  hope  it  may  not  be  conMoff- 
ed  presumptuous  in  me  to  say  a  few  words  by  way  of  >*• 
joinder. 

Heaven  forbid  (said  Mr.  B.)  that  I  should  be  forc^.  •» 
lie  down  in  the  same  bed  with  the  Senator  from  V^^' 
chusctts,  the  Senator  from  South  Carolina,  [Mr.  tii- 
HOCN,]  and  the  Secretary  of  the  Treasury.  For  a  man 
peace  like  myself,  the  bed  of  Procrustes  would  K'  n^'^'J 
compared  with  such  a  fellowship.  Never  were  there  v^^^ 
ill-sssorted  and  heterogeneous  materials  brought  tOe^t ' 
If  my  argument  has  made  the  three  gentlemen  lie  *^J^^ 
together  in  the  same  bed,  as  the  Senator  has  asserted,  i^'- 
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let  them  Ii«  as  best  they  can.  I  beg  to  be  excused  from 
becoming  a  partner  widi  this  triple  alliance,  conscious  that 
in  that  event  my  fate  would  deserve  to  be  pitied.  I  shall 
endeavor  to  sustain  myself  alone. 

I  have  not  contended  that  the  Government  might  not, 
under  the  constitution,  draw  in  favor  of  public  creditors 
upon  its  own  revenue  in  the  hands  of  its  own  depositories^ 
and  that  these  drafts  might  not  circulate  as  currency  be- 
tween their  date  and  the  Ume  of  their  presentation  for  pay- 
ment. Neither  have  I  contended  that  the  Government  had 
no  power  to  borrow  money,  and  issue  Treasury  notes  for 
the  amount,  in  order  to  meet  appropriations  made  by  Con- 
gress. 8uch  drafte  and  such  Treasury  notes,  whilst  limited 
in  amoant  to  the  actual  wants  of  the  Government,  are  ne- 
cessary for  conducting  the  business  of  the  Treasury.  Did 
the  Senator  from  Massachusetts  undertand  me  to  have 
maintained  that  such  an  exercise  of  power  would  be  a  vio- 
lation of  the  constitution  ? 

[Mr.  WxBsTiR  answered  that  he  did  not  so  understand 
the  gentleman.  It  had  been  bis  purpose  to  maintain  that 
it  was  both  the  right  and  the  duty  of  the  Government  to 
establish  a  paper  currency  as  a  medium  of  commerce  for 
the  country.  He  did  not  confine,  himself  to  the  limits  pre- 
Kribed  by  the  gentleman.] 

The  Senator  and  myself  (said  Mr.  B.)  understand  each 
other  perfectly.  What,  then,  is  his  proposition!  That 
Congress  possessing  the  express  power  **to  regulute  com- 
merce with  foreign  nations  and  among  the  several  Slates,** 
there  results  from  this  power,  by  implication,  a  power  to 
create  a  paper  currency  of  sufficient  amount  to  furnish  a 
medium  for  our  foreign  and  domestic  exchanges.  Now, 
Bir,  can  such  a  vast  power  be  derived,  by  any  fair  construc- 
tion, from  this  provision  of  the  constitntion  1  That  is  the 
true  question.  The  gentleman  soars  far  above  the  disputed 
power  to  create  a  national  bank,  and  incidentally,  through 
lis  agency,  to  furnish  a  paper  currency  for  the  country.  He 
leaves  this  at  an  immeasurable  distance  behind,  and  contends 
that  the  Government  possesses  the  general  power  to  create 
such  a  currency  for  the  people  by  its  own  direct  action,  and 
without  the  agency  of  any  bank  whatever. 

I  did  say,  and  I  now  repeat,  that  the  sturdy  patriots  who 
formed  the  constitution,  and  who  conferred  power  upon 
the  Government  with  a  jealous  hand,  would  have  been 
greatly  astonished  had  they  been  informed  that  such  a 
power  to  create  a  paper  currency  as  that  now  contended  for 
could  be  found  lurking  in  concealment  under  this  grant  to 
regulate  commerce.  The  Senator  has  again  appealed  to 
the  authority  of  Mr.  Madison ;  and,  in  my  opinion,  again 
appealed  to  it  in  vain.  '  He  must  call  some  other  witness 
into  court  before  he  can  establish  his  position.  The  point 
to  be  maintained  is  that  the  fathers  of  the  constitution,  or 
any  uf  them,  had  ever  held  that  a  general  power  to  create 
a  paper  currency  was  incidental  to  the  exercise  of  the  power 
to  regulate  our  commence.  Does  Mr.  Madison  any  where 
express  any  such  opinion  ?  Has  the  Senator  shown  that 
any  of  the  fathers  of  the  constitution  had  ever  asserted  any 
such  proposition  ?  No,  sir.  Of  all  the  important  powers 
conferred  by  the  constitution  upon  Congress,  the  history 
of  the  times  will  prove  that  the  power  over  commerce  was 
considered  the  most  simple  and  easily  understood,  and  the 
least  liable  to  misconstruction. 

I  shall  not  read  to  the  Senate  the  passage  from  Mr.  Ma- 
dison's message  of  December,  18 IG,  which  has  just  been 
read  by  the  gentleman.  The  circumstances  unJer  which 
it  was  written,  as  well  as  the  language  employed,  will 
clearly  point  to  its  meaning.  Specie  payments  had  been 
suspended  throughout  the  country  ;  and  our  currency  then, 
as  now,  composed  of  inconvertible  bank  paper.  Mr.  Madi- 
Bon  bad  waived  his  constitutional  objections  to  a  Bank  of 
the  United  States,  and  in  April,  1816,  had  approved  the 


of  the  public  dues  in  specie,  or  in  the  notes  of  specie-pay- 
ing banks.     Mr.  Madison  is  evidently  speaking  in  reference 
to  these  two  measures  in  this  extract  from  his  message.     It 
is  true,  he  asserts  that  the  constitution  has  entrusted  Con>' 
gress  exclusively  with  the  power  of  creating  and  regulating 
a  currency  of  equal  value,   credit,   and  use,  wherever  it 
may  circulate ;  but  does  he  not  here  evidently  refer  to  the 
power  <*to  coin  money  and  regulate  the  value  thereof!'* 
Is  there  any  other  clause  of  the  constitution  to  which  he 
could  refer?     He  calculated  much  on  the  power  of  the 
Bank  of  the  United  States  <*as  an  important  auxiliary*'  in 
restoring  this  constitutional  currency,  and  banishing  irre- 
deemable paper;  but  does  he  any  where  suggest,  or  even 
intimate,  that  Congress  possesses  the  general   power  to 
create  a  paper  currency  for  the  country,  as  a  means  of  re- 
gulating commerce  1   '  This  is  the  point  which  the  Senator 
must  prove,  or  that  part  of  his  argument  which  rests  upon 
authority  must  fall  to  the  ground.     No,  sir,  the  Senator 
himself  is  the  first  individual,  since  the  adoption  of  the 
constitution,  who  has  asserted  this  proposition.     It  is  ori- 
ginal with  himself.     He  has  produced  no  authority  to  prove 
that  any  of  the  fathers  of  the  constitution  ever  held  such 
doctrine. 

The  Senator  contends  that  a  power  to  regulate  commerce, 
by  implication,  confers  the  power  to  create  a  paper  circula- 
ting medium  ^  which  commerce  can  be  conducted.     Now, 
if  I  were  even  to  admit  this  inference,  contrary,  in  my 
opinion,  both   to  the  letter  and  spirit  of  the  constitution, 
still  the  gentleman  would  be  far  from  wtablishing  his  prop- 
osition.     And  whyl      Because,   when   tlie   constitution 
confers  an  express  power,  and  provides,  in  express  terms, 
the  means  by  which  it  shall  be  exercised,  it  would  be  a 
violation  of  every  sound  rule  of  construction  to  call  in  the 
aid  of  implication  to  create  another  and  a  different  means 
of  accomplishing  the  same  end.     Now,  the  constitution 
has  provided  gold  and  silver  coin,  and  no  other  currency, 
as  the  medium  by  which  commerce  is  to  be  conducted ; 
how,  then,  can  the  gentleman  create  a  paper  currency  by 
implication  1     Congress  have  established  mints  to  coin  hard 
money  in   execution  of  this  power;  how,   then,  can  he 
establish  paper  mints  to  manufacture  paper  money  for  the 
very  same  purpose  1     To  use  a  law  maxim,  the  expression 
of  the  one  is  the  exclusion  of  the  other.     If  the  framers  of 
the  constitution  had  intended  to  confer  such  a  power,  they 
would  have  added  to  the  power  *'  to  coin  money  and  regu- 
late the  value  thereof,  **  that  of  issuing  paper  money.     Now, 
sir,  can  any  person,  at  all  acquainted  with  the  history  of 
those  times,  believe  that  such  a  proposition  would  have  re- 
ceived a  single  vote  in  the  convention  1 

Is  there  a  word  in  the  English  language  which  has  a 
more  precise  signification  than  the  word  **  regulate  1"  Does 
it  not  necessarily  imply  the  previous  existence  of  something 
te  be  regulated  1  In  this  sense  it  has  been  used  by  the 
framers  of  the  constitution  themselves,  in  conferring  the 
coining  power.  They  first  give  the  power  «•  to  coin  mo- 
ney," and  sfler  money  bos  thus  been  created,  then  they  add 
the  power  to  "regulate**  its  value.  They  thus  clearly  mark 
the  distinction  between  the  two  words.  In  reapect  to  com- 
merce— it  had  existed  in  this  country  from  its  first  settle- 
ment. From  the  mode  in  which  it  was  regufrfted  by  thir- 
teen independent  sovereignties,  it  became  absolutely  neces- 
sary, in  order  to  produce  uniformity  and  to  prevent  per- 
petual collisions,  that  this  power  of  regulation  should  be 
transferred  from  the  States  to  Congress.  The  subject-  mat- 
ter on  which  this  power  was  to  operate  was  the  commerce 
then  in  existence,  and  all  which  mi'ght  be  called  into  exis- 
tence in  af^er- times  by  the  energy  and  enterprise  of  our 
citizens.  TV  mere  power  lo  regulate,  not  to  ciewte,  was 
therefore  given.  If  the  Senator's  argument  be  well  found- 
ed, then,  by  a  much  less  strained  construction,  Congress 
act  to  charter  that  institution.     Besides,  Congrets  had,  in  I  possesses  the  power  to  create  or  build^  ships — to  embark  in 

tion  to  compel  the  payment     the  carrying  trade— to  conatruct  roads  and  canals  through- 


the  surne  month  adopted  a  resolution  to  compel  the  payment     the  carrying 
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oat  the  diilerent  states,  without  or  against  their  consents— 
and  to  assume  jurisdiction  over  these  improvements.  This 
clause,  in  the  hands  of  the  gentleman,  would  indeed  be- 
come a  prolific  source  of  federal  power.  Yfo,  sir,  we  pos* 
■ess  no  such  power  to  creat<^  paper  money.  If  we  do,  the 
jealousy  of  those  who  framed  the  constitution  was  vain, 
and  the  powers  which  you  may  confer  on  this  Government, 
by  implication,  vastly  transcend  those  which  have  been 
exprewly  granted.  The  constitution  may  be  made  to  as- 
sttme  any  form  and  any  feadure  at  pleasure.  It  contains 
no  guaranty  for  liberty,  none  for  the  reserved  rights  of  the 
States. 

What,  sir,  is  its  obvious  meaning,  when  construed  by 
common  sense  ?  Would  a  plain  man,  of  sound  understand- 
ing ever  imagine  that  an  unlimited  power  to  create  paper 
money  could  be  inferred  from  the  power  to  regulate  com- 
merce ?  Can  any  two  things  be  more  remote  from  each 
other  than  these  two  subjects  ?  It  requires  a  chain  of  me- 
taphysical reasoning  even  to  make  them  seem  to  approach 
each  other.  And  yet  they  are  made  cause  and  effect,  ac- 
cording to  the  8enator*s  argument. 

I  am  sorry,  sir,  that  upon  this  subject  the  gentleman  has 
not  shown  his  entire  hand.  He  has  cut  Iiiinself  loose  from 
the  Bank  of  the  United  States,  and  all  bank  paper.  This 
we  know  ;  but  wc  are  left  in  ignorance  as  to  what  kind  of 
paper  money  he  desires  to  create. 

["Give  mc  the  power,"  (said  Mr.  Wjbbsteb,)  **and  I 
will  then  tell  the  gentleman."] 

Mr.  B.  I  desire  to  know,  in  advance,  how  the  Senator 
would  execute  this  power.     He  has  kept  bis  plan  entirely 
in  the  dark.     The  Delphic  oracle  never  was  more  mysteri- 
ous.    Who,  sir,  or  what  is  to  issue  this  paper  money  ?     It 
is  not  a  Bank  of  tlie  United  States — nor  is  liis  paper  me- 
dium to  bo  bank  notes.     I  wish  to  know  what  kind  of  a 
p;\per  mint  he  intends  to  establish,  and  what  will  be  the 
nature  of  its  issues.     Then,  and  not  till  then,  can  the  ques- 
tion be  fairly  discussed,  and  the  issue,  which  he  so  much 
desires,  be  made  before  the  people  of  the  country.     They 
demand  something  tangible.     They  do  not  deal  in  abstrac- 
tions.    7'hey  must  be  able  to  judge  in  advance  as  to  how 
the  system  will  probably  operate,  before  they  give  it  their 
approl^tion.     If  the  Senator  ever  expects  to  be  elevated, 
by  popular  saffrage,  to  a  higher  station  than  tlie  one  he  now 
occupies,  he  must  no  longer  clothe  himself  in  mystery,  but 
make  known  his  plan  in  detail.     A  general  assertion  of  the 
power,  without  any  statement  of  the  particular  mode  in 
which  it  is  to  be  exercised,  will  never  satisfy  the  people  of 
this  country.  >  I  confess,   for  one,   I  should  be  glad  if  he 
would  be  more  explicit  on  the  subject,  and  inform  us  what 
kind  of  paper  he  intends  to  issue. 

Afler  all,  the  manner  in  whbh  the  Senator  has  attempt- 
ed to  sustain  himself,  in  deducing  the  power  to  create  paper 
money  from  that  to  regulate  commerce,  considering  his 
great  Abilities,  has  been  of  such  an  unsatisfictoiy  charac- 
ter, at  least  to  my  mind,  as  to  confirm  rather  than  to  shako 
my  former  convictions. 

The  question  was  then  put  on  Mr.  Calhous's  amend- 
ment, which  was  as  follows : 

Add  the  following  as  a  new  section  : 
Sec.  — .'And  be  U  further  enacted^  That  from  and  after 
the  first  day  of  January,  eighteen  hundred  and  thirty -eight, 
the  resolution  of  eighteen  hundred  and  sixteen,,  authorizing 
the  receiving  of  notes  of  specie-paying  banks  in  dues  to  the 
Government,  shall  be  90  modified  that  only  three-fourths  of 
the  amount  due  to  the  Government  for  duties,  taxes,  sales 
of  public  lands,  or  other  debts,  may  be  received  in  the  notes 
of  specie-paying  banks ;  and  that  from  and  afler  the  first 
day  of  January,  eighteen  hundred  and  thirty-nrfie,  one-half 
may  be  so  received  ;  and  from  and  afWr  the  first  day  of 
January,  eighteen  hundred  and  forty,  one-fourth ;  and  from 
and  after  the  first  day  of  January,  eighteen  hundred  and 
forty-one,  all  sams  due  for  duties,  sales  of  public  landF,  or 


other  debts  to  the  Government,  and  all  psymeals  to  the 
General  Post  Ofiicei^  sdall  be  paid  in  gold  and  silver  coin 
only,  or  in  such  notes,'  hills»  or  paper,  issoed  onder  the  au- 
thority of  the  United  States,  as  may  be  direcCad  to  be  re- 
ceived by  law ;  and  from  and  after  the  said  first  day  of  J«i> 
uary,  in  the  year  eighteen  hundred  and  forty-one,  every 
officer  or  agent  engaged  in  making  disburoeaients  on  ac- 
count of  the  United  States,  or  of  the  Ganeral  Post  Office, 
shall  make  all  payments  in  gold  and  silver  coin  only,  or  in 
such  notes,  bills,  or  paper,  issued  as  aforesaid,  whea  au- 
thorized by  law ;  and  any  receiving  or  disbaraing  officer,  or 
ag^nt,  who  shall  neglect,  evade,  or  violate  the  provisions  of 
this  section,  shall  be  dismissed  the  service,  and  shall  forfeit 
all  compensation  which  may  then  be  due  him. 

And  the  amendment  was  adopted  by  the  following  rote : 
Yeas — Messrs.  Allen,  Benton,  Brown,  Buchanan, 
Calhoun,  Clay  of  Alabama,  Fulton,  Grundy,  Hnbbard, 
King  of  Alabama,  Linn,  Morris,  Niles^  Norvdl,  Pierce, 
Koane,  Sevier,  Smith  of  Connecticut,  Strangv,  Walker, 
Wall,  Williams,  Wright,  Yoang^24. 

Nats — Messrs.    Bayard,    Black,    Clay   of  Keotncky, 
Clayton,    Crittenden,    Kent,   King  of  Georgia,  Knight,    ^ 
McKean,  Nicholas,   Prentiss,   Preston,   Rives,   Robbino, 
Kobinson,  Smith  of  Indiana,  Southard^   Sponce,  Swift, 
Tallinadge,  Tipton,  Webster,  White— 23. 

The  amendment  offered  by  Mr.  Ritbs  as  a  substitute  for 
the  whole  bill  (authorizing  \he  reception  of  the  bills  of  all 
specie-paying  banks  not  issuing  notes  of  leas  than  i'Oit) 
was  then  tried,  and  lost  by  the.  following  vote : 

Yras — Messrs.  Bayard,  Black,  Clay  of  Kentucjiyi 
Clayton,  Crittenden,  Kent,  King  of  Georgia,  Knight, 
McKean,  Nicholas,  Prentiss,  Preston,  Rives,  Robbins, 
Smith  of  Indiana,  Southard,  Spence,  Swifl,  Talimadge, 
Tipton,  Webster,  White— 22. 

Nat  I — Messrs.  Allen,  Benton,  Brown,  Buchanan, 
Calhoun,  Clay  of  Alabama,  Fulton,  Grundy,  HubbarJ, 
King  of  Alabama,  Linn,  Lyon,  Morris,  Niles,  Nor^-ell, 
Pierce,  Roane,  Robinson,  Sevier,  Smith  of  Connecticut, 
Strange,  Walker,  Wall,  Williams,  Wright,  Young— 26. 
Mr.  PRESTON  then  offered  a  substitute  for  the  bill, 
making  it  the  duty  of  the  Secretary  of  the  Trcasuiy  to 
make  special  deposites  of  the  accruing  revenues  of  the 
United  States  in  banks  most  conveniently  situated,  and  to 
make  such  terms  with  them  as  in  bis  judgment  would  best 
promote  the  public  interest. 

This  substitute  was  lost  by  the  following  vote : 
Yeas — Messrs.  Bayard,  Black,  Clay  of  Kentucky. 
Clayton,  Crittenden,  Kent,  King  of  Georgia,  Knight, 
McKean,  Nicholas,  Prentiss,  Preston,  lUves,  Robbins, 
Smith  of  Indiana,  Southard,  Spenco,  Swift,  Tallmadge, 
Tipton,  Webster,  White— 22. 

Nats — Messrs.  Allen,  Benton,  Brown,  Buchanan,  Cal- 
houn, Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  King 
of  Alabama,  Linn,  Lyon,  Morris,  Niles,  Norvell,  Pierce, 
Roano,  Robinson,  Sevier,  Smith  of  Connecticut,  Strang?, 
Walker,  Wall,  Williams,  Wright,  Young— 26. 

Mr.  BUCHANAN  then  moved  an  amendment,  **That 
it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  pre- 
scribe regulations  to  enforce  the  presentation  of  all  Go'vem- 
ment  drafts  for  payment  at  the  place  where  payable;  and 
to  prescribe  the  time — according  to  the  different  distances 
of  the  depositories — ^within  which  they  shall  be  presenter! 
for  payment.'* 

Mr.  CRITTENDEN  deprecated  the  great  and  arbitrarj 
power  conferred  by  such  a  clause  upon  the  Secretary. 

Mr.  BUCH/^NAN  then  amended  his  own  amendment 
by  adding  to  it  the  following : 

*<  And  in  default  of  such  presentation,  to  prescribe!  any 
other  mode  and  place  of  payment  which  ho  may  derra 
proper." 

The  amendmctit,  so  modified,  was  agreed  to. 

A  long  discussion  took  place  on  an  amendment  oi&red  by 
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Attorneys'  Feu. 


[Sewate. 


Mr.  MoRBiB,  proposing  that  no  note*  shoold  be  received 
from  any  bank  which  were  not  payable  at  the  plate  of  iMue. 
Mr.  STRANGE  offeredi  as  an  amendment  to  Mr.  Mon- 
His'i,  amendment,  to  atrtke  out  the  restriction  aa  to  notea 
unJer  $6 ;  which  amendment  prevailed  as  foUo<V8 : 

Yra»— Messrs.  Bayard,  Brown,  Calhoun,  Clay  of  Ala. 
Clayton,  Fulton,  Grundy,  Hubbard,  Keni,  King  of  Ala.,, 
Kniirht,  Linn,  Lyon,  Nicholas,  Prentiss,  Roane,  Robbtns, 
Sevier,  Bpence,  Strange,  Swift,  Wall,  Wright,  Young— 24. 
Nats^ Messrs.  Allen,  BeDton,  Black  Buchanan,  Clay 
of  Kentucky,  Davis,  King  of  Georgia,  McKean,  Morrfll, 
Niles,  NBrveli,  Pierce,  Rives,  Robinson,  Smith  of  Conn., 
Smith  of  Ind.,  Tipton,  Walker,  White,  Williams— 20. 
Mr.  MoBBxs's  amendment,  as  amended,  was  then  adopt- 
ed: Ayes  26,  noes  not  couQted. 

Mr.  BENTON  offered  an  amendment  authorizing  a 
premium  of  one  per  cent,  on  gold  coin  paid  into  the  Trea- 
sury ;  which  being  objected  to,  he  laid  it  on  the  table,  with 
a  view  to  attach  it  to  some  other  hill. 

The  bill  aa  amended  was  then  ordered  to  a  third  reading 
by  the  following  vote : 

VxAs — Messrs.  Allen,  Benton,  Brown,  Buchanan,  CaN 
houn,  Clay  of  Alabama,  Fulton,  Grundy,  Hubbard;  King 
of  Alabama,  Linn,  Lyon,  Niles,  Norvell,  Pierce,  Roane» 
Robinson,  Sevier,  Smith  of  Connecticut,  Strange,  Walker, 
Wall,  WilUams,  Wright,  Young— 25. 

Nata — Messrs.  Bayard,  Black,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Davis,  Kent,  King  of  Geo.,  Knight, 
McKean,  Nicholas,  Prentisji,  Preston,  Rivos,  Robbins, 
Smith  of  Indiana,  Southard,  Spence,  Swift,  Tallmadge, 
Tipton,  Webster,  White— 23. 
On  motiop  of  Mr.  Clat,  of  Alabama, 
7*he  Senate  adjourned. 

Wktihesdat,  October  4. 
ATTORNEYS'  FEES. 

The  bill  regulating  the  fees  of  district  attorneys  in  the  re- 
newal of  merchants'  bonds  wka  called  up  for  consideration. 

Amendments  to  this  bill  were  offered  by  Mr.  Clattox 
and  Mr.  Clat,  of  Alnbama,  and  some  remarks  made,  which 
wer«  not  distinctly  heard. 

Mr.  CLAY,  of  Kentucky,  said  he  would  have  lieen  bet- 
ter Batis6ed  if  the  Committee  on  the  Judiciary  had  reported 
a  different  hill ;  for  if  it  passed  in  its  present  shape  the  at- 
torney's fees  for  the  city  of  New  York  would  amount  to 
between  twenty  and  thirty  thousand  dollars,  so  numecous 
were  the  bonds  to  be  renewed  under  existing  emergen- 
cies. 

Why  (said  Mr.  C.)  take  the  business  out  of  the  hands 
of  the  collector  of  the  customs?  Why  not  let  him  renew 
the  bonds,  and  give  him  the  same  fee  for  the  renewal  that 
was  charged  on  the  original  document  1  On  what  pretence 
arc  they  handed  over  to  the  attorney  unless  for  suit?  In 
which  ease,  he  was  entitled  to  his  fees. 

The  t^x  of  five  dpllars,  as  contemplated  hy  the  bill, 
would  fall  heavily  on  the  class  of  small  importers,  many 
of  whose  bonds  did  not  exceed  fifty  dollars.  Five  dollars 
on  that  sum — ten  per  cent,  on  the  whole  amount — would 
he  unreasonable;  while  bonds  for  a  very  conside.rable 
atnount  were  subjected  only  to  the  like  charge.  There  was 
no  equity,  no  propriety  in  such  a  measure.  He  would  pro- 
pose to  remodify  the  bill  entirely. 

Mr.  GRUNDY  said  the  object  of  the  bill  waa  to  secure 
to  the  attorney  five  dollars,  and  allow  no  further  charge. 
Tbe  usage  in  New  York  waa,  when  paj^rs  were  placed  in 
the  hands  of  an  attorney,  to  charge  certain  fees  whether  the 
Muit  was  brought  or  not ;  it  wasthe  custom,  he  understood, 
in  that  State,  though  certainly  not  in  any  other,  as  far  aa 
his  knowledge  went,  and  he  presumed  it  was  under  this 
law  thsrt  tbe  attorney  had  received  the  fees  so  much  com- 
plained of. 
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Mr.  BUCHAN.'\N  said  the  repeated  attention.of  Con- 
gress had  been  called  to  the  subject  of  fees  of  Government 
oflGcers;  but  as  yet  no  adequate  remedy  had  been  provided. 
Fees  varied  in  the  different  States  as  much  as  two,  three, 
and  even  four  hundred  i>er  cent.  He  believed  they  acted 
under  a  law  of  Congress  of  1799,  which  left  the  control  to 
the  ever-varing  laws  of  the  States.  He  had  consulted  the 
Solicitor  of  the  Treasury  on  the  sobiect,  end  had  been  told  by 
that  distinguished  officer,  that  in  three-fourths  of  the  Statea 
no  chsrge  whatever  waa  made ;  while  acting  in  the  ca- 
pacity of  district  attorney,  that  officer  had  never  received  a 
farthing  for  such  duty.  Mr.  B.  agreed  with  the  Senator 
from  Kentucky,  that  five  dollars,  ten  per  cent.,  on  a  bond 
of  fifty  dollars — as  much  as  was  exacted  for  a  large  one- 
was  unjust  To  obviate  that  difficuly,  and  du  justice  aa 
far  as  practicable,  he  would  propose  to  amend  the  bill,  so 
as  to  make  the  fee  five  dollars  on  all  bonds  exceeding  five 
hundred  dollars,  and  two  dollars  for  all  of  and  under  that 
sum,  instead  of  five  on  all  classes,  as  reported  by  the 
bill. 

Mr.  TALLMADOE  was  of  opinion  that  it  would  be 
better  to  postpone  the  subject,  and  lay  the  bill  on  the  table 
until  something  definite  could  be  fixed  on.  The  fe^s  re- 
ceived by  the  district  attorney  were  in  entire  accordance 
with  the  usage  of  the  courts.  Mr.  T.  went  into  an  expla- 
nation of  the  manner  in  which  the  practice  was  regulated' 
in  the  State  of  New  York,  and  the  fees  law  officers  were 
entitled  to  under  the  present  regulations.  The  bill  as 
offered  to  be  amendedjiy  the  gentleman  from  Pennsylvania, 
[Mr.  BtTCBANAV,]  graduated  the  fees  for  the  renewal  of 
bonds  of  a  small  amount ;  but  he  doubted  whether  more 
than  five  dollars  was  charged  for  the  mere  renewal.  Mr. 
T.  said  he  had  conversed  the  other  day  with  a  merchant 
from  New  York,  who  told  him  that  he  had  been  surety  on 
thirty-one  bonds  ;  for  renewing  these  the  district  attorney 
had  charged  only  two  dollars  on  each  bond,  making  sixty- 
two  dollars  for  the  whole,  which  was  far  less  even  than  pro- 
prosed  by  the  Senator  from  Pennsylvania. 

Mr.  WEBSTER  said  when  he  introilgced  his  resolution, 
.he  mentioned  that,  from  the  enormous  amount  exacted,  he 
presumed  there  was  some  mistake,  but  the  facts  were  for 
the  committee  to  investigate.     He  had  since  received  a 
letter  on  the  subject,  which  should  go  to  the  Committee  on 
the  Judiciary  for  their  inspection.    The  charge  made  by  the 
district  attorney  was,  according  to  his  own  showing,  f  6  64 ; 
which  charge  he  presumed  was  according  to  the  old  En- 
glish rule  of  taxing  by  the  folio,  (so  mony  words;)  and  if 
that  were  the  fact,  the  attorney  might  be  entitled  to  that 
amount;  but  he  thought  it  high,  as  blank  bonds  were  now 
printed,  and  hence  the  expense  materially  lessened.   Thtrs 
were  now  mere  than  four  thousand  bonds  to  renew,  and  he 
thought  two  dollars  on  each  would  be  sufficient.     It  was 
the  matter  of-  fees,  however,  that  was  most  complained  of, 
which  the  bill  before  them  did  not  touch.     Evils  or  abuses 
were  contagious;  and  he  feared,  unless  the  bill  covered  the' 
whole  ground;  we  should  find  the  fees  in  other  places  based 
on  the  system  at  New  York. 

Mr.  WRIGHT  went  into  aome  explanation  of  the  prac- 
tice of  the  State  in  relation  to  fees,  and  said,  in  justice  to 
the  district  attorney  of  New  York,  that  the  fees  received  by 
him  were  legal,  and  such  as  citizens  paid  in  like  cases. 
The  highest  charge  made  for  a  mere  renewal  in  any  case, 
had  never  been  more  than  six  dollars  and  sixty-four  cents ; 
and  in  cases  where  the  amount  of  the  bond  did  not  exceed 
two  hundred  dollars,  he  had  invariably  remitted  one-third 
even  of  that  charge.  Where  so  many  bonds  were  to  be 
renewed,  as  would  be  the  esse  at  {present,  he  thought  the 
fee  high ;  but  in  pUces  where  there  wew  only  a  few  bonds, 
he  was  not  prepared  to  say  it  was  too  high. 

The  question  on  Mr.  Tallmadoe's  motion  to  lay  the 
bill  on  the  table  being  taken,  it  was  decided  m  the  atfirma- 
tive.  .  V 
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Sub'Trecisury  Bill. 
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THE  SUB-TREASURY  BILL. 
The  following  engrossed  bill  was  read  the  third  time,  viz: 
A  bill  imposing  additional  duties  a^  depositaries,  in  cer- 
tain cases,  on  public  oflicers. 
Be  it  enacted,  ifC,  That  the  Treasurer  of  the  United 
Sutes,  the  treasurers  oP  the  mint  and  its  branches,  all  col- 
lectors of  the  customs,  and  surveyors  acling  in  that  capaci- 
ty, all  receivers  of  public  money,  and  posUnasters,  be,  and 
they  are  hereby,  required  to  keep  safely,  without  loaning 
or  using,  all  the  public  money  collected  by  them,  or  other- 
wise at  any  time  placed  in  their  possession,  till  the  same 
.   is  ordered  by  the  proper  department  to  be  transferred  or 
paid  out ;  in  which  cases,  the  transfers  aod  payments  shall 
be  faithfully  made  by  them  as  directed,  and  all  other  duties 
performed  as  fiscal  agents,  which  may  be  imposed  by  this 
or  former  acts  of  Congress,  or  by  any  regulation  of  the 
Treasury  Deportmc'nt  made  in  conformi,ty  thereto. 

Sec.  ».  And  be  it  further  enacted.  That  all  marshals, 
district  attorneys,  aifd  others  having  public  money  to  pay 
over,  and  all  patentees  wishing  to  make  paym^t  to  the 
United  Sutes,  may  make  the  same  to  the  Treasurer  in  this 
city,  or  to  the  mint  and  its  branches,  when  near  or  conve- 
nient ;  and,  when  not,  may  deposiie  the  same  with  such 
collector,  receiver,  or  other  depositary,  ns  may  be  more 
conveniently  situated,  and  may  be  selected  for  that  purpose 
by  the  Secretary  of  the  Treasury. 

Sec.  3.  And  be  it  further  enacted.  That  whenever  the 
public  money  in  the  possession  of  any  depositary,  by  col- 
lection, transfer,  or  payment,  shall  be  inconveniently  situ- 
ated for  public  use,  or  shall  accumulate  so  as  to  exceed  the 
amount  of  the  existing  bond  of  any  such  ofBcer,  any  part 
of  it,  or  the  excess  (as  the  case  may  be)  shall  cither  be 
drawn  oat  for  payments,  or  to  be  transferrad  elsewhere  to 
some  other  depositary ;  or  the  Secretary  of  the  Treasury 
shall  require  such  additional  security  as  may  be  considered 
proper  and  safe ;  and  in  the  mean  time,  bonds,  new  and 
suitable  in  thetr«termfi,  shall  in  all  cases,  at  as  early  a  day 
.  as  possible  after  the  passage  of  this  act,  be  required  of  all 
depositaries,  in  such  sums  and  form  as  may  bo  deemed  rea-  . 
sona^e  and  secure  by  the  Solicitor  of  the  Treasury,  for  the 
performance  of  all  the  duties  required  under  the  same  or 
any  previous  laws.  . 

Sec.  4.  And  be  it  further  enacted.  That  the  said  offi- 
oers,  respectively,  may  be  allowed  any  necessary  addition- 
al expenses  for  clerks,  fire-proof  chests,  or  vaults,  or  other 
necessary  expenses,  of  safe-keeping,  transferring,  and  dis- 
bursing said  moneys ;  all  such  expenses,  of  every  character, 
t4>  be  first  expressly  authorized  by  the  Secretary  of  the 
Triasary,  whose  directions  upon  all  the  above  subjects,  by 
iray  of  regulfttion  and  otherwise,  are  to  be  strictly  followed 
by  all  the  said  oflScers. 

Sec.  5.  And  be  it  further  enacted.  That  the  Secretary 
of  the  Treasury  shall  be,  and  he  is  hereby,  suthorizc<l  to 
cause  examinations  to  be  made  of  the  books,  accounts,  and 
Aioney  on  band,  of  the  several  officers  charged  by  this  act 
with  the  safe-keeping,  transfer,  and  disbursements  of  the 
public  moneys;  and  for  that  purpose  to  appoint  special 
agents,  as  occasion  may  require,  with  such  reasonable  com- 
pensation as  he  may  allow,  to  be  fixed,  and  declared  at  the 
time  of  each  appointment;  which  said  examinations,  in 
all  cases  where  the  sum  on  hand  usually  exceeds  three- 
fourths  of  the  amount  of  the  officer's  bond,  shall  not  be 
made  leas  frequently  thftn  once  in  each  year,  and  as  much 
more  frequenUy,  in  those  and  all  other  cases,  as  the  Secre- 
Ury,  in  his  discretion,  shall  direct.  The  agents  selected  to 
mM^e  these  examinatioiss  shall  be  instructed  to  examine  as 
well  the  books,  accounts,  and  returns  of  the  officei;,  as  the 
money  on  hand,  and  the  manner  of  iu  being  kept,  to  the 
•od  that  uniformity  and  accuracy  in  the  accounts,  as  well 
M  aafiety  to  the  public  moneys,  may  be  secured  thereby. 

Sec.  6.  And  be  it  further  enacted^  Th%t,  in  addition 


to  the  examinations  provided  for  in  the  last  precaiiug  ttc- 
tion,  as  a  further  guard  over  the  pubUc  moneys,  it  ahaU  be 
the  duty  of  each  naval  officer  and  surveyor,  as  a  check 
upon  the  collector  of  the  customs  of  their  re^iectire  dis- 
tricts ;  of  each  register  of  a  land  office,  as  a  cheek  upon  the 
receiver  of  his  land  office ;  and  of  the  directoir  and  soperin- 
jtendent  of  each  mint  and  branch  mint,  as  a  eheck  upon  the 
'treasurers,  respectively,  of  the  said  mints,  at  the  close  of 
each  quarter  of  the  year,  and  us  much  more  fiequeotJy  as 
they  shall  be  directed  to  do  sol)y  the  Secretary  of  the  Treu^ 
ury,  to  examine  the  books,  accounts,  returns,  and  money 
on  hand,  of  the  collectors,  receivers,  and  treasunffs,  and  to 
make  a  full,  accurate,  and  faithful  return  to  the  Treaauiy 
Department  of  their  condition. 

Sec.  7.  And  be  it  further  enacted.  That  the  Socretsiy 
of  the  Treasury  shall,  with  us  much  expedition  as  the  cso- 
venience  of  the  public  business  and  the  safety  of  the  public 
funds  will  permit,  withdraw  tbe  balances  remaining  with 
the  late  and  present  depositories  of  the  public  moneys,  and 
confine  the  safe-keeping,  transfer,  and  disbursement  of  thoee 
moneys  to  the  depositaries  established  by  this  act. 

Sec.  8.  And  be  it  further  enatted.  That,  for  the  pay- 
ment of  the  expenses  authorized  by  this  act,  a  suf&cienl 
sum  be,  and  the  same  is  hereby,  appropriated,  to  be  paid 
out  of  any  money  in  the  Treteury  not  otherwise  appropri- 
ated. 

Sec.  9.  And  be  it  /Urther  enacted.  That  all  ofiicers 
charged  by  this  act  with  the  safe-keeping,  transfer,  and  dis- 
bursement of  iho  public  monfty,  are  hereby  required  to  keep 
an  accurate  entry  of  each  sum  received,  and  of  iho  kind  of 
money  in  which  it  is  received,  and  of  each  pftymeot  or 
transfer,  and  of  the  kind  of  currency  in  which  they  are 
made  ;  and  that  if  any  one  of  the  said  officers  shall  convert 
to  his  own  use,  in  any  way  whatsoever,  or  shall  use  by 
way  of  investment  in  any  kind  of  property  or  merchandise, 
or  shall  loan,  with  or  without  interest,  any  portion  of  tb« 
public  moneys  intrusted  to  him  for  safe-keeping,  disburse- 
'ment,  transfer,  or  for  any  other  purpose,  every  such  act 
shall  be  deemed  and  adjudged  to  be  an  embeazlement  of  £:o 
much  of  the  said  moneys  as  shall  be  thus  taken,  converted, 
invested,  used,  or  loaned,  which  is  hereby  declared  to  be  a 
high  misdemeanor ;  and  any  officer  or  peraon  convicted 
thereof  l)efore  any  court  of  the  United  States,  of  competent 
jurisdiction,  shall  be  sentenced  to  imprisonment  for  a  term 
of  not  less  than  two,  nor  more  than  five  years,  and  to  a 
fine  equal  to  the  amount  of  the  money  embezzled. 

Sj'c.   10.  And  be  it  further  enacted.  That  from  and  af- 
ter the  thirty -first  day  of  December,  eighteen  hundred  aod 
thirty  eight,  the  resolution  of  eighteen  hundred  and  six- 
teen, authorizing  the,  receiving  of  notes  of  spede-peyin^ 
banks  in  dues  to  the  Government,  shall  be  so  repealed  that 
only  three-fourths  of  the  amount  due  to  the  Grovemment, 
for  duties,  taxes,  sales  of  public  lands,  or  other  debts,  may 
be  received  in  the  notes  of  specie-paying  banka;  and  that 
from  and  afler  the  tttirty-first  day  of  December,  eighteen 
huudred  and  thirty-nine,  one-half  should  be  so  receiveo ;  and 
from  and  after  the  thirty- first  day  of  December,*  eighteen 
hundred  and  forty,  one-fourth :  Provided,  That  (he  note* 
of  no  bank  shall  be  received  which  shall  refuse  to  receive, 
in  payment  and  deposite,  at  par  with  gold  and  silver,  such 
Treasury  notes,  or  bills,  as  Congress  shall  authorize  to  be 
received  by  law  in  the  public  dues:    Provided,  fuTt her. 
That  no  bank  note  of  a  less  denomination  than  ten  dollars, 
or  which  note  shall  not  be  passable  where  isned,  shall  Ve 
receivable  into  the  Treasury  of  the  United  States ;  and 
from  and  afier^the  thirty -first  day  of  December,  ei^hteea 
hundred  and  forty-one,  all  sums  doe  for  duties,  Bales  €4 
public  lands,  or  other  debts  to  the  Oovemment,  and   ail 
paymento  to  the  General  Post  Office,  shall  be  pa^  in  goM 
and  silver  coin  only,  or  in  such  notes,  bills,  or  paper,  »- 
sued  under  the  authority  of  the  United  State*,  as  tnaj  be 
directed  to  be  received  by  law ;  and  from  and  BA«r   tbe 
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uid  thTrty^iirst  day  of  December,  in  the  year  eighteen  hun- 
dred and  forty-one,  every  ufiicer  or  agent  engaged  in  ma- 
king diflbunHoments  on  account  of  the  United  State*,  or  of 
the  General  Post  Office,  ahsdl  make  all  payments  in  gold 
and  jilver  coin  only,  or  in  sucK  notes,'  bills,  or  p^per,  is- 
sued as  aforesaid,  when  authcrized  by  law ;  and  any  re- 
ceiving or  disbursing  ofticer,  or  agent,  who  shall  neglect, 
evade,  or  violate  the  provisions  of  .this  section,  shall  be  dis- 
missed the  service,  and  shall  forfeit  all  coropensatiun  which 
mty  then  be  du«  him. 

Sec  1 1 .  And  be  it  further  enacted.  That  it  shall  be  the 
duty  of  the  ftfecrettiry  of  th6  Treasury  to  prescribe  regola- 
tioos  to  enforce  the  speedy  presentation  of  all  Government 
drafts,  for  payment,  at  the  place  wUere  payable;  and  to 
prescribe  the  time,  acconling  to  the  difiercnt  distances  of 
the  depositaries,  within  which  they  shall  be  presented  for 
payment ;  and  in  default  of  such  presentation,  to  prescribe 
any  other  mode  and  place  of  payment  which  he  may  deem 
proper. 

The  CHAIR  having  stated  the  question  to  be,  «  Shall 
the  bill  pass  1" 

Mr.  CLAV,  of  Alabama,  addressed  the  Senate  to  the 
following  efiect  : 

Mr.  President :  Before  the  vote  is  taken  on  the  passage 
of  this  bill,  I  must  aisk  the  indulgence  of  the  &$enate  for  u 
few  momentitf.  Until  very  recently,  I  had  intended  to  re- 
main silent ;  but,  regarding  the  importance  of  the  measure, 
its  capacity  for  good  or  evil  effects  throughout  the  country, 
»nd  the  responsibility  of  the  vote  I  am  about  to  give,  I  am 
anxious  that  the  principles  *and  views  by  which  I  am  gov- 
erned shall  be  correctly  understood. 

By  the  able  debate,  which  has  so  long  occupied  the  Sen- 
ate, and  to  which  I  have  listened  with  the  deepest  interest 
and  attention,  the  measure  before  us  has  been  made  to  as- 
sume a  triple  aspect.  Shall  we'  pass  the  bill  under  consid- 
eration, and  confine  the  receipt  and  disbursement  of  the 
public  money  to  individual  officers  and  agents  1  Or,  shall 
Tvc  continue  ihe  State  banks  and  local  institi^ons  as  our 
depositories  and  agents  1  Or,  would  it  lie  bett^to  cbBrtcr 
a  national  bank  ?  or  recharter  the  late  Bank  of  the  United 
iSlates  ?  Thus  has  been  brought  in  reveiw  the  whole  his- 
tory of  the  Government,  as  regards  its  financial  affairs,  and 
its  agency  in  regulating  the  currency  joi  the  country.  j 

I  confess,  sir,  when  this  delicate  and  important  subject 
was  first  brought  forward,  I  had  somQ, hesitation,  some  doubt, 
as  to  its  probable  tendency  ;  but  the  more  I  have  reflected, 
deliberated,  investigated  the  subject,  the  better  I  have  be- 
come satisfied  that  its  effects  will  be  salutary,  in  regard  to 
the  immediate  interests  of  the  Government  itself,  and  that 
they  will  not  be  pernicious ;  but,  on  the  contrary,  beneficial 
to  the  interests  of  the  people — our  constituents. 

As  the  measure  was  at  first  proposed  by  the  Committee 
on  Fiuanco,  I  apprehended  the  disconnexion — divorce,  if 
jou  chooso — of  the  Government  from  the  banks  would  be 
too  sudden,  and  would  consequently  cripple  the  banks,  and 
occasion  a  shock  in  the  monetary  affairs  of  the  country  gen- 
erally. But,  sir,  the^  apprehensions  have  been  obviated 
and  removed  by  the  amendment  offered  by  the  Senator  from 
^oulh  Caroline,  [Mr.  Caluouit,]  as  it  is  now  modified* 
Under  thai  amendment,  the  bills  of  such  banks  as  now  pay 
specie,  or  ad  may  think  proper  to  resume  specie  payments, 
will  be  receivable  in  payment,  and  to  the  full  amount,  of  all 
public  dues,  for  customs,  lands,  &c.,till  the  1st  of  January, 
1839;  thereafler,  three-fourths  of  such  public  dues,  till  the 
let  of  January,  1840 :  thereafter  one-half  till  the  Ist  of  Jan- 
uary, 1841 ;  and,  thereafter,  one-fourth  till  the  1st  of  Jan- 
uary, 1842. 

Here,  then,  is  inducement,  held  out  to  the  banks  now 
P^^yingf  to  continue,  and  to  such  as  have  stopped,  to  resume, 
specie  payments,  M''e  sa^  to  them,  in  effect — «*  we  invite 
you  ta resume  specie  payments;  show  that  you  are  solvent, 
that  your  notes  arc  corivertibte  into  specie  when  desirable, 


and  we  will  receive  them  in  payment  for  public  lands,  and 
for  all  other  revenue ;"  in  the  strong  language  of  some  of 
the  gentlemen  who  have  addressed  us — "do  this,  and  we 
will  endorse  your  notes."  What  stronger  motive  could  be 
held  out  to  such. banking  institutions  as  are  solvent,  honest, 
and  desirous  to  Effectuate  the  purposes  of  their  creation  ? 
If  the  public  interest  and  convenience  be  the  object  of  bank 
directors,  as  legitimately  they  ought,  would  they  not,  by 
responding  to  this  invitation  and  offer  on  our  part,  give 
greater  value  to  their  paper — give  it  a  wider  circulation — 
and  adapt  it  to  the  use  and  interest  ef  the  communiiyt 
And  would  not  such  banks  as  resumed,  at  once  derive  all 
the  advantages  of  superior  credit,  furnish  the  circulating 
medium,  and  do  the  business  of  the  country,  to  the  exclu- 
sion of  such  as  failed,  or  refused  to  eomply  1  The  answer 
is  palpable — no  man  can  doubt  on  these  questions. 

Again,  sir :  The  change  in  the  mode  of  collecting  the 
public  revenue,  in  the  kind  of  money  receivable  for  it,  will 
be  so  gradual  as  lo  occasion  no  shock  whatever,  to  the 
credit  of  the  banks,  or  to  the  commercial  community.  Tc- 
fore  we  entirely  discontinue  receiving  bank  paper,  more 
than  four  years  will  have  elapsed.  All  this  time  will  bo 
allowed  fon  the  banks  and  merchants  to  adapt  their  busi- 
ness to  the  new  system  contemplated,  and  confonn  their 
business  to  the  new  state  of  things.  It  will  give  time  for 
the  State  Legislatures  to  regulate  &eir  banking  institutions, 
so  as,  in  future,  to  prevent  over-issues  of  peper ;  to  restrain 
them  from  generating,  or  encourrging,  a  spirit  of  overtra- 
ding and  inordinate  speculation ;  to  restrain  them  from 
making  promises  they  cannot  redeem,  and  thus  restore  to 
the  country  a  sound  circulating  mediam*  and  the  just  equi- 
librium of  trade,  and  business  of  every  description. 

Moreover,  we  ourselves  shall  have  time  to  see  how  the 
new  system  works — to  check  its  velocity,  if  it  be  too  great 
— or  accelerate  it,  if  it  be  too  slow ;  and  modify  it,  in  all 
respects,  as  its  results  may  indicate  to  be  safe  and  expedient. 
As  already  shown,  no'  change  in  the  description  of  funds, 
receivable  for  public  duee,  will  take  place  for  the  next  fif- 
teen months;  for  the  year  1839,  a  reduction  of  one-fourth; 
for  1840,  one-half  may  be  paid  in  specie- paying  bank  papcj^ ; 
and  so  on  to  tho  consummation  of  the  plan.  If  it  be  dis- 
covered that  the  policy  operates  injuriously,  there  will  be 
ample  time  to  amend  or  modify  it' 

But,  sir,  J.  have  no  apprehension  that  any  injurious 
result  will  follow  the  adoption  of  this  measure.  The  chief 
embarrassments  of  the  community  have  arisen  out  of  inor- 
dinate expansions  of  the  circulating  medium,  excessive  ac- 
commodations, begetting  extravagance,  and  reckless  specu* 
lations  ;  and  then  sudden  contractions,  withdrawals  of  those 
enormous  loans,  reductions  of  the  amount  of  circulation, 
and  thus,  aliftost  in  a  moment  reducing  the  value  of  prop- 
erty, one-third,  sometimes  one-half.  The  Government  dc- 
positea  have,  doubtless,  heretofore,  nurtured  and  ihcreasod 
this  propensity  of  all  banks  to  excessive  issues,  and  accom- 
modat'ODs.  They  have  loaned  out  the  public  money,  as  if 
their  own,  and  when  called  upon  to  pay  it  over,  they  have 
been  necessarily  compelled  to  press  and  coerce  payments 
from  their  borrowers,  who  had,  in  their  turn,  treated  this 
borrowed  money  as  their  own ;  and  have  thus  occasioned 
embarrassment,  the  sacrifice  of  property,  and  in  too  many 
instances  the  impoverishmeni  and  ruin  of  their  customers. 
To  illustrate  the  correctness  of  these  remarks,  I  need  only 
refer  you  to  the  greater  pecuniaiy  distress  and  embarrnss^ 
ment  of  communities  around  any  of  the  banks,  which  have 
lieen  large  depositories  of  the  public  money,  compared  with 
thoee  remote  from  such  institutions.  If  they  have  no  hirge 
sums  of  public  money  on  general  deposite,  on  which  to 
grant  accommedations,  they  will  know  and  understand  let- 
ter tho  proper  limite  to  prescribe  to  their  liberality ;  they  will 
have  no  fluctuations,  no  augmentations,  or  diminutions  of 
capital  to  mislead  them ;  their  accommodations  will  be  more 
uniform,  and  the  amount  of  their  circulation  bear  some  re- 
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lation  to  the  amount  of  specie  in  their  vaults.  This  being 
brought  about,  the  value  of  produce,  and  property  of  all 
descriptions,  wili  be  more  steady  and  uniform ;  we  shall  not 
have  a  negro,  costing  a  thousand  or  fifteen  hundred  dollars 
to-day,  sold  twelve  months  hence  to  pay  half  the. amount 
of  consideration — land  at  one  time  worth*  fifty  dollars  per 
acre,  at  another  not  more  than  twenty — and  our  great  staple, 
one  while  commanding  twenty  five  dollarsj  and  then  not 
worth  eight. 

Let  it  not  be  said  that  the  withdrawal  of  ten  or  twelve 
millions  of  dollars  from  the  banks,  were  it  even  true  that  it 
is  to  be  locked  up  for  the  year,  is  to  produce  any  ruinous 
effect  on  the  business  of  the  country  requiring  a  circulation 
of  from  one  hundred  and  eighty  to  two  hundred  millions. 
Twelve  millions  will  be  a  sufficient  sum  to  carry  on  the  Go- 
vernmeiit,  if  economically  administered;  and,  if  collected  and 
disbursed  as  the  bill  proposes,  it  will  not  be  withdrawn 
from  circulation  or  the  general  use.     While  it  is  being  re> 
oeived  almost  daily,  it  will  be  returning  to  the  circulation, 
in  payments  to  the  officers  and  agents  of  the  Government, 
and  those  engaged  in  the  public  works,  through  whose 
hands  it  will  pass  into  those  of  the  farmers,  who  supply 
them  with  subsistence ;  of  the  mechanics  who  build  their 
houses,  and  make  their  implements  of  husbandry ;  of  the 
merchants  who  supply  them  with  foreign  and  domestic 
manufactures ;  and,  though  last,  not  least  with  many  of  us, 
into  the  hands  of  keepers  of  hotels  and  boarding  houses. 
Of  the  large  sums,  which  are  almost  daily  paid  to  the  heads 
of  departments,  and  their  subordinate  officers,  to  members 
of  the  two  houses  of  Congress,  to  the  military,  judicial,  and 
other  officers  of  this  Government,  how  much  is  locked  up 
and  withheld  from  circulation  ?     Is  it  not  a  practical  truth, 
which  can  be  attested  by  all,  that  most  of  it  ii  immediately 
paid  out  again  to  some  of  the  other  classes  ?     How  many 
members  of  Congress,  heads  of  depaitments,  or  clerks,  did 
any  one  ever  know  to  hoard  money,  or  get  rich  ?     The 
question  is  almost  enough  to  produce  a  melancholy  smile. 
A  member  of  Congress,  or  any  other  officer  of  the  Govern- 
ment,  get  rich !    Why,  sir,  it  is  absurd  :  wo  all — at  least 
many  of  us— can  too  truly  attest  the  groundlessness  and 
absurdity  of  such  a  proposition. 

Then,  why  talk  of  abstracting  from  tlie  business  opera- 
tions of  society,  the  ameunt  of  the  necessary  revenue  for 
the  support  ot  Government,  as  if,  like  the  miser,  the  recip- 
ients would  lock  it  up,  or  place  it  in  the  strong  box  of  our 
Treasury,  never  again  to  see  the  light  of  day  !  Any  such 
idea  must  be,  practically,  without  foundation.  With  what 
propriety  can  gentlemen  insist  that  we  are  establishing  one 
currency  for  ourselves,  and  another  for  the  people  1  No 
Senator  has  proposed,  and  I  venture  to  say  no  one  will  pro- 
pose, that  the  public  dues  should  be  received  in  any  thing 
but  gold  and  silver,  specie-paying  bank  paper,  or  Govern- 
ment securities  or  paper.  No  one,  here,  has  ofiered  a  prop- 
osition that  the  Government  shall  receive  depreciated  bank 
paper,  and  I  trust  never  will.  Do  gentlemen  pretend  that 
it  is  for  the  individual  benefit  of  the  officers  of  Government, 
that  specie,  or  its  equivalent,  is  required  1  On  the  contrary, 
is  it  not  to  sustain  the  Government  and  its  credit,  and  to 
give  efficiency  to  iu  operations  ? 

It  has  been  well  maintained  that  it  will  have  the  efifect 
of  making  the  local  bank  paper  better.  The  ^issues  of  the 
banks  being  restricted,  their  paper  will  be  convertible  into 
^»ecie ;  for  all  local  purposes,  at  least,  it  will  be  of  equal 
value,  and  answer  the  same  ends ;  and  if  the  banks  arc  ren- 
dered sound,  any  one  having  their  paper  may  get  the  specie, 
if  desired. 

But,  sir,  it  is  said  this  bill,  if  passed,  will  greatly  in- 
crease the  Executive  patronage.  Thb  objection  seems  to 
have  been  transferred  fiom  the  deposite  banks,  to  which 
it  was  formerly  urged,  by  the  opponents  of  die  adminis- 
tration, and  applied  to  the  system  under  consideration,  so 
soon  as  it  was  proposed  by  the  Executive.     Whilst  th« 


late  plan  of  receivUig  and  disbursing  the  public  money  pre- 
vailed, the  **  pet  banks'*  were  te  be  regarded  as  the  moat 
execrable  instruments  of  despotism  ever  conceived;  as  in- 
creasing the  Executive  patronage  most  enormously ;  as  pla- 
cing both  the  purse  and  the  sword  in  the  bands  of  the 
President ;  as  subjecting  every  thing  to  the  will  of  one  mas. 
Now,  we  find  some  of  those,  who  formerly  held  these  leu- 
timents  toward  the   * 'league  of  banksi,"  afler  tfaey  have 
failed  to  realize  the  hopes  and  expecutions  of  the  adminis- 
tration and  the  people,  ready  to  continue  them,  and  depre- 
cating the  adoption  of  the  policy  recommended,  as  danger- 
ously increasing  the  power  of  Uie  Executive  t     Accotdiog 
to  my  view  of  the  subject,  the  Executive  power  and  pat- 
ronage will  be  greatly  diminished  by  the  proposed  change. 
It  has  not  been  yet  recommended  by  the  Secretary  of  the 
Treasuiy,  so  far  as  I  have  seen,  to  increase  the  number  of 
collecting  and  disbursing  agents ;  and  I  see  Uule  necesttiy    , 
for  the  employment  of  any  additional  officen^,  unless  it  be    | 
a  few  clerks.     In  most  places,  the  same  officers,  who  have 
heretofore  collected  and  paid  over  the  public  rev)pnue  to  the 
banks,  can  collect,  keep,  and  pay  it  out  with  equal  facilitv. 
*But,  suppose  one  hundred  additional  officers  werenecctta- 
ry,  would  it  so  increase  the  power  of  the  Executive  as  lo 
compare  with  that  of  seventy  or  eighty  banking  institutions^ 
It  is  fair  to  suppose  that  there  would  be  an  average  of  aa 
hundred  stockholders,  or  more,  in  every  instituti<Hi,  amount- 
ing in  the  aggregate  to  eight  or  ten  thousand.    These  \vuuld 
be,  principally,  men  of  v.'ealth  and  influence  in  society.    . 
Would  not  this  qumber  of  individuals,  under  the  influerjce 
of  the  Executive,  with  this  control  of  sucl)  a  vast  amount  ot    ' 
capital,  be  more  dangerous  to  our  liberties  than  a  few  ad 
ditional  collectors  Or  clerks,  bound  and  restricted  as  tkey 
are  intended  to  be,  by  the  provisions  of  this  bill  1     It  seems 
to  me,  sir,  that  instead  of  increasing,  this  meadftre  might 
be  much  better  entitled,  a  bill  to  diminish  Executive  pat- 
ronage. 

Sir,  the  Government  ought,  always,  be  able  to  command 
its  funds,  mI  liave  them  ever  ready  to  meet  any  exigence . 
Exp€riencenas  taught  us,  that  this  cannot  be  expected 
while  we  rely  on  banks.     Gentlemen  tell  us  that,  although 
the  State  banks  have  failed  to  meet  our  expectations,  w« 
ought  to  continue  their  agency.     They  ask  us,  would  we 
discontinue  the  use  of  steamboats,  because  a  boiler  may 
sometimes  explode,  and  produce  fatal   results  1      By  no 
means,  sir,  while  care  and  skill  'may  reasonably  be  expect- 
ed to  insure  safety,  and  prevent  such  calamities.     But, 
were  we  to  discover  that  the  machinery  is  entirely  uncon- 
trollable, and  the  boiler  liable  to  spontaneous  combustion^ 
carrying  universal  misery  and  death  amongst  the  pesaengers 
and  crew,  in  despite  of  all  the  science,  vigilance,  and  fidel- 
ity of  the  cngineer^would  it  be  wise  or  prudent  to  trusit 
ourselves  on  board  1     What  would  have  been  the  situation 
of  the  country  in  May  last,  when  the  banks  suspended  spe- 
cie payments,  had  we  been  involved  in  war  with  aome  puw- 
erful   foreign   enemy?     Whatever  might  have   been  the 
emergency,  we  should  not  have  been  able  to  have  com- 
manded the  resources  of  the  nation.    -We  might  have  been 
without  a  dollar  for  the  pay  or  subsistence  of  an  army  to 
resist  the  invaders ;  our  energies  would  have  been  crippled  - 
and  the  most  disastrous  consequences  might  have  followed. 
When  we  find  that  such  is  the  unfortunate  tendency  of 
<*  the  experiment,"  as  gentlemen  choose  to  call  it, it  is  time 
we  riiould  abandon  it,  by  whomsoever  instituted  or  appro^- 
ed,  heretofore. 

But,  sir,  was  not  the  Bank  of  the  United  States  an  **  ex- 
periment," and  has  not  that  also  failed  to  answer  just  ex- 
pectation 1  No  ether  Government  but  our  own,  ever  did 
employ  such  a  fiscal  agent,  with  powers  of  the  same  mag- 
nitude. It  was.  indeed,  a  fearful  experiment,  and  well 
nigh  fatal  in  its  results.  Yet,  the  recharter  of  the  Utc 
United  States  Bank,  or  the  establishment  of  a  new  one,  i« 
now  announced  as  the  only  effici^t  remedy — the  sover- 
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eign  panacea— for  exteting  evils.     The  Senator  from  Ken* 
tttcfcy  [Mr.  Clat]  has,  to  my  astoniahmeut,  gone  bo  far  as 
to  identify  the  esUblishment  of  such  an  institution  with  the 
permanency  of  the  Union !     It  would  seem,  the  question 
of  a  national  bank  is  always  portentous — involving  conse- 
quences of  the  most  alarming  character.     Shortly  after  the 
remoral  of  the  d^fioaites  from  the  late  Bank  of  the  United 
States,  we  were  told,  by  the  same  distinguished  gentleman, 
that  wc  were  then  <<  in  the  midst  of  a  revolution !"  and  the 
sentiment  was  responded  to,  by  the  presses  and  politicians 
of  the  opposition,  from  one  end  of  the  Union  to  the  other. 
We  were  t^ld,  on  the  very  floors  of  Congress,  that  the  de- 
posites  must  be  restored,  or  a  revolution  was  at  hand.  The 
same  sentiment  was  announced,  when  two  members  of 
Congress,  during  the  same  panic  session,  addressed  an  as- 
sembled multitude  in  Baltimore  on  Sunday.     According  to 
the  newspapers  of  the  day,  it  was  said,  by  way  of  justifica- 
tion, '*  there  were  no  Sabbaths  in  revolutionary  tinges !" 
Sir,  the  subject  of  a  national  or  United  States  bonk  cannot 
be  touched  without  an  attempt  to  produce  excitement  and 
agitation.     It  nfibrds  one  of  the  most  conclusive  reasons, 
against  the  establishment  of  such  an  institution,  that  it  has 
the  ability  to  produce  such  tremendous  effects.     The  con- 
centration of  sach  an  immense  moneyed  power  in  the  hands 
of  a  few  individuals,  is  at  war  with  our  peace  and  quiet; 
too  dangerous  to  our  liberties.     It  would  soon  cohtrol  all 
our  elecUons,  from  the  highest  to  the  lowest,  and  direct 
the  operations,  nay,  usurp  the  powers,  of  the  Government 
itself. 

Tlio  main  if  not  the  exclusive  inducement,  relied  on  by 
most  of  the  friends  of  the  late  Bank  of  the  United  States, 
to  justiiy  its  esttiblishment,  was  to  make  it  the  depository 
of  our  public  moneys,  and  the  fiscal  agent  of  the  Govern- 
ment. I  repeat,  sir,  that  it  fedled  to  answer  the  purposes 
of  its  creation.  I  lay  down  the  broad  proposition,  and  un- 
dertake to  demonstrate  its  correctness,  by  a  reference  to 
historical  facts,  that  it  was  neither  a  safe  nor  fit  depository 
or  fiscal  agent.  No  agent  can  be  safe  and  proper  that  re- 
fuses obedience  to  the  instructions  of  his  principal,  or  wil- 
fully acts  at  variance  with  them ;  nor  oan  that  agent  be 
initable  that  seeks  to  control  his  principal.  To  this  propo- 
sition, no  intelligent  and  impartial,  individual,  or  tribunal, 
can  withhold  ready  assent.  I  might  refer  to  many  acts  of 
the]  institution  'alluded  to,  showing  its  unfitness  under  the 
principle  laid  down  ;  a  few  may  suffice  on  this  occasion. 

*'  To  pay  the  debts"  of  the  nation  is  a  power  as  express* 
K'  confided  to  Congress,  and  the  executive  oilioers  of  the 
Government,  as  any  other  to  be  found  in  the  constitution. 
In  the  performance  of  this  duty,  about  the  month  of  March, 
18.)2»  the  Secretary  of  the  Treasury  gave  notice  to  the 
president  of  the  bank  of  the  intention  of  the  Government  to 
redeem  one  half-of  the  three  per  cent,  stocks,  (amounting 
to  about  six  and  one-half  millions  of  dollars,)  on  the  first 
day  of  July  thereafter.  The  president  immediately  visited 
Washington,  and  urged  and  procured  the  postponement  of 
payment  for  the  accommodation  of  the  bank,  till  the  first  day 
of  the  succeeding  October.  Finding  it  inconvenient  to  make 
the  payment  as  the  time  approached,  <<the  president  of  the 
bank,  and  the  exchange  committee,  determined  to  open  a 
negotiation  in  Europe,  fur  the  postponement,  for  one  year, 
of  the  payment  of  five  millions  of  the  three  per  cent,  stocks 
held  abroad;  but  they  carefully  concealed  their  intention 
from  the  Government,  and  there  is  strong  reason  to  believe, 
indeed  it  is  certain,  that  it  was  concealed  also  from  the 
Government  directors,  (placed  there  to  represent  the  stock, 
and  protect  the  interest  of  the  United  States,)  and  from  the 
board  itself  An  arrangement  was  accordingly  made  by 
the  agent  thus  sent,  <*  with  the  house  of  Barings,  Broth- 
org,  &  Co.,  of  London,  providing  for  the  purchase  or 
postponement  of  five  millions  of  the  stock,"  alluded  to,  for 
one  year  longer  than  the  time  appointed  for  payment. 
"The  Barings  proceeded,  under  this  cAitract,  to  make 


purchases  of  stock,  on  account  of  the  bank,  and  for  the 
bank,  to  the  amount  of  $1,798,697  57,  and  procured  the 
postponement  of  $2,376,481  45,  in  all,  amounting  to 
$4)  175,079  02."  The  speedy  extinguishment  of  the  pub- 
lic debt  was  at  the  time  the  favorite  and  laudable  policy  of 
the  administration ;  indeed,  it  was  the  anxious  desire  of  the 
great  mass  of  the  people ;  yet,  this  fiscal  agent  thought 
proper  to  pursue  its  own  course,  and  disobey  the  express 
order  of  the  Secretary  of  the  Treasury.  JSot  only  this, 
but  showing  its  disregard  of  all  obligations,  it  violated  the 
express  letter,  as  well  as  spirit  of  the  charter,  which  de« 
dares  it  **  shall  not  be  at  liberty  to  purchase  any  public 
debt  whatever." 

Again,  sir:  the  pension  law  of  June  7,  1832,  required 
payments  to  be  made  **at^uch  places  and  times  as  the 
Secretary  of  the  Treasury  may  direct."  A  joint  resolution, 
which  passed  subsequently,  transferred  this  duty,  with  the 
power  of  performing  it,  to  the  Secretary  of  War,  instead  of 
the  Secretary  of  the  Treasury.  Under  these  circumstances, 
the  Secretary  of  War  directed  the  transfer  of  the  funds, 
books,  and  papers  of  the  pension  agency,  in  the  possession 
of  the  Bank  of  the  United  States  to  the  Girard  Bank.  -The 
president  of  the  United  States  Bank  refused  to  comply  with 
this  order ;  attempted  to  prove  by  argument  that  the  Secre- 
tary was  ignorant  of  his  duty  and  misunderstood  the  law ; 
and,  adds  insult  to  disobedience  by  saying,  **  that  if  the 
bank  makes  the  transfer  pursuant  to  the  order,  its  accounts 
may  be  disallowed  by  the  accounting  officers  !"  Can  any 
one  believe  this  was  the  true  reason  1  Could  it  have  been 
reasonably  supposed  that  the  subordinate  officers  of  a  de- 
partment would  disallow  a  claim  arising  under  the  order  of 
its  head  ?  Whatever  may  have  been  tho  opinion  of  .the 
president,  or  the  board  of  directors,  it  was  practically,  a  re« 
fusal  of  the  agent  to  obey,  and  an  attempt  to  control  the 
principal. 

To  guard  the  interest  of  the  United  Stales  as  a  stock- 
holder, and  to  enable  the  Government  to  see  how  far  its 
agent  faithfully  performed  the  trust  reposed,   the  charter 
expressly  provides,  <*that  it  shall,  at  all  times,  be  lawful 
for  a  committee  of  either  house  of  Congress,  appointed  for 
that  purpose,  to  inspect'  the  books,  and  to  examine  into  the 
proceedings"  of  the  bank.     Yet,  it  will  be  recollected  that, 
in  the  spring  of  1884,  a  committee  of  .the  House  of/ Repre- 
sentatives, appointed  for  the  purpose,  visited  Philadelphia, 
and  made  an  attempt,  but  were  denied  the  opportunity  of 
making  such  an  examination  as  they  proposed,  and  as  was 
contemplated  by  the  charter.     Here,  again,  was  a  palpable 
disregard  of  the  law  of  its  very  existence,  and  the  assump- 
tion of  the  right  to  resist  the  acknowledged  organ  of  the 
Government.   '  This  refusal,  on  the  part  of  the  officers  of 
the  bank,  went  to  defeat  tho  only  means  provided  to  ena- 
ble the  Government  to  detect  violations  of  the  charter,  to 
arrest  the  abuse  of  the  privileges  conferred,  and  preserve  its 
interest. 

Did  this  fiscal  agent  show  its  fitness  and  claim  to  our 
confidence,  in  the  transaction  of  the  draft  drawn  on  the 
French  Government,  for  the  first  instalment  of  the  indem- 
nity payable  under  the  treaty  of  1831,  when  it  claimed 
damages,  on  its  protest  for  non-payment,  to  the  amount  of 
about  one  hundred  and  sixty  thousand  dollars,  having,  in 
the  mean  time,  in  its  own  hands,  employed  for  its  own 
benefit,  a  much  larger  amount  of  the  money  of  tho  Govern- 
ment than  that  called  for  in  the  bill  ?  In  this  instance, 
too,  the  bank  pursued  its  usual  course,  by  making  itself  the 
arbiter  of  its  own  cause,  withholding  the  funds  of  the  Gov- 
ernment to  the  amount  of  its  pretended  claim,  and  not  hav- 
ing  paid  them  over  to  the  present  day. 

Sir,  I  ask,  can  an  institution  be  a  safe  and  proper  fiacnl 
agent,  which  has  so  Tepeatedly  and  recklessly  violated  the 
terms  of  iU  charter,  defied  and  disobeyed  the  orders  of  the 
Government,  and  manifested  its  subordinsiion  to  no  law 
but  its  own  capricious  vrill  1     Can  that  depository  be  safe. 
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which  withholds  the  funds  of  tbo  Government  when  de" 
maiided,  asRuines  the  right  to  determine  the  extent  of  its 
own  liabilities,  and  arrogaten  the  power  "  to  see  the  laws 
faithfully  executed,"  to  the  exclusion  of  the  Chief  Magis- 
trate, the  constitutional  organ,  charged  with  that  duty  ?  On 
the  same  principle,  the  directors  of  the  bank  might  have  re- 
fused the  payment  of  money,  under  circumstances  of  the 
greatest  possible  etnergency.  They  might  have  differed  in 
opinion  with  the  constituted  authorities,  in  regard  to  the 
policy  or  justness  of  a  war,  or  have  determined  that  it  had 
been  unconstitutionally  waged,  and  withheld  the  means  of 
carrying  it  on.  Admit  the  right  of  any  fiscal  agent  to  judge 
when  it  is  proper  to  pay  over  the  funds  of  the  Government, 
though  ordered  and  required  by  the  proper  organ  of  the 
Executive,  and  you  at  once  pltce  them  beyond  its  control, 
whatever  may  be  the  exigency. 

Even  now,  as  I  have  been  recently  informed,  the  officers 
of  the  bank  refused  to  furnish  the  Secretary  of  the  Trea- 
sury detailed  statements  of  the  management  of  the  stock, 
one-iifth  of  which  belongs  to  the  Government,  in  direct 
violation  of  the  tifteenth  fundamental  article  of  the  corpo- 
ration. Thus  the  Government  is  denied  Information  of  the 
condition  of  its  interest,  amounting  to  seven  millions  of  dol- 
lars. It  is  also  understood  that  a  large  amount  of  the 
notes  of  this  institution  (perhaps  equal  to  $7,000,000  or 
$8,000,000)  are  now  in  circulation,  having,  as  it  is  believ- 
ed, been  reissued  since  the  expiration  of  the  charter. 

I  beg  gentlemen,  who  imagine  a  majority  of  the  people 
are  favorable  to  the  establishment  of  a  national  bank,  to  re- 


treaty.  We  cannot  forget  that  the  late  Baok  of  the  Laiicd 
Stales  entered  the  arena  of  politics^  almost  without  ik 
modesty  to  attempt  concealment.  Up  to  tbe  year  1829, 
when  the  late  President  first  intimated  the.inazpedieocy  ui 
rechartering  it,  the  sum  paid  for  printing  had  not  amounted 
to  a  thousand  dollars  in  any  one  year;  and,  in  so2De)caR>, 
had  been  less  than  two  hundred.  Immediately  aflrnv-an}^, 
however,  this  item  of  expenditure  began  rapidly  to  augment, 
and  at  the  close  of  the  year  1832,  (according  to  the  memortiil 
of  the  Government  directors,)  for  the  three  and  a  half  years 
preceding,  the  amount  paid  for  printing  waa  about  |l(yO,000! 
One-fiflh  of  this  sum  (being  $20,000)  was  tbo^moDey  of 
the  people,  expended  not  for  any  legitimate  o^t  andci 
the  charter,  bu(  to  prostrate  the  tltrn  adminislratiop,  and 
bring  into  power  another  disposed  to  favor  its  designf,  aud 
perpetuate  its  existence.  What  inducement  fould  bdvc 
prompted  a  loan  of  more  than  $52,000  to  the  Iwoedilora 
of  a  widely  circulating  and  infl^iential  political  paper,  against 
all  the  ordinary  rules  of  banking,  without  endoraert,  and  a 
portion  of  it  payable  in  five  annual  in&talnients  ?  What- 
ever may  have  been  the  motive,  the  effect  was  aoon  ap- 
parent: For  a  long  i)erlad  before  this  ««fairbu»iive«>Uan5- 
action,"  the  paper  alluded  to  had  been  **  warmly  oppwtcd" 
to  the  Imnk ;  a  few  days  aflerwardf,  it  became  ita  apobgisi, 
and  then  its  friend.  Thce6  things  cannot,  ought  not,  ti 
be  forgotten. 

Sir,  disguified  as  it  may  be,  the  real  issue  is,  bank  or  no 
bank  1  Whetlier,  af\cr  all  the  exp€»rience  wc  ha'^c  had,  wt 
shall  renew  the  "experiment"  of  a  great  national  bank,  wiih 


collccbthat  these  transactions  are  too  recent,  and  have  made     capital  and  power  sufficient  to  control  the  numerous 
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institutions,  and  regulate  the  currency  of  our  whole  couii- 
tryl  Ay,  sir,  to  control  and  regulate  the  Governiwni 
itself.  And  what  reason  have  we  to  suppose  that  another 
institution,  with  like  powers  and  privileges,  would  not bf 
equally  obnoxious  1     Have  we  any  assurance  that  human 


too  deep  an  impression  on  the  public  mind  to  be  so  soon 
forgotteii.  Th9  intelligent  freemen  of  this  country  can 
never  forget  the  panic  of  1834,  when,  in  the  midst  of  pros- 
perity, and  in  a  btate  of  profound  peace,  the  late  bank  and 
its  friends  left  no  eflbrt  untried  to  agitate  and  convulse  the 

country,  fVom  Maine  to  New  Orleans,  for  the  purpose  of  ,  nature  has  changed  in  all  its  principles  and  profcnsiiK^ 
extorting  from  their  fears  what  was  condemned  by  their  I  Has  man,  within  the  short  period  of  one  or  two  yrafa,  be 
judgment— a  recharter.  Those  of  the  West  and  Southwest,  come  less  avaricious,  less  corrupt,  or  less  ambitious  of  pow- 
I  am  sure,  can  never  cease  to  remember  the  treatment  they  er  1  If  gentlemen  say  we  can  impose  new  or  additional 
received  at  the  period  alluded  to,  when,  afier  inordinate  ex-  i  restrictions — I  ask,  of  what  avail  will  it  bel  The  chartci 
pansions  of  its  accommodations  for  eouie  time  preceding,  it  '  made  tbe  late  bank  the  fiscal  agent  of  the  Goveroinenc ; 
began  suddenly  to  curtail  about  the  month  of  August,  1833,  |  yet,  instead  ol  subordination  and  obedience,  wehavesefu 
and,  by  the  month  of  March  following,  had  wiUidrawn 
from  its  branches  in  the  valley  of  the  Mississippi  about  three 
millions  and  a  half  of  dollars ;  and,  of  this  enormous  sum, 
nearly  one  million  of  dollars  was  withdrawn  from  the  branch 
of  the  city  of  New  Orleans  alone,  die  great  emporium  of 
all  that  fertile  region.  No  period  of  the  year  could  have 
been  so  iaauspicious  to  the  interests  of  the  inhabitants  in 
that  quarter  of  tlie  Union,  for  so  sudden  and  large  a  con- 
traction of  accommodations.     It  was  the  market  season  for 


it  seeking  to  control  its  principal,  and  violating  ita  com 
mands.  The  charter  expressly  declared,  **  it  should  nn 
be  at  liberty  to  purchase  any  public  debt  whatsoever;'  vet 
we  have  seen  it,  secretly,  and  in  opposition  to  tbe  ioetnic- 
tions  of  the  Secretary  of  the  Treasury,  purchasing  a  por- 
tion of  the  public  del>t,  in  the  form  of  three  per  cent  slocks- 
By  the  charter,  it  was  bound,  •*•  whenever  required,"  w 
"give  the  necessary  facilities  for  transfejrring  the  puWi 


funds  from  place  to  place ;"  yet,  it  refused  to  tranafei  ihe 
all  the  products  of  the  West,  and  the  great  staple  of  the  ,  funds  of  the  Government  to  the  Girard  bank.  But  I  ^^^ 
South ;  and  such  a  ptep  was  calculated  to  produce,  and  I  not  fatigue  the  Senate,  by  reciting  further  evidencea  o(  it» 


doubtless  did  have,  most  injurious  effects  on  prices  generally. 
But,  sir,  the  intelligent  and  hardy  yeomanry  of  that  great 
region  could  neither  be  cajoled  nor  terrified  into  acquies- 
cence. Appreciating  their  constitutional  liberty  as  above 
all  price,  they  resisted  all  the  machinations  by  which  thay 
were  sought  to  be  influenced  or  controlled,  witli  a  degree 
of  inflexibility  and  moral  firmness  which  would  have  done 
honor  to  any  age  or  any  country. 

Judging  from  the  experience  of  the  past,  it  seems  to  be 
am^ng  the  unfortunate  and  most  reprehensible  characteris- 
tics of  these  g«eat  moneyed  corporations,  to  intermeddle 
with  the  political  affairs  of  the  country.  We  have  the  high 
authority  of  the  Senator  from  Kentucky,  {Mr.  Clat,]  who 
was  also  a  member  of  the  Senate  in  1811,  that  the  old 
Bank  of  tlie  United  States  was  obnoxious  to  this  charge. 
In  his  able  and  eloquent  speech,  delivered  on  that  occasion 
against  the  bank,  he  made  tbe  iinputaiion,  on  evidence 
which  he  declared  satisfiictory  to  himself,  especially  as  re- 
garded tbe  exercise  of  it4  influence  in  support  of  Jay's 


total  disregard  of  all  the  restrictions  imposed  by  thcchiiiet 
on  the  late  bank.  It  managed  to  elude  the  most  efiirK'nt 
means  provided  to  insure  a  revocation  of  its  charter,  on  the 
ground  of  its  violation,  by  refuing,  as  bcfo.csho^lJi  to  ^^^' 
mit  to  an  examination  of  the  committee  of  the  House  of 
Representatives,  and  has  proved,  most  conclusively,  that  a 
nipneyed  corporation  can  be  restrained  by  no  compact,  hov- 
ever  solemn,  by  no  penahies,  however  severe. 

Sir,  the  power  and  irresponsibility  of  such  an  ins»litutii  n 
were  properly  understood  and  deprecated,  on  the  atlemrU 
in  1811,  to  renew  the  charter  of  the  first  Bank  of  the  In*- 
ted  States.  7'he  honorable  Senator  from  Kentucky,  [M 
Clat,]  to  whom  I  have  before  alluded,  in  jcference  to  it* 
capital  then  contemplated,  much  smaller,  it  may  be  pr»- 
unied,  than  would  now  be  satisfactory,  then  asked-''*  w^)' 
not  the  time  arrive,  when  the  concentration  of  such  a  *a^t 
portion  of  the  circulating  medium  of  the  country  iu  ^l" 
hands  of  any  corporation,  will  be  dangerous  to  our  libcrtiff 
By  whom  is  this  immense  power  wielded  ?     By  «  bodv, 
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who,  m  derogation  of  the  great  principle  of  all  our  institu- 
lions^responBibiUty  to  the  people— is  amenable  onty  to  a 
ff  w  stockholders,  and  they  chiefly  foreigners.  '^  The  dis- 
tinguished gentleman  also  alluded,  on  that  occasion,  with 
great  force,  to  the  dangerous  potency  of  such'an  institution 
In  times  of  domestic  or  foreign  war.  How  mtich  more  ap- 
ptUing  would  lie  the  power  deprecated,  if,  in  addition  to 
tb«  vast  concentraVon  of  individual  capital,  which  would 
n6w  be  expected,  it  should  also  become,  as  desired,  the  de- 
pository of  all  the  treasure  of  the  Government,  and  its 
fiscal  agent !        , 

Gentlemen  have  ascribed  to  a  national  bank  an  efficiency 
and' infallibility,  which  are  not  supported  by   past  expe- 
rience.   Neither  of  the  institutions  chartered  by  Congress, 
was  in  operation  in  time  of  war  with  any  foreign  Power. 
Whether,  under  such  circumstances,  they  would  have  had 
the  ability  to  sustain  themselves,  cannot  now  be  determined^ 
\Vc  know,  however,  that,  in  the  early  period  of  tlie  late 
bank,  it  became  much  embarrassed,  was  in  great  danger  of 
stopping  payment,  and  was  only  extricated  by  the  great 
sagacity  and  financial  skill  of  Mr.  Cheves.     We  have  seen 
the  United  States  Bank  of  Pennsylvania,  with  as  much 
capital,  and,  as  it  is  alleged,  a  better  charter  than  it  had 
from  this  Government,  sink  under  the  pressure  of  the  times, 
if)  Common  with  similar  institutions  throughout  the  coun- 
try.    It  is  known,  too,  that  the  bank  of  England,  with  its 
immense  capital,  and  all  the  favor  that  could  be  conferred 
hj  (hat  powerful  Government,  was  unable  to  sustain  it- 
self during  a  period  of  war;  and  actually  suspended  specie 
payments  for  more  than  twenty  years.     From  these  facts, 
we  are  not  authorized  to  conclude  that  a  similar  national 
institution  in  this  country  would  be  able  to  afTord  the  Gov- 
ernment, or  the  people,  a  sound  currency,  or  the  necessary 
liscal  aid,  in  the  time  of  our  greatest  need. 

In  regard  to  the  passage  of  the  bill  under  consideration, 
we  are  met,  by  gentlemen  opposed  to  it,  with  the  objection 
that  it  is  **  another  experiment.''  It  is  true,  sir,  that  the 
coiJection,  safe  keeping,  and  disbursement  of  the  public 
revenue,  exclusively  through  the  officers  and  agents  of  the 
riuvcrnment,  has  not  been  sufficiently  practfsed  in  this 
country  to  give  it  the  sanction  of  our  own  experience.  But 
though  it  may  be  new  here,  it  is  not  so  in  some  of  the 
most  enlightened  Governments  of  the  world.  It  has  been 
long  tried  with  success  in  England  and  France.  In  the 
£}nner,  the  public  revenue  is  gathered  from  the  people  by  a 
ciajts  of  officers  called  collectors  and  distributers  of  stamps. 
Vl'^hen  so  collected,  it  is  paid  over  to  a  superior  clas.s  of 
officers  called  receivers  general,  by  whom  it  is  paid  into 
tfie  Exchequer ;  where  nothing  is  received  but  cash,  or 
ivhat  is  by  law  recognised  as  such.  The  funds  thus  re- 
ceived are  kept  in  the  Exchequer,  and  disbursed  by  the 
officers  of  the  Treasury.  This  jystem  has  been  so  long 
pursued  in  England,  where  they  have  a  national  bank, 
that  it  must  be  regarded  as  the  liigbest  evidence  of  its  suc- 
cessful operation^  In  Franco  a  similar  practice  prevails. 
There,  too,  the  taxes  of  different  kinds  are  collected  by 
l'>cal  officers,  in  «pecie,  or  Government  drafts,  which  are 
deemed  equivalent,  and  paid  over  to  creditors,  or  local 
paymasters  or  receivers.  The  residue  is  remitted  to  Paris 
nader  direction  of  a  proper  officjer,  and  there  kept  in  Ex- 
chequar  chests.  It  appears  then,  sir,  if  this  be  an  '« ex- 
periment," it  has  been  well  tried ;  and,  as  the  highest  evi- 
dence of  its  approval,  it  ia  still  continued  by  Governments 
having  the  full  advantage  oC  all  the  lights  of  experience 
If  it  has  been  successful  with  them,  it  is  not  unreasonable 
to  conclude  it  will  eventuate  in  like  manner  here. 

The  provisions  of  the  bill,  now  on  its  passage,  Mr.  Pres- 
ident, embrace  every  guard  and  guaranty  for  the  security 
of  the  public  treasure,  and  its  honest  and  faithftU  disburse- 
ment, which  could  be  devised.  Under  them,  I  believe, 
these  desirable  objecU  will  be  accomplished.  With  these 
^iews  of  this  important  Measure,  I  feelbound  to  give  it  my 
support. 


[In  the  course  of  his  remarks,  Mr.  Clat,  of  Alabama, 
alluded  to  the  argument  of  Mr.  Clat,  of  Kentucky,  that 
the  charter  of  a  national  bank  and  the  permanency  of  the 
Union  were  identified ;  and  also  remarked  on  the  declara- 
tion made  by  the  distinguished  Senator  from  Kentucky, 
[Mr.  Clat,]  shortly  after  the  removal  of  the  depositee, 
(made  in  Philadelphia,)  that  *<  we  were  in  the  midst  of  a 
revolution."  He  also  spoke  of  declarations  made  in  news- 
papers, and  elsewhere,  that  the  depositee  must  be  restored, 
or  a  revolution  was  at  hand ;  and  that  matters  went  so  far, 
according  to  the  accounts  of  the  newspapers,  that  two 
members  of  Congress  addressed  the  mab  at  Baltimore  on 
Sunday ;  and,  as  he  understood  it,  one  of  those  members 
had  said,  by  way  of  apology,  that  there  were  no  Sabbaths 
in  revolutionary  times.] 

When  Mr.  Clat,  of  Alabama,  concluded  his  speech — 

Mr.  WEBSTER  rose,  and  said  that  perhaps  he  ought 
to  feel  obliged  to  the  member  from  Alabama  for  his  quota- 
tion and  adoption  of  a  report,  wholly  without  foundation, 
which  had  been  circulated  in  the  newspapers  several  years 
ago.  That  report  was,  that  at  a  meeting  of  many  citizens 
on  a  Sunday  in  Baltimore,  at  the  time  of  the  excitement  in 
the  country,  created  by  the  withdrawing  of  the  depositee, 
he  bad  said  that  there  were  no  Sabbaths' in  revolutionary 
times.  That,  sir,  (said  Mr.  Websteb,)  was  a  vile  false- 
hood and  slander.  I  never  said  any  such  thing  either  then 
or  at  any  other  time.  Having  been  home,  on  indispensa- 
ble business,  I  was  hastening  back  to  my  seat  here  to  vote 
on  very  important  measures  then  pending,  and  in  regard  to 
which  friends  had  written  to  me  to  lose  no  time. .  When 
I  anived  in  Baltimore,  on  a  Sunday  evening,  being  in  com- 
pany with  the  distinguished  and  honorable  gentleman  who 
represented,  at  that  time,  the  city  of  Philadelphia  in  the 
other  House  of  Congress,  we  found,  on  landing  from  the 
boat,  and  repairing  to  the  hotel,  a  collection  of  people,  as- . 
sembled  without  our  procurement  or  knowledge.  W6  each 
addressed  a  few  observations  to  them  on  the  absorbing  pub- 
lie  topics  which  had  drawn  them  together ;  and  this  we  felt 
bound  to  do  out  of  respect  to  them,  and  as  the  readiest 
mode  of  restoring  to  the  day  the  quiet  and  repose  which  are 
M  important  to  its  proper  observance.  But  no  such  lan- 
guage and  no  such  sentiment  as  the  member  has  quoted  or 
alluded  to  to-day  escaped  from  either  of  us.  I  should  not, 
of  course,  have  noticed  in  my  place  here  the  original  slan- 
der if  it  had  not  been  alluded  to  by  others. 

Mr.  CLAY  rejoined  that  he  belie)'ed,  whatever  might 
be  the  character  of  the  report,  it  had  emanated  from  news^ 
papers  which  supported  the  correctness  of  the  gentleman's 
position ;  that  he  spoke  from  the  newspaper  account,  which 
he  had  never  before  heard  controverted. 

Mr.  WEBSTER  said  he  pronounced  the  whole  story  a 
vile  slander,  whether  reported  Of  himeelf  or  his  friend. 
Neither  of  us,  air,  (said  Mr.  Webster)  expressed  any 
such  sentiment,  nor  any  thing  like  it.  The  whole  matter 
was  original  and  unmixed  calumny. 
*  Mr.  CLAY,  of  Alabama,  in  reply,  stated  that,  if  it  was 
•  a  mistake  or  a  calumny,  it  proceeded  entirely  from  the  pa- 
pers in  favor  of  the  political  principles  advocated  by  Mr. 
W.  and  it  had  not  proceeded  from,  or  been  circulated  in, 
papers  of  the  other  side.  This  was  the  first  time  he  had 
heard  it  contradicted ;  and,  hearing  it  from  such  a  source, 
he  was  satisfied  he  must  have  been  misinformed. 

Mr.  SOUTHARD  then  addressed  theSrwate  in  opposi- 
tion to  the  bill,  and  went  into  a  foil  and  close  examination 
of  the  particulars  of  the  bill.  He  objected  to  the  plan  of 
giving  the  Secretary  the  power  of  ordering  the  public  mo- 
ney to  be  retained  by  any  officer  he  pleased,  and  to  pay  it 
out  to  whomsoever  he  pleased.  It  would  ^e  a  system  of 
favoritism.  He  thought  the  bill  an  imposition  upon  the 
country,  as  to  the  section  relating  to  the  expenses.  In- 
stead of  coating  $60,000,  as  the  Government  estimated  it, 
it  would  cost  $600,000.     Any  amount  of  money  might  b# 
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tfikcn  for  the  expeuMs  of  thii  scheme,  which  the  Secretary 
liiight  he  plcaced  to  take.  There  was  no  lisiitation  to  him ; 
he  only  tells  the  country  i)\^\  ptrhapa^  and  he  thinks,  it  will 
not  cost  more  than  $60,000;  but,  whatever  it  may  cost,  or 
he  may  please  to  make  it  cost,  he  is  by  the  hill  empowered 
to  expend  as  much  as  he  thinks  proper.  Mr.  8.  contended 
that,  down  to  this  day,  such  an  appropriation  had  never 
been  made,  in  alt  the  action  of  this  Government.  Jeifer- 
son  would  never  have  sanctioned  such  a  plan. 

Mr.  8.  then  strongly  objected  to  the  plan  in  the  bill  of 
appointing  examiners,  who  were  to  ride  about  the  country 
from  place  to  place,  to  have  any  salary  the  Secretary  chose 
to  give  them — their  ten  or  twenty  dolhirs  a  day.  Mr.  8. 
contended  that  this  was  a  frightful  plan  for  putting  into  the 
hands  of  the  President  a  band  of  well-paid  hirelings,  a 
trained  band,  well  fattened  by  the  people's  money,  who 
were  to  ride  about  and  perform  great  services — and  who 
can  tell  what  services  1 — for  a  party,  and  for  any  party  in 
power.  Mr.  8.  then  went  on  to  examine  the  merits  of  the 
hill  as  an  experiment,  and  next  as  to  the  establishing  two 
currencies,  which  he  vehemently  deprecated.  He  thought 
the  bill  would  establish  a  tremendous  system  of  tyranny. 
Mr.  8.  having  concluded  his  remarks, 

The  question  was  put  on  the  passage  of  the  bill,  and  de- 
cided in  the  affirmative  by  the  following  vote : 

YxAs — Messrs.  Allen,  Benton,  Brown,  Buchanan,  Cal- 
houn, Clay  of  Alabama,  Fulton,  Grundy,  Hubbard,  King 
of  Alabama,  Linn,  Lyon,  Morris,  Niles,  Norvcll,  Pierce, 
Roane,  Robinson,  Sevier,  Smith  of  Connecticut,  Strange, 
Walker,  Wall,  Williams,  Wright,  Young— 26. 

Nats— Messrs.  Bayard,  Black,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Davis,  Kent,  King  of  Georgia,  Knight, 
McKean,  Nicholas,  Prentiss,  Robbins,  Smith  of  Indiana, 
Southard,  Swift,  Tallmadge,  Tipton,  Webster,  White— 20. 

So  the  hill  was  passed,  and  sent  to  the  House  of  Repre- 
sentatives for  concurrence. 

Mr.  CLAY  of  Alabama,  again  alluded  to  the  Sunday 
affair,  and  produced  the  tenth  volume,  part  second,  of  Gales 
and  Seaton's- Register  of  Debates  of  1833-'4,  and,  with  the 
leave  of  the  Senate,  read  the  following  report  of  Mr.  Web- 
stbb's  own  account  of  the  affair  alluded  to,  just  after  his 
return  from  Baltimore;  having  premised  that,  from  the 
statement  of  the  Senator  from  Massachusetts,  no  man 
would  have  supposed  that  any  such  remark  had  been  made 
on  the  occasion  by  any  one : 

«« Mr.  Wkrstbr  said  that  he  was  very  sorry  to  be  com- 
pelled to  rise  again  on  this  subject.  But  circumstances  had 
come  within  his  own  knowledge  which  he  deemed  it  neces- 
sary to  menUon.  When  he  arrived  at  Philadelphia,  on  his 
return  to  Washington,  he  received  information  of  the  very 
extraordinary  communication  sent  by  the  President  to  the 
Senate;  and  certainly  all  that  he  conversed  with,  viewed  it 
with  the  utmost  alarm  and  disapprobation.  When  he  ar- 
rived at  Baltimore,  he  found  multitudes  of  people  in  the 
streets,  certainly  not  assembled  in  a  riotous  manner,  but 
evincing  a  deep  state  of  feeling  from  some  great  causA. 
When  the  boat  arrived  at  the  wharf,  a  gentleman  came 
forward  and  introduced  one  venerable  man,  who  addressed 
him  by  saying,  ««I  am  a  member  of  the  Presbyterian 
church ;  and  you  may  be  surprised  to  see  me  in  the  crowd 
on  such  a  day ;  but  I  remember  that  we  had  no  Sabbaths  in 
revolutionary  times  to  interfere  with  our  duty  to  oui  coun- 
try. We  knr^  that  our  liberties  are  in  danger ;  and  we 
come  down  to  you  for  the  purpose  of  making  you  acquaint- 
ed with  our  true  situation,  and  to  ask  what  we  are  to  de- 
pend on." 

Having  read  this  extract  from  Mr.  Wkbstxb  account  in 
the  Senate,  just  after  his  return  from  Baltimore- 
Mr.  C.  said  he  was  willing  to  submit  it  to  the  Senate 
how  ftr  the  declatation  of  the  Senator  from  Massachusetts 
^ihat  he  had  heard  no  such  remark  as  the  one  mentioned 
at  the  Baltimore  Sabbath  meeting-^-was  correct.       ^ 


Mr.  W£B8TER  replied  that  he  certainly  did  not  make 
any  jlbrsonal  imputation  against  the  Senator  from  Alabama, 
in  what  he  had  before  stated,  hut  agunst '  the  nevspspfr 
report. 

Mr.  CLAY,  of  Alabama,  rejoined,  that  he  (Mr.  C.) 
certainly  did  not  understand  the  Senator  from  Maasicha- 
setts  (Mr.  W.)  as  so  intending,  or  he  should  have  treated 
him  very  differently  from  what  he  did  on  the  occaaion. 

The  Senate,  then,  on  motion  of  Mr.  TIFFON,  f^ent 
into  executive  business,  and  then  adjourned. 

Tbubsdat,  Octobxb  5. 

ABOLITION  OF  SLAVERY. 

Mr.  PRENTISS  presented  the  petition  of  a  nomlxr  of 
women  of  Townshcnd,  Vermont,  praying  for  the  abuliiion 
of  slavery  in  the  District  of  Columbia,  and  the  aUve  trade 
m  the  United  States ;  and,  also,  four  petitions  from  inhab- 
itanta  and  legal  voters  of  Vershire,  Vermont,  praying  Con. 
gress  to  abolish  slavery  and  the  slave  trade  in  all  the  Tern- 
tories  of  the  United  states ;  to  regulate  the  commerce  oi 
slaves  among  the  several  States  so  that  it  may  be  immedi- 
ately prohibited ;  not  to  admit  any  new  State  into  ibe  Union, 
whose  Constitution  tolerates  domestic  slavery ;  and  \o  abol- 
ish slavery  and  the  slave  trade  in  the  District  of  CoktoUa. 

Mr.  PRESTON  objecting  to  the  reception  of  the  alwn 
memorials  on  slavery  and  the  slave  trad&— 

Mr.  KING,  of  Alabama,  moved  to  lay  the  qaejtionof 
their  reception  on  the  table  :  which  was  done  aarordinglr. 
So  the  memorials  were  not  received. 

On  motion  of  Mr.  LINN,  it  was 

Jiesolvedt  that  when  the  Senate  adjourn,  it  adjourn  u 
meet  on  Monday  next. 

ATTORNEYS'  FEES. 

The  bill  to  regulate  the  fees  of  district  attorneys  for  tJnf 
renewal  of  revenue  bonds,  came  up  in  its  order,  but  wtf: 
again  laid  on  the  table,  pn  account  of  the  absence  of  the 
chairman  of  the  committee  by  whom  it  was  reported. 

On  motion  of  Mr.  LINN,  the  Senate  then  adjourned  iJl 
Monday  next. 

Monday,  October  9. 
EXPRESS  MAIL  POSTAGE. 

Mr.  GRUNDY  moved  to  take  up  the  joint  reaolutijp, 
reported  from  the  Committee  on  the  Post  Office  and  i'os 
Roads,  in  relation  to  the  payment  in  advance  on  all  Ictten 
sent  by  express  mail.  Mr.  G.  went  into  an  explanation ci 
the  necessity  there  was  for  an  immediate  action  on  the  in«- 
sure.  The  express  mail  was  of  recent  origin,  and  wa< au- 
thorized under  an  act  of  Congress,  passed  some  three  ycaw 
since.  It  wes  introducer!  by  the  Postmaster  General,  with 
a  view  to  afford  facilities  to  merchants  and  men  of  businws, 
for  which  advantage  the  law  authorized  the  pajrocot  ot 
treble  postage.  There  were  persons  who  were  ignorant  of 
the  object  of  the  mail,  they  had  sent  many  lettcit  of  no 
importance,  either  to-  themselves  or  others,  which  lette;) 
were  not  tsken  out  of  the  office,  but  returned  as  dead  letter 
to  the  great  diminution*of  the  revenue.  There  were  olhen 
again,  who  from  mischief  or  sport,  had  also  sent  numerocs 
letters  by  this  conveyance ;  and  the  object  of  the  resoluticn 
was  to  prevent  in  future  all  such  occurrences,  by  requiring 
the  money  in  advance.  Mr.  G.  had  consulted  the  PobJ- 
master  General,  as  to  whether  he  could  not  make  the  ar- 
rangement without  the  intervention  of  the  laws;  but  as  ihsi 
officer  appears  to  think  the  passage  of  an  act  necessarr  to 
enforce  the  measure,  the  bill  before  the  Senate  had  befo 
resorted  to. 

Mr.  K15JIGHT  expressed  himself  as  unfriendly  to  ih« 
system  of  express  mail,  as  calculated  to  afford  facilities  to 
the  rich,  which  the  poor  could  not  avail  themselves  of. 
and  besides  that  the  railroads  of  ihi  country  yielded  ad^iQ- 
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tagei,  in  point  of  speed,  In'jond  any  express  that  could  be 
arranged. 

Mr.  GRUNDY  did  not  intend  to  defend  the  system^  it 
had  been  created  by  laws,  and  must  be  repealed  by  laws, 
before  it  could  Im  stopped.  The  object  now  was  to  prevent 
the  abuse  of  the  system, ^by  providing  against  the  accumu- 
lation of  dead  letters,  which  would  effectually  be  done  by 
requiring  the  postage  in  advance  in  all  instances. 

The  resolution  was  then  ordered  to  be  read  a  third  time. 

[The  resolution  was  subsequently  read  a  third  time, 
passed,  and  sent  to  the  House  of  Representatives. 

ATTORNEYS'  FEES. 

Mr.  GRUNDY  moved  to  take  up  the  .bill  regulating  the 
fees  of  district  attorneys ;  which  was  agreed  to. 

Mr.  TALLMADGE  oflered  a  modification  of  tlie  amend- 
ment offered  by  Mr.  Clayton  last  week,  when  tlie  bill 
was  nnd^r  discussion,  which  was  accepted,  and  the  amend- 
ment as  modified  agreed  to. 

The  amendment  provides  a  second  section  to  the  bill, 
and  reads  as  follows :  • 

Sec.  2.  And  be  H  further  enacted.  That  no  fee  shall 
accrue  to  any  district  attorney  on  any  bond  left  with  him 
for  collection,  or  in  any  suit  commenced  on  any  bond,  for 
the  renewal  of  which  provision  is  made  by  law,  unless  the 
party  or  jparties  shall  neglect  to  apply  for  such  renewal  for 
more  than  twenty  days  after  the  maturity  of  such  bond. 

The  amendment  offered  by  Mr.  Bl-cbakait  at  a  pri'or 
discussion  of  the  bill,  viz :  to  strike  out  the  tho  word  **Jive,**  \ 
in  the  5th  line,  and  insert  "for  all  bonds  exceeding  $500, 
four  dollars,  and  for  all  bonds  of  and  under  that  sum,  two 
dollars  be  allowed,*'  was  agreed  to.  « 

Mr.  CLAY  (of  Ky.)  thought  the  original  bill  was  im- 
proved by  the  amendment  of  the  Senator  from  Pennsyl- 
vania, [Mr.  BncHAifAH,]  but  still  the  amount  of  compen- 
sation was  in  his  Opinion  far  beyond  the  service  rendered. 
If,  as  had  been  stated  the  other  day,  there  were  upwards 
of  four  thousand  bonds  to  be  renewed,  ought  so  enormous 
a  sum  as  would  accrue,  be  allowed  to  the  district  attorneys, 
when  all  the  labor  would  be  performed  in  less  than  three 
months  ?  Wbat,  asked  Mr.  C,  is  the  service  in  these 
rases  ?  the  bonds  are  ail  printed,  and  iLwe  merely  to  be 
filled  up  with  the  signatures,  and  he  would  undertake  to 
say,  that  he,  or  any  business  man  could  fill  five  hundred 
bonds  in  a  day.  Why  have  the  original  1)onds  taken  by 
the  collector,  and  order  them  to  be  renewed  by  the  district 
attorney  ?  Was  not  the  collector  better  qualified,  from 
his  intimate  knowledge  of  merchants  and  mercantile  affairs, 
to  do  the  Jutyl  He  had  not  exiunined  the  laws  very 
closely  lately,  but  he  believed  the  collector  .was  allowed 
forty  or  sixty  cents  for  the  duty.  Why  not  then  continue 
if  with  him  at  the  same  price  1  Was  it  right,  was  it  rea- 
sonable, to  take  the  doty  from  the  collector,  to  give  it  to  the 
attorney,  at  the  vast  increase  of  expense,  at  times  like  the 
pre.-cnt,  when  the  mercantile  interests  of  the  country  y/ere 
Ko  prostrate  ?  Mr.  C.  then  moved  to  strike  out  ajl  after 
section  1st,  and  insert  <*That  in  all  cases  of  extension  of 
the  time  of  payment  of  bonds  given  for  duties  on  imports, 
it  shall  be  according  to  such  directions  as  may  be  given  by 
the  Secretary  of  the  Treasury,  and  the  extension  of  pay- 
ment of  the  old  bond,  or  the  taking  of  a  new  bond,  shall 
be  by  the  respective  collectors,  subject  to  no  other  charge 
than  such  as  may  be  legally  receivable  on  the  taking  of  the 
original  bond,  upon  the  entry  of  merchandise.'* 

According  to  ray  amendment  (said  Mr.  C.)  the  direction 
of  the  m&tter  will  be  left  with  the  Secretary  of  the  Trea- 
sury ;  and  hence  there  can  be  no  difiiculty  in  passing  over 
instructions  to  the  collectors ;  and  the  effect  of  the  laws 
will  then  be  to  keep  the  bonds  with  the  collector. 

Mr.  BUCHANAN  said  he  felt  very  little  interest  in  the 
matter,  other  than  a  strong  desire  to  see  the  same  justice 
done  to  the  district  attorneys  that  be  would  desite  done  to 

Vol.  Xl^.— 33 


all  mankind.  He  had  stated  the  other  day,  on  what  he 
deemed  very  good  authority,  that  three-fourths  of  the  dis- 
trict attorneys  of  the  United  States  had  never  made  any 
charge  whatever,  because  they  did  not  know  what  to  charge, 
or  what  allowance  was  granted  for  such  duty.  The  Sena- 
tor from  Kentucky  [Mr.  Clax]  s^id  that  he  could  fill  up 
five  hundred  bonds  in  a  day.  Mr.  B.  was  aware  that  tho 
gentleman  did  business  very  rapidly,  but  that  would  exceed 
the  powers  of  any  roan  in  that  or  any  other  public  boily. 
Mr.*  B.  had  been  told  by  a  gentleman  of  truth,  that  he  had 
been  engaged  from  morning  until  nighl  for  a  whole  month 
in  taking  about  four  hundred  bonds.  Mr.  B.  said  he  would 
be  very  sorry  to  take  the  responsibilities  annexed  to  the 
duties;  the  condition  of  the  parties  was  to  be  inquired  into  ; 
the  sureties  have  to^  looked  to,  and  he  did  not  think  the 
amendments  as  offered  by  himself  to  graduate  the  price,  so 
as  to  allow  two  dollars  for  all  bonds  of  and  under  five  hun- 
dred dollars,  and  four  dollars  for  all  above  that  sum,  would 
be  unreasonable. 

If  the  amendment  of  the  Senator  from  Kentucky  pre- 
vaifed,  what  would  be  done  with  all  the  past  cases,  where 
the  attorneys  had  never  received  a  cent  nor  made  a  charge, 
because  they  did  not  know  what  to  charge  1  Again,  the 
bonds  would  have  to  be  re- transferred  from  the  attorney's 
hands  to  those  of  the  collector.  In  his  opinion,  it  was 
better  to  let  the  law  stand  as  it  was,  and  let  the  district 
attorneys  retain  the  bonds  and  hold  those  officers  responsible, 
and  allow  them  a  fair  compensation. 

Mr.  CLAY  asked  why,  if  the  labor  \a  the  same  in  all 
cases,  four  dollars  sliould  be  exacted  for  one  bond  and  two 
dollars  for  another!  If  the  gentleman  alluded  to  by  the 
Senator  from  Pennsylvania  did  occupy  his  time  for  a  month 
in  the  taking  of  three  or  four  hundred  bonds,  the  price  at 
three  dollars  even  would  give  him  a  sum  superior  to  tliat 
of  any  ofllicer  under  the  Government,  save  the  President. 
Mr.  G«  said  he  would  uioderUke  to  maintain  that  five  hun- 
dred bonds  could  be  filled  up  in  one  day,  and  the  best  mode 
was  to  retain  the  whole  business  in  the  hands  of  the  col- 
lector. 

Mr.  WEBSTER  said  the  question  had  arisen,  how  came 
the  bonds  in  the  hands  of  the  dbtrict  attorney  1  The  laws 
made  it  the  duty  of  the  collector  to  turn  ever  all  bonds  not 
paid  at  maturity  to  the  district  attorney  for  suit ;  and  hence, 
if  the  bonds  had  to  be  renewed,  it  would  he  done  at  the 
attorney's  oflSce,  where  the  fees  were  claimed  under  the 
practice  of  the  New  York  courts.  In  tho  present  case, 
where  an  act  of  clemency  of  Congress  extended  the  time 
on  these  bonds,*  the  collector  was  undoubtedly  the  best 
judge  of  the  matter  from  his  long  acquaintance  with,  and 
intimate  knowledge  of,  the  merchants ;  besides  the  dutie*» 
were  merely  clerical,  and  the  parties,  he  took  it  for  granted, 
were  in  most  instances  the  same.  In  the  present  relaxed 
state  of  business,  there  was  plenty  of  aid  in  the  custom- 
house for  all  the  duties  that  would  be  required. 

Mr.  TALLMADC5E  expressed  his  intention  of  voting 
for  the  amendment  of  the  Senator  from  Kentucky,  [Mr. 
Clat,]  and  in  so  doing,  he  conceived  no  injustice  wouM 
be  dene  to  the  district  attorneys.  If  tlie  Government  allow- 
ed the  renewal,  there  was  no  necessity  for  the  bonds  to  he 
sent  to  the  district  attorney,  and  that  officer  ought  not  in 
justice  to  claim  any  thing,  unless  put  in  his  hands  for  suit. 

Mr.  CALHOUN  was  averse  to  any  charge  on  the  parties, 
or  subjecting  the  Government  to  ajiy. 

Mr.  GKUNDY  was  anxious  that  the  law  remain  undis- 
turbed. With  regard  to  compensation,  he  did  not  pretend 
to  be  a  very  correct  judge.  He  was  aware  that,  in  a  place 
like  New  York,  where  there  was  so  much. business,  a  fee, 
ever  so  moderate,  would  amount  to  a  very  considerabis  sum 
of  money.  In  one  place,  then,  it  might  be  too  much,  in 
another  too  small.  It  was  necessary,  he  thought,  to  »llow 
as  much  as  would  secure  the  servicesof  a  faithful  and  com- 
petent agent.     The  moment  a  bond  became  due,  it  was 
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handed  over  to  the  district  attorney  for  Buit ;  on  that  head 
the  law  waa  imperative.  The  collector  then  took  the  attor- 
ney's receipt  for  the  bonds.  Would  it  not  be  better  to  let 
ihe  law  remain  as  it  is,  and  allow  what  was  right  and  proper 
to  a  competent  person,  than,  by  altering  it,  run  the  risk  of 
disordering  the  whole  manner  of  keeping  the  books  of  the 
custom-house  ? 

Mr.  CRITTENDEN  said  it  struck  him  that  the  district 
attorney  was  entitled  to  no  compensation  under  the  I^w ; 
that  the  whole  was  a  mere  lawlesa  and  unwarrantable  ex- 
action of  fees.  Mr.  C.  read  the  law  of  the  United  States, 
and  said  that  the  charge  was  nothing  more  nor  less  than 
extortion. 

Mr.  GRUNDY  said,  on  this  head  the  district  attorney  of 
New  York  had  taken  the  opinion  of  tha  most  eminent  law- 
yers, and  the  fees  had  been  taxed  under  the  supervision  of 
Chancellor  Kent;  and  hence  the  district  attorney  had  neither 
violated  law  nor  usage.  Mr.  6.  did  not  wish  to  spend 
further  time  in  the  discussion.  He  was  of  opinion  that  the 
party  benefited  ought  to  pay  the  expense ;  and  where  it 
was  fixed  at  so  low  a  rate  as  two  dollars  on  bonds  of  five 
hundred,  there  could  be  no  reasonable  ground  for  com- 
plaint. 

Mr.  TALLMADGE  explained  that  the  fees  charged  by 
the  district  attorneys  were  the  regular  taxed  fees.  If  a  bond 
placed  in  his  hands  for  suit  were  paid  by  the. parties,  uie 
attorney  would  still  be  entitled  to  his  fee  under  the  usage 
of  the  courts  of  New  York.  Unless  placed  in  his  hands 
for  collection,  no  charge  was  made ;  bat  by  the  amendment 
of  the  gentleman  from  Pennsylvania,  you  would  give  him 
as  much  for  the  ^newal  as  he  would  be  entitled  to  under 
the  tax  cost. 

Mr.  WRIGHT  would  vote  against  the  amendment  of  the 
Senator  from  Kentucky,  [Mr.  Ciat.I  Every  bond  not 
paid  at  maturity  was  immediately  handed  over  to  the  dis- 
trict attorney  for  suit.  It  was  n5t  the  mere  extension  of 
time  that  officer  bad  to  look  to,  but  in  givfng  that  time  to 
see  that  the  bonds  be  made  perfectly  secure.  Great  changes 
had  taken  place  in  the  commercial  relations  of  the  city  of 
New  York,  and  much  and  fearful  responsibility  would  ne- 
cessarily be  incurred ;  and  hence  it  was  our  interest  to 
charge  some  oflScer  with  the  duty  that  would  feel  his  respon- 
sibility to  the  Treasury.  Mr.  W.  thought  if  $4  were  al- 
lowed on  the  larger  bonds,  and  $2  on  the  smaller  denomi- 
nation, it  would  be  imposing  no  burden  on  the  mercantile 
community. 

The  question  was  then  taken  on  Mr.  C^y*s  amendment, 
by  yeas  and  nays,  when  there  appeared-— for  it  32,  against 
it  1 8,  as  follows : 

YzAs — Messrs.  Bayard,  Black,  Calhoun,  Clay  of  Ken- 
tucky, Clayton,  Crittenden,  Kent,  Knight,  Morris,  Nicho- 
las, Prentiss,  Koane,  Robbins,  Ruggles,  Smith  of  Indiana, 
Southard,  Spence,  Strange,  Swift,  Tallmadge,  Webster, 
White— .22. 

NiTs — Messrs.  Allen,  Benton;  Buchanan,  Clay  of  Ala- 
bama, Fultou,  Grundy,  Hubbard,  King  of  Alabama,  Niles„ 
Norvell,  Pierce,  Robinson,  Smith  of  Connecticut,  Walker, 
Wall,  Winiams,  Wright,  Young— 18. 

Mr.  GRUNDY  said  he  would  now  be  compelled  to  vote 
agunst  the  bill,  because  it  left  the  fees  of  the  district  attor- 
ney of  New  York  precisely  where  they  were,  and  made  pro- 
vision tor  no  others  save  the  district  attorney  of  Alabama. 

Mr.  BUCHANAN  said  he  could  not  vote  for  the  biU  in 
its  present  shape,  because  he  thought  it  would  exclude  those 
district  attorneys  who  had  already  done  business  to  a  very 
considerable  extent.  He  would,  therefore,  move  to  recom- 
mit the  bill  to  the  committee,  <«  with  instructions  to  pro- 
vide a  reasonable  compensation  to  district  attorneys  for  ser- 
vices which  they  have  already  rendered  in  extending  the 
bonQs  of  the  merchants ;"  and  on  this  motion  he  asked  for 
the  yeas  and  nays. 

After  some  further:  desultory  debate,  the  question  was 


taken  on  the  recommitment,  when  there  appeared:  Yeas  15, 
nays  26,  as  follows  : 

Yeas — Messrs.  Buchanan,  Clay  of  Alabama,  Fulton, 
Hubbard,  King  of  Georgia,  McKean,  Nicholas,  Nilei, 
Norvell,  Robinson,  Strange,  Walker,  W^all,  Wright, 
Young — 15. 

JNats — Messrs.  Allen,  Bayard,  Benton,  Black,  Calhoun, 
Clay  of  Kentucky,  Clayton,  Crittenden,  Grundy,  Kent, 
King  of  Alabama,  Knight,  Pierce,  Prentiss,  Roane,  Rob- 
bins,  Ruggles,  Smith  fif  Connecticut,  Smith  of  Indiana^ 
Southard,  Spence,  Swift,  Tallmadge,  Webster,  While, 
Williams— 26. 

The  question  was  then  taken  on  agreeing  with  the  sevs- 
ral  amendments  as  adopted  in  Committee  of  the  Whole, 
and  carried.  The  bill  being  reported  as  amended,  was  or- 
dered to  be  engrossed  for  a  third  reading. 

A  message  was  received  from  the  House  of  Representa- 
tives, stating  that  it  had  passed  a  bill  to  continue  in  force 
certain  acts  passed  at  the  last  session. 

Mr.  GRUNDY  moved  to  take  up  the  bill,  and  explainevi 
the  necessity  there  was  for  its  immediate  passage.  Some 
laws  had  been  passed  at  the  last  session  which  were  to  con- 
tinue in  force  to  the  close  of  the  ensuing  sescioa.  The 
present  being  an  extra  session,  and  unlooked  for  at  the  time, 
rendered  necessary  the  adoption  of  this  measure. 

This  bill,  having  had  its  three  several  readings,  was  final- 
ly passed. 

WAREHOUSE  BILL. 

Mr.  WRIGHT  moved  to  take  up  the  bill  aathonzing 
the  deposite  of  merchandise  in  the  public  stores. 

[The  object  of  the  bill,  in  part,  requires  jcujAi  payment 
of  duljis  when  the  goods  are  withdrawn  from  the  pi:blic 
store.] 

Mr.  KING,  of  Alabama,  thought  it  would  be  better  \l 
postpone  the  bill,  particularly,  as  from  all  appearances  just 
now,  there  would  be  no  chance  of  its  passing  the  other 
body  this  session ;  and,  as  there  was  a  great  diversity  (A 
opinion  involved,  he  thought  it  better  to  postpone  it  until 
the  first  Monday  in  December  next. 

Mr.  CALHOUN  agreed  with  the  Senator  from  .Ala- 
bama, that  it  was  better  to  postpone*it  \o  the  period  named, 
when  it  could  be  Tjlly  acted  on,  and  all  its  features  matore* 
ly  considered.  He  was  not  prepared  at  this  tinae  to  tnt(.T 
on  sny  discussion,  .ind  he  was  aware  that  there  was  a  grrat 
diversity  of  opinion  on  the  subject. 

Mr.  WRIGHT  did  not  suppose  there  would  have  bc«n 
any  objection  to  taking  up  the  bill,  neither  waa  he  atvai? 
of  any  diversity  of  opinion  in  relation  to  it.  So  far  as  he 
was  concerned,  he  was  perfectly  willing  for  the  Senate  xo 
take  its  owi;  course.  The  measure  had  been  preared  on 
his  consideration  by  the  parties  interested.  He  felt  pnr- 
suaded,  if  the  bill  were  fully  examined,  that  it  would  E^>t 
be  found  objectionable  in  any  shape. 

The  question  being  taken  on  the  adoption  of  Mr- 
WifieHT*s  motion,  there  appeared  fur  it  20,  against  it  7 
The  bill  was  accordingly  taken  up  for  consideratioD. 

Mr.  BUCHANAN  moved  to  amend  the  bill  by  in%c'*. 
ing,  aiVer  the  last  clause,  ^*  Provided ^  That  the  existir^ 
laws,  permitting  the  landing  and  delivery  of  raikoad  iror. 
imported  for  .the  purpose  of  being  permanently  laid  dot«  i. 
on  railroads  and  inclined  planes,  diall  be  and  remain  in  t'uD 
force,  any  thing  in  this  act  to  the  contrary  notwittiittaitJ- 
ing;"  which  amendment  was  agreed  to. 

Mr.  CLAY  said,  when  this  bill  was  last  up,  he  had  c.^* 
pressed  himself  in  favor  of  that  provision,  the  object  »t 
which  was  the  abolition  of  credit,  l)ecause  he  thought  tbv. 
weuld  be  favorable  to  tlie  manufacturing  interest ;  arid  i- 
was  still  of  that  opinion.  The  events  of  the  paai  sumim  r 
had  induced  him  to  favor  the  entire  abolition  of  credit  t'><^ 
duties.  But  he  found  himself  encountered  by  a  mi  store 
which  he  respected,  and  which  he  could  not  concur  in  >!.>- 
lating,  and  that  was  the  compropuse  act  of  1833,  en  ac- 
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count  of  which  he  did  not  feel  at  liberty  to  arrest  credit  till 
tbe  period  bad  arrived  which  was  designated  by  that  com' 
promise. 

Mr.  C.  was  4iBpo8ed  tQ  adhere  fully  to  the  terms  of  ^hbt 

compromise,  as  he  always  had  ^en ;  and  acting  in  confor> 

niity  to  that  rulc»  he  should  vote  against  that  part  of  this 

bill  which  contravened  the   compromise.      At  the  same 

time,  be  thought  proper  to  say,  if  gentlemen  of  the  South 

were  disposed  to  violate,  the  compromise,,  and  if  other  gen- 

Uemen  were  willing  ^o  go  with  them,  it  would  revive  all 

the  discussions  in  relation  to  that  great  interest   which 

would  be  affected  by  the  infraction  of  the  compromise :  for, 

if  Congress  were  not  bound  by  that  act,  no  individual  could 

be.     The  responsibility  of  putting  it  aside,  if  it  should  be 

done,  must  rest  on  the  Senate  and  the  other  House.     At 

the  last  session  some  gentlemen  showed  themselves  hostile 

to  it  on  some  minor  points;  and  if  they  abolished  it  in  part, 

they  might,  on  the  same  principle,  abolish  it  wholly. .  If  that 

part  reJating  to  the  payment  of  duties  were  violated,  it 

might  be  violated  in  every  other  respect     Mr.  C.  would 

therefore  vote  against  the  abolition  of  the  credit  system  at 

the  present  time. 

Mr.  CALHOUN  thought  the  view  taken  by  the  Senator 
from  Kentucky  was  correct.  There  was  no  subject  that 
co\i[i\  be  touched  on  which  would  excite  greater  contention ; 
and  he  submitted  to  the  Senators  on  all  sides  whether 
there  was  any  necessity  for  agitating  this  question  now. 
If  it  met  the  wishes  of  the  chairman  of  the  Committee  on 
Finance  to  have  tbe  bill  passed  without  the  clause  which 
violated  the  compact,  it  might  do  very  well ;  but  if  not, 
be  would  move  to  postpone  the  bill  tillthe  first  Monday  in 
December  next. 

Mr.  WRIGHT  said  the  passage  of  this  bill  had  been 
pressed  upon  his  consideration  by  the  mercantile  communi- 
ty. According  to  the  present  law,  the  importer  has  to 
give  his  bond  for  a  definite  period,  say  six  months,  while 
the  eifect  of  the  bill  before  them  was  to  allc^w  the  mcrchan- 
ilisc  to  be  warehoused,  wheit  it  <might  remain  three  years, 
if  they  pleased,  the  merchant  having  no  control  of  his  pro- 
perty, and  the  Government  no  bond.  He  did  not  see  how 
the  bill  could  possibly  conflict  with  the  views  of  gentlemen 
in  relation  to  the  compromise  act,  though  he  did  not  admit 
ihat  act  as  a  matter  of  right  to  the  exclusion  of  all  others. 

Mr.  CLAY  said  he  had  not  examined  the  bill  very  care- 
fully; but  still  he  must  contend  that  it  would  be  a  viola- 
tion of  the  compact.  Either  there  waa  an  extension  of 
credit  beyond  the  time  allowed,  or  a  less  credit  was  given. 
It  WOP  true,  the  merchant  might  keep  his  goods  for  three 
v ears  in  the  warehouse;  but  thon  he  might  also  remove 
them  in  three  days,  t>y  which  means  he  could  always  avail 
himself  of  an  advantageous  state  of  the  market.  In  one 
view  of  the  matter  there  was  more  credit — in  the  other 
l^^s;  and  in  either  case,  it  violated  the  principle  on  which 
the  compromiee  act  was  founded ;  and  on  that  ground  he 
wonld  be  compelM  to  vote  against  it. 

.Vlr.  WRIGHT  asked  Mr.  Calhovit  to  withdraw  his 
motion ;  which,  having  been  acceded  to,  Mr.  W.  moved  to 
postpone  the  further  discussion,  and  make  it  the  special 
order  of  the  day  for  to-morrow.  This  motion  was  agreed  to. 
On  motion  of  Mr.  WHITE,  the  Senate  went  into 
Executive  business;  and,  after  some  time  spent  therein, 
The  Senate  adjourned. 

TUESDAT,  OcTOBXn   10. 

TREAbURY  NOTES. 

The  bin  authorizing  an  issue  of  Treasury  notes  was 
received  from  the  House ;  and,  l»eing  announced  from  the 
Ch.iir, 

Mr.  WEBSITE R  remarked,  that  the  Senate  bad  sent  a 
bill  (,n  this  subject  to  the  House,  and  the  House  had  sent 
another  here.     When  the  former  bill  was  before  the  Senate 


it  was  Mr.  W.*s  opinion  that  it  was  irregularly  originated 
in  the  Senate,  and  he  was  much  inclined  to  eotpress  that 
opinion,  but  forbore  from  a  wish  not  to  throw  objections  in 
the  way  of  their  own*  proceedings.  All"  bills  creating  a 
charge  upon  the  people,  whether  by  a  tax,  or  in  any  other' 
way,  oughts  in  his  opinion,  to  originate  in  the  other  House. 

Mr.  CALHOUN  said  he  had  not  made  up  his  mind  on 
this  point,  in  relation  to  this  bill ;  but  it  wa9  his  impres- 
sion that  it  did  not  come  wiAin  the  scope  of  the  revenue 
bills,  which  were  required  by  the  constitution  to  originals 
in  the  other  House. 

Mr.  WEBSTER  replied,  that  if  the  gentleman  would 
examine  Blackstone,  he  would  see  as  plain  as  light  that 
this  was  such  a  bill,  according  to  the  parliamentary  con- 
struction and  practice  in  England. 

The  bill  was  then  read  twjce,  and  referred  to  the  Com- 
mittee on  Finance. 

ATTORNEYS'  FEES. 

The  bill  regulating  tbe  fees  of  district  attorneys  in  the 
renewal  of  merchants'  bonds,  receive^)  a  third  reading,  and 
was  fihally  passed,  in  the  following  words : 

Be  it  enacted  by  the  Senate  ^cf  House  of  Repreunta^ 
tives  ofihe  United  States  of  America  in  Congress  assem- 
bled. That  in  all  cases  of  extension  of  the  time  of  payment 
of  bonds  given  for  duties  on  imports,  it  shall  be  according 
to  such  directions  as  may  be  given  by  the  Secretary  of  the 
Treasury  ;  and  the  extension  of  payment  of  tlie  old  bond, 
or  the  taking  of  a  new  bond,  shall  be  by  the  respective  col- 
lectors, subject  to  no  other  charge  than  such  as  may  be  le- 
gally receivable  on  the  taking  of  the  original  bonds  upon 
the  entry  of  merchandise. 

Sec.  2.  And  be  it  further  enaetedy  That  ne  fe^  shall  ac- 
vcrue  to  any  district  attorney  on  any  bond  led  with  him  for 
collection,  or  in  a  suit  commenced  on  any  bond  for  the  re- 
newal of  which  provision  is  made  by  law,  unless  the  party 
or  parties  shall  neglect  to  apply  for  such  renewal  for  more 
than  twenty  days  aftef  thq  maturity  of  such  bond. 

WAREHOUSE  BILL. 

The  Senate  resumed  the  consideration  of  the  bill  autho- 
rizing the  deposite  of  merchandise  in  the  public  stores,  and 
for  other  purposes. 

Mr.  CALHOUN  said  he  had  not  given  the  bill  so  tho- 
rough an  examination  as  he  could  desire  ;  but,  i(8  far  as  his 
vote  was  concerned,  he  would  be  happy  to  give  it,  if  certain 
objections  could  be  removed  relating  to  the  compromise 
bill,  respecting  which  he  had  felt,  and  should  still  feel,  a 
difficulty.  It  was  important,  he  said,  that  that  act  should 
remain  undisturbed,  till  its  objects  should  have  been  accom- 
plished in  1842;  and  he  should  certainly  not  disturb  it. 
With  a  view  to  remove  the  difficulty  oh  this  point,  he  of- 
ferred  a  proviso  to  be  annexed  to  the  first  section  of  tbe  bill,« 
which,  he  said,  would  remove  all  the  difficulty  as  far  as  it 
related  to  Southern  interests ;  and  he  would  then  cheerful- 
ly give  the  bill  his  vote,  provided  gentlemen  who  repre- 
sented the  manufacturing  and  commercial  interests  of  the 
North  were  satisfied  with  the  bill.' 

The  whole  effect  of  this  proviso  was  to  leave  it  optional 
with  the  importer  either  to  avail  himself  of  the  provisions 
of  this  bill,  or  to  refuse  and  conform  to  existing  laws. 
The  choice,  however,  was  required. to  be  made  before  the 
goods  should  bo  deposited  in  the  public  stores. 

Mr.  WRIGHT  expressed  himself  in  favor  of  the  amend- 
ment. 

Mr.  CLAY,  of  Kentucky,  objected  to  this  proviso,  as 
giving  too  much  latitude  to  Commercial  operations,  to  the* 
injury  of  the  domestic  trade  and  manufactures.  Mischief 
had  formerly  been  done  to  these  interests,  by  throwing  in 
large  quantities  of  foreign  goods  to  glut  the  market.  I'his 
store-house  provision,  he  urged,  would  furnish  tho  m^ans 
of  having  such  goods  always  at  hand,  lo  throw  into  the 
market  for  this  purpose;  the  danger,  therefore,  would. be 
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both  greater  and  nearer.  He  objected  to  the  idea  of  gen- 
tlemen Toptfesenting  any  particular  interest  to  the  injury  of 
othera ;  and  he  was  altogether  willing  to  favor  the  mer- 
cantile interest  so  far  as  he  could  do  so  without  injury  to 
others.  But  as  this  bill  would  give  facilities  to  foreign 
merchants  and  manufacturers,  which  might  btf  injurious 
to  our  own,  and  as  it  came  in  collision  with  the  com- 
promise, he  was  unwilling  tl^t  it  should  become  a  law  till 
they  should  know  the  views  and  wishes  of  those  whose 
interests  would  be  most  affected  by  its  passage.  With  a 
view  to  this,  Mr.  C.  moved  to  postpone  the  bill  till  the  first 
Monday  in  December  next. 

Mr.  CALHOUN  repeated  his  declaration,  that  he  did 
not  present  this  'amendment  as  an  exclusive  representative 
of  the  South,  without  regard  to  the  interests  of  other  sec- 
tions of  the  Union  ;  but  there  were  able  and  intelligent  gen- 
tlemen now  present,  particularly  representing  those,  sections, 
and  he  would  go  for  the  bill  when  amended,  only  on  the 
condition  that  it  should  be  agreeable  to  them. 

Mr.  NILES  exprea.sed  his  objections  to  the  credit  sys- 
tem, especially  foreign  credit,  which  he  thought  had  been 
the  primary  cause  of  the  present  difficulties  of  the  country. 
The  warehouse  system,  hoWcver,  he  regarded  not  as  strictly 
an  extension  of  credit,  because  the  goods  remained  on 
hand,  and  could  not  be  used  as  capital.  He  was,  there- 
fore, in  favor  of  the  bill,  though  he  regarded  the  amend- 
ment as  extending  rather  too  much  favor  to  the  importing 
interest. 

Mr.  WEBSTER  expressed  the  belief  that  every  mer- 
chant would  avail  himself,  as  far  as  practicable,  of  the  pro- 
visions of  the  existing  laws,  without  reference  to  this  bill, 
should  it  became  a  law  ;  and  as  there  was  little  chance  of 
this  bill  passing  at  the  present  session,  and  as  it  might  ex- 
pose the  revenue,  without  careful  provision  for  its  security, 
Mr.  W.  thought  it  best  that  the  bill  should  be  postponed, 
though  ho  was  extremelj^  favorable  to  the  objects  embraced 
by  its  provisions. 

Mr.  KNIGHT  said  the  mercantile  and  manufacturing 
section  of  the  country  which  he  represented,  complained  of 
nothing  so  much  as  the  fluctuations  of  an  unsteady  mar- 
ket, which  occasioned  them  much  difficulty  in  carrying  on 
their  business.  As  it  appeared  that  this  bill  rather  tended  to 
produce  sych  unsteadiness ;  as  Mr.  K.  had  not  examined  it 
as  fully  as  he  desired ;  and  as  there  was  little  prospect  of  its 
passing  the  other  House  at  this  session,  he  hoped  it  would 
bo  postponed  to  the  ensuing  session. 

The  question  on  Mr.  Clay's  motion  to  postpone  the  bill 
was  then  put,  and  decided  in  the  negative,  as  follows : 

Ykas — Messrs.  Calhoun,  Clay  of  Kentucky,  Clayton, 
Crittenden,  Kent,  Knight,  McKean,  Hives,  Robbins, 
Smith  of  Indiana,  Southard,  Swift,  Tallmadge,  Tipton, 
Wclistcr,  White,  Williams— 17. 

Nats — Messrs.  Allen,  Benton,  Buchanan,  Clay  of 
Alabama,  Fulton,  Grundy,  Hubbard,  King  of  Alabama, 
King  of  Georgia,  Lyon,  Nicholas,  Niles,  Norvell,  Pierce, 
Roane,  Robinson,  Smith  of  Connecticut,  Strange,  Walker, 
Wall.  Wright,  Young— 22. 

The  question  was  then  taken  on  the  amendment  offered 
by  Mr.  CaIiHoux,  and  decided  in  the  negative  as  follows: 
Yeas — Messrs.  Allen,  Calhoun,  Clay  of  Alabama, 
Pulton,  Grundy,  Htibbard,  King  of  Alabama,  King  of 
Georgia,  Robinson,  Smith  of  Connecticut,  Walker,  White, 
Wright,  Young— 14.    . 

Nats — Mca»;rs.  Benton,  Buchanan,  Clay  of  Kentucky, 
Clayton,  Crittenden,  Kent,  Knight,  Lvon,  McKean, 
Nicholas,  Niles,  Norvell,  Fierce,  Robbins,' Smith  of  Indi- 
ana, Southard,  Strange,  Swift,  Tallmadge,  Tipton,  Wall, 
Webster,  Williams— 23. 

Mr.  CLAY,  of  Kentucky,  then  said  t  Thia  is  a  new 
system  :  no  one  can  tell  its  results.  Caution  is  necessary. 
W'e  ought  not  f  give  the  privilege  of  transporting  goods 
from  warehouse  to  warebotise,  at  the  option  of  the  importer. 


according  as  he  may  watch  the  dififereiit  maikets.  The 
principle  appeared  to  him  bad,  Mr.  C.  said ;  and,  being 
quite  novel  in  our  commercial  experience^  ought  not  to  be 
hastily  adopted.  Entertaining  this  view  df  the  case,  Mr. 
C.  would  mos^  to  strike  ^ut  the  fifth  section,  by  which 
such  a  power  is  conferred.  This  privilege  might  subse- 
quently be  extended,  if  it  should  appear  to  be  necessary. 
The  eflfect  now,  however,  would  be,  he  thought,  not  de- 
void of  hazard  to  the  revenue.  Thf^gOods  were  to  be  de« 
posited  in  public  stores,  under  control  of  both  pstties. 
Here  even  was  hazard ;  but  when  the  goods  may  be  trans- 
ported from  port  to  port,  and  no  duly  jnud,  the  hazard 
would  be  infinitely  increased  ;  therefore,  he  would  movp  to 
strike  out  this  section  of  the  hill. 

Mr.  NORVELL  thought  that  the  effect  of  striking  out 
that  section  would  be  to  make  New  York  the  exefai«ive 
depot  for  all  imported  goods  in  the  United  Slates,  to  the 
great  disadvantage  of  other  cities. 

Mr.  CLAY.  The  importer  can  always  guard  agaiost 
that     He  can  bring  his  goods  to  what  port  he  pJeases. 

Mr.  WRIGHT  thought  that  it  would  be  a  severe  meas- 
ure on  all  merchants  of  all  cities,  except  thoie  of  New 
York.  Most  imports  are  made  in  the  first  insUnceto  New 
York.  This  amendment  would  giv^  no  credit  to  the  mer- 
chants of  other  places. 

The  motion  to  strike  out  was  then  rejected. 
Mr.  CLAY  then  moved  a  proviso,  limiting  the  right  of 
transfer  to  oae  transfer  only.  For  example,  a  PhilsdeJ- 
phia  merchant,  having  imported  goods  at  New  York,  mty 
then  have  liberty  to  transfer  them  to  Philadelphia,  or,  if  he 
pleased,  to  any  other  place,  and  there  deporite  them  in  the 
public  warehouse  *,  but,  after  this  one  transfer,  no  other 
transfer  to  be  allowed ;  but  if  he  wishes  for  bis  goods  be 
must  take  them  out  and  pay  the  duty. 

Mr.  WRIGHT  suggested  that  it  would  perhaps  be  bet- 
ter to  lay  thiB  bill  on  the  table  until  to«morrow,  to  afford 
Mr.  Clat  tim'i  to  prepare  any  amendments  he  might  wish 
to  make  to  the  bill. 

Mr.  CLAY  said  his  chief  objection  to  the  first  soctica 
was,  that  it  enlarged  the  credit  now  given.  He  was  de- 
sirous of  amending  this  section,  and  would  therefore  a^Bll 
himself  of  the  suggestion  of  Mr.  W.,  and  moved  that  thi 
bill  be  postponed  until  to-morrow ;  which  waa  agreed  to. 

ISSUE  OF  TREASURY  NOTES. 

Mr.   WRIGHT  reported,  from  the  Conunittee  on  Fi 
nance,   to  whom  had  been  referred  Ihp  ••  Treasuiy  no» 
bill"  from  the  House,  the  same  bill  as  it  camfi  from  the 
House  without  amendment. 

Mr.  CLAY,  of  Kentucky,  having  request<*d  the  reading 
of  the  bill,  to  see  in  what  respects  it  differed  with  the  Senate 
bill  which  had  been  sent  to  the  House — 

Mr.  WRIGHT  said  the  most  important  difTcrencc in  th* 
bills  was  a  provision  authorizing  the  issue  of  fifty  dolhi 
notes,  instead  of  only  one  hundred  dollar  notes.  The 
House  had  also  added  a  clause  permitting  the  re-iswic  <^ 
the  notes  when  returned  into  the  Treasury,  and  had  limi- 
ted the  time  at  which  they  should  oease  to  be  issued 
Another  addition  was  a  clauso  to  prevent  the  receivers; 
from  profitittg  by  the  interest  upon  notes  lying  on  the;r 
hands. 

Mr.  BENTON  moved  to  amend  the  bill  by  striking  oot 
fifty,  and  inserting  one  hundred.  Mr.  B.  waa  entirely  pf- 
poscd  to  the  issue  of  Government  money,  or  to  the  i^^ 
of  continental  money,  or  to  the  issue  of  assignats  on  *J^e 
national  domain,  or  to  any  thing  bearing  the  ahape,  fore, 
or  appearance,  of  such  currencies.  Nothing  but  tbe  in- 
mediate  pressure  of  time,  and  the  wants  of  tbe  Treason  > 
could  have  induced  him  to  vote  for  the  issue  of  Trca^iJT^ 
notes  at  all. 

He  must  oppose  the  reduction  of  the  denomination  ^^'■"^ 
$100  notes  to  $50  notes.  He  feared  this  dioninution  m\2^ 
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f[0  on,  and  the  result  wonlJ  be  to  drive  gold  and  rilver  out 
of  the  country.  The  Bank  of  Bngland  had  begun  m  this 
manner,  first  issuing  for  a  large  denomination,  and  then 
gradually  oomtning  down  to  small  nc^es.  Mr.  B.  con- 
ckded  by  asking  for  the  yeas  and  nays  on  his  amend- 
ment 

Mr.  NORVELL  remarked,  that  all  the  objections  urged 
by  the  Senator  from  Missouri  to  ihe  issue  of  notes  of  the 
denomination  of  fifty  dollars,  applied  with  nearly  equal 
force  to  the  issue. of  uotes  ot  the  denomination  of  one  hun- 
dred dollars.  As  far  as  either  could  be  cousidered  a  cuT' 
rency,  one  hundred  dollar  notes  were  as  much  a  currency' 
as  fifty  dollar  notes.  Bearing  interest,  however,  he  doubt- 
ed whether  they  did  not  possess  more  the  character  of  a 
temporary  loan  than  of  a  current  circulating  medium.  One 
suggestion  seemed  not  to  have  occurred  to  the  Senator 
from  Missouri.  Many  persons  who  emigrated  to  the  West- 
ern country  and  settled  there,  desired  to  purchase  forty 
acres  of  public  land.  Ffty  dollars  in  a  Treasury  note 
would  precisely  pay  for  such  a  tract.  In  the  absence  of  a 
iipecie  circulation,  while  the-l»nks  were  in  a  state  of  sus- 
pension of  specie  payments.  Treasury  notes  of  that  de- 
nomination, receivable  at  the  land  offices,  would  prove  a 
great  convenience  to  the  poorer  purchasers  of  public  lands, 
and  would  accelerate  the  settlement  and  improvement  of 
the  West.  For  these  reasons,  he  should  vote  against  the 
motion  of  the  honorable  Senator. 

Mr.  BENTOJV  replied  to  Mr.  Nosysll,  but  was  in- 
audible in  the  reporteiV  gallery. 

Mr.  NILES  was  opposed  to  the  attempt  to  convert  these 
notes  into  a  currency.  This  was  a  loan,  and  ought  so  to 
be  represented. 

Mr.  CLAY,  of- Kentucky,  had  been  all  along  opposed 
le  this  measure,  and  he  saw  nothing  now  to  change  that 
opinion.  Mr.  C.  would  have  been  glad  to  aid  the  wants 
of  the  Treasury,  but  thought  it  might  have  been  done  bet- 
ter by  suspending  the  action  of  m^ny  appropriations  not 
BO  indispensably  necessary,  rather  than  by  resorting  to  a 
loan.  Reduction,  economy,  retrenchment,  had  been  re- 
comtnended  by  the  President,  and  why  not  then  pursued  ? 
Mr.  C.'s  chief  objection,  however,  was,  that  these  notes 
were  mere  post  notes,  only  differing  from  bank  notes  of 
that  kind  in  giving  the  Secretary  a  power  of  fixing  the  in- 
terest as  he  pleases. 

It  is,  said*  Mr.   C,  a  Government  bank,  issuing  Govern- 
ment bank  notes;  an  experiment  to  set  up  a  Government 
l>nnk.     It  is,  in  point  of  fact,  an  incipient  bank.    Nowj  if 
Government  has  the  power  to  issue  bank  notes,  and  so  to 
form  indirectly  and  covertly  a   b^nk,  how  is  it  that  it  has 
not  the  power  to  establish  a  national  bank  1     What  differ- 
ence  is  the>re  betweeu  a  great  Government  bank,  with  Mr. 
Woodbury  as  the  great  cashier,  and  a  bank  composed  of  a 
corporation  of  private  citizens  1     What  difference  is  there, 
except  that  the  latter  is  better  and  safer,  and  more  stable, 
and  more  free  from  political  influences,  and  more  rational 
and  more  republican  ?     An  attack  is  made  at  Washington 
upon  all  the  banks  of  the  cbuntry,  when  we  have  at  least 
oue  hundred  millions  of  bank  paper  in  circulation.     At 
such  a  time,  a  time  too  of  peace,  instead  of  aid,  we  de- 
nounce them,  decry  them,  seek  to  ruin  them,  and  begin  to 
issue  paper  in  opposition  to  them  !     You  resort  to  paper, 
which  you  profess  to  put  down ;  you  resort  to  a  bank, 
which  you  pretend  to  decry  and  to  denounce ;  you  resort 
to  a  Government  paper  currency,  after  having  exclaimed 
against  every  currency  except  that  of  gold  and  silver !  Mr. 
C.  Bud  he  should  vote  for  Mr.  Brnton's  amendment,  as 
far  as  it  went  Xo  prevent  the  creation  of  a  Government 
bank  and  a  Government  currency. 

Mr.  WEBSTER  would  not  be  unwilling  to  give  his 
support  to  the  bill,  as  a  loan,  and  that  only  a  temporary 
loan.  He  was,  however,  utterly  opposed  to  every  modifi- 
cation of  the  measure  which  went  to  stamp  upon  it  the 


character  of  a  Gk>vemment  currency.  All  past  experience 
showed  that  such  a  currency  would  depreciate  ;  that  it  will 
and  roust  depreciate.  He  should  vote  for  the  amendment, 
inasmuch  as  100  dollar  bills  were  less  likely  to  get  into 
common  circulation  than  50  dollar  bills.  His  objection 
was  against  the  old  Continental  money  in  any  shape  or  in 
any  disguise,  and  he  would  therefore  vote  for  the  amend* 
ment.  * 

The  question  was  then  taken  on  the  amendment  of  Mr. 
BaiTTdir,  and  decided  in  the  negative,  as  follows : 

YsAS — Messrs.  Allen,  Benton,  Clay  of  Kentucky, 
Clayton,  Kent,  King  of  Georgia,  McKean,  Pierce,  Rives, 
Bobbins,  Smith  of  Connecticut,  Southard,  Spence,  Tipton, 
Webster,  White— 16. 

Nats — Messrs.  Buchanan,  Clay  of  Alabama,  Critten- 
den, Fulton,  Grundy,  Hubbard,  King  of  Alabama,  Knight, 
Linn,  Morris,  Lyon,  Nicholas,  NUes,  Norvell^  Roane, 
Robinson,  Smith  of  Indiana,  Strange,  Swif^  Tallmadga, 
Walker,  Williams,  Wall,  Wright,  Young— 25. 

The  bill  was  then  read  a  third  time  by  gen<#al  consent, 
and  Mr.  Whits  having  asked  for  the  yeas  and  nays  on  the 
final  passage  of  the  bill,  they  were  taken,  and  the  bill  was 
passed  by  the  following  vote : 

YsAs — Messrs.  Allen,  Buchanan,  Calhoun,  Clay  of 
.  Alabama,  Clayton,  Fulton,  Grundy,  Hubbard,  Kent,  King 
of  Alabama,  King  of  Georgia,  Knight,  Liiin,  Lyon,  Mc- 
Kean, Morris,  Nicholas,  Niles,  Norvell,  Pierce,  Rives, 
Roane,  Robinson,  Smith  of  Connecticut,  Smith  of  Indiana, 
Strange,  Swifl,  Tallmadge,  Tipton,  Walker,  Wall,  Web- 
ster, Williams,  Wright,  Young — 25. 

NATS—Messrs.  Clay  of  Kentucky,  Crittenden,  Bobbins, 
Southard,*  Spence,  White — 6. 

So  the  bill  was  passed. 

On  motion  of  Mr.  BUCHANAN  the  Senate  proceeded 
to  the  consideration  of  Executive  business,  and  then 

Adjourned. 


WanirssnAT,  Octobeb  11. 

WAREHOUSE  BILL. 
This  bill  coming  up  as  the  order  of  the  day, 
Mr.  CLAY  expressed  his  desire  that  the  bill  might  b« 
further  postponed?  He  was  in  want  of  more  information 
still.  He  was  apprehensive  that  this  system,  if  now  adopt- 
ed, would  give  the  foreign  manufacturer  undue  advantages 
over  the  American  manufacturer.  Another  objection  was, 
the  expense  of  erecting  public  warehouses,  dec.  After  sta* 
ting  other  reasons  for  delay,  Mr.  C.  expressed  a  hope  that 
Mr.  Wright  would  not  now  press  the  bill. 

Mr.  6UCAHNAN  said  he  entertained  no  dou^t  of  the 
sincerity  of  the  Senator's  friendship  towards  our  domestic 
manufactures.  They  differed  in  opinion  only  as  to  the 
best  mode  of  promoting  this  great  inteTivBt.  He  thought 
the  present  bill  was  well  calculated  to  produce  this  effect. 
Its  direct  tendency  would  be  to  prevent  extravagant  im- 
portations. If  you  abolish  the  credit  system, 4ind  place  im- 
ported goods  in  warehouses,  requiring  the  payment  of  the 
duties  in  cish,  when  the  goods  were  withdrawn  from  the 
custody  of  the  Government,  you  would  apportion  the  sup- 
ply of  such  goods  to  the  regular  demand  of  the  country. 
Those  fluctuations  in  the  quantity  of  foreign  merchandise 
in  market,  sometimes  greater  and  sometimes  less  than  the 
country  demanded,  which  had  been  so  injurious  to  our 
domestic  manufactures,  would  terminate.  Fixed  and  reg- 
ular prices  was  the  best  boon  you  could  confer  on  this  great 
interest. 

He  did  not  believe,  with  the  Senators,  that  the  permis- 
sion to  store  foreign  manu&cturcs  in  our  warehouses  for 
the  term  of  three  years,  would  oporsto  injuriously  to  the 
domestic  manufacturer.  The  great  security  we  had  was, 
I  that  the  foreign  importer  would  be  deprived  of  the  use  of 
his  capital  during  the  whole  period  of  thw  deposite.     "- 
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could  not,  OB  at  present,  give  a  bond  to  the  Government 
for  duties,  and  then  dispose  of  his  goods  to  pay  the  duties 
long  before  the  time  thia  bond  became  due.     Besides,  he 
would  he  subject  to  the  expense  of  storage,  which  would 
increase  in  amount  as  the  time  of  storage  was  prolonged. 
Foreign  manufacturers  and  merchants  could  not  afford  to 
accumulate  a  vast  amount  of  merchandise,  during  a  long 
period,  in  the  public  stores,  and  thus  be  deprived  of  the 
use  of  their  capital,  for  the  purpose  of  deluging  the  country 
with  them,  and  of  breaking  down  'any  branch  of  our  do- 
mestic manufactures.     The  warehousing  system  had  al- 
ways been  a  favorite  with  the  friends  of  our  manufactures. 
In  regard  to  the  compromise  law,  he  would  say  that, 
under  all  the  circumstances  which  attended  its  passage,  he 
considered  it  more  binding  upon  himself  than  a  mere  or- 
dinary act  of  legislation.     If  he  could  believe,  for  a  mo- 
ment, that  this  bill  was  a  violation  of  its  provisions,  it 
should  not  receive  his  support.     It  had  been  said  by  my 
Lord  Coke,  or  some  other  grave  personage,  that  the  spirit 
of  the  law^was  the  life  of  the  law.     What  then  was  the 
spirit  of  the  compromise  1     It  was,  that  the  duties  should 
continue  to  descend  on  a  graduated  scale  until  they  reach- 
ed twenty  per  cent,  in  the  year  1842.     Did  this  measure 
violate  that  law  ?     Certainly  not.     It  made  no  change  in 
the  rate  of  duties.     It  left  them  as  they  were,  and  merely 
provided  that  they  should  be  paid  when  the  merchant  wish- 
ed to  sell  his  goods,  and  thus  send  them  into  the  consump- 
tion of  the  country.- 

If  the  merchants,  who  also  were  interested  in  the  com- 
promise law,  had  complained,  there  would  have  been  more 
reason  in  their  complaints.  They  did  not.  From  all  he 
had  heard,  they  were  perfectly  satisfied  with  the  bill.  No 
objections  had  been  made  to  it  from  that  quarter.  There 
was  a  peculiar  propriety  in  its  adoption  at  tHis  moment. 
We  had  just  extended  time  to  the  merchants  to  pay  their 
bonds  for  duties.  This  was  a  proper  measure  of  relief  b'ot«i 
to  them  and  to  the  country.  If  this  bill  should  become  a 
law,  we  never  again  should  be  placed  in  the  same  embar- 
rassing situation.  AU  duties  would  be  paid  in  cash  at  the 
time  when  the  merchants  took  their  goods  out  of  the  pub- 
lic stores. 

This  bill,  in  his  opinion,  would  benefit  all  interests,  with- 
out inflicting  injury  on  any.  The  cotjpn-growing  region 
would  be  the  most  prosperous  country  that  the  sun  had  ever 
shone  upon,  if  our  exorbitant  credit  system  could  be  cor- 
rected. At  present,  our  paper  circulation' was  so  expand- 
ed that  the  price  of  every  article  which  the  planter  consu- 
med was  doubled  in  amount.  I'hey  sold  their  cotton  in 
markets  abroad — in  France  and  England,  and  received  the 
price  for  it,  according  to  the  standard  of  a  much  sounder 
current  than  ours.  But  they  bought  their  necessary  sup- 
plies at  a  rate  so  high,  in  consequence  of  the  depriciation 
of  our  currency,  that  often  the  whole  proceeds  of  their  crops 
were  required  to  meet  their  ordinary  expenses.  The  ex- 
changes, from  this  cause,  between  themselves  and  the 
Xorth,  were  often  against  them.  This  bill  would  be  a 
wholesome  regulation  to  the  business  of  the  country,  and 
would  thus  greatly  benefit  the  planting  interest.  He  did 
not  believe  they  would  esteem  it  a  violation  of  the  compro- 
mise. 

Under  these  convictions,  he  could  not  vote  for  the  post- 
ponemenft  of  this  bill.  Even  if  it  should  prove  true,  as  had 
been  suggested,  that  the  other  House  could  not  act  upon 
it  during  the  present  session,  still  it  was  something  to  stamp 
it  with  the  approbation  of  the  Senate.  It  would  go  before 
the  people  in  a  more  solemn  form,  and  would  more  em- 
phatically direct  their  attention  to  it  between  this  time  and 
the  next  meeting  of  Congress. 

Mr.  WRIGHT  did  not  wiah  to  press  the  bill  ungene- 
rously, but  deeming  it  useful,  and  havihg  heard  no  suflfi- 
cicnt  objections,  it  having  been  already  often  delayed,  he 
wished  it  now  to  go  before  the  country  with  the  sanction 


of  the  Senate.    The  bill  was  mercantile  only,  and  involved 
no  party  views.  , 

Mr.  CLAY  still  pressed  for  postponement.  Tliere  were 
many  principles  involved  in  the  operation  of  this^ill,  tend- 
ing to  a  violation  oF  the  compromise  act,  especially  the  ab- 
olition of  credits,  which  the  bill  involved.  The  privilege 
of  warehousing  gave  great  advantages  to  the  great  capital- 
ists. They  would  be  able  to  throw  ioto  the  warehouses 
immense  quantities  of  goods,  where  they  could  remain, 
ready  to  be  brought  out  at  any  moment  to  destroy  the  home 
manufacturer.  There  was  a  danger  of  this  kind  even 
when  the  goods  were  at  Liverpool,  across  the  Atlantic ; 
and  how  much  greater  would  this  danger  be  when  the 
goods  were  at  your  door,  in  your  warehouses,  and  not 
losing  the  time  of  transit  over  the  waters?  Mr.  Clii 
wished  to  hear  what  practical  men  thought  of  the  bill,  aiiJ 
how  it  would  operate  on  the  system  of  American  industiy. 
He,  therefore,  again  hoped  the  bill  would,  at  least,  be  post- 
poned until  next  session,  that  some  information  might  be 
obtained  on  the  subject. 

Mr.  CALHOUN  followed  on  the  same  side,  and  hoped 
the  bill  would  be  postponed.  It  had  many  points,  and 
might  be  viewed  in  many  aspects,  all  requiring  more  time 
and  more  .information,  with  which  he  hoped  the  &ena\e 
would  be  indulged. 

Mr.  BUCHANAN  said  he  did  not  wish  to  prolong  this 
discussion,  and  would,  therefore,  content  himself  with  a 
single  observation.  The  statement  of  the  Senator  was  cor- 
rect, so  far  as  it  went;  but  he  had  omitted  a  leading  fea- 
ture, which  was  necessary  to  render  it  perfect.  This  he 
would  beg  leave  to  add.  The  gentleman  to  whom  he  had 
referred,  "(Judge  Baldwin,)  when  chairman  of  the  Com- 
mittee'of  Domestic  Manufactures  in  the  House,  in  addition 
to  what  the  Senator  had  stated,  was  also  of  opinion  that 
one  great  cause  of  injury  to  our  manufactures  re^iulted  from 
the  fact  that  foreign  merchants  and  manufacturers,  in  con- 
sequence of  our  credit  system,  could  make  immense  impor- 
tations ;  could  sell  their  goods  oflf  immediately,  and  then 
could  make  a  second,  and  sometimes  a  third,  importation 
before  the  duties  on  the  first  became  due.  They  thus  con- 
verted the  credita  given  to  them  by  the  Government  into 
an  active  capital  to  he  need  in  m a Ving  extravagant  impoita- 
tions,  and  thus  breaking  down  our  manufactures.  Now, 
if  this  bill  should  pass,  this  system  would  be  entirely  de- 
stroyed. The  duties  would  then  be  paid  tat  the  moment 
when  the  goods  were  required  for  the  consumption  of  the 
cOuniTj.     Surely  this  was  reasonable. 

Mr.  BAYARD  differed  altogether  in  view  with  Mr. 
BucHAXix.  This  bill,  instead  of  a  credit  of  tix  mor^s, 
would  give  a  credit  of  three  years.  Thia  was  giving  a 
great  benefit  to  the  foreign  manufacturer,  to  the  great  to- 
jury  of  our  own  manufacturers.  It  would  enable  him  to 
throw  in  any  amount  of  goods,  according  to  the  state  of  the 
market.  Thus  it  interfered  extensively  with  the  compro- 
mise act.  It  was  a  great  revolution  in  the  present  state  of 
our  commerce.  Want  of  stability — perpetual  fiuctuation — 
this,  this  was  the  great  evil  of  our  legislation,  and  now  the 
administration  was  making  more  fluctuations.  He  would 
vote  for  the  postponement. 

Mr.  NILES  entered  into  a  defence  of  the  measures  of 
the  administration.  He  regarded  this  measure  as  one  of  a 
series  of  measures  intended  to  give  great  relief  to  the  coun- 
try. This  bill  would  give  quiet  and  stability  to  the  com- 
munity, and  restore  confidence.  There  is,  said  he,  a  want 
of  confidence  in  the  people  of  this  country  in  the  legislation 
of  Congress;  this  measure  will  restore  the  confidence  of  the 
people  in  Congress.  Mr.  N.  wished  this  measure  to  be 
the  crowning  glory  of  this  short  session.  *  The  gentleman 
from  Georgia  [Mr.  Kiiro]  had  said  on  a  former  day  that 
"glory  had  depreciated ;''  but  not  so.  Mr.  N.  thought 
glory  was  rising.  Thia  was  a  measure  which,  alon^  with 
the  sub-Treasury  scheme,  would  give  great  glory  to.  the 
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administration  and  to  Congress.  Mr.  N.  then  spoke  of 
the  United  States  Bank,  Ac,  and  closed  by  hoping  that 
Congress  would,  by  passing  this  bill  and  the  sub-Treasory 
bill,  consummate  all  the  measures  of  the  administration— 
fill  up  the  measure  of  glory,  and  go  home. 

Mr.  CLAY  suggested  to  the  Senator  from  Connecticut 
8  liule  economy  of  glory.  He  wished  Mr,  Niles  to  con- 
sent to  save  only  a  little  of  it  for  the  next  session,  and  not 
to  exhaust  the  stock  all  at  once.  Now,  if  this  bill  was 
postponed  to  next  session,  there  would  be  a  little  glory  for 
that  iFSssion,  and,  according  to  the  gentleman's  showing, 
there  would  still  be  left  glory  enough  for  the  present  ses- 
alon. 

'The  question  was  then  taken  on  the  motion  to  postpone, 
and  decided  in  the  negative,  as  follows : 

Yeas — Messrs.  Bayard,  Calhoun,  Clay  of  Kentucky, 
Clayton,  Kent,  Knight,  Prentiss,  Roane,  Robbins,  Smith 
of  Indiana,  Southard,  Spence,  Swift,  Tallmadge,  Tipton, 
White — 15. 

Nats— Messrs.  Allen,  Benton,  Buchanan,  Clay  of  Ala- 
bama, Fulton,  Grundy,  Hubbard,  King  of  Alabama,  King 
of  Georgia,  Linn,  Lyon,  Nicholas,  Niles,  Norvell,  Pierce, 
Ruggles,  Smith  of  Connecticut,  Strange,  Walker,  Wall, 
Wright,  Yoiing— 23. 

Mr.  CLAY  then  said  he  had  intended  to  oft'er  some 
amendments  to  the  bill ;  but  for  want  of  adequate  informa- 
tion, and  time  having  been  refused  to  obtain  any  informa- 
tion from  the  proper  sources,  he  should  decline,  at  present, 
to  offer  any  proposition  relating  to  the  subject. 

The  question  was  then  taken  on  the  engrossment  for  a 
third  reading,  and  decided  in  the  affirmative,  as  follow^i :' 

YfiAs — Messrs.  Allen,  Benton,  Buchanan,  Clay  of  Ala- 
bama, Clayton,  Fulton,  Grundy,  Hubbard,  King  of  Ala- 
ban'.a.  King  of  Georgia,  Linn,  Lyon,  McKean,  Nicholas, 
^'iles,  Norvell,  Pierce,  Roane,  Ruggles,  Smith  of  Connec- 
ticut, Strange,  Swift,  Walker,  Wall,  White,  WilUams, 
Wriglji^  Young— 28. 

Nats — Messrs.  Calhoun,  Kent,  Smith  of  Indiana, 
'Spence,  Tipton — 6. 

MERCHANTS'  ItoNDS. 

On  motion  of  Mr.  WRIGHT,  the  Senate  took  up  the 
amendment  uf  the  other  House  to  the  bill  for  the  further 
extension  uf  credit  on  merchants*  revenue  bonds. 

Mr.  WRIGHT  briefly  explaiiftd  the  nature  and  bear- 
tug  of  this  amendment,  giving  his  opinion  that  the  part  of 
the  bill  which  had  been  stricken  out  was  decidedly  bad, 
especially  as  tending  lo  an  excess  of  foreign  importations, 
and  he  informed  the  Senate  that  the  Committee  ou  Finance 
bad  iuformally  advised  the  concurrence  of  the  Senate  in  the 
House  amendment. 

Mr.  KING,  of  Alabama,  said  he  had  no  doubt,  from  the 
representations  of  the  chairman  of  the  committee,  that  the 
amendment  of  the  House  was  very  proper;  but  ho  wished 
more  time  to  look  into  it,  and  therefore  moved  that  the  bill 
be  laid  on  the  table  tilt  to-morrow :  and  it  was  so  ordered. 

DISTRICT  BANKS. 
I        On  motion  of  Mr.  WRIGHT,  the  Senate  proceeded  to 
the  consideration  of  the  bill  to  force  the  banks  in  this  Dis- 
trict to  resutne  specie  payments,  and  to  suppress  thff  small 
paper  ciirrency  of  the  District. 

Mr.  NORVELL  said,  if  it  were  in  the  power  of  this 
body  to  apply  the  stem  and  rigid  features  of  the  bill  to  the 
hanks  of  New  York,  by  which  the  example  of  sus][h^nding. 
specie  payments  was  set,  he  would  so  apply  them  ;  and  he 
^'ould  follow  up  the  application  to  all  the  other  banks  by 
which  that  pernicious  example  had  been  followed.  But  it 
must  be  manifest  to  every  Senator  who  .had  reflected  upon 
the  subject,  that  until  the  New  York  and  some  other  State 
hanks  should  resume  the  redemption  of  their  bills  in  gold 
and  silver,  the  banks  of  this  District  could  not  keep  their 
vaults  open  twenty -four  hours.     Why,  then,  should  they 


,  be  required  to  do  an  impossible  thing  ?  Why  should  they 
be  treated  with  a  harshness,  the  effect  of  which  cannot  be 
to  compel  or  enable  those  banks  to  continue  specie  pay- 
ments one  day,  but  inevitably  would  be  to  oppress  the  people 
of  the  District  1  Those  people  are  without  a  representa- 
tion in  Ihis  or  the  other  body.  They,  therefore,  merit  kind 
and  indulgent  dispositions  and  treatment  at  our  hands. 
For  these  and  other  reasons,  which  mighl  be  assigned,  he 
tnisted  that  the  bill  would  be  postponed  to  the  regular  ses- 
sion in  December;  and  heimade  a  motion  to  that  effect. 

Mr.  WRIGHT  said  it  was  not  his  purpose  to  detain  the 
Senate  with  a  debate  on  this  subject.  He  would  make  but 
one  observation.  Xhe  bill  embraced  two  objects,  one  of 
which  was  to  coerce,  as  early  as  possible,  the  resumption 
of  specie  payments  by  the  banks  of  this  District  which 
were  chartered  by  Congress,  and  under  its  exclusive  con- 
trol. The  other  object,  which  was  also  very  important, 
was  to  attempt  to  suppress  the  worthless  individual  paper 
issues  in  the  District,  which  now  constituted  its  ctirrency 
almost  exclusively.  So  that  if  gentlemen  thought  there 
was  too  much  severity  in  the  proposed  measure  in  relation 
to  the  banks,  this  might  be  omitted  without  excluding  a<>- 
tion  on  the  other  branch  of  the  bill,  on  which  he  hoped  the 
Senate  would  now  proceed.  The  people  of  the  District 
were  deeply  interested,  if  Congress  had  the  power,  in  the 
suppression  of  individual  notes.  Mr.  W.  thought  the  bill 
proposed  to  proceed  too  rapidly  in  relation  to  the  banks; 
but  he  doubted  not  that  gentlemen  were  prepared  to  offer 
amendments  even  to  that  part  of  the  bill,  so  as  to  render  it 
acceptable;  and  Mr.  W.  would  resist  no  reasonable  amend-> 
ments.  He  had  supposed  it  suflicicpt  time  that  the  banks 
should  redeem  $5  notes  in  60  days,  and  that  they  should 
have  notice  now  to  resume  specie  payments  in  March,  by 
which  time  it  was  thought  probable  the  banks  would  re- 
sume generally. 

Mr.  KENT  said  it  could  not  reasonably  he  expected 
that  the  banks  in  this  District  should  resume  before  it  should 
be  done  by  the  banks  in  the  adjoining  States,  and  in  the 
country  generally.  He  thought,  therefore,  that  it  was  best 
to  postpone  the  consideration  of  this  subject  till  Congress 
should  meet  again,  by  which  time  many  of  the  State  Le- 
gislatures would  have  met  and  acted  on  the  subject,  so  that 
Congress  would  know  better  how  to  conform  their  action 
on  the  banks  here,  with  that  on  the  banks  of  the  States 
generally.  So  far,  the  action  of  the  States  on  the  subject 
had  been  quite  limited.  New  York  had  extended  indul- 
gence to  her  banks,  and  had  given  them  to  understand  that 
they  were  expected  to  resume  in  May  next.  Virginia  had 
also  sanctioned  the  conduct  of  hor  banks.  The  Legisla- 
ture of  Maryland  would  not  meet  till  the  last  Monday  in 
December,  and  there  was  little  doubt  that  they  wouljj  then 
fix  on  a  time  for  tlie  Maryland  banks  to  resume. 

The  banks  of  this  District  (Mr.  K.  said)  had  been  the 
last  to  suspend  specie  payments,  and  they  htd  not  then 
done  it  before  consulting  the  Secretary  of  the  Treasury, 
who  had  sanctioned  the  proceeding ;  and  at  the  same  time 
their  debt  to  the  Treasury  had  been  cancelled.  They 
were  now  as  good  as  any  banks  in  the  country,  with  a  cir- 
culation considerably  reduced.  It  would  be,  therefore, 
much  better,  he  thought,  that  the  subject  should  be  post- 
poned. 

Mr.  BENTON  said  he  thought  it  right  that  the  Senate 
should  understand  the  legal  condition  of  these  banks. 
Their  charters  had  already  run  eighteen  years,  having  been 
twice  continued.  In  on^  of  these  continuations  it  was 
expressly  stipulated,  that  if  any  one  should  fail  of  paying 
the  demands  upon  it  in  the  lawful  currency  of  the  United 
States,  it  should  be  lawful  for  Congress  to  revoke  the  chtfTj 
ter  of  said  bank.  Another  clause  most  imperatively  re- 
quired that  they  should  not  issue  bills  of  a  less  denomina- 
tion than  $5;  these  two  clauses  together,  and  recollecting 
that  the  third  conUnuation  would  expire  in  July  next,  and 
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that  it  was  the  intention  of  the  committee  to  coerce  them 
to  resume  before  the  expiration  of  the  banks,  for  the  pur- 
pose of  winding  up,  and  not  of  further  continuing  their 
operations,  the  committee  were  of  opinion  that  if  a  majority 
of  the  two  Houses  were  now  disposed  to  continue  them 
as  banking  institutions  of  circulation,  and  with  the' know- 
ledge that  the  Federal  Government  had  more  hard  money 
here  than  the  business  of  the  District  could  absorb;  even 
in  such  case  the  committee  were  of  opinion  that  at  lea£>t 
these  thrice  continued  institutions  should  now  wind  up,  or 
their  further  continuation  would  amount  to  the  perpetua- 
tion of  their  charters.  The  question,  therefore,  did  not 
relate  merely  to  the  resumption  of  specie^ payments  by  these 
banks.  Mr.  B.  concluded  this  branch'of  his  subject  with 
some  remarks  on  the  Bank  of  the  United  States. 

It  had  been  said  (continued  Mr.  B.)  that  the  people  of 
this  District  had  no  representation  on  this  floor.  In  one 
flense,  sir,  this  is  true.  When  I  see  laborers  hammering 
hard  stone  upon  the  Avenue  put  off  with  shin-plasters, 
while  Congress  are  paid  in  gold;  while  those  laborers 
have  food  and  clothing  to  purchase  for  their  families  with 
iQoney  at  20  per  cent,  below  par,  I  feel  that  they  haVe  no 
representation  here.  The  District  banks  have  paid  up, 
sir;  but  how,  and  in  what?  In  paper,  sir,  at  20  per  cent, 
below  par — in  the  very  paper  which  has  been  denounced 
on  this  floor  as  worthless  and  valueless;,  though  the  action 
of  Congress  has  already  reduced  the  depreciation  from  20 
to  5  or  10  per  cent.  This  debt  of  the  banks  has  been  thus 
paid  to  the  Government,  and  the  Government  has  received 
it ;  and  they  have  pushed  the  depreciated  paper  on  the  poor 
and  the  helpless,  and  would  have  done  it  if  it  had  been  at 
a  discount  of  50  per  cent.  And,  sir,  the  banks  have  clear- 
ed the  same  10  or  20  per  cent,  on  every  dollar  of  their 
money ;  and  now  we  are  told  that  it  is  a  hardship  on  them 
to  prepare  to  pay  up  !  Mr.  B.  insisted  that  it  was  no  hard- 
ship ;  he  would  not  only  make  them  pay  up,  but  he  would 
resist  every  thing  that  tended  to  remove  them  now  from  the 
hands  of  the  Senate.  If  Congress  dispersed  without  re- 
moving the  pestilence  of  shin-plasters  here,  the  State  Le- 
gislatures would  follow  suit,  and  leave  the  pestilence  re- 
maining on  the  country. 

Mr.  KENT  again  rose.  He  admitted  the  badness  of 
the  District  currency,  which,  he  said,  he  had  every  dispo- 
sition to  remedy  in  a  proper  way.  But  it  was  no  worse 
here  than  elsewhere ;  the  same  kind  of  circulation  was  to 
be  found  in  every  city,  town,  and  village  in  the  country, 
from  one  end  of  the  United  States  to  the  other.  And  who, 
sir,  (said  Mr.  K.)  is  to  blame  for  this?  Not  I,  sir.  '  We 
had  a  sound  and  excellent  currency  in  1833,  pervading 
every  section  of  the  country,  and  performing  all  the  offices 
required  for  the  successful  operations  of  agriculture,  com- 
merce, and  manufactures,  and  we  entreated  gentlemen  to 
let  well  enough  alone,  but  they  would  listen  neither  to 
our  advice^nor  our  warning?.  You  pushed  on  your  experi- 
ment, in  spite  of  all  opposition,  and  now  we  have  not  the 
semblance  of  a  currency.  The  gold  paid  to  members  of 
Congress — that  sop  to  Cerberus — is  not  to  be  mentioned. 
It  will  not  remain  one  hour.  It  is  bought  up  and  sent  to 
New  York,  except  a  small  portion,  to  be  hohrded.  Sir,  I 
have  not  touched  it,  and  I  never  shall.  I  am  willing  to 
share  the  fate  of  my  constituents,  he  that  what  it  may. 
What  they  receive  for  their  hard  earnings  I  shall  receive 
for  my  pay.  A  similar  proposition  to  pay  the  members  of 
Congress  was  made  in  1815,  which  I  then  resisted,  and 
the  House  spurned  at  it  and  vot^  it  down.  I  am  glad,  sir, 
I  was  not  a  member  of  the  House  when  they  subsequently 
converted  all  Congress  into  brokers.  I  am  not  here  tlie 
special  advocate  of  the  banks.  Since  I  have  been  here  I 
have  scarcely  conversed  with  any  one  connected  with  them. 
They  well  know  that  they  are  in  the  hands  of  Congress, 
and  they  are  prepared  to  bear  the  burdens  which  you  may 
impose  upon  »hem. 


The  gentleman  says  ho  feels  they  have  no  repreaentative 
here.  Sir,  (said  Mr.  K.)  I  know  that.  You  iiupose  on 
them  the  odious  principle  of  taxation  without  representa- 
tion. We  all  know  that  when  money  which  had  been  Ie< 
vied  upon  them  had  accumulated  in  the  Treasury  to  an  un- 
manageable amount,  you  distributed  it  among  the  Siat£i, 
without  allowing  the  District  one  cent  of  it.  You  did  not 
give  them  any  proportion  of  the  surplus,  to  create  which 
they  had  contributed  more  than  a  fair  proportion.  I  s;ty, 
sir,  more  than  a  fair  proportion ;  for  the  people  of  the  Dis- 
trict consume  more  than  the  average  proportion  of  imported 
goods,  situated  as  they  are  at  the  great  and  fashionable 
metropolis  of  the  country ;  and  yet  you  have  withheld  from 
them  every  cent  of  the  excess  of  revenue  produced  by  a  tax 
on  imported  articles.  And  now  you  are,  by  rigorous  laws, 
prepared  to  extinguish  every  mode  and  means  of  busines.'^ 
among  them.  We  know  that  these  people  require  tiaiik& 
to  facilitate  their  business,  and  it  cannot  be  done  withoai 
them.  Sir,  I  do  not  suppose  there  is  an  individual  in  ihn 
District  against  them,  or  who  would  not  demand  their  ex- 
istence as  essential  to  their  own  individual  interests. 

Approaching  evils,  sir,  (said  Mr.  K.)  aometimes  ca^t 
their  shadows  far  ahiead.  When  I  saw  the  letter  of  the  ex- 
President  urging  that  now  was  the  time  to  divorce  the 
Government  from  banking  institutions,  and  to  change  Ibc 
whole  policy  of  the  country  on  this  subject,  on  a  principle 
which  hns  heretofore  been  so  decidedly  and  entirely  put 
down,  I  little  expected — I  did  not  dream — ^th'it^  that 
letter  would  be  made  the  foundation  of  a  message  to  Con- 
gress from  the  President,  out  of  which  an  act  of  this  kind 
would  be  originated.  Sir,  you  have  been  warned  that  \ou 
cannot  carry  your  measures  into  effect.  Yon  were  told  so 
in  regard  to  your  former  experiment  for  a  better  currency, 
and  you  have  verified  the  prediction.  You  could  not  get 
your  belter  currency.  You  are  now  attempting  a  bani 
money  currency.  Sir,  you  cannot  get  it;  it  is  not  to  lv« 
had;  existing  circumstances  forbid  it.  Your  measure- 
have  already  done  more  mischief  to  the  country  %an  ti 
will  recover  from  in  a  quarter  of  a  century.  You  are  now 
waging  war  upon  the  j|ltate  institutions — the  banki;  of  thf 
States.  What  you  propose  to  do  here  direcUy  in  relation 
to  the  banks  in  this  District,  no  doubt  you  calculate  on  ef- 
fecting indirectly  in  the  States  by  your  Treasury  cirnila% 
your  sub -Treasury  syste^p,  and  other  measures  calcultt*^i 
to  discredit  bank  paper. 

Sir,  you  will  be  defeated  in  this.  Mr.  Madison  inform; 
us  that,  could  the  convention  which  formed  the  constitu- 
tion— which  authorizes  you  to  occupy  the  dignified  etslion 
you  hold — had  they  foreseen  all  the  abuses  charged  upon 
the  banking  system,  they  would  have  been  afraid  to  hj^e 
attempted  to  put  down  the  then  existing  banks,  or  to  ba^e 
prohibited  the  establishment  of  one.  It  would  have  defeat- 
ed the  constitution.  In  that  convention  we  had  Solomon-^ 
in  council,  and  an  individual  presided  over  it,  **  take  him 
for  all  in  a!l,  we  ne'er  shall  look  upon  his  like  again."  .And 
will  you  attempt  what  such  a  convention  dare  not  do ' 
You  who  have  scarcely  a  majority  in  the  repreisentativf 
branch}  and  ought  to  expect  a  change  in  this  as  soon  ds 
the  sentiments  of  the  respective  State  Legislataies  shall  be 
known,  and  they  will  all  convene  daring  the  next  winter 

Sir,  you  cannot  fix  on   a  day  for  the  DiaCrict  banks  to 
resume,  unless  the  day  is  ascertained  when  the  banks  ni 
the  country  generally  will  do  it.     The  District  banks  will 
no  doubt  resume  at  that  time.     They  are  in  as  good  con 
dition  as  ever,  and  if  I  had  thousands  of  dollars  of  tba- 
money  in  my  pocket,  I  should  be  as  well  satisfied  as  if  i: 
were  specie.    We  are  assured  that  they  a^e  in  a  good  con- 
dition by  the  Secretary  of  the  Treasury,  and  that  ihcy  wrr? 
better  in  May  last  than  for  a  long  time  previous.     Sir,  tiicy 
are  as  strong  again  as  the  Bank  of  England  at  this  iiotf 
Mr.  K.  concluded  by  repeating  the  hope  that  the  motion  f 
postpone  the  bill  would  prevail. 
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Mr.  NORVELL  observed,  in  relation  to  the  ftllosions  of 
the  honorable  Senator  from  Maryland  to  the  Bank  of  the 
United  States,  and  to  the  proceedings  of  this  body  on  the 
tincal  concerns  of  the  Goyernmont  and  country,  that  he 
was  apprrhensive  that  he  had  touched  a  cord  whose  vibra- 
tions might  operate  unfavorably  to  the  object  which  he  had 
in  view.     He  regretted  that  they  had  been  indulged  in ; 
ttnJ  be  deprecated  the  effect  which  they  might  have,  but 
which  he  hoped  they  would  not  have,  upon  a  part  of  the 
Henate.     The  bill  presented  a  precise  and  simple  proposi- 
tion, «nd  occupied  a  narrow  space.     It  did  not  require  the 
expanded  view  which  the  Senator  from  Maryland  had  taken 
of  ft.     He  wished  it  to  be  determined  upon  its  own  merits 
alone.      With  respect  to  the  general  denunciations  by  the 
Senator  from  Missouri  of  the  banks  which  had  suspended 
specie  payments,  and  of  the  individual  bills,  which  he  would 
not  call  by  the  technical  name  by  which  they  had  been  de- 
nonunateJ  here,   he  entirely  concurred.     If  he  had  the 
YoweTf  he  would  not  suffer  the  charter  of  any  bank  which 
ce,\scA  to  redeem  its  notes  with  gold  or  silver  to  exist  one 
moment.     But  abstract  principles  must  sometimes  yield  to 
circumstances.     We  must  be  governed  by  those  which 
surround  us  upon  this  occasion. 

He  stood  net  here  as  the  advocate  of  banks.  He  looked 
(0  the  interests  of  the  pecple  of  this  District,  whose  notes 
n-erc  held  by  these  banks.  The  bill,  if  passed,  would,  he 
feared,  produce  extensive  injury  and  suf&ring  among  them. 
Tlicse  institutions  would  not,  under  existing  circumstances, 
resume  specie  payments  for  any  considerable  time,  while 
the  banks  in  the  neighhuring  States  were  in  a  condition  ef 
suspension.  They  would  be  compelled  to  press  their 
debtors ;  and  this  would  occasion  the  suffering  and  distress 
to  which  he  had  alluded,  among  the  people  of  the  District, 
who  were  entitled  to  our  sympathies.  In  reference  to  what 
had  fallen  from  the  honorable  Senator  from  New  York, 
with  regard  to  the  irrespons'ble  paper  issues  of  individuals, 
he  would  go  as  far  to  suppress  them  'as  any  Senator.  .  If 
that  Senator,  whose  ability  was  competent  to  any  task  of 
the  kind,  would  prepare  a  provision  for  their  suppression, 
h%would  cordially  unite  in  its  support.  But  when  the 
cliarters  of  the  District  banks  expired  on  the  1st  of  July 
next,  and  when  strong  menaces  were,  in  these  charters, 
drTiounced  against  thetd  for  any  violation  of  taw  which 
tliey  might  commit,  he  could  not  perceive  the  necessity  of 
holding  over  them  the  heavy  penalties  with  which  they 
were  threatened  in  this  bill. 

Mr.  BUCHANAN  expressed  himself  in  favor*  of  in- 
^ulirence  to  the  banks,  but  also  of  a  remedy  for  the  evils  of 
the  District  individual  currency.  He  suggested  to  Mr. 
N'oRVKLL  the  propriety  of  withdrawing  his  motion  to  post- 
pone the  whole  bill,  in  order  that  the  two  subjecti  might 
be  divided,  and  that  measures,  might  be  now  taken  for  the 
suppression  of  individual  notes. 

Mr.  iNORVBLL  said  that,  with  the  view  which  had 
been  presented  by  the  honorable  Senator  from  Pennsylva- 
nU,  he  would,  for  the  present,  withdraw  the  motion  to 
postpone  the  bill  to  the  regular  session. 

Mr.  STRANGE  made  a  few  remarks,  mostly  inaudible 
across  the  ball  at  the  reporter's  desk.  The  import  of  his 
remarks  was  understood  to  be  that  he  was  opposed  to  legis- 
lating now  on  eithe;  branch  of  the  subject,  and  preferred  tf^ 
leave  both  matters  to  the  judicial  tribunals  under  existing 
ia^g.  Ho  was  opposed  to  much  legislation  on  this  subject. 
The  evils,  he  thought,  had  a  tendency  to  remedy  them- 
selves. The  experience  of  the  people  in  using  shin  plas- 
ters would  remedy  the  evils  of  the  practice  better  than  laws. 
S  J  fir  from  the  people  of  the  District  being  without  a  repre- 
sentative, every  member  of  Congress  was  their  special  repre- 
sentative, and  they  were  hound  to  watch  over  their  interests 
with  a  parental  care  ;  and  especially  they  were  not  to  ruin 
them  by  t^o  n)uch  legislation.  Mr.  S.  therefore  renewed  the 
motion  to  postpone  the  whole  subject  till  the  next  sessi(Hi. 

Vol.  XIV.— 84     . 


Mr.  CLAYTON  made  some  remarks,  (but,  from  his  dis- 
tance from  the  reporters,  very  imperfectly  heard  by  them,) 
in  which  he  objected  to  the  bill  as  impossible  to  be  carried 
into  effect,  and  as  greatly  deficient  in  certain  legal  provi- 
sions, in  relation  to  private  and  other  property  in  the  banks. 

Mr.  WALKER  said  he  should  vote  for  the  postpone- 
ment, not  because  he  favored  the  abominable  system  of 
paper  money,  which  he  was  anxious  to  destroy,  but  be- 
cause there  was  not  a  resonable  prospect,  at  this  late  day^ 
of  the  bill  passing  the  other  House. 

Mr.  WRIGHT  observed,  in  answer  to  the  objection, 
that  it  «rould  not  be  possible  to  coerce  the  District  banks 
while  all  other  banks  are  suspended ;  it  would  be  better  to 
begin  here,  and  fix  a  point  for  commencement  at  once. 
Congress  was  acting  as  a  State  Legislature  over  the  Dis- 
trict, and  such  an  argument  would  never  lie  used  in  a  State 
Legislature.  Here  Congress  ought  to  begin,  and  here  let 
it  begin  at  once. 

Mf*.  STRANGE,  in  reply  to  Mr.  Wbicbt,  supported 
his  former  view  of  the  subject. 

Mr.  SEVIER  should  vote  for  the  postponement.  He 
was  in  favor  of  showing  mercy.  In  Mr.  S's  part  of  the 
country,  even  if  a  man  committed  murder,  some  time  and 
some  mercy  were  shown  to  him.  As  the  charters  of  the 
banks  would  expire  in  July  next,  he  should  vote  for  the 
postponement  of  the  bill  now. 

Mr.  CLAYTON  made  some  additional  remarks  to  en- 
force his  former  views  in  opposition  to  the  bill. 

Mr.  NILES,  We  must  act  at  once,  or  we  must  post- 
pone. The  suspension  was  a  violation  of  law  on  the  part 
of  the  whole  community,  and  if  Congress  does  not  act 
now,  it  will  be  a  sanction  of  tho  violation  of  law.  If  we 
put  off  this  bill,  we  say  we  have  no  power  over  banking 
institutions.  Shall  we  let  them  go  on  ?  Shall  we  let  them 
swindle  the  community  1  Mr.  N.  was  in  favor  of  free 
trade,  but  he  was  against  free  banking ;  free  bankiog  ia 
nothing  but  free  swindling.  He  was  a  Locofoco  as, far 
as  that  went. 

Mr.  KING,  of  Alabama,  said  he  thought  it  probable 
there  was  not  an  individual  in  the  Senate,  except  Mr. 
Bkktoit,  (and  perhaps  not  he,)  wilting  to  take  up  this  bill 
as  it  now  stood.  He  therefore  thought  that  the  discussion, 
under  such  circumstances,  had  taken  too  wide  a  range. 
He  thought  that  the  banks  would  themselves  attempt  to 
resume,  in  order  to  get  their  charters  renewed.  Mr.  K. 
thought,  with  Mr.  Nilcs,  that  Congress  had  the  power; 
but  (said  Mr.  K.)  shall  we  exercise  that  power?  Shall 
we  instantaneously  ruin  and  crush  the  people  of  the  Dis- 
trict 1 

Mr.  WALKER  wished  to  call  the  attention  of  Mr.  Bu- 
CHAVAX,  who  was  so  anxious  to  act  on  this  bill,  to  the 
fact  that,  if  not  engrossed  to-day,  it  could  not  be  sent  to 
the  House  at  all.  What  use  was  there,  then,  to  take  up 
the  bill,  to  make  a  show  of  legislation,  when  to  consum- 
mate the  bill  was  impossible  1  Next  session,  when  the  bill 
came  up,  Mr.  W.  would  vote  in  favor  of  it.  He  wished 
to  coerce  the  banks. 

Mr.  BUCHANAN  said  he  would  not  vote  for  all  the 
sections  of  the  bill  as  they  now  stood,  but  he  wished  the 
bill  to  be  taken  up  now,  in  order  to  pot  down  what  are 
called  shin-plasters.  The  views  of  Mr.  Bshton  on  that 
subject  were  most  conclusive  to  )iis  mind. 

Mr.  YOUNG,  of  Illinois,  wished  to  know  if  Congress 
ought  to  sit  in  the  midst  of  shin-plasters  floating  ground 
them,  and  not  discountenance  them  by  at  least  an  expres- 
sion of  its  sentiments  1  It  was  a  system  of  swindlinir,  and 
ought  to  be  put  down.  Mr.  Y.,  in  reply  to  Mr.  Kxitt, 
said  he  (Mr.  Y.)  was  a  friend  to  the  State  banks;  the  ene- 
mies of  those  banks  were  those  who  were  in  fsvor  of  a 
national  bank.  By  them  it  was  that  the  State  banks  had 
been  denounced.  The  Opposition  were  the  first  to  cry  out 
against  the  State  bonks,  and  they  ought  not  now  to  sup- 
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port  them ;  the  Coneervatircs  alone  could  consistently  sup- 
port them. 

Mr.  Y.  then  proceeded  to  argue  that  the  United  States 
Bank  was  the  cause  of  preventing  the  resumption  of  specie 
payment.  Ho  concluded  by  intimating  his  intention  to 
vote  for  immediately  acting  on  the  bill,  in  order  to  put 
down  small  notes. 

.  Mr.  WEBSTER  said  that,  as  there  appeared  to  be  a 
unanimous  disposition  among  the  members  pf  the  Senate 
to  put  down  the  small  individual  notes,  and  a  general  de- 
sire to  leave  the  other  severe  parts  of  the  bill  untouchc*),  he 
would  move  to  strike. out  the  two  first  sections  of  the  bill, 
if  the  member  from  North  Carolina  [Mr.  Sthakob]  would, 
to  give  an  opportunity  to  do  so,  withdraw  his  motion  to 
postpone. 

Mr.  HUBBARD  inquirird  if  it  was  the  intention  of 
Mr.  Strxkoe  to  withdraw  his  motion. 

Mr.  STRANGE  would  withdraw  his  motion  to  postpone 
in  compliance  with  the  views  of  the  Senate.  Mr.  S.^ould 
take  this  opportunity  of  giving  his  views  upon  shin-plasters. 
He  thought  them  belter  than  corporation  paper.  There 
wi^  no  secrecy  about  them ;  they  could  not  pass  if  the 
individual  w&5  of  bad  credit.  Mr.  8.  theft  withdrew  his 
motion  to  postpone. 

Mr.  WEBSTER  then  moved  to  strike  out  the  two  first 
sections,  sa  as  to  leave  nothing  in  the  bill  but  the  section 
against  the  small  note  circulation. 

Mr.  HUBBARD  remarked  that  before  the  motion  of  Uie 
Senator  from  Massachusetts  to  stiike  out  the  first  and  sec- 
ond sections  of  the  bill  shall  be  voted  upon,  he  should  pro- 
pose  amendments,  and  his  motion  to  amend  the  sections 
takes  precedence  of  the  motion  to  strike  out.  He  felt  an 
entire  confidence  that  the  bill  could  be  amended,  so  as  to 
mkke  it  entirely  acceptable  to  the  banks  in  this  city.  He 
was  well  satisfied  that  there  was  no  disposition  in  this  body, 
norMras  there  any  feeling  among  the  members  of  the  Com- 
mittee on  Finance,  to  harfiss  or  in  any  manner  to  incom- 
mode the  District  banks.  The  committee  felt  it  to  be  their 
duty  to  present  the  subject  to  the  consideration  of  the  Sen- 
ate. It  was  here  that  Congress  possessed  the  necessary 
jurisdiction.  I'hc  banks  created  by  their  legislation  had 
all  suspended  specie  payments ;  they  had  done  no  more 
than  the  other  banks  of  the  country  bad  done ;  but  it  was 
here,  and  here  alone,  that  Congress  could  act  with  effect ; 
and  Congress  was  now  in  session,  and  it  seemed  to  the 
committee  to  be  not  only  in  itself  proper,  but  in  a  measure 
indispensable,  for  Congress  to  consider  the*  course  which 
the  institutions  established  by  their  power  had  taken,  and 
to  see  if  there  was  an  unavoidable  necessity  for  the  action 
of  the  banks.  No  one  doubted  that  these  local  banks  had 
violated  their  charters  by  refusing  to  redeem  their  notes 
with  specie,  when  demanded;  and  yet  there  may  have 
been  such  a  controlling  oeoessity  for  this  measure,  as 
would  exonerate  the  banks  from  censure.  The  committee, 
then,  had  reported  the  bill  now  before  that  body  as  a  meas- 
ure called  for  by  existing  circumstances,  by  the  exigency 
of  the  times ;  a  measure  due  to  the  banks  themselves,  and 
due  also  to  this  community.  But,  sir,  tbe  committee  felt 
no  unkindness  towards  these  banking  institutions.  The 
measure  they  have  recommended  would,  if  atiopted,  have  a 
most  salutary  influence.  He  had  no  belief  that  the  banks 
in  this  District  could  resume  specie  payments,  while*  the 
banks  of  the  surrounding  Sutes  continued  to  refuse  the 
redemption  of  their  paper. 

But  if  Congress  should  require  the  banks  within  their 
jurisdiction  to  resume  specie  paymento  within  a  limited 
time,  it  could  not  fail  to  produce  upon  the  whole  country  a 
most  happy  and  beneficial  effect.  It  would  induce  a  cor- 
responding action  in  the  several  States ;  and,  so  far  from 
expecting  that  the  banks  will  be  able  within  thirty  or  sixty 
days  to  resume  specie  payments,  he  believed  that  the  Com- 
mittee on  Finance  would  sanction  the  proposition  for  amend- 


ment which  he  intended  to  make.   He  would  uimc  lo  i»trike 
out  in  the  sixth  line  of  the  first  section  the  wtirds  ♦»  sixty 
days,"  and  to  insert  the  words  **four  months;'*  and  in  the 
eighth  line  to  strike  out  the  word  "  thirty,"  and  insert  the 
word  <<  sixty.''     If  these  amendments  should  lie  agreed  to 
by  the  Senate,  the  banks  would  have  sufllicient  time,  it  is 
believed,  to  resume  specie  payments,  as  the  section  would 
then  require.     He  was  satisfied  that  the  banks  in  this  city 
were  in  as  good  condition  to  resume  specie  payments  as  tbe 
other  banking  institutions  of  tbe  country.     The  last  off}- 
cial  returns  from  these  banks  show  this ;  and  he  bod  no 
hesitation  in  saying  that  those  who  had  the  direction  of  tbe 
banks  in  this  city,  as  far  as  his  knowledge  extended,  were 
anxious  to  have  the  banks  resume  specie  payments.    But 
it  must  occur  to  every  man  conversant  with  the  subject, 
that  the  means  of  resuming  specie  payments  must  be  drawn 
from  tbe  debton)  of  the  banks ;  for  it  cannot  be  question- 
ed that  the  extent  of  bank  credito  has  involved  the  banks 
in  their  present  calamities ;  and  as  soon  as  this  bank  credit 
shall  be  in  a  measure 'Cancelled ;  as  soon  as  the  debton  of 
the  banks  shall  be  able  to  satisfy  their  liabilities,  then  will 
the  banks  be  able  to  fulfil  their  obligations  to  the  people. 
The  fact  cannot  be  denied,  that  the  banks  must  be  able 
to  withdraw  a  portion  of  their  paper  circnlalion,  before 
they  can  safely  resume  specie  payments.     This  can  only 
be  accomplished  through  the  agency  and  instrumentalitj 
of  the  debtors  to  these  iastitotions.     The  banks  in  this 
District,  and  throughout  the  country,  have»  since  Miy 
last,  greatly  curtailed  their  paper  circulation.     Tbcir  dis- 
counts have  been,  within  that  period,  much  reduced;  and 
the  time  cannot  be  far  distant  when  theae  Unks^Ube 
perfectly  able  to  resume  specie  payments.    As  far  as  bis  own 
knowledge  extended,  (and  he  had  endeavored  to  mskrbtio- 
self  acquainted  with  the  fact,)  these  banks  have  bad  no  con- 
nexion with  the  manu&cture  of  paper  money  of  a  lets  de- 
nomination than  five  dollars ;  if  they  have  received  the  bills 
of  other  corporations  of  a  small  denomination,  tbe  fact  is 
undeniable  that  the  banks  themselves  are  not  jnsUy  obnoi- 
ions  to  the  charge  of  making  any  such  paper  correacT. 
Whether  these  banks  can  be  justified  in  issuing  small  kiLH, 
he  would  not  pretend  to  say ;  but  the  banks  have  not  cob> 
sidered  themselves  as  acting  in  the  violation  of  their  char- 
ters to  receive  and  to  pay  out  these  small  bills  of  other  cor- 
porations; certain  the  fact  is,  that  the  banks  have,  in  no  in- 
stance, been  guilty  of  manufacturing  bills  of  a  less  denon- 
ination  than  fiv^  dollars.     He  was  anxious  to  have  bU 
sraendment  adopted,  and  the  sections,  as  amended,  passed. 
He  was  persuaded  that  the  effect  here  and  elsewhere  woukl 
be  most  salutary,     lie  was  also  much  in  favor  of  an  imme- 
diate action  upon  the  third  section  of  the  bill :  tbe  interest 
and  the  well-being  of  this  people  demanded  this  measure  at 
our  hands.     Tbe  state  of  the  currency  in  the  Distrkt  of 
Columbia  was  such,  that  every  Senator  must  feel  himcelf 
called  upon  to  correct  this  gross  evil.     And,  ut,  he  did 
hope  that  something  would  now  be  done.     He  thoogbt  the 
best  interests  of  the  banks  demanded  it,  and  that  the  best 
interests  of  this  community  demanded  it ;  and  if  no  other 
part  of  ^e  bill  could  be  acted  on  for  want  of  time,  hetm^- 
ed  that  the  knowledge  of  tbe  present  paper  currency  in  tb:s 
District  would  induce  an  immediate  action  upon  the  thii^ 
section  of  the  bill.  x 

Mr.  NOR  V  ELL  said,  perceiving  that  there  would  be  so 
end  of  amendments,  he  would  renew  his  motion  to  post- 
pone. 

Mr.  GRUNDY  suggested  to  Messrs.  HuBBAsn  ac:l 
NoBvxLL,  to  withdraw  their  motions,  and,  for  the  sake  C'f 
unanimity,  to  act  upon  Mr.  WsasTsa's  amendment. 

Messrs.  HvBBAnn  and  Nortsll  complied. 

Mr.  NILE8  called  for  the  yeas  and  naya  on  Mr.  Wia- 
sTxa's  amendment,  but  the  call  was  not  seconded. 

The  amendment  of  Mr.  WxasTsn,  to  strikeout  the  twa 
first  sections  of  the  bill,  was  then  agreed  to. 


533 


,  OF  DEBATES  IN  CONGRESS. 


534 


Oct.  13,  1 857.] 


Mr.  Maditon'a  Papers — Annexation  of  Texas — Lau)  of  Bankruptcy. 


[Senate  , 


Mr.  SMI^H,  of  Indiana,  expreasv-d  himself  in  favor  of 
the  i^Dersl  principle  of  tite  bill  as  now  modified ;  but  he 
moved  to  amend  it  by  striking  out  the  provisions  allowing 
hslf  the  fine  to  the  informer,  and  compelling  the  party  ac- 
cused to  disclose  or  deny  his  delinquency  on  oath.  Mr.  8. 
vgued  against  both  these  provisions  as  contrary  to  the 
principles  of  common  law  and  a  free  Govemmenty  which 
would  neithef  cherish  informers,  nor  compel  a  man  to  bear 
testimony  against  himself. 

Mr.  WRIGHT  insisted  on  these  provisions  as  necessary 
to  carry  the  bill  into  cfifect. 

A  ooDvenation  followed  by  Mr.  SMITH,  Mr.  BEN- 
TOJV,  and.  Mr.  YOUNG,  altogether  of  a  legal  character, 
but  which  was  rendered  almost  wholly  inaudible  to  the  re- 
porter, by  the  constant  stirring  in  the  chamber. 

The  question  being  put  on  Mr.  Smith's  amendment,  it 
was  decided  in  the  negative :  Ayes  13,  noes  not  counted. 

The  bill  was  tlien  ordered  to  be  engrossed  for  a  third 
reading. 

MR.  MADISON'S  PAPERS. 

Mr.  WAIjL,  from  the  Joint  Committee  on  the  library, 
reported  a  bill  relinquishing  to  Mrs.  Madison  the  copyright 
>n  ferrign  countries  to  the  late  President  Madison's  Jour- 
nal of  the  Debates  of  the  Convention  which  formed  the 
Constitution;  and  also  the  avails  of  such  contracts  as  had 
been  made  by  her  relative  to  its  publication,  prior  to  the 
law  of  the  last  session,  which  authorized  the  purchase  of 
tJtosc  papers  by  Government. 

This  bill  warf,  by  unanimous  consent,  read  twice,  and 
ordered  to  be  engrossed  for  a  third  reading. 

On  motion  of  Mr.  TIPTON,  the  Senate  held  an  eiecu- 
tive  session,  and  then  adjourned. 

Thitrsdat,  Octoiibr  13. 

ANNEXATION  OT  TEXAS. 

Mr.  WEDSTER  said  ho  rose  to  present  a  great  number 
of  memorials  nnd  petitions  against  the  annexatiqn  of  Texas 
10  the  United  States.  These  papers,  he  said,  were  sent  to 
him,  some  of  them  from  most  of  the  Northern  and  Eastern 
iitdtes.  They  were  numerous,  and  some  of  them  contain- 
ed eeverdl  thousand  signatures.  In  some  instances  he  know 
the  signer?,  and  knew  them  to  be  highly  respectable  pcr- 
FOns,  and  he  found  among  the  names  persons  of  all  j^artiea 
in  politics,  and  all  sects  in  religion. 

At  one  time,  Mr.  W.  said,  lie  had  thought  it  might  be 
ib  well  not  to  present  these  petitions  till  the  next  session. 
But  it  being  now  oificially  known  that  the  annexation  of 
Texas  to  the  United  States  had  become  the  subject  of  com- 
municiition  between  the  two  GovemmenUi,  the  time  had 
cume  when  it  was  proper  that  those  citizens  who  wished  to 
protect  against  any  such  annexation  should  make  their  sen- 
lioicnts  known  to  their  own  Government. 

Mr.  SWIFT,  Mr.  VcKEAN,  and  Mr.  WILLIAMS, 
also  presented  remonstauces  on  the  same  subject,  from  citi- 
zens of  their  resiioctive  States,  which  weie  severally  laid  on 
the  taDle.  * 

LAW  OF   BANKRUPTCY. 

Mr.  GRUNDY,  from  the  Committee  on  the  Judiciary, 
to  whom  was  referred  so  much  of  the  President's  message 
as  related  to  bankruptcy,  moved  that  the  committee  be  dis- 
charged from  the  further  consideration  of  that  subject. 

On  this  motion : 

Mr.  BENTON  rose  and  said :  the  ret  ommendation  of 
the  President  for  a  bankrupt  law,  applicable  to  banks  and 
bankers,  has  been  made  the  subject  of  repeated  animadver« 
Bion  on  this  floor,  and  that  while  the  subject  was  not  before 
the  Senate,  but  in  the  hands  of  a  committee.  I  noticed 
these  anifBadversions  on  a  former  occasion,  not  for  argu« 
meiit,  but  for  the  purpose  of  exhibiting  their  unparliamen- 
tary character;  to  dissent  from  their  justness;  to  express 
my  o]^n  approbation  of  the  recommendation ;  aod  to  de- 


clare myself  ready  to  support  it,  whenever  it  could  be  done 
in  a  parliamentary  manner,  and  without  obliquing  into  a 
discussion  foreign  to  the  subject  in  hand.  The  suitable  oc- 
casion now  presents  itself;  and  I  embrace  it  with  pleasure, 
that  the  great  remedial  measure  proposed  by  the  President, 
and  called  for  hy  the  rights  and  interests  of  the  people,  and 
by  the  character  of  the  country,  may*  not  be  prejudiced  by 
the  unparliamentary  and  precocious  assaults  which  have 
been  made  upon  it. 

At  the  head  of  those  who  have  made  the  attack  on  this 
part  of  the  message,  and  whose  objections  cover  all  the 
ground  which  has  since  been  occupied  by  others,  is  the 
Senator  from  Massachusetts,  who  delivered  his  sentiments 
on  the  Treasury  note  bill,  [Mr.  Wjeqstsr.]  That  Senator 
spoke  Wfly,  but  comprehensively,  against  this  Executive 
recommendation.  He  presented  ail  the  points  which  others 
have  since  elaborated.  In  answering  him,  I  answer  all. 
His  objections  were  particularly  noted  as  he  delivered  them ; 
but  I  find  the  substance  of  what  he  said  so  accurately  con- 
densed in  one  of  the  reports,  that  I  think  it  the  part  of  fair- 
ness to  drop  my  own  notes,  and  to  have  recourse  to  that 
report  for  the  text  of  the  observations  which  I  propose  tt> 
make.     This  is  the  report : 

•*  Now,  Mr.  President,  it  is  certainly  true  that  the  con- 
stitution authorizes  Congress  to  establish  uniform  rules  on 
the  subject  of  bankruptcies;  but  it  is  equally  true,  and 
abundantly  manifest,  that  this  power  was  not  granted  with 
any  reference  to  currency  questions.  It  is  a  general  power — 
a  power  to  make  uniform  rules  on  the  subject.  How  is  it 
possible  that  such  a  p^sver  can  t)e  fairly  exercised  by  seizing 
on  corporations  and  bankers,  but  excluding  all  Uie  other 
usual  subjects  of  bankrupt  laws.  Besides,  do  such  laws 
ordinarily  extend  to  corporations  at  all  1  But  suppose  they 
might  be  so  extended  by  a  bankrupt  law  enacted  for  the 
usual  purposes  contemplated  by  such  laws,  how  can  a  law 
be  defended  which  embraces  them  arid  bankers  alone  I 

<*  How  do  the  President's  suggestbns  conform  to  his  no- 
tions of  the  constitution  1  The  object  of  bankrupt  laws, 
sir,  has  no  relation  to  currency.  It  is  simply  to  distribute 
the  efiects  of  insolvent  debtors  among  their  creditors ;  and 
I  must  say,  it  strikes  me  that  it  would  be  a  great  pf  rvcri»i')n 
of  the  power  conferred  on  Congress,  to  exercise  it  upon 
corporations  and  bankers^  with  the  leading  and  primary  ob-. 
ject  of  remedying  a  depreciated  paper  currency. 

**  And  this  appears  the  more  extraordinary,  inasmuch  as 
the  President  is  of  opinion  that  the  general  subject  of  the 
currency  is  not  within  our  province.  Bankruptcy,  in  its 
common  and  just  meaning,  is  within  our  province.  Cur- 
rency, says  the  message,  is  noU  But  we  have  a  bankruptcy 
power  in  the  constitution,  and  we  will  use  this  power,  not 
for  .bankruptcy,  indeed,  but  for  currency.  This,  I  confess, 
sir,  appears  to  me  to  l3e  the  short  statement  of  the  matter. 
I  would  not  do  the  message,  or  its  author,  any  intentional 
injustice,  nor  create  any  apparent  where  there  was  not  a 
real  inconsistency ;  but  1  declare,  in  all  sincerity,  that  I 
cannot  reconcile  the  proi)Osed  use  of  the  bronkrupt  power 
wiih  those  opinions  of  the  message  which  respect  the  au- 
thority of  CongreM  over  the  currency* of  the  country. 

ITiese  are  the  objections  which  the  Senator  from  Mas-    • 
sachusetta  takes  to  the  E.\ecutive  recommendation.     They 
are   of   a  two  fold  character :   first,   to  the  constitutional 
power  of  Congress  to  pass  a  baidtrupt  law,  confined  to 
moneyed  cerporations  and  bankers,   and  with  a  view  to  , 
operate  upon  the  paper  currency ;  secondly,  to  the  consis- 
tency of  the  president  in  having  made  such  a  recommenda- 
tion. ^        u  •« 
I  take  up  the  second  of  these   objections  first,  because  it 
creates  a  prejudice  against  the  whole  recommendation  of 
the  President.     The  imputation  of  inconsistency  creates  a 
prejudice;  and  it  is  necessary  to  reipovc  Uiat  prejudice  be- 
fore the  recommendation  «an  be  fairly  considered.     The 
inconsistency  imputed,  lies  in  the  suppose  disclaimer  of  th, 
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President  of  all  federal  authority  over  the  currency,  and 
then,  an  asaumption  of  power  to  regulate  that. currency, 
and  to  regulate  it  by  an  unauthorized  exercise  of  the  power 
to  pass  bankrupt  laws.  This  b  the  point  of  the  imputed 
inconsistency.  It  all  turns  upon  this  word  currency ;  and 
now,  what  currency  does  the  Senator  from  Massadiusetts 
mean  ?  Certainly  not  the  currency  of  the  constitution ; 
lor  the  President  recites  the  power  to  coin  that  currency, 
and  to  regulate  its  value.  It  must  be  the  paper  currency — 
the  local  bank  notes  and  the  shin -plasters — which  are  in- 
tended ;  and,  if  so,  I  have '  to  remark  that  the  President 
very  explicitly  disclaims  both  the  authority,  and  the  expe- 
diency, df  having  recourse  to  a  national  bank  to  regulate 
that  species  of  currency.  He  disclaims  that  instrument  of 
regulation  ;  and  in  doing  so,  he  stands  upon  the  constitu- 
tion, which  disowns  its  existence;  upon  the  fact,  which 
shows  its  impotency  ;  and  upon  the  ground  which  the  au- 
tors  of  the  first  national  bank  -occupied,  and  to  whom  the 
regulation  of  currency  and  of  exchanges  was  wholly  un- 
known as  among  the  reasons  for  its  creation.  These  rea- 
sons are  of  modem  conception  and  recent  date.  They  are 
an  after-thought  of  the  subsequent  supporter*  of  the  second 
national  bank.  The  President  disclaims  also  a  power  to 
suppress  the  local  banking  institutions  by  federal  legisla- 
tion ;  but  he  nowhere  disclaims  the  authority  to  prevent 
their  paper  issues  from  superseding  and  expelling  the  hard 
money  currency  of  the  constitution.  On  the  contrary,  he 
claims  that  power,  and  points  to  the  sources  of  its  rightful 
exercise  in  the  incidental  effects  of  federal  legislation  iri 
favor  of  hard  money  as  necessarily  improving  the  condition 
^  of  paper  currency  ;  and  then  he  points  to  the  baiikrupt 
power  as  fumi^ihing  the  direct  means  of  checking  the  issues 
of  non-specie  paying  banks,  and  giving  a  remedy  to  the 
holders  of  ibeir  unpaid  notes.  This  is  what  the  President 
does ;  and  nothing  caix  be  further  from  his  words  than  a 
disclaimer  of  all  authority  over  the  regulation  of  currency. 
And  here  let  me  remark  upon  a  systematic  error  into  whith 
some  Senators  incessantly  fall :  they  always  speak  of  the 
federal  authority,  and  the  federal  duties  over  "the  currency," 
meaning  all  the  while,  not  gold  and  silver,  but  bank  notes 
and  shin-plasters.  Now,  sir,  I  repeat,  for  about  the  thou- 
sandth time,  that  the  word  currency  is  not  in  the  constitu- 
tion, nor  any  word  whatsoever  which  can  mean  what  these 
speakers  intend  by  it.  The  nearest  approach  to  the  term 
which  the  constitution  contains,  is  the  word  current,  and 
that  is  coupled  with  the  word  coin ;  so  that  the  thing  which 
gentlemen  have  constantly  in  their  minds,  and  which  they 
use  an  equivocal  term  to  -express,  exists  nowhere  in  the 
constitution,  and  is  not  in  any  way  known  to  that  instru- 
ment, either  by  expression,  or  intendment.  I  think  it  right, 
on  this  occasion,  thus  to  allude  to  the  equivocal  use  of  this 
phrase ;  for  upon  this  equivocation  there  is  built  up,  in 
these  United  States,  an  immensity  of  erroneous  speaking, 
erroneous  writing,  and  erroneous  legislation.  Vast  is  the 
number  of  persons  who  are  mystified  by  the  use  of  an  equi- 
vocal term  ;  and  in  nothing  does  the  rhetorician  show  the 
perfection  of  his  art  in  a  higher  degree,  than  in  making  a 
debate  turn  upon  one  of  them. 

The  Senator  from  Massachusetts,  in  taking  his  objec- 
tions, declared  that  he  would  not  do  intentional  injustice  to 
the  message  or  to  ita  author;  but  it  is  the  sume  thing  to  the 
message,  and  to  the  author,  if  injustice  had  been  done 
•  tvitbout  intention :  and  this  I  apprehend  to  have  Iteen  the 
case.  The  message  says  nothing  about  confining  the  bank- 
rupt law  to  corporations  and  bankers  alone ;  iUsays  nothing 
about  excluding  nierchanu  and  traders  from  the  operation 
of  the  law;  and  it  proposes  something  else  to  result  from 
the  law,  besides  an  opehition  upon  currency;  and  that 
something  else  is  a  remedy  to  the  disappointed  creditors  of 
the  delinquent  banks.  -  This  is  his  recommendation : 

"In  the  mean  time,  it  is  our  duty  to  provide  all  the  rem- 
edies against  a  depreciated  paper  currency  which  the  con- 


stitution enables  us  to  afford.  The  Treasury  Department, 
on  several  former  occasions,  has  suggested  the  propriety 
and  importance  of  a  uniform  law  concerning  bankruptcies 
of  corporations  and  other  bankers.  Through  the  instru- 
mentality of  such  a  law,  a  salutary  check  may  doubtless  be 
imposed  on  the  issues  of  paper  money,  and  an  effectual 
remedy  given  to  the  citizens,  in  a  way  at  rnoe  equal  in  all 
parts  of  the  Union,  and  fully  authorized  by  the  constitu- 
tion." 

This  is  the  recommendation — the  whole  of  it;  and  here 
is  no  proposition  to  exclude  merchants  and  traders;  and 
here  is  an  actual  proposition  to  give  a  remedy  to  the  inju' 
red  citizens  against  the  ddinquent  banks;  'which  remedy 
would  naturally  be  a  pro  rata  distribution  of  the  eflects  of 
the  bankrupt  institutions.  Here,  then,  is  injustice  to  the 
message  in  not  stating  it  as  it  is,  but  as  it  ta  nol;  -and  here, 
also,  is  injustice  to  the  author,  in  representing  him  as  op- 
posed to  the  extension  of  the  bankrupt  low  to  merchanti 
and  traders,  when  the  records  of  this  Senate  bear  the  evi. 
dence  of  the  fact  that  he  has  been  one  of  the  most  ab/o  and 
zealous  supporters  of  such  a  law  applicable  to  the  trading 
part  of  the  community.  I  speak  of  the  bill  of  lt^37,  brought 
in  by  General  Hayne,  of  South  Carolina,  and  earnestly 
supported  by  the  present  Chief  Magistrate,  dien  a  memWr 
of  this  body.  It  is  unjust  to  suppose  that  the  present  Chief 
Magistrate  would  object  to  a  bill  which  should  iudude  now 
those  for  whom  he  so  strenuously  contended  when  a  meoi- 
ber  of  this  body.  There  is  nothing  in  the  recoromeDda- 
tion  to  deter,  the  friends  of  a  general  bankrupt  law  from 
coming  forward  to  include  the  trading  claaa  with  the  bank- 
ing class;  on  the  contrary,  there  may  be  something  to  en- 
courage them.  A  general  bill,  to  include  banks  as  well  as 
traders,  might  combine  more  support  than  the  bills  for  the 
latter  class  alone  have  heretofore  received.  Besides,  if  the 
President  had  expressly  recommended  the  exdusion  of 
other  classes  from  the  bill,  it  would  have  been  no  impedi- 
ment to  the  action  of  Congress.  His  recommendation 
would  have  been  no  prohibition  upon  their  powers.  Thej 
might  have  included  what  classes  they  pleased;  and  if  they 
included  those  for  which  he  contended  in  1827,  the  IhH 
might  have  become  the  more  acceptable  tO  him  on  that 
account. 

The  Senator  from  Massachusetts  objects  to  our  constitu- 
tional power  to  pass  such  a  bankrupt  law  as  the  President 
recommends,  qualifying  that  recommendation,  as  he  does, 
with  a  limitation  of  the  law  to  bankers  and  banking  corpo- 
rations, and  with  a  primary  view  to  the  regulation  of  a  pa- 
per money  currency.  I  have  shown  that  this  qualification 
is  an  error  and  a  mistake ;  and  in  doing  that,  I  have  suffi- 
ciently answered  the  Senator's  objection :  but  I  choose  to 
go  further,  and  to  show  not  only  the  constitutional  right, 
but  the  clear  expediency  of  passing  such  an  act  as  the  Pres- 
ident recommends,  whether  merchants  and  traders  shall  be 
included  in  it  or  not. 

The  power  of  Congress  to  pass  bankrupt  laws  is  exprew ly 
given  in  our  constitution,  and  given  without  limitation  or 
^qualification.  It  is  the  fourth  in  the  number  of  the  enu- 
merated powers,  and  runs  thus:  <* Congress  shall  haxe 
power  to  est^lish  an  uniform  rule  of  naturalization,  and 
uniform  laws  on  the  sub  ect  of  bankruptdea  throuchoot 
the  United  States."  This  is  a  full  and  clear  grant  ofpov- 
er.  Upon  its  face  it  admits  of  no  question,  and  leiim 
Congress  at  full  liberty  to  pass  any  kind  of  bankrupt  law* 
they  please,  limited  only  by  the  condition,  that  whalCTer 
laws  are  passed,  they  are  to  be  uniform  in  their  operation 
throughout  the  United  States.  Upon  the  face  of  our  own 
constitution  there  is  no  question  of  our  right  to  pa«  t 
bankrupt  law,  limited  to  banks  and  bankers ;  but  the  bo- 
ater from  Massachusetts,  [Mr.  Webstsh,]  and  olherawho 
have  spoken  on  the  same  side  with  him,  must  carry  us  to 
England,  and  conduct  us  through  the  labyrinth  of  English 
statute  law,  and  through  the  chaos  of  EnjE^h  judiciil  <!e- 
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cbions,  to  learn  what  this  word  bankruptcies,  in  our  con- 
stitutioji,  is  intended  to  engnify.    In  this  he,  and  they,  are 
thip  to  the  habits  of  the  legal  profession — those  habits 
which,  both  in  Great  Britain  and  our  America,  have  be- 
oone  a  proverbiai  disqualification  for  the  proper  exercise  of 
legislative  duties.     I  know,  Mr.  President,  that  it  is  the 
fate  of  our  lawyers  and  judges  to  have  to  run  to  British 
law  books  to  find  out  the  meaning  of  the  phrases  contained 
in  our  constititution ;  but  it  is  the  business  of  the  legisla- 
tor, and  of  the  statesman,  to  take  a  larger  view — to  con- 
fider  the  difference  between  the  political  institutions  of  the 
two  coontries — to  ascend  to  first  principles — to  know  the 
causes  of  events — and  to  judge  how  far  what  was  suitable 
and  beneficial  to  one  might  be  prejudicial  and  inapplicable 
to  the  other.     We  stand  here  as  legislators  and  statesmen, 
not  as  lawyers  and  judges ;  we  have  a  grant  of  power  to 
execute,  not  a  statute  to  Interpret;  and. our  first  duty  is  to 
look  to  that  grant,  and  see  what  it  is ;  and  our  next  duty 
is  to  look  over  our  country,  and  see  whether  there  is  any 
thing  ill  it  which  requires  the  exercise  of  that  grant  of  pow- 
er.    This  is  what  our  President  has  done,  and  what  we 
onght  to  do.     He  has  looked'  into  the  constitution,  and 
Men  there  an   unlimited  grant  of  power  to  pass  uniform 
laws  on  the  sulnect  of  bankruptcies ;  and  he  has  looked 
OTer  the  United  States,  and  seen  what  he  believes  to  be  fit 
subjects  for  the  exercise  of  that  power,  namely,  about  a 
thousand  banks  in  a  state  of  bankruptcy,  and  no  State 
possessed  of  authority  to  act  beyond  its  own  limits  in  rem- 
edying the  evils  of  a  mischief  so  vast  and  so  frightful.  See- 
ing these  two  things — a  power  to  act,  and  a  sabject  matter 
requiring  action — the  President  has  recommended  the  ac- 
tion which  the  constitution  permits,  and  which  the  subject 
requires ;  but  the  Senator  from  Massachusetts  has  riwn  in 
his  place,  and  called  upon  us  to  shift  our  view ;  to  transfer 
our  contemplation — from  the  constitution  of  the  United 
States  to  the  British  statute  book — ^from  actual  bankruptcy 
among  ourselves  to  historical  bankruptcy  ui  England ;  and 
to  confine  our  legislation  to  the  characteristics  of  the  En- 
glish model. 

As  a  general  proposition,  I  lay  it  down  that  Congress  is 
not  confined,  like  jurists  and  judges,  to  the  English  statu- 
tory definitions,  or  the  Nisi  Prtus  or  King's  Bench  con- 
struction of  the  phrases  known  to  English  legislation,  and 
tiaed  in  our  constitution.  Such  a  limitation  would  not 
only  narrow  us  down  to  a  mere  lawyer's  view  of  a  subject, 
but  would  limit  us,  in  point  of  time,  to  English  precedents, 
as  they  stood  at  the  adoption  of  our  constitution,  in  the 
year  1789.  I  protest  against  this  absurdity,  and  contend 
that  we  are  to  use  our  granted  powers  according  to  the  cirr 
cumstances  of  our  own  country,  and  according  to  the  genius 
of  our  repubtican  institutions,  and  according  to  the  progress 
of  events  and  the  expansion  of  light  and  knowledge  among 
ourselves.  If  not,  and  if  we  are  to  bo  confineid  to  the 
"  usual  objects,"  and  the  **  usual  subjects,"  and  the  *' usual 
purposes,"  of  British  legislation  at  the  time  of  the  adoption 
of  our  constitution,  how  could  Congress  ever  make  a  law 
in  relation  to  steamboats,  or  to  railroad  cam,  both  of  which 
were  unknown  to  British  legislation  in  1789;  and  there- 
fore, according  to  the  idea  that  would  send  us  to  England 
to  find  out  the  meaning  of  our  constitution,  would  not  fall 
within  the  limits  of  our  legislative  authority.  Upon  their 
face,  the  words  of  the*  constitution  are  sufiicient  to  justify 
the  President's  reoomraendation,  even  as  understood  by 
those  who  impugn  that  recommendation.  The  bankrupt 
clause  is  very  peculiar  in  its  phraseology,  and  the  more 
M.rikingly  so  from  its  contrast  with  the  phraseology  of  the 
naturalization  clause,  which  is  coupled  with  it.  Mark  this 
difference ;  there  is  to  be  an  unifonn  rule  of  naturalization ; 
there  are  to  be  uniform  laws  on  the  subject  of  bankrupt- 
cies. One  is  in  the  singular,  the  other  in  the  plural ;  one 
is  to  be  a  rule,  the  other  are  to  be  laws ;  one  acts  on  indi- 
viduals, the  other  on  the  subject;  and  it  is  bankrupteies 


that  are,  and  not  bankruptcy  that  is,  to  be  the  objects  of 
these  uniform  laws. 

As  a  proposition,  now  limited  to  this  particular  case,  I 
lay  it  down  that  we  are  not  confined  to  the  modern  Eng- 
tish  acceptation  of  this  term  bankrupt ,-  for  it  is  a  term,  not 
of  English,  but  of  Roman  origin.  It  is  a  term  of  the  civil 
law,  and  borrowed  by  the  English  from  that  code.  Thoy 
borrowed  from  Italy  both  the  name  and  the  purpose  of  the 
law ;  and  also  the  first  objects  to  which  the  law  was  ap- 
plicable. The  English  were  borrowers  of  every  thing  con- 
nected with  this  code ;  and  it  is  alwurd  in  us  to  borrow 
from  a  borrower — to  copy  from  a  copyist — when  we  have 
the  original  lender  and  the  original  text  before  us.  Bancu* 
and  ruptus  signifies  a  broken  bank ;  and  the  word  broken 
is  not  metaphorical  but  literal,  and  is  descriptive  of  the  an- 
cient method  of  cashiering  an  insolvent  or  fraudulent  bank- 
er, .by  turning  him  out  of  the  exchange  or  market  place, 
and  breaking  the  table  to  pieces  on  which  he  kept  his  mon- 
ey and  transacted  his  business.  The  term  bankrupt,  then, 
in  the  civil  law  from  which  the  English  borrowed  it,  not 
only  applied  to  bankers,  but  was  confined  to  them ;  and  it 
Is  preposterous  in  us  to  limit  ourselves  to  an  English  defi- 
nition of  a  civil  law  term. 

Upon  this  exposition  of  our  own  constitution,  and  of  the 
civil  law  derivation  of  this  term  bankrupt,  I  submit  that 
the  Congress  of  the  United  States  is  not  limited  to.  the  Eng- 
lish judicial  or  statutory  accef>tation  of  the  term ;  and  so  I 
finish  the  first  point  which  I  took  in  the  argument.  The 
next  point  is  more  comprehensive,  and  makes  a  direct  issue 
with  the  proposition  of  the  Senator  trom  Massachusetts, 
[Mr.  Wkbstss.]  His  proposition  is,  that  we  must  con- 
fine our  bankrupt  legislation  to  the  usual  objects,  the  usual 
subjects,  and  the  usual  purposes  of  bankrupt  laws  in  E»g- 
land ;  and  that  currency  (meaning  paper  money  and  shin- 
plasters  of  course)  and  banks,  and  banking,  are  not  wit^iin 
the  scoiie  of  that  legislation.  I  take  issue,  sir,  upon  all 
these  points,  and  am  ready  to  go  with  the  Senator  to  Eng- 
land, and  to  cohtest  them,  one  by  one,  on  the  evidences  of 
English  history,  of  English  statute  law,  and  of  English  ju- 
dicial decision.  1  say  English ;  for,  alihough  the  Senator 
did  not  mention  England,  yet  he  could  mean  nothing  else, 
in  his  reference  to  the  usual  objects,  usual  sul^ects,  and 
usual  purposes  of  bankrupt  laws.  He  could  mean  nothing 
else.  He  must  mean  the  English  examples  and  the  Eng- 
lish practice,  or  nothing ;  and  he  is  not  a  person  to  speak, 
and  mean  nothing. 

Protesting  against  this  voyage  across  (he  high  seas',  I 
nevertheless  will  make  it,  and  will  ask  the  Senator  on  what 
act,  out  of  the  scores  which  Parliament  has  passed  upon 
this  subject,  or  en  v|hat  period,  out  of  the  five  hundred 
years  that  she  has  been  legislating  upon  it,  will  he  lix  for 
his  example?  Or,  whether  he  will  choose  to  view  the 
whole  together ;  and  out  of  the  vast  chaotic  and  hetero- 
geneous mass,  extract  a  general  power  which  Parliament 
possesses,  and  which  be  proposes  for  our  exemplar?  For 
myself,  I  am  agreed  to  consider  the  question  under  the 
whole  or  under  either  of  these  aspects,  and,  relying  on  the 
goodness  of  the  cause,  expect  a  safe  deliverance  from  the 
contest,  take  it  in  any  way. 

And  first,  as  to  the  acts  passed  upon  this  subject;  great 
is  their  number,  and  most  dissimilar  their  provisions.  For 
the  first  two  hundred  years,  these  acts  applied  to  none  but 
aliens,  and  a  single  class  of  aliens,  and  only  for  a  single 
act,  that  of  flying  the  realm  to  avoid  their  creditors.  Then 
they  were  made  to  apply  ta  all  debtors,  whether  natives  or 
foreigners,  engaged  in  trade  or  not,  and  took  eflect  for  three 
arts:  Ist.  Flying  the  realm;  2d.  Keeping  the  house  to 
avoid  creditors ;  "Sd.  Taking  sanctuary  in  a  church  to  avoid 
arrest.  For  upwards  of  two  hundred  years — to  be  precise, 
for  two  hundred  and  twentv  years— bankruptcy  was  only 
treated  criminally,  and  diricted  ogainst  those  who  would 
not  face  their  creditors,  or  abide  the  laws  of  the  land ;  and 
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the  remedies  against  them  Vere  not  civil,  bat  criminal;  it 
was  not  a  distribution  (A  the  efTecte,  but  corporal  puntsh- 
menV^  ^it :  imprisonment  and  outlawry.*     The  statute 
of  Elizabeth  was  the  first  that  confined  the  law  to  merchants 
and  traders,  took  iu  the  unfortunate  as  well  as  the  criminal, 
extended  the  acts  of  bankruptcy  to  inability  as  well  as  to 
disinclination  to  pay,  discriminated  between  innocent  and 
fraudulent  bankruptcy,  and  gave  to  creditors  the  remedial 
right  to  a  distribution  of  effects.     This  statute  opened  the 
door  to  judicial  construction,  and  the  judges  went  to  work 
to  define  by  decisions,  who  were  traders,  and  what  acts 
constituted  the  fact,  or  showed  an  intent  to  delay  or  to  de- 
fraud creditors.     In  making  these  decisions,  the  judges 
reached  high  enough  to  get  hold  of  royal  companies,  and 
low  enough  to  get  hold  of  shoemakers;  the  latter  upon  the 
ground  that  they  bought  the  leather  out  of  which  they 
made  the  shoes ;  and  they  even  had  a  most  learned  consul- 
tation to  decide  whether  a  man  who  was  a  landlord  for 
dogs,  and  bought  dead  horses  for  his  four-legged  boarders, 
and  then  sold  the  skins  and  bones  of  the  horse  carcases  he 
had  bought,  was  not  a  trader  within  the  meaning  of  the 
act,  and  so  subject  to  the  statute  of  bankrupts.     These  de- 
cisions of  the  judges  set  the  Parliament  to  work  again  to 
preclude  judicial  constructions  by  the  precision,  negatively 
and  affirmatively,  of  legislative  enactment.     But,  worse 
and  worse !     Out  of  the  frying-pan  into  the  fire.     The 
more  legislation  the  more  construction ;  the  more  statutes 
Parliament  made,  the  more  numerous  and  the  more  various 
the  judicial  decisions ;  until,  besides  merchants  and  tradcis, 
near  forty  other  descriptions  of  persons  were  included,  and 
the  catalogue  of  bankruptcy  acts,  innocent  or  fraudulent, 
is  swelled  to  a  length  which  requires  whole  pages  to  con- 
tain it.     Among  those  who  are  now  included  by  statutory 
enactment  in  England,  leaving  out  the  great  classes  com- 
prehended under  the  names  of  merchants  and  traders,  are 
bankers,  brokers,  factors,  and  scriveners;  insurers- against 
perils  by  sea  and  land ;  warehousemen,  wharfingers,  pack- 
ers, builders,  carpenters,  shipwrights  and  victuallers;  keep- 
ers of  inns,  hotels,  taverns  and  coflfe-houses ;  dyers,  printers, 
bleadiers,  fullers,  calendarara,  sellers  of  cattle  or  sheep ; 
commission  merchants  and  consignees ;  and  the  agents  of 
all  these  classes.     These  are  the  affirmative  definitions  of 
the  classes  liable  to  bankruptcy  in  England ;  then  come 
the  negative;  and  among  these  are  farmers,  graziers,  and 
common  laborers  for  hire;  the  receivers  general  of  the  king's 
taxes,  and  members  or  subscribers  to  any  incorporated  com- 
panies established  by  charter  of  act  of  Parliament.     And 
among  theae  negitive  and  affirmative  exclusions  and  inclu- 
sions, there  arc  many  classes  which  have  repeated  1/  changed 
posittoD-,  and  found  themselves  ^ucc^psively  in  and  out  of 
the  bankrupt  code.     Now,  in  all  this  mass  of  variant  and 
contradictory  legislation,  what  part  of  it  will  the  Senator 
from  Massachusetts  select  for  his  model  \     The  improved, 
and  approved  parts,  to  be  sure !     But  here  a  barrier  pre- 
sents itself — an  impassable  wall  interposes — a  veto  power 
intervenes.     For  it  so  happens  tliat  the  improvements  in 
the  British  bankrupt  code,  those  parts  of  it  which  are  con- 
sidered best,  and   most  worthy  of  our  imitation,   are  of 
modern  origin — the  creations  uf  the  last  fifty  years — actually 
made  since  the  date  of  our  constitution ;  and,  therefore,  not 
within  the  pale  of  its  purview  and  meaning.     Yes,  sir, 
made  since  the  establishment  of  our  constitution,   and, 
therefore,  not  to  be  included  within  its  contemplation,  un- 
less this  doctrine  of  searching  into  British  statutes  for  the 
meaning  of  our  constitution,  is  to  make  us  search  forwards 

*  }*»'^^»^^f  to  the  act  m/^lh  ©r  Henry  vmi. 
"  Wherrafl  divera  hiu\  siiudry  persons  cfafiilv  obuilneil  into  their 
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to  the  end  of  the  British  empire,  as  well  as  search  back- 
wards to  its  beginning.  Fact  is,  that  the  actual  bapkrupt 
code  of  Great  Britain — the  one  that  preserves  all  diat  is 
valuable,  that  consolidates  all  that  is  preserved,  and  im- 
proves all  that  ie  improvable,  is  an  act  of  most  recent  date — 
of  the  reign  of  George  the  Fourth,  and  not  yet  a  dozen 
years  old.  Here,  then,  in  going  back  to  England  for  s 
model,  we  are  cut  oflffrom  her  improvementa  in  the  bank- 
rupt code,  and  confined  to  take  it  as  it  stood  under  the 
reign  of  the  Plantageneta,  the  Stuarts,  and  the  earher  rcgns 
of  the  Brunswick  sovereigns.  This  should  \m  a  conuder- 
ation,  and  sufficiently  weighty  to  turn  the  scale  in  fmvor 
of  looking  to  our  own  constitution  alone  for  the  extent  and 
circuifiscription  of  our  powers. 

But  let  us  continue  this  discasaiofn  upon  principle*  of 
British  example  and  British  legislation.     We  must  go  to 
England  for  one  of  two  things ;  ^ther  for  a  case  in  point, 
to  be  found  in  some  statute,  or  a  general  authority,  to  be 
extracted  from  a  general*  practice.     Take  it  either  way,  or 
both  waysy  and  I  am  ready  and  able  to  vindicate,  apon 
British  precedents,  our  perfect  right  to  enact  a  bankruf>t 
law,  limited  in  its  applicatimi  to  banks  and  bankers.     And 
first,  for  a  caao  in  point,  that  is  to  say,  an  English  statute 
of  bankruptcy,  limited  to  these  lords  of  the  purae-tftrings : 
we  have  it  at  once,  in  the  first  >ict  ever  passed  on  the  sob* 
ject — the  act  of  the  30th  year  of  the  reign  of  Edward  the 
Third,  against  the  Lombard  Jews.     Every  body  knovrs 
that  these  Jews  were  bankers,  usually  formed  into  com- 
panies, who,  issuing  from  Venice,  Milan,  and  other  psrt> 
of  Italy,  spread  over  the  south  and  west  of  Europe,  daring 
the  middle  ages,  and  established  themselves  in  every  coun- 
try and  city  iii  which  the  dawn  of  reviving  civilisation,  and 
the  germe  of  returning  industry,  gave  employ  mant  to  money, 
and  laid  the  foundation  of  credit.     They  came  to  lioadon 
as  early  as  the  thirteenth  century,  and  gave  their  name  to 
a  street  which  'still  retains  it,  as  well  as  it  still  retains  the 
particular  occupation,  and  the  peculiar  reputation,  wbich 
the  Lombard  Jews  esfablished  for  it.     The  first  law  again ^ 
bankrupts  ever  passed  in  England,  was  against  the  bankicg 
company  composed  of  these  Jews,  and  confined  exdoGively 
to  them.     It  remained  in  force  two  hundred  years,  witbom 
any  alteration  whatever,  and  was  nothing  but  the  applica- 
tion of  the  Itfw  of  (heir  own  country  to  these  bankens  in 
the  country  of  their  sojournment — the  Italian  law,  founded 
upon  the  civil  law,  and  called  in  Italy  banco  rolio,  broken 
b9nk.     It  is  in  direct  reference  to  these  Jews,  and  thib 
application  of  the  exotic  bankrupt  law  to  them,  that  Sir 
Edward  Coke,  in  his  institutes,  takes  occasion  to  say  thai 
both  the  name  and  the  wickedness  of  bankruptcy  were  of 
foreign  origin,  and  had  been  brought  into  England  froui 
foreign  parts.     It  was  enacted  under  the  reign  of  one  of 
the  most  glorious  of  the  English  princes — a  reigp  as  much 
distinguished  for  the  beneficence  of  its  civil  adminbtrttion 
as  for  the  splendor  of  its  military  achievements.     Tbis  sei 
of  itself  is  a  fuD  answer  to  the  whole  objection  taken  by 
the  Senator  from  Massachusetts.     It  shows  that,  even  in 
England,  a  bankrupt  law  has  been  confined  to  a  sio^e  cfa^s 
of  persons,  and  that  class  a  banking  company.    And  brre 
I  would  be  willing  io  close  my  speech  upon  a  compromise — 
a  compromise  founded  in  reason  and  reciprocity,  and  in- 
vested with  the  equitable  mantle  of  a  mutual  conrestfioD. 
It  is  this :  if  we  must  follow  English  precedent's   let  c.< 
follow  them  chronologically  and  onlerly.     Let  us  begin  ai 
the  beginning,  and  take  them  as  they  rise.     Give  ms  s 
bankrupt  law  for  two  hundred  years  against  banks  ami 
bankers ;  and,  after  that,  make  another  for  merchants  sn^l 
traders. 

The  Senator  from  Massachusaetts  [Mr.  WaasTEa]  bit- 
emphatically  demande^t  how  the  bankrupt  power  could  l^f 
fairly  exercised  by  seisng  on  corporations  and  bankers 
and  excluding  all  the  other  usual  subjects  of  bankrupt  la\r«  * 
I  answer,  by  following  the  example  of  that  England  t9 
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which  be  bos  coodacted  uh  ;  by  copyingthe  act  of  the  80th 
of  Edward  the  Third  ;  by  going  back  to  that  feign  of  hero- 
ism, patriotism,  and  wisdom;  that  reign  in  which  the 
monarch  acquired  as  much  glory  from  his  domestic  policy 
d8  tram  his  foreign  cooquests;  that  reign  in  whidi  the 
acquisition  of  dyers  and  weavers  from  ^''landers,  the  ob- 
servance of  law  and  justice,  and  the  encouragement  given 
to  agriculture  and  manufactaresy  conferred  more  benefit 
upon  the  kingdom,  and  more  glory  upon  the  king,  than  the 
splendid  victories  cf  FoicUers,  Agincourt,  and  Cressy. 

But  the  Senator  may  not  be  willing  to  yield  to  this  ex- 
ample, this  case  in  point,  drawn  from  his  own  fountain, 
and  precisely  up  to  the  exigency  of  the  occasion.  He  may 
want  something  more,  and  he  shall  have  it.  I  will  now 
take  the  question  upon  its  broadest  bottom  and  fullest  mer- 
its. I  will  go  to  the  question  of  general  power-:— the  point 
of  general  authority — exemplified  by  the  general  practice 
of  the  British  Parliament,  for  five  hundred  years,  over  the 
whole  subject  of  bankruptcy.  I  will  try  the  question  upon 
this  basis ;  and  here  I  lay  down  the  proposition,  that  this 
tive  hundred  years  of  parliamentary  legislation  on  bank- 
ruptcy establiAhes  the  point  of  full  authority  in  the  British 
Parliament  to  act  as  it  pleased  on  the  entire  subject  of  bank- 
ruptcies. This  is  my  proposition ;  and,  when  it  is  proved, 
I  shall  claim  from  those  who  carry  me  to  England  for  aa- 


necks  out  of  that  noose  1   '  Certainly  the  latter.     It  is  the 
power  of  these  moneyed  corporations  in  England,  and  their 
.good  fortune  in  our  America,  which,  enabling  them  tograsp 
all  advantages  on  one  hand,  and  to  repulse  all  penalties  on 
the  other,  has  enabled  them  to  obtain  express  statutory  ex- 
emption froni  bankrupt  liabilities  in  England,  and  to  es- 
cape, thus  far,  from  similar  liabilities  in  the  United  States. 
This,  sir,  is  history,  and  not  invective ;  it  is  fact,  and  not 
assertion ;  and  I  will  speedily  refresh  the  Senator's  memory, 
and  bring  him  to  recollect  why  it  is,  in  point  of  fact,  that 
bankrupt  laws  do  not  usually  extend  to  these  corporations, 
And,  first,  let  us  look  to  England,  that  great  oxen^plar, 
whose  evil  examples  we  are  so  prompt,  wfiose  good  ones 
we  are  so  slow,  to  imitate.     How  stands  this  question  of 
corporation  unliability  there  1     By  the  judicial  construction 
of  the  statute  of  Elizabeth,  the  partners  in  all  incorporated 
companies  were  held  subject  to  the  banki\ipt  law ;  and,  un- 
der this  construction,  a  commission  of  bankrupt  was  issued 
against  Sir  John  Wolstenholme,  a  gentleman  of  large  for- 
tune, who  had  advanced  a  sum  of  money  on  an  adventure 
in  the  East  India  Compatiy's  trade.     The  issue  of  this  com- 
mission was  affirmed  by  the  Court  of  King's  Bench ;  but 
this  happened  to  take  place  in  the<reign  of  Charles  the  Sec- 
ond— ^at  reign  during  which  so  little  is  found  worthy  of 
imitation  in  the  Government  of  Great  Britain — and  imme- 


thority,  the  same  amount  of  power  over  the  subject  which     diately  two  acts  of  Parliament  were  passed,  one  to  annul 


the  British  Parliament  has  been  in  the  habit  of  exercising. 
Now,  what  is  the  extent  of  that  power  1     Happily  for  me, 
I,  who  have  to  speak,  without  any  inclination  for  the  task ; 
still  more  happily  for  those  who  have  to  hear  me,  perad- 
venture  without  profit  or  pleasure ;  happily  for  both  parties, 
my  proposition  is  already  proved,  partly  by  what  I  have 
previously   advanced,  .and  fully  by  what  every  Senator 
knows.     I  have  already  shown  the  practice  of  Parliament 
upon  this  subject,  that  it  has  altered  and  changed,  contract- 
ed and  enlarged,  put  in  and  left  out,  abolished  and  created, 
precisely  a^  it  pleased.     I  have  already  shown,  in  my  rapid 
view  of  English  legislation  on  this  subject,  that  the  ParlTa- 
nient  exercised  plenary  power  and  unlimited  authority  over 
every  branch  of  the  bankrupt  question ;  that  it  confined  the 
action  of  the  bankrupt  laws  to  a  single  class  of  persons,  or 
extended  it  to  many  classes ;  that  it  was  sometimes  con- 
fined to  foreigners,  then  applied  to  natives,  and  that  now  it 
comprehends  natives,  aliens,  denizens,  and  women ;  that 
at  one  timo  all  debtors  were  subject  to  it ;  then  none  but 
merchautfl  and  traders ;  and  now,  besides  merchpnts  and 
traders,  a  long  list  of  persons  who  have  nothing  to  do  with 
trade  ;  that  at  one  time  bankruptcy  was  tre4Lted  criminally, 
and  itti  object  punished  corporeally,  while  now  it  is  a  rem- 
edial measure  for  the  lienefit  of  the  creditors,  and  the  relief 
*r  unfortunate  debtors ;  and  that  the  acts  of  the  debtor  which 
may  constitute  him  a  bankrupt,  have  been  enlarged  from 
three  or  four  glaring  misdeeds,  to  so  long  a  catalogue  of 
actions,  divided  into  the  heads  of  innocent  and  fraudulent ; 
constructive  and  positive ;  intentional  and  unintentional ; 
voluntary  and  forced ;  that  none  but  an  attorney,  with  book 
in  hand,  cm  pretend  to  enumerate  them.    All  this  has  been 
shown ;  and,  from  all  this,  it  is  incontestable  that  Parlia- 
ment can  do  just  what  it  pleases  on  the  subject ;  and,  there- 
fore, our  Congress,  if  referred  to  England  for  its  powers, 
can  do  just  what  it  pleases  also.     And  thus,  whether  we 
go  by  the  words  of  our  own  constitution,  or  by  a  particular 
example  in  England,  or  deduce  a  general  authority  from 
the  general  practice  of  that  country,  the  resuh  is  still  the 
same :  we  have  authority  to  limit,  if  we  please,  our  bank- 
rupt law  to  the  single  class  of  banks  and  bankers. 

The  Senator  from  Massachusetts  [Mr.  Webstkb]  de- 
mands whether  bankrupt  laws  ordinarily  extend  to  corpo- 
ra'tiona,  meaning  moneyed  corporations.  I  am  free  to  an-, 
swer  that,  in  point  of  fact,  they  do  not.  But  why  1  because 
they  ought  not  1  or.  because  these  corporations  have  yet 
been  powarful  enough,  or  fortUQate  enqjigfa,  to  keep  their 


the  judgment  of  the  Court  of  King's  Bench  in  the  case  of 
Sir  John  Wolstenholme,  and  the  other  to  prevent  any  such 
judgments  from  being  given  in  future.  Here  are  copies  of 
the  two  acts : 

First  actf  to  annul  the  judgment. 
*<  Whereas  a  verdict  and  judgment  was  had  in  the  Easter 
term  of  the  King's  Bench,  whereby  Sir  John  Wolstenholme, 
knight,  and  adventurer  in  the  East  India  Company,  was 
found  liable  to  a  commission  of  bankrupt  only  for,  and  by 
reason  of,  a  share  which  he  had  in  the  joint  stock  of  said 
company  :  Now,  &:c..  Be  it  enactr4],  That  the  said  judg- 
ment be  reversed,  annulled,  vacated,  and  for  nought  held," 
&c. 

Second  act,  to  prevent  such  Judgments  in  future. 
"That  whereas  divers  noblemen  and  gentlemen,  nnd 
persons  of  quality,  no  ways  bred  up  to  tra^e,  do  often  put 
in  great  stocks  of  money  into  the  East  India  and  Guinea 
Company  :  Be  it  enacted.  That  no  persons  adventurers  for 
putting  in  money  or  merchandise  into  the  said  companies, 
or  for  venturing  or  managing  the  fishing  trade,  called  the 
royal  fishing  trade,  shall  be  reputed  or  taken  to  be  a  mer- 
chant or  trader  within  any  statutes  for  bankrupts." 

Thus,  agd  for  these  reasons,  were  chartered  companies 
and  their  members  exempted  Trom  the  bankrupt  penalties, 
under  the  dissolute  reign  of  Charles  the  Second.     It  was 
not  the  power  of  the  corporations  at  that  time — for  the  Bank 
of  England  was  not  then  chartered,  and  the  East  India 
Company  had  not  then  conquered  India — ^which  occasioned 
this  exemption  ;  but  it  was  to  favor  the  dignified  characters 
who  engaged  in  the  trade — noblemen,  gentlemen,  and  per- 
sons of  quality.     But,  afterwards,  when  the  Bank  of  Eng- 
land had  become  almost  the  Government  of  England,  and 
when  the  Bast  India  Company  had  acquired  the  dominions 
of  the  Great  Mogul,  an  act  of  Parliament  expressly  declared 
that  no  member  of  any  incorporated  company,  chartered 
by  act  of  Parliament,  should  be  liable  to  become  bankrupt. 
This  act  was  passed  in  the  rrign  of  George  the  Fourth, 
when  the  Wellington  ministry  was  in  power,  and  when 
liberal  principles  and  human  rights  were  at  the  last  golfip. 
So  much  for  these  corporation  exemptions  in  England  ;  and 
if  the  Senator  from  Massachusetts  finds  any  thing  in  such 
instances  woijhy  of  imitktion,  let  him  stand  forth  and  pro- 
claim it. 

But,  sir,  I  am  not  yet  done  with  my  answer  to  this  ques- 
tion, do  such  laws  ordinarily  extend  to  corporaUons  at  all  1 
I  anawer,  moat  decidedly,  that  they  do !  that  they  apply  m 
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England  to  all  the  corpora tion(<,  except  those  specially  ex- 
cepted by  the  act  of  George  the  Fourth ;  and  these  are  few 
in  number,  though  great  in  power — powerful,  but  few — 
nothing  but  unit4  to  myriads,  compared  to  those  which  are 
not  excepted.     The  words  of  that  act  arc:  "Member  of, 
or  subscriber  to,  any  incorporated  commtfrcial  or  trading  com- 
panies, established*  by  charter  act  of  ParliaillenC. "     These 
words  cut  ofC  at  once  the  many  ten  thousand  corporations 
in  the  British  empire  existing  by  prescription,  or  incorpo- 
rated by  letters  patent  from  the  King ;  and  then  thqy  .cut 
off  all  those  even  chartereil  by  act  of  Parliament,  which  are 
not  commercial  or  trading  in  their  nature.     This  saves  but 
a  fe^  out  of 'the  hundreds  of  thousands  of  corporations 
which  abound  in  England,  Scotland,  Wales,  and  Ireland. 
It  saves,  or  rather  confirms,  the  exemption  of  the  Bank  of 
England,  which  is  a  trader  in  money,  and  it  confirms,  also, 
the  exemption  of  the  East  India  Company,  which  is,  in 
contemplation  of  law  at  least,  a  commercial  company  ;  and 
it  saves  or  exempts  a  few  others  deriving  charters  of  incor- 
poration from  Parliament ;  but  it  leaves  subject  to  the  law 
the  whole  wilderness  of  corporations,  of  which  there  are 
thousands  in  London  alone,  which  derive  from  prescription 
or  letters  patent ;  and  it  dso  leaves  subject  to  the  same  laws 
all  the  corporations  created  by  charter  act  of  Parliament, 
which  are  not  commercial  or  trading.     The  words  of  the 
act  are  very  peculiar— -*<  charter  act  of  Parliament ;"  so  that 
corporations  by  a  general  law,  without  a  special  charter  act, 
are  not  included  in  the  exemption.     This  answer,  added 
to  what  has  been  previously  s«id,  must  be  a  sufficient  reply 
to  the  Senator's  question,  whether  bankrupt  laws  ordinarily 
extend  to  corporations  ?     Sir,  out  of  the  myriad  of  corpo- 
rations in  Great  Britain,  the  bankrupt  law  extends  to  the 
whole,  except  some  half  dozen  or  dozen. 

So  much  for  the  exemption  of  these  dbrporations  in  Eng- 
land ;  now  for  our  America.     We  never  had  but  one  bank- 
rupt law  in  the  United  States,  and  that  for  the  short  period 
of  three  or  four  years.     It  wa«  passed  under  the  adminis- 
tration of  the  eldOT  Mr.  Adams,  and  repealed  under  Mr. 
JeiTerscin.     It  copied  the  English  acts  including  among 
the  subjccte  of  bankruptcy,  bankers,  brokers,  and  factors. 
Corporations  were  not  included  ;  and  it  is  probable  that  no 
question  was  raised  about  them,  as,  up  to  that  time,  their 
number  was  few,  and  their  conduct  generally  good.     But, 
at  a  later  date,  the  enactment  of  a  bankrupt  law  was  a^ain 
attempted  in  our  Congress ;  and,  at  that  period,  the  multi- 
plication and  the  misconduct  of  banks  presented  them  to 
the  minds  of  many  as  proper  subjects  for  the  application  of 
the  law;  I  speak  of  the  bill  of  1827,  brought  into  the  Sen- 
ate,  and   lost.     That   hill,   like   all   previous   laws   since 
the  time  of  George  If,  was^made  applicable  lo  hankers, 
brokers,  and  factors.     A  Senator   from   North    Carolina 
[Mr.   Btti^HCH]  moved  to. include  banking  corporations. 
'J'he  motion  was  lost,  there  being  but  twelve  votes  for  it ; 
but  in  this  twelve  there  were  some  whose  names  must  car- 
ry weight  to  any  cause  to  which  they  are  attached.     The 
twelve   were,  Messrs.    Barton,   Benton,    Branch,   Cobb, 
Dickcrson,   Hendricks,   Macon,   Noble,  Randolph,  Reed, 
Smitb  of  South  Carolina,  and  White.     The  whole  of  the 
friends  of  the  bill,  twenty-one  in  number,  v#ted  against 
the  proposiUon,  (the  present  Chief  Magistrate  in  the  num- 
ber,) and  for  the  obvious  reason,  with  some,  of  not  encum- 
bering the  measure  they  were  so  anxious  to  carry,  by  put- 
ting mto  It  a  new  and  untried  provision.     And  thus  stands 
our  own  legislation  on  this  subject.     In  point  of  fact,  then, 
chartered  corporations  have  thus  far  escaped  bankrupt  pen- 
alties, both  ni  England,  and  in  our  America ;  but  ought 
they  to  continue  to  escape  ?     This  is  the  question— this 
the  true  and  important  inquiry,  which  is  now  to  occupy 
toe  public  mind.  •  -    "^ 

The  Senator  from  Massachusetts  [Mr.  Webster!  wys* 
thco^cctof  bankrupt  laws  has  no  relation  to  currencV; 
that  their  object  is  simply  to  distribute  the  effects  of  insol- 


vent debtors  among  their  creditors.  So  says  the  Senator, 
but  what  says  history  1  What  says  the  practice  of  Greut 
Britain  ?  I  will  show  you  what  it  says,  and  for  that  pur- 
pose will  read  a  passage  from  McCuUoh^s  notes  on  Sm]|h*:> 
Wealth  of  Nations.     He  says  : 

"In   1814-*15,  and  '16,  no  fewer  than  SiO  country 
banks  stopped  payment,  and  ninefy-two  commiasions  of 
bankruptcy  were  issued  against  these  establiahments,  being 
at  the  rate  one  commission  against  every  seven  and  a  hall 
of  the  total  number  of  country  banks  existing  in  1813.*' 

Two  hundred  and  forty  stopped  payment  at  one  dash, 
and  ninety-two  subjected  to  commisrions  of  bankruptcy. 
They  were  not  indeed  chartered  banks,  for  there  are  none 
such  in  England,  except  the  Bank  of  England  ;  but  they 
I  were  legalized  establishments,  existing  under  the  first  joint- 
I  stock  bank  act  of  1708,  and  they  were  banks  of  issue. 
Yet  they  were  subjected  to  the  bankrupt  laws/  ninety -two 
of  them  in  a  single  season  of  bank  catalepsy  ;  their  broken 
"  promises  to  pay"  were  taken  out  of  circulation  ;  thcic 
doors  closed  ;  their  directors  and  officers  turned  out ;  their 
whole  effects,  real  and  pergonal,  their  money,  debts^  books, 
paper,  and  every  thing,  put  into  the  hands  of  assignees ; 
and  to  these  assignees,  the  holders  of  their  notes  forwarded 
their  demands,  and  were  paid,  every  one  in  equal  propor- 
tion— as  the  debts  of  the  bank  were  collected,  and  iu  effects 
converted  into  money ;  and  this  without  expense  or  trouble 
to  any  one  of  them.     Ninety- two  banks  In  Engtand  shared 
this  fate  in  a  single  season  of  bank  mprtality ;  live  hundred 
more  could  be  enumerated  in  other  seasons,  many  of  them 
superior  in  real  capital,  credit,  and  circulation,  t4>  our  fa- 
mous chartered  banks,  most  of  which  are  banks  of  moou- 
shine,  built  upon  each  other's  paper,  and  the  whole  ready 
to  fly  sky-high  the  moment  any  one  of  the  conccTn  becomt^i 
sufficiently  inflated  to  burst.     The  immediate  effect  of  thi^ 
application  of  the  bankrupt  laws  to  banks  in  England,  ib 
two-fold :  fiist,  to  save  the  general  currency  from  deprecia- 
tion, by  stopping  the  issue  and  circulation  of  irredeemable 
notes ;  secondly,  to  do  equal  justice  to  all  creditorii,  bigL 
and  low,  rich  and  poor,  present  and  abaent,  the  widow  and 
the  orphan,  as  well  as  the  cunning  and  the  powerful,  by 
distributing  their  effects  in  proportionate  amounts  to  all 
who  hold  demands.     This  is  tlie  operation  of  bankru{,t 
laws  upon  banks  in  England,  and   all  over  the  Biitish 
empire  ;  and  it  happens  to  bo  the  precise  check  upon  liie 
issue  of  broken  hank  paper,  and  the  precise  remedy  fur  the 
injured  holders  of  their  dishonoreil  paper,  which  the  Prcsi. 
dent  recommends.    Here  is  his  recommendation,  listen  to  it ; 
**  In  the  mean  time,  it  is  our  duty  to  provide  all  the 
remedies  against  a  depreciated  paper  cuirency  which  the 
constitution  enables  us  to  afford.     The  Treasury  Depart- 
ment, on  several  former  occasions,  has  suggested  the  pHI- 
pnety  and  importance  of  a  uniform  law  concarning  bank- 
ruptcies of  corporations  and  other  bankers.     Through  the 
instrumentality  of  such  a  law,  a  salutary  check  raay  doubt- 
less be  imposed  on  the  issues  of  paper  money,  and  an  ef- 
fectual remedy  given  to  the  citizen,  in  a  way  at  once  equal 
in  all  parts  of  the  Union,  and  fully  authorized  by  the  con- 
stitution." 

The  Senator  from  Massachusetts  says  he  would  not,  in- 
tentionally, do  injustice  to  the  message  or  its  author  ;  and 
doubtless  he  is  not  conscious  of  violating  that  benevolent 
determination ;  btit  here  is  injustice,  both   to  the  niesKage 
and  to  its  author ;  injustice  in  not  quoting  the  message  as 
it  is,  and  showing  that  it  proposes  a  remedy  to  the  ciuzen, 
as  well  as  a  check  upon  insolvent  issues ;  injustice  to  the 
author  in  denying  that  the  object  of  bankrupt  law«  has  anr 
relation  to  currency,  when  history  shows  that  these  bwf 
are  the  actual  instrument  for  regulating  and  purifving  th^ 
whole  local  paper  currency  of  the  entire  British 'empFrr, 
and  saving  that  country  from  the  frauds,  losses  impositionf , 
and  demoralization  of  an  irredeemable  paper  money. 

The  Senator  from  Massachusetts  says  the  object'of  bank- 
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rupt  laws  has  no  relation  to  currency.     If  he  means  hard- 
monej  carrency,  I  agree  with  him ;  bat  if  he  means  bank 
notes,  as  I  am  sure  he  does,  then  I  point  him  to  the  British 
bank  rupt  code,  which  applies  to  every  bank  of  issue  in  the 
British  empire,  except  the  Bank  of  England  itself,  and  the 
few  others,  four  or  five  in  number,  which  are  incorporated 
by  charter  acts.     All  the  Joint  stock  banks,  all  the  private 
banks,  all  the  bankers  of  England,  Scotland,  Wales,  and 
Ireland,  are  subject  to  the  law  of  bankruptcy.     Many  of 
these  establishments  are  of  great  capital  and  credit ;  some 
baring  hundreds,  or  even  thousands  of  partners;  and  many 
of  them  having  ten,  or  twenty,  or  thirty,  and  some  even 
forty  branches.     They  are  almost  the  exclusive  furnishers 
of  the  local  and  common  bank-note  currency ;  the  Bank  of 
England  notes  being  chiefly  used  in  the  great  cities  for 
lar^e  mercantile  and  Government  payments.     These  joint- 
stork  banks,  private  companies,  and  individual  bankers  afe, 
practically,  in  the  British  empire  what  the  local  banks  are  in 
4he  United  States.  They  perform  the  same  functions,  and  dif- 
fer in  name  only ;  not  in  substance  nor  in  conduct.    They 
have  no  charters,  but  they  have  a  legalized  existence;  they 
are  not  corporations,  but  theynre  allowed  by  law  to  act  in  a 
body ;  they  furnish  the  actual  paper  currency  of  the  great 
body  of  tho  people  of  the  British  empire,  as  much  so  as 
oar  local  banks  furnish  the  mass  of  paper  currency  to  the 
people  of  the  United  States.     They  have  had  twenty-four 
millions  BterVmg  (one  hundred  and  twenty  millions  of  doU 
lars)  in  circulation  at  one  time;  a  sum  nearly  equal  to  (he 
greatest  issue  ever  known  in  the  United  States,  and  more 
tban  equal  to  the  whole  bank-note  circulation  of  the  present 
day.     They  are  all  subject  to  the  law  of  bankruptcy,  and 
iheir  twoty-four  millions  sterling  of  currency  ajong  with 
them ;  and   five  hundred  of  them  have  been  shut  up  and 
wound   up  under  commissions  of  bankruptcy  in  the  last 
forty  years;  and  yet  the  Senator  from  Massachusetts  in- 
forms us  that  the  object  of  bankrupt  laws  Jias  no  relation 
to  currency ! 

But  it  is  not  necessary  to  go  all  the  way  to  England  to 
find  bankrupt  laws  having  relation  to  currency.     The  act 
passed  in  our  own  country,  about  forty  years  ago,  applied 
to  bankers ;  tho  bill  brought  into  tlie  House  of  Representa- 
tives, about  fifteen  years  ago,  by  a  gentleman  then,  and 
now,  a  Representative  from  the  city  of  Philadelphia,  [Mr. 
Srhoeaxt,]  also  applied  to  bankers;  and  the  bill  brought 
into  this  Senate,  ten  years  ago,  by  a  Senator  from  South 
Carolina,  not  now  a  member  of  this  body,  [General  Hatkx,] 
&tiil  applied  to  bankers.     These  bankers,  uf  whom  there 
were  many  in  the  United  States,  and  of  whom  Girard,  in 
tho  East,  and  Yeatman  and  Woods,  in  the  West,  were  the 
mon  considerable — tbeso  bankers  all  issued  paper  money ; 
they  all  issued  currency.     The  act,  then,- of  1798,  if  it  had 
continued  in  force,  or  the  two  bills  just  referred  to^if  they 
had  became  law,  would  have  operated  upon  these  bankers 
and  iheir  banks—would  have  stopped  their  issues,  and  put 
their  establishments  into  th^  hands  of  assignees,  and  dis- 
tributed their  effects  among  their  creditors.     This,  certainly, 
Would  have  been  having  some  relation  to  currency :  so  that, 
even  with  our  limited  essays  towards  a  bankrupt  system, 
we  have  scaled  the  outworks  of  the  banking  empire;  we 
h4vc  laid  hold  of  bankers,   but  not  of  banks;  wo  have 
reached  the  bank  of  Girard,  but  not  the  Girard  bank ;  we 
have  applied  our  law  to  the  bank  of  Yeatman  and  Woods, 
but  not  to  the  rabble  of  petty  corporations  which  have  not 
the  tithe  of  their  capital  and  credit.     We  have  gone  as  far 
as  bankers,  but  not  as  far  as  banks;  and  now  give  me  a 
reason  for  the  difference.     Give  me  a  reason  why  the  act 
of  1798,  the  bill  of  Mr.  SsResAirT,  in  1821,  ond  the'bill 
of  Genera]  Uatk^b,  in  1827,  should  not  include  banks  as 
wi>l|  as  bankers.     They  both  perform  the  same  function — 
thit  of  issuing  paper  currency.     Tljey  both  involve  the 
same  mischief  when  they  stop  payment — that  of  afflicting 
the  country  with  a  circulatiop  of  irredeemable  and  depre- 
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dated  paper  money.     They  are  both  culpaple  in  the  same 
mode,  and*in  the  same  degree;  for  they  are  both  violaterg 
of  their  "promises  to  pay."    They  both  exact  a  general 
credit  from  the  community,  and  they  both  abuse  that  credit. 
They  both  have  creditors,  and  they  both  have  effects ;  and 
these  creditors  have  as  much  right  to  a  pro  rata  distribution 
of  the  cfifects  in  one  case  as  in  the  other.     Why,  then,  a 
distinction  in  favor  of  the  bank  1     Is  it  because  corporate 
botlies  are  superior  to  natural  bodies?  because  artificial 
beings  are  superior  to  natural  beings  ?  or,  rather,  is  it  not 
because  Corporations  are  assemblages  of  men,  and  assem- 
blages are  more  powerful  than  aingle  men ;  and,  therefore, 
these  corporations,  in  acidition  to  all  their  vast  privileges, 
are  also  to  have  the  privilege  of  being  bankrupt,,  and  afflict- 
ing the  country  with  the  evils  of  bankruptcy,  without  them- 
selves being  subjected  to  the  laws  of  bankruptcy  ?     Be  this 
as  it  may — be  the  cause  what  it  will — the  decree  has  gone 
forth  for  the  decision  of  the  question — for  the  trial  of  the 
issue — for  the  verdict  and  judgment  upon  the  claim  of  the 
banks.     They  have  many  privileges  and  exemptions  now, 
and  they  have  the  benefit  of  all  laws  against  the  commu- 
nity.    They  pay  no  taxes;  the  property  of  the  stockhold- 
ers is  not  liable  for  their  debts ;  they  sue  their  debtors,  sell 
their  property,  and  put  their  bodies  in  jail.     They  have 
the  privilege  of  stamping  paper  money;  the  privilege  of 
taking  interest  upon  double,  treble,  and  quadruple  their 
actual  money.     They  put  up  and  put  down  the  price  of 
property,  labor,  and  produce,  as  they  please.     They  have 
the  monopoly  of  making  the  actual  currency.     They  are 
strong  enough  to  suppress  the  constitutional  money,  and    ' 
to  force  their  own  paper  upon  the  community,  and  then  to 
redeem  it  or  not  as  they  please.     And  is  it  to  be  tolerattd, 
that,  in  addition  to  all  these  privileges,  and  all  these  pow- 
ers, they  are  to  be  exempted  from  the  law  of  bankruptcy  ! 
the  only  law  of  which  they  are  afraid,  and  the  only  one 
which  can  protect  the  country  against  their  insolvent  issuea, 
and  give  a  fair  chance  for  payment  to  the  numerous  holders 
of  their  violated  **  promises  to  pay  !'' 

I  have  discussed,  Mr.  President,,  the  right  of  Con^rress 
to  apply  a  bankrupt  law  to  banking  corporatioSs ;  I  have 
discussed  it  on  the  words  of  our  own  constitution,  on  the 
practice  of  England,  and  on  the  general  authority  of  Par- 
liament, and  on  each  and  every  ground,  as  I  fully  believe, 
vindicated  our  right  to  pass  the  law.  The  right  is  clear; 
the  expediency  is  manifest  and  glaring.  Of  all  the  objects 
upon  the  earth,  banks  of  circulation  are  the  fittest  subjects 
of  bankrupt  laws.  They  act  in  secret,  and  they  exact  a 
general  credit.  Nobody  knows  their  means,  yet  every 
body  must  trust  them.  They  send  their  "promises  to 
pay"  far  and'^ear.  They  push  them  ihto  every  body'f  . 
hands ;  they  make  them  small  to  go  into  small  hands — into 
the  hands  of  the  laborer,  the  widow,  the  helpless,  the  ig- 
norant. Suddenly  the  bank  stops  paynient;  all  these  help- 
less holders  of  their  notes  are  without  pay,  and  without 
remedy.  A  few  on  the  spot  get  a  little;  those  at  a  dis- 
tance get  nothing.  For  each  to  sue,  is  a  vexatious  and 
a  losing  business.  The  only  adequate  remedy— the  only 
one  that  promises  any  justice  to  the  body  of  the  commu- 
nity, and  the  helpless  holders  of  small  notes — is  the  bank- 
rupt remedy  of  assignees  to  distribute  the  effects.  This 
makes  the  real  effecU  available.  When  a  bank  stops,  it 
has  little  or  no  specie,  but  it  has,  or  ought  to  have,  a  good 
mass  of  solvent  debts.  At  present,  all  these  debts  are  un- 
available to  the  community — they  go  to  a  few  large  and 
favored  creditors;  and  those  who  are  most  in  need  get 
nothing.  But  a  stroni^er  view  remains  to  be  taken  of  these 
debts:  the  mass  of  them  are  due  from  the  owners  and 
managers  of  the  banks — from  the  presidents,  directors, 
cashiers,  stockholders,  attorneys;  and  these  people  do  not 
make  themselves  pay.  They  do  not  sue  themaeWen,  nor 
protest  themselves.  They  sue  and  protest  other»»,  and  sell 
out  their  property,  and  put  their  bodies  in  jail ;  but,  as  for 
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themielves,  who  are  the  main  debtors,  it  is  another  affair  I 
They  take  their  time,  and  usually  wait  till  the  not^s  arc 
heavHy  depreciated,  and  then  square  oflf  with  a  few  cenU 
in  the  dollar!  A  comtnission  of  bankruptcy  is  the  remedy 
for  this  evil ;  assignees  of  the  efiects  of  the  bank,  are  the 
persons  to  make  these  owners,  and  managers,  and  chief 
debtors  to  the  institutions,  pay  up.  Under  the  bankrupt 
law,  every  holder  of  a  note,  no  matter  how  small  in  amount, 
nor  how  distant  the  holder  may  reside,  on  forwarding  the 
note  to  the  assignees,  will  receive  his  ratable  proportion  of 
the  bank's  effects,  without  expense,  and  without  ti^)ublc  to 
himself.  It  is  a  moat  potent,  a  roost  proper,  and  most 
constitutional  remedy  against  delinquent  banks.  It  is  an 
equitable  Afid  a  brave  remedy.  It  does  honor  to  the  Presi- 
dent who  recommended  it,  and  is  worthy  of  the  successor 
of  Jackson. 

Idenators  upon  this  floor  have  ventured  the  expression  of 
an  opinion  that  there  can  l^  no  resumption  of  specie  pay- 
ments in  this  country  until  a  national  bank  shall  be  estab- 
lished, meaning,  all  the  while,  until  the  present  miscalled 
Bank  of  the  United  States  shail  be  rechartered.     Such  an 
opinion  is  humiliating  to  this  Government,  and  a  reproach 
upon  the  memory  of  its  founders.     It  is  tantamount  to  a 
declaration  that  the  Government,  framed  by  the  heroes  and 
sages  of  the  Revolution,  is  incapable  of  seif«preservatio'n ; 
'  that  it  is  a  miserable  image  of  imbecitity,  and  must  take 
refuge  in  the  embraces  of  a  moneyed  corporation  to  enable 
it  to  survive  its  infirmities.     The  humiliation  of  such  a 
thought  should  expel  it  from  the  imagination  o(  every  pa- 
triotic mind.    Nothing  but  a  dire  necessity — a  last,  a  sole, 
an  only  alternative — should  bring  this  Government  to  the 
thought  of  leaning  upon  any  extraneous  aid.     But^ere  is 
no  necessity,  no  reason,  no  pretext,  no  excuse,  no  apology, 
for  resorting  to  collateral  aid,  and,  above  all,  to  the  aid  of  a 
master  in  the  shape  of  a  national  bank.    The  granted  pow- 
ers of  the  Government  are  adequate  to  the  coercion  of  all 
the  banks.     As  banks,  the  Federal  Government  has  no  di- 
rect authority  over  them ;  but  as  bankrupts,  it  has  them  in 
its  own  h^ds.     It  can  pass  bankrupt  laws  for  these  delin- 
quent insmutions.     It  can  pass  such  laws  either  with  or 
without  including  merchants  and  traders ;  and  the  day  for 
such  law  to  take  effect,  will  be  the  day  for  the  resumption 
of  specie  payments  by  every  soNent  bank^  and  the  day  for 
the  extinction  of  the  abused  privileges  of  every  insolvent 
one.    So  far  from  requiring  the  impotent  aid  of  the  miscall- 
ed Bank  of  t>ie   United  States  to  effect  a  resumption,  that 
instiution  will  be  unable^to  prevent  a  resumption.    Its  veto 
power  over  other  banks  will  cease ;  and  it  will  itself  be 
compelled  to  resume  specie  payment,  or*dioi 
•    Senators  have  referred  to  this  bank  as  the  regulator  of 
paper  currency  and  of  exchanges.    Events  have  khown  that 
at  has  no  power  upon  these  points  but  to  make  bad  worse ; 
to  ruin  paper  currency  by  expansions,  and  by  exporting 
specie ;  and  to  derange  exchanges  by  flying  kite-bills  across 
the  continent  and  over  the  high  seas.     This  is  what  expe- 
rience has  shown ;  but  the  whole  conception  is  an  after- 
thought !    It  is  an  ex  post  facto  conception.    Look  to  Gen- 
eral Hamilton's  reasons  for  the  establishment  of  a  national 
bank  in  1791 ;  look  to  all  the  debates  of  Congress  at  the 
■  charter  of  the  first  bank  ;  you  will  not  find  one  word  upon 
the  subject  of  regulating  currency  and  exchanges.     These 
modem  conceptions,  now  so  hackneyed  in  the  use,  and  so 
flippantly  discoursed  on,  and  so  conspicuous  in  the  politi- 
cal debates  of  the  haberdasher's  shops,  were  unknown  to 
the  authors  of  the  first  bank  !     It  was  not  until  that  insti- 
tution, and  still  more  its  successor,  had  ruined  currency 
and  deranged  exchanges,  that  these  new-fangled  reasons 
were  thought  of.     It  was  only  after  it  had  done  the  mis- 
chief that  the  destroyer  was  appealed  to  as  a  regulator ;  an 
appeal  which  can  only  be  entertained  on  the  principle  of 
the  proverb,  that  the  hair  of  the  dog  is  good  for  the  bite. 
On  that  principle  I  opuld  go  for  the  appeal  myself;  for  the 


meaning  of  the  proverb  is,  not  what  is  superficiaUy  believed 
by  some,  that  you  are  to  poll  a  few  hairs  out  of  the  dog's 
back,  and  lay  them  on  the  bitten  part,  but  that  you  must 
take  all  his  hair,  kill  him,  and  skin  him,  and  sctl  his  hide 
to  the  tanner,  and  then  he  will  never  bite  you  again.  In 
this  sense  of  the  appeal,  I  should  be  willing  to  have  re- 
course to  the  Bank  of  the  United  States  to  cure  the  mis- 
chiefs  of  which  it  is  the  author. 

Senators  have  demanded,  somewhat  in  the  tone  of  vic- 
tory and  exultation,  where  is  this  gold  currency  of  which 
the  promise  was  held  out  three  years  ago?  They  have 
put  this  question  with  an  air  of  triumph?  Has  it  not  oc- 
curred to  these  Senators  to  extend  the  inquiry  to  the  silver 
currency,  and  to  the  copper  currency  also?  The  same 
answer  will  meet  the  whule  inquiry ;  and  that  answer  't» 
this :  That  the  edict  of  the  bank  oligarchy  has  suppressed 
it!  suppressed  it  since  May  last!  suppressed  it  in  that 
memorable  act  of  suspension  which  was  eehshrated  as  a 
political  victory  over  the  Government  of  the  country,  and 
hailed  as  tlie  restoration  of  the  bank  and  of  the  federal 
dynasty  to  power.  That  edict  suppressed  all  hard  money — 
suppressed  iC — gold,  silver,  and  copper,  and  breathed  into 
existence  that  pestilential  compound  of  lampblack  and  rags^ 
yclept  shinplasters,  which  now  infests  the  land.  Yea,  sir, 
the  oligarchy  of  banks«  the  present  masters  of  our  Ameri- 
ca, suppressed  the  gold,  and  the  silver,  and  the  copper ; 
and  they  will  suppress  it  again,  and  again,  and  a^  often  as 
it  suits  thMr  politics,  or  their  purses,  to  do  so,  until  this 
bankrupt  law  is  passed,  or  until  ruin  provokes  remedy. 

Besides  these  great  objects  to  be  attained  by  the  appli- 
cation of  a  bankrupt  law  to  banking  corporations,  there 
are  other  great  purposes  to  be  accomplished,  and  fKvme 
most  sacred  duties  to  be  fulfilled,  by  the  same  means.  Our 
constitution  contains  three  most  vital  prohibitions,  of  which 
the  Federil  Government  is  the  guardian  and  the  guaranty, 
and  which  are  now  publicly  trodden  under  foot.  No  Stiu? 
shall  emit  bills  of  credit ;  n<)  State  shall  make  any  thing 
but  gold  and  silver  coin'a  tender  in  payment  of  debt « ;  no 
State  shall  pass  any  law  impairing  the  obligation  of  con- 
tracts. No  State  shall  do  these  things.  So  saya  the  con- 
stitution under  which  we  live,  and  which  it  is  the  doty  of 
every  citizen  to  protect,  preserve,  and  defend.  But  a  new 
power  has  sprung  up  among  ns^  and  has  annulled  the 
whole  of  these  prohibitions.  That  new  power  is  the  oli- 
garchy of  banks.  It  has  filled  the  whole  land  with  bills 
of  credit ;  for  it  is  admitted  on  all  hands  that  bank  notes, 
not  convertible  into  specie  are  bills  of  credit.  It  has  sup- 
pressed the  constitutional  currency,  and  made  depreciated 
paper  money  a  forced  tender  in  payment  of  eirery  debt.  It 
has  violated  all  ita  own  contracts,  and  compelled  sll  in- 
dividuals, and  the  Federal  Government  and  State  Gov- 
ernments, to  violate  theirs,  and  has  obtained  from  sover- 
eign States  an  express  sanction,  or  a  silent  acquiescence, 
in  this  double  violation  of  sacred  obligations,  and  in  this 
triple  annulment  of  constitutional  prohibitions.  It  is  our 
duty  to  bring,  or  to  try  to  bring,  this  new  power  under 
subordination  to  the  laws  and  the  Government.  U  is  our 
duty  to  go  to  the  succor  of  the  conslitntioB-^to  rescue,  if 
possible,  these  prohibitions  from  daily,  and  pnhlic,  and 
permanent  infraction.  The  application  of  the  bankrai-c 
law  to  this  new  power,  is  the  way  to  effect  this  rescue — 
the  way  to  cause  these  vital  prohibitions  to  be  respected 
and  observed,  and  to  do  it  in  a  way  to  prevent  collisione 
between  the  Sutes  and  the  Federal  Government.  The 
prohibitions  are  upon  the  States ;  it  is  they  wLo  are  n.-^t 
to '  do  these  things,  and,  of  course,  are  not  to  autboru« 
others  to  do  what  they  cannot  do  themselvea.  The  banks 
are  their  delegates  in  this  three-foM  violation  of  the  consti- 
tution ;  and,  in  proceeding  against  these  delegates,  kc 
avoid  collision  with  the  States. 

Mr.  President,  eveiy  form  of  government  has  somethin: 
in  it  to  excite  the  pride,  ar«')  to  rouse  the  deTotaon,  of  iu 
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citizens.     In  monarcUieii,  it  is  the  authority  of  the  King  ; 
in   republics,   it  is  ihe  sanctity  of  the  laws.     The  loyal 
euliject  makes  it  the  point  of  honor  to  ohey  the  king  ;  the 
patriot  repuhlican  makes  it  his  glory  to  obey   the  laws. 
We  are  a  republic.     VVe  have  had  illustrous  citizens,  con- 
quering generals,   and  victorious  armie* ;  but  no  citizen, 
DO  general,  no  army,  has  undertaken  to  dethrone  the  laws 
and  to  reign  in  their  stead.     This  parricidal  work  has  been 
reserved  for  an  oligarchy  of  banks  !    Three  times,  in  thrice 
seven  years,  this  oligarchy  has  dethroned  the  law,  and 
reigned  iu  its  place.     81  ace  May   last,   it  has  held   the 
sovereign  sway,  and  has  not  yet  vouchsafed  to  indicate  the 
day  of  its  voluntary  abdication      The  Roman  military  dic- 
tators usually  flxoid  a  term  to  their  dictatorships.      I  speak 
of  the  usurpers,  not  of  the  constitutional  dictators  for  ton 
days.     These  usurpers  usually  indicated  a  time  at  which 
usurpation  should  cease,  and  law  and  order  again  prevail. 
Not  so  with  this  new  power  which  now  lords  it  over  our 
Amenca.     They  fix  no  day ;  they  limit  no  time ;  they  in- 
dicate no  period  for  their  voluntary  descent  from  power, 
and  for  their  voluntary  return  to  submission  to  the  lawsi 
They  could  agree  in  the  twinkling  of  an  eye — at  the  drop 
of  a  hat— at  the^ crook  of  a  finger — to  usurp  the  sovereign 
power  ;  they  cannot  agree,  in  four  months,  to  relinquish  it. 
They  profess  to  be  willing,  but  cannot  agree  upon  the  time. 
Let  us  perform  that  service  for  them.     Let  us  name  a  day. 
Let   us   fix  it  in  a  bankrupt  law.     Let  us  pass  that  law, 
and  fix  a  day  for  it  to  take  efibct ;  and  that  day  will  be  the 
day  for  the  resumption  of  specie  payments,  or  for  the  trial  of 
Ihe  question  of  permanent  supremacy  between  ihe  oligarchy 
of  banks,  and  the  constitutional  Government  of  the  people. 
We  are  called  upon  to  have  mercy  upon  the  banks;. the 
prayer  should  rather  be  to  them,  fo  have  mercy  upon  the 
Government  and  the  people.     Since  May  last  the  ex-de- 
posite  banks  alone  have  forced  twenty-five  millions  of  -de- 
preciated paper  through  the  Federal  Government  upon  its 
debtors  and  the  States,  at  a  loss  of  at  least  two  and  a  half 
millions  to  the  receivers,  and  a  gain  of  an  equal  amount  to 
the  payiers.     The  thousand  banks  have  the .  country  and 
the  Government  under,  their  feet  at  this  moment,  owing  to 
the  community  upwards  of  an  hundred  millions  of  dollars, 
of  which  they  will  pay  nothing,   not  even  ninepences, 
picayunes,  and  coppers.     Metaphorically,  if  jiot  literally, 
they  give  their  creditors  more  kicks  than  coppers.     It  is 
for  thena  to  have  mercy  on  us.     But  what  is  tha  conduct  of 
Government  towards  these  banks  T      Even  at  this  session, 
with  ell  their  past  conduct  unatoned  for,  we  have  passed  a 
relief  bill  for  their  benefit — a  bill  to  defer  the  collection  of 
the  large  balance  which  they  still  owe  the  Government. 
But  there  is  mercy  due  in  another  quarter — upon  the  peo- 
ple, suffering  from  the  use  of  irredeemable  and  depreciated 
paper — upon  the  Government,   reduced  to  bankruptcy — 
upon  the  character  of  the  country,  suffering  in  the  eyes  of 
Europe — upon  the  character   of  republican  government, 
brought  into  (juestion  by  the  successful  usurpation  of  these 
institutions.     This  last  point  is  the  sorest.     Gentlemen 
speak  of  the  failure  ^i  experiments — the  failure  of  the  spe- 
cie experiment,  as  it  is  called  by  those  who  behevc  that 
paper  is  the  ancient  and  universal  money  of  the  world  ; 
and  that  the  use  of  a  little  specie  for  the  first  time  is  now 
to  be  attempted.     They  dwell  upon  the  supposed  failure 
of  «( the  experiment ;"  while  all  the  monarchists  of  Europe 
are  rejoicing  in  the  failure  of  the  experiment  of  republican 
government,  al  seeing  this  Government,  the  last  hope  of 
the  liberal  world,  struck  and  paralyzed  by  an  oligarchy  of 
banks — seized  by  the  throat,  throttled  and  held  as  a  tiger 
would  hold  a  babo~-stripped  of  its  revenues,  baiikropted» 
and  subjected  to^e  degradation  of  becoming  their  engine 
to  force  their  depreciated  paper  upon  helpless  creditors. 
Here  is  the  place  for  mercy — upon  the  people — upoft  the 
Government — upon  the  character  of  ^he  country — upon 
the  character  of  republican  Government. 


The  apostle  of  republicanism,  Mr.  Jefferson,  has  left  it 
as  a  political  legacy  to  the  people  of  the  United.  States, 
never  to  suflcr  their  Government  to  fkll  under  the  control 
of  any  unauthorized,  irresponsible,  or  self-created  institu- 
tions or  bodies  whatsoever.  His  allusion  was  to  the  Bank 
of  the  United  States,  and  its  notorious  machinations  to 
govern  the  elections,  and  get  command  of  the  Government; 
but  his  admonition  applies  with  equal  force  to  all  other 
similar  or  affiliated  institutions;  and,  since  May  last,  it  ap* 
plies  i<S  the  whole  league  of  banks  which  then  **  diut  up 
the  Treasury,"  and  reduced  the  Government  to  helpless 
dependence. 

It  is  saiil  that  bankruptcy  is  a  severe  remedy  to  apply  to 
banks.  It  may  be  answered  that  it  is  not  more  severe  here 
!  than  in  England,  where  it  applies  to  all  banks  of  issue, 
except  the  Bank  of  England,  and  a  few  others;  and  it  la 
not  more  severe  to  them  than  it  is  to  merchants  and  tra- 
ders, and  to  bankers  and  brokers,  and  all  unincorporated 
banks.  Personally,  I  was  disposed  to  make  large  allow- 
ances for  the  conduct  of  the  banks.  Out  own  improvidence 
tempted  them  into  an  expansion  of  near  forty  millions,  in 
1835  and  1836,  by  giving  them  the  national  Homain 
to  bank  upon ;  a  temptation  which  they  bad  not  for- 
titude to  resist,  and  which  expanded  them  to  near  tho 
bursting  point.  Then  they  were  driven  almost  to  a  choice 
of  bankruptcy  between  themselves  and  their  debtors,  by 
the  act  which  required  near  forty  millions  to  be  distributed 
in  masses,  and  at  brief  intervals,  among  the  States.  Some 
failures  were  inevitable  under  tUese  circumstances,  and  I 
was  disposed  to  make  liberal  allowances  for  them;  but  there 
are  three  things  fo^  which  the  banks  have  no  excuse,  and 
which  should  forever  weigh  against  their  claims  to  favor 
and  confidence.  These  things  arc,  first,  the  political  as- 
pect which  the  general  suspension  of  paymentjwas  permit- 
ted to  assume,  and  which  it  still  wearsj  secondly,  the  issue 
imd  use  of  Bhinplasters,  and  refusal  to  pay  silver  change, 
when  there  are  eighty  millions  of  specia'  in  the  country  ; 
thirdly,  the  refusal,  by  the  deposite  banks  to  pay  out  the 
sums  which  had  been  severed  from  the  Treasury,  and  stood 
in  the  names  of  disbursing  officers,  and  was  actually  due 
to  those  who  were  performing  work  and  labor,  and  render-* 
ing  daily  serviccjt  to  the  GU)veriunent.  For  these  three 
things  there  is  no  excuse;  and,  while  memory  retains  their 
recollection,  there  can  be  no  confidence  in  those  who  have 
done  them.  • 

The  Committee  on  the  Judiciary,  to  whom  was  referred 
th(^  consideration  of  the  President  s  recommendation  for  a 
i»anbrupt  law  against  banking  institutions,  have  deferred 
their  report,  and  moved  to  be  discharged.  I  shall  mate 
no  objection  to  the  discharge,  as  legislation  oq  this  subject 
can  be  delayed;  without  material  prejudice  to  any  interest, 
until  the  regular  session.  I  shall  look  for  a  bill  then,  eith^ 
witii  or  witheut  tlie  inclusion  of  other  classes ;  and  shall 
consider  the  decision  upon  that  bill  aa  settling  the  question 
of  the  rights  of  the  people,  and  the  stipremacy  of  their 
Government,  on  one  hand,  and  of  the  pretensions  of  the 
banks,  and  their  permanent  supremacy  over  laws.  Govern- 
ments, constitutions,  and  the  people,  on  the  other. 

Mr.  CRITTENDEN  replied  to  Mr.  Bbhtow,  arguing 
against  the  constitutionality  and  policy  of  the  proposed  par- 
tial bankrupt  law,  and  commenting  on  the  nature  ^d 
causes  of  the  present  distressed  condition  of  the  Country. 

The  motion  todlsqt^arge  the  committee,  of  couxpe,  lies 

over  one  day. 

The  following  bills  were  read  a  third  time,  passed,  and 
sent  to  the  other  House : 

The  bill  to  authorize  the  deposite  of  9ierchandise  in  the 
public  stores,  and  for  other  purposes. 

The  bill  to  prohibit,  by  severe  penalties,  the  issue  and 

circulation  of  all  notes  in  this  P^strict  under  five  doHsra; 

(changed  in  its  title,  on  motion  of  Mr.  Wbiomt,  to  '« An 

'  act  to  regulate  the  currency  in  the  District  of  Columbia.") 
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Antl  the  bill  to  surrender  certain  copy-rights  (mentioned 
in  yesterday's  proceedings)  to  Mrs.  Madison. 

On  motion  of  Mr.  SMITH,  of  Indiana,  the  Senate  held 
an* executive  session,  and  then  adjourned. 

;  Fbidat,  October  13. 

;    PRESIDENT  OF  THE  SENATE  PRO  TEM. 

The  Vice  Pbesidewt  having,  at  the  clo/c  oi  yester- 
(2ay's  sitting,  stated  to  the  Senate  that  he  should  not  re- 
sume the  chair  during  the  present  session. 

The  Senate  proceeded  to  the  election,  by  ballot,  of  a 
President  pro  tern. 

Mr.  KING,  of  Alabama,  having  received  nearly  aii  the 
votes  which  were  given,  was  declared  duly  elected  Presi- 
dent of  the  Senate  jt7ro  tent. 

Mr.  KING,  on  taking  the  chair,  briefly  returned  his 
thanks  to  the  Senate  for  the  distinguished  honor  conferred 
upon  him.  It  hid  often  been  his  fortune  to  be  elected  by 
the  voice  of  the  people  to  distinguished  offices,  but  this 
electiin  conferred  more  honor,  as  coming  from  so  elevated 
a  hody.  The  favor  of  the  people  was  often  obtained  with- 
out merit,  and  as  often  lost  without  fault.  Not  so  was  it 
with  this  high  evidence  of  the  approbation  of  the  Senate, 
for  which  he. returned  his  thanks.  It  should  be  his  aim 
and  endeavor  to  discharge  the  duties  imposed  upon  him  In 
a  manner  satisfactory  to  (be  Senate,  and  with  perfect  im- 
partiality to  every  Senator. 

EXTRA  PAY  TO  OFFICERS  OF  THE  SENATE. 

Mr.  McKEAN  reported  a  resolution  from  the  Commit- 
tee on  the  Contingent  Expenses,  allowing  two  months' 
extra  pay  to  the  various  officers  of  the  Senate  for  the  pres- 
ent extra  session ;  which  waa  ordered  to  a  secdnd  reading. 

Mr.  WALL  soggested  that  the  officers  of  the  library 
should  be  included. 

Mr.  McKEAN  said  that  the  committee  bad  proposed  to 
defer  that  point  to  the  next  session. 

Mr.  SEVIER  wished  to  hear  further  reasons  for  this 
resolution. 

Mr.  McKEAN  explained,  and  the  resolution  wa^.  then 
ordered  to  a  third  reading. 

LAW  OF  BANKRUPTCY. 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  Gbvstdt  to  discharge  the  Judiciary  Committee  from 
the  further  consideration  of  that  part  of  the  President's 
message  relating  to  a  bankrupt  law.  * 

Mr.  SOUTHARD  rose  and  fcpoke  about  an  hour,  wuh 
much  earnestness,  against  the  Executive  recommendation, 
and  against  the  constitutionality  and  expediency  of  any 
bankrupt  law,  except  in  relation  to  merchants  and  traders, 
and  for  the  exclusive  purpose  of  preventing  fraud,  and 
an  inequitable  distribution  of  the  property  of  bankrupts ; 
%dwelling  at  times  on  the  present  condition  of  the  country, 
the  causes  which  led  to  it,  and  the  prospective  designs  of 
the  administration. 

Mr.  8.  having  concluded  hiii  remarks. 

The  question  was  put  on  discharging  the  committee, 
and  was  agreed  to. 

On  motion  of  Mr.  WHITE, 

The  Senate  proceeded  to  the  consideration  of  Executive 
basiness,  and  then  adjourned.      ^ 

Satuudat,  Octobxb  14. 
CREDIT  ON  REVENUE  BONDS. 
On  motion  of  Mr.  WRIGHT,  the  Senate  concurred  in 
the  amendment  of  the  House  to  the  bill  for  the  further 
postponement  of  payment  on  merchants'  revenue  bonds. 
.   On  motion  of  Mr.  YOUNG,  (the  Chair  having  an- 
nounced that  there  was  no  business  on  the  table,)  the  Sen- 
ate spent  some  time  in  Executive  session. 


On  motion  of  Mr.  WALKER,  the  joint  nilee  prohibH- 
ing  bills  from  passing  between  the  two  Houses  were  sua- 
pended. 

The  Senate  then  took  a  recess  until  4  o'clock. 

EvsNiire  Sxssioir. 

Mr.  RIVES,  (on  some  inquires  made  by  Mr.  Hdbb  abd,) 
moved  that  the  Committee  on  Naval  A&ira  be  diecharged 
from  the  further  consideration  of  the  petitions  of  Lieut«n> 
ants  John  C.  Long  and  Ebenexer  Ridgeway,  of  the  U.  S. 
navy,  asking  to  be  restored  to  their  proper  relative  mnk. 
This  motion  was  made  on  the  ground  that  the  subject  was 
excluded  by  the  general  rale  restricting  the  business  of  the 
session ;  and  that  it  would  interfere  with  nominations  made 
or  about  to  be  made. 

On  motion  of  Mr.  HUBBARD,  this  motion  was  isid  on 
the  table,  on  which,  of  course,  the  above  petitions  lemain 
for  the  next  session. 

GALES  AND  SEATON'S  STATE  PAPERS. 

Mr.  WALL  submitted  the  following  resolution  : 

Resolved,  That  the  members  of  the  Senate  who  have  not 
received  a  copy  of  the  American  State  Papers,  printed  by 
Gales  and  Seaton,  be  supplied  with  the  same. 

Mr.  NORVELL  moved  to  amend  the  resolution  by  ad- 
ding after  the  words  "State  Papers,"  ««and  the  Registn 
of  Debates." 

Mr.  WRIGHT  said,  while  he  had  no  objection  to  the 
original  resolution,  (the  papers  in  question  not  being  under 
the  control  of  the  publishers,)  he  would  feel  himself  bound 
to  object  if  the  amendment  was  urged  ou  the  cbnszderation 
of  the  Senate. 

Mr.  LYNN  thought  the  resolution  ought  to  pas*.  He 
was  clear  that  all  the  members  of  the  Senate  should  be 
placed  on  the  same  equitsble  footing,  and  saw  no  reasons 
why  those  who  had  received  these  books,  should  fare  bet- 
ter in  that  respect  than  other  Senators. 

Mr.  RIVES  agreed  that  there  ought  to  be  no  discrimina- 
tion ;  but  he  thought,  when  the  present  edition  of  these 
papers  should  have  been  exhausted,  it  would  be  time  to  stop. 

Mr.  WRIGHT  said  he  had  received  many  books  since 
his  entrance  into  the  Senate.  They  had  been  sent  to  him 
always  without  his  consent ;  and  he  ever  had  been,  and  BtHl 
was,  opposed  to  the  practice. 

Mr.  CLAY,  of  Alabama,  concurred  entirely  with  the 
views  of 'the  Senator  from  New  York  ^Mr.  Wbicvt]  in 
regard  to  the  motion.  He  thought  the  proceeding  objec- 
tionable in  the  extreme,  and  ought  not  to  be  encouraged, 
and  he  hoped  the  Senate  would  persevere  in  rejecting  it. 
He  had,  it  was  true,  also  received  books,  but  without  hit 
vote;  for  he  had  never  given  his  consent  for  an  appropria- 
tion of  the  kind.  As  the  State  Papers  were  not  within  the 
control  of  the  publishers,  he  would  not  oppose  the  resolu- 
tion as  originally  introduced  ;  but  if  the  Register  of  Debates 
were  added,  which  were  within  the  control  of  the  publish- 
ers, he  would  most  unquestionably  protest  against  it. 

The  amendments  being  withdrawn,  the  original  resolu- 
tion was,  by  unanimous  consent,  read  three  several  timei 
and  passed. 

On  motion  of  Mr.  HUBBARD,  it  was  resobed  that  the 
Senate  take  a  recess  until  half  past  seven  o'clock. 

HALF'PIST  SETSV  o'cLOCK. 

A  message  was  received  from  the  President,  announ- 
cing the  signature  of  the  bill  for  the  relief  of  Mrs.  D.  P 
Madison. 

On  motion  of  Mr.  NORVELL,  the  Senate  next  v^rert 
into  Executive  business,  and  after  a  few  moments  spert 
therein,  the  doors  were  re-opened. 

A  message  was  received  from  the  Hbuse  of  Represents- 
tives,  announcing  the  passage  of  the  joint  resolution  to  ecs- 
pend  the  joint  rules  16  and  17,  with  an  amendmesit.  These 
rules  relate  to  tHto  paasing  of  bills  and  the  signature  of  tb« 
President  within  the  bist  three  days  of  the  session— the 
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ameDdment  of  the  House  of  Representativee  was  to  exclude 
biil  No.  6y  in  lelation  to  (he  sub-Treasury  system  ;  which 
wu  concurred  in  by  the  Senate. 

GENERAL  APPROPRIATION  BILL. 
The  bill  making  further  (general)  appropriations  for  the 
year  1837,  was  received  from  the  House  carried  through 
its  Tftrious  stages,  by  general  consent,  amended  on  recom- 
mendation of  committee,  by  inserting  $35,000  for  printing 
Senate  docoments,  and  not  more  thu  $2,000  for  the  oftice 
uf  Ihe  Solicitor  of  the  Treasuiy  ;  also  amended  from  com- 
mittee,by  adding  a  fourth  section,  authorizing  the  Secretary 
of  the  TnwQTj  to  receive  at  par,  for  debts  due  the  United 
States,  the  outstanding  unpaid  draAs  in  favor  of  the  State 
Governments  which  bad  been  issued  by  the  Treasury  un- 
der the  depoeite  law  ;  and  the  bill,  so  amended,  was  passed 
and  sent  back  to  the  House. 

The  bill,  'originated  in  the  House,  (in  the  precise  words 
of  the  Senate  bill  which  the  House  retained,)  making  ad- 
ditional appropriations  for  the  suppression  of  Indian  hostili- 
ties for  1837,  was  received,  and  read  a  first  time. 

Mr.  WEBSTER  objected  to  this  bill  on  the  ground  that 
(ha  proceedings  in  relation  to  it  were  improper  and  unparli- 
ipientary ,  as  the  House  had  given  no  account  of  the  Senate 
bill  on  itieiT  table,  an  exact  counterpart  of  this,  which  it 
was  in  the  power  of  the  Houze  to  pass  also,  if  they  thought 
proper,  and  thus  double  the  appropriation  designed  by  the 
Senate  to  be  made  for  this  object. 

A  conversation  ensueci  by  Messrs.  WEBSTER,  BU- 
CHANAN, NORVELL,  CLAY,  of  Alabama,  and 
WHITE ;  on  which  Mr.  Wzbstbii  waived  his  objection 
in  this  case  alone,  and  the  bill  then  progressed,  and  passed 
by  general  con;:ent. 

SUPPRESSION  OF   INDIAN  HOSTILITIES. 

A  message  was  received  from  the  House  of  Representa- 
livrs  announcing  the  passage  of  a  bill  making  appropria- 
tions for  the  suppression  of  Indian  hostilities  in  Florida. 

On  the  ^rst  reading  of  the  bill, 

Mr.  WRIGHT  pledged  himself  that  it  was  a  literal  copy 
of  the  bill  introduced  by  the  Senate ;  and  hoped,  therefore, 
it  would  bo  read  a  second  and  third  time,  by  unanimous 
consent,  and  passed. 

Mr.  WEBSTER  thought  the  proceeding  very  extraordi- 
nary, and,  he  would  say,  unparliamentary.  A  fornight 
ago  the  Senate  passed  a  bill  to  the  same  effisct,  and  sent  it 
to  the  House.  Nothing  is  heard  of  that  bill ;  and  now,  at 
a  Ute  hour  of  the  night,  and  that  the  last  of  the  session,  we 
have  a  bill  sent  for  approval.  It  was  to  his  mind,  to  say 
the  least,  a  very  extraordinary  business,  and  one  which 
ought  not  to  meet  tho  sanction  of  the  Senate.  Suppose  the 
other  bill  was  passed  by  the  House,  did  not  gentlemen  see 
what  such  irregularity  might  subjact  them  to  ? 

Mr.  CLAY,  of  Alabama,  was  glad  to  hear  the  remark  of 
the  gentleman ;  he  understood  we  had  been  taken  to  task  in 
the  House  for  usurping  their  prerogative  in  originating 
these  bills ;  that  relating  to  the  time  of  fixing  the  adjoum- 
Dient,  was  made  the  subject  of  particular  remark.  At  this 
time,  and  on  this  subject,  he  was  net  disposed,  however, 
to  be  ceremonious.  He  wished  the  bill  passed  at  once ; 
Florida  had  been  bleeding  at  every  pore  for  the  last  two 
yeara ;  we  received  news  of  her  distress  through  every  chan- 
nel of  information  ;  and  he  therefore  hoped  the  bill  would 
be  permitted  to  pass.  '  He  thought  the  objections  should 
have  been  urged  before. 

Mr.  BUCHANAN  said  he  was  not  disposed  at  this  time 
of  night,  and  with  the  present  thin  state  of  the  Senate,  to 
stand  upon  its  dignity ;  if  he  did,  in  his  opinion,  the  busi- 
ness would  be  poorly  attended  to. 

Mr.  NORVELL  read  the  joint  lesoldtion  in  which  the 
iflth  and  1 7th  rules  of  the  Senate  had  been  dispensed  with, 
for  which  the  Senator  from  Massachusetts  had  voted,  and 
now  how  could  he  oppose  the  bill  on  the  ground  of  the  ob- 
jection urged  by  him. 


Mr.  .WEBSTER  saw  no  analogy,  no  connexion,  real 
or  imaginary,  between  the  cases  cited  by  the  Senator  last 
up.  The  gentleman  from  Pennsylvania  [Mr.  Buchaxak] 
said  he  was  not  disposed  to  stand  upon  iiie  dignity  of  the 
Senate ;  but  it  was  not  a  matter  of  dignity  at  all,  but  of 
regularity  of  business;  and  he  was  sure  gentlemen,  when 
they  came  to  look  into  the  matter,  would  agree  with  him, 
that  it  would  be  better  to  go  back  to  the  ancient  usage,  and . 
let  the  different  Houses  keep  each  other  informed  of  their 
business.  Mr.  W.  admitted  that  the  bill  before. them  was 
important,  very  important,  and  should  not  be  delayed. 
Gentlemen  might  see,  from  the  condition  of  things,  how 
dangerous  the  present  practice  would  be,  if  permitted  to 
prevail.  He,  as  an  individual,  might  be  the  means  of  stop- 
ping a  bill  indispensable  to  the  interests  of  the  Governmept. 

If,  said  Mr.  W.  we  give  up  regulating,  where  shall  we 
get  to  1  He  would  not  object  now  to  the  proceeding;  but 
lie  .gave  notice,  if  he  was  present  at  ihe  next  session,  under 
the  same  circumstances,  he  would  feel  it  his  duty  to  oppose 
all  such  proceedings. 

Some  further  discussion  took  place,  in  which  Messrs. 
BUCHANAN,  WHITE,  CLAY  of  Alabama,  and  LINN 
took  part,  acknowledging  the  general  justice  of  the  remark 
of  the  Senator,  but  urging  with  much  zeal  the  passage  of 
the  bill. 

The  bill  was  then  read  a  second  and  third  time,  by  unan- 
imous consent,  and  finally  passed. 

THE  LATE  DEPOSITE  BANKS. 

The  bill  providing  for  the  adjustment  of  the  remsining 
claims  on  the  late  deposito  banks  was  received  from  the 
House  with  two  amendments,  extending  the  times  of  pay*- 
ing  the  three  instalments  from  the  banks  from  the  end  of 
four,  six,  and  nine  months,  respectively,  to  Julynext,  Jan- 
uary, 1639,  and  July,  1839. 

Mr.  WRIGHT  moved  that  the  Senate  concur  in  this 
amendment  of  the  House. 

Mr.  SMITH,  of  Indiana,  said  he  did  not  rise  to  make  a 
speech  at  this  late  hour  of  the  session,  but  to  detain  tho 
Senate  a  single  moment,  while  he  read  a  letter  he  had  re- 
ceived since  he  addressed  the  Senate,  from  the  cashier  of 
the  State  Bank  of  Indiana  on  this  subject.  It  will  be  per- 
ceived (said  Mr.  S.)  that  the  letter  refers  to  tbe  time  al- 
lowed the  banks  by  the  bill  as  it  came  from  the  Commit- 
tee on  Finance  of  the  Senate.  The  bill  was  amended 
while  in  this  body ;  but  still  he  thought  the  time  allowed 
was  not  sufi|pient  to  enable  the  people  to  close  this  matter 
without  producing  too  much  distress.  He  hoped  the 
amendment  of  the  House  giving  longer  time  would  be  sus- 
tained by  the  Senate.  He  fully  concurred  with  the  writer 
of  the  letter,  (who  was  well  acquainted  with  the  concerns 
of  tbe  banks,.)  that  whatever  might  be  the  policy  of  the 
Government,  so  far  as  the  banks  were  concerned,  the  ques- 
tion is  one  of  relief  to  the  people.  The  corporations  cannot 
suffer,  but  the  people  can,  and  must,  if  the  banks  are  prcM- 
ed.  Mr.  S.  said  he  wished  to  be  clearly  understood  he 
did  not  stand  here  as  the  advocate  of  any  bank,  not  even 
HlDse  in  his  own  State,  beyond  the  interest  of  the  people ; 
and  the  moment  he  became  satisfied  that  their  interest  re- 
quired the  suspension  of  the  corporate  powers  of  those  iu- 
stitutions,  he  would  say,  refuse  to  renew  them ;  but  he 
was  satisfied  that  a  course  of  policy  requiring  of  the  banks 
at  this  time  to  press  their  debtors,  in  self-defence,  would 
be  productive  of  the  most  destructive  consequences  to  the 
citizens  of  his  State.  Mr.  S.  then  read  tho  following  let- 
ter from  James  M.  Rsy,  Esq.  cashier  of  the  State  Bank  of 
Indiana : 

Stats  Bask  or  IxniANA, 
Indianapolis,  S^f ember  23,  1887. 
Hon.  O.  H.  SxiTU : 

DiA»  8i»;  To  give  you  a  full  apprehension  of  the  pro- 
priety of  the  terms  in  Mr.  Wright's  settlement  bill  of  debts 
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of  the  deposite  banks,  I  copy  for  you  an  extract  of  Mr. 
Woodbury *a  iott«r  of  instractions  on  being  appointed  a  de- 
posite  bank. 

<*Trsa8l-bt  Dbpartmsvt,  Jan.  29,  1835. 
''Samvvl  Mbhrill,  Esq.,  President,  ^c: 

«  In  selecting  your  institution  as  one  of  the  fiscal  agents 
of  the  Government,  I  not  only  rely  on  its  solidity  as  afford- 
ing a  saffideut  guaranty  for  Hie  safety  of  the  public  money 
intrusted  to  it4  keeping,  but  I  confide  also  in  its  disposition 
lo  adopt  the  most  liberal  course  which  circumstances  will 
admit  towards  other  institutions.  The  deposites  of  the 
public  money  will  enable  you  to  afford  incrchscd  facilities  to 
the  commercial  and  other  classes  of  the  community ;  and 
the  Department  anticipates  from  you  the  adoption  of  such 
a  course  respecting  your  accommodations' as  will  prove  ac- 
'    ceptable  to  the  people  and  i^afe  to  the  Government. 

"  I  remain,  very  respectfully,  your  obedient  servant, 
"LEVI  WOODBURY,  Sec.  Trea'i/." 

We  have  done  so ;  we  have  accommodated  the  public, 
and  are  paying  two  per  cent,  to  the  United  States,  for  the 
means  of  doing  the  same;  and  arc  paying  the  pensioners  at 
ten  different  places  of  payment  in  the  State,  &c.,  without 
ch'argc.  And  now,  as  far  as  lies  in  the  power  of  Congress, 
it  would  seem,  we  are  to  be  crushed  unless  we  screw  out 
of  the  community,  during  these  times,  about  $700,000  de- 
posite  money  loaned  out,  and  pay  the  same  up  in  two,  five, 
and  eight  months ;  and  tl^t  I  suppose  in  specie.  It  is  plain, 
if  such  a  settlement  is  required,  that  the  interests  and  the 
rigidly  extreme  interests  of  the  United  States  Government 
are  only  regarded,  while  the  interests  of  the  people  of  the 
State  of  Indiana,  in  half  of  our  bank  stock  indirectly,  are 
left  to  the  winds. 

Our  banks  can  stand  any  thing  that  any  bank  can  stand  ; 
but  the  prospect  is  that  we  will  be  all  left  so  prostrated  on 
such  terms,  that  we  cannot  lift  a  finger  to  furnish  means  of 
conveying  out  a  surplus  produce,  or  add  any  thing  to  the 
facilities  of  the  people. 

If  we  lo^e  the  fourth  instalment,  and  have  such  terms  of 
settlement  required  of  us,  the  people  of  this  State  must  in- 
evitably suffer  severely.  There  is  no  possible  remedy. 
The  means  of  paying,  as.  well  as  the  most  of  the  means  of 
resuming  specie  payments,  must  come  from  them ;  and  you 
may  well  apprehend  that  they  arc  not  \^ell  prepared  to  meet 
such  calls.         Yours,  truly,  JAMBS  M.  RAY. 

Mr.  Smith  said  he  did  not  intend  to  trouble  the  Senate 
but  a  momcntj  in  additional  remarks,  whatever  justification 
he  might  find  in  the  remarks  of  the  Senator  #om  Missouri, 
against  the  banks  of  his  State ;  he  was  satisfied  that  tbfese 
banks  were  entirely  solvent  and  good,  and  should  at  least 
have  been  exempt  from  the  indiscriminate  denunciation  of 
that  Senator,  'i'be  people  of  the  StaU  have  full  confidence 
that  the  hanks  will  finally  redeem  every  dollar  of  their  pa- 
per, and  he  had  no  doubt  that  such  would  be  the  case ;  time, 
however,  was  required  to  enable  the  people  who  were  indebt- 
ed to  the  banks  to  pay  up.  The  money  due  the  Government 
'  is  safe,  and  the  time  is  a  relief  measure  for  the  benefit  of 
the  people,  and  he  hoped  it  would  be  granted  by  the  Senate. 

Mr.  BUCHANAN  did  not  know  that  he  would  supf^rt 
the  amendments  of  the  House.  The  banks  had  the  money 
of  the  Government,  and  were  to  be  ready,  at  all  times 
when  called  on,  to  return  it.  And  now  we  were  asked  to 
extend  the  tin  e  still  further  for  their  indulgence.  Mr.  B. 
also  found  fauh  with  the  wording  of  the  bill,  as  not  bein  j 
sufficiently  comprehensive  in  relation  to  the  time  when  the 
interest  should  commence  to  be  paid  by  those  banks. 

Mr.  WRIGHT  thought  the  wording  of  the  bill  sufficient- 
ly  clear,  and  read  the  first  section  to  show  the  meaning  and 
spirit  of  the  act. 

Mr.  CLAY,  of  Alabama,  thought  it  boat  to  concur  with 
the  House  in  extending  the  time  for  the  banks,  and  that  the 
indulgence  given  in  the  bill  would  be  the  beet  relief  to  the 
people,  and  urged  its  immediate  concurrence. 


Some  further  discussion  took  place  on  the  suggestions  of 
Mr.  Bvcua.xav,  as  to  the  meaning  of  time  of  default,  io 
which  he  was  opposed  by  Messrs.  WALKER,  WRIGHT, 
CLAY,  of  Alabama,  and  others. 

Mr.  WEBSTER  then  suggest^  an  admendment,  to  be 
appended  to  the  end  of  the  bill  in  this  shape  : 

"And  the  default  mentioned  in  Ihia  act,  on  which  in- 
terest is  to  commence  at  the  rate  of  six  per  cent  per  annum, 
shall  be  understood  to  be  the  neglect  or  oniissioD  of  said 
banks  to  answer  drafts  made  on  them,  according  to  the  pro- 
visions of  the  first  section." 

Mr.  CLAY,  of  Alabama,  called  for  a  division  on  the 
question  of  this  amendment,  and  there  appeared:  Ayes  6, 
noes  1 8,  (no  quorum ;)  and  the  Sergeaot-at-Anas  was  di- 
rected to  look  far  absent  members. 

After  further  conversation  by  the  same  gentlemen,  the 
Senate  adopted  the  amendment  of  Mr.  WcaeTsa,  and  con- 
curred in  the'  amendment  of  the  House,  so  amended,  and 
the  bill  was  returned -to  the  House. 

APPROPRIATION  BILL. 

The  bill  making  additional  appropriations  for  1837  was 
received  from  the  House,  who  had  concurred  in  the  $25,000 
for  printing  Senate  documents;  nonHroncuired  in  the 
$2,000  for  the  ofiice  of  the  Solicitor  of  the  Ticasuiy  ;  and 
concurred  in  the  reception  of  the  State  depositc  transfer 
drafta,  (by  the  Treasury, )  with  a  verbal  amendment  by  the 
House. 

On  motion  of  Mr.  WRIGHT,  the  Senate  receded  from 
their  above  second  amendment  to  this  bill,  and  concurred 
in  the  verbal  amendment  of  the  House  tb  the  above  tbiri 
amendment  of  the  Senate. 

On  motion  of  Mr.  CLAY,  of  Alabam*;,  the  Senate  (•' 
half-past  one  o'clock,  and  after  the  adjournment  of  (be 
House)  adjourned,  to  meet  at  half  past  eight  o^clock  mi 
Monday  morning. 


MOXPAT,   OCTOBEB   16. 

The  Senate  met  at  8}  o'clock,  A.  M. 

A  message  was  received  from  the  House  of  Reprei>enta- 
tives,  informing  the  Senate  that  the  House  had  concurred  in 
the  amendments  to  the  bill  to  settle  with  the  depoeite-bank:*. 

On  motion  of  Mr.  NORVELL,  it  was 

Ordered,  That  a  committee  from  the  Senate  be  8ppoiDt< 
ed  to  join  a  committee  from  the  House  to  infonn  the  Pres- 
ident of  the  United  States  that  the  two  Jiouaea  had  com- 
pleted the  business  before  them,  and  were  ready  to  adjourn. 

Whereupon,  Messrs.  Gkuhdt,  Clat,  of  Alabama,  and 
NoRVELL,  were  appointed  said  committee  on  the  part  of  the 
Senate. 

Mr.  KENT  offered  a  resolution  granting  to  the  Chaplain 
of  the  Senate  the  same  compensation  for  this  extra  session 
'as  the  House  had  voted  to  its  Chaplain. 

After  some  conversalion,  in  which  several  Beuators  gave 
it  as  their  opinion  that  the  compensation  previously  allowed 
was  liberal  enoiigb,  (viz.  $300,)  the  resolution  was  adopted. 

On  motion  of  Mr.  CLAY,  of  Alabama,  tho  Secretary  of 
the  Senate  was  ordered  to  inform  the  House  that  the  Sen- 
ate, having  finished  the  business  before  it,  was  now  ready  to 
adjourn. 

Mr.  NORVELL,  from  the  .joint  committee  appointed 
to  wait  upon  the  President  of  the  United  States,  infornir'3 
the  Senate  that  said  committee,  having  waited  upon  the 
President,  had  been  informed  by  him  that  bo  bad  nu  fur- 
ther communication  to  make  the  two  Houses,  and  that  thf 
Pre&ident  wished  the  membere,  individually  and  coUcclitt- 
ly,  health  and  prosperity. 

A  message  was  received  from  the  House  of  RepresenU- 
tivcs  by  Mr.  Fbakklix,  their  clerk,  that  the  House  v^^ 
ready  to  adjourn. 

Whereupon,  on  motion  of  Mr.  NiLES,  the  Senate  tC- 
joumed  sitie  die. 
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NEW  YORK— Thomas  B.  Jackson,  Abraham  Van- 

derveer,  C.  C.  Cambreleng,  Ely  Moore,  Edward  Curtiis, 

Ogden    Hoffman,    Govemenr   Kemble,    Obadiah  Titus, 

Nathaniel  Jones,   John    C.    Brodhesd,   Zadock    Pratt, 

RobA^t  M*Clellan,  Henry  Vail,  Albert  Gallup,  John  L  De 

Graff,    David  Russell,  John  Palmer,  James  D.  Spencer, 

John   Edwards,   Arphaxad   Loomis,   Henry   A.    Foster, 

Abraham  P.  Grant,  Isaac  H.  Bronson,  John  H.  Prentiss, 

Amasa  J.  Parker,  John  C.  Clark,  Andrew  D.'W.  Bruyn, 

llir^m  Gray,   William  Taylor,   Bennett  Bicknell,  Wm. 

H.  Noble,  Samuel   Birdsall,   Mark   H.   Sibley,  John  T. 

Andrews,   Timothy  Cbitds,   Wm.   Patterson,  liUther  C. 

Peck,  Richard  P.  Marvin,  Millard  Fillmore,  Charles  P. 

Mitchell— 40. 

NEW.  JERSEY— John    B.     Aycrigg,   John  ? P.    B. 
Maxwell,  William  Halsted,  Joseph  F.  Ilaadolph,  Charles 
.  C.  Stratton,  Thomaa  Jones  Yorke— 6. 

PENNSYLVANIA- Lemuel  Painter,  John  Scr^esnt, 
George  W.   Toland,   Charles  Nay  lor,   Edward   Davies, 
David  Potts,  jr.j  Edward  Darlington,  Jacob  Fry,  jr.,  Mat- 
thias Morris,  David  D.   Wagoner,  Edward  B.   Hubley, 
Henry  A.  Muhlenberg,  Luther  Reily,  Henry  Logan,  Dan. 
She&r,  Charles  M'Chire,  Wm.  W.  Potter,  David  Potn- 
kin,  Robert  H.  Hammond, .  Samuel  W.  Morris,  Charles 
^gle,  John  Klingensmith,  Andrew  Buchanan,  T.  M.  T. 
McKennan,  Richard  Biddle,  Wm.  Beatty,  Thomas  Henry, 
Arnold  Plumer — 28. 
DELAWARE— John  J.  Milligan— 1. 
MARYLAND — John  Dennis,  James  A.  Pearce,  J.  T. 
H.  WoTtbington*   Benjamin  C.  Howard,  Isaac  McKim, 
Wm.  C.  Johnson,  Francis  Thomas,  Daniel  Jenifer — 8. 

VIRGINIA— Henry  A.  Wise,  Francis  Mallory,  John 
Robertson,  Charles  F.  Mercer,  John  Taliaferro,  R.  M.  T. 
Hunter,  James  Garland,  Francis  E.  Rives,  Walter  Coles, 
George  C.  Dromgoole,  James  W.  Bouldin,  John  M.  Pat- 
ton,  James  M.  Mason,  Isaac  S.  Pcnnybacker,  Andrew 
Beirne,  Archibald  Stuart,  John  W.  Jones,  Robert  Craig, 
George  W.  Hopkins,  Joieph  Johnson,  Wm.  8.  M^or- 
gan--21. 


NORTH  CAROLINA— Jesse  A.  Bynum,  Edward  D. 
Stanley,  Charles  Shepard,  James  McKay,  M.  T.  Haw- 
kink,  Edmund  Deberry,  Wm.  Montgomery,  Aug.  H. 
Shepperd,  Abraham  Rancher,  Henry  Connor,  James  Gra- 
ham, Lewis  Williams,  Samuel  T.  Sawyer — 13. 

SOUTH  CAROLINA— H.  S.  Legare,  Waddy  Thomp- 
son, John  K.  Griffin,  R.  Barnwell  Rhctt,  Francis  *W. 
Picjcens,  W.  K.  ClOwncy,  F.  H.  Elmore,  John  Camp- 
bell, John  P.  Richardson — 9. 

GEORGIA— Thomas  Glascock,  J.  F.  Cleveland,  Sea- 
ton  Grantland,  Charles  E.  Haynes,  Hopkins  Holsey, 
Jabez  Jackson,  George  W.  Owens,  Geo.  W.  B.  Townrs, 
W.  C.  Dawson— 9. 

MISSISSIPPI— John  F.  H.  Claiborne,  S.  J.  Ghol- 
son — 'St. 

KENTUCKY— John  L.  Murray,  Edward  Rumspy, 
J.  R.  Underwood,  Sherrod  Williams,  James  Harlan,  John 
Calhoon,  John  Pope,  Wm.  J.  Graves,  John  White,  Rich- 
ard Hawes,  R.  A.  Menifee,  John  Chambers,  W.  W. 
Souihgate — 13. 

TENNESSEE— Wm.  B.  Carter,  A.  McClellan.  Jos. 
L.  Williams,  H.  L.  TurnA  Wm.  B.  Campbell,  John  Bel), 
A.  P.  Maury,  James  K.  Folk,  Eben.  J.  Shields,  Richard 
Cheatham,  John  W.  Crockett,  Christopher  H.  Williams, 
Wm.  Stone— 13. 

OHIO— Alex.  Duncan,  Taylor  Webster,  Patrick  G. 
Goode,  Thomas  Corwin,  Thomas  L.  Hamer,  Calvsfy 
Morris,  Wm.  Key  Bond,  J.  Ridgway,  John  Chaney, 
Samson  Mason,  J.  Alexander,  jr.,  Alex.  Harper,  D.  P. 
Leadbetter,  Wm.  H.  Hunter,  John  W.  Allen,  Elieha 
Whittlesey,  Andrew  Loomisf  Mathias  Shipler,  Daniel 
Kilgore— 19. 

LOUISIANA— Henry  Johnson,  Eleazar  W.  Ripley, 
Rice  Garland — 3. 

INDIANA— Ratliff  Boon,  John  Ewing,  Wm.  Graham, 
Geo.  H.  Dunn,  Jas.  Raridcn,  Wm.  Herrod«  Albert  S. 
White— 7. 

ILLINOIS— A.  W.  Snyder,  Zadoc  Casey,  William  L. 
May— 3. 

ALABAM.\. — Dixon  H.  Dewis,  Francis  S.  Lyon,  Reu- 
ben Chapman,  Joab  Lawler,  Joshua  L.  Martin — 6. 
MISSOURI— Albert  G.  Harrison,  John  Miller— 2. 
ARKANSAS— Archibald  Yell— 1.  • 

MICHIGAN— Isaac  E.  Crary— 1. 

MONDAT,  SsPTEXBER  4,    1837. 

At  twelve  o*clock,  the  Himse  of  Representatives  was 
called  to  order  by  Mr.  Frahkliit,  the  Clerk  of  the  last 
Congress,  who  read  the  President's  proclamation  conven- 
ing the  present  session  of  Congress.  He  then  {iroceeded 
to  call  the  names  of  the  members  from  a  roll  made  up  liy 
himself  in  the  usual  manner.  When  he  had  reached  the 
name  of  Calbb  Cushiho,  of  Massachussetts,  thot.gentle- 
^|B  rose,  and  addressed  the  House. 
^Mr.  CUSHING,  rising  from  his  seat,  said  that  he  was 
in  his  place;  but  before  be  answered  officially  to  the  call 
of  the  Clerk,  he  had  an  explanation  to  make.  He  saw 
gentlemen,  occupying  seats  all  around  him  in  the  hall  of 
the  House  of  Representatives,  whom  he  understood,  by 
common  fame,  to  be  members  elect  of  the  House;  but  he 


559 


GALES  tfc  BEATON'S  REGISTER 


560 


H.  orR.] 


Repruefitatives  from  Miiaitnppi. 


[SBPT..4,  1837. 


did  not  know  this,  nor  had  he  the  means  to  ascertain  it,  by 
any  authentic  evidence.  And  the  situation  of  most  of  the 
gentlemen  present  was  the  same.  The  gentlemen,  so  as- 
sembled, could  not  be  considered  as  constituting  a  House, 
until  they  should  have  elected  their  Speaker,  and  been 
severally  qualified  by  taking  the  prescribed  oath.  Mean- 
while, under  what  regulations  were  these  important  duties 
to  be  performed  1  The  usuage  of  the  occasion  has  been  for 
the  Clerk  of  the  preceding  House  to  make  out  a  roll  of  the 
members  elect;  to  call  the  members  from  that  roll,  for  the 
purpose  of  ascertaining  whether  a  quorum  be  assembled ; 
an4  to  officiate  as  presiding  officer  in  the  choice  of  Speak- 
er. Now  it  might  be  perfectly  proper  for  the  Clerk  to  be 
here  with  a  roll  of  the  members  elect ;  since  the  standing 
rules  of  the  House  of  Representatives  provide  that  he  shall 
be  and  continue  Clerk  until  there  be  a  new  appointment; 
and  he  is  the  functionary  on  whom  the  task  of  preparing 
the  .roil  should  naturally  devolve.  But  it  was  not  proper 
that  he  should  be  compelled,  as  he  in  fact  is,  to  rely  upon 
the  newspapers  or  common  rumor  for  his  knowledge  of 
who  is  and  who  is  not  returned  by  the  people  of  the  seve- 
ral States  to  serve  in  this  their  House.  Yet  sp  it  was,  in 
regard  to  most  of  the  States;  for  aught  he  (Mr.  C.)  knew, 
all,  except,  he  believed.  New  York,  and  Pennsylvania. 
Nor  was  it  proper  that  the  Clerk  should  preside  over  the 
preliminary  deliberations  of  this  assembly. 

He  (Mr.  C.)  did  not  say  this  in  any  spirit  of  disrespect 
towards  the  gentleman  who  holds  the  office  of  Cierk,  fully 
Ivelieving  that  he  would  endeavor  to  discharge,  in  all  honor 
and  good  faith,  the  delicate  functions  of  the  occasion — 
functions  imposed  on  him  by  the  existing  customs  of  the 
House.     He  spoke  of  it  only  as  a  thing,  in  the  general 
principle,  wrong.     Suppose  a^ question  of  order  were  to 
arise  in  the  present  stage  of  tnPproceedings.     There  was 
no  set  of  rules  binding  on  this  assembly  ;  and  who  should 
decide  the  quiestion  of  order  ?     Suppose  a  debate  to  spring 
up  as  to  the  mode  of  voting  for  Speaker,  whether  by  ballot 
or  viva  voce,  as  happened  in  the  twenty-fourth  Congress. 
Suppose  yet  graver  questions  to  be  raised,  concerning  the 
due  return  of  members,  as  happened  in  the  opening  of  the 
twenty -third  Congress.     Ought  not  one  of  ourselves,  one 
of  our  own  number,  to  officiate  as  chairman  of  the  assem- 
bly at  such  a  time  ?     He  (Mr.  C.)  considered  the  present 
course  most  objectionable,   and  altogether  irregular.     In 
consideration  of  the  particular  circumstances  under  which 
the  House  now  assembled,  and  the  delicate  relation  of  the 
T  bpeetive  parties^  which  divide  the  countiy  and  the  mem- 
bers of  the  House,  ho  should  not  at  the  present  time  make 
any  motion  relative  to  this  matter,  as,  under  other  circum- 
stances, he  would  feel  it  to  be  his  duty  to  do.     He  con- 
tented himself  with  protestingi  after  this  brief  explanation 
of  his  motives,  against  the  course  now  pursued,  for  the  pur- 
pose of  drawing  the  attention  of  gentlemen  to  the  subject, 
in  order  that  in  due  time  hereafter  measures  may  be  taken 
to  pAvide  a  more  formal,  regular,  and  becoming  mode  of 
organizing  the  House. 

The  Cl£HK  then  proceeded  with  the  roll  until  the  next 
names  in  order  would  be  those  of  the  delegates  from  Mis- 
sissippi. 

Before  the  names  of  Messrs.  GiioLsojr  and  Claibohivx 
were  called, 

Mr.  MERCER  rose,  and  addressed  the  Clerk  and  the 
House  in  some  remarks  which  the  Reporter  regrets  that 
his  position  did  not  enable  him  to  hear  bo  as  to  be  able  to 
report  at  large.  The  general  purport  of  his  remarks  was 
understood  to  be  this :  that  he  considered  it  his  duty,  figp 
certain  statements  which  had  apfteared  in  the  public  prints, 
in  reference  to  the  recent  Congressional  election  in  Missis- 
sippi, to  propound  to  the  Representatives  from  that  State 
an  inquiry  which  would  touch  the  right  of  those  individu  • 
als  to  take  their  seats  in  the  House.  He  referred  to  the 
proclamation  of  the  Governor  ot  the  State,  appointing  an 


election  to  be  held  for  the  purpose  of  choosing  roemberv  to 
serve  in  the  twenty-fifth  Congress,  until  they  should  be 
superseded  by  others  to  be  chosen,  in  pursuance  of  tbe 
existing  law,  on  the  1st  Monday  of  November  next ;  SLd 
asked  if  such  had  been  the  fact.  He  denied  the  right  of 
the  Governor  of  a  State  to  appoint  the  time  for  such  elec- 
tion, which  was  required  by  the  constitution  of  the  Uni- 
ted States  to  be  fixed,  not  by  the  Govei^or,  but  by  the 
State  Legislature,  with  the  consent  of  Congress ;  and  in- 
ferred that  the  election,  thus  unconstitutionally  appointed 
to  be  held,  was  void,  and,  of  course,  the  members  then 
chosen  could  not  be  entitled  to  seats  in  the  House. 

Mr.  GHOLSON,  of  Mississippi,  declined  entering  into 
a  discussion  of  the  question  until  the  House  should  have 
been  organized.  The  Governor  had  obeyed  the  law  of  the 
State,  which  law  was  present,  and  would  be  produced  at  tbe 
proper  time.  .  Their  election  had  been  questioned  by  very 
few  individoais  in  Mississippi,  and  never  until  after  it  was 
over,  and  tbe  xesolt  known :  the  objections  to  its  validuy 
had  arisen,  not  in  that  State,  hut  elsewhere.  Fifty-£ve  out 
of  fifty-six  counties  had  voted  under  the  Governor's  pro- 
clamation, and  the  official  returns  would  show  the  result. 
He  had  no  objection  that  the  question  should  be  fully  di^ 
cussed  at  the  proper  time :  not«  having  the  slightest  desire 
to  assume,  a  seat  in  a  body  of  which  he  was  not  constitu^ 
tionally  a  member. 

Mr.  MERCER  made  a  brief  explanation,  and  adverted, 
as  another  reason  for  his  having  propounded  the  qnestion, 
to  the  failure  of  his  eflfort  in  the  last  Congress  to  procure 
an  amendment  of  that  branch  of  the  rules  relatiug  to  the 
subject  of  contested  elections;  and  that,  if  they  proceeded 
one  stage  further,  and  elected  a  Speaker,  he  iTouid  lie 
unable  to  renew  that  motion  with  any  probability  of  suc- 
cess. He  also  gave  notice  of  another  motion  he  designed 
to  make,  when  it  was  in  his  power  to  do  so,  viz :  to  take 
the  power  of  appointing  committees  from  the  Speaker,  and 
▼est  it  in  the  House,  in  pursuance  of  the  long  eslabiisbed 
usuage  of  that  body  from  which  they  obtained  nearly  ail 
their  precedents,  and  the  greater  part  of  their  rule^  the 
British  Parliament. 

After  some  further  remarks  on  this  subject,  Mr.  M.  ox- 
pressed  himself  not  satisfied  by  the  statement  of  the  gvo- 
tleman  from  Mississippi,  and  he  moved  a  resolution  to  the 
effect  that  sufficient  evidence  had  not  been  offered  to  show 
that  Messrs.  Claibobx&  and  Guolsox  were  entitled  to 
their  seats. 

Mr.  CLAIBORNE  rose,  he  said,  debilitated  as  he  wa?, 
not  to  reply  to  the  gentleman  from  Virginia,  fo(  he  would 
not,  at  that  time,  suffer  himself  to  be  drawn  into  any  argu- 
ment upon  that  subject ;  but  he  rose  to  protest,  io  the  name 
of  the  people  of  Mississippi,  against  a  step  which  he  de- 
nounced as  high-handed,  arbitrary,  and  unprecedented; 
for  he  deliberately  asserted  that  the  gentlemen  from  Vir- 
ginia had  i:o  more  right  to  question  bis  title  to  a  seat  upon 
that  floor,  than  he  had  to  question  the  right  of  that  gentle- 
man or  any  other.  He  insisted'  that  that  was  not  an  or- 
ganized body  until  a  Speaker  had  been  elected.  Until  then, 
they  had  no  existence  whatever  as  a  liody,  but  wore  a 
mere  association  of  individuals,  vJaiming  to  represent  the 
people  of  the  respective  States.  His  colleague  and  him- 
self appeared  there,  and  their  appearance  was  prima  fode 
evidence  of  their  right  to  represent  the  people  of  the  State 
whence  they  came.  He  repeated,  that  he  would  not  reply 
to  the  gentleman  from  Virginia,  or  to  any  other  gentleman 
who  would  endeavor,  at  the  threshold,  to  exclude  him  fmm 
his  rights.  He  came  there  to  represent  the  people  of  his 
State,  and  had  been  sent  there  by  the  overwhelming  voic« 
of  that  people,  expressed  under  the  authority  of  the  consti- 
tution and  laws  of  the  State,  and  under  the  authority  of  the 
Federal  constitution  also. 

Although  Mr.  C.  would  not  undertake  to  pronooDcc  an 
eulogy  upon  the  Governor  of  Mississippi,  who  was  the 
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leader  of  the  party  to  which  he  was  opposed,  yet  he  would 
Faj  that  that  gentlemtin  was  a  man  of  high  character,  and 
wag  incapable  of  doing  what  had  been  ascribed  to  hi  in. 
Mr.  C.  looked  upon  it  tea  an  insult,  not  alone  to  the  party 
that  elected  kim  and  his  colleague,  but  to  all  parties  of  the 
State,  to  the  whole  people  of  Mississippi,  to  venture  thus 
to  dispose  of  their  rights  before  they  had  the  power  to  do 
so.  If,  however,  it  was  persisted  in,  he  should  feel  him- 
self oompelled  to  challenge  every  member  from  Maine  to 
Afississippi  to  produce  their  credentials,  and  he  should  ob- 
ject to  any  raan'a  tokirig  his  seat  there  till  he  and  his  col- 
ieague  obtained  their  righti>.  Mr,  C.  would  throw  out  no 
imputations ;  but,  if  assailed,  he  would  say  he  waa  pre- 
pared to  carry  the  war  into  Africa.  He  was  also  prepared 
to  say  where  this  opposition  originates,  though  it  now  came 
from  a  different  quarter.  He  would  say  that  no  man  had 
been  more  disposed  to  a  conciliatory  course  than  himself; 
but  he  would  not  be  singled  out  as  the  victim  there  by  a 
sort  of  political  ostracism.  If  they  wished  to  drive  him 
from  hitf  seat,  they  should  do  it  in  the  only  way  they  had 
the  power :  by  first  organiting  themselves,  appointing  their 
oflicers  and  committees,  and,  after  sending  the  subject  to 
fhe  Committee  of  Elections,  the  verdict  must  be  pronounced 
by  the  Representatives  of  the  people.  In  conclusion,  he 
lieclared  he  should,  when  the  proper  time  arrived,  go  for- 


order,  his  motion  was  also  in  order,  and  he  hoped  the  ques> 
tion  might  now  be  put. 

Mr.  BOON"  said  all  voting  in  the  present  state  of  things 
was-  utterly  premature,  and  all  the  speaking  had  been  a 
mere  waste  of  time.  They  might  go  on  in  this  manner  for 
a  month,  and  come  to  no  result.  He  therefore  hoped  the 
question  might  be  immediately  taken. 

The  Cledk  stated  the  question  to  be  on  Mr.  6TKtTH*a 
motion  to  lay  the  resolution  on  the  table ;  and  a  division 
being  called,  tellers  were  appointed,  and  the  vole  stood — 
Ayes  131,  noes  not  counted. 

So  Mr.  Mkhceii's  resolution  was  lafd  on  the  table. 

Mr.  RHETT  then  submitted  a  resolution  that  Lewis 
Williams,  of  North  Carolina,  the  oldest  member  of  the 
House  of  Representatives,  be  appointed  to  serve  as  chair- 
man until  the  House  is  organized. 

Mr.  HAMER  believed  that  this  was  the  first  time  that 
ever  a  motion  had  been  made  to  appoint  a  chaimaB  td  or- 
ganize the  House ;  and,  unless  some  special  reason  could 
be  assigned  why  this  resolution  should  be  adopted,  he  must 
vote  against  it- 

Mr.  TOUCEY  moved  to  lay  the  resolution  on  the  table. 

Mr.  WISE  supported  Mr.  Rhktt's  resolution,  denying 
the  right  of  the  Clerk  of  the  last  Congress  to  act  aa  chair- 
man  of  this,  or  put  any  motion  to  the  House.     No  one 


n-ard,  and  claim  to  be  sworn  as  a  Representative,  entitled     could  have  that  right  but  one  expressly  chosen  by  those 


to  a  seat  on  that  floor. 

Mr.  BYNUM,  believing  the  meaaurci  unprecedented, 
moved  to  lay  the  resolution  on  the  table. 

Mr.  MERCER  contended  that  such  a  motion  was  out 
of  order,  as  no  rules  had  been  adopted,  and  the  House  waa 
not  yet  organized. 

The  Clerk  stated  that  the  same  question  had  arisen  on 
a  similar  motion  last  year,  before  the  organization  of  the 
House,  and  it  had  been  left  with  the  members  to  decide. 
On  that  occasion  the  debate  had  proceeded. 

Mr.  MERCER  resumed  the  floor,  and  continued  fur- 
ther to  support  his  motion.  He  was  understood  lo  disclaim 
any  reflection  on  the  Governor  of  Mississippi  as  having  in- 
tentionally done  wrong,  but  to  attribute  his  course  to  a  mis- 
take in  judgment.  He  utterly  denied  the  existence  of  any 
wish,  on  his  part,  rudely  to  drive  any  gentleman  out  of  the 
House,  but  insisted  upon  the  necessity  of  respecting  the  in- 
junctions of  the  constitution,  under  which  he  and  other 
members  claimed  their  seats.  He  referred  to  the  practice 
of  the  Legislature  of  Virginia,  where,  he  waa  understood 
to  say,  the  credentials  of  members  were  produced  before 
their  names  were  admitted  to  the  roll. 

Mr.  KHETT  inquired  who  were  to  vote  on  the  reso- 
lution which  had  been  offered  1  How  could  the  right  of 
any  individual  to  do  so  be  ascertained!  To  remove  this 
difficulty,  ho  proposed  that  the  senior  member  of  the  Houae 
take  the  chair  until  a  speaker  be  chosen,  and  that  (lie  cre- 
dentials of  members  be  then  produced. 

Mr.  BYNUM  contended  that  the  two  gentlemen  from 
Mississippi  were  entitled  to  take  their  seats  and  qualify ; 
and  that  the  motion  submitted  by  the  gentleman  from  Vir- 
ginia was  entirely  unprecedented.     In  cases  of  contested 
elections,  the  member  exhibiting  to  the  House  prima  facie 
evidence  of  his  election  was  permitted  to  take  his  seat  and 
qualify.     Then  he  considered  the  present  case  was  much 
stronger  than  that  of  a  contested  election ;  because,  in  the 
present  case,  the  right  of  the  gentlemen  to  their  seats  was 
not  contested  in  the  usual  manner.     He  hoped  the  House 
would  proccc<l  in  its  organization  in  the  manner  heretofore 
pursued,  and  according  to  parliamentary  usage.     Gentle- 
men had  referred  to  the  case  of  Moore  and  Letcher  in  sup- 
port of  their  arguments.     That  case  might,  perhaps,  be  a 
case  remotely  in  point ;  but  he  contended  that  the  Houso 
ought  then  to  have  allowed  Mr.  Moore  to  take  his  seat 
when  he  presented  his  certificate  of  election.     If  the  mo- 
tion of  the  gentleman  from  Virginia  [Mr.  Merceh]  was  in 
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present  to  act  as  their  chairman.     No  precedent  or  usage 
was  of  the  least  binding  force. 

Mr.  WILLIAMS,  of  North  Carolina,  referred  to  the 
usage  of  the  House  ever  since  his  acquaintance  with  it, 
and  he  believed  from  the  very  foundation  of  the  Govern- 
ment. The  House  'proceeded,  on  all  occasions,  in  the 
same  manner  as  to-day ;  and  he  saw  no  good  reason  for 
changing  the  practice.  The  House  could  as  well  act  under 
the  superintendence  of  the  Clerk  as  of  a  chairman,  and 
would  gain  no  power  or  right  by  the  change. 

Mr.  WISE  said  that  the  gentleman  from  North  Carolina 
had  alluded  to  the  Clerk  of  the  House  in  his  remarks.  Now, 
he  contended  that  there  was  no  cleik  of  the  House  of  Rep- 
resentatives— the  person  now  presiding  being  the  Clerk  of 
the  last  House,  and  that  he  had  no  authority  to  preside 
over  this  body.  The  rules,  too,  which  had  been  alluded 
to,  were  the  niles  of  the  last  House,  and  did  not  govern 
this  body.  He  considered,  then,  Uking  this  view  of  the 
question,  that  the  only  proper  course  to  pursue  would  be 
to  call  a  member  of  our  own  body  to  the  chair,  for  the  pur- 
pose of  organizing  the  House. 

Mr.  PATTON  said  the  whole  difficulty  arose  from  the 
utter  impossibility  that  a  body  not  yet  organized  should 
decide  on  the  righta  of  individuals  to  a  seat  in  it  when  or- 
ganized. But  this  diflSculty  was  inherent  in  the  case.  The 
appointment  of  a  chairmau  would  not  alter  it.     It  arooe 
out  of  the  nature  of  things.     It  might  always  happen  that 
men  would  claim  a  seat,  who,  on  examination,  would  be 
found  to  have  no  right  to  it;  but  no  injury  could  arise 
from  admitting  them,  because  tlie  House  could  always  ex- 
clude them  when  evidence  was  obtained.  And  if  such  per- 
sons had  decided  the  election  of  an  officer,  the  {louse  could 
remedy  the  evil  by  appointing  anotlier  officer.    I'here  was 
the  same  difficulty  in  electing  a  chairman  as  a  Speaker. 
Unauthorized  persons  might  as  easily  vote  in  the  one  case 
as  in  the  other. 

Mr.  ROBERTSON  thought  Mr.  Pattoh  carried  hi* 
principle  to  extremes.  According  to  bis  doctrine,  a  House 
never  could  be  organized.  But  if  gentlemen  consulted 
common  sense,  all  diflSculty  would  cease.  If  the  body  had 
a  right  to  organize  itself,  it  must,  as  an  incidental  right, 
have  power  to  decide  who  was  entitled  to  vote  on  its  organi- 
zation.    A  dozen  men  of  one  name  might  all  claim  **•* 


the 


place  of  one;  were  they  all  to  be  admittod  hacause  their 
name  was  prima  facie  evidence  of  right  to  vole  T  Surely 
„«♦ .  ♦>,-  kA^«  »«.  n«i  ,n  nowerloB*.     I'«t  thoso,  of  whoso 


not ;  the  body  was  not  so  powerlos 
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right  there  was  no  reasonable  doubt,  pass  on  the  claims  of 
those  whose  right  was  doubtful. 

Mr.  PATTON  here  asked  who  was  to  decide  whether 
there  was  reasonable  doubt  in  any  case  or  not  ? 

Mr.  ROBERTSON  said  that  members  might  be  admit- 
ted on  fair  credentials.  He  hoped  they  would  choose  a 
chairman  and  let  these  be  submitted.  In  the  case  of  Letch- 
er and  Moore  it  was  settled  by  agreement  that  neither 
should  vote  till  a  Speaker  had  been  appointed ;  let  the  same 
thing  be  done  in  this  case.  As  to  these  members  from 
Mississippi,  by  their  own  showing,  it  was  clear  as  light 
that  they  had  no  right  to  a  seat.  A  member  of  Congress 
could  bo  elected  only  for  an  entire  term,  and  the  Governor 
had  no  right  to  shorten  the  term.  The  election  was  void. 
Mr.  RHETT  considered  the  members  from  Mississippi 
as  well  entitled  to  a  seat  as  himself;  he  had  no  wish  to  ex- 
clude them ;  but  there  was  a  manifest  impropriety  in  pro- 
ceeding further  without  a  chairman  and  without  credentials. 
As  to  who  was  to  judge  of  these  credentials  when  produced, 
nothing  was  simpler ;  when  the  certificates  were  read,  if 
nobody  questioned  them,  the  member  took  his  seat  at  once  ; 
if  any  objection  was  raised,  the  member  remained  on  one 
side  till  after  the  House  was  organized,  and  then  his  case 
was  decided. 

Mr.  PATTON  asked  who  was  to  judge  whether  the 
credentials  were  objectionable  or  noti  The  gentleman 
from  Mississippi  had  declared  his  intention  to  object  to 
every  man's  right ;  if  he  did,  how  was  the  question  to  be 
settled  1  Members  must  be  received  on  their  own  claim  ; 
it  was  unavoidable. 

Mr.  REED,  of  Massachusetts,  said  it  had  been  suggest- 
ed that  if  it  appeared  that  an  officer  had  been  elected  by  an 
illegal  vote,  the  case  might  bo  remedied ;  now,  as  the  vote 
was  by  ballot,  how  was  the  House  to  know  by  whose  vote 
in  particular  such  officer  had  been  appointed  ? 

Mr.  WILLIAMS,  of  North  Carolina,  again  insisted  on 
universal  usage  as  authorizing  the  Clerk  to  preside  in  form- 
ing the  House ;  but,  besides  this  common  law,  there  was 
a  statutory  enactment.  A  rule  of  the  House  declared  that 
that  officer  was  to  be  considered  as  holding  his  place  till 
another  was  appointed.     (He  read  the  rule- ) 

Mr.  WISE  denied  the  binding  force  of  the  rule ;  it  did 
not  bind  this  Congress  at  all  till  it  had  been  adopted. 

The  debate  was  further  continued  by  Mr.  THOMAS, 
Mr.  CU6HING,  and  Mr.  McKAY,  who  referred  to  the 
journals  of  the  first  Congress. 

Mr.  THOMAS  said  that  he  coincided  with  the  gentle 
man  from  Virginia  [Mr.  Wise]  in  one  opinion  he  had  ex- 
pressed. He  believed  that  the  vote  of  the  House  to  lay  ort 
the  table  the  proposition  of  the  gentleman  over  the  way, 
[Mr.  MsHCBB,]  had  decided  nothing.  He  can  renew  his 
motion  afcain.  But  why  should  not  he  extend  this  princi- 
ple, and  apply  it  to  all  other  questions  which  may  be  moot- 
ed ?  Suppose  this  body  had  decided  otherwise  in  the  case 
just  disposed  of.  Suppose  a  majority  had  refused  to  lay 
that  motion  on  the  table,  and  had  proceeded  to  adopt  the 
motion  of  the  gentleman  from  Virginia,  [Mr  Mehceii.] 
Such  h  decision  would  not  have  been  respected.  When 
the  Clerk  had  reached  the  names  of  the  members  elect  from 
Mississippi,  one  of  them  has  already  told  you  he  will  repair 
to  the  table  to  be  sworn.  And  in  this  he  is  right.  Who 
shall  infringe  the  rights  for  which  he  contends  ?  He  is 
one  of  the  chosen  representatives  of  the  people  of  Missis- 
sippi. He  has  with  him  a  certificate  of  election,  signed 
by  the  Governor  of  that  State.  He  appears  here  with  his 
colleague,  with  the  same  power  to  take  his  seat  that  we 
each  have.  And  they  have  as  much  authority  to  question 
our  right  to  be  sworn  as  we  have  to  dispute  theirs.  Con- 
vinced of  this,  I  have  not  divided,  and  will  not  divide,  on 
these  preliminary  questions.  It  is  obvious  that  we  are  npt 
f  ovemed  by  the  rules  which  were  adopted  for  the  guidance 
of  the  last  Congress.     We  are  in  a  disoganized  state,  and 


it  is  in  the  power  of  a  very  few  members  to  keep  us  in  this 
condition  for  days,  weeks,  yea,  months.  The  members  of 
this  body  may  discuss  any  and  every  question  that  ibe 
mind  of  man  can  conceive ;  and  who  shall  call  to  order ' 
who  shall  stay  the  tide  1  Who  shall  say  to  the  wave  ^ 
debate,  <<thus  far  shalt  thou  go,  and  no  farther!"  The 
public  interests  may  suffer,  the  public  business  may  be  ne- 
glected, while  we,  Uie  chosen  representatives  of  the  people, 
stand  here  idly  chasing  abstractions,  which  ought  to  be 
sent  to  that  place  described  in  Hudibraa ; 

"  Where  entity  and  quidd)iy, 
And  fihoets  of  defunct  tiodies  Ue." 

There  is  but  one  set  of  rules  by  which  we  can  be  goV' 
emed.  They  must  have  their  origin  in  the  good  sense  and 
forbearance  of  this  body,  -and  their  validity  and  binding 
force  must  be  found,  where  alone  they  can  be  found,  in  tiie 
universal  consent  of  the  members  present.  In  this  way, 
every  preceding  Congress  has  been  organized.  The  Clerk 
has  called  the  roll,  the  members  have  elected  their  Speaker, 
and  then  each  member  elect,  on  presenting  himse/f^  has 
been  qualified  to  take  his  seat.  If  this  onvoiied  custom  is 
now  departed  from,  our  difficulties  wiU  be  interminable* 
If  the  certificates  of  election  are  called  for,  may  it  not  be 
said  they  are  forged  ?  And  who  is  prepared,  in  conform- 
ity with  rigid  rules  of  evidence,  to  prove  the  contrary  ' 
We  have  no  committees  to  examine  into  the  truth  of  sny 
allegation  ;  we  have  no  officers  to  serve  proeees,  and  com- 
pel the  attendance  of  witnesses.  Even  the  gentleman  from 
North  Carolina,  if  he  should  attempt  Co  take  the  chiir, 
may  have,  and  doubtless  will  have,  his  right  to  do  so  con- 
tested. Is  he  prepared  to  meet  every  objection  that  may 
be  urged  ?  If  he  is»  there  are  few  memben  of  this  body  as 
well  4)rovided. 

Mr.  T.  insisted  that  no  practical  incdnvenienoe  could  be 
produced  by  an  adherence  to  former  time-honored  practice. 
Let  us  proceed  to  elect  the  officers  of  the  House ;  let  the 
usual  Committee  of  Elections  be  appointed,  and  if,  upoo 
examination,  it  shall  appear  that  members  not  duly  au- 
thorized to  participate  m  the  election  of  our  officers  have 
voted,  that  will  be  good  cause  for  annulling  their  elections . 
and  notwithstanding  we  vote  by  ballot,  a  majority  of  the 
House  can  and  will  correct  all  irregularities,  afler  we  shall 
have  winnowed  the  chaff  from  the  wheat,  by  vacating  such 
seats,  if  any  ought  to  be  vacated. 

Mr.  T.  contended  that  the  Kentucky  contested  election 
was  not  disposed  of  by  the  House  in  a  manner  to  justify 
gentlemen  in  claiming  that  to  be  a  precedent  for  the  pres- 
ent movement.  In  that  case,  each  of  the  parties  (Mr. 
Moore  and  Mr.  Letcher)  presented  papers  purporting  to  be 
certificates  of  election.  As  to  the  character  of  those  cer- 
tificates the  House  did  not  then  decide.  Eveiy  member 
of  that  Congress  must  remember  that  the  parties  contend- 
ing for  the  vacant  seat,  the  House  being. then  as  it  is  now, 
waived  their  respective  rights,  and  the  Hense  ratified  tbu 
arrangement.  We  have,  then,  unbroken  custom  for  oui 
guide,  and  no  injustice  can  be  done  to  any  portion  of  the 
American  people  by  a  strict  adherence  .to  this  wholesome 
and  convenient  usages 

Mr.  CUSHINCr  said  that,  in  the  case  of  Moore  and 
Letcher,  both  gentlemen  claimed  seats  upon  the  floor. 
Mr.  Moore  having  obtained  the  certificate  of  several  of 
the  sherifEs  of  his  district,  one  having  refused  to  make 
a  return,  based  his  claim  to  a  seat  on  those  certificate*. 
Mr.  Letcher  claimed  the  seat,  and  based  his  claim  upon 
the  fact  which  showed  that  he  had  a  majority  of  the  vote* 
of  the  district.  In  consequence  of  this  state  of  the  case, 
an  agreement  was  made  between  Mr.  Moore  and  Mr.  Letch- 
er, that  they  withdraw  until  the  Houso  was  organized,  ac^ 
then  lay  the  matter  before  the  House,  'i'his  was  the  tnte 
statement  of  the  case,  as  every  gentleman  who  was  then 
present  must  recollect. 
Mr,  ROBERTSON  then  read  an  extract  from  the  jour- 
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Ofieer0  of  the  Houm. 


[H.  OT  R. 


nftl  of  that  year,  to  show  that  the  House,  by  general  con- 
sent, ogrreed  to  pasa  by  the  name  of  Mr.  Moore. 

Mr.  CU8HTN6  replied  that  it  might  ao  appear  on  the 
journal ;  but,  notwithstanding  that,  the  agreement  between 
the  two  gentlemen,  which  he  had  before  alluded  to,  had 
been  made  on  the  floor  of  the  Houses  and  they  voluntarily 
withdrew.  * 

Mr.  EVERETT,  of  Vermont,,  was  very  desirous  the 
House  should  proceed  in  its  organization.  Gent!emen 
were  in  error  in  supposing  that  the  House  was  under  no 
law ;  there  was  a  law  which  bbund  them,'  and  that  was  the 
law  of  oni versa!  practice — the  common  law  of  Parliament 
It  wan  a  mistake  to  suppose  that  the  House  wae  not  organ- 
ized  QTitil  a  Speaker  was  appointed ;  there  was  a  prelimi- 
nary organization  which  enabled  it  to  act  as  a  body.  As 
to  the  list  called  by  the  Clerk,  he  formed  it,  according  to 
usage,  on  what  he  deemed  authentic  information  ;  he  did 
80  on  his  own  responsibility.  As  soon  as  the  list  was 
completed,  and  the  members  had  answered  to  their  names, 
th^y  formed  an  organized  body,  and  might  proceed  to  elect 
B  Speaker,  or  a  Clerk,  or  a  Committee  on  Elections,  just 
as  they  thought  best ;  or  might  at  once  proceed  to  decide 
«n  the  credentials  of  individuals.  In  the  present  case,  be- 
fore the  list  had  been  gone  through,  those  whose  names 
bad  not  yet  been  called  could  have  no  right  whatever  to 
vote,  any  more  than  the  surrounding  spectators.  All  mo- 
tions at  present  were  therefore  premature.  He  hoped  the 
ancient  usage  would  be  permitted  to  continue;  no  evil 
could  result  from  it ;  no  advantage  could  be  taken  on  either 
side.  Should  a  Speaker  be  elected  by  unauthorized  votes, 
the  evil  might  be  corected  by  the  choice  of  another  officer, 
far  be  held  his  seat  only  during  the  pleasure  of  the  House. 
Ii  was  irue  that  the  rules  of  the  former  Congress  did  not 
legally  bind  anyone,  but  be  was  confident  gentlemen  would 
all  feel  themselves  morally  bound  to  observe  them,  for  the 
sake  of  good  order  and  propriety,  as  constituting  the  law 
of  Parliament. 

Mr.  HOLSEY  insisted  that  the  question  should  be  put 
on  Mr.  Toucst's  motion  to  lay  on  the  table. 

Mr.  BRIGGS  observed  that,  on  this  motion  to  lay  on 
the  table,  gentlemen  hod  discussed  three  distinct  subjects, 
viz :  whether  the  former  Clerk  was  Clerk  of  this  House  ; 
whether  he  was  entitled  to  act  as  chairman  in  its  organiza- 
tion ;  and,  whether  the  election  in  Mississippi  was  held 
according  to  the  constitution.  But  the  real  question  wis, 
whether  they  should  proceed,  occording  to  ancient  prece- 
dent, or  should  adopt  a  new  course,  and  appoint  a  chair- 
man. He  hoped  they  should  continue  to  pursue  the  old 
course.  The  Clerk  held  his  seat  as  presiding  officer  by 
the  unanimoua  consent  of  those  present ;  not  as  Clerk  of 
the  House,  but  as  acting  chairman  of  thb  meeting  of  Re- 
presentatives. No  body  had  objected  to  his  doing  so ;  he 
acted  by  general  and  tacit  consent.  He  held  the  papers, 
and  had  been  allowed  to  put  questions  on  which  the  mem- 
liers  had  voted.  He  hoped  they  would  proceed  to  complete 
the  roll. 

Mr.  MERCER  replied  to  Mr.  Bvsrstt's  remarks, 
with  most  of  which  he  was  understooti  to  agree ;  but  ob- 
jected to  the  doctrine  that  no  motion  could  be  put  until  the 
roll  was  completed  ;  surely  a  motion  to  adjourn  might  be 
put  and  acted  on.  He  defended  the  propriety  of  his  mo- 
tion, both  as  to  its  substance  and  as  to  the  time  of  making 
it.  The  list  in  the  hands  of  the  Clerk  was  without  au- 
thority, and  he  had  appealed  to  the  members  to  know  if, 
in  the  case  of  the  delegates  fronx  Mississippi,  it  was  to  bo 
overruled.  This  was  not  a  mere  abstraction,  as  Mr. 
Thomas  had  contended,  but  a  practical  question  of  vital 
importance,  and  one  which  the  House  ought  to  decide, 
and  which  they  would  virtually  decide,  one  way  or  the 
other,  let  the  vote  go  as  it  would. 

The  question  being  now  put  on  laying  the  resolution  of 
Mr.  R^xTT  on  the  tabie»  it  wot  ciinied  bj  a  large  majority ; ' 


whereupon  the  calling  of  the  roll  was  resumed  and  com- 
pleted, when  it  appeared  that  224  members  had  answered 
to  their  names. 

The  House  then  proceeded,  on  motion  of  Mr.  Pktbi- 
KiH,  to  the  election  of  a  Speaker.  Messrs.  Haxbb,  Mc- 
KsKXAX,  and  Jomes,  of  Virginia,  were  appointed  tellers; 
and,  having  counted  the  ballots,  reported  the  result  as  fol- 
lows : 

Total  number  of  votes  224  ;  necessary  to  a  choice   1 13. 

For  James  K.  Polk  -  -  -  *        116 

John  Bell  ....  10$ 

Scattering  «  .  .  -  ^ 

So  James  K.   Polk  was   declared  to  have  been  duly 
elected  Speaker.  He  was  conducted  to  the  chair  by  Messrs. 
Lawlxr  and  Owsks,  when  he  ipade  a  brief  address  of 
thanks,  and  was  then  sworn  in  by  Mr.  Lswis  WxLLiAXaj 
the  senior  member  of  the  House. 

The  residue  of  the  members  were  next  sworn. 

The  House  theu  proceeded  to  ballot  for  a  Clerk,  when 
Walter  8.  FaAVKLiir  received  146  votes,  Saxuzx 
Shock,  of  Pennsylvania,  48,  and  15  votes  were  cast  for 
other  persons. 

So  Walter  S.  Frankliv  was  declared  duly  chosen 
Clerk. 

On  motion  of  Mr.  WILLIAMS,  of  North  Carolina, 
Messrs.  Carr  and  Huittkr  were  app6inted  doorkeepers 
to  the  House. 

On  motion  of  Mr.  CONNOR,  Roderick  Dorsey  was  ap- 
pointed sergeant  at-arms. 

On  motion  of  Mr.  GARLAND,  of  Virginia,  a  committee 
of  three  was  appointed  on  the  part  of  the  House  to  join  the 
committee  on  the  port  of  the  Senate  to  wait  on  the  Presi- 
dent of  the  United  States,  and  inform  him  that  a  quorum 
of  the  two  Houses  was  assembled,  and  that  Congress  woe 
ready  to  receive  any  communication  he  may  be  pleased  to 
make. 

Mr.  MERCER  moved  that  the  standing  rulra  and  or- 
ders of  the  last  Congress  be  now  adopted,  with  the  ex- 
ceptions before  specified. 

Mr.  BRIGGS  suggested  that  it  would  be  better  to  limit 
the  operation  of  the  former  rules,  with  the  exceptions  re- 
ferred to,  for  the  space  of  ten  days. 

Mr.  ADAMS  moved,  that  the  whole  subject,  together 
with  the  report  of  the  select  committee  of  the  last  Con- 
gress thereon,  be  referred  to  a  select  committee. 

Mr.  BELL  suggested  a  limitation  of  the  existence  of 
the  rules  they  now  wished  adopted  to  the  first  Monday  in 
Deceml»er  next,  in  order,  he  said,  to  avoid  the  discussion 
that  would  inevitably  arise  upon  them  at  this  very  import- 
ant period. 

Mr.  HAMER  expressed  a  wish  that- the  gentleman 
from  Virginia  would  consent  to  allow  the  subject  to  lie 
over  till  to-morrow ;  whereupon, 

Mr.  MERCER  made  that  motion ;  whieh,  after  a  few 
words  from  Mr.  E.  Whittleset,  was  agreed  to. 

On  motion  of  Mr.  Evatcs,  it  was  ordered.  That  the 
daily  hour  of  meeting  should  be  12  o'clock,  m.  until  the 
House  otherwise  ordered. 

The  House  then  adjourned. 


TcEBDAT,  September  5. 

Ml.  GARLAND  of  Virginia,  from  the  seliet  joint  com- 
mittee appointed  to  wait  on  the  President  of  the  United 
States,  and  inform  him  that  the  two  Houses  of  Congress 
were  organized,  reported  that  they  had  performed  that 
duty,  and  that  the  President  would  transmit  a  message  to 
them  in  writing  that  day  at  12  o'clock. 

A  message  in  writing  was  received  from  the  President 
of  the  United  States  by  the  hands  of  his  private  secreury, 
Abraham  Van  Buren,  Esq.     (See  •PP«"jJ,^0 

The  niesfage  having  been  read  by  the  CierlL: 
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Mr.  HAMER  moved  that  the  message  and  accompany- 
ing documents  be  laid  on  the  table,  and  that  ten  thousand 
extra  copies  be  printed. 

Mr.  OWENS  moved  to  increase  the  number  to  twenty 
thousand. 

Mr.  ROBERTSON  begged  to  inquire  of  the  genCleman 
by  whom  the  original  motion  was  made,  whether  any  in- 
dividual was  authorized  to  print  for  the  use  of  the  House. 

Mr.  JIAMER  was  not  prepared  to  say  whether  there 
was  or  not.  He  said  he  had  no  objection  to  accept  the 
amendment  of  the  gentleman  from  Georgia  as  a  modifica- 
tion of  his  own. 

Mr.  WHITTLESEY  renewed  the  motion  for  10,000. 

In  supporting  this  motion,  Mr.  W.  observed  that  he  had 
been  much  gratified  on  hearing  his  colleague  limit  his  ori- 
ginal motion  to  10,000  copies.  He  had  hailed  it  as  an  as- 
surance that  the  House  would  commence  its  duties  with  a 
suitable  regard  to  the  embarrassed  state  of  the  country,  and 
with  a  firm  resolution  to  expend  no  more  of  the  public 
money  than  the  public  service  should  absolutely  require. 
It  was  a  fact  known  to  all,  that  previous  to  the  year  1829, 
no  more  than  6,000  copies  of  any  public  documents  were 
printed;  In  ibat  year  the  number  was  doubled;  then  the 
number  was  increased  to  15,000;  for  the  la^tt  two  or  three 
years  it  had  risen  to  20,000. 

Mr.  W.  would  appeal  to  the  experience  of  all  who  heaid 
him,  whether  it  were  not  a  fact  that  the  message  was  al- 
ways published  and  circulated  over  the  whole  Union  for 
months  before  the  copies  from  the  public  printer  were  ob- 
tained. Attempts  had  been  urgently  made  to  keep  down 
the  expenditures  of  the  Government,  and  they  had  been 
considered  and  represented  by  many  as  invidious,  because 
they  were  said  to  be  levelled  cither  at  the  President  or  at 
the  public  printers.  The  last  objection  could  not  apply  at 
least  to  the  present  motion ;  for  as  there  was  at  present  no 
publiQ  printer  appointed,  it  could  not  be  aimed  at  such  an 
officer.  Mr.  W.  was  now,  and  always  had  been,  willing 
to  vote  all  necessary  appropriations  to  the  very  fullest  ex- 
tent; but  why  should  the  House  order  20,000  copies  of 
this  document?  There  would  not  be  a  newspaper  in  the 
country  that  would  not  contain  a  copy  of  it,  and  it  would 
have  been  read  by  the  whole  population  of  the  Union  be- 
fore one-half  the  proposed  number  of  copies  would  have 
been  stricken  off.  He  trusted  that,  in  the  midst  of  the  ex- 
isting public  embarrassments,  there  would  be  some  effort 
made  to  curtail  the  national  expenditures.  For  himself, 
he  was  prepared,  so  far  as  his  vote  would  go,  to  carry  out 
the  principles  he  bad  now  urged  to  the  end.  He  hoped 
the  House  would  suflTer  a  division,  that  it  might  be  seen 
who  were  and  who  were  not  willing  to  throw  away  the 
public  money.* 

The  motion  to  lay  the  message  on  the  table  having  been 
agreed  to,  the  question  was  first  put  on  the  highest  num- 
ber moved,  viz.  20,000  copies. 

On  this  motion  Mr.  BOND  demanded  the  yeas  and  nays, 
and  they  were  ordered ;  and,  being  taken,  stood  as  follows, 
viz:  Yeas  115,  nays  109. 

So  the  motion  for  20,000  was  carried. 

The  Speaker  laid  before  the  House  a  report  from  the 
Secretary  of  the  Treasury,  on  the  State  of  the  Finances. 
{See  Appendix.) 

Mr.  CONNOR  moved  that  20,000  copies  of  the  report 
be  printed;  Another  member  moved  10,000. 

The  question  being  put  on  printing  20,000,  it  was  nega- 
tived: Ayes  101,  noes  106. 

It  was  then  ordered  that  10,000  copies  be  printed. 

The  usual  resolution  to  supply  the  members  with  news- 
papers was  moved  by  Mr.  McKENNAN,  and  agreed  to. 

PRINTER  TO  THE  HOUSE. 

On  motion  of  Mr.  PATTON,  of  Virginia,  the  House 
then  proceeded  to  bullol  for  t  printer  to  the  House. 


Mr.  WILLIAMS,  of  North  Carolina,  nominated  Qales 
&,  Seaton. 

Mr.  HAMER  nominated  Blair  &,  Rives. 

Mr.   CLARKE,   of  New    York,   noDunated    Thomas 
Allen. 

The  votes  having  been  counted  by  Meaws.  Williams 
and  Haxsr,  were  announced  as  follows : 

Total  number  of  votes  230;  necessary  a  to  choice  116. 

For  Gales  6c  Seaton        -  -  -  100 

Blair  Jc  Rives  -  -  -  103 

Thomas  Allen  _  -  -  22 

Duff  Green.-  .  -  -  i 

Blank  ...  -  4 

There  being  no  choice,  the  House  balloted  again :  when 
the  result  was  as  follows : 

Total  number  of  votes  230 ;  necessary  to  a  cboioe  116. 

For  Gales  Sl  Seaton         ...  102 

Blair  <Sc  Rives  -  -  -  103 

Thomas  Allen  ...  22 

Samuel  Allen  ...  i 

Blank  ....  2 

There  being  still  no  choice,  the  Hoaee  proceeded  to  bal- 
lot a  third  time,  when  the  issve  stood  as  follows: 

Total  number  of  votes  228  ;  necessary  to  a  dioiee  l\5. 

For  Gales  A  Seaton         -  -  -  1 01 

Blair  <Sc  Rives  ...  103 

Thomas  Allen  ....  23 

Blair  -  -  -  -  1 

There  being  as  yet  no  one  chosen,  a  fourth  ballot  was 
gone  into,  which  issued  aa  follows : 

Total  number  of  votes  227 ;  necessary  to  a  choice  114. 

For  Gales  &  Seaton         -  -  -  103 

Blair  db  Rives  -  -  -  100 

Thomas  Alien  ...  22 

E.  C.  Allen  -     .      -  -  1 

Blair  ....  l 

A   fifth  ballot  being  necessary,  the  members  prepared 
their  ballots  once  more,  and  the  vote  stood  aa  follows : 

Total  number  of  votes  228 ;  necessary  to  a  choice  1 15 

For  Gales  &  Seaton        -  -  -  100 

Blair  6c  Rives  ...  104 

Thomas  Allen  ...  23 

Blank  ...  -  I 

No  choice  being  made,  a  motion  was  now  made  to  ad- 
jpum,  and  carried:  Ayes  106,  noes  I  OS. 

So  the  House  adjourned. 


WkDNSSDaT,   SxPTBVBtB  6. 

PRINTER  TO  THE  HOUSE. 

Mr.  BR0N80N,  by  consent,  submitted  the  following 
resolution  : 

Resolved,  That  the  further  balloting  under  the  reaolotion 
of  yesterday,  providing  for  the  election  of  a  printer  for  this 
House,  be  suspended  until  the  third  Monday  of  September 
instant ;  and  that,  temporarily  and  until  the  due  election  of 
a  printer,  the  Clei)L  of  this  House  be  authorized  and  direct- 
ed to  employ  some  person  or  persons  to  do  the  neceaaaiy 
printing  of  the  House,  upon  the  same  terms  that  it  waf 
done  at  the  last  session.''* 

Mr.  GUSHING  expressed  a  hope  that  this  resolution 
would  not  be  adopted,  since  it  proposed  to  do  that  by  reso- 
lution which  the  House  had  refused  to  do  directly,  by  a 
vote  of  126  to  100,  on  yesterdsy. 

Mr.  GUENNELL  moved  to  lay  the  reaolution  on  the 
table. 

Mr.  HA  YNES  asked  for  the  yeas  and  nays  on  that  mo- 
tion ;  which  were  ordered,  and  were :  Yeaa  109,  nays  1 14. 

So  the  House  refused  to  lay  the  reaolution  on  the  table. 

The  question  recurring  on  agreeing  to  the  reaolotion — 

Mr.  PICKENS  submitted  an  amendment,  to  come  in  at 
an  additional  elaose  to  the  rasolution,  to  the  affsct  that 
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•♦the  contracts  for  printing  be  given  out  by  the  Clerk  to 
the  lowest  bidder,  subject  to  the  regulations  now  imposed 
by  law."  ^ 

Mr.  P.  said  he  had  voted  against  laying  this  resolution 
on  tbc  table,  so  that  the  question  involved  in  the  matter 
might  be  brought  to  the  notice  of  the  House.     Every  gen- 
tleman who  had  occupied  a  seat  in  this  House  for  any 
length  of  time,  must  have  witnessed  the  great  evils  arising 
from  connecting  editors  of  political  newspapers  with  the 
priming  of  Congress.     He  called  upon  the  House  now  to 
jastain  him  in  his  effort  to  separate  the  printing  of  the 
House  from  editors  of  newspapers,  whose  lousiness  alone 
was  to  de&roe  and  slander  high-minded  and  honorable  men. 
He  had  no  idea  of  continuing  patronage  to  a  set  of  men 
tvho  had  raised  one  of  the  most  odious  despotisms  ever  6eld 
over  a  free  people.     A  gentleman  from  Virginia  had  a  few 
years  ago  submitted  a  scheme  for  separating  the  printing  of 
Congress  from  the  newspaper  press,  and  he  hoped  gentle- 
men would  now  see  the  necessity  of  adopting  this  project. 
He  had  no  idea  of  patronising  editors,  who  were  aided  by 
Executive  bounty,  and  grew  rich  from  the  plunder  of  the 
people.     It  was  time  for  the  House  to  take  this  matter  into 
consideration,  and  separate  itself  as  much  as  possible  from 
the  partisan  press  of  the  day.    It  was  proposed  to  limit  the 
operation  of  this  resolution  to  the  third  Monday  in  Septem- 
ber ;  but  he  desired  himself  to  free  the  House  entirely  from 
the  excitement  consequent  upon  the  election  of  a  public 
printer.     He  had  no  idea  that  this  House  shonid  be  en- 
gaged for  days  in  a  miserable  scramble  for  the  election  of  a 
man  or  set  of  men  to  do  the  printing  of  the  House,  merely 
because  they  were  editors  of  political  papers.     The  matter 
of  election  of  printer  had  grown  to  be  a  matter  of  as  much 
importance  as  the  election  of  a  Speaker  of  the  House,  and 
would  continue  to  create  an  improper  excitement,  so  long 
as  the  printing  was  connected  with  the  political  press  of  the 
country.     He  desired  a  free  and  ample  discussion  of  the 
matter,  and  he  hoped  the  amendment  he  bad  submitted 
might  be  adopted. 

Mr.  BRONSON  said  that  the  same  reasons  which  in- 
duced him  to  offer  the  original  resolution,  would  induce 
him  to  vote  against  the  amendment  of  the  gentleman  from 
South  Carolina ;  and  he  briefly  gave  his  reasons.     He  said 
it  had  appeared  perfectly  evident  to  him,  from  the  result  of 
the  ballots  of  yesterday,  that  no  choice  of  a  pubUc  printer 
would  be  made  by  subsequent  ballots;  and  it  appeared 
equally  evident  to  him  that  the  people  of  this  country 
wuuld  not  look  with  favor  or  approbation  upon  the  House 
spending  day  afler  day  in  balloting  for  a  printer.     They 
bad  been  called  together  for  much  more  momentous  and 
important  considerations.     They  were  called  together  on 
an  occasion,  the  like  of  which  was  never  before  seen ;  and 
the  eyes  of  the  whole  nation  were  directed  to  their  delibera- 
tions.    Under  these  circumstances^  it  struck  him  that  it 
did  not  become  them  to  spend  two  or  three  days,  or  per- 
haps a  much  longer  space,  in  cbosing  A,  B,  C,  or  any 
other  (lerson,  to  do  the  public  printing ;  and,  with  a  view, 
therefore,  that  the  House  might  at  once  proceed  to  deliber- 
ate and  dispose  of  the  great  considerations  for  which  they 
had  been  called  together,  he  bad  offered  that  resolution. 
The  same  reasons,  therefore,  that  induced  him  to  ofier  it, 
would  induce  him  to  vote  against  the  amendment ;  for  he 
plainly  perceived  that  if  the  latter  should  be  entertained, 
they  would  spend  probably  much  more  time  in  discussing 
it,  than  even  under  the  balloting  of  yesterday. 

Mr.  WILLIAMS,  of  Kentucky,  moved  to  amend  the 
amendment  by  adding  the  words  *<and  to  a  printer  who  is 
not  the  editor  of  a  newspaper." 

Mr.  McKAY  called  the  attention  of  the  gentleman  from 
South  Carolina  to  the  terms  of  the  joint  resolution  of  1819, 
regulating  the  manner  in  which  the  printing  fur  Congresa 
•bail  be  done.  In  regard  to  the  question  of  separating  the 
public  printing  from  the  newspaper  press,  Mr.  McK.  was 


ready  and  willing  to  concur  that  it  shonid  be  done,  either 
by  the  establishment  of  a  private  press  belonging  to  the 
Government,  by  contracts,  or  by  any  other  plan  that  would 
be  practicable.  He,  however,  was  not  disposed  to  enter 
into  a  discussion  of  that  subject  at  present,  and  had  only 
risen  for  the  purpose  first  stated.  He  would,  therefore, 
suggest  to  the  gentleman  from  South  Carolina  that,  while 
that  joint  resolution  was  in  force,  it  would  not  be  in  order 
to  adopt  the  provsion  embraced  in  that  amendment.  That 
law  prescribed  the  manner  in  which  the  printing  should  be 
done,  and  the  price  to  be  paid  for  it,  and  he  held  it  was  not 
competent  in  ^hem,  during  its  existence,  to  let  out  the  work 
by  contract ;  that  law  limited  the  price,  and  it  might  turn 
out  that  the  lowest  bid  would  exceed  i^  which  the  Clerk 
being  bound  to  accept,  would  be  a  violation  of  the  law, 
and  the  House  be  paying  higher  prices  for  its  printing  than 
it  WAS  authorized  to  do  by  joint  resolution  and  the  law  of 
the  land  now  in  force. 

Mr.  PICKEN.S  inquired  if  there  was  not  a  proviso  in 
the  joint  resolution,  "  until  otherwise  ordered.'* 

Mr.  McKAY  read  from  it  the  words  *<  when  otherwise 
specially  ordered." 

Mr.  PICKENS.  Then,  under  that  provision,  my  amend- 
ment is  clearly  in  order. 

Mr.  TAYLOR  hoped  the  original  resolution  would  be 
adopted ;  for  it  was  of  the  first  importance  that  the  House 
should  be  progressing  with  the  business  that  had  called 
them  together,  which  was  its  obvious  design.  With  refer- 
ence to  changing  the  mode  of  employing  a  printer,  he  be- 
lieved that  no  other  printers  were  at  present  prepared  to  ex- 
ecute the  work,  than  the  editors  of  the  papers  in  the  city  ; 
and,  moreover,  if  let  to  the  lowest  bidder,  some  irrespon- 
sible man  might  get  the  job,  who  would  put  in  too  low  a 
bid,  and  either  disappoint  them  altogether,  by  not  executing 
the  work  at  all,  or  by  doing  it  in  a  manner  that  would  be 
disapproved  of;  in  either  case  the  public  interest  would  suf- 
fer. He  also  held  the  existing  law  to  be  binding  and  in 
full  force  until  it  was  repealed  by  the  concurrence  of  a  joint 
vote  of  the  two  Houses. 

Mr.  "WILLIAM^  of  Kentucky,  said,  at  the  request  of 
several  of  his  friends,  he  would  withdraw  his  amendment. 

Mr.  PICKBNS  then  modified  his  amendment  so  as  to 
provide  t<  that  the  contracts  should  not  exceed  the  pricea 
now  stipulated  by  the  joint  resolution  of  1819,  and  that 
this  arrangement  be  extended  to  the  first  Monday  in  De- 
cember next." 

Mr.  COLES  proposed  to  amend  the  amendment  by 
striking  out  all  afler  the  word  <'and,"  and  insert  a  provi- 
sion for  the  appointment  of  a  select  committee  to  inquire 
into  the  expediency  of  separating  the  emoluments  of  pub- 
lic printer  from  the  newspaper  press  of  the  country.    Lost. 

After  some  remarks  from  Messrs.  McKENNAN, 
WISE,  and  UNDERWOOD, 

Mr.  ROBERTSON  moved  to  insert,  in  lieu  of  the  defi- 
nite period  assigned  in  the  amendment,  the  following: 
*' continued  until  the  further  order  of  the  House  of  Rep- 
rcscnUtives."  Mr.  R.  explained  why  he  voted  against 
laying  the  original  resolution  on  the' tabic.  His  reasons 
were  two-fold :  first,  because  he  found  they  were  engaged 
in  a  struggle  for  an  election,  not  of  a  printer,  bul  of  a 
politician,  or  partisan  editor ;  an  election  which  might  con- 
sume a  great  deal  of  the  time  of  the  House,  without  the 
slightest  benefit  to  the  country ;  and,  second,  because  he 
hoped  the  effect  of  that  resolution,  if  adopted,  woutd  be 
forever  to  put  an  end  to  this  biennial  struggle  for  the  elec- 
tion of  a  partisan  printer. 

Mr.  BRIG6S  was  opposed  both  to  the  resolution  end 
the  amendment,  because  it  appeared  to  him  to  be  an  eva- 
sion, if  not  a'  direct  violation,  of  a  statute  now  existing. 
Ho  then  read  the  statute  directing  the  manner  in  which  a 
printer  was  to  be  elected,  and  contended  that  it  was  not 
competent  for  the  House,  without  the  concurrence  of  the 
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Senate,  to  givS  out  the  printing  in  any  other  manner  than 
that  laid  down  in  the  statute  referred  to.  The  joint  reso- 
lution of  1619  provides  that  each  Hooae  shall  proceed  to 
elect,  hy  ballot,  within  thirty  days  of  the  adjournment  of 
Congress,  a  printer  for  the  next  Congress.  He  appealed 
to  gentlemen  to  say  whether  this  statute  was  not  binding 
upon  them  until  it  was  rescinded  by  the  joint  action  of 
the  two  Houses?  Taking  this  view  of  the  question,  he 
could  see  no  other  mode  of  proceeding  jhvn  to  reject  the 
resolution  and  amendment,  and  proceed  to  the  election  of 
a  printer  by  ballot. 

Mr.  GLASCOCK  was  not  disposed,  at  this  stage  of  the 
question,  to  excite  the  passions  of  the  House  by  a  refer- 
ence to  any  political  or  partisan  question  which  might 
hereafter  arise.  We  had  come  here  for  the  purpose  of  pro- 
ceeding with  the  business  which  we  were  called  together 
to  act  upon,  as  speedily  as  possible,  and  he  was  not  dispo- 
sed now  to  continue  any  course  which  would  procrastinate 
our  action  on  this  important  business.  As  to  the  cause  of 
the  existing  evils,  he  was  not  disposed  to  make  a  queiaion. 
It  was  sufficient  for  him  to  know  that  the  country  was  in- 
volved in  difficulty;  and  he  was  in  favor  of  tlie  speedy  ac- 
tion of  Congress  on  the  subject,  in  order  to  provide  a  rem- 
edy for  the  evil.  The  object  of  the  gentleman  from  New 
York  in  submitting  the  resolution,  he  had  no  doubt,  was 
to  dispose  of  the  question  of  the  election  of  printer  as  speed- 
ily as  possible,  with  a  view  to  fkcilitate  the  business  of  the 
House ;  and  it  appeared  to  him  that  this  ought  to  be  the 
desire  of  every  gentleman  here.  It  seemed  to  him  that  the 
resolution,  as  modified  by  the  gentleman  from  South  Caro- 
lina, [Mr.  PicKEiTS,]  ought  to  meet  the  concurrence  of 
every  gentleman  on  the  floor  of  the  House.  This  resolu- 
tion held  out  an  inducement  to  every  editor  or  printer  in 
the  community  to  submit  proposals,  and  the  contract  must 
be  made  with  the  person  who  is  the  lowest  bidder.  He 
did  not  look  upon  this  resolution  as  introduced  to  effect  any 
political  object;  and  he  hoped  it  would  receive  the  sanction 
of  the  House.  He  looked  forward  to  difficulties  which 
may  arise  in  our  deliberations,  but  he  hoped  that  we  might 
go  on  and  organize  speedily,  so  that  we  might,  if  possible, 
unite  in  accomplishing  the  great  objects  for  which  we  were 
assembled.  He  cared  not  who  was  elected  printer.  He, 
to  be  bure,  had  his  friends,  as  he  doubted  not  every  man 
in  that  House  had  ;  but,  when  we  saw  so  many  conflicting 
interests,  we  ought  to  compromise.  The  plan  proposed 
by  the  resolution,  as  modified  by  the  gentleman  from  South 
Carolina,  he  considered  the  b^t  compromise  which  could 
be  made,  and  he  hoped  it  would  be  adopted,  so  that  we 
might  proceed  with  the  other  important  business  for  which 
we  were  assembled  to  consider. 

Mr.  PICKENS  called  for  the  reading  of  the  atatute 
alluded  to  by  the  gentleman  from  Massachusetts,  [Mr. 
Baxees ;]  which  being  read  by  the  Clerk,  Mr.  P.  stated 
that  his  object  was  m%rely  to  show  that,  because  the  House 
had  not  complied  with  the  terms  of  the  statute,  it  was  null, 
and  of  no  effect.  The  House  had  neglected  to  perform  its 
duty  in  not  electing  a  printer  at  the  last  session,  thereby 
considering  the  statute  a  mere  dead  letter.  The  resolution 
of  the  gentleman  from  New  York  now  proposed  to  author- 
ize i\^  Clerk  to  appoint  a  printer  to  fill  the  office  left  vacant 
by  the  negligence  of  the  House.  That  lieing  the  case,  and 
the  resolution  being  before  the  House,  be  considered  his 
amendment  as  being  strictly  in  order.  The  argument  of 
the  gentleman  from  Massachusetts  he  considered  as  apply- 
ing equally  to  the  resolution  of  the  gentleman  from  New 
York,  with  tho  amendment  submitted  by  himself.  He 
contended,  however,  that  both  the  resolution  and  amend- 
ment were  strictly  in  order,  and  ho  hoped  they  would  be 
adopted. 

Mr.  HOFFMAN,  of  New  York,  ^luded  to  the  distress 
which  had  existed,  and  was  now  existing,  in  the  city  of 
New  York,  and  asserted  that  the  press  which  had  received 


special  favor  from  the  Executive  bad  used  its  efTorta  to  in- 
crease that  distress;  and  when  they  had  petitioned  the  Ex- 
ecutive for  relief,  in  the  midst  of  their  distresses,  their  peti- 
tions had  been  spurned  by  the  official  organ  of  the  Govern- 
ment. The  power  which  they  received  from  the  Executive 
was  made  use  of  as  an  engine  to  strike  down  the  interests 
of  a  large  class  of  our  citizens.  He  deprecated  the  course 
pursued  by  the  party  press  of  the  country,  but  he  couJd  not 
see  that  we  could  adopt  the  resolution  now  before  the  House, 
because,  in  his  opinion,  it  went  to  abrogate  an  existing 
statute  of  the  land.  He  contended  that  it  was  BOt  compe- 
tent for  the  House  to  set  aside  a  joint  resolution  of  the  two 
Houses ;  and  that  the  only  means  of  effecting  the  object  dc- 
!  sired  by  the  gentleman  who  introduced  the  resotutton, 
I  would  be  the  passage  of  a  law  changing  the  jnode  of  sp- 
I  pointing  a  public  printer.  • 

I  The  question  was  then*  taken  on  the  amendment  submit- 
ted by  Mr.  Robebtsoh,  and  decided  in  the  negative,  with- 
out a  division. 

The  question  then  recurred  on  the  amenQment  of  Mi. 

PiCKKNS. 

Mr.  RENCHER  called  for  the  yeas  and  nays  on  this 
amendment;  which  were  ordered. 

Mr.  REED  contended  that  the  laws  in  Tslationtathe 
prices  for  printing  were  wholly  defective,  llio  law  waa 
specific  in  relation  to  the  setting  of  typca,  to  be  sure,  but  it 
was  entirely  defective  in  relation  to  the  -paper  to  be  made 
use  of^  in  consequence  of  which  the  public  printer  might 
use  paper  which  would  not  be  fit  for  the  work.  He  theo 
moved  to  amend  the  amendment,  by  inserting  therein  tbe 
words  '*  that  the  quality  of  the  paper  be  also  proscribed  ia 
the  contract." 

The  question  was  then  taken  on  the  amendnient  of  Mr. 
PicKxxs,  and  decided  in  the  affirmative:  Yeas  112,  nays 
100. 

Mr.  CAMBRELEN6  called  for  tbe  reading  of  the  rcsiv 
lution  as  amended,  which  being  read,  he  aatd  there  appear- 
ed to  be  some  inconsistency  about  it.  It  appeared  to  him 
to  be  important  that  the  public  documenta  already  ordered 
to  be  printed,  should  be  printed  and  ledd  upon  our  tables,  sod 
he  did  not  perceive  that  the  resolution  was  calculated  to  ef- 
fect that  oliject  speedily.  It  seemed  to  him  if  the  resolu- 
tion was  adopted,  that  it  would  be  a  week  or  ten  dajs  be* 
fore  a  siogle  document  could  be  printed,  and  he  therefore 
hoped  it  might  not  be  agreed  to. 

Mr.  WISE  moved  the  following  amendment: 

Strike  out  all  after  the  word  "  resolved"  and  insert  the 
following:  **That  the  Clerk  of  the  House  be,  and  he  is 
hereby,  authorized  to  employ  the  editors  of  the  Intelligencei 
and  the  Madisonian  to  execute  the  printing  of  this  Hoose, 
up<m  the  terms  of  the  joint  resolution  of  1619,  until  tbe  first 
Monday  in  December  next" 

Mr.  CAMBRELENG  asked  for  the  yeas  and  najs; 
which  were  ordered. 

Mr.  McKENNAN  moved  to  lay  the  whole  of  the  prop- 
ositions on  the  table. 

Mr.  MONTGOMERY  asked  for  the  yeaa  and  nays  oa 
this  motion,  but  they  were  not  ordered,  and  the  vote  waa 
taken  by  tellers :  Yeas  117,  nays  not  counted. 

So  the  whole  subject  was  laid  on  the  table. 

ELECTION  OF  PRINTER. 

The  House  then  resumed  the  ballot  for  the  choice  of  a 
printer  to  the  House  for  the  26th  Congress,  commencing 
with  the  6th  ballot,  (five  having  been  given  in  yesterday,) 
and  the  result  was  as  follows: 

Sixth  Ballot. 

Total  number  of  votes  2J0;  necessary  for  a  choice  116- 

For  Gales  6l  Seaton  -  -  .  .93 

Blair  dc  Rives  -  -  .  -107 

Thomas  Allen  -  -  .  -      27 

Blank  .....        3 
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SXTBITTH   BaLIOT. 

Total  mimber  of  votes  SS7 ;  neceatary  for  a  choice  1 14. 

For  Gaief  &  Seaton  -  -  -  -      68 

Biair  dc  Rives  .  -  -  - .  101 

Thomas  Allen  »  -  -  -      53 

Blank  .....        5 

EiQDTH  Ballot. 
Total  nomher  of  votes  228 ;  necessary  for  a  choice  115. 
For  Gales  6l  Seaton  -  -  -  -      61 

Blair  &  Rives  -  -  -  -     101 

Thomas  Allen  -  -  -  -      42 

Blank  .....        4 

The  result  of  this  bftUot  showing  that  no  choice  was  yet 
made,  the  House  was  proceeding  to  a  ninth  bollot,  when, 

Mr.  TAYLOR,  of  New  York,  proposed  that  the  print- 
ers for  the  last  Congress  continue  to  do  the  work  until  an> 
other  shall  he  appointed.  But  this  was  laid  on  the  table 
without  dehate— 123  to  100. 

Mr.  BOON  thereupon  moved  a  nesolution  that  the  print- 
er be  chosen  viva  voce. 

On  this  motion  a  very  spirited  debate  arose,  in  which 
Messrs.  PATTON,  BOULDIN,  DAWSON,  BOON, 
BKICGS,  WISE,  GH0L80N,  FOSTER,  UNDER- 
WOOD,  POPE,  and  ROBERTSON  took  part. 

Mr.  PATTON  and  Mr.  BOULDIN  took  the  Virginia 
ground  in  fiivor  of  viva  voce  voting  in  all  cases;  contended 
for  the  right  of  constituents  to  know  aJl  the  public  acts  of 
their  representative,  and  insisted  that  all  arguments  for  the 
ballot  in  preference  were  at  last  resolvabla  into  the  principle 
of  hypocrisy,  and  a  wiah  for  concealment  from  somebody. 

It  waa  objected  that  the  law  of  18 10  required  the  election 
to  be  by  ballot. 

To  this  it  was  replied,  by  Mr.  PATTON,  that  the  law 
WHA  unconstitutional  and  void ;  but  he  was  afterwards  re- 
minded that  -the  cons^tution  provided  the  ballot  in  the 
highest  of  all  elections  by  the  House,  via.  that  of  a  Presi- 
dent of  the  United  States. 

Mr.  DAWSON  wanted  to  know  why,  after  eight  bal- 
lotings,  it  was  now  suddenly  proposed  to  vote  openly  ? 
Some  discovery  seemed  to  have  been  made ;  some  genUe- 
loea  had  not  acted  in  conformity  with  the  wishes  of  others, 
and  it  was  now  required  that  the  votes  of  all  should  be 
known.  If  there  was  any  secrect  fact  of  this  sort,  known 
only  to  the  mover  of  this  resolution,  he  wished  it  to  be 
known.  If  it  was  merely  intended  to  place  in  the  harness 
gentlemen  who  were  a  little  chafed,  and  seemed  unwilling 
to  draw  in  the  old  yoke,  such  gentlemen  were  stabbed  by 
the  resolntion  with  the  imputation  that  they  dared  not  act 
independently  even  in  the  election  of  a  printer !  He  wish- 
ed his  eonatituents  to  understand  the  reason  of  so  novel  a 
movement. 

Mr.  BOON  said  that  he  had  no  apology  to  make  to  the 
gentleman  from  Georgia  [Mr.  Dawsoh]  or  to  the  House, 
for  having  introduced  a  proposition  that,  in  the  election  of 
public  printer  to  the  House  of  Representatives,  the  votes 
of  the  members  shall  be  given  viva  voce.  In  this  simple 
proposition,  no  charge,  either  directly  or  indirectly,  was 
made  touching  the  motives  of  any  gentleman.  Mr.  B. 
said  the  proposition  he  had  submitted  to  the  House  waa 
not  a  novel  one.  It  waa  In  strict  accordance  with  the 
true  principles  of  republicanism  ;  and  he  wished  to  know 
(he  gentlemen,  if  such  an  one  there  should  be  in  this  House, 
^'ho  stood  opposed  to  a  full  exposition  of  all  his  public 
acts  being  made  known  to  his  immediate  constituents  and 
the  conntry  at  large.  Mr.  B.  was  not  only  in  favor  of  the 
t'/ra  voct  principle  being  applied  in  the  election  of  public 
printer,  but,  like  the  gentleman  from  Virginia,  [Mr.  Pat- 
tux,]  he  was  in  favor  of  extending  the  same  principle  in 
the  election  of  all  the  officers  of  the  Houtie.  These  were 
qaestions  on  which  the  votes  of  each  member  should  be 
given  in  such  a  manner  as  to  leave  no  doubt  as  to  how,  or 
for  whom,  he  did  vote. 


The  people  are  ever  jealous  of  their  rights  ;  and,  who»  I 
would  aak,  will  deny  their  right  to  know  how  their  repre- 
sentatives vote  on  all  questions,  aa  well  in  the  election  of 
public  printer,  and  all  ot)ier  olficers  of  the  House  of  Re- 
presentativea,  as  on  other  questions  connected  with  their 
public  duties?  Why  should  a  part  of  the  public  acta  of 
the  people's  representatives  be  conducted  in  a  public  man- 
ner, and  part  thereof  be  conducted  In  a  secret  manner  ? 
Such  a  prtctiee  Mr.  B.  considered  anti-republican,  and  at 
variance  with  professions  made  by  gentlemen  on  the  floor 
of  the  House  of  Representatives,  who  are  in  thejiabit  of 
declaiming  in  favor  of  the  rights  of  their  constituents. 
Mr.  B.  said,  that  he  had  not  risen  to  make  a  speech ;  his 
only  object  was  briefly  to  express,  in  a  very  few  ^ords, 
his  preference  in  favor  of  the  proposition  which  be  had 
submitted  to  the  House,  and  being  desirous  to  know  who 
and  how  many  gentlemen  were  opposed  to  the  resolution 
by  him  submitted,  he  would  conclude  by  asking  that  the 
question  be  taken  by  yeaa  and  nays. 

An  amendment,  proposed  by  Mr.  Pattok^  to  add  **and 
all  other  oflicers,"  was  now  carried  without  a  count. 

Mr.  BRIGGS  urged  the  objection  from  the  law  of  1819; 
denied  that  the  printer  was  an  *'  oflicer"  of  the  House. 
He  ridiculed  the  idea  of  inflicting  such  a  stigma  on  the 
House  merely  to  gratify  an  invidious,  disappointed  man. 
It  was  beneath  the  dignity  of  the  representatively  of  free- 
men. If  their  constituents  could  not  trust  them  to  act  in  a 
case  like  this,  the  days  of  the  republic  were  indeed  num- 
bered. 

Mr.  WISE  rejoiced  at  the  bold,  open,  manly  ground  ta- 
ken by  his  colleague.  It  had  been  said,  on  this  occasion, 
that  old*  Virginia  was  wanting  in  nerve.  He.  hoped  there 
would  be  an  end  of  that  charge.  Virginia  would  vote  the 
conservative  candidate  viVa  voce.  He  would  himself  bet 
on  the  wliite  plume.  Gentlemen  tslked  of  the  distress  and 
the  delay  :  he  remembered  when  they  mocked  at  public  dis- 
tress, and  called  it  panic.  He  would  now  mock  them  in 
turn,  and  retort  their  own  language — **  Groan,  sinners, 
groan."  The  gentleman  from  Georgia  had  alluded  to  the 
imputation  of  slavery  in  the  House  implied  in  the  resolu- 
tion. The  imputation  was  too  just.  The  fieict  was  so. 
You  could  not  ask  in  this  Hou^e  the  question  of  Brntua* 
*'who  is  here  so  base  that  he  would  be  a  bondman  V 
This  was  the  truth :  the  House  was  not  independent,  and 
had  not  been  for  the  last  foar  years.  The  power  of  the 
Executive  was  so  strong  that  the  representatives  of  the 
people  needed  a  veil  for  safety.  But  (said  Mr.  W.)  it  has 
gone  beyond  that :  no  veil  will  hide  you.  You  are  every 
roan  of  you  marked.  Your  doom  ta  sealed.  We  all  know 
what  will  be  the  consequence  of  going  into  a  viva  voce 
vote — some  of  you  wilt  offend  the  President. 

Mr.  GH OLSON  said  that  he  himself,  l%e  the  gentle- 
man from  Virginia,  [Mr.  Wis  a,]  who  last  addressed  thto 
chair,  was  in  favor  of  the  viva  voce  mode  of  voting,  not 
only  in  that  body,  but  in  all  others~-not  only  for  public 
printer,  but  for  every  other  appointment  by  the  agents  of 
the  people.  Being  in  favor  of  it,  also,  like  the  gentleman, 
he  was  indisposed  to  screen  himself  firom  this  resolution,  or 
skulk  from  the  responsibility  of  the  open  vote  proposed  h% 
it ;  for  he  had  never  given  a  vote  which  he  feared  to  have 
exposed  to  his  constituents  and  to  the  world. 

Sir,  continued  Mr.  G.,  we  are  here  told— we  the  repre- 
sentative citizens  of  a  free  people,  we  the  American  Con- 
gress of  the  United  States,  are  gravely  told  that  this  House 
is  not  free,  and  that  we  dare  not  carry  out  our  own  prin- 
ciples !  That  we,  the  representatives  of  a  free  people,  arc 
not  independent,  and  dare  not  express  our  own  will!  It 
may  be  that  gentlemen  have  come  here  with  such  feelings, 
but  for  myseS',  sir,  I  unhesitatingly  and  unqualifiedly  deny 
the  charge.  I  came  here,  sir,  the  representative  of  the 
freemen  of  Mississippi,  an'l  stand  prepared  to  carry  out 
thcif  will  fearlessly,  boldly,  and  indep^'ndently ;  and  such 
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I  honestly  believe  to  be  the  mtuation  and  determinatioii  of 
every  democrat  in  this  House.  There  may  be  individuals 
here,  there  may  be  politicians  here,  acting  on  principles  at 
variance  with  ttiose  they  entertained  when  they  first  enter- 
ed this  hali,  and  who  no  longer  possess  that  spirit  of  inde- 
pendence, and  that  adherence  to  principle,  which  should 
characterise  the  representatives  of  a  free  people.  We  are 
told  that  this  resoTution  is  to  afl&^t  that  party  voting  for  the 
individual  as  public  printer  who  has  the  smallest  number  of 
votes,  (Thomas  Allen,)  and  the  gentleman  from  Virginia 
inquire^  of  my  friend  from  Indiana  [Mr.  Booir]  whether 
any  illegal  combination,  any  extraordinary  combining  of 
the  two  political  parties  has  been  discovered,  rendering  it 
necessary  to  be  exposed  to  the  American  people.  Let  me 
ask,  sir,  3oes  that  gentleman,  for  himself  and  his  friends, 
dread  exposure  to  his  constituents  by  the  votes  they  have 
here  given  1  If  not,  why  the  inquiry  1  I  will  tell  tho  gen- 
tleman that,  from  what  I  know  of  some  of  those  who  have 
voted  for  that  candidate,  they  do  not  dread  the  responsibi- 
lity of  voting  viva  voce.  Why  then  this  attempt  to  terrify 
themi  Why  tell  them  their  doom  is  sealed  1  Whence 
the  necessity  of  all  thisi  Sir,  I  have  regretted  to  see  the 
spirit  of  the  speeches  we  have  heard  delivered  to-day  by  the 
two  gentlemen  from  Virginia  and  South  Carolina,  [Mr. 
WisB  and  Mn  Pickshs,]  for  they  were  too  much  charac- 
terised by  the  party  spirit  of  the  day.  I  had  hoped  that, 
on  such  an  occasion  as  this,  we  should  have  met  in  a  spirit 
of  harmony  and  compromise,  especially  after  the  declara- 
tion of  the  gentleman  from  Virginia  himself,  that  this  was 
to  be  termed  <*the  distress  session."  Sir,  I  have  the 
honor  to  be  sent  here  by  a  people  whose  patriotism  extends 
further  than  their  pockets ;  and  though  we  have  suflered 
embarrassments  as  severe  and  as  heavy  as  those  that  have 
afflicted  any  other  portion  of  this  Union,  they  are  still  pre- 
pared to  suffer  much  more  for  the  good  of  the  country. 
We,  sir,  of  Mississippi,  do  not  rely  alone  upon— nay,  we 
do  not  expect,  the  aid  of  this  nor  any  other  legislative  body. 
Though  the  message  of  the  President  has  been  already  de- 
nounced, and  characterised  as  a  loeofoeo  document,  I  will 
aay  that  if  that  doctrine  prevailed  more  generally  than  it 
does,  the  influence  of  bank  rags  wonld-  be  lessened,  the 
community  less  afflicted,  and  more  political  honesty  found 
'among  ns  than  I  fear  is  now  the  ease. 

The  gentleman  from  Virginia  tells  us,  that  it  was  his 
province  to  investigate  into  the  abuses  of  this  Government, 
and  that  one  of  the  great  evils  was,  that  we  had  a  partisan 
press  engaged  in  executing  the  public  printing,  and  that 
hence  that  press  was  bought  up  by  the  Government.  A 
strange  conclusion  this,  sir !  Let  mo  ask  the  gentleman  if 
in  the  course  of  his  inquirids  about  the  corruption  of  fbe 
press,  he  discovered 'any  thing  about  the  payment  of  a 
certain  $52,000,  by  a  great  moneyed  corporation,  to  buy 
up  a  certain  press  1  That  corporation  had  been  put  down, 
I  hope  effectually  and  forever,  mainly  through  the  exertions 
of  the  partisan  press  alluded  to  by  the  gentleman,  (the 
Globe.)  I  wonder,  sir,  if  the  gentleman's  labors  discover- 
ed any  trace  of  ^52,000,  or  any  other  sum,  paid  by  the  late 
Executive  and  his  administration,  or  by  the  present.  If 
.the  American  press  has  become  corrupted,  the  cause  of  it 
may  bo  found  in  the  transaction  I  have  referred  to. 

Mr.  Speaker,  why  then  ts  it  necessary  for  us  to  cringe, 
or  to  crouch,  or  to  protend  to  do  either,  before  Executive 
influence  1  Do  we  dread  that  influence  1  Have  we  any 
cause  to  do  sot  Are  we  not  responsible  to' our  constitu- 
enld,  and  to  them  alone  1  and  jf  we  fear  to  show  our  votes, 
IS  It  not  because  we  rather  dread  the  responsibility  we  should 
bo  under  to  them,  and  the  account  they  might  call  us  toT 
Why,  sir,  the  gentleman  from  Virginia  is  the  very  last 
man  who  would  be  brought  to  say  he  dreaded  Executive 
influence,  and  yet  he  cautions  those  who  are  called  con- 
servatives to  be  on  their  guard,  for  that  they  will  be  mark- 
ed!    Why,  sir,  doetf  the  gentleman  suppose  that  there  arc 


any  here  possessed  of  so  little  independence  as  to  dieod  the 
influence  of  the  Executive?  Does^he  pretend  to  say  thai 
it  has  come  to  this,  that  the  members  of  thia  body,  who  do 
not  go  in  accordance  with  the  will  of  the  Presideal,  ore  lo 
be  hunted  down  1  Does  he  think  tbe  President  is  nat 
otherwise  employed  than  in  hunting  down,  or  striving  to 
hunt  down,  those  who  may  differ  with  him  1  Have  we 
come  here  to  legislate  for  the  President,  or  to  make  a  suc- 
cessor to  him?  That  war  I  thought,  sir,  had  been  over, 
the  people  having  performed  that  duty,  fortunately,  with- 
out our  intervention.  It  real'y  does  appear  to  me,  there« 
fore,  Mr.  Speaker,  that,  if  we  commence  this  way,  the 
sooner  we  leave  here,  and  return  te  our  constitoents  the 
authority  by  which  we  came  here,  the  more  credit  we  shall 
be  entitled  to,  and  the  more  honor  we  shall  merit. 

I  reiterate  the  hope,  sir,  that  thia  resolution  will  be 
adopted,  so  that  we  may  be  enabled  to  give  an  assurance 
to  the  American  people,  that  we  are  willing  to  take  the  re« 
sponsibility  of  voting  for  whom  we  please,  and  especiall> 
that  we  have  no  dread  of  being  hunted  down  by  executive 
influence.  I  wish  also  to  show  the  American  people  upon 
whom  this  delay  is  accountable.  I  wish  my  constituents  to 
be  satisfied  that  upon  me  rests  not  the  responsibility  of  this 
delay  of  the  public  time.  What  a  picture  does  this  proceed- 
ing present.  We  were  convened  upon  an  oxtraoidinvy 
emergency,  and  here  have  we  been  for  two  days  engaged 
in  what  is  called  the  pitiful  election  of  a  fmblic  printer 
First  WQ  have  been  told  that  a  partisan  editor,  or  the  piinl- 
era  of  a  political  paper,  ought  not  to  be  vgted  for ;  and  je: 
the  very  gentlemen  who  say  so  are  themseWea  engagei  iu 
voting  for  one  of  that  character,  though  ol  theirs>wn  pdiu 
cal  sentiments.  Then  gentlemen  are  cautioned  not  to  show 
how  they  vote  for  fear  of  being  hunted  down  by  Executive 
influence,  and  every  thing  is  urged  calculated  to  keep  uf 
this  delay.  I  do  think,  however,  that  the  circumstancci 
under  which  we  now  are,  the  number  of  iuefieclual  ballot 
ings  we  have  already  had,  and  the  consequent  delay  thj*. 
has  been  already  produced,  render  it  incncnbent  upon  us. 
and  we  owe  it  to  our  constituents,  to  our  honor,  and  oai 
sense  of  justice,  that  we  should  assume  the  reapofi$ibiUt\ 
of  showing  to  the  world  who  are  the  causes  of  keeping  op 
this  delay.  To  do  this  requires  the  passage  of  thia  resolu- 
tion :  and  again,  sir,  do  I  entreat  the  House  to  adopt  it 

Mr.  UNDERWOOD  urged  the  last  objection,  and  sug 
gested  that  the  course  adopted  lo  Kentucky  woukl  be  ne- 
cessary, viz :  to  drop  the  candidate  who  had  tbe  fewert 
votes.    Otherwise,  they  never  could  come. to  an  election. 

Mr.  POPE  was  willing  all  his  votes  should  ba  known* 
but  considered  the  resolution  as  reflecting  on  the  House. 
He  adverted  to  the  public  distress,  and  the  anxiety  of  tbt 
people  of  the  Union  in  such  a  criois ;  complained  o(  tho 
consumption  of  time ;  doubted  the  right  of  ths  House  to 
vote  otherwise  thsn  by  ballot,  and  concluded  by  expreuio^ 
a  hope  that  the  resolution  would  be  withdrawn. 

Mr.  ROBERTSON  moved  that  the  further  conaden 
tion  of  the  resolution  be  postponed,  and  intimated  his  pur- 
pose to  offer  as  a  substitute  a  resolution  dividing  tbe  pub 
lie  printing  among  different  persons  not  exceeding  fo'jr. 
neither  of  whom  should  be  an  editor  of  a  newspaper. 

While  the  question  was  pending  on  the  motion  to  pnsi 
pone,  the  House  adjourned. 

Trursoat,  Septsmbeh  7. 
PRINTER  TO  THE  HOUSE. 

Tho  House  then  resumed  the  consideration  of  the  rr$-> 
lution,  submitted  yesterday  by  Mr.  Bdoir;  which  wa.t,  b« 
modified  by  himself,  in  these  words : 

*<  Retolved,  That  in  the  election  of  a  prinur  to  the  H?'J'' 
of  Representatives  for  the  25th  Congress,  the  vote  of  ihe 
members  shall  bo  given  viva  voei,*^  the  amendment  of  M' 
Pattox  extending  the  principle  of  voting  viva  voce,  i 


577 


OF  DEBATES  IN  CONGRESS. 


578 


Sm.  7,  1887.] 


Printer  to  the  House. 


[H.  OF  R. 


all  other  ofllcera  appointed  by  the  Houee,  hating  been 

adopted. 
Mr.  ROBERTSON  moved  to  strike  oat  ell  after  the  word 

*' resolved/'  nndi  insert  the  following: 
1.  Resoivedy  That  the  public  printing  onght  to  be  separ« 

ated,  as  far  as  practicable,  from  the  political  press.     " 
3.  Resolved,  That  to  tifTord  time  to  digest  a  plan,  having 

that  object  in  view,  the  Clerk,  until  further  order,  contract 

for  sli  printing  ordered  by  this  House,  upon  the  terms  and 

in  the  manner  prescribed  by  the  joint  resolution  of  the  3d 

March,  1819,  distributing  the  same  among  the  proprietors 
of  the  several  printing  offices,  not  eiceedmg  four,  in  the 
city  of  Washington,  who  will  execute  it  on  those  terras, 
providing  they  will  undertake  to  execute  it  equally,  or  in 
such  proportions  as  they  will  contract  to  execute  it. 

Mr.  RoBSBTsox  said  the  question  involved  in  the  resolu- 
tion was  one  of  deep  interest,  but  he  did  not  consider  this 
the  time  to  g^o  into  a  discussion  of  the  matter ;  we  have 
other  and  important  matters  to  take  into  consideration,  and 
he  hoped  the  time  of  the  House  would  not  now  be  consumed 
in  a  discusssion  of  a  matter  of  this  hind.  He  Had  intro- 
duced the  proposition  to  get  rid  of  the  difficulty  in  which  we 
have  found  ourselves  involved.  This  contest  for  printing 
appeared  to  be  a  contest  for  political  power,  and  from  the 
manner  in  which  political  parties  were  now  divided,  it 
must  be  evident  that  unless  one  party  or  the  other  yields, 
there  can  be  no  union  and  no  election  can  take  place.  The 
object  of  his  proposition  was  to  avoid  the  difficulty,  for  it 
was  not  to  be  expected  that  either  party  would  yield  the 
ground  they  had  taken.  He  could  not  see  that  any  gen* 
tleman  coUld  object  to  this  proposition,  and  he  submitted  it 
to  the  House,  hoping  it  might  be  adopted;  because  he  ap- 
prehended that  if  the  House  did  not  adopt  some  such  prop- 
osition as  the  one  submitted  by  himself,  a  great  portion  of 
our  session  would  be  spent  in  determining  the  question  as 
to  who  was  to  be  elected  public  printer.  We  have  other 
and  higher  duties  to  perform  here,  than  to  contend  for  the 
choice  of  a  printer  of  the  House,  and  he  therefore  hoped 
that  bis  amendment  might  be  speedily  adopted. 

Mr.  GARLAND,  of  Virginia,  asked  the  indulgence  of 
the  House  for  a  moment  or  two  upon  the  subject  of  this 
resolution,  growing  out  of  the  peculiar  position  he  then 
occupied. 

With  regard  to  the  abstract  proposition  of  his  honorable 
colleague,  [Mr.  Robbbtsoit,]  he  regarded  it  as  a  sound 
one,  yet  he  believed  it,  at  present  at  least,  impracticable  in 
execution.  He  thought  the  public  printing  should  be,  if 
practicable,  separated  from  the  public  press,  but. yet  t|ie 
public  press  were  the  political  engines  of  the  country,  and 
the  Government  itself  was  a  Government  of  poUtics ;  and 
it  would  be  as  impossible  to  make  the  separation  as  it  would 
be  to  separate  any  thing  else  of  the  most  obdurate  and  diffi- 
cult character.     He  should  therefore  vote  against  it. 

In  relation  to  the  proposition  to  distribute  the  printing, 
he  was  utterly  opposed  to  it.  The  House  had  one  of  two 
duties  to  perform.  It  must  either  designate  the  public 
printer,  or  select  an  agent  for  the  performance  of  that  duty. 
If  it  selected  an  agent,  it  must  select  one  who  could  have 
the  printing  done  with  neatness,  care,  and  despatch,  and 
in  whom  they  could  confide. 

In  relation  to  another  point,  growing  out  of  the  resolu- 
tiuns  of  yesterday,  he  wished  to  say  a  few  words.  He 
^as  one  of  that  humble  few,  of  that  single  twenty-two, 
^ho  had  voted  for  a  particular  individual  (Thomas  Allen) 
for  printer.  His  determination  to  support  that  individual 
had  been  formed,  not  on  account  of  private  hostility  to  the 
late  public  printer  nor  on  account  of  any  arrangement, 
management,  or  intrigue,  with  the  friends  of  either  of  the 
other  competitors  for  the  office,  for  he  had  had  none;  but 
it  hiid  grown  out  of  the  fiict  Uiat  he  stood  pledged  to  his 
constituents  to  support  a  set  of  opinions  which  the  editors 
of  the  Globe  stand  pledged  to  war  against.     Hence  it  was 
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that,  while  the  friends  of  Gales  and  Seaton,  and  the  friends 
of  the  editors  of  the  Globe,  were  all  advocating  their  claims, 
it  was  but  an  humble  privilege  which  he  had  exercised  in 
supporting  the  claims  of  Thomas  Allen,  with  whom  he 
agreed  in  opinion.  When  Mr.  G.  had  been  approached 
on  this  subject,  he  had  been  distinct  in  the  annunciation 
to  all  who  approached  him,  that  he  should  not  vote  for 
Gales  and  Seaton,  because  he  difiered  trom  them  materi- 
ally, and  more  materially  than  he  did  from  Blair  and  Rives. 
If,- however,  he  was  voting  for  a  wolf  in  sheep's  clothing, 
he  should  deeply  regret  it ;  but  till  he  foujsd  it  out,  neither 
wrath  nor  indignation  should  ever  drive  him  from  his 
position. 

Mr.  O.  said  that  one  of  his  honorable  colleagues  [Mr. 
Wise]  had  made  a  remark  yesterday  which  bad  drawn  bira 
out  on  this  occasion.     The  party  to  which  Mr.  G.  belong- 
ed had  been  called  conservatives,  and  he  admitled  he  be- 
longed to  that  party.     He  agreed  also  in  the  general  tenor 
of  the  remarks  of  his  colleague;  but  he  underatood  him  to 
say  that  they  (the  conservativps^  wera  marked,  and  were 
put  aside,  as  the  "fiitted  cal4     for  execution.     Mr.  G. 
hoped  the  information  of  his  colleague  was  incorrect ;  but 
yet  he  had  no  terror  pressing  upon  him  that  any  kind  of 
proscription  would  follow  him,  so  long  as  he  merited  the 
approbation  of  his  constituents  in  the  position  he  had  taken, 
having  in  bis  own  breast  a  sense  of  rectitude. 
'Mr.  WISE  made  a  brief  explanation. 
Mr.  GARLAND  said  he  understood  Mi  colleague  tbeo 
as  now.     He  had  sought  no  eontrovcrsy  with  any  one ; 
but  if  it  came,  it  came  from  others,  not  firom  himself. 
Mr.  G.  then  referred  to  the  history  of  one  of  the  Kooaa 
consuls,  who  had  put  his  son  to  death  for  disobodienoe 
of  orders,  as  applicable  to  the  case  in  point,  and  added 
that  if   he  was  to  be  executed,   even  the    knowledge 
of  such  a  determination  should  not  drive  him  from  any 
opinions  he  bad  entertained  beretcMfore.     Them  be  would 
never  desert,   for  be  had  honeatly  and   conscientiously 
entertained  them ;  and  nothing  under  the  heavens  should 
ever  induce  him  to  desert  them.     Hu  motto  should  be 
"  My  country  first,  and  then  with  the  party  with  which  I 
can  honestly  and  conscientioualy  go."    Upon  this  principle 
he  had  stocKl  and  voted  for  Speaker,  and  was  then  standing 
in  votfog  for  public  printer ;  and,  come  what  would,  he 
should  ever  stand  upon  that  poeitioo. 

Mr.  Cr#ARK£  said  he  bad  no  hesitation  in  voting  for 
the  proposition  to  take  the  vote  viva  voce,  for  he  had  no  de- 
sire to  disguise  from  the  House,  or  from  his  constitaents, 
that  he  had  all  along  voted  for  Thomas  Allen  in  prdeience 
to  Blair  and  Rives.  But  as  this  discussion  would  probtbly 
be  prolonged,  he  thought  it  better  to  take  some  other  oppor- 
tunity of  considering  it ;  and  he,  therefore,  moved  to  lay 
the  whole  subject  ori  the  table. 

Mr.  ROBERTSON  asked  for  the  yeas  and  najy,  but 
the  House  refused  to  order  them,  and  the  motion  to  lay  on 
the  table  was  agreed  to  without  a  division. 

Mr.  GRAVES  then  offered  the  following  resolution : 
Resolved,  That  the  Clerk  of  this  House  be  directed  to 
contract  with  Thomas  Allen  to  do  the  printing  of  this 
House  until  a  printer  is  elected,  provided  that  the  contract 
can  be  made  upon  terms  as  favorable  to  the  Government  as 
those  upon  which  simiUr  services  were  performed  during 
the  last  Congress. 

Mr.  GRAVES  said  be  proposed  to  submit  but  a  ramark 
or  two  as  to  the  reason  which  had  induced  him  to  submit 
this  resolution. 

We  have  employed  the  greater  portion  of  two  days  in 
a  fruitl<'S8  attempt  to  elect  a  printer.  We  have  balloted 
eight  times  unsuccessfully,  and  without  any  oertain  pros*- 
pact  of  procuring  a  majority  of  all  the  membera  present  to 
unite  on  any  one  of  the  three  candidates  for  whom  we  havt 
been  thus  far  balloting,  as  long  as  all  continue  to  be  voted 
for.     Now,  inasmuch  as  the  sense  of  the  House  has  been 
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taken  upon  the  resolution  of  a  gentleman  from  New  York, 
[Mr.  Tatlor,]  that  the  editors  of  the  Globe  should  be 
employed  by  the  House  to  do  the  printing  until  an  election 
could  be  made,  and  as  a^ajority  could  not  be  procured  in 
favor  of  that  resolution,  although  Mr.  Allen  is  not  my  first 
choice,  as  I  think  a  majority  can  be  more  likely  united  on 
him,  I  have  offered  this  resolution.  If  it  should  fail,  one  can 
then  be  offered  in  favor  of  the  editors  of  the  Intelligencer, 
so  as  to  have  expressed  the  sense  of  the  House  as  to  each 
of  the  three  prominent  candidates. 

Mr.  FATTON  moved  to  lay  the  resolution  on  the  table ; 
whereupon, 

Mr.  GHOLSON  asked  for  the  yeas  and  nays. 

Mr.  LEGARB  hoped  the  gentleman  would  withdraw 
'the  proposition^  and  was  proceeding  in  his  remarks ;  when, 

Mr.  PATTON  rose  to  a  question  of  order,  that  the  mo- 
tion to  lay  on  the  table  was  not  a  debatable  one. 

Mr.  WILLIAMS,  of  Kentucky,  submitted  to  the  Chair, 
whether  the  resolution  itself  was  in  ord6r,  since  it  inter- 
posed between  the  ballot  for  public  printer. 

The  CHAIR  ruled  that  it  was  in  accordance  with  the 
decisions  of  yesterday. 

The  House  then,  by  tellers,  refused  to  order  the  yeas 
and  nays. 

Mr.  GRAVES  said  that,  perceiving  that  the  resolution 
which  he  had  submitted  is  not  acceptable  to  the  House,  he 
had  arisen  with  a  view  of  withdrawing  it.  But  hefore  he 
did  so,  he  begged  leave  to  say  a  word  in  reply  to  the  re- 
mark of  the  gentlemkn  from  South  Carolina,  [Mr.  Lsoaur,] 
who  said  that  ho  disclaimed  any  desire  on  the  part  of  the 
friends  of  Mr.  Allen,  that  this  resolution  should  be  adopted. 
Which  is,  that  he  did  not  act  in  reference  to  the  wishes  of 
the  friends  of  Mr.  Allen,  or  of  any  other  editor,  in  sub- 
mitting his  resolution,  but  solely  with  a  view  of  subserving 
the  public  good.  [Here  the  Speaker  called  Mr.  trraves  to 
order,  and  remarked  it  was  out  of  order  to  submit  any 
remarks  pending  a  motion  to  lay  upon  the  table.]  Mr. 
Graves  then  said  he  was  fully  apprized  that  his  remarks, 
like  those  of  the  gentleman  from  South  Carolina,  were  not 
strictly  in  order.  But  aa  the  Chair  did  not  interpose, 
until  a  question  was  regularly  made  by  a  member,  in  the 
case  of  that  gentleman,  he  was  somewhat  surprised  at  its 
remarkable  pertinacity  in  the  case  of  himself,  when  but  a 
remark  had  been  made.  Mr.  G.  then  withdrew  the  reso- 
lution. 

The  House  then  proceeded  to  a  ninth  ballot  for  printer, 
and  the  result  being  announced,  was  as  follows : 

ToUl  number  of  votes  228 ;  necessary  to  a  choice  1 1 5. 

For  Gales  Sc  Seaton   -  -  -  -      48 

Blair  6l  Rives         -  -  .  -     104 

Thomas  Allen         -  -  .  -       70 

Blank         .  .  -  .  _         3 

Ercen         -  -  -  -  -         1 

larke        -  -  .  .  .1 

Force         -  -  -  -  -        1 

Mr.  HOWARD  then  submitted  the  following  resolution. 

Resohedi  That  th^  further  balloting  for  a  printer,  under 
the  resolution  of  Tuesday  last,  be  suspended  until  the  third 
Monday  of  September  instant.,  and  that  temporarily,  and 
until  said  third  Monday  in  September,  the  printer  to  the 
last  House  of  Representatives  be  employed  to  execute  the 
printing  of  the  House  upon  the  same  terms  and  conditions 
that  were  agreed  upon  at  the  last  Congress. 

Mr.  RENCHER  inquired  if  this  resolution  was  in  order. 
It  appeared  to  him,  that  it  was  of  a  character  similar  to 
one  ofiered  on  a  former  occasion. 

^  Mr.  HOWARD  remarked  that  his  resolution  was  a  mere 
temporary  expedient,  whereas  the  resolution  of  yesterday 
might  have  run  through  the  whole  session.  Mr.  H.  said 
that  the  reason  why  he  offered  the  resolution  was,  that  he 
considered  that  we  had  spent  time  enough  in  this  prepara- 
tory stage  of  our  proceedings  in  a  fruitless  effort  to  elect  a 
public  printer. 


Mr:  BRIGGS  rose  to  a  point  of  order.  He  had  under- 
stood the  Chair  on  yesterday  to  decide  a  resolution  similar 
to  the  one  now  before  the  House  out  of  order ;  because  it 
was  on  a  different  subject  from  the  one  immediately  before 
the  House.  If  so,  the  resolution  of  the  gentleman  could 
not  be  in  order. 

The  Chair  stated  that  the  resolution  decided  to  be  out  cf 
order  on  yesterday,  did  not  propose  to  suspend  the  ballot- 
ing which  was  then  progressing,  whereas  the  present  re- 
solution did  propose  a  suspension  of  further  balloting. 

Mr.  HOWARD  proceeded.  We  had  spent  rime  enough 
in  this  fruitless  effort  in  his  opinion,  and  the  pressure  of 
the  public  business  would  not  permit  us  further  to  progreM 
in  this  matter  to  the  waste  of  the  time  of  the  House.  We 
have  already  ordered  20,000  copies  of  the  message  to  be 
printed  for  the  purpose  of  b«ing  disseminatid  among  the 
people,  so  that  we  might  learn  some  expression  of  opinion 
from  them  on  the  subject.  The  people  expect  us  to  send 
out  this  message  to  them,  and  it  is  but  proper  th:it  we 
should  gratify  the  public  expectation.  He  knew  gentle- 
men would  say  that  the  messnge  would  be  published  in 
the  newspapers  of  the  country ;  but  that  was  no  reaboii 
why  we  should  not  send  out  speedily  the  mtssaf  cs  we  had 
ordered  to  be  printed;  besides  there  were  riiany  places 
where  newspapers  were  not  printed  which  required  our  at- 
tention. We  are  told  in  the  message  of  the  President 
that,  by  the  first  day  of  October,  there  will  be  many  mat- 
ters of  importance  to  claim  our  attention.  The  instalmenii 
due  the  States  come  due  by  that  time,  and,  if  thev  are  in 
be  paid,  it  will  be  necessary  to  provide  means  of  pajriog 
the  instalments.  The  merchants'  bonds  also  become  duf 
at  that  rime,  and  it  will  be  necessary  to  have  some  actiur. 
on  the  subject.  If  they  are'  to  be  extended  further,  it  i* 
time  thai  the  subject  was  taken  into  consideration.  Tb« 
law  in  relation  to  the  funds  to  be  distributed  to  the  Staie« 
must  either  l/e  repealed,  or  the  means  provided  of  making 
the  payments,  as  it  is  out  of  the  power  of  the  Trea^ui} 
Department  to  meet  the  payments.  W^e  have  now  but 
three  weeks  to  orgtlnhce  the  House,  appoint  committees, 
digest  a  plan  for  meeting  the  emergency  in  which  we  ha-.e 
been  placed,  and  adopt  it.  As  this  duty  was  to  be  per 
formed,  it  was  time  we  were  proceeding  with  it.  If  ihs 
deposite  law  is  enforced,  we  are  told  that  the  Treasorv 
will  be  short  some  six  millions  of  dollars.  It,  tbe/clbrc. 
behooves  us  to  go  to  work  instantly,  with  a  view  of  meet- 
ing the  case.  He  considered  that  they  had  no  more  time 
to  lose  in  baliotings,  and  he  considered  that  his.resolntion 
proposed  a  plan  by  which  we  could  proceed  with  our  ho^i 
ness,  appoint  our  committees,  and  have  something  d«*De 
by  the  first  of  October.  From  the  position  in  which  ih^ry 
had  been  placed,  he  felt  it  incumbent  upon  himself  to  suW 
mit  the- resolution  before  the  House,  and  he  hoped  il  would 
be  adopted. 

Mr.  PATTON  said  that  the  majority  of  the  House,  not 
the  party  majority,  had  determined  to  proceed  to  the  ex- 
ecution of  the  order  of  yesterday,  in  relation  to  the  eleclioB 
of  a  printer  by  ballot.  They  had  manifested  this  Jeter- 
minaUon  in  a  great  variety  of  forms ;  and  it  was  useless  u 
endeavor  to  prevent  them  from  carrying  out  this  dctt^mu- 
nation.  It  had  been  asserted  on  yesterday,  in  a  t4:>ne  of 
menace,  that  it  was  desired  to  let  the  country  sec  who  it 
was  that  was  wasting  the  rime  of  the  House  in  this  scutEe 
for  public  printer.  The  country  will  not  see  it.  This 
potion  comes  from  the  friends  of  that  candidate  which  the 
majority  of  the  House  have  determined  not  to  elect.  Wbj 
was  it  that  these  motions  are  pressed  upon  us,  when  it  i< 
known  that  they  can  have  no  other  effect  than  to  delay  C.t 
business  of  the  House?  It  struck  him  as  very  cun.js, 
that  the  more  near  we  come  to  effecting  an  election,  df 
more  ready  certain  gentlemen  are  to  assert  that  the  effcti 
will  be  fruitless.  He  thought  he  saw  in  the  last  two  or 
three  baliotings  that  the  matter  was  likely  to  be  bfought 
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to  a  speedy  termination ;  and  he  hoped  gentlemen  would 
forbear  in  their  efforts  to  keep  off  an  election.  He  con- 
clu(]pd  by  moving  to  lay  the  resolution  on  the  table. 

Mr.  HARRISON  called  for  the  yeas  and  nays ;  which 
were  .ordered,  and  were:  Yeas  116,  nays  107,  as  fol- 
lows : 

Yeas — Messrs.  Adams,  Aycrigg,  Alexander,  Heman 
Allen,  John  W.  Allen,  Bell,  Biddle,  Bond,  Borden, 
fiotildin,  Griggs,  William  B.  Calhoun,  John  Calhoon, 
William  B.  Campbell,  John  Campbell,  William  B.  Car- 
ter, Casey,  Chambers,  Clowncy,  Connor,  Corwiti,  Crans- 
ton, Crockett,  Curtis,  Cushi'ng,  Darlington,  Daw^n, 
Davies,  Deberry,  Dennis,  Dunn,  Elmore,  Evans,  Everett, 
Ewing,  K.  Fletcher,  Filmore,  Rice  Garland,  Goode,  James 
Graham,  William  Graham,  Grantland,  Graves,  Grennell, 
Griffin,  Hall,  Halstead,  Harlan,  Harper,  Hastings,  Hawes, 
Ifotiry,  Herod,  Hoffman,  Hopkins,  Robert  M«  T.  Hunter, 
Jftnifer,  Henry  Johnson,  William  Cost  Johnson,  Legare, 
Lincoln,  Andrew  Loomin,  Mallory,  Marvin,  Samson  Ma- 
R'ln,  Maury,  May,  Maxwell,  McKennan,  Menefce,  Mercer, 
Milligan,  C.  Morris  Naylor,  Noyes,  Ogle,  Patterson, 
Pailon,  Pearce,  Peck,  Phillips,  Pickens,  Plumer,  Pope, 
PoUs,  Rariden,  Randolph,  Reed,  Rencher,  Rhett,  Ridgway 
Rives,  Robertson,  Rumsey,*  Russell,  Sawyer,  Sergeant, 
Augustine  H.  Shcpperd,  Charles  Sheppard,  Sibley,  Slndc, 
Snyder,  Southgafe,  Stanly,  Stewart,  Stratton,  Taliaferru, 
Thompson,  Tillinghast,  Toland,  Underwood,  John  White, 
Elisha  Whittlesey,  Lewis  Williams,  Sherrod  Williams, 
Christopher  H.  Williams,  Wise,  Yorke—116. 

Nays — Messrs.  Anderson,  Andrews,  Atherton,  Beatty, 
Beirne,   Bicknell,    Birdsall,    Boon,   Brodhead,    Bronson, 
Bruyn,  Buchanan,  Bynum,  Cambreleng,  Timothy  Carter, 
Cbapmfui)    Cilley;  Claiborne,   Clark,   Cleveland,   Coles, 
(Jonnor,  Craig,   Cushman,  Davee,   DeGraff,  Dromgoole, 
Duncan,   Edwards,  Farrington,   Fairfield,  Isaac  Fletcher, 
Foster,    Fry,   Gqllup,  Gholson,   Glascock,  Grant,   Gray, 
Haley,  Hammond,  Hamer,  Harrison,  Hawkins,  Haynes, 
Holscy,   Holt,    Howard,    Hubley,    William  H.   Hunter, 
Ingham,  T.  B.  Jackson,  J.  Jackson,  J.  Johnson,  N.  Jones, 
J.»hn    W.    Jones,    Kemblc.    Klingensmith,    Leadbettcr, 
Lngnn,   Arphaxed   Locmis,   James   M.    Mason,    Martin, 
MrKay,  Robert  JVtcCIcUan,  Abraham  McClellan,  McClure, 
MeKim,  Miller,  Montgomery,  Moore,  Morgan,  Samuel  W. 
Morris,    Muhlenberg,    Murray,    Noble,    Owens,  PalmcT, 
Parker,     Parmenter,     Paynter,     Pennybacker,    Petrikin, 
Phrlps,  Potter,  Pratt,   Pfeutiss,  Reily,  Sheffcr,  Shipley, 
Smith,  Spencer,  Taylor,  Thomas,  Titus,  Toucey,  Towns, 
Turney,    Vail,  Vanderveer,  Wagener,  Webster,  Weeks, 
Thomas  T.    Whittlesey,  Jared  W.  Williams,  Worthing- 
lon— 107. 
So  the  resolution  was  laid  on  the  table : 
Mr.  HARRISON,  of  Missouri,  then  submitted  the  fol- 
lowing  resolution : 

Resolved,  That  for  the  purpose  of  putting  an  end  to  fur- 
ther ineffectual  ballotings,  for  printer  to  the  House,  in  fu- 
ture ballotings,  the  persons  receiving  the  fewest  number  of 
votes  upon  a  count  shall  be  dropped,  and  the  balloting  shall 
be  continued  between  the  two  receiving  the  highest  num- 
ber of  votes. 

Mr.  McKAY  called  the  attention  of  the  House  to  the 
fact,  that  they  had  not  proceeded  in  accordance  with  the 
resolution  of  1819  ;  and,  even  if  wehad^  that  resolution  was 
believed  by  a  good  number  of  gentlemen  to  be  unconstitu- 
tional, and  not  binding  upon' them.  If,  then,  it  was  liot 
binding  upon  them,  the  inquiry  might  arise  whether  Blair 
and  Hives,  having  received  a  plurality  of  votes,  were  not 
elected.  In  proof  of  ihis^  he  alluded  to  the  case  in  the  Sen- 
ate in  1829,  in  which  a  resolution  was  adopted  declaring 
Duff  Green  printer  of  the  Senate  when  he  had  received. but 
a  plurality  of  votes.  Taking  this  as  a  precedent,  he  would 
inquire  whether  it  was  not  in  the  power  of  the  House  to 
declare  Blatr  and  Rives  printers  to  the  House.     He  wo^ld 


not  go  into  this  subject,  but  merely  threw  out  these  sug- 
gestions for  (he  consideration  of  gentlemen. 

Mr.  P ATTON  would  be  glad  to  have  a  vote  by  yeas  and 
nays  on  the  proposition,  whether  Blair  and  Rives  were 
elected  printers,  as  he  should  like  to  know  how  the  oemo* 
cratic  republicans  would  stand  on  this  question  ;  but  as  the 
question  could  not  now  be  made,  he  would  move  to  lay  the 
resolution  of  the  gentleman  from  Missouri  on  the  table. 

Mr.  HARRISON  called  for  the  yeas  and  nays,  which 
were  not  ordered,  and  the  motion  to  lay  on  the  table  was 
agreed  to. 

The  House  then  proceeded  with  a  tenth  ballot,  the  result 
of  which  was  declared  to  be  as  follows : 

Total  number  of  votes  !!29 ;  necessary  to  a  choice  1 15. 
For  Gales  &  Scaton         -  -  -  21 

Blair  &  Rives  .-  •  -  106 

Thomas  Allen  .  -  -  99 

•       Blank  ...  -  2 

ClariteA  Force         .  -  -  8 

There  being  no  choice,  the  House  went  into  the  eleventh 
ballot. 

Total  number  of  votes  225;  necessary  to  a  choice  113. 
For  Gales  6c  Seaton        *-  -  *  -  8 

Blair  &  Rives  .  -  -  102 

Thomas  Allen  -  -  -  HI 

Blank  ...  -  2 

Clarke  8c  Force         -  -  -  I 

D.  Green      -  -  -  -  1 

There  being  no  choice,  th^  House  proceeded  to  a  twelfth 
ballot. 

Total  number  of  votes  225;  necessary  to  a  choice  113. 
For  Galea  &  Scaton         -  -  -  9 

Blair  &  Rives  .  -  -  101 

Thomas  Allen  -  -  -  113 

Scattering     -  -  -  -  2 

Whereupon  'i'homas  Allen  was  declared  duly  elected 
printer  to  the  House  for  the  25th  Congress. 

On  motion  of  Mr.  WHITTLESEY,  of  Ohio,  the  House 
took  up  the  resolution  submitted  on  Monday  last  by  Mr. 
Mkrcer,  proposing  to  ad^pt  the  rules  and  orders  of  the  last 
House  of  Reprcsenutives,  with  the  exception  of  those  re- 
lating to  the  appointment  and  duties  of  the  Committee  on 
Elections,  the  reference  of  which  he  moved  to  a  select 
committee. 

The  question  pending,  was  the  amendment  of  .Mr.  An  ami 
to  refer  the  whole  subject,  together  with  the  report  of  the 
select  committee  of  the  last  Copgress  thereon,  to  a^  select 
committee. 

Mr.  ADAMS  having  withdrawn  his  amendment, 
Mr.  BELL  suggested  the  propriety  of  referring  the  whole 
subject  generally  to  a  committee,  to  report  at  some  future 
day,  either  on  the  first  Monday  in  October,  or  the  first 
Monday  of  December  next,  the  House  acting  in  the  mean 
tin^e  under  the  old  rules. 

After  some  remarks  from  Messrs.  MERCER  and  PAT- 
TON,  Mr.  ADAMS  withdrew  his  proposition. 

Mr.  GRAHAM  then  submitted  an  amendment,  proposing 
to  adopt  the  rules  of  the  last  House  of  Representatives  for 
un  days,  and  submitting  said  rules  to  a  special  committea 
to  revise  and  report  thereon  in  ten  days. 

After  some  remarks  from  Messrs.  SMITH,  of  Maine, 
WHITTLESEY,  of  Ohio,  CAMBRELENG,  BELL, 
and  UNDERWOOD, 

Mr.  MERCER  modified  his  resolution,  by  referring  the 
subject  of  the  rules  to  a  special  committee,  to  be  reported 
upon  in  ten  days,  and  that  the  rules  of  the  last  House  of 
Representatives,  with  the  exception  of  that  in  relation  to 
the  Committee  of  Elections,  be  adopted  for  the  government 
of  the  House  for  the  ensuing  ten  days. 

Mr.  HAMER  then  moved  to  strike  out  all  after  the  word 
resolved,  and  insert  an  amendment  that  the  rules  and  or- 
ders of  the  last  House  of  RepresentaUves,   exceptmg  the 
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107lh  rule,  be  adopted  for  the  government  of  the  House 
until  Friday,  the  15th  instant;  and  that  a  special  commit- 
tee be  appointed  to  prepare  and  report  rules  for  the  govem- 
mont  i)f  the  Houfo. 

After  some  remarks  from  Messrs.  HAMER  and  MER- 
CER, the  amendment  was  disagreed  to :  Aj^es  86,  noes  89. 


w 
sol 


The  same  qualities  of  heart  and  of  mind,  aided  by  a  reputa- 
tion for  honesty  vhich  he  nohiy  earned,  and  eontinued  to 
maintain  by  the  most  scrupulous  regard  for  troth  and  jos- 
.  tice  in  all  his  transactions,  pubKc  and  private,  eaased  hits 
,  to  be  repeatedly  chosen  to  the  Legislature  of  hia  own  Slate ; 
of  which  body  he  was  a  useful  and  respected  member.  He 
Mr.  HAMBR  then  moved  to  amend,*by  striking  out  that  '  wa.s  for  many  years,  a  member  of  this,  and  I  ttffl  sure  that 
part  in  relation  fo  the  Committee  of  Elections,  and  insert  •  Kis  quiet  and  unobtrusive  manners^his  punctoal  diacfaarge 
** except  the  107th  rule."  j  of  all  the  duties  assigned  him,  in  the  organisation  of  the 

Mr.  H.  subsequently,  at  the  request  of  Mr.  CAMBREL-     House,  must  have  secured  the  respect  of  his  associates.  To 
ENG,   modified  his  motion  by  moving  to  strike  out  the  |  these  evidences  of  his  worth,  I  might  add,  that  in  the  lat« 
exception  in  relation  to  the  Committee  of  Elections  ;  which 
motion  was  agreed  to:  Ayes  100,  noes  not  counted. 

After  some  remarks  by  Messrs.  POPE  and  MERCER, 
the  resolution  was  adopted. 

On  motion  of  Mr.  WHITTLESEY  of  Ohio. 
Ordered,  That  the  several  standing  committees  be  now 
appointed,  according  to  the  rules  and  orders  of  the  House. 
Mr.  BIDDLE  then  submitted  the  following  resolution, 
which  by  the  rule  lies  over  one  day. 

Resolved,  That  the  Secretary  of  the  Treasury  report  to 
this  House,  whether  a  letter  purporting  to  be  addressed  by 
him  to  the  Clerk  of  the  House,  offering  payment  in  specie 
to  members  of  Congress,  is  authentic;  if  so,  to  what  other 
claimants  on  the  Treasury,  a  similar  offer  has  been  made, 
and  what  principle  of  discrimination,  if  ary,  has  been 
adopted  in  the' medium  of  payment  to  the  public  creditors. 
On  motion, 
The  House  then  adjourned. 


Friday,  8epti!mb£r  8. 

After  the  reading  of  the  journal — 

On  motion  of  Mr.  HAYNES,  it  was  resolved  that  when 
this  House  adjourns,  it  will  adjourn  to  meet  on  Monday 
next. 

Mr.  ROBERTSON,  of  Virginia,  laid  upon  the  table  the 
following  amendment  to  be  proposed  to  the  resolution  sub 


9Z  with  Great  Britain,  he  approved  himself  an  intrepid 

Juier.  He  was,  above  roost  men  I  have  known,  who  bare 
risen  in  any  degree  into  puldic  view,  under  stmilar  eirmm- 
stances,  free  from  the  prids  and  vanity  of  mere  station ; 
never  anxious  to  appear  what  he  was  not ;  content  to  be 
classed  with  the  asefhl  and  faithful,  he  made  no  pretan- 
sions;  had  no  aspirations  beyond  his  real  deserts.  If,  there- 
fore, my  lamented  colleague  cannot  be  said  to  have  possess- 
ed any  of  those  shining  endowments  which  vsre  vequirevi  to 
make  a  figure  in  this  House,  which  strike  our  fancy,  or 
command  our  admiration,  he  might  still  justly  lay  claim  to 
other  and  humbler  attributes,  which,  upon  the  whole,  con« 
stitute  a  character  of  solid  merit,  and  often  one  ofmoie  en- 
during fame ;  and  that  the  due  and  usual  tribute  of  respect 
be  paid  to  his  memory,  by  this  House,  I  move  yoo,  sir,  the 
resolution  which  I  hold  in  my  hand. 

Resolved,  That  as  a  testimony  of  respect  for  the  memorr 
of  the  deceased,  the  members  of  this  House  will  go  into 
mourning  by  wearing  crape  on  the  l«ft  arm  for  thirty  days. 

The  resolution  was  unanimously  adopted. 

Mr.  BELL  then  moved  that  the  House  adjoutn. 

And  it  adjourned  accordingly,  to  mecft  again  on  Moodsy 
next. 


MOXDAT,  SSPTBXBBA  11.  i 

The  CHAIR  announced  the  following  gentlemen  as  hav- 
mittcd  on  yesterday  by  Mr.  Biddle,  which  was  ordered  to  I  ingbeen  appointed  members  of  the  res^wctive  standing  com- 


be printed. 

*<Also,  that  he  report,  so  far  as  ascertained,  the  amount 
of  specie  received  by  the'  Government  since  the  first  day  of 
May  last ;  the  source  from  whence  derived,  and  the  amount 
from  each ;  the  regulations  under  which  the  same,  or  any 
part  thereof,  has  been  disbursed ;  the  persons  to  whom  paid, 
and  the  sums  paid  to  each;  the  amount  now  on  band,  and 
where  deposited.  Also,  whether  since  the  date  above,  the 
public  dues,  or  any  portion  thereof,  ha^^  been  received  in 
protested  drafts,  or  any  funds  other  than  those  prescribed 
by  th^  joint  resolution  of  30th  April,  1816." 

DEATH  OP  Mr.  8TANDEFER. 

s 

Mr.  BELL  announced  to  the  House  the  death  of  hts 
late  colleague,  the  Hon.  James  Staxdefer,  in  the  fol- 
lowing terms: 

Mr.  Speaker:  The  melancholy  duty  has  been  assigned 
me,  by  my  colleagues,  of  announcing  to  the  House  the 
death  of  one  of  our  members. 

James  Stai^defeii,  while  on  his  journey  to  this  place, 
in  order  to  enter  upon  bis  duties  as  a  member  of  this 
House,  was,  on  the  20th  of  last  month,  suddenly  arrested 
by  the  hand  of  the  Great  Destroyer  of  human  existence. 
By  this  unexpected  event,  the  country  is  deprived,  at  a  pe- 
riod of  more  than  common  interest  and  difficulty,  of  the 
services  of  a  most  devoted  and  patriotic  public  servant,  and 
this  House  of  an  honen  and  worthy  member.  My  late  col- 
league was  remarkable  for  an  equanimity  of  temper,  and  a 
kindness  of  feeling,  combined  with  a  justness  of  perception 
in  all  the  concerns  of  life,  at  lea^t  of  ordinary  occurrence, 
xvhich,  without  the  advantages  of  early  culture,  or  of  books) 
Bit  any  time,  procured  for  him  throughout  a  life  which  was 
not  short,  the  respect  and  esteem  of  numerous  friends,  and 
raised  "him  to  the  rank  of  a  useful  and  meritorious  citiaen. 


mittees,  pursusnt  to  the  order  of  the  House,  riz : 

Of  Ways  and  Means. — Messrs.  Cambreleng,  McKim, 
Owens,  Sergeant,  Hamer,  Jones,  of  Virginia,  Fletcho-,  of 
Massachusetts,  Atherton,  end  Rhett. 
^  Of  Claims. — Messrs.  Whittlesey,  of  Ohio,  Grennell, 
Chambers,  Darlington,  Graham,  Russell,  Campbel/,  of 
Tennessee,  Clark,  and  Carter,  of  Maine. 

On  Commerce. — Messrs.  Smith,  Phillips,  Johnson,  of 
Louisiana,  Cushman,  De  Graff,  Legare,  Toland,  Curtiaiy 
and  Mason,  of  Virginia. 

On  the  Public  Lands. — Messrs.  Boon,  Williams,  of  N. 
Carolina,  Lincoln,  Casey,  Chapman,  Harrison,  Anderson, 
Duncan,  and  Tumey. 

On  the  Post  Office. — Messrs.  Connor,  Briggs,  Hsll, 
Cleveland,  Hopkins,  Hubley,  Calhoon,  of  Kentucky,  Pal- 
mer, and  Worthington. 

Of  Elections. — Messrs.  Buchanan,  Griffin,  Hawkins, 
Kilgore,  Maury,  Towns,  Bronaon,  Penny  backer,  and  Has- 
tings. 

On  the  District  of  Columbia. — Messrs.  Bouidtn,  A.  H. 
Sheppard,  Jenifer,  Dawson,  Cilley,  Prentiss,  Beime,  C. 
H.  Williams,  of  Tennessee,  and  Hunter,  of  Ohio. 

On  the  «7u(/tc{ary.— Messrs.  Thomas^  Robertson,  Too- 
cey,  Martin,  Corwin,  Bynum,  Garland,  of  Virginia,  Hoff- 
man, and  Potter. 

On  Revolutitmary  Claims. — Messrs.  Muhlenberg,  Craig, 
Underwood,  Taliaferro,  Elmore,  Foster,  Panncnter,  Har^ 
per,  of  Ohio,  and  Birdsall. 

On  Puhlie  Expenditures. — Messrs.  Haley,  Ogle,  Alex* 
ander,  Titus,  Stratton,  Rumsey,  Fletcher,  of  Vermont, 
Crockett,  and  Patterson. 

On  Private  Land  Claims. — Messrs.  May,  Garian«l,  ot 
Louisiana,  Calhoun,  of  Massachusetts,  Harlan,  Bniyn, 
Mallory,  Beatty,  Rariden,  and  Letdbetter. 
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On  Manufaefuree, — Menn.  Adams,  Webster,  Wbitlle- 
9ey,  of  ConnccUcat,  Holsey,  Slado,  BiJdle,  Tillinghast, 
Vail,  and  Nay  lor. 

On  AgrieuUwre.~^yieMit9.  Bebenry,  I«ogan,  Phelps, 
WedEi»,  Spencer,  Nnyes,  Davies,  Randolph,  and  Mitchell. 

On  Indian  Affaire, — Messrs.  Hell,  Everett,  Haynes, 
Cbaney,  Montgomery,  Parker,  Campbell,  of  South  Caro- 
lina, Murray,  of  Kentucky,  and  S.  W.  Morris,:  of  Penn- 
OTlrfloia. 

On  MUitary  Affairs, — Messfp.  McKay,  Coles,  Glascock, 
Thompson,  Gholson,  Miller,  Rives,  Kemble,  and'  McClel- 
lan,  of  Tennessee. 

On  the  Militia. — Messrs.  Glascock,  Wagner,  Carter,  of 
Tennessee,  Holt,  Hammond,  Pratt,  Hunter,  Halsted,  and 
Allen,  of  Ohio. 

On  Naval  Affaire. — Messrs.  Ingham,  Milligan,  Reed, 
Wise,  Grantland,  Moore  Richardson,  Paynter,  and  Wil- 
liams, of  New  Hampshire. 

On  Foreign  Affairs, — Mes«:rs.  Howard,  Haroer,  Cush- 
ing,  Jackson,  Dromgoole,  Rencher,  Pope,  Claiborne,  and 
Fairfield. 

On  the  Territories. — M^srs.  Patton,  Potts,  Pickens, 
Pierce,  Borden,  Graves,  Davee,  Jones,  of  New  York,  and 
Farrington. 

On  Revolutionary  Pensione.^^Mevn.  Morgan,  Kling- 
ensmitb.  Bond,  Fry,  Johnson,  of  Virginia,  Sibley,  Ewing, 
Gray,  and  LoOmis,  of  Ohio. 

On  Invalid  Pensions, — Messrs.  Taylor,  Williams,  of 
Kentucky,  Allen,  of  Vermont,  McClellan,  of  New  York, 
Pclrikin,  Stewart,  Hero<l,  Reily,  and  Stanly. 

On  Roads  and  Canals, — Messrs.  Mercer,  Evans,  Mc- 
Kennan,  Snyder,  White  of  Kentucky,  Fillmore,  of  New 
York,  Johnson,  of  Maryland,  Dicknell,  White  of  Indiana. 

On  Revisal  and  Unfinished  Business. — Messrs.  Mason, 
of  Ohio,  Noble,  Southgate,  Henry,  and  Peck. 

On  Accounts. — Messrs.   Johnson,   of  Virginia,  Grant, 
McClure,   Sheppard,  of  North  Carolina,  and  Johnson,  of 
Maryland. 

On  Expenditures  of  the  DepartmetU  of  State. — Messrs. 
Morris,  of  Pennsylvania,  Jackson,  of  New  York*  Sheplor, 
Vorke,  and  Andrews. 

On  Eocpenditures  of  the  Department  of  the  Treasury, — 
Messrs.  Allen,  of  Vermont,  ShefTer,  Aycrigg,  Gray,  and 
Holficy. 

On  Expenditures  of  the  War  Department- — Messrs. 
Ciowney,  Vanderveer,  Holt,  Morris,  of  Ohio,  and  Marvin. 

On  Expenditures  of  the  Navy  Department.^—MesBn, 
Brodhead,  Maxwell,  Goode,  Edwards,  and  Graham,  of 
Indiana, 

On  Expenditures  of  the  Post  Office  Department. — 
Messrs.  Childs,  Dennis,  Hawes,  Gallup  and  Plumer. 

On  Expenditures  of  the  Public  Buildings. — Messrs. 
Sawyer,  Cranston,  Menefee,  Dunn,  and  Ridgway. 

The  Chair  announced  that  petitions  would  not  be 
called  for  to-day  under  the  rule,  but  would  be  considered 
(•)  be  in  order  to  morrow. 

The  resolution  offered  on  Thursday  last  by  Mr.  Biddls, 
^^  Pennsylvania,  and  lying  on  the  Speaker's  table,  having 
been  again  read  as  follows : 

*'  Resolved^  That  the  Secretary  of  the  Treasury  report  to 
this  House  whether  a  letter,  purporting  to  be  addressed  fa^ 
him  to  the  Clerk  of  the  House  of  Representatives,  offering 
payment  in  specie  to  members  of  Congress,  is  authentic ; 
if  BO,  to  what  other  claimants  on  the  Treasury  a  similar 
oflfer  has  been  made,  and  what  principle  of  discrimination, 
if  any,  has  been  adopted  in  the  medibm  of  payment  to  the 
public  creditors." 

Mr.  BIDDLE  said  that  the  letter  referred  to  in  the  res- 
olution had  struck  him,  on  first  reading,  as  exceptionable, 
and  further  refleetion  had  tended  to  confirm  that  impres- 
sion. He  had,  therefore,  seized  the  earliest  opportunity  of 
calling  to  it  the  attention  of  the  House. 


If  the  ofier  it  conveyed  was  a  matter  of  grace  on  the  part 
of  the  Secretary  of  the  Treasury ;  if  his  mere  discretion 
could  determine  how  the  limited  specie  funds  of  the  Gov- 
ernment should  be  disposed  of,  it  followed,  of  course,  that 
the  of&r  might,  at  any  time,  be  withdrawn.  It  might  be 
withdrawn  from  the  whole  House,  or  merely  from  obnox- 
ious members.  The  specie  could  be  diverted  at  pleasure 
from  us  and  given  to  other  claimants  on  the  Treasury, 
whom  it  might  suit  the  interests  of  the  hour  to  conciliate 
or  to  reward.  The  Secretary  might  take  it  from  us  and  give 
4^,  for  example,  to  the  Judges  of  the  Supreme  Court,  who 
are  now  paid  in  paper;  thus  increasing  or  diminishing  their 
compensation  by  liis  fiat.  He  might  have  given  it  to  the 
Judges  of  the  Circuit  Court  of  the  District  of  Columbia 
whilst  the  mandamus  case  was  pending.  He  may  yet  al- 
low or  disallow  it  to  them.  Undeniably,  as  matters  now 
stand,  the  people  see,  with  astonishment,  that  the  amount 
of  pay  receivable  by  their  representatives  on  this  floor  de- 
pends on  the  will  of  an  Executive  officer,  and  may  fluctuate 
with^his  caprice.  Was  it  consistent  with  the  dignity  of  the 
House  or  the  safety  of  the  country,  that  our  position  in  this 
matter  should  be  thus  precarious  1 

But  he  was  disposed  to  look  at  the  subject  in  another 
point  of  view.  We  had  been  specially  convened  to  con- 
sider the  state  of  the  currency.  Ttie  President  desires 
that  our  attention  shall  be  cimfined  to  this  one  topic.  We 
are  supposed  to  be  here  fresh  from  the  people,  and  to  be^r 
with  us  an  active  sympathy  for  the  vexation  and  inconve- 
nience to  which  every  part  of  the  country  is  subjected  by 
irredeemable  promises  to  pay.  At  hom^  or  on  our  way 
here^  we  had  seen  and  felt  the  evils  under  which  the  people 
labor.  We  had  shared  those  evils.  We  found  ourselves 
detained' upon  the  highways,  at  every  step,  in  deciphering 
and  interchanging  mysterious  looking  scrolls— a  currency 
not  merely  uncontrolled  by  the  necessity  of  redemption  in 
specie,  but  which  had  escaped  from  the  restraint  of  even 
decent  type,  paper,  and  engraving.  Why,  then,  was  each 
member  met  here  by  this  extraordinary  oflier  1  VVaa  it  not 
calculated — he  did  not  say  designed,  for  he  wished  to  infnse 
no  bitterness  into  the  discussion — was  it  not  calculated  to 
eflace  the  impressions  made  upon  us  whilst  we  were  in  the 
midst  of  the  people.  Did  it  not  tend  to  disguise  from  ua  ■ 
the  suffering  of  the  country  at  large  1  Did  it  not,  at  once, 
erect  us  into  a  favored  class  exempt  from  all  the  evils  which 
are  now  pressing  upon  oar  constituents  ? 

Nay,  sir,  I  go  farther.  I  ask,  and  I  ask  it  with  that  doe 
respect  for  the  opinions  and  sensibilities  of  others,  which  I 
shnll  endeavor  to  preserve  and  to  cultivate— -I  ask  whether 
any  member  of  Congress,  who  closes  with  that  offer,  does 
not  create  for  himself  n  direct  pecuniary  interest  in  the 
continuance  of  a  depreciated  currency— an  interest  in  per- 
petuating the  evils  we  are  called  here  to  remedy  ?  The 
specie  received  can  be  disposed  of,  at  a  high  premium,  for 
paper  which  will  readily  discharge  all  engagements  in  this 
city,  or  pay  debts  at  home,  as  we  are  exempt  from  postage. 
This  premium  will  increase  with  the  depreciation  of  paper. 
But  even  now  the  premium  received  will,  in  some  cases, 
suffice  to  meet  all  the  personal  expenses  of  the  member. 
The  entire  fifty-six  dollars  per  week,  therefore,  together 
with  about  nine-tenths  of  what  is  called  mileage,  may  be 
laid  up  in  notes  of  the  banks  of  Baltimore,  Philadelphia, 
New  York,  Boston,  or  PitUburgh.  The  circulation  then 
of  specie  would  amount  to  this:  the  people  buy  it  of  the 
brokers  to  pay  postages  and  duties ;  it  is  then  given  to  us ; 
we  sell  it  to  the  brokers,  from  whom  the  people  are  again 
obliged  to  buy  at  an  advance ;  and  thus  it  continues  to  run 
the  round.  The  people  are  the  purveyors  of  specie  for  us. 
They  have  the  handling  of  it  on  their  way  from  the  broker's 
to  the  post  office  or  the  custom-house.  This  »tale  of  things, 
so  comfortable  to  members  of  Congress,  will  cease  the  mo- 
ment specie  payments  are  resumed.  So  far.  then,  as  mer- 
cenary moUves  go,  we  are  made,  by  this  diacnmmation  m 
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our  favor,  to  feel  an  interest  in  catchiog  at  any  pretext  idl- 
ing in  with  any  scheme,  however  wild,  that  may  tend  to 
postpone  the  resumpiion.  Well  may  we  consent  to  let 
things  take  their  own  coarse,  to  regulate  tbemseWes.  and 
to  await  the  result  of  that  process  with  the  moat  exemplary 
patience.  But  assuredly  we  stand  in  a  singular  position 
towards  the  country  we  represent,  and  with  whose  interests 
we  profess  to  be  identified.  We  see  before  us  the  loss  of 
a  profitable  traffic  the  moment  we  achieve  the  purpose  that 
brings  us  here.  Such  is  the  penalty  of  success  in  our  la- 
bors 1  We  and  the  specie  brokers  on  the  Avenue  will  b«i 
thrown  out  of  business  at  the  same  moment.  Would  any 
man,  in  private  life,  consent  to  place  in  such  a  position  an 
agent,  however  pure  and  upright,  with  any  hope  of  being 
promptly  and  faithfully  served  1 

Mr.  B.  went  on  to  say  that  he  believed  this  to  be  a  mat- 
ter of  deep  import.  It  was  not  connected  with  party.  It 
appealed  to  higher  interests  and  to  higher  thoughts.  No- 
thing (said  he)  can  be  more  fatal  to  the  luefulnesa  and  in- 
fluence of  this  House  than  a  belief  that  we  are  actual^  by 
a  sordid,  grasping  spirit.  Public  indignation  is  especially 
vigilant  here,  because  that  indignation  is  the  only  check 
upon  abuse.  We  all  saw  how  strikingly  this  was  illustra- 
ted in  the  spontaneous  movement  on  the  subject  of  the 
compensation  law.  That  was  treated  in  this  House  as  a 
small  matter — too  small  for  the  notice  of  the  people.  But 
a.different  lesson  was  taught.  We  all  remember  the  storm 
that'burst  over  the  whole  countiy.  Mr.  Jefferson,  in  one 
of  his  letters,  refers  to  the  qbiek  Sensibility  of  the  people 
on  that  occasion  as  triumphant  evidence  of  their,  capacity 
for  self-government.  We  must  bear  in  mind  that  our  re- 
spective States  have  been  paid  their  claims  upon  the  Trea- 
sury in  bank  paper,  or  a  bank  credit  twelve  per  cent,  worse 
than  apecie.  They  could  not  get  one  dollar  in  hard  money. 
The  laborer  upon  the  public  werks,  who  sweats  all  day 
over  his  gmattock  for  one-sixteenth  part  of  our  per  diem 
allowance,  we  pay  in  paper.  I  s^y  we  pay,  because,  will 
any  ene  here  pretend  to  deny  that  Congress  is  responsible  1 
The  widows  and  the  orphans  of  those  who  fell  in  their 
country's  service,  on  the  deck  or  the  battle-field,  we  pay  in 
paper.  In  the  city  and  county  which  I  represent  there  are 
tnany  revolutionaiy  soldiers.  If  one  of  these  venerable 
men  has  occasion  to  take  a  letter  out  of  one  of  your  post 
offices,  from  a  son  absent  in  the  public  service,  he  must 
sell  to  a  broker,  at  a  great  loss,  the  money  with  which  we 
pay  his  scanty  pittance.  So  it  is  with  the  army  and  the 
navy.  Only  the  other  day,  an  officer  from  Florida  found 
himself  here  with  money  so  worthless  that  he  could  not 
-sell  it,  at  any  discount,  so  as  to  raise  specie  enough  to  take 
up  the  letters  lying  for  him  at  the  post  office.  How  is  it 
that  the  Secretary  of  War  can  suffer  ^hcsc  gallant  men  to 
be  thus  treated — soured  and  disgusted  with  the  service — 
whilst  another  Secretary,  having  no  more  legitimate  con- 
trol over  the  subject,  parades,  as  if  in  mockery,  an  offer  of 
specie,  through  the  newspapers,  to  those  who  pay  no  posU 
age,  and  whose  necessities  are  the  least  urgent  ?  On  what 
principle  can  it  be  of  honor,  or  honesty,  or  bare  decency, 
that  the  only  public  creditors  whom  the  Treasury  exempts 
from  the  pressure  of  a  common  calamity  are  those  whose 
exclusive  duty  it  is  to  provide  the  common  remedy ! 

Suppose  (said  Mr.  B.)  a  joint  resolution  were  offered  in- 
sisting, openly  and  manfully,  that  the  compensation  of 
members  of  Congress  be  paid  in  a  medium  denied  to  our 
respective  States,  and  to  oiher  claimanta  on  the  Treasury. 
How  many  would  be  found,  in  the  face  of  the  country,  to 
record  their  votes  for  iti  And  yet  the  course  we  are  in- 
vited to  pursue  hivolves  all  the  offensiveness  of  such  a  res- 
olution without  the  courago  of  assuming  the  responsibility. 
We  would  get  at  the  same  thing  by  the  bounty  of  the  Sec- 
setary  of  the  Treasury.  We  add  to  cupidity  the  crime 
of^ainst  our  political  institutions  of  giving  to  the  Executive 
a  hold  upon  the  hopes  and  fears  of  this  House. 


Mr.  B.  repeated  the  expreaaion  of  his  hape  dial  thU 
House  would  look  anxiously  to  ita  atandtng  with  the  coun- 
ty. The  eyes  of  that  country  (said  he)  are  on  us.  Our 
situation  may  well  be  deemed  a  trying  one.  The  councils 
of  this  body,  on  critical  occasions,  have  long  been  repelled 
rather  than  invited.  The  great  object  was  to  give  it  the 
go-by.  It  has  ever  beert  denounced  as  venal  and  treache- 
rous on  questions  connected  with  the  currency.  And  yet,  i 
whilst  thus  forced  to  rely  on  the  courage  and  skill  of  lbD.ee 
who  had  seized  the  helm,  we  are  now  suddenly  caiUed  up, 
at  midnight,  to  receive  a  hasty  surrender  of  all  responsibiU 
ity  into  our  hands.  And  this  in  the  midst  i^  darkness, 
and  with  breakers  around  us  in  every  direction !  Let  o« 
then,  sir,  so  bear  ourselves  as  to  rally  the  fiill  confidence  of 
those  who  are  embarked  with  us  for  life  or  for  death. 

Mr.  ROBERTSON  now  moved  to  amend  the  resolution 
moved  by  Mr.  Biddle,  by  adding  thereto  the  following,  as 
proposed  by  him  when  the  subject  was  up  on  Thursdsy, 
expressing  his  hope  that  the  mover  of  the  original  resolu- 
tion would  accept  of  it  as  a  modification : 

<*Al80,  that  ho  report,  so  far  as  now  ascertained,  tlie 
amount  of  specie  received  by  th^  Government  since  the  1  st 
day  of  May  last ;  the  sources  from  whence  derived,  and  the 
amount  from  each ;  the  regulations  under  whic^  the  «ame, 
or  any  part  thereof,  has  been  disbursed ;  tlie  persons  to 
whom  paid,  and  the  sums  paid  to  each  ;  the  amount  now 
on  hand,  and  where  deposited ;  also,  whether,  since  the 
date  above,  the  public  dues,  or  any  portion  thereof,  h%\e 
been  received  in  protested  drafts,  or  any  funds  other  than 
those  prescribed  by  the  joint  resolution  of  April  30,  1816.' 

Mr.  BIDDLE  said  that,  although  he  could  not  opptse 
the  amendment  laid  upon  the  table  of  the  House  on  Tburv 
day  by  the  honorable  gentleman  from  Virginia,  it  bad  dis- 
turbed the  simplicity  which  he  desired  his  proposition  to 
wear.  He  wanted  a  plain  answer  to  a  plain  quesiioc. 
The  Secretary  ought  to  be  able  to  state,  in  a  few  wonb, 
his  principle  of  discrimination  without  the  dela^*  whic^ 
would  attend  the  preparation  of  tables,  &c.  On  tbs: 
answer'  Mr.  B's  own  course  with  regard  to  pay  would  tern. 
He  would  not  accept  any  thing  as  a  boon  which  the  Se*:- 
retary  might  give  or  withhold  at  pleasure.  He  would  net 
dare  to  carry  home  to  his  generous  ifnd  confiding,  but  high- 
spirited  and  intelligent  constituenta,  bags  of  specie  thus  ac- 
quired. He  knew  what  those  constituents  had  suffered; 
he  knew  what  was  before  them'  and  their  familtet  during 
the  next  dreadful,  dreadful  winter.  How,  then,  couM  be 
have  the  heart  to  enter  iheir  workshops  and  their  manufac- 
tories to  tell  them  exultingly  that  Congress  could  not  con- 
trive to  do  any  thing  for  their  relief,  but  that  he  had,  through 
the  kindness  of  an  Executive  officer,  managed  to  fill  his 
own  pocketa,  and  that  he  was  soon  going  back  to  reap 
another  golden  harvest.^ 

Mr.  HAMER,  of  Ohio,  observed  that  it  was  not  omal 
to  enter  into  debate  on  a  mere  resolution  of  inquiry  ;  but, 
as  some  remarks  had  been  made  by  the  gentleman  from 
Pennsylvania,  [Mr.  Btddlk,]  which  seemed  to  require  a 
slight  notice,  he  should  trouble  the  House  with  a  few  wordi 
in  reply.  He  should  take  leave  to  say  that,  if  the  House 
adopted  the  resolutlbn,  the  Secretary  of  the  Treasury  would 
very  promptly  reply  to  the  inquiries  it  proposed  to  him,  by 
saying  whether  the  circular  letter  published  in  his  nap.f 
was  authentic,  and,  if  it  was,  what  were  his  reasons  for  ad- 
dressing such  a  letter  to  the  mq/nbers  of  Congress.  Bui 
it  did  Fcem  to  him  that  it  would  have  been  no  more  than 
fair  and  candid  in  the  gentleman  if  he  had  wailed  fur  the 
response  of  the  Secretary  before  he  had  undertaken  to  c-^rn 
dcmn  him.  The  gentleman,  said  Mr.  H.,  seems  to  take  it 
for  granted  that  this  is  a  gratuity,  a  boon,  offered  by  the 
Secretary  on  his  own  responisibility,  and  intended  to  indore 
the  niembers  of  Congress  to  perpetuate  the  existing  jUte 
of  things  in  relation  to  the  currency.  So  far  am  I  from 
conctirring  with  him,  that  I  have  a  better  opinion  of  the 
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nembers  of  this  House  than  to  believe  for  one  moment  that 
the  poof  paltry  per  centage  which  they  might  get  through 
a  broker  for  the  apecie  paid  to  them  would  influence  the 
courie  of  any  gentleroao  on  thia  floor.  If  I  could  aup- 
pose  that  my  couatituenta  believed  ao  of  me,  I  would  reaign 
m;  Kit  before  the  aun  goca  down.  I  have  not,  however, 
the  ilighteat  ohjectiim  to  the  paasage  of  the  reaolutton. 

Mr.  McKAY  aaid  he  would  vote  for  the  reaolution,  but 
the  gentleman  had  accompanied  it  with  some  remarka, 
wbich  Mr.  McK.  wiahed  explained  before  they  went  to  the 
country.  The  genileroan  had  said  that  thia  offer  of  apecie 
payment  to  merobera  waa  a  mere  gratuity  on  the  pait  of 
the  Secretary,  and  intended  to  influence  the  House  in  ita 
course  of  legislation.  But  if  the  gentleman  had  taken  the 
trouble  to  look  into  the  law,  he  would  have  diacovered  that 
the  Secretary,  in  this  atep,  was  eimply  discharging  bis  offi- 
cial duty.     [Mr.  McK.  here  quoted  the  law  of  1836.] 

This  waa  the  law  now  binding  on  all  the  Secretaries, 


1836,  that  waa  intended  to  apply  equally  to  alt  creditors  of 
the  Government.  If  so,  and  this  ofier  was  but  a  compli- 
ance with  tha^  law,  why  was  not  a  similar  ofler  made  to  all 
the  other  creditors  of  the  Government  1  Would  the  gen- 
tleman pretend  that  it  had  been  1  The  Secretary  himself 
admitted  the  contrary,  and  in  his  report  bad  told  Congresa 
that  he  waa  utterly  unable  to  do  any  such  thing.  Such  be- 
ing the  case,  Mr.  B.  wanted  to  know,  and  this  was  precise- 
ly the  point  of  his  inquiry,  how  the  Secretary  came  to  cX^ 
ercise  the  tremendous  power  of  discriminating  between  pub- 
lic creditora?  On  that  question  the  gentleman  had  care- 
fully abstained  from-  saying  one  word.  What  a  mockery 
waa  il  to  say  that  the  creditor  was  not  obliged  to  receive 
any  note  in  payment  which  was  not  equivalent  to  specie  ? 
Suppose  such  a  note  ofiered  to  one  of  your  officers  in  Flor- 
ida, and  he  should  say  **I  will  not  take  that;"  what  was 
the  conaequenre  1  He  must  take  bis  chance  for  the  means 
of  support.     How  comfortable  to  be  turned  off  with  such 


and  it  forbiuie  the  offer  of  any  thing  but  specie,  or  its  equiv-  '  an  alternative ! 
alent.  Now,  members  of  Congress  were  but  one  claaa  of  The  gentleman  aaid  the  law  allowed  all  the  creditors  of 
the  public  creditors.  Suppose  the  Secretary  should  offer  the  Government  to  get  specie  for  their  demands :  but  was 
them  their  pay  in  bank  notes;  if  those  notes  were  convarti-  ,  any  such  offer  made  to  the  States  ?  ^  No  such  thing.  They 
ble  at  pleasure  into  specie,  it  would  be  according  to  law,  \  could  not  get  a  single  dollar.  The  creditor  may  refuse  pay- 
but  not  otherwise.  The  gentleman  bad  told  the  House  that  |  mont  in  paper!  yea:  and  is  the  poor  laborer,  when  paper 
the  States  were  paid  the  debts  due  to  them  in  paper  at  a  or  nothing  is  his  alternative,  to  say,**' I  refa<:e  to  receive 
Urge  discount.  The  gentleman  was  mistaken.  No  State  ,  paper,"  and  to  let  hia  family  sterve  while  he  stonds  on  the 
was  under  obligation  to  receive  its  dues  in  any  paper  that  .  law  of  1836 1  What  was  this  but  adding  insult  to  injury  ? 
was  not  at  par.  And  as  to  all  the  ot^ier  classes  of  public  '  Waa  it  not  a  mockery  of  the  public  distresses  ?  And  was 
creditors,  the  soldiers,  and  widows  and  orphans,  of  whom  |  it  not  the  duty  of  this  House  to  ask  the  Secretary  of  the 
the  gentleman  had  spoken  so  pathetically,  were  they  obli-  Treaaury  on  what  principle  it  was  tliat  he  exercised  this 
ged  to  accept  any  thing  else  t     The  law  applied  equally  to     discretionary  power  1    He  had  put  the  inquiry  in  order  that 


them.  Mr.  McK.  said  he  understood  that  in  New  York 
tbo  very  merchants  who  had  thrown  every  possible  obstacle 
m  the  way  of  Government,  and  whose  bonds  had  been  ex- 
tended, went  forward  witli  their  debenture  certificates,  drew 
the  specie,  and  then  turned  round  and  reviled  the  Govern- 
ment as  bankrupt.  At  New  Orleans,  it  was  the  same :  and 
there  the  merchants  had  re-exported  their  goods  to  the  Ha- 
vana, or  some  other  neighboring  port,  with  a  view  imme- 


when  they  got  the  reply,  they  might  act  in  such  a  manner 
as  the  dignity  of  that  House  should  require. 

Mr.  McKAY.  He  say  a  that  no  such  offer  was  made  to 
the  Stotes.  True ;  aYid  for  a  very  good  reason,  that  no 
debt  is  due  to  the  States.  It  ia  only  a  transfer  of  the  sur- 
plus revenue  from  one  part  of  'the  Treasury  to  another : 
from  the  strong  box^  he  re  to  the  strong-boxes  in  other  places. 
But  here  is  a  better  answer.  Here  is  the  same  identical 
diateiy  to  re-im|)ort  them  and  get  the  benefit  of  the  credit  j  offer  made  to  the  States.  Here  is  the  copy  of  a  circular 
allowed  by  law.  |  from  the  Secretory  which  I  will  read  to  ihe  House.      [Mr. 

Those  who  had  been  here  some  time  could  not  but  re-  i  McK.  here  quoted  an  extract  declaring  that  no  one  of  the 
member  that  one  of  the  charges  brought  against  the  Bank  !  States  was  required  to  accept  her  quota  in  any  money 
of  the  United  States  was,  that  it  had  furnished  members  i  which  was  not  at  par,  and  which  she  would  not  bo  willing 
of  Congress  with  drafts  on  terms  different  from  those  re-     so  to  credit  in  account.] 

quired  of  other  creditors.  The  bank  claimed  lo  bo  the  !  As  to  the  remark  of  the  gentleman,  that  1  conceded  the 
Treasury.  He  would  not  go  into  the  details,  but  they  might  publication  of  the  Secretory 's  letter  was  not  prudent,  I 
be  found  in  tlie  Register  of  Debates.  Members  could  then  j  only  meant  it  ao  far  as  his  own  reputation  was  concerned : 
get  three  and  four  per  cent,  on  their  drafts.  But  that  was  :  as  it  offered  an  opperlunity  for  gentlemen  to  misinterpret 
all  right— perfectly  right.  But  now,  that  the  bank  waa  it  in  the  way  which  haa  now  been  done.  The  letter  says 
not  the  Treasury,  all  was  wrong.     He  would  admit  that  1  nothing  more  than  the  law  of  1836. 

Mr.  BIDDLE.  It  perhaps  would  not  altogether  liecome 
me  to  engage  in  a  struggle  with  the  venerable  gentleman 
from  North  Carolina.  [A  laugh.  Probably  at  the  term 
venerable  applied  to  so  young  a  man.]  1  only  ask  the  House 
to  compare  this  circular  to  the  Statos,  with  the  circular  to 
Is  there  any  thing  in  the  letter  to  us  about  the  em- 


Mr.  Woodbury  had  not  done  a  prudent  act  in  publishing 
that  letter ;  but  still  it  was  no  more,  in  substance,  than  had 
bccD  done  by  the  Bank  of  the  United  Statea.  It  was  com- 
mended in  the  bank,  but  reprobated  in  him. 

Mr.  BIDDLE  rejoined.  He  thought  that  all  the  censure 
which  had  been  cast  by  any  one,  on  the  present  occasion, 
upon  the  Secretary  of  the  Treasury,  had  been  cast  upon 
hini  by  the  gentleman  from  North  Carolina,  [Mr.  McKay.] 
That  gentleman  had  now  told  the  House  that  he  consider- 
ed the  publication  of  the  circular  as  an  imprudent  step. 
No  doubt  the  gentleman  considered  it  expedient  that  the 
whole  thing  should,  have  been  kept  quiet,  and  that  the 
members  should  have  been  simply  apprized,  as  they  came, 
that  they  might  touch  the  specie  for  their  pay.  Mr.  B. 
had  passed  no  such  censure  upon  the  Secretary.  He, 
on  llio  contrary,  had  said  that  the  puhlication  of  the  letter 
was  perfectly  right ;  but  that,  having  discerned  in  it  what 
he  thought  was  at  least  very  liable  to  perversion,  he  had  of- 
fered an  inquiry  to  know  if  the  letter  were  genuine.     He 


us. 


had  cast  no  censure.     He  had  spoken  merely  of  the  bear- 
iiiijs  and  tendency  of  such  a  measure.     As  to  the  law  o* 


barrasemento  of  the  country  1  ■  Not  a  word.  The  Stalprt 
indeed  are  told  they  need  not  accept  paper,  save  at  par : 
but  we  are  told  that  we  shall  touch  the  specie.  The  States, 
if  Uicy  refused  paper,  might  be  put  off  indefinitely,  but  our 
pay  was  to  be  in  hard>  cash.  This  ia  the  result  of  the 
comparison. 

Mr.  McKAY  called  for  the  reading  of  the  whole  circu- 
lar to  the  States ;  and  it  was  read  accordingly. 

The  resolution,  ss  modified,  waa  then  agreed  to. 

Mr.  BELL,  of  Tennessee,  ofiered  the  following  resolu- 
tion ;  wbich  lies  for  consideration  one  day : 

Resolved,  That  the  Secretary  of  the  Treasury  be  direct- 
ed,  with  as  little  delay  as  possible,  to  communicate  to  this 
•House  the  amount  of  the  opproprwtions  of  the  past  and 
present  year  remaining  unexpcndel :  the  amount  required 
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to  fulfil  all  existing  engagements  contracted  prior  to  the 
lat  day  of  June  last,  and  all  existing  engagements  contract- 
ed since  that  time.  Also,  the  amount  of  moneys  dra«vn 
from  the  Treasury  and  placed  in  the  hands  of  disbursing 
officers  or  agents  on  the  Ist  day  of  May  last,  and  at  the 
present  time.  And  thai  he  also  report  what  objecti  of 
public  expenditure  can,  with  the  least  injury  to  the  public 
service,  be  either  wholly  dispensed  with  during  the  present 
3^r,  or  have  any  material  reducticm. 

The  House  then,  on  motion  of  Mr.  OAMBREL£NG, 
went  into  Conmiittec  of  the  Whole  on  the  President's 
message. 

REFERENCE  OF  THE  MESSAGE  AND  REPORT. 

On  motion  of  Mr.  CAMBRELENG,  the  message  of  the 
President  to  Congress  was  then  taken  up,  and  referred  to  a 
Committee  of  the  Whole  on  the  state  of  the  Union ;  and 
on  motion  of  the  same  gentleman,  the  House  went  thereon 
into  committee,  Mr.  J.  Q.  Adams  in  the  chair. 
^  The  message  being  taken  up  iti  committee- 
Mr.  CAMBRELENG  introduced  two  resolutions,  as 
folFow : 

1.  Jtesolvedy  That  so  much  of  the  President's  message  as 
relates  to  the  finances  of  the  country,  be  referred  to  the 
Committee  of  Ways  and  Means. 

2.  Resolved,  That  so  much  of  the  President's  message 
as  relates  to  a  bankrupt  law,  be  referred  to  the  Committee 
on  the  Judiciary. 

The  two  resolutions  were  severally  agreed  to  nem.  dis.,- 
when,  on  motion  ot  Mr.  CAMBRELENG,  the  committee 
rose  and  reported  them  to  the  House,  and  they  were  both 
severally  concurred  in. 

'  Mr.    CAMBRELENG   then  submitted   the   foUowing 
resolution ; 

Resolved,  That  so  much  of  the  report  of  the  Secretary 
of  the  Treasury  on  the  i^tate  of  the  finances,  as  relates  to 
the  finances  of  the  country,  be  referred  to  the  Committee 
of  Ways  and  Means ;  and  that  so  much  of  said  report  as 
relates  to  a  bankrupt  law  be  referred  to  the  Committee  on 
the  Judiciary. 

Mr.  EWING  made  an  inquiry  of  the  chairman  of  the 
Committee  of  Ways  and  Means,  whether  his  motion  bad 
any  reference  to,  or  was  intended  to  embrace,  any  propo- 
sition for  the  relief  of  the  merchants,  and  the  extension  of 
their  bonds. 

Mr.  CAMBRELENG  replied  by  suting  that  the  terms 
be  had  u«cd  in  his  motion  embraced  every  topic  relating  to 
the  public  finances,  and,  of  course,  necessarily  and  direct- 
ly involved  the  question  of  extending  the  time  of  payment 
of  the  merchanU'  bonds.  It  embraced  all  the  various  top- 
ics connected  with  the  subject  of  relief,  and  it  was  certainly 
not  Mr.  C's  intention  to  sufifer  so  important  a  proposition 
as  that  to  escape  his  attention.  He  thought  it  not  improb- 
able that  the  gentleman's  views  and  his  own  would  concur ; 
but  he  would  confine  himself  then  by  replying  to  the  gen- 
tleman, that  it  was  the  design  of  his  motion  to  embrace  that 
as  well  as  every  other  topic  adverted  to  on  the  subject 

Mr.  EWING  tben  moved  to  strike  out  the  words  <*thc 
Committee  of  Wsys  and  Means,"  and  insert  in  lieu  there- 
of the  following  ;  "A  select  committee,  with  power  to  in- 
quire into  existing  laws,  in  connexion  witli  orders  and 
regulations  adopted  by  the  Treasury,  War,  and  Post  Office 
Departments,  which  now  tends  to  prolong  the  embarrass- 
ments of  the  people,  and  extend  injurious  influences  through 
the  politicsl,  as  well  as  the  agricultural,  commercial,  and 
manufacturing  interests  of  the  Union;  and  to  provide  such 
judicious  restraints  upon  the  abuses  of  Executive  power, 
conferred  by  legislation,  in  relation  to  the  currency,  reve- 
nue, and  patronage  hereafter,  as  may  be  deemed  proper  to 
aflord  permanent  and  general  reliefs  said  committee  to  con- 
sist of  one  member  oLeach  Sute,  appointed  by  a  vote  of 
the  House." 


Afusx  a  few  rcmaiks  in  support  of  the  amendment  by 
Mr.  E.  it  was  rejected,  and  the  original  reaoltttioQ  was 
agreed  to. 

BUSINESS  FOR   THE  8B88I0N. 

Mr.  F.  O.  J.  SMITH,  of  Maine,  rose,  and  said  that  he 
wished  to  ascertain  the  sense  of  the  House  as  to  what  waj 
to  be  the  business  of  the  session  before  it ;  and  asked  leave 
to  introduce  a  lesolution  which  he  held  in  his  band,  hokrt 
was  given,  and  the  following  resolution  was  introduced . 

**  Resolved,    That  the  action    of  the  sevend  alauding 
committees  of  this  House,  on  all  matters  not  embraced  bv 
the  message  of  the  President  of  the  United  States  to  tbc 
two  Houses  of  Congress,  communicated  on  the  second  d)y 
of  the  current  session,  be  suspended  until  the  commence- 
ment of  the  annual  session  of  Congress  in  December  ncit, 
and  that  the  consideration  of  all  petitions  on  such  suspcmi- 
ed  matters  be  also  postponed  to  the  period  above  specIfieJ." 
Mr.  SMITH  referred  to  some  remarks  of  Mr.  Wun- 
TLKSET,  of  Ohio,  during  last  week,  with  regard  to  tije  ex- 
pediency of  taking  up  and  considering  certain  claims  Ju- 
ring  the  present  session,  and  opposed  to  that  position  the 
opinion  that  the  session  should  be  devoted  to  the  special 
purpose  for  which  it  was  called,  and  that  alone.     It  could 
hardly  be  expected  that  any  other  business  than  that  mark- 
ed out  in  the  message  of  the  President,  and  the  report  of 
the  Secretary  of  the  Treasury,  could  possibly  be  maturetl 
during  the  extra  session  of  Congress;  and  it  was  to  be  r^ 
marked,   that  the   President  had  studiously  refrained  from 
advising  Congress  as  to  the  usual  matters  of  general  legis 
lation  ;  of  course,  the  usual  data,  estimates,  6[.c.  were  n>  t 
at  hand,  as  the  basis  of  such  legislation;  and  if  the  Huuk- 
determined  to  go  into  a  variety  of  business,  it  would  becoQie 
necessary  to  call  on  the  President  for  further  and  more  ex- 
tended information  ;  a  course  which,  he  presumed,  no  mem- 
ber would  seriously  advocate.     As  to  private  claim<»^  for 
which  the  gentleman  from  Ohio  had  ever  manifested  a  n\osi 
laudable  regard,  he  was  of  opinion  that  the  claituaot:*  tliem- 
seives  could  hardly  expect  that,  called  for  such  purpose«  ^> 
this  session  has  been,  private  matters  can  claim  much  of 
its  time.     There  was  certainly  not  time  to  consider  all  the 
business   of  that  character  wliich  would  come  before  tic 
House,  and  none  should  have  precedence.     He  thougt  i! 
better  for  the  country,  situated  as  it  is  at  present,  to  under- 
stand that  Congress,  especially  the  popular  branch,  was 
awaiting  the  action  of  the  two  great  committees  [the  Wa}  i> 
and  Means,   and  Judiciary]   upon  the  important  matters 
committed  to  tbeni,  and  to  confine  their  consideration  to 
the  subject  of  their  reports  exclusively.     The  responsibili- 
ty of  delay  was  great,  and  rested  on  each  member  alike. 
The  anxiety  of  their  constituents  was  as  great,  for  the  rt- 
sult  of  their  deliberations ;  and  he  thought  it  even  better 
that  the  country  at  large  should  know  that  nothing  at  il! 
could  be  done  at  the  present  session  for  its  relief,  (if  such 
indeed  is  the  dilemma  in  which  Congress  were  plao^JI)  than 
to  protract  tbc  session,  by  keeping  public  expectation  need- 
lessly on  the  stretch,  without  ultimately  gratifying  it. 

Mr.  WHITTLESEY,  of  Ohio,  showed  that  there  wa> 
a  standing  rule  of  the  House  fixing  certain  business  as  the 
order  of  that  body,  and  he  conceived  that  Mr.  fc^xirii's  re- 
solution not  only  does  not  consist  with,  but  does  not  aiu<;utl 
that  rule,  or  do  away  its  efl'ect.  He  considered  it  no  oK 
jcction  to  the  course  he  had  indicated,  on  a  lormer  occa- 
sion, as  that  for  the  House  to  pursue  dnring  the  pres- 
ent session,  that  the  President  had  not  recommended  it 
in  his  message ;  for  it  was  not  customary  to  allude  to  tbf 
class  of  business  referred  to  in  that  document.  It  was  the 
business  of  the  House  to  inquire  into  the  expediency  ut 
such  legislation,  and  if,  in  their  judgment,  it  were  necessa- 
ry, the  proper  estimates  would  doubtless  lie  forthcoming 
from  the  Executive.  He  considered  that  such  should  hr 
the  course  of  the  House,  even  though  the  session  sboivi 
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not  endura  m  weeki ;  for  ther«  were  Aany  dumants  who 
were  aotinUy  at  the  mercy  of  those  from  whom,  upon  their 
ciedft  as  employees  of  the  Government^  they  obtained  their 
•ubsUtence,  in  conaeqnenoe  of  the  uaual  late  period  at  which 
the  appropriation  bills  were  passed.  In  either  aspect,  as  to 
the  interests  of  the  cliimants^  or  to  those  of  the  pablic,  he 
deemed  immediate  legislation  npon  these  subjects  absolute- 
ly necessary. 

Mr.  WILLIAMS,  of  North  Carolina,  moved  to  post- 
pone the  resolution  until  Wednesday ;  declaring  that  he  did 
net  think  the  House  was  at  that  moment  prepared  to  act 
upon  it. 

Mr.  BELL  was  willing  to  vote  for  the  motion  of  Mr. 
WiLLiAvs,  did  he  think  that  the  Committees  of  Ways  and 
Means  and  Judiciary  would  probably  report  in  the  mean 
time.  He  did  not — no  one  could— ndoubt  that  there  was 
enough  of  importance  in  the  message  and  report,  referred 
to  the  appropriate  committees,  to  occupy  all  the  t'me  of  the 
iession,  it  it  could  once  be  gotten  fairly  before  that  body. 
The  desire  to  make  the  proper  references  of  those  documents 
liad  prevented  him  from  making  any  remarks  upon  their 
sabject-matter  when  first  presented ;  but  he  could  not  now 
avoid  inquiring  of  the  gentleman  from  New  York,  who  sat 
behind  him,  [Mr.  CAMBazLiTre,]  or  any  other  member  in 
the  secret,  as  to  what  course  was  likely  to  be  pursued  in 
reference  to  the  important  topics  touched  upon  in  the  most 
extraordinary  message  which  had  been  committed  to  the 
Wnys  and  Means.  He  viewed  the  project  set  forth  in  that 
document  as  most  extraordinary,  and  such  as  no  adminis- 
tration and  no  majority  in  that  House  could  possibly  under- 
take, with  seriousnoM,  to  bring  forward  and  support,  in 
such  a  shape,  and  at  such  a  time.  The  majority  dare  not 
uge  it  seriously  upon  the  country.  It  was  a  project  ob- 
viously impracticable,  and  must  be  rejected  as  surely  as  it 
should  lie  urged  upon  the  House  by  the  Committee  of 
Ways  and  Means.  If  it  were  brought  forward  by  that 
committee,  he  conceived  that  the  session  would  be  a  very 
abort  one,  knd  that  members  might  soon  be  on  their  way 
borne  again.  But,  on  the  other  band,  if  a  modified  propo- 
sition were  to  be  recommended  for  the  relief  of  the  country 
from  its  present  state  of  deep  distress  and  embarrassment, 
he  thought  every  member  wsuld  agree  that  it  was  far  better 
to  proceed  at  once,  and  exclusively,  to  its  consideration. 
Be^re  he  could  give  an  understanding  vote,  then,  upon 
the  motion  pending,  Mr.  Bsll  decliitred  that  he  must  bo  in- 
formed oi  the  intentions  of  the  committee  in  this  respect. 

Mr.  CAMBRELENG  replied.  The  gentleman  from 
Tennessee  had  called  on  him  for  information  as  to  what 
course  the  Comtnittee  of  Ways  and  Means  would  pursue 
in  relation  to  the  subjects  referred  to  them.  Though  not 
•tnctly  in  order,  he  would  say  a  word  in  relpy.  Yet  he 
could  ^o  no  more  than  answer  for  himself,  and  express  his  < 
own  opiniors  that  the  action  of  that  committee  would  be 
prompt  and  immediate  upon  the  President's  message,  and 
that  there  was  no  room  fox  doubt,  in  his  mind,  that  that  ac- 
tion would  b«  such  as  to  meet  with  the  support  of  the  House. 
He  hoped  tbat  the  House  would  determine  to  confine  its 
action  to  the  substantivo  propositions  laid  down  in  the  mes- 
sage and  Secretary's  report.  In  the  mean  time,  he  had  bat 
A  word  to  say  in  regard  to  some  other  topics  touched  upon 
^7  gentlemen  in  the  course  of  this  debate.  He  said  he  was 
billing  to  meet  these  topics  in  the  committee,  in  the  House, 
or  beloro  the  country ;  and  hoped  that  gentlemen  in  opposi- 
tion would  be  equally  bold  and  frank  with  the  President  of 
t^o  United  States  in  declaring  their  opinions.  He  invited 
tbem  to  come  forward  with  their  views.  As  they  disliked 
r.on-commitl«Iism  eo  much,  it  was  for  them,  consistently, 
to  offer  their  propositions  in  relation  to  the  present  state  of 
affairs  in  ttie  country.  They  were  invited  to  take  up  '*  the 
glove"  he  now  threw  them,  and  show  their  ground  of  in- 
l«n<ied  action.  Perhaps  they  wore  not  now  ready  to  bring 
forward  their  favorite  project  of  a  new  national  bank, 
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thinking,  doubtless,  that  such  a  proposition  were  more  pru- 
dently postponed  until  afler  the  fall  elections.  Yet  that  vnu 
to  lie  the  final  issue  between  them  end  the  adminbtration« 
he  doubted  not — the  issue  whether  the  Treasury  should  be 
dissevered  from  all  connexion  with  banking  institutions. 

In  fine,  Mr.  C.  remarked  that  it  was  now  for  the  House 
to  say  whether  or  not  the  session  should  endure  longer  than 
three  or  four  weeks. 

Mr.  BELL  avowed  that  he,  certainly,  had  taken  his  seat 
in  this  extra  session  of  the  House  with  no  favoring  project 
of  the  kind  intimated  by  the  gentleman  from  New  York* 
[Mr.  CAXBSKLEire,]  nor  any  other  project.  Even  before 
he  had  left  home  he  had  had  occaaion  to  say  to  his  constit- 
uents, in  view  of  his  duties  here,  that  it  would  not  be  is 
the  power  of  any  institution  which  Congress  could  ehartet 
to  relieve  the  country  from  its  present  embarrassments.  If 
other  gentlemen  have  such  projcets,  he  doubted  not  that  they 
would  bring  them  forward,  without  auch  peremptory  chal- 
lenge as  had  been  addressed  to  them  by  the  chairman  oi 
the  Committee  of  Ways  and  Means.  For  himself,  he  waa 
ready  to  aid  any  man  or  men  in  any  practicable  measure 
for  the  bringing  this  relief,  whether  the  authors  of  such  ^ 
mesiHore  were  his  own  politicsl  friends  or  the  coadjutora  of 
the  administration,  and  earnestly  hoped  that  such  measurea 
would  be  oflTered. 

Mr.  WI8E  remarked  that  the  opportunity  of  discussing 
this  subject  had  been  passed  by  in  Committee  of  the  Whdle, 
where  there  was  a  chance  of  freedom  of  debate,  and  had  • 
been  started  in  the  House,  where,  at  any  moment,  at  the 
nod  of  the  chairman  of  Ways  and  Means,  a  stop  could  be 
put  to  it  by  the  previous  question.  But  still  he  would  say 
a  word  upon  it,  as  he  had  the  floor.  He  demanded  what 
kind  of  challenge  was  that  which  had  been  thrown  out  by 
the  gentlenrmn  from  New  York,  occupying  the  station  he 
did  1  What  should  have  been,  he  asked,  the  lartguage  of 
that  gentleman  to  the  opposition,  situated  as  parties  are  in 
that  House  1  Gentlemen,  come  up  to  our  help;  this  is  our 
plan,  our  projet;  we  deem  it  the  best  for  the  country  in  its 
present  predicament,  and  we  ask  your  aid  in  effecting  it. 
But,  instead  of  this,  what  have  we  hadi  A  challenge! 
**  A  glove*'  thrown  down  !  And  to  whomi  A  powerleas 
minority!  Sir,  (said  Mr.  W.)  you  have  the  power.  You 
can,  if  you  will,  carry  out  your  own  measure,  vi'hatever  ft 
may  be.  You  have  given  us  a  plan  which  we  con  under- 
stand. It  is  before  us ;  there  it  stands,  bone,  »iitew,  and 
muscle ;  and,  in  proper  time,  I,  for  one,  shall  attempt  to 
give  my  opinion  of  that  plan.  It  is  one  which  I  have  told 
my  constituents,  and  which  I  firmly  believe  can  never  be 
seriously  intended  by  iu  projectors  to  bo  carried  out.  It  is 
an  ad  eaptandum  project,  and  perhaps  intended  as  as  a  ruse, 
to  entrap  the  opposition  into  bringing  forward  some  such 
measure  as  a  national  bank.  If  so,  the  author  of  it  will 
find  himself  mistaken  in  his  calculations.  As  far  as  he 
(Mr.  W.)  knew,  there  was  no  such  plan,  and  no  other 
plan  in  projection  by  the  opposition.  You,  (continued 
he,)  yon  arc  wise,  and  doubtless  «  wisdom  will  die  with 
you."     Then  give  us  your  plan.     Let  us  eeeyour  project ! 

Sir,  (continued  Mr.  W.)  there  is  no  danger  that  ulli- 
mately,  and  that  not  late,  reform  will  reach  the  administra. 
tion  of  this  Government.  The  great  reformer,  public  opin- 
ion, that  paramount  rclicf-giver,  is  already  abroad,  scourge 
in  hand.  In  due  time  this  Hercules  will  com<;  up  to  the 
relief  of  the  country,  and  the  remedy  of  its  abuses.  But 
to  this  session  of  Congress  he  did  not  look  for  this  relief  or 
this  remedy ;  for  it  had  now  become  clear  tbat  this  Congress 

was  to  do nothing!     And  this  reminded  him  of,  and 

enforced  upon  his  cornrictione,  the  startling  fa?t,  already  of- 
ten animadverted  upon,  that,  from  the  very  moment  the 
President  of  the  United  States  possessed  himself  of  the 
custody  of  the  public  Treasury,  Congress  bad  degenerated 
into  a  mere  ratifier  of  the  Executive  will.  For  two  sessions 
of  that  branch  of  the  Government,  this  had  been  notonous- 
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^y  the  case,  through  all  tho  Execulive  vaciUatioh  with  re- 
gard to  tho  bank,  tlie  depoaitm,  the  pet  bank  system,  &c.; 
and  now,  again,  is  it  called  on  to  ratify  the  §ie  volo  of  the 
Executive.  This  system,  it  is  hoped,  by  the  party  in  pow- 
er, is  still  to  go  on,  and  perhaps  such  would  be  the  case  for 
the  prMenL  In  the  mean  time,  he,  like  his  friend  from 
Tennessee,  [Mr.  Bbli.,]  should  await  the  day  and  hour  when 
the  President,  by  his  orgon  here,  will  give  us  his  plan,  hit 
system;  and,  if  he  liked  it,  he  should  cheerfully  vote  for 
its  adoption — ^if  not,  he  should  avail  himself  of  any  oppor- 
tunity  tliat  might  olTer  to  give  his  reasons  why. 

Mr.  SMITH,  of  Maioe,  remarked,  that  his  object  in  in- 
troducing the  resolution  under  debate  was  to  prevent  the 
eourse  of  business  which  it  would  doubtless  take  to-morrow, 
but  for  some  preventive  action  of  the  House.  Petitions 
upon  tlie  abolition  question,  and  upon  Texian  affairs,  and 
other  matters,  would  doubtless  be  brought  forward,  leading 
to  exciting  discussion,  and  implicating  the  House  in  such 
debates  as  would  prevent  the  House  from  bringing  its  re- 
sponsibility to  the  country  to  bear  directly  upon  the  single 
great  and  important  point  which  was  the  sole  object  of  the 
«  session.  If,  however,  the  box  of  Pandora  were  destined  to 
be  thrown  open,  he  was  prepared  to  meet  whatever  the  sense 
of  the  House  should  indicate  as  the  proper  course  of  busi- 
ness to  be  pursued.  But  he  avowed  that  it  was  under  other 
expectations  he  bad  come  there,  and  he  wished  ardently  to 
present  this  simple  questiou  to  the  House,  us  the  sole  object 
of  the  resolution  he  had  introduced — whether  they  would 
put  a  present  stop  to  all  others  than  the  great  quarrel  which 
was  now  agitating  the  country  1  The  House  had  been  told 
of  the  operation  of  «« party"  in  this  matter;  that  "the  par- 
ty in  power"  have  a  project,  and  the  opposite  none ;  and 
that  the  responsibility  rested  upon  the  former,  being  in  ma- 
jority there.  Whether  this  were  or  were  not  so,  he  hoped 
that  the  contest  would  by  no  means  be  postponed  or  embar- 
rassed ;  and  that  all,  of  every  party,  would  at  onco  and 
promptly,  come  up  to  the  question.  He  conceived  that  it 
could  not  be  the  work  of  many  days  for  the  Committee  of 
Ways  and  Means  to  act  on  the  subjects  referred  to  them ; 
and  the  interim  could  hardly  be  more  than  enough  to  per- 
mit the  arrangement  of  the  necessary  rules  and  orders  of 
the  House. 

Mr.  JENIFER,  was  of  tho  opinion  that  some  attention 
might  be  bestowed  to  a  portion  of  the  private  claims  actual- 
ly before  Congress,  while  the  measures  to  be  proposed  by 
the  committees  were  maturing.  But  he  expressed  himself 
willing  to  proceed  at  once  to  that  more  important  business 
whenever  the  committees  shall  report,  and  then  to  tlie  ex- 
clusion of  all  other  topics. 

Mr.  GUSHING  declared  himself  pleased  to  hear  such 
frank  and  open  avowals  of  their  plans  of  proceeding 
with  the  important  business  of  tho  session,  as  had  fall- 
en from  the  gentleman  from  New  York,  [Mr.  Cambbkl- 
XWG,]  and  Maine,  [Mr.  9 with.]  For  himself,  he  had 
come  to  his  seat,  this  session,  ready  to  join  in  any  meas- 
ure of  relief  to  the  country,  from  what  quarter  soever  it 
might  proceed.  He  was  ready  to  act  on  such  measure 
dispassionately,  according  to  its  mcrite,  nnd  the  amount  of 
relief  it  might  propose,  be  it  much  or  be  it  little.  But  he 
did  not  come  there  to  do  nothing.  Nor  had  he  come  pre- 
pared to  listen  to  a  message  to  Congress,  advisinc^  that 
nothing  was  to  be  done.  He  joined  with  other  gentlemen 
in  the  hope  that  some  specific  proposition  would  emanate 
speedily  from  those  to  whose  hands  it  had  been  committed 
to  make  such  proposition.  The  President,  in  his  procla- 
mation convening  Congress,  had  assigned  **  great  and  ex- 
traordinary causes, '  as  the  existing  motives,  inducing  him 
to  issue  that  proclamation.  That  proclamation  hod  licen 
obeyed,  and  the  proposition  of  the  Executive  had  been 
awaited ;  and  the  two  Houses  wore  in  possession  of  it,  as 
well  as  of  that  to  which  the  chairman  of  ihe  Committee 
of  Ways  and  Means  hod  avowed  himself  favorable.     That 


gentleman,  in  teking  the  chair  of  that  committee,  hmd  as- 
sumed the  responsibility  of  proposing  the  ground  of  actioa 
fur  that  House,  in  relation  to  these  important  ma^rs. 
What  are  these  objecU,  as  declored  in  the  message  ?  Is 
the  necessity  for  relief,  under  which  the  country  so  mani- 
festly labors,  alluded  to  in  that  document  1  Incidentallr, 
covertly,  perhaps,  it  is  alluded  to — but  not  specifically,  or 
in  reference  to  any  proposed  action  of  Congreas  upon  the 
subject.  We  are  scarcely  told,  said  Mr.  C,  of  those  ejit- 
gencies  under  which  the  whole  land  ia  aufiering.  We  are 
told,  it  is  true,  that  the  Executive  is  embarrassed  in  the 
collection  of  the  revenue  of  the  country,  and  in  the  neces- 
sary transfer  and  payment  of  the  public  does.  But  the 
people,  and  the  people's  troubles,  are  not  oooe  alluded  to. 

Mr.  C.  could  not  but  allude  to  the  memorable  decJan- 
tiun  of  the  late  Executive  upon  leaving  the  chair  of  State, 
that  <<be  had  left  the  country  peaceful  and  proaperons ;'' 
and  that  this  declaration  was  made  on  the  3d  day  of  March 
last !  Now,  asked  Mr.  C,  what  is  the  aitnation  of  thai 
country,  when  the  immediate  successor  of  that  Exectuive 
tells  us  that  all  we  have  to  do  ia  to  provide  for  the  telicf  of 
Government  from  impending  serious  embtnaMmente  in 
the  management  of  its  financial  Concerns  ?  It  had  happen- 
ed to  him  (Mr  C.)  to  have  been  one  of  those  deputed  to 
carry  the  usual  parting  communication  from  the  House  to 
the  President  of  the  United  Stetea  at  the  close  ci  the  aes- 
sion,  upon  the  occasion  referred  to,  and  he  could  not  hot 
sympathize  with  the  obvious  feeling  of  self-gratulation 
with  which  the  Executive  expressed  the  sentiment  he  had 
quoted.  Tho  next  day  wo  were  told  of  the  prosperity  ot 
the  country  in  the  parting  address  of  one  President,  and 
the  inaugural  of  the  other ;  and  it  did  then  seem  to  be 
prosperous.  But  this  seeming  proved  to  have  been  hollow 
and  delusive.  It  had  been  followed  by  an  exploson  in 
the  commercial  credits  of  the  country,  which  had  been, 
and  still  is  going  on,  carrying  ruin  in  ite  train,  and  envel- 
oping in  that  ruin  even  the  Treasury  of  the  country.  Aod 
now  we  are  asked  by  the  chairman  of  the  Committee  of 
Ways  and  Means  to  come  forward  with  our  plans  of  relief, 
instead  of  offering  the  House  his  own. 

Mr.  CAMBRELENG  here  interpoeed  a  few  words  of 
explanation.  He  had  not  declared  that  he  had  no  plan  to 
ofTer ;  on  the  contrary,  he  had  his  own  ideas  on  the  snb- 
jcct,  and  professed  to  agree  with  the  President's  opinion  aa 
declared  i;i  the  message,  that  the  general  affiuia  of  the 
country  were  thoee  with  which  Congress  had  al<»ie  to  deal 
at  ite  present  session. 

Mr.  CU8HING  had  before  understood  the  gentleman  as 
he  now  understood  him.  It  was  a  mere  temporary  relief 
for  the  present  embarrassment  of  the  Treasury — for  three, 
perhaps  for  six  months — ^that  was  shadowed  forth  as  the 
probable  recommendation  of  the  committee.  No  more 
than  Inrforo,  had  this  amendment  of  the  gentleman's  olieer- 
vations  contained  any  reference  to  the  general  relief  of  the 
country  in  all  its  relations.  There  was,  to  be  sure,  a  sug- 
gestion of  *<  a  paper  money  provision"  for  carrying  on  the 
financial  aiTuirs  of  the  country,  temporarily,  and  for  tfaa 
extension  of  payments  of  bonds  at  the  custom-houses. 
Mr.  C.  was  ready  to  welcome  any  thing  savoring  in  the 
least  of  relief,  as  far  as  it  should  go ;  but  he  asked  for  more 
than  had  l)ccn  Ruggestod.  The  extension  of  bonds  would 
prove  a  beneficial  measure  to  the  mercantile  intere$te  of 
the  country,  but  so  would  it  also  eventually  prove  to  the 
Government — to  the  Treasury.  All  that  is  proposed  lor 
relieving  this  temporary  embarrassment  of  the  Treasury, 
the  Treasury  could  itself  have  done.  This  specific  ulject 
would  not  have  seemed  to  him  an  adequate  cause  for  cof^ 
vening  Congress.  It  was  the  permanent  advantages  and 
benefits  to  bo  derived  from  legislation,  whicli  he  bad  anti- 
cipated would  result  from  that  session.  If  tlie  adminis- 
tration, however,  should  virtually  say  that  it  proposes  noth- 
ing— undertakes  nothing,  but  the  building  up  of  aub-treas- 
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uiy  sjftems,  extending  costorn-house  bonds,  and  with- 
faoklingf  the  fourth  irtstiilment  of  the  surplus  revenue  distri- 
botion  from  the  States,  be,  for  one,  was  ready  to  go  bock 
to  his  constituents  at  once.     Our  people,  he  remarked,  are 
ssking  us  for  broad,  and  wo  proposed  to  offer  them  a  stone ! 
We  are  told  by  the  Executive  that  we  should  not,  as  we 
are  apt  to  do,  *' expect  too  much  from  the  Government !" 
And  we  do  not  expect  much  from  an  administration  that 
professes  to  "tread  in  the  footsteps  of  Andrew  Jackson  C 
bsl  we  do  expect  that  they  who  have  brought  us  hither 
shall  lift  a  hand  in  aid  of  encouragement  of  others  to  do 
something  for  the  general  relief  of  a  dislressed  country. 
Mr.  G.  understood  the  peculiarly  advantageous  attitude  in 
which  the  President  stood  in  relation  to  this  subject.     He 
calls  on  Congress  to  do  certain  specific  things :  knowing 
foil  welt  thai  Congress,  as  at  present  constituted,  cannot 
comply,  and  that  they  are  not  prepared  to  put  their  stamp 
of  approval  on  the  disorganizing  and  dangerous  recommend- 
ations of  his  message.     Knowing  this,   how  stand  mat- 
ters ?     Precisely,  said  Mr.  C,  in  1837ff-*d8  as  they  stood 
in  1833 -'34.     President  Jackson  then  removed  the  depos- 
ites  and  placed  them  where  he  chose,  thus  leaving  the  pub- 
lic treasure  in  the  possession  of  the  Executive,  in  the  event 
af  Congress  doing  nothing  in  relation  to  it.     And  suppose 
that  nothing  is  now  done  in  regard  to  the  recommendations 
of  the  message ;  then  who  doubts  that  this  sub-Treasury 
system  will   be  the  system — the  policy  of  the  administra- 
tion 1    That  system  exists  now,  de  facto,  and  will  continue 
most  probably. 

Mr.  DUNCAN  said  he  did  not  rise  for  the  purpose  of 
wasting  the  time  of  the  House,  but  he  felt  himself  bound  to 
do  his  part  towards  sustaining  the  present  resolution  ;  for 
he  considered  it  one  of  great  importance  to  the  people  and 
to  the  Government.     To  the  people,  because  its  adoption 
was  calculated  to  bring  the  session  to  a  speedy  close,  and 
thereby  save  a  vast  expense  that  the  country  was  illy  able 
to  incur  at  this  time.    To  the  Government,  because  it  would 
receive  the  immediate  benefit  of  early  legislation  on  the 
weighty  and  important  matters  that  had  rendered  it  neces- 
sary to  convene  Congress  at  this  unusual  season.     Mr.  D. 
said  he  came  here  entertaining  very  different  views  from 
some  gentlemen  who  had  addressed  the  House  on  this  and 
6ome  other  propositions.     He  came  for  the  purpose  of  re- 
lieving the  Government,  or  the  Treasury  thereof,  from  the 
ombarrasBments  produced  by  the  suspension  of  specie  pay- 
ments by  the  banks,  and  to  afford  such  relief  to  other  in- 
terests in  the  country  as  may  bo  found  within  the  power  of 
Congress.     In  the  language  of  the  President's  message, 
**  The  act  of  the  23d  June,  1836,  regulating  the  depositee 
or  the  public  money,  and  directing  the  employment  of  Dis- 
trict, State,  and  Territorial  banks,  for  that  purpose,  made 
it  the  duty-  of  the  Secretary  of  the  Treaeuiy  to  discontinue 
the  use  of  such  of  them  as  should  at  any  time  refuse  to  re- 
deem their  notes  in  specie,  and  to  substitute  other  banks, 
provided  a.  sufficient  number  could  be  obtained  to  receive 
the  public  depositee  upon  the  same  terms  and  conditions 
therein  proscribed.     But  a  state  of  things  has  occurred 
which  the  wisdom  of  Congress  had  not  anticipated.     The 
wholesome  provisions  of  the  act  for  the  security  of  the  pub- 
lic revenue,  and  regulation  of  the  deposites,  was  at  once 
defeated  by  the  act  of  the  banks  all  suspending  payment  at 
or  about  the  same  time.     The  collection  of  the  revenue 
which,  under  such  a  state  of  things,  must,  of  necessity,  be 
in  nothing  but  gold  or  silver,  became  extremely  difficult — 
so  much  so  that  the  Executive  had  found  it  necessary  to 
givo  indulgence  on  duty  bonds.     Nor  was  the  collection 
more  difficult  than  the  safe  keeping  and  transmission  to 
places  to  be  used  when  collected. 

'*  Owing  to  the  diminution  of  the  revenue,  in  consequence 
of  this  general  suspension  and  embarrassment  of  the  coun- 
try, it  has  become  a  question  whether  it  is  proper  or  not  to 
depositc  with  the  States  the  fourth  instalment  of  the  sur- 


plus of  last  spring,  according  to  the  provisions  of  said  act, 
which,  if  deposited,  would  require  of  the  Government  to 
contract  a  loan  equal  to  the  amount  of  said  instalment." 
These,  said  Mr.  D. ,  are  a  part  of  the  great  and  weiglity 
matters  that  superinduced  the  call  of  Congress  at  this  unu- 
sual time,  and  it  seemed,  in  his  bumble  opinion,  that  the 
occasion  justified  the  end ;  and  it  was,  if  possible,  to  reme- 
dy these  evik,  that  they  were  convened.     But  gentlemen 
seemed  to  think  otherwise,  and  talked  of  every  thing  but 
the  real  object     Some  talked  as  though  they  had  come 
there  to  vote  money  into  the  pockets  of  the  distressed  peo- 
ple.    A  very  hutnane  object !  laudable  indeed !     He  went 
in  for  the  people.    Bat  did  gentlemen  reflect  that  they  must 
first  vote  it  out  of  their  pockets  1 — a  policy  1>y  which  the 
Slates  have  been  enriched  by  the  depoisites!     Other  gen- 
tlonion,  one  would  think,  came  expressly  to  abuse  the  ad- 
ministration and  the  democratic  party.     He  asked  what 
words  in  the  English  vocalmlary  had  been  more  used,  and 
were  more  common  in  the  mouths  of  such,  since  they  had 
a«cmbled,  than  "Executive  patronage,"  << Executive  cor- 
ruption of  the  people  and  of  the  press,"  "Executive  influ- 
ence over  the  majority  in  this  House,"   "misrule,"   "pet 
banks,"  "humbug,"  and  "slavish  and  blind  attachment;" 
and  all  these  poured  forth  with  all  the  vindictiveness  and  * 
malignity  of  party  rancor.     It  seemed  to  him  that  resolu- 
tion after  resolution,  without  meaning  and  without  sense, 
had  been  introduced  merely  for  the  purpose  of  giving  gen- 
tlemen an  opportunity,  or  affording  an  excuse,  to  make  a 
speech  abusing  the  administration  with  these  opprobrious 
terms.     He  said  it  was  not  necessary  to  come  there,  at  so 
vast  a  public  expense,  to  hear  the  party  in  power  (placed 
there,  too,  by  a  majority  of  the  freemen  of  the  nation) 
abused  day  after  day  with  these  terms,  and  in  this  kind  of 
language.     They  could  hear  such  stuff  at  home  from  every 
poor,  lean,  lank,  and  corrupted  stipendiary,  that  fed  upon 
the  crumbs  which  fell  from  the  table  of  the  bank*— -and  they 
might  read  the  same  kind  of  billingsgate— as  elegant  in 
every  particular — in  the  filthiest  sheets  of  any  oountrj  edi- 
tor who  had  been  bought  with  gold.     One  gentleman  told 
them  that  the  people  had  been  humbugged  for  the  last  ten 
years.     Pray,  sir,  how  have  the  people  been  humbugged  7 
He  supposed  by  General  Jackson  and  his  administration  ? 
What  bad  been  the  leading  measures  of  that  administration 
to  which  gentlemen  have  alluded  as  the  means  of  humbug- 
ging the  people  ?    Were  they  its  efforts  to  prevent  the  pub- 
lic money  from  l>eing  squandered,  in  the  construction  of 
unconstitutional  and  worse  than  worthless  internal  im- 
provements, projected  for  the  purpose  of  carrying  certain 
distinguished  gentlemen  into  office,  such  as  the  veto  on  the 
Maysville  road  bill  1     Was  it  the  ofiicial^^course  against  the 
rechartor  of  the  United  States  Bank  ?    Was  it  the  hostility 
to  the  continuation  of  exorbitart  duties,  nuscalled  'Uhe 
great  American  system  V* 

These  he  had  understood  to  be  the  great  sins  of  the  first 
term  of  the  late  administration.  How  was  the  Prendent 
sustained  ?  To  deprecate  those  measures  at  this  day  was 
to  assail  directly  the  intelligence  of  the  people,  to  denounce 
thtur  honesty,  and  was  no  less  than  a  direct  charge  that 
they  had  humbugged  themselves.  The  recharter  of  the 
bank  was  the  question  in  1832,  in  which  all  questions  of  a 
party  or  political  character  were  merged.  General  Jack- 
son had  vetoed  the  bill  to  recharter  that  institution  on  the 
4th  of  July  next  preceding  the  election.  The  question 
was  fairly  presented  to  the  American  people,  and  they  were 
all  attention  to  the  subject.  Bank  documents  and  panic 
speeches  flew  through  the  country  as  thick  as  leaves  in  au- 
tumn. The  merits  and  demerits,  the  advantages  and  dis- 
allvantages,  the  constitutionality  and  unconstitutionality  6{ 
the  bank,  were  proclaimed  from  the  stump,  the  stand,  the 
pulpit,  and  in  the  columns  of  the  press.  The  people  heard, 
read,  reasoned,  and  judged  for  themselves.  To  say  they 
were  not  prepared  to  act  on  that  imporunt  question,  is  to 
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assume  the  high-toned  federal  doctrine  that  they  are  in^ 
capable  of  being  prepared.  But  they  were  prepared,  and 
did  decide  through  the  ballot-boxes.  The  result  of  that 
decision  was  the  re-election  of  General  Jackson  to  the 
presidency,  and  the  prostration  of  the  bank.  This  was  all 
the  work  of  the  people. 

What  neztl  During  his  second  term  of  service,  he 
committed  in  the  estimation  of  gentlemen  the  still  greater 
sin  of  removing  the  <<  depositee"  from  the  Bank  of  the 
United  States.  And  in  that  again,  the  people  humbugge<l 
themselves,  by  sustaining  the  measure,  notwithstanding  the 
notes  of  fanic  were  raised,  and  solemnly  as  the  tune 
of  old  hundred  mournfully  sung  throughout  the  land. 
That  was  not  all :  the  foolish  people  still  continue  to  hum- 
bug themselves.  They  had  recently  elected  Martin  Van 
Buren  to  the  Chief  Magistracy,  who  stood  openly  and 
avowedly  pledged,  by  practice,  by  his  professions,  and  up- 
on principle*,  to  sustain  the  same  policy  and  great  leading 
measures  that  had  distinguishetl  the  administnition  of  his 
illustrious  predecessor.  Sir,  his  election  was  predicated 
upon  that  very  pledge.  And  now,  notwithstanding  the  land 
is  filled  with  federal  mourning  and  crocodile  whimpering, 
the  great  body  of  the  people  are  unmoved.  But  in  all  this, 
according  to  the  opinion  of  gentlemen,  they  were  still  hum- 
bugged.  Agreed :  be  it  so.  Tt  was  the  people's  work,  and 
he  (Mr.  D.)  had  implicit  •confidence  in  their  judgment  and 
their  honesty.  There  was  a  certain  party  who  think  other- 
wise— ^who  believe  that  the  common  people  could  be  better 
ruled  by  those  that  are  a  little  ucommon  than  by  them- 
selves. Some  of  the  democratic  members  of  this  House 
had  been  asked  if  they  were  "not  chafed" — *«  if  they  were 
not  unwilling  to  draw  longer  in  tlie  old  team."  Mr.  D. 
said,  freemen  never  permitt^  themselves  to  be  trained  ;  the 
democracy  required  no  harnessing;  their  principles  were 
natural  to  them  ;  and  all  that  was  wanting  to  apply  them 
to  the  best  practical  purposes,  in  a  political  sense,  was  in- 
dependence and  a  love  of  liberty :  and,  thank  Ged,  they  had 
both*  The  same  principles,  and  the  same  maxims,  had 
governed  the  democratic  party  from  the  commencement  of 
the  Government  to  this  time ;  and  tbey  had  always  been 
known  by  one  nam^.  This  would  always  continue  to  bo 
the  case,  for  the  simple  reason  that  their  principles  have 
their  foundation  in  nature,  and  formed  a  part  of  the  natu- 
ral laws  that  governed  freedom.  But,  ho  said,  how  was  it 
with  the  party  to  which  tho  gentleman  belonged  who  had 
made  this  degrading  inquiry  ?  Had  they  borne  the  same 
name  ever  since  they  existed  as  a  party  ?  Had  they  been 
governed  by  the  same  open  and  avowed  principles;  and 
were  they  composed  of  one  entire  body,  governed  by  those 
principles  ?  If  so,  why  was  it  that  they  had  changed  their 
name  with  the  return  of  almost  every  annual  election,  and 
their  policy  and  principles,  when  necessary,  to  secure  such 
elections  ?  But  there  was  a  sign  by  which  they  and  their 
principles  might  always  bo  known,  and  it  was  their  uni- 
versal and  uncompromising  hostility  to,  and  personal  abuse 
of,  the  democratic  party,  its  men,  and  its  measures.  So 
fir  as  his  experience  went,  the  inquiry  of  the  gentleman  or 
his  party  was  in  bad  time.  He  would  ask,  in  return,  of 
what  was  the  gentleman's  party  composed  ?  Was  it  not 
of  the  odds  and  ends  of  the  tactions  and  fractions  of  all  par- 
ties and  all  opinions  ?  What  kind  of  disciplining  was  ne- 
cessary to  keep  such  a  party  together,  anci  to  secure  their 
united  strength  1  It  was  well  known  that  there  were  fac- 
tions and  malcontents  under  various  names,  and  disposed 
to  be  governed  by  difterent  principles.  When  such  factions 
spring  up,  they  are  put  to  the  off  wheel.  If  there  is  any 
disposition  to  l»ck,  they  are  held  by  the  breeching — if  dis- 
posed to  be  restive  and  run  forward,  a  taut  rein  restrains 
them.  In  the  absence  of  a  disposition  to  pull  true,  or,  as 
the  Dutch  teamster  expresses  it,  "if  they  take  the  stud," 
the  timely  application  of  the  lash  makes  all  right.  A  dis- 
cipline of  this  kind  soon  fits  them  for  the  single  lino :  a  few 


such  lessons  prepares  them  soon  to  go  without  any  line  at 
all.  "Pet  banks,"  the  "experiment"  and  its  "curren- 
cy." How  often  had  these  terms  been  thrown  at  the  ad- 
ministration, and  its  supporters  in  the  most  lanDling  tones 
of  insult  from  the  first  day  of  this  session  ?  He  had  been 
provoked  (new  and  inexperienced  as  he  was  in  the  scienos 
of  Congressional  legislation)  to  inquire  of  gentlemen  who 
indulged  in  their  tirades,  whose  pets  the  local  banks  were ! 
If  gentlemen  meant  to  throw  them  on  the  adminiatralion, 
dn  the  domocratic  party,  as  their  pels,  he  repelled  the 
charge  as  false  and  unfounded,  and  as  a  base  slander  against 
the  party  in  power;  and  to  sustain  him,  needed  bat  an  ex- 
position of  their  principles.  Hostility  to  banks,  banking 
institutions,  monopolies,  and  exclusive  privileges,  were 
watchwords  with  the  democracy ;  and  to  oppose  them  In 
every  shape  that  the  interests  of  the  country  would  permit, 
was  a  paramount  duty.  Let  them  examine  the  facts  in  re- 
lation to  the  local  banks,  and  it  would  not  be  difficult  to 
decide  with  which  party  to  place  them,  or  who  were  their 
creators.  Let  the  petitions  in  the  archives  of  the  State 
Governments  be  examined.  They  would  there  find  that 
two-thirds  of  all  the  signers  to  all  the  petitions  for  local 
banks  were,  and  ever  would  be,  opposed  to  the  present  ad- 
ministraiion.  Examine  the  stock  books  of  the  banks,  and 
they  would  find  that  two -thirds,  or  more,  of  the  stock  was 
owned  by  enemies  of  the  democracy.  Examine  the  insti- 
tutions in  a  political  aspect,  and  they  would  find  that  two- 
thirds  of  the  directors  and  ofiScers  that  control  them,  were 
the  inveterate  enemies  of  the  democracy.  Lastly.  Ex- 
amine the  internal  and  secret  operationa  of  those  institu- 
tions, and  it  would  be  found  that  two-thirds  of  all  the  ]oas» 
were  made  to  enemies  of  the  administration.  Why,  theo, 
were  they  called  pets  of  the  administration  1  Why  a  part 
of  its  experiment  1  Why  were  the  filthy  and  deceitful  ragi 
of  such  a  creation  and  parentage  called  the  currency  of  iL« 
administration  1 — when  it  was  well  known  that,  from  the 
commencement  to  the  last  official  act  of  his  administratioo, 
it  was  General  Jackson's  object  to  establish  the  constitution- 
al currency — a  currency  of  gold  and  silver — a  currcBcr 
that  was  durable,  of  intrinsic  value,  and  uniform. 

The  majority  of  th(  House  had  been  charged  a»  beiDf 
under  Executive  influence,  and  the  people  of  being  corrupt- 
ed by  the  same  influence :  he  had  little  to  say,  so  far  as  per- 
sonally concerned ;  (other  members  might  take  care  of  tliem- 
selves ;)  his  conduct  was  before  the  country ;  his  constituents 
had  that  to  decide  upon ;  on  their  judgment  he  felt  dis- 
posed to  rely,  and  to  treat  the  sccusation,  coming  as  it  did, 
as  he  did  the  thousand  other  slanders  that  were  put  afloat 
with  intentions  the  most  corrupt  and  poisonous,  IhiI  which 
carried  with  them  their  antidote.  As  to  the  people,  how- 
ever, he  had  something  to  say ;  and,  by  way  of  retort,  be 
would  enumerate  the  number  of  presses  and  their  dc^ 
pendants  that  had  been  bought,  corrupted  and  sulisidized 
by  the  Bank  of  the  United  States,  and  the  party  tbst 
wants  to  get  into  power.  But  he  asked  if  the  demo- 
cracy of  the  countiy  had  been  corrupted  by  Exccutite 
influence  1  He  said  the  dejnocracy  of  the  country  could 
make  and  unmake  Presidents  when  they  pleased  ;  they 
were  composed  of  the  fsrroers  and  mechanics  who  obtain 
their  living  by  the  sweat  of  their  brows ;  who  are  the  sop* 
porters  of  the  country  in  peace,  and  its  defenders  in  war> 
What  did  such  men  want  of  Executive  patronage  ?  What 
use  could  tbey  make  of  it,  and  what  would  it  amount  to  ^ 
Why,  sir,  if  the  whole  amount  of  it  were  distributed  in 
equal  parts,  it  would  not  give  each  democrat  the  value  rf 
one  ^ill  of  new  whiskey,  and  he  thought  a  freeman  cou)i) 
hardly  be  purchased  with  so  small  a  bribe.  Sir,  the  people 
are  out  of  tho  reach  of  Executive  influence.  Thev  are 
above  any  price  that  the  Executive  is  able  to  give.  Tbey 
are  unpurchaseable — he  meant  the  democracy.  Political 
men  sometimes  placed  themselves  in  market.  When  cuch 
an  individual  wishes  to  place  himself  under  the  hammer, 
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he  usually  changei  hi«  principles,  or  rather  dimvows  prin- 
ciples that  he  had  professed.  Before  he  can  be  made  the 
•abject  of  bribery  and  corruption,  he  must  first  divest  him« 
aelf  of  every  principle  (and  usually  of  the  name)  of  demo- 
crscy — a  ihing,  to  be  sure,  sometimes  done,  but  the  case 
wu  vary  rare  with  the  true  democracy.  He  bad  known 
some  wolves  in  sheep's  clothing.  Such  soon  declare  them- 
selves. At  a  time  when  the  black  clouds  of  prophesied  pe- 
cuoiaiy  desolation  hung  over  the  country,  (he  meant  the 
panic  era  between  1832  and  *34,} — when  bribery  was  the 
order  of  the  day — when  he  who  could  bribe  highest  and 
corrupt  most,  stood  highest  with  the  enemies  of  democratic 
principles;  when  he  who  could  slaiider,  detract,  and  calum- 
niate most,  was  most  in  favor ;  when  the  contents  of  every 
reservoir  of  filth  and  abomination  were  emptied  upon  the 
administration  of  tbeir  choice,  through  the  filthy  sewers 
and  polluted  columns  of  bought  presses,  he  had  seen  the 
true  democracy  stand  firm  to  their  principles ;  they  faltered 
not ;  they  were  neither  to  be  bought,  sold,  bribed,  flattered, 
frightened,  nor  conuptcd.  Sir,  Executive  patronage  cannot 
corrupt  such  a  democracy. 

Before  he  took  his  seat,  ho  would  disabuse  Ohio  of  some 
portion  of  the  shattered  and  beggarly  garb  in  which  panic 
and  distress  gentlemen  had  attempted  to  clothe  her,  in  con- 
nexion with  other  States.     The  gloomy  and  distressing  ac- 
count which  is  given  here  of  the  pecuniary,  desolation,  of 
the  commercial  ruin,  and  the  individual  suffering  may  bo 
true  as  to  other  States  and  the  country  generally,  but  it 
was  not  true  of  Ohio ;  and  he  claimed  it  of  gentlemen  here- 
after, when  they  undertook  to  degrade  the  country,  to  bUst 
its  reputation,  and  add  to  the  evils  of  a  fraudulent  suspen- 
sion by  the  banks,  by  injuring  biercantile  credit,  to  confine 
their  observations  to  their  own  constituents,  where  personal 
interest  and  local  jealousies  may  give  wing?^  all  that  may 
be  be  said  to  their  picjudice,  etpecially  by  their  own  citizens 
and  representatives.     He  begged  of  them  in  all  tbeir  future 
tirades,  to  save  and  except  Ohio,  for  she  never  was  in  a 
more  flourishing  condition  than  at  the  present  time.    True, 
she  felt  the  commercial  embarrassments  produced  by  the 
suspension  of  specie  payments  by  the  banks,  and  a  highly 
respectable  portion  of  her  citizens  labored  under  great  in- 
convenience in  consequence  of  it — particularly  those  who 
owed  foreign  debts.     He  believed,  however,  that  the  incon- 
venience consisted  chiefly  in  the  difficulties  attending  tho 
eichanges — general  confidence  was  not  destroyed.     The 
paper  of  the  local  banks  in  Ohio  most  men  believed  would 
be  ultimately  redeemed.    They  reported  themselves  solvent. 
He  thought  their  notes  were  none  of  them  more  than  ten 
per  cent,  below  par,  and  even  that,  he  would  admit,  was  a 
bad  state  of  things,  and  one  which  ought  not  to  exist.  But 
Ohio  might  thank  the  foresight  of  Andrew  Jackson,  in  di- 
recting the  specie  circular,  that  it  was  not  worse.     When 
the  time  came,  and  the  opportunity  presented  itself  be 
should  endeavor  to  exert  the  influence  ho  possessed  for  the 
relief  of  the  commercial  interests  of  his  country  and  con- 
BtituenU.     But  he  repeated,  that  the  true  and  real  interests 
of  Ohio  were  never  in  a  more  prosperous  and  flourishing 
condition  than  at  this  time.     He  believed  most  of  the  em- 
barrassmenu  under  which  a  portion  of  her  citizens  had 
labored,  was  in  consequence  of  over-issues  by  banks,  and 
the  speculating  mania  that  had  prevailed,  and  which  had 
led  to  overtrading  and  extravagance,  in  eating  and  drinking, 
in  costly  apparel,  and  purchases  of  «« paper  cities."    Such 
of  his  constitucnU  as  were  wise,  had  seen  the  necessity  of 
retrenchment  and  prudence,  in  these  particulars,  and  to 
relieve  themselves,  bad  turned  their  attention  to  the  plough; 
and  it  seemed  that  Providence,  in  mercy  to  tlieir  former 
weakness,  extravagance,  and  folly,  had  been  more  than 
usually  bountiful  in  its  favors.     Ohio's  fields  groaned  with 
redundant  crops— her  bams  overflowed   with  a  rich  bar- 
yest— hoc  soil  was  still  fertile— her  mines  inexhaustible,  and 
her  democracy  not  ashamed  to  work  them.     Her  turnpikes 


at  this  time  are  crowded  with  wagons— her  canals  with 
packets — ^her  lakes  and  rivers  with  vessels  and  steamboats, 
laden  with  the  products  of  the  soil  and  the  fruits  of  the 
labors  of  her  yeomanrv. 

.  Mr.  BOON  spoke  in  favor  of  the  resolution.  He  could 
see  no  propriety  in  taking  up  any  other  subjects  than  those 
brought  before  us  by  the  message. 

Mr.  LK  WIS  WILLIAMS,  was  in  favor  of  continuing 
the  session,  after  acting  upon  the  subjects  prescribed  by  the 
President's  message.  There  was  no  use  in  going  home  for 
a  short  time.  He  had  moved  a  postponement  with  a  view 
to  act  more  understandingly  on  the  subject,  after  the  Com- 
mittee on  Finance  had  reported. 

Mr.  HAYNES  asked  the  gentleman  from  North  Caro- 
lina to  withdraw  his  motion  to  postpone,  in  order  to  enable 
the  House  to  take  a  direct  vote  upon  the  subject. 

The  motion  to  postpone  was  rejected. 

Mr.  GARLAND,  of  Virginia,  moved  to  rescind  the  reso- 
lution, by  inserting  **with  the  exception  of  privste  busi- 
ness." There  was  no  reason,  he  said,  why  the  privste 
bills  which  had  been  hanging  here  for  years,  should  not  be 
acted  on,  in  the  intervals  of  time,  when  the  House  was  not 
otherwise  employed.     The  amendment  was  lost. 

Mr.  WILLIAMS,  of  North  Carolina,  asked  the  yeas  and 
nays  on  the  original  resolution ;  referred. 

The  resolution  was  agreed  to,  by  a  large  majority,  and 
the  House  adjourned, 

TOESDAT,  SarTEMBKa  12. 

FOURTH  INSTALMENT  BILL. . 

Mr.  C  AMBRELENG,  on  leave,  from  the  Committee  of 
Ways  and  Means,  reported  the  following  bill : 

A  bill^o  postpone  the  fourth  instalment  of  deposite  with 

the  SUtes. 

Be  it  enacted  by  the  Senate  and  House  of  Repreunia- 
tivea  of  the  United  States  of  America  in  Congress  assent- 
bled,  That  the  transfer  of  the  fourth  instalment  of  depositee 
directed  to  be  made  with  the  States  under  the  the  thir- 
teenth section  of  the  act  of  lune  23,  1886,  be,  and  the  same 
is  hereby,  postponed  until  further  provision  by  law. 

Mr.  CAMBRELENG  would  merely  mention,  he  said, 
for  the  information  of  the  House,  that  that  wfhs  the  only 
bill  the  committee  could  agree  upon  at  this  morning's  ses- 
sion. There  would,  probably,  be  two  other  bills  requiring 
the  most  urgent  action  of  the  House  to-morrow  morning. 

The  above  bill  was  then,  on  motion  of  Mr.  C.,  read  twice 
and  referred  to  a  Committee  of  the  Whole  on  the  state  of 
the  Union. 

ELECTION  or  CHAPLAIN. 

The  House  then,  on  motion  of  Mr.  GARLAND,  of 
Virginia,  went  into  the  election  of  a  Chaplain. 

Mr.  GARLAND,  of  Va.,  nominated  Rev.  Mr.  Tustoq. 
Mr.  McKIM  nominated  the  Rev  Mr.  Reese. 
Mr.  HOLT  nominated  tho  Rev.  Mr.  Fisk. 
Mr.  BKON80N  nominated  the  Rev  Mr.  McCallant. 
Mr.  TAYLOR* of  N.  Y., nominated Rc%  Mr.  Comstock. 
Mr.  WAGENER  nominated  the  Rev.  Mr.  Ebaugh. 
Mr.  EVERETT  nominated  the  Rev.  Mr.  Adams. 
The  result  of  tho  ballotlngs  was  as  follows : 

First  Ballot,     Second  Ballot 

Whole  number  of  votes  -  205  803 

NecesMry  to  a  choice  -  103  101 

Mr.  Tuston             -  *  94  la.*) 

Reese-            -  -  2.5  7 

Fisk    -            -  -  20  31 

McCallam        .  .  12  5 

Comstock        •  -  10  ^ 

Ebaugh            -  -  16  H 

Adams              ,  -  10  7 

Blanks             .  -  9  4 
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8o  the  Rev.  Mr.   Tubtoh  wm  declared  to  be  duly 
elected. 

A  Aer  the  reception  of  nandrj  resolutions  and  memorials^ 

The  House  adjourned. 

WXDVESDAT,  SepTKMIIKR  13. 

The  SPEAKER  sUted,  that  having  considered  the  ex- 
tent of  the  resolution  adopted  by  the  House  on  Monday, 
touching  the  course  of  its  business,  and  compared  it  with 
the  16th  rule  of  order,  which  requires  the  calling  for  pe- 
titions, he  had  been  constrained  to  come  to  the  conclusion 
that  it  was  his  duty,  under  that  rule,  to  call  the  House, 
by  States,  for  petitions;  but  that,  if  any  should  be  present- 
ed which  had  no  immediate  relation  to  the  special  subjects 
recommended  in  the  President's  message  to  the  attention 
of  Congress,  at  its  present  session,  the  House  could  enter 
into  no  action  concerning  them,  but  that  they  must,  as  of 
course,  lie  on  the  table  until  the  period  of  the  regular  ses- 
sion on  the  first  Monday  of  December  next. 

Under  this  decision,'  the  States  were  thereupon  called 
on  for  petitions,  and  a  very  few  were  presented  which  had 
no  reference  to  the  currency ;  while  a  number  were  offered 
which  did  relate  to  that  subject,  and  the  prayer  of  which 
was  either  in  favor  of,  or  adverse  to,  the  establishment  of 
a  national  bank ;  and  which  were  referred  to  the  Commit- 
tee of  Ways  and  Means ;  several  of  them  were  ordered  to 
be  printed. 

PROPOSED  ISSUE  OF  TREASURY  NOTES. 

Mr.  CAMBRELENG,  from  the  Committee  of  Ways 
and  Means,  reported  the  following  bill : 

A  BILL  to  authorize  the  issuing  of  Treasury  Notes. 

Be  it  enacted  by  Ike  Senate  and  House  of  Repueenta- 
tivof  of  the  United  Slates  of  America  in  Congress  assem- 
bied.  That  the  President  of  the  United  Slates  be,  and  he  is 
hereby,  authorized  to  cause  Treasury  notes,  not  bearing 
interest,  for  such  sum  or  sums  as  he  may  think  expedient, 
but  not  exceeding,  in  the  whole  amount  of  notos  issued 
t  he  sum  of  twelve  millions  of  dollars,  and  of  denominations, 
not  less  than  one  hundred  dollars  for  any  one  note,  to  be 
prepared,  signed,  and  issued  in  the  manner  hereinafter 
provided. 

Sec. — .  And  be  it  further  enacted.  That  the  said  Treas- 
ury notos  authorized  to  be  issued  by  the  first  seodon  of  this 
act  shall  be  reimbursed  and  redeemed  by  the  Unitod  Statos 
at  the  Treasury  thereof,  after  the  expiration  of  one  year 
from  the  datos  of  the  said  notes  respectively.  The  reim- 
bursement herein  provided  for,  shall  be  made  at  the  Treas- 
ury of  the  United  States,  to  the  holders  of  the  said  notes 
respectively,  upon  presentment ;  and  in  case  of  presentment 
and  non-payment  of  said  notes  afler  they  become  due,  the 
holder  or  holders  shall  be  entitled  to  receive  interest  at  the 
rate  of  five  per  cent,  per  annum  from  the  dato  of  demand 
of  payment ;  and  for  this  reimbursement,  according  to  the 
provisions  of  tliis  act,  the  faith  of  the  United  Statos  is  here- 
by solemnly  pledged. 

Sec. — .  And^e  it  further  enacted.  That  the  said  Treas- 
ury notes  shall  be  prepared  under  the  direction  of  the  Sec- 
retary of  the  Treasury,  and  shall  be  resfiectively  signed, 
on  behalf  of  the  United  States,  by  the  Treasurer  thereof, 
and  countersigned  by  the  Register  of  the  Treasury  ;  and 
that  those  officers  respectively  shall,  as  checks  upon  each 
other,  and  to  secure  the  public  safety,  keep  separate,  full, 
and  accurate  accounts  of  the  number,  date,  denomination 
and  amount  of  all  the  notes  signed  and  countersigned  by 
them  respectively,  which  said  accounts  shall  be  carefully 
preserved  and  placed  on  file  in  the  Treasury  Department ; 
and  also  similar  accounts,  kept  and  preserved  in  the  same 
manner,  of  all  the  said  notes  redeemed,  as  the  same  shall 
bo  returned  and  cancelled  ;  and  tho  Treasurer  shall  further 
account,  quarterly,  for  all  such  notes  delivered  to  him  for 


signature  or  issue  by  the  Register.  The  Treaamer  and 
Register  of  the  Treasury  are  hereby  authorised,  by  and 
with  the  consent  and  approbation  of  the  Seeretaiy  of  the 
Treasury,  to  employ  such  additional  temporary  clerks  as 
the  duties  enjoined  upon  them  by  this  section  may  render 
necessary,  the  compensation  of  each  clerk  so  employed  to 
be  fixed  by  the  Secretary. 

Sec. — .  And  be  it  further  enacted.  That  the  Seerefary 
of  the  Treasury  be,  and  he  is  hereby,  authorised,  with  Che 
approbation  of  the  President  of  the  United  States,  to  cause 
to  be  issued  such  portion  of  the  said  Treaaojy  notes  as  the 
President  may  think  expedient,  in  paymant  of  debte  due 
by  the  United  Sutes  to  such  public  creditors,  or  other  per- 
sons, as  may  choose  to  receive  such  notes  in  payment  ss 
aforesaid,  at  par. 

Sec. — .  And  be  it  further  enacted.  That  the  eaid  Treas- 
ury notes  shall  be  issued  payable  to  order  or  bearer,  as  the 
said  Secretary,  with  the  approbation  of  the  President,  shaU 
direct ;  and  shall  be  transferable  by  deliveiy,  if  made  paya- 
ble to  bearer,  and  by  the  endorsement  of  the  original  psyes 
if  made  payable  to  order,  without  other  or  further  assign- 
ment or  evidence  of  a  transfer  of  property. 

Sec.—.  And  be  it  further  enacted.  That  the  said  Treas- 
ury  notM  shall  be  every  where  received  in  payment  of  all 
dues  and  taxes  laid  by  the  authority  of  the  United  Sutes ; 
of  all  public  lands  sold  by  the  said  authority,  and  of  all 
debte  due  to  the  United  States  of  any  character  whatso- 
And  on  every  such  payment  credit  ahall  be  given 


ever. 


for  the  amount  of  the  principal  and  iniereat,  if  any  shouU 
accrue  under  the  provbions  of  this  act,  which,  on  the  dsv 
of  such  payment,  may  be  due  on  tho  note  or  notes  thus 
given  in  payment. 

Sec^And  be  it  further  enacted.  That  the  Secretary  oi 
the  Treasury  be,  and  he  is  hereby,  authorized  and  directed 
to  cause  to  be  reimbursed  and  paid  the  principal  and  inter- 
eat  of  the  Treasury  notes  which  may  be  issued  by  virtus 
of  tliis  act,  at  Uie  several  time  aiul  times  when  Um  same, 
according  to  the  provisions  of  this  act,  should  be  thus  re- 
imbuieed  and  paid.  And  the  said  Secretory  is  further  sq> 
thorized  to  make  purchases  of  the  said  notes  at  a  price  not 
exceeding  par,  for  the  amount  of  the  principal  and  interest 
due  at  the  time  of  purchase  on  such  notes ;  and  so  much  of 
any  moneys  in  the  Treasury,  not  otherwise  appropriated, 
as  may  be  necessary  for  that  purpose,  is  hereby  sppropris- 
ted  for  paying  the  principal  and  interest  of  aaid  notes. 

Sec. — .  And  be  itfurt/ier  ena^ed.  That  a  sum  <^ 

thousand  dollars,  to  be  paid  out  of  any  moneya  in  the 
Treasury  not  otherwise  appropriated,  be,  and  the  aame  is 
hereby,  appropriated,  for  defraying  the  expenee  of  prepa- 
ring, engraving,  signing,  and  all  other  expensea  incident  to 
the  issuing  of  the  Treasury  notes  authorized  by  this  act 

Sec. — .  And  be  it  further  enacSted,  That  if  any  person 
shall  falsely  make,  forge,  or  counterfeit,  or  canae,  or  pro- 
cure to  be  falsely  made,  forged,  or  counterfeited,  or  wil- 
lingly aid  or  aasist  in  fsJsely  making,  forging,  or  ccraoter- 
feitlng,  any  note,  in  imitatidh  of,  or  purporting  to  be,  a 
Treasury  note  aforesaid ;  or  shall  falsely  alter,  or  cause  or 
procure  to  be  falsely  altered,  or  willingly  aid  or  aasist  in 
falsely  altering,  any  Treasury  note  issued  as  aforesaid ;  or 
shall  pass,  utter,  or  publish,  or  attempt  to  pasa,  utter,  or 
publish,  as  true,  any  false,  forged,  or  counterfeited  notr, 
purporting  to  be  a  Treasury  note  asaforeaaid,  knowing  the 
same  to  be  falsely  forged  or  counterfeited ;  or  ahall  pasf, 
utter,  or  publish,  or  attempt  to  pass,  utter,  or  publish,  ss 
true,  any  falsely  altered  Treasury  note,  issued  as  aforesaid, 
knowing  the  same  to  be  falsely  altered,  every  audi  perK>n 
shall  bo  deemed  and  adjudged  guilty  of  fel<my,  and,  being 
thereof  convicted  by  due  course  of  law,  shall  be  sentenonl 
to  be  imprisoned  and  kept  to  hard  labor  for  a  period  not  less 
than  three  years,  nor  more  than  ten  yeara,  and  be  fined  in 
a  sum  not  exceeding  five  thousand  dollars. 

Sec. — .  If  any  person  shall  make  or  engrave,  or  catise 


605 


OP  DEBATES  IN  CONGRESS. 


606 


Sept.  IS,  1837.] 


United  SiaUa^  Mexiea,  and  Texiu. 


[H.  OF  R. 


or  procure  to  be  made  or  engraved,  or  fbell  have  tn  hii 
custody  or  poeseMion  any  metallic  plate,  engraved  after  the 
similitade  of  any  plate  from  which  any  notes,  iBsued  as 
aforesaid,  sbail  have  been  printed,  with  intent  to  use  such 
piate,  or  to  cause  or  suffer  the  same  to  be  used  in  forging 
or  counterfeiting  any  of  the  notes  issued  as  aforesaid ;  or 
shill  have  in  his  custody  or  possession  any  blank  note  or 
notes,  engraved  and  printed  after  the  similitude  of  >  any 
noteM  issued  as  aforesaid,  with  int^t  to  use  suoh  blonks, 
or  cause  or  sufier  the  same  to  be  used  in  forging  or  C4>un- 
terfeiting  any  of  the  notes  issued  as  aforesaid ;  or  shall  have 
in  his  custody  or  possesaion  any  paper  adapted  to  the  ma- 
kiog  of  notes,  end  simikir  to  the  paper  upon  which  any 
such  notes  shall  have  been  issued,  with  intent  to  use  such 
paper,  or  cause  or  suffer  the  same  to  be  used  in  forging  or 
counterfeiting  any  of  the  notes  issued  as  aforesaid,  every 
such  person,  being  thereof  convicted,  by  due  course  of 
law,  shall  be  sentenced  to  be  imprisoned,  and  kept  to  hard 
labor,  for  a  term  not  less  than  three  nor  more  than  ten 
yeara,  and  fined  in  a  sum  not  exceeding  five  thousand 
dollars. 

Sec. — .  And  be  it  Jurther  enacted.  That  the  Secretary 
of  the  Treasury  be,  and  be  is  hereby,  authorized  to  make 
and  issue,  from  time  to  time,  such  instructions,  rules, -and 
regulations,  to  the  several  collectors,  receivers  of  public 
money,  depositories,  and  all  others  who  may  be  authorized 
to  receive  the  said  Treasury  notes  on  behalf  of,  and  as 
agents  in  any  capacity  for  the  United  States,  as  to  the  safe- 
keeping, disposition,  return,  and  cancelling  of  the  said 
notes  so  paid  to,  and  received  by  them  respectively,  and  as 
to  their  accounts  and  returns  to  the  Department  of  all  such 
receipts  as  may  seem  to  him  best  calculated  to  promote  the 
public  interests  and  convenience,  and  to  secure  the  United 
States  and  the  holders  of  the  said  notes  against  frauds  and 
losses. 

Sec.  — .  And  be  it  fur/her  enacted.  That  it  shall  be, 
and  is  hereby  made,  the  duty  of  the  Secretary  of  the  Trea- 
sury to  cause  a  statement  to  be  published  monthly  of  the 
amount  of  all  Treasury  notes  issued  or  returned  in  pursu- 
ance of  the  provisions  of  this  acL 

The  bill  was  road  twice,  and  referred  to  the  Committee 
of  the  Whole  on  the  state  of  the  Union. 

Mr.  MERCER,  from  the  special  committee  on  the 
standing  rules  of  ths  House,  made  a  report,  in  part,  and 
the  report  was  ordered  to  be  printed,  and  made  the  special 
order  for  to-morrow. 

THE  UNITED  STATES,  MEXICO,  AND  TEXAS. 

The  following  resolution,  moved  yesterday  by  Mr. 
Adams,  coming  up  in  course,  was  rcsd,  viz: 

Resohed,  'J'hat  the  President  of  the  United  Sutes  bo 
requested  to  communicate  to  this  House,  so  far  as  may  bo 
consistent  with  the  public  interest,  all  the  correspondence 
between  the  Government  of  the  United  States  and  that  of 
Mexico,  concerning  the  boundary  between  them,  and  par- 
ticularly concerning  any  proposition  for  a  cession  of  terri^ 
tory  belonging  to  the  Mexican  confederation  to  the  United 
States;  and  also  all  correspondence  relating  thereto  be- 
tween the  Department  of  State  and  the  diplomatic  repre- 
!>entatives  of  the  United  States  in  Mexico,  and  of  the  said 
Department  with  those  of  the  Mexican  Republic,  accredi- 
ted to  the  Government  of  the  United  States. 

Mr.  ADAMS  observed  that,  as  this  was  merely  a  call 
for  information,  if  no  opposition  should  be  made  to  its 
adoption,  he  should  content  himself  with  simply  asking 
a  vote  of  the  House  upon  it,  without  accompanying  it  with 
any  remarks.   . 

Mr.  HOWARD  (chairman  of  the  Comnuttee  on  For- 
eign Relations)  said  that,  if  the  gentleman  from  Massa- 
cljuselts  wished  for  thia  correspondence  merely  that  it 
might  bo  -printed  and  thrown  before  the  House  and  the 
country,  Ike  should  make  no  opposition  to  the  call ;  but  if  it 


was  his  intention  to  move  for  its  reference  to  a  committee, 
in  violation  of  the  plan  which  had  been  chalked  out  by  the 
House  for  the  course  of  its  business  at  the  present  session, 
he  should  certainly  oppose  the  adoption  of  the  resolution. 
In  the  mean  while,  ho  hoped  to  be  permitted  to  add  a  word 
or  two  in  reference  to  the  first  of  the  resolutions.  He 
would  suggest  whether  the  House,  by  merely  passing  a  si- 
lent vote  adopting  the  resolution,  might  not  find  itself  to 
have  establfbhed  a  precedent  which  might  hereafter  provo 
very  inconvenient.  He  did  iiot  exactly  comprehend  what 
the  object  of  the  honorable  gentleman  could  be  in  going 
back  to  the  old  question  of  our  Mexican  boundary,  now 
that  an  intermediate  province  had  been  interposed  between 
us  and  Mexico.  No  doubt  the  gentleman  had  good  rea- 
sons, which  would  appear  in  due  time. 

Mr.  ADAMS  said  it  was  ^not  his  intention  to  bring  ths 
subject  of  our  relations  with  Mexico  into  discussion  at  this 
time ;  but  merely  to  obtain  the  information  called  for  in  the 
resolution,  and  have  it  printed  -for  the  use  of  the  House 
and  of  the  nation.  As  the  gentleman  from  Maryland  had 
signified  that  in  that  case  he  should  make  no  opposition, 
to  save  the  time  of  the  House  Mr.  A.  was  willing  the 
question  should  immediately  be  taken,  without  debate. 

The  question  was  accordingly  put,  and  the  resolution 
agreed  to. 

The  following  resolution,  also  moved  yesterday  by  Mr. 
Adams,  was  read,  viz: 

Reeohed,  I'hat  the  President  of  the  United  Sutes  be 
requested  to  communicate  to  this  House  whether  any  prop- 
osition has  been  made  on  the  part  of  the  Republic  of  Texas 
to  the  Government  of  the  United  States  for  the  annexation 
of  the  said  Republic  of  Texas  to  this  Union,  and  if  such 
proposition  has  been  made,  what  answer  has  been  return- 
ed, and  all  correspondence  which  has  taken  place  relating 
thereto. 

Mr.  WISE  said  he  should  vote  against  the  resolution ; 
his  reason  was  that  he  was  in  possession  of  information 
from  a  high  source,  and  on  which  he  could  explicitly,  pos- 
itively rely,  that  the  correspondence  referred  to  was  not  in 
a  condition  to  be  made  public,  and  that  it  might  be  injuri- 
ous to  the  public  interest  should  it  now  be  disclosed. 

Mr.  HAYNES  suggested  to  the  mover  to  modify  his 
resolution  by  the  annexation  of  the  ordinary  qualifying 
clause,  "if  the  communication  of  the  same  shall,  in  his 
opinion,  be  consistent  with  the  public  interest." 

Mr.  ADAMS.  The  reason  why  I  did  not  -append  a 
clause  of  that  kind  to  the  resolution  is,  that  I  considered  the 
call  as  referring  to  a  simple  matter  of  fact.  He  did  not  con- 
ceive that  any  question  could  arise  whether  its  communi- 
cation would  be  compatible  with  the  public  interest :  it  was 
a  simple  inquiry  whether  any  proposition  had  been  made 
by  the  Government  of  Texas  on  the  subject  of  the  annexa- 
tion of  that  province  to  the  Uniteil  States.  That  the  Legis- 
lature of  Texas  had  ordered  such  a  communication  to  be 
made  was  a  matter  of  public  notoriety,  and  he  wished 
merely  to  know  whether  it  had  been  done.  This  was  one 
reason  why  he  had  not  added  such  a  clause  as  was  suggest- 
ed by  the  gentleman  from  Georgia.  Another  reason  was, 
that  he  considered  the  proposition  itself,  of  the  proposed 
annexation,  as  utterly  unconstitutional.  Neither  the 
President  of  the  United  States,  nor  this  House,  nor  Con- 
gress, had  any  right  to  receive  or  to  consider  such  a  propo- 
sition. It  is  a  new  thing  (said  Mr.  A.)  in  the  history  of 
our  nation — a  new  thing  in  the  history  of  the  world.  It  is 
a  totally  different  thing  from  what  has  taken  place  hereto- 
fore in  cases  of  the  cession  of  territory  to  the  United  States. 
On  the  first  occasion  of  such  cession,  viz  :  in  the  case  of 
Louisiana,  it  was  objected  to  at  the  time  as  being  contrary 
to  the  constitution.  So  far,  indeed,  as  the  mere  cession 
of  territory  was  concerned,  it  was  my  opinion,  (and  you 
will  find  that  opinion  recorded  on  the  joumaU  of  the  Sen- 
ate,) that  it  was  within  the  powers  of  Congress  to  form 
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■uch  a  treaty ;  but  in  that  treaty  there  was  aleo  provudons 
as  to  the  inhabitants  of  the  ceded  territory,  whidi  secured 
to  them  privileges  and  advantag««,  such  as  I  thought  the 
constitution  did  not  authorise  the  Government  of  the  Uni- 
ted States  to  confer. 

Nor  was  this  my  opinion  only  :  it  was  also  the  ofxnion 
of  the  then  President  of  the  United  States,  as  is  well  known 
to  the  world  from  letters  of  his  written  at  the  time :  it  was 
also  the  opinion  of  his  successor,  the  then  Sscretary  of 
State,  as  avowed  by  him  personally  to  me :  and  in  conse- 
quence I  did  then  introduce  a  resolution  that  the  rights  ol 
citisens  of  the  UnitfOd  States  should  be  secured  to  the  in- 
habitants of  I^ouisiana  by  that  power  which  alone  could 
confer  those  rights,  viz:  by  all  the  people  of  the  United 
States.  I  did  propose  an  amendment  to  the  constitution 
to  effect  that  objnct,  in  the  Senate :  I  was  overruled :  and 
notwithstanding  the  opinion  of  the  President  and  of  the 
Secretary  of  State,  Congress  did  carry  the  treaty  into  fall 
effect,  thereby  exercising  functions  which,  in  my  humble 
opinion,  pertain  exclusively  to  the  people  of  the  United 
States.  Now,  the  case  is  changed.  If,  from  a  response 
to  the  first  resolution,  it  should  appear  that  a  proposition 
had  been  made  to  the  Republic  of  Mexico  to  cede  a  portion 
of  its  territory  to  the  United  States,  and  if  it  had  been  ac- 
cepted, and  a  treaty  entered  into  by  virtue  of  which  the 
inhabitants  of  the  portion  thus  ceded  should  enjoy  the 
rights  of  citizens  of  this  Union,  and  should  be  admitted  as 
a  State,  or  as  States,  then  that  treaty  would  come  before 
the  House,  and  the  precedents  of  Louisiana  and  Florida 
might  be  advanced  to  answer  objections  which  might  be 
urged  on  constitutional  grounds. 

But  here  the  case  is  totally  different.  This  is  not  the 
case  of  a  foreign  Government  ceding  territory  and  stipula- 
ting Ibr  the  emjoyment  of  certain  privileges  by  its  citizens, 
but  where  a  whole  nation  has  proposed  to  be  admitted  to 
the  rights  of  citizens  of  (his  Union.  This  is  totally  differ- 
ent from  receiving  a  cession  of  territory :  and  I  here  de- 
clare in  the  f  jce  of  God,  that  no  power  on  earth  is  capable 
of  effecting  such  a  thing,  but  the  people  of  Texas  on  the 
one  hand,  and  the  people  of  the  United  Statea  on  the  other. 
The  people  oi  Texas  have  not  conferred  on  their  Legisla- 
ture the  power  to  make  such  a  proposition.  I  have  read 
their  constitution  attentively,  and  it  contains  no  such  pow- 
er :  and  there  is  no  such  authority  in  the  President  of  the 
United  States,  or  in  Congress.  It  is  a  matter  of  which  the 
people  of  the  United  States  alone  are  competent  judges.  If 
such  a  proposition  bad  been  made  to  the  President,  the  only 
answer  he  could  have  given  must  be  that  he  had  no  power 
to  receive  it :  and  if  the  same  proposition  had  been  address- 
ed to  Congress,  its  only  answer  must  have  been,  we  have 
no  power  under  the  constitution  to  receive  it. 

These  are  the  reasons  why  I  did  not  add  the  restrictive 
dause  often  appended  to  calls  for  Executive  information. 
I  do  not  admit  it  to  bo  possible  that  the  President  should 
consider  it  incompatible  with  the  public  interest  to  answer 
the  call.  It  is  a  subject  in  which  the  whole  people  of  the 
United  States  have  a  deep,  deep,  deep  interest;  it  is  a 
question  so  deep  as  to  involve  that  of  Union  itself:  for 
there  is  a  large  portion  of  the  people  of  the  United  States 
who  would  prefer  a  dissolution  of  the  Union  to  the  act  of 
annexation  of  Texas. 

As  to  the  reason  sugggested  by  the  gentleman  from  Vir- 
ginia,  [Mr.  Wisz,]  that  there  is  such  a  correspondence, 
but  that  it  is  not  in  a  condition  to  bo  laid  before  the  pub- 
lic, so  far  from  being  a  valid  reason  against  this  call,  it  is, 
on  the  contrary,  an  additional  reason  why  it  should  be 
made.  I  demand,  in  the  name  of  the  people  of  the  United 
States,  and  in  the  name  of  this  House,  that  they  know 
what  that  correspondence  contains,  the  object  of  which  is 
to  palm  on  them  a  whole  nation  to  enjoy  their  rights,  and 
to  Uke  righta  away  from  them.  Still,  however,  if  the 
House  prefer  that  the  qualifying  clause  shall  be  added  Xo 


the  resolution,  it  will  use  its  pleasure.  I  am  wiUing  to 
take  the  resolution,  even  with  that  dauae  appended ;  for  I 
desire,  above  all  things,  that  this  whole  people  should  know 
what  disposal  is  to^  be  made  of  the  whole  ai&ir. 

Mr.  HAYNES  now  moved  to  amend  the  resolution  by 
adding  the  dause,  **  if  in  his  opinion,  the  communicatioo 
thereof  will  not  be  incompatible  with  the  public  interest.*' 
Mr.  THOMPSON,  of  South  Carolina,  said  he  should 
v6te  against  the  whole*  resolution,  however  it  might  he 
amended.  He  referred  to  the  exciting  character  of  the 
subject,  and  expressed  the  opinion  that  no  good  could  arise 
from  calling  for  the  correspondence  referred  to,  in  its  pres- 
ent inchoate  state.  He  did  not  intend  to  enter  mt  large 
upon  the  topics  referred  to  by  the  gentleman  from  Massa- 
chusetts, but  would  say  a  word  or  two  in  reply.  It  would 
be  remembered  that  some  remarks  bad  been  made  by  him 
last  session  on  the  honorable  course  of  that  gentleman 
when  Secretary  of  Slate,  touching  our  Mexican  boondaxv. 
The  gentleman  had  then  been  in  favor  of  a  boQndaiy  line 
which  would  include  a  large  part,  if  not  the  whoie^  of  the 
preaent  province  of  Texas ;  it  waa  not  then  included,  how- 
ever ;  and  yet  now  the  House  was  told,  by  the  same  gen- 
tleman, that  there  existed  no  power  in  the  Government  to 
get  back  what  was  at  that  time  improperly  ceded.  The 
position  seemed  to  him  to  be  monstrous.  A  Government, 
it  seemed,  might  cede  away  this  province,  (though  it  had, 
in  fact,  no  more  right  to  »Mle  it  than  to  cede  the  State  of 
Maine,)  but  it  was  not  competent  to  receive  back*  by  trra- 
ty,  that  which  it  had  thus  given  away. 

The  gentleman  had  further  said  that  the  Government  of 
Texas  had  no  right  to  make  this  proposion  to  that  of  this 
country.     The  gentleman  was  a  distinguished  diplomatist, 
and  Mr.  T.  felt  modest  in  expressing  a  difference  of  opin- 
ion on  such  a  question ;  but  it  did  seem  to  him  to  be  goin^ 
very  far  when  a  Government  proposed  to  negotiate  with  os 
on  a  certain  subject,  that  we  shoukl  look  into  the  internal 
structure  of  that  Government  to  see  whether  it  was  pos- 
sessed of  power  to  do  what  it  proposed.     Such  a  practice 
would  lead  us  into  infinite  difficulty.     We  must  be  under 
the  necessity  of  studying  the  structure  of  all  foreign  Gov- 
ernments—4i  thing  we  were  not  in  circumstances  to  do. 
The  gentleman,  in  bis  statemoit,  had  omitted  one  very 
important  fact,  viz  :  that  every  man  in  Texas  had  voted  to 
authorize  the  Government  of  that  country  to  make  the 
propojition  referred  to.     So  that,  if  the  gentleman  did  in- 
sist on  looking  behind  the  oflicial  communication  of  the 
Texian  Government  to  find  its  authority  for  making  such 
an  order,  he  would  find  that  it  had  the  positive  instructions 
of  every  man  in  Texas.     Those  who  thought  with  the 
gentleman  on  the  Texian  question  were  in  the  habit  of 
representing  the  revolution  in  that  country  as  a  mere  rebel- 
ious  scramble  for  plunder  and  power,  but  that  the  right- 
ful dominion  over  the  Province  was  still  in  Mexico,  whose 
right  had  not  been  divested.         •         •         • 

[Here  the  Chaik  interposed,  and  reminded  Mr.  Taovr- 
SOX  that  he  was  wandering  beyond  the  question  before  the 
House.] 

Mr.  T.  said  he  had  lieen  only  replying  to  the  gentleman 
from  Massachusetts.  However,  he  should  go  no  farther 
into  the  subject;  but  notified  his  intention  hereafter  to 
move  to  lay  the  resolution  on  the  table. 

Mr.  PICKENS  had  no  objection  that  this  whole  ques- 
tion, with  all  that  pertained  to  it,  should  go  before  the 
American  people,  and  that  its  issues  should  be  fully  con- 
sidered. His  colleague  was  mistaken  as  to  the  existing 
state  of  the  correspondence  called  for  in  the  resolution.  As 
a  friend  to  the  cause  of  Texas,  and  to  its  annexation  also, 
he  was  willing  the  whole  should  be  presented  to  the  puMtr, 
that  at  the  approaching  regular  session  in  December,  they 
rpight  be  prepared  to  go  fully  into  the  discussion  of  the  en- 
tire sub^t.  He,  however,  must  be  permitted  U>  render 
his  thanks  to  the  honorable  gentleman  from  Maseachusftts 
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for  the  po.^ition  he  had  assumed,  and  for  that  candor  and 
frankncw  with  which  he  had  taken  his  position  in  advance. 
He  wished  the  attention  of  the  House  and  of  the  country 
(n  be  specially  directed  to  that  position ;  'and  he  desired  it 
to  be  recollected  from  what  quarter  the  doctrine  had  l>een 
avowed.  The  gentleman  had  said  that  the  people  of  the 
United  States  would  prefer  disunion — yes,  would  prefer  a 
dissolution  of  the  Union  to  the  annexation  of  Texas  to  the 
United  Sutes. 

[Mr.  ADAMS.     I  said  a  very  large  proportion  of  them 
would.] 

Very  good.  That  was  still  hetter.  He  presumed  the 
gentleman  had  spoken  this  from  his  intimate  knowledge  of 
Uie  sentiments  of  that  portion  of  the  country  which  he  rep- 
resented. If  such,  said  Mr.  P.,  is  their  declaration  in  ad- 
vance, we  are  ready  to  meet  them.  Let  it  he  remembered 
that  this  language  comes  from  a  quarter  which  lately  sang 
hallelujahs  to  the  Union.  I  rose  chiefly  to  call  the  notice 
of  (be  House  to  the  remarkable  issue  which  has  been  made, 
and  to  the  quarter  whence  it  comes.  Tes,  sir,  there  are 
great  questions  involved  in  this  matter.  It  is  a  novel  spec- 
ticle  to  see  constitutional  restriction  advocated  from  that 
quarter  ;  and  I  rejoice  in  it.  It  is  the  first  time  I  ever  wit- 
nessed any  thing  of  the  kind. 

There  are  some  questions,  it  seems,  which  the  gentleman 
considers  as  constitutional.  Now,  I  hope  he  will  not  raise 
the  constitution  as  an  impenetmble  shield  to  cover  his  own 
doctrines,  and  then  immediately  dash  it  down  again  the 
moment  it  is  claimed  as  a  covering  for  doctrines  advocated 
in  other  sections  of  the  Union.  It  is  new  doctrine,  and  I 
rejoice  from  my  soul  to  hear  it  advanced  from  that  quar- 
ter. 

I  again  repeat,  that  from  what  I  have  been  informed, 
(and  the  information  comes  from  the  very  highest  quarter,) 
^e  friends  of  Texas  have  nothing  to  fear  from  an  answer  to 
this  call.  The  correspondence  referred  to  is  ready  to  be 
presented,  and  I  hope  and  trust  the  country  will  be  fully 
prepared  to  meet  the  great  issue. 

Mr.  PETRIKIN  now  moved  to  lay  both  the  resolution 
tnd  amendment  on  the  table. 

On  this  motion,  Mr.  ADAMS  demanded  the  yeas  and 
niys,  and,  being  taken,  they  stood  as  follows : 

YxAS — Messrs.  Atherton,  Bcatty,  Beirne,  Bell,  Bick- 
nell,  Birdsall,  Brodhead,  Broyn,  Buchanan,  William  B. 
Campbell,  John  Campbell,  William  B.  Carter,  Casey, 
Chaney,  Chapman,  Cheatham,  Cilley,  Craig,  Crary, 
Crockett,  Cushman,  Davec,  Deberry,  Dromgoole,  Duncan, 
Edwards,  Elmore,  Farrington,  Gallop,  James  Garland, 
James  Graham,  Grantland,  Griffin,  Hammond,  Hopkins, 
Robert  Mt  T.  Hunter,  Joseph  Johnson,  John  W.  Jones, 
Legare,  James  M.  Mason,  ^fartin,  May,  A.  McClellan, 
Miller,  Morgan,  Samuel  W.  Morris,  Muhlenberg,  Noble, 
Parker,  Patlon,  Paynter,  Pennybacker,  Petrikin,  Plumcr, 
Rhett,  Rives,  Robertson,  Sheffcr,  Sheplor,  Smith,  South- 
gale,  Spencer,  8tewart,Thompeon,  Titus,  Towns,  Tumey, 
Vundcrveer,  Wagoner,  Weeks,  Thomas  T.  Whittlesey, 
Jared  W.  Williams,   Christopher  H.  WiJlian»— 73. 

NATt» — Messrs.  Adams,  Alexander,  Heman  Allen, 
John  W.  Allen,  Andrews,  Aycrigg,  Biddle,  Bond,  Bor- 
den, Briggs,  Bronson,  Bynom,  William  B.  Calhoun,  John 
Calhoon,  Cambreleng,  Timothy  J.  Carter,  Chambers, 
Childs,  Clark,  Cleveland,  Coles,  Connor,  Corwin,  Crans- 
ton, Curtis,  Cushing,  Dariington>  Dawson,  Davies,  Den- 
nis, Dunn,  Evans,  Everett,  Swing,  Fairfield,  Richard 
Fletcher,  Fillmore,  Foster,  Fry,  Rice  Gariand,  Goode, 
William  Graham,  Grant,  Graves,  Gray,  Orennell,  Haley, 
Hall,  Halsted,  Hamer,  Harlan,  Harrison,  Harper,  Has- 
tings, Hawes,  Hawkins,  Haynes,  Henry,  Herod,  Hoff- 
man, Holsey,  Holt,  Howard,  Hubley,  William  H.  Hun- 
ter, Ingham,  Thomas  B.  Jackson,  Jaliez  Jackson,  Jenifer, 
Henry  Jo3inson,  William  Cost  Johnson,  N.  Jones,  Kemble, 
Kllgore,    Klingensmtth,  Leadbetter,  Lewis,  Lincoln,  Lo- 
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gan,  Arphaxed  Locmis,  Andrew  W.  Loomir,  Mallory, 
Msrvin,  Samson  Mason,  Maury,  Maxwell,  McKay,  Robert 
McClellan,  McClure,  McKim,  McKennan,  Menefee,  Mer- 
cer, Milligan,  Montgomery,  M.  Morris,  C.  Morris,  Murray, 
Naylor,  Noyes,  Oglo,  Owens,  Palmer,  Parmcnter,  Patter- 
son, Peck,  Phelps,  Phillips,  Pickena,  Pope,  Potts,  Potter, 
Prentiss,  Rariden,  Randolph,  Reed,  Reily,  Rencher, 
Richardson,  Ridgway,  Rumsey,  Russell,  Sawyer,  Sergeant, 
Augustine  H.  Shepperd,  Charles  Shepard,  Sibley,  Slade, 
Snyder,  Stanly,  Stratton,  Taliaferro,  Taylor,  Thomas, 
Titlinghast,  Toland,  Toucey,  Underwood,  Vail,  Webster, 
Albert  S.  White,  John  White,  Elisha  Whittlesey,  Lewis 
Williams,  Sherrod  Williams,  Wise,  WorJhington,  Yell, 
Yorke— 149. 

So  the  motion  to  lay  on  the  table  was  rejected. 

Mr.  HOWARD  considered  the  amendment  as  of  little 
consequence;  indeed,  he  had  rather  that  the  resolution 
should  pass  without  than  with  it.  He  should  not  suffer 
himself  to  be  drawn  into  the  debate ;  but  he  would  observe, 
that  if  the  gentleman  from  Yirginia  [Mr.  Wise]  had  in  his 
possession  any  information  going  to  show  that  the  corres- 
pondence called  for  was  not  in  a  condition  to  see  the  light, 
he  possessed  more  knowledge  on  the  subject  than  Mr.  H., 
for  he  certainly  had  no  such  information  ;  and  he  must  be 
permitted  to  say,  that  he  did  not  think  there  was  any  thing 
in  relation  to  the  whole  subject  which  the  Government  was 
either  afraid  oi  ashamed  to  exhibit  before  the  House  and 
the  nation. 

With  great  respect  for  the  gentleman  fiom  Massachu- 
setts, he  must  take  leave  to  say,  that  he  thought  it  would 
have  been  quite  as  well  if  the  gentleman  had  postponed  the 
offering  of  such  a  resolution  until  the  President  of  the  U. 
States  had  enjoyed  a  more  fitting  opportunity  of  making  to 
the  House  a  communication  of  his  views  touching  our  for- 
eign relations.  Yet  as  the  call  had  been  made,  he  was  not 
disposed  to  refuse  to  gratify  the  gentleman's  wiihes.  He 
hoped  the  House  would  sutler  the  resolution  to  pass ; 
and  as  to  the  qualifying  clause,  he  considered  it  as  quite 
immaterial. 

Mr.  GRENNELL  was  glad  his  colleague  had  presented 
such  a  call ;  and  the  discussion  which  the  resolution  had 
elicited,  made  him  still  more  anxious  to  look  into  the  mat- 
ter. The  House  and  the  nation  ought  to  kno^  the  height 
and  depth,  the  length  and  breadth,  of  our  involvement  in 
the  affairs  of  this  revolted  province  of  Mexico.  He 
should  vote  in  favor  of  the  resolution,  and  against  the 
restrictive  clause.  He  could  not  possibly  sec  how  it  could 
be  incompatible  with  the  public  interest  to  respond  to  ihe 
call.  Indeed,  he  had  been  astonished  at  the  announce- 
ment that  a  correspondence  was  actually  going  on,  tend- 
ing to  a  monstroui*  event,  which  he  viewed  with  dread  and 
horror.         •         •         • 

The  CHAIR  here  interposed.  The  latitude  had  been 
allowed  unavoidably  to  the  two  first  speakers ;  the  Chair 
could  not  permit  it  to  extend  any  farther. 

Mr.  G.  cheerfully  submitted,  and  said  that  he  should 
vote  to  make  the  call  absolute  and  unconditional,  for  our 
position  was  novel  and  alarming ;  a  proposition  like  that 
which  had  been  adverted  to,  threatened  to  involve  not  only 
the  interests  of  the  States,  but  of  the  nation  also ;  our  re- 
lations with  Mexico,  and  perhaps  with  Europe ;  for  it  was 
not  to  be  supposed  that  the  European  Governments  would 
view  with  indifference  transactions  of  this  importance.  It 
was  called  an  annexation ;  and  such,  indeed,  it  was ;  but  it 
was  an  act  which  cast  in  our  lot  with  that  of  the  Texians, 
and  merging  our  interests  with  theirs. 

The  CHAIR  here  again  interposed,  and  Mr.  GREN- 
NELL concluded  by  insisting  that  it  should  not  be  left  at 
the  discretion  of  the  Executive  to  respond  or  not,  but  that 
the  call  be  made  imperative. 

Mr.  BYNUM  regretted  that  the  question  had  been  in- 
troduced at  thia  time,  and  could  not  conceive  what  benefi- 
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cial  resolt  could  possibly  ensae.  He  should,  howeyer,  yote 
for  tho  resolution  if  the  restrictive  clause  were  retained ; 
otherwise  he  should  oppose  it.  The  gentleman  from  Mas- 
sachusetts was  the  very  last  man  in  that  House  who  should 
have  brought  forward  a  resolution  of  this  character.  It 
was  a  direct  trespasses  trespass  on  the  Ezecutiye  power 
and  discretion.  The  Executive  department  had  the  sole 
jurisdiction  over  the  formation  of  treaties,  to  he  ratified,  it 
was  true,  by  the  Senate.  The  two  gentlemen  had  presumed 
too  much.  They  had  presumed  on  conclusions  without 
evidence.  There  were  proprieties  and  improprieties  in  a 
communication  of  this  kind  to  the  House;  and,  though 
those  gentlemen  might  take  the  ground  that  the  Executive 
had  no  control  over  a  subject  like  that  which  had  been  re- 
ferred to,  there  were  others  in  that  Honse  who  could  not 
jump  so  rapidily  to  conclusions.  He  did  not  subscribe  to 
their  doctrines,  and  he  did  not  believe  thay  had,  at  this 
moment,  one-twentieth  of  the  American  people  with  them 
in  sentiment.  It  was  very  probable  a  communication  of 
such  a  correspondence  as  was  called  for  might  thwart  im- 
portand  measures,  and  jeopard  valuable  public  interests. 
The  gentlemen  seemed  to  assume  that  the  country  had  al- 
ready decided  against  the  question  of  annexation ;  but  they 
would  find  themselves  mistaken.  There  was  no  cause  for 
any  great  excitement  on  the  subject,  and  he  hoped  that, 
when  the  subject  did  come  up,  they  would  discuss  it  coolly 
and  calmly,  as  became  statesmen. 

Mr.  WISE  explained  that,  since  he  last  spoke,  he  had 
obtained  further  information  which  induced  him  to  with- 
draw all  opposition  to  the  resolution.  The  gentleman  from 
Massachusetts  had  taken  several  different  occasions  to  dis- 
cuss the  Tezian  question  in  advance,  and  ex  parte  /  and 
those  who  were  opposed  to  the  Texian  cause  had  the  ad- 
vantage of  his  argumenu  and  of  his  name.  Mr.  W.  was 
ready  to  meet  the  subject  now,  or  at  any  other  time.  He 
entirely  agreed  with  that  gentleman  that  it  was  a  deep,  a 
yery  deep,  question  ;  one  which  vitally  affected  the  inter- 
esU  of  this  Union :  but  he  regretted  to  hear  some  of  his  re- 
marks. He  wished  to  call  the  attention  of  nobody  to  the 
man  who  was  prepared  to  weigh  the  question  of  union  or 
disunion  of  the  confederacy.  For  himself^  he  should  stand 
by  the  constitution. 

Mr.  BBLL  said  he  did  not  rise  to  discuss  the  resolution 
in  any  shape.  He  trusted  that  other  members  would  come 
to  the  same  determination.  It  was  a  subject  which  could 
not  be  agitated  without  a  degree  of  feeling  that  would 
cause  its  discussion,  if  now  indulged  in,  to  supersede  the 
more  important  and  pressing  business  of  the  session,  even 
to  the  overruling  of  all  the  orders  by  which  the  business 
of  this  House  was  regulated.  It  must  be  obvious  to  gen- 
tlemen that,  when  this  subject  shall  be  opened  upon  that 
floor,  its  agiution  could  not  easily  be  checked.  How 
many  had  already  sprung  simultaneously  to  their  feet,  at 
tne  bare  mention  of  it.  And  he  could  not  but  express  his 
astonishment  at  the  vote  which  had  been  given  upon  the 
motion  to  lay  this  question  for  a  time  aside.  All  subjecU 
discussed  there  came  at  once  to  be  matters  of  interest  and 
attention  to  the  country,  and  much  importance  would  be 
attached  to  every  movement  upon  this  subject. 

He  well  knew  that  many  gentlemen  deemed  this  a  ques- 
tion paramount  in  importance  to  all  others.  He,  himself, 
attached  great  consequence  to  it,  and  held  himself  ready, 
whenever  it  should  be  proper  to  do  so,  to  express  his  views 
upon  the  matter.  At  present  he  should  use  the  same  for- 
bearance in  this  respect  which  he  had  recommended  to 
others.  Ho  was  opposed  to  any  further  attention  to  this 
resolution,  at  tho  present  Ume ;  for,  if  longer  discussed,  he 
anticipated  that  the  debate  would  attain  such  a  point  as  to 
place  it  beyond  the  power  of  a  majority  of  the  House  to 
repress  it,  in  time  to  allow  the  more  pressing  business  of 
the  session  its  due  share  of  attention.  He  begged  that 
one  little  month  might  be  exclusively  deyoted  to  the  great 


projects  already  on  foot,  and  which  are  of  so  mudi  impor- 
tance to  the  interests,  welfare,  perhaps  to  the  liberty  of  the 
country.  The  bill  introduced  this  morning,  by  the  Com- 
mittee of  W*y"  *I><1  Means-^oes  that,  he  asked,  demand 
no  immediate  attention  1  Enough  is  before  the  House  de> 
manding  attention,  as  involving  the  most  important  inte- 
rests of  the  country,  and  he  was  opposed  to  the  jntrodue- 
tion  of  any  thing  which  was  calculated  to  distract  or  divide 
the  attention  of  the  Honse.  He  therefore  moved  that  the 
House  proceed  to  the  orders  of  the  day. 

Mr.  ADAMS  begged  the  gentleman  from  Tennessee  to 
permit  some  specific  action  upon  the  resolatioo  to  be  had 
at  that  time. 

The  SPEAKER  suggested  that  it  would  come  up  ia 
course  to-morrow,  during  the  first  hour  of  the  sitting. 

Mr.  ADAMS  would,  if  permitted,  prefer  that  it  should 
be  at  once  acted  upon. 

Mr.  CAMBRELENG  said  he  had  intended  to  move  the 
orders  of  the  day,  which  he  should  have  done,  bnt  that  he 
was  unwilling  that  this  matter  should  come  up  again  to- 
morrow, as  on  that  day  he  vras  in  hopes  there  would  be  do 
interruption  to  the  business  already  assigned  for  that  t  me. 
He  was,  therefore,  in  favor  of  the  settlement  of  the  isb/ect 
immediately  before  the  House  to-day. 

Mr.  Bbll*8  motion  to  go  to  Uie  oidera  of  the  dav  wss 
lost. 

Mr.  HOLSEY,  of  Georgia,  gave  his  hearty  coQcurrenct 
to  the  views  of  his  friends  from  North  CaroliDa,  who  had 
addressed  the  House  upon  the  subject  before  it,  [Mr.  Bi- 
KUM.]  He  was  surprised  that  a  proposition  like  that  lacm 
under  debate  should  have  emanated  from  the  experienced 
member  from  Massachusetts,  [Mr.  Adaks,] — a  propositioo 
totally  at  variance,  as  he  conceived,  with  the  oonstitouon» 
which  vests  in  the  President  the  treaty-making  power— snd 
the  discretionary  power  to  treat  on  all  subjects  of  the  kind. 
Why  such  vestment  of  discretion,  he  would  ask,  if  tht 
President  were  liable  to  be  called  on  in  this  manner,  per- 
emptorily,  to  disclose  to  the  House  what,  in  that  difcrt- 
Uon,  he  may  deem  improper  to  make  known  1  Mr.  Hoi- 
ssT  gave  some  parallel  cases  which  might  occur,  wbeicia 
serious  injury  to  the  public  interesu  might  occur  by  tht 
establishment  of  a  precedent  like  that  proposed.  He  was 
in  favor  of  the  usual  proviso  affixed  to  rtaolutioDs  of  in- 
quiry;  and  suggested  thst  that  discretion  which  the  con- 
stitution vested  in  the  President,  and  which  proviiion  he 
eulogized'  as  eminently  useful  in  its  plan  and  operation, 
would  yet  have  the  action  of  both  branches  of  Congress 
upon  i^  so  that  there  was  no  danger  of  any  irrespoosibU 
or  rash  proceeding  in  the  matter.  He  reiterated  his  aston- 
ishment that  the  gentleman  from  Massachusetts,  having 
performed  successively  all  the  Executive  offices  of  the  Got- 
eminent,  and  knowing,  as  he  must,  intimately,  the  tnis 
relations  of  the  difibrent  branches  of  that  Govemment  to 
each  other,  should  introduce  a  proposition  to  make  an  order 
upon  the  President  of  the  United  States,  in  relation  to 
such  a  subject,  in  terms  so  peremptory.  8ecre<7  and  de»- 
patch,  in  making  treaties  with  foreign  Governments,  the 
great  objects  in  such  diplomacy,  were  contravened  bf 
such  a  resolution.  He  should  vote  for  his  coUeague'i 
[Mr.  Hatitss's]  amendment,  which  he  hoped  would  pre- 
vail. 

Mr.  GUSHING,  of  Massachussetts,  had  not  risen  to 
debate  the  question  before  the  House :  for  he  agreed  that 
it  would  be  as  injudicious  as  if  was  certainly  out  of  onkr 
to  do  so,  at  that  time.  He  would  withhold  his  views  uptf 
the  subject  till  the  proper  period  for  expressing  them,  ^at 
he  had  risen  to  propound  a  question  to  the  gentleman  froo 
Virginia,  [Mr.  Wiss-l  There  exists»  it  had  been  aaid, 
certain  secret  correspondence  on  the  subject-matter  of  thii 
resolution — confidential  correspondence.  Several  genils- 
men,  among  whom  were  two  from  Qeoigist  [Meiof. 
Hatkss  and  Homst,]  had  based  their  aassot  or  diaent 
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entirely  on  this  hypothetical  character  of  the  corrcepond- 
eace  between  the  Ezecatives  of  Texas  and  the  United 
Statflfl. 

Mr.  HATNE8  roae  to  explain.     If  the  honorable  gen- 
tleman from  MaaaechiuMtta  will  peanit  me,  he  would  state 
hia  motire  for  proposing  the  amendment,  to  the  very  ex- 
traordinary resolution  offered  by  the  honorable  member 
from  Massachussetts,  [Mr.  Adams.]     A  resolution,  such 
93,  within  his  acquaintance  with  the  House,  and  he  had  had 
•ome  experience  there,  had  never,  heretofore,  been  sent  to 
the  Executive.     He  had  said,  when  he  offered  his  amend- 
ment, that  he  hoped  it  would  be  accepted  as  a  modification 
by  the  mover  of  the  original  resolution.     He  bad,  also, 
said  that  he  would  not  be  drawn  into  a  discussion  of  the 
merits  or  demerits  of  the  question  involved  in  that  resolu- 
tion,    liis  substantial  motive  for  offering  his  amendment, 
was  to  conform  the  resolution  to  the  well-known  and  long- 
established  courtesy  of  the  House,  and  not  to  shield  the 
Executive  from  proper  responsibility.     He  did  not  know, 
until  he  heard  it  stated  by  the  honorable  member  from  Vir- 
ginia, [Mr.  Wisi,]  that  any  such  correspondence  as  that 
referred  to,  bad  ever  taken  place.     WhUe  up,  he  would 
ask,  by  what  power  has  one  co-equal  and  co-ordinate  branch 
of  the  Government  to  speak  to  another  in  the  language  of 
command,  such  as  is  used  by  the  gentleman  in  his  resolu- 
tion, making  an  absolute  and  peremptory  call  upon  the 
Executive  1     8uoh  was  not  the  language  of  either  House 
to  the  other ;  nor  was  it  the  language  of  the  Executive  in 
his  communications  to  either  of  them ;  nor  of  either  House 
to  the  Executive.     What  should  we  think  if  the  President 
ihould  send  us  a  message  commanding  us  to  do  a  particu- 
lar thing  1     He  was  in  favor  of  purautng  the  usual  course^ 
and  linuting  the  call  as  it  always  had  been  heretofore  limit- 
ed, and,  therefore,  hoped  his  amendment  would  be  adopted 
by  the  Hoilse. 

Mr.  GUSHING  resumed  the  floor.  He  only  knew  the 
eorrespondence  in  uiestion  had  been  referred  to  as  a  secret 
or  confidential  correspondence:  and  the  question  he  hsd 
intimated  it  as  his  intention  to  ask  of  Mr.  Wisx  was  one 
which  he  admitted  he  had  no  right  to  insist  upon,  and 
which  that  gentleman  was  of  course  perfectly  free  to  an- 
iwer  or  noL  He  demanded  this  only  of  bis  courtesy. 
And  he  respectfully  inquired,  through  what  channel  there 
ean  have  come  to  the  knowledge  of  a  member  of  the  Hoase, 
what  was  the  substance  of  a  corre^nrndence  thus  charac- 
teiixedT 

.  Mr.  WISE  remarked,  in  reply,  that  the  gentleman  from 
Msasachusetts  [Mr.  Cusbivo]  was  certainly  tolerated  by 
courtesy  in  making  the  question  he  had  done,  and  doubted 
Bot  he  would  in  like  manner  respect  the  right  he  acknowledg- 
ed himself  to  poesesB  to  refuse  to  answer  that  question.  If 
(laid  Mr.  Wise)  I  can  discover  from  the  Secretary  of  3tate, 
or  any  of  his  friends,  or  any  of  the  friends  of  Texas,  in 
confidence,  any  secret  matter  in  relation  to  the  political  re- 
lations existing  between  the  countries,  I  certainly  have  a 
right  to  do  so,  and,  having  done  it,  am  bound  to  treat  the 
information  with  respect  hi  justice,  however,  to  those 
individoals,  he  would  say,  in  passing,  that  none  have  been 
Euilty  of  the  slightest  impropriety  or  breach  of  duty  in  re- 
lation to  the  matter. 

Mr.  BIDDLE,  of  Pennsylvania,  had  endeavored,  he  said, 
Bt  various  stages  of  the  discussion,  to  obtain  the  fioor,  for  the 
purpose  of  addressing  the, House.  By  a  decision  of  the 
Chair,  restricting  the  debate  to  the  simple  question  of  in- 
<iairy,  he  had  been  prevented  from  doing  Uiis  until  sfler 
the  general  range,  permitted  in  the  opening  of  it,  had  been 
restricted.  To  that  decision  he  acquiesced  with  the  saine 
williogness  aa  that  manifested  by  the  gentleman  from  Yir- 
linia,  [Mr.  Wisa,]  and,  like  him,  was  resdy  at  the  proper 
time  to  give  his  views  of  the  subject-matter  in  debate.  As 
|here  had  been  some  confusion  thrown  around  the  subject, 
in  ill  its  progress,  as  to  the  disposition  of  (he  question,  ac. 


be  felt  constrained  to  express  very  distinctly  the  general 
opinion  he  entertained  on  the  subject  of  the  annexation  of 
Texas  to  the  Union,  and  that  opinion  was  the  warmest 
averaion  to  the  proposition. 

The  SPEAKER  remarked  that  thU  was  somewhat 
trenching  on  the  rules  of  the  House,  and  suggested  that  re- 
marks on  the  subject-matter  of  the  proposed  resolution 
were  not  now  in  onler. 

Mr.  CALHOON,  of  Kentucky,  deemed  it  bis  duty  to  meet 
every  such  question  boldly,  as  soon  as  it  presented  itself; 
and  expressed  an  opinion  decidedly  the  reverse  of  that  ^- 
pressed  by  the  gentleman  firon  Pennsylvania^  [Mr.  Bis- 

DLX.] 

The  SPEAKER  interposed  the  same  suggestion  as  be- 
fore. 

Mr.  DAWSON,  of  Georgia,  begged  the  mover  of  the 
resolution  to  accept  the  proposed  amendment,  and  was  going 
into  the  merits  of  the  subject  involved  in  the  proposition, 
when 

The  SPEAKER  agam  checked  the  debate  as  out  of 
order. 

Mr.  Hatkbs*s  amendment  prevailed,  and  then  the  reso- 
lution of  Mr.  Adams,  thus  amended,  was  adopted. 

Mr.  Adaub's  resolution,  offered  yesterday,  in  relation  to 
the  Northeastern  boundary,  was  then  taken  up.  It  is  in 
these  words : 

Resoked,  That  the  President  of  the  Uniteil  States  be  re- 
quested to  c-ommunicate  to  this  House,  so  far  as  the  public 
interest  will  permit,  the  correspondence  between  the  Gov- 
ernment of  the  United  States  and  that  of  Great  Britain  re- 
lating to  the  Nortbeastjsm  boundary  of  the  United  States^ 
since  the  message  of  the  lata  President  to  the  Senate  of  the 
United  States  on  the  16th  of  June,  1836. 

Mr.  HOWARD,  of  Maryland,  moved  to  amend  the 
same  by  sdding  to  it  the  following:  "And  all  the  corres- 
pondence which  has  taken  place  since  that  period  between 
the  Government  of  the  United  States  and  the  Governor  of 
the  State  of  Maine,  on  the  subject  of  alleged  aggrressions 
upon  the  righte  of  Msine  by  the  British  authoritiea." 

Mr.  ADAMS  accepted  this  amendment  as  a  modifica- 
tion of  his  resolution.  And,  thus  amended,  the  reaolution 
was  adopted. 

After  transmitting  some  other  unimportant  business— 

The  House  adjourned. 

THCmSOAT,  SXFTXMBXB    14. 

Mr.  ADAMS,  on  the  call  of  the  State  of  Massadiu- 
seUs,  (the  States  being  in  the  progress  of  being  called  for 
petitions,)  presented  a  memorial  from  Sherlock  S.  Gregory, 
of  Rensselaer  county.  New  York,  praying,  for  various 
reasons  therein  stat^,  that  Congress  would  make  him  an 
alien.  Mr.  A.  said  it  might  perhaps  be  doubted  whether 
the  petitioner  was  in  his  right  senses,  and  possibly  he 
might  be  called  "  the  New  Yorii  madman ;"  but  with  all 
the  eccentricity  manifest  in  the  memorial,  he  had  chosen 
to  present  it,  because,  in  bis  opinion,  it  called  up  a  great 
and  vreighty  constitutional  question,  vix :  whether  Con- 
gress does  possess  the  power  to  mske  a  citixen  an  alien. 
The  memorial  was  in  course  laid  upon  the  table  until  the 
meeting  of  Congress  in  December. 

EXTENSION  OF  MERCHANTS'  BONDS. 

Mr.  CAM6RELENG,  from  the  Committee  of  Ways 
and  Means,  reported  the  following : 

A  Bill  authorizing  a  further  postponement  of  the  payment 
of  duty  bonds  and  for  other  purposes. 
Be  it  enacted  by  the  Senate  and  House  of  Represf^^ 
tives  of  the  United  States  of  America  in  Cofigrr^f^J 
hied.  That  the  Secretary  of  tho  Treasury  be,  ^f*  °^,.^J*^y 
is,  autborixed  to  grant  ^^c\xfmi\iexexX^n^^l^'^^^V^ 
all  bonds  for  duties  now  outatanding.  ••  "*•"  "•'''-^ 
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whole  extension  of  credit  upon  each  bond  iix  months  from 
the  time  when  the  original  bond  became  due  and  payalde, 
making  the  extension  in  each  case  to  depend  upon  the 
game  conditions  as  to  additional  security,  the  payment  of 
interest,  and  other  terms,  which  have  been  prescribed  by 
the  Treasury  Department  to  the  extension  ofVevenue  bonds 
since  May  last :  Provided^  That  nothing  herein  contained 
shall  be  construed  to  include  any  existing  bonds  where  the 
parties  to  the  same  have  not,  since  the  bonds  became  paya- 
ble, given  additional  security,  or  made  part  payment,  and 
are,  by  the  proper  officers  of  the  Government,  considered 
insolvent,  or  unsafe  securities  for  the  payment  of  their 
bonds. 

Sec.  2.  And  be  it  furlhtr  enacted.  That  the  additional 
credit  of  six  months,  granted  by  the  first  section  of  this  act 
upon  outstanding  duty  bonds,  shall  be,  upon  the  same  terms 
and  conditions,  granted  upon  all  bonds  for  duties  which 
maybe  given  during  the  period  of  one  year  from  and  after 
the  first  day  of  October,  in  the  year  one  thousand  eight 
hundred  and  thirty-seven. 

Sec.  3.  And  be  it  further  enadedy  That  where  the  se- 
curity in  any  bond  which  has  been,  or  may  hereafter  he 
postponed,  is  entirely  satisfactory,  the  principal  or  sureties 
in  the  same  shall  not  bo  disabled  from  being,  in  the  mean 
tame,  till  the  period  of  postponement  provided  for  by  this 
act  expires,  received  as  principal  or  sureties  in  other  bonds 
for  duties,  notwithstanding  the  bond  first  given  may  not 
have  been  actually  paid,  discharged,  or  extended,  before, 
or  on  the  day  it  fell  due :  Provided,  That  such  principal 
and  sureties  shall  be  found,  in  all  other  respects,  safe  and 
satisfactory  security  for  the  bonds  to  which  they  may  be 
proposed  as  parlies. 

Sec.  4.  And  be  it  further  enacted.  That  credit  of  one, 
two,  and  three  months  shall  l>e  allowed  on  the  duty  on  all 
merchandise  now  remaining  in  the  custody  of  the  customs 
upon  which  the  duties  are  payable  in  cash,  and  that  the 
bonds  received  fur  such  duties  shall  be  in  equal  instalments 
bearing  interest  at  the  rate  of  six  per  cent,  per  annum,  and 
in  the  form  and  upon  the  conditions  prescribed  by  existing 
laws,  and  by  this  act :  Prtmded,  That  the  said  merchan- 
dise shall  be  entered  on  or  before  the  fifleenth  day  of  Octo- 
ber next. 

Sec.  5.  And  be  U  further  enacted,  That  the  operation 
of  all  prior  laws,  and  parts  of  laws,  so  far  as  inconsistent 
with  this  act,  be  suspended  in  those  particulars  in  which 
they  may  conflict  with,  or  difier  from,  its  provisions,  until 
this  act  shall  cease  by  its  own  limitation. 

The  bill  was  referred  to  the  Committee  of  Ways  and 
Means. 

RULES  AND  ORDERS  OF  THE  HOUSE. 

The  House  then  took  up  the  report  of  the  select  com- 
mittee on  the  rules,  and  the  report  being  read,  the  follow- 
ing amendments  were  severally  considered  and  adopted : 

1st.  Strike  out  of  the  1 7th  rule  all  after  the  word 
**  Speaker,"  in  tbe  last  clause,  and  insert — 

"Shall  dispose  of  the  business  on  his  table  in  the  fol- 
lowing order,  viz : 

**  First,  Messages  and  other  Executive  communications. 

*'  Second*  Messages  from  the  Senate,  and  amendments 
proposed  by  the  Senate  to  bills  of  the  House. 

«*  Third.  Bills  and  resolutions  from  the  Senate  on  their 
first  and  second  reading,  that  they  he  referred  to  commit- 
tees ond  put  under  way ;  but  if,  on  being  read  a  second 
time,  no  motion  be  made  to  commit,  they  are  to  be  ordered 
to  their  third  reading,  unless  objection  be  made;  in  which 
•ase,  if  not  otherwise  ordered  by  a  majority  of  the  House, 
Ihb^  are  to  be  laid  on  the  table  in  the  general  file  of  bills 
on  the  «-;eaker*s  table,  to  be  taken  up  in  their  turn. 

**Fournt.  Engrossed  bills,  and  bills  from  the  Senate  on 
their  third  reao'ing. 

"Fifth.  Bills  oc  ihc  House  and  from* the  Senate,  on 


the  Speaker's  table,  on  their  engrossment,  or  on  being  or- 
dered to  a  third  reading,  to  be  taken  up  and  considered  in 
the  order  of  time  in  which  they  passed  to  a  second  read- 
ing. 

*<The  messages,  communications,  and  bills  on  his  table 
having  been  disposed  of,  the  Speaker  shall  then  proceed  to 
call  the  orders  of  the  day." 

Amend  the  90th  rule,  by  inserting  after  tbe  words  "on 
what  day,"  '*  if  no  motion  be  made  to  eommit,  the  ques- 
tion shall  be  stated  on  its  engrossment ;  and  if  it  be  not  or- 
dered to  bo  engrossed  on  the  day  of  its  being  reported,  it 
shall  be  placed  in  the  general  file  on  the  Speakjes's  table, 
to  be  taken  up  in  its  turn." 

2d.  Insert  in  the  Slst  rule,  after  the  word  '*  fvroceed,"^ 
in  the  ninth  and  tenth  lines,  the  words  "in  case  any  meoi* 
ber  object," 

3d.  To  insert  a  new  rule  after  the  Slst,  to  read  as  fol. 
lows :  <<  if  a  member  be  called  to  order  fur  words  spoken 
in  debate,  the  person  calling  him  to  order  shall  repeal  the 
words  excepted  to,  and  they  shall  be  taken  down  in  wri- 
ting at  the  Clerks's  table ;  and  no  member  shall  be  held  to 
answer,  or  be  subject  to  the  censure  of  the  House,  for 
words  spoken  in  debate,  if  any  other  member  has  spoken, 
or  other  business  has  intervened,  after  the  words  spoken, 
and  before  exception  to  them  shall  have  been  taken  ** 

4th.  Add  to  the  25th  rule  the  following  clauses :  .* 

'<  Every  member  shall  remain  uncovered  during  the  fis- 
sions of  the  House;"  and  "No  member  or  other  penon 
shall  visit  or  remain  by  the  Clerk's  table  while  the  ayes  mi 
noes  are  calling,  or  ballots  are  counting." 

5th.  From  the  26th  rule,  strike  out  from  the  fourth  Hoc 
the  word  "  present,"  and  insert  in  lieu  thereof  the  follow- 
ing words :  *'  within  the  bar  of  the  House ;"  and, 

6th.  Add  to  the  rule  the  following  clausd :  <*  And  when 
any  member  shall  ask  leave  to  vote,  the  Speaker  shall  pro- 
pound to  him  the  question — •  Were  you  within  the  bsi 
when  your  name  was  called  V* 

7th.  Add  to  the  28th  rule  the  following  clause  : 

<*  All  motions  to  excuse  a  member  from  voting,  shall  be 
made  before  the  House  divides,  or  before  the  call  of  the 
yeas  and  nays  is  commenced ;  and  any  member  requestins 
to  be  excused  from  voting  may  make  a  brief  Terbal  state- 
ment of  the  reasons  for  making  such  request,  and  the  ques- 
tion shall  then  be  taken  without  further  debate." 

8th.  In  lieu  of  the  45th  rule  insert  the  following : 

"Petitions,  memorials,  and  other  papers  addressed  to 
the  House,  shall  be  presented  by  the  Speaker,  or  by  a 
member  in  his  place ;  a  brief  statement  of  the  contents 
thereof  shall  be  made  verbally,  by  the  introducer ;  they  shall 
not  be  debated  on  the  day  of  their  being  presented,  nor  on 
any  day  assigned  by  the  House  for  the  receipt  of  peiitioni 
after  the  first  thirty  days  of  the  session,  unless  where  the 
House  shall  direct  otherwise,  but  shall  lie  on  the  table,  to 
be  taken  up  in  the  order  in  ^hich  they  were  presented." 

9th.  To  insert  after  the  ^7th  rule  the  following  rules  as 
the  58th  and  59th  rules : 

**  Rule  58.  At  every  session  of  Congress,  commencing 
on  the  first  Monday  of  December,  it  shall  be  the  duty  o^ 
the  Committee  of  Ways  and  Means,  within  thirty  days  af- 
ter their  appointment,  to  report  the  general  appropriation 
bills — for  the  civil  and  diplomatic  expenses  of  Government ; 
for  the  army,  the  navy,  and  for  the  Indian  department  and 
Indian  annuites ;  or  in  failure  tjicreof  the  reasons  of  sncb 
failure  :^and  general  appropriation  bills  shall  be  in  order  in 
preference  to  any  other  bills  of  a  public  nature,  anle«s 
otherwise  ordered  by  a  majority  of  the  House. 

"  RrLE  59.  No  appropriation  shall  bo  reported  in  mch 
general  appropriation  bilb,  or  be  in  order  as  an  araendnreot 
thereto,  for  any  expenditure  not  previously  authorize  bf 
law." 

The  following  amendment  was  then  taken  up  for  con- 
sideration. 
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RuU»  and  Ordert  of  the  House. 


[H.  ot  R. 


10th.  Add  to  the  thirty-fifth  rule  the  following  clause : 
**Oo  a  motion  for  the  {yrevious  question,  and  prior  to 
the  wecof^ding  of  the  game,  a  call  of  the  House  shall  be  in 
order ;  but  after  a  majority  shall  have  seconded  such  mo- 
tion, no  call  shall  be  in  order  prior  to  a  decision  of  the 
main  question.'* 

Mr.  ADAM8  moved  to  amend  the  amendment,  by  adding 
thereto  the  following : 

'*  And  the  previous  question  shall  be  in  this  form :  <  Shall 
the  main  question  be  now  put?'  Tt  shall  only  be  admitted 
when  demanded  by  a  majority  of  the  members  present ;  and 
until  it  is  decided,  shall  preclude  all  amendment  and  further 
debate  of  the  main  question,  as  well  as  of  the  pending  amend- 
ments ;  and  the  question  shall  be  taken  on  the  amendments, 
in  order,  if  amendments  be  pending,  and  then  on  the  main 
question." 

After  some  remarks  from  Messrs.  R.  Gaulahd,  Bbiogs, 
MEarxn,  Adims,  UirDKUWOOu,  Sxirn,  andBELX., 

Mr.  ADAMS  modified  his  amendment  so  as  in  substance 
to  embrace,  as  its  first  clause,  his  former  amendment,  (which 
was  the  amendment  reported  by  Mr.  Mixir,  of  New  York, 
from  the  select  committee  on  the  same,  January  5,  1836,) 
and  then  bring  in,  as  a  second  clause,  the  amendment  of 
the  present  committee.  [The  object  of  the  proposition,  as 
it  will  be  seen,  was  to  take  a  vote  on  all  pending  amend- 
ments notwithstanding  the  call  for  the  previous  question.] 
The  subject  was  further  discussed  by  Messrs.  MERCER, 
MASON,  REED,  ADAMS,  and  UNDERWOOD,  in 
favor  of  the  amendment,  and  by  Messrs.  HAMER,  and 
SMITH,  in  opposition,  when — 

Mr.  UNDERWOOD  called  for  the  yeas  and  nays, 
which  were  ordered,  and  were:  Yeas  102,  nays  106,  as 
follows  : 

Ykas — Messrs.  Adams,  Alexander,  Heman  Allen,  John 
W.  Allen,  Aycrigg,  Bell,  Biddle,   Bond,  Borden,  Briggs, 
William  B.  Calhoun,  William  B.  Campbell,  J.  Campbell, 
W.   B.   Carter,   Chambers,  Cheatham,  Childs,   Corwin, 
Craig,   Cranston,  Crockett,  Curtis,  Cushing,  Darlington, 
Davies,  Deberry,  Dunn,  Evans,  Everett,  Ewing,  Richard 
Fletcher,  Fillmore,  R.  Garland,  Goode,  J.  Grahsm,  W. 
Graham,  Graves,  Grennell,  Griftin,  Hall,  Halsted,  Harlan, 
Harper,  Hastings,  Hawcs,  Henry,  Herod,  Hoffmsn,  R.  M. 
T.  Hunter,  Jenifer,  W.  C.  Johnson,  Lewis,  Lincoln,  A. 
Loomis,   Mai  lory,  Marvin,  8.   Mason,   Maury,   Maxwell, 
McKay,  McKennan,  Menefeo,  Mercer,  MUligan,  Matthias 
Morris,  Nay  lor,  Noyes,  Ogle,  Patterson,  Peck,  Phillips, 
Pickens,  Pope,  Potts,  Rariden,  Reed,  Rcncher,  Ridgway, 
Robertson,  Rumsey,  Russell,  Sawyer,  Sergeant,  Charles 
Shepsrd,  Sibley,   Slade,  Southgate,' Stanly,  Stratton,  Tal- 
iaferro, Thompson,  TilUnghasI,  Toland,  Underwood,  Web- 
ster, A.  S.  White,  J.  White,  E.Whiitlesey,  L. Williams, 
C.  H.  Williams,  Wise,  Yorke^lOa. 

Nats — Messrs.  Anderson,  Andrews,  Atherton,  Beatty, 

Beirne,  Bicknell,   Birdsall,  Brodhead,   Bronson,   Bruyn, 

Buchanan,  Cambrelong,  Timothy  J.  Carter, Casey, Chaney, 

Chapman,   Cillcy,    Claiborne,   Clark,   Cleveland,   Coles, 

Connor,  Crary,  Cushman,  Dawson,  Davee,  DeGraff,  Drom- 

goole,  Duncan,  Edwards,  Farrington,  Fairfield,  I.  Fletcher, 

Foster,  Fry,  Gallup,  James  Garland,  Glascock,  Grantland, 

Grant,  Gray,  Haley,  Hammond,  Hamer«  Harrison,  Haynes, 

Holsey,  Hopkins,  Howard,  Hubley,  William  H.  Hunter, 

Ingham, T.  B.  Jackson,  J.  Jackson,  J.  Johnson,  N.  'Jones, 

J.  W.  Jones,  Kemble,  Kilgore,  Klingensmith,  Leadbetter, 

Logan,  Arphaxed  Loomis,  J.  M.  Mason,  Martin,  Robert 

Mcplellan,  Abraham  McClellan,  McClurc,  McKim,  Miller, 

Montgomery,  Moore,  Muhlenburg,  Murray,  Noble,  Owens, 

Palmer,   Parker,  Parmentor,  Patton,  Penny  backer,  Pctri- 

ken,  Phelps,  Plumer,  Pratt,  Prenti^,  Reily,  Rives,  Shefier, 

Sheplor,  Smith,  Snyder,^pencer,  Stewart,  Taylor,  Thomas, 

Titus,    Toucey,    Tumcy,    Vail,   Vandervecr,    Wagener, 

Weeks,  J.  W.  Williams,  Worlhington,  YeU--106. 

So  the  amendment  to  the  amendment  was  disagreed  to 


and  the  original  amendment  of  the  committee  was  agreed 
to — ayes  111,  noes  not  counted. 

The  following  amendment  was  then  taken  up : 

11  ih.  Add  to  the  36th  role  the  following  clause  : 

**  All  incidental  questions  of  order  arising  after  a  motion 
is  made  for  the  previous  question,  and  pending  such  motion, 
shall  be  decided,  whether  on  appeal  or  otherwise,  without 
debate." 

Mr.  MERCER  said  he  could  not  give  his  assent  to  this 
amendment,  on  the  ground  that  there  was  no  reason  why 
the  previousi  question,  moved  on  a  particular  subject,  should 
preclude  debate  on  a  question  of  order  growing  out  of  it, 
lor  it  would  comfiel  members  to  vote  in  the  dark. 

Mr.  PATTON  took  the  same  side,  and  insisted  thai  a 
question  of  order  growing  out  of  the  previous  question  was 
entirely  independent  of  it,  besides  it  would  be  giving  the 
Chair  too  despotic  a  power.  Moreover,  by  the  rules  al- 
ready in  force,  the  previous  question  might  be  moved  on  iha 
question  of  order  itself,  which  was  sufficient  to  arrest  in- 
reasonablo  debate. 

Mr.  GAIUjAND,  of  Louisiana,  asked  for  the  yeas  aid 
nays,  which  were  ordered. 

Mr.  CALHOUN,  of  Massachusetts,  wished  some  member 
of  the  select  committee  to  give  some  reasons  for  the  intr*- 
duclion  of  such  a  rule. 

Mr.  HAMER  was  one  of  those  who  voted  in  the  com- 
mittee in  favor  of  the  amendment,  though  be  did  not  fe<l 
very  aolicitous  about  it  one  way  or  the  other.  He  w» 
inclined  in  favor  of  it,  for  this  reason  principally,  that  tftc 
the  demand  for  the  previous  question,  it  sometimes  occunrol 
that  questions  of  order  incidentally  arose,  and  were  debitel 
at  great  length,  which  debate  might  go  on,  take  up  tht 
whole  day,  and  thus  the  intention  of  the  House,  in  ordednf 
the  main  question  to  be  put  '*now,"  might  be  defeated. 

Mr.  THOMAS  adverted  to  a  decision  of  the  preset 
Speaker,  made  during  the  last  Congress,  that  after  the  pre 
vious  question  had  been  ordered,  debate  could  not  be  allow. 
ed.  The  negativing  this  amendment  would  be  a  virtua 
repeal  of  that  rule. 

Mr.  PATTON  said  that  that  decision  was  in  utter  con- 
tradiction to,  and  a  notorious  violation  of,  the  practice  o' 
the  House,  from  the  origin  of  the  Government  down  ti 
that  day,  and  was  understood  to  be  made  under  a  misap^ 
prehension  of  the  question  of  order  then  raised.  He  die 
not  believe  questions  of  order  would  ever  be  raised  for  thi 
purpose  of  interrupting  the  business  of  the  House,  after  thi 
main  question  had  been  ordered,  though,  if  a  minority  were 
disposed  to  do  so,  they  could  do  it,  unless  some  of  the  nxMt 
valuable  jrulea  of  the  House  were  intirely  obliterated. 

Mr.  CRAIG  pointed  out  the  necessity  of  the  rule,  am 
drew  the  attention  of  his  colleague  to  instances  that  hac 
occurred  where  questions  of  order  had  been  raised,  whick 
produced  a  wide  and  extended  range  of  debate  having  Ittth 
connexion  wiili  the  question  itself,  by  which  the  will  of  th« 
majority,  in  progressing  the  business  of  the  House,  hac 
been  for  a  length  of  time  frustrated.  The  previous  ques 
tion  was  neccessary,  nay,  at  times  indispensible,  to  ensuri 
action  upon  the  public  business  of  the  nation,  by  arrestin( 
unnecessary  discussion,  and  there  was  but  one  standard  it 
regard  to  iu  application,  viz :  the  judgment  of  the  majoritjj 
If,  then,  the  previous  question  be  a  rule  properly  applicabli 
and  all  had  agreed  that  it  was,  unless  abused,  equally  nf 
cessary  was  the  rule  now  proposed  by  the  select  committee 
for  otherwise,  a  small  minority  might  set  aside  the  will  ( 
the  House,  or  a  very  large  majority  of  it. 

Without  taken  the  question, 

Oa  motion  of  Mr.  FILLMORE,  the  House  adjouruoU 


FniDAT,  Seftbwbxk  15. 
On  the  call  of  the  State  of  Massachusetts,   Mr.  LIN- 
COLN rose,  and  said  that  he  had  been  charged  wuh  ito 
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care  and  piewntation  of  numeroas  memorialfl,  subflcribed 
by  more  than  three  thousand  of  his  immediate  constitaenta, 
remonstrating  in  the  most  earnest  manner  against  the  an- 
nezatioo  of  Texas  to  the  United  States,  and  more  especial- 
ly against  the  admission  of  that  country  into  the  Federal 
Union*  After  the  resolution  adopted  by  the  House,  which 
restricted  the  action  of  the  session  to  the  subjects  embra- 
ced* in  the  Presidenf  s  message,  he  had  intended  to  have  re- 
tained these  memorials  in  bis  possession,  until  the  occa- 
sion offered  for  the  consideration  of  the  subject  to  which 
they  relate.  But  the  extraordinary  debate  to  which  the 
pioposition  of  his  honorable  colleague  (the  resolution  of 
Mr.  Adams,  asking  information  from  the  President)  had 
tuhsequently  given  rise,  made  it  his  duty,  as  he  deemed, 
to  present,  without  further  delay,  these  expressions  of  the 
lentiments  of  his  constituents.  In  moving,  as  he  should  be 
ccnstrained  to  do,  under  the  resolution  of  the  House,  that 
tl:e  memorials  be  laid  upon  the  table,  he  begged  leave  to 
give  notice  that  he  should  call  them  up  for  consideration 
Whenever  any  proposition  for  the  annexation  of  Texas  to 
tie  United  States  should  engage  the  attention  of  the 
House. 

Mr.  PICKENS  inquired  whether  they  contained  any 
petition  on  the  subject  of  slavery  1 

Mr.  LINCOLN  replied  in  the  negatiye ;  but  added  that 
le  had  a  number  of  memorials  in  his  hand  which  did  re- 
ate  to  that  subject. 

Hr.  PICKENS  explained,  by  observing  that  he  had  un- 
lentood  the  two  subjects  had  been,  in  many  cases,  blended 
ja  the  same  petitions. 

Mr.  LINCOLN  then  presented  sundry  other  petitions, 
remonstrating  against  the  annexation  of  Texas  to  the 
United  States,  which  were  laid  on  the  table. 

The  same  course  was  taken  with  a  large  number  more, 
of  a  similar  tenor,  presented  by  Mr.  BRIGGS,  Mr.  £V- 
EBETT,  and  other  gentlemen  from  the  Western  as  well 
as  the  Eastern  States. 

Mr.  ADAMS  presented  a  memorial  praying  for  retrench- 
ment and  reform,  (a  laugh.)  He  said  he  had  been  awsre 
that  these  words  would  occasion  only  a  universal  shout  of 
laughter  in  the  House,  but  he  had  held  it  to  be  his  duty 
to  present  the  memorial,  because  it  contained  one  sugges- 
tion, that  the  House  should  reduce  the  pay  of  its  members 
from  $8  to  $4  per  diem.  He  could  not  reconcile  it  to  his 
conscience  to  withhold  such  a  petition  from  the  House  a 
single  day  longer.   (A  laugh.) 

REGULATION  OF  GOVERNMENT  RECEIVERS. 

Mr.  CAMBRELENO,  from  the  Committee  .of  Ways 
and  Means,  reported  the  following  bill : 

A  BILL  imposing  additional  duties  as  depositories,  in  cer- 
tain cases,  on  public  officers. 
Be  it  enacted,  4rc.,  That  the  Treasurer  of  the  United 
States,  the  treasurers  of  the  Mint  and  its  branches,  all  col- 
lectors of  the  customs,  and  surveyors  acting  in  that  capac- 
ity, all  receivers  of  public  money,  and  postmasters,  be,  and 
they  are  hereby,  required  to  keep  safely,  without  loaning 
or  using,  all  the  public  money  collected  by  them,  or  other- 
wise, at  any  time  placed  in  their  possession,  till  the  same 
is  ordered  by  the  proper  department  to  be  transferred  or 
paid  out ;  in  which  cases,  the  transfers  and  payments  shall 
be  faithfully  made  by  them  as  directed,  and  all  other  duties 
performed  as  fiscal  agents,  which  may  be  imposed  by  this 
)r  former  acts  of  Congress,  or  by  any  regulotion  of  the 
Pieasuiy  Department  made  in  conformity  thereto. 

8ac.  2.  And  be  it  further  enacted.  That  all  marshals, 
1is.Tict  attorneys,  ana  others  having  public  money  to  pay 
)vcr,  and  all  patentees  wishing  to  make  payment  to  the 
fTnited  States,  may  make  the  same  to  the  Treasurer  in  this 
'itf,  or  to  the  Mint  and  its  branches,  when  near  or  con- 
*elient ;  snd,  when  not,  may  deposite  the  same  with  such 
jolector,  receiver,  or  other  depository,  as  may  be  more 


conveniently  situated,  and  maybe  selected  for  thatpoipo^e 
by  the  Secretary  of  the  Treasury. 

Sac.  3.  And  be  it  further  enaeted.  That  wbenever  the 
public  money  in  the  posaession  of  any  depoaitoiy,  by  col- 
lection, transfer,  or  payment,  shall  be  inconveniently  situ- 
ated for  public  use,  or  shall  accumulate  so  as  to  exceed  the 
amount  of  the  existing  bond  of  any  such  officer,  any  part 
of  it,  or  the  excess  (as  the  case  may  be)  ahall  ^ther  be 
drawn  out  for  paymenia,  or  be  transferred  elsewhere  to 
some  other  depository ;  or  the  Secretary  of  the  Treasury 
shall  require  such  additional  security  as  may  be  considered 
proper  and  safe;  and,  in  the  mean  time,  tonda^  new  and 
suitable  in  their  terms,  shall  in  all  cases,  at  as  early  a  dmy 
as  possible  after  the  passage  of  this  act,  be  reqmied  of  all 
depositories,  in  such  sums  and  form  as  may  be  deemed 
reasonable  and  secure  by  the  Solicitor  of  the  Treasury,  for 
the  performance  of  all  the  duties  required  under  the  same 
or  any  previous  laws. 

Skc.  4.  And  be  it  further  enacted.  That  the  said  offi- 
cers, respectively,  may  be  allowed  any  necessary  additional 
expenses  for  clerks,  fire-proof  chests,  or  vaults,  or  other 
necessary  expenses  of  safe-keeping,  tranaferring,  and  dis- 
bursing said  moneys ;  all  such  expenses  of  every  character 
to  be  first  expressly  authorized  by  the  Secretary  of  the 
Treasury,  whose  directions  upon  all  the  above  subjects,  by 
way  of  regulation  and  otherwise,  are  to  be  strictly  foUowed 
by  all  the  said  officers. 

Sec.  6.  And  be  it  further  enacted.  That  the  Secretary 
of  the  Treasury  shall  be,  and  he  is  hereby,  authorized  to 
cause  examinations  to  be  made  of  the  books,  accounts,  and 
money  on  hand,  of  the  several  officers  charged  by  thia  act 
with  the  safe-keeping,  transfer,  and  disbursement  of  tlw 
public  moneys;  and  for  that  purpose  to  appoint  special 
agents,  as  occasion  may  require,  with  such  reasonabla  com- 
pensation as  he  may  allow,  to  be  fixed  and  declared  at  the 
time  of  each  appointment;  which  said  examinationa,  in  all 
cases  where  the  sum  on  hand  usually  exceeds  three-fourtba 
of  the  amount  of  the  officer's  bond,  shall  not  be  made  less 
frequently  than  once  in  each  year,  and  as  much  vaom  fre- 
quently, in  those  and  all  other  cases,  as  the  Secretary,  in 
his  discretion,  shall  direct.  The  agents  selected  to  niake 
these  examinations  ahall  be  instructed  to  examine  as  well 
the  books,  accouQta,  and  returns  of  the  officer,  aa  the  money 
on  hand,  and  the  manner  of  its  being  kept,  to  the  end  tbaC 
uniformity  and  accuracy  in  the  accounts,  as  well  as  aafety 
to  the  public  moneys,  may  be  secured  thereby. 

Sxc.  6.  And  be  it  further  enacted.  That,  in  addition 
to  the  examinations  provided  for  in  the  last  preceding  sec- 
tion, as  a  further  guard  over  the  public  moneys,  it  ahall  bs 
the  duty  of  each  naval  officer  and  surveyor,  as  a  check 
upon  the  collectors  of  the  customs  of  their  res|)ective  dis- 
tricts ;  of  each  register  of  a  land  office,  as  a  check  upon 
the  receiver  of  his  land  office ;  and  of  the  director  and 
superintendent  of  each  mint  and  branch  mint,  aa  a  check 
upon  the  treasurers,  respectively,  of  the  said  mints,  at  the 
close  of  each  quarter  of  the  year,  and  as  much  more  fre- 
quently aa  they  shall  be  directed  to  do  so  by  the  Secietaiy 
of  the  Treasury,  to  examine  the  books,  accounts,  returns, 
and  money  on  hand,  of  the  coUectora,  receivers,  and  trea- 
surers, and  to  make  a  full,  accurate,  and  faithful  return  to 
the  Treasury  Department  of  their  condition. 

Sec.  7.  And  be  it  further  enacted.  That  the  Secretary 
of  the  Treasury  shall,  with  as  much  expedition  as  the  con- 
venience of  the  public  business  and  the  safety  of  the  public 
funds  will  permit,  withdraw  the  balances  remaining  jrith 
the  late  and  present  depositories  of  the  public  moneyi,  ex- 
cept such  depositee  as  may  have  been  made  in  the  treasur- 
ies of  the  respective  States,  and  confine  the  safe-keeping, 
transfer,  and  disbursement  of  those  moneys  to  the  deposi- 
tories established  by  this  act. 

Sac.  R.  And  be  it  further  enacted.  That,  for  the  pay- 
ment of  the  expenses  authorized  by  this  ac^  a  sufficient 
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sum  be,  and  the  same  is  hereby,  appropriated,  to  be  pdd 
ost  of  anj  money  in  the  Treasury  not  otherwiie  appro- 
priated. 

Sic.  9.  And  be  it  further  enaded^  That  all  offieera 
charf^ed  by  this  act  with  the  safe-keeping,  transfer,  and 
disbarsement  of  the  public  money,  are  hereby  required  to 
keep  an  accurate  entry  of  each  sum  received,  and  of  the 
kind  of  money  in  which  it  is  received,  and  of  each  pay- 
ment or  transfer,  and  of  the  kind-  of  currency  in  which 
they  are  made ;  and  that  if  any  one  of  the  said  officers 
tball  convert  to  his  own  use,  in  any  way  whatsoever,  or 
aball  Dse  by  way  of  investment  in  any  kind  of  property  or 
merchandise,  or  shall  loan,  with  or  without  interest,  any 
portion  of  the  public  moneys  intrusted  to  him  for  safe-keep- 
ing,  disbursement,  transfer,  or  for  any  other  purpose,  every 
sQch  act  shall  be  deemed  and  adjudged  to  be  on  embexzle- 
ment  of  so  much  of  the  said  moneys  as  shall  be  thus  taken, 
converted,  need,  or  loaned,  which  b  hereby  declared  to  be 
a  high  misdemeanor ;  and  any  officer  or  person  convicted 
thereof  before  any  court  of  the  United  States  of  competent 
jurisdiction,  shall  be  sentenced  to  imprisonment  for  a  term 
of  not  less  than  two  nor  more  than  five  years,  and  to  a  fine 
equal  to  the  amount  of  the  money  embezzled. 

Bbc.  10.  And  be  it  further  enadedf  That  no  law  or 
joint  resolution  now  in  force  shall  he  so  construed  as  to 
authorize  any  officer  of  the  United  States,  before  mention- 
ed in  the  first  section  of  this  act,  to  receive  any  thing  but 
gold  or  silver.  Treasury  warrants.  Treasury  dra^,  or  Trea- 
sury notes  in  payment  of  public  dues. 

The  bill  was  read  at  length,  and  then  referred. to  the 
Committee  of  the  Whole  on  the  state  of  the  Union. 

Mr.  CAMBRELENG,  from  the  same  committee,  re- 
ported farther  a  bill  *' adjusting  the  remaining  daims  on 
the  late  deposits  banks,"  which  received  the  same  refer- 
ence and  order.  Mr.  6.  stated  that  the  committee  had 
but  two  more  bills  on  hand,  which  would  be  reported  on 
Monday  morning ;  at  which  time  he  hoped  the  House  would 
be  prepared  to  go  mto  the  business  which  had  called  them 
together  at  this  time. 

Mr.  GARL.VND,  ofVa.»  wished  these  bills  mad^  the  order 
of  the  day  for  some  early  day  next  week,  and  in  the  mean- 
while gave  notice  that  he  should  introduce  a  counter-pro- 
ject. 

Mr.  BELL  thought  that,  as  the  entire  system  of  mea- 
sures proposed  by  the  Administration  had  been  reported  to 
the  other  House,  there  could  be  no  need  of  any  futther 
delay ;  let  the  House  proceed  to  act  on  the  Senate's  bills. 
Mr.  CAMBRELENG  said  that  none  of  these  bill  had 
jet  been  received  from  the  Senate ;  when  they  did  come 
the  House  could  then  choose  whether  they  would  take  up 
the  bills  reported  by  its  own  committee  or  those  from  the 
Senate;  they  were  not  in  all  respects  strictly  identical. 

PUBLIC  EXPENDITURES. 

The  SPEAKER  laid  before  the  House  a  communication 
from  the  Secretary  of  the  Treasury,  in  compliance  with  a 
resolution  of  the  House  of  the  Uth  instant,  calling  upon 
him  to  report  the  amount  of  appropriations  of  the  past  and 
present  years  remaining  unexpended ;  the  amount  required 
to  fulfil  existing  engagements,  contracted  prior  to  the  first 
day  of  June  last;  the  exuting  engsgements  since  that 
time ;  the  amount  of  money  drawn  from  the  Treasury,  and 
placed  in  the  hands  of  disbursing  officers  since  the  first  day 
of  May  last ;  and  what  objects  of  public  expenditure  can, 
with  the  least  injury  to  the  public  service,  be  dispensed 
with. 
The  communication  was  as  follows : 

TbSABURT  DBPlftTXlVT, 

September  14,  1837. 
Sia  :  This  report  is  submitted  in  compliance  with  the 
following  resolution,  psssed  on  the  llth  instant: 
"  Re9ohedt  That  the  SecrsUry  of  the  Tjreasory  be  di- 


rected, with  as  little  delay  as  possible,  to  communicate  ts 
this  Honse  the  amount  of  the  appropriations  of  the  pasi 
aikd  present  years  remaining  unexpended ;  the  amount  re* 
quired  to  fulfil  all  existing  engagements  contracted  prior  ts 
ihe  first  day  of  June  last,  and  all  existing  engagements 
contracted  since  that  time ;  also  the  amount  of  money  drawn 
from  the  Treasury  and  placed  in  the  hands  of  disbnrsinf 
officers  or  agents  on  the  first  day  of  May  last  and  at  tbi 
present  time ;  and  that  he  also  report  what  objects  of  pub- 
lic expenditure  can,  with  the  least  injury  to  the  pnblic  ser- 
vice, be  either  wholly  dispensed  with  during  the  present 
year,  or  bear  any  material  reduction." 

The  tabular  statement  annexed  shows,  as  desired,  "  the 
amount  of  the  appropriations  of  the  past  and  present  years 
remaining  unexpended"  to  be  $34,075,889  87.  (A.) 

In  reply  to  the  inquiry  as  to  "the  amount  of  money 
drawn  from  the  Treasury,  and  placed  in  the  hands  of  dis- 
bursing officers  or  agents  on  the  first  day  of  May  last,  and 
at  the  present  time,"  I  would  state  that  at  the  former  pe- 
riod it  appears  to  have  been  $6,964,058  05,  and  at  the 
latter  $5,049,540  76.  It  may  be  useful  to  add  that  both 
sums  are  much  larger  than  they  would  otherwise  be,  in 
consequence  of  the  unusual  amount  of  depositee  by  officers 
of  the  mint. 

In  relation  to  *'  what  objects  of  public  expenditure  can, 
with  the  least  injury  to  the  public  service,  be  either  whol- 
ly dispensed  with  during  the  present  year,  or  hear  any 
material  reduction,"  I  would  observe  that  a  minute  and 
critical  examination  on  this  point  was  institotsd  in  May 
last  by  this  Department.  The  result  of  it  was,  that  enough 
of  it  could  and  would  he  postponed  till  next  year,  to  amount 
to  about  $15,000,000. 

Consequently,  the  expenditures  during  the  piesent  year 
were  estimated  in  my  recent  report  upon  that  ^asi^  aAer 
every  delay  of  them  which  the  public  interest  may  per* 
3iit.  It  is  therefore  expected  that,  of  the  ontstaiding  ap- 
propriations now  exceeding  $84,000,000,  not  much  over 
$0,000,000  will  necessarily  be  required  to  be  expended 
during  the  residue  of  the  year. 

Since  the  resolution  passed,  further  inquiriw  on  this 
point  were  instituted  in  connexion  with  the  otier  depart- 
ments of  the  Government ;  but  the  result  has  no\  Wen  es- 
sentislly  varied  from  that  to  which  the  Departmtfit  arrived 
last  spring.  The  particular  heads  of  appropriaions,  that 
it  is  supposed  need  not,  and  will  not,  be  expeided  in  full 
during  die  year,  and  the  amounts  under  each,  an  very  nu- 
merous and  difficult  to  be  prepared,  but  if  desirvd  will  be 
submitted  hereafter  with  as  little  delay  as  prscticable. 

The  only  remaining  inquiry  is  **  the  amount  lequired  to 
fulfil  all  existing  engagements  contracted  prior  to  the  first 
day  of  June  last,  and  all  existing  engagements  ^ntraoted 
since  that  time." 

Each  Department  has  been  requested  to  fumi^i  a  state- 
ment on  this  subject  as  early  as  it  csn  be  complebil.  But 
seme  delay  being  unavoidable,  it  has,  in  the  m^n  time, 
been  deemed  advisable  to  submit  immediately  th(  answer 
to  the  other  portions  of  the  resolution. 

Those  statements  will  be  made  as  comprehei^ive  as 
possible,  but  can,  of  course,  relate  to  only  a  m\\\\  part 
of  the  whole  appropriations  of  Congress,  which  it  has 
been,  and  will  be,  necessary  to  expend  during  the  year. 
All  salaries  of  Judicial,  Executive,  or  other  offieen ;  the 
expenses  of  foreign  intercourse ;  the  pay  and  subslitcnce  in 
both  the  srmy  and  navy ;  all  pensions ;  all  Indian  annui- 
ties ;  all  private  bills  which  have  passed ;  many  miscel- 
laneous appropriations,  with  several  other  items,  stand  in- 
dependent of  any  special  engagements  or  contracts  made 
by  any  public  officer,  and  cannot,  therefore,  enter  into  this 
computstion.    Respectfully,  yours, 

LEVI  WOODBURY, 
Secretary  of  the  Treatury, 
Hon.  J.  K.  Po&x,  Speaker  H,  R» 
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A. 

StaleoMfnt  of  the  amount  of  appropriations  of  the  paat  and 
preaent  years,  remaining  onexpended  on  the  1 1th  Sep- 
tember, i  8*^7,  inciarive,  agreeablj  to  a  reaolution  of  the 
House  of  RepretenUtives  of  the  1 1th  insUnt,  viz : 

Balance  of  appropriations  on  the  3 let 
December,  1836       -  -  -  $16,762,283  09 

Appropriations  made  at 
the  second  session  of  the 
24th  Congress,  ezclu- 
SITS  of  the  Post  Office 
Department    -  $28,576,837  40 

Spedfic  and  indefinite  ap- 
propriations made  by 
former  acts  of  Congress     2,824,260  10 

31,400,087  60 


Expenditures  of  the  United  States  from 
the  Ut  January  to  the  11th  September, 


48,162,870  69 


1837 


-24,077,031  22 


Leaves  balances  of  appropriations  llth 


September,  1837 


.$24,076,239  37 


T.  L.  SMITH,  RegUter, 
TaaASVRT  DaPAaTXiirr, 

RtgiMter's  Office^  Sept.  12,  1837. 

Mr.  BBLL  moved  that  the  communication  be  laid  on  the 
table  and  printed. 

Mr.  HAYNS8  moved  its  reference  to  the  Committee  of 
Ways  tnd  Means. 

The  former  motion  was  first  put  and  prevsiled. 

RULBS  AND  ORDERS  OF  THE  HOUSE. 

Mr.  MBRCER,  on  leave,  from  the  select  committee  on 
the  rulps,  made  an  additional  report  on  the  subject ;  which 
was  laid  adds,  to  be  taken  up  when  the  consideration  of 
the  firit  part  of  the  report  was  resumed. 

The  CcIAIR  then  announced  the  unfinished  business  of 
yesterday,  (the  subject  of  the  rules.) 

Mr.  B£LL  inquired  if  it  was  a  special  order. 

The  CHAIR  replied  that  it  came  up  as  the  unfinished 
business  if  the  morning  hour,  at  the  expiration  of  which 
the  HouM  might,  if  it  pleased,  proceed  to  the  orders  of  the 
day,  or  ccntinuo  the  subject  under  consideration. 

The  H>use  then  resumed  the  consideration  of  the  re- 
port of  tbB  select  committee  on  the  subject  of  the  rules. 

The  qoestion  pending  at  the  adjournment  of  the  House 
yesterday  was  the  following  amendment  ol  the  committee 
to  the  oivin&l  'ules : 

llth.  Add  to  the  36th  rule  the  following  clause : 

**  All  ncidental  questions  of  order  arising  after  a  motion 
is  made'er  the  previous  question,  and  pending  such  mo- 
tion, sbll  be  decided,  whetlier  on  appeal  or  otherwise, 
withouf  debate." 

Mr.  WILLIAMS,  of  North  Carolina,  made  a  few  re- 
marks n  opposition  to  the  amendment,  on  the  ground  that 
incideital  questions  of  order  ought  to  be  debated  as  well  as 
any  tUng  else. 

Mr.  MERCER  also  briefly  opposed  the  amendment, 
when  lh«  question  was  taken  by  yeas  and  nays,  and  decid- 
ed in  th«  affirmative :  Yeas  103,  nays  96,  as  folio wn  : 

YjAi — Messrs.  Atherton,  Beatty,  Beirne,  Bicknell, 
Bonien,  Brodhead,  Bronson,  Bruyn,  Buchanan,  Bynum, 
Csmbreleng,  T.  J.  Carter,  Casey,  Chaney,  Chapman, 
Claiborne,  Clark,  Coles,  Connor,  Craig,  Cushman,  De- 
Graff,  Dromgoole, Duncan,  Edwards,  Farrington,  I.  Fletch- 
er, Foftcr,  Fry,  Gallup,  Gholson,  Glajicock,  Grantland, 
Haley,  Hsmmond,  Hamer,  Harrison,  Hawkins,  Haynes, 
Holt,  Howard,  Hubley,  William  H.  Hunter,  Ingham, 
Thomas  B.  Jackson,  J.  Jackson,  J.  Johnson^  N.  Jones,  J. 


W.  Jones,  Kemble,  |Kilgorc,  Klingensmitb,  Leadbetter, 
Logan,  Arphaxed  Loomis,  James  M.  Mason,  Martin,  May, 
McKay,  Robert  McClellan,  Abraham  McClellan,  McClure, 
McKim,  Miller,  Montgomery,  Moore,  Morgan,  Sam  ml 
W.  Morris,  Muhlenberg,  Murray,  Noble,  Owena,  PaJmer, 
Parker,  Paynter,  Pennybacker,  Petrikin,  Phelps,  Plumer, 
Pratt,  Prentiss,  Reily,  Sheffer,  Sheplor,  Smith,  Snyder, 
Spencer,  Stewart,  Taylor,  Thomas,  Titus,  Toncey, 
Towns,  Tumey,  Vail,  Vanderveer,  Wegener,  Webater, 
Weeks,  Thomas  T.  WhitUcsey,  Jared  W.  WilUam*, 
Worthington,  Yell— 103. 

Nats— Mesars.   Adaow,  Alexander,  John   W,  AlJen, 
Aycrigg,  Bell,  Birdsall,  Bond,  Briggs,  WilUam  B.  Cai- 
hdun,  John  Calhoon,.  William  B.  Campbell,  John  Camp- 
bell, William  B.   Carter,   Chambers,  Cheatham,  Child«, 
Cranston,  Curtis,  Gushing,  Dariington,  Dawson,  Debern^, 
Dennis,  Dunn,  Everett,  Ewing,  Fillmore,  James  Garland, 
Rice  Garland,   Gonde,    James   Graham,   Wm.    Graham, 
Grennell,  Griffin,  Hall,  Halsted,  Harlan,  Harper,   Hast- 
ings, Henry,  Herod,  Hoffman,  R.  M.  T.  Hunter,  Jenifer, 
Wm.  C.  Johnson,  Lewis,  Linceln,  A.  W.  Loomis,  Mar- 
vin, 8.    Mason,   Maury,  Maxwell,  McKennan,  Menelcr, 
Mercer,  Milligan,  Calvary  Morris,  Naylor,  Noyes,    Oglf, 
Pamienter,  Patterson,  Patton,   Peck,   Phillips,   Pickeni, 
Pope,  Potts,  Rariden,  Reed,  Rencher,  Ridgway,  Robert- 
son, Rumsoy,  Russell,  Sawyer,  Sergeant,  Augustine  H 
Shepperd,    Cbaries  Shepard,    Sibley,   Slade,    Southgatf, 
Sunly,  Stratton,  Taliaferro,  Thompson,  Tillingbast,  To- 
land.  Underwood,  Albert  S.  White,  John  White,  Lcwii 
Williams,  Sherrod  Williams,  Christopher  H.  WiUiami, 
Wise,  Yorke— 96. 

So  this  amendment  was  agreed  to,  and  the  fullowing 
was  then  taken  up : 

12th.  Add  to  the  40th  rule  the  following  clause  : 

*'  No  bill  or  resolution  shall,  at  any  time,  be  amended 
by  annexing  thereto,  or  incorporating  therewith,  any  other 
bill  or  resolution  pending  before  the  House,  nor  by  any 
proposition  containing  the  substance,  in  whole  or  in  part, 
of  any  other  bill  or  resolution  |)ending  before  the  House." 

Mr.  BELL  briefly  opposed  this  amendment  on  the 
ground  that,  though  it  might  correct  an  occasional  abase, 
yet  its  adoption  would  too  much  cripple  the  House,  for  it 
would  be  unable  to  engraft  a  bill  of  the  Senate,  which  aH 
might  deem  expedient. 

Mr.  MERCER  then  moved  to  strike  out  all  after  the 
word  **  House*'  in  the  third  line ;  agreed  to ;  and  the  ori- 
ginal amendment,  as  amended,  was  agreed  to. 

The  following  amendments  were  agreed  to  without  a  di- 
vision : 

13th.  Amend  the  55th  rule  by  addingtwo  standing  com- 
mittees, each  to  consist  of  five  memlters,  to  precede,  in  the 
enumeration  of  committees,  that  of  Revisal  and  Unfinished 
Business — a  Committee  on  Patents,  and  a  Committee  on 
Public  Buildings  and  Grounds. 

Insert  after  74th  rule  the  following  rules : 

<*It  fihall  be  the  duty  of  the  Committee  on  Patents  to 
consider  all  subjects  relating  to  patents  which  may  be  re- 
ferred to  them,  and  report  their  opinion  thereon,  together 
with  such  propositions  relative  thereto  as  may  seem  to  them 
expedient. 

**  It  shall  be  the  duty  of  the  Committee  on  Public  Build- 
ings and  Grounds  to  consider  all  subjects  relsting  to  the 
public  edifices  and  grounds  within  the  city  of  Washington 
which  may  be  referred  to  them,  and  repoK  their  opiuioo 
thereon,  together  with  such  propositions  relating  theteto  u 
may  seem  to  them  expedient." 

Amend  the  55th  rule,  by  striking  out  <'two,*'  and  in- 
serting the  word  $ix,  after  the  word  twenty. 

14th.  Amend  the  38th  rule,  by  substituting  for  the  first 
clause  thereof  the  following  words,  to  precede  the  wonli 
"  a  motion  to  strike  out  :** 

"  Any  member  may  call  for  the  division  of  the  questJon, 
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which  ehall  be  dWided  if  it  comprehend  propositions  in 
fobstance  so  distinct,  that  one  being  taken  away,  a  sub- 
ftantiTe  proposition  shall  remain  for  the  decision  of  the 

HODM." 

15th.  In  lieu  of  the  88th  rule,  insert  the  following : 
**  Every  bill  shall  be  introduced  on  the  report  of  a  com- 
mitleef  or  by  motion  for  leave.  In  the  latter  case,  at  least 
one  daj's  notice  shall  be  given  of  the  motion ;  and  the  mo- 
tion shall  be  made,  and  the  bill  introduced,  if  leave  is 
given,  when  resolutions  are  called  for ;  such  motion,  or  the 
bill  when  introduced,  may  be  committed.*' 

Amend  the  91st  rule,  by  inserting  after  the  words  <<on 
what  day,"  ''if  no  motion  be  made  to  commit,  the  ques- 
tion shall  be  stated  on  its  engrossment ;  and  if  it  be  not 
ordered  to  be  engrossed  oo  the  day  of  its  being  reported, 
it  shall  be  placed  in  the  general  file  on  the  Speaker's  table, 
to  be  taken  up  in  its  order." 

The  following  amendment  was  then  taken  up  : 
17th.  From  the  107th  rule  strike  out  the  words  *<at 
ietst  two-thirds,"  wherever  they  occur,  and  insert  the  words 
**a  majority." 

[The  effect  of  this  rule  is  well  known :  that  of  requiring 
^  a  majority  of  two- thirds  of  the  membera  present,  to  take 
up  any  business  out  of  its  order,  to  make  special  oiders,  to 
fUspend  the  rules,  &c.] 

Considerable  discussion  arose  on  the  propriety  of  this 
amendment,  in  which  it  was  opposed  by  Messrs.  MERCER, 
LEWIS  WILLIAMS,  EVERETT,  BELL,  BRIGG8, 
GUSHING,  FILLMORE,  WISE,  CALHOUN  of  Mas- 
sachusetts,  and  REED,  and  sustained  by  Messrs.  HAMER, 
CRAIG,  and  SMITH  ;  when 

Mr.  EVERETT  asked  for  the  yeas  and  nays,  which 
werlB  ordered. 

The  discussion  was  further  continued  by  Mr.  POPE, 
against  the  resolution,  and  in  a  few  words  by  Mr.  HAMER, 
io  favor  of  it ;  when  the  question  was  taken,  and  decided 
in  the  negative:  Yeas  88,  nays  121,  aa  follows : 

YsAB — Messrs.  Andrews,  Atherton,  Beatty,  Beirne, 
Bicknell,  Birdsall,  Bfodhead,  Bronson,  Buchanan,  Cam- 
breleng,  T.  J.  Carter,  Chaney,  Chapman,  Cilley,  Claiborne, 
Clark,  Connor,  Craig,  Cushman,  Davee,  DeGrail^  Ed- 
wards, Farrinflfton,  Fairfield,  I.  Fletcher,  Fry,  Gallup, 
Gray,  Haley,  Hammond,  Hamer,  Harrison,  Hawkins, 
Haynes,  Holsey,  Holt,  Hopkins,  Howard,  Hubley,  Ing- 
ham, T.  B.  Jackson,  J.  Jackson,  J.  Johnson,  N.  Jones, 
John  W.  Jones,  Klingensmith,  Leadbetter,  Logan,  Ar- 
phazed  Loomis,  James  M.  Mason,  Martin,  Robt  McClel- 
lan,  A.  McClellan,  McClure,  Miller,  Montgomery,  Moore, 
Morgan,  Samuel  W.  Morris,  Muhlenberg,  Noble,  Owens, 
Palmer,  Parker,  Parmenter,  Paynter,  Pennybacker,  Pctri- 
kin,  Phelps,  Plumer,  Pratt,  Prentiss,  Reily,  Shcffer, 
dheplor.  Smith,  Spencer,  Taylor,  Toucey,  Towns,  Tumey, 
Vail,  Wegener,  Webster,  Weeks,  Thomas  T.  Whittle- 
sev,  Jared  VV.  Williams,*and  Worthington — 88. 

Nats — ^Messrs.  Adams,  Alexander,  John  W.  Allen, 
Aycrigg,  Bell,  Biddle,  Bond,  Borden,  Briggs  Bynum, 
William  B.  Calhoun,  John  Calhoon,  W.  B.  Campbell, 
John  Campbell,  W.  B.  Carter,  Casey,  Chamliers,  Cheat- 
ham, Child  a,  Clef  eland.  Coles,  Corwin,  Cranston,  Crock- 
ett, Curtis,  Cushing,  Darlington,  Dawson,  Davies,  De- 
berry,  Dennis,  Dromgoole,  Dunn,  Elmore,  Everett,  Ewing, 
Richard  Fletcher,  Fillmore,  James  Garland,  Rice  Garland, 
Glascock,  Goode,  James  Graham,  W.  Graham,  Grantland, 
Graves,  Grennell,  Griffin,  Hall,  Halsted,  Harlan,  Harper, 
Hastings,  Henry,  Herod,  Hoflman,  William  H.  Hunter, 
R*  M.  T.  Hunter,  Jenifer,  W.  C.  Johnson,  Kemblc, 
Legare,  Lewis,  Lincoln,  Andrew  W.  Loomis,  Marvin, 
Samson  Mason,  Maury,  May,  MaxweH,  McKay,  Mc- 
Kennan,  Menefce,  Mercer,  Milligan,  Matthias  Morris,  Cal- 
vary Morris,  Murray,  Naylor,  Noyes,  Ogle,  Patterson, 
Patton,  Peck,  Phillips,  Pickens,  Pope,  Potts,  Rariden, 
Reed,   Rencher,  Richardson,  Ridgway,  Rives,  Robertson, 
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Rumsey,  Russell,  Sawyer,  Sergeant,  Augustine  H.  Shep- 
perd,  Charlea  Shepard,  Sibley,  Slade,  Snyder,  Souihgate, 
Stanly,  Stewart,  Stratton,  Taliaferro,  Thompson,  Tilliug- 
hast,  Toland,  Underwood,  Albert  8.  White,  John  White, 
Lewis  Williams,  Sherrod  Williams,  Christopher  H.  WU- 
liams.  Wise,  Yell,  York— 121. 

So  the  amendment  was  disagreed  to. 

The  following  additional  rule,  reported  by  the  aelect 
committee  this  morning,  was  agreed  to : 

**The  rules  of  pariiamentary  practice  comprise  Jefifer- 
son*s  Manual,  and  shall  govern  the  proceedings  of  the 
Hoyse  in  all  cases  in  which  they  are  not  inconsistent  with 
thca  rules  of  the  House,  and  the  joint  rules  of  the  Senate 
and  House  of  Representatives." 

The  following  joint  rule  was  also  agreed  to  on  the  part 
of  the  House,  and  a  message  ordered  to  be  sent  to  the  Sen- 
ate to  acquaint  that  body  therewith : 

'*No  spiritous  liquors  shall  be  offered  for  aale  or  ex- 
hibited within  the  Capitol,  or  in  the  public  grounds  adja- 
cent thereto."  • 

Mr.  UNDERWOOD  submitted  an  amendment  (o change 
the  proceedings  under  a  call  of  the  House,  by  depriving 
the  absent  members  of  the  day's  compensation,  etc.  unless 
they  excused  themsdvee.     Lost 

Mr.  BELL  moved  an  additional  rule,  that  no  division 
or  count  of  the  House  should  be  takan  by  tellers,  but  up«D 
a  motion  seconded  by  at  least  one-fifth  of  a  quorum.  Agreed 
to. 

'  Mr.  UNDERWOOD  submitted  an  amendment  to  the 
17th  rule,  providing  that  the  Chair  should  call  for  reports 
from  standing  committees  in  the  order  they  are  named  in 
the  65th  and  74th  rules;  which,  after  a  few  remarks  from 
Messrs.  RENCHER  snd  HAMER  in  opposition  to  it,  and 
by  Messrs.  UNDERWOOD,  WISE,  LEWIS  WIL- 
LIAMS and  HOWARD  in  iU  support,  was  agreed  to. 

Mr.  PATTON  proposed  a  substitute  for  the  ninth  rule 
of  the  House,  viz :  that  in  all  cases  the  Speaker  should 
vote,  and  when  the  vote  was  equal  the  question  should  be 
lost. 

Mr.  ROBERTSON  moved  an  amendment  that  the 
Speaker  be  required  to  vote  last 

Mr.  PATTON  preferred  that  his  name  should  be  called 
in  the  order  of  namea ;  but  he  was  indifferent  about  it  In 
some  of  the  State  Legislatures  be  was  called  fiiat,  in  othera — 
as  in  Virginia — last ;  but  he  preferred  the  plan  he  first  in- 
timated best.  Mr.  P.  considered  the  rule,  aa  it  at  present 
stood,  as  unconstitutional,  and  violative  of  the  righta  of 
the  Speaker  as  a  Representative,  and  of  his  conatitttenta 
also,  both  of  whom  were,  in  his  opinion,  improperly  de- 
prived of  his  vote  by  the  old  rule. 

Mr.  THOMAS  replied  that,  by  the  sUnding  rules  al- 
ready in  force,  the  Speaker  could  vote  in  two  cases.  First, 
when  his  vote  being  given  would  make  the  division  of  the 
House  equal,  when  the  question  would  be  lost.  Second, 
when  it  was  equal,  he  had  the  casting  vote.  The  Speaker, 
therefore,  would  not  receive  any  now  right  under  the  pro- 
posed alteration  of  the  rule  than  he  now  had.  Mr.  T. 
was  not  disposed  to  make  any  change ;  for,  in  times  of 
high  party  excitemeni,  the  annunciation  of  his  vote,  es- 
pecially if  first  given,  might  have  a  too  powerful  influence. 

Mr.  ADAMS  remarked,  that  if  they  gave  the  Speaker 
the  right  to  vote,  they  could  not  deprive  him  of  the  right 
to  speak,  of  giving  reasons  for  his  vote,  aa  in  Committee 
of  the  Whole,  where  the  Speaker  can  both  vote  and  speak. 
Hence  Mr.  A.  was  opposed  to  the  adoption  of  this  new 
rule. 

Mr.  PATTON  was  not  aware  that  there  was  any  rule 
of  the  House  prohibiting  the  Speaker  from  participating  in 
the  discussions  of  the  House :  certainly  not  in  terms.  He 
would,  however,  offer  an  amendment  eiprewly  giving  him 
that  right,  in  the  following  words:  ««  And  that  the  Speak- 
er, whenever  he  desires  to  debate  any  quesUon  under  con- 
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•ideration,  shall  be  at  liberty  to  call  any  member  to  the 
chair." 

Mr.  HAMER  thought  they  were  proceeding  in  a  not 
▼ery  commendable  haste,  by  adopting  a  number  of  import- 
ant amendmenta  without  their  being  first  printed,  or  laid 
before  them,  or  even  any  time  given  for  reflection ;  ao  that 
their  eflect,  if  adopted,  might  be  ascertained. 

In  regard  to  the  proposition  under  consideration,  he 
would  ask,  why  should  it  be  adopted  ?  The  gentleman 
from  Virginia  informed  them  that  he  thought  the  rule  ex- 
empting the  Speaker  from  voting,  or  prohibiting  him  from 
▼oting,  was  against  the  provisions  of  the  constitut^n. 
Why,  what  provision  of  the  constitution  prohibited  a  mem- 
ber from  voting  on  a  question  in  which  he  was  interested  1 
Kone.  Yet  that  was  one  of  the  rules  of  the  House  of 
whioh  no  one  complained.  Could  any  one  doubt  their 
pbwer  to  go  further  1  Who  had  complained  of  the  opera- 
tion of  this  rulel  When  they  made  new  laws,  they  should 
be  to  remedy  some  existing  defect,  or  some  existing  evil, 
which  had  been  complained  of.  Was  there  any  evil  re- 
snlting  from  the  operation  of  this  rule.  Not  one ;  and,  eo 
far  aa  he  knew,  even  the  House  had  suffered  no  inconve- 
nience from  it  whatever.  Had  the  constituents  of  any  gen- 
tleman heretofore  elected  aa  the  presiding  officer  of  the 
House  complained  that  their  privileges  were  violated  from 
his  not  giving  his  vote  there  1  Mr.  H.  had  heard  no  such 
complaint.  Had  the  people  of  the  country  at  large? 
None.  None  that  had  reached  his  ear,  at  least.  Then  if 
DO  complaints  came,  if  no  evil  was  felt  or  complained  of, 
why  change  a  rule  that  had  prevailed  from  the  organiza- 
tion of  the  Government  to  the  present  time  1 

Mr.  LEWIS  WILLIAMS  moved  to  lay  the  amendment 
on  the  table. 

The  CHAIR  remarked  that  the  whole  subject,  if  the 
motion  should  prevail,  would  cohere  to  the  amendment, 
and  thereby  the  whole  subject  would  be  laid  upon  the  ta- 
ble ;  whereupon 

Mr.  WILLIAMS  withdrew  his  motion,  and  the  amend- 
ment of  Mr.  Pattov  was  rejected. 

Mr.  PETRIKIN  submitted  an  amendment  proposing 
that  all  elections  or  a^ipointments  by  the  House  should  be 
viva  voce,  instead  of  by  ballot,  and  asked  for  the  yeas  and 
nays ;  but  they  were  not  ordered,  and  the  amendment  was 
lost. 

Mr.  LINCOLN  submitted  an  amendment,  providing 
that  in  cases  of  balloting  by  the  House,  blanks  should  be 
rejected,  and  not  taken  in  the  count  into  the  enumeration  of 
votes.     Agreed  to. 

Mr.  DAWSON  submitted  an  additional  rule,  that  there 
be  a  atandtng  committee  on  the  mileage  of  members ;  which 
was  agreed  to :  87  to  82. 

Mr.  THOMAS  submitted  an  amendment  to  the  19th 
rale,  **  that  a  precedence  shall  bo  given  to  those  bills  which 
ahall  not  cause  debate." 

After  some  remarks  by  Mesara.  THOMAS,  UNDER- 
WOOD, and  WILLIAMS,  of  North  Carolina,  the  amend- 
ment was  disagreed  to. 

Mr.  HARRISON  moved  to  amend  the  rule  in  relation  to 
calling  the  States  in  order  for  petitions,  by  commencing  at 
Maine  and  Wiskonsin  alternately ;  agreed  to. 

On  motion  of  Mr.  MERCER, 

The  rules,  as  amended,  were  then  adopted,  and  ordered 
to  be  printed. 

On  motion  of  Mr.  HARLAN,  it  was  ordered  that 
when  this  House  adjourn,  it  adjourn  to  meet  on  Monday 
next. 

On  motion  of  Mr.  CAMBRELENG,  the  bill  from  the 
Senate  to  postpone  the  fourth  instalment  of  the  depositee 
with  the  States,  was  read  a  first  and  second  time,  and  com- 
mitted to  the  Committee  of  Ways  and  Means. 

On  motion  of  Mr.  6RIGGS, 

The  House  then  adjourned  to  Monday  next. 


MOHBAT,  SbPTEXBX«  18. 

On  motion  of  Mr.  ADAMS,  it  was  ordered  that  3,000 
additional  copies  of  the  Rules,  as  amended  and  adopted  (7 
the  House,  including  Jefferson's  Manual,  and  the  con^ti- 
tutton  of  the  United  States,  be  printed  for  the  oae  of  the 
members. 

A  number  of  petitions  and  remonstrances  were  pre«ent- 
ed  against  the  annexation  of  Texas  to  the  United  Stalea, 
and  for  the  establishment  of  a  bank  of  the  United  States. 

Amongst  the  petitions  on  the  former  anbject,  Mr. 
ADAMS  presented,  in  succession,  about  eighty  difieient 
petitions,  which  were,  under  the  rule,  all  ordered  to  lie  on 
the  table. 

Mr.  ADAMS  then  proposed  to  oBer  to  the  consideratioA 
of  the  House,  the  following  resolution  : 

*<  Resolved,  That  the  power  of  annexing  the  people  of 
any  independent  foreign  t<tate  to  this  Union  is  a  power  not 
delegated  by  the  constitution  of  the  United  States  to  their 
Congress,  or  to  any  department  of  their  Government,  bet 
reserved  to  the  people." 

The  SPEAKER  decided  that  the  motion  waa,  at  this 
hour,  out  of  order,  and  that,  therefore,  it  could  not  now  be 
either  received  or  read. 

7*he  standing  committees  being  called  upon, 

Mr.  CAMBRELENG,  from  the  Committee  of  Ways 
and  Means,  reported  the  Senate's  bill  '*  to  postpone  the 
fourth  instalment  of  deposite  with  the  State;*,"  without 
amendment,  and  it  was  referred  to  a  Committee  of  the 
Whole  on  the  State  ef  the  Union. 

Mr.  C.  further  reported  a  bill  *'  to  authorize  merchandiae 
to  be  deposited  in  the  public  stores,  and  for  other  purpo- 
ses ;"  which  was  read  twice,  and  received  the  same  de^ 
nation. 

Also,  a  bill  "  to  revoke  the  charters  of  such  banks  in  the 
Distrtct  of  Columbia  as  shall  not  resume  specie  payoiccU 
within  a  limited  time,  and  to  suppress  the  circulation  of 
small  notes  therein ;"  which  had  the  same  reference. 

Mr.  C.  stated  that  the  committee*  had  received  from  the 
Department  of  War  a  communication,  stating  that  there 
were  not  in  the  Treasury,  funds  to  carry  on  the  war  in 
Florida ;  and  thereupon  adeed  leave  to  report  a  hill  for  that 
purpose. 

Leave  having  been  given,  Mr.  C.  reported  a  bill  "ma- 
king an  additional  appropriation  for  the  prevention  and 
suppression  of  Indian  hostilities,  for  the  year  1637.**  Tbe 
bill  was  read  at  large,  and  then  referred  to  a  Committee  of 
the  Whole  on  the  state  of  the  Union.  [It  proposes  to  ap* 
propriate  $1,600, 000.  ] 

Mr.  C.  further  moved  a  resolution,  directed  by  the  sams 
committee  to  be  offered,  fixing  the  daily  hour  for  the  meet* 
ing  of  the  House  at  10  o'clock  A.  M.,  till  further  ordered. 

On  motion  of  Mr.  HARLAN,  it  was  amended  ao  as  to 
fix  the  hour  at  11 ;  and  in  this  form  was  agreed  to  by  the 
House. 

The  following  resolution  moved  on  Wednesday  by  Mr. 
SiTTDER,  of  Illinois,  was  agreed  to,  viz : 

Resolved,  That  the  Secretary  of  tbe  Treasury  inform 
this  House  at  what  time  the  Bank  of  the  State  of  Misaoun 
was  made  a  deposite  bank,  and  what  amount  of  its  owi 
notes  said  bank  had  in  circulation,  and  what  anmnnt  of 
specie  it  had  in  its  vaults  when  it  was  selected.  Aba, 
what  smount  of  money  is  now  in  the  hands  of  the  receiven 
of  public  moneys  in  Illinois,  and  where  the  same  ia  no« 
ordered  to  be  deposited. 

CALL  FOR  DEFAULTERS'  ACCOUNTS- 

The  following  resolution  moved  on  Wednesday  by  Mr. 
Looxis,  of  New  York,  having  been  read,  viz  : 

Resolved,  That  the  Secretary  of  the  Treasury  prepare 
and  report  to  this  House  as  soon  aa  may  be  convenient,  t 
statement  shov^ing  what  methods  have  been  adopted  for  the 
safe-keeping  of  the  public  funds,  since  the  first  organiza- 
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tion  of  the  Government  under  the  constitutiun ;  the  length 
of  time  that  each  method  han  been  in  use,  desigrnating  the 
Bereral  changes,  and  when  made,  and  ^hat  losses  under 
each  method  have  beeri  sustained  by  the  Treasury,  in  cop- 
sequence  of  defalcation  of  agents  or  officers  so  entrusted 
with  the  funds  for  safe-keeping. 

Mr  GARLAND,  of  Virginia,  moved  to  amend  it  in 
such  a  manner  as  to  call  for  all  the  correspondence  of 
the  Treasury  Department  with  its  various  fiscal  officers, 
touching  defalcations  and  neglects  of  duty  from  the  founda- 
tion of  the  (government. 

Mr.  MERCER  suggested  that  this  amendment,  if  agreed 
to,  was  so  comprehensive,  that  a  full  answer  to  it  would 
probably  fill  several  folio  volumes. 

Mr.  GARLAND  said  that  if  it  would  occupy  twenty 
fulios,  he  desired  to  have  it ;  but  he  had  reason  to  believe 
that  two  quires  of  paper  would  hold  all  he  asked  Tor. 

Mr.  LOO  MIS  objected  to  the  amendment,  as  covering 
too  much  ground,  and  requiring  too  much  time  to  get  an 
answer  to.  The  great  object  of  his  inquiry  bad  to  do  sim- 
ply with  the  different  modes  adopted  by  the  Government 
at  different  times  for  the  safe-keeping  of  the  public  funds, 
together  with  the  lomes  which  had  happened  under  each 
mode.  If  the  inquiry  was  to  l*e  extended  to  all  defalcations, 
it  would  be  almost  boundless,  a»  every  one  knew  that  in 
the  last  war  alone  the  amount  had  been  vastly  great. 

Mr.  MERCER  having  further  urged  his  objection  to 
the  extent  of  the  amendment, 

Mr.  GARLAND  modified  it  so  as  to  con6ne  it  to  the 
years  18:J4,-'6,  and  -6, 

Mr.  McKAY  moved  to  amend  the  amendment  so  as  to 
call  for  the  amount  of  defalcations,  first,  on  the  part  of  re- 
ceiving officers  of  the  Government ;  secondly,  on  the  part 
of  those  who  were  employed  in  keeping  the  public  funds ; 
and,  thirdly,  on  the  part  of  the  officers  employed  in  dis- 
bursing them. 

Mr.  WHITTLESEY  showed  that  ibis  amendment 
would  make  the  answer  still  more  voluminous;  and  so 
much  so,  that  it  would  take  the  Department  at  least  three 
months  to  prepare  it.  Its  effect  would  be  to  defeat  the  ori- 
ginal re-olution  entirely,  for  any  immediate  purpose. 
Mr.  McKAY  thereupon  withdrew  his  amendment. 
And  Mr.  LOOMIS  still  insisting  on  his  objection  to  the 
amendment  of  Mr.  Garland,  that  also  was  withdrawn. 

Mr.  CAMPBELL,  of  South  Carolina,  moved  to  amend 
the  resolution  by  requiring  the  Secretary  of  the  Treasury 
to  report  the  aggregate  amont  of  receipts  and  of  losses 
since  the  adoption  of  the  constitution,  excepting  therefrom 
the  amounts  in  the  hands  of  the  receivers  of  the  land  offices 
and  collectors  of  the  customs.  He  wished  the  information 
in  a  condensed  shape ;  he  wanted  a  bird's  eye  view  which 
could  at  once  be  seen  and  understood, 

Mr.  LOO  MIS  objected  strongly  to  the  adoption  of  this 
amendment,  as  apparently  intended  to  defeat  his  resolution 
entirety  ;  it  contained  nothing  of  what  he  had  proposed. 

After  Biime  remarks  from  Mr.  PATTON,  inquiring  why 
^e  collectors  of  the  revenue  were  to  be  excepted  from  the 
call. 

Mr.  CAMPBELL  explained ;  disclaimed  all  intention 
to  defeat  the  resolution,  and,  lest  he  should  be  exposed  to 
such  an  imputation,  withdrew  his  amendment. 

The  resolution,  as  originally  proposed  by  Mr.  Loohis, 
^Rs  then  agreed  to. 

Mr.  CAMBRELENG  now  moved  the  orders  of  the  day ; 
but  withdrew  his  motion  at  the  request  of 

Mr.  GH OLSON,  who  offered  the  following  resolution  : 

•Kwo/wrf,  That  the  Committee  of  Elections  be  instruct- 
***  fo  report  upon  the  certificate  of  election  of  Messrs. 
Claiborne  and  Gholson,  the  members  elect  from  Missicsiii- 
JPt  whether  they  are  members  of  the  25th  Congress  or  not ; 
^nd  that  said  committee  take  into  their  consideration  the 
pi^oclamation  of  his  excellency- Charles  Lynch,  Governor 


of  said  State,  and  the  writ  of  election  issued  in  accordance 
with  said  proclamation,  on  the  I3th  day  of  June,  1837; 
and,  also,  the  act  of  the  Legislature  of  the  State  of  Mis- 
sissippi, entitled  *' An  act  to  regulate  elections,"  approved 
March  2,  1833. 
The  resolution  was  agreed  to. 

THE  PUBLIC  REVENUE,  Ac. 

Mr.  GARLAND,  of  Virginia,  now  asked  leave  to  lay 
on  the  table,  and  have  printed,  the  following  counter- pro- 
jet,  which  he  intended  hereafter  to  move  as  a  substitute  for 
the  plan  proposed  by  thfe  Committee  of  Ways  and  Means : 

Be  it  enacted,  ire,  That  the  Secretary  of  the  Treasury 
be,  and  hereby  is,  required  to  adopt  such  mea-surea  as  he 
may  deem  necessary  to  effect  the  collection  of  the  public 
revenue  of  the  United  States,  whether  arising  from  duties, 
taxes,  debt9,  or  sales  of  land,  in  the  manner  and  on  the 
principled  herein  provided  ;  that  is,  that  no  such  duties, 
taxes,  debts,  or  sums  of  money  payable  for  landc,  shall  bo 
collected  or  received  otherwise  than  in  the  legal  currency 
of  the  United  States,  or  in  notes  of  banks  which  are  paya- 
ble and  paid  on  demand  in  the  said  legal  currency  of  the 
United  States,  under  the  following  restrictions  and  condi- 
tions in  regard  to  such  notes,  to  wit:  from  and  af^er  the 
passage  of  this  act,  the  notes  of  no  bank  which  shall  issue 
or  circulate  bills  or  notes  of  a  less  denomination  than  five 
dollars  shall  be  received  on  account  of  the  public  dues;  and 

from  and  after  the day  of the  notes  of  no  bank 

which  shall  issue  or  circulate  bills  or  nutef*  of  a  less  de- 
nomination thai)  ten  dollars  shall  be  so  receivable ;  and 

from  and  afler  the day  of the  like  prohibition 

shall  he  extended  to  the  notes  of  all  banks  issuing  or  circu- 
lating bills  or  notes  of  a  less  denomination  than  twenty 
dollars. 

Sec.  2.  And  he  it  further  enacted.  That  no  notes  shall 
be  received  by  the  collectors  or  receivers  of  the  public 
money,  which  the  banks  in  which  they  are  to  be  deposited, 
under  the  supervie^idn  and  control  of  the  Treasury  Depart- 
ment, shall  not  agree  to  pass  to  the  credit  of  the  United 
States  as  cash :  Provided,  That  if  any  dcposite  bank  shall 
refuse  to  receive  and  pass  to  the  credit  of  the  United  States^ 
as  cash,  any  noteii  receivable  under  the  provisions  of  this 
act,  which  said  bank,  in  the  ordinary  cour.«!e  of  business, 
receives  on  general  deposite,  the  Secretary  of  the  Treasury 
is  hereby  authorized  to  withdraw  the  public  dcposites  from 
said  bank ;  nor  shall  the  notes  of  any  bank  be  received, 
which  shall  not  be  received  by  the  Ktaie  Governments  in 
which  it  is  issued  in  payment  of  its  revenue. 

Sec.  3.  And  be  it  further  enacted,  IMiat  it  shall  be  the 
duty  of  the  Secretary  of  the  Treasury  to  celcct  such  State 
banks  as  depositories  of  the  public  money  as,  from  their 
location,  shall  be  most  convenient  for  the  fiscal  operations 
of  the  Government,  and  the  commercial  intercourse  of  the 
country,  not  exceeding in  number. 

Sec.  4.  And  be  it  further  enacted.  That  it  shall  be  the 
duty  of  the  Secretary  of  the  Treasury,  in  all  cases,  to  re- 
quire of  the  banks  to  be  retained,  or  hereafter  selected  aa 
depositories  of  the  public  money,  ample  and  approved  col- 
lateral security  for  the  safe- keeping  and  fuilhful  repayment 
of  all  such  sums  of  the  public  money  as  are  or  shall  be  de- 
posited with  them,  which  security  shall  be  annually  re- 
newed. 

Sec.  5.  And  be  it  further  enacted.  That  the  Secretary 
may,  in  his  discretion,  whenever  the  circulation  of  any  de- 
posite bank  shall  exceed  three  times  the  amount  of  its  ac- 
tual specie  capital,  discontinue  such  bank  as  a  depository 
of  the  public  money,  and  the  receipt  of  its  notes  in  payment 
of  the  public  revenue.  ^ 

Sec.  6.  And  be  it  further  enacted.  That  if  any  of  the 
banks  which  have  suspended  specie  payments,  the  notes  of 
which,  previous  to  said  suspension,  were  received  in  pay- 
'  menl  of  the  public  revenue,  shaU  bonajide  resume  specie 
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payments  ono  month  previous  to  the day  of  , 

then  and  in  that  case  it  shall  be  the  duty  of  the  c^illectors 
and  receivers  of  the  public  money  to  receive  the  notes  of 
such  bank  or  banks  in  payment  of  the  public  revenue,  un- 
der the  restrictions  and  limitations  hereinbefore  prescribed. 
But  the  bills  or  notes  of  any  bank  failing  to  redcom  Its  notes 
in  specie  as  aforesaid,  within  the  time  limited,  shall  not 
be  UiereaAer  received  in  payment  of  the  public  dues  as 
aforesaid. 

Sec.  7.  And  be  it  further  enacted.  That  it  shall  be 
lawful  for  the  Secretary  of  the  Treasury,  if  he  shall  deem 
it  expedient,  to  continue  as  depositories  of  the  public  money 
any  bank  which  has  suspended  specie  payments  as  afore- 
said, under  such  limitations  and  conditions  as  he  may  pre- 
scribe.. 

The  paper  was  ordered  to  be  printed. 

Mr.  PATTON,  before  the  House  should  go  to  the  or- 
ders of  the  day,  wished  to  inquire  of  the  chairman,  or  some 
member  of  the  Judiciary  Committee,  whether  the  House 
was  to  expect  from  that  committee  any  report  on  the  sub- 
ject of  the  President's  recommendation  touching  a  bank- 
rupt law  1 

No  response  was  given  to  this  inquiry. 

SENATE  ANTI-DEPOSITE  BILL. 

The  House  then,  on  motion  of  Mr.  CAMBRELENG, 
went  into  Committee  of  the  Whole  on  the  stste  of  the 
Union,  (Mr.  Hatnes,  of  Georgia,  in  the  chair,)  and  pro- 
ceeded to  consider  the  bill  from  the  Senate  postponing  the 
fourth  instalment  of  deposite  with  the  States. 

The  bill  having  been  read, 

Mr.  DAWSON,  of  (leorgio,  moved  to  amend  it  by  sub- 
stituting for  it  the  following : 

A  Bill  to  be  entitled  An  act  to  authorize  the  Secretary  of 
the  Treasury  to  suspend  the  expenditure  of  fifteen  mil- 
lions of  dollars  from  unexpended  balances  of  sppropria- 
tions,  and  to  require  the  execution  of  the  deposile  law 
of  June,  183C. 

Inasmuch  as  the  report  of  the  Secretary  of  the  Treasury, 
made  to  the  House  of  Representatives  on  the  1 4th  day  of 
September,  1837,  ptates  the  fact  that,  on  that  dny,  there 
remained,  of  uneicpended  balances  of  appropriations  of  the 
past  and  present  years,  the  sum  of  twenty-four  million  sev. 
enty-five  thousand  two  hundred  and  thirty- nine  dollars 
thirty-saven  cents,  and  that  fifteen  millionsof  dollars  would 
not  be  required  during  the  present  year  of  said  sum  for 
public  uses : 

Sec.  I.  Jie  it  therefore  enacted,  That  the  Secretary  of 
the  Treasury  be,  and  he  is  herel>y,  required  to  suspend  the 
expenditure  of  fifteen  millidns  of  dollars  of  the  unexpended 
balances  of  appropriations  of  the  past  and  ]>rcsent  years, 
and  that  said  sum  be  placed  in  the  Treasury  for  the  pur- 
pose and  use  of  the  Government. 

Sec.  2.  And  be  it  further  enacted.  That  the  Secretary 
of  the  Treasury  be,  and  he  is  hereby,  authorized  to  sus- 
pend the  paid  sum  of  fifteen  millions  from  such  of  said  un- 
expended appropriations  which  in  his  judgment  shall  le^st 
afiect  the  public  interest. 

Sec.  8.  And  be  it  further  enacted.  That  the  Secretary 
of  the  Treasury  be,  and  he  is  hereby,  required  to  carry 
fully  into  execution  the  deposite  act  of  June,  1836;  and 
that  all  laws  contravening  the  provisions  of  this  act  be  re- 
pealed BO  far,  and  no  farther. 
The  substitute  having  been  read, 
Mr.  D.  then  moved  that  the  committee  rise,  report  pro- 
gress, and  ask  leave  to  sit  again,  assigning  his  reasons  for 
the  motion,  being  grounded  on  the  report  of  the  Secretary 
of  the  'Preasury,  and  that  the  House  wanted  further  infor- 
mation, and  was  not  prepared  to  go  into  it  at  that  time. 

At  the  request  of  Mr.  CAMBRELENG,  Mr.  DAW. 
SON  withdrew  his  motion. 

Mr.   CAMBRELENG  thought,  when  the  committee 


came  to  examine  the  proposition  of  the  gentleman,  they 
would  not  consent  to  postpone  the  bill  under  coosideratioiu 
The  gentleman  had  been  led  into  error,  the  common  error, 
that  this  twenty-four  millions  of  unexpended  appropiiati^ma 
were  in  actual  money,  when  the  fact  was  there  was  not  a 
dollar  of  them  in  money.  If  the  gentleman's  bill  were 
passed,  Mr.  C.  knew  no  other  eflect  it  would  have  than 
this :  that  it  would  cut  oft'  all  the  money  appropriated  for 
carrying  on  the  war  in  Florida,  all  the  money  to  carry  into 
effect  the  stipulations  of  Indian  treaties,  and  all  the  funds 
set  apart  to  remove  the  Indians  west  of  the  Miasi<iiippi.  It 
was  these  very  appropriations'  that  had  lately  sweJieJ  the 
amount  of  our  unexpended  balances  from  seven  or  eight 
millions  to  fourteen  or  fifteen  millions.  Last  year  a  single 
Indian  treaty  alone  involved  an  appropriation  of  no  lee 
than  six  millions  of  dollars.  Now,  let  him  ask,  would  ihe 
gentleman  from  Georgia  cut  off  all  these  appropriations ! 
And  even  if  he  did,  what  would  then  be  the  condtiion  of 
tlie  Treasury  ?  Why,  it  would  not  be  advanced  one  sin- 
gla  step.  Their  army,  navy,  and  those  expenditures  now 
under  contract,  would  all  still  have  to  be  supplied,  and 
must  be  supplied. 

Mr.  C.  said  he  had  desired,  before  the  gentleman  made 
his  motion,  and  he  had  risen  lor  that  purpose,  to  submit  t 
very  brief  statement^  for  he  should  not,  at  thisshort,  sesc^toa, 
detain  the  House  one  moment  more  than  neceaeary.  With 
the  gentleman's  permission,  he  would  go  into  a  very  brief 
statement  of  the  reasons  which  had  induced  the  committee 
to  report  this  bill.  He  premised  that  he  was  aware  ibst 
there  were  a  number  of  gentlemen  anxious  that  the  bell 
should  not  pass;  yet  he  could  not  persuade  himself  t&  be- 
lieve but  that,  when  they  saw  the  reasons  for  it,  it  wooU 
pass  by  a  very  large  majority.  Mr.  C.  then  recited  tiie 
following  statement : 

Estimated  ttate  of  the  Treasury  an  the  first  of  October, 

1837. 

Specie  fund  in  land  offices  and 

banks  -  -.  -     $700,000 

Specie  in  the  mint  -  -       800,000 

$1,600,000 

Balances  due  from  banks,  which  will  remain 

undrawn  on  the  first  of  October     -  -    5^000^000 

Instalment  due  from  the  United  States  Bank 
on  the  first  of  October,  deducting  the  amount 
paid  through  an  arrangement  with  the  Navy 
Department  about  -  .  .    1,500,000 


Available  and  unavailable  funds        -  -    8,000,000 

Deduct  the  sums  which  will  not  be  available, 
either  for  deposite  or  for  current  expenses  of 
Government,  for  some  time  to  come,  via: 

Employed  in  the  mint  for  the  pur- 
chase of  bullion,  which  cannot 
be  applied  to  any  immediate  use     #500,000 

Of  the  five  millions  due  from 
banks,  only  $760,000  are  due 
from  banks  east  and  north  of 
Virginia;  and  but  $250,000 
from  other  banks^  which  can  be 
considered  available,  leaving 
wholly  unvailable  in  remote 
banks  -  .  .    4,000,000 

It  is  understood  that  the  Bank  of 
the  United  States  has  become 
the  purchaser  of  Treasury  trans- 
fer drafts  to  the  States,  (pre- 
suming that  they  were,  like 
other  draAs,  receivable  in  pay- 
ment of  public  dues,)  to  meet 
the  instalment  due  on  the  let  of 
October.    Whether  tliey  are  re- 
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ceiv^  or  not,  the  fand  will  be 
unavailable — in  the  one  case 
the  claim  continuea  on  the 
United  States  Bank  and  in  the 
other,  the  balance  due  from  the 
State  hank  ia  increaaed  to  the 


amount  of 


-    1,500,000 


6,000,000 


Leaving  in  the  Treasury  to  meet  current  ex- 
penses     .....    2,000,000 


to  twenty -four  millions,)  and  etcluding  the 
additional  half  million  allowed  by  law  for 
the  use  of  the  mint  ...  4,000,000 

916,100.000 
Deduct  the  aratlable  means  in  the  4th  quarter    6,000,000 


Amount  to  be  provided 


$9,100,000 


Of  which  there  is  in  specie   ...    1,000,000 
Balance  due  from  non-specie  paying  banks    -    1,000,000 

Such  then,  continued,  Mr.  G.  will  be  the  actual  con- 
dition of  the  6nances  of  this  euuntry  on  the  first  of  October 
next,  when  they  were  called  upon  by  the  deposite  act  to 
depoute  19,400,000  with  the  Slates.  But  that  was  not 
the  only  view  to  be  taken.  It  was  not  alone  the  condition 
of  the  Treasury  on  the  first  of  October  which  demonstrated 
the  impracticability  of  making  the  above  deposite.  The 
law  itself  provided  that  $5,000,000  should  remain  in  the 
Treasury,  viz:  one  for  the  mint,  and  four  for  a  surplus, 
and  they  had  only  two  millions  in  sll,  viz:  one  million  in 
the  Treasury  in  specie,  and  one  million  of  available  funda 
in  banks.  They  had  only  two-millions  any  where  to  meet 
the  current  expenses  of  the  Government,  a  demand  which 
that  House-ought  surely  to  provide  for  before  ihey  provided 
for  dividing  a  surplus.  But  he  bad  made  another  state- 
ment, which  he  would  read  to  the  House,  for  such  state- 
mrnts  were  much  more  easily  understood  than  long 
speeches.     Mr.  C.  then  redted  the  following : 

Probable  ttaie  oftfie  Treasury  in  the  last  quarter  ofthe^ 
yettr,  excluding  unavailable  funda,  or  all  funda  tohieh 
cannot  be  applied  to  t/te  current  expensea  of  the  Gov- 
emtnent. 

Balance  in  the  Treasury  on  the 
first  of  October-— 

In  specie    ...  $1,000,000 
In  bonds    -  -  1,000,000 

$2,000,000 

Receivable  from  banks,  probably 
less,  but  may  be         -  -    1,000,000 

Current  receipts  from  customs, 
bonds,  cash  duties,  dec,  if  the 
payment  of  the  bonds  be  post- 
]>oned,  and  not  including  sus- 
pended bonds  •  -    1,000,000 

8ufpended  bonds,  payable  from 
the  middle  of  November  to  the 
Ist  of  January  -  -   1,900,000 

Receipts  from  misoellaoeons 
lourcea  ...   1,000,000 


4,000,000 
$6,000,000 


The  expenditures  during  the  last  quarter,  esti- 
mated at  the  monthly  rates  for  the  first  eight 
months  in  the  year,  will  be  -        -  -  $9,000,000 

ISxtraordinary  appropriations  which  will  be 
immediately  required  for  the  Florida  war   -    1,600,000 

Allowance  for  drafts  on  bonds  (4}  millions 
ouuunding)  which  have  been  issued,  and 
which  may  be  returned  in  the  last  quarter 
in  psyment  of  public  dues,  instead  of  money, 
besides  the  million  and  a  half  purchased  by 
the  United  States  Bank  -  -       600,000 

Balance  required  to  be  in  the  Treasury  to  meet 
contingent  demands,  (particularly  necessary 
when  the  outstanding  appropriations  amount 


Mr.  C.  added,  that  it  would,  from  the  above,  be  seen, 
not  only  that  they  had  no  money  in  the  IVeasury  to  depoa- 
ite,  in  accordance  with  the  provisions  of  the  deposite  act, 
but  that  they  must  actually  issue  on  their  credits,  or  rather 
anticipate  their  receipts. 

Mr.  DAWSON  said  his  object  waa  to  reduce  the  extrav- 
agant appropriations  made  by  this  Government  He  was 
desirous  that  the  Sutes  should  receive  the  depesites,  ac- 
cording to  the  law  of  June,  1886.  They  expected,  and 
had  made  their  arrangementa  upon  the  pledge  of  the  6eu- 
eral  Government  that  the  fourth  instalment  should  be  made 
on  the  1st  day  of  October  next.  But  now  an  effort  on  the 
part  of  Congress  is  making  to  defeat  that  just  expectation. 
The  amendment  which  he  proposed  was  to  reduce  the  bal- 
ances of  the  unexpended  appropriations  $  1 5, 000, 000.  The 
Secretary  of  the  Treasury  has  said,  in  hia  report  to  this 
House,  on  the  14th  insunt,  thst  these  unexpended  balan- 
ces amount  to  the  sum  of  $24,075,239  87.  How  are 
these  appropriations  to  he  paid,  (said  Mr.  D.)  if  there  la 
no  money  available  in  the  Treaaury  ?  Why  has  not  the 
Secretary  asked  of  Congress  to  reduce  these  appropriations, 
which  the  Government  is  pledged  to  makel  Why  strike 
•out  the  fourth  instalment  of  the  deposite  with  the  States, 
which  is  only  about  $9, 000, 000,  when  the  unexpended  bal- 
ances, which  have  been  remaining  for  some  time,  are  so 
large  1  But  the  honorable  chairmsn  of  the  Committee  of 
Ways  and  Means  [Mr.CAMBnzLiNo]  saya  I  have  fallen 
into  a  very  common  error — the  mistake  of  considering  un- 
expended  balances  as  money.  What  does  the  Se<nvtary  of 
the  Treasury  mean  by  saying  there  was  $24,075,2.19  of 
balances  of  unexpended  appropriations  rerasining  in  the 
Trea-ury  on  the  I  Uh  of  this  month  1  Did  he  mean  that  it 
waa  a  mere  ideal  nothing  ?  No,  sir,  it  is  something  tangi- 
ble ;  money  atone  can  anawer  these  appropriations.  l*he 
Government  ia  pledi;ed  to  the  appropriations,  and  when 
the  call  is  made  for  the  money  it  must  leave  the  Treasury. 
To  avoid  that,  he  aaid  he  proposed  to  diminish  these  pledges 
to  extravagant  appropriaiiona  $15,000,000.  And  I  sub- 
mit to  the  wisdom  of  Congress  whether  this  reduction  c4i- 
not  be  made  without  the  least  detriment  to  the  public  in- 
terest ?  And,  if  ao,  is  it  not  our  doty  to  fulfil  the  pledge 
of  this  Government  to  the  States,  that  the  fourth  instalment 
should  be  made  on  the  1st  of  October!  But,  sir,  let  me 
refer  again  to  the  report  of  the  Secretary ;  does  it  not  de- 
monstrate that  there  was  upwards  of  thirty -seven  millions 
of  surplus,  afVnr  deducting  five  millions,  on  the  Ist  day  of 
January,  1837  T  Only  about  twenty-seven  millions  have 
been  deposited  with  the  states.  But  it  is  said  the  balance 
of  the  surplus  fund,  and  the  accumulations  since  the  Ist  of 
January  last,  are  abundant,  but  they  are  not  available;  that 
is,  as  he  understood  it,  our  funds  are  bank  notes,  accumu- 
lated in  the  various  banks  called  deposite  banks,  under  the 
experiments  of  the  past  administration.  If  they  be  una- 
vailable, and  of  no  Immediate  use,  and  the  credit  of  the 
Government  must  be  pledged  to  raise  means  to  carry  on 
the  Government,  how  can  it  do  any  good  or  afford  any  re- 
lief to  this  Government  to  postpone  the  fourth  instalment  t 
None,  sir.  Then  why  ask  it  ?  Why  urge  it  ?  You  gain 
no  relief  by  it ;  it  will  not  pay  a  single  debt  due.  I'he  mil- 
lions of  public  moneys  now  in  the  banks  on  deposite  are  to 
remain  there;  the  Government  credits  supply  the  wants  of 
the  Government,  and  what  is  to  relieve  the  people  from  the 
BOddea  and  unexpected  and  overwheUning  preasure  now  in 
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the  land  ?  Bo  gentlemen  go  only  to  relieve  the  Govern- 
ment ?  8ir,  it  is  ihe  people  who  need  relief,  and  they 
should  have  it  if  possible. 

What,  sir,  provide  for  the  Government  alone  1  Prnpoae 
means  by  Government  credit,  only  to  pay  appropriations 
made  by  the  Government,  extravagant,  useless,  and  often 
profligate,  to  pay  the  officers,  agents,  &c.  of  the  General 
Government,  and  leave  the  people  to  work  out  their  own 
•alvation  with  fear  and  trembling!  Sir,  let  the  fourth  in- 
stalment be  made,  the  nine  millions  will  go  into  circular 
tion ;  although  it  be  the  bills  of  non-specie  paying  banks, 
the  States  will  receive,  and  the  people  will  tsike  it,  for  they 
can  get  nothing  else. 

Georgia,  sir,  will  receive  it — she  will  take  the  bills  of 
your  deposite  banks  in  that  State ;  they  are  good,  solvent, 
and  able  to  afford  relief.  By  executing  the  deposite  law 
of  1836,  you  will  render  some  small  reUef  to  the  people; 
but  yet  the  Government  demands  a  postponement  In  my 
view  this  ought  not  to  be  done  if  it  can  be  avoided.  Can 
we  not  so  arrange  it  as  to  reduce  the  appropriations,  and 
make  the'  dividend  by  way  of  deposite  with  the  States  ? 
Let  me  refer  the  Committee  of  the  Whole  to  the  report  of 
the  Secrf^tary  made  to  this  House  two  days  ago.  Hu  says : 
**  The  tubular  statement  annexed,  shows  as  desired, 
'  the  amount  of  the  appropriations  of  the  past  and  present 
years,  remaining  unexpended,*  to  be  $24,076,239  37." 

This  statement  was  in  the  following  words : 
Statement  of  the  amount  of  appropriations  of  the  post  and 
present  years  remaining  unexpended  on  the  1 1th  of  Sep- 
tember, 1837,  inclusive,  agreeably  to  a  resolution  of  the 
House  of  Representatives  of  the  1 1th  instant,  ^viz : 
Balances  of  appropriations  on  the  81st  De- 

ceml)er,   1836  -  -  -$16,753,283  09 

Appropriations  made  at  the  second  session  ^ 

of  the  twenty-fourth  Congress,  exclu-  t 

sive  of  the  Post  Office  Department      -    28,575,837  10 
Specific  and  indefinite  appropriations  made 
by  former  acts  of  Congress    -  -      2,824,250  10 


Expenditures  of  the  Unite<]  States  from 
the  let  January  to  the  11th  September, 


$48,152,370  59 


1837 


-    24,077,031  22 


Leaving  balances  of  appropriations  11th 


September,  1837 


-  $24,075,239  87 


^  In  the  call  made  on  the  Secretary  he  was  required  to 
state  <<what  objects  of  public  expenditure  can,  with  the 
least  injury  to  the  public  service,  be  either  wholly  dispensed 
with  during  the  present  year,  or  bear  any  material  reduc- 
tions." He  replied,  that  a  critical  and  minute  examina- 
tion on  this  point  had  been  instituted  in  May  last,  the  re- 
sult of  which  was,  that  *' enough  could  and  would  be  post- 
poned till  next  year  to  amount  to  about  $15,000,000.  Let 
us  therefore  dispense  with  this  contemplate  expenditure, 
and  make  the  distribution  of  the  fourth  instalment ;  for  all 
the  States  will  willingly  (he  presumed)  receive  the  notes  of 
deposite  banks,  at  least  those  in  their  own  States.  The 
people  will  then  have  a  circulation. 

Mr.  D.  contended  still  further  in  favor  of  his  amend- 
ment, and  said,  in  conclusion,  that  if  he  were  mistaken  in 
his  views  of  the  state  and  condition  of  the  Treasury,  the 
moment  he  was  convinced  he  wouM  conform  his  action  to 
the  facu ;  but,  ai  at  present  advised,  he  could  see  no  ad- 
vantage to  this  Government  to  postpone  the  4th  instalment. 

Mr.  CAMURBIjENG  had  beenopposed  to  the  possage 
of  the  deposite  act,  and  had  labored  to  prevent  it :  but  it 
had  become  a  law,  and  had  received  his  obedience  and 
concurrence.  He  claimed  to  be  the  very  last  man  who 
would  device  a  measure  to  thwart  the  execution  of  a  law 
solemnly  enacted  by  Congress,  and,  on  the  contrary,  would 


do  all  in  hb  power  to  carry  such  law  into  effect,  while  it 
existed  on  the  statute  book,  except  one  meaaa>  which  be 
would  never  consent  to;  and  that  was,  the  creation  ufa 
debt  by  taxation  to  produce  that  surplus.  Kow  there  was 
no  other  mode  to  carry  that  law  into  effect  but  that  one, 
and  that  one  he  must  oppose.  He  then  reiterated  ihe  for- 
mer statements  as  to  the  present  state  of  the  Treasury. 

Mr.  BELL  suggested  to  his  friend  [Mr.  DjlwsoitJ  who 
had  made  the  pending  proposition,  the  expediency  of  post- 
poning it  at  present,  as  one  for  which  the  House  could  nut 
be  expected  to  be  prepared.     It  was  haxarding  too  much  to 
press  an  amendment  so  important  upon  the  posnble  report 
that  the  Secretary  of  the  Treasury  might  make      There 
certainly  had  been  no  proposition  for  the  Executive  to  re- 
duce the  expenditures  alluded  to,  notwithstanding  what  had 
been  said  by  the  chairman  of  the  Committee  of  Way*  and 
Means.     He  begged  to  know  of  that  gentleman  whether 
his  views  were  baseil  on  any  material  error  which  he  had 
discovered  in  the  estimates  of  the  Secretary.     If  there  were 
no  such  error,  then  the  discussion  might  be  proceeded  with, 
and  the  real  slate  of  the  finances  might  be  shown ;  end, 
moreover,  that  the  payment  of  the  fourth  instalment  might 
be  better  made  now  than  ever,  with  perfect  ease  and  con- 
venience,  inasmuch  as  he  understood  that   the  depmste 
banks  owed  the  Government  more  than  what  was  due  tbi 
States  under  the  deposite  act  by  nearly  ten  millions  of  dol- 
lars. 

Mr.  CAMDRELENG  explained.  The  Secretary's  aju2 
his  own  results  were  the  same,  but  attained  by  somewhat 
different  processes.  The  gentlemsn  from  Tennessee  [Mr 
Bell]  was  in  error,  he  would  repeat,  (alluding  once  mord 
to  the  statements  he  had  just  laid  before  the  House,}  in  re- 
lation to  the  surplus  of  nearly  ten  millions,  in  bank,  over 
the  amount  of  the  fourth  instalment.  Drafts  were  alreadj 
drawn  and  accepted  by  the  banks  for  the  third  instalment. 
Four  and  a  half  millions,  in  drafU  of  every  description,  re- 
ceivable as  specie,  were  payable  out  of  that  amount  alluded 
to  by  the  gentleman  from  Tennessee,  [Mr.  Bsll.J  Thcc 
there  was  a  million  and  a  half  in  Treasury  draiVs,  held  by 
the  Bank  of  the  United  States,  and  more  yet  to  be  presenied 
to  such  as  would  receive  them  In  payment  of  public  dues. 
Would  the  gentleman  (asked  Mr.  C.)  propose  that  Gov. 
ernment  should  draw  siill  other  drafts  on  the  same  money  I 
And  he  repeated,  that  between  his  own  and  the  Secretary *s 
estimates  there  was  no  material  discrepancy,  when  properly- 
explained  and  understood. 

Mr.  BELL  was  glad  to  hear  this,  and  hoped  it  would 
prove  so.  He  thought  the  House  would  be  prepared  to 
act  more  understandingly  to-morrow.  He  therefore  pro- 
posed that  the  committee  rise. 

Mr.  CALHOON,  of  Kentucky,  had  one  word  to  offer. 
He  proposed  the  printing  of  Mr.  Caxbeslxko's  statemeuts^ 
just  read  to  the  committee. 

Mr.  CAMBRELENG  promised  that  they  should  U 
printed  in  the  daily  journals. 

Mr.  BELL  requested  the  gentleman  [Mr.  Dawso^t] 
from  Georgia  (whn  was  then  about  moving  that  the  com- 
mittee rice)  to  withdraw  his  amendment  to  the  bill  under 
consideration  ;  but  that  gentleman  preferred  that  the  com' 
mittee  shnuUI  rise,  but  gave  way  to 

Mr.  RHETT,  of  South  Carolina,  who  demanded  more 
light  on  the  subject  of  the  Treasury  report.  Two  state- 
ments had  l)ecn  made  to  the  committee,  clashing  with  eaek 
other.     For  one  he  was  in  the  dark. 

Mr.  SERGE. -INT,  of  Pennsylvania,  rose,  and  remarked 
that  he  would  himself  be  less  embarrassed  if  the  amendment 
of  the  gentleman  from  Georgia  [Mr.  Dawsox]  could  be 
withdrawn.  That  proposition  was  in  two  parts,  the  biter 
of  which  required  the  Secretary  of  the  Treasury  to  do  onlj 
what  it  was  his  duly  by  law  already  to  do.  The  true  mode 
of  legisIatiKg  was,  he  conceived,  to  hold  the  Sccretan-  to 
the  performance  of  his  duty,  as  prescribed  by  law.     Tbs 
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Other  part  of  the  genUeraan's  propoehton  wa«  an  inqairy 
of  the  Secretary  as  to  the  amount  of  appropriations  which 
could  be  easily  dispensed  with.  It  was  true,  he  agreed, 
that  if  we  could  be  satinfied  that  it  was  in  our  power  to 
dispense  with  the  application  of  appropriations  to  such  an 
amount  as  would  leave,  after  paramount  obligations  were 
complied  with,  .as  much  as  would  amount  to  the  depositee 
yet  to  be  made  with  the  States,  such  an  appropriation  of 
that  amount  ought  to  be  made.  And  this  view  of  the  sub- 
ject remained  unaltered  by  the  amount  of  deficit  which 
might  he  shown  to  exist.  It  behooved  those  who  opposed 
the  payment  of  the  instalment  now  due,  or  about  to  be- 
come so,  to  show  why  that,  any  more  than  any  other,  ap- 
propriation by  Congress  should  be  withheld.  The  gentle- 
man from  New  YotIl  [Mr.  CAMRRCLvire]  had  taken  it  on 
himself  to  say  that  this  instalment  could  not  be  paid,  con- 
sistently wiUi  existing  paramount  obligations.  Perhaps 
this  was  so. 

Mr.  8.  then  went  on  to  remark  that  Congress  had  passed 
a  law  making  a  certain  appropriation  of  the  surplus  revenue 
of  the  Government,  which  was  at  the  time  represented  as 
being  ahout  twenty-four  millions  of  dollars.  Congress  had 
not  prescribed  the  amount  to  be  divided  thus,  bat  had  en- 
acted that  all  the  surplus  in  the  Treasury  should  be  subject 
to  this  division,  less  five  millions  of  dollars  to  be  reserved. 
There  were,  by  this  time,  to  have  been  al>out  forty-  two 
millions,  and,  from  this  deducting  five  millions,  (here  were 
left  thirty-seven.  The  States  have  accepted  three  instal- 
ments out  of  this  amount,  and  the  other  was  due.  If 
twenty-eight  millions  out  of  the  thirty-seven  had  been  paid, 
and  there  was  nothing  now,  the  other  nine  millions  had 
been  otherwise  expended.     That  seemed  clear. 

Mr.  8.  then  looked  at  the  statement  made  by  the  Com- 
mittee of  Ways  and  Means,  and  referred  to  the  distinction | 
there  made  between  the  available  and  unavailable  means 
of  the  Treasury  to  meet  the  demands  upon  it.     The  differ- 
ence between  the  amount  of  the  demands  and  the  amount 
of  the  available  means  was  what  was  now  to  be  supplied. 
There  were  many  of  these  demands,  doubtless,  which, 
when  inquired  into,  could  be  dispensed  with.     And  he  sub- 
mitted to  the  gentleman  from  Georgia  [Mr.  DaWsov]  that 
this  was  an  independent  question,  to  be  discussed  by  itself; 
and  he  hinted  the  expediency  of  withdrawing  the  propor- 
tion, now  pendinjr,  to  amend,  until  the  statement  of  the 
chairman  of  the  Committee  of  Ways  and  Means  could  be 
obtained ;  and  the  main  question,  disembarrassed  of  this 
amendment,  could  be  discussed.     He  should  probably  avail 
himself  of  such  an  opportunity  to  give  his  reasons  for  op- 
posing the  bill  under  the  consideration  of  the  committee. 

Mr.  THOMPSON,  of  South  Carolina,  said  that  the 
explanation-  of  the  chairman  of  the  Committee  of  Ways 
and  Means,  which  was  in  conformity  with  his  own  imprea- 
sioHA,  had  not  diminished  but  increased  his  anxiety  for  the 
information  called  for  by  the  resolution  of  his  friend  from 
Georgia.     I  understand  (said  Mr.  T.)  that  the  whole  funds 
of  the  Government,  except  five  millions,  which  were  re- 
WTved,  were  set  apart  for  distribution.     Trusting  to  the 
accruing  revenues  to  meet  ac^^ruing  disbursements,  there 
is  a  balance  of  unexpended  appropriations  of  twenty-four 
millions.     If  there  were  funds  to  meet  them,  I  would  enr- 
oll these  appropriations  so  as  to  save  the  necessity  of  a  re- 
peal of  the  fourth  instalment.     But,  when  I  am  told  that 
there  is  no  fund  to  meet  these  appropriations,  I  am  the  more 
anxious  to  know  what  these  appropriations  are,  and  how 
far  they  may  be  curtailed.     I  will  not  leave  their  curtail- 
ment to  Executive  discretion.     I  would  make  that  curtail- 
ment specific,  authoritative,  legielafive.     To  do  otherwbe, 
i*  >t  ooce  to  create  a  debt  of  more  than  thirty  millions ; 
twenty -four  to  meet  appropriations,  and  near  ten  to  distrib- 
ute among  the  States.     If  this  fund  will  be  received  by  the 
States,  and  is  unavailable  to  the  Government,  I  shall  vote 
asainst  the  bill.     But,  if  it  is  unavailable  to  the  GoTem- 


ment,  what  aid  do  we  give  by  repealing  the  appropriations  1 
Do  we  aid  a  beggar  in  the  streets,  how  miserable  soever 
may  be  his  condition,  by  the  gift  of  a  piece  of  brown  paper  1 
The  only  aid  that  it  will  give  the  Government  will  be  to 
protect  it  from  the  just  odium  of  having  reduced  the  coun- 
try from  a  high  and  palmy  state  of  prosperity  to  the  condi- 
tion of  a  borrower,  or  to  crush  the  banks  with  a  demand  of 
twelve  millions  of  specie,  in  their  dangerous,  ferocious,  I 
had  almost  said  atrocious,  ex{ieriment  of  a  metallic  currency. 

But,  on  the  other  hand,  if  this  fund  in  the  deposite  banks 
will  not  be  received  by  the  States,  I  will  not  vote  for  the 
issuing  of  Treasury  noles,  only  another  form  of  loan,  to 
raise  a  fund  to  lie  distributed.  I  see  no  difierence.  There 
is  no  difference  between  raising  a  surplus  by  a  tariff  to  be 
distributed,  and  raising  that  surplua  by  loan  or  Treasuiy 
notes,  to  be  paid  by  a  tariff.  If  these  funds  in  the  depo- 
site banks  have  ceased  to  be  available,  they  are  not  money ; 
they  are  mere  choses  in  action.  1  he  Government  has  no 
surplus.  The  case  provided  for  does  not  exist.  Supposo 
all  these  funds  designated  for  distribution  had  consisted  Of 
specie,  and  had  been  deposited  in  New  York,  and  the  city 
had  been  sunk  by  an  earthquake,  would  the  Govern- 
ment have  been  bound  to  have  raised  another  fund  by  loan, 
only  to  be  distributed  1  Clearly  not  The  illustration  is 
almost  the  identical  case.  There  has  been  a  great  com- 
mercial earthquake,  and  would  to  God  that  our  depositee 
were  all  that  has  been  swallowed  up.  The  fortunes  and 
the  happiness  of  thousands  have  been  destroyed,  and  we 
owe  no  thanks  to  the  Government  that  our  national  cha- 
racter has  not  been  destroyed  also.  The  gentleman  firom 
Greorgia  [Mr.  Dawsoh]  says  that  his  State  will  receive 
her  share  in  the  bills  of  her  banks;  so  will  South  Caroling; 
she  knows  her  banks  to  be  sound,  and  that  they  are  so 
universally  regarded,  and  she  will  not  dishonor  the  bonks 
and  the  State  by  demanding  a  currency  better  than  that 
with  which  her  people  are  satisfied,  and  especially  when  the 
State  can  only  pay  her  debtors  in  bank  notes.  But  how 
are  States  to  receive  their  shares  which  have  no  money  on 
deposite  only  by  Treasury  notes,  whidi  is,  I  repeat,  to 
create  a  public  debt,  which  I  will  not  vote  to  create  for  the 
mete  purpose  of  distribution. 

Mr.  HAMER  contended  that  the  right  to  the  money 
proposed  liy  the  deposite  act  to  be  divided  among  the 
Slates  as  deposites  for  safe-keeping  remained  with  the  Go- 
vernment, and  was  not  transferred  by  that  act  to  the 
States.  The'  States,  therefore,  had  no  vested  right  to  the 
instalment  now  proposed  to  be  postponed.  He  likened  the 
claim  set  up  to  the  right  of  the  States  to  this  money,  to  tbo 
assumption  which  might  be  naade  by  a  man,  that  because 
having  owed  ten  thousand  dollars  and  paid  thresi,  leaving 
seven  due,  he  had,  therefore,  three  thousand  in  pocket 
The  amount  of  unexpended  appropriations  does  not  indi- 
cate the  amount  of  money  in  the  Treasury.  It  was  a 
mere  appropriation  of  Congress,  to  be  paid,  not  now  in 
the  Treasury,  but  to  be  there.  Now  there  seemed  to  be 
necessary  for  the  purposes  of  Government  for  the  present 
year,  nine  millions  of  dollars.  Fifteen  millions  of  appro* 
priations  may  be  dispensed  with,  as  not  immediately  nor 
pressingly  demanded.  How  are  the  nine  to  be  raised,  and 
when  t  The  gentleman  from  South  Carolina  [Mr.  Thomp- 
sosr]  had  spoken  of  unavailable  means ;  by  which,  he  un* 
derstood,  was  meant  no  means  at  all.  The  wheels  of  Go- 
vernment meanwhile  must  go  on ;  they  cannot  stop ;  and 
means  to  prevent  this  must  be  resorted  to.  The  Govern- 
ment not  being  able  to  pay  its  debtS|  proposes,  like  an  ho- 
nest individual,  similarly  situated,  to  call  on  its  debtors, 
and  to  take  time  to  collect  its  dues,  in  the  mean  time  giving 
its  notes,  payable  hereafter,  when  those  due  shall  have 
been  collected. 

Mr.  CAMBRELENG  made -a  few  remarks  in  reply  to 
the  gentleman  from  South  Carolina,  [Mr.  R^^t.]  In  the 
statement  made  in  the  commencement  of  this  dfbate,  alia- 
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•ion  had  been  had  to  the  state  of  the  Treasury,  as  on  the 
lit  of  October  next,  aAd  the  quarter  then  commencing,  in 
order  to  show  the  resources  of  the  Treasury.  He  did  not 
intend  then  to  go  into  the  entire  resources  of  the  country, 
although  prepared  to  do  so  when  proper.  This  question 
would  properly  come  up  oh  the  discussion  of  the  Treasury 
bill.  This  was  a  question  of  depositing,  not  paying  mo- 
ney, as  had  been  properly  distinguished  by  the  gentleman 
from  Pennsylvania,  [Mr.  SiaexAVT.]  When  the  other 
bill  (the  Treasuiy  bill)  should  come  up,  Mr.  CAMBasLsvo 
would  show  that  the  amount  of  Treasuiy  notes  now  pro- 
posed would  also  be  required  foiTone  or  more  years  to 
come. 

Mr.  WISE.  Were  the  statements  that  day  introduced 
by  the  chairman  of  the  Committee  of  Ways  and  Means 
furnished  by  the  Department  for  the  chairman,  or  for  the 
House  1 

Mr.  CAMBRELENG.  They  were  made  by  the  chair- 
man of  the  Committee  of  Ways  and  Means  at  the  Depart- 
ment, in  his  own  way,  and  had  never  been  before  the 
committee  itself.  They  were  his  own  minutes.  Mr. 
Cambrklxvo  dwelt  on  the  necessity  of  study  in  investiga- 
ting the  complex  concerns  of  the  Treasury  Department, 
and  averred  that  it  was  a  science  in  itself,  and  not  by  any 
means  a  simple  one. 

On  motion  of  Mr.  BEIjL  the  committee  then  rose,  re-, 
ported  progress,  and  had  leave  to  sit  again ;  and  immedi- 
ately the  House  adjourned. 

•     TUXSAAT,  SXPTXMBXR    19. 

Petitions  and  memorials,  in  large  numbers,  were  present- 
ed against  the  annexation  of  Texas  to  the  Union,  and  other 
objects.  • 

Mr.  ADAMS  asked  leave  to  offer  the  following  reBo1u-| 
tion,  which  was  yesterday   ruled   out  of  order  by  the 
Chair : 

Resolved,  That  the  power  of  annexing  the  people  of  any 
mdcpendent  foreign  State  to  this  Union,  is  a  power  not  del- 
egated by  the  constitution  of  the  United  States  to  their 
Congress,  or  to  any  Department  of  their  Government,  but 
reserved  to  the  people. 

Mr.  HAMER  objecting  to  the  reception  of  the  motion 
as  not  being  now  in  order. 

Mr.  ADAMS  moved  that  the  rules  be  suspended  for  the 
purpose  of  enabling  htm  to  introduce  the  resolution;  and 
on  this  motion  demanded  the  yeas  and  nays;  but  the 
House  refused  to  order  them,  and  the  motion  to  suspend 
the  rules  was  negatived. 

The  States  being  then  again  called  in  order  for  the  of- 
fering of  resolutions,  and  Massachusetts  having  been 
called,  Mr.  Adams  again  offered  the  same  resolution,  and 
moved  that  it  He  on  the  table ;  which  motion  was  agreed  to. 

IMPORTATION  OF  WHEAT. 

Mr.  TALIAFERRO  offered  a  resolution  calling  on  the 
Secretary  of  the  Treasury  for  a  statement  of  the  quantity 
of  wheat  which  had  been  imported  into  the  ports  of  Balti- 
more, Philadelphia,  New  York,  and  Boston,  within  the 
last  and  present  fiscal  years. 

Various  modifications  of  the  resolution  were  proposed  by 
Messrs.  HAMER,  HAVNES,  FILLMORE,  McKAY, 
CAMBRELENG,  UNDERWOOD,  MERCER,  and 
LOOMIS;  all  or  mo6t  of  which  were  readily  assented  to 
by  the  mover,  who  desired  the  information  for  the  use  of 
an  agricultural  society  in  Virginia. 

Mr.  EWING,  of  Indiana,  moved  to  carry  back  the  in- 
quiry to  the  last  ten  yearr,  ao^  also  add  a  clause  calling  on 
the  Secretary,  to  state  the  causes,  bo  far  as  known  to  the 
Department,  of  the  great  increase  of  importations  within 
the  last  two  years.  He  assigned,  as  a  reason  for  his  amend- 
ment, that  in  his  part  of  the  county  the  importation  was 
attributed  to  a  want  of  labor  on  the  part  of  the  people,  and 


hence  it  was  inferred  the  distress  of  the  country  prooMd- 

ed,  and  therefore  we  must  have  a  Treasury  baok,  &c. 

Now,  in  his  opinion,  there  was  already  a  great  deal  too 

much  ploughing.    The  course  of  the  argument,  and  the  data 

on  which  it  was  founded,  seeme«l  to  him  like  the  preccnp- 

tion  of  Shakespeare^s  fopling,  who  said : 

**  The  aovereigoist  thing  on  saith 

"  Was  pannaceU  fur  aa  inward  brflbe." 

There  was  no  use  in  calling  for  insulated  data  \  let  th« 
inquiry  be  sufficiently  extensive  to  warrant  tome  mult ; 
let  the  call  go  back  to  the  year  1827,  when  the  canency 
was  sounds  and  the  People  prosperous  and  satisfied— 
though  there  was  less  ploughing  than  at  presenL  The 
blame  of  the  present  condition  of  things  did  not  reat  with 
the  people,  but  with  the  people^s  servants. 

Mr.  TALIAFERRO  said  he  had  no  objecUon  to  them 
quiry's  being  made  as  extensive  as  any  gentlemaa  dftir- 
ed,  but  he  had  confined  the  call  to  the  years  *36  aDtl  '3?, 
simply  because,  if  there  was  any  considerable  imporialioo 
of  foreign  grain  previous  to  that  time,  it  was  QDkoovo  tc 
him.  He  believed  it  would  be  but  a  light  labor  to  n-poit 
the  amount  previous  to  those  years.  He  remembered  ^beo, 
in  tariff  times,  the  duty  of  twenty-five  cents  a  bushel,  od 
imported  wheat,  was  proposed,  it  was  treated  with  deriiion, 
as  such  importations  were  out  of  the  horizon  of  all  proba- 
bility ;  up  to  that  time  none  had  been  brought  \m  the 
country,  save  as  mere  specimens  of  curiosity  or  foragncul- 
tural  improvement. 

The  amendment  of  Mr.  E  wing  was  rejected. 

The  resolution  was  then,  on  motion  of  Mr.  HAVNES^ 
amended  by  inserting  twelve  years  in  the  place  often,  va 
the  resolution,  as  amended,  was  agreed  to  by  the  Hpute. 

THE  FLORIDA  WAR. 

Mr.  WISE  offered  the  following  resolution  : 

Resohedt  That  a  select  committee  be  appointed,  bj  bal^ 
lot,  to  inquire  into  the  causes  of  the  extraordinary  delan 
and  fsilures,  and  the  enormous  expenditjires,  which  ban 
attended  the  prosecution  of  the  war  against  the  Iiidiaoi  m 
Florida ;  that  said  committee  have  power  to  aend  for  pet- 
sons  and  papers,  and  that  it  have  power  to  sit  io  the  r»- 
cess,  and  that  it  make  report  at  the  next  session  o{  Con 
gross. 

Mr.  CAMBRELENG  inquired  why  it  was  pnpost^ 
that  the  committee  should  sit  during  the  recess  t 

Mr.  WISE  said,  in  reply,  that  the  reason  muit  be  ob- 
vious.   The  committee  could  not  even  commence  it»  lwor» 
before  then ;  and  there  was  little  use  in  raising  the  comuil- 
tee,  if  its  labors  were  to  be  confined  to  the  adjoommeDi  <» 
the  present  session  of  Congrei s.     It  was  most  extrwro""* 
ry  that  two  major  generals  employed  in  this  war  bad  bw 
successively  arraigned  and  tried  by  courts  niarlial,  wuk 
the  only  successful  commander,  General  Clinch,  when  call- 
ed as  a  witness  in  the  trial,  should  have  testified  tbalD« 
commanding  general  or  subordinate  officer  was  blanoe-wc*" 
thy  for  the  failure  of  the  campaigns,  but  that  the  blame  bj 
at  the  door  of  the  War  Department     In  reply,  the  vjjrn 
had  seen  a  labored  defence  from  the  late  Sccretaiyof  ""j 
General  Cnss;  it  saw  the  war  still  raging;  and  ^^"^fL 
yesterday  that,  in  the  midst  of  the  general  distrf^w  m 
country,  with  a  bankrupt  Treasury,  (bankrupt  with  a  sn  • 
plus  of  means!)  the  chairman  of  the  Committee  of  >»«J 
and  Means  had  called  for  more  than  a  million  *^^,*r 
of  dollars  to  prosecute  this  ill-starred  contest.    ^^^^!!^  ^ 
that  Plouse,  as  a  representative  of  the  people,  ^'°T^ 
never  would  hesitate  in  voting  any  necessary  •PP'^T'V^ 
which  was  asked  for,  and  would  not  stop  to  inquire  d^^ 
former  appropriations  had  been  expended,  ^^^^^l!^^Lh 
asked  for  was  to  be  applied,  he  felt  it  his  duty,  P*"'^"^' 
at  such  a  time  as  this,  to  inquire  how  the  milliona  al  ^^ 
given,  and  given  on  the  mere  request  of  the  ^ ^**"''J'J°  ,  jj 
committee,  without  even  a  statement  of  the  Dcpartiwfl 
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back  iX,  withool  .sn  eitimate^  and  without  a  report,  had 
been  spent,  or  rather  wasted. 

It  was  now  universally  admitted,  be  brlieved,  that  in  this 
branch  of  the  public  concerns  there  had  been  mal^adminis- 
tration:  that  great  errors  had  been  committed.    Was  it  not 
worth  inquiry  how  the  public  money,  so  lavishly  and  has- 
tily appropriated,  had  been  expemied  1  and  waa  it  not  time 
that  some  steps  should  be  taken  to  pat  an  end  to  a  war  so 
disgracefal  to  the  country  1     The  universal  opinion  now 
was,  that  the  coarse  of  the  major  general  now  in  command 
was  quite  as  objectionable  as  that  of  either  of  his  predeces- 
sors.   One  of  these  had  been  publicly  tried ;  and,  though* 
the  coart-marshal  who  sat  upon  his  conduct  had  honorably 
acquitted  him,  its  verdict  had  been  by  the  order  of  the  late 
Executive  expunged.    Shall  we  submit  any  longer  to  such 
a  state  of  things  1     He  said  he  had  proposed  that  the  com- 
mittee of  inquiry  should  be  appointed  by  ballot :  for  this 
was  no  party  movement.      The  administration  was  as 
much  interested  in  the  inquiry  as  the  opposition,  and  so 
was  the  country  at  large.     As  the  divisions  of  party  stood 
now  nearly  upon  a  balance,  all  would  have  an  opportunity 
of  fearlessly  placing  such  individuals  upon  the  proposed 
committee  as  they  thought  would  best  discharge  the  duty 
to  be  accomplished. 

Mr.  EVERETT  said  that  it  had  been  his  intention, 
when  the  bill  making  appropriations  for  the  Florida  war 
should  come  up  for  discussion,  to  offer  some  remarks  on 
the  general  subject  of  that  war,  and  the  manner  in  which 
it  had  been  conducted.  At  present  he  should  regret  ex- 
tremely that  any  remarks  should  be  indulged  in,  which 
went  injuriously  to  affect  the  reputation  of  the  late  Secre- 
tary of  War.,  Mr.  E.  had  grounds  to  know  in  what  man- 
ner that  officer  had  acted  in  the  discharge  of  his  public  du- 
ty, and  he  was  satisfied  that,  whatever  might  have  been  ^ 
the  disasters  of  this  war,  no  part  of  the  responsibility  rest- 
ed justly  on  him.  This  had  been  his  conviction  then ;  it 
was  his  conviction  now.  Where  the  blame  did  rest  he 
should  not  say.  It  was  true.  General  Clinch  had  made 
use  of  strong  expressions  in  his  testimony  before  the  court- 
martial  ;  but  he  was  persuaded  they  arose  from  a  misappre- 
hension of  the  real  facts  of  the  case.  That  brave  man  had  not 
been  fully  aware  of  the  position  in  which  Gen.  Cass  stood. 
Mr.  GLASCOCK  said  that  he  duly  appreciated  the 
principles  which  actuated  the  gentleman  from  Virginia  in 
bringing  forward  this  resolution,  but  he  diflered  from  him 
as  to  the  mode  in  which  the  proposed  committee  jhoald  be 
appointed.  He  could  not  believe  that  the  adoption  of  the 
mode  proposed  would  in  the  result  make  any  difference ; 
and  he  thought  that  prudence  and  propriety  demanded  that 
the  usual  course  which  had  uniformly  been  pursued  in  the 
appointing  of  committees  should  in  this  case  be  observed. 
That  the  war  against  the  Florida  Indians  had  been  a  most 
unfortunate  one,  the  whole  country  knew ;  and,  as  there 
existed  a  great  diversity  of  opinion  as  to  the  causes  of  the 
unhappy  failores  which  had  occurred,  it  was  but  fair  and 
right  that  a  committee  of  investigation  should  be  institu- 
ted, in  order  that  the  country  might  be  placed  in  possession 
of  all  the  difficulties  which  had  existed,  and  all  the  disas- 
ters which  had  taken  place,  together  with  the  true  causes 
which  led  to  them. 

As  to  the  question  of  who  was  in  fault,  he  should  ex- 
press no  opinion ;  but  he  must  be  permitted  to  say,  in  re- 
ply to  what  had  fallen  from  the  gentleman  from  Virginia, 
[Mr.  WisB,]  in  respect  to  the  late  Secretary  of  War,  that 
whenever  a  thorough  investigation  should  take  place,  the 
War  Department  would  have  no  cause  (m  fear.  It  had 
been  Mr.  G's  wish  that  such  a  resolution  should  be  moved ; 
because  he  had  the  firmest  conviction  that  the  character  of 
General  Cass  would  remain,  as  it  had  hitherto  ever  done, 
pare  and  spotless.  From  the  expressions  which  had  been 
employed  br  some  oflkers  engaged  in  the  Florida  campaigns, 
as  well  as  ttom  the  remarks  which  had  now  dropped  from 
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the  gentleman  from  Virginia,  Mr.  G.  was  anxious  that  an 
investigation  should  be  gone  into:  he  hoped  the  resolution 
would  be  adopted.  Yet  he  thought  it  would  be  best  to 
suffer  the  committee  to  be  appointed  by  the  Chair.  On 
either  plan  there  would  be  a  majority  on  the  committee  of 
one  or  the  other  political  party;  then,  what  was  more 
easy,  or  more  likely  to  harmonize  all  minds,  than  to  allow 
the  usual  mode  to  prevail  1  No  difficulty  would  arise :  the 
friends  of  all  the  generals  would  no  doubt  be  placed  on  the 
committee ;  and  that  man  must  be  recreant  to  his  friend 
who,  in  such  circumstances,  would  not  see  full  justice  done 
to  his  good  name.  The  minority,  in  this  case,  as  in  all 
others,  would  have  it  in  their  power  to  place  all  the  fiicts 
fully  before  the  country.  As  to  the  proposal  that  the  com- 
mittee should  sit  during  the  recess,  he  could  see  no  neces- 
sity for  it  whatever.  All  looked  forwanl  to  a  long  sessioii 
aflter  the* recess,  when,  he  had  no  doubt,  the  facts  would  all 
be  brought  out  in  a  report  that  would  bo  fully  satisfactory 
to  that  House  and  to  the  people.  The  country  was  look- 
ing for  this  investigation.  For  himself,  he  was  willing 
that^o  blame  should  fall  wherever  it  might:  he  was  not 
prepared  to  say  where  it  would  Tall ;  but,  so  lar  as  he  was 
capable  of  judging,  no  portion  of  it  would  touch  the  late 
Secretary  of  War. 

Mr.  CUSHING  tendered  his  acknowledgments  to  his 
friend  from  Virginia  for  bringing  forward  ibis  resolution. 
If  there  was  any  thing,  in  the  whole  course  of  the  admin- 
istration, which  demanded  investigation — ^any  thing  to 
which  the  people  looked,  as  to  a  rotten  point ;  a  blot,  a 
shamo  on  the  national  repution,  it  was  the  conduct  of  thai 
Florida  war.  He  trusted  the  gentleman  would  press  this 
measure  to  an  issue,  and  would  not  cease  until  the  whole 
management  of  that  contest  should  be  fully  unfolded.  Year 
after  year,  army  after  army  had  been  marched  into  the  mo- 
rasses of  that  peninsula ;  and  general  after  general  had  been 
dismissed,  he  would  not  say  in  disgrace,  but  to  the  tender 
mercies  of  a  court-martial ;  the  blood  of  our  people  had  been 
wasted,  had  been  squandered,  in  those  arid  sands ;  and  all 
for  what  1  To  force  a  few  Indians  from  a  desert  traa  of 
country,  utterly  useless  to  any  but  themselves,  and  in  vio- 
lation of  all  that  was  dear  to  them,  and  to  the  perpetual 
disgrace  of  our  arms  and  of  the  national  character.  More : 
we  had  enlisted  Indians  themselves  to  destroy  each  other ; 
we  had  done  that  which,  in  the  era  of  our  national  revolu- 
tion, had  been  branded  by  the  indignant  voice  of  Chatham 
as  the  disgrace  of  the  British  arms.  As  if  the  poor  wretches 
did  not  perish  fast  enough  by  the  usual  progress  of  our  op- 
pressive encroachments,  we  had  enlisted  them  as  merciless 
allies  in  the  destruction  and  extermination  of  other  tribes. 
On  whose  head  the  blame  was  to  falLhe  would  not  say ;  it 
might  be,  as  had  been  hinted  by  the  gentleman  from  Vir- 
ginia, on  that  of  the  late  Secretary  Cass. 

[Here  Mr.  M'ISE  interposed,  and  asked  to  explain.  He 
had  been  mistaken  by  both  gentlemen  -,  he  had  cast  no  im- 
putation on  any  individual ;  what  he  had  aaid  was,  that 
the  blame  lay  at  the  door  of  the  War  Department.  It  was 
there  that  the  "magna  para  fuC^  opplied.  He  wished, 
while  up,  to  say  to  the  gentleman  from  Vermont  [Mr.  Er- 
xr£tt]  that  he  apprehended  he  was  privy  to  caoses  of  the 
disasters  in  Florida  which  had  not  been  stated  to  this 
House,  though  much  of  what  he  knew  had  been  obtained 
from  that  gentleman  himself.  The  late  Secretary  of  War 
would  not  be  found  to  have  been  the  author  of  the  mischiefif 
which  had  occurred ;  but  he  believed  it  would  appear  that 
that  officer  had  permitted  himself  to  be  overruled  ;  that  he 
had  suffered  himself  to  be  used  as  an  instrument  in  the 
hand  of  others,  against  his  own  better  judgment ;  that  he 
had,  in  a  word,  ceased  to  act  as  an  independent  officer  of 
this  Government  ought  to  act ;  he  had  not  stood  up  man- 
fully to  resist  a  course  his  judgment  and  conscience  con- 
demned. How  the  examination  would  turn  out,  however, 
he  did  not  profess  certainly  to  know.] 
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Mr.  GUSHING  resumed.  Tba  gentleman  had  brought 
him  to  the  point  at  which  he  had  been  about  to  arrive.  He 
did  not  believe  the  blame  would  fall  exclusively,  at  all 
events,  on  the  head  of  General  Cass.  He  had  read  the 
testimony  ef  General  Clinch,  a  brave  and  gallant  officer, 
rarely,  if  there  was  one  on  the  earth,  and  he  would  ask  the 
gentleman  from  Virginia  and  the  House  whether,  for  the 
disasters  which  had  occurred  in  the  commencement  of  the 
war  against  the  Semipoles,  (and  from  which  all  the  sulfse- 
quent  misfortunes  had  proceeded,)  the  responsibility  did 
not  rest  on  the  head  of  Andrew  Jackson  1  The  truth 
needed  to  be  spoken  out.  On  a  comparison  of  the  state- 
ments of  both  Cass  and  Clinch,  he  was  constrained  to 
say  that  there  rested  the  responsibility.  That  was  the 
point  to  be  proved ;  and  it  behooved  this  House,  as  the 
popoular  branch  of  the  Government,  to  probe  that  matter 
to  the  very  bottom,  that  history  might  tell  the  'story  in 
the  colors  of  truth. 

Mr.  GARLAND,  of  Louisiana,  hoped  the  resolution 
would  be  adopted  ;  and  that  the  investigation  would  be  so 
conducted  as  to  bring  out  all  the  facts  to  open  day  ;  4n  so 
doing,  they  would  do  no  more  than  was  required  of  ihcm 
by  their  country.  He  had  not  formed  an  opinion  on  whom 
the  responsibility  would  be  found  to  rest.  He  had  now, 
however,  risen  chiefly  for  the  purpose  of  stating^  one  or  two 
facts  which  he  had  heard  personally  while  travelling  in 
Flordia ;  and  he  stated  them  to  show  the  propriety  of  an 
investigation.  lie  had  had  it  explicitly  stated  to  him  that 
in  one  case  forty  cords  of  wood  had  cost  the  United  States 
seven  thousand  dollars.  Another  fact  had  been  openly 
stated  as  a  matter  well  known :  that  for  a  single  trip  of  a 
certain  steamboat  up  the  river  Appalaehicola,  her  owner 
had  received  a  sum  sufilcient  to  pay  the  whole  cost  of  the 
boat.  The  individual  who  bad  made  this  statement  to  him 
was  now  in  this  city,  or  had  been  a  day  or  two  ago.  From 
what  be  had  heard,  he  was  satisfied  that  the  public  money 
had,  in  many  •cases,  been  worse  thnn  thrown  away.  It 
was  ceruinly  due  to  the  country  that  there  should  be  an 
investigation  into  the  matter. 

Mr.  BONO  said  that  he  also  had  heard  some  facts  which 
went  to  show  the  same  thing.  He  was  informed  that  in  a 
certain  instance  $20,000  had  been  drawn  by  a  private  in- 
dividual professing  to  be  a  captain  of  volunteers,  who  had 
presented  all  the  papers  necessary  to  make  out  that  fact  in 
due  form,  when  in  fiict  he  had  but  four  or  five  men.  [Mr. 
Boim  was  imperfectly  heard  by  the  Reporter — ^he  gives  the 
case  as  he  understood  his  statement.] 

Mr.  B.  referred  to  a  case  during  the  last  session,  where 
$80,000  had  been  appropriated  on  the  mere  request  of  the 
chairman  of  the  Committee  of  Ways  and  Means,  with  a 
promise  that  inquiry  should  afterwards  be  made  into  its 
application  ;  and  soon  after  a  bill  was  introduced  granting 
a  million  to  the  same  object.  This  had  been  during  the 
pendency  of  the  deposite  bill.  In  fact,  whenever  that  bill 
was  pressed,  some  large  appropnation  for  the  Florida  war 
had  always  been  asked  for  as  a  counteracting  argument 
Now  a  million  and  a  half  more  were  asked  for,  just  when 
a  bill  to  postpone  the  last  deposite  with  the  States  had  been 
passed  in  the  Senate.  He  did  not  make  any  imputation  on 
the  chairman  of  the  committee,  but  the  course  of  things 
would  certainly  admit  an  inference  that  this  Florida  war 
was  kept  in  reserve  to  be  brought  forward  at  time  of  need 
to  operate  on  other  measures. 

Mr.  CAMBRELENG  repelled  with  some  warmth  what 
he  considered  as  an  imputation  on  him.  Had  the  returns 
from  the  Department  come  in  this  morning  as  had  been  ex- 
pected, the  gentleman  would  see  from  them  that  money 
had  not  been  asked  for  to  carry  on  this  war  until  the  Treas- 
ury was  literally  exhausted. 

Mr.  WISE  said  he  would  modify  his  resolution  in  con- 
sequence of  what  had  fallen  from  the  gentleman  from  Mas- 
sachusetts, so  as  to  include  as  the  objects  of  investigation 


not  only  the  iailavM  in  the  Florida  war9.bQt  the  cuitet  of 
the  war  itself.  Mr.  W.  added  that  he  had  been  iofoniwl 
by  a  gentleman  who  had  been  in  the  employ  of  Gof  era- 
ment  in  Florida,  that  the  celebrated  chief  OpoUdetMoy  % 
well-known  friend  to  the  white  man,  and  a  chief  of  great 
influence  among  the  Creeks,  had  been  employed  by  ti«ii- 
end  Jerap  as  an  ally  of  the  United  Stales,  and  to  aid  in  the 
suppression  of  the  Creek  war,  on  the  express  ooodition 
that  if  he  succeeded  he  should  be  permitted  to  reiide  on  lii* 
lands  until  he  could  settle  the  title  and  remove  convenieDt- 
ly.  Yet,  the  moment  through  hu  exertioos  the  Creek 
jrar  bad  been  brought  to  an  end,  this  very  OpoifaleoboU 
saw  himself  surrounded  by  the  bayonets  of  General  Jesup, 
and  ordered  otf  the  soil.  The  indignant  cluef  had  piodaced 
the  written  agreement  of  the  American  General,  and  point- 
ing to  the  signature,  had  demanded  of  the  officer  who  vii 
removing  him,  <*is  not  tiiat  signature  genuine  V  Thi» 
was  one  df  our  own  allies,  in  direct  violation  of  the  plight- 
ed faith  of  our  commanding  General,  and  of  the  natioo, 
driven  from  hU  land.  He  wished  aU  these  thingi  fuilj 
looked  into. 

Mr.  UNDERWOOD  inquired  whether  this  stipulatwn 
of  General  Jesup  had  ever  received  the  sanction  of  bis  ca- 
perior,  or  had  ever  been  submitted  for  such  sanction  1 

Mr.  WISE  said  he  waa  unable  to  tell.  He  matie  tt 
statement  as  it  had  been  represented  to  him. 

The  further  debate  was  here  cut  off  by  the  expiration  d 
the  hour  allotted  to  the  consideration  of  resolutioDs,  m*- 
the  House  passed  to  the  orders  of  the  day. 

FOURTH  INSTALMENT  BILL. 

The  House  went  again  into  Committee  of  the  Vi^^ 
(Mr.  Hatitbb  in  the  chair,)  and  took  up  the  ^n^^^ 
to  postpone  the  fourth  instalment  of  deposite  with  im 
Stales. 

Mr.  DAWSON,  to  avoid  embarrassing  the  Urscm^ 
of  the  principle  of  that  bill,  withdrew  the  subsUlute  ofleroi 
by  him  yesterday,  when 

Mr.  BELL,  of  Tennessee,  said,  that  alUioagh  this  was 

one  of  a  series  of  measures,  the  tendency  of  .^*"** '*!? 
consummate  an  important  and  favorite  policy  of  the  A* 

ministration,  and  for  that  reason  might  a&rd  ^^}fj* 
of  debate  that  might  be  desirable  to  those  who  wubed  to 
enter  into  the  discussion  of  any  one  or  all  those  Btfio^ 
yet  he  should  not  avail  himself  of  thU  liberty.  ««*»»; 
sideied  the  question  direcUy  connected  with  the  meuure 
proposed  in  the  bill  under  consideration  of  sufficient  lu- 
portance  to  engage  Ms  attention  on  this  occasion.  /^^I/ 
the  other  measures  to  which  he  had  aUuded,  wd  ^^ 
were  proposed  in  connexion  with  this  one,  ^^"^^^?\^ 
of  one  and  the  same  general  system,  ^^^^  *^  A\t- 
them  of  weight  and  interest  enough  to  demand  aa^^ 
ceive  a  separate  discussion,  and  a  separate  detennin 
of  the  questions  they  involved.  . .,,  j. 

It  cannot  be  disguised,  said  Mr.  B.,  that  ^^^r^^, 
ready  reported  in  this  House,  and  which  received  tw  ^^ 
tion  of  the  Senate,  whatever  gentiemen  might  pf™*^j^^ 
whatever  some  of  them  might  perhaps  very  ^'^'^^^^^^^ 
were  so  many  features  of  a  project  which  f<>"""  j",^  jg 
countenance,  and  the  object  of  which  was  to  ^\l^. 
fact,  a  national  bank— a  Treasury  bank  <»f  <*«P^/1„  ^d- 
aue.  Disguise  it  as  they  may,  such  a  plan  ***vj[gj  toi 
ceived,  and  not  only  conceived,  but  actually  •^°**' ^^el 
considerable  extent  in  the  billa  which  have  been  v^^ 
from  a  committee  of  this  House.  The  plan  w  J^  ^ 
a  Government  bank  under  the  proper  ^**8*^**^  Jiiojine- 
sent,  and  through  ito  agency  to  sub»tilule  »"''  j^^^^rf 
dium  composed  of  Federal  Govern»menl  pap*'  . .  ^ 
the  notes  of  Stote  banks.  We  hav0  the  germ  <>'  ^^^ 
now  before  us ;  its  parts  are  already  sufficienuy  ^^  -^ 
to  indicate  its  true  character.  At  "n^^'. '^^^  iiy  o^ 
another  Congress,  by  one  or  another  addittoDi  p. 
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amendment,  we  shall  eventually  behold  the  monster  de- 
veloped in  all  its  frightful  proportionB.  Such  a  subject  is 
florely  of  consequence  enough  by  itself  to  occupy  the  atten- 
tion of  the  House,  without  connecting  it  with  the  less  im- 
portant  subject  under  consideration. 

Bat  the  questions  presented  by  this  Mil  are  of  great  in- 
terest  to  tbe  country.     It  is  true  the  object  to  be  accom- 
plished by  it  has  less  connexion  with  the  great  results  to 
which  I  have  alluded  than  any  one  of  the  other  measures 
proposed  for  our  adoption ;  and  I  believe  it  will  be  found 
upon  examination  to  have  originated  more  from  the  letUed 
hostility  of  the  administration  to  the  policy  of  the  deposite 
lair  of  1836,  than  from  any  actual  necessity  of  the  Gov- 
ernment, or   its   tendency  to   promote  the  favorite  fiscal 
policy  of  the  Executive ;  but  still  it  is  of  a  piece  with  the 
general  conduct  and  policy  of  those  in  power.     One  ques- 
tion which  will  be  found  to  arise  under  the  present  bill  in- 
volves the  public  faith.  The  question  is  presented,  wheth- 
er Congress  or  the  Federal  Government  is  not  bound  to 
keep  its  promise,  or  comply  with  its  engagements  with  the 
States  of  the  Union,  by  obligations  as  strong  as  any  that 
can  exist  between  it  and  its  creditors,  of  any  other  nature 
or  description.      It  is  a  question  whether,  if  the  States 
agreed  to  accept  the  deposite  of  the  surplus  in  the  Treasury, 
according  to  the  terms  of  the  act  of  1836,  by  which  it  was 
tendered   to  them,  there  was  not  from  that  moment  a  con- 
tract between  them  as  obligatory  as  any  other  compact  be- 
tween the  Government  and  the  States  can  be.     Can  the 
General  Government,  without  consulting  the  other  parties 
to  this  arrangement,  dissolve  it  without  a  breach  of  faith  1 
But,  sir,  there  is  another  and  a  mdch  more  impressive 
and  important  inquiry  which  presents  itself  in  considering 
the  effect  of  this  bill :  I  mean  the  great  question  whether 
the  expenditures  of  this  Government  are  to  be  reduced  now 
or  ever  ?  This  is  now  the  issue,  and  it  is  to  be  determined 
almoift  exclusively  by  this  House.     We  already  know  the 
(leteroitnation  of  the  Executive  branch  of  the  Government, 
and  all  the  influence  attached  to  it ;  and  we  know,  too, 
the  decision  of  the  other  branch  of  the  National  Legislature. 
It  devolves  upon  this  House,  I  repeat,  to  settle  the  issue, 
whether  the  expenditures  of  this  Government,  after  having 
been  increased  nearly  threefold  within  the  last  few.  years, 
are  to  be  reduced  now  or  ever  1    These  are  questions  truly 
which  may  command  our  exclusive  attention  for  a  season. 
With  these  convictions,  and  a  corresponding  determina- 
tion, I  shall  proceed  to  make  as  succinct  a  statement  of 
what  I  believe  to  be  the  existing  condition  of  ttoe  Treasury 
as  I  can,  that  it  may  be  seen  whether  the  repeal  of  the  act 
of  1836,  proposed  by  the  bill  under  consideration,  is  de- 
manded by  the  state  of  the  Treasury,  or  by  the  public  in- 
terest ;  for,  if  it  be  80,  I  shall  be  prepared  to  give  it  my 
snpport. 

Much  confusion  was  produced  yesterday  by  the  mere 
statement  of  the  condition  of  the  Treasury,  which  was 
presented  to  the  House  by  the  chairman  of  the  Committee 
of  Ways  and  Means,  [Mr.  Caxbrelxko.]  I  do  not  mean 
to  say  that  the  statement  of  tba^^ntleman  varies  materi- 
ally from  that  of  the  Secretary  of  the  Treasury,  but  cer- 
tainly it  was  well  calculated  to  add  to  the  difficulties  which 
all  must  have  felt  in  coming  to  any  satisfactory  conclusion 
as  to  what  is  the  real  state  of  the  National  Treasury. 

I  propose  to  present  a  statement  based  upon  the  facts 
and  estimates  contained  in  the  several  reports  made  by  the 
Secretary  of  the  Treasury  at  the  present  session,  which  I 
believe  may  be   relied  upon.      At  all  events,  I  shall  be 
obliged  to  any  gentleman  who  shall  detect  any  error  in  my 
statement  to  point  it  out  to  me  as  I  proceed. 
Tbe  whole  amount  chargeable  by  law  upon 
the  Treasury,   during  the  present  year, 
(1837,)  U  -  -  -  -$85,621,828 

Viz :  The  amount  ascertained  to 
be  in  the  Treasury  on  the  1st 


85,621,228 


January,  1837,  after  reserv- 
ing $5,000, OOU,  according  to 
the  act  of  23d  June,  1836, 
providing  for  the  deposite 
and  distribution  of  the  sur« 
plus  in  the  Treasury  among 
the  several  Sutes    -  -  $37,468,859 

Balance  of  appropriations  of 
former  years  remaining  unex- 
pended on  Ist  January,  1837  16,762,282 
Appropriations  for  the  ordinary 
service  of  the  current  year, 
(1837)        -  *  -    31,400,087 

Aggregate  charge  upon  Trees.   — — ^— 
The  whole  amount  of  moneys  in  the  Treas- 
ury during  the  present  year,  (1837,)  and 
applicable  by  law  to  the  payment  of  the 
charge  upon  it,   above  sta- 
ted, is  -  -  -  -  64,326,170 
Viz :  The  sum  ascertained  to  be 
in  the  Treasury  on  the  1st 
January,  1837        -            -   42,468,869 
Additional  sums  ascertained  by 
subsequent      returns      from 
banks  to  have   been  in  the 
Treasury  on  the  |anie  day    -      1,670, 187 
RecetpU  into  the  Treasury  from 
the  customs,  sales  of  public 
-  lands,  and  other  sources,  du- 
ring the  two  first  quarters  of 
the  current  year,  ( 1 837)      -    1 3, 1 87, 1 82 
Receipts  into  the  Treasury,  es- 
timated for  the  two  last  quar- 
ters   of   the    current    year, 
(1837,)  upon  the  supposition 
that   the  merchants'    bonds 
will    i)e    extended    for    six 
months       -            -            -      7,000,000 
Add  this  further  amount,  as- 
certained to  have  been   re- 
ceived into  the  Treasury  du- 
ring the  two  first  quarters  of 
the  year,  and  omitted  to  be 
stated  in  carrying  out  his  ag- 
gregate of  receipts,  in  the  re- 
port of  the  Secretary  of  the 
Treasury,  by  mistake            -         513,263 

Making  the  aggregate  of  means 

in  the  Treasury  during  the 

year 64,839,441 

By  this  statement  it  appears  that  the  means 
in  the  Treasury,  during  the  current  year, 
will  fall  short  of  the  amount  chargesble  by  ' 
law  upon  it  by      -  -  -  -    20,781,787 

But  it  has  happened  that,  at  the  end  of  every 
year,  for  several  years  past,  there  was  a 
large  amount  of  the  charges  existing  against 
the  Treasury  by  law,  which  was  not  de- 
manded within  the  year;  and  the  Score- 
tary  of  the  Treasury  sUtes  in  his  report  to 
the  House,  dated  the  lllh  September  in- 
stant, (1837,)  that  he  has  already  ascer- 
tained that  the  sum  of  $15,000,000,  in- 
cluded in  the  amount  above  stated  as  charge- 
able by  law  upon  the  Treasury,  will  not  be 
wanted  or  called  for  during  the  year. 
This  sum  may,  therefore,  be  deducted 
from  the  amount  first  stated  as  the  aggre- 
gate of  the  charges  against  the  Treasury 
during  the  year,  which  will  then  leave  sn 
actual  demand  against  the  Treasury  during 
I       *v  .'A  -  -    70,621,2*8 

the  year  amounting  to     -  '       ' 
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And  exhibit  a  deficit  of  meanB  ia  the  Treas- 
ury  to  meet  the  actual  demands  of  it  du- 
ring the  year,  amounting  only  the  sum  of     6,781,787 
But  this  deficit  is  more  apparent  than  real ;  fur  we  think 
there  is  a  large  sum  of  money  in  the  hands  of  superintend* 
ents  of  public  works,  of  officers  attached  to  the  subsist- 
ence department  uf  the  army  and  navy,  and  disbursing 
officers  generally,  which  ought,  in  truth,  to  lie  put  to  the 
credit  of  the  Treasurer,  and  be  stated  as  a  part  of  the  mo- 
neys in  the  Treasury,  but  which,  in  fact,  is  not  so  stated. 
The  Secretary,  in  his  report    of  the  11th  of  September 
instant,  admiu  that  the  sum  of  $5,000,000  was  then  in  the 
hands  of  disbursing  offieers.     If  this  sum  be  added  to  the 
amount  of  moneys  above  slated  to  be  in  the  Treasury  du- 
ring the  year,  the  amount  will  stand  thus : 
Amount  af  actual  demands  against  the  Trcas- 

sury  during  the  current  year,  (1837)        - 170, 62 1,238 
Actual  amount  of  moneys  in  the  Treasury  to 
meet  the  demands  upon  it  during  the  year    69,839,441 


Deficit  -  -  -  -      $781,787 

This  small  defalcation,  let  it  be  borne  ii|  mind,  is  brought 
out  by  a  statement  based  exclusively  upon  the  statements 
and  the  estimates  of  the  Secretary  of  the  Treasury.     For 
the  most  obvious  reasons,  his  estimates  of  receipts  into  the 
Treasury,  as  well  as  his  estimate  of  the  probable  expendi- 
ture during  the  remainder  of  the  yea^  must  be  viewed  as 
having  been  made  upon  the  minimum  basis  a*  to  receipts 
into  the  Treasury,  and  the  maximum  as  to  expenditures. 
I  do  not,  indeed,  deny  that  thi^  was  his  duty.     He  should 
always  make  his  calculations  so  as  to  have  means  enough 
to  meet  all  probable  demands ;  but  in  this  case  there  has 
been  a  more  powerful  motive  than  usual  to  underrate  the 
receipts,  and  to  overrate  the  expenditures—the  interest  felt 
in  making  out  a  case  which  will  justify  the  repeal  of  the 
deposite  act  of  1836 ;  at  least  so  far  as  the  future  and  last 
payment  to  the  States  is  concerned.     But  for  this  interest 
there  can  be  but  little  doubt  that  he  could  have  ascertained 
that  some  seventeen  or  eighteen  millions  of  the  existing 
charges  against  the  Treasury  might  be  postpone  until  next 
year,  instead  of  the  $26,000,000,  as  stated  in  his  report ; 
perhaps  even  $20,000,000,  or  more  might  have  been  stated 
as  the  probable  amount  of  the  unexpended  balances  at  the 
close  of  the  present  year.     The  same  remarks  will  apply 
to  his  estimate  of  the  probable  receipts  into  the  Treasury 
during  the  last  two  quarters  of  the  year.     I  have  taken  his 
estimate  of  seven  millions ;  but  really,  whether  any  great- 
er indulgence  is  given  on  duty  bonds  or  those  he  has  re- 
commended, or  not,  it  seems  to  me  that  his  estimate  is 
too  small.     But  without  noticing  this  point  further  at  pres- 
ent, I  proceed  to  make  a  statement  of  the  expenditures  of 
the  present  year,  founded  also  upon  the  facts  and  estimates 
of  the  several  reports  of  the  Secretary  of  the  Treasury. 
Any  statement  of  the  expenditures  only  answers  the  pur- 
pose of  elucidating  and  verifying  the  statement  already  made 
of  the  actual  and  probable  demand  upon  the  Treasury  du- 
ring the  year.     Such  a  statement  will  serve  only  to  show 
the  different  items  of  which  the  charges  admitted  to  exbt 
against  the  Treasury  consists. 
Whole   amount  of  expenditures  for  the 
current  year,  1 887,  as  appears  from  the 
several  reports  of  the  Secretary  of  the 
Treasury,  will  be       -  .  $70,646,098 

Vix:  Amount  already  expended  or  with- 
drawn from  the  Treasury  between  the 
1st  of  January  and  the  1  Ith  of  Septem- 
ber instant,  and  now  being  expended 
for  the  ordinary  service  of  the  current 
year,  1837     .  -  -  «  24,076,239 

The  amount  drawn  from  the  Treasury  and 
paid  to  the  States,  or  for  which  transfer 
drafU  have  issued  and  stand  charged  to 


the  States  undar  the  act  of  the  2d  of 
June,  1836    -  -  -  -         28,101,645 

Aggregate  expenditure  of  all  descriptions 
between  the  1st  of  January  and  tbe  llth 
of  September  instant  -    '        -  -         52,176,984 

Bstimated  amount  of  expenditure  for  the 
remainder  of  the  year,  or  until  the  1st 
of  January,  1838,  viz: 
For  the  ordinary  service  of  the  Govern- 
ment ....  9,000,000 
For  to  payment  of  the  4th  instalment 
due  the  States  under  the  act  of  the  23d 
of  June,  1836            -             -             -         9,367,214 
Total  of  expenditures  for  the  current  year, 
(1837,)  and  which  will  be  seen  to  be 
equivalent  to  the  total  amount  of  the 
actual  demands  or  charges  against  the 
Treasury,  as  already  stated  in  another 
form              -            -             .            -         70,645,098 
Difference  between  the  expenditures,  ac- 
tual and  required,  during  tbe  year,  and 
the  amount  of  moneys  actually  at  the 
disposal  of  the  Government,  as  before 
stated             .             -             -             .  781,757 
This,  then,  is  a  true  exhibition  of  the  Treasii^,  aodoT 
its  ability  to  meet  the  demands  against  it  during  the  pre- 
sent year,  including  the  4th  instalment  due  the  8tites  un- 
der the  act  of  1836,  according  to  the  statemeots  im«)  esti 
mates  of  the  SecreUry  of  the  Treasury  himself.    The  oc- 
ly  exception  which  can  be  taken  to  the  statement  which  1 
have  made,  is,  that 'the  amaunt  of  $6,000,000  in  the  biiHii 
of  disbursing  officers,  which  I  have  stated  as  being  lUbe 
disposal  of  the  Government,  and  which  ought  to  have  been 
enumerated  as  a  part  af  the  moneys  on  hand  to  mt^ 
accruing  expenditures,  is  already  expended,  or  st  all  evnls 
cannot  be  made  liable  for  any  other  object  of  public  eipffl- 
diture,  than  those  to  meet  which  ihey  were  drswa  from  th* 
Treasury.     I  insist,  sir,  that  these  moneys  are  an  artwi 
subsisting  fund  on  hand,  and  constitute  as  much  a  part  om 
actual  and  available  means  of  the  Treasury,  as  anyotw 
moneys  of  the  same  amount.     It  is  true  that  «»<"'°1J 
money  has  been  drawn  from  the  Treosury,  to  be  *»PTr 
upon  certain  specific  objects;  but  what  are  those  (*r^ 
and  how  do   they  differ  from  those  objects  which  »«  J^t 
expenditures  in  some  one  or  all  of  the  rcroainmg  womdi 
of  the  year  7     Those  objecU  upon  which  a  g«atpan^ 


the  nine  millions,  the  estimoted  amount  of  n^tiiwm 

for  the  last  two  quartere  of  the  year  is  to  be  «*P*"° ,. 

They  are  the  same;  and  to  make  these  moneyt actutiv 


available  within  the  year,  it  is  only  necessary  to  reqow« 
the  disbursing  officers  attached  to  the  various  WP*^"?^ 
of  the  public  service,  to  exhaust  the  funds  alrwidy  m  ^ 
hands,  before  they  apply  to  the  Treasury  for  "ny"*!;' ^ 
ply.  In  this  way  we  shall  find  thst  the  Treasuiy  i|,^»^ 
has  for  several  years  been,  richer  by  five  ^^J^]^  ^ 
than  in  fact  it  has  been  represented  to  be  by  ^\^  ^ 
I  have  heretofore  deni^ced  this  practice  of  »Jf P;"f  j 
five  or  sU  millions  in  the  hands  of  disbuTsing  ^^^^^^^ 
gross  abuse,  and  one  which  calls  for  redress.  1  ^^  -^ 
sprung  up  within  the  last  few  years,  and  ia  only  ^^^ 
great  number  of  aimilar  abuses  which  have  snaen 
redundant  Treasury.  .      t  jo). 

In  former  times,  some  half  million  or  a  »""^.  ^^ 
laiB  was  regarded  as  a  large  amount  to  be  ^"'•'*  g^jjck' 
unexpended  in  the  hamls  of  disbursing  ^^^^c^^^to^ 
any  contingency  can  arise  at  a  time  when  the  ^.^^^  jg 
has  so  many  depositories  of  the  public  ^**"*^*',L-nhiif» 
every  part  of  the  Union,  that  a  greater  amouni  iw^^^ 
million  could  bo  required  to  be  placed,  at  •"T  °^  ^  ^^ 


iTlCtirt 


the  hands  of  disbuning  agents  or  officers.  *»  ^^^^  )q;t 
not  only  dangerous  to  the  ssfrty  of  the  PJ"""^  i  ^  $i 
which  gives  rise  to  the  increase  of  iavontifn*  •^ 
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temion  of  the  GovenuBent  pttronage  connected  with  the 
Treasaiy,  in  a  form  the  most  corrupting,  u  well  u  injuri- 
ous to  the  public  senrice.     It  was  stated  towanls  the  close 
of  the  year  1886,  by  the  newspaper  organ  of  the  Govern- 
ment, printed  in  this  city,  that  the  amount  then  in  the 
hands  of  the  dbbursing  officers  of  the  Government,  unex- 
pended, was  about  six  millions  of  doUars.     Upij'ards  of 
five  rotilions  are  stated  to  have  been  if^ their  hands,  by  the 
Secretary  of  the  Treasury,  on  the  1st  of  May  last,  and  a 
•imilar  amount  is  admitted  to  have  been  in  their  hands  on 
the  I  lih  of  this  month.     In  truth,  sir,  this  has  now,  in 
practice,  become  a  standing  dead  fiind,  so  far  as  the  pub- 
lic use  of  it  is  concerned.     Instead  of  lying  in  the  hands 
of  disbursing  agents,  or  being  doposited  to  their  credit  in 
the  banks  from  month  to  month  atid  from  year  to  year  I 
wish  it  brought  forth  and  actually  expended  during  the  pre- 
sent embarrassed  condition  of  the  Treasury  and  the  coun- 
try.   It  is  now  contemplated  that  this  amount,  or  an  ave- 
rage amount,  will  be  in  the  hands  of  disbursing  agents  at 
all  times ;  and  it  is  upon  this  calculation  that  it  is  cont^nd^ 
fd  that  this  fund  will  add  nothing  to  the  means  stated  to 
be  in  the  Treasury.    I  affirm  that,  if  you  will  require  these 
five  millions  to  be  actually  expended,  to  the  dregs,  during 
the  remaining  quarter  of  the  present  year,  it  will  diminish 
the  estimated  demands  upon  the  Treosory  during  that  pe- 
riod by  that  amount     I  insist,  too,  that  this  is  the  proper 
time  to  cure  this  evil.     It  has  already  been  shown,  that  if 
this  amount  can  be  applied  to  the  public  service  during  the 
)car,  besides  what  is  not  yet  drawn  from  the  Treasury,  the 
fourth  instalment  can  be  safely  paid  to  the  States,  without 
leaving  any  material  deficit  in  the  T/easury,  even  admit- 
ting the  receipts  foi  the  two  last  quarters  of  the  year  to  be 
no  more  than  they  are  estimated  by  the  Secretary  himself. 
But  it  is  contended  by  the  chairman  of  the  Committee 
of  Ways  and  Means,  [Mr.  CAXBBKLXiro,]  that  at  least  one 
million  of  the  moneys  in  the  Treasury  should  be  reserved 
for  the  purposes  of  the  mint.     I  say,  sir,  that  at  such  a 
crisis  in  our  fiscal  affairs,  it  is  idle  longer  to  be  deluded  by 
the  expectation  that  the  country  or  its  currency  is  to  be 
relieved  by  the  operations  of  the  mintf     We  have  had 
quite  enough  of  such  experiments  already.     It  Is  said,  how- 
ever,  by  the  gentleman,  that  five  hundred  thousand  dollars 
are  already  in  the  mint.     In  reply  I  say,  let  us  xxn-mini  it, 
then,  if  I  may  coin  a  word,  and  I  am  sure  my  coin  is  in 
quite  as  good  taste  as  the  new  gold  and  silver  coins  which 
have  issued  lately  from  the  mint.     I  say,  can  we  not  reach 
this  fund  by  law,  if  necessary  t     Let  us  reduce  the  amount 
employed  in  the  mint  for  the  present,  and  until  we  shall 
have  the  means  of  carrying  out  the  policy  of  recoifiing  all 
tho  gold  in  this  country,  or  that  can  be  got  from  other 
countries.      [Mr.  Mkbcxu  informed  Mr.  Bsti,  that  the 
amount  formerly  required  for  the  use  of  the  mint  was  only 
200,000  dollars.]     We  have  only,  then,  (continued  Mr. 
Bell,)  to  bring  back  the  operations  of  the  mint  to  the 
standard  which  answered  so  well  until  the  recent  experi- 
ment commenced  upon  the  currency. 

The  gentleman  from  New  York  [Mr.  Caxbrblbito]  also 
contends  that  we  must  provide  the  means  of  keeping  a 
contingent  fund  of  four  or  five  millions  always  in^  the 
Treasury,  and  he  reminds  us  that  that  amount  was  required 
to  be  rewrved  in  the  Treasury  by  the  deposite  act  of  1836. 
Does  the  gentleman  mean  to  say  that  this  fund  must  al- 
ways be  in  the  l*reasory  1  Docs  he  regard  it  in  the  light 
of  a  fixture,  which,  for  the  honor  and  safety  of  the  Treas- 
ury, is  never  to  be  removed  or  disturbed  1  Sir,  for  what 
purpose  is  a  contingent  fund  desirable  or  useful,  but  to 
meet  jost  such  a  crisis— just  such  an  emergency  as  the  pre- 
>ent?  It  is  the  very  purpose  of  its  creation  to  meet  unex- 
pected calls  upon  the  Treasury — to  supply  unexpected  de- 
ficiencies, at  periods  like  the  present.  No  such  absurd  idea 
as  thst  which  seems  to  have  weight  with  the  gentleman 
from  New  York  ever  entered  the  heads  of  those  who  re- 


commended the  policy  of  always  keeping  a  contingent  fund 
of  any  amount  in  the  Treasury.  [Mr.  Miacxa  here  in- 
formed Mr.  B.  that  the  amount  formerly  regarded  as  a  suf- 
ficient contingent  fund  was  only  two  million.]  And  even 
that  amount  (said  Mr.  6.)  was  designed  to  answer  demonds 
upon  the  Treasury,  when  there  should  happen  to  be  no 
other  funds  on  hand. 

It  has  been  argued  that  in  any  form  in  which  the  means 
of  the  Government  can  be  presented,  there  will  be  a  deficit, 
or  on  excef  s  of  the  amount  chargeable  by  law  upon  the 
Treasury  during  the  year  over  the  moneys  at  the  disposal 
of  the  Government  This  is  true,  if  we  include  the  fifteen 
^millions  chargeable  upon  the  Treasury,  which  the  Secre- 
tary himself  admits  moy  be  postponed  until  the  next  year, 
(1838);  but,  sir,  we  are  called  here  to  provide  the  necea- 
sary  means  to  carry  on  the  Government  and  poy  all  de- 
mands upon  its  Treasury  during  the  present  year.  Tt  is 
not  our  business  to  anticipate  the  future  demands  upon  the 
Treasury,  and  to  provide  for  them,  though  we  ere  provid- 
ing an  ample  fund  for  that  purpose,  if  we  postpone  the  col- 
lection of  all  the  outsu'nding  doty  bonds  until  the  next 
year.  It  will  be  the  proper  business  of  the  next  session  of 
Congress  to  provide  for  the  expenditures  of  the  year  1838; 
and  we  shall  then  do  it,  after  having  the  benefit  of  another 
report  from  the  Secretary  of  the  Treasury,  in  which  it  will 
be  his  duty  to  point  out  the  ways  and  means  of  meeting  the 
expenditures  of  the  next  year.  We  have  enough  to  do 
now,  to  provide  the  means  necessary  to  meet  the  expendi- 
tures for  the  remainder  of  the  present  year. 

It  is  true,' Mr.  Chairman,  that  we  have  now  an  estimate 
before  us  for  an  additional  expenditure  for  the  support  of 
the  war  against  the  Indian^  in  Florida  of  $1,600,000.  If 
this  was  not  anticipated  and  included  in  the  estimates  of 
the  expenditures  for  the  remainder  of  the  year,  submitted 
by  the  Secretary  of  the  Treasury  in  his  report  to  the  House, 
it  will  increase  the  deficit  or  balance  of  charges  upon  the 
Treasury  during  the  year,  over  the  means  at  the  disposal  of 
the  Government,  by  that  amount.  But,  sir,  even  with  that 
addition,  the  deficit  will  not  be  serious,  and  will  constitute 
no  substantial  obstruction  to  the  payment  of  all  demands 
upon  it  A  small  amount  of  receipts  into  the  Treasury 
during  the  last  two  quarters  of  the  year,  or  if  half  the 
amount  of  the  Treasury  protested  drafts  admitted  in  the  re- 
port of  the  Secretary  (4,000,000)  to  be  now  in  circulation 
should  continue,  which  will  no  doubt  be  the  ease,  there 
will  still  be  no  actual  want  of  means  in  the  Treasury  du- 
ring the  year. 

In  the  statement  I  have  made  of  the  condition  of  the  Treas- 
ury, it  must  be  remembered,  I  have  ukcn  the  statements  and 
calculations  of  the  Secretary  of  the  Treasury  as  the  basis. 
But  let  us  see  what  sort  of  a  report  upon  the  financial 
condition  of  the  country  we  might  have  expected,  and 
would  probably  have  received,  from  an  administration 
which  was  not  hostile  to  the  policy  of  the  act  of  June, 
1836,  and  which  had  no  interest  in  embarrassing  the 
States,  and  in  making  the  distribution  act  unpopular;  or, 
if  such  an  interest  was  felt,  was  too  magnanimous  and  pa- 
triotic to  be  actuated  by  sych  motives. 

A  truly  republican  and  patriotic  Executive,  1  can  readily 
suppose,  would  have  made  some  such  statement  as  the  fol- 
lowing : 

Whole  amount  chargealde  by  law  upon  the 
Treasury  during  the  year  1837,  inclusive  of 
the  amount  due  the  States  under  the  act  of 
June  1836,  viz: 
Balance   of   appropriations   of 
former  years  remaining  un- 
expended on  the  1st  of  Janu- 
ary, 1837,  -  -#16,752,288 
Appropriations    for    the    year 
1887,  exclusive  of  the  Post 
Office  D.p«t«,at  -  8M0M87  ^  ^„^^^ 
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From  thiB  ^taount,  however,  may  be  deducted 
the  following  sums,  viz: 

Amount  of  appropriations  for 
the  year  1836  and  the  present 
year,  which  will  probably  not 
be  required  d uri n g  the  present 
year  -  -  -116,500,000 

Amount  of  appropriations  for 
the  years  1636  and  1837, 
which  may  be  withheld  from 
the  objects  to  which  they 
were  appropriated  if  Congress 
shall  consent,  without  any 
material  injury  to  the  public 
service        ....      5,500,000 

Making  an  aggregate  of $22,000,000 

Which  being  deducted  from  the  sum  stated 
as  the  whole  amount  chargeable  upon  the 
Treasury  during  the  present  year,  will  leave 
a  balance  of  existing  appropriations  which 
will  probably  be  required  to  be  expended 
for  the  ordinary  service  ot  the  year  (1837) 
amounting  to         -  •    $26,152,370 

Add  the  amount  of  the  4th  in- 
stalment due  the  States  under 
act  of  the  23d  June,  1836, 
which  is  yet  unpaid  -      0,367,214 


And  the  whole  amount  of  the  actual  demands 
upon   the    Treasury   during  the  current 


year  will  be 


To  supply  this  necessary  demand  upon  the 
Treasury,  the  following  nftans  may  be 
stated  as  at  the  disposal  of  the  Government 
during  the  current  year,  viz : 

Balance  in  the  Treasury  on  the 
Ist  of  January,  1837,  after 
setting  apart  the  amount  due 
the  States  according  to  the  act 
of  23d  June,  1836  -  .    $6,690,137 

Receipts  into  the  Treasury  du- 
ring the  two  first  quarters  of 
the  current  year       -  -    10,700,445 

Estimated  receipts  during  the 
two  last  qurters  of  the  cur- 
rent year     -  -  .     10,000,000 

The  amount  of  the  4th  instal- 
ment due  the  States  under  the  ' 
actof  23d  June,  1336,  which 
was  set  apart  on  the  1st  Janu  • 
ary,  1837,  and  which  has 
not  yet  been  drawn  from  the 
Treasury    -  -  -      9,367,214 

The  amount  remaining  in  the 
bands  of  disbursing  officers 
which,  though  drawn  from  the 
Treasury,  ie  unexpended,  and 
may  fairly  and  perfectly  be  re- 
garded as  at  the  disposal  of  the 
Government,  and  applicable 
to  the  service  of  the  current 


-    35,519,584 


year 
Aggregate  6f  means 


5,000,000 


$44,737,406 


By  this  statement,  it  appears  that  there  will  be  a  surplus 
in  the  Treasury  amounting  to  $9,218,822. 

The  only  explanations  which  this  sUtement  may  seem 
to  require  relate  to  the  estimate  of  receipU  for  the  two  last 
quartem  of  the  year,  and  the  proposed  reduction  of  the  ex- 
penditures. 

I  have  estimated  the  receipts  into  the  Treasury  from  all 
sources  during  the  two  last  quarters  of  the  present  year  at 
$10,000,000,  or  at  the  rate  of  $20,000»0U0  for  the  whole 


year.  I  observe  that  the  chairman  of  die  Committee  of 
Ways  and  Means  estimates  the  receipts  for  the  last  quar- 
ter of  the  year  at  $4,000,000,  which  is  only  one  million 
less  for  the  quarter  than  the  estimate  I  have  stated.  He 
gives  us  no  estimate  of  the  receipts  for  the  third  or  curroat 
quarter  of  the  year,  nor  does  the  Secretary  of  the  Treasury 
favor  us  with  his  estimate  for  the  third  quarter.  He  con- 
tents himsqjf  by  sURng  the  probable  receipt  in  one  con- 
tingency at  $9,000,000;  in  one  other  contingency,  at 
$7,000,000;  and  tn  still  another,  at  $4,500,000.  The 
amount  is  undoubtedly  contingent,  but  I  think  the  estimate 
of  the  Secretary  is  too  low,  in  any  event  afiecting  the  reve- 
nue that  is  at  all  probable.  But  suppose,  sir,  that  I  have 
ovenated  the  receipts  for  the  two  last  quarters  of  the  year 
by  $3,000,000,  and  that  the  expenditures  have  been  e&>ii- 
mated  too  low  by  an  equal  amount,  there  will  still  be  an  ex- 
cess in  the  Treasury  of  $3,218,822. 

But  the  reduction  I  have  proposed  in  the  expenditures  of 
the  year  demands  a  fuller  explanation.  It  will  twseen  thai 
I  have  stated  the  unexpended  balanoec  at  the  end  of  the 
present  year  at  sixteen  millions  and  a  half.  This  is  less 
thsn  the  amount  remaining  unexpended  at  the  cloee  of  the 
year  1 836,  and  it  ought  to  be  borne  in  mind  that  most  of 
the  items  of  appropriation  which  remained  unexpended  at 
the  close  of  last  year  are  still  outstanding,  and  must  of  ne- 
cessity, compose  the  principal  of  the  fifteen  millions  which 
the  Secretary  admits  will  xkoi  be  called  for  during  the  pres- 
ent year.  The  appntpriations  for  the  present  year,  appli- 
cable to  a  great  variety  of  objects,  are  unusually  large  acd 
extravagant.  In  stating  a  much  lower  estimate  of  expen- 
.ditures  for  the  present  year  than  that  submitted  by  the  Sec- 
retary of  the  Treasury,  I  have  supposed  that  there  mig.Li 
be  a  decided  determination  in  this  House,  under  the  extra- 
ordinary circumstances  of  the  times,  to  insist  upon  a  very 
considerable  reduction  of  the  expenditures  of  the  Govern- 
ment. I  am  sorry  thai  the  Secretary  has  not  thought 
proper  to  make  a  more  detailed  statement  to  the  Hoqjv 
than  he  has  done  upon  the  subject  of  the  unexpended  bal- 
ances of  existing  appropriations,  that  we  might  speak  and 
act  upon  this  subject  with  greater  certainty.  I  beg  leave, 
however,  to  submit  a  statement  of  appropriations  for  the 
prevent  year  to  «  great  many  oljects,  amounting  in  the 
whole  to  a  much  larger  sum  than  I  have  stated  in  the  gen- 
eral estimate  I  have  just  ^resentsd  ;  which,  in  my  opinion^ 
mny  be  properly  dispensed  with  during  the  present  year, 
either  in  whole  or  in  part,  and  which,  I  venture  to  say,  do 
not  constitute  any  material  proportion  of  the  fifteen  mil- 
linns  which  the  Secretary  supposes  may  be  nfely  postponed 
till  the  next  year. 

For  public  buildings  in  the  city  of  Washington     $357,000 
For  various  additions  and  improvements  con- 
nected with  the  mint 
For  surveys  of  public  lands  -  -  - 

For  national  armories  ... 

For  the  armament  of  fortificationa     - 
For  arsenals  .... 

For  constructing  new  wall,  Ac,  at  Harper's 
Ferry       -  -  -  -  . 

For  arming  and  equipping  the  militia 
For  ordnance  and  ordnance  stores     - 
For  improvement  of  navy  yards 
For  building  two  sloops  of  war 
For  six  vessels  of  war,  die. 
For  construction  and  repair  of  certain  roads  - 
For  removal  of  obstructions  in  and  at  the  mouths 

of  certain  rivers,  harbors,  &c. 
For  new  light-houses,  lighl-boaU,  &c 


202,500 
147,500 
360,000 
200,000 
373,000 

53,000 
100,000 

72,000 
538,5.^^1 
280,000 
400,000 
462,496 


l,9I2,l!i^8 
921,000 


Aggregate  amount 


-  $6,37^734 


I  have  made  out  this  statement  of  the  principal  items  of 
the  appropriations  for  the  present  year,  which  caught  my 
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eye  in  ranning  hastily  over  them,  and  which  appeared  to  me 
might  be  retrenched  with  the  least  injury  to  the  public 
interest.  The  iom  might  be  easily  swelled,  by  the  addition 
of  various  other  appropriations  of  a  umilar  character,  to 
eight  or  nine  millions.     [Mr.  B.  was  here  reminded,  by 
gentlemen  sitting  near  him,  of  the  exploring  expedition, 
the  new  custom-hinises,  &c.]  •  I  am  aware  that  I  have 
omitted  in  the  statement  I  have  presented  a  large  number 
of  appropriations  equally  extravagant  and   uncalled  for. 
But  to  illustrate  the  general  character  of  these  appropria* 
tions,  I  would  call  the  attention  of  the  committee  to  the 
fact,  that  although  we  have  been  repeatedly  informed  from 
the  priiper  department  of  the  Government  that  light- houses 
had  been  multiplied  beyond  any  actual  necessity  upon  our 
Lake  and  Atlantic  coasts,  yet  we  find  nearly  a  million  ap. 
propriated  to  new  ones  during  the  present  year.    Except  the 
improvements  of  this  nature  projected  in  the  entrance  to 
the  harbor  of  New  York,  I  venture  to  assert,  that  scarcely 
one  of  the  numerous  new  light-houses  embraced  in  the  last 
light-house  hill  is  of  any  reel  importance.     The  members 
of  the  late  Congress  will  sustain  me  in  the  statement  that 
the  appropriations  for  the  present  year  were  enlarged  to  a 
most  ui\usual  and  extravagant  amount,  for  the  purpose  of 
exhausting  the  surplus  which  it  was  supposed  might  accu- 
mulate in  the  Treasury  during  the  present  year;  and  I  ap- 
peal to  the  House,  whether  there  is  not  now  an  ample  pre- 
text, in  the  reduced  state  of  the  finances  of  the  country,  to 
repeal  at  least  so  much  as  appears  evidently  excessive  and 
extravagant. 

I  feel  very  sensibly,  Mr.  Chairman,  the  advantages  which 
the  gentlemen  connected  with  the  Administration  may  have 
in  the  argument  upon  this  poinu    I  neither  know,  nor  have 
I  the  means  of  knowing,  so  long  as  the  Secretary  of  the 
Treasury  shall  delay  his  report  upon  the  subject,  what 
portion  of  the  appropriations  I  bavo  alluded  to  for  the  pre- 
sent  year  have  already  been  expended ;  and  what  portion 
besides  may  be  required  to  fulfil  contracts  or  engagements, 
which  are  binding  upon  the  Government     I  submitted  a 
resolufion   at  an  early  day  of  the  session,  with  a  view  to 
get  information  from  the  Treasury  on  this  point.     I  am 
sware  that  it  may  be  in  the  powfrr  of  the  chairman  of  the 
Committee  of  Ways  and  Means  to  rise  in  his  place,  and 
declare  that  the  whole  or  the  greater  part  of  the  sums  I 
propose  to  retrench  are  already  bound  by  contract ;  but  T 
can  remind  the  gentleman  that  if  he  shall  do  so,  he  will 
And  some  obstacles  in  his  path  likewise.     He  informed  us 
the  other  day,  that  the  unexpected  appropriations  in  the 
month  of  March  last,  of  the  present  year,  were  twenty- 
fight  or  nine  millions.     We  all  must  remember  well  that 
iQ  the  month  of  April  following,  the  pressure  in  the  money 
market  had  already  increased  to  such  an  extant  as  to  shake, 
in  some  degree,  tlie  general  credit  of  the  country ;  some  of 
the  largest  failures  had  already  taken  place  in  New  Or- 
^ns,  and  one  at  least  in  Now  York.     What  followed  in 
"^^Yt  June,  and  July,  I  forbear  to  rehearse.     We  know, 
however,    that    in   these    months  there    was  a    general 
wreck  of  commerce  and  bank  credit.     Can  it  be  possible 
Ihat  the  Secretary  of  the  Treasury,  and  the  other  depart- 
loents  of  the  Government,  under  the  existing  state  of  the 
country,  and  of  its  financial  condition  and  prospecta,  did 
leel  it  to  be  their  duty  to  hastan  the  expenditure  of  the  ex- 
travagant appropriations  for  tboi^ear — to  expcdita  and  pre- 
cipitate* contracta  and  engagemento;  that  three  thousand 
superintendenta  of  public  works,  engineers,  and  other  agenta 
fogaged  in  the  expenditure  of  the  public  moneys,  were  in- 
ii>stracted  to  make  immediate  engagementa  to  the  extent  of 
the  moneys  appropriatad  1 

-^^  each  a  crisis  can  it  be  possible  that  any  of  the  heads 
of  the  Executive  Departmenta  could  have  been  so  regard- 
less of  the  true  interest  and  condition  of  the  country  as  to 
bave  encouraged,  or  even  permitted,  any  new  contracta  or 
^"ffftgementa,  al^er  it  became  at  least  doubtful  whether  the 


banks  which  held  so  large  a  portion  of  the  public  funds 
might  not  prove  wholly  insolvent,  or,  at  all  events,  be  so 
crippled  in  their  means  as  to  afibrd  no  certain  prospect  of 
being  able  to  pay  their  debta  to  the  Government  1  Yet,  sir, 
unless  this  reckless  and  indefensible  course  has  been  pur- 
sued by  the  Government,  there  are  no  considerable  engage- 
menta existing  for  the  expenditure  of  the  appropriations  of 
the  present  year,  except  for  indispensable  objecta  connected 
with  the  support  of  Government  and  the  maintenance  of 
the  army  and  navy.  But  we  shall  see  how  this  is,  I  hope, 
in  due  time.  We  know  one  thing,  that  a  wise  and  provi- 
dent administration,  utader  the  circumstances  of  the  coun- 
try, and  after  the  true  complexion  of  the  crisis  was  devel- 
oped last  spring,  would  have  permitted  no  engagement  for 
the  expenditure  of  money,  except  for  indispensable  objecta. 
But,  whatever  may  be  the  amount  or  nature  of  existing  en- 
gagements, I  trust  the  sum  of  five  milUous  and  a  half  may, 
and  I  believe  will,  still  be  found  free  from  any  such  imped- 
iment, and  that  we  may  retrench  at  least  that  amount  of 
the  appropriations  for  the  present  year. 

I  have  now  presented  such  a  statement,  founded  upon 
the  report  of  the  Secretary  of  the  Treasury,  as  I  think  will 
be  seen  te  be  in  strict  accordance  with  the  facta  therein 
stated.  I  have  also  exhibited  a  statement  of  the  condition 
of  the  Treasury,  based  upon  my  own  estimates,  both  of  the 
probable  receipta  and  expenditures  for  the  two  last  quar- 
ters of  the  year,  which  varies  materially  from  the  views  of 
the  Secretary  of  the  Treasury.  The  explanations  I  have 
given  of  the  different  conclusions  to  which  I  have  arrived, 
I  hope  will  bo  regarded  as  at  least  deserving  the  attention 
of  the  House.  But  before  I  proceed  to  notice,  a  little  more 
in  detail,  what  I  consider  the  most  material  questions  con- 
nected with  this  bill,  and  to  which  I  have  more  than  once 
alluded  already,  it  is  proper  that  I  should  notice  the  state- 
ment presented  by  the  chairman  of  the  Committee  of  Ways 
and  Heans,  and  I  will  remark,  in  the  outset,  that,  how- 
ever widely  bis  statement  may  at  first  view  appear  to  differ 
from  the  one  presented  by  me  upon  the  basis  of  the  Secre- 
tary's report,  there  will,  upon  examination,  be  found  to  be 
but  little  substantial  difference,  ao  far  as  regards  the  actual 
means  in  the  Treasury. 

According  to  the  statement  of  that  gentleman  [Mr.  Cim- 
BssLEve]  there  will  be  in  the  Treasury  on  the  Ist  Octo- 
ber next  the  following  means,  vis  : 
Specie,  -  -  -    $1,600,000 

Balance  undrawn  in  the  deposite 

banks,      ...       6,000,000 

Instalment  due  from  U.S.  Bank,  1,600,000, 

Aggregate,    according    to   estimate  of   the 

chairman    of   the  Committee   of   Ways 

and  Means,  ....      $8,000,000 

Add  the  amount  admitted  to  be  in  the  deposite 

banks,  which  has  been  drawn  upon,  but 

which  is  not  |>aid,  and  does  not  constitute 

a   specific   fund  for  the  payment  of  the 

drafts, 4,500,000 

And  it  wiH  appear  that  the  actual  amount  of 
means  in  the  Treasury  on  the  1st  of  Oc- 
tober will  be         ....  -      12,600,000 
Deduct  the  amount  of  the  first  instalment 
due  from  the  U.  S.  Bank,  which  it  is  sup- 
posed will  be  paid  in  protested  Treasury 
drafted  and  may  therefore  be  unavailable,         1,500,000 
And  the  aggregate  of  available  means  in  the 
Treasury  on  the  Ist  October  will  appear 
to  be     -             -             -             -             -       11,000,000 
The  receipta  into  the  Treasury,  estimated 
for  the  last  quarter  of  the  year  by  the 
chairman  of  the  Commiltee  of  Ways  and 
Means,  will  be               -            -  -        4,000,000 
Making  an  aggregate  of  means  in  the  Treaa- 
ury  to  meet  the  demands  upon  it  durmg 
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the  lost  quarter  of  the  carrent  year,  unoont* 
ingto  -  -  -  -      16»000,000 

Add  the  meuis  in  the  hands  of  diaboraing 
officer*,  and  which  may  be  applied  to  the 
public  lendce  during  the  last  quarter  of 
the  year,  •  -  .  -       6,000,000 

And  the  aggregate  of  means  already  at  the 
disposal  of  the  Government  during  the 
same  period,  will  be    -  -  -        30,000,000 

The  expenditures  of  tlie  last  quarter  of  the 
year,  exclusive  of  the  amount  obtained  from 
the  mint,  the  amount  required  to  take  up  pro- 
tested  drafts  and  contingent  fund,  according 
to  the  statement  of  the  Committee  of  M'ays 
and  Means,  are  as  follows,  viz  : 
For  the  ordinary  service  of  the  last  quarter 
of  the  current  year,  (1837,)  $9,000,000 
For  the  support  of  the  Florida  war,  1 ,600,000 


Aggregate, 


Add  amount  of  fourth  instal- 
ment  due  the  States  under  act 


$10,600,000 


of  23d  June,  1836, 


-    9,867,214 


Real  aggregate,  -  -       19,967,214 

Showing  a  surplus  of  means  at  the  disposal 
of  the  Government  during  the  last  quarter 
of  the  current  year,  amounting  to         -  32,786 

Some  explanation  may  be  necessary  to  be  given  of  the 
alterations  I  have  made  in  the  estimate  submitted  by  the 
chairman  of  the  Committee  of  Ways  and  Means,  in  rela- 
tion to  the  amount  on  deposite  in  the  deposite  banks,  and 
which  has  been  drawn  upon  by  drafts  from  the  Treasury. 
The  honorable  gentleman  from  New  York  thinks  that  this 
money,  amounting  to  about  four  millions  and  a  half,  should 
no  longer  be  accounted  a  part  of  the  means  in  the  Treas- 
ury. I  affirm  that  they  are  as  much  means  as  they  were 
before  they  were  drawn  upon.  If  they  had  been  paid  out 
to  the  drafts  which  were  drawn  upon  them,  his  view  would 
certainly  be  correct ;  but,  because  drafts  had  been  drawn 
upon  these  funds,  which  have  been  protested  and  are  now 
in  circulation,  it  by  no  means  follows  that  these  moneys 
oease  to  be  a  part  of  the  means  of  the  Treasury.  They 
may  be  paid  out  to  other  draf^  or  arranged  so  as  to  pay 
that  amount  to  other  creditors  of  the  Government,  while 
the  drafts  originally  drawn  upon  them  are  gradually  ab- 
sorbed in  payment  of  duties  and  for  public  lands,  or  taken 
up  at  the  Treasury. 

I  have  omitted  to  notice,  in  the  version  I  have  given  of 
the  statement  of  the  chairman  of  the  Committee  of  Ways 
and  Means,  the  fact  that  he  sets  down  the  whole  amount  in 
the  banks,  except  what  appears  to  be  regarded  in  the  light 
of  special  depositee,  in  specie  as  unavailable  funds;  and  he 
contends  that  the  available  fund  actually  on  hand  on  the  1  at 
of  October  will  be  only  2,000,000  !  With  what  propriety 
or  consistency  can  the  gentleman  insist  upon  such  a  state- 
ment as  being  correct  t  When  did  all  the  moneys  in  the 
deposite  banks  cease  to  be  available  ?  Since  the  16th  of 
August,  it  appears  that  the  amount  deposited  in  the  banks 
has  been  diminished  some  three  or  four  millions.  Does 
not  the  gentleman  know  that  in  many,  if  not  in  every 
quarter  of  the  country,  these  funds  in  the  banks  are  made 
available  1  They  are  this  day  as  available  as  they  have 
been  within  the  last  three  or  four  months.  I^e  notes  of 
the  deposite  banks  have  actually  been  received  by  a  class 
of  the  public  creditors  at  par,  in  some  sections  of  the  Union, 
and  the  drafts  of  the  Government  upon  these  banks  have 
been  notoriously  sought  after.  How,  then,  can  the  gentle- 
man state  such  fund  as  unavailable  1  It  is  only  unavail- 
able to  answer  the  purpose  of  argument  here,  and  to  lead 
Congress  into  the  measures  proposed  by  the  Government. 
If  the  Slates  ahall  be  tendered  drafts  upon  the  balances  re- 


maining in  the  handa  of  the  deposite  banks  m  payneotif 
the  fourth  insUlment  due  the  States  under  the  sctof  183t^ 
and  they  shall  refuse  to  receive  them,  then,  with  wn 
color  of  propriety,  these  funds  may  be  stated  to  be  qutuI' 
ble ;  but  not  till  they  shall  be  lirought  to  some  rach  test  cat 
they  be  regarded  as  unavailable. 

I  have  now,  sir,  shown  that,  taking  thestatemeoUoftbe 
several  reports  of  the  Secretary  of  the  Treasny  m  oorred, 
if  the  funds  lying  dead  in  the  hands  of  disbuning  officen 
be  brought  forth  and  applied  in  aid  of  the  expendiiuref  of 
the  last  quarter  of  the  year,  as  they  ehooU  ho,  the  fouth 
instalment  due  the  States  can  be  paid,  widi  all  other  actual 
demands  against  the  Treasury  during  the  year,  and  iMt 
scarcely  more  than  a  nominal  deficit;  batii;  ashu  altrijs 
been  the  case  heretofore,  a  portion  of  the  actual  demuds 
upon  the  Treasury  shall  not  be  presented  for  pajoeiita 
the  depositories  of  the  public  money  within  the  year,  there 
will  be  a  surplus,  in  fact,  still  4eft  in  the  Treaswy  at  tue 
end  of  the  year. 

I  have  also,  as  I  believe  shown  that,  regardiog  thec^o- 
male  of  the  chairman  of  the  Committee  of  Waye  and  Meaa 
as  correct,  if  we  are  permitted  to  employ  the  amount  m  ih« 
handa  of  disbursing  officers,  the  Treasury  will  ttillbeabb 
to  meet  all  demands  upon  it,  including  the  fourth  laM- 
ment  due  the  States,  and  leave  a  small  surplui  lo^ 
Treasury.     But  these  several  results  are  not  only  denwrf, 
but  it  is  contended  by  those  who  have  the  direction  of  the 
public  Treasury  that  even  the  passsge  of  this  bill,  mi 
thereby  relieving  of  the  Treasury  from  a  charge  amoMtcf 
to  19,367,214,  will  not  supply  a  sufficieDt  ftwdfortto 
expenditures  of  the  remainder  of  the  present  year.    A  M 
is  brought  into  the  House,  and  there  appears  to  be  a  pet 
probability   that  it  will  pass,   authorixing  *!;•  f^* 
12,000,000  of  Treasury  notes !     And  how  will  thetiaa 
of  the  Treasury  stand  then,  according  to  the  ahowing  ot  t» 
officer  at  the  head  of  the  Treasury  himself  1 
The  deficiency  in  the  means  of  Uie  Treasury, 
after  paying  all  demands  upon  it  during  the 
current  year,  (1837,)  including  the  fourth 
instalment  doe  the  States,  is  stated  in  '^e 
report  of  the  Secretary  at  the  sum  only  of    |o,8'^^ 
If  the  bill  now  under  consideration  shall  pseSf 
it  will  relieve  the  Treasury  of  a  charge  du- 
ring the  year  amounting  to  $9,367,214, 
which  will  leave,  instead  of  a  deficit, «»  ac- 
tual  surplus  in  the  Treasury  amounting  to     3i**"' 
If  the  bill  authorizing  the  issue  of  Treaeuiy 
notes  to  the  amount  of  12,000,000  ehall 
pass,  it  will  swell  the  surplus  mesne  in  ***•     .^^  ^9 
Treasury  to  the  sum  of     -  -  -  *^'*   ' 

If  to  this  we  further  add  the  means  in  the 

hands  of  disbursing  officers,  the  aggregate  .^  ^9 
surplus  in  the  Treasury  will  then  be  '.fl^xiti 
The  measures  proposed  by  the  Government,  it  «V 
by  this  House,  will  lead  to  this  result.  Instead  oi  w  .^ 
barrnssed  Treasury,  we  shall  find  the  Goyenimen^*^ 
the  possession  of  a  surplus  of  twenty  million*]?  "**  ^j^ 
ury !  Where,  then,  the  necessity  of  withholding »««" 
States  the  sum  which  was  provided  and  set  ape  )  ^ 
laws  for  the  States?  Is  it  desirable  to  keep  up  "^J^^ 
in  the  Treasury  1  Is  it  desirable  that  the  ^dm^  ^j 
ahall  be  encouraged  by  the  possession  ^'^f^^^  looi, 
to  go  forward  in  their  ruinous  experiments  •  ^^  ^ 
as  we  have  a  right— as  it  is  proper  we  should  loo^^^  ^^ 
source  from  whence  this  measure  ^**"'^.  ]^  i^bo  ^ 
ample  reason  to  distrust  the  intention  of  ^-^jjjjh  tbfy 
port  it,  or  the  soundness  of  the  arguments  by  -jj^u 
attempt  to  prove  the  necessity  of  it.  The  P^P^  |g3$, 
postpone,  or  rather  to  repeal,  the  deposite  ac  ^j^^jy 
comes  from  a  source  which  was  originally  »n  ^  ^ 
hostile  to  that  law;  which  has  never  ^•■*'°.  fc^orfi  '^ 
upon  it,  and  all  those  of  the  opposition  who  la 
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paatage,  ever  einoe.     One  great  aim  of  their  policy,  from 
that  tiine  to  the  present,  has  been  to  tlKrart  its  operation, 
and  to  make  it  odious  with  the  people.    The  notorious  and 
fatal  specie  circular  was  conceived  in  a  spirit  of  hostility 
to  thedeposite  act  of  1836;  and  I  am  firmly  persuaded 
that  most  of  the  evil  which  has  since  befallen  the  country 
may  be  traced  to  the.  manner  in  which  the  Secretary  of  the 
Treasury  executed  iM  provisions  of  the  law.     In- his  zeal 
to  make  it  be  felt  rathel^  a*i  a  curse  than  a  blessing,  he  con- 
tributed to  bring  upon  the  country  the  curse  of  a  depreci- 
ated currency.     We  ought  to  remember  that  it  is  the  same 
party  which  now  brings  forward  this  proposition,  which, 
before  the  deposite  act  became  a  law,  preferred  to  vest  the 
surplus  moneys  in  the  Treasury  in  State  stocks,  in  rail- 
roads to  carry  the 'mail,  in  fortifications  that  never  would 
be  necessary  for  the  defence  of  the. country,  in  useful  pub- 
lic works,  and  in  works  of  no  use,  rather  than  see  it  dis- 
tributed among  the  States.    Ought  we  to  place  much  con- 
fidence in  the  arguments  or  representations  coming  from  a 
quarter  so  partial,  and  unyielding  in  opposition  to  the 
original  act  which  is  now  sought  to  be  repealed  ? 

Some  of  the  gentlemen  who  supported  the  act  of  1 836, 
when  it  was  known  that  there  was  a  large  surpli^in  the 
Treasury,  as  a  choice  of  evils  between  the  extravagant 
expenditures  which  they  foresaw  would  be  the  certain 
consequences  of  its  remaining  in  the  Treasury,  and  the 
distribution  among  the  States,  seem  to  be  under  the  im- 
pression that  they  are  under  some  obligation  of  principle, 
now  that  it  seems  to  be  doubtful  whether  there  are  moneys 
enough  in  the  Treasury  to  meet  all  the  demands  upon  it, 
to  vote  in  favor  of  the  repeal  of  it.  I  warn  those  gentle- 
men not  to  be  too  easily  persuaded  that  they  take  the  right 
view  of  the  subject  A  little  reflection  will  satisfy  them 
that  principle  is  now  altogether  against  the  present  bill. 
Those  gentlemen  are  not  now  the  same  free  agents  in  regard 
to  this  subject  that  they  were  before  the  act  of  1836  was 
passed.  Another  and  quite  as  important  a  principle  stands 
in  the  way  of  their  support  of  this  bill  as  that  which  de- 
termined them  to  support  the  act  of  1836 ;  and  in  one 
view  of  the  subject  the  principle  is  the  same,  as  T  will  pres- 
eniiy  show. 

The  question  now  is,  whether  the  States  have  not  ac- 
quired rights  under  the  act  of  1836,  which  it  is  not  compe- 
tent for  Congress  to  annul  or  defeat  without  their  consent. 
It  is  a  question  of  power  and  of  right  in  the  General  Gov- 
ernment whether,  after  the  States  have  accepted  the  ternu 
of  the  deposite  act;  after  many  of  them  have  anticipated 
the  funds  which  they  expected  to  receive  in  payment  of  the 
fourth  instalment,  and  made  other  important  arrangements 
connected  with  their  financial  interests  and  condition^  they 
will  not  have  just  cause  to  complain  of  a  breach  of  faith, 
if  this  Government  shall  now  proceed  to  abrogate  the  com- 
pact by  legislative  action  merely,  and  without  any  commu  • 
oication  with  the  States.  I  call  upon  those  gentlemen  es- 
pecially, who  hold  to  what  is  called  the  State  rights  party, 
to  say  upon  what  grounds  they  can  support  the  bill  under 
consideration  ?  Will  it  not  be  a  usurpation,  a  clear  as- 
sumption of  power  on  our  part,  and  an  insulting  disregard 
of  the  State  sovereignties,   if,  after  deluding  them  with 

Sromiies  of  these  funds  upon  certain  conditions,  which 
ave  been  acceded  to  by  the  States,  we  should  claim  the 
power  to  postpone  the  execution  of  the  compact,  or  to  annul 
tlte  whole  proceeding  unconditionally,  without  reference 
to  their  wishes  or  interests,  and  even  without  consulting 
them  1 

But,  sir,  we  have  the  same  grand  object,  inviting  us  to 
reject  this  bill,  which  operated  with  many  gentlemen  in 
giving  their  suppert  to  the  deposite  act  of  1836.  The  ques- 
tion is  now,  as  then,  whether  we  shall  set  about  curtailing 
the  extravagance  and  profligacy  of  the  Government  in  its 
expenditures.  Wo  have  tried  every  other  plan — every 
other  occasion,  in  vain.     If  we  would  prove  ourselves  what 
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we  profess  to  be — if  we  be  ourselves  in  earnest— if  we  are 
seriously  the  advocates  of  letrenchroent  and  reform,  we  can 
never  hope,  in  our  time  a  more  propitious  season  to  make 
one  more  bold  and  determined  effort.  **  Now's  the  day, 
and  now's  the  hour."  If  we  suffer  ourselves  to  be  deluded 
by  the  arguments  and  the  devices  of  the  advocates  of  pow- 
er, and  shall  let  this  opportunity  pass,  we  need  never  hope 
again.  There  is  only  one  expedient  left,  and  that  is,  to 
withhold  the  supplies ;  stop  the  money ;  keep  the  Treasury 
drained  and  low ;  cut  off  the  means ;  and  I  engage  that 
the  expenditures,  for  once,  shall  be  reduced  to  the  actual 
wants  of  the  Government.  I  call  upon  the  experienced 
of  the  House^the  observation  of  them,  and  there  are 
some  who  have  had  seats  here  for  more  than  twenty  years-^ 
to  say,  if  any  time  could  be  so  fit,  or  promise  equal  suc- 
cess, in  effecting  this  great  ebject,  as  the  present.  I  repeat, 
if  the  means  are  not  supplied,  the  expenditures  must 
cease.  But  how  are  we  to  account  for  the  course  of  the 
Executive  ? 

The  Secretary  has  taunted  us  with  our  extravagance; 
he  has  told  us  to  our  teeth,  in  his  report,  that  the  appropri- 
ations of  the  present  year  exceeded  the  amount  he  recom- 
mended by  five  or  six  millions ;  but  how  is  it  that  we  hear 
not  one  word  from  that  high  officer  upon  the  subject  of  re- 
trenching those  appropriations,  and  thereby  relieving  the 
Treasury  to  that  amount  1  How  does  it  happen  that  we 
have  no  estimate  laid  before  us  of  that  nature  ?  So  far 
from  it,  that  we  cannot  even  draw  from  him,  by  order,  in 
the  shape  of  a  resolution  of  this  House,  any  statement  up- 
on  this  subject.  Are  we  not  bound  to  condude,  from  the 
course  of  the  administration  upon  this  subject,  that  the 
determination  still  to  sustain  the  late  extravagance  and 
profligacy,  as  a  means  at  once  of  patronage  and  power,  is 
inflexible?  But  what  becomes  of  the  professions  of  the 
President  upon  this  point  ?  In  his  late  message  he  repeat- 
edly adverts  to  the  virtues  of  economy  in  the  expenditures 
of  the  Government — the  necessity  of  reducing  the  revenues 
to  the  actual  wants  of  the  Government;  yet  we  do  not 
hear  of  the  first  step  taken  by  his  supporters  in  the  House 
to  carry  out  his  views  upon  this  subject;  but,  instead  of  re- 
trenchment, the  cry  is  still  for  more  money.  Are  we  des- 
tined forever  to  be  imposed  upon  and  deluded  by  hollow 
professions — by  promises  of  reform  and  retrenchment, 
which  are  ever  to  be  repeated,  and  as  often  broken  ?  Are 
we  to  have  under  this  administration,  as  under  the  late 
one,  the  constant  avowal  of  the  sternest  republican  prin- 
ciples, but  in  practice  the  grossest  infraction  of  every  max- 
im of  a  free  Government  1  • 

Is  it  in  this  respect  that  the  President  intends  to  imitate 
and  walk  in  the  footsteps  of  his  distinguished  predecessor  ! 
Has  he  not  already  insulted  us,  by  telling  us  that  the  late 
trouble  and  ruinous  revulsion  in  trade,  and  the  prostration 
of  every  interest  connected  with  it,  were  the  result,  in  a 
great  degree,  of  much  extravagance  1  Have  we  not  seen 
the  Chief  Magistrate  of  this  Republic  condescending  to 
rebuke  and  insult  the  inhabitants  of  the  large  cities  for 
their  extravagance,  and  the  luxurious  indulgence  which 
the  Government  has  set  the  example  in  all  the  modes  of 
extravagance  known  in  the  practice  of  any  Government, 
and  is  itself,  at  this  m6ment,  the  greatest  prodigal  in  the 
land  1  Witness  the  prodigal  waste  of  money  upon  every 
branch  of  the  public  aerviee,  upon  the  public  works  in  every 
quarter  of  the  Union,  and  especially  in  this  city,  and  under 
the  eye  of  the  President  himself.  I  say  shall  this  be  en- 
dured, that  such  charge  shall  come  from  the  same  source 
which  requires  us  to  repeal  the  deposite  law,  because  it  is 
said  Aere  are  no  means  in  the  Treasury  1  which  asks  us 
also  to  give  them  the  power  to  issue  a  Government  paper 
to  pay  the  charges  upon  the  Treasury,  and  yet  never  hinta 
at  any  plan  of  retrenchment  and  reform  t  I  repeat,  shall 
we  never  be  exempt  from  the  mockery  of  a  constant  profes- 
sion of  the  principles  of  economy  and  reform,  and  the  uni- 


659 


GALES  &  BEATON'S  REGISTER 


660 


H.  OF  R.] 


Fourth  Imtalment  Bill. 


[Ssrr.  19,  1837. 


form  disragard  of  both  In  tho  actuttl  adiiiiiii«traUon  of  the 
Goverament  1 

Mr.  Cbairinan,  the  only  consolation  I  have  felt  in  the 
aunrey  of  the  wide-tpread  miabapa  which  have  grown  out 
of  the  latemal-adininUtration  of  public  affairs,  particularly 
in  relation  to  the  currency  and  finances  of  the  country — 
the  individual  depression  and  suffering — the  public  loss  of 
character:  the  only  aolaoe  I  could  take  to  myself  in  being 
called  at  this  unfriendly  season  of  the  year  to  this  seat  of 
national  legislation  was,  that  perchance  a  favorable  oppor- 
tunity had  presented  itself— a  most  propitious  conjuncture 
in  our  affaire  had  arisen,  for  one  further  effort  to  bring 
back  the  Government  to  that  real  **  republican  track" 
which  waa  promised  us  with  so  much  seeming  sincerity  in 
1829,  and  which  the  country  at  this  time,  and  all  the  best 
and  dearest  interests  connected  with  it,  so  imperiously  de* 
manda.  Our  expenditures  have  more  than  doubled  since 
that  perioil.  I  am  not  so  impracticable  as  to  ask  that  we 
diould  be  brought  back  to  the  standard  of  the  expenditures 
of  the  administration  of  the  distinguished  and  venerable 
gentleman  who  sits  over  the  way,  [Mr.  Adams.]  The 
average  annual  expenditures  during  bis  administration, 
exclusive  of  the  public  debt,  was  $13,500,000.  I  adroit 
a  necessity  for  some  enlargement  beyond  that  standard. 
Our  country  has  grown  in  population  and  resources 
greatly  since  that  period,  and  I  would  be  content  if  we 
could  retrace  our  stepa  only  so  far  as  to  adopt  the  standard 
of  1833  and  IS^H.  Then,  sir,  our  expenditures  did  not 
exceed  17  or  $18,000,000  annually.  But  what  hope  is 
there  that  even  this  moderate  reform  can  be  accomplished* 
when  we  seem  determined  to  grant  the  Government  all  the 
money  they  ask,  and  not  to  retrench  one  cent  of  the  ex- 
penditures of  the  present  year,  though  they  are  expected 
to  be  upwards  of  $33,000,000  ! 

Mr.  Chairman,  in  conclusion  I  shall  say,  that  I  look 
upon  the  decision  of  thia  House  upon  the  present  bill  with 
deep  interest  and  powerful  anxicty-^not  so  much  by  rea- 
son of  the  interest  or  the  profit  the  States  have  at  stake  in 
the  queation,  but  because  T  shall  regard  the  vote  of  this 
House  as  decisive  of  the  course  of  the  Government,  and 
of  the  coarse  of  purity  and  economy  in  its  administration. 
If  this  manner  of  compelling  the  Government  to  curtail  its 
extravagance  by  refusing  the  means  of  its  indulgence,  and 
hy  acting  upon  the  maxim  that  an  impoverished  Treasury 
is  better  than  one  overflowing  with  means,  be  not  resorted 
tOy  I  abali  despair  of  success  in  any  less  favorable  con- 
juncture. 

Mr.  PICKCNS  said  he  ^ad  not  risen  to  make  a  speech ; 
he  was  not  prepared  for  that ;  but  merely  to  touch  upon  the 
general  grounds  that  would  govern  him  in  the  course  ho 
would  pursue  in  relation  to  the  bill  under  consideration. 
He  would  here  take  the  liberty  of  saying  that  we  had  a  com- 
mentator upon  the  report  of  the  Secretary  of  the  Treasury  in 
die  chairman  from  the  Committee  of  Ways  and  Means,  and 
BOW  we  had  another  explanation  of  it  by  the  gentleman  from 
Maryland,  [Mr.  McKix;]  and,  notwithstanding  all  this,  it 
was  still  as  bungling  and  confused  a  document  as  he  had  ever 
been  called  upon  to  analyze.  One  of  these  gentlemen  had 
made  the  sum  thst  would  be  in  the  Treasury  on  the  1st 
October,  something  under  $2,000,000,  and  the  other  had 
made  it  $2,000,000.  Mr.  P.  would  recommend  to  the 
gentleman  from  Tennessee  [Mr.  Bkll]  thst,  while  engaged 
in  the  subject  of  reform,  he  should  propose  a  reasonable  ap- 
propriation, under  the  direction  of  some  fit  and  suitable 
person,  so  that,  during  the  recess  between  this  and  the  reg- 
ular session,  the  Secretary  might  be  taught  both  arithmetic 
and  grammar.  This  might  be  sound  economy ;  for  it  might 
save  the  time  and  trouble  of  this  House  in  the  discussion 
of  points  which  we  now  witness  for  want  of  clearness  and 
distinctness.  With  all  the  conflicts  upon  these  points,  Mr. 
P.  was  strongly  impressed  with  a  conviction  that  the  Treas- 
ury would  be  embarrassed,  whether  from  miamanagement 


and  extravagance,  or  the  preasure  of  the  times,  or  from  all, 
he  would  not  now^tay.  He  (Mr.  P.)  had  no  idea  of  now 
distributing  $9,367,214  amongst  the  States,  onij  that  the 
tax-paying  people  of  this  country  should  be  called  on  to 
pay  back  again  that  amount  to  supply  the  demands  of  the 
Government.  He  was  not  for  incurrin^a  debt  merely  to 
distribute  money  amongst  those  who  would  receive  two- 
thirds  of  the  amount,  and  not  pay  one-third  in  nisiDg  it. 
He  would  not  go  before  his  constituents  and  tell  them  thsi 
he  had  involved  them  in  a  debt  merely  that  other  and  more 
powerful  sections  might  lay  the  taxea  by  which  it  waa  to 
be  redeemed.  Besides,  Mr.  P.  contended  that  we  must 
look  at  all  the  different  measures  proposed  under  the  prea- 
ent  embarrassed  state  of  our  affairs  as  one  system,  and  not 
separately.  He  felt  disposed  to  relieve,  aa  far  as  this  Gav' 
emment  &uld  legally  do,  that  enterprising  and  meritodons 
class  of  citizens  engaged  in  the  foreign  importations  of  the 
country.  They  deserved  our  sympathy,  our  aid,  and  foa- 
tering  care.  We  had  a  bill  before  us  proposing  indulgeacs 
and  extension  of  credits  on  their  bonds.  The  Senate  had 
passed  one  extending  the  time  for  nine  months,  and  slu 
for  the  same  credits  on  all  bonds  for  a  year  after  the  1st  of 
OctoW  next  Mr.  P.  was  in  favor  of  the  very  longest 
time  ^Bsible,  and,  with  that  view,  he  wished  the  Treasury 
relieved  from  the  immediate  demands  that  would  be  had 
against  it  by  the  payment  of  this  fourth  instalment.  If  it 
were  disembarrassed  from  this  demand  for  the  prearat,  ii 
would  enable  us,  without  difficulty,  to  extend  the  cnstons- 
house  bonds.  Let  not  those  who  desire  relief  to  importin§ 
merchants  embarrass  the  Treasury  by^oo  many  demandi 
upon  it. 

Mr.  P.  also  expressed  himself  in  favor  of  a  small  amoom 
of  Treasury  notes,  only  under  very  restricted  limitatioBi^ 
their  only  qualities  being  their  receivability  in  public  does. 
The  gentleman  from  Tennessee  [Mr.  Bkll]  had  enamera- 
ted  a  number  of  appropriationa  which  were  extravagant 
and  useless,  and  which  ought  to  be  dispensed  with.  Mr. 
P.  agreed  with  him  entirely  on  that  point,  and  would  hen 
asy,  that,  if  the  gentleman  would  bring  in  a  bill,  enumer- 
ating the  useless  and  extravagant  objects,  and  calling  for  t 
reduction  and  withholding  of  those  appropriations,  he  would 
go  with  him  heart  and  hand,  and  would  move  that  the  prcs> 
ent  bill  be  laid  aside  until  the  gentleman  would  have  a  fair 
opportunity  to  pass  his  retrenchment  bill.  He  never  bad 
voted  lor  these  objects,  and  never  would.  But  the  gentle- 
man well  knew  that  no  such  bill  would  ever  receive  the 
sanction  of  this  committee.  A  majority  here  were  for  ex- 
travagant appropriations,  snd  would  at  any  time  expend 
money  for  any  thing  that  the  wit  of  man  might  propose, 
even,  if  they  incurred  a  debt,  and  then  diatribute  the 
$9,367,200  besides,  and  wring  the  last  cent  from  the  pro- 
ductive industry'of  this  country,  for  no  other  object  than  to 
divide  the  proceeds  amongst  their  constituents.  Many 
came  here  good  opposition  reform  men,  and^  continued  to 
be  so  in  words,  for  the  first  of  the  session,  but  in  the  last 
ten  days,  when  it  comes  to  voting  appropriations,  the  gen- 
tleman would  find  them  true  to  their  interests,  snd  voting 
millions  upon  millions,  with  reform  upon  their  lips  and  ex- 
travagance in  their  hearts. 

[Here  Mr.  Bxi.l  inquired  if  Mr.  P.  meant  to  induda 
him.  Mr.  P.  aaid,  not  at  all ;  he  meant  the  national  r»- 
publican  party,  from  the  middle  and  northern  aections  of 
this  confederacy.] 

Mr.  P.  was  afraid  the  majority  here  would  not  only  tske 
the  $9,367,200,  but  pass  the  extravagant  appropriatioDi 
again  and  again,  and  incur  a  debt  too  of  $20,000,000  with- 
out the  slightest  regret ;  and  to  effect  their  purposes,  wbra 
objects  of  expenditure  were  exhausted,  they  woukl  do  u 
they  had  done  before,  propose  to  tack  on  to  a  bill  contain- 
ing large  appropriations,  a  bill  locating  **  marine  hospitals" 
on  the  rivers  and  creeks  of  the  far  West,  even  beyond  the 
settled  country,  where  it  would  be  difficult  to  fill  them  with 
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inmatety  unleM  thej  were  to  collect  the  bean  and  wolves  of 
tile  forest  for  that  purpose.  This  is  what  the  msjority  have 
done  and  will  do. here.  The  Secretary  of  the  Treasury 
last  year  estimated  the  wants  of  the  year  at  $27,000,000, 
which  was  ^bout  $10,000,000  more  than  he  ought  to  have 
asked,  and  yet  what  was  the  remaikable  spectacle  that  this 
House  exhibited  1  We  not  only  voted  the  $27,000,000, 
but$:)3,odo,000;  about  $6,000,000  more  than  even  an 
extravagant  administration  asked  for.  This  is  your  econ- 
omy and  reform.  Mr.  P.  desired  to  hold  back  the  fourth 
instalment,  bo  as  to  induce  gentlemen  to  retrench  in  ex- 
penditures, under  the  hopes  that  they  will  get  the  fourth 
iastaiment  divided  hereafter,  if  they  will  reduce  the  demands 
upon  the  Treasury. 

The  gentleman  from  Tennessee,  [Mr.  Bbil,]  Mr.  P. 
continued,  has  maintained  thut  the  deposite  act  was  a  con- 
tract binding  upon  this  Government ;  and.  by  consequence, 
that  we  were  bound  to  make  the  distribution  whether  we 
wanted  it  or  not.  Mr.  P.  said  he  could  not  thus  view  that 
act.  He  looked  upon  it  as  a  deposite  act,  and  not  a  dis- 
tribution act,  creating  the  Sutes  of  this  Union,  for  the  time 
and  for  a  particular  purpose,  branches  of  ths  Treasury  of 
the  General  Government.  This  was  the  legitirjjjlte  and 
only  constitutional  object  of  that  act.  We  have  no  right, 
QDder  the  specific  objects  for  which  we  can  appropriate 
money  under  the  constitution,  to  give  it  to  the  States.  Mr. 
P.  then  read  the  clause  in  the  act  regulating  the  depositee 
and  the  conditions  as  tbibws : 

Sec.    13.  And  be  it  further  enacted.  That  the  money 
which  shall  be  in  the  1'reasury  of  the  United  States  on  the 
first  day  of  January,  eigbtepn  hundred  and  thirty-seven, 
reserving  the  suni  of  five  millions  of  dollars,  shall  be  de- 
posited with  the  several  States,  in  proportion  to  their  re^ 
•pective  repre»entation  in  the  Senate  and  House  of  Repre- 
sentatives of  the  United  States,  as  shall  by  law  authorize 
their  Treasurers  or  other  competent  authorities  to  receive 
the  same  on  the  terms  hereinafter  specified.     And  the  Sec- 
retary of  the  Treasury  shall  deliver  the  same  to  such  Treas- 
urer, or  other  competent  authorities,  on  receiving  certifi- 
cates of  deposite  therefor,  signed  by  such  competent  au- 
thorities, in  such  form  as  may  be  prescribed  by  the  Secre- 
tary aforesaid,  which  certificate  shall  express  the  usual  and 
legal  obligations,  and  pledge  the  faith  of  the  State  for  the 
safekeeping  and  repayment  thereof,  and  shall  pledge  the 
fdith  of  the  States  receiving  the  same  to  pay  the  said  moneys, 
and  erery  part  thereof,  from  time  to  time,  whenever  the 
■ame  sbajl  be  required  by  the  Secretary  of  the  Treasury, 
for  the  purpose  of  defraying  uny  wants  of  the  public  Treas- 
ury beyond  the  amount  of  the  five  millions  aforesaid:  PrO' 
tided f  That  if  any  State  declines  to  receive  its  proportion 
of  the  surplus  aforesaid,,  on  the  terms  before  named,  the 
same  shall  be  deposited  with  the. other  States  agreeing  to 
accept  the  same  on  deposite,  in  the  proportion  aforesaid : 
^nd provided,  further.  That  when  said  money,  or  any  part 
thereof,  iihall  be  wanted  by  the  said  Secretary  to  meet  ap- 
propriations by  law,  the  same  shall  be  calie<l  for  in  ratable 
proportions  within  one  year,  as  nearly  and  conveniently 
*i  may  be,  from  the  different  Slates  with  which  the  same 
is  deposited,  and  shall  not  l>e  called  for  in  sums  exceeding 
^n  thousand  dollars,  from  any  one  State,  in  any  one  month, 
without  previous  notice  of  thirty  days  for  every  additional 
•urn  of  twenty  thousand  dollars  which  may  at  any  time  be 
required. 

He  then  argued  at  length  to  show  that  it  did  not  partake 
of  the  nature  of  a  contract,  but  a  mere  regulation  of  the 
■urplos  that  might  be  in  the  Tressury,  so  intended,  and 
bearing  that  intent  upon  its  face.  The  title  of  the  act  was : 
"  A  lull  to  regulate  the  depositee  of  the  public  money." 

He  warn  at  a  loss  to  conceive  how  this  could  be  called  a 
contract,  ^hich  was  intended  as  a  direction  to  the  Secre- 
tary of  th  e  Treasury.  There  was  no  specific  sum  named 
to  be  deliwered,  and,  if  a  contract,  from  its  face,  no  specific 


sum  could  be  recovered.  The  gentleman  had  said  that  it 
was  a  contract  stipulating  the  sum  for  the  use  and  benefit 
of  the  States.  There  was  no  stipulation  of  the  kind  even 
named  in  tho  act.  The  worda  ute  and  benefit  did  not  oc- 
cur. It  was  a  branch  of  the  Treasury  which  the  Sutec 
might  control  and  dii«pose  of  at  their  own  risk  and  rcspon- 
sibility.  The  only  security  required  was  their  faith.  The 
limitations  in  the  act  were  limitations  upon  the  Secretary 
of  the  Treasury,  not  to  draw  back  any  sums,  except  in  a 
certain  way,  and  nnder  certain  restrictions,  but  there  was 
no  limitation  imposed  by  that  act  over  Congress.  Congress 
might  call  ia}mediate]y  for  the  whole  amount  by  any  ap- 
propriations they  might  make,  but  the  Secretary  could  not; 
it  limited  him,  but  not  Congress.  Suppose  we  had  been 
visited  with  foreign  invasion,  do  you  suppose  that  we  could 
not  then  withhold  the  fourth  instalment,  because  we  were 
bound  by  contract  to  pay  it  over  1  As  well  might  it  be 
said  that  the  law  regulating  the  Treasurer,  and  giving  him 
funds  under  certain  conditions,  was  a  contract,  and  we 
were  bound  to  give  him  the  funds,  whether  in  the  Treasury 
or  not.  We  had  something  of  a  contract  with  the  United 
States  Bank,  created  in  1816,  by  which  we  were  bound  to 
deposite  the  surplus  with  that  institution,  under  certain 
comHlions,  Those  depositee  were  seized  and  removed  in 
defiance  of  a  plain  contract,  and  yet  the  gentleman,  with 
his  friends,  I  believe,  sustained  that  withdrawal  of  the 
funds.  And  we  are  now  to  be  told  that  we  must  pay  over 
the  fourth  instalment,  under  a  contract,  even  though  there 
be  no  surplus  funds.  How  absurd  must  our  poaition  be, 
to  say  thai  we  must  now,  under  contract,  make  this  de* 
posite,  when  by  that  contract,  if  contract  it  be,  it  can  be 
immediately  recalled  for  appropriations,  and  which  even 
the  Secreury  of  the  Treasury  is  authorised  to  recall  in 
different  sums  if  needed  for  any  appropriations  made  by 
law.  This  seems  to  be  sny  thing  but  financial  wisilom. 
If  this  had  been  a  contract  he  (Mr.  P.)  never  would  have 
voted  for  it.  He  was  not  for  an  entire  postponement,  bot 
for  disembarrassing  the  Treasury  at  present,  and  enforeing 
future  economy,  so  as  to  make  the  deposite  or  division 
hereafter.  It  was  not  the  time  for  the  South  to  run  the 
risk  of  incurring  a  debt  merely  to  distribute  a  few  thou- 
sand dollars,  while  others  would  get  millions.  If  it  be  a 
contract,  sl\ow  the  bond,  and  he  would  comply,  although 
it  might  take  not  only  the  «*  pound  of  flesh,"  but  blood 
too. 

Mr.  McKAY,  of  North  Carolina;  contended,  in  reply 
to  Mr.  Bklt.,  that  there  had  been  no  change  in  the  ordi- 
nary expenditures  of  the  Government  during  the  last  yrar, 
but  it  was  the  extraordinary  expenditures  of  the  ycnr  which 
maile  the  great  difference.  He  agreed  that  in  these  there 
had  iHjen  much  extravagance,  and  he  had  voted  against 
them  all.  Of  many  of  these  appropriations  he  wouUI  re- 
mark not  one  dollar  had  yet  been  expended.  He  then  en- 
tered into  aome  estimates,  and  read  voluminous  data,  fur- 
nished him,  be  said,  by  the  Secretary  of  the  Treasury  him- 
self, in  his  own  handwriting,  to  show  the  truth  ol  bis  ss- 
sertion  as  to  the  expenditures  of  the  year.  Among  the  ex- 
traordinary appropriations  for  the  year,  he  named  the 
amount  of  $5,000,000  to  carry  into  effect  the  Cherokee 
treaty. 

Mr.  BELL  remarked  that  that  did  not  enter  into  thie 
estimate,  as  it  was  an  appropriation  of  1836,  and  just  about 
so  much  as  this  error  in  his  calculations  made  would  reduce 
his  (Mr.  .McKat's)  estimate \o  his  own,  (Mr.  Beil's.) 
There  had  licen  no  extraordinary  expenses  or  subjects  of 
expenditure  in  1837. 

Mr.  McKAY  reasserted  that  bis  minutes  were  from  the 
Secretary's  own  hand. 

Mr.  CAMBRBLENG  rose,  snd  said  thst  there  were 
other  items  of  a  similar  character  omitted  by  the  gentleman 
from  North  CaroUna,  which  would  make  up  the  sum  he 
had  named. 
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Mr.  McKAY  then  remarked  that  the  gentleman  would 
have  an  opportunity  at  the  next  seaaion  of  Congreaa  to 
bring  forward  his  plana  of  reform,  as  the  Secretary  had  al- 
ready postponed  the  expenditure  of  $15,000,000  appro- 
priated by  the  last  Congress  till  after  the  first  of  January 
next.  He  then  took  similar  ground  to  that  maintained  by 
Mr.  PiCKiHs,  as  to  the  creation  ef  a  debt,  as  the  necessary 
consequence  of  permitting  the  deposite  act  of  1836  to  go 
into  further  operation. 

Mr.  ROBERTSON,  of  Virginia,  said  he  had  but  a 
word  or  two  to  say  on  the  subject.  In  any  view  he  could 
take  of  ir,  he  was  impressed  with  the  belief  that  no  legisla- 
tion was  necessary  or  proper.  The  adminisUation  seemed  to 
have  actually  fallen  into  a  panic — ^he  hoped  a  groundless 
one;  but  in  any  event,  this  bill  could  afford  no  relief.  If, 
as  the  gentleman  from  Tennessee  [Mr.  Bxll]  had  contend- 
ed, there  were  ample"  funds  to  meet  all  necesary  charges, 
including  the  fourth  instalment  due  the  States,  that  instal- 
ment ought  to  be  paid.  If,  on  the  contrary,  the  Treasury 
was  bankrupt,  as  the  statements  of  the  chairman  of  the 
Committee  of  Ways  and  Means  would  seem  to  prove,  no 
act  of  Congress  was  required  to  forbid  the  payment. 

But,  unimportant*  as  the  measure  was  in  his  judgment, 
he  would  vote  for  it  if  the  chairman  could  show  him  it 
could  be  adopted  without  directly  violating  the  faith  of  the 
Government.     He  entirely  dissented  from  the  opinion  ex- 
pressed by  bis  friend  from  South  Carolina  [Mr.  Pickkits] 
that  we  had  entered  into  no  obligatory  contract.     It  was 
true  there  was  no  contract  which  could  be  enforced  by  law. 
But  that  might  be  said  of  every  engagement  into  which  the 
United  States  might  enter;  and  indeed  of  many  of  the 
highest  obligations  imposed  upon  us  as  members  of  society  ; 
they  were  equally  beyond  the  reach  of  law,  yet  on  that  very 
account,  the  more  scrupuloualy  regarded  by  all  honorable 
men.     The  offer  made  by  the  General  Government  and 
accepted  by  the  States,  amounted  substantially  to  a  com- 
pact binding  in  honor  on  both  parties.     The  only  question 
was,  what  was  its  true  meaningj     It  was  a  mistake  to  say 
that  the  deposite  act  disposed  of  whatever  surplus  might  he 
on  hand  on  the  respective  quarter  days  appointed  fur  ma- 
king the  transfer.     It  declared,  in  unequivocal  terms,  that 
the  amount  which  should  be  in  the  Tressury  on  the  first 
day  of  January,  18.17,  after  deducting  $5,000,000,  should 
be  deposited  with  the  States,  provided  they  should  agree 
to  take  it  on  the  terms  proposed.    The  sum  thus  to  be  as- 
certained was  to  lie  trtmsferred  in  four  equal  instalments ; 
and  the  transfer  it^-elf  was  to  be  postponed,  not- with  the 
intention  or  expectation  of  reducing  the  sura,  but  solely 
for  the  relief  of  the  banks  in  which  the  public  money  was 
kept.      The  General  Government,  he  admitted,  had  re- 
served the  right  to  recall  the  whole    or  any  part  which 
the  public  necessities  might  require.      But  it  was  to  be 
called  fur  in  ratable  proportions ;  and,  where  more  than  a 
given  swD  ahould  be  wanted,  upon  definite  notice.     He 
inclined  to  think  we  had  no  right  to  demand  any  part,  un- 
til we  should  first  have  deposited  the  whole  amount ;  cer- 
tainly no  right  to  withhold  or  exact  it  in  larger  sums  or  at 
shortr'r  periods  than  the  act  prcscnbcd.     So  soon  as  the 
whole  should  be  deposited,  the  Secretary  might  proceed  to 
bring  back  into  the  Treasury  in  the  manner  provided  by 
law  whatever  sum  might  be  wanted  ;  and  to  the  extent  at 
.least  of  the  fourth  insulment,  the  Slates  would  be  in  a 
condition  promptly  to  replace  it. 

But  tliere  were  no  funds  wherewith  to  make  the  depos- 
ite. He  did  not  consider  the  condition  of  the  Treasury 
quite  BO  desperate  as  it  had  been  represented.  He  should 
go  into  no  estimates  at  that  late  hour ;  the  luminous  state- 
ments presented  by  the  gentleman  from  Tennessee  [Mr. 
Bst.l]  and  others,  rendered  it  unnecessary.  Supposing 
these,  however,  to  be  erroneous,  and  that  the  accruing  rev- 
enue, with  the  large  sums  now  due  for  duties  and  from  ihe 
Bank  of  the  United  States,  should  prove  insufBcient,  still. 


under  the  prevailing  system,  the  Treasury  was  poateased 
of  abundant  means,  not  only  to  pay  all  its  debtSy  but  to 
supply  a  currency  for  the  whole  Uniqn.  Its  reaooices 
seemed  absolutely  inexhaustible ;  and,  strange  to  say,  sir, 
(said  Mr.  R.,)  these  inexhaustiMe  resources  consisted  in 
its  unavailable  funds.  If  he  understood  the  course  of  the 
Treasury,  it  was  this :  DrafU  were  drawn  on  banks  hav- 
ing no  available  funds  of  the  Grovemment ;  these  JrafU 
were  protested  or  dishonored  of  course ;  and  then,  being 
receivable  at  the  Treasury,  readily  sold  at  an  advance  of 
six  or  seven  per  cent  The  unavailable  funds  still  remain- 
ing unpaid,  these  drafts,  it  was  evident,  might  be  repeat- 
ed, and  would  continue  to  sell  or  circulate  at  or  above  par, 
BO  long  as  immense  sums  should  bo  due  or  accruing  to  the 
Government  on  account  of  duties,  sales  of  public  lands,  or 
otherwise.  The  States,  no  doubt,  would  willingly  take 
them.  'He  did  not  desire  to  be  understood  as  inviting  the 
Secretary  of  the  Treasury  to  continue  a  practice  which  ap- 
peared to  him  manifestly  illegal ;  but  if  that  practice  could 
be  justified,  there  was  no  excuse,  on  the  ground  of  defici- 
ent means,  for  withholding  tl)e  fourth  instalment,  or  any 
other  just  demand  existing  against  the  Government. 

On  motion  of  Mr.  TITUS,  of  New  York,  the  commit- 
tee rose,  reported  progress,  and  had  leave  to  sit  again. 
*  And  then  the  House  adjourned. 

WxDirxsDAT,  September  20. 

BANKRUPT  LAWS.  - 

Mr.  BIDDLE  inquired  of  the  chairman  of  (he  Com- 
mittee of  the  Judiciaiy,  or  any  other  gentleman  on  that 
committee  who  could  give  him  the  information,  whether  it 
%as  the  intention  of  that  committee  to  report  on  the  sub- 
ject of  bankruptcy,  which  had  been  referred  to  them  in  the 
message  of  the.  President  of  the  United  States.  As  it  was 
a  subject  of  very  deep  interest  to  the  whole  community,  he 
would  further  ask  whether  it  was  the  intention  of  that  com- 
mittee to  report  any  bill  which  might  come  in  conflict  with 
the  constitutional  opinions  of  the  President,  as  expressed  in 
the  Senate  of  the  United  States  some  years  since.  It  will 
bo  recollected  that  the  present  President  expressed  it  as 
his  opinion,  in  his  place  in  the  Senate,  on  a  former  oc- 
casion, that  a  bankrupt  law,  extending  to  others  than  mcT' 
chants  and  bankers,  would  be  an  unconstitutional  act;  and 
he  wished  to  know  whether  it  was  the  intention  o(  the 
committee  to  introduce  a  proposition  of  this  kind. 

Mr.  THOMAS  (chairman  of  the  Judiciary  Committee) 
said  he  felt  that  the  response  which  he  should  make  to  the 
gentleman  would  be  unsatisfactory.  The  Commillee  on 
the  Judiciary  had  held  two  meetings  on  the  subjects  which 
had  been  generally  referred  to  them.  At  the  first  meeting, 
it  appeared  to  meet  the  approbation  of  all  the  members  of 
the  committee  that  the  final  decision  as  to  the  propriety  of 
reporting  a  bankrupt  law  should  be  postponed  until  it  was 
distinctly  ascertained  whether  the  measures  which  were 
expected  to  come  from  the  Committee  of  Ways  and  Means 
would  so  long  occupy  the  attention  of  Congress  as  to  extend 
the  present  session  to  the  meeting  of  the  regular  sei«ion  of 
Congress.  In  this  state  of  the  case,  power  was  given  u> 
the  chairman  of  the  Judiciary  Committeee  to  reassemble 
the  committee  as  soon  as  the  proper  information  could  be 
obtained.  A  few  days  sinc^,  when  he  (Mr.  Thomas)  was 
absent,  a  gentleman  from  Virginia  propounded  an  inquiry 
to  the  committee  somewhat  similar  to  the  one  now  pro* 
pounded ;  and  in  consequence  of  this  a  member  thereof  re- 
assembled the  committee,  for  the  purpose  of  considering 
whether  they  should  report  now,  or  wait  until  the  regular 
setision  of  Congress.  This  meeting  was  held  withoot 
coming  to  any  conclusion,  and  an  adjourned  meeting  of  tbs 
committee  was  to  be  held  to-morrow  morning.  The  gen* 
tleman  would  therefore  perceive  that  he  could  not  pretend 
to  say  what  would  be  the  course  of'  the  committee  on  this 
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tabject.  The  Houae  had  referred  to  them  the  meieage  of 
the  President  and  the  report  of  the  Secretary  of  the  Treas- 
ury on  this  subject,  and  he  was  not  prepared  to  say  what 
would  be  the  decision  of  the  commtiiee;  whether  they 
would  be  disposed  to  pass  a  general  bankrupt  law  to  affect 
that  class  of  citixens  alluded  by  the  gentleman  from  Penn- 
sylvania, [Mr.  BiDDLS,]  or  not.  On  to- morrow  morning, 
however,  the  subject  would  be  taken  up,  and  be  presumed 
he  would  be  instructed  by  the  committee  to  make  a  report 
to  (be  House  in  some  shape  or  other. 

THE  FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  business  of 
the  morning  hour,  which  was  the  consideration  of  the  fol- 
lowing resolution,  submitted  yesterday  by  Mr.  Wisx: 

Remjlvtdj  That  a  select  committee  be  appointed  by  bal- 
lot to  inquire  into  the  causes  of  the  Florida  war,  and  into 
the  causes  of  the  extraordinary  delays  and  failures,  and  the 
enormous  expenditures  which  have  attended  the  prosecu- 
tion of  that  war,  and  into  the  manner  of  its  conduct,  and 
the  facts  of  its  history  generally ;  that  the  said  committee 
have  power  to  send  for  persons  and  papers;  and  that  it  have 
power  to  sit  in  the  recess ;  and  that  it  make  report  to  the 
next  session  of  Congress. 

Mr.  HOLSEY  addressed  the  House  at  some  length  in 
reply  to  the  remarks  of  the  gentleman  from  Massachusetts 
[Mr.  CirsHiKo]   and  the  gentleman  from  Virginia  [Mr. 
Wise.]     The  gentleman  from   Virginia,   he  cou tended^ 
was  mistaken  in  the  statement  he  had  made  in  relation  to 
the  treatment  of  General  Jesup  towards  the  Chief  Opotb- 
leyohola.     The  form  of  the  treaty  with  that  chief,  as  he 
was  authentically  informed,  was  very  different  from  the 
statement  given  of  it  by  the  gentleman  from  Virginia  on 
yesterday.     The  treaty  was  not  that  he  was  to  have  a  fee 
simple  to  any  land,  or  to  have  the  privilege  of  remaining 
on  tiie  land,  but  that  he  was  to  receive  a  compensation  in  | 
money  for  such  services  as  he  should  perform;  and  he  un- 
derstood further,  that  this  chief  was  fully  rewarded  by  the 
commanding  officer  of  the  army  in  Florida  for  all  the  ser- 
vices he  performed.     This  he  understood  to  be  the  true 
stole  of  the  case.     The  gentleman  from  Massachusetts, 
[Mr.  CrsBiKOy]  l^ad  said  that  the  war  in  Florida  had  been 
disgraceful  to  our  arms,  and  disgraceful  to  the  American 
army.     Would  the  gentleman  say  that  those  who  were 
engaged  on  Dade's  battle  ground  or  on  the  Withlacoochie 
were  disgraced  1     As  well  might  he  say  that  the  heroes  of 
Thcrmopyle  were  disgraced.     The  war  in  Florida  he  con- 
tended, was  carried  on  under  peculiarly  unlavorable  cir- 
cumsunces.     The  sands  of  Egypt  and  the  snows  of  Kussia 
conquered  the  armies  of  Napoleon,  and  the  climate  of  Flo- 
rida, equally  unfavorable  to  military  operations,  conquered 
the  forces  of  the  United  States.     'J'he  Indians,  too,  secured 
theuitfclves  in  their  hiding  places  and  fastnesses,  and  the 
flashes  of  their  fire-arms  could  only  be  seen  when  those 
who  held  them  were  secure  from  harm.     Oceola,  who  was 
admitted  on  all  hands  to  be  a  brave  and  skilful  warrior,  well 
knew  the  peculiar  position  and  advantages  of  the  country 
for  the  prosecution  of  Indian  warfare,  when  he  made  the 
Assertion  that  the  war  could  be  sustained  for  five  years. 
During  the  summer  season,  it  is  impossible  to  keep  an  army 
in  the  Indian  country  in   Florida ;  and  when  our  troops 
withdraw  the  Indians  plant  their  corn,  and  by  this  means 
raise  a  supply  of  provisions  for  the  next  year.     This  diief 
well  knew  the  advantages  of  the  country  in  his  favor,  and 
hence  his  boast,  which  ^lad  almost  become  a  prophecy. 
They  had  natural  barriers  thrown  around  them,  which  pre- 
vented the  war  from  being  brought  to  a  speedy  termina- 
tiou ;  and  it  was  useless  for  any  gentleman  to  assert  that 
our  arms  were  brought  into  disgrace  by  the  war  in  Florida. 
The  gentleman  from   MassachusetU  [Mr.  Cu8hi>o]  had 
expressed  a  great  deal  of  sympathetic  fceung  for  the  Indians, 
ia  consequence  uf  the  violation  of  the  faith  of  treaties  on 


the  part  of  the  United  States  towards  the  Indians;  but  he 
took  it  that  the  gentleman  had  looked  on  the  wrong  side  of 
the  picture.  It  was  the  Indians  of  Florida  who  had  viola- 
ted  their  treaty  stipulations.  The  very  arms  were  put  in 
their  bands  by  the  United  States,  on  the  faith  of  a  solemp 
treaty,  which  were  turned  against  us.  Then  why  this 
sympathy  towards  these  savages  ?  He  feared  not  this  in- 
vestigation ;  for  he  ventured  to  say  that,  whenever  it  should 
be  hail,  no  department  of  the  Government  would  be  found 
in  fault  in  not  sooner  having  suppressed  these  Indian 
hostilities.  The  gentleman  from  Massachusetts  had  called 
the  attention  of  the  House  to  the  subiect  of- the  introduc- 
tion of  savages  into  our  army  to  carry  on  this  war,  and 
pronounced  it  a  disgraceful  proceeding.  This,  however, 
Mr.  H.  contended,  was  the  course  of  policy  pursued 
by  all  Governments  and  by  all  armies.  .  In  Europe,  allies 
were  enlisted  into  all  their  armies;  and  in  this  country,  the 
Indians  had  been  introduced  into  the  armies  as  allies  both 
of  England  and  the  United  States.  This  mode  of  warfare 
was  adopted  by  all  nations  and  by  all  armies,  and  had  been 
sanctioned  by  all  Governments.  From  the  moment  that 
the  white  men  in  this  country  commenced  the  war  against 
the  savages,  to  the  present  day,  Indian  allies  had  been  in- 
troduced into  the  army ;  therefore  he  took  it  that  the  gentle- 
man had  overshot  the  mark  in  denouncing  this  measure. 
It  was  perhaps  natural  enough  that  those  who  were  far  re- 
moved from  scenes  of  Indian  warfare  and  cruelty  might 
have  a  great  sympathy  for  the  sufferings  of  those  savages, 
bat  when  they  came  to  bear  the  same  relation  to  them 
which  the  people  of  the  frontier  bore,  they  would  have  dif- 
ferent feelings.  He  wished,  most  sincerely,  to  prevent  the 
unnecessary  slaughter  of  this  unfortunate  race  of  people ; 
but  the  means  must  be  used  to  prevent  their  depredations 
which  is  best  calculated  to  effe<:t  that  object. 

Mr.  CUSHING  rose  to  propose  an  amendment,  which 
he  hoped  the  gentleman  from  Virginia  would  accept;  but 
while  up,  he  would  take  occasion  to  reply  to  some  of  the 
remarks  of  the  gentleman  from  Georgia,  [Mr.  Holsbt.] 
Mr.  C.  said  his  position  was  a  peculiar  one.  He  was  con- 
demned at  home  in  no  unmeasured  terms,  because  he  re- 
fused in  this  House  and  at  home  to  take  the  part  of  the 
Indian  tribes  against  the  United  States;  and  here  he  was 
charged  with  entertaining  a  sympathy  for  these  Seminole 
Indians  adverse  to  the  interest  of  the  United  States.  He 
had  no  sympathy  for  the  Indians  as  Indians,  but  he  desi- 
red to  see  the  unchangeable  principles  of  justice  and  right 
observed.  He  contended  that  these  Indians  stood  in  the 
relation  of  warda  or  pupils  to  the  United  States,  and  that 
the  Florida  war  was  a  black  and  damning  blot  upon  the 
Government  of  the  United  States.  He  would  say  nothing 
of  the  army  as  an  army,  of  the  officers  as  officers,  or  of  the 
soldiers  as  soldiers.  He,  with  the  gentleman  from  Geor- 
gia, sympathized  for  the  brave  nten  who  perished  in  the 
pestilential  swamps  of  Florida.  It  was  not  those  'Who  had 
served  in  the  srmy,  nor  those  who  were  commanders  in 
that  army,  who  had  been  disgraced,  but  it  was  the  nation ; 
it  was  the  people  of  the  United  States;  it  was  the  Govern- 
ment of  the  United  Sutes  which  had  been  disgraced ;  and 
he  repeated,  that  it  had  been  disgraced.  We  have  march- 
ed men  by  tlie  thousands,  and  the  tens  of  thousands, 
against  a  handful  of  Indians;  and  are  they  subdued  ?,  Have 
they  attained  the  object  for  which  we  sent  them  there  1 
We  well  know  that  the  Indians  have  remained  triumphant 
on  the  soil  in  spite  of  our  soldiery.  Our  army  has  been 
thrown  against  this  rock,  this  handful  of  ^minoles,  as  the 
ocean  against  the  shore,  and  been  beaten  back  again  and 
again ;  and  he  here  in  his  place  repeated,  that  it  was  a  dis- 
grace to  our  arms.  He  agreed,  however,  with  the  gentle- 
man from  Georgia,  that  the  situation  of  those  Indians  was 
peculiar,  and  that  the  campaign  might  have  been  more  re- 
putable to  American  arms  if  they  could  have  found  their 
enemy,  and  met  him  face  so  face.     He  contended  that  the 
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gentlaman  from  Georgia  had  not  thown  that  it  i^aa  proper 
to  enlist  the  Indians  aa  oar  alKes,  by  reference  to  the  allies 
enlisted  by  the  armies  of  Earope.  There  was  no  analogy 
between  the  two  cases,  in  his  opinion ;  because,  in  the  case 
of  the  European  nations,  their  allies  were  independent;  the 
foreign  allies  were  all  independent  nations ;  but  our  Indians 
were  mere  wards  or  pupil-t,  under  thjD  guardianship  of  the 
United  States,  and  therefore  they  should  not  be  enlisted  to 
carry  on  a  war  against  their  brethren.  He  had  no  sympa- 
thy^iih  these  Indians,  other  than  that  which  he  had  be- 
fore alluded  to.  He  knew  what  must  be  the  feelings  of 
those  who  resided  on  the  Indian  frontier,  as  his  own  coun- 
trymen in  former  years  had  been  accustomed  to  the  night« 
ly  surprise  of  the  Indians,  and  his  own  State  was  dotted 
with  block-houses  erected  in  the  days  of  Indian  warfare ; 
but  is  it  to  be  said  that  because  the  savages  violate  treaties, 
that  the  Government  of  the  United  States  is  to  be  faithless 
and  violate  treaties  too  1  Are  we  to  learn  from  the  Indians 
whether  treaties  are  to  be  observed  ?  and  if  they  are  faith- 
less, is  it  to  be  set  up  as  a  plea  for  us  to  break  treaties  t 
Was  this  a  principle  for  an  American  legislator  to  adopt  1 
He  repudiated  the  doctrine,  and  hoped  it  one  which  would 
never  be  advanced  here.  He  was  ready  to  give  every  ap- 
propriation which  might  be  necessary.  He  was  willing  to 
give  the  people  of  Florida  all  the  relief  which  could  be  af- 
forded them,  and  to  go  as  far  in  the  removal  of  the  Indians 
as  he  could  do  with  honor  and  juslire,  but  he  was  not  wil- 
ling to  go  against  all  honorable  waifare,  merely  because 
they  were  a  savage,  and  we  a  civilized  people.  He  would 
suggest  respectfully  to  the  gentleman  from  Virginia,  whe- 
ther it  would  not  be  judicious  and  wise  to  remove  the  only 
feature  in  the  resolution  which  appeared  to  be  a  subject  of 
debate.  He  referred  to  that  part  in  relation  to  the  appoint- 
ment of  the  committee  by  ballot;  and  if  the  gentleman 
would  not  accept  it  as  a  modification,  he  would  move  to 
strike  out  that  part  of  the  resolution. 

Mr.  WISE  hoped  that  the  gentleman  from  Massachu- 
setts would  not  make  the  motion  which  he  had  suggested, 
to  strike  out  that  part  in  relation  to  the  election  of  the 
committee.  He  preferred  the  resolution  going  to  the 
House  in  its  present  form,  and  he  hoped  the  gentleman 
would  permit  the  question  to  be  taken  in  this  shape.  He 
would  merely  remark  that,  by  the  rules  of  the  House,  it 
was  not  considered  disrespect! iil  to  the  Speaker  to  move  to 
have  a  committee  elected,  as  this  mode  of  election  was 
provided  for  by  the  rules.  The  seventh  rule  of  the  House 
provided  that  "all  committees  shall  be  appointed  by  the 
Speaker,  unless  otherwise  specially  directed  by  the  House, 
in  which  case  they  shall  be  elected  by  ballot.''  It  was 
therefore  contemplated  by  your  rules  that,  without  disre- 
spect to  the  Speaker,  the  House  could  take  this  power  of 
appointment  into  its  own  hands.  He  hoped  this  mode  of 
appointment  would  be  adopted  for  another  reason,  and  that 
was,  that  he  did  not  wish  himielf  to  be  on  this  committee; 
and,  from  the  universal  custom  of  the  House,  if  the  ap- 
pointment were  made  by  the  Speaker,  he  would  have  to 
be  the  chairman  of  the  committee.  He  knew  the  difficul- 
ty and  labor  attending  an  investigation  of  this  kind,  and 
^erefore  he  did  not  wish  to  be  placed  upon  this  commit- 
tee. But,  to  be  bold  and  candid,  his  main  reason  for 
wishing  this  mode  of  appointment  was  the  fact  that,  let  the 
disposition  of  the  Speaker  of  the  House  be  ever  so  fair  and 
upright,  ever  so  just  to  truth  and  the  public  interesU,  it  was 
expected  and  required  of  him,  in  these  times,  to  give  us  a 
packed  committee ;  and  God  knows  he  (Mr.  W.)  had  had 
bitter,  bitter  experience  on  these  stocked  committees  of  in- 
vestigation. Sir,  Mr.  W.,  aaid  let  me  tell  you  a  fact  that 
thia  country  is  not  infonned  of,  which  will  serve  as  a  speci- 
men of  what  one  of  these  stocked  committees  will  do. 
During  the  last  winter  a  committee  was  appointed  to  \n- 
vestigate  the  Executive  Departments.  A  report  was  made 
by  the  majority  of  that  committee,  and  will  it  bo  believed 


in  Gath,  that  not  one  particle  of  that  report  was  written  by 
a  member  of  that  majodty  of  the  committee?  SoRie  of  the 
majority  are  here  who  were  on  that  committee,  and  let  any 
member  of  that  majority  here  rise  in  his  place  and  say  who 
wrote  it.  I  tell 'you  that  it  was  written  by  a  scavenger— 
an  antimasonic  editor  from  Boston,  who  was  brought  hers 
and  placed  on  that  committee  as  a  clerk  liy  a  member  from 
Rhode  Island,  who,  thank  God,  is  now  out  of  this  Houae^ 
and  ought  to  be  out  of  the  country.  This  individual  feign- 
ed sickness,  and  remained  at  home,  while  he  was  under 
pay  of  eight  dollars  a  day,  and  whiUt  the  Cicts  upon  which 
be  reported  were  transpiring  in  his  absence,  for  the  purpose 
of  writing  this  report,  and  was  furnished  with  notes  by  two 
members  of  the  committee,  Dutee  J.  Pearce  and  Abijsh 
Msnn;  and  when  this  report  was  brought  into  the  commit- 
tee and  read,  so  audacious  were  the  falsehoods  that  it  con- 
tained, that  the  majority  were  compelled  to  expunge  acnn- 
siderahle  portion  of  it,  and  adopted  what  remained  as  their 
own.  Dutee  J.  Pearce  had  stated  to  his  friend.  Colonel 
Cahpbkli.,  the  gentleman  from  Massachusetts,  [Governor 
LiircoLv,]  and  himself,  by  way  of  apology  for  himielf 
that  the  report  was  written  by  the  individual  before  refer- 
red to,  and  that  Abijah  Maun,  of  New  York,  furnished  the 
offensive  notes.  This  report,  however,  was  set  up  as  a 
standard  of  truth,  and  as  an  offset  to  the  report  of  the  mi- 
nority ;  and  the  best  of  it  was,  that  Hallrtt  (the  clerk)  bad 
the  insolence  to  complain  that  the  majority  had  spoiled  the 
report  he  had  drawn  up  for  them,  by  striking  out  the  only 
passages  which  gave  it  point. 

At  this  period  of  the  discussion,  on  motion  of  Mr. 
UAMBRELENG,  the  House  proceeded  to  the  orders  of 
the  day. 

FOURTH  INSTALMENT  BILL. 

On  motion  of  Mr.  CAMBRELENG,  the  House  then 
went  into  Committee  of  the  Whole  on  tha  state  <sS  the 
Union,  Mr.  Hatbtes  in  the  chair,  and  resumed  the  con- 
sideration of  the  bill  to  postpone  the  fourth  instalment  of 
deposite  with  the  States. 

Mr.  CAMURELBNG  said  he  would  deuin  the  com- 
mittee only  to  ranke  a  short  reply  to  the  gentleman  from 
Tenne^aee,  [Mr.  Bell.]  The  gentleman  had  referred  to 
the  project  of  establibhing  a  Treasury  bank  of  deposite  and 
issae.  On  that  question  he  would  not  now  detain  the 
committee  further  than  to  say  that  the  Treasury  bank  was 
already  established,  not  only  of  depoHte,  but  of  circulation. 
We  have  always  had  one  to  some  extent,  and  have  gene- 
rally had  two  millions  of  warrants  in  circulation.  He  had 
also  referred  to  the  expenditures  of  Government— ibey  bad 
increased  two  or  three  fold ;  but  that  increase  had  beea 
made  almost  exclusively  for  extraordinary  purposes.  We 
appropriated,  in  1836,  thirty  eight  millions;  of  which,  as 
may  be  seen  by  a  re)K>rt  of  the  Committee  of  Ways  and 
Means,  seventeen  millions  and  a  half  were  appropriated  to 
ordinary  purposes,  and  twenty  millions  and  a  half  to  ex- 
traordinary objects.  Of  the  latter,  thirteen  millions  and  a 
half  were  required  for  Indian  treaties  and  Indisnwarsin 
the  neighborhood  nf  the  gentleman  from  Tenneaaee.  The 
appropriations  for  the  present  year  amounted  to  thirty-two 
millions,  of  which  fourteen  were  for  extraordinary  purpo?«F. 
He  concurred  with  the  gentleman  as  to  the  necessity  of 
reducing  the  public  expenditures.  It  is  obvious  they  will, 
as  they  have  done  uniformly,  increase  with  an  increasscg 
revenue,  and  be  suddenly  curtailed  when  the  revenue  falls 
short.  Such  would  be  the  case  now,  and  our  expendituivs 
must  be  reduced  to  seventeen  or  eighteen  millions. 

The  gentleman  from  Tennessee  appeared  to  complain 
that  the  Executive  had  not,  when  the  crisis  came  upon  the 
country,  in  May  last,  directed  the  different  departments  to 
stop  the  expenditures.  This  was  singular  doctrine,  after 
all  we  had  beard  fiMr  some  years  past  on  the  subject  of  Ex- 
ecutive usurpation,  to  expect  the  Executive  to  direct  the 
execution  of  the  laws  to  bo  suspended,  while  there  were 
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means  in  the  Treasury.  But,  sir,  the  views  o/'the  Presi- 
dent  and  of  the  departments  were,  from  necessity,  similar 
to  those  stated  by  the  gentleman.  It  was  evident  that  the 
revenae  woald  fail,  and  that  some  of  the  expenditures 
could  not  be  met — a  minute  inquiry  was  instituted  in  every 
branch  of  public  expenditure,  to  ascertain  what  could  be 
conveniently  postponed  till  next  >ear.  It  was  ascertained 
that  some  fifteen  or  sixteen  millions  might  be  suspended 
till  the  next  year,  to  wait  the  future  action  of  Congress. 

it  would,  however,  be  wholly  impracticable  to  curtail  the 
expenditures  in  the  last  quarter  of  the  present  year.  The 
very  branches  of  expenditure  referred  to  by  the  gentleman 
from  Tennessee  are  not  now  within  our  reach.  One  half 
of  the  amount  is  already  expended,  and.  moat  of  the  re- 
mainder is  under  contract.  Whatever  we  may  do  in  cur- 
tailing the  expenditures  for  the  next  year,  any  attempt  to 
interfere  with  the  expenditures  of  the*  last  quarter  would 
be  wholly  unavailable ;  and,  if  attempted,  must  be  at- 
tended with  much  loss  and  embarrassment  to  the  Govern- 
ment       ~    . 

But  the  principal  purpose  for  which  he  had  risen  was  to 
notice  the  financial  statements  of  the  gentleman  from 
Tennessee.  He  had  stated  that  we  might  have  a  surplus 
of  twenty-three  millions  and  a  half.  Ho  hoped  the  gen- 
tleman would  pardon  him  for  sayuig  that  his  resources  for 
creating  this  surplus  were  as  unsubstantial  as  the  unex- 
pended appropriations  which  the  gentleman  from  Georgia 
[Mr.  Dawsoit]  proposed  to  convert  into  money.  What 
are  they  t  Tho  first  item  is  five  millions,  being  the  amount 
of  money  in  the  bands  of  the  disbursing  ofiicers.  Why, 
sir,  one  half  of  this  amount  is  already  expended,  and  the 
remainder  ie  employed  in  paying  the  expenses  of  your  ar- 
my and  navy-*of  the  Florida  war.  Indeed,  some  are  for 
oar  naval  expenditures  in  the  Mediterranean,  the  PaciBc, 
and  in  almost  every  quarter  of  the  g'obe.  The  warrants 
are  issued  only  as  the  money  is  actually  required  for  the 
public  service ;  and,  except  in  some  extraordinary  case,  as 
the  Florida  war,  the  money  is  paid  over  almost  as  soon  as 
it  is  received. 

The  next  item  to  create  this  surplus  is  five  millions  five 
bundeed  thousand  dollars  to  be  curtailed  from  the  expendi- 
tures of  the  present  year.  That  is  wholly  impracticable, 
without  stopping  the  pay  of  our  army  and  navy,  our  ex* 
penses  in  the  Florida  war,  and  our  public  works  of  every 
character. 

The  third  source  of  revenue  is  four  millions  and  a  half 
of  drafts,  drawn  on  the  banks,  and  paid  out  for  claims  up- 
on Government,  but  not  paid  by  the  banks  according  to 
the  last  returns.  Why,  sir,  to  make  this  a  source  of  rev- 
enue, we  most  draw  twice  for  the  same  amount.  Two 
millions  of  this  will  probaby  be  returned  to  the  Treasury, 
and  not  paid  by  the  banks ;  but  the  only  effect  is  to  diminish 
the  receipts  of  the  Treasury,  and  to  increase  the  amount 
due  from  the  suspended  banks. 

The  gentleman  also  relies  upon  an  increase  of  the  re- 
ceipts over  the  estimate  submitted  of  three  millions.  We 
bave  now  before  us  a  bill  postponing  the  payment  of  the 
custom-house  bonds  for  nine  months,  which  I  presume  will 
pass,  after  all  we  have  heard  about  granting  relief.  This 
will  throw  into  the  next  year  two  millions  of  revenue, 
which  was  estimated  for  the  present  year,  making  a  difier- 
ence  of  five  millions  in  the  estimate  of  the  gentleman. 

The  last  resource  embraced  in  the  estimate  of  the  gen- 
tleman from  Tennessee  is  the  balance  due  from  the  3tate 
banks.  Why,  sir,  we  have  now  in  this  committee  a  bill 
extending  indulgence  to  the  banks  for  four,  six,  and  nine 
months.  If  we  pass  that  bill,  as  we  probably  shall,  we 
•hall  place  it  out  of  the  pawer  of  the  Treasury  to  draw  for 
*'^y  portion  of  these  balances  for  any  purpose,  and  these 
^ill  probably  amount  to  seven  millions,  when  the  two  mil- 
Hons  of  drafts  are  returned  to  the  Treasury. 
Thus,  sir,  we  have  on  one  side  of  the  account  resources 


relied  'upon  to  make  the  surplus  means,  estimated  by  the 
gentleman  twenty-seven  millions,  and  deducting  his  estima- 
ted surplus  of  twenty-three  and  a  half  millions,  we  have 
an  actual  deficiency,  according  to  the  gentleman's  own  state- 
ment, of  three  millions  and  a  half. 

Gentlemen  might  take  what  view  they  pleased  of  the 
state  of  our  finances,  but  it  is  impossible  to  make  any  esti- 
mate which  will  not  exhibit  a  deficiency  in  our  means  to 
meet  the  current  expenses  of  Government.  This  deposite 
cannot  be  made  unless  we  create  a  public  debt  for  the  sole 
purpose  of  placing  a  surplus  in  the  Treasurjff  to  be  trans- 
ferred and  deposited  in  the  Treasuries  of  the  several  States. 
Such  a  measure,  be  felt  persuaded,  would  never  be  sanc- 
tioned by  Congress. 

Mr.  BELL  made  a  few  remarks  in  rejoinder  to  Mr. 
Caxbrblbho,  and  insisted  that  the  statement  of  the  gentle- 
man, did  not  controvert  Mr.  B's  of  yesterday,  that  there 
was  a  dead  fund  of  five  millions  of  dollars  on  hand  ;  and 
that,  assuming  that  fact,  which  he  said  was  incontroverti- 
ble, according  to  the  gentleman's  own  estimate,  there  would 
be  a  deficit  of  only  one  milHon  some  odd  hundred  thousand, 
but,  according  to  Mr.  B*s  estimate,  an  excess  of  rising 
three  millions. 

Mr.  UNDERWOOD  next  addressed  the  committee. 
Mr.  Chairman,  (said  he,)  I  have  listened  to  the  debate 
with  surprise.  It  seems  that  the  Secretary  of  the  Treasu- 
ry is  unable  to  make  a  plain  statement,  unfolding  the  pres- 
ent condition  of  the  national  finances,  or  that  we  are  inca- 
pable of  understanding  it.  In  either  case,  there  is  cause 
for  regret.  It  is  a  national  calamity  that  a  man  should  be 
placed  at  the  head  of  the  Treasury,  whose  confused  and 
involved  statements  leave  doubts  in  regard  to  the  correct- 
ness of  bis  reports.  On  the  other  band,  it  the  fault  is  outs, 
tf  the  Secretary  has  been  clear,  discriminating,  and  defi- 
nite, and  we  cannot  comprehend  the  facts,  it  is  a  serious 
misfortune  that  the  people  are  so  poorly  represented. 

I  will  not  enter  into  a  critical  examination  of  the  Secre- 
tary's language,  nor  stop  to  censure  and  abuse  him  for 
statements  admitted  to  be  erroneous.  It  is  my  purpose  to 
collect  from  the  documentary  mass,  and  present  to  the 
committee,  those  facts  whicJi  cannot  be  denied.  My  ob- 
ject shall  be  to  exhibit  the  actual  condition  of  the  Treasu- 
ry, to  ascertain  its  liabilities,  and  then  its  means  of  dis- 
charging them.  In  so  doing,  I  must  necessarily  take  as 
true  the  statements  of  the  Secretary,  where  they  are  not 
inconsistent  with  each  other. 
The  Secretary's  report,  dated  the  14th 

instant,  (Doc.  17,)  states  that  the  bal- 
ances of  appropriations,  on  the  31st 

December,  1836,  amounted  to  -    $  16,753,283  09 

That  the  appropriations  made  for  the 

present  year,  exclusive  of  the  Post 

Office  Department,  (the  expenses  of 

which  establishment  are  defrayed  by 

its  own  revenue,)  amounted  to  -      28,575,837  10 

And  that  the  specific  and  indefinite  ap- 
propriations, made  by  former  acts  of 

Congress,  amounted  to         -  -        3,824,250  40 

Thus  the  charges  against  tho  Govern- 
ment, founded  upon  former  acts  of 

appropriation,  are  no  more  than  -  $48,152,370  59 
There  can  be  no  mistake  in  this  estimate 

of  our  liabilities.     We  are  now  to  see  • 

bbw  tbey  have  been  and  can  be  met 

and  discharged. 
In  the  first  place,  the  Secretary  tells  us 

that  be  had  actually  paid,  prior  and 

up  to  the  11th  of  September, 


24,077,031  23 


Deduct  the  payments,  and  there  will  re- 


main a  balance  of    - 


.    ^4,075,339  37 
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In  the  next  place,  the  Secretory  tells  ue 
that,  in  May  last,  he  detennined  that 
of  existing  appropriations  there  **  could 
and  would  be  postponed  until  next 
year  about"  .  -  - 

Deduct  the  amount  which  the  Secretary 
determined  to  postpone,  and  you  leave 
the  charge  against  the  Treasury  for 
the  remaiAing  part  of  the  present  year 
only        •  - 


15,000^000  00 


$9,075,339  37 


The  true  question  is,  can  we  meet  and  pay  this  balance 
without  depriving  the  States  of  the  fourth  instalment  of  the 
surplus  revenue,  to  which  they  are  entitled  under  the  de- 
posite  act  of  June,  1 836  ? 
Tbe   fourth  insulment  required  to  be 

paid  on  the  first  of  October,  amounts 

to $9,367,214  98 

If  to  this  be  added  the  above  balance  for 

the  remaining  part  of  the  year  -        9,075,839  37 


The  aggregate  will  be  - 


-    $18,442,554  35 


Now,  if  it  can  be  shown  that  our  resources  will  enable 
us  to  meet  the  demand  thus  stated  in  the  aggregate,  with- 
out contracting  a  national  debt  or  borrowing  money,  sure- 
ly not  a  member  on  this  floor  will  raise  his  voice  to  deprive 
the  States  of  the  money,  which,  in  1836,  we  solemnly  set 
apart  for  their  use.  I  will  prove,  sir,  that  our  means  are 
ample,  and  that  it  only  requires  an  honest  and  faithful  ap- 
lication  of  them,  under  suitable  acts  of  legislation,  to  re- 
lieve the  Treasury  from  all  embarrassment,  and  to  preserve 
inviolate  our  engagements  with  the  States. 

The  Secretary  says,  that  «*by  a  report  of  the  Treasurer 
of  the  30th  ultimo,  it  appears  that  the  balance  in  the  Treas- 
ury, including  what  was  in  the  custody  of  banks,  the  mint, 
and  collecting  officers,  was  then  $  1 4, 596, 3 1 1 . "  He  more- 
over states,  that  of  this  sum  ««nly  $8,928,072  was  sub- 
ject to  immediate  draft,"  thus  leaving  $5,668,239  not  sub- 
ject to  **drafl,"or  not  applicable  to  the  immediate  de- 
mands upon  the  Treasury.  Why  if  is  that  so  large  a  sum 
could  not  then  be  used,  is  not  explained ;  nor  are  we  told 
when,  if  ever,  it  will  be  subject  to  «« draft."  We  are  in- 
formed by  the  Secretary's  report,  dated,  the  14th  instant 
that  the  payments,  up  to  the  lUh  of  the  month,  amounted 
to  $24,075,339  37  ;  but  we  are  not  informed  bow  much, 
if  any,  the  money  in  the  Treasury,  on  the  80th  August, 
was  diminished  to  make  the  payments  up  to  the  1 1th  of 
September.  If  the  receipts  during  these  1 1  days  equalled 
the  expenditure,  the  amount  in  the  Treasury  remained  the 
same  at  the  latter  date.  But  concede  that  the  receipts  fell 
short  half  a  million,  there  would  still  remain  in  the  Treas- 
ury, including  money  in  banks,  in  the  mint,  and  in  the 
hands  of  collecting  officers,  on  the  11th  of  September  the 
sum  of     -  -  -  -  •    $14,096,311 

Add  to  this  the  Secretary's  lowest  estimate 

•f  receipts  for  the  balance  of  the  year      -        4,500,000 

And  we  have  a  total  of      ...    $18,596,311 

But  to  this  mujt  be  added  the  first  instal- 
ment due  from  the  Bank  of  the  United 
States,  amounting,  with  interest,  to        -        2,175,314 


Constituting  an  aggregate  of  means  amount- 


ing to 


-    $20,771,625 


Thus,  sir,  we  have,  and  will  have  before  the  end  of  the 
year,  more  than  twenty  millions  of  dollar*,  with  which  to 
pay  eighteen.  In  the  foregoing  view  of  the  subject,  after 
satisfying  all  the  demands  of  the  year,  we  shall  have  a  bal- 
ance to  facilitc^e  the  operations  of  the  mint,  and  to  meet 


contingencies,  amounting  to  $2,329,071— «  sam  unplj 
sufficient  for  these  purposes,  although  it  has  been  oioal  to 
provide  a  larger.  If  from  this  we  deduct  $741,561,  iIm 
reported  amount  of  the  navy  pension  fond,  it  will  itiU 
leave  a  surplus  of  $1,587,510,  after  discharging  all  dtm 
upon  the  Treasury  during  the  year. 

It  may  be  contended  that  I  have  erred  in  consderiflg  tbe 
$5,668,239,  <*not  subject  to  draft,"  as  a  part  of  ths  anil- 
able  means  of  the  Treasury  during  the  year.    If  it  be  an 
error,  it  has  sprung  from  the  indefinite  riiaracierof  tbe 
Secretary's  report.     Had  he  given  the  reasona  wbj  itvu 
not  now  available,  and  shown  when  it  would  be,  mj  cal- 
eolation  might  have  been  different.     But,  in  the  abseoce 
of  all  such  reasons,  and  knowing  as  I  do  the  settled  bos- 
tiliw  of  the  late  and  existing  administrations  to  the  act  ef 
18al6,  requiring  the  deposite  with  the  Siatet,  aod  iheir 
manifest  purpose  to  render  it  odious  among  the  people,  I 
take  the  want  of  a  full  explanation  on  the  part  of  the  bee* 
retary  as  a  tacit  acknowledgment  that  he  can  driir  upon  tli 
the  money  in  the  Treasury  in  the  course  of  ttis  year.    But, 
sir,  let  us  suppose  that  he  cannot,  and  that  tbia  aum  ongbt 
to  be  provided  by  Congress:  shall  it  comeoutof  tbefositb 
instalment  going  to  the  States  1     Shall  we  Uke  the  whole 
of  that  inatalment  to  make  good  this  unavailable  tm  of 
$5,668,239?     No,  sir.     How  then  shall  it  be  ropplini^ 
Must  we  borrow  the  money,  or  issue  Treasury  notes  tor  ii* 
No,  sir,  I  will  tell  you  how  to  get  it.    We  held  |7,OOO,(K)0 
of  stock  in  the  late  Bank  of  the  United  SUtes.  .Theiflsu- 
tution  of  that  name  chartered  by  Pennsylvania  agreed  to 
pay  us  $1 15  48  for  each  share  of  that  stock,  in  four  eqnil 
annal  instalments,  with  interest,  making  the  priodpil 
amount  to  $7,946,356  16   upon  a  final  settiemeoi,  ^ 
which  we  hold  four  bonds    After  deducting  tbe  firitimtii- 
ment,  or  bond,  there  will  remain  $5,959,767  IS.   Pot 
this  stock  in  market.     Your  Secretary  has  maoifeated  gre<t 
anxiety  in  his  report  to  become  a  buyer  and  seller  of  itocki. 
Indeed,  he  gives  it  as  his  opinion  that  **it  ia  impoaiibkt 
with  sources  of  revenue  so  fluctuating  as  ours,  aod  lo  de- 
pendent on  commercial  prosperity,  that  any  fiacal  opoi' 
tions  should  be  long  continued  with  ease,  vigor,  aod  du* 
formity,  without  some  such  regulator  as  a  power  to  itfoc 
and  redeem  Treasury  notes,  or  to  invest,  and  aeil  the  io- 
vestment  of  surpluses."     Now,  although  I  do  notcoocur 
in  one  word  of  all  this,  I  am  willing  to  see  the  SraeWT 
try  his  skill  in  selling  our  claims  upon  the  bank,  guardiDg 
against  sacrifices,  by  fixing  a  minimum  below  wludi  be 
should  not  sell.     In  this  way  the  money  can  be  raised  ai 
easily  as  by  issuing  Treasury  notes,  and  withoot  crei^ 
a  dollar  of  debt  upon  the  country.     You  can  wpP'^J* 
deficiency  of  $5,668,239  (if  in  truth,  there  be  racb  de- 
ficiency) by  selling  this  stock;  and,  by  so  doing,  yoa^J 
provide  two  or  three  hundred  thousand  dollars  more  in  •» 
of  the  mint,  or  to  meet  contingencies.  . 

It  must  be  clear  to  every  mind  unprejudiced  by  tbe  «»• 
fluences  of  party,  that  nothing  more  is  required  to  meet  (be 
demands  on  the  Treasury  for  the  residue  of  tbe  year  than 
the  passage  of  a  law  authorizing  the  Secretary  to  aellour 
claim  upon  the  Pennsylvania  Bank  of  the  United  Statei. 
It  has  been  objected  that  the  money  standing  to  tbe  credit 
of  the  Treasurer  in  the  deposite  banks  will  be  onawili^ 
in  making  the  transfer  to  the  States,  so  long  aa  these  usok» 
refuse  to  pay  specie.     The  objection  is  futile.    Kentuciy 
will  receive  a  draft  on  her  banks  in  discharge  of  berpoitJOB 
of  the  fourth  insUlment     All  the  SUtes  will  do  the  IJW 
with  their  banks  respectively.     Those  SUtes  in  i|*<^ 
banks  there  is  no  money,  or  not  suflfcjient  to  1^X1°^^ 
may  make  arrangements  with  the  banks  out  of  their  liw^ 
to  receive  interest  until  they  can  obtain  payment.    "  ^ 
money  was  paid  them,  they  would  invest  it  *>  ■*  *J  ^ 
legal  Interest,  and  be  content.     By  allowing  the  banki 
retain  it,  and  pay  by  instalmenU,  with  interest,  the  bans 
and  their  debtors  would  be  relieved,  and  the  SUlea  recet^ 
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all  they  could  in  reason  require,  regarding  the  general  em- 
barrassments of  the  times. 

Instead  of  adopting  a  course  so  obvious,  what  is  the  ad- 
ministration attempting?  Only  look  at  the  proceedings  of 
the  Committee  of  Ways  and  Means,  the  thermometer 
which  indicates  the  precise  state  of  Executive  temper- 
ature, and  you  have  the  answer.  That  committee  bad 
reported  a  bill  authorizing  the  issue  of  Treasury  notes  to 
the  amount  of  -  -  -  -  $13,000,000  00 

The  bill  now  before  us  takes  from  the 
States  a  fourth  part  of  the  money  actu- 
ally on  hand  on  the  first  dny  of  this 
year,  and  which  in  June,  1836,  was 
set  apart  for  the  use  of  the  States, 
amounting  to  -  -  -     9,367,214  98 


$21,367,214  98 


We  are  thus  seriously  asked  to  increase  the  means 
of  (he  Treasury  more  than  twenty-one  millions ;  and  for 
what  purpose  ?  If  you  refuse  to  pay  the  States,  the  en- 
tire charge  on  the  Treasury  for  the  balance  of  the  year  is 
$9, 075, 339  37  only;  and  to  meet  it  you  have  all  the 
money  now  on  hand,  and  all  that  will  be  collected  before 
the  end  of  the  year,  amounting,  as  has  been  already  shown, 
to  more  than  twenty  millions  of  dollars. 

I  may  be  told  tiiat  the  object  of  the  administration  is  to 
provide  in  season  for  the  $15,000,000  of  appropriations 
which  the  Secretary  has  postponed  until  another  year.     If 
that  ground  ia  assumed,  I  should  like  to  know  whether 
these  $15,000,000  could  not  be  postponed,  without  detri- 
ment to  the  public  service,  until  1839 — ay,  and  forever 
thereafter  I     We  have  no  report  from  the  Departments  on 
the  subject,  and  my  friend  f  rom 'f  ennessee  [Mr.  Bkll]  has 
ratisfactorily  shown  that  there  can  be  a  great  reduction  in 
our  expenditures — that  we  can  save  the  half  or  the  third  of 
the  $15,000,000,  if  no  more.     But  suppose  the  whole 
mufit  be  met  in  the  course  of  the  ensifitog  year,  it  can  be 
done  by  a  rigid  economy,  aided  by  the  cbilections  of  reve- 
nue bonds,  upon  which  we  are  about  to  grant  indulgence, 
and  the  accruing  revenues  of  the  ensuing  year.     Yet  if  it 
could  not  be,  I  would  prefer  meeting  the  deficiency  by  is- 
luing  Treasury  notes,  to  withholding  the  fourth  instalment 
from  the  States.    You  have  no  right  to  withhold  it.    You 
have  contracted  that  they  should  have  it,  and  you  will  vio- 
late faith  if  you  do  not  let  them  have  it. 

Mr.  Chairman,  when  the  States  acceded  to  the  terms 
prescribed  in  the  deposite  act  of  1836,  a  clear  contract  was 
formed  between  them  and  fhe  General  Government — just 
tucb  a  contract  as  would  entitle  an  individual  to  damages 
in  similar  circumstances,  if  the  contract  was  not  perform- 
ed.   Suppose  you  had  a  surplus  quantity  of  work-horses, 
and  you  were  to  propose  to  me  keep  them  for  you,  that  I 
^ight  have  the  use  of  them  as  long  as  I  retained  them ; 
that  I  should  insure  their  lives,  and  return  them  in  good 
order  when  called  for ;  and  that  you  would  deliver  to  me  a 
ceruiu  number  at  four  several  times,  a  week  or  a  month 
Bpart;  provided,  however,  that  you  should  not  reclaim 
^ore  than  one  horse  in  any  one  month,  without  thirty 
days'  previous  notice.     Suppose  I  assent  to  all  this,  and 
Z^  on  and  erect  stables,  purchase  provender,  and  employ 
hands  to  take  care  of  the  horses,  and  to  work  them  so  as 
to  remunerate  me  for  all  ray  trouble  and  expense.     Sup- 
pose you  deliver  me  the  first  three  portions  at  the  times 
>tipu)ated  ;  but  a  few  days  before  the  last  are  to  bo  deliver- 
^9  you  say  to  me  that  I  shall  not  have  them — that  you 
fiod  you  have  use  for  them  yourself.     May  I  not  answer, 
"  I  ^tmi  them  likewise ;  I  have  made  my  arrangemento, 
looking  to  the  fulfilment  of  your  promises.     I  have  agreed 
t^at  my  neighbors'  children  shall  go  to  school  over  the  mud 
upon  the  backs  of  a  part  of  the  horses,  and  I  need  the  rest 
to  htlp  me  about  improvements  in  progress  on  my  farm. 
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I  have  been  at  expense  and  trouble  in  preparing  to  take 
care  of  them.  I  have  assumed  risk  by  insuring  their  lives ; 
and  now,  sir,  if  you  dont  comply  on  your  part,  I  will 
sue  you  for  damages."  There  never  was  a  plainer  case 
of  contract  between  individuals  than  the  one  supposed ;  and 
yet,  sir,  it  is  precisely  the  case  between  this  Government 
and  the  States.  So  far  as  legal  and  moral  principles  are 
concerned,  there  is  no  distinction  between  the'cases.  1'here 
is  but  one  diflference;  individuals  could  appeal  to  the  judi- 
ciary for  redress;  this  Government  is  amenable  to  no  such 
tribunal.  But,  sir,  the  perpetrator  of  wrong,  who  violates 
principle  because  he  knows  that  he  can  do  it  with  inripunity, 
more  deserves  the  scorn  of  mankind  than  if  the  dungeon 
or  the  gibbet  were  the  penalty.  I  beg  the  members  ol  this 
House  not  to  flatter  themselves  that  they  are  irresponsible 
for  voting  to  violate  the  faith  and  contract  of  the  nation. 
There  is  a  political  tribunal  before  which  they  must  ac- 
count. They  may  hear  the  verdict  of  an  incensed  people 
proclaimed  in  a  voice  of  thunder  **  Depart  from  our  ser- 
vice, ye  workers  of  iniquity."  You  haid  better  not  be  the 
first  to  violate  the  contract,  lest  the  States  imitate  your  ex- 
ample, to  punish  you. 

The  member  fr^  Ohio  [Mr.  Haxsr]  supposed  that  no 
one  would  claim  toe  money  for  the  States  upon  the  ground 
that  it  belonged  to  them  as  matter  of  right.  I,  for  one, 
claim  it  in  behalf  of  the  States  on  that  ground.  I  do  not 
mean  that  they  have  a  legal  title,  but  they  have  a  claim  in 
equity,  (which,  were  it  a  case  between  individuals,  could 
and  would  be  enforced  by  the  Chancellor,)  to  all  the. money 
arising  from  the  sales  of  public  lands  ceded  to  the  General 
Government  by  the  States.  I  will  not  go  into  the  argu- 
ment in  support  of  this  claim  now.  'J 'he  subject  was  fully 
considered  during  the  last  Congress.  I  place  the  proceeds 
of  the  sales  of  lands  not  ceded  by  the  States  upon  the  same 
footing  as  if  they  had  been  ceded.  I  voted  for  the  depoe- 
ite  act  of  1836,  regarding  it  as  a  distribution  of  the  money 
arising  from  the  sales  of  the  public  domain,  and  I  now  re- 
gard it  a  duty  to  release  all  pretences  of  claim  upon  the 
States  for  its  repayment.  My  policy  will  be  to  divide 
among  the  States  the  proceeds  of  the  sales  of  the  public 
land,  and  then  support  this  Government  by  a  discrimina- 
ting tarifif,  having  in  view  the  protection  of  domestic  in- 
dustry, and  limiting  the  revenue  to  the  economical  wants 
of  the  Government.  I  look  upon  a  national  system  of  in<* 
ternal  improvement,  except  in  its  most  partisl  and  objcc* 
tionablc  form,  as  abandoned.  I  shall  give^it  up  without 
i^gret,  provided  you  will  furnish  the  Stites  with  the  means 
which  they  are  justly  entitled  to,  and  thereby  enable  them 
to  carry  on  their  public  works.  Indeed,  sir,  so  far  as  the 
destruction  of  the  system  diminishes  Executive  patronage, 
I  rejoice  in  its  downfall. 

I  have  shown  the  ability  of  the  Treasury  to  pay  the 
States  and  meet  all  other  liabilities,  since  the  Secretary  has 
postponed  $15,000,000;  but  I  am  not  willing  to  stop  the 
discussion  here.  We  have  been  convened  by  the  Presi- 
dent at  an  extraordinary  period,  and  one  of  admitted  pub- 
lic and  private  embarrassment.  We  are  the  physicians 
c^led  on  to  prescribe  for  the  diseases  of  the  times,  and  to 
consider  the  remedies  the  President  has  proposed.  We 
must  trace  the  disease  to  its  source,  and  understand  its 
original  causes.  The  President  attributes  our  present  con- 
dition "  chiefly  to  overaction  in  all  the  departments  of  bu- 
siness; an  overaction  deriving,  perhaps,  its  first  impulses 
from  antecedent  causes,  but  stimulated  to  its  dertructlve 
consequences  by  excessive  issues  of  bank  paper,  and  by 
other  facilities  for  the  acquisition  and  enlargement  of  cred- 
it.'* The  President's  statement  is  far  from  being  complete. 
In  the  discharge  of  bis  constitutional  duty,  he  should  have, 
explained  the  **  antecedent  causes"  which  gave  the  <*  first 
impulses."  If  you,  Mr.  Chairman,  were  to  arrive  at  a 
place  covered  with  the  bodies  of  dead  and  dying  men,  min- 
gled with  dirks  and  pistols,  rifles  and  muskets,  your  first 
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anxioui  inquiry  would  be  into  the  causes  of  the  destructioa 
before  you.  You  would  hardly  be  content  if  some  one 
should  gravely  tell  you  that  it  was  to  be  attributed  chiefly 
to  overaction  in  all  the  departments  of  buck-shot  and  leaden 
bullets,  stimulated  by  ezcesgive  explosions  of  gunpowder, 
and  to  a  few  stabbing  facilities,  very  destructive  to  human 
life.  Such  a  statement,  however  true,  would  be  altogether 
unsatisfactory.  You  would  desire  to  know  the  subject  of 
quarrel — ^how  it  began,  and  who  were  the  aggressors,  in 
every  stage  of  the  controversy,  down  to  the  final  and  bloody 
issue.  Without  such  knowledge,  you  could  never  arrest 
the  guilty  and  bring  them  to  punishment. 

That  "excessive  issues  of  bank  paper,''  and  other  "fa- 
cilities of  acquiring  and  enlarging  credit,"  were  the  imme- 
cause  which  produced  "overaction  in  all  the  departments 
of  business,"  cannot,  I  think,  be  doubted  by  any  one.  But 
what  caused  the  "  excessive  issues  of  bank  paper  V*  Who 
created  those  '*  other  facilities"  which  produced  the  mis- 
chief 1  I  will  answer.  It  was  the  illegal,  unwarranted 
assumption  of  the  "responsibility"  by  President  Jackson, 
of  controlling  the  Secretary  of  the  Treasury  in  matters 
confided  by  law  exclusively  to  the  Secretary's  discretion 
and  judgment.  It  was  the  removal  of  the  depositee,  and 
the  veto  of  the  recharter  of  the  Bank  of#ie  United  States, 
whereby  that  institution  was  crippled,  and  ultimately  de- 
stroyed. These  are  the  *<  antecedent  causes"  (about  which 
President  Van  Buren  is  silent)  that  produced  overaction  in 
trade  and  business.  Do  you  ask  me  how  they  operated  ? 
I  will  answer.  When  President  Jackson  withdrew  the 
public  money  from  the  Bank  of  the  United  States,  and  de- 
posited  it  with  the  State  banks,  and  when  he  placed  his 
veto  upon  the  recharter  of  the  Bank  of  the  United  States, 
it  was  manifest  to  the  Legislatures  of  the  several  States 
that  the  Bank  of  the  United  States  could  not  survive  the 
powerful  opposition  of  the  Executive.  It  was  further  man- 
ifest that  the  Executive  designed  trying  an  "experiment" 
to  give  the  nation  a  "better  currency,"  through  the  in- 
strumentality of  State  banks,  than  that  furnithed  by  the 
Bank  of  the  United  States.  It  was  apprehended  that  the 
withdrawal  of  the  capital  and  notes  of  the  United  Slates 
Bank  from  business  and  circulation  would  produce  a  mis- 
chievous vacuum,  unless  filled  by  substituting  State  banks. 
It  was  seen  that  the  Executive  control  of  the  public  money, 
assumed  by  President  Jackson,  would  enable  him  to  in- 
crease the  profits  of  those  banks  which  he  might  be  dispo- 
sed to  favor.  These,  and  other  reasons  of  a  party  charac- 
ter, put  the  ball  in  motion,  which  created  State  bank  after 
Bute  bank  in  iu  progress,  until,  from  320  in  1830,  the 
number  has  more  than  doubled.  The  President  contrasts 
the  situation  of  the  country  at  two  different  periods,  for 
the  purpose  of  showing  the  great  increase  of  banking  capi- 
tal, bank  notes,  and  loans  and  discounts.  He  says :  "At 
the  commencement  of  the  year  1834,  the  banking  capital 
of  the  United  States,  including  that  of  the  national  bank 
then  existing,  amounted  to  about  two  hundred  millions  of 
dollars ;  the  bank  notes  then  in  circulation  to  about  ninety- 
five  millions ;  and  the  loans  and  discounts  of  the  banks  to 
three  hundred  and  twenty-four  millions.  Between  that 
time  and  the  1st  of  January,  1836,  being  the  latest  period 
to  which  accurate  accounts  have  been  received,  our  bank- 
ing capital  was  increased  to  more  than  two  hundred  and 
fifty-one  millions;  our  paper  circulation  to  more  than  one 
hundred  and  forty  millions ;  and  the  loans  and  discounts 
to  more  than  four  hundred  and  fifty-seven  millions." 

Here  is  evidence  of  the  rapid  increase  of  banks  and  bank 
paper.  The  banks  invited  the  people  to  borrow,  and  the 
people  borrowed  greedily.  Each  endeavored  to  use  the 
money  lent  so  as  to  make  a  profit,  and  enable  him  to  re- 
pay the  bank.  Those  productive  pursuits  which  create 
property  were  abandoned  by  thousands,  who  thought  they 
could  do  better  and  get  rich  faster  as  traders  and  specula- 
tors.    Money  was  plenty,  competition  among  purchaaen 


contentious,  and  prices  rome.  Th^peoiH,  encoangtd  bj 
high  prices,  fearlessly  contracted  debts,  expecting  to  pij 
without  difficulty.  Merchants  sold  rapidly,  und  impond 
largely.  Seeming  prosperity  drew  us  into  extra>tguce, 
and,  when  most  involved,  we  were  called  on  for  paymeot. 

The  report  of  our  commercial  operations  for  the  Itst  £«• 
cal  year  shows  a  balance  of  trade  against  as  of  sirtj-oQe 
millions  of  dollars.  The  paper  of  our  local  btob  bad  no 
credit  abroad,  and  would  not  be  received  io  pajment 
Specie  was  demanded ;  the  banks  were  called  on,  and, 
foreseeing  the  inevitable  result,  they  suspended  ipecie  pav* 
ments,  leaving  us  with  a  depreciated  paper  currency  from 
one  end  of  &e  republic  to  the  other.  I  b%ve  stated,  in  a 
few  words,  the  race  we  have  run.  The  fact  that  we  ve 
assembled  here,  proves  its  miserable  termination.  Iu 
'*  first  impulses,"  its  remote  "  antecedent  cauaes,"  are  to 
be  found  in  Executive  experiments  upon  the  carrrocy ;  in 
the  illegal  and  arbitrary  measures  by  which  the  drpo^tes 
were  removed,  and  in  the  existence  and  exercise  of  tlie 
veto  power,  which,  as  now  established  by  the  constitutkn, 
makes  your  President  practically  a  monarch.  Aa  the  cod- 
stitution  now  stands,  it  requir^  two-thirds  of  each  Heu 
to  pass  a  bill  in  opposition  to  the  Executive  veto.  If  \ 
majority  only  had  been  necessary,  the  bill  rechartering  dx 
Bank  of  the  United  States  would  have  been  paaacd,  ooi- 
withstanding  the  opposition  of  President  Jackioo.  .No 
one  now  doubts  the  salutary  infiuence  that  tberechiitA 
of  that  bank  would  have  exercised  in  preventing  the  enor- 
mous increase  of  State  banks,  and  the  "  excesaive  L«siw 
of  bank  paper."  But  the  veto  power  triumphed  oyer  iht 
interests  of  the  country ;  and  it  will,  sir,  in  all  time  ta 
come,  place  the  President  above  the  representatitea  of  ib* 
people,  and  make  him  the  master  over  all,  unless  thewc- 
stitution  can  be  amended  in  the  manner  proposed  by « 
during  the  last  Conp'ess. 

[Here  the  Chaie  interposed,  and  told  Mr.  U.  hev« 
taking  too  wide  a  range ;  that  constitutional  qac^KW 
could  have  no  bearing  on  the  bill  before  the  comroiMe. 
Many  voice  scried,  "go  on,  goon,"  and  Mr.  U.  proceeded] 

I  deem  it  essential,  sir,  to  trace  the  stream  to  its  soortf. 
I  have  done  so ;  and  the  great  efficient  remedy  for  eiJiun! 
evils,  and  for  those  which  may  visit  this  nation  in  cod*- 
quence  of  the  arbitrary  acU  of  the  Executive,  in  all  uw 
to  come,  is  an  amendment  of  the  constitution,  by  ^^^ 
the  President  shall  be  controlled  by  a  majority  of  the  ^Pj 


resentativcs  of  the  people.  But  for  the  veto  power, 


IihoukI 


enterUin  strong  hopes  that  the  present  Congress  woolJ  i«j 
store  the  currency  and  the  public  prosjierity .  As  it »» '  "I*' 
no  hope,  during  the  existence  of^he  present  adminirtntwn 
Permit  me,  in   a  few  words,  to  call  the  attcnuon  olaj 
Eastern  brethren  to  the  condition  of  the  interior  wc$i<n 
Slates.     We,  who  live  in  the  valley  of  the  Ohio,(i»fl(» 
supply  ourselves  with  merchandise  at  the  places  ''^J^ ' 
sell  our  agricultural  productions.  Our  horses,  roules  ^^ 
tabacco,  hemp,  dec,  are  taken  to  a  market  hundrediW 
miles  to  the  south  and  southwest  of  us.    Our  dry  gc^^* 
are  purchased  in  Baltimore,  Philadelphia,  and  Xf«^  ]f* 
hundred  of  miles  to  the  east  and  northeast  of  us.    ^J^ 
sir,  it  is  indispensable  to  our  prosperity  as  a  pcop«» 
we  should  be  paid  for  oar  produce  sold  at  the  Souifisw 
Southwest,  in  that  kind  of  currency  which  will  enable " 
to  pay  for  the  goods  we  consume,  without  sustaining  J  ^ 
upon  it.     We  once  had  that  currency,  in  tJie  notes  o 
Bank  of  the  United  States.     But  how  is  it  now  1    ^"f. 
our  traders  sells  a  drove  of  horses  or  mules  in  Mi«'»»'WJ 
or  Louisiana  ;  he  must  receive  their  Sfatc  bank  V^V^^^ 
he  cannot  sell ;  and,  when  he  gets  it,  has  to  ^^^'^x^ 
most  as  much  trouble  to  exchange  it  for  "O?'®^^'?^  ,5^ 
will  pass  at  home,  and  pay  the  farmers  for  '^"'^"'I^onr 
horses,  as  he  hsd  in  selling  the  property.    And  ^^    v^ 
farmers  receive  State  bank  notes— especially  nolw  0 
tant  State  banks—and  come  to  settle  with  their  merenw "» 
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the  farmers   must  sabmit  to  a  discount  or  loss,  because 
these  notes  are  not  at  par  at  the  places  where  the  goods 
were  first  purchased.  Thus  a  system  of  shaving  and  broker- 
ige  is  introduced,  alike  vexatious  and  injurious  to  the  peo- 
ple.   The  regular  operations  of  business  and  exchange  are 
deranged,  and  distrust  and  confusion  are  the  orders  of  the 
day.    Formerly  wo  could,  for  a  half  or  one  per  cent,  ob- 
tain checks  and  make  reofiittances  to  ahnost  every  part  of 
the  co<hitry.     Now  you  -  can  scarcely  find  any  facilities  of 
the  kind ;  and  when  you  do,  you  must  pay  three  or  four 
times  as  much  to  avail  yourself  of  ihem.    Our  line  of  trade 
extends  from  the  Gulf  of  Mexico,  dirough  the  heart  of  the 
country,  to  the  Atlantic ;  and  nothing  can  or  ought  to  sat- 
isfy us  but  a  sound  currency,  equally  good  at  Uie  centre 
aod  both  extremes  of  our  commercial  operations.     No  ad- 
ministration of  the  General  Government  can  be  popular 
with  us  for  any  length  of  time,  which  does  not  furnish 
such  a  currency  for  the  people.     Ton  may  delude  and  de- 
ceive the  nation  for  a  while,  through  the  instrumentality 
of  a  pensioned  and  a  corrupt  press:   editors  and  office- 
holders, under  the  influence  of  Executive  patronage,  judg- 
ing ot  others  by  the  rules  applicable  to  themselves,  may 
continue  to  pour  out  their  vials  of  wrath  and  slander  upon 
the  purest  and  best  men  of  the  country ;  they  may  impute 
onworthy  motives,  and  charge  bribery  upon  them,  for  sus- 
taining the  former  Bank  of  the  United  States ;  but,  sir,  un- 
less 1  am  greatly  mistaken,  the  good  sense  of  the  nation 
will  ultimately  get  over  the  prejudices  and  alarms  excited 
by  such  base  means,  and  then,  and  not  before,  will  the 
voice  ef  reason  and  patriotism  be  listened  to  in  fiivor  of  es- 
tablishing a  national  bank.     When  that  time  arrives,  ex- 
isting evils  can  and  will  be  cured  by  a  national  bank,  with 
proper  guards  in  its  charter  to  prevent  mischief.     I  do  not 
disguise  my  opinion  that  such  a  bank  is  the  only  practica- 
ble remedy  ;  but  it  is  useless  for  me  to  propose  it  now.     It 
would  be  a  waste  of  time  to  discuss  the  propriety  of  estab- 
lishing such  an  institution  ;  or  to  point  out  the  alterations 
I  should  propose  in  the  late  charter  of  the  United  States 
Bank,  when  I  know  that  the  President  has  the  power  and 
disposition  to  defeat  any  measure  in  regard  to  a  national 
bank  which  Congress  might  adopt. 

In  looking  back  upon  the  tricks  and  artifices  of  scurvy 
politicians,  by  which  the  people  have  been  deceived,  and 
induced  to  overturn  some  of  the  best  and  longest-tried 
measures  of  their  Government,  I  have  deeply  lamented  the 
infatuation  which  prevailed.  But  when  I  behold  a  manifest 
disposition  in  the  public  mind  to  review  past  transactions 
with  calmness,  to  scrutinize  the  present,  and  to  ^uard  the 
future,  I  assure  myself  that  there  is  a  redeeming  quality  in 
our  people,  and  the  character  of  onr  institutions,  which 
will  carry  us  tiiumiihantly  to  the  bright  destmy  which 
awaits  us.  The  genuine  spirit  of  reform  is  abroad  in  the 
land.  Not  the  spirit  of  reform  which  put  down  the  ad- 
ministration of  the  venerable  gentleman  from  Massachusetts 
to  my  right,  [Mr.  Adams  ;]  no^^  sir,  that  was  a  spirit  which 
induced  its  possessors  to  promise  much,  and  do  nothing.  I 
recollect  now  some  of  the  enormous  extravagances  which 
it  was  said  the  gentleman  over  the  way  tolerated,  and 
which  tended  to  national  destruction  1  He  paid  for  black- 
ing the  boots  and  shoes  of  Indians  visiting  Xh%  capital !  He 
Bllowed  his  Secretary  of  State  to  write  despatches  with 
gold  pens  !  And  he  himself  walked  upon  a  *'  brass  car- 
f»et,"  and  permitted  members  of  Congress  to  be  tempted  by 
the  ofier  of  penknives  !  One  member  went  so  far,  sir,  I 
im  informed,  as  actually  to  carry  home  a  certificate,  show- 
ng  that  be  rejected  the  bribe !  No,  sir,  it  is  not  that  mi* 
;ro8copic  spirit,  only  capable  of  looking  at  and  magnifying 
he  skeleton  of  a  mite,  which  is  now  sweeping  over  the 
and ;  bat  it  is  a  spirit  capacious  enough  to  contemplate 
hings  of  magnitude;  intelligent  enough  to  discriminate  be- 
ween  proj^ises  and  practices ;  and  bold  enough  to  do  its 
aty  in  regard  to  men  and  measures. 


In  contemplating  the  evils  of  a  depreciated  currency,  I 
was  anxious  for  the  adoption  of  some  effectual  and  im- 
mediate remedy,  and  desirous  that  the  President  would 
propose  some  scheme  of  relief  in  which  I  could  concur. 
But  he  has  proposed  nothing  for  the  relief  of  the  people. 
On  the  contrary,  he  has  told  us  that  *<  all  communities  are 
apt  to  look  to  Government  for  too  much,"  and  referred  to 
the  <<  uncommon  fruitfulness*'  of  the  country,  and  the 
"  proceeds  of  our  great  staples,'*  to  liquidate  debts  at  home 
and  abroad,  and  to  revive  commerce  and  credit.  This 
waiting  upon  the  seasons  and  the  crops  is  rather  cold  com- 
fort to  those  who  must  perish  before  these  remedies  can 
operate,  unless  they  can  procure  other  aids.  It  is  like  tell- 
ing the  poor  wretch  who  is  shivering  at  the  door,  <*you 
will  get  over  it  when  warm  weather  comes,**  instead  of 
helping  him  with  a  blanket.  However  much  the  message 
has  failed  to  propose  or  recommend  any  thing  in  aid  of 
the  people,  it  has  submitted  a  scheme  in  aid  of  the  of- 
fice-holders, and  still  further  to  enlarge  Executive  power, 
the  deleterious  consequences  of  which  I  shall  briefly  ex- 
pose. 

The  plkn  is  to  establish  sub-treasuries,  and  to  make  this 
a  "hard-money  Government."  The  jingling  sounds  of 
<*hard  money,"  when  we  are  overwhelmed  with  shin- 
plasters,  may,  and  probably  will,  tickle  the  ears  of  many 
people,  and  some,  as  in  former  days,  will  be  deluded  into 
the  belief  that  the  *<  hard-money'^  age  is  just  before  them, 
and  that  nothing  more  is  necessary  to  bring  on  this  politi* 
cal  millennium  than  to  worship  at  the  shrine  of  President 
Van  Buren  with  increased  devotion.  There  is  no  more 
hope  of  a  political  zealot  than  there  is  of  a  religious  bigot. 
Each  is  without  the  pale  of  reason.  I  do  not  expect  to  in- 
fluence partisans ;  but  those  who  are  not  blind  past  all 
cure  may  be  preserved  from  falling  into  this  new  pit. 

The  plan  of  the  President  and  the  Secretary  of  the 
Treasury  is  to  establish  sub-treasuries  at  such  places  as 
may  be  deemed  proper,  and  to  appoint  suitable  officers,  at 
which,  and  by  whom,  the  public  money  shall  be  kept  and 
disbursed ;  and  to  receive  nothing  in  payment  of  public 
dues  but  specie.  This  plan  is  to  bring  about  the  hard- 
money  age! 

We  now  have  about  eight  hundred  State  banks.  They 
have  flooded  the  country  with  notes,  depreciated  and  de- 
preciating. Many  of  these  bank  charters  are  to  continue 
from  twenty  to  thirty  years.  The  States  have  power  to 
create  banks.  There  is  nothing  te  restrict  the  exercise  of 
this  power.  As  new  States  are  admitted  into  the  Union, 
new  State  banks  will  come  with  them ;  and  the  new  and 
old  States  may  go  on  and  create  eight  thousand,  instead  of 
eight  hundred  banks.  Will  the  sub  •Treasury  scheme 
prevent  the  States  from  making  more  banks,  or  prevent 
the  banks  from  issuing  more  paper?  It  can  do  neither, 
unless,  as  is  contended,  the  refusal  of  th?  Government  to 
receive  any  thing  but  specie  for  its  revenue  should  operate 
as  a  check.  That  check  'cannot  operate,  if  at  all,  until 
the  banks  resume  specie  payments ;  and  then  its  mode  of 
operation  would  be,  by  withdrawing  the  specie  from  the 
banks,  and  depositing  it  in  the  vaults  of  the  sub-treasuries, 
and  thus  render  the  banks  less  able  to  sustain  their  issues. 
The  President  tells  us  that  « it  is  a  mistaken  impression 
that  any  large  amount  of  specie  is  required  for  public  pay- 
ments. Of  the  seventy  oj  eighty  millions  now  estimated 
to  be  in  the  country,  ten  millions  would  be  abundantly 
sufficient  for  that  purpose,  provided  an  accumulation  of  a 
large  amount  of  revenue,  beyond  the  necessary  wants  of 
the  Government,  be  hereafter  prevented."  Now,  suppose 
the  President  is  correct,  and  that  a  sum  not  exceeding  ten 
millions  is  abstracted  from  the  banks  and  the  general  cir- 
culatinn,  and  placed  in  the  custody  of  sub-treasuries;  what 
effect  will  the  withdrawal  of  that  amount  in  specie  have 
upon  the  banks  and  the  currency  fumi»hed  by  them  1  I 
perceive  that  the  eighty-nine  deposite  banks,  mentioned  m 
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the  8ecreUry*J  report  of  the  5th  instant,  had  in  their  vaults, 
according  to  the  latest  information,  specie  to  the  amount 
of  $10,873,722  67,  and  that  the  public  deposIte»>to  the 
credit  of  the  Treasurer  of  the  United  Sutes  and  public 
officers  amounted  to  $  1 7, 6 1 9, 1 30  04.  If  these  banks  were 
paying  specie,  the  first  ofiect  of  the  President's  scheme 
would  be  to  depriva  them  of  every  dollar  of  their  specie, 
and  place  it  in  the  custody  of  sub-tfeasuries.  The,  next 
effect  of  this  second  removal  of  the  deposites  would  be  the 
inability  of  the  banks  to  redeem  their  outstanding  notes, 
and,  of  course,  a  depreciation  in  the  value  of  the  notes 
would  follow ;  and  the  third  effect,  if  the  directors  of  those 
banks  should  desire  a  speedy  redemption  of  their  notes, 
would  be,  heavy  calls  and  rigid  collections  from  their 
debtors,  ruinous  sacrifices  of  property,  and  much  individu- 
al sufiering.  These  would  be  tlie  inevitable  consequences 
of  carrying  the  President's  plans  into  execution,  if  the 
banks  were  now  paying  specie.  But  they  are  not;  and 
what  will  follow,  in  the  existing  state  of  things,  should 
Congress  adopt  the  President's  recommendations  1  The 
first  consequence  will  be  to  diminish  the  quantity  of  specie 
in  circulation,  by  collecting  together  in  the  vaults  of  sub- 
treasuries  whatever  sums  are  paid  for  public  lands  and  in 
discharge  of  revenue  bonds.  The  next  consequence  will 
be,  owing  to  its  greater  scarcity,  that  a  higher  premium 
must  be  paid  by  Uie  people  to  get  specie,  or,  what  is  the 
same  thing,  bank  notes  will  be  further  depreciated.  The 
effect  of  the  whole  scheme,  if  executed,  will  be  to  render 
the  payment  of  debts  for  a  time  more  difficult,  to  retard  the 
resumption  of  specie  payments  by  the  banks,' and  to  in- 
crease the  sufferings  of  the  debtor  classes.  The  people 
have  contracted  large  debts  upon  the  basis  of  a  paper  cir- 
culating medium.  The  policy  of  the  administration  is  to 
compel  the  payment  of  these  enormous  debts  in  specie, 
and  at  the  same  time  hoard  up  the  specie  in  sub-treasuries, 
and  render  it  more  difficult  to  procure.  Ruin,  inevitable 
ruin,  to  thousands  of  our  citizens,  must  result  from  such  a 
policy.  Sir,  the  whole  scheme  is  nothing  more  than  an 
ill-devised  remedy  of  President  Van  Burcn  to  save  the 
officers  and  Governnsent,  while  the  people  are  left  to  suf- 
fer the  evils  brought  upon  the  country  by  President  Jack- 
son. The  policy  and  arbitrary  proceedings  of  the  latter 
tempted  the  States  and  the  people  to  enter  upon  an  ex- 
travagant system  of  State  banking.  We  swallowed  the 
Iruit  offered  by  President  Jackson,  which  we  ought  not  to 
have  tasted.  It  was  a  stimulating  poison,  and  ran  the  na- 
tion mad  by  excitement.  Mr.  Van  Buren  would  cool  this 
effervescence  all  at  once,  by  prescribing  a  gold  and  silver 
currency.  Thus  we  are  to  jump  from  one  extreme  to  the 
other.  If  a  laborer  is  overheated  in  the  harvest  field,  would 
you  cool  him  off  instantly,  by  thursting  him  into  an  ice- 
house, and  covering  his  naked  body  with  ice  \  If  a  travel- 
ler should  lose  himself,  and  fuUow  new  roads  until  he 
reaches  the  brink  of  a  precipice,  and  there  should  discover 
the  safe  beaten  track,  which  he  ought  to  have  kept,  in  the 
▼alley  below,  would  you  have  him  to  plunge  headlong 
down  the  steep  to  regain  the  track  at  the  nighest  point  1 
If  a  nation  has  been  groping  in  the  dark,  until  the  pupils 
of  its  eyes  are  dilated,  so  that  twilight  is  more  agreeable 
than  day,  will  you  risk  producing  perpetual  blindness,  by 
throwing  a  glare  of  dazzling  light  suddenly  in  its  face  1 
Sir,  those  sudden  transitions  are  ruin  and  death.  A  few 
may  have  ability  to  bear  them  and  survive  them,  but  the 
mass  are  crippled  or  killed;  and  those  who  get  through 
unhurt  become  the  masters  of  the  crippled  herd,  whose 
physical  and  moral  energies  are  prostrated.  Sir,  your 
Presideot's  schemes  will  make  the  <*  rich  richer,  and  the 
poor  poorer/'  There  are  hundreds  who  will  hail  the  ar- 
rival of  the  hard-money  age,  who  haiie  had  sense  enough 
lo  foresee  the  busting  of  the  bubble,  the  explosion  of  the 
Jackson  ezperimeii^,  and  who  have  been  preparing  for  the 
ftt  harvest  of  speculation  by  boarding  up  specie. 


But,  Mr.  Chairman,  let  ua  sappote  the  Presideot's  rob- 
treasuries  in  complete  operation,  and  that  g(tod  seuooi 
and  good  crops  have  enabled  the  people  to  settle  old  debu, 
and  that  tranquillity  and  prosperity  are  again  prevailing 
throughout  the  land  :  I  ask  you  if  it  be  possiUe  to  keep  ep 
any  thing  like  a  uniform  national  currency  with  the  paper 
of  State  banks  1     The  voice  of  experience  and  reawo  both 
proclaim  that  it  cannot  be  done.     How  are  tbe  people  of 
Kentucky,  for  instance,  to  know  the  names,  the  Auober, 
the  location,  and  character  of  the  hundreds  of  banks  char- 
tered by  the  other  States  t     How  are  they  to  know  the  of- 
ficers, their  signatures,  the  capital,  and  duration,  or  chv- 
tared  life  of  a  thousand  banking  corporatioail    How  it  it 
possible  for  them  to  have  confidence  in  the  solvency  of  in- 
stitutions that  they  know  nothing  o^  whose  debtors  and 
course  of  business  they  know  not  1     And  how  can  jod 
make  them   give  credit  where  there  is  no  confidence! 
Why,  sir,  a  life  devoted  to  the  study  of  banks  and  banking 
statistics  can  hardly  keep  up  with  the  multitude  of  State 
banks  now  existing ;  and  when  our  Stales  extend  to  the 
Pacific,  it  will  be  utterly  impossible.     How,  then,  can  the 
mechanics,   manufacturers,   and  farmers  of  the  ooootir, 
know  what  paper  is  good,  and  what  good  for  nothing! 
The  people  in  one  State  have  no  voice  or  control  in  form- 
ing the  banks  in  another  State,  nor  can  they,  through  tbdr 
representatives,  inspect  the  condition  or  control  the  opera* 
tionsof  banks  without  their  States.    These  caueeswill 
forever  make  the  paper  of  State  banks  pass  at  a  discount 
in  distant  States.     Yet  such  is  the  risk  and  expense  ct 
transporting  specie  firom  place  to  place,  and  tbe  impotn- 
bility  of  carrying  it  about  our  persons  in  laige  qoanlitiea, 
that  the  people  find  it  more  convenient  even  to  use  SUto 
bank  paper,  at  a  small  discount,  than  to  be  packing  ^ 
de.     Hence  it  will  be  found,  even  in  the  heAt  conditii*  of 
the  State  bank  system,  that  the  specie  will  find-iuwajto 
their  vaults,  and  their  paper  take  its  place  in  circulain»» 
although  at  a  discount.     Besides,  the  stockholden  fA  Im 
banks  have  an  interest  in  collecting  the  specie  in  the  wcM 
of  their  banks,  so  that  they  may  enlarge  their  profits  Vf* 
suing  a  greater  quantity  of  paper.    These  cauaes  ^f^^f^ 
tend  to  the  concentration  of  specie  in  tbe  wota  o>  ««j 
banks,  and  the  production  of  a  paper  circulAtionofun?qBw 
value  fer  the  people.     There  is  no  remedy  for  the  cm* 
'these  causes  produce  but  a  national  bank,  to  fnrnish  a  gen- 
eral paper  currency  for  trade  and  intercourse  among  "1  ">* 
States,  leaving  the  State  banks  to  furnish  a ^^^V^ 
currency  for  their  Sutcs.     I  think  I  could  ahowheyoM 
all  quesUon  that  a  naUonal  and  Sute  banks  are  mutusuj 
benoficiar  to  each  other,  but  I  will  not  do  it  now.   J«y 
only  object  at  present  is  to  prove  that  Stale  ^^'^  *^. 
supply  a  general  paper  currency,  passing  at  Pf'J*^"']'f 
out  the  Union ;  and  I  trust  I  have  accomplished  «■ 
they  cannot,  we  are  to  be  afflicted  indefinitely  with  » 
predated  paper  circuIaUon,  and  shavers  and  exchange  nr 
kers  will  grow  rich  out  of  the  losses  of  the  people. 

Viewing  the  subject  as  I  do,  it  b  clear  that  the  «««^ 
of  the  administration  lo  make  this  a  hard-money  \j^^^ 
ment,  and  to  give  a  gold  and  silver  currency  to  the  m  ^ 
is  a  new  humbug,  thrown  out  in  the  hope  of  aim»t  8  ^ 
people,  and  propping  a  dedining  popularity.  '/'  j^pg. 
administration  be  sincere  in  its  projects  to  expel  ^^ 
per  from  circulation,  and  to  give  us  a  specie  c^^^^^'^j^ 
no  other,  it  must  set  to  work  in  a  <liff«^*"*  J^T^Lostitu- 
President  must  induce  the  people  to  »n^*°^,  llVt^j  ^ 
tion  of  the  United  States,  and  take  from  "»«/**^^ 
power  of  creating  banks,  before  his  schemes  ot  »  ^^^ 
currency  can  bo  accomplished.  As  long  »*,  jj.jnd, 
have  the  power  to  make  banks,  they  will  f *'{"*^  „g,K«iil 
as  long  as  they  do,  there  will  be  a  necessity  foj  .^'^ 
regulator  in  the  form  of  a  national  bank.  *  L  n«tio>** 
to  tbe  argument  to  prove  the  conslitationality  ^  ,  „ 
bank  as  a  necessary  fiscal  agent  of  Govenifflen»» 
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in  oMentiftl  mean  of  regulsttng  and  conducting  the  com- 
nerce  between  the  States ;  nor  will  I  consume  time  by  ex- 
using  the  pretences  that  the  people  have  decided  conclu- 
Ively  that  Congress  had  no  constitutional  power  to  create 
ach  a  bank;  nor  will  I  stop  to  notice  the  ridiculous  deda- 
natioD,  imputing  to  the  stockholders  of  a  national  bank 
composed,  as  tbegr  are,  of  a  large  number  of  old  men,  old 
romeo,  and  orphan  children)  designs  unfriendly  to  public 
iberty.  8a<^  a  discussion  would  be  premature  at  this 
ime. 

One  of  my  principal  objections  to  the  sub-Treasury  is,  the 
icrease  of  Executive  power  and  patronage  which  would  ne- 
sssarily  result  from  it.  The  Secretary  of  the  Treasury  says, 
'  The  whole  addition  of  principal  officers  need  not  exceed 
!n."  He  estimates  the  increased  annual  expense  at  fifty 
r  sixty  thousand  dollara  only.  Ten  principal  officers !. 
Vhat  salaries  would  you  give  to  each  ?  Not  less,  I  suppose, 
lan  you  give  an  Auditor — $8,000  a  year;  especially  as 
ley  would  be  located  in  the  large  cities.  What  a  scram- 
ing  among  office-seekers  thia  new  batch  of  offices  would 
roduce !  How  many  interviews  and  intrigues  at  the  White 
[otise  would  grow  out  of  it,  I  leave  to  those  who  are  fond  of 
ich  speculations.  Thirty  thousand  dollars  a  year  I  set  down 
1  the  least  for  ten  **  princpal  officers,"  under  this  scheme ! 
ow  many  minor  officera-— clerks  and  agents — ^wil)  be  re« 
ired,  we  are  not  informed ;  nor  are  we  told  what  neces- 
ly  there  will  be  for  additional  buildings ;  nor  are  we  told 
here  they  are  to  be  located.  I  will  venture  to  predict 
tat,  instead  of  $60,000  a  year,  this  sub-Treasury  scheme 
ill  cost  the  nation  double  or  treble  as  much,  should  it 
rcr  go  into  operation ;  and  just  in  proportion  as  the  peo- 
le  lose  money,  to  sustain  the  establishment,  so  will  the 
resident  gain  power  to  reward  his  partisans. 

But,  sir,  I  look  upon  this  new  scheme  as  an  entering 
'edge  merely ;  the  beginning  of  a  new  system,  which  will 
Uimately  place  all  the  money  of  the  nation  under  Execu- 
ve  control.  The  Secretary  already  hint#  that  he  could 
lrni^sh  an  excellent  general  paper  currency,  in  small  bills, 
used  upon  an  equal  amount  of  specie  deposited  in  his 
lb-treasuries.  I  admit  it  could  be  done,  and  that  it  might 
e  convenient  to  the  people.  But  the  transition  is  so  easy 
om  a  sub-Treasury  bank  of  deposite  to  a  sub-Treasury 
ank  of  discount,  that  I  apprehend  great  danger,  in  the 
rogress  of  events,  that  the  President  will  deem  it  proper 
)  call  on  Congress  for  power,  through  "his  Secretary,  to 
md  money  at  least  to  the  extent  of  the  surplus  revenue; 
ad  that  Congress,  in  obedience  to  Executive  reoommenda- 
ons,  will  sanction  the  project.  The  Secretary  now  says, 
1  substance,  in  the  9th  page  of  his  late  report,  that  "it 
I  impossible  to  conduct  our  fiscal  operations  any  length  of 
ime  with  ease,  vigor,  and  uniformity,  without  some  such 
egulator  as  a  power  to  issue  and  redeem  Treasury  notes, 
r  to  invest  and  sell  the  investment  of  surpluses."  I  am 
pprehensive  that  a  power  to  lend  the  surplus  would,  in 
tie  Secretary's  estimation,  be  found  a  better  «  regulator," 
nd  that  the  whole  scheme  of  sub-treasuries  will  eventuate 
n  a  Government  bank,  where  the  money  of  the  nation  will 
>e  loaned  out  at  the  will  and  pleasure  of  the  President. 
Should  such  A  state  of  things  ever  arrive,  and  if  there  is  no 
mrtailment  of  Executive  power,  as  claimed  and  exercised 
>y  the  late  President,  I  am  ready  to  declare  that  American 
iberty  exists  no  l&nger.  The  people  will  become  the  mere 
(laves  of  power,  and  nothing  short  of  revolution  will  burst 
heir  chains. 

The  Secretary  now  proposes  that  Congress  would  author - 
ze  him  to  vest  **  any  unexpended  excess"  <<in  safe^  State 
itocks,  at  their  market  rate,  subject  to  be  sold  again  when- 
ever the  proceeds  ehall  bo  wanted  to  discharge  existing 
appropriations."  President  Jackson  was  horror-struck  at 
the  idea  that  the  National  Government  should  become  a 
partner  in  a  SUte  corporation !  Well  do  I  remember  hia 
reto  relative  to  the  appropriation  for  the  Maysville  and 


Lexington  road.  But  now  it  seems  that  a  power  to  become 
a  partner  or  stockholder,  through  the  instrumentality  of  the 
Secretary  of  the  Treasury,  in  a  State  stock  concern,  is  a 
most  harmless  and  desirable  matter !  The  Secretary  mod- 
estly asks  permission  to  do,  at  his  discretion,  that  which 
the  late  President  would  not  permit  to  be  done  by  act  of 
Congress ! 

I  look  upon  this  stock* jobbing  project  and  the  sub -Treas- 
ury scheme  in  the  same  light,  and  I  believe  they  were  both 
conceived  in  the  spirit  of  that  policy  whidi  grasps  at  power, 
and  which  has  for  its  object  the  concentration  of  all  power 
in  Eiecutive  hands. 

But,  Mr.  Chairman,  I  must  hasten  to  a  close.  I  must 
trespass  upon  the  time  of  the  committee,  however,  with  a 
few  additional  remarks.  Suppose  the  President's  sub- 
Treasuries  in  full  operation  ;  suppose  all  the  good  should 
result  from  them  which  the  Presdent  expects ;  then,  I  ask, 
will  any  of  the  blessings  fall  upon  the  heart  of  the  nation  1  ^ 
Will  Kentucky  feel  its  genial  influences,  in  reviving  its  droop- 
ing commerce,  and  furnishing  a  sound  currency  1  None 
of  the  public  revenue,  arising  from  taxation,  is  collected  in 
the  interior  States  at  present,  nor  is  there  any  prospect 
that  such  will  be  the  case  in  any  short  time.  Your  sub- 
treaauries  will  therefore  be  confined  mostly,  if  not  exclu- 
sively, to  the  Maboard,  where  your  public  money  will  be 
hoarded,  and  where  it  is  usually  expended.  The  valley  of 
tho  Ohio  will  derive  no  benefit  from  the  plan,  and  will  be 
compelled  to  struggle  through  its  present  difficulties  unaid- 
ed by  the  Government,  which  haa  been  the  author  of  its 
calamities. 

I  can  perceive  no  benefit  to  result  from  the  scheme  to 
any  class,  unless  it  be  the  office-holders  and  office-seekers. 
Sub-treasuries  may  be  instruments  in  the  hands  of  the 
first,  to  enable  them  to  retain  power ;  and  by  the  multipli- 
cation of  offices  and  salaries,  the  chancer  of  the  latter  to 
obtain  profitable  situations  will  be  increased.  By  receiving 
nothing  but  specie  for  revenue,  the  Government  will  be 
enabled  to  pay  her  officers  in  a  better  currency  than  that 
which  the  people  use ;  and  the  officers  of  the  Government 
may,  if  they  please,  employ  their  salaries  in  shaving  de- 
preciated bank  notes  in  the  bends  of  the  people.  I  am 
totally  opposed,  Mr.  Chairman,  to  a  good  currency  for  the 
office-holders,  and  a  bad  currency  for  the  people.  My 
ideas  of  republican  equality  require  that  all  of  us  should 
fare  alike.  I  cannot  consent  to  any  establishment  which 
will  place  the  officers  of  Government  upon  a  better  footing 
than  the  people  at  lai^e ;  nor  can  I  ever  sanction  such  in- 
vidious distinctions  as  that  recently  made  by  the  Secretary 
of  the  Treasury  between  the  creditors  of  the  Government, 
preferring  the  members  of  Congress  to  the  war-worn  pen- 
sioner and  day-laborer,  and  paying  gold  and  silver  to  us, 
and  irredeemable  bank  paper  to  them.  Sir,  I  was  aston- 
ished the  other  day  at  the  defence  made  for  the  SecreUry 
by  the  member  from  North  Carolina,  [Mr.  McKat.]  He 
read  the  law  to  prove  that  all  the  creditors  of  tlie  Govern- 
ment were  entitled  to  specie ;  and  then  argued  that,  as  all 
could  not  get  it,  some  must  of  necessity  lake  paper,  or  wait 
until  the  means  of  the  Treasury  would  enable  the  Secre- 
tary to  pay  in  specie.  Why,  sir,  tho  law  provides  that 
our  army  shall  be  fed  with  wholesome  food ;  but  suppose, 
under  peculiar  circumstances,  it  cannot  be  procured  for  all  : 
what  would  you  think  of  a  commanding  general  who  gave 
orders  to  feed  the  sergeants  and  corporals  on  the  best  cured 
Kentucky  haras,  and  issue  out  rations  of  tainted  meat  to 
the  common  soldiers  1  Sir,  such  conduct  would  produce 
a  mutiny  against  that  general.  The  rule  of  justice  in  such 
a  case  would  be  to  divide  ratably,  and  to  give  each  his  por- 
tion of  the  good  and  the  bad.  If  the  Secretary  could  not 
execute  the  law  fully,  because  the  means  were  not  provi- 
ded, no  censure  attaches  to  him  for  that.  The  ground  of 
complaint  ia,  that  ho  acU  partially  ;  that  he  favors  the 
strong— those  who  stand  in  least  need  of  favor— at  the  ex- 
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pense  of  the  weak,  who  cannot  protect  themselyes.  If  he 
had  paid  um  in  depreciated  paper,  it  would  have  acted  as  a 
atimului,  growing  oat  of  our  own  loaaes,  to  ahape  our  le- 
gislation in  tuch  manner  as  to  improve  the  currency  for 
the  benefit  of  all  claaaes. 

I  have  ezpresaed  my  opinions;  and  now,  air,  it  only  re- 
mains for  me  to  vote  against  the  bill  under  consideration. 
When  Mr.  Uitdbrwood  had  concluded, 
Mr.  PICKENS  said  he  would  submit  a  proposition 
which  he  thought  would  meet  the  views  of  a  large  majority 
of  both  sides  of  the  House,  and  that  was  to  postpone  the 
payment  of  the  instalment  to  the  "  Ist  day  of  January, 
1839,"  by  which  time  it  would  be  seen  if  the  postpone- 
ment should  be  made  indefinite  or  not.  Mr.  P.  then 
moved  to  strike  out  the  words  "till  further  provision  by 
law,"  and  insert  « the  1st  day  of  January,  1839." 

Mr.  DUNCAN  said  he  was  anxious  for  the  passage  of 
the  bill.  There  was  more  than  one  consideration  that  op- 
erated on  his  mind  and  induced  him  to  support  it  The 
object  of  the  deposite  act  was  to  relieve  the  Treasury  of  the 
surplus  revenue — a  surplus  which,  as  he  would  attempt  to 
ahow,grew  out  of  a  policy  the  moat  dangerous  and  disastrous 
in  iu  character,  and.  which,  if  it  had  been  peraisted  in, 
would  have,  in  all  probability,  severed  this  Union — ^he  meant 
the  unequal  and  inequitable  policy  misnamed  '*  the  Amer- 
ican system,"  which  had  for  its  object  the  official  elevation 
of  its  projectors  and  zealous  supporters,  and  which,  in  its 
operation,  was  at  the  same  time  beneficial  to  one  portion 
of  the  Union  and  destructive  to  another.  The  surplus 
was  now  disposed  of,  and  the  object  for  which  the  deposite 
Jaw  was  made  is  accomplished,  and  it  was  of  no  further 
use.  He  hoped  it  would  take  its  place  among  the  things 
that  had  been  and  are  not,  and  that  the  policy  which  gave 
rise  to  its  necessity  would  share  the  same  fate. 

The  question  involved  in  the  bill  waa  simply  whether  the 
Government  shall  deposite  $9,000,000  with  the  States,  in 
proportion  to  their  representation  in  Congress,  when,  to 
enable  her  to  do  it,  she  must  borrow  a  sum  equal  in 
amount,  to  supply  her  own  wants  during  the  current 
year. 

The  first  fact  upon  which  the  question  depends  is,  does 
the  Government  want  the  money  1  And,  if  it  does,  is  it 
not  better  that  she  should  keep  her  own  and  use  it,  than  to 
deposite  it  with  the  States  and  run  in  debt  for  an  equal 
amount  to  supply  her  own  wants  1  To  convince  the  com- 
mittee that  the  amount  of  the  fourth  instalment  of  the  de- 
positee would  be  wanted  by  the  Government  for  her  own 
use,  he  had  prepared  a  statement,  which  was  the  result  of 
a  calculation  from  the  facta  stated  in  the  report  of  the  Sec* 
rotary  of  the  Treasury,  and  he  believed  it  would  be  found 
correct,  and  conclusively  show  that  Government  would 
want  the  full  amount  of  the  fourth  instalment.  In  sub- 
mitting the  statement,  he  would  acknowledge  his  obliga-^ 
tion  to  the  worthy  and  distinguished  gentleman  from  Mary- 
land, [Mr.  McKix,]  for  the  assistance  he  had  received 
from  bim  in  preparing  the  statement. 

Whole  amount  of  money  in  the  TYeasury,  }st  January, 

1837. 

Whole  amount  of  available  money  in  the 
Treasury,  1  st  of  January,  1837,  appli- 
cable to  public  purposes'         -  -$42,468,859  97 

Deduct  the  sum  reserved  by  law  -      5,000,000  00 

37,468,659  07 
Which  amount  of  $37,468,859  97  was, 
under  the  provisions  of  the  act  of  June 
23,  1836,  to  be  placed  in  deposite  with 
the  States,  and  it  is  ascertained  that 
there  has  been  deposited         -  -    27,063,430  80 

10,405,429  17 


The  amount  of  the  third  inatriment,  the 
deposite  of  which  has  not  been  ac- 
knowledged, is  -  -  -      1,165,575  18 


Amount  offourth  instalment,  not  deposited      9,330,853  99 

The  amount  reserved  in  the  Treasury  on 

the  let  January,    1837,   has  been  in- 
creased from  $5,000,000  to    -  -      6,670,137  52 
The  receipts  in  the  first  half  year  are  as 
follows : 

From  customs  -        $7,234,451 

From  lands    -  -  5,307,731 

Miscellaneous  sources  5 1 2, 263 

13,050,445  00 

To  which  add  $600,000  in  hand,  and 

$50,000  in   the  hands  of  collectors, 

subject  to  draft  ...         650,000  00 

If  no  further  postponement  be  granted  on 

duty  bonds,   it  is  eatimated  that  the 

whole  amount  of  receipts  of  the  last  half 

year  will  be  about      ...      9,500,00000 


29,870,562  5S 
Deduct4)ostponement  on  bonds  to  the  15th 

November     ....      2,500,000  00 


Total  amount  of  moneys  estimated  (o  be 

received  in  1837        ...  $27,370,662  52 


Expenditures  for  the  first  six  months  of  the  year  1837. 
Civil,  miscellaneous,   and  foreign  inter- 


course 
Military,  including  pensions 
Naval   -  -  - 

Public  debt       •• 


-  $2,812,540  40 

-  10,603,361  49 

-  3,297,149  69 

20,833  75 


16,733,884  33 

Expenditures  required  to  meet  existing 
appropriations  during  the  last  half  year, 
will,  as  computed,  equal  the  sum  of   -    16,000,000  00 

32,733,884  33 
Amount  of  receipts  ascertained  and  com- 
puted for  the  year  1837  -  -    27,370,562  00 


$5,363,322  33 


This  is  an  actual  deficit,  notwithstanding  there  ought  to 
be  a  sum  equal  to  this  always  in  the  Treasury,  which  really 
shows  a  de6cit  of  above  $10,000«000. 

Whatever  expenditures  shall  arise  within  the  year  upoo 
new  appropriations  which  Congress  may  think  prop^ 
to  make,  will  require  a  corresponding  addition  to  tbif 
amount;  but  without  them,  it  will  constitute  an  excess  of 
$5,363,322  33  of  expenditures  over  both  the  receipts  and 
the  balance  at  the  end  of  the  year,  beaides  not  leaving  at 
the  close  of  the  year  any  thing  in  the  Treasury  or  mint  for 
future  uses,  or  to  meet  contingencies. 

State  of  the  Treasury  up  to  the  first  of  October. 

By  the  Treasurer's  report  on  the  30th  of  Au- 
gust past,  it  appears  that  the  balance  in  the 
Treasury,  including  what  was  in  the  cus- 
tody of  banks,  the  mint,  and  collecting  of- 


ficers, was  then  - 


The  amount  of  this  sum  subject  to  immedi- 
ate draft  was  only  ... 

This  is  the  amount  of  all  drafts  of  all  kinds 
outstanding,  viz: 


-$14,596,311 


8,928,072 


5,668,239 


685 


OP  DEBATES  IN  CONGRESS. 


686 


Ssrr.  SO,  1837.] 


Fourth  Imtalment  Bill. 


[H.  or  R. 


Drafts  on  banks  and  mint 
for  debU 

DrafU  on  banks  for  trans- 
fers to  States   - 

Drafts  on  reoeiYers  and  col- 
lectors, 38th  August     - 


$3,877,468 

1,165,575 

625,000 


Leaving  subject  to  draft  near  September  1st, 

as  above  .... 

Expenses  in  September,  with  receipts,  about 

Leaving,  1st  October,  In  banks,  mint,  and 
receivers'  and  collectors'  hands     - 

Of  tbe  amount  in  banks,  not  over  one  or  two 
millions  are  available!,  leaving,  unavailable 


5,668,043 


8,928,073 
3,500,000 


6,428,073 
4,000,000 


For  tbe  mint,  which  cannot  be  Bsed  immedi- 
ately      ..... 


3,428,073 
600,000 


Amount  of  cash  funds  in  the  Treasury,  1st  of 


October  next 


-   $1,928,072 


If,  said  Mr.  D.,  the  report  of  the  Secretary  of  the  Treas- 
ury is  a  correct  and  true  exposition  of  the  sUte  of  the 
Treasury  and  tbe  finances  of  the  nation,  then  his  state- 
ment proved,  beyond  all  doubt,  that  the  money  proposed 
to  be  deposited  as  a  fourth  instalment  was  required  for  the 
use  of  the  (Jovernment,  and  it  disposed  of  the  main  ques- 
tion. 

Before  he  went  into  the  other  questions  involved  in  the 
passage  of  this  bill,  he  felt  himself  bound  to  discharge  an 
obligation  he  was  under  to  redeem  a  friend  from  some  un- 
kind remarks  indulged  in  by  the  gentleman  from  South 
Carolina,  [Mr.  Ptckixs.]    The  gentleman  had  represent- 
ed the  honorable  Secretary's  report  as  obscure  and  unintel- 
ligible, as  full  of  errors,  in  point  of  its  arithmetical  calcu- 
lations and  tt^  grammar,  and  had  thrown  out  the  insinuation 
tbat  Congress  could  not  make  a  more  fit  appropriation,  or 
one  more  useful,  than  for  the  purpose  of  his  instruction  in 
those  branches  of  science.     He  regretted  to  hear  the  liU- 
rsry  character  of  one  of  the  principal  Executive  officers  of 
the  Onvemment  thus  assailed,  and  attempted  to  be  degra- 
uej.    Such  aUtements  did  not  merely  strike  at  the  reputa- 
tion of  the  flistinguished  individual   against  whom  they 
were  spoken,  but  they  were  calculated  to  reflect  discredit 
opoD  the  party  in  power,  through  whose  instrumentality  he  < 
ueld  this  high  and  responsible  station ;  nor  did  they  stop 
there—they  embraced  tbe  Government,  on  whom  its  effects 
were  more  fatal,  being  calculated  to  bring  it  into  contempt 
with  the  people,  to  destroy  confidence  in  its  reputation,  and 
to  strip  its  Executive  officers  of  that  respect  which  was  doe 
^  the  stations  they  occupied,  and  which  was  so  essential 
to  the  discharge  of  their  high  and  responsible  trusts  with 
credit  to  themselves  and  to  the  best  interests  of  the  public. 
He  did  not  concede  to  public  officers  any  privileges  or  im- 
tnunities  in  this  respect  that  did  not  belong  to  any  other 
<^>tizen,  but  be  thought  they  were  entitied  to  the  same  re- 
spect  and  courtesy.     He  always  felt  himself  bound  to  pro- 
^<:t  and  defend  the  reputation  of  a  friend,  when  assailed 
m  his  absence,  more  especially  when  assailed  on  this  floor 
unjuiiiy^  because  official  station  here  gave  privileges  that 
^id  not  belong  to  any  but  members.     Was  it  a  fact  that 
there  were  errors  in  the  report  of  tbe  Secretary  T     If  there 
^cfs.  he  bad  not  discovered  them.    Was  it  a  fact  fhat  there 
^ere  grammatical  errors  in  the  report  1    He  had  seton  no  vio- 
'^tion  of  any  roles  of  grammar  that  he  had  ever  learned, 
j'erhaps,  however,  arithmetic  and  grammar  in  Ohio  (Mr. 
^s  residence)  and  New  Hampshire  (the  residence  of  the 
^cretary  were  not  the  same  things  that  they  were  in  South 
Carolina.    If  ao,   the  gentleman  was  not  in  faulU     If 


otherwise,  he  had  better  brush  the  cobwebs  out  of  his  own 
garret,  before  he  charged  the  honorable  Secretary  with  a 
benighted  brain.  Mr.  D.  said  he  was  of  opinion  that  Con- 
gress could  make  a  more  profitable  appropriation  than  the 
one  suggested  by  the  gentleman,  vis :  to  give  its  members 
clear  heads.  Of  such  an  appropriation  he  he  (Mr.  D.) 
would  lay  claim  to  a  large  proportion  for  his  own  use. 

But,  was  it  a  fact  Uiat  the  Secretary  who  controlled  the 
financial  interests  of  this  nation  and  people,  was  unac- 
quainted with  the  two  first  rules  of  common  arithmetic,  ad- 
dition and  substractiont  for  the  report  from  which  the 
gentleman  seemed  to  have  formed  his  opinion,  required  the 
exercise  of  no  other  rules.     He  repested  the  inquiry :  Is  it 
possible  that  the  Secretary  of  the  Treasury  who  had  been 
one  of  the  first  graduates  of  as  good  an  institution  as  the 
nstion  affi>rds,  regularly  bred  to  the  profession  of  the  law, 
who  had  practised  with  honor  to  himself,  who  had  preai- 
ded  in  the  Supreme  Court  of  his  native  State,  on  whose 
learning  depended  the  property,  liberties,  and  often  the  lives 
of  her  citisens;  who  had  finally  filled  her  Executive  chair 
for  years,  and  whose  present  elevated  and  distinguished 
station  is  the  proof,  the  fruit  and  regard  of  the  ability  and 
fidelity  with  which  he  has  discharged  the  official  duties  of 
every  proud  and  responsible  station,  assigned  to  him  by  his, 
country — ^is  it  possible  that  he  is  nnacquainted  with  the 
first  principles  and   rules  of   grammar  and  arithmetic  t 
Such  poison  going  forth  with  the  report  carries  its  own 
antidote.     Should  an  appropriation  ever  be  made  such  as 
the  gentleman  recommends,  he  (Mr.  D.)  should  be  unwil- 
ling that  the  gentieman  [Mr.  P.]  should  receive  any  por- 
tion of  it  as  tbe  Secretary's  tutor,  until  he  had  seen  some 
new  evidence  of  his  capacity  to  teach  him.     He  had  man- 
ifested some  warmth,  and  he  hoped  he  would  be  excused, 
for  such,  feelings  and  such  a  disposition  constituted  a  part 
of  his  nature,  and  the  exercise  of  such  feelings,  he  felt 
proud  to  say  had  been  and  would  continue  to  be  his  prac- 
tice.    Should  charges  of  a  light  character,  or  any  other 
which  were  unjust,  and  calculated  to  injure  or  impair  the 
reputation  of  the  gentleman  from  South  Carolina,  or  any 
oUier  gentleman,  in  whose  honesty  he  had  confidence,  be 
made  on  this  floor,  or  elsewere  in  their  absence,  he  (Mr. 
D.)  if  present,  would  exert  his  feeble  efforts  to  defend  him 
or  them.     He  who  attacks  an  absent  friend,  or  who  does 
not  defend  him  when  attacked  by  another,  or  who  yields 
even  a  silent  assent,  when  his  friend  is  caluminated,  must 
be  regarded  as  wholly  unworthy  of  confidence  or  esteem. 

But  to  return  to  the  subject  of  this  bill.  Is  it  good  pol- 
icy for  the  Government  to  deposite.  her  ^poney  with  the 
Slates,  for  their  use,  when  she  wants  to  use  it  herself! 
The  decision  of  this  question  seemed  to  him  a  small  busi- 
ness. Present  the  naked  question,  and  there  was  no 
schoolboy  in  the  district  he  had  the  honor  to  represent  who 
did  not  carry  the  answer  on  the  end  of  his  tongue.  What 
was  there  about  the  question  that  prevented  it  from  being 
a  plain  easy  question  to  answer  ?  We  are  told  that  there 
exists  a  contract  between  the  Government  and  the  States 
that  is  binding  in  law,  in  equity,  and  in  comwience ;  that 
Congress,  by  a  solemn  act,  had  agreed  to  deposite  the  sur- 
plus revenue  with  the  States  for  safe-keeping,  provided  the 
States  would  agree  to  receive  it,  and  that  the  States  had 
agreed  to  the  only  condition  necessary  to  complete  the 
contract,  viz :  to  receive  them.  Therefore,  the  States  were 
entitied  to  the  full  benefit  of  the  contract,  and  in  good  faith 
the  money  ought  to  be  paid  over.  What  miserable  sophis- 
try !  What  pitiful  subterfuge  to  cover  nakedness  and 
deformity,  and  how  far  from  every  true  principle  connected 
with  the  question !  What  is  the  titie  of  the  deposite  set  1 
*<  An  act  to  provide  fur  the  deposite  of  the  surplus  revenue, 
and  safe-keeping  of  the  same.'*  Is  there  any  thing  in  the 
titie  of  this  act  that  authorizes  the  belief  that  Congress  in- 
tended that  the  States  should  have  any  other  benefit  from 
the  public  moneys  than  a  depositor  should  have  from  any 
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g^eneral  depmite  1  Is  there  any  expression  in  the  body  of 
the  act  that  conveys  any  other  meaning  ?  On  the  con- 
trary, is  it  not  full  of  provisions  by  which  such  inferences 
are  stadioQsIy  foreclosed  and  avoided?  Docs  not  the  act 
provide  the  manner  in  which  the  Secretary  of  the  Treasury 
shall  recall  them  whenever  the  circumstances  of  the  Gov- 
ernment may  require  1  Did  the  supporters  of  that  law  at- 
tempt to  convey  the  idea,  or  advance  the  argument,  when 
it  was  under  consideration,  that  the  surplus  revenue,  in 
the  form  of  a  deposite,  was  really  to  be  a  gift  to  the  States  ? 
No,  sir.  At  the  time  the  bill  was  under  consideration, 
there  was  no  idea  held  out  or  advanced  other  than  that  the 
mJbey  was  to  be  placed  with  the  States  for  safe-keeping. 
But  gentlemen  who  rejoice  at  the  embarrassed  state  of  the 
Treasury,  and  who  are  shouting  that  their  former  predic- 
tions of  misrule  and  ruin  are  verified,  are  willing,  in  vio- 
lation of  the  meaning,  spirit,  and  express  words  of  the  de- 
posite laWy  to  withhold  from  Government  the  necessary 
funds  of  conducting  its  only  legitimate  operations,  and 
that,  too,  for  party  eifect ;  so  that  possibly  what  they  here- 
tofore predicted,  and  now  declare  has  happened,  may  yet, 
perad venture,  prove  true.  But  in  what  section,  sentence, 
word,  or  syllable  of  that  act  is  the  provision  to  warrant  the 
.  statement  that  the  Government  is  pledged  to  deposite  with 
the  States  the  means  of  her  own,  which  are  necessary  to 
conduct  her  own  concerns  ?  Sir,  such  a  construction  of 
the  act,  and  such  a  policy,  is  revolting  to  every  economist 
and  correct  judge  of  ordinary  dealings  and  business  habits. 
In  what,  he  again  asked,  did  the  plighted  faith  of  Govern- 
ment consist  1  It  seemed  to  him  to  have  all  the  character- 
istics and  features  of  any  individual  transaction,  and  all  the 
rules  of  justice,  honor,  and  equity,  that  apply  in  one  case 
will  apply  in  the  other.  Suppose  (said  Mr.  D.)  I  tell  a 
friend  and  relative  that  I  shall,  at  a  given  time,  have  more 
of  the  needful  than  I  shall  want  for  my  own  use,  and, 
knowing  that  he  has  a  better  way  of  securing  and  keeping 
it  than  I  have,  I  will  deposite  it  with  him  for  safe-keeping. 
That  I  will  deposite  my  money  with  him  in  instalments, 
as  it  accrues  upon  my  stocks,  my  farms,  and  from  my  fac- 
tories, provided  he  will  accept  it,  and  safely  keep  it  until  I 
want  to  use  it.  That,  in  conformity  with  the  proposition 
thus  made  by  me,  and  acceded  to  by  my  friend,  I  had  made 
deposites  at  three  different  times ;  but  before  the  time  ar- 
rived for  making  a  fourth,  according  to  the  terms  of  my 
proposition,  my  income  is  cut  ofl^  my  factories  are  con- 
sumed by  6re,  the  crops  on  my  farm  are  destroyed,  and 
the  value  of  my  stocks  deteriorated  by  some  accidental  or 
unaccountable  ^rcuinstance :  should  I  be  bound  in  law,  in 
equity,  or  morals,  to  complete  the  fourth  deposite,  at  the 
expense  of  my  business,  my  prosperity,  my  happiness,  my 
domestic  comfort,  or  my  business  reputation  ?  No  man 
in  his  senses  would  say  that  I  should.  All  the  reasons  to 
excuse  the  compliance  with  the  proposition  to  deposite,  in 
the  individual  case  supposed,  will  apply  to  the  proposition 
of  the  Government  contained  in  the  deposite  act. 

But,  before  I  conclude  this  part  of  my  remarks,  let  me 
adi  where  would  be  the  advantage  to  the  States  and  people 
if  they  adopted  and  acted  upon  the  propositions  and  prin- 
ciples of  the  gentlemen  opposed  to  the  bill,  by  fully  execu- 
ting the  deposite  act  ?  It  had  been  shown  that  Govern- 
ment must  contract  a  loan,  in  some  form,  equal  to  the 
amount  to  be  paid ;  and  who  must  pay  it  1  Where  is  the 
money  to  come  from  when  pay-day  arrives  1  Why,  the 
peoiile.  What  advantage  to  them  to  make  the  payment 
to  the  States,  and  then  turn  round  shortly  and  levy  a  tax 
upon  the  people  who  compose  the  States,  for  whose  bene- 
fit alone  the  law  is  to  be  executed  1  Is  there  any  good  to 
be  derived  by  an  odious,  and  dangerous,  and  unconstitu- 
tional, and  deceiving  exercise  of  the  power  to  levy  money  ? 
Has  not  our  Government  been  shaken,  and  the  very  exist- 
ence of  our  happy  Union  already  threatened,  by  a  policy 
of  this  description— odious  to  every  friend  of  equal  rights. 


and  as  unconstitutional  as  odtons  1  His  olvjectiotts  to  in- 
cur a  debt,  to  enable  them  to  make  the  depoeite,  appeared 
to  him  of  great  weight.  He  thought  it  woold  indirectly 
establish  the  fact  that  the  Federal  Government  had  the 
right  to  levy  taxes  in  the  form  of  a  *<  tarifT' — which  U  an 
indirect  tax  upon  the  ^leople,  and  in  its  efiecta  as  oppressive 
as  a  direct  one — and  thereby  to  collect  money  from  the 
people  to  bestow  on  the  States. 

And  here,  sir,  (iiaid  Mr.  D.,)  is  where  the  great  secret 
lies ;  this  is  the  mainspring  of  all  the  hMtility  to  the  bill. 
If  its  opposers,  who  were  the  enemies  of  the  administra- 
tion, tind  represented  the  party  that  had  been  striving  to 
aggrandize  the  Federal  Government  at  the  expense  of  the 
reserved  sovereignty  of  the  States,  and  to  strip  them  of 
their  independent  rights,  ever  since  the  formatioa  of  the 
Union,  could  succeed  in  preventing  the  passageof  the  bilJ, 
they  will  have  achieved  a  great  and  im]»or!ant  point — ^an 
exercise  of  power  no  les^i^an  that  of  taxing  the  peopW  at 
will,  and  of  providing  the  means  of  subjugating  &em  and 
the  States  with  their  own  money.  And  the  fiulure  of  the 
bill  would  exhibit  a  standing  record  of  a  precedent  and 
warrant  that  the  Government  possessed  the  right  of  exer- 
cising such  a  power  henceforth  and  forever,  which  would 
be  felt  so  far  as  the  influence  of  those  composing  the  body 
would  extend.  Sir,  look  at  the  ridiculous  predicament  la 
which  the  General  Government  and  States  will  be  placed 
by  the  failure  of  the  bill,  and  a  resort  to  a  loan.  First,  the 
Government  borrows  money  on  interest,  and  deposites  it 
with  the  States,  for  their  use,  without  interest  The  peo- 
pie  at  least  lose  the  interest  in  this  ridiculous  operation. 

But  the  States  must  have  receiving  ofiicers  who  must  be 
paid ;  they  must  have  disbursing  officers,  and  they  must  be 
paid :  thus  the  money  is  diminished  by  per  rentage  and 
fees,  in  addition  to  the  loss  of  interest.     They  may  also 
employ  dishonest  men  as  their  agents,  and  thus  entirely 
lose  the  principal.     Again  :  If  Government  has  to  make  a 
loan,  there  must  be  officers  employed  for  that  purpose. 
These  will  sweat  away  a  little  of  the  cash  in  fees  and  sal- 
aries.    When  pay  day  comes  there  must  be  paymasters 
and  receivers :  there  must  be  fees  also,  and  the  fund  i« 
sweated  again.     It  may  be  that  the  Federal  Government, 
by  dishonest  hands,  may  lose  the  principal  fund  when  paid 
back  and  diminiFhed,  as  I  have  shown  it  must  necessarily 
be;  or  she  may  lose  large  sums  when  borrowed,  that  will 
never  get  into  the  hands  of  the  States.     If  the  bill  does 
not  pass  all  the  honest  drains  which  I  have  noted,  and  per- 
haffb  more,  must  occur,  and  the  dishonest  ones  may  occur. 
I  put  it  to  the  good  sense  of  every  individual  who  hears 
me,  if  it  is  not  better  that  the  General  Government  keep 
its  own  money,  and  use  it  for  the  purposes  for  which  it 
wants  money,  and  must  have  it  t     Mr.  D.  said  he  was  not 
only  in  favor  of  this  bill,  now  the  surplus  revenue  was  dis- 
posed oii  but  he  was  opposed  to  the  policy  out  of  which  it 
grew.     The  unequal,   extravagant,  and  excessive  tariff; 
the  system  miscalled  *<  the  Great  American  System  ;*'  a 
system  which  he  hoped,  as  he  hoped  for  the  preservation 
of  the  constitution,  the  support  of  our  free  institutions^ 
and  the  perpetuity  of  the  Union,  never  to  see  again  reviv- 
ed but  from  imperious  necessity,  which  he  hoped  and  be- 
lieved never  would  exist.     He  would  not  leave  the  subject 
without  recurring  to  the  motive  which  had  originated  the 
policy  that  created  the  surplus.     He  said  it  had  ever  been 
the  object  of  the  opposers  of  the  administration  (he  meant* 
the  federal  p<irty,  for  he  liked  to  call  things  by  ther  right 
names)  to  enrich  the  Federal  Government,   and  thereby 
diminish  the  reserved  sovereignty  and  independence  of  the 
States,  and  consequently  the  liberty  of  the  people.     The j 
were  the  same  party,  and  governed  by  the  same  prindp'r, 
which  wanted,  at  the  inception  of  the  Union,   **  a  limited 
monarchy,  and  a  Senate  for  life;  and  afler  failing  in  thar, 
had  striven  from  that  time  to  this  for  a  Government  as 
nearly  monarchical  as  possible;  a  rich  and  powerful,  grrat 
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1(1  coii«olid«tecl  Federal  Goveroment  will  suffice,  provided 
>thing  better  can  be  had.     He  asked  the  friends  of  liberty 
)w  long  it  woald  be  before  that  class  of  politicians  would 
ive  what  they  wanted  as  a  substitute  for  a  limited  roon- 
chy,  provided  it  were  once  determined  that  the  General 
overnment  had  the  ppwer  of  raising,  by  direct  tax  or  in- 
rect  tax,  any  sum  beyond  what  was  really  necessary  for 
e  exeroise   of  its  constitutional  duties,  how  long  before 
e  prostration  of  the  State  Governments,  eicept  in  form, 
ould  be  effected  1     For,  the  moment  they  admitted  a  dol- 
r  could  be  raised  for  any  other  purpose,  they  admitted  a 
inciple  by  which  any  number  of  millions  might  be  levied, 
^here,  then,  would  be  their  personal  liberty,  their  State 
•vereignty  ?     What  would  have  been  gained  by  their  in- 
ipendenco  1     Gone,  sir!  gone  forever — swallowed  up  and 
erged  in   the   great  vortex  of  federal  wealth  and  power, 
ir,  (^aid  Mr.  D.,)  when  our  gallant  ancestors  shook  off 
.c  fetters  and  shackles  that  bound  them  to  the  British 
irone,  the  aggregate  amount  of  freedom  and  independence 
len   beIong<^   to  the  people  in  their  indtvidoal  capacity, 
id  to  the  emancipated  colonial  Governments.     When  the 
lion  of  the  colonies  formed  the  Federal  Government,  the 
•lonial  Governments,   upder  the  designation-  of  States, 
ch   surrendered  a  portion  of  its  sovereignty,  or  rather 
elded  certain  of  its  State  rights,  to  the  Federal  Govern- 
on  t  ;  but  there  was  no  increase  or  diminution  of  power ; 
was  no  more  than  a  transfer  of  the  right  to  exercise 
)wer.     It  took  of  the  power  which  the  States  had  de- 
ved  from  the  people,  and  gave  to  the  Federal  Government; 
nd  what  was  not  transferred  was  reserved. 
Mr.  D.  said,  <<  money  is  power;*'  that  as  an  individual. 
State,  or  a  nation  became  rich,  it  became  powerful ;  that 
8  a  Government  became  rich,  (when  it  was  made  so  by 
axes,)  so  in  proportion  did  the  people  become  poor;  that 
n  proportion  as  the  Federal  Government  became  powerful 
n  this  respect,  so  did  the  State  Governments  become  weak 
md  dependent,  because  the  amount  of  power  thus  derived 
vaa  taken  from  them.     The  diminution  in  their  strength 
night  be  measured  by  their  indebtetlness.     If  the  Federal 
irovernment  is  unrestricted,  and  may  collect  taxes  from  the 
States  and  people,  she  must  become  rich  and  powerful  at 
heir  expense,  unless  she  pays  it  back.     He  hardly  thought 
nany  of  the    people  would  be  willing  to  have  a  collection 
>f  a  sum  made  from  them,  that  a  part  of  it  might  be  paid 
back. 

He  thought  it  very  important  that  the  State  and  General 
Crovernments    should  each  be  confined  to  the  objects  for 
nrhich  they  vrere  created.     If  they  were  permitted  to  pass 
their  bounds,  there  could  be  no  calculation  as  to  the  result. 
[t  was  clear  to  his  mind  that  the  United  States  had  no  pow- 
ers not  granted  in  the  constitution,  and  there  could  not  be 
found  therein  the  grant  of  any  power  to  loan  or  levy  money 
to  give  away,  or  to  afford  the  opportunity  of  having  it  well 
kept.     Usurpations  are  dangerous;  he  would  never  tread 
on  even  doubtful  ground,  if  he  could  avoid  the  necessity. 
If  the  General  Government  assumes  the  exercise  of  powers 
not  expressly  granted  by  the  constitution,  she  ct)mes  in 
colliaion  with  the  reserved  rights  of  the  States.     If  the 
State  Governments  assume  the  exercise  of  powers  which 
hdvc  been  surrendered  to  the  General  Government,    or 
>!vhich  have  never  been  surrendered  by  the  people,  they 
come  in  colUsion  either  with  the  General  Government  or 
the  liberties  oi  the  people.     If  the  constitutional  bounds  in 
either  case  arc  overleaped,  what  assurance  have  the  people 
that  their  liberties  and  reserved  rights  may  not  be  impercep- 
tibly frittered  away  and  swallow^  up  by  the  GovernmenU 
created  originally  for  their  protection,  and  they  stripped 
naked  as  a  Danish  boor  or  a  Russian  serf,  especially  if  the 
United  States  may  tax  them,  and  the  States  may  tax  them, 
when  neither  tax  is  to  be  levied  for  either  national  or  State 
purposes.     It  was  by  gradual  usurp!itions  that  any  Govem- 
wcnl  became  tyrannical.     No  people  ever  gave  up  at  once 
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more  of  natural  and  inherent  rights  than  was  necessary  to 
protect  the  residue.  Mr.  D.  repeated  he  should  vote  for 
the  bill,  because  he  was  opposed  to  the  policy  out  of  which 
the  surplus  grew. 

I  go  for  it,  because  the  purposes  for  which  the  deposite 
act  was  passed  have  been  accomplished,  vix :  the  disposal 
of  an  accumulated  fund.  I  go  for  it,  because  the  Govern- 
ment wants  the  use  of  the  money,  and  must  have  it,  and 
haJB  no  right  to  supply  its  place,  if  not  used,  by  a  tax  or 
loan.  He  acted  in  this  matter  without  any  instructions 
from  his  constituents ;  all  that  guided  him  was  his  own 
judgment,  and  a  knowledge  of  the  fact  that  he  had  the 
honor  to  represent  a  high-minded  and  honorable  people, 
who  stood  ready,  at  all  times,  to  maintain  their  Govern- 
ment— a  people  who  did  not  carry  their  patriotism  in  their 
pockets;  whose  love  of  liberty  did  not  consist  in  the  enjoy- 
ment of  a  few  dollars  and  cents,  but  in  love  of  country,  in 
an  attachment  to  her  institutions,  and  in  a  disposition  to 
sacrifice  every  selfinh  and  personal  consideration  to  the 
shrine  of  correct  principles— a  people  who  do  not  live  for 
themselves,  but  for  their  friends,  Uieir  country,  and  pos- 
terity. 

Mr.  GARLAND,  of  Virginia,  said  that  he  did  not  in- 
tend to  follow  the  gentleman  from  Kentucky  [Mr.  Ukdxr- 
wood]  in  the  discussion  of  his  favorite  project,  a  national 
bank :  in  the  proper  time,  ho  should  be  prepared  to  go  into 
that  subject,  and  show  th«t  such  an  institution  was  both 
unconstitutional  and  inexpedient  Nor  would  he,  upon 
this  bill,  enter  into  a  discussion  of  the  merits  of  the  sub- 
Treasury  scheme ;  he  was  prepared,  when  the  bill  involv- 
ing that  question  came  up,  to  offer  reasons  which  consti- 
tuted, in  his  mind,  insuperable  objections  to  it.  On  the 
question  immediately  before  the  House  he  would  offer  a 
few  veiy  brief  remarks.  The  present  measure  had  arisen 
under  the  deposite  bill  of  June,  1636.  That  bill  had  been 
repeatedly  charged  as  the  foster-mother  of  all  the  existing 
difficulties  of  our  situation,  and  the  true  source  to  which 
was  to  be  traced  the  prostration  of  our  national  prosperity : 
but  that  imputation  he  should  deny.  He  had  voted  for  that 
bill,  and  in  like  circumstances  would  do  the  same  again. 
It  was  a  wise  law.  Without  going  into  any  remark  on 
the  manner  of  its  execution,  and  without  charging  on  those 
who  directed  it  more  than  that  portion  of  error  which  was 
ever  incidental  to  humanity,  he  might  be  permitted  to  say 
that  if  its  execution  had  been  as  wise  as  was  the  law,  it 
would  have  exerted  a  most  powerful  influence  in  prevent- 
ing the  catastrophe  which  had  since  taken  place.  He 
should  not  retreat  from  the  ground  which  he  had  then  as- 
sumed ;  he  believed  it  a  wise  law  when  it  was  passed,  and 
he  believed  it  a  wise  law  still.  He  had  supported  it  be- 
cause he  wished  to  wrest  from  the  Executive  hand  so  much 
of  the  means  of  miachief.  He  had,  indeed,  high  confidence 
in  the  then  Chief  Magistrate :  he  had  ardently  and  devo* 
tedly  supported  his  administration :  but  he  would  never  trust 
such  power  in  any  human  hands.  As  to  the  law  itself, 
what  was  it  1  Many  contended  that  it  was  intended  to 
confer  a  gift  on  the  States :  but  he  denied  the  correctness 
of  such  a  consUuction :  had  he  believed  such  to  be  the  ob- 
ject or  operation  of  the  bill,  he  should  never  have  voted  for 
its  passage ;  for  he  did  not  believe  that  this  Government 
had  any  power  under  the  constitution  to  collect  money  from 
the  people  merely  to  ^ive  it  out  to  the  States.  He  had 
supported  and  understood  it  as  a  deposite  law,  and  he  now 
meant  to  carry  out  that  principle. 

The  question  to  be  settled  was,  whether  the  amount  of 
this  fourth  instalment  of  deposite,  which  had  not  yet  reach- 
ed the  Sute  treasuries,  was  the  money  of  the  Federal  Go- 
f  ernment,  or  the  money  of  the  Slates  1  If  it  was  the  mo- 
ney of  the  States,  then  it  ought  not  to  be  withdrawn  from 
them ;  if  it  belonged  to  the  General  Government,  then  the 
question  arose  whether  it  ought  to  be  disposed  of  m  any 
other  manner,  while  it  was  needed  for  the  use  of  the  Gene- 
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ral  Government?  But  had  the  Government  need  of  this 
money  1  That  might  be  somewhat  doubtful.  Mr.  G.  said 
he  had  examined  the  report  of  the  Secretary  of  the  Trea- 
sury, and  had  also  listened  to  the  statement  of  the  chair- 
roan  of  the  Committee  of  Ways  and  Means,  and  to  all  the 
other  statements  which  had  been  given  by  other  gentle- 
men, and  he  must  confess  that  the  confusion  was  worse 
than  that  which  bad  prevailed  at  Babel.  In  the  midst  of 
the  various  and  conflicting  statements,  however,  he  had  as- 
certained one  thing  which  would  directiiis  vote.  He  had 
ascertained,  to  his  own  conviction,  that  if  the  deposite  law 
should  be  fully  executed,  and  the  last  instalment  under  it 
paid  to  the  States,  there  would  be  a  deficit  in  the  Treasury 
of  ten  or  eleven  millions  of  dollars.  How  was  this  to  be 
met  ?  By  a  future  surplus  revenue  ?  He  would  ask  the 
representatives  from  the  consuming  portion  of  the  commu- 
nity how  this  amount  was  to  be  raised  1  By  a  tax  on  the 
goods  their  constituents  consumed,  and  which  they  must 
pay !  If  so,  it  was  the  interest  of  those  portions  of  our 
population  rather  to  let  the  money  come  at  once  into  the 
Treasury.  But  it  had  been  said  that  this  would  be  to  prac- 
tise a  deception  upon  the  States.  How  so  ?  Did  not  the 
act  depositing  the  money  with  them  expressly  say  that  at 
certain  limited  times,  and  in  limited  sums,  the  Secretary  of 
the  Treasury  might  recall  it  ?  And  how  much  less  would 
the  States  be  deceived,  if  the  jnoney  should  be  paid  them, 
and  then  immediately  recalled,  than  if  it  should  be  with- 
held from  them  ?  It  would  be  of  little  value  to  them  when 
the  whole  should  be  again  drawn  out  of  their  hands  in  60 
or  90  days,  though  it  might  be  drawn  for  in  small  sums. 
Indeed,  it  would  be  worse  for  them. 

It  was  not  prudent  in  the  States  to  make  a  disposition  of 
the  money  till  they  got  it  in  their  hands.  The  money  was 
still  in  the  hands  of  the  General  Government.  The  States 
could  not  be  under  any  obligation  to  restore  what  they  had 
not  received  ;  their  obligation  could  only  extend  to  restore 
what  they  received.  Mr.  G.  regretted  the  state  of  the 
finance  which  rendered  it  necessary  to  call  back  for  the 
use  of  the  General  Government  any  part  of  the  funds  which 
had  been  set  apart  to  be  deposited  with  the  States,  because 
it  was  calculated  to  impair  public  confidence.  The  money, 
however,  waA  not  in  the  hands  of  the  States,  neither  was 
it  in  the  Treasury.  How,  then,  was  it  to  be  got  ?  It  had 
been  said  that  the  Government,  in  extending  its  care  over 
the  intereats  of  the  whole  nation,  must  look  to  the  revenue 
laws,  or  to  the  banks  of  the  Southwest,  to  pay  up  what 
they  owed.  But  was  this  a  pro])er  slate  in  which  to  place 
the  public  finances  1  If  the  Secretary  of  the  Treasury  was 
wrong  in  his  calculations,  and  the  Treasury  in  fact  had 
the  means  to  pay  the  instalment,  as  some  gentlemen  eon- 
tended,  the  responsibility  of  having  presenteij  an  erroneous 
statement,  and  thus  led  the  House  into  corresponding  le- 
gislation, would  rest  upon  that  officer,  and  not  on  this 
House,  for  the  House'will  have  acted  on  the  state  of  things 
he  had  presented.  Mr.  G.  said  he  should  not  enter  into 
any  discussion  of  the  statement  of  the  honorable  gentleman 
from  Tennessee,  [Mr.  Bbll.]  The  ability  and  general 
accuracy  of  that  gentleman  was  admitted  by  all ;  but  he 
had  not  in  this  case  looked  into  the  hands  of  the  disbursing 
officers  of  the  Government.  Mr#  G.  wanted  him  to  ascer- 
tain whether  there  was  not  more  •money  in  the  hands  of 
these  gentlemen  than  they  were  directed  by  Congress  to 
disburse  \  if  such  was  the  fact,  the  balance  might  be  re- 
called. 

[Mr.  CAxaRXLVHO  here  asked  leave  to  explain.  In 
presenting  to  the  House  his  exhibit  of  the  actual  state  of 
the  Treasury,  he  had  omitted  one  very  material  point  Al- 
though Congress  might  ap'propriate  a  balance  of  a  million 
of  dollars^  to  be  disbursed  by  iu  agenu,  yet  there  might  not 
he  in  their  hands  over  $5,000  at  any  one  time. 

Mr.  Bell  stated  that,  on  the  1st  of  August  last,  there 
had  been  actually  in  the  deposite  banks  four  and  a  half 


millions  of  dollars  which  had  not  been  paid  awaj  by  then 
gentlemen.] 

Mr.  GARLAND  resumed.  He  said  it  wu  impwibk 
for  him  to  know  what  was  the  true  state  of  thingi  from 
such  conflicting  statements ;  he  had  neither  time  wx  meios 
to  ascertain  it ;  he  must,  of  necessity,  act  on  the  report  u 
presented  by  the  Department;  that  was  the  difficulty  of 
his  situation ;  and  on  the  report  as  it  stood  he  shoaid  rote 
for  the  bill.  He  would  not,  however,  admit  as  loumiill 
the  grounds  which  had  been  stated  in  its  favor.  He  did 
not  admit  that  there  was  so  great  an  amount  of  QOftvultUe 
funds  to  be  supplied  by  Treasury  notes.  But  as  the  Sec- 
retary officially  stated  that  the  money  could  not  be  reached 
in  time  to  meet  the  exigencies  of  the  Treaiury,  on  that 
ground  he  should  vote  for  the  present  bill.  The  Covera- 
.ment  owned  this  money,  the  Government  wtttsd  it,  and 
he  said  the  Government  must  use  it 

Mr.  BTDDLE  said  that,  in  the  course  of  a  debate;  mit- 
ters  often  incidentally  started  up,  which  arrceted  attenaoo 
more  forcibly  than  the  original  subject  of  diacuissioii.  It 
had  been  so  with  him  on  hearing  the  exprescioos  of  iiiipi- 
tienco  which  had  just  fallen  from  the  honorable  cfaainDU 
of  the  Committee  of  Ways  and  Means  [Mr.  Camdru»«| 
at  our  tardy  progress  with  this  bill,  compared  with  the  sdu- 
rity  and  promptitude  of  the  Senate.  Was  it  not  singatiT 
to  hear  the  House  of  Representatives  thus  chided,  tvhik: 
anxiously  laboring  to  understand  the  Secretvy  ^  ^ 
Treasury  on  a  matter  touching  the  distribution  of  ic 
enormous  amount  of  money  1  How  long  since  ww  n 
the  fashion  to  decry  and  denounce  the  Senate  as  a  bodj 
stationary  and  aristocratic — m)  far  beyond  the  reach  of  tiv 
people  that  it  ought  to  be  expunged  from  the  8yeUiii| 
For  how  many  years  had  tlus  been  a  fierce  party  war-cn' 
This  House,  on  the  contrary,  used  to  be  glorified  as  b^ 
from  the  people,  and  reflecting  its  latest  opinione.  ^^. 
this  change  of  tone  ?  Whj  present  this  Houm  to  tJK 
country  in  disadvantageous  contrast !  It  was  eomeffbt 
remarkable  that  we  heard  such  language  for  the  fint  biv 
on  the  very  morning  which  brings  us  authentic  uiteJligena 
of  the  great  victory  in  the  East.  Did  that  news  alrea^! 
render  it  important  to  attract  attention  and  confidence  V)- 
wards  the  body  which  would  be  tlie  last  to  exhibit  the  in- 
fluence of  that  happy  change  in  public  sentiment  wiiicfi 
was  now  in  the  rapid  process  of  development  ? 

With  njgard  (said  Mr.  B. )  to  the  bUl  before  the  House, 
the  position  of  Pennsylvania  was  fortunately  one  which  en- 
abled her  Representatives  to  bring  it  to  a  tranquil  judgoeBi. 
Thanks  to  the  sagacity  and  firmness  of  her  Chief  Migv- 
trate,  she  had  escaped  enUnglement  in  reckless  appropm- 
tions  that  might  have  compelled  her,  at  this  moment,  to 
look  with  anxiety  and  trepidation  to  the  issue  of  the  debtie 

Still,  it  was  a  matter  to  that  Commonwealth  of  a  milnM 
of  dollars.  He  was  asked,  and  indeed  somewhat  hum^. 
to  give  a  vote  which  would  deprive  her  of  that  sum.  »* 
was  to  do  this  mainly  on  the  ground  that  the  only  fuw| 
in  the  Treasury  applicable  to  the  purpose  were  notes  of  w 
pet  banks,  or  crediU  on  the  pet  banks,  so  deprccialMff 
utterly  worthless,  that  it  was  idle  to  suppose  they  vo"" 
bo  recognised  as  money. 

The  first  question  here,  as  in  many  other  healed  arfi' 
ments,  was,  as  to  the  true  state  of  the  facts.  It  was  IrM^' 
ly  admitted  by  an  honorable  member  of  the  Comn)itt«« 
Ways  and  Means,  [Mr.  Hamer,]  that  the  burden  of  prw 
Uy  on  the  administraUon.  We  must  have  the  clearc" 
possible  case  to  justify  us  in  withholding  from  the  » 
what  had  been  set  apart  for  their  use.  Was  any  ^ 
clear  case   made  outi     No  gentleman  had  been  n-^'^ 


enough  to  stand  up  in  his  place  and  say  that  he  ^f^ 
bended  the  Secretary  of  the  Treasury.     We  have  bafl  ^ 
a  dozen  diflferent  statements  from  friends  of  the  »dm»"[? 
,tion  as  to  what  they  understood  of  the  matter;  buti 
statbnients  were  irreconcilable ;  and>  furthennoie,  we 
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no  anaranoe  that  tho  reeponaible  oiBoer  adopted  these  state- 
ments or  vouched  for  their  accuracy.     An  honorable  gen- 
tleman from  North  Carolina  [Mr.  McKjlt]  (whom  he  had, 
the  other  day,  hoin.  very  imperfect  vision,  designated  by  an 
epithet  appropriate,  he  believed,  as  to  character,  but  inap- 
propriate as  to  age)  went,  it  seems,  to  the  SecreMuy  for  the 
veiy  purpose  of  having  all  doubts  resolved.    Yet,  on  pro- 
ducing his  memoranda,  we  saw,  at  once,  that  the  Arst 
plunge  was  into  an  error  of  five  millions !     Can  it  be  pre- 
tended, then,  that  we  have  before  us  the  materials  for  act- 
ing on  this  momentous  sutject  1     Can  we  make  aiiy  state- 
ment to  our  constituents  that  will  not  expose  us  to  deri- 
sion ?    Can  we  even  venture  to  describe  the  scene  that  has 
pa«sed  before  our  eyes,  without  incurring  the  suspicion 
that  we  are  trifling  with  their  credulity  t     The  statements 
labmitted  by  the  gentleman  from  Tennessee,  [Mr.  Bill,] 
and  the  gentleman  from  Kentucky,  [Mr.  UirDBawooD,] 
showing  that  the  means  were  abundant,  had  struck  him  as 
accurate  and  conclusive.     But  it  was  sufficient  that  he  was 
utterly  without  data  to  warrant  his  arrestuig  the  course  of 
put  legislation. 

Mr.  B.  said  he  had  a  great  repugnance  to  this  bill,  in  its 
present  shape,  from  its  evident  air  of  insincerity  as  com- 
pared with  the  plain  designs  of  those  who  were  urging  it. 
Did  any  gentleman  dream  that,  if  it  became  a  law,  the  sub- 
ject would  ever  be  heard  of  more  !  Was  it  not  regarded, 
and  so  urged,  as  an  extinguishment  of  all  hope,  on  the 
part  of  the  States,  of  ever  receiving  one  dollar  of  these  nine 
millions  ?  And  yet,  what  was  its  language  1  It  talked  of 
'*  postponement ;"  thus  recognising  the  validity  of  the 
claim,  and  making  the  fulfilment  of  our  promise  a  mere  af- 
fair of  time.  We  plead  poverty.  We  ask  indulgence. 
And  what  inference  would  the  States  be  authorized  to 
draw  from  this  phraseology  t  It  is  undeniable,  from  the 
Secretary's  own  statement,  that  on  Ist  January,  1837, 
there  were  in  the  Treasury  upwards  of  thirty-seven  mil- 
liens  for  distribution  amongst  the  States.  The  whole  was 
applicable  to  this  purpose,  the  division  into  instalments 
being  merely  designed  to  guard  against  the  inconveniences 
attendant  on  the  too  rapid  shifting  of  so  large  a  sum.  Qut 
the  Secretary  now  tells  us  he  has  broken  in  upon  this 
special  fund.  And  when  we  ask  those  for  whom  it  wa^ 
destined  to  wait  on  us,  to  what  length  of  time  would  the 
postponement  be  reasonably  supposed  to  extend  ?  Surely 
not  beyond  the  earliest  period  at  which  we  could  replace 
the  money  ^us  abstracted.  Would  not  the  States  be 
justified  in  entering  upon  expenditures,  in  the  hope  of 
speedy  reimbnraement  fiom  this  quarter  1  And,  yet,  sir, 
how  many  who  vote  for  this  bill  will  be  prepared  to  respond 
to  such  a  call  1  One  gentleman  is  urgent  for  its  passage, 
(because  the  money  can  only  be  raised  by  a  tariff,  and  he 
will  never  submit  to  a  tariff.  Bo  not  his  high  and  honor- 
able impulses,  then,  revolt  from  palming  a  deception  upon 
iovereign  States  1  Are  we  not  holding  out  to  the  ear  a 
Bvord  of  promise  which  we  never  mean  to  fulfil  1  If  we 
^ink  a  state  of  things  has  arisen  which  justifies  or  de- 
nands  our  escape  from  the  stipulations  of  the  deposite  law, 
!et  us  say  so  manfully  and  openly.  Let  us  repeal  the  law. 
But  let  us  not  leave  behind  us  an  act  which  will  subject 
}ur  successors  to  endless  importunity,  and  ourselves  to  the 
imputation  uf  a  low  and  miserable  artifice.  It  was  well 
worthy  of  notice  by  Pennsylvania,  by  Wew  York,  and  by 
Hber  manufacturing  States,  that  if  these  claims  get  the  go- 
^y  now,  by  this  bill,  any  recurrence  to  them  hereafter  will 
3e  mixed  up  with  the  tariff;  and  the  two  topics  act  on  each 
»lher  in  a  mode  that  he  was  not  now  disposed  to  enlarge 
upon. 

But  it  is  said  the  alternative  is  forced  upon  us  either  to 
pass  this  bill  or  to  raise  nine  millions  of  dollars  from  the 
people.  Mr.  B.  saw  the  matter  in  no  such  light.  Sup- 
pose the  firet  of  October  come  and  gone :  why  could  not 
ihe  Secretary  give  to  applications  the  same  answer  which 


this  bill  givea  1  Nay,  a  more  civil  explanation  ;  for  here 
we  assign  no  reason  at  all.  Surely,  when  the  Secretary  of 
the  Treasury  b  empowered  to  recall  instalments  already 
paid,  on  the  ground  that  they  are  necessary  to  meet  the 
exigences  of  the  public  service,  he  might  very  well  explain 
that,  though  he  had  forborne  to  make  such  a  call,  yet,  with 
regard  to  the  remaining  instalments,  there  were  either  no, 
funds,  or  none  that  could  be  spared  from  current  and  urgent 
demands.  Persons,  having  established  claims,  were  repeat- 
edly put  off  in  thia  way!  Appropriation  bills  were  often  vcx- 
atiously  delayed ;  yet  it  was  not  thought  necessary  to  pass 
an  intermediate  law  postponing  the  pay  or  salary  of  the  army 
and  navy,  or  of  Executive  officers  or  clerks.  But,  besides 
being  superfluous,  might  not  legislation  involve  some  con- 
sequences not  perhaps  foreseen  1  For  example,  the  claim 
at  present  would  seem  to  be  on  the  kind  of  funds  in  the 
Treasury  on  the  1st  January,  1837.  If  we  postpone  it, 
and  use  the  funds,  does  it  not  become  a  claim  at  large  on 
the  Treasury,  completely  changing  the  character  which  it 
bore  under  the  depoaite  act?  All  legialation  not  indis- 
pensable, was  vicious  and  entangling.  In  no  light,  there- 
fore, in  which  he  viewed  tho  subject,  could  he  be  recon- 
ciled to  vote  for  the  bill. 

But,  sir,  (said  Mr.  B.,)  the  honorable  gentleman  from 
New  York  [Mr.  Cambbblxwo]  has  adroitly  contrived  to 
turn  it  into  a  party  weapon.  He  has  seized  the  occasion 
to  proclaim  before  the  House — and  it  is  now  speeding  to 
every  comer  of  the  Republic — that  his  hands,  at  least,  are 
pure  from  the  defilement  of  the  deposite  act.  The  infer- 
ence plainly  conveyed  to  the  country  is,  that  the  embarrasa- 
ments  which  now  demand  legislation  at  our  hands  are  to 
be  charged  upon  those  who  aided  in  the  passage  of  that 
act.  la  this  right,  sir  ?  Is  it  just  that  the  public  mind 
should  be  preoccupied  by  these  assertions  ? 

When  the  honorable  gentleman  dwelt  so  much  upon 
« avaiUble''  and  ^  unavailable"  funds,  was  it  not  forced 
upon  every  one  to  reflect  when,  and  £y  what  means,  it  had 
become  necessary  to  resort  to  such  epithets  in  describing 
the  resources  of  the  country  1  By  what  process  is  it  that 
the  money  in  the  Treasury  has  *hecome  so  worthless  that 
the  Secretary  is  ashamed  to  offer  it  in  payment  ? 

Sir,  the  gentleman  from  Kentucky  [Mr.  Ukdkrwood] 
has  well  and  powerfully  sketched  the  true  cauws  of  our 
present  disastrous  condition.  Whilst  he  was  speaking,  on 
points  which  have  thus  unexpectedly  started  up,  I  pro- 
cured from  the  library  a  volume  (Niles's  Weekly  liegister) 
which  may  enable  us  to  trace  the  history  of  the  matter, 
and  to  test  the  accuracy  of  his  statements. 

In  the  paper — ascribed  to  the  pen  of  Mr.  Kendall-^ 
which  the  President  read  to  his  cabinet  on  the  18th  Sep- 
tember, 1833,  in  relation  to  the  depositcs,  there  is  found 
this  passage: 

*<  All  doubts  as  to  the  willingness  of  the  State  banki  to 
undertake  tiie  service  of  the  Government,  to  the  same  ex- 
tent and  on  the  same  terma  as  it  is  now  performed  by  the 
Bank  of  the  United  States,  is  put  to  rest  by  the  report  of 
the  agent  recently  employed  to  collect  information ;  and 
from  that  willingness  their  own  safety  in  the  operation  may 
be  confidently  inferred.  Knowing  their  own  resources 
better  than  they  can  be  known  by  others,  it  4s  not  to  be 
supposed  that  they  would  be  willing  to  place  themselves  in 
a  situation  which  they  cannot  occupy  without  danger  of 
annihilation  or  embarrassment." 

This,  surely,  is  precious  reasoning — that  the  eagerness 
to  get  hold  of  money  is  the  best  evidence  that  it  will  be  re- 
turned when  called  for.  Yet  the  conclusion  is  at  once 
jumped  to,  that  "the  State  banks  ought  immediately  to  bo 
employed  in  the  collection  and  disbun«ement  of  the  public 
revenue,  and^e  funds  now  in  the  Bank  of  the  United 
States  drawn  out  with  all  convenient  despatch." 

The  agent  thus  referred  to  was  Mr.  Kendall,  then  hold- 
ing a  subordinate  staUon,  but  subsequently  advanced  to  the 
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office  of  Poctmaster  General,  at  a  f«lary  of  rix  thooiand 
dollars  per  annam. 

On  the  9th  October,  1833,  thi?  penonage,  in  a  letter  to 
the  editor  of  the  New  York  Standard,  alluding  to  the  Bank 
of  the  United  States,  says:  <*  Yes,  air,  thia  boasting  giant 
is  now  bat  a  reptile  beneath  the  feet  of  the  Secretary  of  the 
Treaaury!''  In  the  same  letter  he  exultingly  exclaims: 
<*Thus  has  this  haughty  institution  been  brought  to  its 
knees  at  the  first  step  of  the  State  banks  !*' 

But  there  is  another  letter  still  more  worthy  of  notice  at 
the  present  moment.  I  allude  to  the  one  addressed  by 
Mr.  Kendall  Co  the  firm  of  Beers  dc  Co.,  brokers  of  New 
York.  It  was  assuredly  not  intended  for  other  eyea ;  but 
it  was  rashly  published  by  his  correspondents,  for  a  mcial 
purpose,  in  the  administration  paper  at  New  York.  I  .take 
it  as  put  on  record  in  Niles's  Register.  The  name  of  the 
bank  alluded  to  is  suppressed  in  the  publication.  It  will 
be  borne  in  mind  that  Beers  dt  Co.  were  the  principal  par- 
ties in  an  effort  tu  break  the  Branch  Bank  at  Savannah, 
by  a  sudden  demand  there  for  specie  on  notes  which  bad 
been  accumulated  for  the  purpose. 

«<  WisHiiroToir,  28/A  September,  1833. 

«  Dbae  Sie  :  Your  letter  of  the  26th  instant  is  at  hand. 
Since  my  return  I  have  received  several  letters  from  you, 
all  of  which  have  remained  unanswered,  as  have  all  other 
letters  from  New  York,  merely  because  I  resolved  to  have 
no  correspondence  nntj^  the  great  question  should  be  de- 
cided. 

«  On  account  of  yotir  devotion  to  the  cause  I  had  so 
much  at  heart,  I  was  anxious  that  the  — »^-  Bank  should 
be  employed  by  the  Treasury  Department ;  but,  on  con- 
sidering the  subject  in  all  its  bearings,  it  was  thought  prop- 
er, at  present,  to  confine  the  selection  to  the  three  banks  of 
large  capitals  already  named  to  the  public.  The  question 
is  yet  open  as  to  the  — -— .^.  Bank. 


C( 


With  high  respect,  your  obedient  servant, 

"AMOS  KENDALL." 


I  pray  you,  sir,  to  pause  upon  this  letter.  At  the  pres- 
ent moment,  when  we  are  all  deploring  the  loss  of  so  many 
millions  of  the  public  money,  I  would  call  upon  the  whole 
country  to  look  at  the  covert  motives  which  influenced  the 
destination  of  that  money.  What  was  "the  cause''  so 
dear  to  Mr.  Kendall's  heart,  the  "devotion"  to  which,  on 
the  part  of  Beers  dc  Co.,  rendered  him  so  "anxious"  to 
gratify  them  in  the  selection  of  a  pet  bank  ?  Who  doubU 
that  the  bond  of  lympathy  was  a  common  hate  of  that  na- 
tional institution  in  which  Congress  had  placed  the  public 
treasure,  then  about  to  be  forcibly  wrested  away  in  con- 
tempt and  defiance  of  Congress  1  And  mark,  sir,  how  cun- 
ningly the  hopes  of  eager  political  partisans  continue  to  be 
fed !  As  the  names  of  the  selected  banks  had  already  been 
published,  it  was  feared  that  suspicion  and  dissatisfaction 
might  arise  at  the  sudden  addition  to  Uie  list  of  an  associ- 
ate probably  of  doubtful  standing.  Mr.  Kendall,  therefore, 
waives,  "at  present,"  the  importunity  of  his  good  friends. 
But  only  for  "the  present."  Let  not  Beers  dc  Co.  be 
soured.  Let  them  not,  in  disgust,  disclose  the  secret  plots, 
the  precious  outpouring  of  spirit  at  the  ahrine  of  a  common 
devotion!  No  I  The  matter  was  "yet  open."  An  oc- 
casion would  be  seized  to  gratify  this  longing  after  a  por- 
tion of  the  spoils.  I  put  it  to  the  common  sense  of  the 
country  whether  a  second  refusal  would  be  hazarded  on 
the  occurrence  of  any  plausible  pretext,  when  Mr.  Ken- 
dall should  be  reminded  of  "devotion"  to  "the  cause  so 
dear  to  his  heart ;"  and  that  the  ground  of  former  apology 
had  disappeared  T  No,  sir.  Rely  upon  it,  should  light  ever 
visit  these  transactions,  it  will  be  found  that  there  perish- 
ed in  that  anonymous  bank  a  large  portion  of  the  public 
money !  And  the  consideration  paid  for  that  money  was 
increased  ardor  of  devotion  to  the  cause  which  Mr,  Ken- 
dall had  so  much  at  heart.     The  country  got  for  ite  mon- 


ey— all  it  will  ever  ge^— vociforooa  sbouta  of  *<  down  with 
the  Monster !" 

And  this,  sir,  is  the  public  officer  who  has  made  it  a  mat^ 
ter  of  boast  that  he  wanto  no  further  legislation,  mnd  theft 
he  can  keep  up  a  specie  currency  in  the  Post  Office  Depart- 
ment. How  1  Why,  by  scornfully  rejecting,  at  the  tm 
thousand  offices,  every  dollar  of  the  better  cumen^— eveiy 
dollar  of  that  bank  paper  to  which  bis  acta  and  r^>orts  ooo- 
tributed  to  give  amongst  the  people  a  false  credit  and  a  dif- 
fusive circulation^  and  into  which  he  has  aocceedcd  in 
transmuting  upwards  of  forty  millions  of  dollara  of  the  pub- 
lic money !  'The  very  paper  thus  rejected  by  him  has  been 
palmed  upon  the  States;  upon  the  widows  and  orphans  of 
those  slain  in  battle;  upon  the  Revolutionary  aoldi^r;  upon 
the  army  and  navy ;  upon  the  gallant  voluntccn  of  Ten* 
neasee ;  upon  ever  laborer  in  the  public  service !  The  re- 
mainder is  now  said  to  be  altogether  worthless !  Tbe  Sec- 
retary dislikes  to  be  visible  in  an  effort  to  pass  it  off! 

Mr.  Chairman,  at  the '  date  of  these  transactions,  there 
stood  at  the  head  of  the  Treasury  Department  a  Pennsyl- 
vanian,  William  J.  Duane,  chosen  for  his  early  and  ardent 
devotion  to  General  Jackson,  and  distinguished  for  the  pu- 
rity of  his  public  and  private  life.  Let  me  ask  your  atten- 
tion to  some  of  the  reasons  which  be  respectfully  offered  in 
opposition  to  that  hasty  and  implicit  reliance  on  Stats 
iMinks,  which  Mr.  Kendall  and  othera  were  ao  vehemenily 
urging.  In  the  paper  dated  2 1st  September,  1 633*  addrees- 
ed  to  the  President,  he  resista  the  project  for  the  following 
amongst  other  reasons.     I  quote  hk  own  words : 

'*  Because  it  is  not  sound  policy  in  the  Union  to  foeler 
local  banks,  which,  in  their  multiplication  and  cupidity, 
derange,  depreciate,  and  banish  the  only  currency  known 
to  the  constitution,  that  of  gold  and  silver. 

"  Because  it  is  not  prudent  to  confide,  in  the  crude  way 
proposed  by  your  agent,  in  local  banks ;  when,  on  an  aver- 
age of  all  Uie  banks  dependent  in  a  great  degree  opon  each 
other,  one  dollar  in  silver  cannot  be  paid  for  six  doUaia  of 
the  paper  in  circulation. 

"  Because  it  is  dangerous  to  place  in  the  bands  of  a 
Secretary  of  the  Treasury,  dependent  for  office  on  Execu- 
tive will,  a  power  to  faver  or  punish  local  banks»  and  con- 
sequently make  them  political  machinery. 

**Because  I  consider  the  proposed  change  of  thedepositoij, 
in  the  absence  of  all  necessity,  a  breach  of  the  pnbfa'e  laith. 

"Because  the  last  House  of  Representatives  of  the 
United  States  pronounced  the  public  money  in  the  Bank  of 
the  United  States  safe. 

"  Because  a  change  to  local  and  irresponsible  banks  will 
tend  to  shake  public  confidence,  and  pnnnote  doubt  sad 
mischief  in  the  operations  of  society." 

Sir,  for  the  utterance  of  sentimenta  like  these  eveiy  line 
breathing  a  free  and  patriotic  spirit,  and  imbued  with  pro- 
phecy— Mr.  Duane  was  proscribed.  We  of  Pennsylvania 
saw  our  distinguished  fellow-citizen  hurled  ignominioosly 
from  office,  because  he  was  an  honeatand  vigilant  gnardiaa 
of  the  public  purse.  Yes,  sir,  kicked  out  of  the  Treasury, 
to  make  way  for  the  work  of  spoliation ! 

Mr.  Chairman,  is  it  seriously  believed  that  the  people 
can  be  forever  gulled  and  deluded?  No,  sir!  Hollow  and 
decefitive  promises  are  now  receivea  with  incredulity  and 
disgust  A  worthy  farmer  in  my  district  lately  exhibited 
to  me  a  pamphlet,  which  had  come  to  him  through  the 
post  office — ^he  knew  not  whence— purporting  to  be  a 
"  Speech  of  Mr.  Benton,  of  Missouri,  on  the  resolution  of 
Mr.  Ewing  for  rescinding  the  Treasury  order,  delivered  in 
the  Senate,  December,  1816."  He  called  my  attonUon  to 
the  following  paragraphs : 

**  Never  before  did  the  proaperity  of  the  country  equal 
the  present  time.  Never  was  there  such  exuberance  of 
prosperity ;  and  that,  after  making  due  allowance  for  what 
is  fictitious,  from  the  excess  of  paper  and  the  effect  of  a  de« 
predated  currency.'" 
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And  tgain: 

**  No  longer  can  banks  set  themaeWes  up  above  lavr  and 
above  Ooveniment.  No  longer  can  thej  stop  payment,  and 
force  their  dUhonored  paper  upon  the  eountrf .  The  bank 
that  would  now  attempt  it  would  instantly  be  put  to  the 
teet  of  insolvency,  and  subjected  to  the  laws  of  the  land  as 
w^ell  as  to  the  law  of  public  opinion.  Her  dishonored  paper 
'w^oald  be  driven  in  upon  her,  and  the^t  hard  dollar  ex- 
tracted from  her  vaults.  These  being  the  fruits  of  President 
Jackson's  great  measures  for  restoring  a  specie  currency, 
who  can  justify  the  opposite  course  which  ia  now  pro- 
posed." 

Mr.  Chairman,  it  is  undeniable  that  thousands  have  been 
deluded  by  tlus  kind  of  language.  It  proffered  to  the  peo- 
ple m  broad  unqualified  guarantee  of  every  State  bank  note 
in  the  country.  They  relied  implicitly  on  assurances  from 
■o  dutinguished  a  quarter.  The  market  people  fearlessly 
took  these  notes  home  in  exchange  for  the  produce  of  their 
farme  and  gardens.  And  now  the  trash  has  perished  on 
their  hands,  and  the  banks  torn  on  and  defy  them. 

'Do  you  suppose,  sir,  that  any  body  can  be  twice  induced 
lo  pat  faith  in  such  representations  1  Can  it  be  that  a 
Fhrew^d  and  thoughtftil  people  will  patiently  await  the  issue 
of  a  new  humbug,  a  new  projection  of  Alchemy,  a  «  Search 
No.  2,"  of  some  new  Dousterswlvel  1  He  who  thinks  so 
musty  indeed,  entertain  a  most  thoroughly  contemptuous 
opinion  of  his  countiy  men. 

M*  BinrLX  said  he  had* been  carried  far  beyond  hb 
ori^nal  purpose.     He  had  to  apologize  to  the  House  for 
thus  trespassing  on  the  patient  attention  it  had  been  kind 
enough  to  bestow.     He  had  only  to  revert  to  the  bill,  and 
to  repeat  that  he  had  heard  nothing  which  justified  his 
j  udg:nient  or  his  conscience  in  abandoning  the  claim  of  his 
native  State  to  a  million  of  dollars.     He  would  not  act  on 
perplexed  statements  or  confused  apologies  unintelligible  to 
biiDself,  and  which  it  would  be  ridiculous  on  his  part  to 
attempt  to  explain  to  others.     More  especially  would  he 
not  take  things  on  trust — ^in  the  daric— when  it  was  unde- 
niable that  all  the  difficulty  had  grown  out  of  political 
tampering  with  the  Treasury  funds,  for  which  the  party  in 
power  was  responsible,  and  which  it  had  an  interest  in  dis- 
guising and  mystifying.     Be  the  slate  of  the  Treasury, 
however,  what  it  might,  he  could  see  no  benefit  in  passing 
the  present  bill.     It  only  disturbed  the  simple  character 
which  the  claim  of  each  State  will  continue  to  wear  in  case 
of  inability  to  meet  it  on  the  1st  of  October.     Let  it  rest  on 
any  merit  which  it  now  possesses.     Let  it  lie  under  pro* 
ttf  t.      Why  enter  upon  new  and  uncalled-for  legislation, 
which  might  either  prejudice  the  claim— give  it  the  go  by— 
or,  on  the  other  hand,  be  hereafter  regarded  as  imparting  to 
it  a  scope  and  eflScacy  unwarranted  by  the  terms  and  de- 
sign of  the  deposite  acti 

On  motion  of  Mr.  LOOMIS,  of  Ohio,  the  committee 
now  rose,  reported  progress,  and 

The  House  adjourned. 

THuasDAT,  Samxaxm  31. 

PETITION  FOR  A  NATIONAL  BANK. 

Fetitions  having  been  called-^ 

Mr.  £WINO  presented  the  memorial  of  161  citizens  of 
Mount  Vernon  and  its  vicinity,  Posey  county,  Indiana, 
praying  the  establishment  of  a  specie-paying  national  bank, 
and  asked  permission  to  accompany  the  presentation  with 
a  few  remarks,  which  the  rules  of  the  House  prohibited. 

[Mr.  E.  handed  to  the  reporter  of  the  National  Intelli- 
gencer debates  the  following  as  the  tenor  and  substance  of 
his  remarks,  forbidden  by  ^e  rule : 

That  ho  should  always  take  pleasure  in  becoming  the 
medium  through  which  the  sentimenU  and  wishes  of  any 
portion  of  the  patriotic,  intelligent,  and  enterprising  citi- 
zens of  Indiana  reach  the  oooncils  of  the  Union,  and  more 


particularly  when,  aa  in  the  preaent  instance,  he  found  the 
sentimenta  and  viewa  of  all  quarters  of  hia  State  so  happily 
accordant  with  those  of  his  own  immediate  constituents. 
The  memorial  he  held  in  his  hand  embraced  sentimenta 
and  involved  principles  in  strict  unison — ay,  distinctly  as- 
sociated at  this  moment  with  the  ever-to-be-remembered 
name  of  the  place  from  whence  it  comes— eentimenta  now 
held,  he  believed,  in  common  by  a  large  maiority  of  the 
People  of  his  State,  as  was  evidenced  emphatically  on  the 
first  Monday  of  August  last,  in  every  congressional  district 
thereof,  except,  indeed,  the  one  from  whence  the  memorial 
came ;  and  there,  experience  is  not  lost,  as  he  felt  pleased 
to  observe  some  of  the  most  influential  friends  of  the  lata 
President  have  signed  this  application. 

That  the  signers  of  this  memorial  do  not  believe  any  or- 
ganic change  of  the  constitution  is  required  to  authorixs 
relief  to  the  **  democracy  of  numbers ;"  they  pray  for  a 
national  bank  to  regulate  a  depreciating,  and  supply  a 
sound  convertible  currency,  and  they  believe  there  exista 
no  constitutional  impediment,  although  functional  rastrainta 
and  functional  improvement  must  be  made  to  remove  the 
existing  objections  and  the  apprehended  danger;  they  know 
that  partial  relief  will  only  tend  to  aggravate  the  general 
distress,  and  that  the  entire  West,  more  than  any  other 
portion  of  the  Union,  suflera  for  want  of  a  general  uniform 
currency ;  they  know  that  «« money  is  power,"  and  feel 
that  they  are  a  component  part  of  this  people  to  whom  (in 
theory  it  is  admitted)  all  power  rightfully  belongs;  and, 
therefore,  they  will  never  relinquish  the  control  and  direc- 
tion of  their  own  creiUt ;  yes,  they  know  that  •*  money  ia 
power,"  and  the  whole  country  know  it;  witness  the 
change  throughout  this  Union  since  this  administiatioa 
was  divested  of  a  portion  of  the  surplus !     The  decision  of 
matters  now  before  this  House  will  show  if  the  House, 
which  should  preaent  an  epitome  of  the  whole  people,  be 
likewiie  changed ;  they  know,  aa  do  all,  that  the  aag^  of 
Mount  Vernon,  nor  any  of  hta  worthy  aucceaaora,  never 
aought  to  perpetuate  power  by  a  Treaaory  control  of  the 
beat  currency ;  that  they  never  reaorted  to  the  guiae  of 
"separating  the  Government  from  the  banks,"  by  aeeking 
to  unite  officera  of  Executive  appointment  with  a  paper 
system.     They  and  the  country  know  these  facts,  and 
would  now  implore  this  body  to  forget  ita  possible  instru- 
mentality in  the  real  causes  of  the  existing  embarrsssmenta, 
as  an  approval  of  remote  causes  should  carry  with  it  no 
approval  of  unlooked-for  consequences.] 

CLAIMS  AGAINST  PRANCE  PRIOR  TO  1800. 

Mr.  HOWARD  presented  the  petitions  of  the  executors 
of  Joseph  Mussi,  deceased,  and  of  the  legal  representatives 
of  Joseph  Borden,  deceased,  together  with  those  of  nine 
hundred  and  fifty-six  petitioners,  now  on  file  in  the  House, 
praying  that  compensation  may  be  accorded  to  them  for 
property  taken  for  the  service  of  the  United  States,  in  the 
year  1800. 

The  mere  mention  of  the  &r  distant  date  at  which  these 
claima  originated,  Mr.  H.  aaid,  would,  in  a  great  measure, 
explain  to  the  House  bis  reasons  for  presenting  those  peti- 
tions at  this  time,  when,  under  the  rule  of  the  House,  no 
reference  of  them  could  be  made  to  a  committee.  He  un- 
derstood that  it  was  the  intention  of  these  claimants  to 
press  the  examination  of  their  claima  upon  the  committee 
who  might  be  charged  with  their  inveatigttion,  and  if  aoch 
inveatigation  ahould  reault  in  the  report  of  a  bill,  then  to 
preaa  upon  the  Hooae  the  consideration  of  that  bill  at  aome 
period  of  the  approaching  winter.  They  had  desired  their 
petitions  therefore  to  be  brought  thus  early  to  the  notice  of 
the  House,  in  the  hope  that  some  portion  of  the  leisure 
which  the  members  now  had  might  be  bestowed  upon  an 
inquiry  into  claims  which  were  closely  connected  with  an 
interesting  portion  of  the  history  of  the  country.  At  the 
last  aeasioa  of  Congreaa.  it  wouW  ba  remembeied  that  he 
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had  reported  a  list  of  the  daimantu,  which  had  bean  print- 
ed by  order  of  the  House,  that  it  might  be  seen  who  those 
numerous  claimants  were,  and  in  what  States  they  lived. 

The  petitioners  sute  that,  prior  to  the  year  1800,  their 
property  had  been  seized  upon  the  high  seas  by  French 
cruisers,  and  their  vessels  and  cargoes  condemned,  in  vio- 
lation both  of  national  law  and  express  treaty.  After 
much  negotiation  between  the  United  Sutes  and  France 
upon  the  subject  of  these  repeated  and  intolerable  outrages, 
the  Government  of  France  expressed  a  willingness  to  make 
compensation,  and  would  have  done  no^  but  for  a  measure 
of  public  policy  on  the  part  of  the  United  States,  ariaing 
from  this  circumstance:  In  1778,  a  treaty  of  alliance,  of- 
fensive and  defensive,  was  formed  between  France  and  the 
United  States,  in  which  they  had  reciprocally  guarantied 
to  each  other  Uie  integrity  of  Uieir  possessions:  and  a  treaty 
of  commerce  was  subsequently  made,  by  which  great  priv- 
ileges were  secured  to  France.  These  stipulations,  which 
were  merely  nominal  when  the  treaties  were  formed,  proved 
very  onerous  when  the  commerce  of  the  United  States  be- 
came extensive,  and  when  a  demand  was  made  that  the 
guarantee  should  be  fulfilled  by  preserving  to  France  her 
West  India  islands.  The  United  States  insisted  upon 
being  exonerated  from  these  very  troublesome  stipulationa, 
and  France,  with  equal  pertinacity,  insisted  upon  their  im- 
mediate fuLfilment.  To  escape  from  these  embarrassing 
articles  in  the  treaties,  the  United  States  released  France 
from  the  obligation  of  making  compensation  to  the  petition- 
ers, and  France,  on  her  part,  consented  to  abandon  the 
important  righta  which  she  held  under  the  old  treaties,  and 
which  were  otherwise  indestructible.  The  result  was,  that 
the  petitionera  lost  their  property  which  France  had  ex- 
pressed her  willingness  to  pay  for,  and  the  Government  of 
the  United  States  made  this  property  the  equivalent  for  ob- 
taining great  national  advantages.  Against  this  use  of 
their  property  the  petitioners  never  remonstrated  ;  but, 
against  ita  being  taken  for  the  public  use  without  compen- 
sation, they  have  complained  from  that  day  to  this. 

A  large  number  of  memorials  remonstrating  against  the 
annexation  of  Texas  to  the  Union,  were  presented  as  on 
former  days,  especially  from  the  States  oif  Massachusetta 
and  New  York. 

BANKRUPT  LAW. 

Mr.  THOMAS,  chairman  of  the  Committee  on  the  Ju- 
diciary, rose  and  stated  that  he  had  been  instructed  by  that 
committee  to  state  to  the  House  that  the  committee  had 
this  day  adopted  a  resolution  that  it  is  inexpedient  to  re- 
port a  bankrupt  law  at  this  special  session  of  Congress. 

FLORIDA  WAR. 

The  House  then  proceeded  to  the  unfinished  business 
of  the  morning  hour,  which  was  the  consideration  of  the 
following  resolution,  submitted  by  Mr.  Wise  on  the  1 9th 
instant : 

Resolved^  That  a  select  committee  be  appointed  by  bal- 
lot to  inquire  into  the  cause  of  the  Florida  war,  and  into 
the  causes  of  the  extraordinary  delays  and  failures,  and  the 
enormous  expenditures  which  have  attended  the  prosecu- 
tion of  that  war,  and  into  the  manner  of  its  conduct,  and 
the  facta  of  ita  history  generally ;  that  the  said  committee 
have  power  to  send  for  persons  and  papers ;  and  that  it  have 
power  to  sit  in  the  recess ;  and  that  it  make  report  to  the 
next  session  of  Congress. 

The  CHAIR  stated  the  question  pending  to  be  the  mo- 
tion submitted  on  yesterday  by  the  gentleman  from  Mas- 
sachusetta [Mr.  CusBiKo]  to  strike  out  the  words  **by 
ballot." 

Mr.  CUSHING,  however,  rose,  and  stated  that  he  hod 
on  yesterday  suggested  this  amendment  to  the  gentleman 
from  Virginia,  but  that  he  had  not  made  the  motion  to 
atrike  out     The  journal  was  corrected  accordingly. 

Mr«  GLASCOCK  then  rose  and  stated  that  he  did  not 


desire  to  take  up  the  time  of  the  House  at  the  preaeiit 
sion,  which  was  called  for  another  purpose,  in  diacuffasng 
this  resolution,  aa  there  would  be  a  time  hereaftermoie  ap^ 
propriate  for  doing  ao.  Mr.  G.  then  moved  to  unend  th« 
resolution  by  striking  out  all  after  the  word  **reflolveci,  ^ 
and  inserting  the  following : 

'*That  a  select  committee  be  appointed  to  inquire  iatti 
the  causes  of  the  ^orida  war,  and  the  canoes  of  the  extras 
ordinary  delays  and  failurea,  and  the  expenditoves  wbieii 
have  attended  the  prosecution  of  the  same,  and  all  the  factM 
connected  with  ita  history  generally ;  and  that  said  coni> 
mittee  have  power  to  send  for  persons  and  papers." 

Mr.    HOWARD   moved  to   amend   the    amendment, 
by  striking  out  "  a  select  committee,''  and  insert  **  th« 
Committee  on  Military  Afiairs  be  instructed;"  the  effi»ct 
of  which  would  merely  be  to  transfer  the  doty  of  inTes- 
tigation  from  a  select  to  a  standing  committee  of  the  House. 
Mr.  H.  said  that  his  opinion  had  been  mors  than  onre 
expressed  that,  as  a  general  rule,  it  was  proper  to  refer 
all  matters  which  might  come  before  them  to  some  stand- 
ing committee,   whenever   the  subject   was  within   the 
range  of  the  duty  which  the  rules  of  the  House  enjoined 
upon  that  committee  to  perform.     During  the  last  Congress 
he  hail  moved  to  reconsider  a  vote  by  which  a  select  eoai> 
mittee  had  been  ordered,  for  the  purpose  of  relerring  the 
subject  to  one  of  the  standing  committees,  and  the  House 
had  concurred  with  him  in  opinion.     WhenoTor  no  appco- 
priate  standing  committee  coiild  be  found,  he  admittstf  that 
it  was  correct  to  raise  a  special  one,  and  if  this  were  sacfa 
a  case,  he  would  not  now  object  to  the  adoptluQ  of  tbis 
course  of  proceeding.     But,  so  far  was  this  from  beio^ 
true,  that  if  the  House  were  to  direct  a  special  comminee 
to  be  appointed,  ita  duties  would  actually  conflict  w^ith  those 
of  the  Committee  on  Military  Afhirs,  as  he  would  pieaentry 
show.     What  reason  could  be  given  (he  asked)  why  there 
should  be  a  select  committee  1     Would  the  eflfect  of  soch 
a  measure  be  to  impose  duties  upon  members  of  this  Hoose 
who  were  not  charged  already  with  the  execution  of  others ! 
By  no  means.     The  members  of  a  select  committi>e  w^ere 
generally,  if  not  necessarily,  taken  from*  other  committees, 
and  thus  they  were  compelled  either  to  discharge  a  doubie 
and  burdensome  duty,  or  to  abstract  a  portion  of  their  at- 
tention from  subjecta  which  were  important  enough  to  oc- 
cupy their  whole  time.     During  the  last  winter,  the  com- 
mittee  of  which  he  had  the  honor  of  being  a  msmber,  had 
been  compelled  twice  to  send  for  one  of  their  aasociates, 
who  was  attending  to  the  duties  of  one  of  the  select  com- 
mittees, and,  if  his  memory  did  not  deceive  him,  one  of 
the  subjecta  upon  which  they  were  equally  divided  was 
thus  prevented  from  being  brought  before  the  House  at  all. 
Otter  committees,  he  presumed,  had  experienced  similar 
inconvenience  from  the  same  cause. 

But,  in  addition  to  this,  one  of  the  rules  of  the  House 
would  show  the  propriety  of  confiding  this  investigation  to 
the  Committee  on  Military  Affairs,  as  must  be  manifest 
upon  reading  it. 

The  72d  rule  was  as  follows : 

'*  It  shall  be  the  duty  of  the  Committee  on  Military 
Affairs  to  take  into  consideration  all  subjecta  relating  to  the 
military  establishment  and  public  defence  which  may  be 
referred  to  them  by  the  House,  and  to  report  their  opinion 
thereupon ;  and  also  to  report,  from  time  to  time,  such 
measures  as  may  contribute  to  economy  and  accountability 
in  the  said  establishment." 

It  is  made  their  duty,  by  this  rule,  to  report  such  meas- 
ures as  may  contribute  to  economy  and  accountability, 
without  waiting  to  have  the  consideration  of  these  topics 
especially  referred  to  them  by  the  House.  Did  gentlemoi 
then  wish  to  discharge  that  committee  entirely,  or  to  per- 
mit them  to  look  into  the  best  mode  of  promoting  economy 
except  as  to  that  part  of  the  army  in  Florida,  and  thus  have 
two  committees  employed  upon  the  same  subjecta^  except 
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that  ono  would  be  occupied  with  a  part  of  the  army,  and 
the  other  committee  with  the  residue  1  What  confunon 
must  arise  from  such  a  proceeding !  The  resolution  before 
the  House  proposed  to  inquire  into  the  causes  of  the  delay 
and  expenditure  of  the  Florida  war,  and  both  these  duties 
were  specifically  provided  for  by  the  rule  which  he  had  read. 
But  there  was  another  point  in  the  case.  If  the  pro- 
posed investigation  should  be  made  by  a  select  committee, 
how  could  the  House  apt  upon  the  report,  so  as  to  remedy 
whatever  evils  there  might  be,  except  by  referring  the  re- 
port to  the  Committee  on  Military  Affairs,  to  frame  the  ne- 
cesfiary  bills  1  The  resolution  proposed  merely  a  barren 
inquiry,  unproductive  of  any  practical  results.  If  it  should 
be  contended  that  this  special  committee  might  report  bills 
also,  then  the  proposition  amounted  to  superseding  the 
standing  committee  entirely,  by  vesting  another  one  with 
all  their  duties ;  because  such  bills  coald  only  be  prepared 
after  an  intimate  knowledge  of  the  condition  of  the  whole 
army. 

Mr.  H.  said  that  he  had  read  the  proceedings  of  the 
court  which  sat  at  Frederick,  and  the  correspondence  be- 
tween  the  late  Secretary  of  War  and  General  Clinch,  as 
well  as  all  other  papers  within  his  reach,  calculated  to  throw 
light  upon  the  conduct  of  the  Florida  war.     He  dissented 
entirely  from  the  opinion  expressed  by  the  gentleman  from 
Massachusetts,  [Mr.  Ccshino,]  that  it  was  a  disgrace  to 
the  country,  nor  could  be  understand  the  metaphysical 
distinction,  that  the  arms  of  the  country  were  disgraced, 
and  the  officers  not.     Ho  thought  that  the  causes  of  failure 
would  be  found  to  resolve  themselves  into  two,  vii:  the 
extraordinary  physical  condition  of  Florida,  as  it  had  been 
correctly  described  by  the  gentleman  from  Georgia,  [Mr. 
HoLBKT,]  and  the  great  distance  of  the  directing  power 
from  the  theatre  of  war.     In  all  campaigns,  of  all  nations, 
failure  was  almost  inevitable,  where  the  head  that  planned 
was  hundreds  of  miles  distant  from  the  arm  that  executed 
those  plans.     The  army  in  Florida  had  performed  their 
arduous  duty  in  a  manner  which  was  highly  creditable  to 
them,  and  he  thought  no  disgrace  had  attached  to  any 
quarter.     But  he  was  entirely  willing  that  the  fullest  and 
free.4t  investigation  should  be  made,  and  nothing  was  fui*- 
(h«r  from  his  purpose  than  to  screen  any  officer,  civil  or 
military,  if  he  should  be  found  deserving  of  censure.     He 
trusted  that  any  committee  to  which  it  might  be  the  plea- 
sure of  the  House  to  send  the  investigation,  would  purstie 
it  rigorously  and  impartially,  with  no  other  view  than  to 
do  justice,  whomsoever  it  might  affect. 

Mr.  MUHLENBERG  said,  when  this  resolution  was 
under  discussion  yesterday,  some  remarks  were  made  by 
the  gentleman  from  Virginia  on  my  left,  [Mr.  Wise,]  which 
he  regretted  to  hear,  because  he  thought  they  were  in  bad 
taste,  and  re6ected  but  little  credit  either  upon  the  head  or 
the  heart  of  that  gentleman. 

The  attack  made  upon  an  absent  gentleman,  unable  to 
defend  himself,  was  certainly,  to  say  the  least  of  it,  neither 
just  nor  generous.     It  reflects  no  credit  upon  any  man  to 
insult  a  fallen  foe,  or  to  strike  and  dirk  him  when  unable 
to  resist.     In  this  light  I  must  view  the  attack  made  upon 
the  absent  gentleman  from  Rhode  Island.     If  that  gentle- 
man had  been  present,  there  would  be  no  cause  for  com- 
plaint, Ibr  he  is  amply  competent  to  defend  and  take  care 
of  himself.     He  would  have  given  the  gentleman  from 
yii^nia  a  Rowland  for  his  Oliver ;  measure  for  measure, 
in  every  species  of  attack. 

But,  sir,  I  have  not  risen  to  reproach  the  gentleman  from 
Virginia.  The  goodness  of  heart  with  which  I  know  that 
gentleman  to  be  largely  endowed,  has,  no  doubt  befoie 
now,  induced  him  to  regret  the  hasty  and  uncalled-for  re- 
marks made  yesterday.  I  have  risen  to  correct  some  mis- 
apprehension into  which  he  has  fallen.  He  stated  that  the 
clerk  of  the  committee  of  investigation  alluded  to,  had 
feigned  sickness,  in  order  to  gain  time  for  drawing  up  a 


report.  Sir,  the  clerk  was  taken  ill  shortly  after  the  com- 
mittee had  been  organized,  and  before  it  had  made  much 
progress  in  its  labors;  long  before  a  report  was  thought  of, 
as  no  one  could  then  say  what  would  be  the  result  of  the 
investigations  going  on.  The  testimony  of  the  attending 
physician,  and  the  evident  marks  of  disease  remaining  after 
that  person's  return  to  the  committee,  might  have  satisfied 
the  gentleman  from  Virginia  that  the  disease  was  real,  and 
not  feigned.  At  all  events,  it  could  not  have  been  feigned 
for  the  purpose  stated,  because  there  were  at  that  time  no 
materiab  for  a  report. 

When  the  proper  time  for  making  a  report  had  arriv- 
ed, the  majority  of  the  committee  directed  Mr.  Pkabcb, 
being  the  first  named  of  the  majority  on  that  committee, 
to  draw  up  a  report  for  their  consideration ;  and  I  believe 
each  member  of  that  majority  furnished  him  with  his  own 
peculiar  views  on  the  subject  I  know  positively  that 
this  was  done  by  myself  and  some  others.  The  gentle- 
man from  Virginia  pressed  so  much  and  so  incessantly  for 
a  report  from  the  majority,  that  it  was  submitted  to  the 
whole  committee  before  the  majority  had  had  an  opportu- 
nity of  hearing  it  read,  and  passing  an  opinion  thereon. 
Whon  read  in  conmiittee,  I  am  free  to  confess  I  heard  it 
with  no  little  surprise  and  regret.  I  immediately,  with  a 
majority  of  the  friends  of  the  administration  on  the  com- 
mittee, protested  against  its  adoption,  and  insisted  upon 
its  being  amended.  It  was  accordingly  returned  to  Mr. 
PicAucK,  to  be  so  changed  as  to  meet  the  views  then  ex- 
pressed. When  again  presented  to  the  committee,  it  met 
with  the  approbation  of  the  majority,  and  no  complaints 
were  heard  from  the  minority. 

Does  the  gentleman  from  Virginia  recollect  that  his  own 
report  met  with  a  fate  similar  to  that  of  the  majority  ;  that 
all  his  colleagues  of  the  minerity  refused  to  sign  it  ? 

As  to  the  bitter  experience  of  which  the  gentleman  from 
Virginia  complains  of  having  had  on  the  stocked  commit- 
tees of  investigation,  as  he  is  pleased  to  call  them,  I  have 
but  little  to  say.  This  I  will,  however,  say :  that  I  never 
before  heard  him  complain  of  the  conduct  of  that  committee, 
of  which  he  was  the  chairman ;  certainly  such  complaints 
were  never  uttered  during  its  sittings.  When  the  commit- 
tee was  about  to  close  iu  labors,  a  vote  of  thanks  to  the 
chairman  was  unanimously  passed ;  and  the  tear  which  stood 
in  his  eye  when  he  made  his  acknowledgments,  and  the 
apparent  good  feelings  with  which  the  committee  finally 
Bei>arated,  would  seem  to  tell  a  different  tale. 

I  regret,  that  before  the  gentleman  of  Virginia  had  yester- 
day concluded  his  remarks,  the  orders  of  the  day  were  call- 
ed, and  that  I  was  thus  prevented  from  making  this  state- 
ment immediately.  It  would  not  have  been  made,  if,  as  a 
member  of  the  committee  spoken  of,  I  had  not  been  called 
upon  for  it. 

Mr.  WISE  rose  in  reply.  He  was  happy,  indeed,  ex- 
tremely happy,  that  the  honorable  gentleman  from  Penn- 
sylvania, for  whom  he  cherished  sincere  respect,  had  had 
time  to  sleep  one  night  on  what  he  had  heard  yesterday, 
and  to  come  here  prepared  with  thought  and  word  for  the 
occasion  this  day.  By  the  observations  of  the  honorable 
gentleman,  Mr.  Wiss  was  called  up,  without  preparation, 
but  ready,  notwithstanding,  to  reply.  And  what  was  the 
amount  of  the  gentleman's  statement  1  Did  it  in  the  least 
contradict  what  Mr.  W.  had  said  the  day  before  1  Unless, 
indeed,  in  the  immeterial  circumstance  of  the  clerk's  sick- 
ness ;  that  was  a  collateral  question,  and  of  no  manner  of 
importance.  I  challenge  contradiction  (said  Mr.  W.)  as 
to  the  main  point;  neither  you  nor  your  majority  could 
vote  for  the  report  as  it  was  read  to  you ;  you  furnished 
matter  to  Mr.  Pearce,  and  Mr.  Pearce  did  not  draw  up  the 
report.     Can  you  deny  it  ? 

Mr.  McHLENBHEO.     Mr.  PxAHcs  was  directed  to  draw 
up  the  report,  and  I  presume  he  did. 

Mr.  Wis*  resumed.     I  coll  on  my  coUcague  on  the  com- 
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tnittee  from  Maisachasetts,  [Mr.  Lxhcoliv,]  to  labctantiate 
my  statement.  Mr.  Pkarcb  did  admit  to  me,  I  believe  he 
made  the  same  admieeion  to  the  gentlemen  from  Massa- 
chusetts,  I  am  sure  he  did  to  the  gentleman  from  South 
Carolina,  [Mr.  Caxfbill,]  that  the  report  waa  drawn  up 
by  Hallet,  and  he  gave  that  fact  aa  an  apology  for  the 
enormous  falsehoods  it  contained.  I  pause  to  hear  the 
statement  of  the  gentleman  from  Massachusetts. 

Mr.  LINCOLN  here  rose  and  expressed  his  regret  that 
he  had  been  called  upon  as  a  witness.  [What  he  next  said 
was  in  so  low  a  voice  as  to  be  unintelligible  at  the  report- 
er's seat ;  when  heard  he  was  understood  to  say :]  In  a 
subsequent  conversation  Mr.  PsAnca  admitted  that  he  was 
not  the  author  of  the  report ;  said  that  he  disapproved  the 
language  employed,  and  charged  it  on  the  gentleman  who 
had  been  employed  as  secretary  to  the  committee.  [Here 
again  Mr.  L.  was  for  a  few  moments  inaudible.]  I  do  be- 
lieve whatever  of  an  unpleasant  kind  had  taken  place  be- 
fore resulted,  in  a  great  degree,  from  an  unfriendly  feeling 
on  the  part  of  the  agent  employed  by  the  committee,  and 
still  more  from  the  officious,  impertinent,  and  unpardonable 
interference  of  gentlemen  not  themselves  members  of  the 
committee,  who  instigated  him  to  the  insertion  of  what  was 
so  offensive.  I  am  bound,  in  candor,  to  say  that,  when  the 
majority  of  the  committee  became  informed  of  the  language 
contained  in  the  report,  it  was  as  severely  reprobated  by 
the  gentlemen  of  the  majority  as  by  those  of  the  minority ; 
and  the  report  was  in  consequence  changed ;  though  the 
degree  in  which  it  was  altered  may  perhaps  be  attributable 
in  part  to  a  distinct  intimation  that  the  facts  would  other- 
wise be  brought  into  this  House. 

Mr.  WISE.  I  hope,  now,  that  I  am  fully  corroborated ; 
and  I  leave  it  to  this  House,  and  to  the  nation,  to  say 
whether  my  heart  or  my  head  is  deserving  of  reproach  for 
stating  the  truth.  It  must  now  be  admitted,  the  gentleman 
from  Pennsylvania  himself  must  admit,  that  in  stating  the 
truth  on  the  authority  of  Dutee  J.  Pearce  himself,  if  any 
offence  has  been  committed  again^it  his  character,  he  has 
been  himself  the  offender.  He  is  my  authority  for  saying 
that  the  clerk  of  the  committee  did  write  that  report. 

^  And  now  let  me  say  to  the  gentleman  from  Pennsylva- 
nia, that  I  have  always  enterUined  the  highest  respect  for 
his  **  goodness  of  heart  ;*'  I  have  known  him  since  his  first 
entrance  in  this  House,  and  have  ever  respected  him  per- 
sonally ;  but  let  me  say  to  that  gentleman  that,  if  he  shall 
ever  chance  to  be  placed  on  another  committee  of  investi* 
gation,  unless  he  shall  do  his  duty  a  little  better  than  he 
did  when  on  that  of  last  Congress— -especially  unless  he 
shall  care  to  see  that  a  report  to  which  he  attaches  his  sig- 
nature is  his  own — I  cannot  entertain  the  same  degree  of 
respect  for  his  "head." 

Mr.  MUHLENBERG.  I  thank  the  gentleman  for  his 
compliments. 

Mr.  WISE.  It  is  true  Hallet  was  sick ;  but,  mind  yon, 
it  was  not  at  the  time  when  the  materials  were  collected  on 
which  the  report  was  to  be  founded.  He  got  over  his  sick- 
ness afterward,  though  his  whole  appearance  plainly  told 
that  this  his  first  sickness  had  not  been  feigned.  He  was 
attended,  I  think,  by  Dr.  Sewall,  and  when  he  returned 
to  the  committee  the  fever  blister  was  on  his  lip.  He  was 
absent  for  a  week  or  ten  days,  and,  after  members  had  done 
his  duty  for  him,  at  length,  an  sssistant  clerk  (brother  to 
the  postmaster  of  this  House)  was  oppointed,  at  $4  a  day, 
while  Hallet  was  receiving  $8.  And  now  I  will  tell  the 
gentleman  from  Pennsylvania  a  fact.  After  the  committee 
— but  I  must  describe  the  whole  scene.  A  week  before  the 
rising  of  the  committee,  I  gave  notice  that  I  should  expect 
the  majority  to  prepare  their  report,  and  have  it  in  readi- 
ness ;  a  certain  day  was  appointed  on  which  our  labor  in 
committee  was  to  cease ;  I  think  that  was  the  Saturday 
immediately  before  the  adjournment.  Well :  on  the  Mon- 
day following,  I  asked  whether  the  report  of  the  majority 


was  ready  1  The  answer  was  "  No."  I  aakcd  again  on 
Tuesday,  (the  House  was  to  adjourn  on  Friday^  and  stiH 
the  answer  was  «  No."  It  was,  I  think,  on  Wcdnesilaj 
morning  that  the  report  was  at  length  brought  in ;  but.  Mi 
it  b^an  to  be  read,  the  language  was  found  so  ot&nslve 
that  my  colleague  on  the  committee  from  South  Carolina, 
[Mr.  Caxfbkll,]  inquired  whether  the  report  was  amend- 
able 1  and  a  question  arose  on  that  point  in  the  committee. 
After  a  discussion,  it  was  determined  by  the  majority  that 
the  report  should  be  read  through,  and  the  objectiooabie 
passages  marked  as  we  went  on.  The  report  was  read  by 
Mr.  Abijah  K.  Mann,  and  Mr.  Campbell  took  his  pen  for 
the  purpose  of  making  a  note  of  the  objectionable  passages ; 
but,  when  he  had  filled  about  half  a  page,  he  threw  down 
his  pen,  and  soon  added  to  Mr.  Mann,  "draw  black  lines 
round  that  passage — mark  a  black  line  down  that  margin  ,-*' 
and  soon  after  cried  out,  **  that  whole  paragraph  is  ofiea- 
sive."  At  length,  as  the  reading  proceeded,  the  indigna- 
tion of  the  South  Carolinian  became  uncontrollable;  hf 
sprang  up,  and,  striking  the  table  with  violence,  declared, 
with  an  oath,  (for  which,  said  Mr.  W.,  I  was^  obliged  to 
call  him  to  order,  but  his  vehemence  was  irresistible,)  "1 
tell  you  that  the  man  who  dares  to  report  that  to  the  Hocsr 
of  Representatives  lies  :  I  shall  hold  him  peraonally  respon- 
sible to  me ;  and  if  he  refuses  to  meet  me  as  a  gentlemen, 
I  will  chastise  him  wherever  I  meet  him."  He  Qien  tomcd 
to  the  door  of  the  committee-room,  locked  it,  and  put  tbf 
key  in  his  pocket,  and  protested  that  he  never  would  takf 
it  out  until  the  offensive  portions  of  that  report  were  ex- 
punged. Mr.  Pearce  then  began  to  make  apologies,  and~ 
[here  Mr.  Wisx  sank  his  voice  so  as  to  be  inaudible  to  thf 
reporter.  It  is  to  be  regretted  that  this  is  often,  nay,  almoQ 
always,  the  case,  in  the  most  emphatic  parts  of  that  gen- 
tleman's speeches.]  The  majority  did  express  its  dissicoi 
strongly.  I  remember  my  colleague  from  Mas«achttseti> 
[Mr.  Liircoi^ff]  rose  to  his  feet  and  said  that,  **  if  lightnior 
had  fallen  from  heaven  into  the  committee-room,  he  should 
not  have  been  more  astonished  than  he  was  at  the  langua^r 
of  that  report ;  it  was  nothing  but  a  tissue  of  falsehood  from 
end  to  end."  <•  Mr.  Pearce,"  said  he,  '*I  cannot  believe  tbsi 
you  over  vrrote  that  report.  I  am  very  sure  no  member  of 
this  committee  could  have  been  brazen  enough  to  put  surh 
language  on  paper."  The  minority  then  retired,  leavins 
the  document  in  the  hands  of  the  majority ;  ^d  tbey  d\^ 
cleanse  it  of  much  of  its  fedsehood,  scurrility,  and  abuse — 
leaving  it,  however,  still  the  report  of  Hallet.  And  ^st 
fellow  had  the  impudence  afterwards  to  complain  that  the 
majority  had  *'  quite  spoilt  his  report ;  that  all  that  waa  left 
was  milk  and  water." 

I  will  do  the  gentleman  from  Pennsylvania  the  justice 
to  believe  that  he  did  not  know  that  Hallet  wrote  the  re- 
port till  I  mentioned  the  fact  yesterday.  Be  this,  however, 
remembered,  that  this  report  was  brought  in  on  Wednes- 
day, and  Congress  adjourued  on  Friday  following.  No 
debate  was  had  on  the  report  of  the  committee. 

[Here  again  Mr.  Wisx's  voice  fell.]  A  Rowland  for  an 
Oliver!  Afraid  of  Dutee  J.  Pearce!  Why  no  human 
being,  nor  any  other  being  in  creation  but  a  worm,  could 
fear  him.  Afraid  of  him  in  a  moral  point  of  view  I  well 
might  be ;  afraid  of  him  in  a  committee-room  I  might  be ; 
but  it  would  be  only  as  an  assassin  or  a  thief.  And  as  to 
him,  he  fears  nothing — but  a  horsewhip.  [Mr.  W.  s«id 
more,  but  part  of  his  words  were  not  distinctly  heard.  ] 

The  facts  I  have  stated  I  stated  in  the  presence  of  the 
gentleman  from  Massachusetts,  who  witnessed  them  with 
me.  He  has  corroborated  my  statement ;  and  I  therefore 
assume  these  facts  as  granted  ;  they  are  not  to  be  denied- 

But  so  vast  was  the  number  of  subjects  submitted  to  the 
committee,  so  herculean  was  the  task  through  which  it  bsd 
to  labor,  that  the  minority  had  not  even  time  to  oonsult  os 
the  form  of  their  report  until  Saturday  evening^  for  we 
often  had  to  work  on  in  the  night.     I  then  read  to  the  gen- 
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eman  from  Massftchosetto  only  a  portion  of  the  rq>ort  I 
ad  drawn  up,  which  related  to  the  letter  of  the  President. 
Ve  had  no  opportunity  to  comparejviewe,  to  consult  ahoiU 
nguage,  or  a^ree  even  on  an  arrangement  of  suUjects. 
'wing  to  this  state  of  things,  the  minority  bed  no  oppor> 
inity  to  compare  my  report  with  the  testimony,  to  judge 
r  its  fidelity  ;  and  I  therefore  considered  thorn  as  perfectly 
astifiable  in  declining  to  sign  it.  But  they  drew  np  a 
eneral  report,  in  which  all  the  minority  concurred  per- 
ictly. 

Let  me,  therefore,  tell  the  gentleman  from  PennsylTsnia 
tat  my  report  never  was  read  in  the  committee  at  all — 
ever.  I  took  Mr.  Mann  aside,  and  showed  him  the  part 
rhich  related  Xa  him  personally.  No  portion  of  it  ever  was 
tricken  out.  There  was  language  in  some  parts  of  it 
rhich,  I  dare  aay,  some  gentlemen  who  were  of  different 
9mperament  from  myself  would  condemn :  hot  at  least  I 
id  not  present  as  mine  what  was  the  work  of  another. 
Svcry  line,  every  letter  of  it  was  my  otvn.  To  the  cross- 
)g  of  a  /  or  the  dotting  of  an  t,  it  was  my  own — worthy 
r  unworthy.  I  do  fuU  justice  to  my  colleagues  from  South 
'arolina  and  from  Massachusetts ;  they  did  their  duty  as 
ir  as  they  could,  but  they  were  also  members  of  other 
>mmitteef*  of  the  House.  I  could  not  expect  them  to  sign 
Bndly  a  report  they  had  never  read.  How  many  of  the 
Mjority,  perfectly  blindfolded,  signed  [here  Mr.  W.  was 
ot  heani :  he  spoke  with  extreme  emphiisis  of  gesture, 
ut  in  tones  so  low  that  not  one-half  the  House  could 
listinctly  hear  him.]  I  hope  I  have  now  done,  forever, 
vith  this  subject  *  *  *  As  to  what  Hallet  may  say 
>r  publish  I  care  not  a  bawbee.  I  understand  he  made  a 
riolent  attack  on  me  the  last  summer ;  but  I  care  nothing 
for  the  Billingsgate  of  such  beings  as  Hallet  or  Dutee  J. 
Pearce. 

I  will  now  say  a  few  words  to  the  gentleman  from  Mary- 
land, [Mr.  Howahd.]     He  wishes  this  subject  referred  to 
the  Military  Committee.     Why,  sir,  can  he  ask  this !     I 
call  the  gentleman  to  the  list  of  the  members  of  that  com- 
mittee.    The  gentleman  from  North  Caroline  [Mr.  Mc- 
Kay] is  at  the  head  of  it :  and  of  the  whole  nine  members, 
but  one  opposition  man  is  to  be  found.     In  the  two  com- 
mittees of  investigation,  you  had  six  to  three ;  but  eight  to 
one !  that  is  rather  too  bad.     I  care  not  much,  however, 
whether  this  matter  takes  one  form  or  the  other.     If  the 
committee  is  not  to  be  appointed  by  ballot,  and  if  the  ne- 
cessary time  is  not  to  lie  given,  it  is  little  matter  where  the 
inquiry  is  sent.     Nay,  if  it  is  to  be  a  committee  who  do  not 
desire  a  thorough  investigation  of  the  matter,  it  would  be 
better  to  have  none  at  all.     Such  committee  are  only  shields 
for  the  administration.     I  know  the  risk  I  am  running  in 
bringing  forward  this  resolutipii ;  but  I  feel  a  sense  of  duty 
in  the  matter  which  I  cannot  resist.     I  ask  the  House  to 
appoint  the  committee  by  ballot :  can  there  be  any  valid 
objection  1 

I  will  modify  my  resolution  by  striking  out  the  word 
I' enormous"  before  *<  expenditures,"  because  it  seens  to 
imply  censure  in  advance. 

If  the  gentleman  from  Maryland  has  read  all  the  records 
of  the  courts-martial,  and  still  cannot  tell  where  the  blame 
ought  to  be  laid,  we  will  give  him  data  to  make  up  an 
opinion;  and  the  same  data  vtill  answer  for  the   whole 
country.    I  appeal  to  him  not  to  seek  to  stifle  investiga- 
tion.   I  should  indeed  suppose  that  the  administration  had 
^n  taught,  by  this  time,  not  to  resist  the  calls  of  the  peo- 
pW  for  light     All  I  ask  in  justice  to  the  administration,  to 
the  opposition,  to  the  President,  and  the  army,  is  light. 
Oive  Q8  the  light  of  Heaven  on  your  deeds,  that  the  coun- 
^^  may  know  and  weigh  thtem.    If  you  can  bear  a  ray,  and 
come  oat  clear,  then  you  may  boldly  stand  up  and  say  our 
acts  ars  known,  they  have  stood  the  touchstone,  they  are 
^gislered  with  the  people.     When  a  full  investigation 
<ball  have  been  had,  if  the  people  shall  say  that  I  have 
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complsined  without  reason,  I  am  ready  to  fall  down  flat  at 
their  feet ;  and  when  I  see  the  institutions  of  my  country 
die  and  perish,  I  will  say  to  my  aoul,  « the  people  have  so 
willed  it." 

Mr.  GLASCOCK  regretted  exceedingly  the  unpleasant 
feeling  which  seemed  to  exist  on  this  subject,  and  that  a 
discussion  should  be  got  up  which  was  entirely  irrelevant 
to  the  subject  before  the  House.  The  House  had  nothing 
to  do  with  the  controversy  which  had  been  going  on,  and 
he  hoped  we  would  hear  no  more  of  it.  So  far  as  he  was 
concerned,  he  was  disposed  to  %o  heart  and  band  for  this 
investigation,  and  he  believed  there  was  no  friend  of  the 
administration  who  had  expressed  a  disposition  to  evade 
the  inquiry.  All  were  desirous  that  it  should  l>e  had. 
The  whole  country  was  looking  anxiously  forward  to  the 
time  when  the  matter  would  be  inquired  into.  If  there 
was  any  individual  in  this  House,  or  out  of  it,  who  had 
raised  his  voice  against  the  raising  of  this  committee,  he 
had  not  heard  it.  Theie  had,  to  be  sure,  been  objection 
made  to  the  mode  of  appointment,  and  this  he  himself  ob- 
jected to.  His  object  was  that  the  committee  should  be  so 
constituted  that  all  the  officers,  and  all  the  parties  interest- 
ed in  the  issue,  should  have  full  and  complete  justice  done 
them ;  and  to  efiect  Alis,  he  had  come  to  the  conclusion 
that  the  committee  ought  to  be  appointed,  as  all  other  com- 
mitlebs  are  appointed  in  this  House,  by  the  Chair.  This 
would  be  throwing  the  responsibility  where  it  belongs,  be- 
cause in  a  matter  of  so  much  importance  to  the  country, 
the  Speaker  would  appoint  such  a  committee  as  would  do 
the  subject  ample  and  complete  justice.  The  gentleman 
had  proposed  to  appoint  the  committee  by  ballot.  His  ob- 
jection to  this  was,  that  the  interests  of  all  those  concerned 
in  the  campaign  could  not  be  so  well  guarded.  The  com- 
mittee might  be  prejudiced  against  one,  and  in  favor  of 
another ;  but  if  the  Speaker  appointed  the  committee,  he 
would  take  this  into  consideration,  and  see  that  each  would 
have  his  friends  on  the  committee,  so  that  all  might  have 
justice  done  them.  If  they  were  elected,  there  would  be  a 
majority  of  one  party  or  the  other  on  the  committee,  and 
the  objection  on  poKlical  grounds  would  be  the  same.  He 
would  go  for  the  appointment  of  the  committee  by  the 
Chair ;  and  if  he  appointed  such  committee  as  would  do  in- 
justice to  the  investigation,  he  confessed  that  he  should 
entertain  a  different  feeling  towards  the  Speaker  from  that 
which  he  now  entertained.  That  the  committru  should 
be  so  made  up  as  to  have  a  majority  of  the  party  in  power 
on  it,  was  according  to  all  parliamentary  usage ;  but  that 
was  no  evidence  that  they  would  not  do  justice  to  the  sub- 
ject referred  to  them.  If  the  committee  were  to  be  elected, 
how  should  the  election  take  place?  Were  they  to  be 
elected  by  a  majority  or  a  plurality  1  And  when  they 
were  elected,  the  same  objection  might  be  raised  to  them 
on  political  grounds,  as  one  party  or  the  other  nwst  be  in 
the  majority.  It  appeared  to  him  that  it  ought  to  be  the 
desire  and  the  wish  of  all,  that  every  gentleman  concerned 
in  the  campaign  should  have  his  interests  represented  on 
the  committee,  and  this  could  only  be  effected  by  appoint- 
ing it  in  the  usual  way.  He  had  no  political  views  to 
gratify,  and  only  desired  that  the  people  of  the  country 
might  be  placed  in  possession  of  all  the  facts  in  relation  to 
this  matter. 

Without  taking  the  question,  the  House,  on  motion  of 
Mr.  CAMBRELENG,  proceeded  to  the  orders  of  the 
day ;  and  on  motion  of  the  same  gentleman,  went  into 
Committee  of  the  Whole  on  the  state  of  the  (Tnion,  Mr. 
Hatkes  in  the  chair,  and  resumed  the  consideration  of 

THE  FOURTH  INSTALMENT  BILL. 

The  question  pending  was  on  the  amendment  of  Mr. 
PxcKxirs  to  strike  from  the  bill  the  indefinite  clause 
«« till  further  provision  by  law,"  and  insert  "the  first  day 
of  January,  1839." 
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Mr.  LOOMIS,  of  Ohio,  addrewed  the  committee  to  the 
following  efiect : 

Mr.  Chairman  :  Believing  that  the  faith  of  the  United 
States  and  the  interesta  of  the  State  which  I  have  the  honor 
to  represent  in  part,  are  deeply  concerned  in  the  fate  of  ihe 
measure  now  under  discussion,  I  have  felt  it  my  duty  to 
ask  the  indulgence  of  the  committee  whilst  I  present  the 
views  and  considerations  which  will  influence  my  action 
upon  that  measure.  It  is  no  part  of  ray  present  purpose, 
sir,  to  discuss  either  the  policy  or  propriety  of  the  enact- 
ment which  proffered  to  the  States  the .  custody  and  safe- 
keeping of  the  anticipated  accumulations  of  the  Treasury. 
Suffice  it  to  say,  that  that  policy  having,  after  full  and  am- 
ple discussion,  after  grave  and  mature  deliberation,  received 
the  constitutional  sanction  of  all  the  depart mento  of  the 
Government  requisite  to  ita  legal  obligation,  I  am  not  only 
disponed,  but  feel  myself  in  the  discharge  of  my  legislative 
duty  bound,  so  far  as  my  vote  and  my  voice  can  have  an 
influence,  to  fulfil  all  the  requircmenta,  and  to  satisfy  all 
the  just  expectations  which  that  enactment  has  excited. 

It  is  not,  sir,  in  my  judgment,  material  to  determine 
whether  the  States  have,  or  have  not,  in  strict  legal,  tech- 
nical language,  a  vested  right  to  the  fourth  instalment,  con- 
templated by  the  deposite  act.  So  fa«»as  relates  to  the  three 
first  instalmenta  which  have  been  deposited  with  them,  I 
entertain  no  doubt  that  they  have  acquired  vested  rights 
and  valuable  interesu,  entitled  to  legal  and  constitutional 
protection.  The  States  have  a  perfect  right  to  the  cusUxly 
and  benefit  of  those  instalmenta,  until  recalled  under  the 
restrictions  and  in  pursuance  of  the  provisions  of  the  stat- 
ute. And  I  hold,  sir,  that  the  Government  could  not,  in 
any  emergency,  or  under  the  pressure  or  necessities  of  any 
combination  of  circumstances,  accelerate  their  recall  beyond 
the  limitations  of  the  deposite  act.  And  I  think,  sir,  that 
a  critical  analysis  of  the  stipulations  of  that  statute,  and  a 
careful  collation  and  examination  of  the  acta  of  the  States 
and  the  executive  departmenu,  in  pursuance  and  fulfilment 
of  ita  provisions,  will  exhibit  all  the  elements  and  requisites 
of  a  legal,  Valid,  and  binding  contract.  They  would  dis- 
close full,  adequate,  and  mutual  considerations,  and  clear 
and  distinct  agreements  between  parties  competent  and  wil- 
ling to  contract.  I  am  aware,  sir,  that  views  and  opinions 
variant  from  these  have  been  entertained  and  expressed 
upon  this  floor.  It  has  been  denied  that  any  certain  sum 
has  been  appropriated  by  the  deposite  law :  it  has  been  af- 
firmed that,  although  limitations  upon  the  power  of  recall 
have  been  imposed  upon  the  Secretary  of  the  Treasury, 
none  have  been  imposed  upon  Congress.  It  h^s  been 
claimed  that  Congress  now  possesses  the  power  and  right 
to  recall,  at  pleasure,  the  funds  deposited  with  the  States : 
it  has  been  denied  that  the  States  had  a  right  to  appropri- 
ate and  use  the  funds  which  have  been  deposited  with  them. 
I  bold,  sir,  and  believe  that  I  can  maintain  the  converse  of 
all  these  propositions.  The  thirteenth  section  of  the  "Act 
to  regulate  the  depositee  of  the  public  money,"  provides 
"thit  the  money  which  shall  be  in  the  Treasury  of  the 
United  States  on  the  first  day  of  January,  eighteen  hun- 
dred and  thirty-seven,  reserving  the  sum  of  five  millions  of 
dollars,  shall  be  deposited  with  such  of  the  several  States, 
in  proportion  to  their  respective  representations  in  the  Sen- 
ate and  House  of  Representatives  of  the  United  Stales,  as 
shall  by  law  autKorize  their  Treasurers  or  other  competent 
authorities  to  receive  the  same,  on  the  terms  hereinafter 
specified;  and  the  Secretary  of  the  Treasury  shall  deliver 
the  same  to  such  Treasurers  or  other  competent  authori- 
ties, on  receiving  certificates  of  deposite  therefor,  signed  by 
such  competent  authorities  in  such  form  as  may  be  pre- 
scribed by  the  Secretary  aforesaid,  which  certificates  shall 
express  the  usual  and  legal  oliligations,  and  pledge  the  faith 
of  the  States  receiving  the  same  to  pay  the  said  moneys, 
and  every  part  thereof,  from  time  to  time,  whenever  the 
same  shall  be  required  by  the  Seretary  of  the  Treaaury 


for  the  purpose  of  defraying  any  wanta  of  th«  public  Treas> 
ury,  beyond  the  amount  of  the  five  millions  aforesaid - 
Provided^  That  if  any  State  declines  to  receive  ita  proper- 
tion  of  the  surplus  aforeaaid  en  the  terma  before  rraimd, 
the  same  shall  be  deposited  with  the  other  States  agreeing 
to  accept  the  same  on  deposite,  in  the  pvopoitioD  afoc«> 
said :  And  pruvidtd  further^  That  when  ssid  money, 
or  any  part  thereof,  shall  bo  wanted  by  the  said  Hecretaiy 
to  meet  appropriations  by  law,  the  aame  shall  be  called  for 
in  ratable  proportions,  within  one  year,  as  nearly  as  cpn  • 
veniently  may  be,  from  the  different  Stales  with  which  the 
same  is  deposited,  and. shall  not  be  called  for  in  sums  ex- 
ceeding ten  thousand  dollars  from  any  one  Stale,  in  anj 
one  month,  without  previous  notice  of  thirty  days  for  ev- 
ery additional  sum  of  twenty  thousand  dollan^  mhich  may 
at  any  time  be  required." 

The  fourteenth  section  provides  '*  that  the  ssid  de^MMitef 
shall  be  made  with  the  said  States"  on  the  first  day  of 
January,  eighteen  hundred  and  thirty  seven,  or  as  sooi 
thereafter  as  may  be,  and  on  the  first  days  of  April,  July, 
and  October,  all  of  the  same  year.  I  find,  sir,  that  t^ 
act  received  the  Executive  approbation  on  the  twenty -thir^ 
day  of  June,  eighteen  hundred  and  thirty-six.  It  is  trss 
that  it  did  not  provide  for  the  deposite  with  the  Stales  of  t 
aum  certain  then  in  the  Treasury,  but  it  did  provide  for 
the  deposite  of  moneys  which  would  be  in  the  Treasor^ 
on  a  given  future  day,  and  the  precise  amount  of  which 
could  be  ascertained  with  mathematical  certaintT.  It  le- 
quired  that  all  the  money  which  should  be  in  the  Tressorv 
on  the  first  day  of  January,  eighteen  hundred  and  thirty- 
seven,  reserving  the  sum  of  five  millions  of  dollars,  shocU 
be  deposited  with  the  States.  All  moneys  or  fiinds^  wheth- 
er in  the  safe  of  the  Treasurer  of  the  United  States,  in  th« 
▼aulta  of  the  mint  or  custom-houses,  in  the  hands  of  re- 
ceivers for  the  sale  of  public  lands,  or  in  the  possesaioo  of 
deposite  banks,  and  passed  to  the  credit  of  the  Tressuvvr 
of  the  United  States,  on  that,  day  belonging  to  the  Gov- 
ernment of  the  United  States,  were  within  the  meanicf 
and  contemplation  of  that  statute,  in  the  Treasury,  ard 
subject  to  deposite,  first  reserving  the  five  millions  of  dol- 
lars. The  Secretary  of  the  Treasury  so  undeistood  ths 
law,  and  proceeded  to  ^ecute  ita  directions  o|rtm  that  con- 
struction of  ita  terms  and  spirit.  He  did  ascertain  the  ag- 
gregate amount  in  the  Treasury  (aAer  the  reservation  re- 
quired by  the  act)  on  that  day,  and  promulgated  to  Cod- 
greas  and  the  States  the  aggregate  amount,  and  also  the 
precise  sum  which,  under  the  provisions  of  the  act,  was 
subject  to  deposite  with  each  of  the  Slates.  The  sum  sub- 
ject to  deposite  has  been  ascertained  with  exact  certainty 
by  our  own  officer  charged  with  the  execution  of  the  duties 
and  trusts  crcoted  by  our  own  legislative  act,  and  promul- 
gated with  official  sanction  to  the  Stales  and  to  the  world. 
And  surely  it  is  not  now  competent  for  us,  who  represent 
here  the  United  States,  to  evade  or  avoid  a  compliance  with 
a  contract  which  we  have  made  with  the  respective  indi- 
vidual States,  by  a  denial  that  a  certain  sum  haa  been  aj>- 
proprtated.  By  whom  was  this  deposite  to  be  made  ?  Con- 
gress could  act  only  through  the  instrumentality  of  sa 
agent ;  the  Secretary  of  the  Treasury,  the  chief  fiscal  offi- 
cer of  the  Govern  men t,  was  very  naturally  and  with  gr«st 
propriety  designated  as  such  agent,  charged  with  the  duty, 
and  clothed  with  full  power  to  execute  the  act.  l^be  Gov- 
ernment is  bound,  or  rather  the  United  States  are  liound, 
by  all  the  acts  which  he  has  performed  in  the  executi«)n  of 
these  trusta  within  the  scope  of  his  authority.  He  has 
communicated  to  the  several  States  the  propositions  €)i  the 
United  States ;  the  several  States  have  respectively  accept- 
ed those  propositions,  and  he,  as  our  agent,  has  proceeded 
to  a  partial  execution  of  the  contract  on  our  part,  hy  pay- 
ment or  deposite  of  three  out  of  four  of  the  instalmenta 
The  law  required  of  him,  before  delivery  of  the  money  to 
the  Treasurers  or  other  competent  authoritiea  of  the -States 
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to  receive  from  rach  Treuurers  or  other  compelent  author- 
ities certificates  signed  by  them,  expressing  the  usoal  and 
legal  obligations  and  pledge  of  the  fieiith  of  the  States  for  the 
safe  keeping  of  the  moneys,  and  for  the  repayment  thereof, 
agreeably  to  the  provisions  of  the  statute.  Those  certifi* 
cates  contain  the  evidence  and  the  only  evidence  of  the  under- 
takings of  the  States ;  their  obligations  and  responsibilities 
cannot  be  extended  beyond  their  terms  and  spirit,  and  they 
reqaire  the  repayment  of  the  depositee  sgreeably  with  the 
restrictions  and  limitations  imposed  upon  the  calls  of  the 
Secretary  ef  the  Treasury,  and  Hot  according  to  the  will 
and  pleasure  of  Congress.  The  limitations  upon  the  au- 
thority of  the  Secretary  of  the  Treasury,  in  calling  upon 
the  States  for  repayment,  are  clear  and  distinct;  he  can 
only  call  when  the  funds  are  required  for  the  purpose  of 
defraying  the  wants  of  the  public  Treasury,  after  tbo  five 
niJ lions  reserved  are  exhausted.  He  cannot  call  at  his 
>wn  will  and  pleasure ;  he  can  only  call  when  the  funds 
ire  required  to  defray  the  wants  of  the  Treasury,  or,  in  oth- 
v  words,  in  discharge  of  legal  appropriations.  Again,  air, 
be  last  proviso  of  the  thirteenth  section  before  quoted,  con- 
tins  superadded  limitations  upon  the  authority  of  the  Sec- 
Mary  of  the  Treasury  in  recalling  the  funds  deposited  with 
be  States ;  the  money  must  be  **  wanted  to  meet  appro- 
riations  by  law  ;"  it  must  be  called  for  in  ratable  propor- 
kwis,  as  nearly  as  may  be,  from  the  different  States,  in 
Bins  not  exceeding  ten  thousand  dollars  from  any  State, 
I  any  one  month,  without  previous  notice  of  thirty  days 
»r  every  additional  sum  of  twenty  thousand  do'lars. 
Ciiese  limitations  enter  into  and  circumscribe  the  legal 
fiect  and  obligation  of  the  certificatea  given  by  the  States, 
nd  are  restrictive  of  the  power  and  authority  of  the  United 
testes  in  recalling  the  funds  deposited  with  the  States, 
/ongress  has  reserved  no  right  to  interpose  or  accelerate 
be  recall,  nor  have  the  States  consented  to  the  exercise  of 
ach  right. 

Suppose,  sir,  that  Congress  should  enact  a  statute  (I 
raid  not  den«iminate  such  a  statute  a  law)  directing  the 
tecietay  of  the  Treasury  to  demand  repayment  of  all 
le  moneys  deposited  with  the  States,  and,  upon  a  refusal 
n  the  part  of  the  State  of  Ohio,  to  comply  with  his  re- 
uest,  he  should  institute  an  action  (conceding  to  some 
idicial  tribunal  jurisdiction)  to*  recover  the  two  millions 
eposited  with  her;  suppose,  sir,  the  certificates,  which  con- 
on  the  evidence  of  her  undertaking  and  indebtedness  to 
10  United  States  to  be  given  in  evidence,  and  the  provi- 
ons  of  the  deposito  act  to  be  examined,  would  such  ju- 
cial  tribunal  hesitate  to  pronounce  the  law  of  the  case 
ith  the  defendant  1 

It  has  been  denied  that  the  States  had  a  right  to  use  or 
ipropriate  the  funds  deposited  with  them.  That,  sir,  de- 
mds  upon  the  character  of  the  deposite,  whether  general 
r  special. 

[Mr.  PicKKKS  explained.  He  had  said  that  there  was 
sthing  specified  in  the  act  providing  that  the  States  should 
ive  the  use  of  the  money,  or  that  made  it  a  general  de- 
Mite.] 

I  am  aware,  sir,  that  it  is  not  declared  to  be  a  general 
sposite,  but  where  there  is  no  restriction  the  deposite  is 
sneral.  The  responsibility  which  a  general  deposite  im- 
>ses  upon  the  party  receiving  the  deposite,  and  the  rights 
hich  he  acquires,  are  entirely  different  from  the  responsi- 
Uty  imposed  and  the  rights  acquired  by  a  special  deposite. 
general  deposite  imposes  upon  the  party  receiving  it  the 
ibility  to  refund  at  all  events  the  amount  of  money 
sposited,  when  demanded  in  pursuance  of  the  terms 
'  the  deposite,  and  vests  in  him  a  right  to  dispose. 
•  pleasure,  of  the  moneys  deposited.  A  special  deposit! 
ists  no  right  to  the  use  of  the  funds,  noi^oes  it  impose 
liability  to  leinrn  them  if  proper  care  has  been  taken  for 
leir  safe-keeping,  and  they  are  [ost  or  destroyed.  If;  for 
•taoce,  the  Treasurer  of  the  State  of  Ohio  had  received 


f^om  the  Secretary  of  the  Treasury  $500,000  in  bank  pa- 
per, and  given  the  certificate  required  by  the  provisions  of 
the  deposite  act,  and  by  a  conflagration  of  the  State  Treas- 
ury the  paper  had  been  consumed,  can  there  be  a  doubt 
that  the  State  would  have  been  bound  to  repay  to  the 
United  States  the  full  amount  1  Certainly  not,  as  the 
property  in  the  funds  Tested  in  the  State  as  soon  as  they 
wercdeposited.  The  States  have  all  received  the  deposites 
upon  the  distinct  understanding  that  they  had  a  right  to  the 
use  oC  these  funds,  and  have  all  made  such  disposition  of 
them  as  was  deemed  proper. 

The  deposite  act  offered  to  the  States  the  custody  of  one 
entire  sum  of  money ;  that  sum  was  ascertained  by  the 
Secretary  of  the  Treasury,  and  proclaimed  to  the  States. 
The  proposition  was  made  to  the  States  to  receive  the 
whole  sum,  upon  the  terms  specified  in  the  statute ;  the 
States  respectively  accepted  the  proposition  to  receive  the 
whole,  not  a  part — the  four  instalments,  not  one  only.  The 
States  had  a  right  to  regard  it,  and  did  regard  and  accept 
it,  as  one  entire  and  indivisible  contract— -as  a  '*  unit*' — 
and  to  regard  the  national  faith  as  pledged  for  the  perform- 
ance of  the  contract  on  the  part  of  the  United  States. 
I  am  aware,  sir,  that  there  is  no  mode  by  which  the  seve- 
ral States  can  enforce  this  contract  against  the  United 
States.  There  is  no  judicial  tribunal  possessing  jurisdic- 
tion over  these  sovereign  parties,  or  capable  of  affording  an 
adequate  or  rflectusl  remedy.  The  United  Stales  are  above 
the  reach  of  coercion,  and  there  is  nothing  upon  which 
the  stipulations  of  the  contract  can  be  operative  but  the 
national  faith,  honor,  and  justice.  And  shall  it  be  ssdd,  sir, 
that  a  parly  which  has  exacted  from  another  a  specific 
written  pledge  of  faith  shall  violate  its  own  1  Shall  it  be 
proclaimed  to  4he  world  that  a  sovereign  power  enjoying 
the  high  character  and  possessing  the  immense  resources 
of  this  nation,  has  permitted  its  justice  to  be  questioned, 
by  refusing  a  compliance  with  its  contracts,  or  disappoint- 
ing the  just  expectations  which  it  has  excited  1  Never, 
sir,  with  the  aid  of  my  vote.  The  States,  sir,  have  acted 
in  good  faith,  and  made  their  respective  dispositions  of 
these  funds,  which  they  have  agreed  to  receive  in  deposite, 
with  a  confident  expectation  of  receiving  the  full  amount. 
The  funds  were  declared  to  be  in  the  Treasury  by  the  Sec- 
retary, and  the  deposite  act  expressly  provided  that  the 
funds  so  in'  the  Treasury  should  be  deposited  with  the 
States.  No  man  anticipated  a  diversion  of  these  funds  to 
other  purposes  than  those  to  which  they  had  been  specifi- 
cally appropriated  and  solemnly  pledged.  If,  sir,  they  shall 
be  withheld,  iust  expectations  will  be  disappointed,  and 
great  and  serious  inconveniences  will  be  sufiered  by  the 
Sutes. 

The  State  of  Ohio  stands  in  a  peculiar*and  interesting 
relation  to  ibis  .measure,  which,  with  the  indulgence  of 
this  committee,  I  will  proceed  to  exptsin. 

The  patriotic  framers  of  the  constitution  of  that  State 
were  deeply  imbued  with  the  spirit  of  liberty,  and  an  anx- 
ious desire  to  secure,  upon  stable  foundations,  its  future 
prosperity.  The  provisions  of  that  great  charter  of  free- 
dom, under  whose  benign  influence  and  salutary  protection 
the  State  has  risen  to  wealth,  power,  and  eminence,  exhi- 
bit abundant  evideneea  of  that  spirit  and  desire. 

After  a  solemn  declaration  that  all  men  have  a  natural 
and  indefeasible  right  lo  worship  Almighty  God  according 
to  the  dictates  of  their  own  consciences ;  that  no  human 
authority  can  interfere  with  the  rights  of  conscience  ;  that 
no  preference  should  ever  be  given  by  law  to  any  religious 
society  or  jpode  of  worship,  and  that  no  religious  test  should 
ever  be  r^ired  as  a  qualification  to  any  office  of  trust  or 
profit,  I  find  this  remarkable  declaration  and  constitutional 
injunction :  **  Religion,  morality,  and  knowledge,  being 
essentially  necessary  to  the  government  and  happiness  of 
mankind,  aehools  and  the  means  of  instruction  shall  for- 
ever be  encouraged  by  legislative  provision,  not  mconsist- 
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ent  with  the  right  of  coDKiencc."  Thii  proviaioD,  im- 
pressed- by  the  euperadded  Mnction  and  obligation  of  an 
oath,  imposed  upon  her  legislstors  in  all  future  time  the 
duty  to  encourage  schools  and  the  means  of  inslnictioii  by 
legislative  enactments,  so  far  as  a  just  regard  to  the  condi- 
tion and  resources  of  the  State  would  permit.  Tbey  were 
justly  viewed  by  the  enlightened  founders  of  our  Govern- 
ment as  the  main  pillars  and  only  sure  support  of  our  free 
Institutions,  as  safeguards  of  liberty,  and  beacon  lights  to 
warn  us  of  the  approaches  of  danger. 

But,  sir,  many  circurostancrs  connected  with  the  Listory 
and  condition  of  the  State  retarded  and  prevented  compli- 
ance with  this  constitutional  requisition.  The  hardy  pio- 
neers had  reclaimed  from  the  forest  but  a  small  portion  of 
that  fertile  country,  at  the  adoption  of  the  constitution. 
Population  was  sparse,  and  resources  few.  Immense  for- 
ests were  to  be  subdued,  roads  opened,  buildings  erected, 
bridges  constructed,  the  means  of  subsistence  procured, 
families  reared »  and  Government  supported.  During  the 
first  ten  years  of  our  existence  as  a  State,  these  duties  and 
pnisuilB  occupied  the  time  and  employed  the  means  of  our 
enterprising  population.  Then  succeeded  the  calamities  of 
war,  our  northern  frontier  exposed  to  daily  descents  from 
a  superior  naval  force  upon  the  lakes,  and  our  western  bor- 
ders overrun  by  hordes  of  ferocious  savages.  The  scenes 
of  that  eventful  contest  are  well  known  here,  and  will  be 
long  remembered  in  the  West.  It  wss  with  us,  sir,, a 
struggle  for  existence  and  self-preservation,  and  permitted 
not  a  diversion  of  our  resources  to  the  purposes  of  educa- 
tion and  mental  improvement  The  revulsions  and  das- 
tresses  which  followed  the  restoration  of  peace  are  indel- 
ibly written  apon  the  pages  of  our  history.  Tbe  wars  of 
Europe  ceased,  and  her  immense  armiee  were  no  longer 
the  consumers  of  our  productions.  Commerce,  agriculture, 
manufactures,  and  every  other  department  of  industry  and 
enterprise  were  paralyzed ;  credit  was  prostrate,  and  labor 
could  neither  find  employment  nor  reward.  It  required, 
sir,  the  lapse  of  years  to  restore  credit,  repair  losser,  pro- 
vide capital,  reanimate  enterprise,  and  reward  industry. 
At  length  the  approaching  completion  of  the  great  North- 
em  improvement  promised  a  market  for  our  productions. 
Ohio  awoke  from  her  slumbers,  and  aroused  her  energies. 
She  resolved  to  develop  her  resoarceiB,  and  improve  her 
condition.  With  but  thir^  thousand  dMlars  in  her  Treas- 
ury, and  with  no  sources  of  revenue  but  the  futility  of  her 
soil,  and  the  industry  of  her  citiiens,  she  pledged  her  faith, 
and  boldly  went  into  the  market  for  tbe  millions  requisite 
to  complete  a  connexion  between  the  lakes  and  the  Ohio. 
She  appealed  with  success  to  the  intelligence,  sagacity, 
and  interests,  of  the  capitalists  of  the  great  commercial  em- 
porium of  New  York.  The  commencement  of  her  great 
woik  was  speedily  followed  by  an  influx  of  capital  and  pop- 
alation,  by  a  rapid  development  of  her  great  natural  re* 
sources,  hy  vigorous  activity  and  productive  energy  in  all 
tbe  branches  of  industry.  Through  the  agency,  sir,  of 
credit,  that  much-abused  source  of  national  and  individual 
proeperity  and  improvement,  her  legislators  soon  found  the 
State  in  a  condition  to  fulfil  the  constitutional  requisition 
which  I  have  brought  to  the  notice  of  the  committee.  In 
a  statute,  enacted,  I  thmk,  in  1827,  the  preamble  of  which 
recited  the  constitutional  command  which  I  have  read,  the 
Legislature  of  that  State  laid  the  foundation  of  a  system  of 
public  instruction.  The  power  of  taxation,  of  direct  taxa- 
tion of  the  people,  was  boldly  exercised  to  carry  into  exe- 
cution the  qrstem.  It  encountered  many  prf  judices  and 
much  opposition,  but  perseverance  improved  l^isUtion, 
and  experience  overcame  them.  ^ 

The  system  was  organized,  and  with  much  labor  and 
great  care  improved.  To  the  revenuea  derived  from  taxa- 
tion were  added  the  proceeds  of  tbe  public  lands  apprapri- 
eted  by  Congress  to  tbe  great  purposes  of  education.  The 
aystem  thus  organized  and  improved  promised  great  advan- 


tages, but  it  required  enlaiged  resosrces  and  iiog;iDcnted 
revenues  to  carry  into  full,  complete,  and  porfect  effect  tha 
grrat  and  laudable  purposes  of  its  creation.     At  this  aus- 
picious juncture  the  national  revenues  accumulated  beyond 
the  wants  of  the  Government    The  custody  and  safe-keep- 
ing were  wisely  profiered  to  the  States.     The  proporli^xi 
of  Ohio  amounttf^J  to  nearly  three  millions  of  doUnis.     B«r 
enlightaned  etatesroen  and  patriotic  citiiens  beheld  in  this 
proffered  treasure  the  abundant  means  of  perfecting  and 
sustaining  her  great  system  of  instruction.     Upon  the  as- 
sembling of  the  Logislature  in  December  last,  her  patriotic 
Executive,  Governor  Lucas,  called  the  attention  of  the 
Legislature  lo  the  propositions  of  Congress,  sdvised  their 
acceptance,  and,  in  a  luminous  and  patriotic  view  oi  the 
whole  subject,  strongly  recommended  liberal  amf  mwoifi- 
cent  appropriations  to  tho  purposes  of  edocation.     Him 
views  and  recommendations  were  seconded  and  strongly 
enforced  by  his  patriotic  successor.  Governor  Vance,  tn  \m 
inaugural  address.     The  public  vuice  sustained  thur  ap- 
peal.    Her  Legislature  accepted  the  prc^waitioQ  of  Con- 
gress, and  pledged  her  faith  for  the  safe-kcepiiis  and  re- 
payment, if  called  for,  of  the  proffered  funds,  md,  in  di»> 
charge  of  their  constitutional  obligations,  approptiated  the 
proceeds  of  the  fund  to  her  great  system  of  instruction. 
Sir,  Ohio  hss  a  deep  and  vital  intarcst  in  pveserving  tha 
fund  entire.     If  preserved,  and  wisely  applied,  it  will  af- 
ford to  her  sons  and  daughters,  through  suecesviTe  gene- 
rations, accumulating  means  of  moral  and  inteUectoal  cul- 
tivation. 

But,  air,  this  bill,  deceptive  in  ita  professed  objects  and 
ostensible  designs,  will,  as  I  believe,  forever  withhold  from 
us  nearly  seven  hundred  thousand  dollars.    It  is  calculated, 
if  not  designed,  to  effect,  covertly,  purposes  which  eouid 
not  be  attained  if  openly  avowed.     Who  doea  not  peiceivs 
that  postponing  '<  till  further  provision  by  law"  tbe  fourth 
instalment  is  equivalent  to  a  repeal  of  the  deposite  act  ^ 
If  this  bill  pass,  further  legislation  must  precede  furtber 
payment     The  united  concurrence  of  the  legislative  de> 
partmente  must  he  obtained.     Discordsnt  view%  conflict- 
ing interesta,  and  rival  appropriations^  will  render  aoch  ooo- 
currence  improbable,  if  not  impractieahlo.    But,  sir,  I  warn 
gentlemen  that  there  is  a  fatal  danger  beyond  the  legislative 
branches  of  the  Government.     There  ezisto  in  the  £xecn- 
tive  a  power  that  will  be  interposed  between  the  dedared 
will  of  the  Representatives  of  the  people  and  lbs  accom- 
plishment of*  that  will.     Sir,  I  may  be  told  that  no  danger 
need  now  he  apprehended  from  that  source ;  that  the  politi- 
cal Samson  who  once  wielded  that  terrific  power,  to  tbe 
dismay  and  destruction  of  so  many  interests,  has  been  shorn 
of  his  locks;  that  that  extraordinary  men,  who  could  at 
pleasure  subvert  and  destroy,  without  prejudice  or  iojurf 
to  himself,  is  now  beyond  the  lofty  mountains  of  the  West, 
in  the  quiet  retreaU  of  the  Hermitage.     Sir,  though  di»> 
tant,  he  is  not  dead ;  though  in  retirement,  be  still  mingles 
in  political  strife.     Like  the  superannuated  and  dismissed 
war-horse,  he  still  delighta  to  rush,  at  the  sound  of  the 
trumpet,  unbidden  into  the  conflict.     Though  bis  voice 
does  not  now  resound  in  the  commanding^  tones  that  once 
reverberated  through  the  saloons  and  precincta  of  the  pal- 
ace, it  is  still  heard  amid  tbe  Iqpons  of  power,  and  his  in- 
fluence is  yet  felt  in  the  supreme  executive  action  of  this 
Government.     But,  sir,  I  may  be  told  that  no  danger  is  to 
be  apprehended  from  the  exercise  of  the  veto  by  his  succes- 
sor ;  that  he  is  mild,  peaceful,  and  timid,  partaking  raore 
of  the  qualities  of  the  subtle  and  sagacious  reynaid  than  of 
the  bold  and  fearless  monarch  of  the  forest.    Sir,  I  breathed 
my  natal  air  in  tho  State  in  which  he  was  reared ;  I  knew 
something  of  his  history,  and  have  some  knowledge  of  thit 
extraordinary  ^litical  party  which  has  so  long  controlled 
the  destinies  of  tbe  Empire  State,  which  brought  him  into 
power,  and  of  which  he  ^as  the  moving  apirit,  the  leader 
and  idoh    Though  that  party  may  have  acquired  much 
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9f  its  power  and  influence  by  sagadty  md  poUtical  in- 
triguei^  yet  I  challenge  the  bistoiy  of  the  world  to  fxbihit 
I  party  that,  in  emergenciet,  waa  more  prompt,  bold,  fear- 
leM,  and  daring,  than  the  republican  party  of  New  York. 
rb«  celebrated  seventeen  set  at  defiance  and  trampled  up- 
)n  public  sentiment  and  the  righta  of  the  people,  and  yet, 
lir,  strange  and  paradoxical  aa  it  may  appear,  were  after- 
wards triamphantly  suatained  by  public  opinion,  modified, 
melded,  and  controlled  by  the  sagadoua  influenee  of  the 
wrty.  Sir,  I  have  a  vivid  recollection  of  a  acene  which 
tccuned  in  another  part  of  this  Capitol  during  the  panic 
ession  of  1834.  Oay  after  day  opposition  Senators  preosed 
be  sapportera  of  the  administration  to  disclose  their  views, 
tnd  the  course  of  policy  which  they  intended  to  adopt, 
vhetber  they  would  create  or  oppose  a  national  bank,  till,  at 
ength,  one  of  the  leaders  of  that  p  trty  rose,  cool,  calm,  and 
ollected,  dislaiming  all  authority  to  speak  for  the  admin- 
itration,  and,  planting  himaelf  upon  professed  constitu- 
iooai  scruple^  proclaimed  undjiteg  h^lity  towards  any 
latiooai  bank.  Sir,  from  that  moment  the  united  energies 
r  the  Government  and  the  party  were  arrayed  against  the 
)vival  of  the  old,  or  the  establishment  of  a  new  national 
Mtitution.  The  contest  was  yielded  by  the  opposition, 
Bd  the  bank  surrendered  to  its  fate. 
Soon  afierwarda  trepidation  and  alarm  reached  the  Em- 
ire  State.  Her  credit  syatem  was  in  danger— confidence 
as  impaired.  Her  connexion  of  affiliated  banks  was  in 
aminent  perils  Appearances  indicated  the  rapid  approach 
r  some  great  convulsion,  some  dreaded  calamity.  But, 
ir,  the  energy  and  boldness  of  the  party  saved  them  from 
le  catastrophe.  The  bold  design  was  conceived  and  com- 
lunicated  to  the  Legialatare,  with  the  sanction  of  £xecu- 
ve  recommendation,  of  pledging  the  faith  and  reeouroea 
f  the  State  for  six  millions  of  dollars,  principally  to  sus* 
lin  the  credit  of  the  banks,  then  the  pampered  ^voritee, 
ut  now  the  prostrate  victims  of  the  party.  Without  con- 
ultsiion  with  the  people^  whose  fitith  and  resources  were 
ledged,  the  proposition  soon  received  the  sanction  of  le- 
i«htive  approbatioB.  l*he  panic  ceased,  confidence  was 
Mtored,  prosperity  succeeded,  and  the  party  reaped  a  rich 
itrvest  of  popular  lavor.  The  leader  of  this  party,  sir, 
ras  never  friendly  to  the  policy  of  the  depoeite  law.  Hia 
radeceseor  yielded  to  it  a  reluctant  and  constrained  appro- 
ation,  and  hia  prejudioea  agunst  it  are  abundantly  mani- 
Mt  in  his  letter  to  Sherrod  Williams,  and  in  various  recent 
Siccative  emanations.  His  boldness  haa  been  put  to  the 
ttt.  That  moat  extraordinary  exercise  of  G xecutive  power 
Ailed  the  Treasury  Circular  awakened  throughout  the 
ountry  a  sUong  spirit  of  dissatisfiiction.  The  voice  of 
opular  condemnation  approached  unanimity  in  one  branch 
f  the  Legtslalure^  and  greatly  preponderated  in  the  other^ 
lut,  sir,  the  Executive,  instead  of  returning  the  bill  re- 
**ling  the  Treasury  Circular  to  the  oonatitotional  action 
f  Congreasb  under  the  extraordinary  pretence  that  neither 
>«  nor  the  chief  law  officer  of  the  Government  could  com- 
>rebsnd  its  import,  deposited  it  in  the  State  Department  aa 
'  Diemorial  of  the  last  triumph  of  Executive  power  over  the 
'^ultr  will.  It  was  befieved  that  the  present  Executive 
I'Ottld  yield  to  the  strong  indications  of  popular  sentiment; 
^At  he  dara  not  refuse  to  revoke  the  obnoxious  order, 
^u^  sir,  what  was  the  result  ?  The  dissatislaction  of  the 
)<>untry  increased  \  commercial  embarrassment  and  distress, 
aggravated  by  the  existence  and  operation  of  that  obnox- 
ou«  Executive  meaeure,  threatened  the  country  with  the 
^ost  serious  disasters.  The  commercial  interests  of  New 
i^oi'k,  trembling  upon  the  brink  of  ruin,  petitioned,  en- 
'^^f  and  implored  the  Executive  to  rescind  the  orde^ 
uid  to  assemble  the  representativee  of  the  people.  Bu( 
^'^  tb^  petitioned,  entreated,  and  implored  in  vain.  The 
'Zscutive,  anr,  gave  a  prompt,  stem,  and  decided  refusal, 
^od  Jet  it  not  be  said,  or  credited,  that  he  wiU  fear  or 
Mitate  to   veto  any  bill  that  does  not  meet  with  his  ap- 


probatioB.  But,  sir,  there  was  one  occasion,  one  memo- 
rable occasion,  when  he  yielded  to  the  influence  of  trepida- 
tion and  alarm.  Yes,  sir,  when  that  tremendous  ravul- 
ston,  which  swept  like  a  tornado  through  the  land,  overtook 
in  its  fearful  course  him  and  the  Government,  then,  sir, 
he  turned  his  anxious  eyes  to  the  nprcsentatives  of  the 
people,  and  bade  them  come  up  to  his  deliverance.  Then, 
air,  with  imploring  looks  he  sakl  to  his  fiiithful  Commons, 
"Help  me,  Casaius,  or  I  sink.*'  But,  air,  he  has  recov- 
ered from  his  panic :  he  has  surveyed  hia  poeition,  calcu- 
lated his  chances,  and  taken  hia  course.  We  have  had 
abundant  evidence  of  his  courage,  and  of  his  reckless  de- 
termination. He  haa  sent  to  us^  aaaembled  to  receive  a 
communication  of  ihe  grave  and  weighty  matten  roferred  to 
in  his  proclamation,  the  moat  bold,  novel,  and.  extraordip 
nary  message  ever  communicated  to  Congress.  Haa  he 
proposed,  sir,  any  great  and  salutary  measures  for  the  per- 
manent relief  and  prosperity  of  the  country  1  None,  sir, 
none.  The  Government  is  the  great  object  of  his  solici- 
tude. He  has,  sir,  very  plainly  intimated  that  the  people 
were  created  for  the  Gk>vemment,  and  not  the  Government 
for  the  people.  He  haa  proposed,  sir,  to  divorce  the  inter- 
est and  deatiny  of  the  one  from  the  interest  and  destiny  of 
the  other.  He  has  kindly  proposed  to  take  for  the  Gov- 
ernment the  coostltotional  currency,  and  leave  for  the  peo- 
ple their  paper— their  sufferings.  He  has,  sir,  disclaimed 
the  power,  and  denied  the  duty  of  the  Government  to  af- 
ford relief.  It  would  seem,  sir,*  from  his  theory,  that  a 
Government  omnipotent  in  producing  evil  ia  poweikaa  in 
doing  good. 

Sir,  that  extraordinary  message  haa  gone  forth  to  the 
country,  spreading -in  ^ta  oouiae  diatrust  and  tenor  and 
alarm.  But  it  haa  awakened  a  spirit  among  the  people 
that  will  not  alamber  ontil  their  inaulted  rights  shall  have 
bsen  vindicated.  The  popular  responses  to  the  doctrineo 
of  that  remarkable  message  have  returned  from  the  ooa- 
finea  of  the  republic  to  thia  hall,  in  tones  which  cannot  bo 
misunderetood.  And,  sir,  if  the  **  recent  demonstrationa 
of  public  aentiment*'  have  not  already  directed  the  eyce  of 
the  Executive  to  the  hand-writing  on  the  walla  of  the  pa- 
lace, an  adherence  to  his  preeent  policy  will  soon  exhibit 
to  his  astonished  vision  his  inevitable  deatiny.  Sir«  if  thia 
bill  pass,  the  fourth  instalment  is  forever  lost  to  the  Stalea. 
The  Government  desires  the  funds,  and  the  ExecuUve  veto 
will  preaerve  them  for  ita  use.  What  neoessity  is  shown 
for  its  passage  t  la  it  even  certain  that  there  will  be  a  de- 
ficit of  funds  in  the  event  of  its  failure  1  There  waa  a 
time,  air,  when  the  true  atale  of  the  Treasury  waa  accessi- 
ble to  the  comprehension  of  ail.  An  cariy  law  of  Con- 
greaa  made  it  the  doty  of  the  SeereUry  of  the  Treaeury  to 
communicate  paiiodtoiUy  to  that  body,  and  through  them 
to  the  people,  the  atate  of  the  finances ;  lo  exhibit  to  the 
nation  the  receipts,  disbursements,  and  existing  condition 
of  the  Treaaorr.  The  reporU  of  the  enlightened  men  who 
filled  that  stadon  during  the  eariy  history  of  the  Govern- 
ment subserved  the  purpoees  for  which  they  were  required. 
They  preeented  to  the  p^ple  a  plaiii,  simple,  and  lucid 
exposition  of  the  opent'ons  and  condition  of  the  Treasury, 
easily  comprehended  by  the  meet  ordinary  captcity.  But 
noW|  after  fifty  yeara'  experience  in  the  afiUra  of  Govern- 
ment, in  an  age  of  unexampled  light,  intelligence,  and  im- 
provement, we  are  told,  upon  this  floor,  that  it  baa  beooma 
a  matter  of  "science,"  yes,  sir,  of  deep  and  profound 
acience,  to  comprehend  the  report  of  our  Secretary  of  the 
Treasury  !  It  requires  the  twenty  yean  of  incessant  toil 
that  qualified  the  English  lawyer  for  the  practice  of  his 
profession,  to  unveil  the  mysteries  of  a  Treasury  report. 
And,  sir,  this  memorable  declaration  comes  from  a  gentlo- 
man  (Mr.  CAMsmxiaire,  chairman  of  the  Committee  of 
Ways  and  Means)  of  commanding  influence  and  diatia- 
gnished  talents,  whose  official  station  places  him  in  intimate 
and  confidential  communication  with  the  Ireaaury,  and 
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who  after  sixteen  long  years  of  public  service,  with  all  his 
light,  intelligence,  and  advantages,  when  placed  upon  the 
BxecQtive  tripod  of  this  House,  though  inflated  with  the 
inspiration  and  trembling  with  the  agitation  of  the  Pythian 
priesiess,  can  give  but  an  oracular  response  to  the  interro- 
gatories of  those  who  seek  intelligence  at  his  shrine. 

Instead,  sir,  of  those  clear,  satisfactory,  official  exposi- 
tions of  the  state  of  the  finances,  tliat  silenced  doubt  and 
forbade  discussion,  we  now  behold,  on  «very  side,  those 
sybilUne  leaves  [alluding  to  the  various  calculations  pre- 
sented by  members  to  explain  the  state  of  the  Treasury] 
that  have  been  for  days  scattered  through  this  hall,  claim- 
ing credit,  and,  as  I  believe,  deriving  negotiability  from  the 
endorsement  of  the  Secretary  of  the  Treasury  !  Must  we 
be  required  to  thread  such  labyrinths  and  fathom  such 
depths  1  8ir,  were  we  to  leap  into  such  an  abyss  of  dark- 
ness, I  fear  that  we  should  have  just  and  eariy  cause  to 
exclaim,  with  the  **  Mantuan  bard," 

Facllis  descensus  Averni,  sed  revDcare  gradual) 
Hie  lalwr,  hoc  opus  est.  * 

But,  sir,  suppose  that  the  Government  has  not  sufficient 
means  now  available  to  pay  the  fourth  instalment  to  the 
Atates,  cannot  thoM  means  be  procured  1  Is  it  necessary 
for  the  United  8utes  to  break  their  contract  or  violate  their 
(aith  1  Are  not  the  millions  due  from  the  deposite  banks, 
and  the  bonds  of  the  Bank  of  the  United  States,  which  can 
be  converted  into  available  means  at  pleasure,  abundantly 
sufficient  to  meet,  in  a  manner  acceptable  to  the  States,  the  ' 
payment  of  that  instalment  1  And,  were  they  insufficient, 
are  not  the  credit  and  resources  of  the  United  States  ade- 
quate to  the  exigency  1  Sir,  their  credit  will  command  at 
pleasure,  at  home  or  abroad,  all  the/unds  requisite  to  meet 
any  emergency;  and  their  resources,  the  cotton  fields  of 
the  South,  the  grazing  and  grain-growing  regions  of  the 
West,  the  manufactures  of  the  Bast  and  North,  the  pro- 
ducts of  the  forest  and  the  ocean,  our  navigation  and  com- 
merce, our  public  domain,  our  national  industry  and  enter- 
prise, will  affi>rd  abundant  mea^s  of  payment  Sir,  the 
Empire  State  pledged  her  faith  and  tlie  resources  of  her 
cttiiens  for  six  millions,  to  preserve  her  credit  system  and 
sustain  her  banks.  Shall  the  United  States  hesitate  to 
pledge  Uieirs  to  fulfil  their  contracts  and  preserve  their 
honor  ? 

Sir,  in  opposing  this  bill  I  disclaim  all  desire  or  intention 
of  thereby  throwing  obstacles  in  the  way  of  the  adminis- 
tratlun.  I  am  ready  and  willing  to  give  my  vote  for  pro- 
curing ail  the  funds  necessary  to  the  beneficial  administra* 
tion  of  the  6ovemment»  to  give  relief  so  far  as  we  can  to 
the  Qovernment  and  the  country.  I  am  prepared  and  dis- 
posed, sir,  to  sustain  all  the  recommendations  and  meas- 
ures of  the  Government  that  I  can  consistently  with  my 
conviction  of  public  doty.  I  have  no  political  aims  or  pur- 
poses to  subserve;  I  stand  not  here  to  war  with  the  men 
who  compose  this  administration,  but  to  sustain  all  meas- 
ures, come  from  what  source  they  may,  which  shall,  in  my 
judgment,  conduce  to  the  promotion  of  the  public  interest, 
and  to  oppose  those  of  an  opposite  tendency  firmly  and 
feariessly. 

Sir,  I  should  rejoice  if  our  delegation  could  present  an 
unbroken  front  against  withholding  this  instalment  from 
the  cherished  policy  of  Ohio;  if  they  could  raise  a  united 
voice  in  behalf  of  the  great  interests  of  that  generous  State 
which  has  warmed  and  cherished,  honored  and  distinguish- 
ed us,  by  sending  us  here,  the  representatives  of  her  power 
and  the  advocates  of  her  interests;  of  that  State  in  which 
'  are  concentrated  all  our  interests,  all  our  aflfections,  and  all 
our  hopes ;  which  contains  our  wives,  our  children,  our 
dwellings,  and  our  altars.  Sir,  I  advocate  on  this  occasion 
not  merely  the  present  interests  of  the  citizens  of  Ohio, 
but  the  prospective  interesU  of  the  unborn  millions  which 

*  The  descent  to  Avernus  is  essj,  but  the  return  difficult  and.labo* 

rious. 


shall,  in  coming  generations,  be  append  over  her  fertile  sai^ 
face ;  of  the  poor,  the  orphan,  and  the  destttote.  I  seek  fa 
ameliorate  and  improve  their  condition ;  to  elevate  their 
hopes,  their  character,  and  destiny.  I  desire  thai  the  great 
edifice  of  education  and  intelligenoe  should  be  reared  upon 
enlarged  and  stable  foundations;  and,  sir,  with  the  liberal 
and  sbundant  means  which  are  jusUy  due  to  osy  it  will 
arise  broad  in  its  dimensions,  perfect  in  iu  propottiona,  and 
durable  in  iU  structure.  And  I  fondly  hope,  air,  that, 
bidding  defiance  to  the  assaults  of  time  and  the  abode  of 
revolutions,  it  may  endure  to  the  laat  ageo  of  tbia  gloriooa 
Republiq,  a  proud  and  abiding  monument  of  the  wisdom  of 
its  projectors  and  the  faithful  care  of  its  builders. 

When  Mr.  Loomis  had  taken  his  seat, 

Mr. 'JONES,  of  Virginia,  addressed  the  Chair  as  fi»iJow«  : 

Mr.  Chairman :  In  submitting  for  the  coBsidciatioa  of 
the  committee  the  views  which  I  propose  to  pnaent^  it  is 
not  my  intention  to  enter  upon  the  wide  fieid  of  diaouasioD 
to  which  the  roms^  of  ilher  gentiemen*  would  eeem  ta 
invite  me,  but  to  confine  myself  to  the  subject  intended  to 
be  embraced  by  the  bill  now  under  oonaideniion.  This  I 
propose  to  do  because  the  very  wide  range  of  debate,  which 
has  been  indulged  in  by  honorable  memben  who  havs 
preceiled  me,  seems  to  have  for  its  object  the  invcstigattoo 
of  subjects  which  appear  to  me  to  have  no  oonnexioo 
whatever  with  the  one  now  under  consideration,  and  is  not, 
therefore,  likely  to  aid  in  the  accomplishment  of  the  great 
object  which  I  have  in  view ;  which  is  to  ascertain  the 
real  condition  of  the  finances  of  the  Government,  and  tfact 
to  put  it  in  the  power  of  the  representatives  of  the  people, 
understandingly,  to  act  upon  the  very  important  and 
delicate  subject  which  has  for  several  days  called  forth  the 
most  anxious  deliberation  of  Congresa.  This  hill  haa  for 
its  object,  at  present,  to  withhold  from  the  Statea  ^e  fooitb 
instalment  of  the  surplus  revenue,  which  was  directed  b^ 
the  deposite  act  of  the  38d  of  June,  1839,  to  be  paaaed 
over  to  the  Sutes  to  be  held  by  them  on  depoeite,  opoa 
the  terms  and  conditions  specified  in  that  act.  And  the 
question  arises,  whether  the  existing  state  of  things,  in  re- 
ference to  the  financial  condition  of  the  Treasury,  revAen 
such  a  measure  necessary  on  the  part  of  the  Govemment ; 
and,  if  necessary,  whether  Congress  can  rightfully  ezerctae 
the  power  to  control  that  instalment  in  the  way  propoeed 
by  the  bill.  And,  with  a  view  to  a  correct  undsiscanding^ 
of  the  subject  in  all  its  bearings,  it  may  not  be  anisa  now 
very  briefly  to  advert  to  the  condition  of  the  Treasury  at 
the*  time  of  the  passage  of  the  depoeite  act,  and  to  what 
was  likely  to  be  its  condition  at  the  close  of  the  present 
year. 

In  the  month  of  June,  188A,  it  had  been  distioctly  ascer- 
tained that,  at  the  close  of  that  year,  there  would  be  in  the 
Treasury  near  forty  millions  of  doUare  of  surplus  revenue 
over  and  above  what  would  be  required  for  the  legitimate 
wants  of  the  Government ;  and  the  aocruiog  revenue,  for 
the  present  year,  was  regarded  by  all  as  abundently  euffi- 
cient  to  meet  every  deittand  upon  the  Treasury  down  to 
the  close  of  the  year. 

This  surplus,  it  would  be  recollected,  had  not  been  pro- 
duced by  legislation  which  had  for  its  object  the  accumula- 
tion of  so  largo  an  amount,  but  by  cauaea  which  have  had 
their  due  influence  in  bringing  about  that  general  state  of 
embarrasament  which  it  has  been  alleged  now  extended 
itself  over  the  whole  country.  Into  an  examination  of 
these  causes  it  is  not  my  intention  now  to  enter.  But  it 
is  notorious,  that  in  the  face  of  predictiona  again  and  again 
sent  forth  to  the  world  from  this  Capitol,  that  we  should 
have  an  empty  Treasury  and  a  bankrupt  Government,  st 
th'b  time  referred  to  nearly  forty  millions  of  dollars  of  sur- 
plus had  accumulateil  in  the  Treasury  in  the  form  of 
revenue !  There  it  was :  and  the  question  was,  what  wa* 
to  be  done  with  it  1  To  permit  it  to  remain  in  the  deposite 
banks  was  not  only  to  hasard  the  loss  of  a  very  large  por- 
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lion  of  it,  but  the  btnkf,  using  it  at  lo  much  banking 
capital  on  which  to  extend  their  iMuos,  loarni,  and  di«- 
coantS)  were,  by  means  of  these  issaes,  loans,  and  dis- 
counts, receiving  from  it  the  most  inordinate  proJQts,  to  be 
divided  among  the  stockholders ;  and,  at  the  same  time, 
■welling  the  flood  of  depreciated  paper  money  with  which 
the  country  has  been  deluged ;  and  thas  contributing,  as 
mach  perhaps  as  any  other  single  cause,  to  produce  that 
wide  spread  ennbarrassment  which  hsA  swept  over  the 
whole  land.  It  was  flot,  therefore,  either  safe  or  prudent 
to  permit  it  to  remain  on  deposite  with  the  banks. 

'i'o  loan  it  to  the  States,  was  to  place  it  beyond  the  reach 
and  control  nf  the  General  Government,  to  which  it  right- 
fSlly  belonged ;  since  the  constitution  has,  in  my  opinion, 
wisely  omitted  to  provide  any  tribunal  at  ^hose  bar  one  of 
the  sovereign  States  of  this  Union  can  be  arraigned  to  an- 
■wer  for  an  alleged  violation  of  its  contract  with  the  Gen- 
eral Government ;  and  to  give  it  to  the  States  was  at  once 
to  establish  a  precedent  fraught  alike  with  mischief  and 
with  danger.     These  are  some  of  the  difficulties,  on  every 
band  presenting  themselves,  when  it  became  the  duty  of 
Congress  to  act  upon  the  subject  of  the  surplus  revenue. 
It  was  in  view  of  these  difllicQlties  that  the  deposite  act  of 
June,  1836,  had  received  the  sanction  of  Congress.     That 
act  merely  provided  for  the  deposite  of  the  surplus  revenue 
with  the  States,  without  interest;  thus  giving  to  the  Stales 
the  use  of  the  money  without  charge,  until  the  necessities 
of  the  General  Government  should  render  necessary  its  re- 
torn,  either  in  part  or  in  whole ;  and  for  its  punctual  re- 
turn, whenever  the  necessity  should  arise,  that  the  faith  of 
the  Slates  should  be  solemnly  pledged. 

We  have,  then,  Mr.  Chairman,  the  question  presented, 
whether  the  existing  state  of  things,  in  reference  to  the 
financial  condition  of  the  Treasury,  renders  it  necessary  to 
withhold  the  fourth  instalment  in  the  way  proposed  by  the 
hill  now  under  consideration. 

I  am  aware,  sir,  that  the  examination  of  this  branch  of 
the  subject  renders  necessary  a  resort  to  details  which  will 
probably  be  uninteresting  to  the  committee ;  but  the  sub- 
ject is  complex  in  its  nature,  w}  much  so,  that  we  have 
heard  it  again  and  again  repealed  by  gentlemen  in  debate, 
that  such  waa  the  confusion  and  obscurity  thrown  over  it 
by  the  report  of  the  Secretary  of  the  Treasury  that  they 
could  find  no  data  leading  to  conclusions  which  enabled 
them  to  detennine.  in  their  own  minds  what  would  be 
the  actual  condition  of  the  Treasury  at  the  dose  of  the 
present  year.  As  a  member  of  the  committee  from  which 
this  bill  has  been  reported,  it  became  my  duty  to  give  to 
the  report  of  the  Secretary  an  attentive  and  patient  exami- 
nation ;  which  has  resulted  in  a  conviction  upon  my  own 
mind,  that  many  if  not  all  of  the  diflioulties  which  seem  to 
lie  in  the  way  of  gentlemen,  may  very  readily  be  removed 
by  a  like  attentive  and  patient  investigation  on  their  part 
It  has  also  satisfied  me,  that  the  means  at  the  control  of 
the  Secretary  are  not  only  insufiicient  to  meet  the  existing 
demands  upon  the  Treasury,  but  that  there  will  be,  at  the 
close  of  the  present  year,  a  deficiency  of  severs!  millions  of 
dollars.  This,  I  thiok,  I  shall  be  able  to  make  manifest  to 
the  committee,  from  the  report  of  the  Secretary  ;  for  it  is 
upon  that  document,  confused  and  obscure  as  some  gentle- 
men represent  it  to  be,  that  I  shall  base  the  whole  of  my 
reasoning. 

l*he  Secretary  is  an  officer  of  the  Government,  selected 
U)  fill  Uiat  high  station,  not  only  on  account  of  his  moral 
virtues,  but  because  of  a  reputation  which  he  has  earned 
in  the  service  of  bis  country,  and  which  has  justly  secured 
to  him  a  Urge  share  of  public  confidence.  I,  sir,  am  con- 
tent to  take  the  official  statement  of  such  a  man,  at  least 
until  proof,  clear  and  convincing,  shsU  be  adduced  that  he 
has  erred ;  then,  but  not  till  then,  will  I  consent  to  throw 
iiscredit  upon  his  official  conduct.  I  beg  leave  then,  sir, 
for  a  moment  to  call  the  attention  of  the  committee  to  a 


short  statement  I  have  prepared,  and  which  presents  (kirly, 
and  I  think  clearly,  the  liabilities  of  the  Government,  with 
its  means  of  meeting  them ;  and  which  can  scarcely  fail  to 
satisfy  every  candid  and  unbiassed  mind  that  its  means  of 
payment  are  not  equal  to  its  liabilities  by  more  than  six 
millions  of  dollars,  after  excluding  from  the  estimate  fifteen 
millione  of  dollars  of  unexpended  appropriationa,  postponed 
to  the  next  year,  but  which  still  remains  a  charge  upon 
the  Treasury. 

In  the  Treasury  1st  January,  1838        -  $43,468,859  97 

Increased  this  sum  by  subsequent  re- 
turns* -  -  -  . 

Receipts  for  first  half  year,  as  per  Sec- 
retary's report 

Estimated  receipts  for  last  half  year, 
including  merchants'  bonds   - 


1,670,137  63 
13,187,182  00 


ExpenditureB  made  and  chargeable 

First  three  instalments  of  depositee 

Balance  of  third  instalment  outstand- 
ing .  -  « 

Expended  in  first  half  year 

Estimated  expenditures  for  last  half 
year  -  -  -       . 

For  Florida  war 

Expenaes  of  present  session  of  Con- 
gress, say     - 

Outstanding  balance    of  appropria- 
tions chargeable  on  the  Treasury 

Fourth  instalment  of  surplus  revunne 


Deduct 

Deficit  on  1st  January,  1838 
Unexpended  appropriations  postponed 
to  next  year,  but  still  a  charge  on 
Treasury  -  -  - 

Error  in  addition  in  Secretary's  report 

Deficit  in  Treasury  on  the  first  day 
of  January,  1 838,  after  postponing 
$1 5,000,000  of  unexpended  appro- 
priations, as  above 


-  9,500,000  00 

$66,826,179  49 
on  the  TVeotury. 

-  $27,063,430  80 

-  1,165,575  18 

-  .  16,733,884  33 

-  16,000,000  00 

-  1,600,000  00 

500,000  00 

-  16,000,000  00 

9,867,814  00 

88,430,104  31 
-      06,826,179  49 

81,603,924  88 


15,000,000  00 

6,603,924  88 
518,263  00 


$6,091,661  88 


Mr.  Chairman,  it  is  with  great  deference  that  I  have 
submitted,  for  the  consideration  of  the  committee,  the  fore- 
going statement ;  differing  as  widely  as  I  do  with  gentle- 
men whose  opinions  sre  entitled  to  great  respect.  With 
the  same  document  for  our  guide,  the  honorable  member 
from  Tennessee  [Mr.  Bill]  and  myself  are  almost  as  wide 
asunder  as  the  poles ;  that  gentleman,  upon  his  basis  of 
calculation,  makes  the  surplus  in  the  Treasury,  on  the 
fir»t  day  of  January,  1838,  more  than  twenty  million  of 
dollors ;  and  I  show  a  deficit  of  almost  as  lai|{e  an  amount 

[Here  Mr.  Bxli.  said,  the  gentleman  from  Virginia  did 
him  injustice,  in  supposing  that  they  had  arrived  at  such 
opposite  conclusions  from  the  same  document ;  that  the 
surplus  shown  by  him  was  produced  not  alone  from  whit 
appeared  in  the  report  of  the  Secretary,  but  by  going  out 
of  that  report ;  and  that,  ao  far  as  the  gentleman  from  Vii^ 
ginia  had  gone,  their  results  were  very  nearly  the  nnne.] 

Mr.  Chairman,  I  will  never,  intentionally,  do  injustice 
to  the  member  from  Tennessee,  either  here  or  elsewhere ; 
and  if  he  had  exercised  a  little  padence,  I  should  very 
soon  have  relieved  him  from  all  apprehensions  on  that  sub- 
jec^  as  it  was  my  intention  to  present  the  principal  points 
of  dillerence  between  us,  that  the  committee  might  have 
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afforded  to  them  an  opportunHjr  of  deciding^  tot  thomaelTea, 
irbo  it  was  that  had  fallen  into  error. 

The  firat  porition  taken  by  the  gentleman  fnmi  Tennea^ 
eee  [Mr.  Bkll]  waa,  that  (he  sam  of  five  millions  of  dol- 
lars, which  appeared  t(vhe  in  the  hands  of  diaburstng  offi- 
cers of  the  (government,  was  subject  to  the  control  of  the 
Secretary,  and  shoald  be  regarded  aa  so  much  money  in 
the  Treaauiy.  That  thia  amount  cannot  be  regarded  aa 
money  in  the  Treasury  is  obvious,  because  it  had  been 
drawn  out  by  those  officers  of  the  Government  on  whom 
the  authority  was  conferred  to  meet  appropriations  made 
by  law,  and  waa  not,  in  point  of  fact,  in  the  Treasury  at 
the  time  the  report  waa  made.  Thia  I  regard,  as  a  veiy 
aoffiaient  answer  to  the  ground  which  has  been  relied  on. 
Again,,  the  five  million  of  dollars,  in  the  hands  of  these 
disbursing  officers,  must  be  included,  either  in  the  expen- 
ditures for  the  first  half  of  the  present  year,  or  else  in  the 
estimated  expenditures  of  the  last  half;  and,  consequently, 
cannot  change  the  result,  shown  by  the  report  of  the  Sec- 
retary, at  the  close  of  the  year.  But,  air,  I  have  looked 
'back  into  the  past  history  of  the  Government,  and  I  believe 
that  no  period  can  be  pointed  to  when  there  was  not  a  -very 
large  amount  in  the  hands  of  disbursing  officers:  how  could 
it  be  otherwise  1  The  officers  and  soldiers  of  the  army 
have  to  be  paid  through  their  paymasters;  those  of  the  navy 
through  their  puraers;  pensions  to  be  satisfied;  treaties  car- 
ried into  execution ;.  and  contracts  to  be  complied  with ; 
how  are  these  things  to  be  done  without  passing  over,  into 
the  hands  of  disbursing  officers,  money  for  the  purpose  1 
It  is  true  that  the  amount  in  the  hands  of  these  officers  is 
iarge^  but  not  so  large  as  it  was  during  the  early  part  of 
the  year,  as  appeared  by  a  more  recent  report  of  the  Sec- 
retary lying  on  the  tables  of  the  members,  and  which  had 
been  called  for  by  the  gentleman  from  Tennessee :  and 
certainly  not  more  than  would  seem  to  be  necessary,  when 
it  was  recollected  thht  the  amount  appropriated  by  Con- 
gress, at  the  last  session,  exceeded  thirty-two  millions  of 
dollars,  and  that  to  be  disbursed  in  almost  every  section  of 
the  Union. 

The  honorable  member  from  Tennessee  [Mr.  BaT.L]  has 
alw  contended,  that  the  estimates  of  receipts  into  the 
Treasury  for  the  last  half  year  was  not  as  large  as  it  should 
have  been  by  three  millions  of  dollars.  By  referring  to  the 
report  of  the  Secietary,  it  will  ap^tear  that  the  receipts  in 
the  first  half  year,  deposited  in  banks  and  paid  on  drafts  by 
collectors  and  receivers,  amounts  to  $13,699,445  And 
the  Secretary  adds,  "  if  no  further  postponement  be  granted 
on  doty  bonds,  it  waa  estimated  that  the  whole  receipts  for 
the  last  half  year,  from  all  sources,  would  be  about 
#9,500,000;  but  if  the  brief  extension  of  the  present  post- 
ponement, brought  into  view  thereafter,  and  favorably  re- 
garded, be  directed  by  Congress,  the  receipts  would  prob- 
ably be  about  $7,000,000;  while,  by  a  postponement  of 
the  whole  to  another  year,  they  would  not  be  likely  to  exceed 
$4,600,000."  Here,  then,  we  have  the  authority  of  the  Sec- 
retary for  saying,  that  in  no  event  will  the  receipts  for  the 
last  half  year  exceed  $9,500,000,  while  the  strong  proba- 
bility is  that  they  will  be  reduced  to  $4,600,000.  And,  if 
any  thing  is  to  be  inferred  from  what  is  passing  around  us, 
it  will  certainly  warrant  the  conclusion,  after  extending  the 
payments  on  doty  bonds  beyond  the  present  year,  as  pro- 
posed by  a  bill  which  has  passed  the  Sepate,  that  the  re- 
ceipts into  the  Treasury  for  the  last  half  year  will  not  ex- 
ceed $4,600,000.  But  the  gentleman  from  Tennessee,  to 
produce  his  surplus,  estimates  them  at  $1 0,000,000,  making 
a  difTerence  between  his  estimates  and  those  of  the  Secre- 
tary of  $5,500,000,  which  I  consider  a  fair  deduction 
from  the  amount  of  surplus  which  he  supposes  will  be  in 
the  Treasury  at  the  close  the  present  year. 

The  gentleman  from  Tennessee  [Mr.  B^ll]  has  present- 
ed io  the  committee  a  statement  of  items  of  appropriation 
A»  the  prasetit  year,  amounting  to  more  than  six  million 


of  dollars,  ^r^  miliimi  of  which,  be  contenda,  may  be  re^ 
trenched  without  injury  to  the  public  interest.  They  are 
appropriations  for  the  building  of  light  houaesy  beaeoa% 
buoys,  the  improvement  of  rivers,  harbors,  &e, 

I  concur,  sir,  entirely  with  the  member  from  Tenneasee 
in  hia  opposition  to  this  whole  class  of  appropriationa,  and, 
with  him,  have  uniformly  voted  against  them.  I  am  op- 
posed to  most  of  them  upon  constitutional  grounds :  but,  if 
I  entertained  no  doubt  upon  the  oonstitutiooal  ^juestjon, 
still  I  should  have  been  opposed  to  tfiem,  becanse  they  lead 
to  wasteful  and  extravagant  expendtturea  of  the  public 
money;  and  if  the  member  from  Tenneasee  wiH  devi^ 
some  plan,  submit  some  practical  schemie  by  which  tbej 
can  be  reached,  I  will  most  willingly  co-operate  with  hioi 
in  the  accomplifhment  of  the  object  he  haa  in  viaw.  But 
is  that  to  be  expected  1  Have  wo  not  bad  the  ^  of  the 
talent  and  ability  of  that  gentleman  in  resisting  ibe  ^ery 
laws  which  provide  for  these  appropriations  ?  Have  they 
not  been  resisted  by  us  both  at  every  ataget  And  can  be 
haTo  fbrgotton  the  email  minority  in  which  we  found  our- 
aelvea  on  every  question  1  How,  then,  can  he  now  ex- 
pect to  succeed  in  cutting  down  these  expenditures,  when 
be  has  so  stgnalh  failed  in  resisting  the  Iswa  which  pro* 
vide  tor  them.  Should  he  make  the  attempt  he  wuuld,  in 
all  probability,  be  told  that  some  of  these  works  were  com- 
menced, some  completed,  and  that  others  were  uinler  con- 
tract. Sir,  the  golden  harvest  is  maturing  and  carrfoUy 
watohed  over  by  those  into  whose  granaries  it  Is  deatlnet} 
to  go. 

I  shall  notice  but  one  other  item  in  the  statemeiit  wbkh 
has  been  submitted  by  the  honorable  gentleman  from  Ten- 
nesaee,  [Mr.  Bell,]  and  that  is,  the  item  of  $19,000,000 
baaed  upon  the  supposed  issue  of  Treasury  notes  to  that 
amount.  He  maintains  that  if  the  bill  authoriziog  tb« 
issue  of  Trea^mry  nutes  to  the  amount  of  $1S,000,000  thaSl 
pass,  it  will  swell  the  surplus  in  the  Treasury  to  more  than 
$20,000,000;  so  that,  in  order  to  make  up  thia  very  brge 
amount  of  surplus,  the  gentleman  from  Tenneaaee  ia  4riven 
to  the  necessity  of  taking  into  his  estimate  $13,000,000, 
which  9re  not  only  not  in  the  Treasury,  or  under  the  con- 
trol of  the  Secretary,  but  which  cannot  be  plaOiHl  there 
without  creating  a  debt,  for  the  payment  of  whieh  the  people 
are  to  be  ultimately  responsible;  and  here  allow  me  to  in- 
quire, whether  it  was  ever  intended,  by  those  who  sopport- 
ed  the  deposito  act,  to  incur  a  debt  in  order  to  make  the 
deposite  with  the  Sutes  t  To  that  inquiry  I  am  well  aaaur- 
ed  that  all  will  answer  no. 

If  then,  Mr.  Chairman,  I  have  succeeded  in  showing 
that  the  sources  relied  upon  by  the  gentleman  from  Ten- 
nessee are  deceptive  and  fallacious,  I  must,  I  think,  have 
succeeded  in  establishing  the  truth  of  my  own  pooltion,  that, 
instead  of  there  being  a  surplus  in  the' Treasury  on  the  1st 
day  of  January,  1838,  there  will  be  the  deficit  Aown  in 
the  statement  to  which  I  have  already  had  occasion  to 
advert. 

An  honorable  member  from  Kentucky  [Mr.  Uintxayrooii] 
appears  to  have  satisfied  himi>elf  that  there  are  other  means 
at  the  control  of  the  Government,  with  which  to  make  the 
fourth  instalment  with  the  Sutes.  There  are,  he  informs 
us,  held  by  the  Government,  three  bonds  due  from  the 
Bank  of  the  Uoited  States,  for  the  payment  of  about 
$6,000,000  in  three  equal  annual  instelments,  which  will 
fall  due  on  the  1st  of  October,  in  the  yeare  1838,  1839, 
1840 ;  and  he  proposes  that  these  three  bonda  i^all  be 
brought  into  the  market,  and  sold,  I  presume  tinder  the 
hammer,  to  the  highest  bidder,  and  the  proceeds  of  sate 
passed  over  to  the  States,  under  the  deposite  act  of  June, 
1836. 

I  am  opposed,  Mr.  Chairman,  to  the  proposition  of  the 
gentleman  from  Kentucky,  for  reasons  which  I  will  pro- 
ceed very  briefly  to  assign.  In  the  first  plac^  I  am  opposed 
to  it,  becaoae  I  am  tinwitUng  to  see  the  Treaaory  of  the 
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United  StatM  converted  into  a  chaving  shop ;  and  also, 
becaiMe  of  a  conviction  upon  my  own  mind,  thtt,  if  they 
shall  be  dispoted  of  in  the  way  proposed,  it  is  scarcely  to 
be  hoped  that  they  will  command  their  full  value.  For  at 
no  former  period  of  our  history  has  there  been  a  time  when 
the  dersngement  in  the  moneyed  concerns  of  the  country 
had  been  so  universal ;  at  no  time  have  the  people  been  borne 
down  by  so  heavy  a  weight  of  debt ;  at  no  time  has  it  been 
more  diificult  to  command  money.  The  cry  every  where 
to  bd  beard  is,  relief!  relief!  Let  these  bonds  then  be 
brought  into  the  market  at  such  a  time,  and  under  such 
circumstances,  and  who  are  to  be  your  bidders  1  where  is 
the  man  or  set  of  men  to  be  found,  who  can  advance  two 
millions  of  dollars  to  make  the  purchase  ?  They  may  lie 
called  for,  but  it  will  be  like  calling  spirits  from  the  vasty 
deep ;  they  will  not  come.  One  bidder  there  will  be,  the 
Bank  of  the  United  States ;  and  unless  the  agent  autlior- 
ized  to  make  the  sale  shall  belaid  under  conditions,  the 
bank  will  dictate  the  temu,  and  become  the  purchaser  at 
iu  own  price* 

Again,  the  Secretary  of  the  Treaaury,  in  reply  to  the 
ioquiry,  «what  objects  of  public  expenditure  can,  with 
the  least  injury  to  the  public  service,  be  either  wholly  dis- 
pensed with  during  the  present  year,  or  bear  any  material 
peductionV  has  informed  us  that  enough  of  it  could  and 
vrould  be  postponed  till  the  next  year,  to  amount  to  about 
$15,000,000.  But  that  sum  will  still  remain  a  charge 
upon  the  Treasury,  to  be  paid  out  of  the  accruing  revenue 
from  the  next  year,  or  provided  for  in  some  other  mode. 
And  if  the  bonds  due  by  the  bank  be  now  sold,  and  the 
proceeds  deposited  with  the  States,  the  strong  probability 
is,  that  the  Government  will  be  driven  to  the  necessity  of 
rcjsorting  to  an  additional  loan  to  meet  the  demands  upon  it. 

If,  then,  it  were  in  the  power  of  the  Secretary  to  control 
the  whole  auM>unt  now  on  deposite  with  the  banks,  and 
which  is  known  to  be  there  locked  up,  and  wholly  unavail- 
able, such  has  turned  out  to  be  the  reduction  of  the  reve- 
nue from  various  sources  during  the  present  year,  and  such 
the  crippled  condition  of  the  finances,  growing  out  of  the 
embarrassed  situation  of  the  mercantile  community  which 
has  rendered  necessary  an  extension  of  the  time  of  pay- 
ment upon  their  bonds,  that  it  is  not  possible  to  make  the 
transfer  of  the  fourth  instalment  of  the  surplus  revenue  to 
the  States  without  incurring  a  national  debt.  The  surplus 
expected  to  have  been  in  the  Treasury  on  the  lit  of  Octo- 
ber, in  point  of  fact,  is  not  there;  nor  are  there  any  means 
at  the  control  of  the  Government  with  which  to  meet  the 
demand.  It  would  seem  to  me,  therefore,  -that  the  neces- 
lUy  has  arisen  when  it  would  become  the  duty  of  the  Sec- 
retary (if  the  whole  amount  had  been  paid  over  to  the 
States)  to  require  its  repayment  upon  the  terms  prescribed 
in  the  act  of  June,  1836. 

Having  now  shown,  as  I  think  I  have  done,  that  the 
necessity  exists,  I  shall  proceed  to  examine  the  question, 
whether  Congress  can  rightfully  exercise  the  power  to  con- 
trol the  fourth  instalment,  as  the  bill  under  consideration 
proposes.  This  leads  me  to  examine  for  a  moment  the 
deposite  act  of  June,  1836  :  what  was  that  act  but  a  tem- 
porary expedient  to  meet  a  most  unexpected  and  extraor- 
dinary state  of  things;  a  measure  adopted,  not  to  give 
away  or  to  loan  out  the  surplus  then  in  the  Treasury,  but 
to  place  that  surplus  on  deposite  with  the  States,  wiUiout 
interest,  until  the  necessities  of  this  Government  should 
render  necessary  its  return  ? 

•«I  know,  Mr.  Chairman,  that  there  are  gentlemen  who 
now  choose  to  regard  it  as  a  distribution  act :  but  do  they 
not  know  that  in  that  form  it  could  never  have  received  the 
sanction  of  Congress,  or  the  approval  of  the  President? 
And  I  now  hivite  all  who  entertain  that  opinion  carefully 
Lo  examine  the  law,  .and  say  whether  plainer  language  to 
exclude  such  a  conclusion  could  have  been  employed. 

But  it  is  contended  by  others,  that,  as  the  law  provided 
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that  all  the  money  which  should  be  in  the  Treasury  on  the 
1st  day  of  January,  1837,  (reserving  the  sum  of  five  mil- 
liona  of  dollars,)  should  be  deposited  with  the  States,  the 
faith  of  the  Government  was  thereby  pledged  to  execulo 
the  deposite  act  to  the  letter ;  and  that,  whatever  may  be 
the  necessities  of  the  Government,^  it  can  exercise  no  con- 
trol whatever  over  the  subject  until  the  deposite  ahall  have 
been  actually  made  with  the  States. 

I,  Mr.  Chairman,*  would  be  one  of  the  last,  I  could  hope, 
sir,  the  very  last,  who  would  bo  willing  to  do  any  act  the 
tendency  of  which  was  to  violate  the  pledged  faiUi  of  this 
Government ;  if  all  besides  shall  be  lost,  let  us  maintain 
untarnished  our  honor.  And  if  gentlemen  can  satisfy  me 
that  there  is  any  thing  in  the  act  of  June,  1836,  which 
imposes  an  obligation  either  legal  or  moral  to  make  the  de- 
podite  of  the  fourth  instalment  with  the  States,  I  will  wil- 
lingly abandon  all  the  opinions  I  now  entertain  upon  the 
subject,  and,  in  good  faith,  execute  every  provision  of  that 
law  to  the  letter ;  but  if  this  cannot  be  shown,  as  I  think 
it  cannot,  what  good  and  sufficient  reason  can  be  assigned 
for  incurring  a  debt,  which  must  be  paid  by  taxation  on 
the  people,  under  a  system  which  is  unequal  in  its  opera- 
tion, unjust  in  its  principles,  and  absolutely  ruinous  to  the 
great  agricultural  interests  of  the  country  ? 

A  more  rigid  rule  of  interpretation  than  that  contended 
for,  could  not  be  applied  to  the  most  highly  penal  statute ; 
an  interpretation  which  would  defeat  entirely  the  plain  and 
obvious  spirit  and  intent  of  the  law,  if  it  did  not  lead  to  a 
violation  of  the  constitution ;  and  I  call  upon  gentlemen  to 
show  what  constitutional  authority  Congress  has  to  pass  a 
law  to  raise  money,  not  in  execution  of  any  of  its  con* 
ceded  powers,  but  for  the  avowed  purpose  of  making  a  de- 
posite with  the  States. 

I  do  not  desire  to  be  understood  as  maintaining  that  an  in- 
convenience merely,  attending  any  given  construction  of  a 
law,  is  sufiicient  to  show  such  construction  to  be  false^  or 
that  to  be  the  true  construction  which  would  avoid  incon- 
venience. Where  the  language  of  a  law  is  explicit,  and 
the  intention  evident,  whatever  may  be  the  inconvenienca, 
such  inconvenience  must  be  home.  But  in  the  interpreta- 
tion of  a  statute  not  penal  in  its  character,  the  plain  objeot 
of  its  framers  should  never  be  lost  sight  of.  And  in  ordar 
to  ascertain  what  was  really  intended  by  those  who  framed 
the  deposite  act,  I  know  of  no  safer  guide  than  to  refer  ta 
cotemporaneous  expositions  of  it,  given  at  the  time  of  its 
passage.  And  I  c^,  sir,  if  there  was  one  man,  at  that 
time,  who  advocated  it  upon  the  g^und  that  it  was  a  dia- 
tribution  acti  Not  one.  Does  any  one  now  deny  that 
the  surplus  is  the  money  of  this  Government  1  or  did  it 
ever  enter  into  the  mind  of  any  man,  that  it  was  to  be 
placed  where  the  Government  could  not  control  it;  that  it 
was  to  be  paid  over  to  the  Slates,  at  every  hazard,  regard- 
less of  what  might  be  the  wants  of  the  General  Govern- 
ment 1  Such  an  opinion  could  not  have  been  seriously 
entertained  by  any  one.  And  Congress,  with  a  view  to 
make  the  operation  as  easy  a  one  as  possible  with  the  de- 
posite banks,  provided  for  its  transfer,  by  instalments,  on 
the  Ist  of  January,  the  Ist  of  April,  the  let  of  July,  and 
the  1st  of  October,  upon  the  supposition,  that  at  tfaeie 
several  periods  there  would  be  in  the  Treasury  the  reqie^ 
tive  sums  proposed  to  be  transferred.  And  must  not  that 
have  been  the  expectation  of  the  States  1  In  other  word% 
did  the  General  Government  intend  to  do  more  than  merely 
to  transfer  the  surplus  revenue  1  and  could  the  States  have 
expected  more  1  To  suppose  that  more  than  this  waa  de- 
signed, would  be  to  suppose  that  Congress  intended  to  in- 
cur a  debt  for  no  other  purpose  under  heaven  except  to  de- 
posite it  with  the  States  for  safe-keeping  slone. 

If,  then,  Mr.  Chairman,  I  am  right  in  the  interpreUtioo 
which  I  luive  placed  upon  the  deposite  law,  that  law  has 
now  fully  answered  its  end;  it  has  rid  us  of  the  surplus; 
and  there  no  longer  exista  an  obligation  upon  the  Govern- 
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ment,  either  legal  or  moral,  to  transfer  the  fourth  instal- 
ment to  the  Sutes.  But,  again :  suppose  the  transfer  shall 
now  be  made,  would  not  the  Secretary  of  the  Treasury 
have  the  right,  immediately,  to  require  of  the  States  to  pay 
it  back?  This,  I  presume,  will  be  admitted  by  all.  And 
if  the  power  exists  to  call  it  back,  what  good  and  sufficient 
reason  can  be  assigned  against  withholding  it. 

It  has  been  contended,  however,  that  an  expectation  has 
been  raised  on  the  part  of  the  States,  that  the  transfer 
would  be  made ;  that,  upon  the  faith  of  that  expectation, 
the  States  had  actually  gone  on  to  appropriate  the  amount; 
and  that  such  expectation  should  not  now  be  disappointed. 
This,  sir,  may  be  true,  and  I  doubt  not  is  true,  as  to  many 
of  the  States ;  it  may  be  that  the  course  of  legislation  on 
the  part  of  the  States  moy  subject  them  to  very  serious 
inconvenience,  and  possibly  to  loss.  But  the  inquiry  im- 
mediately recurs:  Whose  act  wasyt  that  produced  the  dif- 
ficulties with  the  States?  It  was  the  action  of  the  States 
themselves  through  their  Legii^latures ;  action,  too,  taken 
by  them,  with  full  knowledge  that  the  money  so  applied 
was  neither  given  nor  loaned,  but  merely  deposited ;  liable 
to  be  called  for  at  any  moment  when  the  wants  of  the  Gov- 
ernment should  render  necessary  its  return.  And  the  ar- 
gument from  inconvenience,  if  it  be  worth  any  thing,  is 
just  as  conclusive  to  prove  that  the  amount,  when  deposit- 
ed, could  at  no  future  day  be  called  for;  for  I  presume  it 
will  never  be  entirely  convenient  to  pay  back  the  amount. 
It  proves  that  what  was  intended  and  declared  to  be  a  mere 
deposite  for  safe-keeping,  was,  in  truth  and  in  fact,  a  giH, 
absolute  and  unconditional ;  that  such  was  never  the  inten- 
tion of  Congress  is  rendered  too  plain  by  the  terms  of  the 
law  itself  to  admit  even  of  doubt. 

But  suppose  it  shAlI  now  be  determined  to  pay  oyer  the 
fourth  instalment  to  the  States;  how  is  the  amount  to  be 
raised  ?  It  is  not  in  the  Treasury ;  for  to  all  practical  pur- 
poses we  have  very  nearly  an  empty  IVeasury :  by  tbia  I 
mean  that  the  available  means,  at  the  disposal  of  the  Sec- 
retary, are  not  sufficient  to  meet  the  demands  upon  it. 
How,  then,  is  the  money  to  be  raised  1  I  presume  by  a 
loan  of  some  kind,  with  the  fath  of  the  Government  pledged 
for  its  redemption ;  but  ultimately  to  be  discharged,  and 
pud  off,  through  the  ordinary  channels  of  taxation  upon 
the  people.  It  follows,  then,  that  the  people  are  to  be 
taxed  to  raise  money  to  distribute  among  the  people.'  You 
most  graciously  give  them  with  one  hand,  and  take  back 
with  the  other  a  like  amount;  increased,  hQwever,  by  the 
eosta^  aqd  charges  of  collection ;  and,  also,  by  the  amount 
of  interest  that  may  have  accrued  on  the  loan.  The  con- 
elusion  seems  to  me  inevitable,  that  the  passage  of  the  bill 
now  under  consideration  will  give  to  the  fourth  instalment 
its  proper  direction,  by  placing  it  in  a  condition  to  be  ap- 
plied to  the  legitimate  purposes  of  the  Government,  for 
which  it  was  originally  intended.  Sir,  I  have  never  be- 
longed to  that  oKl  school  of  politicians  (the  federalists)  who 
believed  that  a  national  debt  was  a  national  blessing.  I 
consider  a  national  debt  a  national  curse ;  never  to  be  sad- 
dled upon  my  country,  except  under  circumstances  of  the 
most  overruling  necessity. 

Mr.  Chairman,  I  have  heard  from  every  rank  of  the  op- 
position the  most  unqualified  condenmations  of  all  the 
measures  proposed  by  the  administration  for  the  relief  of 
the  peeple ;  their  condemnations  have  been  poured  out  in 
one  unbroken  torrent  upon  them  ;  from  every  quarter  we 
have  heard  the  charge,  rung  upon  every  key,  that  the 
measures  proposed  would  afford  no  relief.  I,  sir,  am  not 
one  of  those  who  believe  that  the  halls  of  legislation  are  the 
places  to  repair  the  ruined  fortunes  of  men ;  I  hold  the  doc- 
trine, taught  by  those  who  ore  the  most  revered  on  the  list 
of  our  statesmen,  that  Government  shall  extend  its  powers 
no  further  than  may  be  necessary  to  protect  individuals  in 
the  enjoyment  of  their  constitutional  rights  and  privileges; 
Always  guarding  them  against  fraud  and  violence ;  but  leav- 


ing each  and  every  one  to  the  enjojrment  of  hia  own  indus- 
try, and  to  pursue  his  own  happiness  in  hia  own  way. 
Such  a  Government  is  not  only  free,  but  the  rooflCpredoos 
of  human  blessings.  To  leave  man  to  reap,  under  its  be- 
nign protection,  the  rewards  of  virtue,  induatry,  and  pru- 
dence, is  the  precious  inheritance  of  the  freemen  of  this 
land,  purchased  at  the  price  of  treaaure  and  of  blood. 

I,  air,  admit  that  it  is  the  duty  of*  the  administratioD  to 
propose  measures  of  relief ;  those  meaaurea  have  been  pill- 
ed, are  now  before  the  country,  and  will  he  passed  upon 
by  the  people.  But,  sir,  is  it  true  that  they  propoee  no  re- 
lief? What  is  the  object  of  the  bill  now  before  yon,  but 
to  apply  the  money,  which  the  people  have  already  paid, 
to  the  legitimate  purposes  for  which  it  had  been  raised,  and 
thus  to  relieve  the  country  from  a  national  (febt,  which 
must  at  some  future  time  be  paid  through  the  ordinary 
channels  of  taxation  1  What  is  the  biH,  by  w^dh  it  is 
proposed  to  issue  twelve  million*  of  Treasury  notes,  but 
additional  relief  to  thst  large  and  respectable  class  of  our 
citizens,  the  merchants,  upon  whom  has  fidlen  ao  beavtlj 
the  present  wide  spread  and  calamitous  embarraaaments ; 
supplying  a  substitute  for  gold  and  silver  with  which  to 
meet  their  engagements  with  the  Government ;  to  aid  thea 
in  the  payment  of  their  foreign  debt ;  while  it  holds  out  to 
all  classes  important  advantages  ?  What  is  the  bill  upoa 
your  table,  which  proposed  to  extend  the  time  of  payment 
on  duty  bonds,  postponing  beyond  the  year  the  payment  of 
millions  of  dollars,  but  relief,  substantial  relief,  to  the  mer- 
chants ;  relief  which  places  it  in  their  power  to  extend  Uk'? 
relief  to  their  debtors  1  What  is  the  bill  for  adjasting  the 
remaining  claims  on  the  late  deposite  banks,  but  a  measure 
a^brding  similar  relief  to  those  banks ;  and  thus  putting  k 
in  their  power  still  further  to  accommodate  their  dealers  ^ 
Yes,  sir,  relief  to  those  very  banks,  selected  as  the  deposi- 
tories of  the  public  money,  which,  in  a  time  of  profaand 
peace,  with  eighty  million  of  dollars  of  specie  in  the  coun- 
try, had  closed  their  doors  against  the  Government  and 
against  the  people.  In  short,  sir,  what  debtor  of  the  Gor- 
eniment  is  it,  whose  case  has  been  regarded  with  indifEsr> 
ence ;  or  to  whose  petition  a  deaf  ear  has  been  tomed  ! 
And  yet  gentlemen  can  discover  no  relief  in  all  this. 

We  know  that,  in  times  of  sudden  embarrassnient  and 
distress,  all  communities  are  but  too  apt  to  look  to  the  Go- 
vernment for  too  much ;  and  whenever  the  Goveraffient  on- 
dertakes  to  interfere  in  the  private  pursuits  of  men,  it  must, 
of  necessity,  in  endeavoring  to  relieve  one  claas,  violate  the 
rights  of  another  holding  equal  claims  upon  it  This,  sir, 
has  been  felt,  in  all  its  overwhelming  force,  under  yonr  sys- 
tem of  tariff  laws,  which,  for  years  past,  has  borne  down 
and  oppressed  the  people  of  the  South,  drawing  from  their 
pockets  the  hard  earnings  of  their  honest  industry,  to  sus- 
tain, (without  any  adequate  return,)  in  another  quarter  of 
the  Union,  the  great  manufacturing  intereats  which  have 
grown  up  under  it.  It  has  been  felt,  too,  in  the  exclusive 
privileges  conferred  upon  the  Bank  of  the  United  States, 
now  again  struggling  for  existence,  and  openly  adTocated 
here,  upon  the  ground  that  it  is  a  panacea  for  every  politi- 
cal disaster  and  for  every  national  calamity.  But  I  forbear 
to  go  into  these  topics. 

Let  us  adopt  the  measureo  which  have  been  proposed, 
and  rely  for  further  relief  upon  the  enterprise,  industry, 
and  fiugality  of  the  people.  Sir,  it  is  not  so  much  to  leg- 
islation as  to  the  growing  crop  of  cotton,  tobacco,  whc^, 
and  rice,  that  I  look  for  substantial  relief;  it  is  the  produc- 
tive labor  of  the  country  that  is  to  dispel  the  gloom  thai 
hangs  over  it,  and  relieve  the  embarrassments  which  press 
so  heavily  upon  us. 

But  still,  eay  gentlemen,  there  is  no  relief  proposed.  It 
is  an  easy  task  to  find  fault  with  every  thing  that  is  the 
work  of  man,  but  somewhat  more  difficult  to  remedy  the 
defects  complained  of.  Let  those  who  make  the  charge 
devise  a  better  scheme;  let  them  present  it,  compare  it  with 
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the  one  which  hat  been  oflered,  and  if  it  •hall  afford  more 
•olid  and  auhstaoUai  advantages,  come  from  what  quarter 
it  may,  I  for  one  will  give  to  it  my  humble  aapport 

An  honorable  member  from  PenneyWania  [Mr.  Bisvlb] 
ha9  characterized  this  bill  as  another  experiment,  informing 
us,  at  the  same  time,  that  he  was  heartily  sick  of  experi- 
ments. What,  I  would  ask  of  that  gentleman,  is  the  bill 
under  which  he  now  claims  for  his  State  one  million  of  dol- 
kira,  but  one  of  these  much-abused  and  untried  experiments? 
An  experiment,  however,  when  viewed  through  the  capti- 
vating and  dazzling  medium  of  a  millon,  is  disarmed  of  all 
its  terrors.  What  was  our  Govcrnmeni  itself,  as  receiv- 
ed from  the  pure  hands  of  our  fathers,  without  a  parallel 
in  the  annals  of  the  world,  but  an  experiment  1  What 
has  been  the  history  of  the  most  important  measures  of  the 
Government,  from  its  foundation  down  to  the  present  day, 
but  a  history  of  experimental  And,  Mr  Chairman,  exper- 
iments for  what  ?  To  establish  the  great  truth,  that  man 
is  capable  of  self-government :  n  truth  that  is  carrying  con- 
viction to  the  minds  of  men  throughout  the  civilized  world ; 
destined,  at  no  distant  day,  to  make  tyrants  tremble  on 
their  thrones ;  while  it  holds  out  to  the  enslaved  nations  of 
the  earth  a  pLan  of  political  salvation  by  which  to  break  the 
chains  that  bind  them,  and  elevate  them  to  the  condition 
of  freemen. 

Mr.  Chairman,  I  am  not  yet  tired  of  such  experiments, 
but  shall  give  to  the  bill  my  cordial  support. 

When  Mr.  Jonbs  had  concluded — 

Mr.  ATHERTON  rose  and  said  he  had  endeavored, 
yesterday,  to  obtain  the  floor,  to  ask  the  indulgence  of  the 
commitieee  while  he  offered  for  their  consideration  a  few 
lemarks ;  and  the  remarks  which  he  had  then  intended  to 
make  would  now  be  much  abridged,  on  account  of  what 
had  been  said  by  his  honorable  friend  from  Virginia,  [Mr. 
JoirE9,]  who  had  enforced,  with  so  much  more  eloquence  and 
sbilty  than  he  could  pretend  to,  so  many  convincing  argu- 
ments in  favor  of  the  bill  before  the  committee.     Complaint 
had  been  made  by  the  gentleman  from  Pennsylvania,  [Mr. 
BiDDLx,]  of  the  confusion  existing  in  the  report  of  the 
Secretary  of  the  Treasury,  and  the  impossibility  of  undcr- 
•taDding  its  details,  so  as  to  anive  at  a  de6nite  conclusion 
io  respect  to  the  existing  state  of  the  Treasury ;  and  a  ref- 
erence was  made  to  an  admission  of  the  gentleman  from 
Ohio,  [Mr.  Hamxr,]  that  it  was  incumbent  on  the  friends 
of  thiii  bill  to  naake  out  satisfactorily  the  propriety  of  pars- 
ing iL     In  allusion  to  this,  the  gentleman  from  Pennsyl- 
vania asserted  that  he  was  in  doubt,, and  that  it  was  evident 
others  were  akK>,  as  to  the  state  of  the  Treasury ;  and, 
therefore,  the  case  of  the  friends  of  the  bill  was  not  made 
out.     Now,  even  on  this  ground,  he  (Mr.  A.)  viewed  the 
matter  in  a  different  light,  and  considered  that  a  case  of 
doubt  as  to  the  condition  of  the  Treasury  would  make  out 
Affirmatively  the  propriety  of  adopting  this  measure ;  nay, 
would  compel  us  to  it  as  a  duty :  fur  the  question  would 
then  be,  whether,  when  it  was  doubtful  whether  we  should 
Deed  our  own  funds  or  not,  we  should  place  them  out  of 
our  disposal?     But  what  doubt  is  there  on  the  subject  1 
^^0  one  denies  that,  whether  the  Secretary's  report  be  un- 
aerstood  or  not,  and  whether  the  last  instalment  be  post- 
poned or  not,  we  mu»t  have  recourse  to  some  method  of 
raising  money  for  the  exigencies  of  the  Treasury.     How, 
^cn,  can  it  be  said  that  the  Treasury  does  not  need  this 

nioney  1 

One  chief  argument,  however,  Rvanced  by  the  opponents 
01  tlie  bill,  is,  that  it  docs  not  appear  that  the  sum  in  the 
Treasury  \m  less  than  what  would  be  required  for  the  pay- 
^oot  of  the  last  instalment.  He  contended  that  it  did  so 
appear,  and  that  the  concluaions  of  the  Secretary  were  sta- 
tsi)  definitely  and  explicitly,  and  the  details  leading  to 
those  conclusions  must  appear  clear  and  consistent  to  those 
who  Would  give  to  the  report  that  attention  which  the  na- 
ture of  the  subject  demanded.     He  had  drawn  up  a  state- 


ment, based  on  the  report,  which,  in  his  opinion,  suffi- 
ciently showed  this,  and  which  he  had  intended  to  lay  be- 
fore the  committee ;  but  as  the  committee  were  already 
wearied  with  the  subject,  and  the  matter  had  been  so  ably 
stated  by  the  gentleman  from  Virginis,  he  would  iorb^ar 
from  inflicting  it  on  them.  But  it  seemed  to  him  that  the 
gentleman  from  Pennsylvania  had  admitted  a  principle 
which  at  once  decided  this  question.  That  gentleman,  in 
reference  to  various  statements  of  the  condition  of  the 
Treasury  made  upon  this  floor,  tending  to  support  the  re- 
port of  the  Secretary,  has  denied  that  they  have  any  weight, 
or  ought  to  have  any,  because  they  have  not  the  seal  of  re- 
sponsibility— they  contain  no  assurance  from  any  officer 
responsible  to  the  House.  Now,  sir,  we  have  a  statement 
from  an  officer  responsible  to  the  House— from  the  Secre- 
tary of  the  Treasury.  He  is  the  officer  to  whom  we;  as  a 
branch  of  this  Government,  apply  for  information  on  the 
state  of  the  Treasury,  and  on  whose  information  we  must 
base  our  proceedings.  If  he  deceives  us,  be  is  liable  to 
impeachment.  Can  it  be  asserted  that  this  officer  has  not 
better  means  of  knowing  the  state  of  the  Treasury  than 
any  member  on  this  floor?  What  does  the  Secretary  say  ? 
He  declares  thvit  the  whole  amount  in  Ihe  Treasury  at 
the  time  his  report  was  made,  was  only  a  little  over  eight 
millions  of  dollars,  and  this  includes  both  available  and 
unavailable  funds.  Any  person,  he  believed,  must,  on 
carefully  perusing  the  report,  arrive  at  the  same  conclu- 
sion. It  must  also  be  evident  that,  aAer  taking  out  the 
excess  of  the  expenses  over  the  receipts  for  the  month  of 
September,  the  balance  on  the  1st  of  October  will  be  not 
much  above  six  millions  of  dollars ;  and  of  this  balance,  the 
available  funds  will  bo  only  about  two  millions  of  dollars. 

In  whatever  light  it  may  be  viewed,  the  question  seems 
to  be,  whether  we  shall  borrow  money  for  the  sake  of 
depositing  it  with  the  States.  The  gentleman  from 
Pennsylvania,  [Mr.  Skrokaitt,]  who  addressed  the  com- 
miftee  some  days  since,  was  ui\derstood  to  admit  there 
would  be  a  deficiency  in  the  Treasury,  but  to  contend  that 
the  Secretary  was  bound  to  make  this  depoaite,  if  there 
were  no  action  of  Congress  on  the  subject ;  and  that  the 
question  was  whether  we  would  stop  this  appropriation. 
Now  he  (Mr.  A.)  thought  it  incumbent  on  gentlemen  to 
aay  how  the  Secretary  could,  by  any  possibility  do  this, 
unless  there  be  some  action  of  Congress  on  the  subject. 
He  thought  it  incumbent  also  on  those  who  contended  there 
is  such  a  vast  amount  of  money  in  the  Treasury,  to  inform 
the  Secretary  where  it  may  be  found.  Nur  could  he  con- 
ceive it  to  be  other  than  a  misapplication  of  terms  to  call 
this  an  appropriation. 

The  gentleman  from  Tennessee  [Mr.  Bekl]  has  said 
that  he  views  the  question  of  making  the  depot^ite  of  the 
last  instalment  with  tlie  States  as  a  question  of  faith,  like 
that  of  making  payment  to  any  other  creditor.  To  him, 
(Mr.  A.)  the  position  that  this  was  a  contract,  seemed 
utterly  untenable.  Are  the  States  our  creditors  to  the 
amount  of  the  lent  instalment  1  What  consideration  have 
we  received  for  it?  Has  the  money  already  deposited, 
gone  to  pay  our  debts  to  the  States  ?  I^he  gentlemen  from 
Ohio  [Mr.  Loom  is]  contends  that  the  States  furnish  a  con- 
sideration, because  they  are  obliged  to  agree  to  accept  the 
money,  and  to  pledge  the  /iiith  of  the  States  for  its  repay- 
ment Now,  this  fact,  to  Mr.  A's  mind,  showed  it  to  be 
a  deposite,  ^Ise  why  so  much  caution  as  to  securing  the 
repayment  of  the  money  when  needed  ?  All  the  guards 
and  securities  to  this  end,  prove  that  it  was  the  money  of 
the  United  States,  and  not  that  of  th  *  States.  The  de- 
posite law  of  1836,  both  in  its  letter  and  in  its  spirit,  is  a 
law  for  the  safe-keeping  of  the  money  of  the  United  States. 
We  have  power  to  withdraw  the  money  after  its  deposite, 
if  we  need  it,  and,  of  course,  to  withhold  it.  The  law 
was  based  on  the  supposition  of  a  surplus  in  the  Tieasury, 
and  an  available  surplust 


727 


GALES  &  BEATON'S  REGISTER 


4^8 


H.  ofR.] 


Fourth  Jruialmeni  Bill, 


[8sPT.  91,  193T. 


The  gentleman  from  Tennewee  has  mid  that  he  consider- 
ed this  a  question  whether  our  eipenditures  were  to  be 
reduced  now  or  never,  and  contends  that  the  expenditures 
under  existing  appropriations  can  be  so  reduced  as  to  super- 
sede any  necessity  of  postponing  the  last  instalment.  It 
seemed  to  him  (Mr.  A.)  that  this  is  shown  to  be  utterly 
impracticable.  All  expenditures  have  already  been  post- 
poned in  the  Secretary's  estimates,  which,  after  a  most 
careful  investigation,  it  was  found  could  properly  be  dis- 
pensed with  for  the  present.  It  must  be  apparent  that  the 
gfeatest  reduction  which  could,  by  any  possibility,  be  made 
in  the  expenditures  of  the  last  three  menths  of  this  year, 
would  not  affect  the  balance  in  the  Treasury  to  an  amount 
sufficient  to  make  any  difference  in  the  aspect  of  the  ques- 
tion under  consideration.  As  to  the  reference  made  by 
that  gentleman  to  the  sum  in  the  hands  of  disbursing  offi« 
cers,  it  seemed  only  necessary  to  recollect  that  this  sum  is 
not  in  the  Treasury,  and  can  in  no  manner  be  made  appli- 
cable by  the  Secretary  in  the  manner  contended  for.  Money 
in  the  hands  of  disbursing  officers  is  charged,  at  once,  to 
appropriations  wh'ch  are,  by  that,  so  much  reduced ;  and 
of  the  amount  returned  by  the  last  reports  as  in  the  hands 
of  those  officers^  half  of  it  is  actually  expended,  and  all  the 
remainder  contracted  for.  Should  works  under  contract  be 
stopped,  every  one  must  perceive,  it  would  be  a  source  of 
great  expense  and  1-  ss.  We  should  be  beset  with  applica- 
tion afVer  application  for  damages  on  account  of  breaches  of 
those  contracts ;  and  it  requires  but  very  little  acquaintance 
with  such  subjects  to  convince  us  at  once  that  the  responsi- 
bilities and  the  expense  thus  incurred  would,  by  far,  coun- 
terbalance any  advantage  that  could  accrue  to  the  Treasury. 
He  (Mr.  A.)  believed  that  a  large  majority  of  the  fn«nds 
of  the  administration  would  be  found  as  reiidy  as  the  gen- 
tleman from  Tennessee  to  do  all  in  their  power  to  prevent 
extravagant  appropriations.  That  gentleman  has  said  that 
the  professions  of  economy  of  this  administration,  like 
those  of  the  last,  were  hollow.  In  regard  to  the  profea- 
sions  of  the  last  administration,  perhaps  he  (Mr.  A.)  ought 
to  defer  to  the  greater  experience  of  the  gentleman  from 
Tennessee,  and  his  superior  opportunities  of  judging.  He 
had,  however,  been  inclined  to  believe  them  sincere,  and 
before  he  admitted  the  justice  of  the  gentleman's  imputa- 
tion, he  would  like  to  inquire  whether  the  friends  of  the 
gentleman,  the  National  Republicans  of  the  North,  who 
have  been  characterized  by  the  gentleman  from  South  Caro- 
lina [Mr.  PicKBirs]  as  having  reform  on  their  lips  and 
extravagance  in  their  hearts,  had  nothing  to  do  with  these 
extravagant  appropriations.  But  it  did  seem  to  him  (Mr. 
A.)  that  of  all  tho  extravagance  ever  heard  of,  of  all  the 
extravagance  which  it  ever  entered  into  the  heart  of  man 
to  conceive,  the  greatest  is  that  proposed  by  the  opponents 
of  this  bill.  It  is  to  borrow  money  for  the  purpose  of 
giving  it  away — according  to  the  views  of  the  gentleman 
from  Kentucky,  [Mr.  Undbrwood,]  who  contends  that  the 
States  have  a  right  to  retain  this  money  after  they  once  get 
it-— or  borrow  money  and  pay  interest  for  it,  that  it  may  be 
kept  safely  for  us  by  the  States,  who  pay  no  interest !  In 
either  view  of  the  subject,  he  called  on  gentlemen  to  ahow 
that  this  is  not  the  worst  of  extravagance. 

The  gentleman  from  Pennsylvania  [Mr.  Biddlx]  had 
said  that  those  voting  for  this  bill,  in  its  present  shape, 
would  subject  themselves  to  the  charge  of  insincerity,  and 
of  a  low  and  hollow  device,  because,  while  'it  professed 
merely  to  postpone,  its  real  effect  would  be  to  repeal, 
the  deposite  law,  so  far  as  relates  to  the  last  instalment. 
He  (Mr.  A.)  could  not  see  how  this  charge  could  be 
auatained.  If  there  he  insincerity  chargeable  any  where, 
it  would  aeem  to  him  to  apply  much  more  forcibly  to 
those  who  advocated  the  passage  of  the  law  of  1836  as 
a  deposite  law,  and  now  contend  that  it  should  be  con- 
strued as  a  distribution  Ihw.  It  is  within  the  knowledge  of 
all  that  the  paasage  of  that  law  was  urged  on  the  ground 


that  it  was  merely  a  law  to  regulate  the  depoailfla  of  oar 
own  money,  and  they  are  the  peraons  wlio  really  nmufest 
hostility  to  the  principles  of  that  law,  who  now  wiem  it  ia 
another  light.  By  this  they  go  far  to  aanetkm  tlie  joatioe 
and  force  of  the  arguments  used  by  the  opponeota  of  the 
law  against  its  adoption ;  for  it  was  eainestly  conteudcd, 
in  opposition  to  its  passage,  that  it  would  prove  to  be  act 
what  it  professed  to  be,  but  a  distribution  law. 

As  measures  contained  in  other  bills  reported  by  i}» 
Committee  of  Ways  and  Means  had  been  ailmled  to,  be 
might  be  permitted  to  notice  a  remark  of  the  gentleinaD 
from  Tennessee,  that  the  true  object  of  the  adminiatratien 
was  to  establish  a  Treasury  bank,  and  that  this  ol«|ect  was 
already  indicated  by  a  proposition  for  the  iaaue  of  a  large 
amount  of  Treaaury  ndtes  for  a  currency.  It  warn  un* 
neceasary  to  refer  to  the  various  precedents  of  soeh  issues 
by  the  Government,  when  no  such  imputatMm  wae  ever 
dreamed  of.  These  precedents  are  familiar  to  all.  But 
how  does  the  matter  stand  1  If  the  bill  before  the  comniit- 
tee  pass,  there  will  be  a  necessity  for  the  issue  of  only  ten 
millions,  while,  if  the  bill  be  defeated,  an  amount  of  tweaty 
millions  of  notes  will  be  required.  Thus  it  aeeoied  to  bia 
(Mr.  A.)  that  this  charge  would  apply  with  much  more 
force  to  the  opponents,  than  to  the  friends  of  the  bill  heSa^ 
the  committee. 

It  was  not  without  some  surprise  that  he  heerd  a  call 
made  on  those  in  favor  of  State  righta  to  oppose  th.4 
bill.  It  seemed  to  him  that  nothing  could  so  efiectoally 
destroy  State  pride,  and  the  rights  of  the  Statea,  as  to 
make  them  the  eager  and  Jinmble  expeetantsof  the  bonctv 
of  tho  General  Government;  to  introduce  them  here  as  re- 
questing the  Government  to  borrow  money  for  the  purposs 
of  distributing  it  among  them.  The  very  wont  fixture  of 
the  principles  of  those  who  have  upheld  what  they  call  tbe 
American  system  is  here  discernible ;  that  which  indicatei 
the  disposition  to  keep  up  a  high  tariff  for  proteetion,  and 
to  disregard  ,the  true_  doctrine  of  limiting  our  revenue  to 
our  expenditures — an  earlier  obaervanee  of  which  wo«tf 
have  preserved  us  from  many,  if  not  all,  of  the  difficultio 
with  which,  of  late  years,  this  Government  has  h^d  to 
contend. 

Nor  could  he  adroit  that  the  argument  drawn  from  the 
fact,  that  a  postponement  of  the  last  instalment  mi;;ht  In- 
terfere with  the  domestic  arrangements  of  the  States  mm  to 
its  disposition,  waa  a  legitimate  ailment  The  Slates 
had  no  reason  to  consider  the  money  as  their  own,  and  any 
legislation  founded  on  .that  supposition,  wms  thus  far,  im- 
provident legislation.  No  one  certainly  regretted  any  in- 
convenience to  which  the  States  might  be  subjected  more 
than  himself.  His  constituents  would  suffer  their  share  of 
any  such  inconvenience.  It  waa  bis  opinion,  and  be 
doubted  not  that  he  agreed  in  this  with  a  large  majority  of 
his  constituents,  that  we  have  no  conatituuonal  right  ta 
raise  money  for  the  purpose  of  paying  over  this  last  inctal- 
ment ;  and  were  the  inconveniences  which  would  result  to 
them  to  be  far  ^ater,  he  could  con6dently  say  they  were 
too  patriotic,  and  too  much  attached  to  the  constitutioo  cf 
their  country  to  desire  the  violation  of  so  important  a  prin- 
ciple. But  the  inconvenience  would,  in  no  caae  be  very 
general  or  very  great.  This  money  goes  in  too  many  to- 
stnnces  mto  ths^fiands  of  a  limited  number  of  favored  indi- 
viduals, and  in  some  States  to  the  use  of  corporationa ;  and 
its  distribution  is,  at  b^  a  taxation  of  the  many  for  the 
benefit  of  the  few. 

As  allusions  had  been  made  to  the  meaaage  of  the  Presi- 
dent, and  to  the  existing  embarrassments  o(  the  country, 
together  with  the  means  of  relieving  them,  Mr.  A.  wouU 
brfefiy  advert  to  these  topics.  We  had  heard  it  aaid  fey 
gentlemen  of  the  opposition  that  they  did  not  come  here 
prepared  to  introduce  or  suggest  any  measures  of  relief; 
yet  they  had  animadverted  with  the  greateat  severity  oa 
the  message  of  the  Preaident  aa  proposiDg  no  auch  meas* 
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arei.  UnlflM  th«y  knew  of  aoine  mettiurs  proper  to  be 
inggeited,  would  tha^  be  so  unjust  as  to  condemn  the 
President  for  not  suggesting  it  %  Yet  it  has  been  here 
•Uted  more  than  once  that  they  would  suggest  nothing. 
It  seemed  to  him  (Mr.  A.)  that  they  were  reduced  to  the 
dilemma  of  either  acknowledging  that  they  had  no  raeas- 
are  which  they  could  suggest,  or  that  their  fovorite  meas- 
ure is  iuch  that  they  shrink  from  presenting  it  before  the 
people. 

We  have,  indeed,  heard  a  caution  given  to  the  gentiemen 
of  the  opposition,  not  to  bring  forwanl  any  proposition  for  a 
pational  bank,  because  such  a  measure  was  odious  to  a  ma- 
jority of  the  people.  Bat,  sir,  thanks  to  the  frankness  of  the 
gentleman  from  Kentucky  [Mr.  Uitdibwood]  and  the  gen- 
ilemsn  from  PennsylTania[Mr.  Binn^v]  there  ia  no  longer 
my  doubt  or  concealment  upon  this  subject.  The  em- 
bsrrasnDents  of  the  country,  which  those  gentlemen  reprs- 
Knt  in  the  meet  vivid  colors,  are  all  ascribed  to  the  de- 
struction of  the  United  States  Bank ;  and  the  establishment 
3f  such  an  institution'  is  set  forth  as  the  panacea  which  is 
to  restore  every  thing  to  health,  and  bring  back  our  former 
sigh  and  palmy  state  of  prosperity. 

The  gentleman  from  Kentucky  has  asserted  that  the 
preat  cause  of  mischief  was  the  veto  of  1833,  occasioned  by 
bat  clause  in  the  constitution  which  makes  the  will  of  the 
Sresident,  in  the  exerctso  of  the  veto  power,  paramount  to 
he  will  of  the  representatives  of  the  people.  Had  it  not 
leen  for  this,  said  the  gentleman '  from  Kentucky,  we 
hould  now  have  a  national  bank.  He  (Mr.  A.)  viewed 
he  matter  differently.  The  exercise  of  the  veto  power  in 
hat  instance  by  the  President,  who,  in  this  respect  acted 
w  the  agent  of  the  people  who  electwd  him,  prevented  the 
epresentatives  from  ftslening  by  an  accidental  majority, 
m  odious  and^  irresponsible  moneyed  oligarchy  on  the 
>eopIe,  against  their  will.  And  in  that  provision  of  the 
constitution  he  (Mr.  A.)  saw  a  wise  provision,  which  pre- 
^nted  the  will  of  the  people  from  being  thwarted  by  acci- 
lental  ctreomstances,  and  secured  to  it,  in  the  end,  its  full 
brce  and  efibct. 

The  issue  is  now  ftirly  presented,  and  (said  Mr.  A.)  lei 
t  be  proclaimed  to  the  people  of  the  country  that  the  true 
ssae  to  he  tried  is,  a  bank  of  the  United  States,  or  no 
lank.  The  gentleman  from  Pennsylvania  had  I'ef^rred  to 
he  recent  election  in  Maine  in  connexion  vhth  the  doc- 
nnes  of  the  message,  and  had  adverted  to  that  election  as 
ihowing  the  vise  of  a  "  star  in  the  EasC"  The  doctrines 
»f  the  message  had  been  termed  on  this  floor  revolutionary. 
9e  thought  that  those  doctrines  were  the  doctrines  really 
leserving  that  epithet,  which  would  lead  us  to  overturn  the 
»n«titution  and  to  do  that  which  we  have  no  constitutional 
ighttodo.  He  (Mr.  A.)  believed  that  the  doctrines  of 
he  message  were  such  as  a  vast  majority  of  the  ]»eople 
HTould  approve,  and  that  the  sentiments  there  avowed 
vould  find  a  l^earty  and  cordial  response  in  their  bosoms. 
ft  was  just  such  a  message  as  was  earnestly  and  ardently 
lestred  and  expected  by  the  people:  and  the  President,  in 
landing  forth  that  able  and  admirable  document,  hod  done 
that  without  which  no  one  can  obtain  permanent  great- 
ness and  renown — he  has  identified  himself  with  the  spirit 
'f  the  age. 

There  are  gentlemen  on  this  floor,  representing  the  State 
of  Maine,  abundantly  able  to  speak  in  her  behalf;  but  he 
(Mr.  A.)  knew  a  little  of  the  spirit  of  the  democracy  of 
the  North,  and  he  would  venture  to  say,  that,  let  the  true 
issue  be  presented  to  them,  and  the  principles  of  the  mes- 
•age  be  well  weighed  and  understood,  and  they  would  rise, 
md,  to  a  man,  they  would  gird  on  their  armor  and  bare 
their  blades,  and,  Moulder  to  shoulder,  they  would  again 
fight  the  battle  of  liberty.  And  h^ could  tell  the  gentle- 
man from  Pennsylvania,  that,  ere  another  year,  his  **  star 
in  the  East'*  will  have  proved  but  an  ignUfatuiu  which 
bvrdeoeived  him  with  a  fiiise  and  det&ve  hop^  and  Ui« 


true  star  in  the  East  will  re-appear — the  star  of  the  mom- 
ing-*the  harbinger  of  full  and  glorious  day. 

He  hoped  he  might  be  pardoned  by  tfie  committee  if  h0 
alluded  briefly  to  the  imputations  which  have  been  made 
on  the  Secretary  of  the  Treasury.  That  distinguished  offi- 
cer was  a  native  of  his  (Mr.  A's)  native  State,  and  of  his 
native  county.  One  imputation  which  has  been  throvm 
out  is,  that  the  Secretary  is  opposed  to  the  deposito  law, 
and  that  he  has  (if  he,  Mr.  A.^  understood  the  charge) 
thrown  a  large  amount  of  money  into  the  hands  of  dis- 
bursing oflicers,  so  that  it  could  not  be  available  for  the 
purpose  of  paying  the  fourth  instalment.  If  gentleman 
woukl  take  the  trouble  to  examine  the  information  com- 
municated by  the  Secretary  of  the  Treasury  on  the  subject, 
they  would  discover  the  injustice  of  this  imputation  in  the 
fact  that  the  amount  in  the  hands  of  disburnng  ofiic^ra  is 
less  than  it  was  in  May  last,  tho  time  of  the  suspension  of 
specie  paymenta.  He  would  also  remark  that  the  com- 
pitaint  which  has  been  so  earnestly  made  concerning  ex- 
travagant appropriations,  seems  hardly  consistent  with 
another  source  of  complaint  against  that  officer,  who  haa 
ilao  been  accused  of  taunting  Con^irMs  with  the  fact  that 
their  appropriations  were  lai^r  than  he  had  recommended 
or  could  approve.  He  thought  that  some  observatlona 
which  have  been  made  here  in  relation  to  the  Secretary 
might  well  have  been  spared. 

Is  there  any  secret  .cause  of  tensibility  which  prompts 
these  attacks  on  the  part  of  the  friends  of  the  Bank  of  the 
United  States  1  Do  they  result  from  the  fact  which  is  be- 
fore the  committ^  In  an  answer  to  the  resolution  of  inqui- 
ry proposed  by  the  gentleman  from  Pennsylvania,  [Mr. 
BrnuLB,]  that  the  Secretary  of  the  Treasury  has  paid  large 
classes  of  public  creditors  In  gold  and  silver,  while  this 
favorite  Bank  of  the  United  States,  in  violation  of  its  char- 
ter end  of  the  plainest  moral  obligations,  refuses  to  pay  one 
single  dollar  1 

That  individual,  said  Mr.  A.,  needed  not  the  aid  of  hni 
humble  vindication ;  his  distinguished  career  is  well  known 
to  the  nation.  In  his  native  Stati,  as  an  advocate  he  had 
f^  equals,  and  no  superiore  at  a  bar  which,  for  learning 
and  talent,  is  unsurpassed  by  that  of  any  State  in  the 
Union.  Elevated  to  the  bench  at  a  very  early  age,  his 
dignity,  impartiality,  and  varied  legal  attainments,  secured 
the  respect  of  that  bar,  and  the  confidence  of  the  suitors  in 
his  court ;  and  his  published  legal  opinions  are  justly  ad- 
mired for  their  clearness  of  conception,  their  correct  diction, 
and  their  profoond  learning.  Having  filled  the  chair  of  Chief 
Executive  Magistrate  of  his  State,  he  was  elected  to  the 
Senate  of  the  United  States ;  and  in  that  body,  amidst  a 
constellation  of  talent  never  surpassed,  hf  stood  in  the  very 
first  rank  as  a  statesman  and  debater ;  and  in  the  adminis- 
tration of  two  departmenta  of  this  Government,  and  especi- 
ally of  the  Treasury  Department  in  the  late  difficult  crisis, 
his  eminent  abilities,  aided  by  that  without  which  the 
greatest  abilities  are  of  little  avail — his  persevering  and  un- 
tiring industry — have  placed  him  on  an  enviable  eminence 
ia  the  eyes  of  the  American  people — an  eminence  far  above 
the  reach  of  the  shafU  which  have  been,  or  may  be,  aimed 
at  him. 

Mr.  FOSTER  aaid  he  trusted  that  he  only  did  bare 
justice  to  all,  when  he  expressetl  the  opinion  that  all  mem- 
bers of  tha'  body  had  come  together  with  a  sincere  wish 
and  resolute  determination  to  do  all  in  their  power  to  re- 
lieve their  common  country  from  its  present  embarrass- 
menta.  He  expressed  tho  hope  that  the  same  frankness 
which  marked  the  fearless  and  candid  message  of  the  Pres- 
ident of  the  United  States,  in  relation  to  the  affairs  of  the 
country,  and  the  best  means  of  ameliorating  them,  would 
pervade  the  bosom  of  every  member.  Each  should  endea- 
vor to  restore  a  healthful  tone  to  the  business  and  the  ener- 
gies of  the  nation  in  its  every  department,  and  aid  in  pro- 
ducing such  a  bin  for  4ta  relief  aa  all  may  cordially  unite  In. 
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He  would  not  ducuw  the  expediency  or  policy  of  the 
diatrihuttoQ  met  of  1836.  Nor  was  he  aboot  to  moot  the 
point  whether  thiftermi  of  thet  act  imposed  a  binding  legal 
obligation  on  the  parties  to  what  some  might  call  a  contract, 
and  othen  a  rope  of  sand.  But  it  should  be  his  object  to 
show  the  law  was  understood  by  the  people  of  this  country 
as  well  as  how  it  was  originally  intended  to  operate  by  the 
framers  of  it. 

It  was  the  intention  of  that  act»  as  plainly  expressed  by 
its  language,  to  deposite  the  amount,  whatever  it  should 
be,  of  money  in  the  Treasury  on  the  1st  day  of  January, 
1837,  less  1^5,000,000  to  be  retained  in  the  Treasury,  with 
the  several  Statea,  they  agreeing  to  refund  it  when  demand- 
ed by  the  Government.  Here  nothing  wae  sakl  of  the  cha- 
racter of  the  amount  to  be  deposited  by  the  Secretaiy  of  the 
Treasury,  whether  it  was  to  be  in  available  or  unavailable 
funds.  Whatever  it  was  on  that  day,  it  was  to  be  so  de- 
posited. On  that  day  there  was  a  surplus  of  $80,000,000 
in  the  Treasury.  The  Secretary  of  the  Treasury,  influ- 
enced by  certain  circumstances,  estimated  it  at  two  millions 
less.  The  terms  of  the  law  made,  then,  this  $37,000,000 
liable  to  be  thus  deposited,  in  four  instalments,  vix:  the  first 
in  January,  1837,  and  the  second,  third,  and  fourth,  in 
April,  July,  and  October,  following.  Now,  will  it  be  said 
that  when  the  Secretary  issued  the  circular  apprising  the 
States  of  his  readiness  to  pay  the  first  instalment,  any  one 
anticipated  a  state  of  things  like  that  which  has  now  called 
us  together  1  Did  any  one  anticipate  that  the  whole  of 
tiiat  surplus  residue  in  the  Treasury  would  be  faithfully 
paid  over,  according  to  the  terms  of  that  act  t  It  starts 
with  saying  how  much  is  due  the  States,  and  in  what  precise 
proportions  it  should  be  paid.  Did  the  people  of  this  conn- 
try  ever  imagine  that,  on  the  specified  days,  ihey  never 
could  possibly  fail  to  receive  that  amount  of  $37,000,000, 
in  four  instalments  t  Did  not  every  member  of  this  House 
who  voted  for  that  law,  at  the  time  believe  that  the  States 
would  promptly  and  punctually  so  receive  it  1 

Mr.  F.  here  called  the  attention  of  the  House  to  the  lan- 
guage of  the  States  upon  receiving  the  circular  of  the  Secre- 
tary of  the  Treasury  above  alluded  to,  in  order  to  show 
what  was  the  understanding  of  those  Statea  as  to  the  act  of 
1836 ;  and  he  alluded  more  particularly  to  his  own  State 
(New  York)  in  this  connexion,  and  to  the  course  taken  by 
Uiat  State  on  receiving  it.  What,  then,  was  the  obvious 
intention  of  Congress  1  Ever  to  withdraw  this  money  t 
By  no  means ;  or,  if  so,  then  was  not  the  legislation  which 
produced  that  law  at  all  clear  or  efficient  for  the  emergency. 
The  interest  only  was  expected.  Now,  Mr.  F.  begged  to 
be  understood  as  by  no  means  intending  to  eulogize  either 
the  policy  or  the  expediency  of  that  law.  He  only  men- 
tioned it  thus  particularly,  in  order  to  illustrate  the  eon- 
elusion  to  which  he  waa  coming. 

He  would  now  aak  the  friends  of  the  administration 
on  that  floor,  and  those  who  voted  for  the  bill  originally, 
and  who  intended  to  carry  it  out  into  complete  effect,  to 
meet  on  some  common  ground,  and  fulfil,  as  nearly  as  the 
exigency  will  permit,  the  original  intention  of  that  bil^ 
He  would  recommend  f  >r  that  purpose  the  amendment  of 
the  gentlen'^an  from  South  Carolina,  [Mr.  Pickxhb,]  which 
proposes  a  postponement  of  the  fourth  instalment.  •  For, 
sir,  asked  Mr.  F.,  does  any  one  pretend  that  the  Govern- 
ment ahall  never  pay  over  this  last  instalment  1  That 
could  not  be  pretended,  under  the  plain  and  obvious  inten- 
tion of  the  act  of  1 836.  Why  not,  then,  accept  the  amend- 
ment suggested  ?  Mr.  F.  believed  something,  if  not  this, 
must  be  done  for  the  relief  of  the  Treasury.  The  avail- 
able funds  at  the  command  of  the  Government  would  go 
but  a  abort  way  towards  the  liquidation  of  this  fourth  in- 
stalment. It  was  not  to  be  paid  over,  according  to  the 
terms  of  the  act,  without  resorting  to  some  kind  of  debt, 
cither  by  borrowing,  or  by  an  increase  of  the  amount  of 
Treasury  notes.     Under  this  aspeot  of  aflfairs^  he  would  be 


compelled  to  go  for  the  bill,  if  no  auhatitnte  or  smead- 
ment  were  provided.  The  gentleman  from  Smith  Caroliaa 
[Mr.  PicKCira]  proposed  to  postpone  the  paiyment  of  the 
last  sum  due  the  Sutes  until  January  lat^  1699.  In  the 
mean  time  we  can  look  around  ua,  retrench  our  expendi- 
tures, benefit  by  experience,  and  ascertain  if,  without  det- 
riment, we  can  deposite  with  the  Statea  what  we  most  aU 
certainly  admit  ia  honestly  due  them.  Can  there  be  any 
objection  to  this  course — to  the  assumption  of  thie  common 
ground  1 

Mr.  F.  adverted  with  some  particularity  to  the  aituation 
of  his  own  State  (New  York)  in  relation  to  this  mauer, 
and,  after  a  eulogy  upon  the  united  apirit  of  ddennination 
in  meeting  such  responsibilities  as  they  are  called  on  to  sus- 
tain, which  characterixea  the  people  of  thatStsi^  he  allow- 
ed that  the  Legislature  of  New  York,  confidiDs  in    the 
terms  of  the  act  of  Congreas  of  1836,  and  having  com- 
plited  vrith  the  terms  of  that  act,  had  actually  loaned  the 
whole  of  the  proportion  of  the  $37,000^000  falling  to  the 
ahare  of  that  State,  and  secured  it  by  bonds  and  mortga^s 
throughout  its  towns  and  districts.     And  not  only  the  first, 
second,  and  third  instalments,  but  the  fourth  also,    the 
whole  amount  coming  to  them  from  the  National  Treasorr. 
This  presented  a  haid  case,  in  the  event  of  the  remaiciDf 
instalment  not  being  forthcoming.    But  whether  it  be  forth- 
coming from  the  Treasury  or  not,  to  those  who  have  bor- 
rowed it  on  the  faith  of  the  Stale  ol  New  Yoifc,  it  wifl 
be  faithfully,  promptly,  and  to  the  nttermoat  farthing,  forth- 
coming, (said  Mr.  F. )     She  must  rely  on  her  own  reacvur- 
ces,  which  have  never  yet  failed  her.     And  ahe  will  have 
no  aid  from  this  Government  in  doing  thii^  for  this  Gov- 
ernment has  already  drawn  all  its  depositee  from  her  keep- 
ing.    And  here  Mr.  F.  attributed  the  ability  of  hia  State 
thus  to  meet  the  contemplated  emergency  to  the  good  work- 
ing of  the  much-abused  *<  Safety  fund"  scheme,  which  be 
eulogited  at  some  length.     He  then  alluded  to  the  difTcr- 
ence,  in  this  connexion,  exifctiog  between  that  8ute  and 
the  Western  States  of  the  Union,  and,  having  comroented 
on  the  relation  which  they  bore  to  this  important  question, 
he  again  asked  gentlemen  of  all  parties  to  meet  on  wmis 
middle  ground.    He  hoped  that  on  the  one  aide  there  would 
be  found  no  member  who,  like  Shylock,  would  inaist  on 
the  very  letter  of  his  bond,  nor,  on  the  other  hand,  one 
who  would  fain  avail  himself  of  a  convenient  opportunity 
to  get  rid  of  a  measure  he  chanced  to  be  aveiae  from.    He    i 
could  not  impute  either  of  these  motives  to  any  gentleman    | 
here. 

Pass  this  bill,  (said  Mr.  FosTxa,)  and  you  have  no  need 
of  increasing  your  iosue  of  Treasury  notes:  yon  ean  con- 
veniently delay  the  payment  of  the  cuatom -house  bonds. 
The  issue  of  your  Treasury  notes  will  enable  you  to  pay 
what  you  owe,  and  will  re-establish  your  credit,  as  weil  as 
afford  a  sensible  relief  to  the  suffering  mercantile  and  other 
interests.  Yon  give  the  merchanta  time  and  opportunity 
to  resuscitate  their  drooping  affairs  you  do  much  towsrdb 
restoring  the  weakened  credit  of  the  country,  and  towards 
impressing  other  nations  with  confidence  in  the  integrity  of 
the  people  of  this  country,  and  in  their  ability  and  inten- 
tion to  perform  all  their  obligationa,  and  thus  contnbute  to 
restore  them  to  that  state  of  prosperity  they  have  hitherto 
so  long  and  so  uninterruptedly  enjoyed.  Did  we  non  come 
here  (continued  Mr.  F. )  in  order  to  make  such  mutual  con- 
cessions as  the  crisis  demands— in  order  to  produce  advan- 
tageoua  results  for  the  welfare  of  our  constituents!  And 
can  we  go  back  to  them,  and  justify  ouradvas  in  their 
opinions  for  having  obstinately  stood  to  our  individual  | 
rights,  resisting  all  appeals  to  our  magnanimity  1 

This  is  a  rare  crisia,  (said  Mr.  F.  in  coocliiflon.)  It 
will  not  oflen  occur.  *  It  has  only  to  be  met.  Meet  this 
now,  and  surmount  the  d  fficulties  it  interposes  in  our  path, 
and  we  live  forever.  We  can  show  the  world  that  webivs 
abundant  and  azhauatleai  raaourosa,  and  lacuprralive  easrw 
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gies,  which  My  all  exigencies.  Let  all,  then,  like  men, 
apply  their  thouklen  to  the  wheel,  without  party  divisions, 
striving  to  rival  each  other  in  our  exertions  for  the  restora- 
tion of  a  healthy  tone  to  our  embarrassed  afiairs,  for  the 
revival  of  onr  business  energies,  and  for  the  substitution, 
once  more,  of  cheerful  prosperity  instead  of  deep  distress. 
Mr.  BRIUG8  would  detain  the  committee  but  a  few 
minutes.  He  should  not  attempt  to  enl^the  dark  and 
gloomy  hbyrinth  of  the  Secretary  of  the  Treasury's  report. 
He  was  willing  to  acknowledge  his  own  obtuseness,  so  far 
as  candidly  to  admit  that  the  exercise  of  all  the  powers  of 
bis  mind,  in  an  attempt  to  understand  that  report,  bad  been 
entirely  fruitless,  and  that  he  had  given  op  the  attempt  in 
despair.  He  could  not  get  out  of  it  any  definite  idea  of 
the  actual  state  of  the  department  which  was  under  the 
management  of  that  officer.  And  he  believed  that  he  but 
ihared  a  very  common  and  general  inability,  on  the  part  of 
he  members  of  that  House,  while  suffering  under  this 
vant  of  perspicacity  in  relation  to  that  document.  Yet 
tome  gentlemen  had  called  it  a  clear  and  perspicuous  ro- 
wrt.  If  it  be  so  plain  that  **  they  who  run  may  read,"  he 
fould  ask  why  it  was  that  the  gentleman  from  New  York, 
be  chairman  of  the  Committee  of  Ways  and  Meant,  had 
esertcd  ita  pages,  and  substituted  for  them  his  own  state- 
lenu,  by  way  of  enlightening  the  House  on  the  present  state 
F  our  Treasury  t  That  gentleman  would  not  hazard  the 
ill  before  this  committee  upon  calculations  which  he  had 
)ade  from  the  8ecretii|^*s  report,  but  had  gone  to  the  De- 
ariment  in  person,  and  from  the  manuscript  papers  found 
lere  made  up  his  estimates,  as  exhibited  in  the  printed  ta- 
les now  before  us.  If  that  clear-headed  gentleman,  with 
tl  his  talents  and  reputation  as  an  accountant,  could  not 
atiafy  himself  of  the  financial  state  of  the  Treasury  by  in- 
estigating  the  report  of  the  Secretary,  but  was  compelled 
)  seek  information  among  the  mass  of  unprinted  papera  on 
le  files  of  the  Department,  it  is  not  strange  that  those  who 
laice  no  pretensions  to  learning  In  this  *< Treasury  science," 
lould  be  in  doubt  and  difficulty. 

Kor  had  the  gentleman  [Mr.  CAxaasuiro]  been  alone 
)  his  laborious  researches.  The  gentlemen  from  Virginia, 
laryland,  Ohio,  and  New  York,  together  with  the  gentle- 
tan  from  Tennessee,  on  the  other  aide,  have  all  given 
leir  statements,  and  yet  he  would  venture  a  Yankee's 
'guess,"  that  there  were  no  two  of  the  whole  number 
'hich  would  be  found,  on  oompaiison,  to  agree.  All  thia 
lay  go  to  prove  that  the  Secretary  of  tlie  Treasury's  report 
I  a  remsrkably  clear  document,  I  admit;  but  if  that  be  so, 
also  goes  to  prove  that  the  members  who  hare  favored  us 
ith  their  statements  do  not  possess  equal  clearness  with 
le  Secretary.  It  may  be  all  very  clear;  yet  was  he,  (Mr. 
B1S6B,)  in  relation  to  the  matter,  very  much  in  the  pre- 
(cament  of  a  certain  old  lady,  who  was  asked  how  sho 
^ed  a  very  metaphysical  sort  of  sermon  she  had  been  lis- 
ning  to.  "Why,  "said  the  good  woman,  "it  was  the 
est  sermon  I  ever  heard  in  the  whole  course  of  my  life ; 
nd  I  would  have  given  any  thing  on  earth  if  I  could  only 
«ve  underatood  it!" 

Thus  perploxe<1,  he  (Mr.  B.)  had  been  compelled  to 
'e  his  own  lights,  dim  as  they  were,  in  order  to  ascertain 
le  object  he  had  in  vain  been  seeking  for,  and  he  had 
3me  to  the  conclusion  that  there  was  no  pecuniary  neces- 
ly  in  the  case  which  should  impel  Congress  to  postpone 
\e  provisions  of  the  act  of  June,  1836,  in  relation  to  the 
eposite  of  the  surplus  revenue;  nor  did  he  believe  that  the 
Secretary  of  the  Treasury,  if  he  should  appear  before  us, 
rould  say  that  he  believed  there  would  be  a  deficiency  of 
leans  in  the  Treasury  to  meet  the  demands  of  the  current 
ear,  though  he  might  say  that  a  part  of  those  means  would 
ot  be  immediately  available.  In  relation  to  the  law  of 
one,  1836,  it  struck  him  (Mr.  B.)  as  passing  strange  that, 
1  a  House  consisting  to  so  great  an  extent  of  wetl-rstd  and 
xperienoed  lawyers,  there  could  be  such  wide  diflerences 


of  opuiion  as  to  the  legal  import  and  character  of  that  act. 
For  himself,  though  a  lawyer  by  profession,  he  did  not  pre- 
tend to  the  possession  of  any  very  high  legal  abilities,  yet, 
to  his  mind,  the  meaning  and  intention  of  that  law  appear- 
ed clear  and  plain.  It  provides  that  **the  money  which 
ahall  be  in  the  Treasury  on  the  1st  day  of  January,  1887, 
reserving  the  sum  of  five  millions,  shall  be  deposited  with 
the  several  States  in  proportion  to  their  respective  repre- 
sentations in  the  Senate  and  House  of  Representatives,  as 
shall  by  law  authorize  their  Treasurers  or  other  competent 
authorities  to  receive  the  same  on  the  terms  bereinafler 
specified." 

The  terms  and  conditions  upon  which  the  money  waa  to 
be  deposited  with  the  States  are  set  forth  in  the  act.  In 
pursuance  of  the  directions  of  the  act,  the  Secretary  of  the 
Treasury  communicated  to  the  several  States  the  law  au- 
thorizing him  to  deliver  to  them  the  public  money,  and 
called  on  them  to  say  whether  they  would  comply  with  its 
provisions.  Every  State  in  this  Union,  in  the  solemn  form 
of  legblative  enactment,  consented  and  agreed  to  receive 
the  money,  and  to  comply  with  the  conditions  and  require- 
ments of  the  law  of  Congress.  In  ooropliance  and  fulfil- 
ment of  this  proposition,  made  by  the  Government  of  the 
States,  and  accepted  by  the  Legislatures  of  the  States, 
three-fourths  of  the  whole  sum  which  was  in  the  Treasury 
on  the  1st  day  of  January,  1837,  (<he  whole  amount  of 
which  was  named  by  the  Secretary  in  his  proposition  to 
them,)  has  been  paid  over  to  the  States. 

Can  this  Government  now  withhold  the  fourth  instal- 
ment* without  the  consent  of  the  States,  and  not  violate 
the  plain  provisions  of  their  own  law  t 

The  money  was  to  be  passed  over  to  the  Statea  in  four 
equal  instalments,  at  fixed  neriods.  It  was  to  be  repaid  liy 
them  when  wanted  by  th^  Secretary  of  the  Treasury,  to 
meet  appropriations  made  by  law,  in  ratable  proportions, 
and  in  sums  not  exceeding  a  certain  amount  by  any  one 
State. 

No  provision  in  law  authorizes  the  Secretary  to  withhold, 
ia  any  state  of  the  case,  any  portion  of  the  money.  Nor 
does  Congress  reserve  to  itself  the  right  or  power  to  do  any 
such  thing. 

The  gentleman  from  Virginia  [Mr.  Joitm]  asks  if  Con- 
gress meant  that  this  money  should  be  deposited  with  the 
States,  if  the  Government  should  want  it  for  its  own  pur- 
poses 1  I  answer,  that  Congress  intended  that  all  the  mo- 
ney which  shonki  be  in  the  Treasury  on  the  first  day  of 
January,  183T,  after  deducting  five  millions  of  dollars, 
should  be  deposited  with  the  States.  To  prove  this  inten- 
tion, I  refer  to  the  explicit,  unambiguous,  and  unqualified 
language  of  their  own  law,  made  to  oceompfish  this  iden- 
tical purpose. 

The  gentleman  from  Virginia  says,  the  fact  that  this 
thirty-seven  millions  were  to  be  paid  to  the  States  by  instal- 
ments does  not  change  the  character  of  the  transsction  be- 
tween the  General  Government  and  the  States.  I  concur 
with  him  fully.  The  instalments  were  arranged  for  the 
accommodation  of  the  banks  who  held  that  money  on  de- 
posite.  As  between  the  Government  and  the  States  the 
case  is  the  same  as  though  the  whole  amount  had  been 
paid  out  at  once.  If  it  had  been  so  paid,  neither  the  Sec- 
retary, under  the  law,  nor  Congress,  by  new  legislation, 
would  have  had  the  right  to  recall  the  money  in  any  differ- 
ent manner  than  is  provided  by  the  terms  of  the  law  as 
proposed  to,  and  accepted  by,  the  States.  Thia  fourth  in- 
stalment constitutes  a  much  larger  amount  than  could  be 
demanded  from  the  Stales,  and  cannot,  therefore^  in  good 
faith  to  them,  be  withheld  without  their  consent.  .Whot 
Congress  would  have  done  if  they  had  anticipated  a  diffisr- 
ent  state  of  the  Treastiiy  is  one  thing;  what  they  actually 
did,  and  what  are  the  rights  of  the  States  resoldng  firom 
their  action,  is  entirely  another  thinf. 

But  (said  Mr.  B.)  we  are  told  that  this  is  not  a  contract. 


735 


GALES  Sc  BEATOfTS  REGISTER 


736 


H.  ov  R.] 


FotMTtk  InatalmtfVt  BiU. 


[Smrr.  31.  )8S7. 


and  not  binding  u  each^  becAo«0  no  amount  is  pat  down 
in  the  wording  of  ihe  act.  Wiiat  do  you  want,  sir,  (aak- 
ed  Le,)  of  an  amount  1  il//that  aball  remain  in  the  Treaa* 
urj,  afler  deducting  $5,000»i)00,  on  the  appointed  day, 
thai  is  <*the  amount;"  and  if  there  were  any  doubt  about 
it,  the  Secretary  of  the  Treasury  himself  has  kindly  helped 
us  out  of  the  dilemma,  by  telling  us,  in  dollars  and  cents, 
what  that  **  amount"  was.  Well,  this  being  ascertained, 
the  States  have  a  claim  for  their  several  proportions  of  it, 
as  soon  as  they  comply  with  the  conditions  of  the  act. 
They  did  so  comply,  and  received  three-quarters  of  the 
*' amount,"  according  to  the  tenor  of  the  contract,  and. 
meanwhile,  the  other  quarter  was  as  much  their  own  as 
that  abready  received,  and  was  so  understood  by  them,  at 
well  as  by  the  Secretary  of  the  Treasury.  Several  of  the 
States  have  made  appropriations  of  the  whole  sum  as  their 
own,  enacted  laws  for  its  employment,  and  predicated  all 
their  action  upon  it  as  their  own.  And  yet  the  distinguish- 
ed  gentleman  from  Virgina,  [Mr.  Jokes,]  as  well  as  other 
professional  men  here,  argue  that  this  is  no  contract.  What 
do  gentlemen  understand  would  constitute  a  contract  ?  If 
a  proposition,  consisting  of  various  conditions  and  limita- 
tions, made  by  one  party  to  another,  accepted  by  that  other, 
and  three-fourths  of  its  stipulations  actually  carried  into 
effect,  does  not  come  within  the  legal  and  common  under- 
standing of  a  contract,  I  am  unable  to  imagine  what  would. 

I  will  not  say  (said  Mr.  B.)  that  a  case  -might  not  be  put 
in  which  this  Government,  acting  under  the  imperious  law 
of  necessity,  might  be  justified  in  refusing  to  comply  with 
the  clear  stipulations  of  their  own  law,  in  refusing  to  pay 
over  this  fourth  instalment  to  the  States.  But,  in  my  opin- 
i')p,  no  such  case  is  presented  in  the  question  before  us.  I 
do  not  understand  from  the  Secretary's  report  that  he 
moans  to  say  there  is  any  deficiency  in  the  funds  of  the 
Treasury  to  meet  the  demands  upon  it,  if  those  funds  were 
immediately  available.  But  as  a  portion  of  its  means,  con- 
sisting of  money  on  deposite  in  tbe  banks,  and  a  consider- 
able amount  in  merchants'  bonds,  "cannot  be  immediately 
realized  in  funds  suitable  to  meet  existing  appropriations," 
'Mt  seems  expedient,  either  in  aid  or  exclusion  of  a  requi- 
sition on  the  States,  (as  may  be  deemed  most  suitable  by 
Congress,  to  provide  some  temporary  resource,  until  enough 
of  tne  fi)urth  instalment,  or  other  means  in  the  Treasury, 
can  be  rendered  available  to  discharge  all  the  public  en- 
gagements. " 

The  passage  of  this  law  to  withhold  the  nine  millions  of 
dollars  now  duo  to  the  States  under  the  law  of  June,  1836, 
will  not,  in  the  slightest  degree,  relieve  the  Treasury  from 
its  present  wants.  The  money  is  now  in  the  deposite 
bonks,  and  the  Secretary  expressly  says  that  it  "cannot 
be  immediately  realized  in  funds  suitable  to  meet  existing 
appropriations."  Not  one  dollar  of  available  funds  would 
bo  brought  into  the  Treasury  by  the  violation  of  the  faith 
of  the  Federal  (xovernment  to  the  people  of  the  States,  as 
solemijly  pledged  in  the  law  now  upon  your  .statute  book. 
The  Secretary  proposes  that  Treasury  notes  should  be  is- 
sued to  meet  the  present  demands  on  the  Government 
Wh^her  this  bill,  withholding  the  money  from  the  States, 
passes  or  not,  tbe  necessity  for  the  issue  of  Treasury  notes 
is  the  same. 

If  the  deposite  law  is  left  to  go  into  operation,  the  banks 
can  better  make  arrangements  to  settle  the  claims  upon 
them  witl)  the  States  than  with  the  Treasury  of  the  United 
States.  -The  Secretary  of  the  Treasury  says,  "many  of 
the  banks  which  hold  the  money  might  be  able  more  satis- 
factorily to  pay  it  to  the  Sutes  than  to  the  Treasury." 
Tbe  amount  paid  over  by  Ihem  would  bo  distributed  among 
the  people  of  the  States,  go  into  the  circulation  of  the 
country,  and  contribute,  so  far  at  least,  to  relieve  the  em- 
barrassment of  tbe  community.  I  do  not  stand  up  as  tbe 
apologist  or  advocate  qf  the  pet  banks.  They  were  brought 
into  their  existing  relations  with  the  Government  without 


my  agency  or  eoamnL  But  th«  Treaflorf  pMmd  its  mil- 
lions  into  their  vaults,  and  it  shoul<i  not,  by  an  efibrt  t» 
coerce  them,  farther  embarrass  the  people.  Any  prssiata 
upon  them,  by  the  adoption  of  meaaurea  alff<ady  origuiatsi) 
in  Congress,  designed  to  force  them  inttfaaaddcn  payment 
to  the  Government  of  its  demands,  would,  difecUy  or  indi- 
rectly, add  to  that  burden  under  which  the  peo|^e  of  tha 
wjiole  countrinre  at  this  moment  reeling. 

The  specie^rawn  from  the  baalu  most  be  taken  from 
the  people,  who  are  their  debtors.  That  deranseocnt  tvf 
the  cirdulating  medium,  and  that  ombafTaasnieat  of  the 
whole  busineas  of  the  country,  embracing  all  cjasasi  and 
conditiona  of  men,  from  thoae  who  earn  their  bread  hj 
daily  labor  to  the  moat  opulent  merchants  of  the  great 
commercial  citiea,  would  be  rendered  more  mvem  mnd  op- 
pressive, to  the  end  that  a  few  milHons  of  apeeie  aliouU  be 
gathered  together  and  locked  up  in  the  iron  safea  of  Gov- 
ernment offices  until  it  should  be  wanted  to  pay  the  aaiarics 
of  the  people's  servants. 

Why  should  we,  who  are  assembled  to  adopt  measures 
to  alleviate  the  sufferings  that  are  pressing  our  caiwtitooiU 
to  the  earth,  lend  our  aid  to  measures  which  will  tciu!  at 
least  to  aggravate  those  sufferings  1 

If  this  instalment  is  withheld,  the  expectations  ot  tht 
Statea  will  be  disappointed ;  expectations  created  and  raised 
by  the  voluntary  action  of  the  very  Government  which  is 
now  about  to  blast  and  destroy  them.  It  will  operate  a 
most  serious  inconvenience  and  miury  to  many  of  tb« 
States.  They  have  anticipated  its  reception,  and,  in  '-mf 
way  or  another,  it  has  entered  into  their  arxangemcnt— 
led  them  to  embark  in  expensive  public  improvements,  vfl 
to  incur  obligations  and  liabilities,  to  meet  which,  withoQ*. 
it,  will  subject  them  and  their  citizens  to  great  troul>le  sad 
embarrassment. 

Mr.  B.  would  again  call  the  attention  of  gentlemen  td 
the  fact,  and  he  begged  them  to  notice  it,  that  whilst  tU 
immediate  pressing  necessity  of  the  Treasury  waa  urged  m 
the  reason  for  the  passage  of  the  bill  before  ua,  not  u» 
dollar  of  the  money  which  ita  passage  could  withhold  from 
the  States  could  be  made  available  to  meet  the  preeent  de- 
mands upon  tbe  Treasury.  It  aecmed  to  him,  therefure, 
that  the  momentary  pressure  upon  the  Government  £jr 
funds,  which  the  Secretary  telle  us  "  is  far  from  being  any 
just  cause  for  despondency,"  is  seized  upon  as  a  pretext  w 
repeal  the  unexecuted  portion  of  the  deposite  law,  wheo 
no  practical  good,  but  much  evil,  will  result  frum  iL 
These  (Mr.  B.  said)  were  aome  of  the  consideration* 
which  had  operated  upon  his  mind,  and  produced  the  con- 
viction that  this  bill  ought  not  to  pass— a  conviction  which 
had  not  been  removed  by  any  of  the  argumenta  which  bs  had 
heard  put  forth  in  its  favor.  He  wished  to  see  the  fourth 
instalment,  amounting  to  more  than  nine  milliona,  disciib- 
uied  among  the  States  fulfilling  the  just  expectations  of  the 
people,  created  by  the  deposite  law,  and  tending,  as  he  be- 
lieved it  would,  to  relieve  them  from  that  cmel  prcaBurs 
under  which  they  were  groanuig. 

The  gentleman  from  Ohio,  [Mr.  HAxaa,]  in  the  early 
part  of  this  debate,  had  admitted  that  the  onus,  as  the  lavr. 
yers  say,  of  showing  the  necessity  for  tbe  paaaage  of  thi» 
bill,  was  upon  those  who  sustained  it.  He  called  upuu 
the  gentleman  to  come  forward  and  dispel  the  mi«4s  and 
clouda  which  hung  around  the  report  of  the  Secretary,  anl 
to  show  the  fiscal  necessity  of  withhokling  this  instalment 
from  the  States ;  to  show,  not  merely  that  there  would  be 
a  want  of  available  funds  on  the  1st  of  October,  which  all 
could  see ;  but  to  prove  that  the  Treaaury  would  not  bare 
resources  for  the  year  sufficient  to  meet  all  the  claims  upoa 
it,  though  a  portion  of  those  resources  could  not  be  com- 
manded within  the  year — ^a  difficulty  which  the  SecrvUry 
proposes  to  obviate  by  the  issue  of  Treasury  notes.  The 
gcntl^ian  from  New  Hampshire  [Mr.  Athertox]  admits, 
with  the  gentleman  Iron  Ohio,  that  the  burden  of  satisfy- 
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bg  the  committee  that  the  bilt  ought  to  paai  Is  upon  itt 
friends.  But  he  says,  if  it  is  made  doubtful  whether  the 
Treasury  will  want  this  fourth  instahnentor  not,  we  should 
trithhold  it  from  the  States.  This  is,  indeied,  a  new  way 
of  mskiog  out  a  case.  If  to  raise  doubts  is  to  make  proof, 
it  would  be  easy  to  make  out  almost  any  case.  I  am  not 
ntisfied  with  that  gentleman's  manner  of  sustaining  his 
onus. 

Before  the  gentleman  from  Ohio  can  expect  that  I  should 
^  with  him  in  support  of  the  bill,  I  want  him  to  satisfy  me 
kat  there  will  be  a  deficiency  in  the  resonroes  of  the  year 

0  meet  the  demands  upon  the  Treasury ;  and  that  this 
line  million  of  dollars,  to  which  the  States  are  entitled  by 
he  law  of  1836,  conld  be  made  available  to  meet  existing 
ippropriations.  Let  him  show,  as  he  has  indicated  he  can 
ihow,  that  the  proportion  made  to  the  States  by  the  Sec- 
etary  of  the  Treasury  for  them  to  accept  thirty-seven  mll- 
ions  of  dollars  npon  the  terms  and  conditions  named  in 
be  law,  and  their  agreement,  in  their  high  legislative  sov- 
reign  capacity,  to  receive  the  money  upon  the  terms  pre- 
oribed,  and  the  payment  of  three-fourths  of  the  amount 
y  the  General  Government  in  part  fulfilment  of  their  pro* 
ortioD,  altogether  do  not  constitute  a  clear,  intelligible, 
rell-defined  contract ;  such  a  contract  as  either  of  the  par- 
te), if  they  were  amenable  to  the  judicial  tribunals  of  the 
Hintry,  would  be  compelled  to  execute,  by  all  the  courts 

1  this  land,  from  the  lowest  petty  justice  to  that  which 
olds  its  sessions  in  tbe  basement  of  this  Capitol. 

When  he  shall  show  this,  I  will  go  with  him  and  aup- 
ort  his  bill. 

On  motion  of  Mr.  MERCER,  the  committee,  at  this 
oiiit  of  debate,  rose  and  reported  progress ;  and 

The  House  adjourned. 

FaIDAT,  SzPTKHBEm  22. 

FLORIDA  WAR. 

•The  resolution  moved  by  Mr.  Wisx,  for  a  committee, 
tc.,  coming  up  as  the  business  of  the  morning  hour — 

Mr.  BELL  expressed  his  hope  that  the  resolution  before 
be  House  would  be  discussed  temperately  and  calmly, 
rithout  party  asflbrity  or  personalities.  He  made  some 
emarks  npon  the  general  custom  of  appointing  select  com- 
nittees  by  the  Spmker ;  and  thought  this  a  peculiar  and 
are  case,  pmd  one  which  perhaps  ought  to  be  excepted 
rom  the  general  operation  of  the  rule.  He  disagreed  with 
t(r.  Glascock,  who  yesterday  said  he  would  have  the 
ommittee  appointed  by  the  Chair  in  particular  reference 
0  the  diSereut  persons  connected  with  the  different  cam- 
laigns  in  Florida.  This,  if  no  other  existed,  was.  to  him 
eason  enough  why  he  would  prefer  the  ballot  in  selecting 
bat  committee.  That  committee  should  be,  above  all,  im- 
lartial,  which  could  not  be  expected  if  it  were  to  be  thus 
instituted.  No  one  of  the  persons,  with  reference  to  whom 
he  investigation  was  to  take  place,  should  have  a  personal 
riend  on  Uiat  committee,  selected  as  such.  It  should  be 
illed  without  any  other  reference  to  poUtitical  considera- 
Jons  than  enough  to  secure  in  its  composition  a  due  pro- 
Mition  of  both  parties.  More  than  all,  he  was  in  favor  of 
he  committee  consisting  of  men  of  standing  and  charac- 
ter be&re  the  country,  in  all  the  relations  of  life ;  and  in 
}very  relation  in  which  they  might  bo  called  upon  to  act. 

Mr.  6.  then  alluded  to  the  events  of  the  Florida  cam- 
paigns, and  expressed  his  surprise  that  no  attention  had 
>een  called  by  the  Executive  to  a  war  which  has  already 
coat  the  country  nine  or  ten,  and  probably  would  cost 
twenty  millions  of  dollars.  It  had  not  been  thought  wor- 
thy a  single  special  Executive  communication,  nor  a  single 
bout's  special  deliberation  on  the  part  of  Congress.  Great 
stalls  for  volunteers  were  incessantly  making  upon  the  dif- 
Terent  States,  to  concentrate  a  great  force  of  some  eight 
thousand  troeps  upon  the  swamps  of  Florida  to  control 
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from  one  to  two  thousand  Indians  and  negroes ;  and  has  not 
the  country  a  right  to  expect  some  sort  of  special  informa- 
tion about  this  great  land  armament,  raised  and  raising  to 
meet  the  self- same  enemy  which  was  originally  to  have 
been  quelled  by  some  two  thousand  soldiers  1 

Mr.  B.  confessed  to  a  large  ahare  of  that  feeling  in 
this  matter  which  was  beginning  to  be  aroused  in  the  coun- 
try. He  represented  an  interest  in  a  peculiar  degree  affect- 
ed by  the  incidents  of  these  campaigns.  He  could  not  but 
call  to  mind  a  gallant  band  of  patriotic  fellow-citizens  from 
his  own  State,  who  volunteered,  at  the  call  of  the  Govern- 
ment, to  co-operate  in  these  wars,  and  who  were  led,  a 
corps  of  mounted  men,  from  their  homes,  at  the  most  un« 
propitious  season  of  the  year,  leaving  their  crops  standing, 
from  their  firesides  to  the  swamps  of  Florida.  A  plenty  of 
time  and  abundant  opportunity  had  been  afforded,  since 
the  last  campaign,  to  secure  provisions  and  subsistence  for 
the  army;  but  yet,  when  these  volunteers  came  to  the 
scene  of  action,  for  want  of  provisions  for  themselves,  and 
provender  for  their  horses,  they  found  their  number  thin- 
ning from  illness,  fatigue,  and  hunger — the  campaign  in 
which  they  had  started  abortive — and  themselves  obliged  to 
go  back  again  to  their  impoverished  families.  And  is  not 
this  a  fit  cause  for  investigating  those  campaigns,  the 
causes  of  their  failure,  and  the  reasons  of  their  delay  1  Mr. 
Bbll  attributed  much  of  this  to  the  present  most  imbecile 
state  of  the  army,  which  he  described  as  a  mere  skeleton, 
unofficered,  and  needing  filling  np  in  every  department. 
He  mentioned  several  facts  to  prove  this,  and,  among 
others,  that  after  an  engagement,  in  which  one  or  two 
lieutenants  had  fallen,  a  sergeant  was  the  only  officer  on 
the  field  left  to  co-operate  with  General  Clinch :  and  he 
alluded  with  some  particularity  to  several  other  enrors,  mis- 
takes, and  imperfections,  in  those  campaig^a. 

Mr.  WISE  rose  to  correct  an  alleged  error  of  the  reporta 
of  his  remarks  upon  his  resolution  yesterday,  which  ap- 
peared in  the  papers  of  this  day.  Holding  tlie  Globe  m 
his  hand,  he  read  tbe  passage  referred  to,  stating,  at  the 
same  time,  that  the  same  error,  in  substance,  occurred  in 
the  Intelligencer.*  It  was  not  necessary,  added  Mr.  Wisx, 
that  Gen.  0.  should  actually  lock  the  door— the  threat 
operated  full  as  efiidently  as  Uie  deed  would  have  done. 

Mr.  GHOLSON,  of  Mississippi,  said  he  was  indifferent 
in  what  form  this  investigation  was  proposed,  whether  as 
amended  by  the  gentleman  from  Georgia,  or  as  originally 
moved.  He  was  in  favor  of  it ;  but,  at  the  same  time, 
wished  it  to  proceed  according  to  the  customs  and  usages 
<^  that  House,  and  of  all  other  legisladve  bodies.  What, 
«sked  he,  is  the  object  of  the  gentleman  from  Virginia,  in 
obtaining  this  investigation  1  A  fair  and  impartial  report  1 
It  would  seem  from  the  wording  of  his  resolution,  and  the 
remarks  with  which  he  had  sustained  it,  as  if  he  wished 
the  committee  proposed  to  be  formed  out  of  the  minority 
upon  this  floor.  The  gentleman  had  talked  of  a  **  stocked 
pack"  as  likely  to  emanate  from  the  hands  of  the  Speaker 
in   appointing  this  committee;   and  proposed  a  plan  by 

•  The  following  noie  from  Mr.  Wiaa  is  published,  in  orflference  to 
cmy  abstract  of  lis  contents,  that,  la  so  nice  a  niauer,  his  corrected 
staiemeut  shall  be  made  In  his  very  words : 

Wa-shinoton,  Sxptbmbbk  22,  ISST". 

Gbntlbxbn  :  The  report  of  my  remarks  yesterday  in  the  House,  in 
reply  to  the  honorable^  Mr.  Muhlbmbero,  contained  in  the  IiiteUi' 
gencer  of  this  morning,  (the  23d0  is  very  inaccurate.  I  bee  of  you  to 
correct  one  materially  erroneous  statement.  I  am  reported  as  having 
said— ^'  He  (Gen.  Campbell)  then  turned  to  tbe  door  of  the  committee, 
I  locked  it.  and  put  the  key  In  his  pocket,  and  protested  thai  he  never 
would  take  it  out  until  the  oflTensive  portions  of  that  report  were  ez-> 
punged.'*  What  I  did  say  was—"  He  then  turned  lo  the  door  of  the 
committee  room,  said  he  would  lock  it  and  put  the  key  in  his  pocket, 
and  no  member  should  leave  the  room  until  the  falsehoods  of  the  ma* 
jority  report  were  corrected,  and  the  offensive  portions  of  k  strickea 
out.**  He  made  the  threat  to  lock  the  door,  kc,  but  did  not  actually 
do  BO-~the  threat  was  as  eflbctual  as  the  deed.    I  will  correct  the  re. 

^'^  ^""''  Yours,  etc.  HENRY  A.  WISE. 

Messrs.  Oalbs  ft  Ssato^. 
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which  another  **  stocked  pftck*'  may  be  made  up  by  the 
minority  of  the  House.     Mr.  G.  said  he  had  no  objection 
that  the  gentleman  from  Virginia^  if  he  thought  proper, 
should  describe  the  scenes  he  witnessed  in  those  **  black 
holes,"  the  committee  rooms.    He  had  no  objections-only 
he  thought  that  such  descriptions  would  render  the  House 
careful  not  to  appoint  any  more  select  committees.     What 
does   the   gentleman  call  upon  us  to  believe  1     A  mere 
threat,  thrown  «ut  by  an  individual  member  of  a  commit- 
tee, deters  the  majority  from  their  course.     For  one,  he 
was  much  obliged  to  the  gentleman  for  this  startling  dis- 
closure.    Who  ever  heard  of  such  a  one  before,  from  any 
committee  of  this  or  any  other  legislative  body  1     He  sup- 
posed the  gentleman  would  be  satisfied  if  he  could  get  such 
a  committee,  under  his  resolution,  as  would  not  require 
quite  so  much  threatening,  in  order  to  make  them  go  righL 
If  the  gentleman  had  such  an  opinion  of  the  majority  of 
this  House,  what  should  the  latter  be  justified  in  thinking 
of  the  minority  ?     He  would  hsve  the  light  of  Heaven  let 
in  upon  the  subjects  to  be  investigated  by  this  committee : 
so  would  he.     But  he  would  adhere  to  usage.     No  one 
opposes  its  scrutiny.      Neither  Whig  nor  Van  Buren  man 
hsd  lifted  his  voice  against  it ;  and  yet,  like  every  thing 
else,  it  was  made,  at  the  outset,  the  excuse  for  the  most 
vielent  philippics  against  the  administration,  and  the  party 
supporting  it 

In  view  of  the  scenes  described  as  having  taken  place  in 
the  committee  rooms  of  certain  select  committees— of  the 
usages  of  the  House — and  of  the  peculiar  propriety  of  sub- 
mitting such  questions  to  appropriate  standing  committees, 
Mr.  G.  expressed  himself  in  favor  of  refening  the  proposed 
inquiry  to  the  Committee  on  Military  Affairs,  as  moved 
by  the  gentleman  from  Maryland,  [Mr.  Howasd.] 

Mr.  G.  then  adverted  to  what  had  bean  said  by  Mr. 
WisB  of  the  majcirity  report  of  the  Select  Committee,  of 
which  the  latter  was  chairman,  at  the  last  session.  That 
report,  it  had  been  said,  was  not  written  by  the  committee 
and  was  adopted  by  the  majority  without  reading.  Had 
the  report  of  the  minority  been  read  in  committee  ?  It  had 
been  said  by  the  gentleman  from  Pennsylvania  [Mr.  Muh- 
LxirBsae]  that  it  was  not. 

[Mr.  LINCOLN  rose  and  explained.  There  had  cer- 
tainly been  a  report  read  in  committee,  and  signed  by  the 
three  gentlemen  composing  the  minority.  As  to  the  indi- 
vidual repoit  of  the  member  from  Virginis,  it  had  not  been 
submitted  to  the  committee.] 

Mr.  GHOLSON  said  it  wss  that  to  which  he  had  been 
alluding.  He  repeated,  that  he  was  in  favor  of  the  refer- 
ence of  the  subject  to  the  Committee  on  Military  Affitirs, 
(which,  although  composed  of  eight  administration  men, 
and  one  whig,  and  although  he  himself  was  a  member  of 
that  committee,  and  did  not  know  the  name  of  another 
member  on  it,  he  would  take  this  occasion  to  express  his 
confidence,  was  composed  of  perfectly  fair,  honorable,  and 
impartial  men,  capable  to  discharge  any  and  every  duty 
which  might  be  imposed  upon  them.) 

As  to  the  damning  blot  on  the  country,  so  eloquently 
described  by  the  gentleman  from  Massachusetts,  [Mr. 
CvsHiiro,]  as  having  been  inflicted  by  the  incidents  of  the 
Florida  war,  Mr.  G.  confessed  that  he  was  unable  to  see 
any  such  blot.  Was  it,  asked  Mr.  G.,  a  stain  upon  the 
bright  escutcheon  of  Andrew  Jackson,  that  he  was  not 
able  to  drive  a  band  of  Indians  from  their  swamps  1  He 
dwelt,  too,  at  some  length  upon  the  charitable  sympathy 
expressed  by  Mr.  C.  for  the  Indisn  tribes  of  the  South- 
west, as  the  victims  of  the  policy  of  this  Government,  and 
recommended  to  him  sn  increase  of  charity  for  the  people 
of  his  own  country,  whose  lives  had  been  saved  by  the 
substitution  of  savages  as  the  foes  of  savages. 

Mr.  CAMPBELL  said  he  should  not  have  arisen  to  ad- 
dreae  the  House,  had  not  allusion  been  made  in  the  debate 
upon  this  subject  to  a  gentleman  to  whom  he  bore  a  nedt 


relation.  [He  alluded  to  Gen.  Campbell  of  Soath  Canfi- 
na.]  He  did  not  rise  to  defend  that  genUemaB,  bccanss 
he  required  no  defence ;  but  he  would  now  state  to  the 
House  that  he  believed  that  gentleman  entertuned  the  most 
kind  feelings  towarda  all  the  members  ^  the  nujocity  of 
the  select  committee  of  the  last  session,  and  hm  impated  no 
dishonorable  motives  to  the  majority  in  conaequonoe  of  the 
report  referred  to.  He  had  heard  that  gentiemftn  speak  of 
the  members  of  the  majority  of  that  eommittee  intlie  high- 
est terms:  Mr.  C.  sincerely  regretted  that  this  unplcasaiit 
subject  should  be  introduced  before  the  House,  and  he 
hoped  it  might  not  agam  be  alluded  to,  uiUeaa  it  was  rele- 
vant to  the  matter  under  debate.  With  regard  to  the  reso- 
lution, he  hoped  the  inquiry  might  be  had ;  but  he  waapOT- 
fectly  indifierent  as  to  the  manner  in  which  U  sJboald  be 
had.  He  cared  not  whether  the  object  was  sCtained  through 
a  select  committee,  or  through  the  regular  ilaBding  com- 
mittee of  the  Honse.  Our  generals  m  Florida  bad  not  ad- 
ded to  their  laurals  any  of  the  evergreens  which  bloomed 
in  that  southern  clime;  but  this  waa  attribauble  to  the  na- 
ture of  the  country,  and  the  description  of  the  enemy. 
The  country  is  without  roads  and  without  provinons,  ani 
it  was  injustice  to  attribute  the  failures  of  that  campsifn 
either  to  the  generals,  or  to  the  gallant  men  who  served  ia 
those  campaigns,  or  to  the  late  administration  of  the  Gene- 
ral  Government.  In  justice  to  those  distinguished  com- 
manders^ in  justice  to  the  late  administration — and  injus- 
tice to  the  gallant  men  who  perilled  their  lives  in  this  ser- 
vice, this  investigation  should  be  had.  The  people  reqiLie 
it,  the  national  honor  requires  it,  and  the  world  shocU 
know  why  it  was  that  a  small  and  naked  band  of  aavags 
had  been  enabled  so  long  to  resist  the  power  of  the  Amei- 
can  army.  The  people  of  the  Southern  coiinfcrf  should 
know  why  it  was  that  they  were  so  constantly  called  upcs 
for  volunteers  and  draughted  ment  o  march  on  this  nnplee- 
ant  service.  The  mechanic  should  know  why  he  had  heez 
called  from  his  workshop,  and  the  farmer  from  his  plougfe. 
at  an  unseasonable  time,  to  the  loss  of  his  crop,  to  pnr«« 
over  the  barren  sands  and  throngh  pestilenUal  marshes  ct 
Florida — ^perhaps  to  fiill  a  victim  to  disease,  and  perish  ss 
inglorious  victim  to  that  insalubrious  climate,  or  perhaps  \» 
return  toil-worn  to  his  impoTerished  fAnily.  It  is  true, 
that  the  enemy  are  too  weak  and  contemptible  to  excile  anv 
thing  like  a  national  feeling;  but  still  the  Seminoles,  froa 
their  long  stand  for  their  independence,  must  ezdte  the 
sympathy  of  e^ery  honorable  bosom.  They,  however, 
cannot  remain  in  independence,  even  admitting  that  ther 
could  make  the  Withlacoochie  their  boundary ;  and  their 
only  safely  is  in  removal  west  of  the  Misaissii^  Let 
them  execute  their  treaty,  and  remove  beyond  the  contam- 
ination of  the  white  men,  and  there  is  still  before  Oiem  a 
future  which  may  be  a  future  of  happfneas  to  those  ua- 
sophisticated  children  of  nature.  He  trusted  the  result  of 
this  inyostigation  might  lead  to  a  termination  of  this  war» 
which  had  cost  the  Government  much  monejp,  and  been 
the  means  of  the  loss  of  so  many  valuable  lives. 

Mr.  WISE  rose  to  address  the  House  in  reply,  he  said, 
to  the  gentleman  from  Mississippi,  when 

Mr.  CAMBRELENG  also  rose,  and  moved  that  ths 
House  proceed  to  the  orders  of  the  day.  This  motion  was 
carried  by  108  to  70,  and  the  House  went  into  Committee 
of  the  Whole,  (Mr.  Hatitbs  in  the  chair,)  and  resumed 
the  consideration  of 

THE  FOURTH  INSTALMENT  BILL. 

Mr.  C.  ISHEPARD,  of  North  Carolina,  addressed  the 
committee  to  the  following  effect:  Mr.  Chairman,  it  m^t 
perhaps,  be  thought  more  becoming  in  a  young  man,  aod 
a  new  member  of  this  House,  to  listen  to  others  wha  are 
more  experienced  in  public  affiurs,  and  better  qualified  to 
give  advice  in  this  trying  juncture.  But  as  this  qiiestiou 
is  of  some  importance  to  the  people  whom  I  represent. 
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and  as  I  intend  to  confine  roytelf  to  ihe  real  iwne  before 
the  Hoase,  I  hope  that  the  committee  will  pardon  me  for 
this  intrnaion.  On  the  lat  of  January,  1837,  the  Treasury 
coDtained  mora  than  $42,000,000,  and  the  act  of  June,  1836, 
came  into  operation  and  took  effect  on  this  specific  fund ; 
it  ordered  that  #5, 000, 000  should  be  kept  for  the  mint  and 
contingencies,  and  that  the  remainder  should  be  deposited 
with  the  States  in  four  quarterly  instalments.  The  lan- 
guage of  ordinary  appropriations  was  not  used,  but  the 
particular  money  then  in  the  Treasury,  whether  consisting 
of  gold,  silver,  bank  credit,  or  bank  notea,  was  set  apart 
and  directed  to  a  particular  purpose.  If  by  accident  this 
fund  had  been  destroyed,  it  would  have  been  lost  to  the 
States,  aiM  tbe  act  did  not  constitute  a  general  charge  on  the 
Treasury ;  but  it  waa  the  duty  of  the  Executive  to  effiM:- 
tuate  the  intentiona  of  Congress,  and  no  ofiicer  ought  to 
have  uaed  this  money  for  any  other  object  than  that  to 
which  it  had  been  appn^riated.  Four  or  five  millions, 
however,  of  the  fouiih  instalment,  have  been  expended, 
not  for  the  armyr  nor  the  navy,  nor  the  civil  list,  aa  the 
receipts  for  the  first  half  of  the  year  1837  were  aufficient 
for  these,  and  the  Secretary  advisee  us  to  withhold  the 
payment  of  the  entire  instalment  because  the  remainder 
of  the  fund  is  unavailable,  and  there  is  a  deficiency  in  the 
Treasury. 

A  large  portion  of  this  money  is  in  the  banks  of  Michi- 
gan, Indiana,  Mississippi,  Alsbama,  and  Louisiana,  and  is 
unavailable  because  these  institutions  refuse  to  pay  apecie, 
and  are  not  able  to  accommodate  their  creditoia  with  drafts 
on  the  Atlantic  cities.  When  it  is  remembered  that  twelve 
months  ago  the  public  money  was  marching  about  the  coun- 
try on  pack-horses  and  in  transfer  checks,  and  the  whole 
monetary  system  was  thrown  into  disorder,  under  the  pre- 
tence of  preparing  for  the  distribution  to  the  States,  it  is 
amazing  that  the  Secretary  should  have  permitted  theae 
banks  to  have  on  deposite  so  much  more  than  their  respec- 
tive States  were  entitled  to.  But,  sir,  if  this  bank  credit 
be  unavailable,  the  paasing  of  the  bill  will  be  useless :  it 
cannot  relieve  the  wanta  of  the  Treasury,  and  it  would  be 
mo«t  advisable  for  the  Secretary  to  fulfil  the  act  of  1836,  * 
and  let  the  parties  chiefly  interested  make  their  own  ar- 
rangementa. 

If  there  be  a  deficiency  in  the  Treasury,  and  this  money 
which  was  promised  to  the  States  could  be  used,  it  is  not 
proper  that  it  should  be  withheld.  They  did  not  petition 
Congress  for  this  boon ;  several  of  them,  indeed,  were  op- 
posed to  the  pohcy  of  die  measure,  and  were  partially  for- 
ced into  the  acceptance  of  their  ahares ;  but  after  they  have 
been  led  to  expect  this  fund,  and  have  commenced  worka 
of  internal  improvement,  have  founded  achools  and  aemi- 
naries,  and  made  other  expenditurea  of  local  importance,  it 
is  not  juat  that  they  ahould  be  disappointed.  This  is  not 
a  contract  which  could  be  enforced  in  a  court  of  juatice ; 
l»Qt  as  the  Govemmenta  of  this  Confederacy  were  erected 
'(>r  the  benefit  of  the  people,  they  should  act  towarda  each 
other  with  good  faith  and  the  strictest  honor,  in  order  that 
confidence  and  harmony  might  be  permanently  establiahed. 
If  this  instalment  be  not  paid,  some  of  the  States  may  be 
impelled  to  create  stock  and  make  loans  to  comply  with 
^sir  engagementa;  and  here,  perhaps,  might  be  another 
■ource  of  derangement  in  the  money  market  of  th^  Union. 

An  honorable  gentleman  from  Kentucky  haa  suggested 
that  the  bonds  of  the  Bank  of  the  United  States  should  be 
>old  to  supply  the  wanta  of  ihe  Treaaury ;  these  bonds 
^ould  probably  be  sought  after  in  London  or  Amsterdam, 
and  their  sale  in  Europe  would  have  a  tendency  to  lower 
the  rate  ef  exchange,  and  hasten  the  return  to  specie  pay* 
iQonts.  As  the  Government  has  been  hostile  to  that  inati- 
tation,  and  is  anxious  to  be  freed  from  all  connexion  with 
^ks,  this  plan  of  relief  ia  not  only  feasible,  but  ought  to 
he  satisfactory  to  the  Executive.  If  this  be  not  agreeable, 
^t  us  fail  to  carry  into  effect  the  extravagant  appropriations 


of  the  laat  Congresa ;  let  the  aalaries  of  sU  the  ofikera  of 
this  Government  be  reduced ;  let  us  return  to  the  simplicity 
and  economy  of  our  predecessora,  until  we  again  have  a 
redundant  Treasury. 

Some  gentlemen  were  in  favor  of  this  bill  because  it  is  not 
constitutional  to  levy  money  to  be  distributed  among  the 
States.  No  man  ever  claimed  this  power  for  the  National 
Government  The  aurplua  revenue  has  arisen  from  the 
sole  of  the  public  lands,  and  the  "deposite  bill'*  is  the 
fiurest  and  moat  equivalent  mode  of  division. 

No  patriot  would  attempt  to  disturb  the  <<  compromise 
act ;"  and  if  commerce  revivea,  the  revenue  muat  be  greater 
than  a  frugal  Government  can  expend ;  and  it  would  be 
wiser  to  anticipate  our  future  income  in  the  payment  of 
this  instalment,  than  to  place  in  the  hands  of  any  Admin- 
istration a  large  amount  of  money.  It  will  be  used  for  self- 
ish purposes;  more  offices  will  be  created;  salaries  will 
be  increased ;  and  every  effort  will  be  made  to  sustain  par- 
tiea  at  the  expense  of  the  people ;  or  the  scramble  for 
appropriationa  will  again  commence  on  thia  floor — harbon 
for  particular  sections,  and  to  improve  private  property^ 
creeks  and  rivers,  never  before  heard  o^  will  again  put  in 
their  claima  for  national  patronage.  Sir,  in  thia  conteat  for 
the  public  money,  alike  degrading  to  the  Representative, 
and  corrupting  to  the  people,  North  Carolina  would  get 
but  little ;  therefore,  if  it  ia  collected,  and  is  not  wanted  for 
the  conatitutional  purpoaea  of  the  Government,  common 
aense  and  common  justice  demand  of  me  to  aupport  an 
equitable  distribution.  But  is  there  a  deficiency  in  the 
Treasury  1  The  honorable  gentleman  from  Tennessee 
has  made  a  lucid  statement,  from  which  it  would  appear 
that  the  Government  has  ample  means ;  the  Secretary  haa 
aent  us  his  report ;  the  membera  of  •<  the  Waya  and  Meana" 
have  made  theirs,  and  they  all  disagree  in  the  conclusions- 
at  which  they  arrive.  I  also  have  made  a  calculation,  but 
as  older  heads  have  differed,  I  shall  not  trouble  the  House 
with  my  arithmetic,  and  I  shall  content  myself  with  the  be- 
lief that  there  ia  no  need  of  thia  bill,  until  it  is  proved  more 
satisfactorily. 

Several  gentlemen  have  indulged  in  aarcnstic  remarka  on 
the  Secretary  of  the  Treaaury.  It  would  be  unbecoming 
in  me  to  follow  their  example,  but  I  must  say  with  doe 
respect  to  that  ofiicer,  that  he  drawa  largely  on  the  patience 
and  generoaity  of  the  American  people.  This  country  is 
free  from  debt,  ita  citixens  are  industrious  and  entcrpriaing, 
they  have  been  bleased  with  fruitful  seasons,  and  yet  they 
have  been  anddenly  arrested  in  their  career  of  prosperity, 
without  foreign  war,  without  the  occurrence  of  eitrnor- 
dinary  calamity.  The  achemea  of  the  financial  ofilicer 
have  signally  failed,  and  he  now  comes  up  to  this  House 
to  propose  the  abandonment  of  a  cherished  policy,  the 
creation  of  a  new  debt,  and  a  novel  experiment  on  the  re- 
sources of  the  country.  Sir,  if,  under  these  circumstances, 
a  Chancellor  of  the  Exchequer  had  opened  such  a  budget 
as  this  to  the  British  Parliament,  he  would  have  been 
scouted,  and  the  King's  ministera  would  have  thought 
themselves  well  off  to  have  saved  their  heads.  But  here, 
in  this  boasted  land  of  intelligence,  tho  people  suffer  from 
the  knavery  or  ignorance  of  their  rulers,  and  many  again 
submit  to  the  yoke  of  party,  and  permit  themaelvea  to  be 
again  wheedled  by  artful  appeals  to  their  passions  and  pre- 
judices. 

But,  sir,  I  have  departed  from  the  aubject.  I  rose  merely 
to  expreas  my  dissent  to  tho  bill  under  discussion,  and  to 
state  what  I  conaider  the  feelings  and  interests  of  North 
Carolina.  When  the  great  questions  involved  in  the  Pre- 
aident'a  mesaage  are  properly  before  us,  I  may  again  trouble 
the  committee  with  a  few  remarks. 

Mr.  SIBLEY,  of  New  York,  said:  Mr.  Chairman:  If, 
on  presenting  myself  to  the  committee  upon  the  present 
occasion,  I  should  say  that  they  who  sent  me  here  w«*e 
directly  and  deeply  inteiwated  in  the  question  now  under 
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conaiderationy  I  flhoold  but  put  forth  a  common  yet  a  vuffi- 
cient  apology  for  detaining  the  committee  by  sach  remarks 
aa  I  ihould  offer.  If  to  this  I  add  the  expression  of  my 
deep  conviction,  that  the  decision  of  this  question  involves 
the  faith  and  honor  of  the  Federal  Government,  for  good 
or  for  evil,  I  shall  perhaps  have  said  enough  to  justify  the 
most  humble  member  of  this  body  in  contributing  to  the 
prolongation  of  a  debate  which  has  already  occupied  the 
committee  so  many  days. 

In  what  he  had  to  say  upon  this  question,  he  would 
confine  himself,  Mr.  Siblbt  remarked,  as  strictly  as  pos- 
sible, to  the  subject  immediately  before  the  committee.  It 
was  his  intention  to  avoid  all  agitation  of  the  exciting  po- 
litical topics  which  characterize  the  party  divisions  of  the 
day,  and  which,  suiuble  as  tl^ey  may  be  for  discussion 
elsewhere,  do  not  come  properly  within  the  range  of  the 
question  now  before  the  committee. 

And  he  remarked  that  he  had  yet  another  conciliatory 
assurance  to  make  in  the  commencement  of  bis  remarks. 
It  was  not  his  intention  to  invite  the  committee  to  thread 
again  that  worse  than  Cretan  labyrinth,  as  it  seemed  to  be 
viewed  by  some  minds,  the  Treasury  report.      After  so 
many  honorable  gentlemen  had  tried  every  possible  pro- 
cess of  distillation  by  which  they  might  have  hoped  to  ex- 
tract the  true   spirit  of  that  document,  Mr.    8.  said  he 
certainly  could  not  pretend  to  an  acquaintance  with  any 
financial  alchemy,  by  which  its  suspended  meaning  could 
be  precipitated.     So  far  from  this  was  the  fact,  he  found 
himself  constrained  to  make  a  confession,  which  might, 
perhaps,  seem  a  humiliating  one,  that  he  was  among  that 
large  and  unfortunate  class,  composed  alike  of  the  political 
friends  and  opponents  of  the  Secretary,  who  had  been  free 
to  avow  their  inability  to  understand  that  report.     True 
was  it  that  he  had  tasked  the  best  powers  of  his  mind,  and 
applied  much  patient  and  anxious  study  to  the  document, 
and  yet,  like  most  other  gentlemen  on  that  fioor,  he  re- 
mained in  painful  and  perplexing  doubt  whether  he  accu- 
rately comprehended  the  meaning  of  its  author,  or  under- 
stood the  actual  condition  of  the  public  Treasury.     For 
himself,  he  would  not  say — it  did  not  become  him  to  say — 
that  this  was  the  fault  of  the  Secretary.     This  he  could 
hardly  do,  after  the  high  and  unqualified  eulogium  pro- 
nounced upon  that  functionary  by  the  honorable  member 
from  New  Hampshire,  [Mr.  Athebtoit.]     That  gentle- 
man, in  his  speech  of  yesterday,  had  exhibitet)  the  honora- 
ble Secretary  of  the  Treasury,  before  he  left  his  native 
Sute,  as  the  very  focus  of  all  learning,  forensic,  judicial, 
and  political..    Having  thus  concentrated  all  oriental  light, 
and  then  removed  it  from  its  candlestick  in  the  east  to  this 
Capitol,  Mr.  S.  was  not  surprised  to  hear  that  nothing  re- 
mained behind  save  those  ignes  fatui  which  the  honora- 
ble gentleman  assured  us  had  recently  beguiled  the  good 
people  of  that  benighted  region  from  the  « true  democratic 
course." 

In  view  of  all  this,  Mr.  Sibxxt  said  he  had  not  left  him 
the  poor  consolation  of  being  able  to  attribute  the  obscuri- 
ties in  which  his  own  mind  had  been  involved  by  the  re- 
port to  any  want  of  illumination  at  its  source.  He  would 
not  say  that  no  light  shone  through  the  pages  of  that  doc- 
ument, but  he  must  be  permitted  to  remark  that,  if  such 
light  there  was,  <*the  darkness  comprehendeth  it  not." 

Mr.  8.  went  on  to  say  that  much  industrious  ability  had 
been  displayed  by  gentlemen  who  had  preceded  him  in  at- 
tempts to  illustrate  a  document  which  ought  to  be  so  plain 
that  •«  he  who  runs  may  read."  The  gratitude  of  the  com- 
mittee was  certainly  due — his  own  was  cheerfully  tender- 
ed— to  those  distinguished  members,  for  their  efforts  to  dis- 
entangle the  committee  from  the  perplexities  thrown  around 
them;  and  yet,  sir,  (he  remarked,)  notwithstanding  the 
toil  and  talent  which  have  been  lavished  in  all  those  calcu- 
Ifttions,  and  in  the  formation  of  those  statistical  tables,  by 
way  of  elucidation  of  the  report,  that  document  seems  ab- 


solutely to  mock  investigation ;  and  we,  air,  remain  madi 
in  the  condition  of  those  metaphysicians  whom  Mikoa  has 
so  graphically  dsKribed  as  ever  reasoning  on, 

**  Finding  no  end— lo^wsnd'rtng  maaea  losi.** 
It  had  occurred  to  Mr.  8.,  in  the  course  of  the  debate,  as 
quite  poBsible  that  the  curiosity  which  impels  higfaly-gilted 
and  inquisitive  minds  to  pursue  with  eagemeaa  deep  and 
mysterious  subjects,  may  have  led  some  gentlemen  to  over- 
look the  more  obvious  and  important  questions  Amt  oar  de- 
cision, in  their  search  after  the  obscure  and  leae  essential. 
This  question  had  been  treated  as  if  the  Federal  GoTern- 
ment  were  alone  interested  in  a  just  decision ;  and  the  in- 
quiry had  been  chiefly  confined  to  its  means  and  conveni- 
ence. Gentlemen  seemed  to  have  overlooked  the  import" 
ant  fact  that  there  were  other  parties  not  repieaented  here, 
who  have  a  deep  stake  in  thia  matter — the  sovereign  Statea 
of  this  Union. 

Sir,  (continued  Mr.  S. )  what  questions  nalnrally  arise 
in  the  mind  of  every  honorable  and  ingennoua  man,  whs 
is  called  to  act  upon  the  rights  and  interests  of  others  ? 
The  first  great  question  always  is,  or  always  should  be, 
what  are  the  relative  obligations  and  duties  of  the  respect- 
ive parties,  and  how  will  the  proposed  raeesBies  comport 
with  good  faith  and  fair  dealing  1  Duties  and  responsi- 
bilities being  ascertained,  means  and  convenience  are  made 
to  conform  to  them.  But,  instead  of  adopting  this  rule  id 
conduct,  are  we  not  setting  ourselves  to  the  task  of  proviog 
that  It  is  not  convenient  to  do  what  is  required  of  ns,  sad 
thus  naturally  and  imperceptibly  gliding  into  the  conde' 
tion  that  we  are  not  bound  to  do  it  1  States  and  nationa 
are  theoretically  supposed  to  be  exemplars  of  the  highest 
systems  of  moral  justice.  And  does  it  become  them,  ia 
their  intercourse  with  each  other,  to  adopt  a  lower  stamd- 
ard  of  action  than  that  maintained  by  individuals  in  rany- 
ing  on  the  general  business  of  life  1 

Mr.  S.  insisted  that  the  first  and  great  question  lor  tiie 
House  to  decide,  as  a  co-ordinate  branch  of  the  Fedoai 
Government,  was  this:  What  are  the  obligations  restiaf 
upon  Congress,  in  the  relation  which  it  holda  to  the  sst- 
era!  States,  for  the  payment  of  the  fourth  instalmoit,  under 
the  deposite  act  of  18361  Has  our  past  action  raised  joit 
and  reasonable  expectaUons  on  the  part  of  the  States  thM 
this  money  would  be  paid;  and  have  those  expectations 
led  to  important  arrangements  by  the  States,  deeply  and 
seriously  affecting  the  interests  of  the  people  1  If  so,  then 
have  obligations  and  duties  been  imposed  upon  ns  which 
could  not  be  disregarded  without  violating  the  ^th  of  the 
Federal  Government,  and  fixing  a  stain  upon  the  national 
honor.  That  our  position  in  thts  matter  might  be  clearly 
seen,  it  would  only  be  necessary  to  recur  to  the  law  of 
Congress  for  regulating  the  depositee  of  the  pttblie  money, 
passed  on  the  2Sd  of  June,  1836,  and  to  the  action  of  the 
several  States  consequent  upon  that  law.  By  the  13th 
section  of  that  statute.  Congress  declared  that  all  the 
money  which  should  be  in  the  Treasury  of  the  United 
States  on  the  1st  of  Jatnuary,  1837,  (reserving  the  sum  of 
$5,000,000,)  should  be  deposited  with  such  of  the  Stales 
(in  proportion  to  their  representation)  as  would  agree  to 
receive  the  same,  and  pledge  iU  faith  for  the  aafe-kcepiBf 
and  repayment  of  the  money,  in  instalments  not  exceeding 
thirty  thousand  dollars  per  month,  upon  thirty  da3rs*  pre- 
vious notice.  The  sum  being  in  the  Treasury  on  that  day 
was  directed  and  required  by  the  law  to  be  so  departed,  in 
four  equal  instalments,  on  the  first  days  of  January,  Apnl, 
July,  and  October,  1837. 

Under  this  law,  it  became  the  duty  of  the  Secretary  to 
ascertain  the  amount  of  money  in  the  Treasury  on  the  1st 
day  of  July,  1837,  and  to  communicate  that  amount,  to- 
gether with  the  law  which  appropriated  and  fixed  the  des- 
tination of  the  money,  to  the  several  States,  as  an  entire 
proposition  for  their  acceptance  or  rejecition.  This  doty 
was  performed  by  that  ofiicer,  as  appears  by  a  conunonica- 
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tion  made  bj  him  to  CoBgrsM  in  Jamiary,  1637,  in  which 
he  says:  **  I  seize  the  earliest  oocaeion  to  infofm  CongreM 
of  the  roeaeuiee  adopted  by  this  Department  since  the  1st 
insUnt,  in  compliance  with  the  13th  section  of  the  act  reg- 
ulating the  depositee  of  the  public  money." 

"  The  balance  in  the  Treasury,  on  that  day,  which  was 
subject  to  be  apportioned  among  the  several  States,  has, 
on  the  principles' of  the  act,  as  construed  by  the  Attorney 
General,  and  explained  in  my  last  annual  repoit,  been  as* 
cerUined  to  be  $37,468,859  97. 

**  The  division  of  this  money  in  detail  among  the  sev- 
eral States  may  be  seen  in  the  document  annexed,  (mark- 
ed A,)" 

That  document  (continued  Mr.  8.}  ahows  the  distribu- 
tive portion  accruing  to  my  own  Sute  (New  York)  to  be 
1^6,353,694  1^. 

It  bad  been  said,  by  the  friends  of  this  bill,  that  the  law 
of  June,  1836.  did  not  propose  to  deposite  a  sum  certain. 
The  maxim  tnat  that  is  certain  which  may  be  rendered 
certain,  is  a  aufiicient  answer  to  such  an  objection.  He- 
sides,  the  sum  designated  by  the  law  was  actually  rendered 
certain  in  the  manner  oonfemplated  by  the  act,  as  appears 
by  the  statement  of  (he  officer  charged  with  that  duty. 

The  proposition,  then,  made  by  the  Federal  drovernment 
on  the  one  part,  to  the  Government  of  the  State  of  New 
York  (equally  independent,  and  as  competent  to  contract) 
of  the  other  part,  wa^  in  substance,  this;  We  agree  to 
deposite  with  yon,  for  your  use,  the  sum  of  $5,352,964  28, 
in  quarter-yearly  instalments,  if  you  will  agree  to  receive 
that  sum  ami  safely  to  keep  and  repay  it,  when  duly  de- 
manded, by  instalments  not  exceeding  thirty  thousand  dol- 
lars each,  upon  thirty  days'  previous  notice  of  each  instal- 
ment. 

What  was  the  response  of  Now  York  to  this  proposition  1 
Bid  she  say  that  she  would  receive,  safely  keep,  and  re- 
turn any  fractional  part  of  the  stipulated  sum— >as  one-half, 
or  three-fourths  1     No,  sir!  (said  Mr.  8.)     She  accepted 
your  proposition,  and  your  whole  propoeition,  in  all  its 
parts  and  proportions.     You  tendered  her  an  entire  con- 
tract, the  essence  of  which  were,  the  amount  to  be  depos- 
ited, the  times  of  deposite,  and  the  terms  and  conditions 
of  re-payment.     She  ckned  with  you  upon  that  contract, 
in  all  its  length  and  breadth,  and  has  never  absented  to 
change  or   modification.     In  January,    '37,   Uie  Senate 
and  Assembly  of  that  State,  representing  its  sovereignty, 
'*  struck  hands"  with  this  the  Federal  Government,  and 
plighted,  in  solemn  form,  its  faith,  and  the  honor  of  its 
people,  for  the  performance  of  those  terms,  which,  being 
accepted,  drew  after  them  reciprocal  obligations  of  faith 
and  duty  4>n  your  part.     Did  New  York  place  reliance 
upon  th%t  faith  1     Judge  of  her  confidence  by  her  conduct 
Mindful  of  your  interests,  and  her  own  obligations,  she 
made  prompt  provision  by  law  for  the  safe  investment  of 
every  dollar  of  the  money  you  had  so  profifered  for  her  ac- 
ceptance. 

In  full  reliance  on  your  fidelity  to  engagements,  she  ap- 
portioned the  entire  sum  among  her  people,  and  sent  out 
hsr  k>an  officers  into  the  several  counties  to  poy  over  the 
amount  actually  received,  and  to  issue  authoriied  and  offi- 
cial certificates  for  the  payment  of  the  balance.  These 
officers  have  performed  their  duty.  They  have  lent  the 
vrhole  five  millions,  and  for  the  security  of  its  re-payment 
have  taken  bonds  and  mortgages.  And  while  we  are  here 
debating  whether  this  last  instalment  (amounting  to  near- 
ly a  million  and  a  half  of  dollars,  appropriated  to  the  State 
of  New  York  by  the  act  of  1836,  and  actually  in  the  Treas- 
ury of  the  United  States  last  January,^  be  now  any  where 
in  existence,  the  mortgages  of  the  landholders  of  that  great 
State  are  duly  executed  and  recorded,  for  securing  the 
"  safe-keeping  and  employment*'  of  that  identical  money, 
according  to  the  terms  and  eonditiona  of  your  contract. 
There  tsxists,  then,  (continued  Mc  8.,)  a  contract,  com- 


pact, or  agieement— call  it  what  yon  wiU'^eliberately 
formed  between  independent  sovereignties,  under  all  the 
aanctions  and  solemnities  used  and  approved  by  the  high 
contracting  parties,  each  of  which  has  entered  upon  the 
bzecution  'of  the  contract,  and  assumed  all  the  liabilities 
contemplated  by  it  It  is  now  proposed  by  one  ^arty  to 
this  agreement,  without  the  consent  of  the  other,  to  set  at 
naught  some  of  its  essential  provisions.  This,  it  is  urged, 
may  bo  lawfully  done,  because  our  engagements  are  not 
upheld  by  a  valid  conaideration ;  and  the  genius  of  the  old 
common  law  is  invoked  and  thrust  between  this  Govern- 
ment and  its  jost  accountabilities.  Sir,  it  will  be  time 
enough  for  the  Federal  Government  to  seek  refuge  behind 
the  narrow  and  technical  rulea  of  the  common  law  when 
she  acknowledges  its  jurisdiction  over  her,  and  consents  to 
become  a  party  litigant  before  our  judicial  tribunals,  and 
yields  obedience  to  their  mandates.  But  while  she  standa 
aloof  from  all  these,  a  law  unto  herself  and  a  fountain  of 
law  unto  others,  it  does  not  become  her  to  entrench  her- 
self behind  the  defences  of  a  system  to  which  she  does  not 
acknowledge  subjection. 

But  the  duty  enforced  upon  the  opponenta  of  the  bill 
now  before  the  committee,  the  duty,  namely,  of  arguing 
the  question  involved  in  this  debate,  as  if  in  a  court  of  com- 
mon law,   must,    Mr.  Siblxt  presumed,  be  performed, 
whether  humiliating  or  not.     This  difficulty  of  a  want  of 
consideration  had  been  thrown  as  a  stumbling  block  in  the 
path  of  the  committee,  and  it  should  be  his  purpose  to  re- 
move it  if  possible.     That  there  may  not  be  any  misappre- 
hension about  the  import  of  terms,  it  might  be  proper  in 
the  fint  place  to  inquire  what  is  meant  by  '*  want  of  con- 
sideration 1"    What  is  that  essential  element  of  a  contract, 
the  presence  of  whidi  is  necessary  to  give  it  vitality  ?  It  is 
presumed  that  the  word  is  not  used  by  gentlemen  support- 
ing the  bill  in  its  broader  and  more  general  signification,  as 
the  inducement  or  motive  or  human  action,  but  in  its  strict 
technical  sense,  as  the  pecuniary  advantage  requisite  to 
the  legal  validity  of  a  contract,  as  contradistinguished  from 
nude  pact     To  illustrate  the  meaning  of  the  term,  in  this 
application  of  it,  Mr.  8.  would  quote  himself,  but  would 
resort  to  the  unequivocal  and  authoritative  language  of  the 
highest  judicial  tribunal. 

[Here  Mr.  8.  read  authorities,  ahowing  that,  if  the  per- 
formance of  an  agreement  between  two  parties  might  in- 
volve hazard,  service,  or  expenditure,  to  one  party,  and  pe- 
cuniary advantage  to  the  other,  such  agreement  contained 
a  valid  legal  consideration;  the  slightest  degree  of  pecuniaary 
advantage  being  sufficient  to  create  such  consideration.  ] 

Mr.  8.  then  proceeded.  Applying  theso  plain  principiee 
to  the  arrangement  which  was  entered  into  between  the 
General  Government '  and  the  States,  can  any  one  fail  to 
perceive  that  it  conUined  all  the  attributes  of  a  strictly  le- 
gal and  technical  contract  1  What  were  the  facts  1  The 
Federal  Government  found  itself  the  owner  of  an  immense 
surplus,  scattered  among  innnmerable  local  banks,  of  lim- 
ited capitals,  and  some  perhaps  of  doubtful  responsibility. 
These  corporations,  prompted  by  the  semi-authoritative 
encouragement  of  the  late  Secretary  of  the  Treasury,  and 
stimulated  by  the  desire  of  gain,  were  flooding  the  country 
with  issues,  and  bloating  it  with  a  seeming  prosperity.  In 
this  state  of  things  it  waa  deemed  wiae  and  prudent  (and 
so  it  undoubtedly  was)  to  withdraw  our  immense  revenues 
from  these  questionable  depositories,  and  place  them  where 
they  would  be  safely  and  securely  kept,  and  returned  when 
wanted,  upon  the  prescribed  terms.  Sir,  did  not  this  con- 
dition of  things  present  the  strongest  possible  inducements 
for  the  new  arrangement  1  Is  not  the  saf»>keepi.ng  and 
prompt  return  of  your  immense  treasures  a  direct  pecunia- 
ry advanUge  to  this  Governfaienti  Let  the  groans  which 
have  issued  from  the  "  white  house"  and  from  the  head  of 
your  financial  department—let  the  hills  which  burden  your 
table,  and  the  scones  in  which  we  are  now  engaged  an- 
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8wer  the  question.  Sir,  had  your  reTenaes  been  deposited 
u  they  were  collected  with  the  Sutee,  instead  of  being 
poured  into  the  laps  of  your  <'pets,"  to  be  by  them  distrib- 
uted in  largesses  to  their  pets,  we  should  have  been  spared 
this  black  list  of  millions  upon  millions  of  *^ unavailable 
funds/*  a  list,  it  may  be  remarked,  which  would  have  been 
vastly  augmented  but  for  that  veiy  law  whioh  we  now  hear 
stigmatized  as  a  nude  pact. 

8uch  were  some  of  the  pecuniary  advantages,  which, 
according  to  Mr.  8.,  the  Government  had  derived  from' her 
participation  in  this  contract.  But,  continued  he,  turn  to 
the  States  :  take  New  York,  for  example.  Did  she  not  en- 
counter pecuniary  '<  hazards"  when  she  assumed  the  re- 
sponsibility of  the  «  safe-keeping  and  repayment"  of  up- 
wards of  five  millions  of  your  money  1  Are  you  quite  sure 
that  she  will  sustain  no  loss  when  the  time  comes  for  ga- 
thering in  and  paying  back  this  immense  sum  ?  Did  not 
New  York  perform  a  valuable  ''service"  to  thia Govern- 
ment when  she  took  upon  herself  the  duty  of  safely  invest- 
ing so  large  a  share  of  your  surplus  revenue  1  And  has 
she  not  already  made  large  <<  expend iturea"  in  performing 
this  service,  in  legislation,  the  payment  of  officers,  inves- 
tigating titles,  recording  securities,  and  in  various  other 
forms  which  cannot  be  estimated  1  I  would  not  be  sur- 
prised, sir,  were  the  aggregate  expense  to  the  Government 
and  people  of  my  State,  consequent  upon  the  execution  of 
their  part  of  this  contract,  to  amount  to  #200, 000.  And  it 
ibhould  be  observed  that  no  additional  charges  of  this  na- 
ture would  be  required  upon  the  payment  of  the  money 
-  now  proposed  to  be  withheld,  the  investment  of  it  having 
already  been  made,  so  that,  so  far  as  New  York^s  concern- 
ed, beneficial  uses  could  idone  flow  from  the  payment  of 
the  instalment  now  due. 

Mr.  S.  had  dwelt  at  such  length  upon  this  dry  subject, 
with  the  hope  (a  presumptuous  one,  be  feared)  of  dissem- 
barrassing  the  subsequent  debates  upon  the  bill  of  a  need- 
less difficulty  which  had  hitherto  greatly  encumbered  and 
retarded  their  progress. 

He  (Mr.  S.)  would  task  the  patience  of  the  committee 
while  he  attempted  to  controvert  some  other  positions  as- 
sumed by  the  friends  of  the  bill,  which  seemed  to  him 
equally  untenable  with  that  already  considered. 

It  is  insisted  by  gentlemen  (said  Mr.  S. )  who  do  not 
seem  quite  prepared  to  regard  the  engagement  of  this  Gov- 
ernment as  an  absolute  nullity,  that  the  bill  only  proposes 
to  effect  in  one  way  what,  by  the  express  terms  of  the  con- 
tract, might  be  done  in  another.  «If,"  aay  these  gentle- 
men, <<  we  can  withdraw  the  money  actually  deposited 
with  the  States,  why  may  we  not  withhold  that  which  re- 
mains in  our  hands  1  It  cannot  make  any  difTerence  with 
the  States,  and  they  can  have  no  objection."  If  he  (Mr. 
S.)  had  succeeded  in  proving  the  binding  force  of  the  con- 
tract, then  even  strict  constructionists  must  see  that  they 
had  no  more  power  to  alter  or  modify,  than  revoke  or  re- 
scind, an  entire  contract,  without  the  consent  of  all  the 
parties  in  interest.  Was  the  sovereignty  of  the  State  of 
New  York  represented  on  this  floor,  and  consenting  to  this 
course,  no  objection  would  then  exist  to  the  proposed  new 
arrangement.  But  no  right  appertains  to  the  represejita- 
tives  of  portions  of  that  State,  in  this  House,  to  negotiate 
for  a  new  bargain.  They  did  not  come  here  clothed  with 
that  power.  It  belongs  to  the  Legislature  of  the  State  of 
New  York,  in  Senate  and  Assembly  convened,  to  whom 
alone  it  is  delegated. 

But  the  proposed  change  is  not  by  any  means  immate- 
rial to  the  people  of  that  State.  True,  Congress  may  re- 
call the  money  deporited,  but  how  1  Look  at  your  statute ! 
Thirty  thousand  dollars  is  the  utmost  that  can  be  with- 
drawn in  thirty  days.  If  the  bill  on  the  table  becomes  a 
law,  upwards  of  $  1 ,  300, 000  are  withheld.  Now,  pay  over 
that  sum,  then  withdraw  all  the  law  permits,  and,  by  the 
interest  on  the  balance,  a  calculation  might  be  made  of  the 


immateriality  of  this  measure  to  his  conititiienta.  Be^ 
sides,  what  security  have  they  that  as  soon  as  yon  have 
determined  to  withhold  what  is  doe  io  them,  the  pceastj^ 
necessities  of  thia  Government  may  not  impoee  upon  it  th€ 
painful  duty  of  recalling  a  portion  of  the  depoailea  1  Mr. 
S.  had  no  confidence— 4ie  eould  not  have  any  confideoos, 
that  an  administration,  whose  appetite  for  money  had  n9( 
been  gorged  upon  forty  milltona  a  year,  would  stay  its  haod 
until  it  had  clutched  every  dollar  within  ita  reach. 

He  called  the  attention  of  the  committee  to  ihe  condition 
of  the  country— -to  the  fiict  that  contracts  had  been  made 
between  the  States  and  their  people ;  betweea  citizeo  and 
citizen ;  that  public  works  had  been  undertaken,  Jaboters 
employed,  systems  of  improvement  and  edoeatioii  under- 
taken or  expanded,  and  the  manifold  afiain  of  naen  ar- 
ranged upon  the  basis  of  the  deposite  law. ,  IPITaa  it  wise 
or  just— was  it  not  cruel  and  perfidious,  to  throw  de- 
rangement, disappointment,  and  coniiiaiqp  into  all  thoa* 
relations  of  aocie^  ?  The  countiy  was  ptaggering  under 
revulsions.  Ought  it  to  be  stixcken  again,  wilhool  allow- 
ing it  time  to  rally  and  atand  erect  ? 

It  bad  been  said  that  none  of  these  disappoinCments^  or 
derangements  could  reach  the  people  of  New  York,  becaoss 
their  expectations  were  to  be  met  from  their  own  treasoiy. 

It  was  true  that  the  financial  head  of  thai  Govemmeai 
had  resolved,  during  the  recess  of  the  Legiriatare— as  if 
the  passage  of  this  bill  had  been  predeternained — to  pet 
forth  its  resources  in  such  an  emergency.  But  what  luaJs 
does  that  ofllcer  propose  to  substitute  for  the  money  whirh 
the  Federal  Government  had  engaged  to  depoaite  in  ba 
hands  1  The  revenues  of  the  Erie  and  Champlsun  canal^ 
of  course.  These  are  the  ready  report  in  all  cases  vrbea 
money  is  wanted  for  any  purpose.  Those  fonds  ougifat  tj 
be  dedicated,  he  could  almost  say  consecrated,  to  the  per- 
fection of  that  system  of  internal  improvement  devised  fer 
New  York  by  her  immortal  statesman,  and  proeecoted  bf 
the  energies  of  her  people,  until  it  had  placed  that  State 
upon  the  proud  eminence  she  holds  among  her  sistetB  cf 
the  republic.  In  a  certain  eontingem^,  not  ooUkely  » 
happen,  these  fonds  might  be  required  to  oomplele  the  en- 
largement of  the  Erie  canal — a  work  already  begrun,  anJ 
in  the  rapid  completion  of  which  western  New  Yorit  par- 
ticularly had  a  deep  interest  The  sooner  that  wodL  was 
done  the  sooner  would  the  prices  of  transportation  npoa  it 
be  reduced  ;  and  as  the  cost  of  transportation  was  chiedj 
borne  by  the  producer,  every  farmer  throughont  the  ex- 
tended region  which  sends  its  productions  to  the  scaboaid, 
upon  that  great  channel  of  trade,  had  a  direct  intetnst  in 
the  question  here  pending. 

The  friends  of  the  New  York  canale  would  never  have 
consented,  upon  the  direct  proposition,  to  the  diatribnrion 
of  neariy  a  million  and  a  half  of  her  canal  fund*  amongst 
all  the  towns  in  thst  State ;  and  they  cannot.  cc»sisfeBilT, 
vote  for  a  bill  which  must,  if  it  becomes  a  law,  prodooe  the 
same  result. 

That  money,  if  it  shall  be  required  for  the  parposes  of 
the  canals,  can  only  be  recalled  by  a  vote  of  the  Bepreaen- 
tatives  from  all  parts  of  the  State.  When  that  qoestion 
arises,  antagonist  interests  may  come  along  with  it,  and 
the  restoration  of  the  money,  so  scattered  throughout  the 
State,  might  encounter  serious,  if  not  succea^fa],  resist- 
ance. In  the  latter  event,  the  deficiency  could  only  be 
supplied  by  continuing  or  increaaing  Uie  high  Udla  of  the 
Erie  canal. 

Mr.  8.  represented  a  district  almost  exclusively  agricul- 
tural, bordering  upon  the  Erie  canal ;  and  it  was  his  iare- 
cast  of  the  possible  consequences  of  this  measure  upon  in- 
terests confided,  in  some  degree,  to  his  caie^  that  had  over- 
come an  almost  invincible  reluctance  to  throw  himself  upon 
the  indulgence  of  the  committee. 

He  would  not  grope  in  the  thick  darkneas  of  the  lepeit 
of  the  Secretary  of  the  Treasury  to  find  out  by  it  whether 
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3  had  Che  fondi  to  pay  the  fourth  mttalmeDt.  These 
Lnda  w^ere  in  the  Treasury  on  the  first  day  of  January 
let,  for  ^vre  had  his  official  statement  of  the  fact.  Being 
1  the  rPreasury,  they  were  solemnly  set  apart,  and  appro- 
ri&ted  to  the  States  hy  Congress,  and  it  could  not  he  ad- 
litted  that  they  had  been  applied  to  ^ther  uses  without 
nply  in^  inal-administntion  in  that  Department. 

But  if  your  engagements  cannot  be  otherwise  fulfilled, 
appose  you  retrench  some  of  your  enormous  and  useless 
xpendi tares,  and  cut  down  the  extravagant  salaries  of 
ome  of  your  officers  1  Such  a  course,  whilst  it  preserved 
our  honor  untamiihed,  would  be  one  step,  at  least,  to- 
rard«f  that  system  of  **  retrenchment  and  reform'*  so  loud- 
y  Taunted  by  the  late  administration,  and  would  harmo- 
lize  with  Ihtme  lessons  of  economy  so  gravely  read  to  the 
>eople  by  the  Executive  head  of  this.  Duty  and  consis- 
ency  unite  in  demanding  that  this  Government  should  be- 
[^in  to  give  the  sanction  of  its  example  to  its  precepts.  It' 
lad  dealt  out  quite  enough  paper  currency  of  that  sort ; 
And  it  was  high  time  that  the  promises  were  redeemed  in 
the  precious  metals. 

Mr.  8.  concluded  by  repeating  his  conviction  that  the 
bill  could  not  pass  without  a  violation  of  plighted  faith,  and 
that   the   Federal  Government  was  bound  to  fulfil  its  en- 
^gementa  to  the  States,  not  only  by  the  stem  rules  of  the 
bommon  law,  but  by  the  higher  precepts  of  moral  equity 
and  the  immutable  principles  of  justice. 
'    Mr.    C  U8HMAN  rose  and  said,  that,  considering  the 
position  which  he  occupied  in  the  last  Congress,  relative 
to  the  subject  now  under  consideration,  he  hoped  the  com- 
mittee would  indulge  him  while  he  made  a  few  remarks* 
The  gentlemen  who  opposed  the  passage  of  this  bill  (said 
be)  do  it  upon  the  ground  that  the  law  of  June,  1836,  was 
a  contract  made  by  the  United  States  with  the  several 
States,  by  which  the  General  Government  is  bound  to  de- 
liver to  the  several  States,  in  four  equal  instalments,  their 
due  proportion  of  all  the  surplus  revenue  which  should  be 
found  in  the  Treasury  of  the  United  States  on  the  first  day 
of  January,  1837,  save  five  millions.     On  the  passage  of 
the  bill  regulating  the  public  deposites,  I  recorded  my  vote 
in  the  negative,  therefore  I  shall  be  excused  if  I  contend 
that,  both  in  letter  and  spirit,  that  law  is  merely  to  regu- 
late the  deposite  of  the  surplus  revenue  of  the  United 
States,  and  not  a  contract  by  which  the  United  Statea 
would  be  legally  and  morally  bound  to  pay  money  to  ihe 
several  States,  whether  that  money  is  in  the  public  Treas- 
ury or  not*     If  it  be  true  that  the  United  States  are  legally 
as  w^  as  morally  bound- to  deliver  over  the  fourth  instal- 
ment therein  mentionsd  to  the  several  States,  according  to 
the  declarations  which  have  been  made,  over  and  over 
again,  by  gentlemen  upon  this  floor,  then  I  acknowledge 
that  I  have  been  wholly  mistaken  as  to  the  provisions  of 
that  law.      Gentlemen  say  that  it  is  a  contract  which 
could  be  legally  enforced  in  a  court  of  justice,  if  the  United 
States  were  amenable  to  civil  process.     If  so,  this  bill  to 
withhold  the  fourth  instalment  ought  not  to  pass.     Nay, 
more,  sir;  if  there  be  any  moral  obligation  resting  upon  the 
General  Government  to  deliver  over  or  deposite  this  money 
to  the  several  States,  then  it  ought  not  to  be  withheld ; 
for,  when  we  legislate,  we  should  do  it  upon  principles  as 
far  above,  all  legal  liabilities  as  the  heavens  are  above  the 
earth. 

I  contend,  however,  that  the  deposite  act  is  not  such  a 
coiHractas  has  been  pretended.  It  is  a  mere  gratuity, 
which  cannot  form  the  basis  of  a  legal  contract.  Neither 
does,  it  lay  the  United  States  under  any  moral  obligation  to 
deposite  money  with  the  several  States  which  she  does  not 
now  possess.  Suppose,  sir,  that  one  individual  should  say 
to  another  that  he  would  make  htm  a  present  of  a  certain 
article,  at  a  certain  time  and  place ;  and  suppose,  further, 
that  article  should  be  accidentally  destroyed ;  would  that 
inditidual  be  under  any  legal,  or  even  moral  obligation  to 


perfect  that  benevolent  design  ?  No,  sir,  there  is  not  a 
gentleman  on  this  floor  who  will  contend  for  the  fulfilment 
of  such  a  promise,  upon  the  ground  that  it  lays  the  foun- 
dation 9  a  legal  contract,  which  can  be  enforced  by  suit 
at  law. 

Again,  Bir ;  suppose  one  individual  should  say  to  ano- 
ther that  he  had  in  the  hands  of  his  agent  the  sum  of  fifty 
thousand  dollars,  for  which  he  had  no  present  use.  This 
sum  you  may  have,  with  all  the  benefits  you  c^n  derive 
from  it,  until  he  should  be  under  the  necessity  of  calling 
for  it;  when  he  should  return  it  to  the  owner.  And  it  is 
further  agreed,  that  the  same  shall  be  delivered  over  in  four 
equal  instalments,  in  one,  two,  three,  and  foftr  months. 
Now,  suppose,  sir,  three  of  the  above  instalments  to  have 
been  delivered  over  agreeably  to  the  above-inentioned  pro- 
mise, but  before  the  time  arrives  for  delivering  the  fourth 
instalment,  the  gentleman  who  made  the  proposttionis  visi- 
ted by  some  unexpected  calamity ;  his  property  ingulfed  in 
the  ocean,  or  fire  may  have  consumed  to  ashes  his  dwell- 
ings, by  which  calamity  he  is  wholly  unable  to  complete 
his  original  design.  Is  here  such  a  contract  as  could  be 
legally  enforced  in  a  court  of  j  ustice  ?  Would  there  be  even 
the  slightest  moral  obligation  resting  upon  that  individual, 
after  having  been  providentially  deprived  of  the  means  of 
fulfilling  his  design,  to  hand  over  the  fourth  instalment  as 
I  above  mentioned?  No,  sir,  every  gentleman  must  be 
compelled,  if  he  intends  to  abide  the  truth,  to  answer  this 
question  in  the  negative.  The  person  to  whom  such  an  ^ 
overture  was  made  would  not  have  the  hardihood  to  assert 
any  such  claim.  He  could  not  look  his  friend  in  the  face, 
and  tell  him  that  he  was  guilty  of  a  breach  of  faith.  No, 
he  would  blush  to  make  a  charge  of  that  sort. 

Mr.  Chairman,  in  the  case  as  above  supposed,  I  have 
given  you,  as  I  think,  a  very  fiiir  exposition  of  the  deposita 
law  of  June,  1836.  That  law  was  to  regulate  the  deposites 
of  the  surplus  revenue  of  the  General  Government.  Three 
instalments  of  that  surplus  have  been  delivered  over  to  the 
several  States,  agreeably  to  the  requisitions  of  that  act ; 
but  before  Ute  time  had  arrived  for  transmitting  to  the 
Slates  the  fourth  instalment,  she  finds  her  financial  affairs 
in  such  a  situation  as  to  leave  her  without  any  surplus  to 
deposite.  How  can  there  be  any  legal  or  moral  obligation 
on  the  part  of  the  United  States  to  deposite  a  surplus  reve- 
nue which  she  does  not  possess  1  It  is  folly  as  well  as 
madness  to  make.any  such  pretensions. 

I  will  now  bring  to  the  consideration  of  the  House  what 
I  consider  to  be  a  test  question  upon  this  subject.  Let  it  be 
admitted  that  on  the  first  day  of  January  last  the  Secretary 
,  of  the  Treasury,  in  pursuance  to  the  requisitions  of  the 
deposite  ac^,  ascertained  that  there  was  then  a  surplus  reve- 
nue of  thirty  millions  to  be  deposited  with  the  States. 
Now  suppose  that  on  the  day  following  the  whole  of  that 
sum  had  been  annihilated.  What  then  1  Why^  forsooth, 
according  to  the  arguments  of  learned  gentlemen  upon  this 
floor,  the  United  States  are  not  only  legally,  but  morally 
bound  to  incur  sTdebt  to  that  amount,  for  the  purpose  of 
fulfilling  her  contract  with  the  several  Sutes;  that  is,  the 
United  States  must  create  a  debt  in  oider  to  create  a  sur- 
plus to  deposite  with  Uie  States.  This  would  be  an  ab- 
surdity ;  for  the  creation  of  a  debt  shows  the  want  of  a  sur« 
plus. 

I  entreat  gentlemen  not  to  compel  the  United  States  to 
borrow  money  to  deposite.  I  implore  them  not  to  tax  the 
people  for  any  such  unholy  purpose.  Is  there  any  individ- 
ual in  the  community  who  would  be  guilty  of  such  gross 
folly  as  to  borrow  money  of  one  batik  for  the  sake  of  depos- 
iting it  in  another !  No,  sir,  no  one  save  a  madmAn  can 
be  found.  The  same  course  by  which  a  prudent  individual 
would  be  governed  in  managing  his  financial  concerns, 
^should  govern  Congress  in  the  present  question.  I  again 
'repeat,  therefore,  for  the  United  States  to  borrow  iA>ney 
to  meet  the  fourth  instalment  under  the  deposite  act  of 
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Jane,  1836»  would  not  only  be  an  act  of  gnNH  iojoatice  to 
the  people,  but  an  act  of  the  grouest  folly. 

Mr.  HOLSEY  aaid  he  was  in  favor  of  the  bill  under 
discuasion,  bo  far  as  it  proposed  to  withhold  the  fodhh  in- 
stalment from  the  States.  A  crisis  has  arrived  (said  Mr. 
H. )  when  this  Government  has  need  of  all  its  treasure.  It 
has  no  longer  the  ability  to  dispense  bounty  to  the  States 
in  the  form  of  deposite  of  a  surplus  fund.  It  has  no  sur> 
plus.  Nay,  more,  sir,  if  every  dollar  of  the  fourth  instal- 
ment be  withheld ;  if  it  were  all  available  in  the  hands  of 
the  Secretary  of  the  Treasury,  it  would  not  enable  him  to 
defray  the  necessary  expenditures  of  the  current  year  and 
provide  a  pfbper  fund  for  the  use  of  the  mint  and  contin- 
gent calls  upon  the  Treasury.  But  one  year  since,  sir, 
the  coffers  of  this  Government  groaned  beneath  their  super- 
abundance, and  your  councils  were  perplexed  as  to  its  dis- 
position. The  stream  of  your  revenues,  instead  of  being 
confined  within  the  channels  marked  out  by  the  hand  of 
the  constitution,  has  overflowed  its  banks  with  a  flood  that 
could  not  be  drained  by  the  wildest  and  most  extravagant 
appropriation.  It  was  diverted  to  the  States,  to  be  again 
returned,  when  demanded  by  the  exigencies  of  the  nation. 
But,  before  the  last  portion  of  the  surplus  has  reached  its 
destination,  the  fountains  of  your  prosperity  have  been 
dried  up ;  your  accustomed  supplies  are  cut  ofl*;  the  wheels 
of  the  Government  revolve  slowly  on  their  axles,  and,  un- 
less that  portion  of  the  revenue  originally  designed  for  the 
States  be  now  brought  to  bear  upon  them*  will  soon  come 
to  a  pause— a  pause,  Mr.  Chairman,  which  no  man  who 
laves  his  count^  can  for  a  moment  contemplate,  and  which 
must  inevitably  happen,  but  for  the  adoption  of  the  meas- 
Hre  now  under  consideration. 

Sir,  we  have  strong  appeals  to  the  faith  of  this  Govern- 
ment to  fulfil  the  expectations  of  the  States,  founded  upon 
the  deposite  act  of  1836.  I  deny  the  obligation.  I  can 
safely  appeal  to  the  virtue  and  intelligence  of  the  people, 
and  ask  whether  they  desire  for  State  purposes  the  money 
collected  by  this  Government,  when  it  is  necessary  for  Fed* 
eral  purposes  1  Is  the  fund  necessary  to  meet  the  wants  of 
the  Government  7  This  is  the  question.  Let  us  refer  to 
the  report  of  the  Secretary.  This  report  has  been  con- 
demned by  the  opponents  of  the  bill  as  myeterious  and  in- 
comprehensible. Be  this  as  it  may  as  to  the  details,  the 
aggregate  of  means  and  liabilities  is  set  down  so  plainly  that 
'*  he  who  runs  may  read." 

The  amount  of  means  in  the  Treasury  for  the  current 
year,  in  round  numbers,  u  twenty-six  millions  of  dollars, 
exclusive  of  the  nine  millions  due  under  the  fourth  instal- 
ment, and  which  is  not  a  part  of  the  income  of  the  present 
year.  The  amount  of  expenditure,  by  virtue  of  appropri- 
ations, is  thirty-two  millions,  leaving  a  balance  of  six  mil- 
lions against  the  TreasurVf  or  a  deficit  to  that  amount. 
This  debt  of  six  millions  cannot  be  paid  except  by  a  resort 
to  the  fourth  instalment,  or  to  those  transfers  which  have 
already  been  made  with  the  States.  Shall  we  give  them 
the  fourth  instalment  in  the  left  hand,  an^draw  from  them 
with  the  right,  under  the  provisions  of  the  deposite  act  ? 
It  is  more  easy  to  deposite  money  with  the  States  than  to 
collect  it  from  them.  Sir,  the  process  of  collection  will  be 
fraught  with  delays,  dangers,  collisions,  between  the  two 
Governments,  which  will  leave  your  Treasury  totally  un- 
able to  pay  the  appropriations.  It  is  already  announced  in 
this  hall  that  the  depositee  with  the  States  are  a  gift  to 
them.  Many  of  the  States  have  made  permanent  invest* 
ments  of  this  fund.  Some  have  deposited  it  with  banks, 
to  be  loaned  to  the  peeple.  All  will  feel  reluctant  to  return 
it.  Ifwe  might  judge  from  the  tone  of  debate,  some  of  the 
States  would,  as  their  represcntativrs  have  done,  attempt 
to  *< argue  tlie  seal  from  the  bond,"  and  prove  the  loan  to 
be  a  gift.  The  difllculty  is  inherent  in  the  nature  of  de- 
mandk  upon  political  bodies ;  the  same  which  existed  un- ' 
dor  the  Confederation.     Some  will  refuse  to  pay  under  co- 


lorable pretexts,  and  none  wiU  pay  without  ill  will  pij! 
We  must,  therefore,  discard  the  idea  of  drawing  opon  iut 
States  for  the  funds  already  on  deposite  with  tUm.  The 
only  expedient  left  is  to  arrest  the  nine  millioiu  doe  \jaAtt 
the  last  instalment  This  amount  in  the  depo«t«  bob 
will  not,  in  all  probability,  cancel  the  debt  of  nx  millioDs. 
Indeed,  the  general  and  aignal  failure  of  those  instilatiaiu 
to  comply  with  their  engagaments  renders  it  doubtivi  whe- 
ther any  considerable  portion  of  it  can  be  collected.  Bat 
as  far  as  this  fund  can  go  to  defray  the  expenses  of  the  Gov- 
ernment, it  should  go.  It  is  not  legitimate  to  diteit  ii  to 
any  other  object.  But  six  millions  of  exoe«  of  expenii- 
ture  is  a  minimum  point ;  one  to  which  all  villi  tod,  1  be- 
lieve, have  agreed. 

But  the  honor  of  our  arms  must  be  sustained  in  Fiorida, 
and  its  bleeding  inhabitants  protected  agaioit  their  nvage 
enemies.  One  million  and  a  half  of  dollan  iieatimaled  for 
this  purpose  during  the  present  year.  The  pceieatiesnoa 
of  Congress  will  coat  half  a  .million.  These  two  amoaoU 
are  not  put  down  in  the  report,  and  incresss  theexcoKo 
eight  millions.  If  to  this  you  add  four  millioiu  at  the  eoi 
of  the  year,  for  tl|e  use  of  the  mint,  and  oootingeot  calls 
upon  the  Treasury,  you  have  an  exceas  of  expenditure  u^ 
liabilities  amounting  to  twelve  millions  of  dolltri.  Cu 
any  gentleman  equalize  the  income  and  expenditore  of  the 
present  year  !  Will  he  strike  a  balance  between  the  smns 
and  liabilities  of  the  Treasury  1  The  gentleman  from  TfS- 
nossee  [Mr.  Bell]  has  indeed  diB00ver»)  a  new  sod  lingvibr 
method  of  replenishing  an  exhausted  Treasary^y  eoniiii- 
ering  the  money  in  the  hands  of  disbursing  o&txi*  (&*• 
millions)  as  an  increase  of  the  means  of  the  Treasur;  be- 
yond the  items  already  enumerated  in  the  Secretary yiepwi 
I  am  surprised  that  a  gentleman  of  his  experisnee  in  fioaa* 
eial  matters  should  fall  into  such  an  error.  At  th<  ooq* 
mencement  of  the  year,  the  Secretary,  being  required  u 
calculate  the  amount  in  the  Treasury,  found  fortj-tvo 
millions  remaining  after  reducing  the  outstanding  approinv 
ations  to  sixteen  millions.  The  money  then  in  the  baodi 
of  disbursing  officers  was  then  justly  considered  as  oooer 
paid  out  of  tlie  Treasury,  and  reduced  the  outstapdiog  i^ 
propriationa  precisely  tlwt  amount;  which  othemrise  vouU 
nave  been  twenty-one  millions,  supposing  five  n**^'^ 
have  been  in  their  hands.  Of  the  forty-two  milliooi  tM« 
are  nine  millions  reo^aining  for  deposite  with  the  Sutes, 
five  millions  reserved,  one  million  six  hundred  sod  ser^otr 
thousand  received  from  banks,  and  twenty  miUioos  m 
lands  and  customs. 

The  account  will  stand  thus :  # 

Means — 

Remainder  of  the  surplus,  - 
Reserved  for  use  ol  mint,  and  on  1st  January 

last,        -  -  -  -  - 

Returned  from  banks,  .  .  - 

From  lands  and  customs     -  .  - 


-  §Q,m^ 


6,000,000 

1,670,000 

20,000,000 


.  #36,670,000 

.   .  9,000,000 
-    32,733,000 


Making  an  aggregate  of  - 
Liabilities-— 

Fourth  instalment  to  the  States, 
Appropriations  for  1837,     - 

Making  an  aggregate  of  -  -  -  ^^^»]]^^ 

The  excess,  in  round  numbers,  is  sU  miUions  of  ^o^ 
Now,  the  argument  of  the  gentleman  fr6m  TeoDe^ 
would  add  the  five  millionain  the  hands  of  disbvsiQg  on- 
cers to  the  means  of  the  Treasury  already  enumerated,  "W 
increase  them  to  forty  miUions.  But  all  the  p««»We80flr^ 
of  revenue  have  already  been  placed  in  the  account, «» 

e  hands  of  disbursing  officers,  mjteiii " 


the  money  in  the 


swelling  the  amount,  only  shows  where  it  is,  A«  well  m 
the  gentleman  add  to  the  means  of  the  Treasury  the  m 
in  the  hands  of  collectors,  receivers,  and  the  o®*'?!'*^' 
mint,  and  the  whole  amount  to  the  credit  of  ibe  Treaw 
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1  the  <iepo8ite  btnks.  The  truth  is,  that  the  aggregate 
leans  of  the  Treasury  is  one  thing,  and  the  manner  in 
irhich  they  are  kept  or  disbursed  is  another.  The  one 
ives  you  Uie  whele  amount  of  revenue,  the  other  tells  how 
t  is  disposed.  But  the  gentleman  from  Tennessee  com- 
•lains  of  the  extravagant  expenditures  of  thirty-two  millions 
3r  the  present  year.  He  has  been  requested  by  the  gen- 
leman  from  South  Carolina  [Mr.  Pic  kins]  to  bring  in  his 
»ill  to  repeal  the  objectionable  items.  The  request  is  rea- 
onable.  Does  the  gentleman  from  Tennessee  expect,  by 
general  denunciation  of  those  appropriations,  to  alter  the 
ata  upon  which  the  income  and  expenditure  of  the  Gov- 
rnment  are  founded,  and  thereby  to  lessen  the  acknowl- 
dged  deficit  of  six  millions  ?  The  Secretary  of  the  Treas- 
try,  in  obedience  to  a  call  fpm  the  House,  has  already 
tated  that  an  exact  and  scrupulous  investigation  has  been 
aade  in  relation  to  such  appropriations,  the  execution  of 
rhich  might,  consistently  with  the  public  interests,  be  de- 
^rred  until  the  ensuing  year,  and  that  the  amount  thus  de- 
erred  is  fifVeen  or  sixteen  millions  of  dollars,  leaving  the 
lecessary  and  indispensable  expenditures  of  the  present 
ear,  as  slated  in  his  report,  thirty>two  millions,  and  the 
outstanding  appropriations  sixteen  millions. 

It  has  already  been  shown  by  the  gentleman  from  North 
/arolina  [Mr.  McKat]  that  the  increased  laraount  of  ex- 
enditure  of  the  present  year  is  owing  mainly  to  extraordi- 
lary,  but  neeessary,  objects  of  appropriation^such  as  the 
^loriJa  war,  the  increase  of  the  pension  list,  and  the  exe- 
;ution   of  treaties  with  various  tribes  of  Indians,  among 
vhich  is  a  treaty  with  the  Cherokees  which  will  probably 
leroand,  within  the  present  year,  one  million  of  dollars. 
The  gentleman  ft'om  Pennsylvania  [Mr.  Biddlx]  has  taken 
)ccasion  to  strike  this  item  from  the  list,  upon  the  ground 
ihat  it  was  appropriated  for  the  last,  not  the  present  year. 
Why,  sir,  does  not  that  gentleman  perceive  that  it  matters 
lot  when  the  appropriation  was  made,  so  far  as  the  argu- 
ment is  concerned  1     It  is  not  the  time  of  appropriation, 
but  of  expenditure.     The  appropriations  may  have  been 
roade  one,  two,  or  four  years  back ;  but  if  their  execution 
fall  upon  the  present  year,  they  are  properly  chargeable  to 
ii.     The  gentleman  from  Tennessee  who,  on  this  occa- 
sion, stands  forth  the  advocate  of  retrenchment,  will  not 
reduce  even  the  basis  of  calculation,  until  he  can  lay  his 
finger  upon  the  items,  and  embody  them  in  the  form  of  a 
bill  for  their  repeal.     Vague  surmises  of  prodigality  in  an 
administration  are  at  all  times  insufficient  as  a  basis  of  le- 
gislative action :  they  are  peculiarly  so  after  <*  an  exact  and 
scrupulous  investigation"  into  objects  that  may  be  dis- 
pensed  with  by   the  officer  charged  with  the  inquiry. 
Much,  then,  as  the  gentleman  from  Tennessee  has  held 
out  retrenchment  as  an  argument  to  show  the  ability  of  the 
Government  to  meet  its  necessary  expenditures,  and,  con- 
sequently, to  defeat  the  passage  of  this  bill,  I  am  pursuaded 
that  the  lines  of  a  strong  necessity  are  drawn  around  the 
thirty>two  millions  assigned  for  the  present  year,  and  that 
reform  will  be  driven  to  the  field  of  outstanding  appropria- 
tions to  fight  her  battles.     In  such  a  field,  neither  her 
alarmt,  her  victorious  shouts,  nor  her  dying  groans,  will 
affiict  the  exigencies  of  the  present  moment.     They  meet 
Us  every  where,  in  a  form  that  none  can  palliate  or  deny  ; 
And  it  is  our  duty  to  the  constitution  and  the  country  to 
meet  them  by  a  prompt  application  of  the  revenues  yet  in 
OUT  hands.     But,  Mr.  Chairman,  it  has  again  and  again 
been  reiterated  in  debate,  by  gentlemen  who  have  opposed 
tins  bill,  that  the  deposite  act  of  June,  1836,  was  a  com- 
pact with  the  States  which  this  Government  is  bound  to 
fulfil.    Although  I  repudiate  the  doctrine  of  legislative  con- 
tracts, except  in  cases  where  it  is  expressly  so  stipulated 
on  the  face  of  the  act  itself,  or  vests  the  right  of  property 
h  grant,  yet  I  am  willing,  for  the  sake  of  the  argument, 
to  conaider  it  a  compact.     I  adopt  the  fundamental  rale  in- 
>uted  upom  by  all  who  have  argued  this  question— the  in- 
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tention  of  the  contracting  parties.  But  I  insist  that  the  act 
of  June  was  founded  upon  the  idea  of  a  surplus  beyond 
the  wants  of  the  Government.  The  Congress  Which  pass- 
ed the  act  intended  only  to  deposite  a  surplus  revenue. 
The  Slates  intended  to  receive  it  only  as  a  surplus.  This 
feature  is  stamped  on  the  act  by  its  history — by  the  declar- 
ation of  many  of  those  who  passed  it,  often  repeated  on 
this  floor.  Sir,  believe  me  the  American  people  consider 
it  in  no  other  light ;  not  as  a  specific  amount,  regardless 
of  the  wants  of  the  Treasury,  but  simply  as  a  transfer  of 
the  public  treasure  from  the  banks  to  die  States,  as  being 
safer  depositories  of  so  largo  an  amount  of  the  public  money. 
Contracts  are  made  in  reference  to  the  existing  state 
of  things.  That  state  of  things,  in  this  instance,  is  the 
existence  of  a  surplus  in  the  Treasury  during  the  whole 
time  of  the  execution  of  the  act  itself.  But,  sir,  the  sur- 
plus is  gone,  and  the  obligation  to  deposite  most  go  with 
it.  There  is  no  proposition  more  fixed  than  that  tj^  reve- 
nue of  this  Government  is  first  to  be  applied  to  its  ordinary 
operations.  It  was  collected  for  this  purpose,  and  we  are 
forbidden  to  make  any  other  disposition  of  it  whibt  the 
Treasury  is  unable  to  meet  the  demands  created  upon  it  by 
law.  Other  gentlemen  have  varied  the  form  of  the  argu- 
ment. It  is  said  the  deposite  act  was  a  promise  given  and 
accepted.  I  grant  it.  But  not  unconditionally  given  or 
accepted.  It  has,  at  all  times,  lieen  subject  to  be  defeated 
by  the  contingency  which  has  already  happened— of  a  de- 
ficiency of  the  revenue  to  meet  the  wants  of  the  Govern- 
ment. The  gentleman  from  Ohio  [Mr.  Looxis]  demands, 
for  his  State,  payment  of  the  fourth  instalment,  in  order 
that  she  may  cany  out  her  system  of  policy  in  'regard  to 
oducation.  Ha  requires  the  money  of  the  people,  raised 
for  the  use  of  this  Government,  to  be  paid  to  his  State  for 
the  purposes  of  education.  He  ^^lE^fp  it  under  the  prom- 
ise. Suppose  we  give  it  to  him.^^hat  ^all  we  do  to 
defray  the  current  expenses  of  this  Government  f  We 
are  told  by  others  to  issue  Treasuiy  notes.  These  notes 
must  be  paid.  And  by  whom,  sirt  The  burden  must 
fall  most  neavily  upon  that  section  whieh  pays  the  most 
taxes.  And  that  is  precisely  the  section,  Mr.  Chairman, 
whose  interests  I  am  sent  here  to  defend.  It  is  no  less 
than  a  proposition  to  tax  the  cotton  fields  and  sugar  plan- 
tations of  &e  South,  two-thirds  of  the  amount  of  the  por- 
tion of  Ohio  in  the  fourth  instalment,  to  cany  out  her  sys- 
tem of  policy.  Sir,  the  proposition  is  not  only  at  war 
with  the  constitution,  which  forbids  you  to  tax  the  people 
to  raise  money  to  deposite  or  distribute  among  the  States ; 
but  it  is  odious  for  its  inequality.  It  is  one  to  which  I 
cannot,  and  will  not,  accede. 

But,  sir,  another  doctrine,  more  indefensible  than  all 
others,  set  up  in  relation  to  the  surplus  revenue,  is,  that 
the  money  already  on  deposita  with  die  States  is  a  gift  to 
the  States.  This  I  understand  to  be  the  position  assumed 
by  the  gentleman  from  Kentucky,  [Mr.  Uxdxhwoos.] 

[Here  Mr.  Undkrwood  said  that  he  had  remaiied  that 
although  the  States  did  not,  or  could  not,  have  an^bsolute 
title  to  the  fourth  instalment,  yet  they  had  an  equitable 
tiUetoit.] 

The  gentleman's  statement  corresponds  with  my  recol- 
lecUon.  The  argument  is  still  the  same.  Kentucky  holds, 
in  common  with  the  other  States,  the  bcmd  of  this  Govern- 
ment, which  is  the  act  of  1836,  to  pay  the  fourth  insUl- 
ment.  When  it  is  redeemed  by  payment,  the  title  of  the 
States  to  the  money  paid  is  complete.  Sir,  this  is  in  effect 
an  avowal  of  the  princple  of  distribution.  I  know  the  doc- 
trine is  openly  avowed.  Had  this  principle  been  asserted 
either  in  the  act  of  deposite,  or  by  those  who  brought  it 
forward,  the  mark  of  the  first  murderer  would  bave  been 
stamped  upon  *its  forehead.  Every  man's  hand  would 
have  been  against  it.  The  act  purporu  upon  ito  face  to 
be  a  deposite  act.  It  is  the  first  rule  of  construction  that 
*  «  you  are  not  allowed  to  interpret  that  which  has  no  need 
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of  interpretation."  The  gentleman  from  Kentacky»  versed 
as  he  is  in  legal  lemming,  can  find  no  rule  in  the  books  by 
which  he  is  authorized  to  construe  a  loan  for  a  term  of  years, 
or  at  will,  to  a  gift  in  fee  simple.  It  would  be  directly  in 
the  teeth  of  the  instrument,  and  unhinge  the  foundations 
of  all  human  agreements.  But  if  the  act  itself  condemns 
such  an  interpretation,  equally  strong  is  the  argument 
from  the  certificates  of  the  States,  plighting  their  faith  upon 
the  face  of  those  instruments  to  pay  the  amounts  received 
according  to  the  terms  prescribed  in  the  deposite  act.  If 
any  argument  could  be  adduced  stronger  than  another  to 
justify  this  Government  in  withholding  the  fourth  instal- 
ment, it  would  be  difficult  to  conceive  one  more  so  than 
this  assumption  on  the  part  of  the  States.  They  renounce 
the  treaty  so  far  as  their  obligations  are  concerned,  and  yet 
claim  its  execution  as  to  ourt.  Even  if  the  deposite  act 
were  in  form  a  treaty  between  the  Government  of  the  Uni- 
ted ^tes  of  the  one  part,  and  the  respeclive  States  of  the 
other  part,  eigned  and  sealed  by  their  mutual  plenipoten- 
tiaries, and  ratified  by  their  respective  sovereigns,  a  renun- 
ciation by  one  party  would  justify  a  renunciation  on  the 
part  of  the  other.  Renounce  a  treaty,  and  yet  claim  its 
fulfilment !  I  ask  for  that  part  of  the  laws  of  nature  and 
of  nations  which  sanctions  such  a  principle !  Sir,  I  have 
thus  far  treated  the  act  of  June,  1836,  as  a  compact,  and 
attempted  to  show  that,  according  to  every  rule  of  sound 
construction,  this  Government  is  not  bound  further  to  ex- 
ecute the  agreement.  I  shall  now  consider  it  as  a  mere 
act  of  legislation  which  this  Legislature  is  competent  to 
repeal.  The  doctrine  of  vested  rights  under  legislative 
enactments,  or  of  property  in  the  laws,  has  already  as- 
sumed a  portentous  aspect,  and  threatens,  unless  speedily 
checked,  to  bind  one  section  of  the  Union  to  the  car  of  the 
other,  to  prostrato^p  dearest  rights  and  interests  of  the 
people  under  the  tread  of  privileged  monopolies,  and  to 
chain  succeeding  generations  to  the  crimes  and  errors  of 
the  present.  It  is  by  virtue  of  this  doctrine,  sir,  that  the 
agricultural  and  consuming  States  of  this  Union  are  held 
to  a  ten  years'  term  of  service  to  the  manufacturing.  Every 
effort  which  has  been  made  to  change  this  state  of  things 
has  been  met  by  a  charge  of  violation  of  the  compromise 
of  1832.  For  five  years  longer  we  are  called  upon  to  keep 
the  faith  and  fulfil  the  obligations  of  that  act,  by  submit- 
ting to  a  systegi  of  taxation  which  draws  from  the  pockets 
of  the  people  more  money  than  is  demanded  by  the  neces- 
sities of  the  Government,  and  that,  too,  in  a  manner  mark' 
«d  by  the  most  odious  inequality  and  injustice.  You  can 
pass  no  law  which  may,  in  any  degree,  affect  the  interests 
or  pursuits  of  any  individuals,  or  class  of  individuals,  with- 
out a  claim  upon  the  Government  of  establishing,  or  a 
charge  against  it  of  infringing,  vested  rights.  It  is  an  in- 
admissible idea  that  laws  are  contracts  with  those  who  are 
benefited  by  them.  From  the  days  of  Cicero  to  Black- 
stone,  and  from  that  time  to  the  present,  it  has  been  an 
axiom  in  politics,  that  one  Legislature  is  competent  to  re- 
peal  ^e  acts  of  another.  I  will  not  deny  that  there  are 
casea  m  which  a  Legislature  may  vest  rights  which  a  suc- 
ceeding body  cannot  divest.  Those  cases  depend  upon 
the  authority  of  the  Legislature  to  enter  into  the  bargain ; 
and  it  must  eleariy  appear  upon  the  face  of  the  law  that  it 
was  considered  by  both  parties  as  a  contract,  irrepealable 
but  by  the  consent  of  both.  Is  the  fourth  instalment  a 
case  of  this  kind  1  Does  it  form  an  exception  to  the  gen- 
eral law  of  legislative  repeal  ?  I  think  not.  In  the  first 
place.  Congress  has  no  authority  to  borrow  money,  or  tax 
the  people  to  place  on  deposite  with  the  States,  when  not 
demanded  by  the  wants  of  the  Government.  In  the  sec- 
ond, there  are  no  words  implying  a  compact  on  the  face  or 
in  the  terms  of  the  act.  The  ordinance  of  l'}87,  in  rela- 
tion to  the  Northwest  Territory,  is  an  instance  of  legisla- 
tive compact ;  it  is  so  expressed  in  the  law.  It  is  not  so 
here ;  and  if  it  were,  it  would  be  void  as  being  without 


authority.     For  these  reasons,  Mr.  Chairman,  I  am  ia 
favor  of  withholding  the  fourth  instalment  from  the  Stales. 

Mr.  FAIRFIELD  said  it  was  with  great  reluctance  tha: 
bo  ever  rose  to  say  any  thing  upon  this  floor,  and  that  re- 
luctance was  increased  at  the  present  time,  by  the  reflec- 
tion that  so  many  gentlemen  distinguished  for  their  talenti 
and  eloquence  had  preceded  him  in  this  debate.  But  be 
felt  impelled  by  a  sense  of  duty  which  he  oould  not  over- 
come, to  present  his  views  very  briefly  to  the  commitcee, 
however  far  he  might  fall  behind  other  gentleiDen,  dthci 
in  the  matter  or  in  the  manner  of  presenting  iu 

The  gentleman  from  North  Carolina,  [Mr.  SaxPAas,] 
who  has  just  given  us  a  very  handsome  speech  upon  this 
subject,  (said  Mr.  F.,)  commenced,  with  a  eulogy  upon 
the  deposite  act  of  1836.  ^Sir,  I  cannot  agree  with  tha! 
gentleman  as  to  the  character  of  that  act,  either  as  to  it« 
expediency  or  the  principles  involved  in  its  passage.  Its 
tendency  to  lessen  the  dignity  and  independence  of  the 
States,  by  rendering  them,  to  some  extent  at  least,  depen- 
dants upon  the  bounty  of  the  General  Government ;  iu  co- 
vert and  insidious  introduction  of  an  erroneous  and  daa- 
gerous  principle  into  our  system  of  legislation^— the  rigU 
of  taxation  for  the  purposes  of  distribution ;  its  tendescv 
to  keep  up,  if  not  to  raise,  a  high  tariff;  the  ineq[uaiity  la 
its  ratio  of  distribution  being  directly  at  variance  with  the 
principle  of  taxation  recognised  in  the  constitution  of  the 
United  States ;  these,  to  say  nothing  of  numerous  other 
objections  TO  the  act,  stamp  it  with  a  character  very  diife'- 
ent,  to  my  mind,  from  that  bestowed  upon  it  bj  the  gea- 
tleman  from  North  Carolina.  Sir,  I  voted  against  its  pss- 
sage,  finding  myself  in  a  small  minority  of  forty -one  upce 
that  occasion.  My  position  was  then  taken  after  I  h»i 
brought  to  the  subject  the  best  lights  of  my  umSerstanihrr 
with  the  sincerest  desire  to  learn  what  was  true,  and  to  ia 
what  was  right ;  and  I  have  never  seen  cause  to  regret  tb; 
result  to  which  I  was  brought,  nor  has  any  thing  sioci 
occurred  to  change,  in  any  degree,  my  views  of  the  b* 
alluded  to.  Its  reception  by  the  citizens  of  my  own  Slav, 
and  its  operation  there,  certainly  were  not  calculated  tc 
produce  that  effect.  There  was,  I  believe,  but  one  tvjkv 
among  the  democracy  upon  that  subject.  At  all  evicts,  : 
was  so  in  my  own  district.  If  gentlemen  say  that  the  bk 
election  in  Maine  indicates  a  change  of  opinion,  I  ansv:* 
that  this  question,  so  far  as  my  knowledge  extendi!,  wat 
not  involved  in  any  way  in  the  late  political  coatest ;  ani 
I  will  add  that  an  election  took  place  a  few  months  afUr 
the  passage  of  the  law,  and  in  my  own  district,  at  leaf t,  i 
most  emphatic  approval  of  my  vote  was  given  by  the  peo- 
ple. But,  in  passing,  let  me  say  one  word  upon  the  sub- 
ject of  our  late  election,  as  some  gentlemen  seem  disposed  to 
introduce  it  here,  and  to  make  it  a  matter  of  triumph,  par- 
ticularly the  gentleman  from  Pennsylvania,  [Mr.  BrosLx.] 
Let  me  tell  gentlemen  that  it  may  yet  appear  thai  thej 
have  been  << hallooing  before  they  were  out  of  the  woods.* 
The  news  of  our  defeat  comes  from  an  opposition  source ; 
and,  in  the  course  of  my  short  experience,  I  have  general- 
ly found  the  first  accounts  coming  from  that  quarter  to  be 
inaccurate  ;  and  I  feel  justified  iq  this  remark  by  the  gen- 
eral incredulity  which  is  now  manifested  by  all  parties  ic 
regard  to  these  accounts  from  Maine.  It  may  be,  how- 
ever, that  we  are  beaten ;  but  if  it  should  so  prove,  and  gen- 
tlemen are  rejoicing  over  a  permanent  change  in  the  po  i- 
tics  of  the  State,  let  me  say,  **  lay  not  that  flattering  unc- 
tion to  your  souls."  The  election,  if  lost,  has  been  lost 
by  a  combination  of  personal  and  local  questions  and  in- 
terests, not  involving  the  great  political  questions  of  ibe 
day.  Maine  is  essentially  democratic ;  and  the  democracy 
will  yet  rise  in  their  strength,  redeem  the  State,  and  e&e- 
lually  throw  off  any  odium  that  may  have  been  inccned 
in  the  late  contest.  Yes,  sir,  '<  the  star  in  the  fast,*' 
though  its  lustre  may  now  be  dimmed,  will  yet  shine  forth 
with  renewed  anil  increased  effulgence. 
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But  to  retam  to  the  pending  question.  I  need  not  saj 
that  being  opposed  to  the  original  act  in  its  inception,  and 
in  all  its  subsequent  stages  and  processes,  I  am  of  course 
in  favor  of  the  bill  now  proposing  the  postponement  of  the 
payment  of  the  fourth  instalment.  But  it  is  eaid  by  seve- 
ral gentleown  that  we  c<innot  lawfully  withhold  this  in- 
sialment.  That  the  States  have  acquired  a  vested  right  in 
it,  by  virtue  of  a  contract.  Sir,  I  had  thought  that  the 
doctrine  of  vested  rights  had  become  sufficiently  odious 
through  the  indiscreet  use  of%  by  its  friends,  without  at- 
tempting to  apply  it  to  this  case.  The  gentleman  from 
Massachusetts  [Mr.  Brioos]  has  labored  to  show  that  there 
is  A  contract  between  the  States  and  the  Government  of  the 
United  States,  and  upon  the  establishment  of  that  point 
seemed  to  consider  the  right  of  the  States  to  the  insuU 
ment  as  clearly  made  out.  Now,  sir,  does  one  follow  the 
other  ?  It  appears  to  me  not.  If  it  be  a  contract,  (he  next 
inquiry  is,  what  are  its  terms,  and  is  it  a  binding  and  valid 
one  ?  And  for  the  purposes  of  this  argument,  it  may  be 
admitted  to  be  a  contract.  All  bailments  are  contracts. 
This  is  one  kind  of  bailment,  and,  therefore,  a  contract. 
It  falls  within  that  class  of  bailments,  technically  denomi- 
nated in  the  law  "deposite,"  which  is  the  bailment  of  a 
thing  by  one  to  another,  to  be  returned  when  the  bailor 
calls  for  it.  By  this,  the  bailee  acquires  no  right  or  title 
in  the  thing  bailed,  or  to  its  use,  but  is  bound  to  restore  it 
when  called  for. 

On  the  part  of  the  United  States  this  bailment  of  money 
to  the  States  was  merely  gratuitous;  and  there  was  no 
such  consideration  in  the  case  as  to  render  the  contract  a 
legal  and  valid  one.     But  it  is  said  there^was  a  promise  on 
the  part  of  the  States  to  pay  back  the  money,  and  this  con- 
stituted a  good  consideration.     Sir,  as  well  might  I  set  up 
a  legal  claim  to  my  neighbor's  horse — ay,  to  a  vested  right 
in  him,  because  my  neighbor,  in  the  exercise  of  a  spirit  of 
courtesy  and  kindness,  said  I  might  have  the  use  of  his 
horse  at  any  time,  on  my  promise  to  return  him.     But  the 
gentleman  from  New  York  {Mr.  Siblbt]  has  undertaken 
to  show  that  there  was  a  good  consideration  upon  strict 
common  law  principles,  and  has  quoted  from  the  old  books 
the  definition  of  a  good  consideration  to  be,  "a  charge  or 
trouble  to  one  party,  or  a  benefit  to  the  other ;"  both  of 
^hich,  he  says,  exist  in  this  case.     The  Slates,  it  is  said, 
incurred  charges  and  trouble  in  receiving  and  keeping  this 
moriey,  and  the  General  Government  derived  a  benefit  in 
having  it  kept  for  them.     Sir,  I  must  confess  I  was  not 
prepared  to  hear  such  a  position  as  this  taken.     Can  it,  in 
toy  sense,  be  ssid  to  be  a  charge  or  trouble  to  a  State  to 
receive  a  large  sum  of  money,  and  use  it  for  an  indefinite 
period  vrithout  paying  interest  for  it  1     If  so,  I  know  of  a 
great  many  people  who  would  like  to  be  troubled  in  the 
tame  way ;  and  I  cannot  say  that  I  should  have  any  very 
•erious  objections  to  it  myself.     Again  :  how  can  it  be  said, 
in  any  proper  sense  of  the  term,  that  the  United  States 
(government  derive  a  benefit  from  the  transaction  1     Just 
look  at  the  facts.     The  Government  have  a  I  irge  surplus, 
^hteh  they  do  not  want  to  use,  lying  in  the  deposits  banks, 
Md  for  which  the  Government  is  drawing  interest.     This 
•urplas  the  Government  withdraws  from  the  banks,  and 
deposites  with  the  States,  to  be  kept  by  them  without  the 
payment  of  interest.     And  this  the  gentleman  from  New 
York  calls  a  benefit  to  the  United  States  Government !    Sir, 
I  csDnot  conceive  of  a  more  palpablo  perversion  of  our  mo- 
ther tongue. 

But,  to  strengthen  his  position,  that  the  charge  or  trou- 
ble incurred  by  the  States  constitutes  a  good  consideration, 
the  gentleman  from  New  York  goes  on  to  show  how  the 
Government  of  his  State  disposed  of  the  money  after  it  was 
received,  and  how  various  expenses  were  incurred.  Sir, 
la  this  a  legitimate  and  proper  mode  of  construing  a  con- 
tract, or  for  ascertaining  wlietber  there  be  a  legal  consider- 
ation or  not  upon  which  it  is  founded  ?     I  think  not.     A 


contract,  illegal  or  invalid  at  the  time  of  its  creation,  can- 
not be  purged  of  its  illegal  qualities,  and  made  valid  by  any 
thing  which  may  subsequently  be  done  by  either  party. 

The  gentleman  from  New  York  has  also  urged  upon 
us,  in  an  eloquent  and  f^cible  manner,  the  moral  obliga- 
tion which  it  is  said  we  Ve  under  to  pay  over  the  fourth 
instalment.  Upon  this  point,  however,  I  will  not  occupy 
the  time  of  the  committee,  as  it  has  been  folly  and  ably 
replied  to  by  others/  At  the  best,  for  those  taking  this 
ground,  there  may  be  said  to  be  coiiflicting  claims  upon  the 
same  fund  :  that  of  the  Government,  to  carry  on  its  neces- 
sary functions  and  operations,  and  thot  of  the  t^tates,  as 
borrowers  without  interest.  Which  of  these  claims  is  para- 
mount, I  will  leave  for  each  member  to  decide  for  himself, 
constituting  as  he  does  an  import^t  part  of  the  Govern- 
ment itself. 

But  again,  in  relation  to  the  construction  of  this  alleged 
contract,  it  is  said  by  the  gentleman  from  Massachusetts 
[Mr.  Briogs]  and  others,  that  this  money  deposited  with 
the  States  cannot  be  called  back,  except  in  the  mode  pre- 
scribed in  the  proviso  of  the  13th  section  of  the  deposite 
act;  that  is,  in  sums  not  exceeding  $30,000  per  month. 
If  this  position  be  correct,  then  this  law  is  not  what  its 
title  imports,  a  deposite  law,  but  is,  in  fact,  with  regard  to 
some  of  the  States,  at  least,  a  distribution.  In  New  York, 
for  instance,  the  amount  thus  drawn  would  amount  to  only 
about  the  legal  interest  on  the  amount  deposited.  So  that, 
in  about  seventeen  years,  the  claim  of  the  United  States 
will  have  become  entirely  satisfied,  while  every  dollar  of 
the  principal  will  remain  untouched  in  the  hands  of  that 
State.  Now,  was  this  the  intention  of  those  who  enacted 
this  law  1  No,  sir.  Its  friends  repelled  the  charge  that  it 
was  distribution  in  disguise,  and  strenuously  maintained, 
white  the  bill  was  undergoing  discussion  in  this  Haose, 
that  it  created  a  deposite  merely.  Such  aUo  is  the  title  of 
the  bill.  But  if  the  construction  of  the  gentleman  from 
Massachusetts  obtains,  then  this  law  is  made  what  its 
framers  never  intended  it  should  be,  and  will  make  the 
title  as  perfect  a  misnomer  as  can  be  conceived.  Under 
this  view,  therefore,  I  contend  thst  the  construction  sought 
to  be  fixed  upon  this  law  is  incorrect,  and  cannot  be  sus- 
tained. What,  then,  is  the  true  contract  between  the  par- 
ties ?  The  gentleman  from  New  York  [Mr.  Siblet]  says 
that  the  statute  constitutes  the  contract.  It  appears  to  ma 
to  be  otherwise.  The  statute,  I  admit,  prescribes  the  con- 
tract, but  nothing  more.  This  contract  is  to  be  in  writing, 
and  its  terms  are  set  forth  in  the  statute.  What  are  they  ! 
The  language  of  the  statute  is  as  follows : 

"  Bt  itfurOuT  enacted,  'i'hat  the  money  which  shall  be 
in  the  Treasury  of  the  United  States  on  the  first  day  of 
January,  1837,  reserving  the  sum  of  five  millions  of  doUart*, 
shall  be  deposited  with  the  several  States,  in  proportion  to 
their  respective  representation  in  the  Senate  and  House  of 
Representatives  of  the  United  States,  as  shall,  by  law,  au- 
thorize their  Treasurers,  or  other  competent  authorities,  to 
receive  the  same  on  the  terms  hercinnfter  specified,  and 
the  Secretary  of  the  Treasury  shall  deliver  the  same  to 
such  Treasurer,  or  other  competent  authorities,  on  re- 
ceiving certificates  of  deposite  therefor,  signed  by  such 
competent  authorities,  in  such  form  as  may  be  prescribed 
by  the  Secretary  aforesaid,  which  certificate  shall  express 
the  usual  and  legal  obligations,  and  pledgo  the  faith  of  the 
Statoy  for  the  safe  keeping  and  rc^yment  thereof,  and  shall 
pledge  the  faith  of  the  States  receiving  the  same  to  pay  the 
said  moneys,  and  every  part  thereof,  from  time  to  lime, 
whenever  the  same  shall  be  required  by  the  Secretsry  of 
the  Treasury,  for  the  purpose  of  defraying  any  of  the  wants 
of  the  public  Treasury  beyond  the  amount  of  the  five  mH» 
lions  aforesaid.*' 

Here,  so  far  as  regards  the  terms  of  the  contract,  which 
is  to  be  in  writing,  the  statute  stops.  The  States  are  to 
pay  back,  not  in  sums  of  $10,000,  or  $20,000,  nor  at  any 
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particular  tinea,  but  in  any  sums,  at  any  timea,  whenever 
the  Secretary  of  the  Treasury  shall  require  it.  To  be  sure, 
in  a  proviso  to  the  law,  the  Secretary  of  the  Treasury  is 
prohibited  from  calling  back  the  deposite  except  upon 
notice  of  thirty  days,  and  then  ^\y  in  limited  amounts. 
But  with  this  the  States  have  nothing  to  do,  any  farther 
llian  they  are  indirectly  benefited  by  the  regulations  im- 
posed by  the  Government  for  its  own  purposes.  This  pro- 
T280  does  not  constitujte'  a  part  of  the  contract,  but  was  a 
restriction  imposed  by  Congress  upon  the  Secretary,  who, 
they  had  reason  t6  believe,  was  hosUle  to  the  law,  and, 
they  perhaps  feared,  would  call  back  the  deposite  more 
rapidly  than  they  might  deem  necessary. 

But  I  do  not  take  this  ground,  sir,  because  I  am  in  favor 
of  calling  this  money  beck  from  the  States,  so  far  as  the 
deposite  has  been  made.  And  here  I  differ  with  the  gen- 
tleman from  Georgia  [Mr.  Holskt]  who  has  just  taken  his 
seat.  I  do  not  believe  a  vote  can  ever  be  obtained  for  call- 
ing it  back ;  and,  with  my  present  views,  I  should  not  be 
willing  to  be  instrumental  in  effecting  that  object.  The 
mischief  has  been  done,  and  it  cannot  be  remedied  by  in- 
sisting upon  a  repayment  of  the  money. 

If  my  views  of  the  legal  rights  of  the  parties  to  this 
contract  be  correct,  then  the  only  question  is,  whether  it  is 
eipedlent  to  withhold  the  payment  of  the  fourth  instal- 
ment. And,  in  regard  to  this  question,  I  cannot  conceive 
how  there  can  be  two  opinions,  except  as  between  those 
who  hold  that  a  national  debt  is  a  national  blessing,  and 
those  who  hold  otherwise.  For  we  are  shown  most  clearly, 
in  the  report  of  the  Secretary,  that  there  will  be  a  deficit 
In  the  Treasury  if  this  instalment  be  paid  to  the  States.  I 
know  that  gentlemen  talk  about  this  report  being  a  Cretan 
lab3rrinth ;  that  they  cannot  understand  how  there  is  to  be 
any  deficit;  that  they  are  in  a  mist  and  cannot  see  clearly. 
Sir,  is  the  Secretary  to  blame  for  this!  If  gentlemen  are 
groping  their  way  in  the  mists  of  error,  let  them  make 
haste  to  reach  those  elevated  grounds,  where  the  clear  sun- 
light of  truth  will  chase  away  all  mists,  and  enable  them 
to  see  clearly.  The  report  of  the  Secretary  appears  to  me 
to  Btat«  the  facts  in  a  manner  perfectly  clear  and  intelli. 
gible,  so  that  he  who  runs  may  read.  These  facts  have 
also  been  placed  before  us  in  different  modes  by  the  gentle- 
man from  Virginia,  [Mr.  Jokes,]  and  by  the  gentleman 
from  Georgia,  [Mr.  Holskt,]  all  arriving  at  the  same  re- 
sult, and  showing  most  conclusively  that  if  this  instalment 
be  paid  over,  there  will  necessarily  be  a  deficit  in  the 
Treasury.  The  only  question,  then,  is,  whether  we  shall 
resort  to  a  loan  to  raise  money  for  the  purpose  of  depositing 
it  with  the  States.  Sir,  what  would  be  thought  of  the  man 
who  should  hire  money  from  one  bank  for  the  purpose  of 
depositing  it  in  another  without  interest!  Would  he  not 
be  regarded  as  a  fit  subject  for  an  insane  hospital  t  And 
why  should  we  not  be  exhibiting  a  similar  spectacle  by 
refusing  to  pass  this  bill,  and  resorting  to  a  loan  to  raise 
money  for  deposite  with  the  States? 

In  every  view  which  I  can  take  of  this  case,  it  seems  to 
roe  that  a  postpoment  of  the  payment  of  this  instalment 
is  called  for  by  every  consideration  of  common  sense,  pru- 
dence, and  patriotism.  But  shall  the  postponement  be 
indefinite,  as  by  the  bill,  or  to  January,  1839,  as  proposed 
by  the  amendmenti  Sir,  I  prefer  the  bill  without  the 
amendment.  We  are  told  Mbre  of  the  disappointments  to 
which  the  States  will  he  objected  by  withholding  this 
money;  how  it  will  thwart  the  plans  and  multiply  the 
troublM  which  are  already  sufiSciently  abundant.  I  ask, 
then,  if  we  should  not  by  adopting  the  amendment  be 

C>bably  subjecting  the  Sutes  to  the  same  disappointments 
d  troubles  over  again.  If  we  fix  a  definite  time  when 
the  instalment  is  to  be  paid,  will  not  the  SUtes  go  on  as 
heretofore,  laying  their  plans,  and  arranging  their  afiTairs  in 
correspondence  with  such  holding  out  on  our  parti  And, 
if  10,  will  they  not  be  destined  to  disappointment?     For 


one,  sir,  I  trust  tfact  snch  a  jfwticy  is  to  be  porsofld  that  w» 
are  to  have  no  more  large  surplosses;  that  th«  people  are 
no  longer  to  be  taxed  that  Qoverament  may  be  enabled  to 
return  to  them  again  the  amount  thna  levied,  dedneuiig  s 
large  proportion  of  it  for  expenses,  loosea,  dte.     The  geo- 
tleman  from  North  Carolina  [Mr.  Smxpaxiii^  regrets  -the 
disagreeable  scrambles  that  have  been  witnessed  for  appso- 
priations  for  internal  improvements  in  the  Stales^  anJ  yet 
is  in  fisivor,  as  it  seems  to  me.  cf  a  policy  whose  nsoisriiry 
tendency  is  to  renew  those  MnamblM.     €ro  oo  with  joar 
system  of  division,  and  you  directly  and  powerAiHy  strsnglk' 
en  the  motives  to  create  a  surplus;  and  whenevar  thc«e  is  a 
surplus,  there  will  be  witnessed  a  disagreeable  scrambling 
for  its  possession.     Sir,  I  dread  a  surplus  neaify  as  miftch 
•a  I  do  a  national  debt.     Neither  ^  tbeoi  is  compart bfe 
with  the  interests  of  our  people.     The'one  tmpoeea  taxes, 
and  often  very  unequally,  to  pay  interest  end  the  aalAvics 
of  a  horde  of  petty  officers;  while  the  tendency  of  ibe 
other  is  to  corrupt  all  the  stremma  of  legislaliony  and  to 
generate  a  low  and  mercenary  spirit  among  the  people.     I 
would  then  avoid  them  both.     Let  the  Government  be  ad- 
ministered in  plain  republican  simplicity  and  ecofioBy. 
Let  no  more  money  be  abirtracted  from  the  pockets  of  the 
people,  either  directly  or  indirectly,  than  is  wanted  for  thto 
purpose;  and  let  the  States  preserve  their  dig:nity  and  m- 
dependence,  by  relying  upon  their  own  resoorces  lor  iots*- 
lial  improvements  or  other  objects,  instead  of  being  hombk 
suppliants  for  the  bounty  of  the  General   Govemmect 
But,  sir,  I  have  detained  the  committee  much  longer  thsa 
I  had  intended,  and  will  now  close,  thanking  them  for  tU 
attention  which  they  have  given  me. 

Mr.  PARKER  aaid  it  had  not  been  his  intention  to  tslt 
any  part  in  the  discussion  of  this  bill,  and  he  ahogld  aot 
now  do  so,  if  he  had  not  learned  from  the  remarlu  of  ha 
colleague,  [Mr.  Siblxt,]  that  some  of  the  delegation  fraa 
the  Statd  of  New  York  entertained  on  this  8Ql»|ect  seoti- 
ments  very  different  from  his  own.  He,  then^ore,  cob- 
sidered  it  a  duty  he  owed  to  his  constituents,  as  well  as  hs 
colleagues,  to  state  briefly  to  the  committee  the  reasons  thai 
would  induce  him  to  vole  in  favor  of  the  bill. 

It  has  been  said,  Mr.  Chairman,  by  the  honorable  g«> 
tleman  from  Tennessee,  [Mr.  Bxll,]  that  this  measure  ba 
originated  in  a  settled  hostility  to  the  deposite  aet  of  1S36L 
I  do  not  know,  sir,  what  facts  within  the  knowledge  of  tbs: 
gentleman  may  have  led  him  to  that  condnaion,  bat  I  tn 
bound  to  say  that  no  such  inference  can  be  &ir1y  diawa 
from  the  history  of  the  deposite  act,  or  of  the  bill  novr  an* 
der  discussion.  That  act  was  passed  on  the  23d  of  Jonc, 
1636,  and  during  the  whole  session  which  intervened  be- 
tween that  time  and  the  present,  no  effort  waa  made  by  the 
Administration  or  its  friends  to  repeal  any  portion  of  it 
Since  the  close  of  the  last  session,  the  revul8i«»Qs  and  pe- 
cuniary embarrassments,  so  prevalent  throoghoot  the  coo- 
mercial  world,  have  reached  even  the  finances  of  the  Oo^- 
emment.  The  revenue  arising  from  duties  has  bcea 
greatly  diminished,  and  the  sales  of  public  lands  leas&wd. 
The  Treasury  has  become  nearly  exhausted,  and  we  are 
expressly  told  by  the  Secretary  of  the  Treasury  in  hU 
report,  that  the  funds  in  the  Treasury  on  the  let  Oct(^er 
next  will  be  entirely  insufficient  for  the  payment  of  the 
fourth  instalment  under  the  deposite  act.  Such  is  the  state 
of  the  finances  of  the  United  States,  that  the  Secretary  of 
the  Treasury  finds  it  necessary  to  recommend  the  issuifif 
of  Treasury  notes  to  meet,  temporarily,  the  expenses  dl 
Government.  With  all  these  feets  bdlbre  me,  sir,  I  «a 
led  irresistibly  to  the  conclusion,  that  the  meaaore  of^ 
nates  from  the  actual  necessity  of  the  case,  and  not  fros 
any  hostility  to  the  deposite  act.  Whatever  may  be  tlie 
fate  of  this  bill,  tberefbre,  the  fourth  instalment  cannot  be 
paid.     There  are  no  funds  to  meet  it. 

But  it  is  said  by  some  honorable  memben  of  this  com- 
mittee, that  it  is  the  duty  of  Congress  to  authorize  a  kaa 
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for  this  pmpom.  I  admh  th»  is  the  atdj  allemttive ;  and 
the  coDflideratioii  of  this  proposition  involves  questions  of 
a  most  grave  and  important  character. 

In  the  first  plaoe^  it  is  very  doubtfal  whether  Congress 
have  power  to  borrow  money  for  such  a  purpose*  The 
eighth  section  of  die  constitution  gives  to  Congress  **  the 
puwer  to  borrow  money  on  the  credit  of  the  United  States." 
Taken  in  connezion'with  the  tenor  of  the  other  provisions, 
it  seems  fair  to  infer  the  true  construction  to  be,  that  mo- 
ney may  be  borrowed  to  pay  the  debts,  and  provide  for  the 
common  deftnce  and  general  welfare  of  the  United  States. 
It  cannot  be  supposed  that  the  framers  of  that  instrument 
intended  thit  power  should  be  exercised  in  the  manner  pro- 
poseH^that  money  should  be  borrowed ;  that  a  national 
debt  should  be  created  for  the  sole  purpose  of  depositing 
the  money  with  the  States.  A  strict  construction  of  that 
inatrumeni  would  hardly  warrant  such  an  inference. 

But,  sir,  even  if  such  a  law  were  not  unconstitutional, 
it  would  be  a  precedent  entirely  new,  and,  in  my  opinion, 
of  the  most  dangerous  tendency.  The  act  of  1886  only 
proposed  that  a  surplus  actually  in  the  Treasury  should  be 
deposited  with  the  States.  A  very  different  question  is 
now  presented.  We  are  now  asked  to  go  a  step  farther, 
and  borrow  money  for  that  purpose ;  to  borrow  money  and 
pay  interest  on  it,  and  loan  it  to  the  States  without  inter- 
est. If  nine  millions  may  be  borrowed  by  the  General 
Government  for  such  a  purpose ;  if  this  principle  is  once 
established  h}  such  a  preoedent,  loans  for  hundreds  of 
millions  may  yet  be  effected  for  distribution  among  the 
States.  Sir,  this  would  be  an  alluring  bait— a  golden 
prize.  It  would  endanger  the  independence  of  the  sove- 
reign States^  It  would  place  them  in  a  situation  of  de- 
pendence on  the  General  Government  incompatible  with 
their  true  interests,  if  not  with  their  separate  existence ; 
and  these  immense  debts  of  the  General  Government  could 
only  be  paid  by  an  excessive  tari^  or  1^  oUier  direct  or  in- 
^rect  taxation  of  the  people.  "* 

But  it  is  said  by  some  that  withholding  this  instalment 
is  a  breach  of  contract;  and  by  others  that  it  is  a  violation 
of  good  faith  towards  the  States.     On  this  point,  Mr. 
Chairman,  I  am  compelled  to  dissent  entrely  from  the  hon- 
orable gentlemen  who  oppose  this  bill.     There  is  no  debt 
existing  from  the  General  Government  to  the  States.   The 
act  authorized  no  distribution  of  money ;  it  waa  merely  a 
deposite.     It  is  so  expressed  in  the  act  of  1836 ;  it  was  so 
urged  by  ite  supporters  at  the  time;  and  it  was  so  recog- 
nised in  the  acts  of  the  Legislatures  of  the  several  States 
by  which  their  consent  was  given  to  the  acceptance  of  the 
depesites.     It  has  been  said  by  my  colleague  on  my  left, 
[Mr.  Sib  LIT,]  to  be  a  rule  of  law,  that  where  an  arrange- 
ment is  made  of  such  a  nature  as  affords  a  benefit  to  one 
party,  and  imposes  a  burden  or  trouble  on  the  other  party, 
there  is  a  good  consideration,  and  a  valid  contract  is  created ; 
and  he  applies  this  doctrine  to  the  case  under  considera- 
tion, by  saying  that  the  General  Government  vme  to  en- 
joy the  benefit  of  having  their  funds  kept  sa»ly  by  the 
States,  and  the  several  Sutes  were  subjected  to  the  trouble 
of  taking  charge  of,  and  loaning  out,  the  money ;  and  he 
proceeded  to  say  that  the  State  of  New  York  haid  expend- 
ed nearly  two  hundred  thousand  dollars  in  psssing  the  act 
of  acceptance,  and  in  paying  the  expenses  of  loaning  the 
money  to  the  different  counties  of  that  State.     If,  nr,  this 
common-law  doctrhie  is  correetljf  stated,  it  cannot  be  appli- 
cable to  the  case  under  consideration.     The  General  Gov- 
ernment dierive  no  benefit  from  the  transaction,  for  they 
receive  no  interest  on  the  sums  deposited ;  and  the  State  of 
New  York  will  complain  of  no  trouble  imposed,  when  the 
interest  which  it  actually  enjoys  on  the  sum  already  de- 
posited with  that  State  amounts  annually  to  nearly  double 
the  sum  alleged  by  the  gentleman  to  have  been  expended. 
No  agreement  has  been  made  between  the  General  Gov- 
ernment and  the  States,  except  in  regard  to  the  money  al- 


ready deposited ;  and,  on  receiving  that  money,  the  States 
severally  agreed  to  refund  it  whenever  required  by  the  Sec- 
retary of  the  Treasury.  No  act  has  yet  been  done  by  the 
States  by  which  they  hold  themselves  responsible  for  the 
fourth  instalment.  They  have  only  signified  their  willing- 
ness to  accept  it ;  and,  ix  the  condition  of  the  Treasury  is 
such  that  the  deposite  cannot  be  made,  there  is  surely  no 
contract  broken,  no  violation  of  good  faith. 

But  admit  for  a  moment  that  there  is  a  contract,  a  sub- 
stantial contract,  invested  with  all  the  legal  forms^  and 
three-fourths  of  it  executed  on  the  part  of  the  Genera)  Go- 
vernment. If  the  fourth  instalment  can  only  be  paid  by 
committing  a  palpable  violation  of  the  constitution,  or  by 
a  disregard  of  principle,  which  would  endanger  the  safety 
and  welfare  of  the  States,  as  well  as  of  the  General  Gov- 
ernment, such  a  contract  would  be  void  by  the  wall-settled 
rules  of  law,  as  well  as  by  the  acknowledged  principles  of 
justice. 

In  the  course  of  this  debate,  it  was  said  by  my  colleague 
oh  my  right  [Mr.  FosTxn]  that  postponing  the  fourth  in- 
stalment will  operate  more  injuriously  upon  the  State  of 
New  York  than  on  many  of  the  other  States.  I  have  great 
reason  to  doubt  the  concctness  of  this  conclusion;  but  I 
should  undervalue  the  patriotism  of  the  people  of  my  State 
if  I  supposed  they  would  not  cheerfully  submit  to  inconve- 
nience under  such  an  emergency.  1  know  my  own  con- 
stituents  too  well  to  believe  that  they  will  expect  their 
representative  on  this  floor  to  vote  for  a  measure  fraught 
with  io  much  danger. 

On  the  81st  day  of  July  last,  a  circular  was  issued  by 
the  Comptroller  of  the  Sute  of  New  York,  suting  that  he 
had  made  arrangements  to  borrow  money  from  the  Erie 
and  Champlain  canal  fund  to  supply  any  deficiency  that 
might  exist  in  case  of  the  non-payment  of  the  fouMh  in* 
staiment ;  and  that  the  holders  of  certificates — all  of  wh#n 
had  executed  mortgages  for  the  full  amount — ^might  rely  on 
receiving  their  money  on  the  first  Tuesday  in  October.  Of 
course,  the  people  of  that  Sute  will  not  be  disappointed  in 
receiving  their  money  according  to  their  certificates. 

But  my  colleague  proceeded  to  say  that  the  State  banks 
who  have  a  portion  of  this  Erie  and  Champlain  canal  fund 
on  deposite  would  be  required  to  furnish  the  requisite  funds 
from  their  vaults,  and  must,  of  course,  call  upon  their  debt- 
ors and  curtail  their  discounts  to  that  amount,  and  thus 
produce  serious  embarrassment.  This  cannot  be  the  case 
to  any  great  extent ;  for  more  than  nine  •tenths  of  the  money 
borrowed  by  the  people  on  bond  and  mortgage  under  the 
late  act,  is  paid  immediately  to  the  banks.  It  is  borrowed, 
in  most  instances,  for  the  very  purpoee  of  paying  bank 
debts.  It  is  changing  the  indetbtedness  from  the  banks  to 
the  Sute,  and  on  much  more  advantageous  terms.  In 
place  of  a  credit  ot  ninety  days  from  the  bank,  the  borrow- 
er obtains  from  the  State  a  credit  of  at  least  one  or  two 
years,  and  that  portion  bonowed  from  the  canal  fund  will 
not  be  called  in  till  1846. 

The  canal  fund  will  also  be  the  gainer  by  thia  arrange- 
ment; its  moneys  on  deposite  in  the  banks  draw  only  4^ 
and  6  per  cent,  interest ;  but  that  portion  taken  to  supply 
the  present  deficiency  will  draw  7  per  cent,  thus  adding 
to  that  fund  more  than  thirty  thousand  dollars  per  annum 
over  and  above  its  present  receipts,  without  exacting  from 
the  borrower  any  more  interest  than  would  be  paid  if  the 
United  States  Treasury  had  furnished  the  money. 

How  much  soever,  therefore,  we  may  all  regret  the  ina- 
bility of  the  General  Government  to  deposite  the  fourth  in- 
stalment with  the  States,  according  to  its  original  design,  I 
cannot  admit  that'  its  being  postponed  will  operate  with  so 
much  severity  upon  the  people  of  New  York  as  hss  been 
represented  on  this  floor. 

The  honorable  gentleman  ftom  Ohio  [[Mr.  Looxis,]  in 
his  zeal  to  defeat  the  passage  of  this  bill/  took  occasion  yes- 
terday to  spnk  with  great  fireedom  of  what  he  is  pleased  to 
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denominate  «  New  York  politics/'  and  said  that  the  meaa- 
ures  of  the  President,  and  of  the  administration  party  in 
that  State,  ba^e  heen  of  ta  bold  and  daring  character. 
Amongr  other  instances  cited  by  that  gentleman,  he  assert- 
ed that  '*  a  bill  bad  been  urged  through  the  Legislature  of 
New  York,  in  the  short  space  of  a  few  hours,  pledging  the 
faith  of  the  State  to  the  amount  of  six  millions  of  dollars, 
for  the  purpose  of  sustaining  the  local  banks." 

The  act,  Mr.  Chairman,  <o  which  he  probably  refers, 
was  passed  in  the  spring  of  1834,  during  the  famous  panic 
which  the  honorable  gentleman  cannot  yet  ha^e  forgotten. 
At  a  time  when  the  expiring  agonies  of  the  late  United 
States  Bank  convulsed  the  business  world  to  its  very  cen- 
tre ;  when  that  powerful  institution  was  attempting  to  ex- 
tort from  the  fears  of  the  public  what  the  calm  deliberation 
of  the  American  people  had  denied  it — its  recharter ;  when 
panic  speeches  were  made  on  this  floor,  and  echoed  through 
the  bank- bought  presses  of  the  country ;  when  doubt  and 
dismay  were  pictured  upon  the  countenances  of  a  large 
portion  of  the  community :  it  was  then,  sir,  that  the  capa- 
ble and  efficient  Chief  Magistrate  of  New  York,  in  a  spe- 
cial message,  submitted  to  the  Legislature  the  project  al- 
luded to,  and  that  body  passed  the  law  by  an  unusually 
large  majority,  not  in  the  space  of  a  few  hours — promptly, 
I  admit — but  after  due  deliberation  and. reflection. 

By  that  law,  tbe  State  interposed  its  credit  as  a  shield 
between  the  United  States  Bank  and  the  people.  Its  ob- 
ject was  to  restore  confidence,  and  that  object  was  fully  at- 
tained by  it,  without  the  necessity  for  borrowing  or  loaning 
out  a  single  dollar  by  virtue  of  its  provisions.  I  think  the 
honorable  gentleman  cannot  have  forgotten  that  this  law 
encountered  the  most  bitter  opposition  from  the  political 
party  to  which  he  belongs.  It  was  called  by  that  party 
**  Marcy*s  Mortgage,"  and  the  people  were  told  by  the  Op- 
p^ition  prejs,  that  their  farms  were  mortgaged  to  the 
amount  of  six  millions  of  dollars.  But,  sir,  it  was  a  sense* 
less  and  unavailing  clamor — vox  et preterea  nihil,'  for,  in 
about  six  months  after  the  enacting  of  that  law.  Governor 
Marcy  was  re-elected  to  the  executive  chair,  by  a  majority 
of  nearly  thirteen  thousand  votes. 

So  far  as  the  act  referred  to  operates  as  a  precedent,  it  is 
against  tbe  position  assumed  by  those  who  oppose  this  bill. 
It  shows  that  the  power  of  borrowing  money  to  loan  out  to 
the  people  may  be  properly  exercised  by  the  States.  It 
does  not  show  that  that  power  has  been  conferred  on  the 
General  Government. 

lam  happy  to  perceive,  sir,  that  the  old  and  stale  cry  of 
5 'non-committalism"  is  now  abandoned  by  that  party  which 
the  gentleman  from  Ohio  represents ;  but,  before  he  charges 
upon  our  distinguished  Chief  Magistrate  and  his  support- 
ers in  his  native  State  that  their  measures  are  too  bold  and 
decided,  he  ought  to  have  examined  into  the  efiect  of  those 
measures  in  that  State.  He  would  have  found  that  it  was 
under  the  influences  of  the  party  composed  of  the  Presi- 
dent's pohtical  friends,  that  the  resources  of  that  State 
have  been  developed ;  that  her  forests  have  become  cultiva- 
ted fields,  and  her  villages  have  grown  into  cities ;  that  her 
great  works  of  internal  improvement  have  been  projected 
and  constructed  (  that  her  banking  institutions  have  been 
regulated  and  restricted,  and  the  safety  fund  system  adopt- 
ed, aflbrding  more  ample  security  to  the  public  than  any 
other  system  yet  devised.  In  short,  he  would  have  found 
that  it  was  under  Administrations  of  the  same  political 
character,  that  New  York  has  become  what  the  honorable 
gentleman  thought  proper  to  call  ber,  the  "Empire  State." 
If  the  gentleman  had  rightly  understood  *<New  York  poli- 
tics" and  «•  New  York  politicians,"  he  would  perhaps  have 
formed  a  higher  estimate  of  the  wisdom  of  their  measures, 
and  the  correctness  of  their  principles. 

Mr.  Chairman,  I  have  already  occupied  the  attention  of 
the  committee  longer  than  I  intended.     I  am  constrained, 
by  a  thorough  conviction  of  duty,  to  vote  for  this  bill.     I 


should  prefier  it  wUhoot  the  amendment  ofiTered  lqp|he  go- 
tieman  firom  South  Carolina,  {Mr.  PicKxira,]  beepDseldo 
not  think  that  amendment  poBtpones  the  fourth  inataii&ent 
sufficiently  long  to  enable  the  public  flnancea  to  meet  it, 
and  because  I  am  unwilling  to  see  the  expectations  of  the 
States  again  disappointed.  But  I  shall  vote  for  the  biU, 
whether  the  amendment  be  adopted  or  rejected. 

Mr.  SMITH,  having  next  obUined  the  fioor,  moved  for 
the  rising  of  the  committee ;  when 

Mr.  CAMBRELENG  urged  the  nece»ity  of  proceed- 
ing:  he  stated  that  in  consequence  of  the  passage  of  this 
bill  by  the  Senate,  important  changes  had  taken  place  in 
the  financial  attitude  of  the  Government,  and*that  should 
not  the  bill  be  passed  by  the  House  in  one  week,  the  Tress- 
ury  must  stop. 

The  committee  however,  rose ;  and 

Mr.  FOSTER  moved  that  the  Houae  adjourn. 

On  this  question  Mr.  CAMBRELENG  demanded  the 
yeas  and  nays ;  which,  being  taken,  resulted  as  lottows 
Yeas  96,  nays -85. 

So  the  House  adjourned. 

Satubdat  September  23. 

FLORIDA  WAR. 

After  the  present^ion  of  numerous  petitions  on  tbe  sub- 
ject of  the  annexation  of  Texas,  and  the  abolition  of  alaverf 
in  the  Diatrict  of  Columbia, 

The  House  resumed  the  unfinished  basinoOT  of  yesterday 
morning,  which  was  the  consideration  of  Mr.  Wisx's  res* 
olution  for  a  committee  of  inquiry  on  the  subject  of  tbi 
Florida  war ;  when  « 

Mr.  WISE  said  :  When  I  came  here^  four  yeara  ago^ 
when  I  was  first  elected  by  the  people  of  my  district,  I  vas 
the  firiend  of  power.  A  had  not  been  here  ion^  before  I 
found  that  power  needed  no  friends ;  it  was  too  strong  al- 
ready. I  looked  anxiously  to  the  condition  of  oar  instito- 
tions,  and  narrowly  at  the  enemies  of  thoae  institations, 
and  I  soon  discovered  that  their  greatest  enemy  was  Uh 
concentration  of  ail  power  in  the  Executive. 

Sir,  I  looked  at  the  public  domain^the  richest  inherit- 
ance with  which  any  nation  was  ever  gifted*— more  tss: 
and  more  fertile,  and  a  greater  source  of  revenue,  than  that 
which  any  crowned  head  of  Europe  ever  lorded  over.  I 
found  this  extended  territory,  the  eminent  domain  iteelf  «f 
the  Government,  at  the  absolute  disposal  of  the  President; 
and,  as  a  necessary  consequence  of  this  control  over  tfas 
public  domain,  I  saw  the  new  States  of  this  Union,  vriihia 
the  limits  of  which  the  public  lands  are  situated,  eniifefy 
at  his  bidding. 

I  looked  to  other  sources  of  power.  I  surveyed  all  the 
little  rills  and  all  the  great  fountains  of  revenue,  and  I 
found  them  all  pouring'  in  patronage  to  the  Chief  £xeca- 
tive  from  a  triple  coast  on  the  lakes,  the  Atlantic,  and  the 
Gulf  of  Mexico.  I  saw  more.  I  looked  to  the  public  presf, 
and  founn  this,  too,  the  pensioned,  subsidized  sla^e  of  Ex- 
ecutive will.  And,  above  all,  I  discovered  a  greater  power 
than  all,'  because  it  carries  all  power  with  it,  wielded  by  Lbs 
President  in  the  appointment  and  removal  of  all  the  officen 
of  Government.  All,  all  these  powers,  and  more,  I  saw 
concentrated  in  the  hands  of  one  man. 

True,  there  was  some  restraint,  some  check  provided  by 
the  constitution,  and  placed  in  the  hands  of  Congress; 
this  check,  it  was  supposed,  consisted  in  the  custody  and 
control  of  the  public  purse.  But,  between  the  period  of 
my  election  and  of  my  taking  my  seat  here,  th»  check,  Xoo^ 
had  been  seized  by  a  popular  President ;  and,  indeed,  bad 
it  remained  where  it  was  placed  by  the  constttation,  it 
would  still  practically  have  been  of  no  avail,  because  tbe 
President  could,  and  can,  at  will,  control  Congress  by  the 
power  of  appointing  or  removing  its  menbars  to  or  from 
office. 
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From  all  this  tremendous  mass  of  power  I  saw  clearly 
bat  '*  ofTences  must  come" — it  must  needs  be  so — it  was 
levitable.  There  would  be  corruption,  dictation,  oppres- 
ion,  and  all  the  other  train  attendant  upon  arrogant,  abso- 
iite  power.  Nor  was  this  mere  theory  ;  it  was  not  conjee- 
ire  or  apprehension :  it  was  fact.  I  found  a  party  in  pow- 
r,  ministering  to  a  popular  President,  whose  maxim,  whose 
•ractioe  was,  *<to  the  victors  belong  the  spoils  !" 

No,  sir,  no;  I  had  not  been  long  here  before  I  wj^en- 

irely  undeceived.     I  found  myself  in  a  wrong  positffi;  I 

Dund  that  the  country  and  its  institutions  needed  friends  ; 

nd,  thereupon,  I  at  once  declared  myself  to  be  no  longer 

be  friend  of  power.     Forthwith,  sir,  I  set  myself  to  the 

rork  of  diminishing  the  power  of  the  Executive  in  the  best 

ray  possible — by  exposing  its  monstrous  extent.  Its  enor- 

nities,  and  its  abuses.     I  held  this  to  be  a  sacred  duty  of 

•atriotism ;  and  in  my  own  mind  I  took  the  Hannibal  oath 

0  discharge  it,  come  what  would,  at  every  personal  risk 

nd  sacrifice.     Some  one  had  to  discharge  the  duty  to  a 

uifering  country,  and  I  could  see  no  reason  why  I  should 

void  its  performance.     I  foresaw  its  difficulties  and  its 

angers ;  I  knew  how  fearful  it  was  to  beard  the  lion  of 

tower  in  his  den ;  but  I  took  up  the  line  of  march.     But 

rhat  were  the  means'!     The  task  seemed  hopeless,  be- 

auso  so  infinite,  and  I  so  weak."  With  what  panoply  was 

to  cover  myself  in  undertaking  and  performing  this  deed  of 

langer  ?     8ir,  I  thought  long,  and  counted  the  cost  well ; 

lut  my  mind  was  at  last  inspired  with  the  conviction  that 

"  Truih  shall  restore  the  li^bi  bv  Nature  eiven, 
"  And,  like  Prometheus,  bring  the  fire  of  Heaven." 

'.  resolved  that  my  only  weapon  and  my  armor  should  he 
truth.     But  how  was  the  truth  to  be  laid  before  the  world  ? 
What  mode  of  proceeding  was  to  be  adopted  as  its  agent  1 
What  department  of  the  Government  was  to  be  looked  to 
Rs  its  friend  1     It  was  a  solemn  question  ;  ^pd,  sir,  I  must 
confess  that  my  mind  was  enlivened  and  somewhat  cheer- 
id  when  it  turned  to  thu  House ;  yes,  sir,  to  this  House 
>f  Representatives  of  the  people — the  House  of  Commons — 
the  grand  inquest  of  the  nation !     Here,  here  were  the 
means  of  investigating — of  inquiring  aAer  truth^of  fer- 
reting out  corruption,  and  of  exposing  abuses !     I  address- 
ed myself  to  this  body  with  all  the  zeal  and  fixed  determi- 
nation which  the  task  demanded.     I  was  confident  of  its 
aid  and  its  co-operation,  and  thus,  I  thought,  shall  truth 
prevail.     How  sad  was  my  subsequent  disappointment ! 
But  I  was  not  alone  in  this  great  work.     I  had  a  compan- 
ion every  way  worthy  of  the  enterprise — he  is'  absent — it 
becomes  me  not  to  speak  in  his  pr^se,  for,  though  no  blood 
of  his  runs  in  my  veins,  be  is  dear  to  me  as  a  brother :  I 
found  him  nK>re  than  a  companion ;  and  if  I  were  permit- 
ted to  speak  of  him  as  my  heart  prompts,  I  would  say  of 
him — powerful  in  intellect,  eloquent,  magnanimous,  amia- 
hie,  brave ;  stretch  my  faculties  as  I  would,  press  forward 
as  I  would  too  keep  by  his  side,  I  found  that  such  was  his 
energy,  his  zeal,  his  mighliiiess  of  purpose  and  of  soul  in 
the  onward  march  which  he  resolved  with  me  to  pursue, 
that  I  could  not  keep  pace  with  him,  and  he  was  ever  still 
beyond  my  reach  !     That  man  was  Balie  Peyton,  of  Ten- 
nessee.    We  both  **  contemned  the  sceptered  hand*'  like 
'*  the  wild  wave,"  and,  forsecing  all  difficulties  and  dan- 
gers, perils  and  responsibilities,  to  be  met  and  encountered, 
grappled  with  our  task  with  hearts  fixed  that 

"  Prone  to  the  dust  Oppresaion  shall  be  hurPd, 
"  Her  name,  her  nature,  wither'd  from  the  world !" 

We  knew  that  the  free  forms  of  government  were  worse 
than  useless  without  a  free  and  pure  administration.  We 
knew  that  secret  corruption  was  a  more  dangerous,  because 
a  more  insidious,  enemy  to  freedom  than  foreign  bayonets ; 
that  enemies  from  within  were  worse  than  enemies  from 
^vfthout ;  and  we  were  settled  in  the  belief  that,  if  here,  in 
this  last  asylum,  the  foundations  of  liberty  were  sapped, 
^d  she  must  fall,  the  hopes  of  mankind  must  cease  I 


Our  work  was  begun,  and  with  it,  sure  enough,  began 
our  labors,  our  perils,  and  dangers.     Our  duty  imposed  up- 
on us  hoth  the  hard,  the  dire  and  dangerous  necessity  of 
throwing  ourselves,  constantly,  on  the  very  spears  of  pow- 
er and  its  parasites.     We  were  brought  into  constant  con- 
flicts with  ^*  the  party."    The  truths  which  had  to  be  told, 
must  be  told  boldly,  fearlessly,  unflinchingly.     We  had 
not  only  to  charge  upon  party,  but  upon  persons.     When- 
ever we  considered  it  our  duty  to  expose  individuals  of 
"the  party/'  we  always  attacked  them  openly,  and  above- 
board — we  wore  no  mosks — we  were  not  ambiguous — we 
dealt  not  in  generalities ;  we  were  not  to  be  mistaken  in  our 
meaning.     We  were  charged  in  turn,  politically  and  per- 
sonally.    When  we  have  charged  the  party  in  power  with 
bribery  and  corruption,  our  party  in  turn  has  been  de- 
nounced as  "  bank  hirelings.''     We  never  treated  the  epi- 
thets of  party  as  personal  to  ourselves,  and  met  party 
attacks  as  best  became  us.     When  personal  attacks  were 
made  upon  us,  we  met  them  with  adequate  resentment. 
When  insulted,  we  repelled  the  insult  as  it  deserved ;  and 
when  we  offered  insult,  we  were  at  all  times  responsible. 
We  offered  none  wantonly  or  unprovoked ;  none  was  re-' 
ceived  by  us  with  impunity.     When  the  pampered  pet  of 
the  pet  banks  dared  to  insult  my  friend  to  his  face,  he  pros- 
trated his  insolence  in  the  instant  by  resenting  the  insult^ 
the  charge  of  calumny  and  falsehood  thrust  indirectly  into 
his  answer  to  an  interrogatory  allowed  to  be  put  by  the 
committee — by  a  manly,  high,  and  proper  resentment  on 
the  spot.     This  was  the  only  instance  in  which  either  of 
us  was  personally  insulted.     It  is  true,  there  were  feints  of 
attack,Jppme  mock  assaults  upon  us  in  this  House  and  out 
of  it,  but  they  roused  no  indignation,  heated  no  blood,  ex- 
cited no  resentment^->none,  none — not  the  least — they  were 
to  us  subjects  of  merriment,  more  amusing  than  otherwiseu 
The  minions  who  were  to  be  set  upon  us  could  not  be 
brought  up  to  the  mark — no,  not  with  all  the  training  of 
their  grooms — to  make  a  direct*  personal  attack  upon  either 
of  us.     Sir,  their  attempts  to  set  upon  us,  in  fact,  put  roe 
in  mind  of  what  I  saw  in  one  of  the  rooms  of  this  Capitol 
last  winter.     Persico,  the  celebrated  sculptor — ^your  statu- 
ary of  Peace  and  War-— invited  me  to  see  two  groups  of 
figures  ho  had  modelled  as  designs  for  ornamenting  the 
East  Portico,     When  I  entered  the  room,  "There,"  said 
he,  *•  is  the  figure  of  Columbus" — it  was  a  noble  figure, 
standing  in  the  commanding  attitude  of  one  proudly  con- 
scious of  the  grandeur  of  his  discovery — *<  he  holds  in  his 
hand  an  emblem  of  the  New  World,  surmounted  by  the 
cross,  in  token  of  the  future  influence  of  Christianity ;  he 
says,  *  See !  here  it  is,  I  have  found  it  V  By  his  side — look 
there,  Mr.  Wise — is  an  Indian  squaw;  she  stands  in  a 
wondering  attitude,  as  if  peeping  at  the  glorious  stranger ; 
she  is  drawn  so  near  by  curiosity :  but,  if  he  shall  but  turn 
his  head  around,  she  will  be  off  in  one  mool^nt;  that  is  from 
her  timidity  t  Sir,  I  was  oflcn  reminded  of  the  little  figure 
of  the  Indian  squaw.     Some  of  the  attempts  reminded  me 
of  scenes  of  fright  in  the  haunted  house.     A  ghost  is  seen — 
who  shall  go  and  see  what  it  isl   Will  you !  will^ou  1  or 
youl     No:  no:  no.     At  last  one  poor  trcmbKng  wrctcb, 
by  volition  or  force,  accident  or  half  resolve,  is  pressed  or 
ventures  to  totlcr  forward;  with  broom-stick  in  haijd — the 
rest  pressing  him  on  from  behind — when,   lo!   a  sound 
scatters  them  in  backward  flight,  tumbling  one  over  ano- 
ther in  fright.     Oft-times  have  they  nerved  themselves  to 
form  an  attack  upon  my  friend  and  myself;  but,  with  all 
ths  courage  they  could  "screw  up,"  or  summon  to  their 
resolution,  by  the  utmost  effort,  they  never  could  go  beyond 
a  certain  point     They  would  make  very  brave  starts,  and 
march  fiercely  up  to  a  certain  line,  but  then  they  stopped. 
Sir,  I  never  courted  these  personal  attacks — I  always  de- 
sired to  avoid  them — they  are  abhorrent  to  my  feelings ; 
but  when  personal  attacks  are  made  either  on  myself  or  on 
my  friend  now  absent— and  if  I  did  not  defend  him  as  well 
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M  royielf,  he  being  abeeilt,  the  Romans  should  beware  of 
xne^when  perional  attaclu  are  made,  they  shall  he  met  by 
me.  He  is  absent ;  I  have  determined  to  pursue  the  same 
line  of  duty,  and  I  am  not  to  be  deterred  from  the  course 
which  I  have  marked  out  for  myself  by  any  considerations 
of  a  personal  nature.  I  shall,  with  a  fixed,  firm  determi- 
nation,  resolutely  march  straight ou ward  against  the  corrupt 
powers  that  be,  with  the  same  impuUe  of  duty  that  govern- 
ed me  when  I  first  undertook  this  perilous  career  in  pub- 
lic life. 

Sir,  I  am  induced  to  make  these  remarks  by  a  gehcral, 
a  very  general,  declaration  made  yesterday  by  the  gentle^ 
man  from  Mississippi,  [Mr.  Gholson.]  I  know  not  wheth- 
er this  declaratioi^  was  intended  to  cover  a  personal  attack 
on  my  friend  and  myself  or  not.  Certain  it  is,  bis  remark 
was  strictly  true.  He  said  that  **  the  scenes  which  trans- 
pired in  the  rooms  of  the  two  investigating  committees, 
last  winter,  were  disgraceful  to  those  committees,  to  the 
House,  and  to  the  nation."  Such  was  his  remark,  though 
it  is  not  so  reported  in  the  papers,  and  I  agree  with  the 
gentleman  perfectly,  that  the  scenes  enacted  in  the  com- 
mittee rooms  were  disgraceful  to  the  committee  and  to  this 
House,  but  I  will  not-  say  to  the  nation,  for  the  nation,  as 
soon  as  it  could  act,  prevented  any  of  the  disgrace  from  at 
taching  to  its  conduct  or  character.  Such  scenes  never  be- 
fore occurred  in  this  Capitol,  and  I  hope  never  wilt  again. 
Sir,  they  were  all  scenes  of  prostituted  servility  to  Execu- 
tive power,  by  members  of  this  House,  where  political  in- 
dependence is  most  required,  and  was  once  most  to  be  ex- 
pected. I  saw  scenes,  on  both  committees,  where  every 
thing  of  honor  and  interest  was  left  perfectly  Relict  to 
the  all- abtjorbing  influence  of  the  President — scenes  of 
lowly  bowing  to  his  footstool—- of  covering  all  abuses-H>f 
smothering  truth-*of  gagging  inquiiy— of  refusal  to  ex- 
pose abuses  known  without  proof  or  with  it-M)f  sanction- 
ing abuses,  by  open,  unblushing  claims  to  rightful  author- 
ity to  commit  them — ^.which  were  disgraceful  to  the  com- 
mittees. And,  sir,  I  saw  a  scene  here,  in  this  House, 
which  was  disgraceful  to  some  members  of  the  last  House 
of  Representatives.  The  very  pimp  who  was  diarged  with 
plundering  the  Treasury,  wasting  the  public  money  in  cor- 
ruptly bribing  the  public  mind,  contumaciously  refused  to 
appear  when  summoned  as  a  witness  before  the  Commit- 
tee of  Investigation,  and  there  were  members  of  the  House 
of  Representatives  who  tolerated  and  countenanced  him  in 
such  conduct.  The  House  yielded  its  powers  and  laid 
down  its  privileges  at  the  feet  of  a  tool  of  power.  Sir,  I  do 
not  mean  to  say  that  all  of  the  majority  of  the  House  were 
involved  in  this  disgraceful  surrender  of  all  power  and  dig- 
nity— in  justice  to  many  members,  my  friends,  on  both 
sides  of  the  House,  and  I  had,  as  I  now  have,  some  valued 
personal  fricnd^s  opposed  to  me  in  politics  here,  1  must  say 
they  were  governed  by  Tcry  diflerent  motives  in  voting  to 
discharge  Whitney,  and  never  meant  impliedly  even  to  ac- 
quit him.  But  there  were  some  who  even  became  the 
champions  and  advocates  of  Reuben  M.  Whitney !  they 
commvidcd  his  course  even  before  investigation,  and  have 
ever  since  his  discharge  commended  his  conduct  to  the  na- 
tion! Sir,  I  am  safe  enough  in  regard  to  that  matter. 
You  -have  been  told  by  the  gentleman  from  Pennnyivania, 
[Mr-  MuEtKNBBRo,]  this  week,  that  the  Committee  of  In- 
vestigation unanimously  voted  mo  their  thanks  for  the 
mode  in  which  I  had  discharged  my  duty  as  chairman ; 
and  yet,  as  a  pretext  for  hiding  the  secreU  of  «« the  party," 
I  was  too  unworthy  for  the  main  witness  in  the  case  to 
appear  before  me  !  Sir,  I  again  say  that  I  do  agree  with 
the  gentleman  that  the  scenes  which  took  place  in  those 
committee  rooms  were  disgraceful  to  the  committees  and  to 
the  House  of  Representatives,  but  not  to  the  minority  of 
either  of  those  committees,  the  minority  of  the  House,  or 
to  the  nation.  Why  not  to  the  nation  1  Two  members 
of  one  of  those  committees  have  met  the  fate  which  their 


conduct  merited"— they  have  fiiUen  before  the  judgment  r< 
the  people !  Out  of  the  six  in  the  majority  of  the  C'>r.- 
mitiee  of  which  I  waa  chainnan,  only  two  are  dow  here— 
Maine  and  Rhode  Island  have  rendered  their  verdicts. 

Sir,  I  take  none  of  this  general  remark  of  the  g^mdoisu: 
to  myself,  nor  does  it  apply  to  my  absent  friend  in  Tenne:,- 
see,  [Mr.  Psttuit.]  If  it  did,  or  if  it  were  dearly  appa- 
rent that  it  was  meant  for  us — if  the  charge  was  ibat  I  acd 
m}|yend  were  the  authors  of  the  disgrace  of  thos« 
scenes — whenever  any  disgraceful  conduct  is  impntcJ  to 
<my  friend  or  to  myself,  I  would  say  to  the  man  who  cttcrs 
the  imputation,  **  in  his  foul  throat  he  lies!*' 

Mr.  GHOLSON  wished  to  be  understood  aa  not  mak- 
ing any  personal  allusion  in  his  remarks  to  the  gentien'a;: 
from  Tennessee,  [Mr.  Petto  jr,]  as  it  never  was  his  cus- 
tom to  make  any  remarks  to  apply  to  penons  who  were 
not  in  a  position  to  defend  themselves. 

As  to  the  gentleman  from  Virginia,  [Mr.  "Wiav,"^^  b^ 
might  take  the  remarks  he  had  made  on  thia  subject  ot 
yesterday  as  they  were  delivered,  and  make  a  personal  sp- 
plication  of  them  if  he  chose ;  he  was  not  respoositle  for 
the  publication  as  it  appeared  in  the  Globe  of  yeeler(kr, 
not  having  seen  the  report  of  yesterday^a  reniailLs  before 
they  went  to  press ;  th^  gentleman  from  Virginia,  [Mr. 
WisR,]  might  take  the  remarks  he  had  made  just  as  ibey 
were  made,  and  make  what  use  of  them  he  pleased.  He 
repeated  again,  that  scenes  did  take  place  in  the  comminee 
rooms  which  were  disgraceful  to  Congress  and  to  the  cuul- 
try  ;  but  in  making  this  remark,  he  differed  from  the  gfn- 
ileman  from  Virginia  in  believing  that  the  investigation 
threw  any  disgrace  upon  the  late  administration.  He  had 
not  been  able,  for  the  life  of  him,  to  discover,  after  a  ckat 
examination  of  the  testimony  adduced,  that  any  disxrtoe 
codd  attach  to  the  late  administration.  Although  it  had 
been  repeated  again  and  again  by  the  gentleman  from  VL-- 
ginia,  that  corruption  did  exist  in  the  administration,  be 
(Mr.  G.  ^  had  not  been  able  to  discover  iL  The  gerlti^ 
man  had  said  that  a  disgraceful  scene  took  place  in  \ht 
House  at  the  time  ;  the  majority  of  the  House  sustained  i 
witness  who  refused  to  appear  before  one  of  the  inTestija- 
ting  committees.  Now  Mr.  G.  believed  that  the  late  Hotiit 
sustained  that  witness,  because  they  believed  that  it  wouH 
be  doing  injustice  to  him  to  send  him  before  a  commiilM; 
whose  chairman  had  treated  him  in  the  manner  the  chtir- 
man  of  that  committee  had  treated  the  witncsa. 

A  certain  difficulty  had  taken  place  before  another  odd- 
miltee,  in  which  the  chftinnan  of  that  comipittoe  took  a 
part,  and  in  consequence  of  this  di^iculty,  as  b^  (Mr.  0.) 
understood,  the  majority  of  the  House  would  not  foroe  Ae 
witness  before  his  committee.     He  considered  that  tbe  cir- 
cumstances of  the  case  fully  warranted  the  House  in  mak- 
ing this  decision,  and  he  justified  their  conduct  on  that  oc- 
casion.    Then,  was  this  a  disgraceful  scene  !      Wst  ii  a 
disgraceful  scene  for  the  American  Congress  to  protect  as 
American  citizen  1     If  so,  M%  G.  was  satisfied  to  take  hi* 
share  of  the  disgrace.    The  witness  (Mr.  Whitney)  wa> 
-a  freeman,  and  entitled  to  all  the  rights  and  privileges  of 
an  American  citizen  ;  and  as  much  entitled  to  protection  at 
the  gentleman  £rom  Virginia,  or  any  other  (gentleman.  He 
had  before  said  thtt  he  knew  nothing  of  Whitney  person* 
ally»  and  what  he  knew  of  him  from  reputation  was  rather 
calculated  to  make  an  unfavorable  than  a  favorable  im- 
pression on  his  mind  in  relation  to  (hat  individu^ ;  bec«058 
he  was  charged  with  being  in  league  with  the  banks  in 
Mississippi,  which  banks,  and  those  that  sustained  then, 
were  his  (Mr.  G's)  political  enemies — the  enemies  of  the 
people,  and  sustained  by  the  party  to  which  the  gentleoaa 
from  Virginia  belonged.  Yet,  notwithstanding  these  banks 
were  owned  and  controlled  by  the  whigs,  they  were  de- 
nominated here  the  pet  banks  <*  of  the  Govemmant." 

Ho  repeated  here  thatthoee  banks  in  Mississippi  were  op- 
posed to  the  administration,  and  opposed  to  the  election  of 
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imself  and  his  coUeagiie  [Mr.  Claibortis.]  This  House 
ras  to  be  jopked  upon,  according  to  the  doctrine  of  the 
entleman  from  Virginia,  as  enacting  disgrace,  because  it 
as  sustained  au  American  citizen  in  a  stand  he  had  taken 
I  not  appearing  before  a  committee  whose  chairman  had 
lade  violent  charges  against  him.  It  was  easy  to  make 
barges  but  it  was  difficult  to  prove  them.  The  gentle- 
lan  from  Virginia  no  doubt  believed  all  the  charges  he 
ad  made  against  this  individual,  but  he  denied  that  he 
id  proved  them.  He  knew  Whitney  as  the  agent  of  one 
f  the  banks  alluded  to,  but  further  (han  this  ho  knew  him 
ot,  nor  did  he  care  what  his  character  or  conduct  had 
;en ;  he  viewed  him  only  as  an  American  citizen,  and  as 
ich,  he  had  rights  secured  by  the  constitution  that  those 
I  power  had  no  right  to  take  from  him.  He  conaidered 
a  duty  to  protect  every  individual  until  the  charges 
rought  against  him  be  proved.  Surely  he  did  not  look 
pon  this  as  bowing  at  the  footstool  of  power  to  protect  this 
idividual  under  the  circumstances  of  the  case.  If  it  was 
S  however,  he  was  ready  to  take  his  share  of  the  respon- 
biiity.  He  cared  not  what  charges  gentlemen  might 
ake  against  him ;  he  came  there  the  representative  of  an 
dependent  and  of  a  magnanimous  people,  who  were  not 
be  deterred  from  the  support  of  an  administration  which 
ey  believed  acted  in  accordance  with  the  republican  prin« 
pics  contained  in  the  constitution,  by  the  denunciations 
'  any  set  of  men,  or  any  party.  He  had  not  changed  his 
ind  since  he  came  to  this  House.  He  had  not  seen  the 
)rruplions  of  which  the  gentleman  from  Virginia  had 
>oken.  And  he  had  not  changed  his  political  opinions 
nee  he  came  here.  He  had  not  discovered  those  corrup- 
ons,  and  until  he  did  discover  them,  he  saw  no  reason  for 
langing  his  political  opinions.  When  he  had  the  evi- 
$nce  of  them  presented  to  him,  then  it  would  be  time 
lough  to  change  the  opinions  he  entertained  when  he 
itered  this  House.  When  that  occurred,  he  coukl  re- 
irn  and  tell  his  constituents  the  cause  of  his  change,  and 
they  went  with  him  be  it  so ;  but  until  he  made  this  dis- 
)vory,  he  should  continue  to  support  the  party  he  had 
sretofore  supported. 

The  gentleman  from  Virginia  tells  us  that  he  has  dis- 
overed  that  the  new  Sutes  were  at  the  bidding  of  the 
'resident.  Now  he  (Mr.  G. )  represented  one  of  those  new 
tales,  and  he  would  take  the  liberty  of  informing  that 
entleman  that  it  was  neither  at  the  bidding  of  the  Presi- 
ent  nor  of  the  monarch  of  bank  rags.  Although  they 
asuined  the  late  President  and  his  administration,  they 
id  so  because  they  looked  upon  the  administration  as  act- 
ig  in  acconlance  with  republican  principles.  This  was 
le  reason  they  sustained  that  administration,  and  not  be- 
ause  they  were  bought  up.  If  they  could  be  bought  up, 
ley  would  bo  bought  up  by  the  banks.  It  was  the  banks 
lat  bought  up  men,  and  not  the  administration.  Wher- 
ver  you  find  the  influence  of  banks  eiisting  to  any  ex- 
ent,  there  you  will  find  the  aristocracy  of  wealth  opposed 
5  the  democracy  of  numbers ;  and  wherever  you  find  gcn- 
If  men  who  have  worshipped  the  golden  calf,  you  will  lind 
hat  they  have  abandoned  the  good  old  republican  doctrines, 
iml  cry  out  loud  and  long  against  the  part>  in  power,  and 
hose  who  sustain  it.  The  only  persons  in  the  State  he 
C{  resented  who  were  violently  opposed  to  the  administra- 
ion,  were  those  who,  like  the  gentleman  from  Virginia, 
laim  to  possess  all  the  talent,  all  the  decency,  and  all  the 
vorth  of  the  country. 

The  gentleman  from  Virginia  further  charges  the  demo- 
-ratjc  party  with  being  sustained  by  a  corrupt  press.  Now, 
1  the  press  had  become  corrupt,  it  had  become  uni\*ersally 
'Cnupt ;  and  if  the  press  in  favor  of  the  adminibtration  was 
:urrupted  by  the  administration,  the  pre«s  of  the  opposition 
»vas  corrupted  in  the  same  ratio  by  the  opposition  party, 
IV ho  had  the  command  of  nearly  all  the  wealth  in  the  coun- 
!0'.    A  large  majority  of  the  presses  of  the  country,  so  far 

Vol.  XIV.— 49 


as  his  observation  extended— and  in  the  State  of  Miosissip- 
pt  two  to  onfr— >were  opposed  to  the  administration,  and 
this  arose,  in  his  opinion,  from  the  fact  that  the  wealth  of 
the  country  was  to  be  found  in  the  ranks  of  the  opposition. 
The  press,  then,  with  all  its  corruptions,  is  against  us,  if  it 
is  corrupt.  Ho  denied  the  charge,  unconditionally,  that 
the  new  States  had  been  bought  up  by  the  administration, 
and  it  was  an  insult  to  the  people  of  the  new  States  to  make 
this  charge.  If  the  gentleman  from  Virginia  represented  a 
constituency  that  would  be  ?M)ught  up  or  bribed,  he  had 
nothing  to  say  to  it;  but  for  himself  and  his  colleague,  [Mr. 
Claiboritx,]  he  claimed  to  represent  an  intelligent,  inde- 
pendent people,  who  would  not,  and  could  not,  be  bought 
up  either  by  the  Government  or  the  banks,  and  who  were 
not  to  be  frightened  by  the  cries  of  the  gentleman  and  his 
party  from  the  even  tenor  of  their  ways. 

Mr.  LOOMIS,  of  New  York,  referring  to  the  declara- 
tion of  Mr.  WiBB  that  the  administration  party  had  got  a 
stock  pack  as  a  committee  for  the  investigation  of  abuses  of 
the  Government,  said  that  he  stood  in  a  peculiar  relation 
(that  of  successor)  to  one  of  the  committee  referred  to, 
and  he  wished  to  say  a  few  words  on  that  part  of  the  gen- 
tleman's remarks,  and  on  the  subject  generally. 

The  gentleman  from  Virginia,  in  giving  the  reasons  why 
he  wished  the  committee  of  investigation  appointed  by  bal- 
lot, and  not  by  the  Chair,  alluded  to  his  own  bitter  expe- 
rience on  the  subject  of  stocked  committees  appointed  by 
the  Chair,  and  under  the  authority  of  this  House.     As 
evidence  of  tht!*,  he  gave  a  narrative,  on  the  first  day  on 
which  he  had  spoken,  of  certain  occurrences  in  the  com- 
mittee room ;  and  on  the  second  day  he  favored  the  House 
with  a  new  version  of  the  story  ;  and  in  which  he  indulged 
in  remarks  respecting  individuals  not  now  in  the  House,  of 
such  a  cast  that  all  must  consider  them  as  a  direct  attack. 
As  to  the  individual  against  whom  a  great  part  of  what  the 
gentleman  said  was  directed,  and  who  was  a  representa- 
tive from  Rhode  Island  [Mr.   Pbabck]  I  have  nothing  to 
to  say.     The  present  representatives  from  that  State  stand 
in  a  different  relation  tu  the  individual  I  refer  to,  from  that 
in  which  I  stand  to  the  other  gentleman  who  was  the  sub- 
ject of  attack,  [Mr.  Miirif.]     They  succeeded  in  opposing 
him;  but  I  stand  here  as  the  personal  and  political  friend  of 
my  predecessor.     If  the  gentleman  alluded  to  Mr.  Mavjt 
as  one  of  those  who  had  l>een  rebuked  by  their  constituents, 
I  say  he  was  mistaken.     It  is  owing  to  Mr.  Marh's  own 
voluntary  choice  that  he  is  not  now  on  this  fioor.     Both 
these  individuals  are  now  in  private  life,  pursuing  their  own 
peaceful  avocations  in  the  bosom  of  their  fiunilies.     The 
gentleman  from  Virginia  takes  his  distinguished  stand  upon 
this  floor  as  a  station  from  which  to  direet  his  attacks  upon 
them.     Every  word  he  utters  is  listened  to  by  this  whole 
nation.     As  fast  as  his  words  drop,  they  are  caught  up  by 
ready  penmen,  and  are  transmitted  swiJty  from  one  end  of 
the  country  to  another. 

[Mr.  WisB  here  interposed,  and  said  he  would  qualify 
the  remark  to  which  the  gentleman  from  New  York  was 
replying.  He  had  said  that  four  members  of  the  majority 
on  the  committee  of  investigation  were  not  now  in  this 
House.  He  was  well  aware  that  a  gentleman  from  Indi- 
ana [Mr.  HAiviTKaAv]  had  since  been  appointed  to  an 
office  by  the  President.  Perhapa  the  place  of  Mr.  Manh 
had  l>cen  filled  by  the  principle  of  rotation  in  office.  But 
Mr.  Parks,  of  Maine,  was  now  a  defunct  Governor,  [a 
laugh]  and  the  member  from  Rhode  Island,  [Mr.  PbarcbI 
had  certainly  received  a  signal  rebuke  in  that  State ;  and 
he  was  informed  thst  the  conduct  of  that  individual  on  the 
committee  had  had  some  effect  upon  the  election  in  which 
he  was  defeated.] 

If  (said  Mr.  I..)  the  gentleman  did  not  charge  my  pre- 
decessor as  l>eing  one  of  those  who  hud  been  rebuked  by 
the  people,  his  explanation  is  so  far  satisfatory.  But  still 
(Mr.  L.  continued)  the  attack  of  the  gentleman  on  a  pn- 
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vata  individud  was,  as  he  had  aaid,  promulgated  and  re- 
peated by  a  thousand  papers  all  over  the  country,  and 
whatever  blame  it  contained  they  most  suffer  under  it,  as 
he  had  no  means  of  being  heard  in  reply  ;  and  though  he 
might  have  failed  in  obtaining  a  majority  to  place  bim 
again  by  the  side  of  the  gentleman  from  Virginia,  that  gen- 
tleman was  not,  on  that  account,  the  more  justified  in  ma- 
king an  attack  upon  him.  From  the  account  given  by  the 
gentleman  from  Pennsylvania  [Mr.  Muhlkztbsbo]  of  the 
circumstances  attending  the  vote  of  thanks  which  was 
nnanimously  tendered  to  the  gentleman,  Mr.  L.  should 
have  thought  it  would  have  been  impossible  for  him,  that 
nothing  could  have  induced  him  to  make  such  an  attack 
as  the  House  had  witnessed. 

[Mr.  Wiss  here  again  asked  to  explain.  Ho  had  been 
understood,  it  seemed,  by  some  gentlemen,  as  inculcating 
the  idea  that  the  memt)er  of  the  committee  from  South  Car- 
olina [Mr.  Campbell]  had  really  resisted  the  wish  of  the 
majority.  It  was  doe  to  the  gentleman  from  Pennsylvania 
to  say,  that  when  the  report  was  presented,  the  msjority 
of  the  committee  did  disapprove  of  it.  The  member  from 
Abode  Island  did  certainly ;  and  he  believed  Mr.  Makx  did 
likewise,  though  of  this  he  was  not  certmn.  They  both 
disavowed  the  report.  When  t&e  question  was  raised  at 
the  commencement,  as  to  whether  the  report  was  amenda- 
ble, the  minority  did  suppose  the  majority  meant  to  insist 
on  the  report;  but  as  the  reading  proceeded,  the  majority 
eipressed  their  disapprobation  as  strongly  as  the  minority. 
His  friend  from  Pennsylvania  [Mr.  MunLBirBZRa]  had 
done  so,  (for  he  still  called  htm  his  friend,  and  held  him  in 
high  esteem.)  Mr.  W.  knew  of  no  conduct  of  the  ma- 
jority that  was  objectionable,  save  on  the  part  of  Mr.  Peabce 
and  Mr.  Maitit.  Mr.  Pbabgb  was  appointed  to  draw  up 
the  report,  and  he  had  entrusted  the  task  to  a  scullion,  who 
took  him  by  surprise.  Mr.  Maitit,  however,  was  culpable 
beyond  that;  for,  if  the  testimony  of  Mr.  Pearcb  was  true, 
Mr.  Mabtzt  did  furnish  to  Hallett  the  materials  for  the  re- 
port; yet  he  denied  knowing  any  thing  that  was  in  the 
report  until  it  was  read,  though,  according  to  Mr.  Peabcb, 
he  knew  its  contents  well.] 

Mr.  L.  resumed.  The  gentleman  has  added  nothing 
to  what  I  knew  before,  save  the  last  fact  just  stated  by 
him.  I  did  not  impute  to  him  a  general  charge  against  the 
eommittee,  but  only  against  certain  individuals  of  it ;  and  I 
did  say  it  was  most  extraordinary  that,  after  the  good  feel- 
ing in  which,  according  to  the  gentleman  from  Pennsylva- 
nia, [Mr.  Muhlbitbbro,]  the  committee's  meetings  closed, 
the  gentleman  from  Virginia  should  indulge  in  this  attack 
on  absent  members  of  the  committee.  As  such,  they  were 
hit  equab;  for  although,  by  courtesy  of  the  Chair,  the 
mover  of  the  committee  was  placed  at  its  head,  the  other 
members  of  it  were  his  equals ;  and  if  he  hod  aught  against 
them,  then  was  the  time  to  bring  his  charges,  and  not  now. 
But  let  us  examine  the  nature  of  these  chargea. 

Here  Mr.  CAMBKELENG  reminded  his  colleague  that 
the  hour  allotted   to  resolutions  had  expired,   and   Mr. 
Loo  MIS  yielded  the  floor. 
Before  going  into  committee, 

Mr.  CUSHING  inquired  of  Mr.  Caxbbblkno  wheth- 
er it  was  his  purpose  to  endeavor  to  close  the  action  of 
the  committee  on  the  present  bill  this  afternoon  1 
Mr.  CAMBRELENG  replying  in  the  affirmative- 
Mr.  CUSHING  further  inquired  whether  it  was  the  ex- 
pectation of  that  gentleman  that  the  committee  were  to  be 
choked  oflf  from  the  discussion  1 

The  CHAIR  interuptiMl  Mr.  CAXBBRLBiro  (who  was 
about  replying)  by  reproving  the  use  of  such  language ;  it 
was  wholly  out  of  order. 

Mr.  GARLAND,  of  Louisiana,  observed  that  the  chair- 
man of  the  Committee  of  Ways  and  Means  had  informed 
the  House  that  some  financial  arrangements  had  taken 
place  since  the  passage  of  this  bill  in  the  Senate,  which 


rendered  it  indispensable  that  eomething  should  be 
very  speedily.  He  asked  if  he  might  know  what  wis  ikt 
character  of  the  arrangements  alluded  to,  and  by  whit  is- 
thority  they  had  been  made  1  And  whether  they  had  ban 
gone  into  merely  from  the  fact  that  a  bill  had  pawd  'k< 
Senate  1 

The  CHAIR  said  it  was  not  in  order  to  refer  in  thi 
House  to  what  had  passed  in  Committee  of  the  Whole. 

FOURTH  INSTALMENT  BILL. 

On  motion  of  Mr.  CAMBRELENG,  the  Hoosttko 
went  again  into  Committee  of  the  Whole  on  the  Mt  oi 
the  Union,  (Mr.  Hatxbb,  of  Georgia,  in  the  ehair,)  id 
reaumed  the  consideration  of  the  bill  to  postpooethefwit^ 
instalment  of  deposite  with  the  States. 

Mr.  SMITH,  who  had  moved  for  the  riiiog  of  (he 
committee  yesterday,  having  taken  the  floor^ 

Mr.  CAMBRELENG  would,  with  the  penoiaion  ol 
the  gentleman  from  Maine,  take  that  opportunity  of  lea- 
king a  response  to  the  gentleman  from  Loaisiant.   Uea- 
pressed  his  gratification  that  the  gentleman  hid  propoand' 
'  od  the  interrogatory,  because  it  enabled  Mr.  C.  to  exphis 
I  to  the  committee  what  he  intended  to  have  done  ItAm- 
i  ning,  if  he  had  not  been  stopped  by  the  gentiemu)  he 
Maine,  [Mr.  Smith,]  who  had  not,  as  he  had  since  infcnt- 
ed  him,  understood  his  object. 

What  Mr.  C.  intended  to  refer  to  was,  that  tbepixsr 
of  the  bill  through  the  Senate,  extending  the  tiine  of  pit- 
ment  of  merchants*  bonds  nine  months,  carrying  the  sis 
payment  to  February  next,  and  that  from  the  merdtaau 
bonds  not  commencing  to  be  paid  till  then,  there  v»k' 
only  no  demand  at  this  time  for  Treasury  warranuife 
drafts,  but  they  had  fallen  four  per  cent.  »incetbe[» 
sage  of  that  bill  by  an  almost  unanimous  vote  of  ihi 
Senate. 

The  bill  extending  the  term  for  paying  the  htianmiie 
from  the  banks  to  four,  six,  and  nme  months,  having  tb 
passed  the  Senate  by,  be  believed,  a  unanimous  vote,  v 
had  another  effect  on  drafts  on  these  corporations,  whr- 
would  render  even  that  portion  of  these  balsnces  mwii' 
ble  to  the  Treasury,  upon  which  calculations  bad  b« 
I  made  to  pay  current  expenses.  Aa  the  credit  comnaciw* 
from  the  day  they  refuse  to  pay  them,  they  have  every  »• 
ducement  not  pay,  and  will  refuse  to  do  so  inalitf^^ 
where  the  bank  desires  to  use  the  public  naoney  forft•^ 
six,  and  nine  montha.  ,    ^, 

'J'he  consequence  of  these  two  measures  hsving  p|^ 
the  action  of  the  merchants  in  purchasing  theie^"^ 
and  the  action  of  the  banks  in  consequence  of  thej*"^. 
of  that  bill,  the  Treasury  was  actually  deprived  ai«««^ 
all  the  funds  now  in  bink  throughout  the  United  Sim 
and  deprived  of  all  its  resources  to  meet  the  «"l*"JJ"u 
of  the  present  year.  On  Uiis  ground,  he  therefore,  »ppH*J 
to  tiie  committee  to  say  how  long  this  Gove rninent  «»^ 
be  supported,  depending,  as  it  now  did,  on  the  tnfl«ng«*' 
receipts  for  lands  and  revenue.  ,  ^ 

Mr.  C.  added  Uiat  he  hail  been  informed  they  haO^ 
been  compelled  to  return  thirty  thousand  dollars  frow 
Treasury  to  tiie  custom-house  at  New  York  to  V^^^^ 
turesand  current  expenses.     Under  these  ^^^^^^ 
ho  thought  he  might  confidently  appesl  to  P?°"*"^" 
all  sides  of  the  House  for  their  concorrence  jn  « J"" 
prompt  action  upon  the  various  bills  before  the  Hoc  • 

Mr.  SMITH    now  proceeded  to  address  the  c^ 
He  said  it  was  not  his  original  intention  to  have  paw  r 
ted  in  tiio  debate  upon  the  bill  now  before  the  codjo    ' 
but  Uie  course  of  remark  which  other  gcn^^'"!'?.!  m*^ 


addreaaed  the  committee  bad  indulged,  induced  him  ^ 
sire  to  present  to  the  committee  a  few  rcrosrks.  ^^^^ 
he  would  not  detain  the  committee  to  go  largelj 


topic  involved  by  the  debate.  ^    c^iti, 

But  I  must  premise  my  remarks,  (rtW  W'* 
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'ith  an  expression  of  •incere  regret  that  my  honorable 
'tend  and  colleague  from  Maine,  (Mr.  FAiBriBCD,)  who 
ddreaaed  the  committee  on  yesterday,  shoald  have  deem- 
d  it  necessary,  either  to  a  justiBcation  of  his  own  posi- 
ion,  or  the  elucidation  of  his  views  upon  the  subject  be- 
3re  the  committee,  to  go  back  to  the  motives  or  arguments 
hat  influenced  the  support  or  opposition  made  to  the  de- 
»osite  act  of  June,  1886.  But  my  honorable  friend  thought 
iropcr  to  go  thus  far  back,  and  to  claim  great  credit,  and 
perhaps  I  might  say  great  glory,  for  himself  and  the  little 
oinority  of  forty,  or  forty>three,  who  voted  against  that 
ict.  Now,  sir,  I  contributed  the  vote  and  influfiice  of 
me  humble  member  upon  this  floor  in  supporting  and  car- 
yin^  that  act  through  this  House,  in  the  modified  shape 
vhich  was  imparted  to  the  bill  that  came  from  the  Senate. 
\nd  I  can  most  sincerely  declare  for  myself,  and  I  think, 
n  doing  this,  1  accord  also  with  the  feelings  of  every  other 
^n<letnan,  in  relation  to  himself,  who  voted  in  favor  of 
bat  bill,  that  at  no  moment  since  its  enactment  have  I  seen 
he  least  reason  for  regretting  the  course  I  then  parsued. 
%nd  I  am  also  ready,  for  one,  as  the  gentleman  of  Maine 
198  thought  it  proper  to  go  into  an  examination  of  the  mat- 
ter, and  to  court  it,  to  enter  into  an  adjustment  of  the 
Nraise  aund  censure  that  is  attachable  to  the  friends  and  the 
^ponents  of  that  measure,  and  to  strike  the  balance-sheet 
>f  glory  up  to  the  present  time. 

To  this  end,  let  mo  inquire,  sir,  to  whom  are  we  in« 
debted,  as  a  nation,  for  the  fact,  that  we  have  not  at  tbii 
time  upwards  of  thirty-seven  millions  of  dollars  in  funds 
that  are  utterly  unavailable  to  both  the  Federal  Govern- 
ment and  to  the  several  States,  in  the  differant  local  banks 
of  the  country,  instead  of  only  some  nine  millions  ?     The 
States  have  received  three*fourths  of  the  surplus  moneys 
of  the  Federal  Government,  that  was  brought  within  the 
scope    of  the  deposite  act  of  June,    1886.     The  other 
Iburth  part  is  now  in  the  hands  of  bsnks  and  corporations 
that   are  unable,  at  this  time,  to  pay  it  back  to  the  people. 
And  I  repeat  the  inquiry,  to  whom  are  we  indebted   for 
having  only  this  fourth  part  of  the  people's  money  thus 
locked  up  in  private  corporations,  and  wholly  unavailable, 
instead  of  having  thirty-seven  millions  of  dollars  in  the 
tame  situation  ?     Are  we  indebted,  sir,  for  tbis  to  the  Ht- 
tto  minority  of  forty  to  whom  the  gentlemam  alluded,  and 
of  whom  he  boasted  1     If  their  policy  could  have  prevailed, 
the  people  of  the  several  States  would  not  only  have  had 
nine  millions,  but  more  than  thirty-seven  millions  of  their 
money  in  the  handf  of  these  local  banking  corporations, 
unavailable  and  unproductive  of  interest,  in  any  event,  be- 
]rond  a  very  small  amount.     Sir,  this  is  the  story  which 
history  now  tells  us  relative  to  the  wisdom  and  good  effect 
of  the  deposite  act  of  1886;  and  this  result  verifies  the 
truth  of  the  position  upon  which  I  supported  that  act  on 
its  psMage. 

But  my  honorable  friend   said,  by  way  of  further  re- 
proach upon  that  act,  and  by  way  of  eulogizing  the  minor- 
ity opposed  to  it,  that  the  act  had  created  quarrels  among 
the  people-— arrayed  the  rich  against  the  poor,  and  the  poor 
against  the  rich.     Well,  be  it  so.     And  who  is  accounta- 
ble for  this  consequence  ?     This  is  the  work  of  the  people, 
and  not  of  the  representative.     I,  sir,  have  not  learnt  yet 
that  it  is  within  the  province  of  the  representative  to  ques- 
tion the  proceedings  of  the  people,  or  to  hold  them  respon- 
>ible  to  himsef  for  praise  or  censure.     On  the  contrary,  I 
lia^e  ever  acted  upon  the  principle,  that  it  was  the  province 
of  the  people  to  supervise  and  question  at  pleasure  the  do- 
ings of  the  representative.     And  to  me  the  argument  of 
my  honorable  friend  on  this  point  seems  to  prove,  if  it 
pToves  any  thing,  that  the  people  themselves  are  not  capa- 
l^ls  of  managing  their  own  money,  and  are  not  to  be  en- 
trusted with  the  keeping  or  the  disposition  of  it.     This  is 
^^  srgument  to  which  I  bow  no  assent.     I  have  not  yet  ac- 
^ed  to  its  correctness  in  practice  or  theory.     Nor  do  I  see 


in  it  any  thing  that  induces  me  to  regret  that  the  depoaite 
act  of  1836  has  succeeded  in  returning  to  the  people  three- 
quarters  of  the  surplus  money  beyond  the  wants  of  the 
Government  that  had  been  cellected  of  them.  I  only  re- 
gnt  that  the  remaining  quarter  is  not  equally  secure  to 
them. 

But,  sir,  I  will  now  come  to  the  provisions  of  the  bill 
immediately  before  the  committee,  i  am  satisfied  of  the 
propriety  and  expediency  of  postponing  the  payment  of  the 
fourth  instalment  of  depoaites  with  the  States.  I  am  satis- 
fied that  the  Treasury  is  not  in  a  condition  to  pay  it  at 
this  time.  But,  sir,  I  dislike  the  provision  of  the  bill  sent 
to  us  for  this  purpose  by  the  Senate.      It  reads  as  follows : 

*<The  same  is  hereby  postponed  till  further  provision 
by  law :  Provided,  That  the  three  first  instalments  under 
the  said  act  shall  remain  on  deposite  with  the  States  until 
otherwise  direeted  by  Congress.*' 

My  objection  to  tbis  proviso,  which  varies  the  bill  from 
that  reported  by  the  Committee  of  Ways  and  Means  on 
the  part  of  this  House,  is  that,  under  cover  of  a  postpone- 
ment, it  converts  tlie  deposite  act  of  June,  1836,  into  an 
act  of  distribution  of  the  pubKc  revenues  among  the  States. 
It  requires  the  enactment  of  a  law  to  restore  the  money  to 
the  Treasury.  This  divests  the  money  of  every  principle 
of  a  deposite.  I  believe  now,,  as  I  ever  have  believed,  that 
Congress  has  no  constitutional  power  to  pass  sueh  a  dis- 
tribution act.  Without  this  proviso  of  the  Senate's  bill, 
I  would  cheerfully  accede  to  the  amendment  of  the  honora- 
ble gentleman  from  South  Carolina  [Mr.  Picaxirs,]  which 
proposes  to  postpone  the  payment  of  the  fourth  instalment 
to  a  day  certain,  instead  of  to  an  indefinite  period,  as  pro- 
posed by  the  Committee  of  Ways  and  Means.  I  accord 
with  the  sentiment  expressed  the  other  day  by  the  gentle- 
man from  Pennsylvania,  [Mr.  Biddli,]  that  the  intention 
of  a  law  should  hie  clearly  expressed  on  the  face  of  it.  And 
as  I  am  induced  to  think  that  the  effect  ol  the  bill  of  the 
Committee  of  Ways  and  Means  will  be  an  actual  repeal  of 
the  fourth  instalment  of  depositee  with  the  States,  under 
cover  of  a  postponement,  I  should  much  prefer  to  see  the 
bill  assume  the  shape  of  a  positive  repeal.  1  cannot  say 
that  this  is  the  purpose  of  the  Committee  of  Ways  and 
Means ;  they  can  best  tell  that ;  but  considering  the  condi- 
tion of  the  Treasury,  and  the  inability  of  the  deposite 
banks  to  refund  the  depositee  they  have,  I  should  prefer  an 
open  and  direct  proposition  to  re])eal  the  fourth  instalment 
of  depositee  with  the  States,  to  a  postponement  **  until  fur- 
ther provision  by  law,"  which  appears  to  me  to  mean,  in 
fact,  a  repeal  under  cover  of  a  postponement.  But,  sir,  as 
the  proposition  cannot  assume  that  open  shape  now,  I 
shall  (said  Mr.  Sjsith)  vote  for  the  postponement;  prefer- 
ring, however,  a  postponement  to  a  definite  time,  as  pro- 
posed by  the  gentleman  from  South  Carolina.  But,  sir,  I 
am  against  the  distribution  principle  incorporated  into  the 
bill  sent  to  us  by  the  Senate ;  and  while  that  feature  of  the 
bill  shall  be  retained,  I  shall  feel  bound  to  vote  against  it, 
let  who  will  support  it.  It  is  contrary  to  the  original  de- 
aign  of  the  depoaite  act.  It  engrails  an  odious  principle 
upon  it,  vrithoot  any  existing  occasion  for  such  a  change 
of  the  deposite  act. 

Having  said  thus  much  as  to  the  particular  proposition 
of  the  bill,  I  will  invite  the  attention  of  the  House  to  a  re- 
view of  some  of  the  positions  which  have  been  taken  by 
gentlemen  who  are  opposed  to  both  a  re])eal  and  postpone- 
ment of  this  fourth  instalment.  I  find,  sir,  that  these  gen- 
tlemen form  two  classes.  First,  a  class  who  insist  upon  it 
that  they  do  not  understand  the  report  of  the  Secretary  of 
the  Treasury,  and,  therefore,  are  unaMe  to  perceive  the 
necessity  of  postponing  this  instalment.  And,  secondly, 
a  class  who  go  for  a  payment  of  this  money  to  the  States 
at  any  rate.  This  latter  class  is  again  divisible  into  two 
classes— those  who  claim  the  tnstalment  as  a  matter  of 
solemn  contract  between  the  Federal  Government  and  the 
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States,  and  thoiie  who  claim  it  upon  the  principle  of  dis- 
tribution of  the  public  nionpys  among  the  States. 

Now,  sir,  to  those  gentlemen  who  insist  upon  it  that  the 
report  of  the  Secretary  of  the  Treasury  is  not  intelligible, 
and  that  they  cannot  comprehend  it,  I  have  very  little  to 
say.  It  would  be  presumption  in  me  to  undertake  to  en- 
lighten or  persuade  them,  and  more  especially  after  the  lu- 
cid ei positions  that  have  been  made  of  that  document  by 
several  gentlemen  who  have  preceded  me,  and  particularly 
by  my  honorable  friend  from  Virginia,  [Mr.  Jokes.]  Gen- 
tlemen who  cannot  or  will  not  understand  the  condition  of 
the  Treasury  after  tliese  several  efforts  to  enlighten  them, 
must  bo  regarded,  by  myself  at  least,  as  in  a  hopeless  case 
in  regard  to  this  particular  matter. 

But,  sir,  for  the  consideration  of  those  who  belong  to 
the  second  class  of  opponents  to  this  measuw,  and  particu- 
larly to  that  subdivision  who  claim  this  money  as  a  mat- 
ter of  contract,  I  have  an  illustration  to  present ;  and  if  it 
be  at  all  fallacious,  I  will  consider  it  a  favor  in  any  gentle- 
man on  the  other  side,  who  may  follow  me,  to  expose  its 
fallacy.  The  gentleman  from  New  Hampshire,  who  ad- 
dressed the  committee  on  yesterday,  [Mr.  Cusbmav,] 
very  nearly  expressed  the  illustration  I  wish  to  offer  the 
committee,  but  omitted  it  in  part ;  is  it  this :  Suppose, 
Mr.  Chairman,  that  you  should  now  inform  me  that  you 
are  in  possession  of  one  hundred  thousand  dollars,  as  you 
believe,  and  that  after  ascertaining  what  you  will  be  in 
need  of  using  for  your  own  purposes,  you  will  loan  to  or 
deposite  with  me  the  surplus.  I  in  turn  agree  to  receive 
it  according  to  your  proposition,  and,  according  to  appoint- 
ment, we  meet  at  your  house  and  count  over  the  money, 
and  find  it  to  lie,  as  we  believe,  precisely  one  hundred 
«,  thousand  dollars.  We  next  proceed  to  ascertain  the  amount 
which  you  need  to  retain  for  your  own  purposes,  and  find, 
that  to  be,  precisely  fifty  thousand  dollars,  and  that,  con- 
sequently, you  have  a  surplus  of  a  like  sum  of  fifty  thou- 
sand dollars.  On  this  supposed  condition  of  your  finances, 
and  according  to  your  proposition  of  lending  to  or  deposi- 
ting with  me  -your  surplus  funds,  to-morrow  at  twelve 
o'clock  is  the  time  agreed  upon  between  us  for  me  to  call 
again  at  your  house  to  receive  this  loan  or  deposite.  Well, 
sir,  at  the  appointed  time  on  the  morrow  I  call  on  you ; 
we  proceed  to  count  out  the  money,  the  same  parcel  which 
we  had  previously  counted,  and  find  that  we  had  in  fact 
made  a  wide  mistake  in  our  count  of  yesterday.  We  find 
upon  a  new  count  that,  instead  of  one  hundred  thousand 
dollars,  you  have  but  fifty  thousand,  and  that  sum  you  are 
adntitted  to  be  in  absolute  need  of  using,  according  to  the 
understanding  of  both  of  us  on  yesterday.  Now,  mark  ye, 
there  is  no  blame  attaching  to  either  party  for  the  error  of 
yesterday.  You  verily  believed  then  that  you  bad  a  sur- 
plus, and  when  I  agreed  to  receive  your  money,  I  under- 
stood it  to  be  a  surplus  beyond  your  necesaities  stated  at 
the  time.  But  it  turns  out  that  you  have  no  surplus,  and 
consequently  .cannot  either  loan  to  or  deposite  with  me  the 
amount  I  had  made  up  my  mind  to  accept,  and  that  which 
you  in  good  laith  proposed  for  me  to  have.  Neither  of  us 
is  culpable  for  the  mistake  in  the  count,  or  both  of  us  are 
equally  culpable ;  no  fraud  or  concealment  is  imputed  to 
either.  Now,  sir,  under  such  circumstences,  could  I,  with 
the  face  of  an  honest  man,  claim  of  you  the  loan  of  the 
fifty  thousand  dollars  thus  promised  me  and  thus  expected 
by  me  1  Would  any  legal  or  moral  obligation  rest  upon 
you  to  loan  me  that  sum  under  your  promise  1  Would  I 
have  any  description  of  claim  upon  you  for  it  1  Most  as- 
suredly every  mind  must  answer  in  the  negative.  Suppose 
instead  of  our  having  made  the  mistake  in  the  count,  the 
whole  of  your  surplus  money  had  been  stolen  from  you,  or 
had  been  destroyed  by  flood,  or  calamity  of  any  kind,  after 
the  count  and  prior  to  the  time  appointed  for  my  reception 
of  it,  even  then  I  could  not,  upon  any  principle  of  law  or 
morality,  claim  of  you  to  make  the  intended  loan  or  depos- 


ite. It  was  only  on  the  supposition  of  your  having  anr* 
plus  that  you  made  the  offer.  It  was  only  upon  ihii  aos 
supposition  that  I  accepted  your  offer.  And  oo  iheinitail 
that  we  discover  the  supposition  on  which  wr  have  \ak 
proceeded  to  be  a  false  or  groundless  one,  or  that  it  hn 
failed  without  the  actual  fault  of  either  party,  Iwlb  vt 
alike  freed  from  all  obligation  upon  the  subject  of  IL 

Sir,  this  is  the  precise  atete  of  the  case  between  \k 
Federal  Government  and  the  Sutes.  When  the  dfp«ili 
act  of  June,  1836,  was  passed,  the  four  insUlments  were 
promised  to  the  Statea  by  the  Federal  Government  iAgo«i 
faith,  not  upon  the  supposition  that  a  surplus  in  the  Trcti- 
ury  not  only  did  exist,  but  would  continue  to  eiiit,  eqoii 
to  their  payment.  When  the  several  States  iccepied  ibe 
terms  and  ofifers  of  that  act,  they  did  so  in  good  (utb,  boi 
also  upon  the  same  supposition  that  such  tuiptos  did  «od 
would  continue  to  exist  in  the  Treasury  of  iheFrfKilGov. 
ernment.  But,  sir,  that  supposition  hss  failed  bothpamw. 
It  was  founded  in  a  mUtake,  in  a  misappreheMion  of  te 
future  condiUon  of  the  Government.  No  one  is  cenMnWi 
for  it,  but  the  misteke  is  now  proved  to  have  been  rak. 
What  claim,  then,  legal  or  moral,  in  equity  or  in  comcimw, 
has  any  Stete  upon  the  Federal  Government  for  thulourtt 
instalment?     None,  sir — none  at  all.  . 

One  great  mistake,  Mr.  Chairman,  as  I  conceiw,  M 
has  characterized  the  argumente  of  all  those  genUemeo  vto 
have  claimed  those  depositee  as  a  matter  of  contract,  ii,i 
not  keeping  in  view  the  fact  that  each  party,  if  two  pw^" 
can  be  said  to  exist  in  this  matter,  was  conuasnt  totU 
original  motive  and  purpose  of  the  other  party,  and  thw 
fore  neither  has  a  right  to  claim  any  thing  of  the  other  la- 
consistent  with  their  original  motive  and  purpose,  UAouU 
be  recollected  that  the  lending  or  depositing  party  codssm 
of  the  people  of  the  United  Stetes,  and  that  the  mtm 
or  borrowing  party  aUo  consisted  of  identically  the  «w 
people.  Hence,  there  is  no  room  left  for  dispute  ulow 
purpose  or  undersUnding  which  lay  at  the  foundatwa « 
the  deposite  act  of  June,  1836.  Each  knew  and  anCtf- 
stood  that  the  offer  on  the  one  side,  and  die  »<^P^* 
the  other,  related  only  to  a  surplus  of  money,  «"PP<!*° J 
be  in  the  Treasury  of  the  United  SUtes.  It  wai  in  uw 
supposition  that  the  contract,  if  contract  we  mu* «»  »» 
was  made  by  each  party.  Now,  when  it  is  d"*^'*"*;^ 
this  supposition  fails,  the  contract  on  both  sides  aUke»^ 
The  proceeding  is  then  discovered  to  have  been  fooi»^ 
on  both  sides,  in  a  groundless  supposition,  to  ^^^ 
one  was  as  much  a  party  as  the  other,  and  f<>^Y'^  ^ 
is  as  much  accounteble  as  the  other.  Most  certainly  i^^ 
great  a  dissppointment  on  the  part  of  the  Federal  bo^^^^ 
mcnt,  in  not  having  the  requisite  and  supposed  '^^^^ 
deposite,  as  it  is  to  the  Stetes  in  not  receiving  Ai  r^ 
error  of  the  States,  in  disposing  of  ittch  ^^^^^^^^ 
way,  before  having  received  it,  is  as  great  seu* 
Federal  Goverraent  in  making  the  offer  of  it  ^^"  \^ , 
certain  that  it  would  have  it  to  spare  «onvenienU^^^^ 
surplus.  For  my  own  part,  air,  I  cannot  concfJ^  , 
claim  now  set  up  in  behslf  of  the  States,  on  ^*^'^ 
of  contract,  has  any  validity  in  it  either  ^'^  .^  ^rMti 
The  moral  argumente  I  have  listened  to,  offered  in  vr^ 
of  such  a  view  of  it,  although  lucid  and  >n«*"'*^"5,ji  the 
have  no  doubt  sincere,  wholly  fail  to  confiace  ^^^^^^ 
view  I  have  taken  of  this  matter  is  erron^"*  <"  ^^ 
Mine,  too,  may  fail,  in  like  manner,  of  »*•  P"'" 
other  minds.  .   Q^xetf^' 

It  haa  been  also  contended  that  the  fsiti»  0|  *  ncyk* 
ment  is  plighted,  because  an  expectation  ^'  f  r^ngWi 
been  created  among  the  States,  under  the  U^  <»  ^^^, 
and  that  to  withhold  it  would  be  a  breach  of  Uiat  laiw-.^  ^  ^ 
I  will  ask  gentlemen  who  use  this  a'^"'*'**'.  kon<»r«^ 
concilable  with  the  proposition  made  by  uie  ^'^ 
gentleman  from  Tennessee,  [Mr.  Bsll,]  ^^'^^^'j^jwiih* 
by  him,  if  coming  from  another  quarter,  to  repeal 
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hold  from  five  to  fifteen  milliona  of  dollera»  appropriAted  by 
law,  to  build  harbors,  light-houaes,  breakwaters,  and  roads  1 
Would  not  such  a  repeal  of  appropriations  be  equally  a 
breach  of  the  plighted  faith  of  the  nation,  that  such  moneys 
were  to  be  expended  for  such  works  1  Sir,  T  see  no  dis- 
tinction in  the  principle  of  the  two  measures,  and  in  neither 
do  I  see  any  thing  that  resembles  a  violation  of  the  public 
laith. 

Sir,  those  who  oppose  this  postponement  or  repeal  of  the 
fourth  instalment,  regardless  of  the  necessitous  condition 
of  the  Treasury,  and  on  the  principle  of  distribution,  per- 
vert the  purpose  of  the  deposite  act ;  and  I  confess  I  was 
not  a  little  saiprist^  when  I  heard  the  gentleman  from 
Pennsylvania.  [Mr.  Biddlk,]  and  afterwards  the  gentle- 
man from  Ohio,  [Mr.  Looxis,]  oppose  it  on  the  ground 
that  it  would  deprive  their  respective  States  of  a  certain 
amount  of  dollars  and  cents !  Pennsylvania,  says  the  for- 
mer gentleman,  will  be  compelled  to  abandon  a  million  of 
dollars  if  this  bill  should  pass.  Ohio,  says  the  latter  gen- 
tleman, will  lose  seven  hundred  thousand  dollars,  if  this  bill 
becomes  a  law.  Why,  sir,  to  me  it  appears  wholly  un- 
worthy of  the  people  of  these  two  great  States,  to  allow 
the  mere  consideration  of  benefit  or  loss  in  dollars  and  cents 
to  enter  into  either  their  support  or  opposition  of  this  bill. 
I  have  heard  it  remarked  upon  this  floor,  in  other  days,  that 
no  people  like  those  of  the  Northern  and  Eastern  States 
were  governed  by  entirely  sordid  considerations  in  matters 
of  legislation ;  that  **  no  people  can  see  a  dollar  so  far  as 
they  can. "  But,  sir,  when  it  is  gravely  announced  upon 
this  floor,  that  the  constituents  of  the  honorable  gentlemen 
to  whom  I  have  alluded,  are  disposed  to  graduate  their  op- 
position to  this  bill  by  the  number  of  dollars  and  cents  it 
may  withhold  from  them,  I  think  the  time  haa  arrived  when 
the  imputation  of  sordidness,  so  often  cast  upon  the  people 
of  the  Northern  Stales,  should  be  withdrawn,  and  applied 
to  other  quarters  of  the  Union. 

[Mr.  LooMis,  of  Ohio,  asked  leave  to  explain.  He  said 
the  gentleman  from  Maine  misunderstood  him  in  supposing 
that  he  [Mr.  Loom  is]  made  the  loss  of  the  fourth  instal- 
ment to  Ohio,  proposed  by  the  bill,  his  only  reason  or 
ground  of  opposition  to  the  bill ;  that  was  only  one  ground 
of  opposition  to  it.  ] 

Mr.  Smith  proceeded.  I  understand  the  position  of  the 
honorable  gentleman  from  Ohio,  and  mean  not  to  misrepre- 
sent him.  T  have  not  indicated  that  this  argument  of  the 
honorable  gentleman  was  his  only  ground  of  opposition. 
But,  sir,  it  is  one  of  his  positions,  urged  by  him  upon  the 
consideration  of  the  committee,  and  consequently  one 
^hich  he  must  have  regarded  as  worthy  of  the  approba- 
tion of  his  constituents.  I  maintain,  in  reply,  that  it  is  a 
conaiileration  wholly  unworthy  the  approbation  of  the  peo- 
ple of  his  great  State,  and  one  that  is  unworthy  of  in- 
fluencing the  legislation  of  this  House  upon  this  subject. 

But,  sir,  if  I  could  believe  the  honorable  gentleman's 
constituents  were  capable  of  being  moved  by  sordid  consider- 
ations in  this  matter — if  1  believed  that  their  support  or 
o|)posiiion  tu  this  bill  is,  through  their  representatives  upon 
this  floor,  to  turn  upon  the  amount  of  dollars  and  cents 
that  their  State  is  to  win  or  lose  the  keeping  and  use  of, 
I  then,  sir,  might  claim  their  support  of  this  measure  upon 
information  that  is  communicated  in  the  report  of  the  Sec- 
retary of  the  Treasury  now  before  us.     And  I  call  the  at- 
tention of  the  honorable  gentleman  to  the  fact.     In  the 
table  appended  to  the  SecreUry's  report,  ahcwlng  the  con- 
dition of  the  public  money,  I  find  that  there  is  still  on  de- 
Ppsite  in  the  banks  of  Ohio  the  sum  of  eight  hundred  and 
<^>8hty  thousand  eight  hundred  and  eighty-six   dollars. 
The  fourth  insulment  of  depositee  to  the  Sute  of  Ohio 
amounto  to  only  $689,086 — thus  leaving  an  excess  of  de- 
posites  at  this  time  in  that  State  of  $211,800— besides 
$277,050  more  not  yet  paid  on  drafu  already  drawn  upon 
the  different  banks  of  Ohio,  and  unpaid.     Now,  sir,  if 


Ohio  is  to  be  influenced  by  the  consideration  of  pecuniary 
benefit  in  this  matter,  is  it  not  obvious  that  her  people 
have  already  more  money  from  the  public  Treasury  on  de- 
posits under  the  existing  state  of  things  than  her  share, 
and,  by  postponing  the  payment  of  the  fourth  instalment, 
she  will  be  likely  to  keep  it,  for  some  time  to  come  at  least  1 
[Mr.  LuoMis  here  remarked  that  the  people  of  Ohio 
were  not  reaping  the  benefits  of  these  depositee,  but  they 
were  only  in  the  keeping  of  the  banks  of  that  State,  which 
were  the  property  of  only  a  small  portion  of  the  people  of 
Ohio.] 

True  it  is,  said  Mr.  Smith,  the  depositee  to  which  I  have 
alluded  are  nominally  with  the  banks  of  Ohio.  But,  sir, 
the  honorable  gentleman  well  knows,  as  does  every  other 
person,  that  those  banks  are  not  prepared  to  repay  that 
money  to  the  Government,  because  they  have  loaned  the 
money  to  the  people.  And  although  in  terms  it  is  correct 
to  say  that  the  whole  people  have  not  the  money  as  now 
on  deposite,  nevertheless,  it  is  true  that  the  whole  people 
are  deriving  a  benefit  from  its  being  within  the  State. 
Funds  held  by  your  banks  are  funds  used  by  the  people. 
And  hence,  I  say,  the  facts  of  this  case  show  that  if  Ohio 
is  sordid,  (an  imputation  which  finds  no  place  in  my  argu- 
ment,) and  is  sticking  only  a  pecuniary  benefit,  she  has 
much  at  stake  in  availing  herself  of  the  credit  which  the 
Treasury  must  inevitably  accord  to  the  deposite  banks 
within  die  State  of  Ohio,  and  under  a  poetponement  of  the 
fourth  instalment  They  are  holding  more  than  twenty- 
five  per  cent,  beyond  the  remaining  quota  of  that  State. 

The  gentleman  from  Massachusetts  [Mr.  Baiees]  has 
contended,  that  if  the  instalmenta  are  not  paid  to  many  of 
the  States,  the  omission  will  create  great  embarrassment 
among  the  people  of  those  States,  as  they  have  entered 
into  engagements  upon   the  faith  of  these  instalments. 
Well,  sir,  if  this  argument  of  local  embarrassment  is  to 
prevail  over  the  votes  of  some  States,  it  ought  to  influence 
in  an  opposite  direction  the  votes  of  other  States,  where 
the  embarrassment  of  the  people  will  be  aggravated  by  a 
payment  of  the  instalments.     I  find  by  the  table  in  the  re- 
port of  the  Treasury  Department  already  alluded  to  by  me, 
that  not  only  the  State  of  Ohio,  but  several  other  South- 
western and  Western  States  have  much  larger  sums  of  the 
public  depositee  than  their  quota  of  instalments.     Alabama 
has  an  eicew  of  nearly  $600,000,   and  three  times  her 
quota.     Louisiana  has  an  excess  of  more  than  one  million 
of  dollars  beyond  her  quota.     Mississippi  and  Indiana  have 
alao  each  very  large  excesses.     And  is  not  the  embarrass- 
ment that  must  inevitably  be  created  in  those  States  by  an 
immediate  exaction  of  this  surplus  from  the  banks  of  those 
States  by  the  Secretary  of  the  Treasury,  to  be  taken  into 
the  account  in  oflbet  to  the  alleged  embarrassments  that 
will  ensne  in  other  States  from  the  omission  of  the  Gov- 
ernment to  psy  the  instalments  1     Sir,  the  matter  is  quite 
as  long  as  it  is  broad.     Embarrassment  grows  out  of  it  at 
all  events.     And  since  this  embarrassment  to  tne  people 
cannot  now  be  remedied  on  all  sides,  our  first  purpose  is  to 
disembarrass  the  public  Treasury  in  the  best  possible  man- 
ner.    As  for  the  State  I  have  the  honor  in  part  to  repre- 
sent here,  if  mere  pecuniary  or  sordid  considerations  were 
to  influence  its  vote  here,  it  would  be  adverse  to  the  post- 
ponement of  this  fourth  instalment.     Because,  sir,  while 
her  quota  would  be  upwards  of  three  hundred  and  eighteen 
thousand  dollars,  she  has  less  than  forty-three  thousand 
dollars  of  it  on  deposite  in  the  State.    The  difference,  there- 
fore, must  be  brought  from  (»tber  quarters  of  the  Union  to 
the  State,  to  add  to  the  available  capital  of  the  State.    But, 
sir,  we  are  uninfluenced  by  thta  consideration,  as  much  as 
we  need  money  there.     We  look  to  the  necessitous  condi^ 
tion  of  the  national  Treasury,  and  in  good  fiiith  are  willing 
to  join  in  its  relief. 

The  honorable  gentleman  from  Pennsylvania,  [Mr.  Bin- 
DW,]  in  his  ingenious,  and,  to  all  sides,  very  interesting 
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argument,  exhibited  in  contrast  the  promiaeB  of  the  late 
administration  and  of  its  friends  relative  to  the  efficiency 
of  the  local  banks  to  serve  as  depositories  and  fiscal  agenta 
of  the  Government,  with  their  present  crippled  and  embar- 
rassed condition ;  and  he  connected  the  embarrassments  of 
these  institutions  with  the  present  proposed  measure,  by 
way  of  attaching  odium  to  it  as  an  administration  mea- 
sure. He  also  improved  the  opportunity  of  eulogising,  in 
contrast  with  the  local  banks,  the  Bank  of  the  United 
States.  Now,  sir,  it  is  admitted,  on  all  hands,  I  believe — ^it 
is,  so  fur  as  I  know — that  the  deposite  banks  have  some- 
what disappointed  the  expectations  of  the  adminiatration. 
No  administration  could  calculate  on  the  present  state  of 
things,  or  the  present  condition  of  those  banks.  But  I  say 
this  not  to  censure  those  banks,  for  I  am  not  of  opinion 
that  they  have,  in  general,  dealt  in  any  liad  faith  with  the 
Government.  But,  sir,  I  advert  to  the  remarks  of  the  ho- 
norable gentleman  to  say  that,  if  he  could  have  demon- 
strated that,  while  the  expectations  of  the  administration 
and  the  assurances  of  its  friende  relative  to  the  efficiency 
and  soundness  of  the  local  depositee  have  failed,  ar  been 
disappointed,  the  Bank  of  the  United  States  has  not,  in 
like  manner,  failed  the  promises  and  expectations  of  its 
friends  and  advocates  also,  there  would  have  been  some- 
thing in  the  contrast  which  the  honorable  gentleman  has 
exhibited  entitled  to  weight.  But,  sir,  has  the  nrach-beast- 
ed  Bank  of  the  United  States  stood  in  its  strength,  and 
fulfilled  its  obligationa,  unlike  and  distinguished  from  the 
mass  of  local  and  deposite  banks  throughout  the  country  1 
No,  sir ;  it  has  failed,  as  the  letter  have,  and  4ink  beneath 
the  accumulated  embarrassments  of  the  mercantile  and 
trading  world;  and  while  its  friends  ask  that  it  be  not  re- 
garded with  censure  for  it,  they  assuredly  ought  to  accord 
the  same  charitable  judgment  towards  the  friends  of  the 
local  institutiona ;  and  while  its  friends  assert  that  the  pro- 
mises of  the  national  administration  relative  to  local  banks 
have  failed,  they  should  be  willing  to  admit,  also,  that  the 
promises  of  themselves  relative  to  their  favorite  institution 
have  fidtled  in  like  manner.  Thus  the  account  stands 
square  again  between  the  parties. 

The  gentleman  from  Pennsylvania  [Mr.  Biddlb]  further 
says,  there  is  no  oocasion  for  legislation  on  this  matter ;  if 
the  Secretary  of  the  Treasury  sliould  not  have  the  money 
to  pay  to  the  States  on  the  first  of  October,  he  can  say  so 
to  the  States ;  if  he  shall  have  it,  let  the  deposite  act  be  fuU 
filled.  Sir,  this  recommendation  of  the  honorable  gentle- 
man doea  not  accord  with  that  frankneas  for  which  he  has 
contended,  and  to  which  I  have  given  ray  ossenty  in  rela- 
tion to  the  provisions  of  this  act.  He  has  said  we  ought 
to  express  clearly  in  our  art  what  we  mean.  I  say  so  also. 
If  I  meant  to  repeal  this  fourth  instalment,  I  would  say  so. 
If  1  meant  only  to  postpone  its  payment,  I  would  say  so. 
And  if  I  meant  to  have  the  Secretary  either  pay  over  or  not 
pay  over  this  instalment  to  the  States,  I  would  say  so.  I 
would  not  leave  the  Secretary  without  any  positive  direc- 
tions on  the  subject.  He  has  told  us  that  the  present  con- 
dition of  the  Treasury  will  not  admit  his  paying  it.  Now, 
if  we  mean  he  shall  pay  it,  nevertheless,  let  us  say  so,  and 
give  him  the  means.  Instead  of  ordering  ten  milliona  of 
Treasury  drafts,  let  us  order  for  his  use  twenty  millions, 
and  enable  him  to  pay  the  instalment  of  deposite  to  the 
States.  If  we  don't  mean  this,  let  us  tell  him  so,  and  either 
repeal  or  postpone  the  payment.  It  would  be  unjust  to  the 
Secretary,  on  the  information  he  has  given  us,  to  refuse  le- 
gislation on  this  subject  one  way  or  the  other.  We  would 
be  unjust  to  the  Statoa  to  do  so.  If  the  psyment  be  not 
postponed  or  repealed,  ^e  States  will  expect  the  payment 
in  good  faith.  We  must  not  and  ought  not  to  leave  this 
subject  to  uncertainty,  and  it  would  be  the  height  of  in- 
justice to  all  concerned  for  this  House  to  do  so. 

Mr.  Chairman,  I  have  but  a  few  remarks  to  add,  and 
Iheaa  relate  to  a  topk  which  has  not  seemed  to  me  to  have 


any  special  connexion  with  the  subject  now  under  dthtnt. 
But  the  gentleman  from  Pennsylvania,  [Mr.  Bi9Bii,]aB>] 
also  the  gentleman  from  Ohio,  [Mr.  Looxrs,}  have  intro- 
duced it,  and  brought  it  to  bear  upon  this  measore,  u  an 
administration  measure,  and,   as  such,   to  prejudice  thr 
measure  in  the  public  mind.     These  honorable  gentlmefl 
have  alluded  to  the  recent  election  in  Maine  as  an  eiprej- 
sion  of  the  public  voice  of  that  State  upon  the  masam 
and  policy  of  the  present  national  administration.   Be 
voice  of  the  people,  from  both  the  West  and  the  Eastn? 
they,  is  commg  up  to  us  in  condemnation  of  the  adrntm^- 
tration.     Sir,  I  profsss  not  to  know  what  the  voice  of  ihf 
people  of  the  West  is  relative   to  this  adminijtration. 
The  gentleman  from  Ohio,  I  dare  say,  mar  in  nncenir 
think  he  knows  it ;  and  to  hie  eoperior  means  of  infonns- 
tion  on  this  point,  I  bow  with  all  respect.     Brt  tl»  bonor- 
able  gentleman   must  allow   me  to  understand  ^vKt  aa 
well  as  himself,  to  say  the  least,  what  the  voice  of  the  peo- 
ple of  the  East  is  relative  to  the  administration,  and  pir- 
ticulsrly  the  voice  of  Maine.     I  can  assure  that  hononWe 
gentleman,  and  every  other  person  desirous  of  kriowia? 
the  truth  of  this  matter,  thst  the  result  of  the  recent  dec- 
tions  in  Maine  is  not  an  expression  of  the  sense  of  the 
people  of  that  Sute  relative  to  either  the  present  or  In? 
administration :  it  is  a  result  that  has  been  shaped  by  M 
and  personal  considerations  alone.     It  is  the  result  of  ilin 
sions  existing  in  the  ranks  of  the  administration  pvtj 
there.     And  whether  the  intelligence  we  now  have  rrfa 
tive  to  the  result  of  the  elections  in  that  State  be  aotbent^ 
or  otherwise,  it  doea  not  embody  the  sentiment  of  tltf 
people  in  relation  to  the  national  administration.    1  tbtrA 
I  have  not  a  colleague  upon  this  floor  who  will  ga«B«j 
this  statement.     On  the  contraiy,  sir,  I  can  assure  wy 
gentleman— and  I  do  not  this  for  effect,  and  only  bectun' 
the  subject  has  been  introduced  here  under  a  most  fwaf- 
ous,  though  probably  most  sincere,  impression— lh"t « "J 
period  have  the  people  of  Maine  been  more  decidedly  vitH 
the  national  administration  for  the  past  six  or  eight  yesrs 
than  they  were  at  the  period  of  the  recent  election.  ^ 
I  do  most  advisedly  admonish  gentlemen  who  are  opp«» 
to  the  principles  that  the  people  of  Maine  have  forfermi 
years  sustained,  not  to  include,  in  counting  up  their  jewf'-j 
the  people  of  that  Stole,  if  ihey  would  not  be  dccfi^«i 
themselves,  nor  deceive  others. 


NOTB. 


WA8HWOT0K,OcT.^'^ 


Memra.  Oalks  Jt 
published  in  the  Intellifancer 


Sbatom:  In  the  wpeech  of  Mr.  SMrrHjof  ^ii 
itelllaencer  of  ibia  niomtng,  ssveni  expW>»«« 


Impuicd  to  me  are  ioaccuraU'ly  reported.  , .   j  •      .  ncarb 

In  the  first  explanatim,  I  siaiod  exfilicHlf.thatlhad  in  mjf»|-\^ 
of  the  2lai  of  September,  claimed  that  Uufmrth  «»*f«jjji B 


due  to  Ohio.    Tl 
said  in  relation  to  the  ap 
nue  liy  Ohio  to  the  purposes  of  education,  I  rezardeu  "A"*2^^ 
rescue  myself  and  my  coosiituenta  firom  all  Impotstwv 

explanation  imputed  to  roe,  niT  langaagej'J?'^,^ 
ihis :  the  "  gentleman  is  probaWy  not  «)«JJ^  [^ 


motives. 

In  the  second 
Have,  precisely  this :  ina  --  i^vniieinan  w  \Kw^vtj  *---  -^     .  ^  i<^ 
constituents  have  no  interest  in  thodC  deposite  ''*''''^„.wiV|,i(!rj>'t 
language  imputed  to  me.    The  sole  object  of  this  "5*®»^pf  my  '"^ 


you  to  publish  in  the  next  paper,  is  io  repel,  on  ihep^^jj^^n, 
aiUufints  and  myself,  the  imputed  inflaeace  of  "^^  .j.tm  (A  ^^^^^ 
existence,  and  which  are  not  jusUy  chargeable  to  '"y^JiheSui* 
and  juBilce  which  I  urged  on  behalf  of  my  conW»iu6"'*>  *" 
which  I  have  the  honor  to  refnvsent  in  part.  g.  rnoM^- 

Respectfully,  youis,  A."**^ 

Mr.  THOMPSON,  addressed  the  Hoose  as  fcllo^^j^ 
Mr.  Speaker :  I  shall  vote  for  the  amendment  oiwy^^jj 
league,  as  it  makes  the  bill  more  acceptable;  wi  ^^ 
vole  against  the  bill,  even  if  thus  amended.  ^\a^ 
reflection  have  only  served  to  confirm  my  ^^^  *'"^ar« 
of  the  wisdom  and  policy  of  the  law  dcpii««»^  *'  ^. 
States  the  surplus  in  the  Treasury.  The  ^^^^'TT^  pxt 
dation  of  that  law,  to  me,  was  not  the  money  whiffl  ^^^^  ^ 
to  the  States— that  was  a  small  matter;  ^^V^ /Lgo^- 
fund  was  provided  to  meet  the  future  exigencie* 'J*  ^cxi^ 
emment — a  fund  whioh  was  to  be  raised  by  eseo  I 
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Itate  in  its  own  way,  with  «  just  regard  to  the  different  in- 
ercsts  of  each  State  which  could  best  bear  taxation,  and  not 
ly  the  majority  interests  of  the  General  Government,  alike 
gnorant  and  reekless,  as  past  experience  has  proven  it  to  be, 
»f  the  interest  and  circumstanoes  of  the  respective  States, 
f  there  were  now  a  deficiency  of  resonroes,  I  should  feel 
unstrained,  by  the  principles  upon  which  I  supported  that 
ull,  by  plighted  faith,  and  the  peculiar  interests  of  those  I 
eprenent,  not  only  to  give  back  this  fourth  instalment,  but 
Ji  that  we  have  received.     No  such  case  exists.     I  have 
ixamined  the  statement  of  the  resources  of  the  Government 
iresented  by  the  gentleman  from  Tennessee,  [Mr.  Bell,] 
ind  haro  made  the  calculation  in  various  forms ;  and,  air, 
am  satisfied  that  he  has  demonstrated  (for  it  is  a  matter 
>f  figures)  that  there  is  no  deficiency  of  fisnds.     Charging 
he  Government  with  all  the  demands  upon  it,  including  the 
und  of  #37,000,000  set  apart  to  be  distributed  among  the 
kates,  the  unexpended  appropriations  of  last  year  and  the 
ippropriatioos  of  this  year,  and  you  haTO  an  aggregate  of 
^85, 000,000.     or  this  sum  the  Secretary  informs  yon  that 
115,000,000  cannot  be  expended  during  the  year,  reducing 
he  amount  to  $70,000,000.     The  payments  made,  and  the 
idmitted  resources  of  the  Treasury,  amount  to  $64,000,000 ; 
o  which  add  $6,000,000  in  the  hands  of  disbursing  officers, 
md  you  have  $69,000,000.     In  this  estimate,  the  accruing 
revenue  of  the  last  half  of  the  present  year  is  taken,  on  the 
itatement  of  the  Secretary  of  the  Treasury,  at  $7,000,000; 
whereas  it  has  been  proven  to  my  entire  satisfaction  that  it 
ivill  exceed  $9,000,000.     So  that,  instead  Of  a  deficiency, 
there  will  be  a  surplus,  even  if  you  do  not  withhold  from 
the  States  this  fourth  instalment.     I  am  unable  to  perceive 
why  money  in  the  hands  of  disburing  ofiicers  of  the  Gov- 
ernment is  not  as  much  the  money  of  the  Government  as 
if  it  were  in  the  Treasury.     It  is  only  one  step  nearer  being 
paid  «>ul — that  is  all.     The  Government  can  order  these 
officers  to  pay  it  back  into  the  Treasury,  only  to  be  paid 
again  to  the  disbursing  officen.     If,  then,  sir,  you  with- 
hold this  fourth  instalment,  you  leave  in  the  hands  of  the 
Government  $9, 000,000  ;  to  which  add  the  $13,000,000  of 
Treasury  notes,  and  you  have  a  surplus  of  $21,000,000 — 
not  to  meet  the  wants  of  the  Government,  but  to  be  depos- 
ited in  your  sub- treasuries.     I  have  another  and  an  insu- 
perable objection  to  4his  bill.     The  States  will  receive  the 
fund  in  the  bills  of  the  State  banks.     The  General  Govern- 
ment will  not,  and  cannot,  receive  it  but  in  specie.     The 
officere  of  the  Government  will  be  constrained  by  law  to 
demand  it  in  specie.     They  will  be  constrained  by  that 
which,  with  them,  is  stronger  than  laws  or  constitutions — 
by  party  obligations  and  an  irresistible  necessity  to  play  out 
the  deaperate  game  they  have  commenced.     I  will  not  arm 
them  with  this  terrible  power  over  the  deposite  baidcs  in 
their  mad  and  ferocious  experiment  of  a  metallic  currency. 
I  would  sooner  see  tlte  whole  amount  of  the  fund  sunk  iti 
the  ocean,  than  the  wide -wasting  ruin  which  a  demand  on 
these  banks  for  $  12,000,000  in  specie  would  produce.     At 
the  very  moment  that  you  are  asked  to  adopt  a  measure 
which  must  lead  to  this  pressure  on  the  deposite  banks  and 
their  debtors,  it  is  recommended  further  to  indulge  the  mer- 
chants on  their  bonds.     Why  this  discrimination  1     If  you 
prens  the  deposite  banks,  is  not  a  corresponding  pressure 
upon  their  debtors  inevitable  1     Why,  I  ask,  are  they  to  be 
pressed,  when  the  merchants  are  to  be  indulged  on  their 
bonds  1     I  would  at  this  time  |>ress  neither.     These  con- 
siderations bring  up  at  once  the  sub-Treasury  scheme  and 
Ihe  matallic  currency.     They  are  all  cognate  branches  of 
Ihe  same  system  of  measures,* and  one  of  tbera  cannot  be 
properly  considered  disconnected  with  the  others. 

As  to  this  new  expedient  of  sob-treasuries,  I  am  opposed 
to  it  in  any  and  every  form  in  which  it  can  be  presented. 
This  new  expedient !  yes,  sir,  the  old  word  €Xp€riment  is 
somewhat  odious ;  I  have  not  heard  it  from  the  mouth  of 
(in  administration  man  for  some  months.     No,  sir,  it  is  an 


ugly  word :  I  fear  that  if  the  praoent  regime  is  to  continue, 
one  half  of  the  words  of  our  language  will  become  equally 
odious.     I  like  this  new  word  better.     It  is  singulariy  ap- 
propriate.    It  is  one  evidence  of  >a  better  state  of  things— 
that  the  Jack  Cade  banner,  which  has  been  for  eight  long 
yean  floating  over  us,  with  the  motto  **hang  all  the  school 
masters,"  has  been  lowered.     The  moaning  of  this  word 
*'  expedient*'  is  *<  means  employed  in  an  exigency."     If  our 
whole  language  had  been  searched,  a  word  more  singularly 
significant  could  not  have  been  found.     But  I  cannot  con- 
sent, by  this  dangerous  expedient,  to  relieve  our  rulers  from 
an  exigency  into  which  they  have  been  led  by  confident 
folly  and  reckless  ignorance.     I  have  been  too  long  denoun- 
cing this  scheme  of  sub-treasuries  as  a  tremendous  engine 
of  power  and  corruption  to  support  it  now,  although  it  may 
be  called  by  another  name.     By  giving  to  a  coiled  anacond^ 
a  harmless  name,  I  will  not  be  induced  to  lay  my  head  upon 
it.     it  is  said  that  this  is  not  a  sub-Treasury  system.     In- 
deed !  will  some  gentleman  inform  me  what  has  heretofore 
been  understood  by  a  sub-Treasury  system  1     Will  he  give 
some  definition  of  such  a  system  which  does  not  describe 
that  which  is  proposed  to  us  1     It  is  the  very  system  which 
was  first  suggested  by  a  very  worthy  gentleman  with  a  very 
savage  name  (Mr.  Gouge,  With  the  exception  that  it  does 
not  specially  direct  the  sliding  shelves  anil  hydrostatic  bal- 
ances.    In  every  important  particular,  in  every  point  of 
political  danger,  in  surrendering  to  the  President  the  un- 
limited control  of  the  public  purse,  it  is  the  precise  system 
which,  a  few  short  months  since,  was  so  generally  and 
justly  denounced.     It  is,  sir,  a  sub-Treasury  system ;  I  go 
farther — it  is  not  only  the  embryo,  it  is  the  living  form  and 
shape  and  substance  of  a  Government  bank,  and  that  in  its 
meet  dangerous  form.     Sir,  it  is  one  of  the  most  melan  - 
choly  signs  of  the  times.     The  sword  of  the  (lovernment 
was  absolutely  surrendered  to  the  late  President.     The 
present  incumbent  not  being  exactly  the  man  to  wield  the 
sword  of  Aehilles,  as  if  in  the  very  wantonness  of  a  sur- 
render of  every  guaranty  of  public  liberty,  it  is  now  pro- 
posed to  surrender  to  him  an  instrument  more  compatible, 
but  not  less  powerful— the  purse  of  the  country.     Is  any 
patriot  willing,  on  the  eve  of  a  warmly  contested  election, 
(in  the  city  of  New  York  for  example,)  upon  which  the 
destiny  of  the  republic  may  depend,  to  trust  five  millions 
of  the  public  money,  with  tlie  power  and  the  temptation  to 
use  it,  in  the  hands  of  one  man—- and  that  one  man  the 
appointee  of  the  President,  whose  very  bread  may  depend 
upon  the  result  of  that  election,  as  it  may  turn  in  favor  or 
against  the  administratioQ  1     Suppose  a  wicked  and  am- 
Ivitioas  man  filling  the  Presidential  chair,  (and  these  are 
things  to  be  looked  to  and  guanled  against,  for  confidence 
is  not  a  republican  virtue,)  will  he  not  place  at  the  head  of 
these  treasuries  his  own  corrupt  minions  and  parssites  1 
Are  you  willing  to  place  in  hi^  hands  twenty  miUiens,  to 
corrupt  your  people  and  perpetuate  his  power  1   I  said,  sir, 
that  it  was  in  faet  a  bank.    I  care  not  by  what  name  you 
may  designate  it.     It  is  admitted  to  have  that  character  as 
a  place  of  depoeitc.     Will  the  system  not  also  neeessarily 
involve  the  business  of  discount  and  exchange  1    How  are 
your  funds  to  be  transferred  from  places  where  they  are 
redundant  to  places  where  there  are  none  ?     By  hauling 
money  from  New  York— say  to  Pittsburg  1     No,  sir,  but 
by  drafts  or  bills.     These  bills  will  be  bought  at*  a  pre- 
mium when  above  par ;  at  less,  when  below  par.     What 
power  of  epocolation  and  fraud  do  you  not  thus  place  in 
the  hands  of  your  agents  1    How  many,  losses  shall  we  not 
sufier  from  bills  thus  purchased  and  not  paid  1    Who  ia  to 
lose  in  such  cases,  the  Government  or  tho  agent  ?     We 
shall  have  hundreds  of  applications  to  release  our  agents 
from  such  liabilities,  of  the  same  character  as  the  famous 
Purviance  claim.     But  it  may  be  said  that  uransfera  will 
be  made  by  drawing  drafts  on  those  places  where  the  funds 
most  accumulate.     Does  not  every  one  sec,  by  whatever 
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name  yoa  may  call  it,  that  this  will  make  of  the  agency  in 
New  York  a  great  central  power,  around  which  the  whole 
system  must  revolve,  dependent  upon  it  for  light,  heat,  and 
moliori  1  Then  aa  to  issue.  Is  it  not  proposed  that  the 
drafts  of  these  sgencies,  and  the  Treasury  notes  about  to 
be  issued,  shall  be  the  currency  ?  It  will  then  be  a  bank 
of  issue,  deposite,  and  discount,  and  in  its  worse  form, 
with  greater  insecurity,  greater  power  and  temptation  to 
speculation  and  dishonesty,  and  greater  facility  of  using 
the  Government  funds  for  corrupt  electioneering  purposes, 
than  with  a  bank  at  Washington,  with  branches  distribu- 
ted all  over  the  country  ;  as  the  security  against  all  these 
is  greater  with  an  institution  with  twelve  men  to  manage 
it  than  with  one. 

Why,  sir,  shall  we  bo  driven  into  this  dangerous  and 
untried  expedient,  when,  to  say  nothing  of  other  plans, 
that  of  special  deposites  with  the  banks  is  better  in  every 
possible  point,  of  view  ?  In  Spain,  where  a  system  of  sub- 
treasuries  exists,  it  is  estimated  that  not  more  than  one* 
fourth  of  the  revenue  received  ever  finds  its  way  into  the 
public  Treasury.  In  France  not  more  than  half.  The 
banks  will  be  more  cheap  depositories  all  will  admit;  more 
secure,  as  the  responsibility  of  the  banks  will  be  greater 
than  that  which  can  be  secured  from  a  private  individual. 
The  facilities  of  transfers  of  the  public  funds  will  be  greats 
er,  and  the  risk  and  the  patronage  less.  Let  me  state  a 
case ;  and  stating  it  furnishes  the  answer.  Two  millions 
are  deposited  with  a  sub-treasurer,  who  is  the  appointee  of 
the  President,  of  the  same  fMiIitical  party,  and  dependent 
for  his  support  upon  his  salary — say  $3,000 — and  for  that 
upon  the  President.  The  same  amount  is  deposited  with 
a  bank  of  a  million  capital,  receiving  the  same  compensa- 
tion, to  be  divided  amongst  a  thousand  stockholders ;  over 
which  is  the  President  likely  to  wield  the  greatest  power  ? 
Would  special  deposites  with  the  banks  increase  their 
power  1  I  cannot,  fur  the  life  of  roe,  see  how.  But  the 
bnnks,  it  is  said,  are  not  to  be  trusted.  Is  this  true,  sir  1 
Will  any  mau  riae  to  bis  place,  and  aay  that  he  would 
fear  to  deposite  his  own  money,  jewels,  or  plate,  in  a  bank, 
or  that  he  would  have  the  stightest  doubt  of  having  them 
restored  to  him  on  application  ?  But  the  banks  have  stop- 
ped payment;  they  are  therefore  broken.  Is  an  inability 
to  pay  specie  equivalent  to  insolvency  1  Between  man  and 
man  is  it  so  regarded  ?  Does  he  who  holds  the  note  of  his 
neighbor  for  one  hun<lred  dollars,  who  is  worth  one  huiT- 
dred  thousand,  regard  his  debtor  as  insolvent,  or  his  debt 
insecure,  because  he  has  not  the  hundred  dollars  in  spe- 
cie ?  The  promise  of  a  bank  to  pay  is  no  more  than  that 
of  an  individual.  It  is  a  promise  which  places  it  in  the 
power  of  the  creditor,  in  both  cases,  to  exact  specie,  or  to 
sacrifice  the  property  of  the  debtor  if  he  fails  to  pay  it ; 
with  this  decided  advantage  on  the  part  of  the  bank,  that 
the  creditor  is  fully  informed  of  the  condition  of  the  bank, 
and  well  knows  that  the  bank  has  more  notes  out  than  it 
has  specie,  and  more  than  in  times  of  panic  and  apprehen- 
sion can,  by  any  possibility,  be  commanded.  The  credit 
is  not  given  on  the  faith  of  the  bank  having  specie,  but 
that  it  has  property,  or,  whot  is  the  same  thing,  liens  upon 
the  property  of  its  debtors  to  meet  its  engagements ;  that 
property  being  a  measure  of  the  value  of  which  constitutes 
the  great  value  of  specie,  and  to  buy  which  specie  is  alone 
wanted. 

Take  as  an  example  the  condition  of  the  depofiilc  banks 
in  the  State  of  New  York.  They  had,  at  the  date  of  our 
last  annual  Treasury  report,  $4,087,678  in  specie  to  meet 
dcmondsupon  them  of  $44,737,475;  and  yet,  knowing 
this,  the  Secretary  made  his  deposites,  and  gave  to  Con- 
gress the  most  confident  assurances  that  the  pubiio  money 
was  snfe.  So  it  was,  sir ;  not  because  the  banks  could 
P^y  all  their  obligations  in  specie,  but  because  they  coiiU 
p«y,  and  have  paid,  nearly  the  whole  amount  in  that  which 
alone  wti«  expected. 


The  banks  not  only  acted  wisely  and  honestly  in  sop- 
ping at  the  time  they  did,  but  they  would  not  Iutc  tcied 
thus  if  they  hod  c<iSitinued  to  pay  until  their  last  dollar  vi^ 
exhausted.  It  would  have  given  a  preference  to  now  bdi 
holders  and  depositors  over  others — ihst  veiy  prvfocaa 
which  it  is  the  object  of  a  bankrupt  system  to  prevent;  vs^ 
might,  besides,  have  put  it  out  of  their  power  to  pty  ibn 
other  debtora  any  thing.  No,  sir,  the  banks  are  not  oq> 
entitled  to  the  approbation,  but  to  the  gratitude  of  the  coon- 
try  ;  and  that  they  have  received  both  is  condusivfljibovD 
by  the  fact  that  everywhere  the  people  have  abstsiacd  km 
the  exercise  of  their  power  to  coerce  paymeotf  in  spcot 
'i*hey  have  stood — ^nobly  have  they  stood— Mween  lii? 
people  and  general  bankruptcy,  l^hey  hare  dooe  more 
they  have  enabled  our  merchants  to  save  their  own  high 
character  and  that  of  the  country  from  the  inhmy  of  pay- 
ing their  debts  by  wilful  and  .fraudulent  bsnkrviptfy— a 
course  recommended  to  them  by  those,  and  the  o(nti»  oi 
those,  in  high  places. 

But,  Mr.  Speaker,  the  insolent  effrontery  of  tbnechar^i 
upon  the  banks  must  excite  a  just  indignation,  when  it  u 
seen  that  every  single  act  imputed  by  the  Govemmecit} 
the  banks  as  a  crime  has  been  committed  by  that  very  Gov- 
ernment, not  only  without  excuse,  but  with  aggrtTitol 
enormity.     The  Government  haa  stopped  paying  fpets, 
when  it  is  unquestionably  in  its  power  to  do  it.    Ii  on 
at  any  day  raise  funds  in  specie  by  loan ;  the  bub  cu- 
not.     'J'he  Government  has  caused,   by  its  action,  ^ 
impossibility  to  pay  specie;  the  banks  have  not.   Tj 
Government,  whilst  it  refuses  to  poy  its  debts  in  cpet^ 
demands  specie  of  iu  debtors ;  the  banks  only  ^^ 
the  sovio  currency  that  they  pay.     Take  the  conduct  d 
the  Government  in  the  matter  of  the  French  inJunnitt. 
that  indemnity,  rather  than  delay  which  for  three  mooihi. 
until  the  meeting  of  the   French  Chambers,  we  kcr 
well  nigh  being  involved  in  war.     After  it  was  obto* 
ed,   instead  of  allowing  the  claimants  to  draw  for  d. 
and  have  the  premium  of  a  foreign  bill  on  their  orm  so* 
ney,  it  ia  delayed  for  a  year  that  it  may  be  brought  bw 
in  specie,  at  the  loss  of  the  premium,  the  delay,  sodjM 
expense  of  transportation.     When  it  arrives,  isitfuus 
specie  to  the  claimants  by  the  Government,  their  o^ 
agent  1     Oh,  no,  sir,  but  in  paper ;  and  the  very  n«t «! 
the  man  who  was  refused  his  own  specific  money,  it  ^ 
owes  to  the  Government,  (yesterday  his  debtor,  an<l  lo- 
sing to  pay  specie,)  is  forced  to  pay  his  own  deUtotw 
Government  in  specie.     If  the  banks  bod  beenguittyoi 
conduct  so  flagrant  and  flagitious,  what  about*  of  lodi^' 
tion  ahould  we  not  have  heard  from  one  end  of  the  U'O" 
to  the  other  1     But  the  banks  have  shipped  sperie  to  bo; 
land— a  charge,  I  believe,  wholly  without  evidence;  W* 
if  true,  has  not  the  Government  done  the  very  same  ih«>? 
Hss  it  not  very  lately  paid  a  debt  to  the  Barings  iMr 
cie  1— to  those  odious  Borings,  who  have  been  goi^tJ^ 
the  unpardonable  offence  of  placing  in  ^^^  7^""^  ^^.L^ 
orous  country,  with  its  immense  energies  uDd«»«*r^ 
that  capital  which  we  needed,  and  giving  the  ^^T: 
of  it  to  American  citizens.     But,  at  worst,  it  if  hot  *  °  ** 


crimination  between  creditors ;  and  a  charge  ^^^^^'^^ 
hold  the  rod  ovor  them,  in  gold,  whilst  they  P«.v  ^^ 


with  an  ill  grace  from  a  Government  which  p«y«  ""' 


the 

time-worn  veterans  of  the  Revolution,  snd  fo  the  b«^^^ 
in  your  Florida  campaigns,  bank  rags.    Sir,  iii>pu 
and  effrontery  con  go  no  farther.  ^^^ 

I  am,  if  possible,  still  more  opposed  to  the  other  un  ,^ 
expedient,  of  demanding  the  dues  of  the  Govcmmeni 
specie.     I  will  not  venture  on  the  experiment  »n  tw  r 
ent  condition  of  the  country,  how  giadusl  soever  w^K^ 
cess  may  be.     I  will  not  take  any  more  drugs  from  q 
who  have  reduced  me,  in  their  recklessness  and  '^J.^ 
«rom  a  atate  of  health  to  one  of  almost  <^**P*'J'J   \^i 
1  will  not  venture  on  another  and  a  violent  and  dar.g 
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emedy  in  any  sUte  of  the  syttom,  and  eapeeially  in  the 
present  condition  of  feeblenets  and  inanition.     I  will  not 
lotr,  by  the  slightMt  moTement,  shake  pttblie  eohiidenee, 
it  a  time  when  I  regard  it  the  first  duty  of  a  statesman  to 
«9tore  it.     Especially  wi)l  I  not  ventnre  upon  a  roeasuic 
vhich  I  believe  to  be  absolutely  impracticable,  and  undesi- 
"able  if  practicable.     If  we  were  in  a  stste  of  nature,  and 
iboat  for  the  first  time  to  enter  into  sdcial  relations,  and 
brm  a  Government ;  or  if  we  could,  by  a  universal  agra- 
ian  law,  divide  every  thing  equally^money  and  proper- 
y — abolish   debts,  and  to  begin  cfe  novot  I  should  even 
hen  doubt  about  this  metallic  currency.     But,  taking  the 
vorld  as  we  find  it,  the  thing  is  impracticable ;  or,  if  prac- 
icable,  only  to  be  attained  by  that  universal  change  in  the 
lersonal   circumstances  of  men,  that  wide«wasting  ruin 
rbich  no  people  can  or  will  bear.     It  is  an  old  saying, 
hat  it  is  easy  for  bystanders  to  make  observations.     Tt  may 
•e,  that  those  who  owe  no  debts,  or  those  who,  having 
lebts,  are  reckless  of  the  moral  obligation  to  pay,  or  be- 
yond the  reach  of  legal  coercion,  can  look  with  coniplacen- 
y  upon  the  scene  of  universal  sufiering  and  misery  which 
rill  result  from  a  return  to  a  specie  currency.     I  regard  a 
lepreciating  or  diminishing  currency  as  one  of  the  very 
;reatest  scourges  of  man.     Pestilence  has  its  horrors,  but 
iMy  are  temporary  ;  war  has  its  tolls  and  suflferings,  but  it 
as  its  glories  and  its  trininphs  too.     But  the  misery  pro- 
need  by  sweeping  whole  classes  of  society  from  ease  and 
JHuence,  to  a  condition  of  poverty,  helplessness,  and  des- 
air,  is  deep  withering,  and  permanent.     It  does  seem  that 
•hilosophy  has  been  teaching  by  example  to  tittle  purpose, 
n  every  similar  crisis  in  other  countries,  the  conduct  of 
Government  has  not  been  like  that  proposed  to  us — the 
told,  selfish,  and  heartless  policy  of  the  greedy  miser  stem- 
f  exacting  his  own  dues,  and  careless  of  the  universal  suf- 
iwing  of  othera.     No,  sir,  it  has  been  kind,  paternal,  wise, 
ind  efficient ;  taking  their  full  share  of  the  sufferings  and 
imbarrassmentfi  of  their  people — ^rejoicing  when  they  re- 
oice,  sorrowing  when  they  sorrow. 

On  the  bursting  of  the  Mississippi  bubble  in  France, 
when  the  indebtedness  of  tbe  people  was  mora  than  the 
ralue  of  the  whole  property  tf  the  kingdom — a  time  of  dis- 
may and  despair— the  Government  stepped  forward  and 
restored  confidence  and  business,  and  gave  repose  and  hap- 
!»ines8  to  its  people.  The  same  was  the  courae  of  England 
an  the  blowing  up  of  the  Mississippi  scheme. 

A  more  striking  instance  than  either  if  as  the  memorable 
re^r,  in  England,  of  1793 ;  a  period  of  unprecedented  em- 
barrassment and  diflkulty.  The  Government  came  for- 
ward, not  as  a  grinding  creditor,  hut  to  relieve  the  general 
distress,  by  the  issue  of  five  millions  of  exchequer  bills. 
The  fiat  of  Omnipotence  could  not  have  been  more  instan- 
taneous than  the  efiecta  of  this  order.  Before  one  cent 
was  issued,  confidence  was  restored,  and  not  more  than 
half  the  sum  was  ever  drawn.  So  would  it  be  here.  Our 
Government  has  it  in  its  power,  by  the  simplest  means,  to 
ve-ettabtish  confidence,  and  restore  business  to  its  accus- 
tomed channels.  But  it  cannot  do  this  by  expressing  its 
own  distrust,  by  the  demand  of  specie.  Our  whole 
disease  has  been  more  a  disease  of  credit  than  of  currency. 
It  is  the  fashion  to  say  that  our  currency  is  redundant, 
^^itl  gentlemen,  before  they  talk  of  redundancy,  tell  me 
what  is  their  measure  of  the  proper  amount  of  currency^ 
vrbat  proportion  to  the  value  of  property,  to  importations, 
or  internal  commerce  ?  When  they  shall  have  fixed  upon 
this  standard,  they  will  have  done  what  the  ablest  writers 
^n  political  economy  have  hitherto  failed  to  do.  I  venture 
the  proposition  that,  according  to  all  the  established  indicia 
9|^  redundancy,  our  currency  never  has  been  redundant, 
^ill  you  take  as  a  standard  the  currency  of  Prance  1  By 
the  last  accounts  I  have  seen,  the  specie  alone  of  France 
^<»  £130,000,000,  or  about  $600,000,000;  if  to  this  you 
>dd  a  million  of  paper,  you  have  |700,000,000,  with  a 
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population  just  double  ours.  But  it  is  a  law  of  currency, 
that  it  is  required  in  an  inverse  ratio  with  tbe  denseness  of 
population.  Our  pi^lation  is  more  difTosed  than  that  of 
Prance,  and  our  internal  commerce  much  greater.  I  am 
satisfied  that  we  require  as  much  currency  as  France,  yet 
ours  b  $140,000,000-- less  than  one  fourth.  I  speak  of 
paper ;  for  specie,  for  years,  has  not  been  an  article  of  cur- 
rency, but  of  commerce. 

But  take  the  established  criteria — ^the  rate  of  exchange, 
or  the  market  price  of  bullion ;  and  neither  has  indicated 
any  excess.  But  these  are  uncertain,  and  liable  to  varlft- 
tioo  from  other  causes.  There  is  one  rule  which,  in  my 
judgment,  cannot  fail.  It  is  this :  can  articles  be  purchas- 
ed in  our  currency  and  sold  in  a  foreign  market,  where  the 
currency  is  sound,  at  a  profit,  after  paying  expenses?  If 
so,  our  currency  cannot  be  unsound,  or  else  an  unsound 
currency  is  as  good  as  a  sound  one ;  for  this  thing  of  ez- 
oess  of  currency  only  exists  in  relation  tb  other  countries. 
By  this  standaid,  our  currency  has  never  been  sounder  than 
it  is  now.  Wilt  you  take  the  specie  basts!  Never  has 
that,  either  in  the  banks  or  in  the  country,  been  greater 
than  now.  In  1833  it  stood  thus :  $17,000,000  specie  to 
$78,000,000  circulation ;  now  it  is,  even  after  the  banks 
have  been  depleted  by  the  panic,  $80,000,000  specie  to 
$140,000,000  ciroulation.  If  you  take  the  aggregate  spe- 
cie in  the  country,  we  have  $80,000,000  of  specie  to 
$  140,1100,000  of  circulation ;  a  larger  basns  than  has  existed 
at  any  former  period.  No,  sir ;  with  our  sparse  population, 
vast  intemol  commerce,  and  undeveloped  ener^es  and  ca- 
pacities, twice  the  amount  of  currency  that  we  have  ever 
had  would  be  a  blessing  instead  of  a  cures.  We  have  only 
been  enabled  to  get  along  at  all,  by  the  deficiency  of  cur- 
rency being  supplied  by  bills  of  exchange  and  other  forma 
of  credit. 

Tt  is  a  mistake  to  say  that  our  paper  htt  depreciated. 
Specie  has  appreciated ;  paper,  to  every  other  article,  bears 
the  same  relation  it  has  heretofore  done.  Specie  is  in 
greater  demand.  The  great  law  of  demand  and  supply, 
which  is  the  foundation  principle  of  the  whole  system  of 
political  economy,  applies  to  specie  as  to  every  thing  else. 
The  return  oi  Bonaparte  from  Elba  raised  the  market  price 
of  specie,  in  one  night,  forty  per  c«nt. ;  were  not  bank 
notes  as  good  as  they  were  the  day  before  ?  Yes ;  but  spe- 
cie, by  the  demand  for  formgn  uses,  was  raised  in  value. 
So  in  the  case  of  the  suspension  of  specie  payments  by  the 
Bank  of  England  in  1 797 ;  what  caused  it  ?  All  the  writers 
on  the  subject  say,  the  demand  for  foreign  exportation,  on 
account  of  the  large  importadon  of  com,  and  the  payment 
of  foreign  subsidies,  added  to  the  apprehension  of  invasion 
by  the  French.  Precisely  so  here :  the  demand  for  spe- 
cie to  meet  the  demands  of  exoeesive  importation,  and 
that  panic  and  apprehension  which  was  caused  by  the 
war  of  the  Government  on  the  currency,  as  evidenced  by 
the  Treasury  circular  and  other  measures.  Yes,  Mr. 
Speaker,  I  have  been  so  long  arguing  that  the  removal  of 
the  deposites,  and  the  Treasury  circular,  would  produce  the 
pressnt  state  of  things,  that  I  have  at  least  perauaded  my- 
self that  the  cause  of  our  present  difficulties  is  to  be  found 
there ;  and  now,  that  the  events  predicted  have  happened, 
I  am  not  willing  to  forego  the  exultation  of  prophecy  fulfilled. 
The  demand  of  his  rents  in  specie  by  a  single  land- holder 
in  England  (Lord  King)  produced  a  sensation  all  over  tbe 
kingdom.  What  effecta  will  not  be  produced  by  such  a 
discrimination  by  our  Government,  the  great  creditor  and 
money  dealer  1  Sir,  it  is  in  vain  to  tell  me  of  two  currcn*  . 
ciee  in  the  country :  one  for  the  people  and  one  for  the  Go- 
vernment; they  cannot  co-exist.  The  demand  for  specie 
will  sink  your  paper  from  twenty  to  fifty  per  cent,  and 
men  will  not  receive  their  dues  in  the  depreciated  medium; 
they  will  demand  specie;  and  then  come  the  sacrifice  of 
property  for  one-tenth  of  iu  value,  relief  laws,  popular 
commotions,  and  God  only  knows  where  it  will  or  where 
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it  ihould  stop.  And  ihU,  sir,  is  the  avowed  purpose  of 
the  originfti  author  of  this  system — he  who,  for  being  its 
author,  has  obtained  the  tobriqutt  of  "the  great  humbug- 
ger."  He  avows  bis  purpose  to  make  gold  and  silver  the 
sole  currency  of  the  country,  and  to  accomplish  this  by  re* 
fusing  any  thing  else  for  Government  dues.  But  from 
whence  is  this  specie  to  come  to  pay  duties,  and  supply  the 
deficit  in  our  currency  1  From  England  1  Do  gentlemen, 
with  a  remaining  feeling  of  our  colonial  condition,  look  to 
the  iather-land  as  to  a  place  where  every  thing  abounds  1  Is 
England  that  El  Dorado  which  an  illustrious  Englishman 
once  represented  America  to  be  1  England  has  only  about 
$140,000,000  of  specie.  Every  dollar  withdrawn  from 
that  country  injures  us  as  much  as  it  does  England.  It  dis- 
turbs that  equilibrium,  as  important  to  us  as  to  England. 
Have  we  not  recently  had  proof  of  this,  as  well  as  of  the 
greater  wisdom  and  sagacity  of  that  enlightened  Govern- 
ment, in  coming  to  ^the  rescue  of  American  bouses  and 
American  commerce,  whilst  we  were  waging  a  barbaric 
war  upon  hers  1  But,  suppose  you  do  get  specie  from 
England,  you  cannot  pay  for  specie  and  manufactures  both, 
with  the  same  cotton  and  rice.  What  then  1  Are  we  to 
live  without  theni,  with  no  revenue  from  imports,  and  buy 
American  manufactures  at  prices  greatly  enhanced  1  But, 
suppose  foreign  goods  are  imported ;  is  nut  the  payment  of 
the  duties  in  a  currency  twenty  per  cent  more  valuable  than 
that  for  which  they  are  sold,  a  clear  addition  of  twenty  per 
cent,  to  the  -tariff?  I  have  been  taught  to  believe  that  every 
impediment  to  foreign  commerce  is  a  duty  upon  that  section 
that  supplies  the  articles  of  that  commerce.  In  other  words^ 
I  believe  in  the  truth  of  the  famous  forty-bale  theory.  Be- 
lieving so,  I  cannot  consent  to  impose  so  heavy  a  burden 
on  that  commerce  in  which  my  constituents  are  so  much 
interested.  Suppose  we  paid  duties  of  twenty-five  per 
cent,  on  the  cotton  we  exported ;  would  it  not  be  a  grievous 
addition  to  that  duty  to  demand  it  in  specie  ?  If  the  doc- 
trines of  the  school  to  which  I  have  been  attached  be  true, 
it  is  an  equal  burden  imposed  upon  the  imports  received  in 
return  for  our  cotton ;  and  this  was  the  ground  upon  which 
cash  duties  were  so  strenuously  resisted.  What  was  the 
difiference  between  cash  and  a  short  credit  of  a  few  months, 
compared  with  this  appreciation  of  the  currency  in  which 
the  duties  are  paid  1  You  bad  as  well  add  twenty  per 
cent,  to  the  tariff  as  to  add  twenty  per  cent,  to  the  value 
of  that  in  which  the  duties  are  paid. 

Quppoae  that  it  was  proposed  that  foreign  goods  should 
not  be  allowed  to  be  imported  unless  they  had  made  a 
voyage  around  the  Cape  of  Good  Hops :  every  nan  would 
see  that  it  would  be  a  tariff  in  disguise.  Sir,  we  have  here- 
tofore staked  our  lives  and  fortunes  upon  a  resistance  to  that 
policy.  May,  more,  air,  we  put  in  peril  the  institutions  of 
the  country.  J  will  not  now  contribute  to  reinstate  in  its 
full  vigor  that  odious  and  unequal  system. 

But,  sir,  there  is  another  view  not  less  strong,  in  which 
this  thing  is  presented  to  my  mind.  I  have  seen  somewhat 
of  the  tendency  of  the  disbursements  of  this  Government. 
They  are  all  eastward  With  the  Government  fairly  and 
justly  administered,  it  must  be  so ;  as  it  is  administered,  it 
is  one  eternal  tide  that  knows  no  reflux.  The  depletion  of 
the  South  and  West  of  their  specie— of  that  which  is  lite- 
rally the  life-blood  of  the  system — which  would  take  place, 
is  not  to  be  estimated.  Take  for  example  the  States  of 
South  Carolina  and  Kentucky-— a  southern  and  a  western 
State.  They  pay,  directly  and  indirectly,  not  less  than  a 
million  and  a  half  annually  of  duties  on  imports.  Both 
Sutes  receive  back  from  the  Government  less  than  $200,000. 
Is  such  a  drain  of  specie  long  to  be  endured  ?  More  than 
all  this,  sir :  New  York  is  our  great  commercial  emporium : 
it  is  to  America  what  London  is  to  Europe— the  place 
where  payments  are  to  be  made,  and  where  prices  are  to  be 
regulated.  It  is  there  where  specie  will  be  most  wanted, 
where  ito  value  will  be  highest;  and  that  is  the  point  to 


which  it  will  tend,  by  a  law  as  irreaistihle  si  thatbjvbidi 
water  finds  its  level.  I  appeal  to  every  man  from  the  piao- 
tation  States,  and  from  the  West,  so  indissolufatj  cooDRUd 
in  interest  with  us :  is  this  a  time — ^whcn  the  delicate  in: 
doubtful  question  of  demand  and  supply  of  ourgrettiupli, 
cotton,  is  trembling  on  its  balance— is  tbii  a  time  to  b 
tampering  with  ineterests  so  vast  1  Is  it  wiseio  Of  lo  iJopt 
a  course  of  policy  which  shall  force  upon  our  gmt  os' 
tomer  the  alternative  of  buying  of  us  and  paying  is  fpeatt 
or  of  looking  to  other  countries,  to  her  own  vast  Eak  la- 
dies, for  her  supply,  and  encouraging  its  production^,  h 
the  presence  of  such  dangera,  if,  with  the  beat  intenlioDi,  I 
should  do  any  thing  to  produce  consequencei  lo  tranKo- 
dous,  I  could  not  easily  forgive  myself.  U,  fma  any  cod- 
sideratlons  of  a  party  or  selfish  character,  1  ihonld  do  lo,  I 
should  expect  the  time  to  come  when  I  would  pny  for  the 
hills  to  fall  upon  me  and  protect  me  from  the  vnih  of  my 
injured  constituents. 

And,  air,  if  we  could,  without  any  of  the  eviU  appn- 
bended,  attain  this  political  millennium,  what  are  itiwoo- 
derful  advantagea  1  ^The  cant  and  the  slang  of  the  preiHit 
day  is  against  banks  and  corporations ;  in  other  vonk,  v, 
a  war  upon  civilixation,  and  an  efibrt  to  aboliab  it  I  >• 
gard  them  aa  both  the  aigns  and  the  instrajBenti  (^  tk 
highect  civilization.  How  many  of  your  maoafaciuriEf 
establishments,  your  railroads  and  canals,  would  have  a- 
isted  without  banks  and  charlers  of  corporationa  1  To  bff 
many  men  of  talent  and  anterprtse  has  the  banking  fjm 
furnished  the  means  of  rising  from  poverty  and  obecor^ 
to  rank  and  power  1  It  is,  sir,  the  great  instrament  o!  tlx 
distribution  of  wealth.  It  is  the  only  just  agrarian  priQ- 
pie ;  and  in  my  heart  I  believe  that  it  is  especially  beB» 
cial  to  the  poorer  classes,  to  those  whose  ignorance  si^ 
passions  have  been  operated  upon  to  array  them  M*i<f  [^ 
What  has  enabled  England  to  ausUin  both  beraelf  and^ 
cause  of  human  liberty  for  the  last  hundred  ye»n\  of 
banking  aystem,  mainly.  Contemplate  her  graod  il 
glorious  career  in  letters,  arts,  and  arms,  and  hj^}* 
would  think  it  well  to  exchange  them  fi>r  the  bleaiiogiot; 
hard  currency,  as  exhibited  in  Spain,  or  even  in  ft«» 
No,  sir:  abolish  your  banking  aystem  whenever  you  f^^ 
you  may  drag  along  through  a  period  of  peace;  but  w j 
period  of  war  come,  and  you  will  have,  as  yon  alwij*" 
had,  to  resort  to  it.  la  this  a  tune  to  talk  of  ^^f^ 
a  metallic  currency,  when  the  supply  of  the  P'*^^,'** 
als  has  diminished  one-half,  and  the  demand  i*  ^1^ 
creasing ;  when  wise  and  able  men  are  o^  ^P^^ .  !/^. 
is  not  enough  of  them  in  the  world  even  as  a  baai « 
roncy  1  ^ . 

But  we  are  told  by  the  President  that  be  i»  of  ^J^.^ 
a  sect  of  the  Sutes  righu  creed  to  recognise  '^"{j^Lpif 
the  Government  to  relieve  the  sufferings  ^^J^f^^ 
Most  modest  and  unaasuming  President!  '^^"^J^^. 


arrogance  and  assumption  as  a  chief  magistrate,  *^  ^^^ 
questionably  is  in  private  life  ;  and  I  do  not  know  ^^^  ^^ 
prepossessing  gentleman.     The  Government  haaJJ'^  ^^ 


produce  ruin  in  the  country ;  none  to  relieve  it.  ^ 

sage  itself  attributes  our  present  condition,  in  JjJ^^yoo 
gree,  to  the  action  of  the  Government,  to  the  lU^ 
bill,  and  to  the  large  loans  made  on  »be  Govemmcni  o  g^ 
ites.  I  was  a  litUe  surprised  at  this,  when  *  ''^g  ^ 
sir,  that  these  loans  were  made  under  ^  i'^.nWW 
dictation  of  the «' greatest  and  beat"  himself— of*""^^  jj„^ 
trious  chief,  under  whom  it  was  honor  ^"^'j**  |j,i](,ir.' 
served,  and  in  whose  footsteps  he  was  pledged  .^  ^ 
It  was  regarded  as  one  of  the  most  degrading  ^  j^^ 
life  of  the  great  Bacon,  that,  in  applyioff  ^  ^Jf^^  jt^ 
for  a  high  office,  he  said  of  Lord  Coke  *'  He  wiu^  .^^ 
utation  for  bimaelf;  but  as  for  ine,  I  shall  only  ^^),t 
in  obsequio,^'  I  suppose  the  President  did  *^.  ^^^  but 
was  not  the  first  to  tread  the  paths  of  '^^^^^^  uielh* 
that  he  did  not  know  that  he  was  not  the  nrat  to 
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fery  same  words  of  fawning.     It  was  only  a  coincidence, 
resulting  from  congenial  natures. 

Bat,  sir,  to  return  to  this  disclaimer  of  all  power  to  in- 
terfere with  the  internal  concerns  of  the  States.  It  is 
furely  found  in  strange  company  with  a  proposition  of  a 
bankrupt  law  extending  to  the  hanks — and,  what  is  most 
strange,  at  the  Tery  moment  that  it  is  proposed  to  cut  the 
GoTemmcnt  loose  from  all  connexion  with  these  banks. 
If  the  Government  is  to  have  nothing  to  do  with  the  bank), 
what  business  of  this  Government  is  it  whether  they  are 
well  managed  or  not  1  The  President  is  a  little  equivocal 
as  to  what  he  means  by  a  bankrupt  law.  He  does  not  tell 
ut  whether  he  means  the  law  of  the  twelve  tables,  dt  deb- 
Ifore  in  parteB  aeeando,  the  law  which  directed  the  cutting 
up  the  body  of  the  debtor  and  dividing  it  among  his  credi- 
tors, or  the  English  law  of  bankruptcy.  I  suppose  the 
latter.  Now,  sir,  there  are  some  curious  things  in  this 
MDie  law  of  bankruptcy.  Let  us  apply  them  to  State  cor- 
porations. Some  of  the  States — my  own,  for  one— is  a 
banking  corporation  itself.  I  will  give  you  some  of  the 
lets  which  constitute  bankruptcy  and  their  consequences. 
3ne  is,  departing  the  realm.  Well  now,  air,  my  State 
»ill  not  do  that  as  long  as  you  will  treat  her  tolerably  well ; 
mt  if  she  were,  a  commission  of  bankmptcy  would  be  a 
lotable  remedy.  Another  is,  voluntarily  procuring  him- 
elf  to  be  arrested.  I  think  we  have  had  some  experience 
bat  the  State  will  not  be  apt  to  do  that.  No,  sir,  her 
urn  is  not  in  that  way.  A  third  is,  petitioning  the  King 
or  relief:  that  is  not  in  her  line  either.  But  when  the 
'ommisaion  issues,  all  the  assets  are  to  be  surrendered. 
N^ow,  the  assets  of  our  State  bank  are  the  whole  property, 
eal  and  personal,  of  the  people  of  the  ^tate.  It  would  be 
'  a  right  merry  sight  to  see"  your  commissioners — from 
IVall  street,  perhaps — going  to  take  possessinn  of  the 
Uate  of  South  Carolina,  under  a  commission  of  bankrupt- 
?.  But,  sir,  there  is  some  consolation,  nevertheless. 
Phe  commissioners  are  empowered  to  make  a  small  al- 
owance  to  the  bankrupt;  "by  which  allowance,  (says  the 
aw,)  and  his  own  industry,  the  bankrupt  may  again  be- 
wme  a  useful  member  of  scciety  ;*'  so  that  my  poor  State 
s  not  to  be  thrown  on  the  common  altogether.  Sir,  a 
)roposition  of  this  sort  is  not  a  fit  subject  even  of  ridicule. 
t  is  an  audacious  and  impudent  assumption,  for  which,  in 
he  worst  periods  of  English  history,  the  monarch  would 
lave  pot  in  jeopardy  his  crown,  if  not  his  head.  I  am  op- 
)osed,  sir,  to  this  separation  of  our  Government  and  its 
ortunesfrom  the  people  and  theirs.  It  is  the  very  first 
mnciple  of  a  representative  Government,  that  the  interests 
►f  the  governors  and  the  governed  shall  be  the  same.  It 
3  the  only  effoctual  security  against  oppression.  T  have  as 
noch  attachment  to  the  Government  of  my  country  as  be- 
omes  a  free  man.  No  country  ever  was  great  without 
hat  feeling:.  But  I  am  not  willing  to  see  prostrated  before 
ts  Juggernaut  car  the  prosperity  and  happiness  of  the 
»hole  people. 
After  Mr.  Thohpsov  had  concluded — 
Mr.  HALSTED  addressed  the  House  as  follows  : 
Mr.  Chairman,  I  regret  that  I  am  compelled,  at  this  late 
itage  of  the  debate,  to  trespass  upon  the  attention  of  this 
•ommittee,  while  I  present  to  their  consideration  some  of 
he  reasons  which  have  operated  upon  my  mind  to  induce 
ne  to  withhold  my  assent  to  the  passage  of  the  bill  upon 
four  table. 

Sir,  I  consider  the  passage  of  this  bill  as  unnecessary 
ind  inexpedient;  and,  under  these  two  general  heads,  I 
(hall  endeavor  to  comprise  the  observations  I  have  to  sub- 
nit  to  this  committee. 

The  friends  of  this  bill  htfve  advocated  it  as  necesMiry, 
jpon  the  alleged  ground  of  a  deficiency  in  the  Treasury  to 
neet  the  current  expenditures  of  the  Government.  It  is 
ncumbent  on  those  who,  in  this  day  of  calamity,  would 
ake  from  tho  people  the  sum  of  $9,867,214  98,  to  prove 


that  deficiency  beyond  all  doubt.     I  have  careftilly  read 
over  the  report  of  the  Secretary  of  the  Treasury ;  and  it 
might  seem  arrogance  in  me  to  say  I  understand  it,  after 
so  many  gentlemen  in  this  House,  older  and  abler  than 
myself,  confess  themselves  unable  to  comprehend  it ;  and 
when  the  chairman  of  the  Committee  of  Ways  and  Means 
informs  us  that  to  understand  Treasury  reports  is  a  sci- 
ence, and  that  he,  after  sixteen  years'  service  in  this  House, 
could  not  understand  it ;  but  that  he  went  to  the  Treasury 
himself,  and  there,  from  the  records  of  the  Department, 
made  out  his  explanatory  statement  of  the  state  of  the 
finances,  which  has  been  laid  on  our  tables.    But  so  far  as 
I  do  understand  the  report  of  the  Secretary,  it  does  not  ap- 
pear to  me  that  there  is  any  deficit  in  the  public  'l^easury. 
The  statement  and  calculations  of  the  member  from  Ten- 
nessee [Mr.  Bill]  are  entirely  satisfactory  to  my  mind  to 
prove  that  there  is  no  deficit    But  it  will,  I  think,  be  con- 
ceded, after  the  various  views  and  calculations  which  have 
been  made  by  honorable  gentlemen  who  have  preceded  me, 
all  differing  as  to  the  amount  really  in  the  Treasury,  that 
it  is  at  least  doubtful  whether  there  is  or  is  not  any  clefici- 
ency  to  meet  the  public  expenditures.     Then,  sir,  if  a 
doubt  rest)  upon  this  subject,  that  doubt  ought  to  be  solved 
in  fiivor  of  the  people.     As  guardians  of  the  money  of  the 
people,  when  we  are  asked  to  unlock  their  coffers,  and 
take  out  $9,000,000,  and  place  it  in  the  hands  of  the  Gov- 
ernment,  prudence,  as  well  as  democratic  principle,   of 
which  we  have  heard  so  much  in  the  course  of  this  debate, 
requires  th.it  something  more  than  a  doubtful  case  should 
be  made  out.     The  advocates  of  this  bill  appear  to  have 
taken  it  for  granted,  that  if  they  proved  the  existence  of  a 
deficit  in  the  Treasury,  they  had  proved  the  necessity  of 
passing  the  act.     The  conclusion  does  not  follow;  they 
must  go  one  step  further.    They  must  not  only  prove  there 
is  a  deficiency  in  the  Treasury,  but  they  must  prove  that 
there  are  no  other  available  funds  within  the  power  of  the 
Government,  to  which  it  may  resort  to  supply  that  defici- 
ency.    For,  if  there  are  other  sources  from  which  to  sup- 
ply all  deficiencies  to  meet  the  exigencies  of  the  Govern- 
ment, without  resorting  to  the  fourth  instalment  required 
by  law  to  be  deposited  with  the  States,  then  I  cannot  vote 
for  this  bill.     I  will  for  tho  sake  of  the  argument,  admit 
that  the  excess  of  expenditures  over  both  the  receipts  and 
the  balance  in  the  Treasury  at  the  commencemrnt  of  the 
year  is  $5,876,665,  and  that  $1,000,000  more  will  be  re- 
quired for  the  efficient  ojierations  of  the  mint,  and  three  or 
four  millions  to  answer  sudden  and  contingent  calls  on  the 
Treasury :  the  aggregate  sum  thus  required  by  the  Gov- 
ernment for  all  these  objects  is  $10,000,000,  which  the 
Secretary  tells  us  must  be  obtained  either  from  the  depositee 
or  some  other  source.     The  question  then  is,  cannot  the 
Government  make  up  this  sum,  wi  bout  v^iihholding  from 
the  States  $9,000,000  and  upwards,  to  which  they  are  en- 
titled under  the  deposite  act  1     I  undertake  to  show  that  it 
can ;  and  I  would  make  up  this  sum  from  the  following 
sources:  First,  it  appears  that  there  are  $5,000,000  in  the 
hands  of  disbursing  officers  of  the  Government.     This 
money  is  just  as  much  within  the  power  of  tho  Govern- 
ment as  if  it  was  in  the  Treasury.     I  see  no  reason  why 
this  large  sum  should  be  left  in  the  hands  of  disbursing  of- 
ficers ;  it  might  just  as  well  be  applied  to  the  purposes  of 
the  Government  as  to  be  lying  idle  in  the  coffers  of  the  of- 
ficers or  the  vaults  of  a  bank ;  and  $3,000,000  of  this  sum, 
at  least,  may  be  withdrawn  from  their  hands  without  any 
detriment  to  the  public  service.     Secondly,  the  Govern- 
ment is  in  the  possession  of  the  bonds  of  the  Bank  of  the 
United  States  to  the  amount  of  $8,000,000.     The  whole 
of  these  can  be  sold  at  once,  if  necessary,  and  thus  the 
whole  deficiency  can  be  supplied.    But  this  is  not  the  only 
source  to  which  I  would  resort  to  supply  the  deficiency ; 
for,  in  the  third  place,  I  would  repeal  some  of  the  laws 
passed  at  the  last  session,  making  unnecessary  appropria- 
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tions.  The  President,  in  his  message,  (page  19,}  accounts 
for  the  fact  that  the  reccipta  of  the  current  year  fall  short 
of  the  expenditures  more  than  was  anticipated,  by  saying 
that  *<it  is  to  be  attributed  not  only  to  the  occurrence  of 
greater  pecuniary  embarrassments  in  the  business  of  the 
country  than  those  which  were  then  predicted,  and  con* 
sequently  a  greater  diminution  in  the  revenue,  but  also 
to  the  fact  that  the  appropriations  exceeded,  by  nearly 
$6,000,000,  the  amount  which  was  asked  for  in  the  esti- 
mates then  submitted/'  If  the  Government  did  not  ask 
for  these  appropriations,  and  do  not  want  them,  surely  the 
money  appropriated  to  these  unnecessary  objects  may,  with- 
out any  detriment  to  the  public  service,  be  now  diverted 
from  such  unnecessary  objects^  and  applied  to  the  more  ur- 
gent demands  of  the  Government.  The  items  of  unneces- 
sary appropriations  made  at  the  last  session  of  Congress, 
which  may  be  dispensed  with  for  the  present,  were  fully 
enumerated  by  the  honorable  member  from  Tennessee,  [Mr. 
BsLL.]  7'hey  consisted  of  appropriations  for  the  construc- 
tion of  additional  mints  and  machinery ;  for  public  works 
in  this  city,  such  as  a  new  Patent  office  and  Treasury;  for 
armories ;  for  the  armament  of  fortifications,  arsenals,  ca- 
nals, equipping  the  militia,  building  vessels  of  war,  light- 
houses, clearing  out  rivers,  public  roads,  custom  bouses, 
and  the  exploring  expedition.  The  amount  appropriated 
to  these  items  is  $6,376,734.  Three  or  four  millions  might 
be  saved  to  the  country,  and  taken  to  meet  the  present  ex- 
igencies of  the  Treasury,  by  repealing  some  of  these  ap- 
propriations. The  honorable  member  from  South  Caroli- 
na [Mr.  PiCKBxs]  characterized  these  appropropriations  as 
not  only  extravagant,  but  many  of  them  fantastic  and  use- 
less. And,  sir,  in  looking  over  the  <<act  making  appro- 
priations for  building  light-houses,  light-boats,  bt^acon- 
lights,  buoys,  and  dolphins,''  I  could  hardly  withhold  my 
assent  to  his  remark ;  for  I  saw  in  that  act  appropriations 
for  almost  every  variety  of  name  and  object,  from  "Sad- 
dleback ledge*'  to  "  Whaleback  light,"  from  »  Black  Boy's 
reef *'  to  "Papoose  Squaw  point"  But,  among  other  ap- 
propriations, I  found  one  which  I  thought  very  necessary, 
and  which  I  would  by  no  means  repeal,  and  that  was  an 
appropriation  of  $2,700  to  build  a  light-house  at  Van  Bu- 
ren  harbor.  I  only  regret  that  this  appropriation  had  not 
been  made  sooner.  The  light-house  ought  to  have  been 
erected  previous  to  the  last  presidential  election.  Had 
there  been  a  beacon  light  erected  at  Uie  entrance  of  that 
harbor,  the  good  ship  United  States  might  have  avoided 
the  perilous  position  she  now  occupies.  Sir,  there  are 
shoals  and  sand-bars  in  that  harbor  which  threaten  the 
safety  of  that  noble  veMcl  and  her  gallant  crew.  There 
are  currents  and  counter-currents,  eddies  and  undertows, 
sunken  rocks  and  hidden  reefs,  which  render  its  navigation 
difficult,  and  still  more  difficult  to  moor  a  vessel  in  safety. 
I  think  it  high  time  a  beacon-light  was  erected  at  the  en- 
trance of  that  harbor.  I  am  for  running  it  up  immediate- 
ly ;  and  I  would  have  it  so  high  that  it  should  enable  the 
crew  of  that  gallant  ship  to  see  she  is  driving  fast  upon  a  lee 
shore ;  that  there  are  breakers  ahead,  and  that  they  are  aur- 
rounded  with  rocks  and  with  reefs,  on  the  right  and  on 
the  left ;  that  they  should  be  enabled  to  see  that  there  is  no 
safe  anchorage  in  Van  Buren  harbor ;  that  their  only  safe- 
ty now  is  to  slip  their  cables,  about  ship,  and  crowd  all 
sail  out  of  that  harbor,  and  not  to  drop  anchor  again  until 
they  can  find  a  good  Clay  bottom. 

But,  sir,  if  there  is  a  deficiency  in  the  Treasury,  if  (as 
it  is  said)  there  is  not  money  enough  to  pay  this  instal- 
ment, then  this  law  is  unnecessary.  The  argument  of  the 
honorable  member  from  Virginia  [Mr.  Robsbtsov]  struck 
my  mind  with  great  force.  **  Why  pass  a  law  to  postpone 
the  payment  of  this  fourth  instalment,  when,  if  there  is  no 
money  to  pay  it,  it  is  postponed  as  a  matter  of  course  V* 
If  the  only  object  of  this  bill  was  to  postpone  the  payment 
of  the  fourth  instalment,  (as  the  title  imports,)  the  argu 


ment  of  the  honorable  member  would  be  abaololeij  en- 
elusive.  But,  sir,  that  is  not  the  only  object  of  the  biL 
Its  title  is  d«;ceptiTe.  Let  gentlemen  examine  the  liith 
line  of  this  bill,  and  see  what  pregnant  meaniDglurtiffi 
the  following  words :  '*  postponed  till  further  proviaioQ  h 
law."  Do  not  gentlemen  perceive  that  they  might  tav^ 
vote  to  take  the  depositee  from  the  States  at  once,  u  lo 
vote  for  a  bill  containing  this  clause  1  When  wiU  fofiha 
provision  by  law  be  made  for  the  distribution  of  these  de* 
positesl  While  the  present  incumbent  of  the  Execatire 
chair  is  at  the  head  of  the  administration  1  No^  lir.  Ut 
gentlemen  read  the  letter  of  the  present  Execotire  to  the 
honorable  Sherrod  Williams,  (dated  8th  August,  18^6,) 
and  they  will  there  see  that  he  is  hostile  to  the  depodte 
acL  His  language  is  this :  *  *  In  my  opiaioB,  Congress 
does  not  possess  the  power,  under  the  conmution,  (o 
raise  money  for  distribution  among  the  Stiles ;  s»d  if  & 
distinction  can  be  maintained  between  raising  inone!  ^'^ 
such  purposes,  and  the  distribution  of  an  unexpected  w- 
plus,  of  which  I  am  not  satisfied,  I  think  it  ought  not  to 
be  attempted  without  a  previous  amendment  of  the  consti- 
tution, defining  the  authority  and  regulating  iu  exeici^.' 
The  pn»ent  Executive  will  never  sign  a  bill  to  make  fu- 
ther  provision  by  law  for  the  distribution  of  the  deposiies; 
he  will  apply  to  it  the  exercise  of  his  veto  power.  Bo«t 
then,  can  the  friends  of  the  deposite  act  vote  for  thisli^ 
without  abandoning  the  hope  of  obtaining  this  fourth  in- 
stalment 1  The  honorable  member  from  Tenneaaee  [Mt 
Bell]  well  said  that  the  present  measure  was  propo6«i^ 
those  who  were  hostile  to  the  deposite  act ;  and  permit  w 
to  add,  by  way  of  papUon  to  the  friends  of  thit  »«< 
««  Timeo  Danaoa  at  dona  ferentet.**  The  proposers  of  ito 
measure  belong  to  that  class  of  politicians  who  are  wvt^ 
ting  the  purse  and  the  sword  in  the  same  hacds.  T« 
gentleman  from  Ohio  [Mr.  Dohcak]  told  usmowy  w 
power.  No  administration  ever  understood  that  m>u" 
better  than  the  present.  .    , 

Gentlemen  deprecate  the  idea  of  incurring  anaUM* 
debt    I  concur  with  them  in  that  sentiment ;  but  1  Jo  t» 
perceive  the  force  of  its  application  to  the  present  bill. 
this  bill  passes,  we  are  still  to  create  a  national  debt  ^^ 
Secretary  of  the  Treasury  tells  ns  (m  page  ^^''"^m 


port,)  <*if  the  fourth  insUlment  be  deferred,  yet, 
chiefly  in  the  custody  of  banks  not  paying  ^P^t 
manifest  it  cannot  be  immediately  reeliwd  in  >"°*''lj, 
ble  to   meet   existing   appropriations  ;**  and  he  we  ^ 
wishes  to  have  authority  to  issue  Treasury  «*'*'^u.  „ 
amount  of  $10,000,000.     And  the  Comroi-tlee  ol  w^^ 
and  Means  concur  in  the  suggestion  of  the  tiJecretin;  ^^ 
have  mtroduced  a  bill  for  that  object.     If,  then*  ««J* 
be  subjected  to  a  national  debt,  we  may  as  well  idcu   ^ 
debt  for  $20,000,000,  and  pay  the  fourth  in*;*"":.,^ 
the  States,  as  to  create  a  debt  of  only  ^^^^^p^,^ 
withhold  the  fourth  instabnent.     The  odium  of  »  n»» 
debt,  if  it  be  an  odium,  will  exist  in  both  cases. 

But,  sir,  there  is  another  objection  to  this  wi» " 
formidable,  to  my  mind,  than  any  which  I  *>•'*?    .fL. 
It  is,  that  the  passage  of  this  bill  involves  a  "l^^^^ti- 
tional  faith.     For  I  regard  the  deposite  act  f^J^'^V^noD, 
taining  in  it  a  proposition  to  the  States,  ^^^^^J^^fttt- 
when  acceded  to  by  the  Sutcs,  by  the  passage  of  to^^^^^  ^ 
sary  acts  for  tiie  acceptance  and  safe-keeping  *    -y^nsof 
the  surplus  money,  according  to  the  terms  and  reqo  ^  ^^ 
that  act,  became  binding  upon  the  United  Staic^  a    ^^^ 
stituted  a  firm  and  valid  contract.     The  tennfl  ot  ^^^  ^ 
teenth  section  of  the  deposite  act,  and  the  sccep  ^^  ^ 
those  terms  by  the  Legislature  of  New  Jeraey»  J^^^^i 
accepting  those  depositee,  contain  all  the  essentia   ^^^j^ 
of  a  contract.     These  are,  parlies  able  'o.<'°°^'**:jLtion. 
ject-matter  about  which  to  contract ;  a  valid  con*^  ?  ^^^ 
and  the  aggregatio  mentium  of  the  parties.       .^^^ 
tlemen  have  contended  that  there  is  no  contract 
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^   this  Government  and  the  States  respectively,  becenee  there 
is  no  such  egreement  as  can  be  enforced  in  a  court  of  jos* 
^    lice.    But  it  is  no  pari  of  the  esaence  of  a  coirtract  that  it 
-    can  be  enforced  in  a  court  of  justice.  There  are  many  con- 
tracU  which  cannot  be  enforced  in  a  court  of  justice.     A 
'   contract  between  a  sovereign  and  a  subject  cannot  be  en- 
forced in  a  court  of  justice^  for  it  is  a  part  of  the  royal  pre- 
rogative not  to  be  sued ;  the  only  redress  of  the  subject  is 
by  petition.    But  would  it  not  be  highly  derogatory  to  the 
royal  dignity  to  evade  the  peribrmance  of  its  contracts,  by 
sheltering    itself  behind   the  cgis  of  royal  prerogative  1 
Again,  it  has  been  said  that  there  can  be  no  contract  be- 
tween the  United  Stalea  and  the  States*  in  reference  to 
the  payment  of  this  fourth  instalment,  because  there  was 
DO  consideration  passing  between  them.     The  honorable 
member  from  New  York  [Mr.  Sibukt]  showed,  conclu- 
sively, in  the  very  able  argument  which  he  delivered  yes- 
terday, that  there  was  a  good  consideration  for  a  contract ; 
'■   and  that  tliere  was  an  actual  valid  contract.     I  will  not  de- 
tain  the  committee  by  reiterating   his  argument;  and  I 
would  only  add  to  the  authorities  to  which  he  referred,  tlie 
authority  of  the  Supreme  Court  of  the  United  States,  in 
the  case  of  Fletcher  and  Peck,  and  the  case  of  the  Dart- 
mouth College.     In  the  former  esse,  it  is  decided  that  a 
grant  of  a  State,  in  its  own  nature,  amounts  to  an  extin- 
guisbment  o{  the  right  of  the  grantor,  and  implies  a  con- 
tract not  to  assert  that  right;  and  that  it  is  sufficient  to 
form  a  valid  consideration  for  a  contract,  if  it  import  a 
darpage,  or  loss,  or  forbearance  of  benefit,  or  any  act  done, 
or  to  be  done,  on  the  part  of  the  grantee.  I  am,  therefore, 
decidedly  of  opinion  that  the  United  States  have  entered 
'  into  a  firm  end  valid  contract  with  the  several  States,  to 
;    pay  over  to  them,  on  the  first  of  October  neit,  their  re  • 
,  spective  portions  of  the  surplus  revenue;  and  that  the 
withholding  the  fourth  inatalment  would  be  a  violation  of 
,  the  national  faith,  solemnly  pledged  under  the  sanction  of 
law.     On  the  faith  of  that  pledge,  aome  of  the  States  have 
actually  anticipated,  and  expended  this  fourth  instalment ; 
and  others  have  mad?  contracts  based  upon  its  reception ; 
and  it  would  be  cruel  now  to  disappoint  tbem.  Our  pledged 
faith  should  he  redeemed.     I  am  not  one  of  those  who  be- 
lieve that  a  change  in  the  state  of  the  public  financea  will 
authorizo  a  violation  of  national  faith  ;  on  the  contrary,  air, 
I  believe  that  good  faith  is  a  goddess,  that  ought  to  be 
worshipped  at  all  time^  and  under  all  circumstanoea. 

This  fourth  instalment  has  been  treated  by  aome  gentle- 
men as  a  claim  by  the  Government  against  the  States, 
as  if  the  States  stood  to  the  United  States  in  the  relation  of 
a  debtor  to  a  creditor.  It  appears  to  me  that  tliis  is  not 
the  relation  in  which  they  stand,  or  ought  to  be  placed.  I 
do  not  view  the  money  divided  among  the  States  aa  crea- 
ting a  debt  to  the  United  States.  I  concur  with  the  hon- 
orable member  from  Kentucky,  [Mr.  UnnsBwoon,]  in  be- 
lieving that  the  Statea,  in  receiving  their  ahares  under  the 
deposits  act,  only  received  what  justly  belonged  to  them. 
Much  the  greater  proportion  of  that  aurplus  was  derived 
from  the  salea  of  the  public  lands-— lands  which  were  won 
by  the  States  in  a  common  cause,  from  a  common  foe,  or 
purchased  by  their  common  treasure.  And,  sir,  no  Slate 
paid  more  dearly  for  their  portion  of  the  proceeds  of  the 
sales  of  the  public  lands,  both  in  blood  and  treasure,  than 
did  the  State  of  New  Jeraey  whose  e'»ery  field  almoat  waa 
fertilized,  and  every  stream  discolored,  by  the  blood  of  her 
patriot  citizena. 

But,  air,  even  if  the  United  States  had  a  valid  claim 
against  the  Statea  for  the  immediate  return  of  the  money 
to  which  they  are  entitled  under  the  deposits  act,  it  appears 
to  mc  that  gentlemen  present  this  Government  in  a  most 
unfavorable  attitude  when.  Shy  lock  like,  they  would  have 
it  f'zact  the  full  penalty  of  its  bond,  in  this  crisis  of  our 
public  calamity,  though  in  ao  doing  it  should  cot  its  pound 
of  fieah  nearsat  to  the  heart  of  the  people.    GentWrnen 


seem  to  eonsidar  this  Govemment  like  aome  andsnt  feudal 
barony,  whose  powerful  lord,  intrenched  within  lua 
frowning  battlements  snd  moated  rampeita,  has  no  cOh- 
nexion  or  sympathy  with  the  people,  and  hardly  kaowa  of 
their  existence  except  when  he  wants  their  sid  to  fight  hia 
battles,  or  sends  out  his  purveyors  to  plunder  their  crops. 
My  opinion  of  a  Government  is,  that  die  attitude  which  it 
ought  to  hold  to  the  people  ahoukS  be  rather  the  attitude 
which  a  parent  holds  to  a  child,  or  a  |[uardian  to  a  ward, 
than  thai  of  a  hard-hearted  creditor  to  hia  debtor,  or  a  feudal 
baron  to  hie  vaaaal.  The  good  of  the  governed  is  the  main 
end  and  aim  of  all  government.  One  of  the  very  objecta 
which  conduced  to  the  formation  of  the  conatitution  of  the 
United  Statea,  is  stated  in  the  preamble  to  that  instniment 
to  be  **  to  promote  the  welfare  of  the  people."  Such  iawa 
only  should  be  made  aa  will  confer  the  greatoat  permanent 
good  on  the  greatest  number  of  the  people.  Will  the  pss- 
aage  of  thia  act  effect  thia  object  1  This  brings  me  to  the 
eonsideration  of  the  eonaequeneea  whieh  will  result  from 
the  passage  of  thisbUl,  and  to  eonaiderthe  inexpediency  of 
thia  hill.  Will  it  not  odd  greatly  to  the  diatress  of  the  pee- 
pie?  An  honoiable  member  from  Ohio  [Mr.  Ddscav] 
has  told  us  that  there  ia  no  distrsss  smong  his  constituents. 
I  am  happy,  air,  to  hear  that  the  oonetituenta  of  the  hon- 
orable member  are  not  auflfering  the  distress  in  which  some 
of  my  constituents  are  involved.  To  ahow  to  the  honor- 
able member  and  to  this  committee  the  extent  of  that  dia- 
tress in  one  of  the  cities  of  my  native  State— a  dty  re- 
novmed  throughout  this  country  for  the  enterprise,  activity, 
and  intolligenee  of  ita  inhabitante— I  mean  the  city  of 
Newark*-!  will  read  an  extract  from  a  letter  recently 
received,  which  givea  the  following  deeoripiion  of  that 
onoe  fiourishing  eity : 

<«  In  1886  the  population  of  Newark  waa  30,736 ;  and 
it  ia  believed  by  citizena  of  intelligence  and  observation  that 
at  this  period  it  does  not  exceed  15,000.  In  1836  the 
number  of  men  and  women  (including  apfoenticea)  en- 
gaged in  mechanical  employments  exceeded  7,000.  At 
the  present  time  the  number  does  not  reach  1,600,  and 
one-half  of  these  receive  only  partial  employment,  barely 
sufiicient  to  keep  their  families  from  starvation.  During 
the  greater  portion  of  the  summer,  the  number  haa  not  ex- 
ceeded 400.  To  such  an  extent  has  the  diatreaa  extended, 
that  the  dty  authorities  have  empfoyed  for  aeveral  months 
800  men  to  work  on  the  rosds  at  fifty  cents  per  day,  out  of 
the  class  of  citizens  whom  the  city  would  otherwise  have 
been  obliged  to  aopport  as  paupers.  A  once  Aourisliing 
city,  last  year  containing  a  population  of  SO, 000  souls, 
msnufscturing  Isrgely  in  fourteen  different  braitchea  of 
mechanical  business,  full  of  the  hum  of  industry  and 
other  indicationa  of  prosperity,  whoss  business  men 
were  possessed  of  unlimited  credit  and  undoubted  wealth, 
reduced  in  nine  montha  to  two-thirds  of  its  former  popula- 
tion, its  msnufsctories  stopped,  its  citizens  out  of  employ- 
ment, and  many  of  them  brought  to  extreme  want  I  Thia 
ia  sober  reality.  I  have  seen  many  of  our  moat  reapectable 
mechanica  hired  at  fifty  cents  per  day  to  work  on  roads, 
who,  but  one  year  ago,  were  receiving  from  fifteen  to 
twenty  dollara  per  week  for  their  labor.  More  than  three 
times  that  number  of  dwelling-housea  have  been  abandoned, 
and  are  now  to  let.  Tenants  are  unable  to  pay ;  and  land- 
lords will  scarcely  realize  siiflScient  in  cash  to  meet  their 
tazea  and  insurance  '' 

Sir,  this  is  a  description  of  some  of  the  distrera  whiclv 
exists  in  a  portion  of  the  Stato  which  I  have  the  honor 
to  represent.  Sir,  if  I  could  take  the  honorable  member 
from  Ohio  to  that  city,  I  could  ahow  him  scenes  of  distress 
which  would  rend  the  heart  of  the  most  obdurats.  And,  sir, 
that  distress  hss  not  been  occsnoned  by  the  causss  to  which 
the  President  in  his  message  seems  to  be  disposed  to  attri- 
bute it,  via:  ««to  the  rapid  growth  among  all  classes 
and  especially  in  our  great  commercial  town^  of  luxurious 
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habits,  founded  merely  on  fancied  wealth,  and  detrimental 

Sjke  to  the  indnalry,  the  reaourcee,  and  the  morals  of  our 
hple."  The  people  of  the  8uu  of  New  Jersey  are  a 
temperate,  industrious,  and  moral  people.  Let  not  the 
President  lay  to  his  heart  the  flattering  unction,  that  the 
distress  which  has  struck  down  the  enterprise  and  pros- 
perity of  that  once  queen  of  manufacturing  dties  to  which 
I  have  alluded,  and  which  has  paralyaed  the  business  of 
the  whole  country,  is  to  be  attributed  to  the  causes  which 
he  has  aarigned.  No,  sir,  it  is  to  be  attributed  to  the  in- 
sane and  ruinous  experiments  of  the  last  and  present  Ex- 

ecutive. 

But,  sir,  what  is  to  be  the  effect  of  this  billl  Will  it 
afford  to  the  suffering  people  any  relief  1  No,  sir.  That 
it  will  tend  greatly  to  aggravate  all  the  evils  under  which 
they  now  labor,  I  think  perfectly  demonstrable,  even  from 
the  report  of  the  Secretary  of  the  Treasury  itself.  What 
does  the  Ubular  statement,  (letter  Q,  page  63,)  annexed 
to  that  report,  show  usi  It  shows  us  that,  on  the  first  of 
March,  1837,  the  whole  amount  of  specie  in  the  deposile 
banks  was  $16,812,892,  and  the  amount  of  discounU  at 
the  same  period  was  $171,287,054;  and  that,  on  the 
16th  of  August  last,  the  amount  of  specie  in  these  banks 
was  $10,580,413,  and  the  amount  of  discounts  was 
$104,720,760 ;  so  that,  while  tlie  specie  in  these  banks  has 
been  diminished  in  five  months  $4,712,479,  the  loans  and 
discounts  have  been  diminished  $40,689,862,  or  within  a 
fraction  of  ten  dollars  to  one;  for  every  one  dollar  in  specie 
which  has  been  withdrawn  from  the  vaults  of  these  banks, 
they  have  been  obliged  to  call  in  from  their  debtors  ten 
dollars.  (These  deposite  banks,  it  will  be  observed,  are 
generally  in  a  better  condition  than  other  banks  having  a 
larger  proportion  of  specie. )  Now,  sir,  if  the  progress  of 
the  reduction  of  loans  and  discounts  is  to  go  on,  and  to 
bear  the  same  ratio  to  the  reduction  of  the  specie  which 
this  table  exhibits,  what  is  to  be  the  condition  of  this  op- 
pressed and  suffering  community  1  These  banks,  in  order 
to  place  themselves  in  a  condition  to  pay  the  $12,944,666, 
which  on  the  15th  of  August  was  standing  to  the  credit  of 
the  Treasurer  of  the  United  States  on  their  books,  (as  ap- 
pears by  the  same  tabular  statement,^  would  be  obliged  to 
reduce  their  loans  and  discounU  to  $120,000,000.  This 
would  be  grinding  the  people  of  this  country  to  the  dust. 

But,  again  :  let  us  take  another  view  of  this  subject,  in 
reference  to  the  circulation  of  these  banks,  as  represented 
in  this  same  table.  On  the  Ist  of  March,  1837,  their 
specie  was  $16,312,610,  and  on  the  same  day  their  circu- 
lation was  $44,827,695;  on  the  16th  of  August  their 
specie  was  $10,580,413,  and  their  circulation  is  then  re- 
duced to  $32,626,004  ;  a  reduction  of  $4,712,479  in  the 
specie,  and  $12,201,691  in  the  circulation;  so  that  for 
every  one  doUsr  of  specie  withdrawn  from  their  vaults, 
they  have  had  to  withdraw  nearly  three  dollars  from  their 
circulation.  And  this  is  about  the  average  which  the  cir- 
culation bears  to  the  specie,  as  we  are  told  by  Mr.  Craw- 
ford, in  his  celebrated  report  on  the  currency,  made  tothia 
House  in  December,  1820.  Then,  sir,  to  enable  these 
deposite  banks  to  pay  in  specie,  (for  nothing  else  will  be 
received  by  the  Government,)  this  $12,944,666,  which 
was  due  to  the  Treasurer  of  the  United  States,  on  the  15th 
of  August,  from  these  deposite  banks,  they  must  curtail 
their  circulation  $86, 000, 000.  Your  poor  sufiering  patient, 
already  in  a  state  of  complete  exhaustion  by  your  miser- 
tble  quack  remedies  and  system  of  depletion,  for  the  pur- 
pose of  carrying  out  your  Sangrado  theory,  is  to  be  sub- 
jected to  the  operation  of  the  lancet,  until  the  last  drop  of 
blood  is  drawn  from  his  veins. 

One  other  remark,  and  I  shall  dismiss  this  topic.  The 
specie,!  have  said,  was  on  the  16th  of  A ugust$  10,680,4 13; 
the  amount  due  the  Treasurer  of  the  United  States  on  that 
day  was  $12,944,666 ;  that  is,  the  specie  in  the  deposite 
banks  will  (ail  short  by  $2,444,258  of  the  amount  due  the 


Treasurer  of  the  United  States,  (without  taking  into  cac- 
sideretion  the  $4,674,076  dapositod  therein  to  the  cred.t 
of  public  officers,  and  who  must  be  equally  entitled  tu  draw 
the  specie. )     Now,  sir,  how  is  this  balance  of  ^,  444,253 
to  be  paid  1     It  must  be  drained  from  the  people,  or  the 
banks  must  fail.     But  while  the  banka  owe  tbe  Govern^ 
ment    $12,944,666,    they    owe    to     private     depositore 
$29,492, 1 13,  and  to  the  holders  of  their  notes  $32, 6t6,004, 
and  to  other  banks  $25,083,891 ;  why  should   the  Gov- 
emment  receive  in  specie  the  whole  amount  of  their  debt, 
while  the  other  creditors  of  the  bank  receive  noffbing  !    I 
see  no  equity  or  propriety  in  such  a  discriminat'oo.     If 
banka  are  not  able  to  pay  all  the  demanda  agaiase  iheofi  in 
specie,  it  should  be  divided  equally  among  Ibeir  creditorv. 

But  it  may  be  said  that  the  banka  have  already  curtail- 
ed their  discounts,  for  the  purpose  of  meeting  the  payment 
of  this  fourth  instalment  in  specie.  This  view  mav,  per- 
haps, be  partially  correct ;  and  I  hope  it  is  so.  But  that 
would  constitute,  in  my  mind,  a  stronger  objectioii  to  this 
bill ;  for  I  should  see  in  that  circumstance  some  prospect 
of  relief  to  the  people.  I  should  perceive  a  soorce  froca 
which  that  relief  might  flow,  which  this  Oovemment  sp- 
pears'  so  unable  or  unwilling  to  afford.  Sir,  if  for  every 
dollar  in  specie  these  banks  may  discount  to  the  amount  of 
ten  dollars,  as  soon  as  it  is  ascertained  that  this  $12,944,666 
is  not  to  be  withdrawn  from  them,  they  may  extend  thm 
discounts  to  an  additional  extent  of  $120,000,000.  This 
sum,  sir,  distributed  among  the  people  ia  loans  and  dis- 
counts, would  diffuse  a  beam  of  joy  and  gladness  over  the 
business  community.  Yes,  sir,  with  one-half  of  this  sum, 
those  great  public  improvements,  whose  progress  has  been 
so  suddenly  arrested,  might  be  recommenced  and  carriH 
on  to  their  completion.  The  shuttle  and  tbe  loom  woolJ 
resume  their  wonted  motion.  The  water-wheels  ofyocr 
factories,  which  now  are  rusting  upon  their  axles,  would 
again  revolve  under  the  propelling  power  of  the  liquid  ele- 
ment. The  din  of  business  would  again  be  heard  in  the 
streets  of  your  cities ;  industry  and  enterprise  would  at 
once  spring  into  activity  ;  and  tbe  dark  cloud  of  distress 
which  now  lowera  over  our  once  happy  country  would  fee 
dispelled,  and  the  sun  of  prosperity  sgain  shed  its  cheering 
and  refreshing  beams  over  our  whole  community.  Bui, 
sir,  in  this  day  of  our  calamity,  when  the  hopes  of  a 
mighty  nation  are  centered  upon  us,  when  our  delibers- 
tions  are  watched  by  many  a  tearful  eye  and  many  a 
throbbing  heart,  what  relief  does  the  administration  pro- 
pose for  this  suffering  people  1  It  is  a  relief  aomethiDg 
similar  to  that  proposed  by  the  tyrant  Dionysius,  when  he 
said  **  it  behooves  us  to  take  care  of  Jupiter,*' and  then 
stripped  his  statute  of  a  robe  of  massy  gold,  and  substitu- 
ted a  cloak  of  wool,  saying  that  '*go]d  was  too  cold  in 
winter  and  too  heavy  in  summer."  So  this  admimstra* 
tion  proposes  to  relieve  the  dear  people,  by  taking  tbe 
golden  robe  of  the  currency  into  their  own  possession,  for 
their  own  use,  and  covering  the  people  with  a  tattered 
cloak  of  cotton  or  woolen  rags.  Or,  sir,  it  is  like  the  con- 
duct of  the  captain  and  ofBcera  of  a  ship,  who,  having,  bj 
their  ignorance  and  miamanagement,  run  th«*ir  veasrl 
ashore,  take  to  the  longboat  to  save  themselves,  while  they 
leave  tbe  whole  crew  to  the  mercy  of  the  waves. 

Sir,  J  have  thus  stated  briefly,  aoroe  of  the  objections 
which  compel  me,  and  those  associated  with  me  in  repre- 
senting the  State  of  New  Jersey  on  this  floor,  to  withhold 
our  assent  to  the  passage  of  this  bill.  Before  I  take  my 
seat,  permit  me  to  advert  to  some  mattera  which  have  been 
introduced  into  this  debate,  altogether  foreign  to  the  sub- 
ject-matter under  discussion,  but  to  which,  since  they  have 
been  introduced,  it  may  not  be  improper  in  me  to  reply. 
We  have  heard  much,  sir,  in  the  courae  of  this  discussion, 
about  democracy.  It  would  appear  aa  if  the  majority  of 
tins  House  thought  tbey  were  entitled  to  be  considered  as 
the  ezclusiTe  democrats,  and  that  the  membtrs  who  com- 
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pose  the  minority  bad  no  pretensioni  to  the  name.     Sir, 
this  term  "democrat"  has  become  very  indefinite  of  late. 
1  should  like  to  know  what  is  the  court  definition  of  the 
term.      Some  of  thone  gentlemen  whi>  visit  the  white  honae 
can  no  doubt  give  it  to  ua.     I  should  like  to  hear  it  from 
them,  that  we  may  have  it  ex  cathedrA,  and  may  know 
what  Is  necessary  to  constitute  a  real  Simon  Pure.     If  we 
are  to  follow  the  Executive  standard,  I  should  like  to  know 
which  set  of  the  opinions  of  ihe  present  incumbent  we  are 
to  adopt.     Is  it  those  he  held  when  he  was  against  the 
tarifi^  or  when  he  was  for  it  1     Those  he  held  when  he 
was  against  internal  improvements,  or  for  them  1     When 
be  was  against  the  United  States  Bank,  or  when  he  was 
for  it  ?      When  he  was  against  the  New  York  canal,  or  for 
it  1      When  he  was  against  De  Witt  Clinton,  or  for  him  1 
When  he  was  against  Mr.  Adams,  or  for  him  1     When  he 
was  against  General  Jackson,  or  for  him  ?     Sir,  if  to  be  a 
democrat  is  to  be  constantly  chasing  the  caprices  of  Ex- 
ecutive opinion,  then  I  am  no  democrat — nsy,  sir,  if,  to 
be  a  democrat,  it  is  necessary  to  be  continually  trimming 
my  sails  to  catch  every  momentary  breeze  of  popular  favor, 
then  I  am  no  democrat.     But  if  by  a  democrat  is  meant  a 
man  who  is  in  favor  of  protecting  the  rights  and  interests 
of  the  people— a  man  who  is  in  favor  of  reforming  existing 
abuses,  and  **  particularly  those  abuses  which  have  brought 
the  patronage  of  the  General  Government  into  conflict  with 
the  freedom  of  elections'' — a  man  who  is  in  favor  of  re- 
ducing public  expenditures,  and  thereby,  as  General  Jack- 
son tells  us,    '<  counteracting  that  tendency  to  public  and 
private  profligacy,  which  a  profuse  expenditure  of  public 
money  ia  too  apt  to  engender" — a  man  who  is  in  favor  of 
sustaining  the  just  rights  of  the  representatives  of  the  peo- 
ple  against  Executive  encroachment— of  upholding  the 
just  powers  of  all  the  co-ordinate  departments  of  this  Gov- 
ernment, and  of  maintaining  in  all  their  original  strength 
and  purity,  those  powers  and  privilegpes  which  are  guaran- 
tied to  us  by  our  glorious  constitution,  and  transmitting 
them  unimpaired  to  those  who  are  to  come  after  him — 
then  I  aver  myself  to  be  a  democrat ;  it  is  a  faith  in  which 
I  have  always  lived,  and  in  which  I  hope  to  die. 

Duty  sir,  we  have  also  been  told  that  the  people  of  these 
United  States  have  sanctioned  all  the  principles  of  the  last 
and  present  Executive.     To  this  assertion  I  take  the  liber- 
ty to  dissent.     I  deny  that  all  the  monstrous  principles  of 
the  last  or  present  Executive  have  been  sanctioned  by  the 
people  of  the  United  States.    For  the  Slate  of  New  Jersey, 
I  take  leave  to  say  that  many  of  thoae  principles  have  been 
repudiated.     Yes,  sir,  in   Uiat  same  gallant  little  State, 
where,  in  the  winter  of  1776,  the  American  eagle  perched 
proudly  victorious  over  the  prostrate  British  lion ;  in  the 
fall  of  1 836,  the  eagle  of  the  American  constitotion  rose 
triumphant  over  the  roaring  lion  of  Executive  encroach- 
ment.    But,  sir,  New  Jeney  is  not  the  only  State  where 
these  principles  have  been  repudiated.     Look,  sir,  at  the 
gallant  State  of  Kentucky ;  she,  too,  has  rallied  in  defence- 
of  the  constitution ;  her  representatives  in  this  Hall  present 
a  solid  and  impenetrable  phalanx— an  undivided  **  front 
they  form."    I  cannot  say,  in  the  language  of  the  poet, 
that  they  are  **  still  as  the  breeze  ;*'  but  I  can  say  they  will 
prove  themselves  *<  dreadful  as  the  storm'*  to  the  minions 
of  Executive  power.     Ay,  and  look  to  the  State  of  Rhode 
Island ;  she,  too^  has  repudiated  those  principles.     And 
lut,  though  not  least,  look  to  the  State  of  Maine ;  with 
I      the  vigor  of  an  infant  Hercules,  she  has  burst  the  chains  by 
I      which  she  was  bound  to  the  Executive  car;  and  even  now, 
f      tbe  notes  of  her  glorious  victory,  wafted  upon  the  wings  of 
I      the  wind,  are  carrying  joy  and  gladness  to  every  lover  of 
>      the  constitution  throughout  our  wide  extended  country. 

But,  sir,  the  President  has,  for  our  instruction,  thought 

f      proper,  in  his  message,  to  read  us  a  homily  upon  luxury 

and  extravagance,     i  take  the  liberty  of  commending  to 

I      bis  perusal  the  reply  which  the  people  of  Maine  have  sent 


to  this  message.  I  think  he  may  find  a  moral  there  which 
may  be  of  service  to  him.  And  what  is  that  moral,  sir  1 
It  is,  that  there  are  liipits,  in  the  political  as  well  as  in  the 
moral  and  material  system,  to  the  dominion  of  evil. 
There  are  limits  to  the  injustice  and  oppression,  the  ex- 
travagance and  corruption,  of  Governments,  as  well  as  in- 
dividuals. There  is  a  time  when  cunning  ceases  to  delude, 
and  hypocrisy  to  deceive ;  when  the  cant  and  cunning  of 
this  administration  is  unmasked ;  when  the  cup  of  its  po- 
litical iniquities  is  full,  and  the  people  will  drink  of  the 
poisoned  chalice  no  longer ;  when  the  people  are  rising  in 
their  might,  and  seizing  the  massive  pillars  of  the  temple 
of  Jackson  idolatry,  and  that  the  time  is  not  far  distant 
when  the  idolaters  and  the  idol  will  be  buried  together  in 
one  undistinguished  mass  of  political  ruin. 

When  Mr.  Halsteh  had  taken  his  seat— < 

Mr.  WILLIAMS  moved  that  the  committee  rise,  ex- 
plaining that  he  made  the  motion  from  the  oTidence  exhib- 
ited that  a  number  of  gentlemen  wished  to  address  the  com- 
mittee, (several  gentlemen  rose  to  address  the  Chair  at  the 
time,)  and  it  was  obvious  they  could  not  get  through  the 
bill  that  night. 

The  motion  prevailed — ayes  90,  noes  73 ;  when  the 
committee  rose,  and  the  Chairman  reported  progress. 

Mr.  GARLAND,  of  Virginia,  rose  and  stated  that,  owing 
to  domestic  matters  which  claimed  his  attention,  he  should 
be  compelled  to  leave  the  city  on  Wednesday  next; 
and  in  consequence  of  the  peculiar  position  he  occupied  be- 
fore the  House  and  the  country,  he  was  very  anxious  to 
submit  his  views  before  he  left,  and  he  gave  notice  that,  on 
Monday  next,  he  should  throw  himself  upon  the  indulgence 
of  the  House  for  leave,  at  that  time,  to  introduce  the  bill  of 
which  he  had  given  notice  some  days  since. 

The  House  then  adjourned. 

MoiriiAT  Septsxbeb  25. 
SEATS  FOR  PRIVILEGED  PERSONS. 

Mr.  WHITTLESEY,  of  Ohio,  said,  that  before  proceeding 
to  business  this  morning,  he  wished  to  make  an  inquiry  of  the 
Chair  in  rehition  to  providing  seats  for  persons  who  had  the 
privilege  of  coming  on  the  floor  of  the  House.  He  wished 
to  know  whether  the  Speaker  considered  that  he  had  the 
power  to  provide  seats  for  those  persons.  In  former  times, 
seats  were  provided  for  persons  who  were  admitted  on  the 
floor  of  the  House,  and  he  thought  it  would  now  be  treating 
those  persons  with  no  more  than  proper  respect  to  provide 
seats  for  them  in  front  of  the  Clerk's  table,  or  in  the  other 
▼acant  places  on  the  floor  of  the  Hall. 

The  SPEAKER  replied  that  the  rules  gave  the  general 
direction  of  the  Hall  to  the  Chair,  but  he  did  not  know  that 
it  gave  him  tbe  power  to  provide  seats  for  privileged  persons 
on  the  floor.  He  would,  however,  be  guided  in  the  matter 
by  the  House ;  and  if  it  was  the  pleasure  of  the  House,  tbe 
Chair  would  direct  seats  to  be  provided  for  Senators  and 
other  privileged  persons.  He  would  take  the  occasion  to 
remark,  however,  that  it  had  never  been  done  heretofore  by 
order  of  the  Chair. 

Mr.  WHITTLESEY  said  he  believed  that  seats  had 
been  provided  some  years  ago  by  the  oflicers  of  the  House, 
and  he  thought  it  would  be  nothing  more  than  proper  that 
it  should  be  done  now.  It  might  perhaps  not  be  in  our 
power  to  provide  seats  for  the  whole  of  those  persons,  but 
they  might  l>e  furnished  for  a  portion  of  them. 

The  SPEAKER  said  if  it  was  the  general  sense  of  the 
House,  he  would  direct  seats  to  be  provided. 

Mr.  MERCER  objected.  It  would  prove  a  source  of 
much  inconvenience.  As  it  is,  he  said,  when  members 
with  low  voices  were  speaking,  they  could  rarely  be  heard, 
and  the  increase  of  accommodations  would  only  tender  this 
evil  greater.  For  his  part,  he  was  rather  in  favor  of  ac- 
commodating the  members  of  the  House  in  preference  to 
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viriten.  He  wooM  willingly  contribute  hii  ■fam  of  the 
expense  of  building  •  log  house  on  one  of  the  pablic  squares 
for  the  diecusaion  of  the  pending  qnestion,  end  thus  give 
gentlemen  an  opportunity  of  being  heard  by  all  the  people. 
The  matters  discussed  here  were  so  important  perhaps  as  to 
require  all  the  facilities  alTorded  to  a  popular  debate :  but 
be  preferred  a  little  order  while  engaged  in  such  discussions 
in  the  Honse. 

[Here  the  conversation  dropped.  No  rasolotion  or  older 
was  taken  on  the  sobject.] 

MISSISSIPPI  ELECTI 3N. 

Mr.  BUCHANAN,  from  the  Committee  of  Elections, 
made  a  detailed  report  on  the  subject  of  the  Mississippi  elec- 
tions, accompanied  with  the  following  resolution : 

Reaohed,  That  Samuel  J.  Gholson  and  John  F.  H.  Clai- 
borne are  duly  elected  members  of  the  25th  Congress,  and 
as  such  are  entitled  to  take  their  seals. 

The  report  having  been  read — 

Mr.  BUCHANAN  moved  that  it  be  made  the  order  of 
the  day  for  to-morrow  during  the  morning  hour,  and  printed. 

Mr.  MERCER  considered  this  question  one  of  very 
great  importance,  and  one  which  should  not  be  decided 
without  being  fully  discussed.  He  therefore  moved  that 
the  report  be  committed  to  a  Committee  of  the  Whole  on  the 
state  of  the  Union. 

Mr.  MAURY  (a  member  of  the  Committee  of  Elections) 
stated  that  the  committee  were  divided  on  the  subject;  but 
they  deemed  it  unnecessary  to  present  a  minority  report. 
They  had  determined  to  permit  the  majority  to  bring  for- 
ward their  report,  and  when  the  subject  came  up  in  the 
House,  to  move  to  amend  it  in  accordance  with  their  views. 

Mr.  WHITTLESEY,  of  Ohio,  would  inquire  whether 
there  bad  ever  been  a  report  of  a  committee  on  the  subject  of 
a  contested  election  decided  without  going  into  Committee  of 
the  Whole.  He  considered  that  the  proper  course  for  this 
report  to  take,  and  hoped  that  the  House  would  determine 
on  giving  it  that  direction. 

Mr  WILLIAMS,  of  North  Carolina,  hoped,  aa  this  was 
as  important  a  question  as  any  which  might  be  brought  be- 
fore  the  present  Congress,  that  it  would  take  the  usual 
eourM.  It  was  a  question  which  required  very  grave  de- 
liberation, and  free  and  full  discussion,  and  be  therefore 
trusted  it  would  bo  referred  to  the  Committee  of  the  Whole 
on  the  state  of  the  Union.  The  question  involved  a  grave 
constitutional  question,  and  he  wished  to  see  it  settled,  and 
settled  after  full,  free,  and  deliberate  diacutston,  whicli  he 
considered  it  could  not  receive  out  of  the  Committee  of  the 
Whole. 

Mr.  HARRISON  then  rose  and  said  as  there  appeared 
to  be  a  great  many  empty  seats  in  the  House  from  some 
cause  or  other,  he  would  move  a  call  of  the  House ;  which 
motion  was  agreed  to. 

The  Cleik  proceeded  to  call  over  the  roll ;  but  many 
membem  in  the  mean  time  coming  in — 

On  motion  of  Mr.  MERCER,  the  further  proceeding 
under  the  call  was  dispensed  with. 

Mr.  HAYNES  said  that  several  gentlemen  had  express- 
ed a  belief  that  no  question  of  this  sort  had  ever  been  con- 
sidered and  decided  before  this  House,  without  being  pre- 
viouiily  referred  either  to  the  Committee  of  the  Whole  on 
the  state  of  the  Union,  or  a  Committee  of  the  Whole  House. 
Now,  accoiding  to  his  recollection,  the  report  of  the  com- 
mittee in  the  case  of  Newland  and  Graham,  from  North 
Carolina,  at  the  first  session  of  the  last  Congress,  was  con- 
sidered exclusively  in  the  House.  He  had  not  bad  time 
to  follow  that  case  through  on  the  journal  from  the  time  it 
first  came  into  the  House;  but  he  was  very  certain  that 
the  wliole  discussion  upon  it  took  place  in  the  House. 
Tho  journal,  however,  would  show  what  course  it  had 
taken ;  but  whether  it  had  been  the  uniform  practice  of  the 
House  to  refer  subjects  of  this  kind  to  a  Committee  of  the 


Whole  House  or  not,  the  peculiar  situattoo  of  fhe  ^gMic 
bnainesB  should,  in  his  opinion,  induce  us  not  to  jmrsus 
that  mode.  We  have  been  considering  for  neariy  a  week  a 
single  subject,  admitted  on  all  sides  to  be  one  of  great  ia- 
portance,  without  seeming  to  be  any  nearer  its  tembiatioB 
than  when  we  commenced.  Therdbre^  eToa  if  it  bad  been 
the  uniform  practice  of  the  Honse  to  refer  repotts  cf  com- 
mittees  on  contaated  elections  to  a  Committee  of  the  Whole, 
the  peculiar  position  in  which  we  are  placed  was  an  ample 
justification,  in  his  opinion,  for  changing  our  €90arae  of  pro- 
oeeding,  and  give  this  subject  only  the  momini^  boor,  widi- 
out  referring  it  to  a  Committee  of  the  Whole.  He  wasy 
therefore,  decidedly  in  favor  of  Uie  motion  tn€  aabonitted 
by  the  honorable  gentleman  from  Pennsyhrama,  [Mr.  Btj- 
chawahJ 

Mr.  WILLIAMS,  of  North  Carolina,  believed  tbe  gen- 
tleraan  was  correct  in  saying  that  the  case  of  Newlaa^  and 
Graham  had  been  considered  in  the  Honse,  bat  be  cooad- 
ered  these  to  be  subjects  of  too  great  importance  u>  be  dis- 
posed of  in  that  way  ;  and  he  wished  to  be  ailoweil  to  ssy 
to  the  gentleman  horn  Georgia,  [Mr.  Hatbt  as,]  tbatheoen- 
sidered  this  aabject  one  of  infinitely  more  importance  tbn 
any  one  wbieh  can  be  presented  at  the  present  eessioa  af 
Congreas.  We  all  know  that  subjects  receive  more  gravt, 
calm,  and  deliberate  consideration  before  tbe  Ck»niauttee  of 
the  Whole  on  the  state  of  the  Union,  than  when  tb«*7  wae 
taken  up  and  debated  morning  after  morning,  during  tb« 
morning  hour  in  the  House.  This  being  the  c^ee,  it  wai 
due  to  the  House  of  Representatives^  it  was  duo  to  the  pes- 
ple  of  Mississippi,  it  was  due  to  the  nation,  tbat  this  sob- 
ject  should  be  referred  to  the  Committee  of  the  Whole  e& 
the  state  of  tho  Union. 

Mr.  HAYNES  would  merely  say,  in  aassrer  to  tbe 
gentleman,  if  it  was  expected  that  this  qveation  wonld  r«-   \ 
ceive  more  ample  dtscusaion  than  what  took  place  in  tlu 
case  of  tbe  North  Carolina  contested  election,  tbat  be  dU 
not  know  that  it  would  be  desirable  to  aend  it  to  a  Com- 
mittee of  the  Whole.     Ho  considered  that  that  queetioe 
was  as  fully  discfissed  aa  any  subject  need  be.     He  was 
utterly  at  a  loss  to  perceive  why  there  should  be  so  muck 
anxiety  to  have  this  subject  referred  to  the  Committee  of 
the  Whole.     He  believed  that,  epon  a  leference  to  the 
history  of  the  various  contested  elections,  from  tbe  origin 
of  the  Government  down  to  the  present  time,  it  would  be 
found  that  a  large  number  of  them  had  been  aettled  with* 
out  much  discussion.     He  diflbred  entirely  from  the  gen- 
tleman from  North  Carolina,  [Mr.  Williaks,]  in  giving 
more  importance  to  the  discoesion  of  thb  subject  of  the 
Mississippi  election,  than  the  questions  which  had  been 
already  referred  to  the  Committee  of  the  Whole  on  the 
state  of  the  Union.     He  considered  that  their  first  duty 
was  to  do  alt  that  they  coukl  for  the  relief  of  the  country. 

Mr.  MERCER  preferred  sending  the  subject  to  the  Com- 
mittee of  the  Whole  on  the  state  of  the  Union,  because  it 
would  receive  a  more  calm  and  full  discussion  than  in  the 
House,  and  prevent  such  scenes  as  were  enacted  in  the 
case  of  the  North  Carolina  contested  election  at  the  fast 
Congress.  He  believed  cases  of  contested  elections  had 
seldom  been  settled,  without  being  referred  to  a  Com- 
mittee of  tho  Whole. 

Mr.  HAYNES  then  referred  to  a  case  of  contested  elec- 
tion from  some  of  the  districts  in  tbe  western  part  of  the 
State  of  New  York,  which  came  before  the  Houm  at  the 
first  session  of  the  nineteenth  Congress;  and  was  settled 
as  soon  as  the  report  of  the  Committee  of  Elections  came 
in,  and  never  was  committed  or  debated. 

Mr.  GLASCOCK  considered  that  the  proper  mode  of 
disposing  of  this  report,  was  the  adoption  of  the  motion 
submitted  by  the  chairman  of  the  Committee  of  Elections. 
It  is  well  known  that  in  cases  of  contested  elections  hereto- 
foro,  that  the  parties  have  been  present  with  all  tiie  testi- 
mony which  they  could  collect,  to  lay  before  the  Hoxtx ; 
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It  this  was  an  exception  to  the  general  rule,  there  being 
>  person  here  to  contest  the  election ;  and,  in  his  opin- 
D,  it  could  be  calmly  and  dispassionately  considered  in 
le  House,  and  disposed  of  without  any  of  the  excitement 
hich  frequently  attended  cases  of  contested  elections. 
his  was  not  a  case  where  the  opposing  candidates  come  for- 
ard  and  contested  the  seats  of  those  gentlemen  because 
\  illegal  votes  being  given ;  but  it  was  a  case  submitted 
f  the  gentlemen  tbemeclven,  who  look  upon  it  as  a  con- 
itutional  question,  which  they  desire  to  have  settled  for 
leir  own  aatisfaction,  and  for  the  satisfaction  of  the  peo- 
e  of  Miasiasippi.  Those  who  are  of  opinion  that  these 
fo  gentJeinen  are  not  constitutionally  elected,  will  have 
le  opportunity  of  laying  their  views  before  the  House, 
id  those  who  believe  they  are  constitutionally  elected,  and 
ititled  to  their  seats,  can  reply  to  them,  and  give  their 
ews.  This  can  be  done  in  the  House  calmly  and  dis- 
laaionately,  and  then  every  gentleman  will  be  prepared  to 
irm  his  own  opinion.  He  imagined  that  the  question 
uw  pending  before  the  House  during  the  morning  hour, 
the  inquiry  in  relation  to  the  Florida  wsr,)  would  be  dis- 
eased of  on  to-morrow  morning ;  and  then  this  question 
I  relation  to  the  Mississippi  election  can  be  taken  up,  and 
B  easily,  fairly,  and  correctly  disposed  of,  by  taking  it  up 
rery  morning,  during  the  morning  hour,  until  it  is  de- 
eded. 

Mr.  CAMB]^EL£NG  suggested  to  the  gentleman  from 
'eiinsylvania  [Mr.  BucHAirAir]  that  the  House  would  he 
etter  able  to  dispose  of  this  question  after  the  report  was 
rinted  and  laid  upon  the.  table.  He  therefore  hoped  the 
entleman  would  modify  his  motion  by  moving  to  post- 
tone  the  subject  until  to-morrow,  or  Wednesday,  and 
lave  the  report  printed  in  the  mean  time. 

Mr.  BUCHANAN  then  modiEed  his  resolution  by 
noving  to  postpone  the  further  consideration  of  the  sub- 
ect  until  Wednesday  next,  and  that  the  report  be  printed. 

Mr.  HARRISON  made  some  remarks  in  opposition  to 
wmmitting  the  report  to  a  Committee  of  the  Whole,  and 
«ferred  the  House  to  the  case  of  Graham  and  Newland,  as 
saving  received  ample  and  satisfactory  discussion  in  the 
Eiouse  without  a  reference. 

Mr.  GHOLSON  hoped  that  this  report  might  take  such 
course  as  to  ensure  the  action  of  the  House  upon  it  at  the 
present  session.  If  it  was  referred  to  the  Conmiittee  of 
the  Whole  on  the  State  of  the  Union,  and  other  subjects 
were  permitted  to  take  precedence  of  it,  it  would  be  impos- 
sible to  have  it  disposed  of  at  the  extra  session ;  and  for 
this  reason,  and  this  reason  alone,  he  hoped  the  motion  of 
the  chairman  of  the  Committee  of  Elections  would  prevail. 
Under  the  circumstances  of  the  case,  he  sat  here  with  ex- 
treme reluctance,  and  he  hoped  this  subject  would  occupy 
the  morning  hour  until  it  was  settled.  It  surely,  in  his 
opinion,  would  not  occupy  a  great  length  of  time  to  settle 
the  question,  and  he  hoped  it  would  be  disposed  of  as 
speedily  as  practicable,  because  at  present  there  was  but 
one  candidate  before  the  people  of  Mississippi  for  election 
at  the  fall'dections,  and  he  felt  authorized  to  say  that  there 

would  be  no  other  until  this  question  was  determined  by 

the  House. 

Mr.  Whittlesey,  of  Ohio,  said  if  the  question  was 

referred  to  the  Committee  of  the  Whole,  it  would  be  within 

the  power  of  a  majority  of  that  committee  to  take  it  up  at 

Any  time  they  pleased,  no  matter  what  other  business  there 

was  before  it 
The  question  was  then  put  on  the  motion  to  postpone  till 

Wednesday,  and  printed,  ai«d  agreed  to  without  a  divLsion. 

NATIONAL  BANK. 

Mr.  CAMBRELENG,  from  the  Committee  of  Ways 
tnd  Means,  reported  the  following  resolution : 

"  Resolved.  That  it  is  inexpedient  to  establish  a  national 
l>ank." 

Vol.  XIV.— 51 


Mr.  CAMBRELENG  hoped  the  question  on  this  reso- 
lution would  be  taken  without  debate,  and  on  the  question 
of  agreeing  to  this  resolution  he  called  the  yeas  and  nays. 
He  wished  to  show  the  gentleman  from  Kentucky,  [Mr. 
CHiXBXR8,]whohad  alluded,  during  some  remarks  which 
fell  from  him  this. morning,  to  the  dark  cloud  hanging  over 
the  prospects  of  the  administration  in  the  West,  that  a  still 
darker  doud  was  hanging  over  the  prospects  of  the  friends 
of  a  national  bank  in  thii*  House. 

The  yeas  and  nays  were  ordered. 

Mr.  EVERETT  said  that  his  sentimenU  on  the  sub- 
ject of  a  national  bank  were  well  known,  and  when  the 
proper  occasion  was  offered,  he  should  maintain  those 
sentiments.  But  that  issue  was  not  now  to  be  made  up, 
and  it  should  not  be  forced  upon  him  at  this  time.  The 
veto  upon  such  an  institution  had  been  promulgated  in  ad- 
vance by  the  President  of  the  United  States,  and  he  pre- 
smned  that  no  friend  of  a  national  bank  would  bring  such 
a  proposition  forward,  until  it  was  asceitained  that  two- 
thirds  of  that  body  were  in  favor  iL  That  majority  in  op« 
position  was  necessary,  he  verily  believed,  now,  before 
any  relief  could  be  expected  for  the  country;  and  he  fur- 
ther believed  that,  were  the  incubus  of  the  lalo  message  of 
the  President  taken  from  that  body,  there  would  be  the  ne- 
cessary relief.  But  are  those  of  the  party,  in  majority  here, 
expected  to  vote  for  this  measure  even  though  ibej  prefer- 
red it,  when  they  know  that  its  passage  would  be  followed 
by  the  veto  1  He  conceived  not.  And  while  such  obsta- 
cles in  the  way  of  success  did  exist,  he  hoped  that  auch  a 
step  would  not  be  taken.  Had  Mr.  Van  Buren  left  the 
question  to  the  action  and  decision  of  the  House,  without 
giving  his  own  opinion,  or  declaring  his  own  intentions  in 
the  matter,  the  action  of  that  House  might  be  different 
from  what  it  could  now  be  expected  to  be.  Then  there 
might  be  some  relief  for  the  people  anticipated  as  the  re- 
sult of  this  special  session.  As  it  was,  the  relief  of  the  Ex- 
ecutive is  all  that  is  asked  at  the  hands  of  Congress.  Mr. 
Eyxrett  concluded  by  moving  to  lay  the  resolution  on  the 
table. 

Mr.  BOON  called  for  the  yeas  and  nays  on  this  motion ; 
which  were  ordered. 

The  question  was  then  taken  on  the  motion  to  lay  the 
report  of  the  committee  on  the  table,  and  decided  as  fol- 
lows^: 

Ykas — Messrs.  Adams,  Alexander,  Heman  Allen, 
Aycrigg,  Bell,  Biddle,  Bond,  Briggs,  John  Calboon, 
William  B.  Campbell,  John  Campbell,  WilUamB.  Carter, 
Chambers,  Cheatham,  Clowney,  Corwin,  Cranston, 
Crockett,  Cushing,  Darlington,  Dawson,  Daviea,  Deberry, 
Dennis,  Dunn,  Evans,  Everett,  R.  Fletcher,  Fillmore, 
Rice  Garland,  Goode,  J.  Graham,  Graves,  GrenneU, 
Griffin,  Hall,  Halsted,  Harlan,  Harper,  Hastings,  Henry, 
Herod,  Jenifer,  Henry  Johnson,  Lincoln,  A.  W.  Loomis^ 
Lyon,  Mallory,  Samson  Mason,  Martin,  Maury,  Maxwell, 
McKennan,  Menefee,  Mercer,  M.  Monis,  C.  Morris^ 
Nay  lor,  Noyes,  Ogle,  Patterson,  Pearce,  Peck,  Phillips 
Pope,  PotU,  Rariden,  Reed,  Ridgway,  Robertson,  Rumsey, 
Russell,  Sergeant,  A.  H.  Shepperd,  Shields,  Sibley,  Slade^ 
Stratton,  Thompson,  Tillinghast,  Toland,  A.  S.  White, 
J.  White,  E.  WhitUescy,  L.  WilUams,  8.  WiiUami,  C. 
H.  Williams,  Wise,  York— 89. 

Nats — Messrs.  Anderson,  Andrews,  Atberton,  Beftty, 
Beirne,  Bicknell,  Birdsall,  Boon,  Bouldin,  Brodhead, 
Bronsou,  Bruyn,  Buchanan,  Bynum,  Cambreleng,  T.  J. 
Carter,  Casey,  Chapman,  Claiborne,  Cleveland,  Colei^ 
Connor,  Craig,  Crary,  Curtis,  Cushman,  DHvrafi^  Drom- 
goole,  Duncan,  Edwards,  Ewing,  Farrington,  Fairfield, 
Foster,  Fry,  Galup,  J.  Garland,  Gholson,  Glascock, 
Grantland,  Grant,  Gray,  Haley,  Hammond,  Hamer,  Har- 
rison, Hawes,  Hawkins,  Hayncs,  Holsey,  Holt,  Howard, 
Hubley,  W.  H.  Hunter,  Robert  M.  T.  Hunter.  Ingham, 
T.  B.  Jackson,  J.  Jackson,  J.  Johnson,  N.  Jones,  J.  W. 


803 


GALES  &  BEATON'S  REGISTER 


804 


H.  ov  R.] 


Fourth  Instalment  Bill, 


[8srr.  25,  1937. 


Jones,  Kemble,  Kilgore,  Klingensmiih,  Legtire,  Leadbet- 
ter,  Logan,  Arphaxed  Loomis,  J.  M.  Mason,  May,  Mc- 
Kay, R.  McClcllan,  A.  McClellan,  McKira,  Miller,  Mont- 
gomery, Moore,  Morgan,  8.  W.  Morris,  Muhlenberg, 
Woble,  Owenrt,  Palmer,  Parker,  Patton,  Paynter,  Penny- 
backer,  Petrikin,  Phelj)8,  Pickens,  Plumer,  Potter,  Pratt, 
Prentiss,  Reilly,  Rencher,  Khett,  Richardson,  Rives, 
Sawyer,  Sheffer,  Sheplor,  Smith,  Snyder,  Southgate, 
Spencer,  Stewart,  Taliferro,  Taylor,  Thomas,  'l*itus, 
Toucey,  Towns,  Turney,  Vail,.  Vanderveer,  Wagener, 
Webster,  Weeks,  Thomas,  T.  Whiltlcsey,  J.  W.  WU- 
liams,  Worthington — 122. 

So  the  motion  was  lost. 

The  House  then,  on  the  motion  of  Mr.  C  AMBRELENG, 
passed  to  the  orders  of  the  day. 

FOURTH  INSTALMENT  BILL. 

The  HoQse  again  resolved  itself  into  a  Committee  of  the 
Whole  on  the  bill  to  postpone  the  payment  of  the  fourth 
instalment  of  the  depositee  to  the  States. 

The  question  pending  was  on  the  amendment  of  Mr. 
Pickens  to  strike  from  the  bill  the  indefinite  clause  *<till 
further  provision  by  law,"  and  insert  <'  the  first  day  of 
January,  1839." 

Mr.  WILLIAMS,  of  Tennessee,  was  entitled  to  the  fioor, 
but  gave  way  to 

Mr.  GARLAND,  of  Virginia,  who  rose  and  addressed 
the  Chair  as  follows  : 

Mr.  Chairman :  I  am  indebted  to  the  kindness  of  the 
gentleman  from  Tennessee,  [Mr.  Wij.i,xams,]  who  was 
entitled  to  the  floor,  for  the  privilege  of  addressing  the 
committee  at  this  hour.  This  privilege,  accorded  by  that 
gentleman  and  the  House,  under  existing  circumstances, 
will  command  my  lasting  gratitude. 

AAer  three  years  or  more  of  seeming  unparalleled  pros- 
perity, the  nation  has  been  overtaken  by  an  adversity 
which  has  paralyzed  its  energy  and  prostrated  all  its 
branches  of  industry  and  enterprise.  So  vivid  and  so  real 
were  the  appearances  that  the  late  President  of  the  United 
States,  in  his  farewell  address  to  the  American  people,  fe- 
ticited  the  country  and  himself,  upon  its  unparalleled  pros- 
perity and  h^ippiness ;  yet  its  most  important  interests,  as 
if  this  apparent  prosperity  were  but  a  delusion,  now  lie 
prostrate,  and  bleed  at  every  pore.  It  has  withered  like 
the  beautiful  and  verdant  flowers  of  spring,  by  the  untime- 
ly nip  of  a  premature  frost.  The  bUghting  efifects  of  this 
unlooked  for  adversity  upon  the  agriculture,  commerce,  and 
navigation  of  the  country,  and  the  obstacles  which  it  ob- 
trudes to  the  pecaniary  operations  of  the  Government,  have 
induced  the  President  of  the  United  States,  in  discharge 
of  his  high  constitutional  duties,  to  call  together,  at  this 
unpropitious  season,  the  representatives  of  the  iSUiti^s,  and 
the  people,  with  a  view  of  applying,  as  far  as  legislhtion 
can  do  it,  a  remedy  for  the  existing  diseases  of  the  country, 
in  limine,  I  will  remark  that  legislation  cannot  afford  that 
substantial,  permanent  relief  which  the  distresses  and  em- 
barrassments of  the  country  require ;  that  can  only  be 
found  in  the  industry,  economy,  and  elastic  energy  of  the 
people,  which  heretofore,  upon  like  trying  occasions,  has 
■o  eflSsctually  availed.  Wise  and  judicious  legislation 
nay  do  much  to  mitigate  the  severity  of  the  present  calam- 
ity and  hasten  the  period  of  relief,  but  it  cannot  of  itself  be 
effective ;  it  must  be  auxiliary — it  cannot  be  primary. 

Before  I  proceed  to  discuss  the  merits  of  the  principal 
remedy  proposed  by  the  President  for  the  relief  of  the 
Government  and  the  country,  I  ask  the  indulgence  of  the 
House  in  making  reference  to  the  circumstances  which 
place  me,  in  reference  to  that  remedy,  in  a  peculiar  atti- 
tude—for no  other  consideration  could  induce  me  to  ob- 
trude upon  the  House  any  remark  a^ccting  me  individu- 
ally- The  journal  of  the  House,  for  the  23d  Congress,  ex- 
hibits the  fact  that  my  immediate  predecessor.  General 


Gordon,  of  Virginia,  (a  gentleman  of  whom  I  Uke  pleas- 
ure in  saying  that  he  is  honest,  talented,  honorable,  luag- 
nanimous,  and  liberal  in  an  eminent  degree,  who  rtood  »o 
strong  in  the  confidence  and  aflisctions  of  the  people  uf 
his  district  that  nothing  but  substantial  diflferencesuf  poliu- 
cal  opinion  could  have  brought  me  hither  in  hie  place,)  of- 
fered a  scheme  embracing  the  very  principles  of  the  recom- 
mendations of  the  message.  The  principles  of  this  Uil, 
proposed  by  my  predecessor  in  February,  1835,  were  op- 
posed and  denounced  by  the  late  administration,  and  all 
its  prominent  friends  in  both  Houses  of  Congres,  in  noun- 
measured  terms.  In  this  denunciation  and  oppositioin  I 
united  and  defended  General  Jackson's  administration  for 
its  opposition  to  this  scheme  before  the  people  of  the  Con- 
gressional district  which  I  now  feel  honored  in  represent- 
ing. Now,  Mr.  Chairman,  in  less  than  three  ycars»  I  find 
mvself  compelled  to  defend  the  opinions  I  then  entertained 
and  defended,  not  against  my  political  opponents,  but 
against  the  attacks  of  the  present  administration  and  its 
friends,  so  completely  have  they  changed  their  poaiioiL 
Finding  for  a  few  months  past  that  my  opinions  upon  ibis 
subject  were  in  collision  with  those  of  the  admtnistiauoa 
and  most  of  iu  prominent  friends,  I  carefully  and  deliber- 
ately reviewed  my  former  opinions,  with  a  view  to  detect  aoy 
fallacy,  error,  or  delusion  under  which  I  labored,  if  there 
was  any  which  had  contributed  to  form  those  opiuioos. 
The  result  of  this  review  has  been  to  rivet  my  conviction  e: 
the  truth  of  those  opinions,  and  an  increased  and  n^orcia- 
flexible  determination  to  adhere  to  them.  Being  satt^scd 
that  my  opinions  are  correct,  I  dare  not — I  cannot — I  wi  i 
not  vote  for  this  recommendation  of  the  message. 

This  determination  to  resist  the  recommendation  of  tke 
President's  message  upon  this  subject,  and,  as  it  may  1» 
called,  my  obstinate  perseverance  in  maintaining  my  o«i 
honest  and  sincere  opinions  in  the  late  election  of  pnois 
to  this  House,  have  brought  upon  me  individuallj,  and  m 
connexion  with  many  of  my  political  friends  whose  opar- 
ions  and  course  have  been  in  accordance  with  my  own,  se- 
vere and  bitter  denunciations  from  some  presses  professing 
democratic  republicanism,  in  which  we  have  been  charged 
with  traitorism  to  our  party,  and,  however  humble,  I  have 
been  dignified  as  the  head  of  «  a  party.*'  God  knows,  Mr. 
Chairman,  I  never  desired  or  dreamed  of  being  a  party  leader; 
I  have  not,  upon  this  or  upon  any  other  occasdon,  since  1 
have  had  the  honor  of  a  seat  on  this  floor,  atteropfed  to 
lead  or  control  the  opinions  of  others ;  nor  have  I  had  any 
concern  with  any  party  arrangements,  as  every  men:ber 
with  whom  I  heretofore  acted,  or  with  whom  I  now  act, 
well  knows.  Why  then  have  I  been  so  dignified  1  As  to 
the  charge  of  traitorism,  I  shall  only  say  that  I  have  not 
deserted  my  political  party ;  but  upon  this  question.  It  has 
deserted  itself  as  well  as  me.  I  have  no  more  to  say  now, 
nor  shall  I  at  any  time  hereafter  refer  to  these  editorial  at- 
tacks ;  I  leave  them  to  revel  in  the  glory  of  their  achieve- 
ments over  the  feeling  of  honorable  men,  as  the  Turks 
revelled  amidst  the  ruins  of  bleeding  and  burning  Misso- 
longhi.  It  is  to  he  regretted  that  the  selections  of  our  law- 
givers are  not  confined  to  the  editorial  corps,  who,  from 
their  course  of  remark,  leave  it  to  be  inferred  that  they  re- 
gard themselves  as  having  more  wisdom,  more  informa- 
tion, and  more  patriotism  than  every  other  class  of  citi- 
zens ;  and,  above  all,  that  they  possess  the  power  of  infalli- 
ble scrutiny  into  the  hearts  and  motives  of  others,  which 
enables  them,  unerringly,  to  expose  the  secret  springs  of 
every  man's  action. 

In  discussing  the  recommendation  of  the  message,  p^- 
sen  ted  in  the  form  of  law  by  the  Committee  of  Ways  and 
Means,  embracing  the  whole  principle  of  the  meaesagr,  I 
shsll  not  detain  the  committee  by  entering  into  a  discus- 
sion of  the  comparative  merits  of  a  national  bank  and  S5tate 
banks,  or  the  expediency  of  establishing  a  national  bank. 
There  is  now  no  proposition  for  the  incorporation  of  a  na- 
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tional  bank  before  the  House,  nor  is  it  designed,  so  far  as 
I  am  informed,  to  present  one  during  the  present  session. 
If  such  a  proposition  were  presented,  and  a  national  bank 
were  incorporated,  it  could  not  be  organized  and  put  into 
operation  in  time  to  afford  any  relief  to  the  present  embar- 
rassments of  the  country,  even  if  it  would  have  that  effect, 
which  I  by  no  means  admit.  The  incorporation  of  such 
an  insiitution,  with  such  a  redundancy  of  bank  capital  and 
bank  circulation,  would,  in  increasing  the  demand  upon 
the  existing  banks  for  specie,  and  diverting  it  from  the 
course  of  trade,  do  more  to  continue  the  present  embarrass- 
ments of  the  country  than  all  other  causes  combined.  In 
this  state  of  things,  the  question  to  be  decided  is,  whether 
the  continuance  of  the  present  State  bank  system  of  fiscal 
ij^ency,  with  the  improvements  and  restrictions  which  ex- 
perience has  pointed  out  as  necessary  and  proper,  or  the 
"  untried  experiment"  of  excluding  the  State  banks  as  de- 
positories of  the  public  money,  and  restricting  the  receipts 
3f  the  public  revenue  to  gold  and  silver  only,  shall  be  adopt- 
^.  This  is  the  true  issue,  to  the  decision  of  which,  as 
iffects  the  future  happiness  and  prosperity  of  the  nation, 
he  most  serious  and  deliberate  attention  of  the  House 
rhould  be  directed.  I  need  not  here  repeat  what  I  have 
lefore  stated,  that,  whenever  the  question  of  a  national 
tank  is  presented,  if  I  shall  have  the  honor  of  a  seat  upon 
his  floor,  I  shall  oppose  it,  both  upon  the  grounds  of 
he  want  of  constitutional  power,  and  its  inexpediency, 
rhe  opinions  I  imbibed  in  my  earliest  youth,  I  learned 
rom  the  State  papers  of  Jefferson,  Madison,  and  their  re- 
>ublican  contemporaries,  and  shall  never  surrender  them 
mtil  I  become  a  tenant  of  the  tomb. 

Although  the  recommendation  of  the  President's  mes- 
lage,  and  the  provisions  of  the  bill  from  the  Committee  of 
IrVays  and  Means  embrace,  in  their  immediate  scope,  an 
ixclusive  metallic  currency  for  the  operations  of  the  Fed- 
iral  Government  alone,  yet  it  is  manifest  that  in  their  ope- 
"ation  they  mu?-t  come  in  collision  with  the  "credit  system/' 
ind  wage  a  war  of  extermination  against  it,  in  every  form 
inJ  shape,  as  a  medium  of  circulation ;  with  what  pros- 
Kct  of  success  it  is  not  for  mo  to  undertake  to  determine. 
This  presents  to  the  American  people  a  question  of  mo- 
nentous  importance.  In  modern  times  banking  institu- 
ions  have  been  adopted  as  the  most  safe  and  efficient 
igencies  of  credit,  by  all  the  most  enlightened  and  most 
^mmercial  nations  of  the  world.  They  had  their  origin 
n  Venice,  in  the  days  of  her  commercial  prosperity,  and 
lave  been  successively  adopted  by  all  commercial  nations, 
>anicularly  in  England  and  France.  Early  in  the  history 
>f  our  own  Government,  they  were  adopted,  and  have 
{rown  with  our  growth,  strengthened  with  our  strength, 
md  have  been  enlarged,  from  time  to  time,  to  meet  the 
exigencies  of  our  increased  and  widely  extended  commerce, 
intil  they  have  become  so  intimately  interwoven  with  our 
commerce,  and  connected  with  our  local  institutions,  as  to 
nake  the  separation  difficult  and  dangerous  in  the  extreme. 
This  scheme,  however,  presents  the  question,  and  it  must 
>e  ultimately  met  and  decided.  In  the  conflict,  this  ex- 
clusive metallic  system  proposed  for  the  Government  must 
^  abandoned,  or  all  our  banking  institutions  perish ;  there 
IS  no  middle  ground. 

Let  it  be  remembered  that,  under  the  vivifying  influence 
and  salutary  operations  of  our  banking  institutions,  our 
country  has  flourished  and  prospered  beyond  parallel  in  the 
tiistory  of  nations.  When  we  compare  our  condition,  at 
the  close  uf  the  Kevolution,  with  what  it  is  at  the  present 
ilay,  we  perceive  that,  in  population,  agriculture,  commerce, 
and  manufactures,  our  improvement  has  been  rapid  beyond 
precedent.  Our  villages,  our  towns,  and  our  systems  of 
internal  improvement,  flourishing  and  improving  beyond 
example,  bespeak  an  increase  of  wealth,  power,  and  com- 
mercial facilities,  which  would  not  exist  without  the  health- 
ful action  of  a  sound  system  of  credit.     The  secret  of  the 


system  is,  that,  by  its  operation,  it  throws  into  active  cir- 
culation more  than  three  times  the  amount  of  actual  capital, 
and  thereby  supplies  trade  and  commerce  with  the  means 
of  successful  operation  in  the  absence  of  ain  adequate  sup- 
ply of  the  metallic  medium.  It  is  true  that  these  in8tutioDS» 
like  others  constructed  and  managed  by  frail  human  agency, 
have  been  mismanaged  and  abused.  There  is  no  perfec- 
tion in  human  nature,  and  nothing  perfect  can  be  produced 
at  its  hands.  What  estimate  would  be  placed  upon  the  in- 
telligence of  the  man  who,  because  the  boiler  of  the  capa- 
cious and  majestic  steamboat  sometimes  bursts,  would  re- 
commend the  destruction  of  the  steamboat,  and  the  re-adop- 
tion of  the  canoe  navigation  ?  Your  Government,  which 
my  much-esteemed  friend  from  Virginia  [Mr.  Jonks]  says 
is  an  experiment,  has  sometimes  been  abused.  What  es- 
timate would  you  place  upon  the  intelligence  of  the  man 
who,  for  this  cause,  would  recommend  the  entire  destruc- 
tion of  our  system,  as  the  proper  remedy  1  ^o  in  reference 
to  the  banking  system  ;  would  it  not  be  wiser  to  correct  and 
cut  off*  the  abuses,  and  preserve  the  system,  than  rashly 
and  inconsiderately  destroy  it  ?  If  the  question  were  now 
presented  as  an  original  one,  whether  we  should  adopt  the 
banking  system,  perhaps  my  own  mind  would  be  led  to  the 
adoption  of  a  system  organized  upon  a  quite  different  plan ; 
but  we  have  the  system,  and  the  question  is,  how  shall  we 
act  in  reference  to  it  ?  There  is  no  man  who  really  thinks 
that  there  is  the  slightest  prospect  that  this  system  will  or 
can  be  eradicated  for  a  length  of  time,  if  ever ;  hence  we 
must  accommodate  our  action,  as  far  as  we  can,  to  the  state 
of  things  as  they  are,  and  seek  rather  to  aid  and  assist  the 
State  Governments  in  correcting  the  abuses  of  the  banks, 
and  restore  them  to  health  and  soundness.  Whether  we 
shall  ultimately  recur  to  an  exclusive  metallic  system,  and 
in  anticipation  prepare  for  that  event,  deserves  considera- 
tion of  more  than  ordinary  gravity,  and  the  exercise  of  ex- 
traordinary sagacity. 

The  system  of  deposites  adopted  from  the  foundation  of 
the  Government,  and  which  has  prevailed  to  the  present 
hour,  wherever  it  was  practicable,  is  the  bank  system. 
This  fact,  accompanied  with  the  ex  pressed  opinions  of  every 
incumbent  of  the  Treasury  Department  until  the  present 
time,  proves  conclusively  to  every  reflecting  mind  that  it 
was  regarded  as  the  safest,  most  economical,  and  most  con- 
venient system ;  without  this  means  of  keeping  the  public 
money,  it  must  have  been  kept  and  distributed  by  individ- 
uals«  and  subject  to  all  the  extravagance,  inscc!urity,  and 
liability  to  defalcation  which  has  ever  attended  individual 
receipts  and  disbursements.  All  preceding  Secretaries,  and 
many  of  our  most  distinguished  men  of  the  old  republican 
school,  declared  their  opinions  in  favor  of  the  plan  now  pro- 
posed. It  is  remarkable,  that  a  system  so  republican,  so 
safe,  and  so  innocent,  as  that  now  proposed,  should  never 
have  been  proposed  for  the  adoption  of  Congress,  by  any 
preceding  administration,  or  any  preceding  Treasury  De- 
partment. If  it  had  been  viewed  in  its  present  favorable 
and  superior  light,  it  certainly  would  have  been  recommend- 
ed ;  but,  as  it  was  not,  I  regard  the  omission  to  do  it  as 
conclusive  evidence  that  it  was  not  approved.  The  only 
difficulty  which  has  ever  prevailed  hiis  been  between  the 
selection  of  a  national  and  State  banks,  some  preferring  the 
former,  some  the  latter.  There  being  now  no  national 
bank,  the  question  of  preference  is  directly  presented  be- 
tween the  Sttte  bank  system  and  the  sub-Trensury  system 
recommended  by  the  Executive.  The  State  bank  system 
stands  preferred,  not  only  by  the  practice  of  the  Govern- 
ment, but  the  expressed  opinions  of  many  of  our  most  able 
and  distinguished  patriots  and  sages.  In  the  year  1791, 
after  the  passage  of  the  act  incorporating  the  first  Bank  of 
the  United  States,  Mr.  Jefferson,  in  his  official  opinion  to 
General  Washington,  as  a  member  of  his  cabinet,  upon 
the  constitutionality  of  that  act,  resisted  the  argument  of 
the  necessity  of  that  bank  as  the  fiscal  agent  of  the  Govern- 
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ment,  on  the  ground  that  these  facilities  would  be  afforded 
by  the  State  institutions ;  in  that  opinion  he  expressed  him- 
self thus : 

'*  Perhaps,  indeed,  bank  bills  may  be  a  more  convenient 
Tehicle  than  Treasury  orders ;  but  a  little  difference  in  the 
degree  of  convenience  cannot  constitute  the  necessity, 
which  the  constitution  makes  the  ground  for  assuming  any 
non-euumerated  power. 

« Besides,  the  existing  banks  will,  without  a  doubt, 
enter  into  arrangements  for  lending  their  agency  ;  and  the 
more  favorably,  as  there  will  be  a  competition  among  them 
for  it ;  whereas  the  bill  delivers  us  up  bound  to  Ihe  nation- 
al bank,  who  are  free  to  refuse  all  arrangement,  but  on 
their  own  terms,  and  the  public  not  Iree,  on  such  refusal, 
to  employ  any  other  bank." 

Mr.  Madison,  in  his  able  and  unnnawerable  speech  in 
opposition  to  the  charter  of  that  bank,  said : 

**  But  the  proposed  bank  could  not  even  be  called  neces- 
sary to  the  Government ;  at  most,  it  could  be  but  conve- 
nient. Its  uses  to  the  Government  could  be  supplied  by 
keeping  the  taxes  a  little  in  advance ;  by  loans  from  indi- 
viduals ;  by  the  other  banks  over  which  the  Government 
would  have  equal  command  ;  nay,  greater,  as  it  may  grant 
or  refuse  to  these  the  privilege,  made  a  free  and  irrevocable 
gift  to  the  proposed  bank«  of  using  their  notes  in  the  fede- 
ral revenue." 

The  arguments  urged  in  favor  of  the  charter  of  this  bank 
were  principally  those  of  its  safety,  economy,  and  conve- 
nience, as  a  depository  and  di8buri>er  of  the  public  money. 
This  was  a  most  propitious  period  in  our  history  to  have 
adopted  a  system  of  individual  agency,  and  withheld  all 
connexion  with  banks,  if  it  had  been  deemed  safe,  econom- 
ical, and  convenient.  When  the  question  of  the  renewal 
of  the  charter  of  that  bank  was  under  consideration,  a  me- 
morial was  referred  by  the  House  of  Representatiues,  pray- 
ing the  renowal  of  the  charter  of  that  bank.  In  his  report 
upon  that  memorial,  in  enumerating  the  advantages  of  the 
bank  to  the  Government,  Mr.  Gallatin  speaks  of  the  safe- 
keeping of  the  public  money  thus: 

*«  1.  Safe-keeping  of  the  public  money $. — This  applies 
not  only  to  moneys  already  in  the  Treasury,  but  also  to 
those  in  the  hands  of  the  principal  collectors,  of  the  com- 
missioners of  the  loans,  and  of  several  other  officers,  and 
affords  one  of  the  best  securities  against  delinquencies." 

It  is  true  that  Mr.  Gallatin  was  speaking  of  a  national 
bank,  yet  the  principle  is  the  same  in  reference  to  the  plan 
proposed,  for  that  strikes  at  all  banks,  national  or  State. 
But  to  prove  that  while  this  distinguished  finoncier  preter- 
red  a  national  to  Slate  banks,  he  preferred  a  State  banx  to 
an  individual  agency,  I  here  quote  from  his  report  to  a 
committee  of  the  Senate  of  the  80th  of  January,  1830,  upon 
the  same  subject.     He  says : 

«*  The  banking  system  is  now  6rmly  estoblished ;  and, 
in  its  ramifications,  extends  to  every  part  of  the  United 
Slates.  Under  that  system,  the  assistance  of  banks  ap- 
pears to  me  necessary  for  the  punctual  collection  of  the  rev- 
enue, nnd  for  the  «afe-keeping  and  transmission  of  the  pub- 
lic moneys.  That  punctuality  of  payments  is  principally 
due  to  banks,  is  a  fact  generally  acknowledged.  Ii  is,  to 
a  certain  degree,  enforced  by  the  refusal  of  credit  at  the  cus- 
tom-house, so  long  as  a  former  revenue  bond,  actually  due, 
remains  unpaid.  But  I  think,  nevertheless,  that,  in  order 
to  insure  that  precision  in  the  collection,  on  which  depends 
a  corresponding  discharge  of  the  public  engagements,  it 
would,  if  no  use  was  made  of  banks,  be  found  necessary 
to  abolish  altogether  the  credit  now  given  on  the  payment 
of  duties — a  measure  which  would  affect  the  commercial 
capital,  and  fall  heavily  on  the  consumers.  That  the  pub- 
lic moneys  are  safer  by  being  weekly  deposited  in  banks, 
instrad  of  accumulating  in  tlie  bands  of  collectors,  is  self- 
evident.  And  their  transmission,  whenever  this  may  be 
wanted,  for  the  purpose  of  making  payments  in  other  places 


than  those  of  collection,  cannot,  with  any  convenience,  be 
effected  on  a  large  scale,  in  an  extensive  country,  except 
through  the  medium  of  banks  or  of  persons  actins  a* 
bankers. 

<*  The  question,  therefore,  is,  whether  a  bank  incorpo- 
rated by  the  United  States,  or  a  number  of  banks  incor- 
porated by  the  several  btatea,  be  most  convenient  for  those 
purposes. 

<*  State  banks  may  be  ured,  and  must,  in  case  of  a  non- 
renewal of  the  charter,  be  used  by  the  Treasury." 

In  this  paragraph  is  found  the  expressed  and  decided 
opinion  of  Mr.  Gallatin,  not  only  that  the  banking^  sjaiein 
is  firmly  established,  but  that,  if  there  be  no  naUonal  hank, 
the  Government  must  resort  to  State  banks,  and  that  the 
public  moneys  are  safer  in  banks  than  accumulaung  in  the 
Iiands  of  individuals.  The  opinion  is  entitled  to  great 
weight,  as  coming  from  a  moat  able  and  experienced  finan- 
cier. 

In  addition  to  these,  I  refer  to  the  opinions  of  severai 
distinguished  republican  members  of  this  Hoase,  in  the 
session  of  1810,  upon  the  same  subject 

Mr.  Bur  well  said :  *'  I  said,  sir,  it  must  be  shown  that 
the  bank  is  necessary  to  the  operations  of  the  Governxncnt ; 
without  its  aid,  our  fiscal  concerns  cannot  be  managed. 
So  far  from  subscribing  to  the  necessity  of  the  hank,  1  Re- 
lieve the  revenue  would  be  equally  safe  in  the  State  baob, 
and  could  be  distributed  with  inconsiderable  difficulty  ;  lae 
revenue  received  in  most  of  the  States  is  nearlj  equal  is 
the  expenditures  within  them ;  and  when  a  deficiency  oc- 
curred in  any  one,  it  could  be  supplied  by  arrangements 
with  the  different  banks,  by  transportation  or  inland  bils 
of  exchange,  in  the  same  manner  that  the  public  engage- 
ments are  fulfilled  abroad." 

Mr.  Eppes  said :  <*  The  creation  of  a  bank  with  a  capi- 
tal of  $10,000,000,  almost  five  times  the  capital  of  all  tbs 
existing  banks  in  the  Union,  under  the  patronage  of  the 
General  Government,  was  calculated  to  produce,  and  ibd 
produce,  a  subserviency  on  the  part  of  Uie  stockholders  to 
the  views  of  their  party.  The  inOuenco  of  this  powerfd 
money  capital  was  long  felt.  Nothing  but  the  naultipltca- 
tion  of  State  banks,  and  the  increase  of  capital  frore  tb» 
peculiar  and  fortunate  circumstances  under  which  the  Uni- 
ted States  were  placed,  could  have  emancipated  us  from  ih« 
shackles  imposed  on  us  by  a  moneyed  interest  wield«rJ  hj 
foreigners." 

Mr.  Giles  said  :  *<  I  cannot  see  how  puttingr  down  ihii 
institution  can  materially  affect  the  pecuniary  abilities  of 
the  nation  ;  its  actual  funds  for  discounting  will  be  nearly 
the  same  ;  the  position  of  them  only  will  be  changed  ;  they 
will  find  their  way  into  the  State  banks,  and  ll^ir  ability 
to  discount  will  be  increased  proportionably  to  the  increase 
of  their  deposites.  Nor  am  I  at  all  alarmed  at  the  sugges- 
tion that  seven  millions  of  dollars  will  be  drawn  out  of  the 
countiy  by  tlie  British  capitalists,  because  it  ,wiU  not  be 
their  interest  to  do  so  ;  their  dollars  are  worth  more  here 
than  in  Great  Britain ;  if  drawn  there,  they  would  soon  be 
melted  down  into  their  depreciated  paper  circulation.  They 
might  also  draw,  bills  to  advantage,  so  that  I  doubt  wheth- 
er an  additional  dollar  will  be  shipped  from  the  country  in 
consequence  of  the  rejection  of  thu  bill.  Certainly  there 
will  not,  to  any  great  extent." 

Mr.  Clay  said  :  **  Upon  the  point  of  responsibility,  1 
cannot  subscrilie  to  the  opinion  of  the  Secretary  of'  the 
Treasury,  if  it  is  meant  that  the  ability  to  pay  the'  amount 
of  any  depoaitea  which  the  Government  ma>  make,  under 
any  exigency,  is  greater  than  that  of  the  State  bankiL 
That  the  accountability  of  a  ramified  institution,  whose  af- 
fairs are  managed  by  a  single  head,  responsible  for  all  its 
members,  ii  more  simple  than  that  of  a  number  of  inde- 
pendent and  unconnected  establishments,  I  shall  not  deny: 
but,  with  regard  to  safety,  I  am  strongly  inclined  to  think 
it  is  on  the  side  of  the  local  banks.     The  corruption  or 
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nisconduct  of  the  parent,  or  any  of  its  branches,  may 
lankrupt  or  destroy  the  whole  system,  and  the  Iocs  uf  the 
Jo^eroment,  in  that  event,  will  be  of  the  deposites  made 
vith  each  ;  whereas,  in  the  failore  of  one  State  bank,  the 
0S9  will  be  confined  to  the  deposite  in  the  vaalu  of  that 
•ank." 

All  the^e  gentlemen  resisted  the  argument  of  necessity 
or  the  renewal  of  the  charter  of  the  old  bank,  on  the 
jound  that  the  State  banks  were  equally  safe,  and  equally 
onvenient,  as  the  fiscal  agents  of  the  Government ;  so  that 
he  whole  force  of  the  argument,  as  applied  in  favor  of  a 
lationai  bank,  over  the  system  of  individual  agency,  ap- 
plies with  full  force  in  favor  of  the  State  banks.  In  the 
lebate  upon  the  charter  of  the  late  bank,  the  same  opin- 
ons  were  expressed  in  favor  of  State  banks,  by  many  able 
tnd  distinguished  gentlemen.  It  is  remarkable  that  in  the 
vhole  range  of  debate,  at  the  two  periods  referred  to,  no 
gentleman,  so  far  as  I  recollect,  expressed  the  slightest  in- 
;lination  to  resort  to  the  sub-Treasury  system. 

The  administration  of  General  Jackson  exhibits  still 
tronger  and  more  conclusive  proof  of  the  superiority  of 
he  State  bank  deposite  system  over  any  other  which  the 
'  wit  of  man  could  devise.'*  Indeed,  so  little  was  the  sub- 
treasury  system  in  favor,  that,  when  the  removal  of  tho 
leposites  was  determined  upon,  it  did  not  enter  into  con- 
ideration,  as  far  as  we  are  informed  ;  but  the  State  banks 
vere  recommended  and  selected,  as  being  in  every  point  of 
riew  equal  to  the  Bank  of  the  United  States,  as  fiscal 
igencies,  and,  in  a  political  point  of  view,  infinitely  safer; 
:he  comparison  being  instituted  between  a  national  and 
Btate  bank  alone.     In  General    Jackson*s  expose  to  his 

cabinet  on  the day  of  September,  after  reviewing  the 

advantages  and  disadvantages  of  the  United  States  and 
State  banks  in  contrast,  he  says : 

**  The  President  thinks  these  facts  and  circumstances 
afford  as  strong  a  guaranty  as  can  be  had  in  human  aflairs, 
for  the  safety  of  the  public  funds,  and  the  practicability  of 
a  new  system  of  collection  and  disbursement  through  the 
agency  of  State  banks." 

Language  could  not  be  more  unequivocal  of  the  prefer- 
ence of  the  State  bank  system  over  every  other ;  yet  the 
President  seems  to  be  aware  that  danger  lurks  in  all  human 
systems,  and  that  this  system  might  be  disordered,  from 
those  causes  which  are  incident  to  human  frailty.  If  there 
could  be  a  lingering  doubt  upon  the  mind  of  'any  man  that 
the  late  President  designed  the  State  banks  as  the  perma- 
nent system  of  the  Government,  it  will  be  removed  by  the 
following  extracts  from  his  annual  message  of  December, 
1834: 

**  The  attention  of  Congress  is  earnestly  invited  to  the 
regulation  of  the  deposites  in  the  State  banks." 
In  the  same  message  he  expresses  himself  thus  : 
'*  Happily  it  is  already  illustrated  that  the  agency  of 
such  an  institution  (the  United  States  Bank)  is  not  neces- 
sary to  the  fiscal  operations  of  the  Government.  The  State 
banks  are  fuund  fully  adequate  to  the  performance  of  all 
Kcr vices  which  were  required  of  the  Bank  of  the  United 
States,  quite  as  promptly  and  with  the  same  cheapness. 
They  have  maintained  themselves  and  discharged  all  their 
duties,  while  the  Bank  of  the  United  States  was  still  pow- 
erful, ond  in  the  field  as  an  open  enemy ;  and  it  is  not  pos- 
sible to  conceive  that  they  will  find  greater  difficulties 
when  that  enemy  shall  cease  to  exist.*' 

In  his  annual  message  to  Congress  in  December,  1885, 
General  Jackson  expresses  himself  thus : 

**  By  the  use  of  the  State  banks,  which  do  not  claim 
their  charter  from  the  General  Government,  and  arc  not 
controlled  by  its  autliority,  it  is  ascertained  that  the 
moneys  of  the  United  States  can  be  collected  and  disbursed 
without  loss  or  inconvenience,  and  that  all  the  wanta  of 
the  community  in  relation  to  exchange  and  currency  are 
Bupplied  as  well  as  they  ever  have  been  before." 


In  the  annual  message  of  December,  1836,  which  was 
the  last  General  Jackson  delivered  after  the  emanation  of 
the  Treasury  circular,  requiring  gold  and  silver  for  the  pur- 
chases of  the  public  lands,  and  a  full  knowledge  of  the  facts 
upon  which  that  order  was  deemed  necessary,  in  the  fol- 
lowing strong  and  emphatic  terms,  he  expressed  his  una- 
bated confidence  in  the  State  bank  system : 

"  Experience  continues  to  realbe  the  expectations  en- 
tertained as  to  the  capacity  of  the  State  banks  to  perform 
the  duties  of  fiscal  agenta  for  the  Government.  At  the 
time  of  the  removal  of  the  deposites  it  was  alleged  by  the 
advocates  of  tho  Bank  of  the  United  States  that  the  State, 
banks,  whatever  might  be  the  regulations  of  the  Treasury 
Department,  could  not  make  the  transfers  required  by  the 
Government,  or  negotiate  the  domestic  exchanges  of  the 
country.  It  is  now  well  ascertained  that  the  real  domes- 
tic exchanges  performed,  through  discounts,  by  the  Uni- 
ted States  Bank  and  ita  twenty-five  branches,  were  at  least 
one-third  less  than  those  of  the  deposite  banks  for  an  equal 
period  of  time ;  and  if  a  comparison  be  instituted  between 
the  amounts  of  service  rendered  by  these  institutions,  on 
the  broader  basis  which  has  been  used  by  the  advocates  of 
the  United  States  Bank  in  estimating  what  they  consider 
the  domestic  exchanges  transacted  by  it,  the  result  will  be 
still  more  favorable  to  the  deposite  banks.*' 

Thus  we  have  the  unequivocal  evidence  that  the  late 
President  of  the  United  States  preferred  the  State  bank  to 
any  other  system  ;  as  to  the  sub-Treasury  scheme,  he  did 
not  in  a  single  expression  in  any  of  the  messages  referred 
to,  or  in  any  other  State  paper  emanating  from  him,  inti- 
mate a  desire  to  resort  to  it. 

The  evidence  from  which  the  preference  for  the  State 
bank  system  by  the  late  administration  is  to  be  derived,  is 
not  cofifined  to  the  quotations  which  I  have  made  from 
General  Jackson's  messages.  Mr.  Taney,  the  Secretary 
of  the  Treasury,  who  directed  the  discontinuance  of  the 
Bank  of  the  United  States,  and  adopted  the  State  banks 
as  the  depositories  of  the  public  money,  in  his  annual  re- 
port of  the  3d  December,  1833,  afler  contrasting  the  ad- 
vantages and  disadvantages  of  both  agencies,  decidedly  re- 
commends the  State  banks.     He  said  : 

**  For  no  one  of  these  corporations  will  possess  that  ab- 
solute and  almost  unlimited  dominion  over  the  property  of 
the  citizens  of  the  United  States  which  the  present  bank 
holds,  and  which  enables  it  at  any  moment,  at  ita  own 
!  pleasure,  to  bring  distress  upon  any  portion  of  the  com- 
munity, whenever  it  may  deem  it  useful  te  ita  interesta  to 
make  ita  power  felt.  The  influence  of  each  of  the  State 
banks  is  necessarily  limited  to  ita  own  immediate  neighbor- 
hood, and  they  will  be  kept  in  check  by  the  other  local 
banks.  They  will  not,  therefore,  be  tempted  by  the  con- 
sciousness of  power  to  aspire  to  political  influence,  nor 
likely  to  interfere  in  the  elections  of  the  public  servanta. 
They  will,  moreover,  be  managed  by  persons  who  reside 
in  the  midst  of  the  people,  who  are  to  be  immediately  af- 
fected by  their  measures ;  and  they  cannot  be  insensible 
or  indifferent  to  the  opinions  and  peculiar  interests  of  those 
by  whom  they  are  daily  surrounded,  and  with  whom  they 
are  constantly  associated.  These  circumstances  always 
furnish  strong  safeguards  against  an  oppressive  exercise  of 
power,  and  forcibly  recommend  the  employment  of  State 
banks  in  preference  to  a  Bank  of  the  United  States,  with 
its  numerous  and  distant  branches." 

Mr.  Taney  did  not  in  this  or  any  of  his  reports  hint  at 
the  propriety  of  adopting  the  sub-Treasury  scheme. 

The  present  Secretary  of  the  Treasury,  in  his  supple- 
mentary report  of  December,  1834,  discussed  at  length  and 
with  more  than  ordinary  ability,  the  two  systems  of  indi- 
vidual and  bank  agency.  In  relation  to  individual  agency 
he  came  to  the  following  conclusion:  "Individual  agents 
will  probably  be  found  less  responsible,  safe,  convenient, 
and  economical."    In  the  same  report  the  Secretary  of  the 
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Treasury,  referring  to  the  possible  contingency  of  the  Got- 
ernment  being  compelled  to  resort  to  individual  agencies^ 
and  that  the  tioverninent  could  get  on  with  these  sgencies, 
expressed  his  decided  opinion  that  these  agencies  should 
be  avoided,  if  possible,  and  the  bank  system  adopted.  His 
opinion  is  thus  expressed : 

< 'After  the  charter  shall  expire,  no  difficulty  is  anticipa- 
ted in  having  any  of  these  duties,  which  may  then  remain, 
discharged  by  State  banks.  But,  if  any  should  occur,  it 
will  become  necessary  to  devolve  these  duties  on  some  re- 
sponsible receiver  or  collector  already  in  office,  or  on  some 
safe  agent,  not  now  in  office,  as  has  been  the  practice  fur 
years  in  this  country  in  paying  pensions  at  convenient 
places,  near  which  there  was  no  State  bank  or  branch  of 
the  United  States  Bank ;  and,  as  has  long  been  the  usage 
in  some  countries  in  Europe,  by  having. the  public  revenue 
in  certain  districts  chiefly  received,  kept,  and  transmitted 
through  private  agents  and  brokers.  This  kind  of  person- 
al agency,  however,  is,  in  the  opinion  of  tlie  undersigned, 
to  be  avoided  in  all  practicable  and  safe  cases,  under  our 
present  system  of  selected  banks ;  because  it  would  render 
the  system  le^s  convenient,  less  secure,  snd  more  complex, 
if  not  more  expensive.  Hence  it  has  not  yet  been  resort- 
ed to. 

<*  But  it  was  considered  proper  to  mention  this  contin- 
gency, in  order  that  its  effect,  if  ever  anticipated,  may,  be- 
forehand, be  duly  weighed  in  the  examination  of  the  whole 
subject;  and  to  add  that,  if  this  cuntingency  be  extended  to 
the  whole  establishment  of  State  banks,  as  well  as  of  the 
United  States  Bank,  on  the  possibility  they  may  all  cease 
to  exist,  or  may  refuse  to  receive  and  manage  the  public 
depositee,  (however  improbable  the  occurrence  of  such  an 
event  may  lie,)  the  fiscal  operations  of  the  Government 
could,  undoubtedly,  still  proceed,  through  the  personal 
agencies  before  mentioned.  It  is  admitted,  however,  that 
it  would  be  at  some  inconvenience  and  some  increase  of 
expense,  unless  remedied  in  a  manner  that  may  hereafter 
bo  developed,  and  would  not,  in  the  opinion  of  this  De- 
partment, and  in  the  present  condition  of  things,  be  so  eli- 
gible a  system  as  the  present  one.  Because  banks,  though 
exposed  to  some  dangers  and  evils,  and  not  believed  to  be 
necessary  for  the  fiscal  purposes  of  szsy  Government,  and 
much  less  one  in  the  present  happy  financial  situation  of 
ours,  are  frankly  acknowledged  to  be  in  many  respects  a 
doss  of  agents,  economical,  convenient,  and  useful." 

In  the  same  document,  be  points  out,  in  forcible  terms, 
the  advantages  of  a  State  bank  system.     He  says : 

«  I.  In  regard  to  the  convenient  situation  of  the  srlect- 
ed  banks,  whether  looking  to  the  accomodation  of  the  pub- 
lic officers  or  of  the  public  creditors,  it  is  believed  to  be  ful 
]y  equal  to  that  of  the  United  Slates  Bank  and  its  branches. 
Some  banks  have  been  chosen  in  places  in  which  none 
were  before  employed,  and,  in  this  respect,  facilities  for  de- 
posites  and  payments  have  been  furnished  nearer  to  some 
points  where  our  colleclicms  and  disbursements  are  very 
considerable.  In  this  way,  as  it  is  now  an  established  rule, 
long  practised  in  most  cases  by  this  Department,  and  re- 
vised and  republished  in  1827,  to  make  payments  general- 
ly at  the  banks  nearest  to  the  residence  of  the  public  officer 
or  creditor  to  be  paid,  or  to  the  place  where  his  services 
were  performed,  the  payments  under  the  present  system 
have  been  made  equally  near,  and,  sometimes,  nearer  than 
formerly.  The  departures  from  this  usual  course  never  oc- 
cur without  the  consent,  and,  indeed,  the  request  of  the 
persons  interested.  So  far  ns  these  departures  may,  in  any 
coses,  be  deemed  favors  to  those  persons,  they  were  former- 
ly granted  on  application  to  the  Department,  under  such 
circumstances  as  the  public  interests,  on  the  assignment  of 
satisfactory  reasons,  appeared  to  permit.  The  aanie  course 
of  indulgence  is  now  pursued — it  is  that  most  convenient 
to  the  public  in  general  as  well  as  to  the  Treasury,  and  the 
only  one  feasible  under  any  system,  without  incurring  the 


unnecessary  and  inconvenient  expenses  of  fami^ing  funds 
enough,  at  every  difierent  point  of  collection  and  dislici^c- 
ment,  to  meet,  not  merely  the  ordinary  and  usual  expen- 
ditures in  the  neighborhood  of  each  point,  but  all  the  drafts 
which  caprice,  speculation,  or  a  high  rate  of  exchamfe 
might  induce  officers  or  creditors  to  draw  on  places  greatly 
remote  from  their  residence,  or  from  the  theatre  of  their 
public  services. 

<<  2.  The  safety  of  the  newly  selected  banks  is  the  next 
subject  of  inqury.  The  chief  change  in  tl^s  respect,  ^nder 
the  present  system,  has  been  in  procuring  the  separate  re- 
sponsibility of  several  institutions  for  separate  and  smalles 
sums  of  money,  instea«l  of  the  single  responsibilicj  of  one 
institution  for  a  very  large  sum ;  and  in  hiaviqg  the  guaran- 
ty of  State  laws  and  Slate  supervision  over  the  conduct  and 
solvency  of  these  separate  institutions,  corolxned  vcith  the 
information  and  cognizance  of  the  Department  and  Con- 
gress as  to  their  condition  and  prospects,  by  means  of  their 
weekly  returns,  and  other  general  aources  of  intelligence, 
instead  of  the  guaranty  of  the  acts  of  Congress  and  the  su- 
pervision of  the  United  Slates  Government  over  the  single 
institution  formerly  and  chiefly  employed. 

**  Considering  theite  differences,  coupled  with  the  feet 
that  the  selected  banks,  without  disparagement  to  others, 
are,  or  ought  to  be,  chosen  from  the  most  flourishing  and 
secure;  that  they  may  be  changed,  whenever  any  circcsi- 
stance  may  indicate  a  change  to  be  prudent,  and  that  aA- 
lateral  security  can  Ite  required  whenever  the  deposiie  i<^  «d 
large  as  to  seem  to  render  it  judicious;  that  the  Govers- 
ment  possesses  advantages  superior  in  case  of  their  eml>ar- 
rasisment,  and  that  the  whole  capital  stock  must  be  lost  be- 
fore the  deposite  debt  will  become  desperate ;  there  ccrt^- 
ly  can  be  no  very  disadvantageous  comparison,  in  theort, 
between  the  s  ifety  to  the  Government  under  the  presest 
rather  than  the  former  system. 

<<  In  practice,  thus  far,  no  loss  whatever  has   been  sos- 
tained  by  any  of  the  newly  selected  banks,  nor   do^  arir 
pa^icular  reason  exist  for  anticipating  a  loss.     It  is  di>e  \o 
them  to  remark,  without  derogating  from  the  reputation  of 
other  banking  institutions  whose  condiution   is  like  an'a- 
rately  known  to  the  Department,  that  the  weekly  returns 
of  the  selected  banks  show  all  of  them  to  be  in  a  secure, 
and  most  of  them  to  be  in  a  very  flourishing  condiiion,  and 
that  the  whole  of  thern  united,  on  the   1st  of  July  list, 
possessed  specie  in  proportion  to  their  notes  in  circulatiiifi, 
greater  than  did  the   Bank  of  the  United  States^  or  the 
Bank  of  England  on  the  first  of  July  last;  and  that  tbetr 
immediate  available  means  to  meet  all  the  immediate  de- 
mands upon  them,  including  the  whole  of  their  large  pub- 
lic and  private  deposites,  have  since  been  constanUy  in>- 
proving,  and  are  quite  equal  to  those  of  most  hanking  insti- 
tutions in  cxii^tence,  and  to  what  is  required  by  the  most 
approved  banking  principles.*' 

In  his  annual  report  of  the  8th  of  December,  1835,  be 
expresses  himself  in  the  following  terms:  <*The  Depait- 
ment  takes  pleasure  in  stating  that  the  public  money  eon- 
tinues  to  be  collected  and  deposited,  under  the  present  sys- 
tem of  selected  tuinks,  with  great  ease  and  economy-  in  aH 
cases  and  wiih  greater  in  some  than  at  any  former  period. 
The  transfers  of  it  to  every  quarter  of  the  country,  where 
it  is  needed  for  disbursement  have  never  been  eflfected  with 
more  promptitude,  and  have  been  made  entirely  free  of  ex- 
pense to  the  Treasury."  In  his  annual  report  of  Decem- 
ber last,  speaking  on  the  same  subject,  he  says :  The 
money  in  the  Treasury  has  been  safely  kept  during  the 
year  183R.  Until  July  last,  during  the  two  previous 
years,  it  was  placed  in  the  8tate  banks,  selected  according 
to  the  discretion  of  this  Department,  on  account  of  their 
hifrh  standing  and  favorable  position  for  fiscal  purposes, 
and  regulated  in  a  manner  considered  most  secure  to  the 
Treasury  and  convenient  to  the  community,  as  well  as 
useful  to  all  concerned.     It  is  a  source  qf  high  gratifies- 
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ion  to  bo  able  to  add  that,  while  so  selected  and  employed, 
lotaungle  dollar  was  lost  to  the  (io^ernment  by  any  of 
bem,  nor  a  single  failure  occuied  to  transmit  promptly, 
nd  pay  out  satisfactorily,  the  public  money  intrusted  to 
beircare."        •  •  •  "Nor  is  it 

elieved  that  the  domestic  exchanges  of  the  country  were 
ver  lower  or  more  regular  than  during  that  period." 

Tbfse  assurances  in  favor  of  the  State  bank  system  were 
lade  to  the  country  near  the  close  of  the  late  administrs' 
on,  and  in  the  last  annual  communications  of  its  high 
iDctionaries,  after  the  practical  effects  of  more  than  three 
ears'  experience  had  tested  ^eir  truth,  which  gives  as 
luch  force  to  the  opinions  expressed  as  can  be  imparted. 

This  is  not  all.  The  Committee  of  Ways  and  Means, 
uring  the  session  of  1834~*6,  consisting  of  Messrs.  Polk, 
now  Speaker,)  Wilde,  Cambreleng,  Gorham,  McKim, 
•inney,  Loyall,  McKinley,  and  Hubbard,  six  of  them  de- 
nied friends  of  the  administration,  in  their  report  upon 
lis  very  subject,  evidenced  their  decided  preference  for  the 
tate  bank  svitem  in  the  second  and  third  resolutions  which 
ley  reported: 

"2d.  Resohed,  That  the  public  depositee  ought  not  to 
e  restored  to  the  Bank  of  the  United  States." 

"  3d.  Reaohed,  That  the  State  banks  ought  to  be  con- 
nued  as  the  place  of  deposite  of  the  public  moneys ;  and 
lat  it  is  ex{)edient  for  Congress  to.make  further  provisions 
J  law,  prescribing  the  mode  of  selection,  the  securities  to 
e  taken,  and  the  manner,  and  terms  on  which  they  are  to 
e  employed. 

These  resolutions  were  sustained  by  a  very  able,  and,  to 
ly  mind,  unanswerable  argument.  It  is  true,  the  comroit- 
«  did  not  enter  into  a  comparison  between  this  and  the 
lb-Treasury  system,  which  has  suddenly  grown  into  such 
igh  favor,  because  then  it  had  not  merit  enough  to  coni" 
land  the  favoiable  consideration  of  the  friends  of  the  ad- 
iblstration,  as  was  proved  at  the  next  session  of  Congress, 
fa  unanimous  vote,  (save  one,)  when  the  scheme  was 
resented  by  Mr.  Gordon. 

Mr.  Benton,  a  Senator  from  Missouri,  and  distinguish- 
]  friend  of  the  late  and  present  administrations,  in  a  speech 
eiivered  by  him,  in  the  Senate  of  the  United  States,  on  the 
d  of  June,  1834,  on  the  subject  of  the  restoration  of  the 
(posites  to  the  Bank  of  the  United  Stales,  ably  vindicated 
le  State  bank  system,  and  defended  the  State  banks  against 
te  various  attacks  of  the  opposition.  I  here  quote  his  re- 
arks  upon  that  occasion : 

"Mr.  BxxTOsr  proceeded  to  state  several  reason,  and  to 
rge  many  considerations  in  favor  of  adopting  it.  He  de- 
feated the  spirit  which  seemed  to  have  broken  out  against 
tate  banks,  and  said  that  it  augured  badly  for  the  rights 
f  the  btates.  The  strongest  current  of  consolidation 
hich  wss  now  observable  in  the  Union,  was  that  which 
tin  favor  of  the  federal  bank  and  against  the  State  banks, 
:''d  threatened  to  consolidate  all  moneyed  power,  and  with 

all  political  power,  in  favor  of  a  great  central  institution, 
(dependent  of  the  States,  and  able,  by  its  own  avowal,  to 
ush  the  State    institutions   at  its  pleasure.     He  said 
lis  spirit  against  the  State  banks  was  an  impulsion  of 
lodem  origin — unknown  to  the  fathers  of  the  Republic, 
nd  to  the  early  history  of  the  country,  and  strongest, 
ow  where  the  spirit  of  consolidation  was  strongest  and 
'here  the  defence  of  States  rights  was  weakest.     At  the 
^ramenceraent  of  this  Federal  Government,  (said  Mr.  B.) 
lere  was  no  federal  bank,  and  all  the  public  moneys  were 
ept  in  State  banks,  or  drawn  direct,  and  as  fast  as  they 
rere  received,  out  of  the  hands  of  receivers  and  collectors. 
»cneral  Hamilton,  when  SecrcUry  of  the  Treasury,  kept 
tie  public  moneys,  for  the  first  year  of  his  administration, 
n  these  banks,  and  kept  them  safely  there.     When  the 
ederal  bank  was  proposed  in  1791,  and  the  keeping  of  the 
»QbIic  moneys  was  one  of  the  services  attributed  to  it,  Mr. 
leffenron,  then  a  member  of  President  Washington's  cabi- 
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net,  denied  the  necessity  of  a  federal  bank  for  any  such 
purpose,  and  openly  declared  himself  in  favor  of  the  State 
banks.  He  said  that  these  banks  had  already  done  this 
business  for  the  (lovernment,  and  done  it  well,  and  would, 
no  doubt,  enter  into  arrarigements  with  the  Treasury  for 
doing  it  permanently,  and  on  better  terms  than  it  could 
be  done  by  the  federal  bank.  Mr.  B.  read  an  extract  from 
Mr.  Jefferson's  cabinet  opinion,  delivered  to  General 
Washington  at  the  creation  of  the  first  federal  bank  to  sus- 
tain what  he  said  of  his  opinions.  The  extract  was  in 
these  words.  « 

**  *  The  existing  banks  will,  without  a  doubt,  enter  into 
arrangements  for  lending  their  agency ;  and  the  more  fa- 
vorably, as  there  will  be  a  competition  among  them  for  it ; 
whereas,  the  bill  delivers  us  up  bound  to  the  national  bank, 
who  are  free  to  refuse  all  arrangement,  but  on  their  own 
terms,  and  the  public  not  free,  on  such  refusal,  to  employ 
any  other  bank.  That  of  Philadelphia,  I  believe,  now 
does  this  business  by  their  post  notei>,  which,  by  an  ar- 
rangement with  the  Treasury,  are  paid  by  any  other  State 
collector  to  whom  they  are  presented.  This  expedient 
alone  suffices  to  prevent  the  existence  of  that  necessity 
which  may  justify  the  assumption  of  a  non-enumerated 
power  as  a  means  for  carrying  into  effect  an  enumerated 
one.  The  thing  may  be  done,  and  has  been  done,  and  well 
done,  without  this  assumption.  Therefore  it  does  not  stand 
in  that  degree  of  necessity  which  can  honestly  justify  it. 

«Mr.  B.  said,  that  what  Mr.  Jefferson  affirmed  in  1791, 
was  afterwards  proved  under  his  own  administration,  and 
that  of  Mr.  Madison.  During  the  whole  of  their  adminis- 
trations, a  large  portion  of  the  public  moneys  was  kept  in 
the  State  banks,  and  safely  kept  there.  Mr.  Gallatin,  in 
answer  to  a  call  made  by  the  House  of  Representatives, 
some  time  before  the  expiration  of  the  charter  of  the  first 
bank,  showed  that  the  public  moneys  were  then  kept  in 
twenty  different  banks,  of  which  nine  were  the  United 
States  Bank  and  its  branches,  and  eleven  were  State  banks ! 
Mr.  B.  thought  this  point  so  material,  that  he  would  read 
an  extract  from  Mr.  Gallatin's  report,  to  show  that  he  nei- 
ther overstated  nor  mistook  the  facts.  He  then  read  the 
names  of  the  State  banks  employed  by  Mr.  Gallatin,  and 
the  amount  of  public  money  in  each.  They  were :  the 
Bank  of  Columbia,  $115,192;  the  bank  of  Alexandria, 
$61,917;  the  Bank  of  Newport,  Rhode  Island,  $35,78S; 
the  Bank  of  Pittsburg,  $437,462  ;  Roger  Williams's  Bank, 
$53,882;  the  Bank  of  Pennsylvania,  $92,628;  the  Bank 
of  Saco,  $28,628;  the  Manhattan  Bank,  $188,670;  the 
Bank  of  Maine,  $50,747;  the  Marietta  Bank,  $19,601; 
and  the  Bank  of  Kentucky,  $91,061. 

*<  Such,  said  Mr.  B.,  was  the  distribution  of  the  depositee 
of  the  public  moneys  in  the  time  of  Mr.  Gallatin ;  more 
State  banks  employed  than  the  whole  number  of  branches, 
and  the  mother  Bank  of  the  United  States  put  together  I 
In  several  instances,  a  State  bank  was  employed  in  the 
same  place  iu  which  a  branch  of  the  federal  bank  was  sit- 
uated, and  some  of  those  employed  then  are  employed  now. 
Of  this  class,  Mr.  B.  instanced  the  Manhattan  BanlL  of 
New  York,  and  stated  that  the  stock  of  this  bank  was,  at 
this  day,  about  twenty  dollars  in  the  hundred  higher  than 
the  stock  of  the  United  States  Bank !  And  this  afler  all 
the  efforts  which  had  been  made  to  shake  public  confidence 
in  the  State  banks,  and  especially  those  of  New  York.  The 
Bank  of  Alexandria,  which,  he  said,  had  lately  slopped, 
with  a  small  amount  of  public  money  in  it,  and  the  pay- 
ment of  which  is  secui'ed,  was  also  in  the  list  of  Mr.  Gal- 
latin's deposite  banks,  and  had  double  as  much  money  in 
it  in  his  time,  as  when  it  lately  stopped.  That  bank  had 
been  a  deposite  bank  for  forty-five  years,  and  the  Govern- 
ment had  lost  nothing  by  it,  notwithstanding  the  attempt 
lately  made  to  delude  the  public  with  a  belief  that  it  had 
just  been  selected  by  Mr.  Taney,  and  had  immediately 
failed,  with  on  immense  loss  to  the  United  States. 
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*<  Mr.  B.  said  it  wob  thtu  proved,  by  an  experience  of 
twenty  years — an  experience  running  through  the  whole 
of  the  administrations  of  Jefferson  and  Madison,  and  a  part 
of  their  predecessors — that  the  public  moneys  may  be  aafely 
kept  in  the  State  banks ;  and  that  Mr.  Jefferson  wis  right 
in  his  cabinet  opinion  of  1791,  when  he  gave  it  as  his  sol- 
emn opinion  to  President  Washington  that  there  was  no 
necessity  for  chartering  a  federal  bank  to  act  as  the  fiscal 
agent  of  the  Federal  Treasury,  and  that  the  State  banks 
would  enter  into  arrsngcments  for  that  purpose,  and  do  the 
business  well ! 

«Mr.  B.  said  it  was  true  thai  the  Federal  Goyemment 
had  since  lost  about  a  million  and  a  half  of  dollars  by  State 
banks ;  but  that  loss  took  place  in  a  season  of  universal  em- 
barrassment, growing  out  of  a  slate  of  war  and  general 
stagnation  of  trade  and  commerce ;  a  season  which  cannot 
be  made  the  rule  for  judging  State  banks,  without  extend- 
ing it  to  the  federal  bank  also ;  and  then  it  would  be  fatal 
to  that  bank,  for  the  United  States  lost  about  eleven  mil- 
lions of  dollars  in  sustaining  the  present  federal  bank  in  the 
same  season  of  embarrassment,  and  saving  that  bank  from 
sharing  the  general  fate  of  the  State  institutions.  I'his 
statement,  Mr.  B.  said,  was  one  of  those  facts  which  it 
was  good  to  prove ;  and,  as  the  proof  was  in  the  documentji 
of  the  Senate,  he  would  use  it,  and  extinguish  at  once  this 
delusive  and  deceptive  comparison  between  State  banks  and 
the  federal  bank." 

Mr.  Benton  was  sustained  in  his  preference  for  the  Slate 
banks  by  Mr.  Wright,  of  New  York.  The  present  Speaker 
of  the  House,  in  a  speech  delivered  by  him  on  this  subject, 
on  the  20th  of  June,  1834,  ably  vindicated  the  State  bank 
system,  in  the  course  of  which  he  made  the  following  remarks: 

*<The  State  banks,  then,  are  to  be  employed,  either 
under  our  law  as  it  exists,  or  under  the  law  as  Congress 
may  modify  it.     The  bill  before  us  proposes  modifications, 
limiting  and  defining,  with  more  precision  than  has  here- 
tofore been  done,  the  Executive  discretion  and  power.     It 
u  tendered  to  the  House,  and  especially  to  those  who  have 
raised  the  cry  of  a  union  in  the  President  of  the  sword  and 
the  purse,  when,  in  fact,  he  possesses  neither.     The  pres- 
ent Executive  does  not  desire,  and  never  has  desired,  to 
retain  any  discretionary  power  in  the  execution  of  the  laws, 
which,  from  its  nature,  is  susceptible  of  being  defined  by 
law.     I^he  Executive,  and  his  friends  upon  this  floor,  who 
sustain  him  in  the  recent  executive  measure  of  the  removal 
of  the  depositee,  desire  to  see  him,  and  not  only  him,  but 
his  successors  in  the  executive  ofiice,  relieved  from  the  res- 
ponsibility of  exercising  discretionary  power  in  relation  to 
the  safe-keeping,  management,  and  disbursement  of  the 
public  money,  as  far  as,  by  legislative  provisions,  it  can  be 
done.    The  bill  which  has  been  presented  contains  pro- 
visions suited,  in  the  opinion  of  the  committee  who  pre- 
pared and  brought  it  forward,  to  attain  this  end.     I  have 
invited  gentlemen  who  may  think  its  provisions  inadequate, 
or  who  may  suppose  that  too  much  power  is  still  left  in  the 
hands  of  the  Executive,  to  come  forward  with  their  modi- 
fications, still  further  limiting  and  confining  his  power.     If 
they  will  neither  accept  this  bill,  nor  propose  to  amend 
and  make  it  more  perfect,  the  conclusion  must  be,  that  they 
prefer  the  law  as  it  is  to  any  new  legislative  provision.     If 
they  do  not  co-operate  with  us  in  perfecting  and  passing 
this  bill,  the  conclusion  will  bo  irresistible  that  the  charge 
which  has  been  made  against  the  President,  of  a  desire  to 
seize  upon  powers  which  do  not  belong  to  him,  was  de- 
signed to  produce  an  erroneous  impression  upon  the  public 
mind,  and  is  wholly  unfounded  in  fact;  that  they  prefer 
the  existing  laws  to  any  amendments  which  can  bo  made ; 
anJ,  in  a  word,  that  the  real  purpose  to  bo  effected  by  all 
the  violent  and  impassioned  appeals  which  have  been  made, 
charging  him  with  usurpation,  was  to  operate  upon  the 
public,  with  a  view  to  procure  a  continuance  of  the  present 
odious  bank  monopoly." 


In  a  speech  delivered  by  him  on  the  10th  of  FelRurT, 
1835,  he  said : 

**  The  State  banks  are  not  only  competent  to  funidi  iFi 
the  domesUc  exchange  required  for  the  oonveoience  of  tnie, 
hut  they  furnish  it  at  cheaper  rates,  in  msny  pirtiof  the 
Union,  than  the  Bank  of  the  Unife^  States  hai  bentoftit 
done  the  same  business," 

In  relation  to  the  sub-Treasury  scheme,  ofiered  bj  Mr. 
Gordon,  which  seems  to  bo  the  pioneer  of  the  pioeo;,  in 
the  same  speech,  Mr.  Polk  said : 

••  Unless  the  States,  and  the  United  8laie>,  ibooldboth 
deem  it  proper,  gradually,  and  in  the  end  entirdj,  to  dis- 
pense with  the  paper  system,  and  which  reiuU  i«  not  ao- 
ticipated,  the  Government  cannot  escape  oocttiooil  Janet 
from  that  quarter,  and  can  never  hope  to  eaope  lU  knsM 
from  banks  as  fiscal  agents,  except  by  the  emplojoMOt,  in 
theur  place,  of  other  and  individual  agents,  who  will  prob- 
ably be  found  less  leaponsible,  safe,  convenient,  orecomm- 
ical. 

**  He  concedes  that  it  would  be  practicable  to  empbr 
such  agents,  but  does  not  recommend  it,  for  the  tem» 
stated  in  the  paragraphs  of  the  report  which  I  hive  mi 
and  because  it  would  not,  *  in  the  preieot  coadiiioa  i 
things,  be  so  eligible  a  system  as  the  present  oae.' 

<*  A  corporation  may  be  safer  than  any  indiviiJuiI agca^ 
however  responsible  he  may  be,  because  it  con»itsof  at 
association  of  individuals  who  have  thrown  together  tfaor 
aggregate  wealth,  and  who  are  bound,  in  their  corponj 
character,  to  the  extent  of  their  whole  capital  stock,  fot  t* 
deposite.  In  addition  to  this,  the  Secretarv  of  the  Tits- 
ury  may  require  aa  heavy  collateral  security,  in  additiin^ 
their  capital  paid  in,  from  such  a  corporation,  as  be  cocs 
from  an  individual  collector  or  receiver,  which  makes  w 
Government  depositee  safor  in  the  hands  of  a  bank  thus 
could  be  with  an  individuaL 

•<It  may  be  well  quesUoned  whether  the  i>»*'^^ 
rity  which  the  most  wealthy  individual  could  giv^  caui 
make  the  public  deposite  safe  at  the  point  of  UrgecollecUiA. 
In  the  city  of  New  York,  half  the  revenue  u  coWe^ 
Several  millions  of  the  public  money  may  be  in  the  bi^ 
of  a  receiver  at  one  time;  and,  if  he  be  corrupt,  m  «» 
engage  in  speculation  or  trade,  and  meet  widi  a  nTOiefl 
fortune,  the  loss  sustained  by  Government  would  he  ueti 
table.  With  ample  security,  as  it  was  supposed,  the  l^' 
emment  lost  a  million  or  mote  in  the  tea  case,  ^{''{T 
ago.  The  losses  in  three  cases  alone,  as  alreadjtU»^ 
in  1827  and  1828,  when  it  waa  supposed  ample  ceR^- 
been  Uken  to  secure  the  debt,  amounted  to  near  two  Dii- 
lions.  As  then,  between  the  responsibility  of  f  P"^"]^^ 
ceiver  and  bank  corporations,  as  banks  do  eiiiti  *b  * 
likely  to  exist,  under  Sute  authority,  the  Utter,  upon  «■» 
ground  of  safety  to  the  public,  are  to  be  preferred. 

«  Banks,  when  they  are  safe,  recommend  lben>«el« 
the  service  of  the  Treasury  for  other  reasons :  , 

••1.  The  increased  faciUly  they  possess  oyttinU^ 
collectors  or  receivers,  in  making  transfers  of  puhlicjoon^ 
to  distant  points  for  disbursement,  without  charge 
public.     Indeed,  this  is  a  service  which  individn*^  ^^  "" 
extent  of  our  large  revenues,  could  not  perform.  , 

•«  2.  It  may  happen,  in  the  fluctuation  of  tbe»B»<»J^ 
revenue  and  expenditures,  that  there  will  be,  **  *^  j,  j{ 
a  considerable  surplus  in  the  Treasury ;  wbidi,  w  »^ 
may  be  temporary,  if  it  be  withdrawn  from  arcaUUon»  ^^ 
placed  in  the  strong-box  of  a  receiver,  the  *^^^^\.^ 
culation  will  be  injuriously  dUturbed,  by  ^^^'^^^ 
posito,  by  which  the  value  of  every  article  of  ^^rz^^ 
and  property  would  be  affected.  So  that,  ""smucn  » 
cannot  anticipate  or  estimate  what  the  exsctsmounJ  ^^ 
cnue  or  expenditure  may  be  from  year  to  yesr,  "*  ^. 
occur  an  excess  of  revenue  in  the  Treasury,  ^\  -^^ 
ately  called  for  to  bo  disbursed,  which  it  would  be  wj^^^ 
convenient  to  abstimct  from  trade  and  circulation. 
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he  deposite  is  in  a  bank,  the  hank  may  use  it,  keeping  it- 
lelf,  at  the  vame  time,  ready  to  pay  when  demanded,  and 
t  is  not  withdrawn  from  the  general  circulation  as  so  much 
noney  hoarded  and  withdrawn  from  the  use  of  the  com- 
Dunitj. 

*<  If  in  the  hands  of  receivers,  they  must  either  hoard  it, 
>y  keeping  it  locked  up  in  a  strong-box,  or  use  it,  at  their 
>wn  risk,  in  private  speculation  or  trade;  or  they  must,  for 
heir  own  security,  or  on  their  own  responsibility,  plac?  it 
It  last  on  deposite  in  banks  for  safe-keeping,  until  they  are 
»llffd  on  by  the  Government  fbr  it. 

*'  This  temporary  use  of  the  money  on  deposite  in  a  bank 
:on«titutes  the  only  compensation  which  the  bank  receives 
or  the  risk  of  keeping  it,  and  for  the  service  it  performs. 
!f  receivers  be  employed,  they  cannot  perform  any  other 
;ervice  than  to  keep  the  money,  and  must  be  paid  a  com* 
>ensation  from  the  Treasury." 

These  evidences,  added  to  the  ftict,  that  upon  the  ques- 
ion  of  adopting  the  sub-Treasury  plan  proposed  by  Mr. 
Grordon,  every  friend  of  the  administration,  save  one,  (Mr. 
Beale,  of  Virginia,)  voted  against  it,  as  did  a  majority  of 
the  opposition,  are  conclusive  of  the  preference  of  the  late 
idministration  for  the  State  bank  over  any  other  system. 
t  has  been  said  that  the  friends  of  the  administration  voted 
igainst  this  scheme  with  a  view  of  trying  the  sufficiency  of 
;he  Stale  bank  system,  that  is,  to  make  an  experiment; 
[)Ut  General  Jackson's,  Mr.  Woodbury's,  Mr.  Benton's,  and 
Mr.  Polk's  assertions  are  at  war  with  this  imputation. 
Each  of  them  attested  that  the  State  bank  system  had  been 
well  tried,  and  found  amply  suiBcient  for  all  the  purposes 
of  fiscal  agency,  domestic  exchanges,  and  sound  currency. 
I  cannot  believe  that  the  friends  of  the  administration  would 
thus  have  experimented  upon  such  an  important  and  deli- 
cate subject  as  the  currency,  when  there  was  presented  for 
their  adoption  a  scheme  so  constitutional,  so  republican,  so 
wise,  and  so  efficient,  as  the  Treasury  scheme  is  now 
thought  to  be. 

But,  Mr.  Chairman,  I  am  not  without  further  evidence 
from  very  high  authority.  Although  the  President  of  the 
United  States,  in  his  message  to  this  Congress,  represents 
that  this  is  the  third  fiscal  connexion  between  the  State 
banks  and  the  Government  which  has  failed,  yet  he  cer- 
tainly did  not  regard  the  two  previous  failures  as  constitu- 
ting any  serious  objection  to  the  system ;  for  in  August, 
16^)6,  preceding  the  last  presidential  election,  in  a  letter  to 
the  honorable  Sberrod  Williams,  of  Kentucky,  he  ably  sus- 
tained the  State  bank  system.  In  that  letter  he  used  the 
following  language : 

"  Although  I  have  always  been  opposed  to  the  increase 
of  banks,  I  would  nevertheless  pursue  towards  the  existing 
institutions  a  just  and  liberal  course^— protecting  them  in 
the  rightful  enjoyment  of  the  privileges  which  have  been 
granted  to  them,  and  extending  to  them  the  good  will  of 
the  community,  so  long  as  they  discharge  with  fidelity  the 
delicate  and  important  public  trusts  with  which  they  have 
been  invested." 

These  evidences,  which  have  been  afibrded  from  the 
foundation  of  the  Government  to  the  present  hour,  of  the 
value  of  the  State  banks  as  fiscal  agents,  are  mainly  of- 
fered by  those  wbo  now  seek  to  destroy  that  fiscal  agency, 
snd  refuse  their  notes  in  the  receipts  of  the  public  dues. 
This  system,  which  was  sound  democracy  in  1835,  is  bank 
rag  aristocracy  in  1837.  While  defending  this  system,  in 
1835,  I  was  a  good  democrat;  but,  in  1837,  for  still  de- 
fending tho  same  system,  I  have  become  a  bank  aristocrat : 
from  this  it  would  seem  that  democratic  principles,  like 
deranged  currency,  are  somewhat  fluctuating. 

Mr.  Chairman,  experience,  which  is  the  most  unerring 
of  all  human  guides,  one  truth  tested  by  which  is  worth  a 
thousand  theories,  has  taught  us  that  credit  is  a  plant  of  a 
delicate  character,  and  cannot,  with  safety,  be  rudely  han- 
dled ;  it  must  be  touched  as  cautiously  as  you  would  touch 
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the  sensitive  plant.  Often  has  the  soundest  credit,  with 
the  most  ample,  though  not  immediately  available  means, 
withered  and  sunk  beneath  the  breath  of  unjust  and  un- 
warranted suspicion.  No  credit  and  no  credit  system  can 
be  sustained  without  confidence :  confidence  is  its  very  es- 
sence, and  whenever  withdrawn,  whether  justly  or  not,  se- 
riously affects  it.  The  banking  institutions  of  the  country 
are  sustained  entirely  by  confidence ;  without  it  their  notes 
would  have  no  circulation,  and  they  would  not  be  able  to 
conduct  their  business  profitably.  Want  of  confidence, 
then,  or  withdrawal  of  existing  confidence,  must,  in  the 
nature  of  things,  greatly  prejudice  these  institutions,  and 
derange  and  embarrass  their  operations. 

The  recommendations  of  the  President  and  the  Secretary 
of  the  Treasury,  to  discontinue  the  present  deposite  system, 
and  the  receipt  of  the  notes  of  the  banking  institutions,  is 
based  upon  the  allegation  that  these  institutions  have  been 
unfaithful  to  their  high  obli^tions,  and  therefore  not  worthy 
of  continued  confidence.  The  present  suspension  of  specie 
payments  and  its  consequences,  is  the  ground  upon  which 
this  recommendation  is  founded.  I  propose,  Mr.  Chair- 
man, briefly  to  examine  whether  the  present  condition  of 
the  banks,  both  as  relates  to  their  ability  to  meet  all  their 
liabilities,  and  the  propriety  of  the  suspension  of  specie  pay- 
ments, justify  this  charge,  and  the  entire  withdrawal  of 
public  confidence.  That  the  deposite  banks  will  be  able  to 
redeem  all  their  liabilities,  and  that  at  no  very  distant  pe- 
riod, is  very  manifest,  not  only  from  the  report  of  the  Sec- 
retary of  the  Treasury,  but  from  their  actual  condition  as 
ascertained  and  reported  to  this  House.  After  the  cautious 
and  rigid  scrutiny  instituted  into  the  condition  of  the  State 
banks,  when  they  were  about  to  be  selected,  I  suppose  it 
will  not  be  doubted  that  the  selected  banks  were  entirely 
responsible,  and  in  high  credit.  I  have  selected  eighteen 
of  the  principal  banks  in  which  the  public  money  was  de- 
posited, and  three  others  selected  in  1 835.  The  follow- 
ing comparison  of  their  aggregate  condition,  in  relation  to 
circulation  and  specie,  when  they  were  at  first  selected, 
and  now,  according  to  the  last  returns,  proves  most  con- 
clusively that,  in  relation  to  specie  and  circulation,  their 
condition  is  materially  improved. — [For  the  statement  here 
referred  to,  see  next  page.] 

All  other  liabilities  and  responsibilities  are  improved  in 
nearly  the  same  ratio.  I  refer  to  tlie  last  returns  from  the 
Treasury  Department,  and  those  officially  published  hy  the 
different  and  most  important  banks,  to  prove  that  there  has 
been  a  general  improvement  in  the  condition  of  nearly  all 
the  banking  institutions.  I  have  before  me  an  official 
statement  of  the  condition  of  the  banks  of  Virginia,  exhib- 
iting an  improved,  and  improving  condition,  and  entire 
solvency.  I  might  refer  to  others,  but  time  will  not  admit. 
The  Treasury  reports  prove  that,  notwithstanding  the  sus- 
pension of  specie  payments,  the  deposite  banks  have  rap- 
idly reduced,  and  have  nearly  extinguished  their  debt  to 
the  Government.  On  the  first  day  of  January  last,  thcro 
was  in  the  deposite  banks  to  the  credit  of  the  Treasury, 
$42,468,859  97,  of  this  sum  there  has  been  transferred  and 
paid  to  the  States,  under  the  dcp  site  act,  $27,063,430  80, 
leaving  a  balance  of  $15,405,429  17 ;  of  that  balance  and 
of  all  deposites  made  since,  there  now  remains  only  the 
sum  of  $12,418,041  due  to  the  Government;  of  this  there 
only  remains  $8, 166,492  85  subject  to  draft,  drafts  having 
been  issued  for  the  remainder ;  and  I  do  not  doubt  the 
amount  is  now  much  less.  Of  this  amount,  there  is  due 
less  than  $1,000,000  from  the  banks  in  the  Atlantic  States. 
Since  the  1st  of  May,  about  the  time  specie  payments  were 
suspended,  according  to  the  report  of  the  Secictary  of  the 
Treasury,  the  deposite  banks  have  reduced  thrir  ^scounts 
$20,888,776,  their  circulation  $4,991,791,  their  public 
deposites  $15,607,316,  while  their  specie  has  diminished 
I  less  than  $3,000,000.  'JTie  Secretary  further  informs  us 
•  that,  *'  of  the  number  of  eighty-six  bank*  employed  at  the 
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time  of  the  suspension,  ten  or  eleven  are  auppoeei]  to  have 
paid  over  all  the  public  money  which  was  then  in  their 
possession,  to  the  credit  of  the  Treasurer.  In  the  custody 
of  mure  than  half  of  the  others,  an  aggregate  of  less  than 
$700,000  remains  unadjusted.  Several  of  the  ras^  still 
possess  large  sums;  but  many  of  them  have  continued 
promptly  to  furnish  such  payments  from  time  to  time,  for 
meeting  the  public  necessities.''  Mr.  Chairman,  these 
payments  and  these  exertions  afford  most  conclusive  evi- 
dencesof  the  frauds  and  insolvency  of  the  local  banks!  Would 
to  God,  all  fraudulent  and  insolvent  men  would  furnish  a 
little  more  evidence  of  dishonesty  and  insolvency  such  as 
this,  sir.  The  Secretary  of  the  'JVeasury,  from  his  report, 
does  not  expect  to  lose  a  single  dollar  of  the  public  money, 
so  that  tha  disconnexion  recommended,  cannot  have  any 
foundation  on  this  ground.  But,  sir,  the  Treasury  De- 
partment affords  us  another  important  fact,  in  its  circular 


Conditian  of  eighteen  of  the  principal  banks  when  first 
selected^  and  up  to  August  15/A,  1837,  including  three 
of  the  prinipal  selected  banks  under  the  acts  of  1836. 


Capital. 

Circulation. 

Specie. 

When  lint  selecletl 
About  August  13th  last    - 

^,755,670 
44,970,960 

•14  550,075 
18^,739 

$3,825,298 
6,457,556 

#14^,290 

0:1,955,664 

•1,632,258 

The  circulation  not  quite  three  to  one  of  specie. 
The  annexed  table  shows  their  individual  condition. 
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Comparison  ofexchanees. 
In  1834,  exchanges  of  the  Bank  of  the  Uni- 
ted Sutes  -  -  -  -$225,617,910 
In  1836,  by  deposite  banks            -  -    420,463,211 


to  the  banks  of  the  3d  of  July  Isst,  upon  the  subject  o(  ibe 
suspension  of  specie  payments,  and  additional  aecorit;  fuc 
the  public  dues.     He  says : 

<*  It  affords  me  mudi  gratification  to  find,  so  far  as  re- 
gards the  inquiry  concerning  the  payment  and  secority,  a 
great  willingness  expressed  to  make  the  United  States  am- 
ply saCs  for  the  eventual  payment  of  all  that  is  doe,  and  a 
strong  conviction  entertained  by  the  bsnksy  that  do  losa 
will  be  ultimately  sustained  by  the  GoTemmeai." 

Again  he  says : 

**  Another  portion  of  that  circular  commoiucatcd  i&fur- 
mation  concerning  the  lenient  mode  which,  under  the  se- 
vere losses  experienced  by  many  of  the  banks  from  mercan- 
tile  failures,  and  under  the  embarrassmeots  to  others, 
caused  by  panic  and  want  of  confidence,  was  coatemplated 
to  be  adopted  in  recalling  the  public  funds.  That  mode 
was  by  such  moderate  drafts  and  transfers  as  the  public 
necessities  should  from  time  to  Ume  demand ;  and  an  ear- 
nest request  having  been  made  for  a  satisfactory  compU- 
ance  with  it  on  the  part  of  the  banks,  assurances  have  gen- 
erally been  given  of  a  readiness  to  answer  those  calls  wiih 
promptitude,  and  in  an  acceptable  manner." 

Again  he  says : 

<*  The  returns  of  the  condition  of  the  selected  haoki^ 
which  were  requested  to  be  continued,  have  generally  b«<s 
made  with  promptitude  and  regularity.  But  while  it  is 
very  satisfactory  to  see,  in  most  cases,  a  redoction  in  dis- 
counts and  circulation,  and  which  course  is  the  most  eS* 
cient  to  cure  one  of  the  existing  evils  in  bankins,  and  to  ea- 
abie  the  institutions  which  have  suspended  specie  payn-eitc 
to  resume  them  at  en  early  day,  and  with  much  gn-^ta 
safety,  it  is  regretted  that,  in  a  few  instances,  this  ocmm 
has  not  been  adopted.  But  whenever  departed  from  h 
such  a  crisb,  the  error  has  tended,  and  must  tend  heresitcr, 
to  impair  the  confidence  of  the  Department  in  the  souaJ 
management  of  the  institution,  and  to  justify  such  stepi  as 
may  lead  to  a  more  speedy  withdrawal  of  the  public  mocef, 
or  to  the  procurement  of  increased  security." 

From  these  evidences,  I  take  it  for  granted,  that  the  de- 
posite banks  are  solvent,  and  that  the  Government  will  not 
lode  a  single  dollar  by  them. 

This  is  not  the  only  evidence  afiTurded  by  the  Secretary 
of  the  Treasury  of  the  solvency  of  many  of  the  depo^iK 
banks»  and  the  reliance  placed  upon  them  to  aid  in  redeeai- 
ing  the  country  from  its  present  embarrassed  condition. 
On  the  13th  of  the  present  month,  while  the  bill  auihon- 
zing  the  issue  of  Treasury  notes  was  depending,  the  Serre^ 
tary  addressed  the  following  letter  to  several  of  these  insti- 
tutions, proposing  to  them  to  purchase  the  Treasaiy  nc^us 
which  shall  be  authoroed,  and  to  pasa  the  proceeds  io  t» 
credit  of  the  Treasury  as  specie,  to  be  paid  as  the  wants  of 
the  Government  may  require ;  this  is  the  letter : 

"  Trbasfrt  DaPABTircirT, 
•*  September  19lh,  18S7. 

"Sir:  A  bill  is  now  before  Congress  to  authorize  the 
President  of  the  United  States  to  cause  the  issue  of  trea- 
sury notes  for  such  sura  or  sums  as  he  msy  think  expediciit ; 
but  not  exceeding,  in  the  whole  amount  of  notes  issued, 
the  sum  of  twelve  millions  of  dollars,  and  of  denomina- 
tions of  not  less  than  one  hundred  dollars  for  any  one  note; 
to  be  reimbursed  at  the  Treasury  of  tlie  United  Stales, 
after  the  expiration  of  one  year  from  the  dates  of  the  saii 
notes  respectively. 

**  I  will  thank  you  to  State  whether,  in  the  event  of  ili« 
passage  of  the  bill,  you  will  agree  to  take  the  said  notrs 
from  the  Government,  and  give  the  Treasurer  of  the  Uni- 
ted States  a  credit  for  the  amount;  to  be  drawn  for  ss 
may  be  necessary,  and  payable  in  specie  if  required ;  sod, 
if  so,  to  state  what  amount  you  will  receive,  and  the  low- 
est rate  of  interest  to  be  borne  by  said  note." 

••  I  am,  very  respectfully,  your  obedient  aervant, 

"LEVI  WOODBURY." 
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Yes,  or,  aome  of  these  faithleiis  and  unworthy  institu- 
tions vn  appealed  to,  to  purchaw  l^reasory  notes,  and  pass 
the  proceeds  to  the  credit  of  the  GoTernment,  and  hold  it 
until  it  was  wanting  by  the  Government. 

Judging  from  the  generally  admitted  principle,  that  Uie 
mnndness  of  a  bank  is  to  be  determined  by  the  proportion 
of  its  actual  specie  capital  to  its  circulation,  the  deposite 
banks  are  sounder  than  the  Bank  of  England,  or  the  £n- 
^iih  joint  stock  banks.  Up  to  the  S6th  July  last,  the 
nlalive  proporlioti  between  the  specie  capital  and  its  circu- 
lation WIS  as  follows : 

Specie.  Circulaiion. 

Bank  of  England  -    $26,150,000        $91,305,000 

Private  and  joint  stock  banks  00,000,000  5,362,165 

$26,150,000         $96,667,165 


J.  States  deposite  banks     $1 1,429,012         $31,779,804 

From  this  comparison  it  is  manifest  that  the  deposite 
nnks  in  the  United  States,  were  in  a  condition  better  to 
sustain  a  sound  currency  and  specie  payments  than  the 
English  banks,  unless  some  other  cause  should  operate  a 
lifTerent  efkct.  Yet,  although  the  same  causes  which 
•inbarrassed  the  commerce  and  credit  of  the  United  States 
(listed  in  England,  the  Bank  of  England  continued  specie- 
Afraents,  and  the  Bank  of  the  United  States  suspended. 
VV'hyl  Four  causes  are  manifest;  1.  The  Government 
>f  England  continued  their  confidence  in  their  institutions, 
mrs  withdrew  its :  8.  A  large  debt  was  due  from  the 
American  to  the  foreign  merchants,  and  a  necessity  for 
irge  specie  exportations  produced :  3.  The  continuance 
>f  the  specie  circular :  4.  The  execution  of  the  deposite 
ict  of  the  23d  June,  1836. 

From  the  connexion  which  existed  between  the  GoTem- 
nent  and  the  State  banks,  growing  out  of  their  adoption 
s  fiscal  agents,  and  the  general  impression  which  it  pro- 
loced,  that  the  Government  was  disposed  to  cherish  and 
Qstain  them,  the  slightest  manifestation  of  the  want  of 
oiiliflence  on  the  part  of  the  Government,  was  calculated 
t>  produce  the  most  disastrous  effects  upon  their  credit,  and 
ripple  their  operations.  It  was  calculated  to  impair  gen* 
n\  confidence,  and  produce  a  rush  for  specie,  so  sudden 
nd  violent  that  but  few  banking  institutions  could  be 
rvpared  to  withstand  it.  This  want  of  confidence  was 
learly  manifested  in  the  Treasury  circular  of  July,  1836, 
1  which  danger  was  distinctly  announced  to  the  country. 
'his  measure  of  itself,  however,  could  not  have  exerted 
ny  very  deleterious  influence  upon  the  credit  of  the  banks; 
Qt,  operating  in  conjunction  with  other  causes,  was  cal- 
Dlated  seriously  to  impair  public  confidence,  and  to  pro* 
Dce  serious  embarrsssments  in  the  monetary  system  of  the 
atintry. 

The  Treasury  circular,  which  required  specie  for  tho 
Hvment  for  the  public  lands,  produced  an  unusual  and 
nnecessary  drain  of  specie  from  the  Atlantic  to  the  western 
inks,  and,  of  course,  it  was  incumbent  on  the  eastern 
inks  to  use  the  usual  precaution  of  contraction  to  meet  the 
cmand,  whatever,  it  might  be.  Independent  of  this  direct 
peration,  emigrants,  who  were  numerous  from  the  eastern 
)  the  western  States,  sought  that  kind  of  currency  which 
'A<^  receivable  at  the  land  offices.  Hence,  specie  being 
nly  receivable  there,  they  demanded  specie  for  their  notes, 
'hich  being  principally  eastern,  the  eastern  banks  were 
onnd  to  pay.  These  drafts  for  specie  were  calculated  to 
'Toduce  a  corresponding  curtailment  of  the  circulation  and 
>ans  of  the  banks,  which  were  among  the  professed  objects 
^  the  order.  The  gold  and  silver  thus  drawn  from  the 
B^tern,  ^aa  deposited  in  the  western  banks,  and  there  kept 
surely  ooenxployed,  to  the  great  detriment  of  trade,  await- 
ig  the  drafts  of  the  Government.  In  addition  to  the  op- 
^tion  of  the  specie  circular,  and  about  the  time  of  its  ut* 
tt08t  seteiity,  the  pressure  of  a  heavy  foreign  debt  created 


an  additional  heavy  demand  for  specie,  which  was  prin<H- 
pally  to  be  drawn  from  the  vaults  of  the  banks.  The  effect 
of  this  demand  for  specie  to  pay  the  foreign  debt,  necessa- 
rily produced  a  contraction  of  loans  and  circulation,  corre- 
sponding with  the  extent  of  the  demand.  We  all  remember 
the  gloomy  )jeriod  of  1819,  when  distress  and  ruin  pervaded 
the  whole  community,  and  filled  it  with  dismay,  and  as  it 
is  fair  to  judge  of  the  present  by  the  past,  I  have  selected 
the  four  years  preceding  1819,  and  the  preceding  four 
years,  with  a  view  to  contrast  the  state  of  trade  then,  with 
its  present  state ;  in  order,  in  part,  to  account  for  the  present 
revulsion  and  derangement  of  commerce,  and  the  efi*ecta 
now,  as  then,  produced.  In  the  years  1815,  M6,  '17,  and 
'18,  the  state  of  foreign  trade  was  as  follows: 

Exports.  Imports. 

1816  $52,557,753  $113,041,274 

1816  81,920,452  147,103,000 

1817  82,671,569  99,250,000 

1818  93,281,133  121,750,000 


$310,430,907 


$481,144,274 
310,430,907 


Excess  of  importations  over  exports  $170,713,365 

Which,  after  proper  allowance  for  tonnage  and  other 
expenses,  left  a  heavy  balance.  The  efifect  was,  that  a 
bank  circulation  in  1816,  of  $110,000,000  was  reduced  in 
1819,  to  $45,000,000;  we  all  recollect  during  this  year, 
the  immense  deduction  which  property,  produce  and  labor 
underwent  The  foreign  trade  for  1833,  '34,  '85,  and  '36, 
is  as  follows : 

Exports.  Imports. 

1833  $90,140,488         $108,118,311 

1834  104,336,973  126,521,332 

1835  118,955,239  151,080,368 

1836  128,663,040  189,980,036 


$442,095,690 


$675,650,046 
442,096,690 


The  excess  of  importations,  -        $183,564,866 

Leaves  a  large  foreign  debt ;  and  although  the  balance  now 
is  37,000,000  less  than  in  1819,  yet  it  is  sufiSciently  large 
to  render  a  heavy  reduction  in  bank  loans  and  circulation 
necessary  to  meet  it ;  because  exchanges,  being  materially 
reduced,  it  could  be  met  in  nothing  but  specie.  The  heavy 
importations  of  specie  from  England,  through  the  instni-* 
mentality  of  acceptances  of  American  drafts  alarmed  the 
Bank  of  England  for  its  own  safety  ;  and  to  counteract  this 
drain,  it  refused  to  discount  for  any  merchant  who  accepted 
American  bills,  thus  making  it  necessary  to  demand  more 
specie  for  the  payment  at  the  foreign  debt  than  would  other- 
wise have  been  required.  This  policy  was  more  rigidly 
pursued  than  perhaps  it  otherwise  would  have  been,  had  it 
not  been  supposed,  from  the  declarations  of  a  great  portion 
of  the  American  press,  that  it  was  a  part  of  the  policy  of 
our  Government  to  prevent  the  exportation  of  specie  entirely, 
and  continue,  as  far  as  possible,  the  drain  from  Europe. 
Combined  with  these  causes,  was  the  execution  of  the  de- 
posite act  of  June,  1836. 

It  having  been  ascertained  from  the  rapid  increase  of  the 
revenue  from  the  sales  of  the  public  lands,  and  the  dntiea 
on  foreign  importations,  that  there  would  be  a  large  surplus 
in  the  Treasury  on  the  1st  of  January,  1837,  it  was  deter- 
mined to  withdraw  it  from  the  control  of  the  Federal  Gov- 
ernment, (to  which  its  possession  offered  so  many  strong 
and  dangerous  temptations,)  and  from  the  custody  of  the 
deposite  banks,  to  prevent  its  being  made  the  foundation  of 
dangerous  and  excessive  issues  of  bank  paper;  and  to  place 
it  in  the  custody  of  the  State  Gevernmenls,  thus  to  remain 
to  be  employed  for  the  local  benefit  of  the  people,  (from 
where  it  had  been  unconstitutionally  and  improperly  drawn,) 
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until  needed  for  the  legitimate  purposes  of  the  Government, 
a  disposition,  in  my  humble  opinion,  both  wise  and  salu- 
tary, both  as  regards  the  currency  and  the  purity  of  the 
Government.  For  the  purpose  of  giving  the  banks  timely 
notice,  and  to  enable  them  to  meet  the  demands  of  this  law 
without  detriment  to  themselves  or  the  public,  the  operation 
of  the  act  was  not  to  commence  until  the  1st  day  of  Janu- 
ary after  its  passage,  a  period  of  six  months,  and  then  to 
be  met  in  four  equal  quarterly  instalments.  This  was  am- 
ple time  to  prevent  any  seiious  derangement  of  the  afiairs 
of  the  banks,  or  the  commerce  of  the  country.  In  a  short 
time  after  the  passage  of  this  act,  and  long  before  it  was 
ascertained  what  would  be  the  amount  to  be  distributed, 
and  of  course  the  first  instalment,  the  Secretary  of  the  Treas- 
ury issued  his  orders  to  the  deposit  banks,  directing  them, 
by  a  fixed  period,  to  transfer  to  specified  points,  about 
$13,000,000,  (as  well  as  I  recollect,)  instead  of  giving 
drafts  to  the  States  for  their  several  quotas  on  the  most 
convenient  banks  to  pay  the  amount  on  the  day  it  was  due ; 
which  might  have  been  met,  according  to  tlie  usual  mode 
of  commercial  exchange,  between  creditor  and  debtor  banks, 
and  merchants ;  and  by  which  they  would  have  been  per- 
forming but  the  usual  commercial  functions ;  whereas,  by 
the  operation  of  the  orders  of  the  Treasury  Department,  the 
amount  to  be  transferred  was  abstracted  from  commercial 
employment,  from  the  time  of  the  transfer  till  the  payment; 
and  created  a  demand,  in  some  instances,  for  specie,  which 
might  have  been  avoided.  Thus  was  inflicted  upon  com- 
merce an  injury  from  the  injudicious  execution  of  the  law, 
which  is  dexterously  ascribed  to  the  provisions  of  the  law 
itself!  This  operation  was  particularly  severe  upon  the  New 
York  banks,  which  held  in  the  neighborhood  of  {(20  000,000 
of  the  public  depoeites.  The  deposite  act  in  itself  did  not 
necessarily  decrease,  or  tend  to  decrease,  the  active  capital 
of  Che  country ;  it  was  taken  from  banks  to  be  again  put 
into  banks.  While  it  reduced  the  active  means  of  some, 
it  increased  that  of  others.  In  many  instances  the  credit 
was  only  passed  from  the  Federal  to  the  State  Governments. 
There  was  nothing  in  it  to  embarrass  the  trade  and  com- 
merce of  the  country.  The  effect  was  produced  by  its 
unwise  execution,  coming  in  aid  of  other  causes  of  an  em- 
barrassing character.  In  this  opinion  I  am  sustained  by 
the  moat  able  and  skilful  financiers  of  the  country. 

At  about  the  time  of  the  suspension  of  specie  payments, 
there  were  in  the  banks,  (if  my  estimate  be  correct, )  about 
$  1 66, 000, 000  of  private  depositee.  These  private  depositee 
were  generally  made  in  bank  notes ;  yet  the  depositors  had 
the  right  to  demand  specie  for  them.  When  the  operation 
of  these  causes  were  perceived,  and  the  diminution  of  con- 
fidenoB  on  the  part  of  the  Government  manifest,  the  private 
depofitors,  in  place  of  their  deposited  notes,  began  to  de- 
mand specie.  Brokers  also  began  to  demand  spede  for  all 
the  notes  whieh  they  held,  or  could  purchase,  and  this  was 
no  small  amount. 

The  banks  in  the  city  of  New  York,  where  the  storm 
first  bag^  to  rage  and  to  produce  most  sorious  effects,  al- 
though ultimately  responsible  for  all  their  obligations,  could 
not  meat  this  sudden  rush  upon  their  vaults,  without  ruin 
to  themselves,  and  the  people;  they  therefore  suspended 
specie  payments.  This  suspension,  the  causes  of  which  were 
not  understood  by  the  country,  produced  alarm  through- 
out the  whole  community ;  and  a  general  suspension  of 
specie  payments  was  the  result  By  this  suspension  I  do 
not  doubt  that  the  banks  have  not  only  saved  themselves 
but  the  country  from  utter  ruin  and  destruction.  I  confi- 
dently believe  that  the  withdrawal  of  the  confidence  of  the 
Government,  so  strengthened  the  operation  of  all  the  causes 
to  which  I  have  adverted,  that  it  compelled  the  banks  to  a 
eourse  which,  with  the  fostering  care  and  continued  con- 
fidence of  the  Government,  could  and  would  have  been 
avoided  :  for  the  banks  have  no  interest  whatever  to  em- 
^•WM«  tl^eir  own  operations  by  an  act  so  destructive  of 


that  credit  which  is  so  necesaary  to  thesucceatfulcxtaani 
of  their  business — ^for  sound  unsuspected  credit  is  the  veiy 
soul  of  their  operations,  and  the  foundation  of  their  profits. 

The  truth  of  this  argument  is  fully  sustained  by  leccr' 
rence  to  the  history  of  the  Bank  of  England  as  well  k  m 
own  banking  institutions.  On  many  occasions  the  Babk 
of  England  has  been  sorely  pressed,  yet  it  retained  the  ocd- 
fidence,  and  was  aided  by  the  Government,  and  was  en- 
abled thereby  to  surmount  its  embarrassment,  and  mvm 
from  iu  difficulties.  In  1703,  particularly,  its  opentions 
were  so  embarrassed,  and  the  rush  for  specie  sogmt,  tint 
it  was  compelled  to  suspend  specie  payments;  tod  cootioQ- 
ed  the  suspension,  without  intermission,  froa  thst  time 
till  1829;  many  of  the  causes  which  prodoced  tbe  roi* 
pension,  continuing  to  exist  during  the  whole  time.  In 
this  state  of  embarrassment,  its  course  was  jostified  by  the 
British  Government,  whose  confidence  and  thai  o(  the 
mercantile  community  continued,  and  its  sn^iwion  vts 
legalized,  until  finally,  by  a  prudential  coune  of  mnsores, 
adapted  to  iU  trae  condition,  it  triumphed  overall  dU- 
ties;  and,  in  1829,  resumed  specie  payments,  whicbit 
still  continues.  The  confidence  of  the  Government  aD^ 
merchants  enabled  the  bank  thus  to  susUln  itwif;  to 
maintain  iU  solvency  and  its  credit ;  and  to  perfonr, 
with  success,  its  commercial  and  fiscal  duties. 

In  1815,  the  State  banks,  from  the  operation  of  ma^ 
causes,  suspended  specie  payments,  yet  the  confidence « 
the  Government  was  not  withdrawn.  Mr.  Dollasud Mr- 
Crawford,  both  able  and  patriotic  men,  as  Secretaries  i 
the  Treasury,  having  susUined  their  credit  by  all  the  mas 
in  their  power.  Mr.  Crawford,  particularly,  made  lai? 
depositee  of  public  money  in  many  of  them,  and  tbeifn 
enabled  them  to  indulge  the  people,  maintain  their  on 
credit,  redeem  their  debt  to  the  public,  and  finally,  in  IB1'> 
to  resume  specie  payment.  I  believe  if  the  eame  benevokat 
and  patriotic  policy  had  been  pursued  towards  the  ^^ 
banks,  at  the  present  period,  the  existing  suspension  voul. 
not  have  continued  to  this  time,  if  it  had  taken  place  at  i|- 
Mr.  Dallas  nor  Mr.  Crawford,  however,  hadnoiconceivij 
the  idea  of  a  total  separation  between  the  Goveromenim 
the  banking  institutions  of  the  countxy  as  fiscal  H^^^ 
and,  therefore,  felt  some  inducement  to  sustain  ai|d  pR- 
serve  them  ;  but  a  different  feeling  seems  to  preTa>l»i» 
the  present  Secretary  of  the  Treasury,  who  can  only  «• 
poet  to  succeed  in  his  views  by  the  embarraasinenu "» 
difficulties  of  the  banks.  While  I  do  novaacnbetoj^a 
any  design  to  produce  the  embarrassment  which  ^?  ' 
taken  the  banks,  and,  with  them,  the  co»"**^f  .?l^ 
country,  yet  I  am  well  satisfied  that  he  has  wiibbeWJn«» 
them  that  confidence,  which  might  justly  have  hwn 
tended;  and  which  would,  before  this,  1>«»«"^5'"J*3T 
from  their  embarrassing  difficulties,  and  have  attorded'* 
tary  relief  to  the  people,  and  the  commerce  of  the  wun_/ 

The  charge  made  by  the  President,  and  those  wDs  |^ 
favor  a  total  separation  between  the  fiscal  oP*"'!J^!.i|iy 
Government  and  the  banks,  *•  that  they  here  w^K,-^ 
of  an  excessive  issue  and  circulation  of  their  psp^j  ^^ 
true— lamentably  true.  Yet  I  cannot  ?•"**'*.  *^  that 
facts  and  circumstances  connected  with  the  *'''*^'jj,jj. 
they  have  been  actuated  by  any  improper  or  impure  ro  j^ 
These  institutions  are  conducted  by  men  ^*'®  •''^tpm- 
be  misled  by  the  same  impulses  which  bcH"«y  ^  \Jq^^ 
dent  and  the  most  cautious  of  mankind  into  ^^^ 
error.  A  spirit  of  speculation  had  extensively  sp 
throughout  the  country ;  acted  and  ro-acted  from  r^^ 
pie  to  the  banks,  and  from  the  banks  to  the  P^^P'^u]^ 
all,  absorbed  by  brilliant  prospccU  of  imme8»urawe«^  ^ 

were  beyond  the  bounds  of  prudence  and  discre      'j^j^j 
ruin  to  many,  has  been  the  penalty.     'J'hese  IIPPV.    ^ 
occasionally  produced  like  effecU  through  all  pen      ^^ 
resulted  in  like  catastrophes,  whether  their  currency 
exclusively  metallic  or  not. 
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All  these  OTils  carry  with  them,  however,  sare  antidotee. 
?he  current  of  money  has  ita  level ;  and  whenever  it  ez- 
eeda  that  level,  the  redundancy  runs  off,  and  leaves  the 
arrent  at  its  proper  level.  In  its  reduction,  serious  and 
tstresfting  injury  is  often  inflicted ;  yet  the  return  is  grad- 
lal  and  sure.  But  a  question  arises,  whether  the  banks 
ire  entirely  in  fault  in  this  matter  1  Is  nol  the  Govern- 
Dent  itself  much  in  fault  1  And  shall  the  hanks  be  com- 
•elJed  to  take  the  whole  responsibility  for  an  error  in  which 
be  Government  has  largely  participated  t  At  the  time  the 
ublic  depoaites  were  removed  from  the  Bank  of  the  Uni- 
sd  States,  the  then  Secretary  of  the  Treasury,  acting  un- 
er  the  impression  that  the  charter  of  the  Bank  of  the  Uni- 
ed  States  was  not  to  be  renewed,  and  that  its  ei tensive 
irculation  and  discounts  were  to  be  called  in,  in  order  that 
10  shock  to  the  business  of  the  country  might  be  sustained, 
irged  upon  the  State  banks,  in  the  following  note,  the  duty 
rhich  would  devolve  upon  them  to  supply  the  vacuum 
rhich  would  be  created  by  this  withdrawal,  growing  out 
f  their  fiscal  connexion  with  the  Government.  This  the 
anks  attempted  to  do,  and  gradually  increased  their  ac- 
ommodations,  and  enlarged  their  circulation.     He  says : 

"Treibury  Dspartmert, 

^*  September  26,  1833. 

'*  Sir  :  The  Girard  Bank  has  been  selected  by  this  De- 
tartment  as  the  depository  of  the  public  money  collected 
n  Philadelphia  and  its  vicinity,  and  the  collector  at  Pbila- 
lelphia  will  hand  to  you  the  form  of  a  contract  proposed  to 
w  executed,  with  a  copy  of  his  instructions  from  this  De- 
mrtment. 

**In  selecting  your  institution  as  one  of  the  fiscal  agents 
)i  the  Government,  I  not  only  rely  on  its  solidity  and  es- 
ablished  character  as  affording  a  sufficient  guarantee  for 
be  safety  of  the  public  money  intrusted  to  its  keeping,  but 
I  confide,  also,  in  ibi  disposition  to  adopt  the  most  liberal 
x^urse  which  circumstances  will  admit  towards  our  money- 
n1  inetitutions  generally,  and  particularly  to  those  in  the 
3ty  of  Philadelphia. 

*'  The  deposites  of  the  public  money  will  enable  you  to 
iffbrd  increased  facilities  to  commerce,  and  to  extend  your 
Kccommodations  to  individuals.  And  as  the  duties  which 
ire  payable  to  the  Government  arise  from  the  business  ond 
enterprise  of  the  merchants  engaged  in  foreign  trade,  it  is 
but  reasonable  that  they  should  be  preferred,  in  the  addi- 
tional accommodation  which  the  public  deposites  will  ena- 
ble your  institution  to  give,  whenever  it  can  be  done  with- 
out injustice  to  the  claims  of  other  classes  of  the  commu- 
nity. 

**I  am,  very  respectfully,  your  ol)edient  servant, 

•«R.  B.  TANEY, 
**  Secretary  of  the  Treasury.** 

To  the  Phrsidxxt  of  the  Girard  Bank,  Philadelphia, 

This  recommendation  was  repeated  by  the  late  President 
in  bis  succeeding  annual  message.     By  the  deposits  act  of 
June,  1836,  for  proportions  of  the  public  money  beyond  a 
specific  amount,  the  deposite  banks  were  required  to  pay 
interest,  which  made  it  a  principle  of  self-defence  that  they 
should  extend  their  loans  and  increase  their  circulation ; 
because  it  was  not  to  bo  expected  that  they  would  lock  up 
ind  keep  unemployed  the  public  money,  on  which  they 
^ere  bound  to  pay  interest!     These  two  causes  combined 
certainly  produced  an  excess  in  the  bank  discounts  and  cir» 
culation  of  the  country.     This  excess  has  been  increased 
by  another  cause,  which  Mr.  'I'aney  nor  Congress  did  not, 
and  could  not,  have  anticipated.     The  vacuum  which  was 
anticipated  by  the  refusal  to  renew  the  charter  of  the  Bank 
of  the  United  States,  was  never  produced ;  for,  contrary  to 
*U  expectation,  the  capital  and  stockholders  of  that  bank 
^cre  subsequently  incorporated  by  the  State  of  Pennsylva- 
nia which  continued  in  circulation  ita  notes,  and  prevent- 
ed any  material  diminution  in  its  discounta. 


I  appeal,  then,  to  the  good  sense  of  this  House  to  say, 
whether  the  exceasive  issues  complained  of,  have  not  been 
produced  by  causes,  calculated  in  their  very  nature  to  mis- 
lead, and  produce  the  excess  compUined  of,  without  the 
slightest  imputation  of  fraud  or  corruption  against  the 
banks 1 

Mr.  Chairman,  the  connexion  which  now  exista  between 
the  finances  of  the  Government  and  the  deposito  banks,  was 
produced  by  the  solicitations  of  the  Government  itself.  The 
Government  found  itself  engaged  in  a  severe  and  dubious 
conflict  with  the  Bank  of  the  United  States,  which  it  had 
determined  to  overthrow.  To  do  this,  it  was  necessary  so 
to  conduct  ita  operations,  that  the  commerce  and  buainess 
of  the  country  might  not  be  materially  shocked,  and  the 
sensibilities  of  the  people  excited.  To  efl*ect  this,  it  sought 
the  aid  and  procured  the  operation  of  the  late  deposite 
banks,  without  whose  aid  and  co-operation,  I  have  no  hes- 
itation in  believing  the  Bank  of  the  United  States  would 
have  triumphed.  Yes,  sir,  I  believe  that  it  would  have 
successfully  resisted  even  Andrew  Jackson,  with  all  his 
popularity,  his  acknowledged  firmness  and  courage.  The 
State  banks  came  to  the  aid  of  the  Government,  and  '«.e 
Government  triumphed.  For  this  they  incurred  the  undy- 
ing hostility  of  the  Bank  of  the  United  States,  which  still 
pursues  them.  They  incurred  the  denunciations  and  pro- 
phecies of  evils  of  the  opposition,  who  opened  upon  them 
all  their  batteries.  This  they  withstood:  but  in  the  hour 
of  victory,  which  they  so  signally  contributed  to  achieve, 
in  the  very  first  hour  of  their  difficulties  and  perils,  the  very 
friends  whom  they  leacued  from  defeat,  have  taken  posses- 
sion of  the  batteries  of  the  enemy,  and  now  pour  thick  vol- 
leys upon  their  devoted  heads.  Is  this  generous  1  Is  it 
magnanimous  ?  Is  it  liberal  1  I  leave  you,  sir,  to  give 
the  answer.  I  leave  you  to  determine  whether,  for  causes 
which  makes  the  act  not  only  excusable,  but  justifiable, 
these  institutions  are  to  be  utterly  annihilated  for  their  lato 
suspension  of  specie  payments,  when  they  have,  upon  try- 
ing occasions,  atlbrded  seasonable  relief  to  the  country,  and 
are  entirely  solvent. 

That  the  State  banks  are  susceptible  of  such  regulations 
as  will  secure  to  the  country  a  sound  currency,  I  do  not 
doubt ;  for  this  is  clearly  proved  by  experience ;  and  that 
the  revenue  of  thia  Government  may  be  so  employed  as  to 
be  a  most  potent  engine  in  the  accomplishment  of  such  a 
desirable  object,  by  the  force  with  which  either  their  hopea 
or  fears  may  be  addressed,  cannot  be  reasonably  doubted. 
In  1816,  when  specie  paymenta  were  suspended,  and  the 
evils  of  a  redundant  and  deranged  currency  afflicted  th« 
country  much  more  severely  than  now,  Mr.  Wel*ster,  in  a 
speech  delivered  in  this  House  on  the  dOth  April,  1816, 
expressed  himself  thus:  *<If  these  banks,  (meaning  (he 
State^banks,)  do  not  resume,  what  engine,  he  asked,  was 
Congress  to  use  for  the  remedying  the  existing  evil  1  Their 
only  legitimate  power  was  to  interdict  the  paper  of  such 
banks  as  do  not  pay  specie  from  being  received  at  the  c\m- 
tom-house.  With  a  receipt  of  forty  millions  a  year,  he 
said,  if  the  Government  were  faithful  to  itaelf  and  the  inter- 
esu  of  the  people,  they  could  control  the  evil,  and  it  was 
their  doty  to  make  the  efibrt.  They  should  have  made  it 
long  ago,  and  they  ought  now  to  make  it ;  the  evil  grows 
worse  by  indulgence.  If  Congress  did  not  now  make  a 
stand,  and  stop  the  current  whilst  they  might,  would  they 
when  the  cunent  grew  stronger  and  stronger  hereafter  do 
it]  If  this  Congress  should  adjourn  vritbout  attempting  a 
remedy,  he  said,  it  would  desert  ita  duty." 

If  then,  how  much  more  potently  could  Congress  now 
ofierate  with  the  enlarged  revenues  of  the  Government! 
Yet  Mr.  Webster  did  not  hold  over  the  heads  of  the  banks 
the  terrors  of  a  final  and  eternal  separation.  Mr.  Biddle, 
the  President  of  the  Bank  of  the  United  States,  in  his  tri- 
ennial report  to  the  stockholders,  in  1881,  says:  "And 
they  (the  Bank  of  the  United  States  and  branches,)  re- 
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ceived  freely  the  notes  of  the  solvent  State  banks,  with  whom 
periodical  and  convenient,  but  certain,  settlements  of  ac- 
counts were  made.*' 

"  By  receiving  freely  the  notes  of  the  State  banks,  with- 
in convenient  reach  of  the  late  bank  and  its  branches  and 
by  frequent  settlements  with  them,  these  institutions  are 
kept  in  the  habitual  presence  of  an  accountability,  which 
naturally  induces  them  so  to  apportion  their  issues  to  their 
means  as  to  secure  the  soundness  of  the  currency." 

I  do  not  doubt  the  soundness  of  an  opinion,  so  thorough- 
ly demonstrated  by  the  practice  which  fell  under  the  obs^er- 
vation  of  him  who  expressed  it,  and  I  do  not  doubt  that  the 
Government,  in  the  employment  of  its  revenues,  and  the 
observance  of  the  same  rules,  may,  through  the  instrumen- 
tality of  the  State  institutions,  preserve  a  sound  currency, 
with  much  more  success  than  the  United  States  Bank  did. 
Frequent  periodical,  and  certain  settlements  are  the  effi- 
cient instruments  by  which  excessive  issues  may  be  avoid- 
ed, and  sound  currency  preserved. 

Mr.  Chairman,  if  existing  laws,  which  prohibit  the  con- 
tinuance of  any  deposite  bank  a*  a  fiscal  agent  of  the  Gov- 
eri.nnent,  and  the  refusal  of  their  notes  in  payment  of  the 
public  revenue,  had  not  sufficient  terror  to  prevent  the 
suspension  of  specie  payments,  how  much  more  efficacious 
do  you  suppose  the  adoption  of  this  measure,  as  the  perma- 
nent law  of  the  land,  will  be  in  restoring  specie  payments— 
so  much  to  be  desired,  and  so  necessary  to  the  prosperity 
and  tranquillity  of  the  country  ?  Sir,  it  will  not  only  not 
hasten,  but  greatly  prolong  that  important  event.  During 
the  suspension  of  1810,  Mr.  Dallas  then  Secretary  of  the 
Treasury,  in  his  annual  report  to  Congress  of  the  3d  of 
December,  1816,  expressing  his  opinion  upon  this  identi- 
cal suhgect,  and  the  propriety  of  exercising  the  power  of 
such  restriction,  said :  "The  successive  attempts  made  by 
this  department  to  relieve  the  administration  of  the  finan- 
ces from  its  embarrassments,  have  been  ineffiK;tual.  There 
was  no  magic  in  a  mere  Treasuiy  instruction  to  the  collect- 
ors of  the  revenue,  which  could  by  its  virtue  charm  gold 
and  silver  into  circulation.  The  people,  individually,  did 
not  possess  a  metallic  medium,  and  could  not  be  expected 
to  procure  it  throughout  the  country,  as  well  as  in  cities, 
by  any  exertion  unaided  by  the  banks.  And  the  banks, 
too  timid,  or  too  interested,  declined  every  overture  to  a 
CO  operation  for  reinstating  the  lawful  currency.  In  this 
state  of  things,  the  Treasury,  nay,  the  legislature  remain- 
ed passive.  The  power  of  coercing  the  banks  was  limited 
to  the  rejection  of  their  notes  in  the  payments  of  dues  and 
taxes,  and  to  the  exclusion  of  their  agency  in  the  custody 
and  distribation  of  the  revenue;  but  the  exercise  of  that 
power  could  not  generate  a  coin  currency,  although  it 
would  certainly  act  oppressively  upon  the  people,  and  put 
at  hazard  every  sum  of  money  which  was  due  to  the  Gov- 
ernment.  Until,  therefore,  a  substitute  was  proposed  for 
the  paper  of  the  bank,  it  would  have  been  a  measure  of  im- 
politic and  useless  severity  towards  the  community  to  in- 
sist that  all  contributions  to  the  ex  pennies  of  the  Govern- 
ment, should  be  paid  in  a  medium,  which,  it  is  repealed, 
the  community  did  not  possess,  and  could  not  procure." 

In  addition  to  these  strong  views  of  Mr.  Dallas,  which  ap- 
ply with  irresistible  force  to  the  present  state  of  things,  I 
add  those  of  the  able,  the  patriotic,  and  practised  statesman, 
William  H.  Crawford,  who  succeeded  him  in  the  office  of 
Secretary  of  the  Treasury.  In  a  letter  dated  November  29, 
1816,  addressed  to  Wm.  Jones,  then  President  of  the  Bank 
of  the  United  States,  he  says  : 

<< From  this  view  of  the  subject,  as  well  as  from  a  gen- 
eral knowledge  of  the  means  with  which  the  Bank  of  the 
United  States  will  have  to  commence  its  operations,  and  of 
the  difficulties  which  it  will  have  to  surmount  if  the  State 
banks  do  not  make  a  simultaneous  effi>it,  it  is  manifest 
that,  without  their  co-operation  a  national  currency  equal 
to  the  indispensable  demands  of  the  community  cannot  be 


obtained  by  the  20th  of  February  next,  from  the  eflbrts  cf 
the  bank  and  Tieaeurj,  under  the  exieting  legsl  prons- 
ions.** 

Again — ^in  the  same  letter  he  says: 

"It  is,  however,  most  ardently  desired  bj  the  Govern- 
ment that  the  necessity  of  resorting  to  the  issue  of  Govenw 
ment  paper  may  be  avoided,  by  the  reeuraptton  of  specie 
payments  by  the  State  banks  on  or  before  ihe  20tii  of  Feb- 
ruary next.  As  an  inducement  to  this  meaeare,  the  Gov- 
ernment can  only  aid  their  operations  by  withholding  from 
circulation  as  much  of  their  paper  now  in  the  Treasury, 
or  which  may  hereafter  be  received,  as  the  demands  upon 
the  Treasury  during  the  ensuing  year  will  permit :  as  the 
sum  which  it  will  be  in  the  power  of  the  Government  t> 
retain  in  the  Treasury,  will  be  considerable,  it  may  present 
a  sufficient  inducement  to  change  their  determination  net 
to  resume  specie  payments  before  the  1st  day  of  July 
next." 

Again — ^he  says : 

<*  How  far  the  discrediting  of  their  paper,  hy  rpfusing  t4 
receive  it  in  diKharge  of  does  «nd  taxes^  wrill  inlloni^ 
their  conduct,  can  only  be  ascertained  by  the  experiment" 

These  views  of  these  two  able  and  distinguldied  mfs, 
expressed  in  the  midst  of  a  pressure  more  severe  and  tndn- 
itely  more  alarming  than  the  present,  are  entitled  to  tie 
greatest  weight.  It  was  then,  so  it  may  now  be  tnilj  said, 
that  this  bill  will  not  legislate  a  coin  currency  into  exitii- 
ence,  nor  put  gold  and  silver  into  the  pockets  of  the  peo- 
ple !  Its  only  effect  will  be  to  prolong  the  resumption  (i 
specie  payments ;  reduce  and  depreciate  the  already  le- 
duced  currency  of  the  country,  and  ruin  and  <^ipresi  the 
people.  Sir,  if  you  would  secure  the  resumption  of  sped* 
payments  within  a  short  time,  instead  of  crippling,  joa 
must  encourage  and  support  the  banks  in  their  exertioat 
to  resume,  which  we  have  good  reason  to  believe  they  sip 
honestly  exerting  themselves  to  do.  They  now  only  n^ 
a  little  further  reduction  of  the  foreign  debt,  (whicit 
presses  on  them  so  severely,  but  which  is  rapidly  being  n- 
duced,)  and  the  restoration  of  the  confidence  oi  the  Gov- 
ernment, to  resume  specie  payments.  This  I  do  not  doojt 
they  will  be  able  to  do  by  the  Ist  of  April.  L«et  ns  ooly 
imitate  the  examples,  and  practise  the  lessons  of  Crawfori 
and  Dallas,  and  all  will  be  well ;  confidence  will  be  re- 
stored and  commerce  resume  its  usual  activi^.  Etcb  if 
the  scheme  proposed  by  the  Committee  of  Ways  ani 
Means  were  wise  and  practicable,  it  cannot  be  (tarried  rate 
execution  at  this  time,  without  ruin  to  the  whole  mercaa- 
tile  community.  Until  the  vaults  of  the  banks  are  on- 
locked  by  the  resumption  of  specie  payments,  spede  in 
sufficient  quantities  cannot  bo  procured.  The  attempt  to 
enforce  this  law,  in  the  present  state  of  the  metallic  rnr- 
rcncy,  would  produce  unparalleled  distress.  The  maxi- 
mum exchanges  of  the  United  States  Bank  in  1832, 
amounted  to  $254,000,000;  that  of  the  S:$tate  banks  in 
1836,  to  $324,000,000,  which  proves  the  capacity  of  the 
State  bankr,  to  conduct  the  exchanges  of  the  country,  be- 
yond doubt.  From  the  foregoing  considerations  I  coiirfade 
that  there  is  no  reason  for  discontinuing  the  State  banks  as 
fiscal  agenbi  of  the  Government,  that  did  not  equally  exist 
against  their  employment. 

NotwithsUnding  the  fact  that  the  Ststes,  from  the 
foundation  of  the  Government,  have  chartered,  and  con- 
tinue to  charter  banking  institutions,  and  this  GoTerament 
has  been  in  the  uniform  practice  of  employing  them  as  fis- 
cal agents,  it  is  now  gravely  contended  by  some  that  these 
institutions  are  unconstitutional.  The  argument  is  derived 
from  the  constitutional  prohibition  upon  the  States  to  en^it 
**  bills  of  credit. "  If  the  States  had  made  the  notes  of  the 
banks  which  they  have  incorporated,  a  legal  tender,  then 
the  argument  would  have  been  good ;  but  so  long  as  they 
are  not  made  a  legal  tender,  and  every  man  is  at  liberty  to 
receive  them  or  not^  at  his  pleasure,  then  the  prohibccio>n 
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»f  the  constitution  does  not  apply.  I  need  not  detain  the 
:ommittee  by  any  argument  of  mine.  This  question  was 
ietermined  directly  by  the  Supreme  Court  of  the  United 
i^tates,  at  its  last  session — a  democratic  Supreme  Court,  of 
which  Roger  B.  Taney  is  Chief  Justice.  I  will  simply  re- 
er  to  the  able,  lucid,  and  unanswerable  arguments  of  the 
ud^p,  the  opinion  of  the  court,  in  the  case  of  Briscoe  vs. 
he  Commonwealth  of  Kentucky.  But  it  is  contended  by 
Fome  that  it  is  equally  unconstitutional  to  employ  State 
»anks  as  fiscal  agents,  as  to  charter  a  national  bank.  I 
:annot  see  the  force  of  this  very  recent  objection ;  there  is 
i  material  difference  between  creating  an  institution  which 
s  not  authorised  by  the  constitution,  and  entering  into 
compacts  with  corporations  which  are  created  by  govern- 
nents,  having  the  constitutional  power  to  create  them,  and 
mparting  to  them  the  express  power  of  contracting.  T  do 
lot  perceive  that,  becanse  the  (rovemment  of  the  United 
States  cannot,  by  authority  of  the  constitution,  incorporate 
I  national  bank,  that  it  therefore  cannot  enter  into  a  con- 
ract  with  individuals,  which  it  is  daily  in  the  habit  of  do- 
n^.  'i'he  Sute  banks,  being  constitutionally  incorporated, 
nd  having  the  power  to  contract,  stand  to  the  Govern- 
nent  precisely  in  the  same  relation  as  individuals,  who 
Ave  the  power,  and  may  contract  with  the  Government. 
Kr,  I  have  been  much  surprised  to  hear  an  argument  so 
fcUacious,  so  gravely  and  so  earnestly  urged. 

I  will  now,  Mr.  Chairman,  call  the  attention  of  the  com- 
nittee  to  the  scheme  presented  to  the  consideration  of  Con- 
press  by  the  Executive,  and  offer  to  its  consideration  as 
briefly  as  I  can  my  objections  to  it. 

The  first  objection  is,  that  it  will  be  trying  an  experi- 
nent,  to  say  the  least  of  it,  of  very  doubtful  results.     My 
'fiend  from   Virginia,  [Mr.   Joiras,]  in  a  very  able  speech 
X  few  days  past,  seems  to  justify  embarking  on  this  experi- 
nent,  as  he  admits  it  to  be,  on  the  ground  that  the  Gov- 
ernment itself  is  but  an  experiment.     It  is  true  that  our 
(ystem  of  Government,  when  it  was  entered  upon,  was 
>ut    an  experiment,  yet  it  was  a  necessary  one,  and  in  its 
>ro^re88  has  developed  the  wisdom  of  its  adoption.     But 
nirely  my  friend  would  not  argue  that  because  the  system 
6vas  originally  an  experiment,  that  it  would  be  prudent  to 
abandon  that  part  of  the  system  which  has  worked  well, 
and  adopt  one  which  has  no  practical  result  to  recommend 
it.      I  regard  it  as  the  part  of  wisdom  to  adhere  to  every 
system  which  experience  has  taught  to  be  wise  and  salu- 
tary.    I  am  sure  my  honorable  friend  would  not  be  wit- 
ling to  surrender  our  admirable  system  of  government  and 
adopt  another  which  had  nothing  more  to  recommend  it 
than  that  it  was  an  experiment.     The  system  of  bank  de- 
posites  has  been  tried,  and,  although  there  have  occasion- 
ally been  some  disorder  and  derangement,   as  there  has 
been  in  all  human  affairs,  has  generally  worked  well.  So 
far  as  the  experiment  now  proposed  has  had  any  practice, 
it  has  been  unsuccessful,  and  proved  its  utter  insufficiency. 
The  second  objection  which  I  present  is,  that  the  public 
money  will  be  unsafe,  and  its  eflects  demoralizing.     The 
safety  of  the  public  funds  is  an  important  matter,   and 
should  enter  deeply  into  the  consideration  of  Congress  in 
the  adoption  of  any  system  which  may  be  proposed.     We 
ail  know  that  there  is  no  system  which  human  ingenuity 
and  sagacity  can  devise  that  would  be  entirely  safe.     Tet 
reason  and  experience  teach  us  that  there  are  some  more 
safe  than  others,  and  that  which  reason   and  experience 
teaches  to  be  the  most  safe  should  be  adopted.    In  view  of 
this  question  of  greater  safety,  let  the  present  and  the  sys- 
tem proposed  be  contrasted.     Place,  if  you  please,  the  es- 
tate of  any  individual  who  might  be  selected  as  the  deposi- 
tor and  keeper  of  the  public  money  by  the  side  of  the  capi- 
tal of  any  bank  which  would,  in  the  exercise  of  a  sound 
discretion,  be  selected,,  and  how  vast  the  diflference  in  fa- 
vor of  the  bank :  compare  the  inducement  which  the  bank 
has  to  preserve  its  good  faith  and  credit,  in  a  mere  pecu- 


niary point  of  view,  with  that  of  an  individual,  and  how 
great  the  disparity  in  favor  of  the  bank  :  compare  the  force 
of  the  moral  obligation  on  the  part  of  the  bank  with  that 
of  the  individual — all  the  officers  of  the  bank,  the  directors 
and  the  stockholders,  are  deeply  interested  in  preserving  its 
faith  with  the  Government  and  all  other  depositors.  Un- 
der the  proposed  system  a  single  individual  is  interested. 
Contrast,  if  you  please,  the  means  of  detecting  fraud,  pecu- 
lation, and  defalcation :  in  the  banks  the  officers  are  in 
daily  watch  and  check  upon  each  other;  the  directory 
hold  weekly  sessions  and  superintend  the  officers,  and  the 
stockholders  hold  annual  meetings  and  examine  and  scru- 
tinize into  the  conduct  and  management  of  the  whole.  As 
to  the  individual  depositor,  there  would  be  only  the  Secre- 
tary of  the  Treasury,  who,  residing  at  the  seat  of  Govern- 
ment, would  have  but  little  opportunity  to  detect  defalca- 
tion and  other  malversations. 

But  it  is  urged  by  the  President  that  ample  security  may 
be  taken  which  will  remove  all  these  objections.  Sir,  what- 
ever collateral  security  you  can  take  of  individuals  you  can 
also  take  of  the  banks,  which  leaves  the  question  of  safety 
still  decidedly  in  favor  of  the  banks ;  the  best  security  which 
can  be  had  is  in  the  adequate  responsibility  of  the  deposi- 
tor, and  that,  in  every  sense  of  the  word,  is  with  the 
banks.  Tiie  President  seems  to  be  under  the  impression 
that  the  high  obligations  of  official  duty,  which  the  public 
officers  will  feel,  will  affi)rd  strong  security  against  abuses. 
Sir,  however  honestly  the  President  may  entertain  this 
opinion,  I  reganl  it  entirely  illusory.  Official  parchment 
never  yet  made  a  man  honest  who  was  naturally  dishonest ; 
nor  did  it  ever  yet  protect  against  the  seductive  influences 
of  temptation,  whore  without  it  they  would  have  been 
yielded  to.  Nothing — no,  nothing,  sir — will  resist  temp- 
tation but  the  stern  and  inflexible  principles  of  integrity 
which  are  implanted  in  the  heart  of  man  by  the  God  of 
nature. 

Mr.  Chairman,  we  are  not  without  that  most  unerring 
of  all  guides,  experience,  upon  this  subject ;  and  the  re- 
sult of  that  experience  is  decidedly  favorable  to  the 
banks.  There  has  been,  since  the  formation  of  the  Gov- 
ernment, deposited  with  and  disbursed  by  the  banks  about 
$650,000,000,  with  but  little  or  no  loss,  according  to  Mr. 
Crawford's  estimate  about  the  4i)th  part  of  one  per  cent., 
while  of  the  money  which  has  been  kept  by  individuals, 
which  is  infinitely  less,  much  greater  loss  has  been  sustained. 
Let  the  Treasury  Department  open  to  the  inspection  of  the 
American  people  all  its  outstanding  balances  agunst  col- 
lectors and  receivers,  and  I  do  not  doubt  that  it  will  ex- 
hibit such  decided  evidence  in  favor  of  the  bank  deposite 
system  as  to  decide  this  question  now  and  forever.  Here, 
Mr.  Chairman,  I  cannot  but  recur  to  the  experience  of  my 
own  State  upon  this  subject,  although  I  do  it  with  much 
regret.  Sir,  there  was  a  man  many  years  ago  at  the  head 
of  the  Treasury  Department  of  Virginia,  who  was  connect- 
ed with  a  family  of  the  highest  standing  and  respectability 
of  the  State,  in  whose  integrity  every  man  who  knew  him 
had  the  most  entire  confidence ;  he  was  proverbial  for  his 
honesty.  This  man,  under  the  influence  of  those  kind 
and  benevolent  feelings  which  sometimes  dignify  and  en- 
noble frail  human  nature,  but  yet  mislead  it,  was  tempted 
to  divert  to  his  individual  use  larger  sums  of  the  public 
money  than  he  was  afterwards  able  to  restore,  and  thus 
became  recorded  a  public  defaulter.  Although  he  was  a 
defaulter,  he  honestly  surrendered  to  the  Government  and 
his  securities  his  whole  estate,  but  it  was  not  sufficient  to 
meet  the  whole  defialcation.  This  man  was  John  Preston, 
whose  fate  8ffi>rds  a  melancholy  proof  of  the  power  of 
temptation  over  the  human  heart ;  for  I  feel  confident  in 
the  assertion  that,  in  life  as  in  death,  he  was  an  honest 
man.  When  this  man's  defalcation  was  discovered,  the 
man  who  became  his  successor  was  a  member  of  the  State 
liCgislature,  and  was  one  of  the  most  ardent  denouncers  of 
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the  defalcation,  and  untiring  investigators  of  its  extent : 
his  constant  cry  wn?,  Cracify  him  1  Crucify  him  !  This 
man,  too,  who  stood  high  in  public  confidence,  was  also 
overtaken  by  the  same  irresistible  tempUtion,  and  fell  a 
victim  to  the  same  fate.  He  also  was  at  heart  an  honest 
man  I  do  not  doubt.  I  do  not  doubt  that  the  fiscal  history 
of  many  of  the  States  afibrds  some  melancholy  examples  of 
this  kind.  If  we  descend  from  high  State  officers  to  the 
collectors  in  the  counties,  we  find  many  memorable  and 
melancholy  instances  of  defalcations  in  collectors  and  keep- 
ers of  the  revenue.  With  so  many  examples,  Mr.  Chair- 
man, before  our  eyes,  will  Congress  plunge  into  a  system 
where  the  inducements  will  be  greater,  and  the  temptations 
necessarily  stronger,  on  account  of  the  immense  sums  of 
money  which  will  be  placed  within  the  reach  of  individual 
depositors?  I  trust  not.  I  hope  we  shall  be  warned  by 
the  dangers  of  the  past,  and  avoid  them  for  the  future. 
The  collateral  security  which  may  be  taken  by  the  Gov- 
ernment will  afford  little  or  no  relief  from  the  eflects  of  de- 
falcation, because,  if  the  collecting  officer  fails,  the  Govern- 
ment cannot  reach  the  securities  except  by  a  tedious  course 
of  litigation,  and  then  it  very  often  fails  to  recover  the 
money ;  for  it  is  now  generally  regarded  as  a  sort  of  a  moral 
principle  for  a  man  to  secure  his  estate  against  liability  for 
security  debts,  particularly  to  Government ;  and  it  very 
often  happens  that  before  judgment  is  recovered  the  secu- 
rities have,  by  conveyance  and  settlements  of  one  descrip- 
tion or  other,  placed  their  property  beyond  the  reach  of 
execution.  Another  strong  argument  in  favor  of  the  State 
bank  system  is,  that  if  the  public  money  be  plundered  from 
the  vaults  of  the  banks,  the  loss  falls  upon  the  banks ;  if 
from  individual  depositors,  the  loss  falls  upon  the  Govern- 
ment. This  fact  increases  the  vig^ance  and  watchfulness 
of  the  banks,  and  relaxes  that  of  the  individual  agent. 

Although  I  feel  very  great  respect  for  the  opinions  of  the 
President,  yet  I  cannot  agree  with  him  that  this  is  a  ques- 
tion between  the  strength  of  a  Treasury  and  a  bank  vault; 
neither  of  these  vaults  would  of  themselves,  however  weak, 
or  however  strong,  plunder  the  public  money.  They  are 
incapable  of  that.  But  the  question  is  between  those  who 
hold  the  keys  of  the  vaults ;  between  the  inducements  and 
opportunities  of  the  one  or  the  other  to  plunder  the  public 
treasure ;  between  their  liability  to  be  plundered  by  one  or 
a  hundred  hands. 

This  system,  if  adopted,  will  also  exercise  a  very  demor- 
alizing influence  upon  society.  Nothing  is  so  well  calcu- 
lated to  engender  corruption  in  individuals  or  Government, 
as  to  place  within  their  reach  the  means  of  corruption. 
Let  every  man  inquire  of  himRelf,  how  strong  the  tempta- 
tion to  plunder,  or  to  speculate  upon  the  immense  masses 
of  public  money  which  the  operation  of  the  proposed  sys- 
tem will  necessarily  throw  into  the  immediate  possession 
and  control  of  individuals.  If  lesser  sums  have  produced 
the  melancholy  catastrophes  to  which  I  have  referred,  how 
many  more  may  be  expected  when  the  inducements  shall 
be  so  largely  increased.  Sir,  I  do  not  know,  you  do  not 
know,  this  House  does  not  know,  who  it  is  that  has  so 
much  inflexible  integrity  and  firmness  of  character  as  to  be 
safely  trusted  with  this  immense  amount.  David  is  said  to 
have  been  a  man  after  (^od's  own  heart,  yet  even  he  was 
overcome  by  the  power  of  temptation,  and  was  plunged 
into  crimes  of  the  deepest  dye.  I  might  here  inquire,  who 
is  it  that  bos  a  proper  regard  for  his  own  character  and  that 
of  bis  posterity,  that  will  trust  himself  in  a  situation  so  se- 
ductive, when  he  has  before  his  eyes  so  many  melancholy 
instances  of  human  infirmity?  Few,  very  few,  who  are 
trustworthy. 

The  third  objection  which  I  urge  is,  that  it  will  increase 
the  difficulty,  risk,  arid  expense  ot  transporting  the  public 
money,  and  subject  the  public  debtors  to  great  inconveni- 
ence. I  regard  it  entirely  unnecessary  to  detain  the  com- 
mittee to  prove  that  which  experience  has  so  well  ascer- 


tained. If  the  public  money  is  to  be  truMpoited  from 
point  to  point  throughout  our  immense  territory  in  geld 
and  silver,  .its  bulk  creates  incoavenienoe,  its  exposure  tc 
public  gaze  begets  risk,  and  the  necessity  employment  of  a 
sufficient  guard  to  protect  it  against  robbery  will  inrui 
heavy  expenses.  All  this  is  avoided  by  the  aid  of  tbe 
banks,  for  they  now  transfer  public  money  to  eny  point 
directed  by  the  Treasury  Department,  at  their  own  ntk 
and  charge.  The  Treasury  Department,  which  has  bad 
the  superintendence  of  this  operation  from  tbe  foundation 
of  the  Government,  and  which  can,  therefore,  afford  \he 
most  satisfactory  evidence  upon  this  point,  is  uniform  and 
undoviating  in  its  testimony  in  favor  of  the  bank  system; 
which  I  should  regard  as  conclusive.  But  what  subatituts 
are  we  to  have  for  this  convenience,  safety,  end  destitution 
of  expense,  under  the  proposed  system?  Nothing,  sir,  bo: 
Treasury  drafls,  that  I  can  per^ive.  These  will  not  an- 
swer the  purpose  unless  a  sufficient  amount  of  maecy  can 
always  be  found  at  every  point  where  it  is  wanted.  Thi% 
in  the  nature  of  things,  cannot  be  so;  and  to  sapplv  the 
amount  necessar} ,  specie  must  be  tranaported,  or  Tressanr 
drafls  employed  as  a  medium  of  circulation ;  which  woult: 
introduce  a  system  of  Government-paper  circulation,  inca- 
pable of  adequate  restriction,  liable  to  abuse,  and  at  «« 
with  the  genius  of  our  institutions.  This  system,  in  Vjt 
course  of  time,  might  be  perverted  to  the  most  dangeroo^ 
purposes,  and  become  an  engine  of  most  potent  influeacf. 
Sound  policy  is  opposed  to  the  creatioii  of  Govrramru 
paper  of  any  kind  as  a  permanent  circulating  medusa 
liable  to  the  catastrophe  of  the  old  continental  |Aper  si&- 
tem.  It  would,  in  effect,  become  a  Government  bank, 
which  legislation  might  be  found  totally  incapsble  of  re^ 
lating  or  controlling.  If  the  Government  receives  a-. 
pays  out  nothing  but  specie,  the  inevitable  result  will  iw, 
that  its  drafb^  must  become  not  only  a  medium  of  transier, 
but  of  circulation  also. 

The  fourth  objection  which  I  urge  is,  thai  it  will  iadr^ 
nitely  postpone  the  resumption  of  specie  payments  bv  ttc 
banks.  I  do  not  profess,  Mr.  Chairman,  to  be  skilled  ia 
matters  of  finance,  or  versed  in  banking  operations,  bet  I 
am  clearly  convinced  that  this  increased  and  continoal  c^ 
mand  for  specie  must  operate  a  heavy  drain  upon  tbe  vsuUs 
of  the  banks  the  very  moment  they  resume  specie  pay- 
ments. The  merchants  who  have  duties  to  pay  can  cair 
rely  upon  the  banks  to  supply  them,  for  they  have  it  not 
themselves.  The  banks,  already  suffering  under  a  pre^^urf 
which  was  well  nigh  exhausting  them,  foreseeing  the  e£ee% 
of  this  new  demand,  would  forbear  to  resume,  and  ttis 
would  not  only  seriously  embarrass  the  merchants  and  the 
people,  but  tbe  Government  itself;  for,  as  I  before  remark- 
ed, the  passage  of  the  bill  will  neither  coin  money  nor  piit 
it  into  the  pockets  of  the  merchants  or  the  people.  L 
then,  emphatically  ask,  How  is  this  demand  to  be  met ' 
Sir,  you  may  call  spirits  from  the  vasty  deep,  but  caJiinf 
will  not  bring  them.  You  may  pass  this  bill,  but  it  v^il) 
not  coin  gold  and  silver.  Connected  with  this  objection, 
is  tliat  of  the  derangement  of  the  exchanges  and  the  gen- 
eral confusion  of  business  which  this  system  will  produce. 
There  is  no  United  Statea  bank  in  exiatence  which  caa 
regulate  and  supply  the  exchange  demand.  Individuil 
sources  have  been  almost  entirely  destroyed  by  the  banking 
system.  The  State  banks,  then,  afford  the  only  certain 
reliance  to  the  community  for  the  supply  and  regulation  of 
commercial  exchanges.  I  need  not  urge  upon  the  coin* 
mittee,  that  which  every  man's  observation  and  experience 
must  have  taught  him,  that  next  to  the  means  of  commerte, 
the  facility  of  a  sound,  well-regulated,  uniform  system  ii 
exchanges  is  essential  to  its  successful  operation.  'The  de- 
mand for  such  a  system,  for  the  accommodation  of  oq7 
widely-extended  and  constantly-increasing  commerce,  U/th 
foreign  and  domestic,  must  be  manifest  to  every  one.  1^ 
then,  the  policy  of  the  Government  shall  compel  the  banks 
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(and  this  syatem  must  necessarily  do  so)  still  further  to 
curtail  their  circoUtion  and  loans,  and  restrict  their  ex- 
change accommodations,  i*  it  not  most  manifest  that  the 
effect  will  be  still  more  to  embarrass  commercial  inter- 
coarse  and  paralyze  the  industry  and  business  of  the  whole 
country  1  By  curtailing  the  already  too  limited  exchange 
accommodations  with  a  deranged,  unsteady,  6uctoating 
system  of  exchanges,  commerce  b^mes  embarrassed,  and 
with  it  ^he  whole  bnsinesa  of  the  country. 

The  limitation  of  exchanges  below  the  demands  of  com- 
merce, the  still  further  reduction  of  bank  circulation,  con- 
nected with  the  continued  suspension  of  specie  payments, 
will  force  upon  the  importing  mercbanta  the  necessity  of 
purchasing  specie  at  heavy  and  exorbitant  premiums,  to 
meet  the  claims  of  the  Government  and  their  foreign  cred- 
itors, if  even  they  can  procure  it  in  sufficient  amounts  at 
iny  premium.  These  profits,  although  they  are  at  first 
Mid  by  thv  mercbanta,  are  generally  exacted  from  the  ag- 
icuJtural  and  mechanical  portions  of  the  community,  who 
wincipaily  consume  foreign  goods,  in  the  shape  of  profits ; 
md  in  this  way  a  heavy  tax  is  imposed  upon  Uiem.  Thus, 
ivbile  the  apparent  operation  is  upon  the  merchant,  under 
be  gniso  of  an  indirect  system  of  taxation,  yet  the  real 
operation  is  upon  the  laboring  class,  and  thus  a  system, 
iroposed  for  the  good  of  the  people,  will  operate  to  their 
enous  injury.  For,  sir,  be  assured  that  the  people  who 
(urcbaae  are  always  taxed  with  these  exactions  npon  the 
serchants.  Thb  system  will  also  exert  a  very  deleterious 
afluence  upon  the  commerce  of  the  country,  by  diverting 
rom  the  ordinary  channels  of  trade  the  amount  of  specie 
rbich  will  be  in  active  requisition  to  meet  the  demands  of 
be  Government,  which  I  think  is  estimated  by  the  Sccre- 
ary  of  the  Treasury  greatly  below  the  real  amount ;  for  I 
im  confident  five  millions  will  be  greatly  inadequate.  The 
imost  daily  arrival  of  foreign  goods,  and  purchases  of  pub- 
ic lands,  will  restrict  the  circulation  oi  Iho  Government 
ands  to  very  narrow  bounds,  so  narrow  that  they  will  be 
i  no  value  to  the  general  commerce  of  the  country. 

The  fifth  objection  which  presents  itself  to  ray  mind  is, 
bat  this  system  will  create  a  substantial  distinction  between 
he  currency  of  the  Government  and  the  currency  of  the 
leople.     I  have  weighed,  with  great  deliberation,  and  I 
rust  impartially,  the  argument  of  the  President  against  the 
ruth  of  this  proposition,  as  well  on  account  of  the  source 
rom  which  it  emanates,  as  the  intrinsic  importance  of  the 
ubject  itself,  and  I  am  decidedly  convinced  that  the  prop- 
isition  is  literally  and  substantially  true.     The  very  fact 
hat  the  Executive  desirqs  to  separate  itself  entirely  from 
he  banking  institutions  of  the  country,  and  to  restrict  their 
totes  from  being  received  in  payment  of  the  public  dues, 
lotwithstanding  they  constitute  the  general  circulating 
oedium  of  the  country,  proves  that  the  Executive  regards 
he  metallic  as  a  much  sounder  and  safer  currency  than 
wnk  paper,  although  it  may  possess  the  essential  quali'y 
)f  convertibility  into  specie.     In  the  proposed  scheme,  the 
Hink  noto  circulation  will  be  left  exclusively  to  the  people ; 
knd  if  it  be  not  so  safe  or  sound  as  the  metallic,  then  it 
ollows  that  the  currency  less  sound,  and  less  safe,  is  con- 
ined  to  the  people.     Take  this  fact  in  connexion  with  the 
'act  that  the  major  part  of  the  circulation  is  now,  and 
likely  will  be,  bank  paper,  and  upon  tbe^principle  of  the 
listinction  drawn  in  the  message,  the  conclusion  la  irrc- 
listible  that  there  will  be  an  exclusive  metallic  medium  for 
he  Government  and  its  officers,  and  a  medium  mainly  paper 
'or  the   people.     The  bill  now  under  coBsideration,  as 
loes  the  message,  draws  the  distinction,  and  its  conse- 
quences must  follows.     Can  this  be  sound  policy  ?     Is  not 
the  distinction  invidious  1     Does  it  not  make  the  Govern- 
ment supreme  1  whereas  the  people  should  be,  and  are 
lupreme.     Sir,  in  my  hnmble  opinion,  it  strikes  at  the 
very  foundation  of  our  aystem ;  it  makes  the  people  sub- 
>idinate  to  the  Government,  whereas  tho  Government  is 
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subordinate  to  the  people.  I  know,  sir,  this  is  not  design- 
ed by  the  President,  but  it  is  the  inevitable  result  of  the 
distinction.  Mr.  Chairman,  there  is  no  sound  reason  for 
this  distinction,  none  whatever;  the  business  transactions 
of  the  people  are  infinitely  greater  and  more  extended,  and 
therefore  of  greater  interest  than  that  of  the  Government, 
and  demands  the  soundest  medium  for  their  operation.  If, 
then,  the  metallic  be  the  only  safe  and  sound  medium  for 
the  Government,  it  is  necessarily  more  important  for  the 
people ;  if  the  paper  medium  be  safe  and  sound  for  the 
people,  there  is  no  reason  why  it  is  not  equally  so  for  the 
Government ;  and,  instead  of  the  Government  disparaging 
and  discrediting  the  medium  necessarily  belonging  to  the 
people,  it  should,  by  the  judicious  employment  of  its  im- 
mense revenues,  aid  in  preserving  its  safety  and  soundness, 
and  extending  its  credit  This  Government  is  charged  by 
the  constitution  with  the  regulation,  the  encouragement, 
and  protection  of  commerce;  it  could  not  mote  successfully 
perform  that  duty  than  by  giving  full  credit  to  the  general 
circulating  medium  of  the  country,  so  long  as  it  is  worthy. 
Sir,  the  conviction  that  the  proposed  system  contains  this 
unjust,  and  anomalous,  and  invidious  distinction  between 
the  Government  and  the  people,  is  fast  riveted  in  my  mind, 
and,  if  true,  ought  on  that  account,  if  no  other,  to  be  re- 
pudiated. , 

The  sixth  objection  which  I  urge  to  the  prerent  system 
is,  that  it  will  greatly  aid,  if  not  render  indispensably  ne- 
cessary, a  national  bank.     I  assume  it  as  a  fact,  which  the 
experience  of  the  past  well  justifies,  that,  unless  this  nation 
and  the  States  of  this  Union  shall  abandon  its  commerce, 
their  systems  of  internal  improvement,  so  flourishing  and 
so  rapidly  increasing,  and  their  literary  institutions,  that 
the  banking  system  in  some  form  will  be  maintained ;  they 
have  increased,  and  will  continue  to  increase,  as  the  wealth, 
population,  manufactures,  agriculture,  and  commerce  of 
the  country  increases.     The  President  himself  expresses 
the  opinion,  in  his  message,  that  the  States  will  not  aban- 
don their  systems  of  banking.     The  power  of  the  States 
to  incorporate  these  institutions,  and  the  want  of  harmony 
in  the  exercise  of  this  power,  has  rendered  it  difficult,  even 
with  the  aid  of  the  national  revenues,  and  the  advantages 
of  national  credit,  to  preserve  a  sound  medium  of  circula- 
tion, and  perform  the  fiscal  and  commercial  duties  which 
have  devolved  upon  them.     If,  then,  they  are  farther  dis- 
credited by  the  passage  of  this  bill,  and  their  operations  re- 
duced to  narrower  bounds,  it  is  manifest  that  they  will  not 
be  able,  and  will  not  have  sufficient  credits,  to  supply  the 
country  with  a  safe,  sound,  and  ample  commercial  medium ; 
for  without  credit,  they  are  totally  inefficient.    It  is  admit- 
ted, on  all  hands,  that  while  gold  and  silver  are  safe  and 
sound,  they  are  not  ample  and  convenient,  hence  the  coun- 
try will  demand  some  other  medium  to  keep  pace  with  its 
rapid  improvement,  and  that  will  be  a  national  bank  medium. 
In  the  necessity  of  the  demand  all  constitutional  scruples 
will  be  overlooked,  and  a  national  institution  incorporated. 
Sir,  I  shall  not,  if  here,  vote  for  it;  but  be  assured  that 
the  overwhelming  influence  of  public  discontent  will,  as  in 
1816,  drive  to  this  resource,  and  when  again  established, 
it  will  obtain  a  hold  which  nothing  can  break,  and  will, 
with  all  its  obnoxious  and  fatal  tendencies,  be  the  perma- 
nent policy  of  the  country.     This  brings  me  to  consider 
whether  the  passage  of  this  bill  will  not  discredit  the  bank 
paper,  and  impair  its  value  as  a  circulating  medium.     If 
the  course  already  taken  by  the  Treasury  Department  to- 
wards these  institutions,  the  calling  of  Congress  together 
on  account  of  the  suspension  of  specie  payments*  the  re- 
commendation of  the  message  to  discontinue  them  as  de- 
positories, and  the  receipt  of  their  notes  in  payment  of  the 
public  revenue,  if  the  charge  of  the  Executive  that  they 
have  been  faithless  fiscal  agenU,  more  so  then  the  Bank  of 
England  under  like  circumstances,  and  the  sanction  of 
these  charges  by  passing  the  present  bill,  be  not  sufficient 
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to  discredit  and  cripple  these  institutions,  then  there  is  no 
cause  whateTer  but  alisolute  unqualified  bankruptcy  that 
would  discredit  them.  We  aU'cadj  see  the  blighting  in- 
fluence which  the  withdrawal  of  the  confidence  of  the 
Government  has  exerted  upon  the  banks,  and  we  may  well 
anticipate  the  fatal  effects  which  a  blow  from  the  represen- 
tatives of  the  people  will  produce,  all  of  which  wUl  ulti- 
mately act  upon  the  people,  in  the  great  scarcity  of  money 
and  reduction  in  the  value  of  their  property. 

This  is  not  all,  Mr.  Chairman ;  this  measure,  I  fear,  if 
adopted,  will  exert  a  still  more  fatal  influence  upon  the 
banks  than  any  which  I  have  attempted  to  predict.  I  fear 
it  will  ultimately,  if  not  immediately,  utterly  destroy  them, 
and  produce  a  state  of  ruin  and  desolation  it  is  appalling 
to  contemplate.  The  connexion  and  union  between  agri- 
culture, manufactures,  and  commerce  is  so  intimate,  that 
one  cannot  be  effected  without,  at  the  same  time,  affecting 
the  other ;  whatever  cause  therefore  that  impairs  the  credit 

^  of  the  commercial  medium  ol  the  country,  necessarily  in- 
flicts a  serious  injury  upon  agriculture  and  manufactures, 

^particularly  agriculture,  for  that  is  the  foundation  of  com- 
merce and  manufactures.  These  banks  are  an  essential 
and  necessary  part  of  the  commercial  community,  and 
whatever  embarrasses  ihem,  embarrasses  the  whole  com- 
mercial community.  This  idea  is  very  forcibly  expressed 
by  Mr.  Calhoun,  in  a  speech  delivered  in  1816  in  this 
House  on  the  bank  charter.  Speaking  of  the  commercial 
qualities  of  the  then  proposed  Bsnk  of  the  United  States, 
he  says :  « This  bank  is  no  more  than  a  part  of  the  com- 
mercial community,  in  which  it  is  established,  and  any 
embarrassment  of  the  bank  must  press  also  on  the  whole 
community ;  that  community  would  be  the  first  to  give  way 
in  such  a  case,  and  this  would  produce  a  run  on  the  bank, 
and  compel  the  stoppage  of  payment."  I  cannot  imagine 
to  myself  a  more  decisive  step,  in  the  present  embarrassed 
condition  of  the  country  and  the  banks,  than  the  passage 
of  this  bill,  to  force  the  banks  to  continue  the  stoppage  of 
paymentsi,  and  finally  to  wind  up  their  business.  If  such 
would  be  the  effect  what  would  be  the  consequences  to  the 
people  ?  I  let  the  President  of  the  United  States,  when 
he  was  Governor  of  Now  York,  answer.  In  his  annual 
message  to  the  Legislature  of  New  York,  Mr.  Van  Buren, 
speaking  upon  the  expediency  of  renewing  the  charters  of 
many  of  the  New  York  banks,  which  were  sbout  to  expire, 
portrayed  the  ruinous  effecto  which  their  discontinuance 
would  produce  upon  the  State  and  the  people,  expressed 
himself  in  these  forcible  and  conclusive  terms : 

^<  But  we  cannot  close  our  eyes  to  the  difficulties  and 
pecuniary  embarrassmenU  that  must  result  from  suddenly 
stopping  the  operations  of  so  many  and  such  long  estab- 
lished institutions.  Of  the  thirty  millions  that  are  owing 
to  them  the  principal  part  is  probably  due  from  merchants, 
manufacturers,  and  other  Inrge  dealers  in  their  vicinity; 
but  they  in  turn  have  their  demands  against  persons  pur- 
suing similar  business  in  the  country,  and  those  again 
must  look  to  their  customers,  thus  embracing  all  classes  of 
society,  in  the  liability  to  contribute  towards  a  general 
settlement.  The  amount  due  from  the  banks,  especially 
all  that  portion  which  consists  in  bills  issued  by  them, 
would  be  found  scattered  through  the  whole  community. 
From  even  this  superficial  view  of  the  subject,  it  must  be 
evident  to  all  reflecting  minds,  that  the  pecuniary  convul- 
sion that  must  result  from  a  compulsory  close  of  these  ex- 
tensive concerns,  would  be  neither  slight  in  its  degree,  nor 
transient  in  iu  duraUon.  You  will,  I  am  convinced,  con- 
cur with  me  in  the  sentiment,  that  a  responsibility  of  so 
serious  a  character  and  so  fearful  in  its  possible  conse- 
quences should  not  be  incurred  on  slight  grounds,  or  from 
motives  of  expediency  in  the  least  degree  questionable." 

Mr.  Calhoun  in  a  speech  in  the  Senate,  in  1834,  speak- 
ing upon  the  subject  of  the  banks  and  the  effects  of  their 
sudden  suppression,  thus  expresses  himself:  «  To  suppress 


them  (the  banks^  at  once  would,  if  it  were  poasibki,  work 
a  greater  revolution,  a  greater  change  in  the  relative  con- 
dition of  the  various  classes  of  the  commonitj,  tluai  w<m)d 
the  conquest  of  the  country  by  a  savage  000017.**  '^^ 
sentiment  is  true,  inevitably  true,  and  by  it  I  propose  to 
test  the  effects  which  the  d^tmcUon  of  the  banks  woaidtf 
this  time  produce  upon  the  people.  In  1834,  the  pein 
pie  were  indebted  to  the  banks  f  324,000,000 ;  in  1837, 
$591,000,000 ;  if,  then,  the  suppression  of  ibm  faaitke  in 
1834  would  haye  produced  snch  distressing  eflects,  what 
would  it  do  now  1  Ruin  the  whole  oonununHy.  Wbco 
the  banks  are  pressed,  t^iey  press  in  tarn  the  whole  cans- 
m unity,  and  that  presses  the  people  who  are  the  TicUnis, 
for  they  have  no  debtors  to  resort  to,  they  mxM.  resort 
to  their  property.  Again :  If  the  Govemonent  demands 
specie  in  payment  of  the  public  revenue,  the  mercfaants 
must  in  turn  demand  specie  of  their  debtora^  the  people, 
which,  if  they  cannot  procure,  will  lead  to  the  moA  de- 
structive sacrifices  in  the  sales  of  their  property.  No 
creditor  is  bound  to  receive  any  thing  bat  specie,  and  this 
system  wilk  afford  a  pretext  for  such  a  demand ;  fiar  the 
creditor  may  well  refuse  to  receive  discredited,  depreciated 
bank  paper,  and  therefore  cause  immense  eecrificcs  of 
property. 

Mr.  Chairman,  the  bank  circulation  is  already  reduced 
from  about  160  to  100  millions  of  dollars,  aaas  also  the  ac- 
tive specie  circulation  greatly  reduced.  The  preaent  circals- 
tion  is  founded  upon  an  adequate  specie  basiai,  and  cannot, 
with  due  regard  to  the  interest  of  the  people,  be  further  re- 
duced. This  system  will  render  a  further  redaction  is- 
evitable,  and  produce  a  conesponding  inability  00  the  part 
of  the  people  to  pay  debts,  and  a  fearful  depreciation  io  1^ 
value  of  property,  and  in  this  point  of  view  will  openH 
most  injuriously  upon  the  debtor  class  of  the  commaniiy. 

The  eighth  objection  whidi  I  have  to  the  proposed  srs- 
tem  is,  that  it  will  greatly  enlarge  the  Executi've  patronafr, 
end  fearfully  increase  its  power.  Upon  this  point,  Mr. 
Chairman,  I  am  brought  into  direct  collision  with  the  opa- 
ion  of  the  President,  who  seems  to  be  of  the  opinion  tliit 
this  measure  will  not  only  not  increase  but  actually  di- 
minish Executive  patronage.  I  am  not  satisfied  with  the 
reasoning  of  the  message,  and  find  nothing  in  at,  although 
ably  urged,  to  change  the  opinion  which  I  took  op  in  1834^ 
as  to  the  effect  of  such  a  measure.  The  Secretary  of  tbe 
Treasury  seems  to  think  that  the  appointment  of  lea 
additional  ofiScers,  and  an  increased  expenditure  of  about 
$60,000,  will  enable  that  department  to  conduct  ihis  sys- 
tem with  success  In  this  opinion,  Mr.  Chairman,  I  dif- 
fer widely  with  the  Secretary,  although  I  do  not  donbc  his 
sincerity.  All  propositions  for  the  creation  of  new  vy stems 
are  accompanied  with  the  most  rigid  regard  to  ecooocaj, 
but  after  their  organization  their  wants  gradually  develop 
themselves,  till  finally,  by  legislation  after  legislation,  the 
officers  and  the  expenses  are  fearfully  increased.  All  (be 
departments  of  the  Government  had  small  and  economical 
beginnings,  yet  in  the  progress  of  time  the  number  of  their 
officers  and  the  amount  of  their  salaries,  and  other  expenses) 
have  greatly  increased.  Such  wiO  be  the  coarse  of  this  sys- 
tem. This  will  be  but  the  germ,  and  your  ten  additionsl 
officers  snd  $60,000  additional  expense,  will  swell  into 
hundreds  of  officers,  and  hundreds  of  thousands  of  ineressrd 
expenditure.  To  tell  me  tlist  all  the  increase  of  clerks 
house  rent,  stationery,  and  other  incidental  expenses  whirb 
this  system  will  require,  can  be  met  with  #60,000,  ia  total 
my  credulity  with  the  belief  of  an  utter  impossibility.  Sir, 
the  Secretary  of  the  Treasury  will  find  himself  utteTly  mis- 
taken in  his  estimate,  if  by  Aie  passage  of  this  bill  he  shal 
be  authorized  to  pot  this  system  into  practice.  In  coe- 
sidering  this  question  it  should  be  borne  in  mind  that  oar 
country  is  rapidly  increasing  in  population,  wealth,  power, 
and  commerce,  and  that  necessarily  as  these  progress,  id* 
creased  duties  on  the  part  of  the  Government  in  all  its  de* 
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partments  will  be  unqoettionaUe,  and  on  no  department 
of  the  Government  will  theee  increased  duties  devolve  so 
matsrially  as  on  the  Treasury  Department.     Hence,  sir, 
I  look  to  the  adoption  of  this  system  as  laying  the  founda- 
tion of  an  immense  increase  of  the  patronage  of  the  Exec- 
utive in  the  appointing  and  disbursing  power.     Mr.  Chair- 
man,  the  patronage  of  the  Executive  is  the  most  dangerous 
of  all  its  powers,  and  the  most  likely  to  end  in  the  over- 
throw of  the  liberties  of  the  country ;  by  the  exercise  of  this 
power,  the  Executive  ramifies  in  every  section  of  this  widely 
extended  empire,  its  officers  indebted  to  the  Executive  for 
their  appointment,  and  holding  them  at  its  will.     When 
we  consider  their  number,  the  influence  which  they  exer- 
cise, and  the  positions  which  they  occupy,  we  cannot  but 
feel  sensibly  alive  to  the  mischiefs  which  they  may  produce. 
Their  number  already  exceeds  one  hundred  thousand,  and 
is  constantly  increasing— add  to  this  immense  array  of 
public  officers,  ramified  into  every  section  of  the  country, 
the  amount  of  money  which  is  annually  disbursed  by  the 
Executive,  and  we  may  form  some  idea  of  the  already  fear- 
ful power  of  the  Executive  patronage.     But,  sir,  pass  this 
bill,  and  this  power  becomes  tenfold  stronger  and  more 
dangerous.     Now  the  Exceptive  has  not  the  actual  but 
the  legal  custody  only  of  the  public  purse ;  barriers  hither- 
to safe  have  been  interposed.     This  bill  not  only  plsces 
the  public  revenues  in  the  legal  but  the  actual  cuatody  of 
the  Executive;  it  removes  all  barriers,  all  restrictions;  it 
places  the  custody  of  the  public  purse  in  the  hands  of  those 
who  will  hold  their  places  at  the  will  of  the  President,  who 
has  the  power  to  remove  at  pleasure.     Sir,  will  en  Ameri- 
can Congress  place  this  fearful  power  in  the  hands  of  the 
Executive  1     Will  they  place  in  the  hands  of  the  Presi- 
dent, already  having  the  power  of  the  **  sword,"  the  pow- 
er of  the  *'  puise"  also?     For  this  bill  completely  invests 
him  with  the* power  of  the  «  purse."     He  will  hold  it  in 
actual  keeping.     Will  they  commit  their  liberties  to  the 
keeping  of  any  man  t     Will  they  trust  such  immense  and 
such  fearful  means  of  mischief  in  the  hands  of  any  Exec- 
utive Magistrate  t 

Mr.  Chairman,  I  shall  make  no  professions  of  unbound- 
ed confidence  in  any  man.  I  will  not  say  that  I  have  more, 
or  that  I  have  less  confidence  in  Mr.  Van  Buren  than  in 
other  men ;  but,  sir,  this  is  a  power  which  I  would  not 
have  cbmmitted  to  George  Washington  himself,  or  any 
man  that  ever  lived  or  now  lives.  8ir,  I  will  not  commit  my 
liberty  to  the  keeping  of  any  man.  I  fear  all.  If  the  people 
intend  to  preeerve  their  liberties,  they  should  not  commit 
them  to  the  keeping  of  any  man ;  but  keep  them  under  their 
own  immediate  iare  and  protection.  A  wise  man  said, 
**  eternal  watchfulness  is  the  price  which  the  people  pay  for 
liberty."  Sir,  I  warn  them  to  watch,  and  that  incessantly : 
if  they  do  not,  fearful  ^ill  be  the  consequences.  Mr. 
Chairman,  the  patronage  of  the  Executive  ih  already  suffi- 
ciently lar^e  for  the  safety  of  our  free  institutions,  and  I 
am  not  willing  to  enlarge  it.  While  on  this  part  of  the 
subject,  I  cannot  refrain  from  recurring  to  the  fact,  that 
when  General  Jackson's  protest  to  the  resolution  of  the 
Senate,  charging  him  with  a  violation  of  the  constitution 
and  the  law,  in  the  removal  of  the  public  deposites  from 
the  Bank  of  the  United  Stales,  was  construed  into  a  claim 
for  the  Executive  of  the  actual  custody  of  the  public 
money,  he  immediately  and  indignantly  repelled  it  in  a  short 
explanatory  message.  This  bill  gives  that  very  custody 
which  General  Jarkson  indignantly  repelled,  as  desired  by 
biin.  Mr.  Chairman,  I  trust  I  shall  be  excused  for  recur- 
ring to  my  own  State,  for  I  assure  the  House  I  do  not 
mean  it  as  in  the  slightest  degree  invidious.  But,  sir, 
Virginia  has  always  been  jealous  of  the  exercise  of  the 
powers  of  this  Government,  and  of  the  increase  of  Exec- 
utive power.  From  time  to  time,  she  hos  raised  her  voice 
against  it  Even  while  this  constitution  was  under  discus- 
sion in  her  convention,  many  of  her  patriotic  and  distin- 


guished sons  resisted  its  adoption  from  jealousy  of  the  over- 
whelming  power  snd  influence  which  it  would  impart  to  this 
Government,  and  the  Executive  branch  of  it  Henry,  with 
the  thunders  of  his  eloquence,  denounced  tho  constitution 
as  tending  to  absorb  all  power  into  this  central  Govern- 
ment. Pass  this  bill,  and  you  take  the  most  important 
step  towards  the  fulfilment  of  his  predictions.  You  at  once, 
to  use  his  language,  arm  the  Government  with  the  power 
of  the  *< sword  and  the  purse;"  which,  I  fear,  will  ulti- 
mately prove  too  strong  for  the  liberties  of  the  people. 
What  might  an  ambitious  aspirant  for  despotic,  uncon- 
trolled, and  unlimited  power,  not  do  with  such  means  in 
his  hands  1  Sir,  if  he  wants  money,  he  has  only  to  de- 
mand it  at  the  hands  of  its  keepers.  If  they  refuse,  he 
has  nothing  to  do  but  to  exerdse  his  constitutional  power 
of  removal,  aud  then  every  obstacle  is  withdrawn.  And 
what  security  have  we,  tliat,  in  the  course  of  time,  some 
such  man  may  not,  in  the  hour  of  popular  infatuation  and 
delusion,  be  elevated  to  the  Executive  chair t  None,  sir; 
for  history  afifords  the  important  lesson,  that  every  tyrant, 
who  has  ever  overthrown  the  liberties  of  his  country,  has 
done  it  under  the  hollow  professions  of  the  good  of  the 
people,  and  have  oflen  made  the  people  the  deluded  vic- 
tims of  their  own  destruction.  It  is  enough  for  me  to  see 
this  bill  places  in  the  hands  of  the  Executive,  powers 
which  may  be  easily  perverted  to  the  most  dangerous  pur- 
poses, to  oppose  it;  although  those  who  propose  and 
those  who  advocate  it,  may  not  have,  and  I  am  sure  enter- 
tain no  such  design.  But,  sir,  one  of  the  panaceas  held 
out  for  the  dangers  which  I  have  adverted  to,  is  the  reduc- 
tion of  tho  expenditures  of  the  Government  to  its  actual 
economical  wants.  Sir,  this  measure  has  been  often  read 
to  this  body ;  yet,  as  often  as  it  has  been  read,  the  expendi- 
tures of  the  Government  have  as  often  departed  from  the  true 
principle  of  economy.  From  some  cause  or  other  our  ex- 
penditures constantly  increase.  For  these  extravagances 
in  expenditures,  I  do  not  hold  the  Executive  responsible.  I 
hold  Congpress  responsible.  It  has  almost  uniformly  ap- 
propriated largely  beyond  the  Executive  recommendations. 
Upon  the  subject  of  a|>propriations,  a  largo  number  of  the 
friends  of  the  late  administration  voted  for  appropriations 
at  war  with  its  opinions;  but  whether  sanctioned  by  the 
Executive  or  not,  these  appropriations  have  been,  and  win, 
I  fear,  continue  to  be  made ;  and  the  expenditure,  of  course, 
placed  in  the  hands  of  the  Executive,  so  that  the  effect  is 
the  same,  as  far  as  the  question  of  patronage  is  concerned. 

Mr.  Chairman,  I  conclude  this  part  of  my  argument  by 
referring  to  the  following  extract  from  General  Jackson  i 
message  of  December,  1835,  in  which  he  says : 

**  In  the  regulations  which  Congress  may  prescribe  re- 
specting the  custody  of  the  public  money,  it  is  desirable 
that  as  little  discretiop  as  may  be  deemed  consistent  with 
their  safe -keeping,  should  be  given  to  Executive  agents. 
No  one  can  be  more  deeply  impressed  than  I  am  with  the 
soundness  of  the  doctrine  which  restrains  and  limits,  by 
specific  provisions.  Executive  discriBtion,  as  far  as  it  can  be 
done  consistently  with  the  preservation  of  its  constitutional 
character.  In  respect  to  the  control  over  the  public  money, 
this  doctrine  is  peculiarly  applicable." 

In  every  word  and  every  sentiment  of  which  I  most 
heartily  concur,  and  shall  give  earnest  of  my  concurrence 
by  votini^  against  this  scheme,  which  is  directly  at  war 
with  it. 

But,  Mr.  Chairman,  in  the  message  of  the  President, 
and  the  report  of  the  Secretary  of  the  Treasury,  tho  dan- 
gerous political  influence  which  a  connexion  between  the 
Government  and  the  banks  msy  exert  upon  the  integrity 
and  liberties  of  the  country,  is  urged  as  a  resson  for  discon- 
tinuing the  connexion  which  has  existed  from  the  founda- 
tion of  the  Government  to  the  present  hour.  Sir,  I  am 
not  only  surprised  at  this  reason,  but  the  source  from  which 
it  comes ;  for,  sir,  practice  disproves  the  danger,  and  it  is 
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directly  at  war  with  the  opinions  of  the  late  administration, 
and  those  previously  expressed  by  these  high  public  officers. 
This  argument  is  directly  at  war  with  the  argument  of 
General  Jackson's  message  of  December,  1834,  upon  this 
subject,  in  which  he  says : 

<'The  attention  of  Congress  is  ramestly  invited  to  the 
regulation  of  the  deposites  in  the  State  banks  by  law.  Al- 
though the  power  now  exercised  by  the  Executive  depart- 
ment in  tbitf  behalf,  is  only  such  as  was  uniformly  exerted 
through  every  administration,  from  the  origin  of  the  Gov- 
eniment  up  to  the  establishment  of  the  present  bank,  yet 
it  is  one  which  is  susceptible  of  regulation  by  law,  and, 
therefore,  ought  so  to  be  regulated.  The  power  of  Con- 
gress to  direct  in  what  places  the  Treasurer  shall  keep  the 
moneys  in  the  Treasury,  and  to  impose  restrictions  upon 
the  Executive  authority,  in  relation  to  their  custody  and 
removal,  is  unlimited ;  and  its  exercise  will  rather  be  courted 
than  discouraged  by  those  public  officers  and  agents  on 
whom  rests  the  responsibility  for  their  safety.  It  is  desi- 
rable that  as  Uttle  power  as  possible  should  be  left  to  the 
President  or  tiecretary  of  the  Treasury  over  those  institu- 
tions ;  which,  being  thus  freed  from  Executive  influence, 
and  without  a  common  head  to  direct  their  operations, 
would  have  neither  the  temptation  nor  the  ability  to  inter- 
fere in  the  political  conflicts  of  the  country.  Kot  deriving 
their  charters  from  the  national  authorities,  they  would 
never  have  those  inducements  to  meddle  in  general  elections 
which  have  led  the  Bank  of  the  United  States  to  agitate 
and  convulse  the  country  for  upwards  of  two  years.*' 

Also,  his  message  of  December,  1835,  in  which  he  says : 

'*By  the  use  of  the  State  banks,  which  do  not  derive 
their  charters  from  the  General  Government,  and  are  not 
controlled  by  its  authority,  it  is  ascertained  that  the  moneys 
of  the  United  States  can  be  collected  and  disbursed  with- 
out loss  or  inconveoidnce ;  and  that  all  the  wants  of  the 
community,  in  relation  to  exchauge  and  currency,  axe  sup- 
plied as  well  as  they  ever  have  been  before." 

l*hese  sentiments  were  concurred  in  by  the  late  Secre- 
tary of  the  Treasury,  (Mr.  Taney,)  by  the  Committee  of 
Ways  and  Means,  of  1834,  in  their  able  reports,  and  by 
the  present  Secretary  of  the  Treasury.  I  would  now  in- 
quire what  new  developments  have  transpired  to  change 
these  decided  and  unequivocal  opinions  ?  What  political 
intrigue  has  the  banks  been  engaged  in  ?  What  elections 
have  they  interfered  with  ?  What  political  influence  have 
they  attempted  to  exercise  ?  and  when  1  and  has  it  been 
since  the  last  session  of  Congress  ?  I  know  of  none,  and 
I  have  heard  of  none.  If  the  opinion  is  merely  speculative, 
then  experience  leads  to  an  opposite  conclusion.  Mr. 
Chairman,  let  us  simply  refer  to  facts,  and  draw  from  them 
the  most  rational  and  direct  conclusions ;  and  every  man 
must  be  convinced  that  this  reason  is  not  sufficient  to  jus- 
tify a  resort  to  the  system  now  under  consideration.  'J 'he 
officers  of  the  banks  hold  their  places  at  the  hands  of  the 
directory ;  the  directory,  of  the  stockholders ;  and  the  stock- 
holders, at  the  hands  of  the  State  Governments.  The  bank 
oflicers,  directors,  and  stockholders,  none  of  them  huld  their 
place  at  the  discretion  of  the  Federal  Executive.  The  only 
influence,  then,  which  the  Executive  can  exercise  over  these 
institutions,  will  arise  out  of  the  profit  which  may  be  de- 
rived from  the  use  of  the  public  money  which  may  from 
time  to  time  be  deposited  in  their  vaults.  This  profit,  with 
but  one  or  two  exceptions,  will  not  be  sufficient  benefit  to 
the  banks  to  hazard  the  displeasure  of  the  State  Govern- 
ments—always overlooking  their  operations — and  to  draw 
them  into  any  of  the  corrupt  purposes  of  this  Government. 
Under  the  system  proposed,  the  tenure  of  all  the  officers 
holding  the  public  money  will  be  at  the  discretion  of  the 
President,  without  any  counteracting  influence  whatever. 
Let  any  man,  then,  judge  where  there  is  most  danger  of 
Executive  influence — with  the  banks  or  the  Executive  offi- 
cers.    The  response  ia  not  doubtful. 


The  next  objection  which  occurs  to  my  mind  m»  that  the 
system  proposed  will  exert  a  hostile  influence  upon  Siste 
institutions,  and  be  subversive  of  State  rights.  Mr.  Chair- 
man, no  member  has  intimated  the  idem  that,  for  a  long 
period  of  time  of  war,  the  country  can  diveet  itself  of  a  pa- 
per circulation ;  if  the  soundness  of  the  circulation  is  fn» 
served  there  must  be  aome  harmony  of  action.  The  natr 
ural  war  which  paper  wages  against  specie^  and  ^edt 
against  paper,  must  be  avoided.  This  bill,  which  strikes 
at  the  credit  of  the  banks,  by  excluding  their  notes  iram 
payment  of  public  dues,  and  thereby  necc— mriiy  nanews 
the  boundary  of  their  circulation,  and  leaaena  their  ptofils, 
will  necessarily  produce  a  counteracting  policy  on  the  part 
of  the  banks ;  that  policy  will  be  the  resort  to  antall  note 
issues,  for  in  this  way  alone  can  they  drive  apecie  out  of 
circulation  to  enlarge  their  own,  and  thua  add  to  the  eci- 
barraasment  of  the  country.  But,  Mr.  Chairmas,  this  is 
not  the  most  serious  objection  to  this  bill,  it  will  engen- 
der jealousy  and  hostility  on  the  part  of  the  States  towards 
the  Federal  Government — a  state  of  things  greatly  to  he 
deprecated,  and  pregnant  with  great  evils  to  our  institutwns. 
Mr.  Chairman,  do  you  think  that  the  States  will  be  pasa^e 
under  the  operation  of  a  system  which  is  so  blighting  ts 
institutions  created,  nourished,  and  matured  by  them,  aid 
to  which  they  are  so  much  indebted  for  their  present  flour* 
ishing  condition,  and  their  rapid  march  in  scien<:e,  wealth, 
internal  improvements,  and  general  prosperity  1  Will  tbej 
see  these  means  of  their  future  prosperity  sapped  and  de- 
stroyed 1  I  think  not  Pass  this  bill,  and  then  arm  thk 
Government  with  the  power  of  a  bankrupt  law,  in  rebiioB 
to  these  banks,  by  which  a  board  of  conuniaatoners,  i^  | 
pointed  by  federal  authority,  may  discontinne  any  of  tfacM  i 
institutions,  and  you  at  once  place  them  at  the  noercv  d 
this  Government.     This,  sir,  I  cannot  consent  to  do. 

Mr.  Chairman,  every  State  in  the  Union,  I  do  not  doobt, 
has  some  interest  in  the  preservation  of  the  credit  of  its 
banks.  The  State  of  Virginia  haa  invested  in  stock,  in  her 
various  banks,  one  million  six  hundred  and  Beventy-tvs 
thousand  dollars.  The;  are  the  depositories  of  her  inter' 
nal  improvement  fund,  and  her  fund  for  the  edocatioa  cf 
the  poor.  Think  you,  Mr.  Chairman,  she  will  stscd 
quietly  by  and  see  those  banks  discredited  and  impaired,  is 
the  hazard  of  these  immense  funds,  and  their  sucoh^uI 
employment,  and  surrender  hex  systems  of  iusprovemc&t 
and  education  1  I  think  not.  How  gentlemen  have  ar- 
rived at  the  conclusion  that  the  people  generally  are  op- 
posed to  the  banking  institutions  of  the  coantry,  I  am  at  • 
loss  to  discern.  These  institutions  were  all  cbarteied  hf 
the  representatives  of  the  people  in  their  respective  Swb 
Legislatures — ^representatives  who  are  annually  elected,  aod 
whose  conduct  is  strictly  acrutinixed.  How  many  htfc 
been  repudiated  by  the  people  for  incorporating  banks  ^ 
Few,  very  lew.  How  many  would  obtain  re-election  after 
voting  for  their  destruction  1  Not  one,  I  dare  believe. 
This  fact  alone,  sir,  conclusively  proves  that  the  people 
sustain  these  institutions,  however  much  they  may  be  dis- 
posed to  correct,  and  no  doubt  will  correct,  abuses.  Mr. 
Chairman,  there  is  another  aspect  in  which  I  view  this 
subject  aa  highly  important,  and  which  I  am  bound  to  con- 
sider. Sir,  none  of  us  can  so  far  look  into  the  ^ista  of 
time  as  to  see  what  even  to-morrow  may  bring  forth;  al- 
though every  feeling  of  our  hearts  may  linger  around  this 
Union  with  the  deepest  filial  regard  and  solicitude,  yet,  on 
the  tide  of  time,  and  amidst  the  storms  of  events,  it  may  be 
shivered  into  atoms.  It  is  prudent,  at  all  times,  to  be  pre- 
pared for  events  which  we  roost  ardently  deprecate,  but 
which  may,  by  possibility,  occur.  To  meet  any  contin- 
gency, then,  which  coming  events  may  produce,  shocM 
not  the  States  strengthen  their  internal  resoijrces,  improve 
their  strength,  and  cherish  those  institutions  which  migbt, 
in  coming  events,  be  indispensable  to  their  safely  1  'i'be 
States,  entertaining  these  views,  will  not  be  disposed  to  sob- 
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mit  to  any  fljttem  which  may  impair  their  strength  and  dry 
ap  their  reaourcea.  Mr.  Chairman,  when  in  the  progreaa 
of  our  history,  I  saw  this  Government  claiming  the  consti- 
tutioQsl  power  to  charter  a  national  bank,  to  construct  a 
system  of  internal  improvements  within  the  jurisdiction  of 
the  States,  and  the  power  of  taxing  the  country  for  the 
protection  of  domestic  manuiactures,  my  fears  that  all  the 
powers  of  Government  would  be  concentrated  into  this  great 
eeotral  power,  were  greatly  aroused.  But,  Mr.  Chairman, 
nrhen  the  Government  not  only  seeks  to  disconnect  itselif 
from  these  banks,  and  then,  in  the  form  of  a  bankrupt  law, 
bolds  over  them  a  power,  which,  in  its  exercise,  may  de« 
•troy  every  one  of  them,  my  jealousy  is  increased.  Now, 
\Ar,  Chairman,  I  deny  to  this  Government  the  power  in 
this  way  to  interfere  with  institutiona  chartered  by  the 
States,  having  the  clear  and  decided  constitutional  authori- 
y  to  do  so.  Sir,  can  it  be  that  this  Government  is  invcst- 
id  with  power  to  impair,  or  in  any  way  embarrass,  the 
>perations  of  the  clear  constitutional  powers  reseived  to  the 
dutes  1  If  it  has,  where  is  the  limiUtion  1  What  insti- 
ution  may  it  not  reach?  What  power  may  not  be  impair- 
id  ?     These  views,  Mr.  Chairman,  have  brought  my  mind 

0  the  conclusion,  which  many  of  the  distinguished  friends 
»f  the  administration  formerly  entertained,  that  this  war 
ipon  the  State  banks  is  a  war  upon  State  rights.  I  speak 
>f  it  as  the  tendency,  not  aa  the  design  of  this  proposition. 

Mr.  Chairman,  the  Committee  of  Ways  and  Means  have 
eferred  us  to  the  examples  of  France  and  England  as 
vorthy  of  imitation  in  the  receipts,  safe-keeping,  and  dis- 
wrsements  of  their  revenues,  and,  to  enlighten  as  upon  this 
lubject,  have  had  a  view  of  their  systems  printed  and  laid 
Ipon  our  desks.  Sir,  their  systems  are  essentially  ours ; 
or  in  their  whole  fiscal  operations  the  banka  are  the  prin- 
dpal  agents.  But,  sir,  I  shall  not  look  to  the  monarchiea 
md  despotisms  of  Europe  for  examples  in  so  regulating  the 
iscal  agency  of  this  GovemnMsnt  as  to  secure  the  liberties  of 
be  people  and  our  free  institutions.  Sir,  the  actual  cua- 
ody  of  the  pablic  money  in  Europe  by  the  Governments, 

1  accompanied  with  the  employment  of  immense  standing 
irmies,  who  suppress  and  keep  down  liberal  sentiments, 
ind  keep  unbroken  the  fetters  with  which  the  oppressed 
)eople  are  bound  down.  Sir,  it  was  left  for  republican 
Vmerica,  for  a  free  people,  to  devise  a  plan  by  which  the 
mblic  purse  can  be  ao  kept  aa  to  be  acceasible  to  the  Ex- 
CQlive  for  all  legal  disbursements,  and  yet  so  withheld 
rom  its  actual  coatody  aa  to  place  it  beyond  the  power  of 
ibuso.  Such  has  been  the  effect  of  the  system  heretofore — 
luch,  I  fear,  will  not  bo  the  effect  of  the  proposed  system 
f  adopted. 

I  have  thus,  Mr.  Speaker,  presented  my  objections  open- 
y  and  fearlessly,  and  upon  my  responsibility  to  my  con- 
itituenta.  I  may  be  mistaken,  and  time  may  expose  the 
'-nor ;  yet,  sir,  until  the  fallacy  of  these  objections  are  made 
nanifest,  I  must  respectfully,  to  all  with  whom  I  differ,  but 
irmly  and  decidedly,  oppose  the  plan  recommended  by  the 
executive. 

Having  thus,  Mr.  Chairman,  attempted  to  prove  the 
lafety  and  capacity  of  the  State  banks  aa  fiscal  and  com- 
mercial agenta,  ahown  their  present  solvency,  vindicated 
he  propriety  and  necessity  of  their  course  in  suspending 
tpecie  payments,  and  urged  my  objections  to  the  sub-Treas- 
iry  scheme,  I  will  iiow  offer  to  the  committee  a  few  brief 
remarks  in  support  of  the  proposition  which,  by  the  kind 
indulgence  of  the  House,  I  have  had  the  honor  of  laying 
beforo  it. 

The  scheme  which  I  have  presented  .is  substantially  the 
"currency  bill"  which  passed  both  Houses  of  Congress  at 
he  late  seaaion  of  Congress,  and  which  was  retained  by  the 
iate  Preaidcnt  under  the  apprehension  that  its  construcUou 
night  require  the  intervention  of  the  judiciary,  on  account 
of  some  su{^>osed  ambiguity  in  its  language.  The  substan- 
tial features  of  this  bill  requires  the  notes  of  all  specie 


paying  banks  to  be  received  in  payment  of  the  public  reve- 
nues, whether  derived  from  foreign  importations,  public 
lands,  or  any  other  source,  and  restricts  any  distinction  be- 
tween different  branches  of  the  revenue,  and  for  the  pur- 
pose of  enlarging  the  specie  circulation  of  the  country,  by 
such  a  gradual  proceaa  as  to  prevent  any  shock  in  the  busi- 
ness and  commerce  of  the  country.  It  providea  that  the 
notes  of  no  specie  paying  banka  shall  Iw  received  which 
ahall  not  immediately  discontinue  the  issue  and  circulation 
of  all  notes  under  five  dollars,  and  at  given  periods  thereaf- 
ter, all  notes  under  ten  and  twenty  dollars.  It  also  pro- 
vides for  the  continuance  of  such  of  the  present  depoaite 
banks  as  are  sound  and  in  good  credit,  as  depositories  of 
the  public  money,  upon  the  condition  of  affording  such  col- 
lateral aecurity  as  the  Secretary  of  the  Treasury,  in  the  ex- 
ercise of  a  sound  discretion,  miy  prescribe.  This  bill  only 
presents  the  general  featurea  of  a  scheme  which  may  be 
matured  by  amendmenta  adapted  to  the  present  embarrass- 
ed and  emergent  condition  of  the  country. 

This  bill  also  proposes  a  restriction  of  the  number  of 
State  banks  to  be  continued  as  depositories  of  the  public 
money  within  such  bounds  as  to  make  it  their  intoreat  to 
adopt  the  measures  of  reform  in  the  currency  which  experi- 
ence haa  proved  to  be  necessary  for  ita  extension,  its  credit, 
and  its  soundness.  This  number  will  be  in  the  discretion 
of  Congress.  This  plan  had  the  countenance,  and  waa 
recommended  by  the  late  administration,  as  well  as  by  the 
present  Secretary  of  the  Treasury.  It  was  earnestly  and 
repeatedly  urged,  and  many  of  the  States  have  adapted 
their  legislation  to  its  principles,  and  that  there  ia  now  no 
just  cause  for  its  abandonment ;  nor  haa  the  present  state 
of  things  stripped  it  of  any  of  its  advantages  or  benefits.  I 
think  I  have  aatisfactorily  proved,  unless  it  be  necessary  to 
the  correctness  of  the  system,  that  banking  inalitutiona 
ahould  be  infallible,  and  conducted  by  infallible  men,  which 
ia  unattainable. 

In  preaenting  this  scheme,  I  have  done  it  under  the  im- 
pression which  seems  generally  to  prevail,  that  the  bank- 
ing institutions  of  the  country  would  not  he  abandoned, 
and  that  their  notes,  under  those  modifications  and  restric- 
tions which  experience  might  from  time  to  time  prove  to 
be  necessary,  would  constitute  a  material  part  of  the  cur- 
rency of  the  country.  If  thia  impreasion  be  true,  and  note* 
of  banks  shall  continue  to  constitute  a  material  part  of  the 
currency  of  the  country,  I  regard  it  as  strictly  proper,  and 
indeed  necessary,  that  the  Federal  Government  should  so 
regulate  its  actions  in  reference  to  the  currency,  which  the 
States,  in  the  exercise  of  their  sovereign  rights,  have  thrown 
into  circulation,  as  to  give  to  it  as  much  credit  and  sound- 
ness as  possible,  because  by  such  a  course  the  intercourse 
between  the  States  will  be  more  regular,  more  uniform, 
more  harmonious,  more  convenient,  and  more  cordial.  But 
it  is  said  by  some  that  Congress  has  no  constitutional  power 
to  legitimatize  bank  notes  so  far  as  to  compel  the  Govern- 
ment to  receive  them.  Sir,  this  notion  is  of  modem  origin, 
and  is  opposed  to  the  principles  upon  which  this  Govern- 
ment has  acted  from  almost  its  foundation.  It  is  true  this 
Government  has  no  power  to  emit  paper  money ;  it  can 
make  nothing  but  metal  « money,"  for  that  is  the  standard 
uf  value  of  the  world.  But  there  is  a  material  distiuction 
between  coining  money  and  receiving  public  dues.  I  do 
not  see  any  constitutional  restriction  upon  the  Government 
in  receiving  a  promise  to  pay  in  a  bank  note,  or  in  a  mer- 
chant's bond.  I  do  not  doubt  the  power  of  the  Govern- 
ment to  receive  its  dues  in  any  thing  it  may  deem  most  ex- 
pedient, and  such  has  been  its  constant  and  undeviating 
practice. 

The  bill  which  I  have  submitted  proposes,  also,  to  en- 
large the  specie  circulation  of  the  country,  by  gradually  re- 
tiring the  notea  of  smaller  denomination,  and  introducing 
in  their  stead  a  metallic  circulation.  This,  sir,  I  propose, 
step  by  step,  to  do,  until  tho  metallic  circulation  shall  be 
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00  enlarged  as  to  confine  the  material  paper  circulation  to 
their  legitimate  sphere— commercial  tranaactioAs ;  and,  until 
the  metallic  basis  shall  assume  such  a  relation  to  the  pa- 
per circulation  as  to  secure,  without  difficulty,  the  convert- 
ibility of  the  paper  into  specie.  It  is  an  admitted  princi- 
ple that  notes  and  coin  of  the  same  denomination  will  not 
circulate  together.  The  superior  value  of  the  coin  makes 
it  a  subject  of  commerce,  and  it  always  seeks  distant  em- 
ployment, when  there  is  a  local  and  less  valuable  currency 
to  supply  its  local  circulation.  The  plan  which  I  propose 
seeks  to  prevent  this  effect  by  restricting  the  circulation  of 
notes  to  an  amount  above  the  denomination  of  any  coin  in 
circulation,  so  as  to  that-  amount  to  render  coin  indispen- 
sable ;  and  ii,  by  the  operation  of  this  plan,  it  shall  be  found 
expedient  still  further  to  restrict  bank  notes,  it  can  be  done 
by  the  aid  of  that  experience  which  the  progress  of  the 
plan  will  unfold,  which  will  be  a  sure  guide  to  truth.  In 
the  discussion  of  this  subject,  1  thall  not  find  it  necessary 
to  do  much  more  than  refer  to  the  experience  of  two  of  the 
most  commercial  nations  of  the  world.  Great  Britain  and 
France,  and  the  opinions  of  some  of  the  most  distinguished 
statesmen  and  financiers  of  Great  Britain  and  the  United 
States.  The  Bank  of  England,  in  1 793,  became  seriously 
and  alarmingly  embarrassed,  on  account  of  the  immense 
reduction  of  her  bullion,  and  the  heavy  demands  of  depos- 
itors, the  result  of  which  was  a  suspension  of  specie  pay- 
ments ;  up  to  this  time,  the  bank  was  not  authorized  to  is- 
sue notes  of  less  denomination  than  five  pounds,  to  pre- 
▼ent  driving  from  circulation  coin  of  small  denominations. 
The  suspension  was  legalized  by  act  of  Parliament,  and  the 
bank,  to  supply  the  vacuum  created  by  the  withdrawal 
from  circulation  of  small  coin,  which  had  been  exported  to 
the  continent,  was  authorized  to  issue  notes  of  J£l  and  £% 
denominations.  These  notes  were  issued  to  a  large  amount, 
and  circulated  to  a  great  extent ;  the  result  was,  what  al- 
ways will  be,  the  expulsion  from  circulation  of  nearly  all 
coins  of  the  same  denominations.  Such  were  the  effects  of 
this  act  in  enlarging  the  issues  of  the  paper  medium  of 
England,  and  expelling  its  bullion,  that,  after  many  efforts, 
in  1826,  this  law  was  repealed,  and  the  bank  required,  in 
1829,  to  restrict  its  paper  to  the  issue  of  £5  notes  and  over. 
The  effect  of  this  repeal  has  been  so  to  enlarge  the  specie 
as  to  secure  the  convertibility  of  the  paper  circulation. 
The  Bank  of  France  is  prohibited  from  issuing  notes  be- 
low five  hundred  francs — about  $93  of  our  money.  This 
bank  was  chartered  in  1800,  and  the  restriction  imposed 
in  1804.  From  that  time  to  the  present,  notwithstanding 
the  calamities -of  war,  two  invasions,  and  several  commer- 
cial revulsions,  the  currency  of  France  has  remained  sound 
and  uniform,  and  the  paper  of  the  bank  in  good  credit. 
Austria  and  Russia,  who  are  making  vigorous  exertions  to 
enlarge  their  commerce,  have  adopted  the  Bank  of  France 
as  a  model  for  their  imitation,  and  have  incorporated  banks 
Yipon  the  same  principle.  It  would  seem  to  me  that,  with 
such  examples  before  us,  there  could  be  little  doubt  of  the 
correctness  of  the  principle  of  the  bill  which  I  propose.  But, 
sir,  I  will  add  to  this  evidence,  by  citing  the  opinions  of 
some  of  the  most  distinguished  statesmen  and  financiers  of 
Great  Britain,  who  were  witnesses  of  the  operation  of  the 
bank  restriction  in  England,  and  its  injurious  effects  upon 
the  currency  of  the  country.  The  celebrated  Edmund 
Burke,  among  the  last  letters  which  he  ever  wrote,  in  one 
addressed  to  Mr.  Canning,  upon  the  subject  of  the  issuing 
of  small  notes,  said:  ««TeIl  Mr.  Pitt  that  if  he  con- 
sents to  the  ifsue  of  one-pound  notes,  he  will  never  see  a 
guinea  again."  This  prophecy  was  well  nigh  being  fulfil- 
led, and  was  probably  only  prevented  from  fulfilment  by 
the  repeal  of  the  restriction.  Mr.  Hudkisson,  one  of  the 
purest  and  one  of  the  ablest  of  statesmen,  and  one  of  the 
mo<»t  skilful  financiers  of  this  or  any  other  age,  in  a  speech 
delivered  in  Pariiament  on  the  15th  day  of  February,  1822, 
upon  the  agricultural  distresses  of  Great  Britain,  said  : 


«In  England  it  still  formed  a  considerable  psrtoInT 
circulation,  there  being  then  no  circulating  paper  nda 
five,  and  only  to  a  small  extent  under  ten  pcnuidi.  Tke 
first  effect  of  this  restriction  waa,  to  add  to  the  piper  dm- 
lation  by  enlarged  issues,  not  only  from  the  nationtl  buks 
of  England  and  Ireland,  but  also  from  sll  tbe  awDtrf 
banka.  This  addition  continued  gradually  to  mtnm,  md 
especially  in  the  notes  under  five  poonda.  Znrjimmm 
for  the  first  two  or  three  yeara  was  a  diminatin  in  the 
value  of  money,  but  not  a  depreciation.  WhjF  1  Beeaae 
the  gold  left  the  country  as  the  paper  beeanieiu  lobAiuito, 
and,  by  this  process,  the  exchanges  were  kept  si  or  near 
par.  The  effect  of  this  exportation  of  oor  coin  wu  eterr- 
where  to  lower  the  Talue  of  money,  and,  by  w  doiof,  \o 
keep  it  upon  a  level  with  tta  diminished  value  ia  Hb 
country. 

**  In  the  progress  of  this  operation,  tbe  United  Kios^m 
was  drained  of  all  ite  goM.  There  would,  bowe«n,  \ate 
been  no  real  depreciation  of  the  paper  substituted  in  iis 
stead,  if,  by  imposing  proper  limits  upon  theiMKi  ofthii 
paper,  the  par  of  exchange  with  foreign  countries  (vbkii 
IS  necessarily  equivalent  with  the  standard  of  tbe  gold  enn 
in  this  country)  had  been  made  the  criterion  of  itenfci. 
But  the  issues  of  paper  not  being  confined  within  ^ 
limits,  depreciation  took  place. 

«<  The  consequence,  therefore,  of  the  bank  rcstrid® 
was  twofold :  first,  a  diminution  in  the  value  of  b»»t 
generally,  but  without  depreciation;  and,  seconcilT, i^ 
preciation  specially  superaidded  in  this  country,  Ibe  ^ 
of  which,  at  any  particular  period,  was  tbe  difference  ^' 
tween  the  standard  and  the  market  price  of  gold.  Bytk 
first  result,  the  price  of  commodities,  including  of  am 
all  the  raw  productions  of  the  soil,  was  raised  gfoef^- 
By  the  second,  this  general  rise  of  prices  was  canied  w 
further  in  this  country,  in  proportion  to  the  deprecaf* 
The  actual  depreciation,  therefore,  as  it  was  not  the  s* 
cause  of  the  rise  of  prices  (speaking  now  of  that  riie »'! 
in  as  far  as  it  was  influenced  by  Ganges  in  tbe  nloea 
money)  during  the  war,  so  it  cannot  be  taken  as  the  o** 
ure  of  the  fall  of  prices  since  1810,  unless  we  rouM  bm 
got  rid  of  the  depreciation  without  recalling  into  oor  («i 
use  a  part  of  the  gold  which  had  been  exported,  or  in  uy 
degree  diminishing  the  extent  in  which  credit  had  becooj 
a  substitute  for  actual  payments.  That  fall  D^^^/f 
greater,  if,  inatead  of  importing  gold  for  circulation  »«. 
the  greatest  part  of  it  has  been  withdrawn  from  cwcam^ 
in  other  countries,  to  be  buried  in  the  vaults  and  cells"" 
the  bank.  The  proportion  of  the  rise  of  prices  gam! 
during  the  war,  and  of  fall  since  the  peace,  not  in  m- 
land  only,  but  in  all  other  countries,  from  th«e  ^^' 
nate  operations,  may  be  difllcult  to  estimate;  bat  '^^^^J^ 
considerable :  and  the  more  so,  as  other  countries,  a» 
as  England,  bad  also  a  depreciated  paper,  and  ha«flfl« 
endeavored  to  replace  it  by  a  metallic  currency. 

In  a  speech  deHvered  by  him  on  the  10th  day  of  Fewu- 
ary,  on  the  bank  charter  bill,  be  said : 

•«  If  they  wished  for  a  proof  of  the  value  of  a  ^ ""' 
changeable  currency,  they  had  it  in  theexampl««^™"  .' 
That  country  had  been  twice  invaded ;  twice  had  her  e«p - 
Ul  been  taken  possession  of;  and  she  had  been  ci)inp<»f°; 
in  1816  and  1817,  to  pay  large  sums  to  foreign  coucin 
for  com.     But  she  had  a  steady. metallic  currency;  ^ 
however  such  visitations  might  have  affected  the  ^' 
however  the  extensive  contractor  might  have  been  mj  ^ 
or  ruined — the  great  body  of  the  population  remain    ^^ 
molested.     The  storm  which  uprooted  the  forest  tree  ^ 
passed  over  without  injuring  the  bumble  '*!  '.'"-rta 
wa«  mainly  to  be  attributed  to  the  permanent  footing  p 
which  the  currency  of  the  country  had  been  P'*^'    -^ 

'*  If  the  plan  of  his  right  honorable  friend  ^g^,\ 
into  execution,  he  was  satisfied  it  would  ***^*  tjfft  i«f 
making  the  country  banker  as  sensitive  on  the  wnj 
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(he  exchcnges,  and  as  watchftil  of  any  unfaTorable  tnm 
which  might  take  place  in  them,  as  the  Bank  of  England 
now  was.  He  woald  carefully  watch  the  circnmstaneee 
which  were  calculated  to  bring  gold  into,  or  send  it  out  of, 
the  country ;  and  this  caution  being  timely  impressed  npon 
him,  the  danger  would,  in  a  measure,  be  passed.  There 
would  then  be  no  fear  of  any  agitation  or  convulsion  in  the 
country,  as  the  interest  of  every  banker  would  compel  him 
to  provide  himself  for  any  coming  emergency ;  in  other 
words,  every  country  banker  would  frel  an  equal  interest 
with  the  Bank  of  England  in  watching  the  state  of  the 
currency,  and  guarding  against  its  fluctuations. 

**  If,  then,  it  was  necessary,  for  the  best  interests  of  the 
country,  that  the  currency  should  be  established  on  a  sound 
and  solid  foundation,  and  that  the  country  banks  should  be 
prevented  from  drawing  the  metallic  currency  out  of  the 
kingdom,  by  the  issue  of  these  small  notes,  the  next  ques- 
tion was,  whether  this  was  a  proper  time  for  carrying  the 
measure  into  execution!  But  before  he  touched  upon 
this,  perhaps  it  would  be  proper  that  he  should  make  one 
preliminary  observation  respecting  the  country  banks.  He 
was  far  from  being  hostile  to  these  banks.  On  the  con- 
trary, he  thought  they  would  be  of  great  service  to  the 
country,  provided  they  were  placed  under  proper  regula- 
tions. He  wished  to  save  these  banks  themselves  from  the 
consequences  of  their  own  proceedings — ^from  the  liability 
of  each  to  be  ruined  by  the  fiiilure  of  the  others.  But,  to 
effect  this,  they  must  be  prevented  from  issuing  paper  as 
low  as  the  highest  denomination  of  the  metallic  currency 
of  the  country.  They  must  not  be  permitted  to  issue  their 
one-pound  notes— corresponding  with  the  sovereign — ^the 
highest  denomination  of  metallic  currency.  To  give  them 
the  privilege  of  making  such  issues  was,  in  fact,  to  permit 
them  to  asaume  the  powers  of  the  prerogative.  Let  them 
continue  to  issue  paper,  and  to  extend  and  act  upon  their 
credit  ^  but  let  them  not  issue  their  small  notes,  and  thereby 
trench  upon  the  prerogative." 

In  the  aame  debates  these  opinions  were  concurred  in  by 
many  other  distinguished  men,  and  finally  prevailed. 
This  bill,  as  I  before  remarked,  is  in  strict  accordance  with 
the  recommendations  of  the  hte  President,  Mr.  Taney, 
Mr.  Woodbury,  the  Committee  of  Ways  and  Means  of 
I83i  before  referred  to,  and  in  fact  was  the  leading  policy 
of  the  late  administration.  To  prove  this,  and  supply  ar- 
guments of  more  force  and  weight  than  I  am  capable  of 
urging,  I  quote  from  General  Jackson's  message  of  1834. 
Speaking  upon  this  subject,  he  says : 

"Those  institutions  (the  State  banks)  have  already 
fthown  themselves  competent  to  purchase  and  furnish  do- 
mestic exchange  for  the  convenience  of  trade  at  reasonable 
rates,  and  not  a  doubt  is  entertained  that  in  a  short  period 
•11  the  wants  of  the  country,  in  bank  accommodations  and 
exchange,  will  be  supplied  as  promptly  and  cheaply  as 
they  have  heretofore  been  by  the  Bank  of  the  United  States. 
If  the  several  States  shall  be  induced  gradually  to  reform 
their  banking  systems,  and  prohibit  the  issue  of  all  small  notes, 
we  shall,  in  a  few  years,  have  a  currency  as  sound,  and  as 
tittle  liable  to  fluctuations, as  any  other  commercial  country." 

In  his  annual  message  of  December,  1835,  General 
Jsckson  said : 

**  It  is  also  ascertained  that,  instead  of  being  necessarily 
made  to  promote  the  evils  of  an  unchecked  paper  system, 
the  management  of  the  revenue  can  be  made  auxiliary  to 
the  reform  which  the  Legislatures  of  several  of  the  States 
have  already  commenced  in  regard  to  the  suppression  of 
small  bills ;  and  which  has  only  to  be  fostered  by  proper 
regulations  on  the  part  of  Congress,  to  secure  a  practical 
return,  to  the  extent  required,  for  the  security  of  the  cur- 
rency, to  the  constitutional  medium.  Severed  from  the 
Government  as  political  engines,  and  not  susceptible  of 
dangerous  extension  and  combination,  the  State  banks 
will  not  be  tempted,  nor  will  they  have  the  power  which 


we  have  seen  exercised,  to  divert  the  public  fands  from  the 
legitimate  purposes  of  the  Government.  The  collection 
and  custody  of  the  revenue  being,  on  the  contrary,  a  source 
of  credit  to  them,  will  increase  the  security  which  the 
States  provide  for  a  faithful  execution  of  their  trusts,  by 
multiplying  the  scrutinies  to  which  their  operations  and  ac- 
counts will  be  subjected.  Thus  disposed,  as  well  from  in- 
terest as  the  obligations  of  their  chartera,  it  cannot  be 
doubted  that  such  conditions  as  Congress  may  aee  fit  to 
adopt  res'pecting  the  deposltes  in  these  institutions,  with  a 
view  to  the  gradual  disuse  of  the  small  bills,  will  be  cheer- 
folly  complied  with  ;  and  that  we  shall  aoon  gain,  in  place 
of  the  Bank  of  the  United  States,  a  practical  reform  in  the 
whole  paper  system  of  the  country.  If,  by  this  policy, 
we  can  ultimately  witness  the  suppression  of  all  bank  bills 
below  twenty  dollars,  it  is  apparent  that  gold  and  silver 
will  take  their  place,  and  become  the  principal  circulating 
medium  in  the  common  business  of  the  farmers  and  me- 
chanics of  the  country.  The  attainment  of  such  a  result 
will  form  an  era  in  the  history  of  our  country  which  will 
be  dwelt  upon  with  delight  by  every  true  friend  of  its  lib^ 
erty  and  independence.  It  will  lighten  the  great  tax  which 
our  paper  system  has  so  long  collected  from  the  earnings 
of  labor,  and  do  more  to  revive  and  perpetuate  those  habits 
of  economy  and  simplicity  which  are  so  congenial  to  the 
character  of  republicans,  than  all  the  legislation  which  has 
yet  been  attempted.** 

This  plan  will  so  imperceptibly  retrieve  the  paper  and 
introduce  the  metallic  circulation  as  to  produce  not  the 
slightest  shock  or  embarrassment  in  the  commerce  and 
business  of  the  country,  or  reduction  in  the  value  of  prop- 
erty. Property,  the  value  of  which  has  been  regulated  by 
the  present  currency,  will  retain  its  existing  standard,  and 
the  country  graduaUy  recover  from  its  depressed  and  ruin- 
ous condition. 

It  may  bo  argued  that  the  full  excess  of  paper  circulation 
will  be  kept  up  by  the  enlarged  iasues  of  notes  of  the  larger 
denomination.  This  cannot  be  so.  The  commerce  and 
business  of  the  country  can  only  bear  a  fixed  amount  of 
circulation — all  excesses  must  and  will  be  reduced — a  fixed 
amount  of  money  can  only  be  necessary  to  the  commerce 
and  business  of  the  country.  Of  that  fixed  amount,  as 
specie  is  enlarged  so  must  paper  be  reduced,  and  as  specie 
is  reduced  so  must  paper  be  enlarged,  as  the  phm  which  I 

Fropose  requires  a  mixed  circulation  of  metal  and  paper ; 
propose  to  reach  such  a  proportion  of  the  metallic,  as 
will  make  certain  the  convertibility  of  paper  into  specie, 
which  will  always  secure  a  sound  currency.  These  are 
the  objects  which  I  have  in  view,  and  I  confidently  be- 
lieve the  scheme  which  I  have  offered  will  effect  it. 

Mr.  Chairman,  this  bill  I  firmly  believe,  with  the  aid  of 
some  provisions  which  may  be  attached  to  it,  adapted  to 
the  present  emergency,  is  well  calculated  speedily  to  re- 
move the  embarrassments  of  the  country.  Sir,  as  I  have 
argued,  confidence  is  all  that  is  necessary  to  enable  the 
banks  in  a  short  time  to  resume  specie  payments;  this 
bill  extends  that  confidence,  holds  out  to  them  a  strong  in- 
ducement to  resume,  and  promises  a  restoration  of  their 
fiscal  agency  on  that  resumption.  This,  sir,  is  better  than 
all  your  penalties  and  all  your  divorces. 

Mr.  Chairman,  I  well  know  that  to  effect  the  objects  of 
reform  which  all  desire,  the  aid  of  the  State  governments 
must  be  invoked.  This  aid  I  do  not  doubt  will  be  afforded, 
not  only  from  considerations  of  patriotism,  but  of  interest ; 
for  every  State  is  deeply  and  importantly  interested  in  se- 
curing a  sound  currency ;  both  as  relates  to  their  own  do- 
mestic concerns,  and  their  commercial  connexion  with  the 
other  Stales.  They  cannot  flourish — they  cannot  prosper 
without  it,  and  this  is  a  guarantee  that  as  the  errors  in 
their  systems  develop  themselves  they  will  correct  them. 
Sir,  I  do  not  doubt  that  they  will  perform  their  duty  to 
themselves  and  to  the  nation. 
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Mr.  Chftirman,  I  have  heard  much  play  and  much  em- 
phasis upon  the  teem  divorce  of  bank  etna' State,  It  is  cal- 
culated to  call  up  those  feelings  of  abhorrence  against  the 
union  of  church  and  State,  out  of  which  so  much  mischief 
to  the  lives  and  liberties  of  mankind  has  grown,  which  the 
people  of  the  United  States  so  justly  entertain.  Sir,  are 
not  these  institutions  the  very  creation  of  Government  ? 
Did  not  Government  impart  to  them  form,  substance,  and 
action  t  And  now  we  are  to  divorce  the  Government  from 
them !  I  know,  sir,  that  these  institutions  were  created 
by  the  State  Governments ;  yet,  sir,  unless  all  their  powers 
are  buried  in  the  powers  of  this  Government,  they  were 
created  by  Governments  having  the  power  to.do  so.  This 
political  connexion,  so  much  desecrated  and  abhorred  in 
these  latter  days,  is  as  dangerous  to  the  State  Governments 
as  to  this ;  yet  the  States  do  not  find  it  necessary  to  destroy 
their  banking  institutions,  and  I  am  sure  will  defend  them 
against  the  reckless  war  now  waged  against  them.  Sir, 
this  term  divorce  will  not  take — you  had  as  well  talk  of  a 
divorce  between  man  and  wife,  while  they  are  indisposed 
to  it. 

One  word  more  in  relation  to  the  suspension  of  specie 
payments  by  the  banks,  to  show  the  propriety  and  wisdom 
of  the  measure.  When  the  suspension  took  place,  it  was 
supposed  by  many,  perhaps  by  most  persons,  that  upon  its 
being  known  in  England,  there  would  bo  an  immediate 
prostration  of  the  commercial  credit  of  the  United  States, 
and,  as  a  consequence,  the  destruction  of  the  houses  in 
England,  commonly  known  by  the  name  of  the  American 
houses.  But  no  such  thing  happened.  Confidence  was 
not  diminished,  but  improved.  They  saw  the  thing  at 
once  in  its  true  light — they  saw  it  was  a  measure  of  relief 
to  the  merchants  of  the  IJnited  States,  which  would  give 
them  time  to  gather  in  their  resources,  and  finally  make 
good  their  payments  in  England :  whereas,  if  the  severe 
pressure  necessary  to  continue  the  payment  of  specie  by 
the  banks,  had  been  kept  on,  they  must  have  been  ruined 
and  through  them  the  people  who  were  in  debt.  This  was 
a  sound  view  of  the  subject.  In  addition  to  this,  the  States 
continue  to  use  them  as  depositories,  and  to  receive  their 
notes  in  payment  of  their  taxes.  Why,  then,  should  there 
be  so  much  alarm  here  1 

Mr.  Chairman,  I  admit  that  there  are  serious  evils  con- 
nected with  our  banking  system.  I  admit  that  there  are 
crying  and  grievous  abuses,  which  require  to  be  corrected ; 
and  1  will  go  as  far  as  any  roan  in  applying  the  knife  and 
cutting  these  abuses  off.  Nor,  sir,  am  I  disposed,  in  the 
slightest  degree,  to  countenance  the  refusal  of  the  banks  to 
resume  specie  payments  in  a  reasonable  length  of  time. 
While  the  country  may  be  disposed  to  endure  this  state  of 
things  as  long  as  it  is  necessary  and  proper,  it  will  not,  it 
ought  not,  to  bear  a  wanton  and  unnecessary  delay.  The 
foreign  debt  is  rapidly  extinguishing ;  the  elastic  energy  of 
the  country  is  rapidly  increasing,  and  overcoming  all  embar- 
rassments; soon,  very  soon,  all  pretext  will  be  removed  for 
continuing  the  suspension,  and  the  banks  will  merit  the 
stern  and  withering  rebuke  of  every  patriot,  if  they  persist 
in  their  refusal.  Sir,  my  course  upon  the  present  occasion 
is  not  dictated  by  any  interest  which  I  take  for  the  banks, 
separated  and  apart  from  the  people:  I  only  look  to  their 
interest  and  their  security,  as  connected  with  that  of  tlio 
people,  so  deeply  involved  with  them.  I  consider  the  in- 
terest and  welfare  of  the  people  as  deeply  and  materially 
concerned,  and  their  prosperity  endangered. 

I  have  thus,  Mr.  Chairman,  presented  to  the  committee 
my  views  of  this  deep,  this  vital,  this  interesting  question 
to  this  nation.  I  have  exhibited  the  opinions  entertained 
by  the  late  administration,  and  the  prominent  friends  of 
the  present;  and,  having  done  so,  confidently  and  fearlessly 
appeal  to  the  American  people,  to  determine  whether  I  de- 
serve to  be  stigmatized  as  a  traitor,  or  shot  as  a  deserter. 
Sir,  if  an  adherence  to  the  opinions  heretofore  entertained 


by  the  friends  of  the  administration,  notwithstanding  D»y 
have  abandoned  them,  is  desertion,  I  am  guilty,  aodlviil 
meet  the  fate  which  awaits  me  without  marmor.  Mr 
opinions  are  unchang«d,  and  no  fear  of  peiaootl  coise- 
quences  shall  change  them.  My  caostitacDti  vt  in- 
changed,  so  far  as  I  have  learned ;  at  any  e? eot,  ther  htn 
not  instructed  me  to  vote  contrary  to  my  former  opjoions, 
and  until  they  do  I  will  vote  against  yoar  sob-Treuorr 
scheme  in  spite  of  denunciation,  or  any  other  eonnqoeoce 
which  msy  follow.  I  regard  that  scheme  ascontamngtb? 
elements  of  destruction  to  the  purity  of  the  GoremmeBi, 
the  righu  of  the  States,  and  the  liberties  of  the  peoplt. 
Sir,  so  obnoxious  is  it  to  me,  that  although  their  ii  doom- 
stitutionat  objection  in  the  way,  I  would  iniiutely  preft 
reaigning  my  seat  here,  to  voting  for  it.  I  do  Mlciiliav 
question  the  sincerity  of  gentlemen  who  hate  cfau|«i 
but  I  protest,  that  because  I  cannot  change  also,  I  should 
be  denounced. 

Mr.  Chairman,  if  I  am  to  be  tried  on  a  cbazgeof  daer- 
tion,  the  administration  shall  not  judge  me:  ittbimdisn 
this  floor  shall  not  judge  me.  I  will  be  tried  bf  mj  cm- 
stituents  alone :  they  kntfw  what  opinions  the;  Mot  m 
here  to  sustain :  they  know  which  I  have  deserted  ud 
which  I  have  maintained.  I  will  meet  them  and  let  tkea 
pronounce  the  judgment;  and  if  that  jodgment  ibailU 
guilty,  they  alone  shall  be  my  executioners.  To  them,  It 
their  confidence,  I  came  here — by  their  oomoaod  I  *^ 
ready  to  retire.  To  them  and  their  justice  I  eoooit  aj 
self.     I  will  say  to  them,  that, 

Bound  by  no  puty's  srbkrsry  swav 
I'll  follow  truth  where'er  it  leads  ihe  way. 

ApFKvnix. 

Comparative  statement  of  the  condition  of  ike  FamiTi 
Bank  of  Virginia  and  branehee,  on  the  \tt  md  »» 
days  of  June,  1837,  and  an  the  let  day  ofSeptank, 
1 837. 


Isl  September. 


$2,26(),79« 

767,031 

636,31^ 

688,  l« 

|fi,477,X83 

Showing  an  aggregate  decrease  of  $372,380,  in  the  outj 
standing  bills  discounted  between  the  1st  day  of  hnti^- 
the  Ist  day  of  September,  1837. 

The  specie  on  band,  on  the  1st  September, 
1837,  was  -  -  -  - 

On  the  8lh  day  of  June,  it  was 

Showing  an  increase  of  specie  of     - 


The  notes  of  other  banks  on  hand,  ou  1st 

September,  1837,  was    -  -  - 

On  the  8th  of  June,  1837,  they  amounted  to 

Showing  an  increase  of       - 

The  aggregate  balances  due  by  the  other 

banks,  was,  on  the  1st  September 
On  the  8th  June,  they  amounted  to  • 

Showing  an  increase  of       - 


Bills  discounted  at — 

1st  June. 

Richmond 

Norfolk  . 

Petersburg 

Fredericksburg     - 

Lynchburg 

Winchester 

Danville  ... 

$2,540,804 

848,706 

602,299 
497,865 
626,877 
419,999 
402,214 

$5,849,763 

B49 


OF  DEBATES  IN  CONGRESS. 


850 


3xPT.  35,  1837.] 


Fourth  butalment  Bill, 


[H.  or  R. 


The  notes  in  circulation,  on  lit  September, 
1837,  were        -  -  -  - 

The  deposite  money,  at  the  eame  time  was : 
Individuals  -  -  -  - 

Treasurer  of  the  United  States   - 


rhe  liabilities,  on  8th  June,  1837,  were : 
Notes  in  circulation        -        $1,968,948 
Individual  depositee        -  1,500,076 

Troasurer  of  the  United  Sutes     297,047 


2,196,604 

900,833 
118,173 

$3,315,610 


3,761,065 


Showing  a  diminished  liability  equal  to  $545,455 

The  contingent  fund,  to  cover  losses,  was, 

on  1st  September            ...  369,771 

[t  was,  on  8th  June           ...  277,412 

Increase     .            -            -            -  $98,869 

The  whole  bad  and  doubtful  debts,  on  Ist  Sep- 
tember, 1837,  were  estioiated  as  follows: 

At  Richmond     -            .      •      .            -  59,898 

Norfolk          .            .            -           '-  226,036 

Petersburg    -             -             -             •  6,100 

Lynchburg    -             .             -             -  0,000 

Fredericksburg          ^            .            .  3,950 

Winchester  .            -            -            -  17,626 

Danville        -            -            -            -  1,000 

In  all             -            -             .            -  324,010 

While  the  contingent  fund  is,  as  abo^e  stoted  $369,771 

From  the  foregoing,  the  following  statement  may  be 
madp,  showing  the  increased  active  means,  and  the  dimin- 
ished liabilities  of  the  bank,  viz: 

Increase  of  specie  -            ...  $12,562 

of  notes  of  other  banks      -            -  90,999 

of  debts  doe  by  other  banks           -  24,807 

of  contingent  fund            -            -  92,369 

Decrease  of  notes  in  circulation,  dee.          -  545,455 


Making,  in  all 


$776,192 


'    Against  which,  the  loans  from  the  Commonwealth,  under 
the  act  of  24ih  June,  1 837,  may  be  made  an  offset. 

Condition  of  the  Doeton  banks,  omitting  Massachusetts, 
Franklin,  and  Lafayette  banks,  at  the  close  of  business, 
September    16,   1837,  agreeably  to  returns  made  to  the 
standing  committees : 
Capital-  ....  $24,400,00000 


Circulation 
Individual  deposites 
Specie  - 
Real  estate 
Amoontof  loan- 


1,938,326  00 

6,327,661  17 

1,048,348  00 

653,523  15 

33,959,510  93 


General  state  of  the  Bank  of  Virginia^  on  the  IMh  day 

of  August,  1837. 

Loans  and  discounts    .            .  - 

Stocks             .            -            -  - 

Realesute       -            -             -  - 

Dae  from  other  banks  .            -  - 

Specie             .            -            .  - 

Other  investments,  (balances  due  from 
offices)        .... 

Expenses        .            .            -  - 


$,764,968  77 
868,181  66 
303,565  95 
821,918  76 
426,229  76 

899,710  69 
9,780  85 


$10,094,555  64 


Capital  stock  -  .  -  . 

Contingent  fund  ... 

Discounts  received,  profit  and  loss,  dtc. 
Deposite  money,  Treasurer  of  the  Uni- 
ted States  -  -  $,395,066  64 
Treasurer  Commonwealth  181,908  33 
Other  deposites  -    1,373,879  55 


$3,240,000  00 

590,367  40 

«      65,696  47 


Due  other  banks  ... 

Ciroulation      -  - 

Other  liabilities,  notes  payable  to  Bank 
of  the  United  Sutes  -     $279,252  88 
Bond  to  Commonwealth       325,000  00 
Balances  due  to  offices  -      487,967  29 


1,950,654  52 

393,308  77 

2,812,088  81 


1,042,220  17 
$10,094,555  63 


VariaiioM, 


On  Ist  June, 

On  15th  An- 

1837. 

gust,  1687. 

Loans  and  disccunts 

•8,064.141  2S 

•7,764,968  77 

•299473  46^ 

Circulation 

2,735,870  60 

2,813,068  31 

7.i^  ^^ 

Deposites- 

2^1,714  60 

1,960,854  62 

410,860  08* 

Specie     - 

449,783  33 

496,29  476 

23,363  67$ 

Due  to  other  banks 
Due  from  other  banks    - 

18,083  61 

428,609  99 

}466,693  60t 

ConiingH  fund,  d  it  counts 

received,and  profit  and 

% 

!<«       . 

706,609  69 

666^)82  47 

60^121 

*Beduced.  tlncreosed. 

^Reduced,  besides  psjing  tks  dividend  of  July  Issw  •97,900. 

Q^  Since  the  statement  of  the  1st  of  June,  so  far  as  the 
president  and  cashier  are  informed,  nothing  has  heen  added 
to  the  bad  and  doubtful  debt.  The  greater  part  of  the  in- 
creased suspended  debt  has  been  satisfactorily  secured,  and 
the  residue  is  in  a  train  of  adjustment. 

A.  ROBINSON,  Jr.,  Cashier. 
City  of  Richmond,  to  toit: 

On  this  2d  day  of  September,  1837,  Anthony  Robin- 
son, Jr.,  cashier  of  the  Bank  of  Virginia,  personally 
appeared  before  me,  a  justice  of  the  pesce  for  the  said 
city,  and  made  oath  that  the  foregoing  statement  is  truly 
compiled  from  the  several  statements  returned  from  the 
different  departments  of  the  said  hank,  according  to  the 
best  of  his  knowledge. 

Given  under  my  band  on  the  day  and  year  aforesaid. 

EDWARD  BAILEY,  /.  P, 

When  Mr.  Oablahd  had  concluded 

Mr.  WILLIAMS,  of  Tennessee,  addressed  the  House 
as  follows : 

Mr.  Chairman,  it  was  not  my  intention  to  have  address- 
ed the  House  until,  in  my  opinion,  the  time  had  arrived 
for  the  political  friends,  with  whom  it  is  my  pleasure  and 
my  pride  to  act,  to  make  an  effort  on  the  political  board  to 
bring  into  successful  operation  the  policy  that  I  believe 
would  restore  this  country  to  its  wonted  prosperity.  8UU, 
sir,  owing  to  the  manner  in  which  this  discussion  has  been 
conducted,  I  cannot  forbear  indulging  in  a  few  remarks.  I 
beg  permission  to  premise,  with  due  respect  and  deference 
to  the  honorable  gentleman  from  Virginia,  [Mr.  Gablajts,] 
who  has  just  taken  his  seat,  that  the  political  war  that  ia 
now  waging  between  the  two  divisions  of  the  administra- 
tion party,  is  the  first  I  ever  witnessed  with  perfect  indif- 
ference of  feeling;  for  I  do  most  honestly  and  sincerely  be- 
lieve that  the  only  difference  between  the  political  questJoDi 
that  have  given  rise  to  the  war  is  this :  one  of  them,  the 
State  bank  system,  has  been  fairly  tested  as  the  fiscal  agent 
of  the  Government,  and  has  most  signally  failed,  and 
brought  overwhelming  distrees  in  iu  train ;  and  that  the 
modem  sub-Treaauiy  scheme  has  only  to  be  tested,  to  pro- 
duce the  same  result,  and,  in  aU  human  probabiMty,  add  to 
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the  misery  of  pecaniary  dUtress  the  \ov  of  liberty.  I  be- 
lieve, with  the  gentleman  from  New  York,  [Mr.  Caxbab- 
1.1X0,]  that  the  time  will  come,  and  that  speedily,  when 
this  nation  will  have  to  decide  between  a  United  States 
bank  and  your  modern  sub-Treasury  scheme.  I,  for  one, 
stand  ready  to  act  my  part ;  and  I  would  hail  with  delight 
the  introduction  of  any  measure  calculated  to  test  at  once 
whether  this  House  intends  to  circumscribe  its  action  with- 
in the  narrow  limits  of  taking  care  of  the  Government  alone, 
or  whether.  In  the  arrangement  and  management  of  the 
moneyed  concerns  of  this  va»t  and  growing  republic,  a  due 
regard  will  not  be  had  to  the  domestic  exchanges  of  the 
country.  Can  it  be  possible,  Mr.  Chairman,  that  any  at- 
tempt on  the  part  of  Congress  indirectly  to  assist  the  ex- 
changes necessary  to  the  successful  operations  of  commerce 
and  trade,  would  be  a  departure  from  the  spirit  and  genius 
of  democracy,  as  indicated  by  the  President  in  his  message  ? 
If  so,  sir,  I  trust  the  wisdom  of  Congress  will  save  the 
country  from  the  blighting  efiects  of  democracy.  The 
President  of  the  United  States  has  convened  the  American 
Representatives;  and,  owing  to  the  distress  that  pervaded 
this  nation  from  one  extreme  to  the  other,  strong  and  con- 
fident hopes  were  entertained  that  measures  calculated  to 
relieve  the  country  from  the  difficulties  that  must  ever,  in 
the  nature  of  things,  flow  from  a  confined  local  circulating 
medium,  would  be  presented  by  the  President  to  the  con- 
sideration of  Congress.  But  far  otherwise  is  the  case.  We 
are  told  that  Congress  has  as  much  right  to  pass  a  law  to 
assist  the  transportation  of  merchandise,  as  to  pass  a  law 
affecting  exchanges ;  and  that  we  can  only  take  care  of  the 
Government.  It  is  with  regret,  sir,  I  have  witnessed  that, 
in  obedience  to  the  President's  suggestions,  the  grand 
scheme  of  relief  haa  made  its  appearance  in  the  shape  of 
bills  from  the  Committee  of  Ways  and  Means,  which, 
when  summed  up,  amounts  to  nothing  more  nor  less  than 
an  effort  to  revive  the  depressed  state  of  the  finances  of  the 
Government ;  and  gives  completely  the  go-by  to  the  suffer- 
ing condition  of  the  country.  Hence  we  have  a  right  to 
infer  that  the  lecture  on  economy,  given  by  the  President 
in  his  message  to  the  American  Congress,  is  amply  suffi- 
cient, in  his  estimation,  to  save  the  sinking  fortunes  of  the 
people.  How  just  will  be  the  indignation  of  the  country 
when  it  is  recollected  that  the  self-same  Government  that 
now  contents  itself  with  a  lecture  on  improvident  and  un- 
necessary expenses,  is  the  identical  party  and  Government 
who,  but  a  few  months  ago,  cheered  and  sustained  the 
people  in  their  onward  course  of  speculation  and  extrava- 
gance, and  hailed  the  seeming  prosperity  of  the  times  with 
rapturous  delight;  and  proudly  pointed  to  this  delusive 
appearance  of  prosperity  as  conclusive  evidence  of  their 
superior  skill  in  managing  the  vessel  of  State.  And  its 
friends,  from  Maine  to  Louisiana,  continue  to  shout  the 
praises  of  the  glorious  experiment  up  to  the  very  moment 
when,  as  unexpected  (to  them)  as  a  clap  of  thunder  in 
a  clear  aky,  the  bubble  burst,  and  scattered  ruin  and  ca- 
lamity around.  Now,  sir, — as  if  the  world  was  fond  of 
experiments — ^it  is  now  proposed  to  rush  from  one  extreme 
to  the  other;  from  the  wildest  and  most  profligate  paper 
currency,  down— down  to  the  metallic  standard.  And 
all  for  what?  Simply  because  the  political  jugglers  who 
have  ruined  the  currency  of  the  nation,  love  office  more 
than  they  love  their  country  !  And  the  partisan  presses 
of  the  day,  with  an  impudence  unsurpassed  in  any  age, 
are  endeavoring  to  impose  upon  the  intelligence  of  the 
community,  by  placing  the  whole  catastrophe  to  the  ac- 
count  of  overtrading;  as  if  there  was  not  sagacity  enough 
in  the  country  to  investigato  the  subject,  and  charge  the 
overtrading  to  its  tme  causes.  It  is  true,  sir,  that  the 
world  was  not  only  mad,  but  it  is  a  notorious  fact  that  the 
first  symptoms  of  overaction  and  insanity  made  their  ap- 
pearance slmultaneoosly  with  the  removal  of  the  pnblic  de- 
poaites;  and  perfect  derangement  followed  Mr.  Secretary 


Woodbury's  circular  letter  addressed  to  the  pet  blIib,T^ 
questing  and  desiring  them  to  discount  freely  on  the  psblk 
revenue.  It  is  now  universally  believed  in  the  We«t tbttiR 
this  overaction,  insanity,  and  derangement,  ischiifcableto 
the  great  experiment;  for,  sir,  about  the  timeyoor  UtePm. 
ident  referred  in  his  message  to  the  immeaie  aks  of  ike 
western  lands  as  an  evidence  of  the  prosperity  ind  hippi- 
ness  which  had  flowed  from  bis  administistion,  it  did  in- 
deed seem  as  if  day  Bad  dawned  never  to  doM.  Hcooe 
the  cup  of  misfortune  is  doubly  bitter. 

I  am  not  one  of  those  who  believe  that  the  peoftk  oof^t 
to  be  encouraged  to  look  to  either  the  Geoeni  or  Stiu 
Governments  in  the  hour  of  pecuniary  distren,  to  pay  tfadr 
debts  for  them ;  but,  sir,  I  do  contend  that  it  it  t  high  mor- 
al duty,  and  a  delegated  power  that  belong!  to  Coofreii, 
to  provide  some  circulating  medium  that  would  eoaiiietiK 
officers  of  your  Government  to  manage  the  finnien  of  the 
nation  without  loss  or  injury  to  the  GovemtneDt;  ntdthit 
can  only  be  done  (as  the  past  history  of  yoar  countij 
abundantly  proves)  by  giving  to  the  people  a  concncysia- 
formly  good—  a  currency  that  will  pass  coeiteniivelj  viiji 
the  Government  under  which  we  live.  This  is  the  reli(( 
that  the  country  expected;  this  is  the  relief  that  thecocoi^ 
wants.  And  call  you  this  an  unconstitutional  jousm^. 
It  is  as  much  the  duty  of  Congress  to  benefit  tbeineraBak 
interest  of  the  country  in  that  incidental  way,  ai  it  is  b 
give  incidental  protection  to  any  other  branch  of  indDstiT. 

Mr.  Chairman,  it  is  an  unfortunate  omeo  for  the  Etict- 
ties  of  the  country  that  efforts  have  been  msde  to  cream 
prejudice,  and  array  one  class  of  the  community  agabstu- 
other.  The  interest  of  the  farmer  and  that  of  the  sn- 
chant  are  intimately  connected,  and  no  sophistry  can  si^ 
rate  them ;  and  all  attempts  of  the  kind,  no  matter  fm 
what  source  they  may  come,  will  recoil,  sooner  cs  latOi 
with  indignation  and  overwhelming  contempt  upon  the  a- 
thors  of  them. 

Mr.  Chairman,  much  reliance  seems  to  be  pi«r«^  ^ 
several  of  the  honorable  gentlemen  who  have  adilrecieti  ibe 
committee,  upon  the  argument  that  has  been  adduced 
that  Congress  has  no  power  to  lay  taxes  in  order  to  n» 
money  to  give  to  or  to  deposite  with  the  Statei.  Thi^ » 
an  attempt  to  put  this  queatiop  upon  a  falee  issue.  *^< 
such  doctrine  has  been  contencfed  for  by  any  member  opa 
the  floor  of  Congress.  But,  sir,  when  your  Geoettl  0^ 
ernment  had  collected,  by  an  odious  tax,  from  the  pocktU 
of  her  citizens,  thirty-seven  millions  of  dollars,  over  vA 
above  the  wanU  of  the  Government,  notwithsuodiog  w 
wildest  and  most  extravagant  appropriations;  becaoK^^' 
gress,  in  order  to  stop  an  unholy  struggle  that  vu  1^ 
waged  for  the  spoils,  ordered  the  surplus  revenue  lobe «• 
posited  with  the  States,  does  that  authorixe  the  infmnce, 
that,  when  the  law  passed  which  gave  the  means  thai  «J 
abled  the  Government  to  make  the  deposite,  the  object  wp 
Congress  wos  distribution  among  the  Sutes?  BjW 
means.  Then,  sir,  the  argument  is  wholly  inspplic** 
to  the  subject  under  consideration ;  for  suppose  you,  it  j""* 
moment,  had  in  your  Treasury  thirty  millions  of  dolw 
collected  by  the  Government,  in  anticipadon  of  «  ^«^»  °^ 
a  special  direct  tax  levied  with  that  view,  andlt»ob«PI*"* 
that  you  have  no  war,  and  you  have  no  use  for  the  money, 
it  is  impossible  for  you  to  return  to  each  man  his  penny 
or  shilling  as  the  case  may  be;  but,  bv  giving  >t  ^  ^ 
States,  the  Legislatures  respectively  co'ukl  so  dispo« « 
the  money  thus  returned  that  it  would  be  the  same  m  pnj* 
ciple  as  if  you  had  returned  it  to  the  pockets  of  thoK  ir<0 
whom  you  had  mistakenly  and  unnecessarily  dra*o 
Then,  sir,  is  it  possible  that  any  gentleman  can  beher^ 
one  moment,  that  such  a  course  would  violate  the  ^ 
tution,  prostrate  State  rights,  and  corrupt  the  people. 
80,  sir,  it  would  seem  to  me  that  but  a  poor  ««^*J*j, 
placed  on  the  virtue  and  intelligence  of  the  P^^'P'^vJj*^-. 
simple  return  of  their  own  property,  which  you  had""* 
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pjoperly  exacted,  would  corropt  them.  I  did  hope,  sir, 
that  the  old  argument  of  corrupting  the  people  would  not 
have  been  revived  in  the  discussion  of  this  question.  It 
would  be  just  as  much  a  violdtion  of  an  agreement  to  with- 
hold the  fourth  instalment,  under  the  law  of  June,  1836, 
as  if  it  had  been  a  direct  and  positive  gifk  to  the  States ;  the 
principle  is  the  same.  Thanks  to  my  political  fiiends  who 
have  preceded  me  in  this  debate,  I  am  relieved  from  the 
trouble  of  discussing  this  part  of  the  subject.    ■ 

The  mode  of  reasoning,  Mr.  Chairman,  which  has  sat- 
isfied me  that  the  bill  under  consideration  ought  not  to  pass, 
is  something  like  this :  Cannot  the  future  expenses  of  the 
Government  be  so  curtailed  as  to  enable  it,  in  addition  to 
its  other  necessary  disbursements,  to  fulfil  its  obligation  or 
liability  to  pay  over  the  fourth  instalment  to  the  States,  and 
thus  meet  the  just  expectations  of  the  latter ;  and,  in  the 
end,  the  liability  so  created  bo  discharged  without  any  ad- 
ditional taxation:  as,  for  instance,  by  issuing  Treasury 
notes,  or  by  a  loan,  no  matter  which,  in  this  view  of  the 
subject  ? 

That  this  can  be  done,  no  gentleman  will  lake  upon 
bimself  to  deny,  unless  it  is  contemplated  to  keep  the  ex- 
pends of  the  Government  up  to  the  high-water  mark  of 
Ihirty  odd  millions  per  year.  I  appeal  to  this  committee  to 
know  if  it  would  not  be  far  better  for  the  country  to  draw 
upon  the  anticipated  future  income  of  the  Government, 
than  to  disappoint  the  States,  who  have  (or  at  least  a  por- 
ion  of  them)  used  the  promised  depostte  in  advance  ?  For 
nyself,  I  do  not  believe  the  condition  of  the  Treasury,  al- 
hough  it  is  at  present  in  a  pitiable  situation,  requires,  at 
he  hands  of  Congress  an  abandonment  of  the  deposite 
aw.  If  Congress  will  relinquish  theur  wild  and  extrava- 
;uit  mode  of  appropriations,  and  go  to  work  honestly  and 
arneslly  to  retrench,  instead  of  annually  enlarging  the  ex- 
enditures  of  the  Government,  there  will  be  no  necessity 
n  disappointing  the  States.  May  I  not  confidently  ap- 
eal  to  that  portion  of  the  members  of  this  House,  who, 
rhen  the  expenses  of  the  Government  were  only  thirteen 
lillions,  cried  aloud  and  spared  not  for  retrenchment  and 
sform,  to  assist  in  the  efibrt,  and  let  a  searching  inquiry 

0  bad  to  ascertain  how  it  is  that  these  expenses  have  in- 
reascd  to  such  an  alarming  extent,  and  see  if  they  cannot 
•  lessened  without  detriment  to  the  public  good?  I 
rould  like  to  know  how  it  has  happened  that  we  are  now 
ailed  upon  to  suspend  the  operation  of  a  law  for  the  want 
f  means  to  comply  with  it,  when,  during  last  winter,  it 
ras  so  cenfidently  believed  that  there  would  be  a  surplus 

1  the  Treasury  on  the  1st  of  January  next,  that  a  motion 
ras  made,  and  a  provision  attached  to  the  fortification  bill, 
bat  provided  for  the  deposite  of  the  contemplated  surplus? 
^nd  such  was  the  dread  of  corrupting  the  people,  by  scat- 
iring  money  among  them,  that  some  of  the  distinguished 
idividuala  in  the  other  wing  of  the  capitol  were  horror- 
Iruck  at  the  idea,  and  resisted  the  amendment  with  such 
ertinacity,  that  the  whole  bill  was  lost.  Surely  the  ex- 
'avagance  and  mismanagement  of  the  finances  must  have 
een  great  to  produce  such  an  unexpected  result ;  and  a 
residential  lecture  on  governmental  as  well  as  individual 
nprovidence  would  have  been  quite  appropriate.  But  not 
ne  word  of  condemnation  has  reached  us,  nor  any  recom- 
mendation in  favor  of  retrenchment,  notwithstanding  the 
cknowledged  distress  of  the  times.  What  has  become  of 
le  forty  odd  millions  that  were  in  your  Treasury  on  the 
rst  day  of  January  last  1  I  am  for  applying  the  Individ- 
al  lecture  given  by  the  President,  in  his  message,  to  the 
rovernment ;  and  I  am  not  disposed  to  arrest  the  fourth  in- 
^uient,  and  thereby  assist  in  placing  the  means  in  the 
ower  of  the  administration  to  continue  the  same  mode  of 
ztravagance.  I  am  aware  of  the  argument  that  is  con- 
mded  for  on  the  other  side,  that  it  is  folly  to  create  a  na- 
lonal  debt  in  order  to  obtain  money  to  deposite  with  the 
'tates  for  safe-keeping.     If  the  gentlemen  who  use  the  ar- 


gument would  only  recollect  that  there  is  already  a  hill 
upon  your  table  for  that  purpose,  their  dread  of  a  national 
debt  would  cease ;  for  come  it  must,  it  seems,  with  or  with- 
out the  passage  of  this  bill. 

It  is  strange  that  only  a  few  months  ago,  this  House — 
nay,  this  nation — seemed,  to  be  shaken  to  its  centre  by  the 
contest  that  was  here  waged  as  to  what  should  be  done 
with  the  surplus  revenue;  now,  we  are  called  upon  to  create 
a  national  debt,  and  that  without  any  one  condescending 
to  give  (to  my  mind,  at  least)  any  satisfactory  reason  how 
it  has  happened.  Is  that,  too,  chargeable  to  the  account  of 
governmental  overtrading!  If  so,  the  adventurous  poli- 
ticians should  be  exposed  to  the  American  people.  I  en- 
treat this  committee  to  pause,  and  calmly  take  into  consid- 
eration the  grand  scheme  of  relief  as  proposed  by  the  or- 
gans of  the  President  in  this  House,  and  ask  themselves 
what  it  is  we  are  called  upon  to  do  for  the  relief  of  the  coun- 
try 1  First,  we  are  called  upon  to  postpone,  until  dooms- 
day, the  fourth  instalment,  under  the  deposite  law  of  June 
23,  1836 ;  secondly,  to  give  indulgence  on  the  merchants' 
bonds ;  thirdly,  to  cut  loose  the  Treasury  from  all  banks, 
and  rush  into  the  golden  age,  and  make  the  pockets  of 
your  officers  your  Treasury — which  would  increase,  by 
the  President's  own  showing,  the  already  enormous  expen- 
ses of  the  Government,  sixty  thousand  dollars  per  year ; 
and,  fourthly,  (as  if  conscious  that  the  measure  proposed 
would  produce  universal  bankruptcy,)  a  bankrupt  law,  as 
a  winding-sheet  for  the  deposite  banks,  is  hiked  for — an 
apt  and  appropriate  provision  in  the  catalogue  of  relief  pro- 
posed by  the  Executive.  We  have  come  to  a  beautiful 
state  of  things,  that  your  P resident  asks  you  to  do  that 
which  would  disgrace  an  individual  to  do.  I  will  prove 
the  assertion.  If  a  man,  who  had  heavy  dues  owing  to 
him,  would  refuse  to  take  any  thing  but  gold  and  silver  in 
payment,  under  the  present  embarrassed  state  of  things, 
and  use  the  advantage  which  the  occassion  gave  him  to 
fiitten  at  the  expense  of  his  neighbors,  when  he  had  only 
a  short  time  before  declared  that  the  money  he  was  now  re- 
fusing would  be  good,  nay,  be  better  than  United  States 
Bank  paper,  no  man  would  hesitate  to  pronounce  him  an 
unprincipled  scoundrel.  Sir,  is  it  possible  that  what  would 
disgrace  an  individual  would  be  right  in  your  Government  ? 

But,  air,  to  my  mind,  the  measure  that  rises  superior  in 
point  of  importance  to  all  others  proposed,  is  the  one  that 
contemplates  issuing  Treasury  notes.     I  have  felt  an  anx- 
ious wish  to  vote  for  the  bill,  for  the  reason,  that  I  am  sat- 
isfied some  active  means  are  wanting  by  the  Secretary  of 
the  Treasury  to  carry  on  the  wheels  of  Government ;  but, 
sir,  when  I  look  at  the  consequences  that  may  possibly 
fiow  from  a  precedent  of  the  kind,  I  cannot  vote  for  it.     I 
am  constrained  to  believe  that  It  is  designed  ultimately  to 
convert  it  into  a  Treasury  bank.     If  not,  I  ask  its  friends 
why  they  did  not  introduce  a  bill  simply  to  borrow  money  1 
If  nothing  else  is  intended  but  to  raise  means  on  the  credit 
of  the  Government,   why  not  call  things  by  theur  right 
names  ?     If  you  issue  ten  millions  of  Treasury  notes  this 
session,  bearing  interest,  it  will  be  the  best  of  currency,  so 
far  as  mere  value  is  concerned  ;  but  have  you  any  security 
that,  at  the  next  session,  ten  millions  more  will  not  be  is- 
sued, and  so  on,  until  the  entire  calculation,  by  which  ex* 
change  is  managed,  will  be  in  Treasury  bills  1     They  will 
be  gm)d,  and  much  sought  after.     If  so,  is  there  not  great 
danger  that  Congress  will,  in  the  end,  attempt  to  supply 
the  place  of  a  United  States  bank  by  large  and  heavy  is- 
sues of  Treasury  notes,  and  in  that  insidious  way  lead  the 
people  on,  step  by  step,  until  a  Treasury  bank  becomes  the 
order  of  the  day  1    Once  get  it  into  full  and  successful  oper- 
ation, and  the  sun  of  American  liberty,  in  my  humble  opin- 
ion, has  set  forever !    Add  to  the  powers  of  your  President 
a  Treasury  bank,  and  then  compare  his  powers  to  those  of 
the  British  Queen,  and  you  will  find  (to  borrow  an  ex- 
pression) your  "republican  simplicity"  shocked.      You 


855 


GALES  &  SEATON^S  REGISTER 


JL6 


H.  OF  R.] 


Fourth  Instalment  BiU, 


[Sktt.  15, 1837. 


will  further  find  lliat  the  only  difference  worthy  of  notice 
would  be  this :  your  President  is  elected  to  his  station,  the 
Queen  was  born  to  hers.  Then,  sir,  surrounded  as  this 
administration  is,  with  strong  suspicions  that  a  Treasury 
bank  is  one  of  its  desired  objects,  I,  for  ono,  will  not  vote 
for  any  measure  that  can  by  possibility  be  considered  even 
to  squint  that  way ;  though  it  is  not  my  inteLtion  to  detain 
the  committee  with  my  objections,  in  detail,  to  a  Treasury 
bonk,  particularly  after  the  able  and  masterly  view  taken  of 
that  subject  by  the  honorable  gentleman  from  South  Caro- 
lina, [Mr.  Thompson.] 

On  several  occasions  honorable  members  have  expressed 
their  hope  that  we  had  met  here  in  the  spirit  of  compro- 
mise.    I  must  confess,  circumstanced  and  situated  as  the 
two  parties  are  known  to  be,  that  I  do  not  see  the  force  of 
the  expression  **  compromise."    What,  sir !    Do  you  not 
know  that  the  opinions  of  the  two  contending  parties  are 
as  far  apart  as  the  East  is  from  the  West  1     How,  then, 
are  they  respectively  to  act,  but  by  rearing  aloft  the  banner 
under  which  they  sail,  and  gallantly  charging  the  ranks  of 
their  opponents  with  the  weapons  of  reason  and  the  past 
experience   of  their   country,    and   Indignantly   throwing 
down  all  the  weapons  of  dishonorable  warfare,  such  as  im- 
pugning motives,  and  accounting  for  an  hone«t  difference 
of  opinion  on  the  grounds  of  corruption  alone  1     I  am  for 
doing  this,  and  meeting  at  once,  so  far  as  I  am  concerned, 
the  main  question,  and  decide  it,  and  let  the  country  know 
on  what  they  have  to  depend.    But,  notwithstanding  I 
believe  a  compromise  is  impossible,   if  any  gentleman 
will  trouble  himself  so  far  as  to  explain  what  he  means  by 
that  term,  and  if  I  view  it  in  the  light  he  does,  most  glad- 
ly will  I  disentangle  myself  from  all  party  associations,  and 
march  up  and  sacrifice  upon  the  altar  of  my  country's  good 
a  due  proportion  of  my  long-cherished  opinions ;  but  until 
this  is  done,  sir,  I  feel  it  to  be  a  duty  which  I  owe  to  the 
distressed  and  suffering  condition  of  my  fellow-citizens, 
boldly  to  avow  my  readiness  to  pursue  the  course  that  I 
believe  will  not  only  save  the  vessel  of  State,  (which  is  now 
buffeted  about  by  the  billows  of  an  angry  and  uncertain 
ocean,)  but  save  this  country  from  the  tender  mercies  of  a 
broker's  shop,  whenever  one  of  your  citizens  wishes  to 
travel  out  of   the  limts  of   his  own '  State.      When   I 
recollect  that  the    party   now  in    power    unhesitatingly 
declared  that  the  State  banks,  with  the  assistance  of  the 
public  deposites,  would  give  to  the  moneyed  operations  of 
your  Government,  and  to  the  exchanges  of  the  country, 
the  same  facilities,  nay,  even  greater,  than  the  late  United 
States  Bank  did,  and  contrast  their  statements  with  the  re- 
sult, r  am  not,  sir,  in  the  least  surprised  that  the  President, 
in  his  messsge,  has  thought  proper  to  resort  to  the  arguments 
that  were  made  use  of  by  the  opposition,  in  order  to  exhibit 
the  necessity  for  his  sub* Treasury  scheme.    Can  it  be  possi- 
ble, when  the  ship  of  State  is  launched  upon  a  new  and  untried 
sea,  contrary  to  the  advice  of  the  most  experienced  seamen, 
and,  when  launched,  she  becomes  stranded,  that  the  same 
thoughtless  imprudent  seamen  who  did  the  mischief,  and 
who  have  not  the  moral  courage  to  acknowledge  their  error 
and  to  return,  can  expect  to  be  supported  in  their  onward 
course  of  mischief  by  simply  making  an  able  expose  of  their 
first  error  1  Who,  sir,  that  does  not  bow  to  the  unanswerable 
argument  ot  the  President  against  the  State  banks  as  suita- 
ble fiscal  agents  ?     But,  unfortunately  for  the  country,  it 
comes  too  late.     Had  the  same  just  view  of  the  rotten-bo- 
rough system  been  taken  up  by  the  ruling  party  three  years 
ago,  how  many  hundreds  of  our  fellow-citizens  would  have 
been  saved  from  ruin,  in  all  human  probability  1 

When,  Mr.  Chairman,  I  suffer  myself  to  take  a  calm 
survey  of  my  country's  political  history,  the  fact  that  strikes 
me  with  the  most  force  is  this :  that,  since  the  organiza- 
tion of  your  Government,  we  have  been  but  eight  years 
without  a  national  bank ;  and  in  five  years  of  that  time  (from 
1811  to  1816)  millions  of  dollars  were  lost  to  individuals, 


and  to  the  Government,  for  the  waiyt  of  some  lever  power 
to  circumscribe  and  hold  in  due  bounds  the  iuoei  of  joir 
State  banks ;  and  the  difficultiea  and  distress,  since  the  lait 
United  States  Bank  has  been  put  down,  are  too  freih  with- 
in the  recollection  of  every  body  to  require  at  mj  \ark 
any  comment.  Now,  sir,  contrsst  these  drctnoitaAcei 
with  the  fact  that,  during  the  thirty-eight  or  /bitr  jean 
that  the  United  States  Bank  was  the  fiscsl  igeot  of  the 
Government,  not  one  dollar  was  lost  to  the  natioii.  Ii  it 
not  due  to  the  public  that  the  reasons  of  the  modem  ikm- 
ocraU  for  having  left  the  old,  safis,  and  well-tiied  mo6e  of 
keeping  the  public  money  should  be  made  known  t  >^1)at 
Mr.  Chairman,  are  the  arguments  resorted  to,  m  order  te 
induce  the  people  to  continue  in  the  course  thst  bu  pn> 
duced  such  unfortunate  results  1  Nothing  moreoorkii 
than  these :  that  an  institution  of  the  kind  is  du^oi  to 
the  principles  of  liberty  ;  and  that  the  Iste  United  Stitei 
Bank,  in  her  struggle  for  a  recfaarter,  carried  the  war  inta 
Africa.  I  am  spelling  of  those  gentlemen  who  oppo«  it 
on  the  ground  of  expediency  alone.  Admit,  for  argnnctt  > 
sak#y  (which  I,  as  the  undeviating  friend  of  t  United  Saia 
bank,  most  freely  do,)  that  the  directors  oflen  erred;  «!u: 
does  it  amount  tol  Simply  this:  that  all  hunuDiuti 
tutions  are  liable  to  err. 

Then,  sir,  when  I  see  gentlemen  opposing  a  nitksx 
bank,  and  taking  shelter  nnder  the  misdeeds  of  the  'jU 
United  States  Bank,  I  feel  as  if  the  prosperity  and  hapi 
ness  of  my  conntry  is  jeoparded  by  a  false  issue.  Tbesi&« 
mode  of  reasoning  would  exhibit,  as  plain  as  snnbeaof  a 
mid-day,  the  necessity  of  abandoning  the  plan  of  u^vn/t 
and  all  republican  forms  of  govemment^two  of  IhedwR* 
and  most  inestimable  privileges  that  belong  to  man.  IrJ- 
illustrate  my  assertion.  The  bank  is  opposed  becaw^ 
interfered  in  elections,  and  endeavored  to  sustain  ittd-; 
overturning  the  then  existing  administration; hence iHn 
stitutions  of  the  kind  are  unfit  to  be  trusted,  and  daDgn« 
to  the  principles  of  liberty.  A  church  is  estabhAed  o » 
certain  section  of  country  ;  the  members,  by  doing  wicii^^ 
disgrace  themselves  and  the  cause  of  religion :  itibiti-'!! 
reason,  sir,  that,  in  all  time  to  come,  the  people  in  iJi 
section  of  country  should  abandon  the  plan  of  »!'«'*' 
and  rush  headlong  to  perdiUon  ?  Again,  sir :  suppose  ^ 
Houtse  were  now  assembled  for  the  purpose  of  fora»« 
constitution  for  the  twenty-six  States;  with  "^^"^ 
tion  and  contempt  would  you  look  down  wpon  anj  d®" 
her  upon  this  floor  who  should  rise  and  tell  yoo  tbst  oob- 
kind  was  incapable  of  self-government,  and  refer  J« 
the  history  of  Greece,  Rome,  and  the  other  Mcientrtp- 
lies,  on  the  ruins  of  whose  liberties  despotisms  of  toe  f\ 
est  hue  have  been  reared,  and  tell  you  we  mu**.^"'**  "aj, 
Does  not  your  own  historical  information  satisfy  yoo  • 
a  long  list  of  follies,  foibles,  and  damning cormpUonsc^*; 
be  adduced  to  sustain  the  position  ?  How,  let  °'**f;||,; 
your  illustrious  ancestors  act,  when  they  ^^^^  J^^-, 
purpose  of  forming  our  inestimable  constitution  1  I7  ' 
look  back  through  the  long  vUta  of  time  for  soch  ig"*- 
purposes  1  No,  sir,  but,  like  patrioto  and  «^'^"JJ°;^ 
examined  the  page  of  history  for  a  far  different  P'^'P^^ 
to  see  when  and  how  those  ancient  republics  *?*J^/;, 
their  liberties  ;  thereby  enabling  themselves  to  inp»V: 
the  instrument  they  were  forming,  provisions  "*'  ^j 
enable  us  to  eecape  the  rock  on  which  they  spl)^* 
not,  Mr.  Chairman,  in  part  imitate  tbcir  illusWpM  "^ 
pie,  by  chartering  a  new  bank,  with  such  ''^*"**^J°Lficj' 
perience  has  proved  to  be  necessary,  without  ^""•'^j^k. 
the  liberties  of  our  country  t  Can  it  be  po»«^'\"^La 
standing  the  fact  that  we  have  been  sailing  down  tw 
of  time  for  the  last  sixty  years,  enjoying  as  '""^J^g.. 
as  is  consistent  with  the  formation  of  a  good  go^^ 
that  a  bank  which  would  enable  your  countrymen^,  r; 
and  repass  from  Maine  to  Louisiana,  without  loss  0 
to  their  purse,  would,  by  corrupting  the  people^  p  • 
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their  capability  for  self-government?  If  bo,  sir,  liberty  is 
but  a  dream  that  dwells  in  the  disordered  imagination  of 
man  while  in  the  arms  of  sleep ;  and  I  would  advise  my 
countrymen,  when  the  fourth  of  July  again  returns,  and  a 
dreamer  mounts  the  rostrum,  and  proudly  contrasts  our 
Government  with  those  of  the  surrounding  nations  of  the 
earth,  and  boasts  of  the  capability  of  man  for  self-govern- 
ment, to  take  bim  down  and  thrash  him,  for  inculcating 
the  principles  of  his  distempered  imagination.  I  am  one 
of  those,  Mr.  Chairman,  that  hug  to  my  bosom,  with  fond 
delight,  the  belief  that  man  is  capable  of  continuing  the  on- 
ward march  of  improvement,  by  lopping  off  all  well-found- 
ed objections,  and  ingrafting  such  new  provisions  as  the 
lights  of  experience  prove  to  be  necessary ;  including,  in 
the  range  of  improvement,  constitution,  laws,  and  corpo- 
rations. Then,  sir,  although  I  accept,  as  one  of  the  op- 
position, in  the  name  of  my  suffering  country,  under  dis- 
advanUgeous  circumstances,  the  wager  of  battle  which  the 
gentleman  from  New  York  [Mr.  CiMBBaLBHeJ  vauntingly 
threw  down  a  few  days  ago,  yet,  sir,  in  imitation  of  an  il- 
lustrious example  set  me,  I  take  the  responsibility,  and  Join 
issue  prospectively  with  the  honorable  gentleman ;  and  al- 
low me,  sir,  in  the  name  of  my  immediate  constituents,  to 
nail  my  colors  to  a  United  States  bank,  and,  sink  or  swim, 
through  good  or  through  evil  report,  they  shall  continue  to 
float  in  the  breeze — ^nailed  there — from  the  unalterable  con- 
viction that  a  well-guarded  United  States  bank,  can  alone 
rescue  my  country  from  the  difficulties  with  which  she  is 
surrounded.  And  although  the  tide  of  battle  is  now  raging 
two  to  one  against  us,  yet,  sir,  the  notes  of  victory  which 
have  reached  us  from  the  East  and  the  West  speak  trum- 
pet-tongued,  that  ere  long  the  banner  under  which  the  op- 
position sail,  will  be  borne  in  triumph  through  this  House; 
and  the  country,  in  the  language  of  another,  will  stand  re- 
deemed, regenerated,  and  disenUiralled,  through  the  irresist- 
ible influence  of  the  ballot-box,  from  all  future  tinkering 
with  the  currency. 

Mr.  Chairman,  I  considered  it  my  duty  to  my  constitu- 
ents to  say  thus  much.  The  clear  and  unequivocal  avow- 
al in  favor  of  a  United  States  bank  has  been  drawn  from 
me  in  consequence  of  the  manner  in  which  this  debate  has 
been  conducted ;  and  not  that  I  believe  this  is  the  proper 
period  for  the  friends  of  such  an  institution  to  endeavor  to 
charter  a  bank ;  on  the  contrary,  I  concur  with  them  that 
now  is  not  the  time. 

I  desire,  sir,  before  taking  my  seat,  to  compliment  the 
honorable  gentleman  from  New  Hampshire  for  the  moral 
courage  that  he  displayed  a  few  days  since  in  paying  a  pass- 
ing tribute  of  respect  to  the  late  I^resident  of  the  United 
8tates,  for  the  free  use  he  made  o(  the  veto  power.     I  had 
fondly  hoped,  that  when  the  exciting  scenes  which  the  ex- 
ercise of  that  power  had  given  rise  to,  had  time  to  cool,  and 
reason  had  again  resumed  the  place  of  partisan  feelings,  all 
would  unite  in  declaring  that,  whenever  a  President  of  these 
United  States  dared  to  assume  the  bold,  high-handed,  and 
anti-republican  position,  that  he  understood  the  interests  of 
his  country  better  than  its  assembled  Representatives,  and 
vetoed  a  measure  on  the  grounds  of  expediency  alone,  that 
it  was  an  assumption  of  power  incompatible  with  the  spirit 
And  genius  of  our  free  institutions.     But,  sir,  I  see  I  was 
mistaken. 
After  Mr.  Williams  had  taken  his  seat — 
Mr.  UNDERWOOD,  with  a  brief  explanation,  indica- 
ted his  intention  (when  the  pending  motion  for  amend- 
Dient  was  disposed  oH  to  move  to  amend  the  bill  by  strik- 
ing out  the  whole  oi^  it  except   the  enacting  clause,  and 
inserting,  in  lieu  thereof,  the  following : 

"That  if  the  funds  set  apart  to  be  deposited  with  the 
States,  in  virtue  of  the  act  of  June  23,  1836,  shall  prove 
iinavaUable  or  insufficient  to  any  extent  to  meet  the  provi- 
sions  of  that  act,  in  such  case  the  Secretary  of  the  Treas- 
ury is  hereby  authorixed  and  directed  to  sell,  and  transfer 


to  the  purchaser  or  purchasers,  the  boads  of  the  United 
States  Bank  of  Pennsylvania,  or  evidences  of  the  debt 
which  said  bank  has  contracted  to  pay  the  United  States, 
for  and  in  consideration  of  the  stock  which  the  United 
States  owned  in  the  late  Bank  of  the  United  States,  and 
apply  the  proceeds  of  such  sale  or  sales  to  make  up  the  de- 
ficiency ;  provided,  that  the  said  bonds  or  evidences  of  debt 
shall  not  be  sold  for  less  than  their  par  value ;  and  provi« 
ded,  also,  that  the  bonds  and  evidences  of  the  debt  afore- 
said, for  the  first  instalment  thereof^  shall  not  be  disposed 
of  under  this  act" 

Mr.  RARIDEN  rose  and  said  .*  Sir,  I  feel  great  reluc- 
tance in  obtruding  any  remarks  of  mine  upon  this  House 
at  any  time,  but  especially  at  this  early  period  of  my  con- 
gressional life.  But,  said  Mr.  R.,  I  came  here  resolved, 
upon  all  and  any  measures  affiscting  the  weal  or  wo  of  this 
Government,  to  act  upon  the  suggestions  of  my  own  un« 
derstanding,  regardless  of  the  quarter  from  whence  they 
might  originate,  or  the  friends  or  party  who  might  advo^ 
cate  or  oppose  them.  Yes,  sir,  I  came  here  with  a  full 
purpose  of  heart  to  give  the  administration  a  fair  hearing, 
and  a  bona  fide  support,  in  all  measures  which,  in  my 
opinion,  would  redound  to  the  interest  of  this  nation ;  and 
having  made  up  my  opinion  upon  this  bill  adverse  to  the 
Executive  recommendation,  it  behooves  me  to  show  some 
good  reason  for  that  opinion,  or  I  might  subject  myself  to 
the  charge  of  wanton  opposition. 

Sir,  said  Mr.  R.,  I  am  aware,  too,  of  the  delicacy  of  the 
situation  in  which  an  humble  individual  places  himself 
when  he  sets  up  his  opinion  in  grave  matters  of  State 
against  those  of  men  exalted  to  the  highest  places  upon 
the  credit  of  superior  endowments,  and  more  than  common 
devotion  to  the  good  of  the  country.  I  am  aware,  too, 
sir,  that  my  position  is  less  eligible  for  a  correct  conclu- 
sion— that  I  am  less  removed  from  causes  which  might 
mislead  the  judgment  than  is  the  Chief  Magistrate ;  and 
was  there  not  a  very  decided  preponderance  in  my  mind 
against  the  measure  recommended  and  embraced  in  this 
bill,  I  might  surrender  my  own  judgment,  and  acquiesce ; 
but  upon  this  occasion  I  cannot :  but  T  am  disposed  to  ac- 
cord to  the  Chief  Magistrate  the  same  purity  of  motive  in 
the  recommendation  that  I  claim  for  myself  in  opposing  it, 
and  place  the  whole  upon  the  ground  of  an  honest  differ- 
ence of  opinion* 

Sir,  I  cannot  view  this  bill  as  simply  intending  to  with- 
hold from  the  States  the  fourth  instalment  of  the  surplus 
revenue.  This  is  a  false  and  mbtaken  view  of  it.  This 
will  not  be  its  practical  effect,  for  it  must  be  kept  in  mind 
that  this  surplus,  the  payment  of  which  to  the  States  is  to 
be  indefinitely  postponed  by  this  bill,  is  already  with  the 
States  in  the  deposite  banks,  and  is  the  basis  of  a  portion 
of  the  circulating  medium  of  the  States  ^  and  to  postpone 
its  payment  to  the  States  by  the  national  Treasury  means 
nothing  more  or  less  than  to  withdraw  from  the  States  this 
basis  of  their  circulating  medium,  by  withdrawing  from  the 
deposite  banks,  in  hard  money,  a  sum  equal  to  the  amount 
to  which  each  State  is  yet  entitled  under  the  provisions  of 
the  deposite  law ;  and  whilst  this  ruinous  measure,  which 
will  be  most  sensibly  felt  by  the  western  and  southwestern 
States,  is  pressed  forward,  we  find  another  measure,  claim- 
ing the  same  fraternity,  (referring  to  the  bill  to  postpone 
tho  collection  of  merchants*  bonds,)  the  effects  of  which 
will  be  to  leave  with  certain  .States  several  millions  of 
money,  of  which  the  Treasury  is  at  this  time  in  want,  and 
to  which,  under  existing  laws,  it  is  now  entitled. 

The  few  remarks  which  I  design  to  make  are  with  a 
view  to  illustrate  the  positions  just  assumed. 

This  question  has  been  discussed  by  some  gentlemen  as 
though  there  was  an  angry  and  rival  interest  involved  in 
the  action  of  this  House  between  the  General  and  State 
Governments,  and  some  seem  to  feel  that  they  have  spe- 
cially in  diarge  the  interest  of  the  former.    For  my  part,  I 
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do  not  view  it  in  that  light,  nor  do  I  feel  myself  more  the 
friend  and  agent  of  the  State  which  sent  me  here  than  the 
friend  and  agent  of  the  General  Government  I  feel  that 
in  thia  matter  I  am  the  common  friend  of  both,  and  that 
the  action  of  this  House  is  paternal ;  that  in  a  controversy 
like  this,  for  the  possession  of  a  fund  which  each  claims  as 
trustee,  the  adjustment  of  the  difference  is  referred  to  us 
and  the  co-ordinate  branches  for  an  adjustment  upon 'prin- 
ciples of  iH>litical  equity,  looking  to  the  convenience  and 
well-being  of  both  claimants. 

I  cannot  comprehend  how  the  General  Government  has 
any  adverse  or  paramount  rights  in  this  fund  to  the  people 
of  the  States.  It  was  they  who  infused  into  it  all  its  life 
and  vigor,  and  bestowed  upon  it  all  its  capacities,  among 
which  was  the  power  to  levy  and  collect  a  revenue  of  them- 
selves, to  such  amount  as  was  necessary  to  carry  on  and 
carry  out  the  functions  they  had  bestowed  upon  it,  and 
predestined  it  to  fulfil  for  their  own  good. 

Now,  sir,  if  from  accidental  causes,  in  the  due  execution 
of  the  established  revenue  laws,  more  has  been  collected 
than  was  necessary  for  purposes  of  Government,  to  whom 
does  it  belong — the  agent  who  collected  it,  or  the  princi- 
pal of  whom  it  was  collected  1  I,  sir,  consider  it  a  com- 
mon right  of  the  people  in  a  common  surplus  in  the  safe- 
keeping of  the  United  States,  the  accumulation  and  inac- 
tivity of  which,  at  the  time  Congress  acted  upon  it,  was 
paralyzing  the  enterprise  and  industry  of  the  country. 
Money,  we  know,  sir,  is  the  generator  of  enterprise,  and 
had  this  fund  been  permitted  to  have  remained  an  inactive 
accumulating  mass  in  the  national  Treasury,  it  would, 
in-  all  probability,  have  checked  the  industry  and  enterprise 
of  the  country,  as  injuriously  as  its  subsequent  removal  to 
tHc  State  banks  stimulated  them,  and  thereby  greatly  di- 
minished the  natural  resources  of  the  Treasury. 

Add  to  this,  sir,  that  it  was  a  source  of  jealous  watch- 
ing with  our  intelligent  countrymen,  lest  its  influence 
might  have  been  diverted  to  party  purposes,  instead  of  na- 
tional. Indeed,  sir,  I  have  heard  whispers  that  the  party 
who  once  had  the  entire  control  of  it,  were  less  successful 
in  elections  since  it  has  been  wrested  from  their  control, 
but  whether  there  be  any  foundation  for  the  uncharitable 
surmises  that  this  fund  had  any  agency  in  the  success,  I 
know  not,  and  therefore  cannot  say. 

Nor  can  I  pretend  to  say  positively  that  had  this  sur- 
plus remained  in  the  Bank  of  the  United  States,  the  result 
would  have  been  different  from  that  which  followed  its  de- 
posite  in  the  Sute  banks— if  the  Bank  of  the  United  States 
was  managed  by  fallible  human  agents,  and  it  is  probable, 
at  least  possible,  that  they  were  liable  to  the  influence  of 
the  same  passions  and  frailties  which  characterized  the 
agents  of  the  State  banks. 

This  is  all  possible,  but  not  necessary  to  determine  now. 
The  surplus  was  removed  to  the  State  banks,  which  can- 
not now  be  undone  or  recalled. 

Congress,  in  the  passage  of  the  deposite  law,  seemed  to 
have  in  view  to  ward  off  from  the  country  the  injurious 
effects  of  that  disposition  oi  them. 

To  ascertain  the  real  effect  of  that  disposition,  we  should 
inquire,  how  those  deposites  found  those  State  banks  and 
the  business  of  the  country  dependent  upon  them,  and 
how  did  they  leave  them  1 

Sir,  the  deposites  found  them  doing  a  neat  and  profitable 
business,  upon  their  own  actual  capital,  and  affording  the 
country  a  paper  currency,  convertible  at  all  times,  and  al- 
most at  all  places,  into  hard  money.  The  country  was 
full  of  hard  money.  The  business  pursuits  were  prudent, 
safe,  and  economical.  Few  ventured  Iwyond  their  means. 
But  when  this  surplus  insinuated  itself  into  the  operations 
of  those  State  banks,  they  grew  road  with  avarice.  Agents 
were  employed  to  sue  at  the  Treasury  for  favors,  and  when 
obtained,  they  poured  their  issues  upon  the  country,  based 
upon  those  favors,  until  they  maddened  it  with  the  spirit 


of  wild  and  reckless  speculation.  Discounts  were  inaa.«c!. 
merchants  enlarged  their  stocks,  and  their  ciutamen  nt* 
Urged  their  purchases.  Farmers  enlarged  their  oper&ucn:, 
and  speculators  theirs ;  and  the  spirit  of  the  timei,  ud  the 
facility  of  obtaining  accommodations,  seduced  some  of  the 
best  men  in  the  country  from  the  occupationi  of  tbeir 
whole  lives,  into  hazardous  and  profitless  enterpriau,  aoi 
thus  seemed  to  be  going  wild  the  whole  businesi  of  life. 

Congress  seeing  this,  and  correctly  appredattng  the 
cause,  passed  this  deposite  law  as  a  corrective.  1  nppo&e 
it  was  in  the  contemplation  of  Congress,  that,  byVun- 
drawing  the  deposites  from  the  State  bankci  it  would  oe- 
cessarily  decrease  their  issues,  and  subject  them  to  call  Id 
those  which  were  based  upon  tiie  surplus,  and  that  bj  pai- 
celling  it  among  the  States,  at  about  the  aaroe  ratio  it  bd 
been  collected  of  them,  it  would  in  somemeaaorerfpleniEii 
the  circulating  medium,  which  would  be  consiuUj  run- 
ning into  thoie  banks,  to  enable  them  to  meet  ikii  en- 
gagements to  the  Government. 

The  western  States,  or  at  least  Indiana,  was  pecuTurh 
situated  at  this  time,  and  under  peculiar  embarruiiBe&U. 
In  addition  to  her  State  debt,  her  citizens  owed  anunmeiiic 
private  bank  debt,  based  upon  this  same  surplus,  u^ 
which  was  contracted  in  the  days  of  the  experimept,  arJ 
induced  by  the  action  of  the  Government,  by  throviog  ^ 
immense  surplus  into  the  State  banks,  and  stimuliX'i 
their  action,  with  a  view  to  supplant  the  receding  ifiiiv»  ^ 
the  United  Sutes  Bank,  lest  the  people  might  mourDiUlfiii 

Now,  sir,  this  basis  of  the  bank  Issues  is  witbdnn 
and  the  notes  of  our  people  are  in  those  banks  to  redecs 
those  issues,  and  a  large  surplus  portion  of  the  same  m/i 
have  run  into  the  national  Treasury  through  the  Ud<1  of- 
fices ;  and  is  there,  a  charge  against  our  banks,  as  deposits 
Is  it  the  national  Treasury  that  the  banks  must  raise  fiml' 
for,  whidi  we  are  told  must  be  paid  in  hard  moatj 
From  whence  are  those  banks  to  derive  this  hard  mm] 
but  from  the  people,  whose  notes  they  hold ;  and  thej,  id 
turn,  must  coerce  hard  money  from  their  debtors;  «wm 
the  process  must  go  on,  raking  together  the  whole  im«D» 
of  hard  money  in  the  country,  to  be  placed  in  the  Tffi*- 
ury,  and  from  thence  issued  out  to  those  in  the  employm*^' 
of*  Government  ?  Add  to  this,  sir,  the  constant  drsin  tW 
is  running  from  our  pockets,  in  hard  money,  throogn  i« 
land  offices,  to  the  same  point,  and  for  the  same  jnirpcs' 
Both  those  drains,  sir,  are  too  much  for  any  country  w 
bear,  especially  in  times  of  depressed  markets. 

Sir,  it  was  with  an  eye  to  adjust  this  state  of  things  IM' 
Congress  passed  this  remedial,  beneficent,  and  pareotil«- 
posite  law,  and  directed  this  su rpl Is,  which  had dooew 
much  harm,  to  be  delivered  over  to  the  States,  the  efl«fi 
of  which  was  to  make  the  banks  debtor  to  the  Stalfl  la- 
stead  of  the  national  Treasury,  and  thus  to  change  the  di- 
rection of  the  golden  current.  , 

But  some  gentlemen  tell  us  now  that  there  isnosuTpJ* 
that  the  act  b  spent,  and  nothing  remains  for  it  to  opei^ 
upon.     Why  so  1     Where  has  it  gone  to  ?    ^!J  °f  ^ 
action  of  Congress  based  upon  a  visible  and  t»"P*>'*;"^| 
to  be  in  the  Treasury  on  a  certain  day  1    And  wtf « 
there  on  that  day  ?     So  says  the  Secretary's  report   a 
disposed  of  by  the  act  ?     If  so,  then  it  is  a  Congretfi-Jn" 
disposition  of  the  public  money  ;  like  all  other  d'*I^°^J 
a  fair  and  permanent  charge  upon  the  Treasury,  •""!,  ^ 
directed  by  the  agents  of  the  Government,  or  J^wrw"  . 
other  appropriations,  it  is  a  fair  demand  of  the  StsW*  ir 
the  Treasury,  and  so  far  remains  to  be  «**^"*^'     .^^-j. 

Sir,  it  is  important  to  my  State  that  it  should  be  ei« 
ted.     Much  of  her  legislaUon  is  based  upon  il»  rfoe^Tj' 
her  institutions  of  learning  look  to  it ;  l;«f  "y '*?'".    'jt » 
nal  improvements  looks  to  it ;  and  her  citiien*  '^^  .  ^ 
a  fund  to  resuscitate,  in  some  degree,  the  fountain  oi 
currency  in  these  dark  days.  Aittrtof 

And  as  it  is  submitted  to  us,  as  the  common  vm 
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the  GenenI  and  State  GoTemtnents,  let  us  adjust  it  in  such 
way  u  the  least  inconvenience  will  resnlt  from  it,  and  in 
doing  this,  we  need  not  conaider  for  a  moment  the  condi- 
tion of  the  national  Treasury.  It  can  spealt  money  into 
sxistence  with  our  assent ;  and  in  doing  so,  it  will  increase 
both  the  quantity  and  quality  of  the  circulating  medium, 
now  oppressively  deficient.  In  deciding  this  question,  it 
is  unimportant  to  me  whether  one  or  the  other  side  is  cor- 
rect in  their  deductions  from  the  Secretary's  finance  report, 
rhe  currency  of  the  State  which  I  have  the  honor  in  part 
:o  ^present  ia  not  kept  flush  by  disbursements  from  the 
national  Treasury,  as  are  some  of  the  Atlantic  States, 
^e  have  no  army  or  navy  to  supply  or  pay  off;  no  break- 
waters or  buoys  to  erect :  no  light  houses,  no  harbors ;  not 
iny  thing,  indeed,  but  a  small  appropriation  from  the  two 
wr  cent,  fund  on  the  Cumberland  road.  It  is  not  that  I 
rouid  impute  to  Congnress  or  the  Executive  partiality  in 
hope  things ;  not  so :  it  grows  out  of  the  nature  of  our 
osiiion.  But  it  b  true,  that  those  States  favorably  situa- 
ed  in  regard  to  disbursements  from  the  national  Treasury, 
to  not  feel  the  effect  of  those  drains  of  their  circulating 
oedium  that  we  do. 

Sir,  putting  aside  all  other  considerations,  to  retract  the 
egislation  of  the  last  year  would  be  disreputable  to  the  na- 
ion,  whether  the  policy  of  the  act  was  wise  or  unwise, 
t  would  be  a  confession  that  this  grave  body  and  the  co^ 
rdinate  branches  had  acted  upon  a  mistaken  assumption 
f  facta,  or  that  they  were  so  short-sighted  that  they  could 
ot  appreciate  the  real  condition  of  the  Treasury  or  wants 
f  the  Government.     For  my  part,  whether  the  Treasury 
e  flush  or  empty,  I  am  for  this  money  going  to  its  predes- 
ned  object.     It  will  there  do  much  good  and  prevent  much 
arm,  and  its  absence  from  the  natioosi  Treasury  can  work 
o  inconvenience ;  for,  I  again  repeat,  we  can  speak  money 
ito  the  Treasury ;  and  we  who  are  for  the  democracy  of 
ambers  can  have  no  objection  to  obtaining  it  in  that  way ;  for 
f  parcelling  it  out  with  the  States,  it  gc^s  into  the  hands  of 
le  necessitous  and  borrowing  class,  and  will  tend  to  keep 
p  the  price  of  labor  and  produce ;  and  when  it  is  to  be  re- 
inded  in  the  redemption  of  Treasury  notes,  it  comes  from 
le  pockets  of  the  wealthy — those  who  ** clothe  in  purple 
id  fine  linen,  and  fare  sumptuously  every  day."     When 
lings  resume  their  natural  tone,  it  will  be  time  enough  to 
ilk  about  legislating  it  from  the  State  Treasuries. 

Such  are  my  views. 

Mr.  CUSHING  next  rose  and  addressed  the  committee 
ubstantiatly  as  follows: 

Mr.  Chairman:  I  am  not  prepared  to  vote  for  this  bill, 
arious  reasons  for  opposing  it  have  been  adduced  by  dif- 
>rent  gentlemen,  in  many  of  whose  arguments  I  concur, 
have  another  reason,  particular  to  myself. 

The  clauses  of  the  deposite  act,  which  appertain  to  the 
resent  question,  seem  to  me  to  possess  all  the  features  of 
contract.  It  provides  that  the  whole  surplus  revenue  of 
\e  United  States,  beyond  a  certain  sum,  which  may  be  In 
le  Treasury  on  a  certain  day,  shall  ^  deposited  with  the 
^veral  States ;  which  deposite  the  States  are  to  keep  safely, 
nd  to  pay  back  to  the  United  Stales,  whenever  the  same 
ball  be  called  for  by  the  Secretary  of  the  Treasury  in  a 
rescribed  time  and  mode,  and  on  the  happening  of  a  given 
3ntingency.  Here,  it  seems  to  me,  is  a  contract  in  honor ; 
nd,  so  far  as  there  can  be  a  contract  between  the  United 
tates  and  the  several  States,  a  contract  in  law;  there 
eing  reciprocal  engagements,  for  a  valuable  consideration, 
n  both  sides.  It  is,  at  any  rate,  a  quasi-contract  They 
rbo  impugn  this  view  of  ihe  question  argue  on  the  suppo- 
Ltion  that  th^  act,  performed  or  to  be  performed  by  the 
fnited  States,  is  an  inchoate  gift  of  money  to  the  States, 
[ot  so.  It  is  a  contract  of  deposite;  and  that  contract  is 
onsumihated,  and  made  perfect,  on  the  formal  reception  of 
ny  instalment  of  the  deposite  by  the  States. 

Nowy    entertaining  this  riew  of  the  transtction,  I  un 


asked  by  the  administration  to  come  forward  and  break  this 
contract.  True,  a  contract  made  by  the  Government  of 
the  United  States  cannot  be  enforced  in  law.  Does  that 
make  it  either  honest  or  honorable  for  the  United  States  to 
take  advantage  of  its  power  and  violate  its  pledged  faith  ? 
I  refuse  to  participate  in  any  such  breach  of  faith. 

But  further.  The  administration  solicits  Congress  to 
step  in  between  the  United  States  and  the  Statea  as  a  vol- 
unteer, and  to  violate  a  contract,  as  the  means  of  helping 
the  administration  out  of  difficulties,  into  which  its  own 
madness  and  folly  have  wilfully  sunk  it,  and  which  press 
equally  upon  the  Government  and  the  people.  The  object 
of  the  measure  is  to  relieve  the  Secretary  of  the  Treasury 
from  the  responsibility  of  acting  in  this  matter  as  ho  has 
the  power  to  do.  Let  him  act.  I  will  not  go  out  of  my 
way  to  interpose  in  this  between  the  Executive  and  the 
several  States,  until  the  adminutration  appeals  to  roe  in 
the  right  spirit.  This  it  has  not  done.  The  Executive 
comes  to  us  with  a  new  doctrine,  which  is  echoed  by  his 
friends  in  this  House,  namely,  that  the  American  Govern- 
ment is  not  to  exert  itself  for  the  relief  of  the  American 
people.  Very  well.  If  this  be  your  policy,  I,  as  repre- 
senting the  people,  will  not  exert  myself  for  the  relief  of 
your  administration. 

Let  me  restate  the  question.     The  doctrine  of  the  Ex- 
ecutive is,  in  short,  that,  in  their  mutual  relations  towards 
each  other,  all  the  Government  has  to  do  is  to  be  supported 
by  the  people,  and  all  the  people  have  to  do  is  to  support 
the  Government.     Now  I  say  that,  under  such  circum- 
stances, for  an  administration  professing  such  tenets,  I  will 
do  just  that  which  my  public  duty  to  the  country  requires, 
and  no  more.     I  will  vote  for  its  Treasury  note  bill ;  that 
is,  grant  it  a  loan,  not  for  the  sake  of  the  administration, 
but  for  the  sake  of  the  public  creditors  to  whom  the  money 
is,  or  will  be  due,  and  of  the  Government  as  such,  which 
must  not  be  allowed  to  suffer,  whatever  may  be  the  faults 
of  the  administration.     But  I  will  not,  as  a  member  of 
Congress,  volunteer  to  take  on  my  own  shoulders  the  re- 
sponsibility of  revoking  or  withholding  the  surplus  revenue 
from  the  States,  in  order  to  lighten  the  burden  of  responsi- 
bility, which  the  existing  law  imposes  on  the  Secretsry  of 
the  Treosury.     Let  him  untangle  his  own  snarl.     I  will 
not  raise  a  finger  to  do  it.     The  administration  has  got 
itself  and  the  people  into  these  desperate  straits.     It  now 
I  proposes  to  cut  loose  from  the  people,  and  abandon  them 
to  their  fate*  but  asks  of  us,  the  House  of  the  people,  to 
take  upon  us  the  propitiation  for  its  sins ;  and  to  do  this  by 
the  violation  of  a  contract  between  the  Federal  Govern- 
ment and  the  States.     I  will  not  do  it. 

Sir,  I  submit  these  brief  remarks,  on  this  particular  bill, 
by  vray  of  preface  to  the  more  extended  line  of  argument, 
which  I  am  about  to  pursue. 

This  debate,  like  others  in  Committee  of  the  Whole  on 
the  state  of  the  Union,  has  been  rather  unequal  in  charac- 
ter. Some  gentlemen  have  confined  themselves  to  the  bill ; 
others  have  taken  a  wider  range.  The  coarse  of  the  Com- 
mittee of  Ways  and  Means,  who  reported  the  bill,  has  been 
worthy  of  note.  They  have  introduced  into  this  House  a 
series  of  remarkable  measures,  deeply  affecting  the  public 
interests;  but  they  have  submitted  no  report,  or  other  for- 
mal exposition  of  the  subject.  'They  leave  nothing  on  the 
record  justificatory  of  the  measures  they  propose.  I  un^ 
deratand  this.  I  see  the  art  of  it.  Their  argument  is  tire 
general  system  of  the  administration  in  the  present  contin- 
gency, as  unfolded  by  the  President  in  his  message.  That 
committee  came  here  with  the  advantage  of  a  case  made 
out  for  them  by  the  President  of  the  United  Sutes.  Their 
case  has  not  been  fully  met  by  the  opposition.  So  for  as 
regards  the  general  policy  of  the  administration,  of  which 
this  is  a  part,  a  link  in  the  chain,  it  has  not  yet  been  ar- 
gued in  detail.     This  I  mean  to  attempt. 

Intimations  bate  been  thrown  oat  concerning  the  neces- 
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■ities  of  the  Government,  as  a  reason  for  harrying  on  this 
bill  I  reply,  that  this  bill  doea  not  give  money  to  the 
Government.  Not  a  dolbr.  If  the  Government  is  in  ur- 
gent want  of  money,  let  the  chairman  of  the  Committee  of 
Ways  and  Means  bring  forward  his  loan  bill  and  have  it 
passed.  It  is  not  my  fault  that  he  keeps  this  bill  in  ad- 
vance of  the  others.  And  if  he  does,  he  must  bear  the 
responsibility  of  the  consequences.  We  came  liere  expect- 
ing to  be  gagged  in  the  House ;  and,  for  aught  I  know,  to 
be  gouged  under  the  gag ;  but,  in  Committee  of  the  Whole 
on  the  IT nion,  we  will  not  be  choked  off  by  any  such  man- 
agement, firom  discussing  the  state  of  the  Union. 

It  was  the  original  usage  to  reply  to  the  communication 
of  the  President  at  the  opening  of  Congress.  That  course 
has  been  discontinued ;  and  the  consequence  is,  that  poli- 
tical discussion  can  take  place  only  in  connexion  with  bills 
or  resolutions  in  themselves  of  limited  scope.  But  there 
is  no  want  of  pertinency  in  such  discussions  here.  The 
message  is  confined  to  one  subject.  That  subject  is  the 
party-point,  and  at  the  same  time  the  business  point,  of  all 
the  existing  agitation  of  the  country.  And  I  propose,  on 
this  occasion,  to  enter  into  a  full  examination  of  the  mes- 
sage. 

The  President  himself  invites  thus.  He  says  that  the 
subject  "  deserves  a  full  and  fair  examination,  and  cannot 
fail  to  be  benefited  by  a  dispassionate  comparison  of  opin- 
ions." In  undertaking  this,  I  design  to  discuss  the  mes- 
sage fiu'rly,  as  a  mere  state-paper,  and  in  the  spirit  of  proper 
respect  and  courtesy  due  to  the  Chief  Magistrate.  It  is  a 
well-digested,  carefully  written,  argumentative  document, 
promulgating  and  advocating  certain  opinions.  The  other 
side  should  be  heard ;  and  this  can  be  done,  only  by  sub- 
jecting the  message  to  scrutiny,  and  discussing  it  directly, 
as  well  in  as  out  of  Congress. 

CovTocATiox  or  CoiroRsss. 

Mr.  Chairman,  this  is  an  extraordinary  session  of  Con- 
gress. We  are  called  here  by  the  proclamation  of  the 
president,  induced  by  great  and  weighty  considerations. 
Nay,  he  deems  the  circumstances  of  the  time  so  remarkable, 
that,  in  the  message,  he  recommends,  I  will  not  say  com- 
mands. Congress  to  attend  to  nothing  else.  He  withholds 
from  us  information  as  to  all  other  departments  of  the  pub- 
lic business.  What  are  these  ** considerations,"  as  devel- 
oped in  the  message  1     They  are, 

I.  The  alleged  inability  of  the  Executive  to  carry  into 
effect  the  provisions  o(  the  deposite  act,  so  far  as  respects 
the  public  deposites,  in  oonsequence  of  the  suspension  of 
cash  payments  by  the  banks. 

8.  The  apprehension  of  a  diminished  or  deficient  reve- 
nue, and  consequent  embarrassments  of  the  Treasury. 

8.  The  question  of  the  time  of  forbearance  to  be  con- 
coded  to  the  debtors  of  the  Government. 

4.  The  liability  of  Government  to  encounter  diffictfllies 
in  the  payment  of  the  fourth  instalment  of  the  surplus  rev- 
enue engaged  to  the  States. 

These  are,  in  substance,  the  special  inducements  assign- 
ed for  the  convocation  of  Congress.  The  public  distress 
of  the  country  is  not  stated  as  one  of  them.  The  Presi- 
dent does,  indeed,  barely  hint  at  this,  in  saying  that  he  was 
desirous  to  enable  us  toexerciM  our  "full  constitutional 
powers  for  the  relief  of  the  country."  Wherein  does  the 
country  need  relief  1  This  we  are  not  told.  We  are  in- 
structed as  to  the  difiicultios  of  the  Government.  We  are 
not  instructed  as  to  the  prostration  of  the  active  business 
of  the  country,  the  bankruptcy  of  its  merchants,  the  em- 
barrassments of  its  banks,  the  cessation  of  manufactures, 
the  stagnation  of  trade,  the  fall  of  our  staples,  the  universal 
"*  distress  and  alarm,  which  pervade  the  commercial  interests 
of  the  whole  Union.  The  difficulties  of  the  country  and 
of  the  people  are  not  so  much  as  the  subject  of  a  sugges- 
tion. The  Government  is  to  be  taken  care  of,  as  if  it  were 
a  fotei^  conqjoeror,  revelling  at  free  quarters  in  the  heart 


of  a  vanquished  nation ;  but  nothing,  absolutely  Dothing, 
is  to  be  done  for  the  general  relief  of  the  people. 

Hie  Bxecutive  cannot  find  specie  pojing  Iwoka  lo  i» 
ceive  the  public  depositee.  Well,  could  he  from  >ftj  i 
September,  four  months  t  If  he  could  regoltte  the  ^• 
posites  for  that  time,  why  not  three  months  longer,  net 
December!  Especially,  if  there  is  no  reTenoe.  Espe- 
cially, if  Congress  is  to  do,  what  the  Preddeot  rKon 
mends,  leave  the  whole  public  treasure  in  the  Terr  Vmk 
of  the  Executive. 

A  deficit  in  the  Treasury  ?  Very  well.  Wbst '«  ^i 
remedy  1  Draw  on  the  surplus  revenue  ?  It  is  ill  w^p 
by  law  to  the  call  of  the  Secretary.  IssaeTressu^  drafb^ 
The  Executive  has  done  it  already,  withoQt  theaiduf  Cjc- 
grese. 

Forbearance  to  the  public  debtors?  If  the £xeraQff 
could  extend  their  obligations,  first  to  September,  and tli^D 
to  October,  it  can  do  so  until  December. 

Specie-payments  ?  The  message  do^  not  rKosDeci 
any  thing  for  the  public  relief,  in  this  respect,  either  of  ur 
country  or  of  the  banks,  unless  it  be  a  special  bsnkrupt-iiv 
for  the  demolition  of  corporations,  a  measure  ootofrvlj^ 
but  of  additional  distress. 

Thus,  comparing  the  alleged  inducements  with  the  roe- 
dies  proposed,  there  would  seem  to  be  little  reason  for  i: 
extra  spRsion  of  Congress.  We  might  as  well  be  it  has. 
The  difficulties  propounded  to  us  are  Ezecative  diffi£u■l^ 
for  the  Executive  to  worry  along  with;  the  ordinary dn- 
backs  on  the  enjoyment  of  place  and  power.  I«  i|  Ji^ 
paltering  with  Congress  to  tell  us  only  of  thedifficoltiffaj 
the  Executive  1  Is  it  not  a  mockery  of  the  suffering  « 
the  people  1  I  say,  either  Congress  should  not  hiTe>«i 
convoked,  or,  if  convoked,  something  should  hate  be* 
proposed  for  the  substantial  relief  of  the  country,  ni* 
than  exclusively  of  the  Government.  .     , 

Sir,  the  secret,  the  true  secret  of  the  extra  sewici  <^ 
Congress,  is,  in  my  judgment,  the  bankrupt  contij^"^/* 
the  Treasury.  But  this  the  administration,  which  is 
lauded  itself  so  extravagantly  on  the  discharge  of  the  ra- 
tional debt,  this  the  administration  shrank  from  m 
frankly  in  the  face,  and  avowing  to  the  people.  Accrt^ 
ingly,  what  do  we  now  see  1  Why,  we  are  dailj  pw" 
into  the  hurrying  forward  of  this  bill,  by  the  allegation  tt» 
the  Treasury  is  empty.  Yet  the  administraUon,  vaXf^ 
manfully  meeting  the  contingency,  by  asking  for  •  w^ 
asks  us  to  pass  a  Treasury  note  bill.  "What  art  th«tf » 
millions  of  Treasury  notes  1  Nothing  more  nor  I<«s^ 
plain  English,  than  a  naUonal  debt,  a  Gevernment »», 
and,  if  issued  without  interest,  a  Government  loan  ifljwj 
worst  possible  form— old  ContinenUl  paper  "^^^'  j,^ 
to  the  gold-currency-men,  who  have  plunged  ^^' 
into  the  quapnmire  of  a  Government  paper  ro?J|7  ^J^y^ 
and  in  the  first  year  of  the  administration  of  ^^^^^ 
Buren  exhibit  to  us  a  bankrupt  Treasury,  to  w  w* 
only  by  contracting  a  national  debt ! 

Public  Distbsss.  ^ 

Mr.  Chairman,  not  only  does  the  P««^«"\PjL 
nothing  for  the  relief  of  the  people  in  their  o^^°^,ti^ 
distress,  but  he  proceeds  to  speak  of  the  pubj'c  ^^^^; 
as  «»the  revulsion  through  which  wo  have  J^^^^tf 
Is  it  a  revulsion  through  which  we  have  l*"*?  "l  piy. 
Government  at  ease  t  Have  the  banks  «"°,  S^  tri 
menu  1  Has  the  exporUtion  of  specie  ceased  -  ^'^.^^ 
revived  1  Has  cotton  regained  iU  old  P^^'^^fdia 
manufactures  and  the  commerce  of  the  oounUT  ^^\^ 
their  former  prosperous  activity  t  If  no*»  ^^  u  \ 
that  it  is  a  revulsion  which  we  have  passed  ^^^'^^. 

Let  us  look  into  this  revulsion.  It  is  now  3«P^  ^j^ 
On  the  fourth  day  of  March  last,  only  six  m^"""  7^. 
late  President  of  the  United  States,  in  l^^'f^jsre^eB 
ingly  well-grounded  self-gratulation,  *<>K""»*?  ^g  UBii«^ 
address*  of  the  happinesa  and  prosperity  oi 
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States.  How  tUnd  things  now  t  Beginning  with  insol- 
vencies tmong  the  merchants,  and  proceeding  to  the  stop- 
page of  specie-payments  by  the  banks,  the  country  has 
gone  through  a  series  of  commercial  and  financial  disasters, 
nnezampleJ,  in  time  of  peace,  in  the  history  of  this  or  any 
other  nation,  until  we  are  brought  here,  to  be  told  by  the 
Secretary  of  the  Treasury,  that  the  Government  of  the 
United  8utes»  which  at  the  beginning  of  the  year  possess- 
ed a  clear  surplus  treasure  of  forty-two  millions,  is  now 
utterly  destitute  of  funds,  and  cannot  get  on  without  a 
breach  of  contract  with  the  States,  and  the  issue  of  ten 
millions  of  paper  money  to  meet  the  daily  exigencies  of 
the  TreasQiy. 

Such  are  the  facts  on  the  face  of  things.  Now,  what, 
in  the  first  place,  are  the  causes  of  all  this,  so  elaborately 
expounded  in  the  message  ? 

GirsEB  OF  Public  Distosss. 

The  President  says,  and  I  believe  him,  that  in  spite  of 
••the  passions  and  conflicts  of  party,"  these  causes  cannot 
fail  to  be  fairly  understood,  sooner  or  later.  They  will  be. 
They  cannot  be  disguised  now,  from  any  who  choose  to 
see.  How  does  the  President  himself  ezplam  the  matter  ? 
Hii»  exposition  is  remarkable.  Chiefly  <<overaction  in  all 
the  departments  of  business,"  stimulated  by  **  excessive 
issues  of  bank  paper,"  and  by  other  facilities  of  credit,  and 
bringing  in  its  train  the  evils  of  speculation  and  extrava- 
gance ;  this  "  overaction'*  aggravated  in  its  effects  by  the 
great  conflagration  in  New  York,  the  transfer  of  the  public 
deposites  under  the  dcpositc  act,  and  the  conduct  of  the 
Bank  of  England. 

^'Overaction*'  in  business,  then,  produced  by  excess  of 
bank  issues — that  is  the  cause,  upon  the  showing  of  the 
President.  Now,  I  do  not  undertake  to  adopt  the  Pres- 
ident's explanation  as  wholly  true ;  for,  if  the  question  of 
"  overaction"  were  examined  on  its  own  proper  merits,  it 
vould  be  perceived  not  to  be  so  plain  a  matter.  But  I 
irgue  upon  the  premises  presented  to  me  by  tho  President. 
X  (Jveraction"  we  assume,  if  you  will,  as  the  immediate 
iausc  of  the  existing  financial  and  commercial  disorders  in 
he  United  States.  Then  what  is  the  cause  of  the  cause  ? 
Phe  causa  eausans  ?  For  the  President  himself  tells  us 
)f  **  antecedent  causes."  And  what  are  these  antecedent 
causes  ?  How  came  the  bank  issues  to  be  excessive  1  To 
talk  of  overaction,  and  to  stop  there,  is  only  telling  half  the 
facti.  A  magazine  is  blown  up.  You  say  it  is  by  an  ex- 
plosion of  gunpowder.  Be  it  so.  I  demand.  Who  laid  the 
I  rain  ?  Who  applied  the  match  ?  What  produced  this 
»*  overaction !" 

Every  body  knows,  the  President  himself  knows,  he  u 
too  wise  a  man  to  deny,  the  real  facts  of  the  case.  The 
message  tells  us  that,  in  the  two  years  from  1834  to  1886, 
bank  capital  in  the  United  States  increased  from  200  to  241 
millions,  notes  in  circulation  from  95  to  140,  and  discounts 
fro:n  324  to  457  millions.  Now,  what  induced  this  rapid 
augmentation  of  bank  capital,  bank  issues,  and  bank  dis- 
counts t  For  these  are  Uie  evils  which  constitute  the  bur- 
den of  the  message. 

It  is  all  matter  of  unquestionable  history.  The  fact  is 
notorious,  that  the  increase  of  bank  capital  began  simulta- 
neously with  the  indication  of  a  disposition  on  tho  part  of 
the  late  President  to  obstruct  the  recharter  of  the  Bank  of 
the  United  States.  Bank  capital  went  on  augmenting, 
alongside  of  the  removal  of  the  deposites  and  the  progress 
of  the  Executive  war  against  the  bank.  In  18 11,  the  num- 
ber of  State  banks  was  eighty-eight,  with  a  capital  of 
$42,610,601 ;  in  1816,  the  number  had  riisen  to  two  hun- 
dred and  forty-six,  with  a  capiul  of  $89,822,422.  In 
1830  the  number  was  three  hundred  and  twenty-nine,  with 
a  capital  of  $1 10, 192,268 ;  in  1887,  the  number  (branches 
Included)  was  eight  hundred  and  twenty-three,  with  a  cap- 
ital of  $378,421,168,  (Ex.  Doc.  1836-'7,  No.  65,  p.  208.) 
In  the  long  period  from  the  foundation  of  the  Government 
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to  the  beginning  of  the  last  administration,  the  whole  num« 
her  of  banks  created  was  less,  in  the  proportion  of  829  to 
494,  with  capitals  leas  in  the  proportion  of  $110,192,268 
to  #268,228,900,  than  were  created  in  Ihe  seven  years  of 
that  administration.     Nor  is  this  a  mere  casual  coincidence 
of  facts.     They  belong  to  each  other  as  eaase  and  efiect. 
That  this  augmentation  of  bank  capital  was  occasioned,  or 
at  least  accelerated,  by  the  adversary  action  of  the  late  Pres- 
ident against  the  United  States  Bank,  is  a  thing  beyond 
dispute.     It  was  done  professedly  to  supply  the  vacuum  in 
the  money  mariiet  anticipated  to  follow  the  death  of  that 
bank.     It  was  urged  as  necessary  to  the  succeae  of  the  late 
President's  policy.    Rival  institutions  sprang  op  under  the 
auspices  of  his  **  experiment,"  in  the  expectation  of  advan- 
tage from  the  Government  depositee,  which  were  even 
begged  as  a  party  boon  by  minions  of  the  administration. 
Not  only  do  we  know  this  to  be  so,  looking  back  upon 
the  past  in  the  certainty  of  actual  experience,  but  the  pro- 
gress of  events  was  distinctly  foreseen  at  the  time,  and  the 
result  unerringly  predicted  by  the  great  men  who  opposed 
the  wild  schemes  of  the  late  President.     In  the  debates  of 
that  day,  Mr.  Webster  said :  «  Under  a  pretence  of  a  de- 
sign to  return  to  a  currency  which  shall  be  all  specie,  we 
are  likely  to  have  a  currency  in  which  there  shall  be  no 
specie  at  all.     We  are  in  danger  of  being  overwhelmed 
with  irredeemable  paper,  mere  paper,  representing-*-not 
gold  and  silver — no,  sir,  representing  nothing  but  broken 
promises,  bad  faith,  bankrupt  corporations,  cheated  ered- 
itora,  and  a  ruined  people."     Mr.  Binney  said:  '<The 
project  of  the  Secretary  of  the  Treasury  astonishes  me ;  it 
has  astonished  the  country.     *      *      *      It  is  the  clearly 
avowed  design  to  bring,  a  second  time,  upon  this  land,  the 
curse  of  an  unregulated,  uncontrolled  State  bank  paper  cur- 
rency.     *      *     *     If  the  project  shall  be  successful,  we 
are  again  to  see  the  paper  missiles  shooting  in  every  direc- 
tion through  the  country,  a  derangement  of  all  values,  de- 
preciated circulation,  a  suspension  of  specie  payments,  then 
a  further  extension  of  the  same  detesuble  paper,  a  still 
greater  depreciation,  with  failures  of  traders  and  failores  of 
banks  in  its  train."     Mr.  Adams  said:  <' Your  President 
has  usurped  legislative  power.     He  has  laid  his  hands  up- 
on your  treaiiure.     He  has  seized  it,  and  now  wieUs  it  as 
a  weapon  of  power  to  himself,  and  of  plunder  to  his  parti- 
sans.    •     •     •     His  chosen  State  banks  are  to  be  his  d^ 
positories,  and  engines  to  restore  a  metallic  currency. 
With  what  intuitive  sagacity  are  the  means  adapted  to  the 
end !     Sir,  his  State  banks  would  hurl  the  nation— 'they 
are  already  hurling   it — into  universal  bankruptcy.     His 
hand  must  be  stayed,  or  the  nation  is  undone.*' 

All  these  and  similar  predictions  were  scoffed  at  by  the 
friends  of  the  administration  at  the  time  as  panic  speeches. 
How  strikingly  have  they  been  verified  by  the  event ! 

That  the  administration  is  exclusively  responsible  for 
these  disasters,  I  do  not  contend.  Other  causes  may  have 
contributed,  and  doubtless  did,  to  tho  same  end.  But  this 
I  do  say,  that  whatever  tendency  there  may  have  bean  to 
improvident  speculation,  and  to  excessive  creation  of  bank 
capital,  was  fostered  and  aggravated  by  the  action  of  the 
administration.  It  fed  and  fanned  the  flame.  It  forced  on 
that  monstrous  expansion,  which  has  terminated  in  the 
present  crash.  Who  can  forget  the  late  President's  self- 
satisfied  addiction  tohis  '*  experiment  V*  With  what  head- 
long raahness  he  assumed  **  the  responsibility"  of  the  di»> 
astrous  consequences,  which  he  was  warned  would  ensue 
upon  itt  Or  the  blindfold  recklessness  of  coming  events, 
under  the  influence  of  which,  in  his  farewell  address,  he 
spoke  of  his  **  humble  eflbrts"  to  improve  the  currency  of 
the  United  Sutcs  ? 

But  the  direct  warfare  of  the  administration  against  the 
bank  was  not  the  only  particular  in  which  it  served  to 
bring  on  the  existing  state  of  things.  I  am  well  persuaded 
that  the  removal  of  the  public  deposites  from  the  Atlantic 
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States,  where  the  money  had  been  collected,  and  where,  in 
the  course  of  trade,  it  belonged,  and  ita  transfer  to  State 
banks  in  the  West,  to  be  there  discounted  upon,  was  part- 
ly instrumental  in  producing  the  fever  speculation  in  pub- 
lic lands,  which  the  late  President  thought  it  necessary  to 
check  by  the  specie  circular.  And  it  was  the  unexampled 
demand  for  public  lands  which  filled  the  Treasury  with  a 
surplus ;  for  the  revenue  from  customs  alone  has  held  an 
average  of  about  twenty  millions  annually  for  twenty  years, 
and  has  not  equalled  the  expenditures  of  the  Government. 

The  importations  of  gold  by  direction  of  the  Executive 
were  also  pernicious  every  way.  Being  forced  importa- 
tions, contrary  to  the  current  of  trade,  they  increased  our 
foreign  debt,  and  so  contributed  to  raise  exchange  and  to 
depress  our  staples.  So  far  from  diminishing  the  poper 
circulation  of  the  country,  as  it  was  finncied  the  operation 
would  do,'  it  increased  the  amount,  by  merely  serving  to 
enlarge  the  basis  of  bank  issues  instead  of  taking  their 
place.  It  contributed  to  alarm  the  capitalists  of  Great 
Britain,  and  to  produce  that  panic  action  of  the  Bank  of 
England,  to  which  the  President  justly  refers  as  one  of  the 
immediate  causes  of  our  commercial  embarrassments. 

Sir,  I  do  not  justify  in  any  respect  the  conduct  of  the 
Bank  of  England  in  this  ai&ir.  That  oompsny  had  a  di- 
rect agency  in  producing  the  present  crisis.  England 
tempts  us  to  buy,  to  incur  a  debt  on  the  credit  of  our  crop, 
and  then  all  at  once  abruptly  cuts  off  that  credit,  and  so 
strikes  down  the  price  of  our  staples  to  a  degree  which  de- 
prives us  of  our  ability  to  pay.  This,  I  admit,  was  in- 
iquitous, if  done  with  sinister  motives,  and  was  unwise 
and  impolitic  in  every  point  of  view.  The  Bank  of  Eng- 
land, it  may  be,  in  a  moment  of  panic,  exploded  the  bubble. 
But  who  blew  up  the  bubble  ?     Who  caused  that  panic  1 

The  Bank  of  England  saw  the  Executive  of  the  United 
States  embarked  in  a  mad  scheme  to  overrun  the  credit  sys- 
tem of  this  country,  and  to  drive  us  bade  into  a  specie  cur- 
rency. To  accompli^  this,  the  Executive  was  causing 
the  indemnities  due  the  United  States  from  France  and 
Naples  to  be  remitted  in  cash.  Meanwhile  the  United 
States  hsd  psased  a  law,  in  prosecution  of  the  ssme  policy, 
changing  the  relative  value  of  gold  and  silver.  Previously, 
silver  bearing  a  higher  legal  value  in  the  United  States,  rel- 
atively to  gold,  than  it  did  in  Great  Britain,  was  the  practi- 
cal standard  of  value  in  this  country ;  and  the  importation 
of  it  did  not  seriously  affect  the  money  market  of  England, 
or  the  trade  relations  between  England  and  the  United 
States.  We  had,  in  fact,  each  a  separate  and  distinct 
specie  basis  for  our  respective  paper  circulation ;  she  gold, 
and  we  silver.  Our  late  law,  changing  the  value  of  gold, 
reversed  the  old  state  of  things,  and  rendered  the  bank  and 
business  paper  of  each  country  more  indissolubly  connected 
with  that  of  the  other  than  ever,  and  subject  to  preciselv 
the  same  fluctuations.  When,  therefore,  the  Bank  of 
England  saw  all  these  things,  espodally  iho  crowning  act 
of  the  specie  circular,  and  perceived  that  its  cash  was  rap- 
idly flowing  out  for  exportation  to  the  United  States,  it  very 
naturally  became  alarmed  for  iu  own  safety,  and  there- 
upon adopted,  precipitately  and  inconsiderately,  injudicious 
measures  of  self-defence. 

Another  of  the  conspiring  acts  of  the  administration  has 
been  its  loud  cry  against  banks  and  bank  paper ;  the  clamor 
of  iu  presses  and  its  public  men  against  merchauto ;  their 
attempto  to  band  the  poor  against  the  rich,  and  to  strike 
down  every  form  of  the  investments  of  property ;  their 
schemes  for  the  overthrow  of  chartere ;  all  the  radicalism 
and  Jacobinical  projects  of  disorganization,  which  are  so 
life  at  this  time,  to  the  discouragement  of  that  confidence 
between  man  and  man,  and  that  trust  in  the  stability  of 
business,  which  are  the  very  life-blood  of  commoicial  pros- 
perity. 

Covnrrfoir  of  othxk  Covhtkxxs. 
Without  dwelling  upon  these  and  other  pertinent  con- 


aideration,  I  proceed  to  a  part  of  the  mesnge  whidtMu 
to  mo  singularly  inaccurate  in  its  Ue^  and  dedaciioQi.  To 
escape  the  conduaiMi  that  the  existing  evils  ue  isenbiUt 
to  the  ads  of  the  Government,  the  Prendent  pnoesii  ki 
say  that  *<  evils,  similar  to  those  sufSsred  by  oanelTCB,hm 
been  experienced  in  Great  Britain,  on  the  oontincDt,  ud, 
indeed,  throughout  the  commercial  world."  Tbislcogi- 
dently  deny.  I  challenge  any  gentleman  to  pndoeepnwfc 
of  the  existence  of  similar  evils  anywhere  ebein  tiiB  world 
at  the  present  time. 

What  are  these  evils  1  The  President  prodocn  m 
specifications  of  facts  oat  of  Great  Britain ;  ud  well  he 
might  not;  for,  as  the  bug- bear  of  the  day  ii  "bank  pi- 
per," he  could  not  venture  to  suggest  anjexceHof  thitffli 
the  continent  of  Europe,  or  among  the  aani-biriNnu 
communities  of  Asia  and  Africa.  The  commeree  oT  tbc 
world  is  as  it  were  a  great  lake.  The  water,  dstortied  at 
one  point,  is  gradually  disturbed  at  every  point  Tlierc 
cannot  fail  to  be  uneasiness  in  Europe,  nay,  the  reuMtot 
India,  when  the  vast  commerce  of  the  United  Sbbs  it 
shaken  to  its  foundations.  I  concede  to  the  PresidtDt,  fu 
the  sake  of  a  foir  view  of  the  whole  case,  that  Kcflttir, 
very  recently,  there  have  been  commerdal  embamtiBifife 
in  parts  of  Europe  and  Asia.  But  these  embutauiDSsii 
have  been  limited  in  scope,  and  comparativeiy  triiiil  a 
amount,  as  every  merchant  in  the  United  8tate»  kso"- 
they  have  been  the  direct  consequence  of  the  deraDgout 
of  our  own  trade,  to  which  they  have  cbieBy  been  confiso): 
and  they  have  not  constituted  a  state  of  facta  in  any  desR 
corresponding  to  that  which  now  exislB  in  the  Uiuk' 
States. 

Now,  for  Great  Britain.  What  are  the  evils,  the  "si^ 
ilar  evils,*'  existing  there?  Are  the  domestic  exchtf|B 
in  England  all  in  confusion  1  Is  the  foreign  exebu^^ 
tween  her  and  us  against  her  1  Does  she  owe  of  iofi» 
merdal  debt  which  she  cannot  pay  1  Have  her  Unk^ 
universally,  or  any  of  them,  suspended  cash  payneitt 
Are  there  any  wide  spread  bankruptdea  among  her  kf- 
chanU  ?  Is  the  island  flooded  with  a  depreciated,  m?^ 
irredeemable  paper  currency  1  Has  her  Treasory,  io  ^ 
space  of  six  months,  passed  from  redundancy  toinioU^ 
Not  at  all.  None  of  these  things  have  occurred  in  ^ 
Britain.     It  is  a  delusion  to  imagine  it. 

But,  ssys  the  President,  «  a  reference  to  theamoaai« 
paper  credit  issues  in  Great  Britain,  during  the  yean  16% 
1836,  and  1886,  «  will  show  an  augmentation  of  tJKif^ 
per  currency  there,  as  much  disproportioned  to  the  w 
wants  of  trade  as  in  the  United  States.''  I  am  coitftTtfH 
ed,  with  all  due  respect  to  the  President,  to  say,  that  i^^ 
a  reference  will  not  show  any  such  analogy.  ^^  ''>  ^ 
ever,  a  remarkable  fact,  and  gentlemen  are  wrloome lotu 
benefit  of  it,  that,  during  the  last  few  yeara,  there  has  m 
a  bank  controversy  in  England,  not  wholly  unlike  to  i» 
cotemporaneoHS  bank  controversy  in  this  country,  betf«<A 
the  friends  of  the  Bank  of  England  and  i^  fnends  ^r 
vincial  banks,  which  has  led  to  the  uuMplicatioo  oi  ^ 
latter,  and  has  tempted  the  latter  into  errors,  ^^Z., 
analogous  in  nature,  but  nowise  analogous  io  d«g»^ 
those  committed  by  the  banks  in  some  of  the  di&reot  oisu 
of  the  Union.  ^^ 

But  as  for  «« similar  evils"  in  Great  Britain,  ^^^ 
with  the  United  States,  there  is  no  such  thing.  C^r, 
ciai  embarrassmenU  have  been  ohiefly  in  the  AoDencv> 
trade,  and  have  reached  other  departmenU  of  b"""** 
ly  by  the  usual  sympathy  of  all  the  commercial  opcno^ 
of  a  great  mart  like  London.  Money  is  st  this  moffl««^ 
drug  there.  And  it  is  a  most  extraordinary  F^^P^"?^ 
speak,  as  the  President  does,  of  there  having  been  m  d^„ 
countries  «*  nearly  the  same  overwheUning  ^^^^^ 
The  British  Government  will  smile  at  this.  W*'**^'^^, 
able  gravity  and  simplicity,  the  meMage  pw^!;,-ia 
that  «<  The  most  material  difierence  between  the  it^p 
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the  tnro  eoontrie*  hu  only  been,  that,  with  us,  there  hu 
also  ocearrcd  an  extensive  derangement  in  the  fiscal  afiairs 
of  the  Federal  and  State  Governments,  occasioned  by  the 
saspension  of  specie  payments  by  the  banks."  As  if  he 
had  raid :  Here  are  two  men  equally  sick,  with  only  this 
mtterial  dillerence,  that  one  has  scratched  his  finger,  and 
the  other  is  in  a  collapse  of  cholera. 

Objects  fob  GoWobess. 
Having  thus  endeavored,  with  what  saccess  the  com- 
miltee  will  judge,  to  shift  from  the  shoulders  of  the  Ad- 
ministration that  "  responsibility'*  for  existing  facU  which 
the  late  President  had  assumed  for  it  in  advance,  and 
which  It  roust  now  be  content  to  bear,  the  message  pro- 
ceeds to  designate  the  objects  calling  for  our  immediate  at- 
teoiion,  in  these  weirds : 

"  They  are, — to  regulate  by  law  the  safe-keeping,,  trans- 
er,  and  disbursement  of  the  public  moneys;  to  designate 
he  funds  to  be  received  and  paid  by  the  Government ;  to 
enable  the  Treasuiy  to  meet  promptly  every  demand  upon 
t;  to  prescribe  the  terms  of  indaigence,  and  the  mode  of 
tettJement  to  be  adopted,  as  well  in  collecting  from  indi- 
iduals  the  revenue  that  has  accrued,  as  in  wiSidrawing  it 
rom  former  depositories;  and  to  devise  and  adopt  such 
urther  measures,  within  the  constitutional  competency  of 
^^ongrers,  as  will  be  best  calculated  to  revive  the  enterprise, 
ind  to  promote  the  prosperity  of  the  oountiy.'* 

Ail  the  objects  specifically  mentioned,  you  perceive,  are 
n  aid  of  the  Government.  Even  the  indulgence  to  the 
•ublic  debtors  is  of  the  same  description  ;  for  it  is  impossi- 
le  for  the  merchants  and  banks  to  obtain  all  at  once  the 
equisite  cash  to  pay  their  bonds  and  depositee;  and  to 
rive  thero,  is  to  deprive  the  Government  of  the  whole 
ebt.  Measures  "  to  revive  the  enterprise  and  to  promote 
>e  prosperity  of  the  country,"  are  impliedly  admitted  as 
lings  to  be  considered  by  us ;  but  no  such  measures  are 
>ecified  or  recommended. 

Conscious  of  the  disappointment  which  tlie  people  must 
cperience  when  they  came  to  see  this,  the  President 
iruptly  proceeds  to  discuss  the  various  means  of  carrying 
1  the  business  of  the  Treasury,  and  incidentally  the  ef- 
icu  of  eajch  upon  the  commerce  of  the  country. 

He  begins,  by  alleging  that  a  desire  exists  among  the 
eople  of  the  United  States  to  separate  the  fiscal  operations 
f  the  Government  from  those  of  individuals  or  corpora- 
ons.  Whether  such  a  separation  is  really  desired,  wheth- 
r  it  be  practicable,  and  if  so  how  to  be  offiscted,  and  what 
le  thing  really  is,  I  shall  consider  hereafter  in  connexion 
ith  another  part  of  the  message. 

National  Bahk  and  Populab  Will 

He  then  starts  with  the  proposition  that  "  to  create  a 
ational  bank,  as  a  fiscal  agent,  would  be  to  disregard  the 
^pular  will  twice  solemnly  and  unequivocally  expressed;" 
hich  wilt,  he  considers  to  be  *<  deliberately  fixed.*' 

Twice,  we  are  told,  has  the  popular  will  solemnly  con- 
f>mned  a  national  bank.  It  has  done  so  ;  first,  in  1811  ; 
id  a  second  time,  in  1834.  Let  us  examine  these  two 
;crees  of  condemnation. 

In  1811,  Congress  refused  to  renew  the  charter  of  the 
rst  United  States  Bank.  The  **-popu!ar  will*'  chose  to 
y  the  **  experiment**  of  Stale  banks.  How  did  the  '*ex- 
»riment"  work  ?  It  commenced  with  a  great  roultiplica- 
3n  of  banks.  Between  1791  and  1811,  twenty  years, 
ic  period  of  the  existence  of  the  old  bank,  the  number  of 
inks  had  increased  from  1 1  to  88,  and  the  amount  of  cap- 
il  from  $8,935,000  to  $42,610,601.  Between  1811  and 
)16,  &ye  years,  banks  increased  in  number  from  88  to 
16,  and  in  capitals,  from  $42,610,601  to  $89,822,422, 
Sx.  Doc.  1836-7,  No.  66,  p.  208.)  The  experiment 
arched  on,  with  suspension  of  specie  payments,  floods  of 
'  paper  trash,  tender  laws,  relief  laws,  commercial  revul- 
.^nsy  and  all  but  revolution,  m  its  train,  and  wound  up  in 


1816  with  a  new  bank  of  thirty-five  in  lieu  often  millions 
capital. 

Again.  The  bank  of  1791  expired  in  1811.  The  ques- 
tion of  renewal  was  a  party  question.  1*he  renewal  was 
opposed  by  the  democratic  republican  party,  and  lost  in  the 
House  by  a  majority  of  one  vote,  and  in  the  Senate  by  the 
casting  vote  of  the  Vice-President.  In  three  years,  the 
drcolating  medium  was  disordered,  the  finances  deranged, 
and  the  public  credit  impaired,  to  such  an  extent  t^at  the 
very  same  party,  becoming  sensible  of  its  error,  came  for- 
ward magnanimously,  and  itself  proposed  and  carried  through 
the  act  chartering  the  second  Lnited  States  Bank.  It  was 
even  a  cabinet  measure,  introduced  by  the  Secretary  of  the 
Treasury,  carried  twice  by  a  decisive  majority  of  the  dem- 
ocratic party,  and  finally  approved  by  Mr.  Madison. 
Ne^er  did  any  set  of  public  men  make  a  more  solemn  re- 
cantation of  a  political  error,  than  they  did,  in  abjuring 
their  party  hostility  to  a  national  bank.  So  much  tor  the 
first  condemnation. 

The  seeond  experiment  is  still  in  the  full  tide  of  suc- 
eess.  We  have  gone  through  Its  early  stages,  in  the  mul- 
tiplication of  banksi  the  circulation  of  a  depredated  and 
unequal  State  bank  currency,  the  suspension  of  specie  pay- 
ments, and  the  coounercial  convulsions  which  surround  us* 
What  more  is  to  come  I  know  noL  But  I  do  know,  that 
what  has  been,  is  no  proof  of  the  *<  popular  will."  Quite 
the  reverse.  The  refusal  of  the  late  President  to  sign  the 
bill  rechartoriog  the  bank,  like  the  removal  of  the  depositee, 
was  in  defiance  and  violation  of  the  popular  will.  Tho 
bill  of  recharter,  paased  by  the  represenutives  of  the 
people  in  both  Houses  of  Congress,  was  met  by  the  veto 
of  the  Executive.  The  removal  of  the  public  depositee, 
disapproved  in  advance  by  both  Houses,  condemned  after- 
wards by  vote  in  one,  and  in  reality  by  both,  was  perpe- 
trated, arbitrarily,  without  legal  authority,  by  him,  with 
characteristic  contempt  of  the  popular  will  as  expressed  by 
Congress.  In  a  word,  this  «  experiment,"  instead  of  be- 
ing any  expression  of  the  popular  will,  was,  in  despite  of 
it,  forced  upon  the  country  by  the  wilfulness,  the  unbridled 
passions,  and  the  personal  popularity  of  Andrew  Jackson. 

Besides,  the  party  in  power  is  a  party  of  personal  coali- 
tions, not  a  party  of  principles.  The  late  President  him- 
self was  distinguished,  while  in  office,  by  a  want  of  con- 
sbtant  identity  of  political  principles.  In  yielding  up  the 
bank  to  bis  vengeance,  in  re-electing  him,  the  people  did 
not  substantiate  any  thing  except  their  devotion  to  General 
Jackson.  Least  of  all,  was  it  a  decision  against  a  nation- 
al bank.  So  far  as  the  evenU  of  that  day  constituted  any 
precise  issue,  it  was  not  against  any  bank,  but  only  against 
the  bank.  General  Jackson  repeatedly  recommended  a 
natianal  bank,  in  messages  to  Congress. 

What  fixedness  there  may  be  in  this  pretended  popular 
will,  remains  to  be  proved.  It  depends  upon  this :  Whether 
men  are  patriots,  and  capable  of  acting  as  such  ;  or  whether 
they  will  obstinately  persist  in  error,  for  the  sake  of  being 
consistently  wrong.  To  those  of  the  men  of  to-day,  who 
think  it  well  to  plunge  on  in  reckless  desperation  from  folly 
to  folly,  regardless  of  the  good  of  their  country,  rather  t  ban 
to  retrace  their  steps  into  the  right  path,  I  commend  for 
study  the  conduct  ot  the  men  whom  they  profess  to  revere 
as  the  ornaments  of  the  democratic  faith,  from  the  speech 
of  one  of  whom  on  this  very  question, — I  mean  William 
H.  Crawford, — I  quote  the  following: 

**  Sir,  I  had  always  thought  that  a  corporation  was  an 
artificial  body,  existing  only  in  contemplation  of  law ;  but 
if  we  can  believe  the  rantings  ef  our  democratic  editors  in 
these  great  States,  and  the  denunciations  of  our  public  de- 
claimers,  it  exists  under  the  form  of  every  foul  and  hateful 
beast,  bird,  and  creeping  thing.  It  is  an  hydra;  it  is  a 
eerberus  ,•  it  is  a  gorgon  ;  it  is  a  vulture  /  it  is  a  viper.  • 
Shall  we  suffer  our  imaginations  to  be  alarmed,  and  our 
judgmenu  to  be  influenced,  by  such  miserable  stuffi    •    • 
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Why  should  we,  at  this  perilous  and  momentous  crisis, 
abandon  a  well-tried  fiystem;  faulty,  perhaps,  in  the  detail, 
but  sound  in  its  fundamental  principles  1  Does  the  pride 
of  opinion  revolt  at  the  idea  of  acquiescing  in  the  system 
of  your  political  opponents  ?  Come,  and  \^  ith  me  sacri* 
fice  your  pride  and  political  resentments,  at  the  shrine  of 
political  good.  Let  them  bo  made  a  propitiatory  sacrifice 
for  the  promotion  of  the  public  welfare,  the  savor  of  which 
will  attcend  to  heaven,  and  be  their  recorded  as  an  ever- 
lasting'evidence  of  your  devotion  to  the  happiness  of  }our 
country." 

So  much  for  the  condemnation  of  a  national  bank  by  the 
people.  If  it  has  twice  been  put  down  by  them,  so  by 
them  it  has  been  twice  put  up. 

Can  the  President,  when  he  speaks  of  **tbe  popular 
will,  twice  solemnly  and  unequivocally  expressed,*'  mean 
to  refer,  as  some  have  supposed,  to  the  re-election  of  Gen- 
eral Jackson  and  the  election  of  himself?  I  will  not  im- 
pute so  poor  an  argument  to  him. 

Utility  or  jl  National  Baxk. 

Next,  the  President  proceeds  to  argue  that  a  national 
bank  would  not,  and  could  not,  have  prevented  the  catas- 
trophe which  has  occurred.  Now,  I  will  not  undertake 
to  say  that  the  Bank  of  the  United  States  could  have  pre- 
vented the  effect,  after  the  causes  were  allowed  to  exist 
and  to  operate  ;  but  it  could  have  prevented  the  existence 
of  the  causes.  No  such  enormous  expansion  of  bank 
capitals,  and  with  it  all  the  sequence  of  evils  alleged  by 
the  President,  woald  have  existed,  as  I  have  shown,  but 
for  the  measures  of  the  administration,  including  the  over- 
throw of  the  bank. 

The  President  thinks  that  the  Bank  of  England  has  not 
saved  that  country  from  similar  disasters.  Is  not  the  fact 
notoriously  otherwise  1  Has  it  not  stepped  in  to  relieve 
and  sustain  the  merchants  and  the  provincial  banks  ? 

He  thinks  the  late  United  States  Bank  did  not  in  foct 
prevent  similar  embarrassments.  This  opinion  assumes, 
what  surely  is  not  the  fact,  that  exoctly  such  a  state  of 
things  had  place  in  the  time  of  that  bank. 

He  contends  that  a  bank  created  by  the  United  States 
would  be  prone  to  over-issues,  just  as  much  as  the  banks 
of  the  States.  This  is  a  question  of  fact,  which  the  fact 
disproves.  We  have  had  money- troubles  at  various  times, 
di&ring  in  degree;  but  the  two  great  convulsions,  over- 
topping all  others,  and  distinguished  each  by  that  most 
fatal  sympton,  a  stoppage  of  specie  payments  by  all  the 
banks,  have  been  during  those  two  very  brief  periods  in  our 
history,  when  the  experiment  of  dispensing  with  a  nation- 
al bank  has  been  undergoing  trial. 

EXCHAKGXS. 

Much  is  urged  in  the  message  on  the  subject  of  domes- 
tic exchanges,  under  special  reference  to  the  question  of  a 
national  bank.  The  President  denies  that  it  is  the  duty 
of  the  Government  of  the  United  States  to  aid  in  or  to 
regulate  exchanges.  Upon  this  point,  I  shall  have  some 
things  to  say  in  the  sequel,  in  connexion  with  another 
part  of  the  message. 

At  the  aame  moment,  almost,  that  the  Executive  dis- 
claims this  as  a  duty  of  the  Government,  he  admits  the 
propriety  of  its  being  done  by  the  United  States  incident- 
ally, so  far  as  its  own  fiscal  operations,  contribute  to  that 
end.  ^  This  admission  gives  up,  it  aeems  to  me,  the  whole 
question,  both  of  the  constitutional  pawer  and  of  the  offi- 
cial duty  of  the  Government  I  do  not  contend  for  a  na- 
tional bank,  simply  as  the  means  of  regulating  exchanges. 
It  would,  I  think,  be  the  best  fiscal  agent  the  Treasury 
could  have;  and  at  the  aame  time,  it  would,  incidentally, 
be  the  best  regulator  of  exchanges.  The  example  of  the 
late  United  States  Bank  provea  it.  We  all  know  at  how 
cheap  m  rate,  and  how  regularly,  it  performed  the  functions 
of  an  exchange  agent.     Can  private  individuals  do  this  ? 


Can  State  banks  do  it  1  We  ooe  they  have  tried  to  ^  it, 
and  have,  failed ;  and  the  notes  of  the  United  States  Baik 
continue  even  yet,  after  the  extinction  of  ita  cbtrter,  b 
circulation,  as  a  currency  of  more  pervading  eqaalityoi 
value  than  any  others. 

But  the  Federal  Government  has  exprni  power  l>f  lU 
constitution  to  regulate  commerce  and  to  proride  i  stud* 
ard  of  currency  and  exchange.  The  some  poirer  ii  not 
given  to  the  States.  Does  not  this  conclude  the  qoeitioQ 
of  authority  1  The  President,  indeed,  saggesu,  thai  it  is 
no  more  the  province  of  the  Government  to  aid  peofkin 
the  transfer  of  their  funds,  than  in  the  tnnfipoitttion  of 
their  merchandise.  Well,  the  GovemmeDt,  io  rirtofof 
its  commerce -power,  does  aid  people  in  the  tnnfportaiic« 
of  their  merchandise.  It  provides  navigation-lawa,  it  con- 
structs light-houses,  it  regulates  pilotage,  it  impromiv- 
bors,  it  clears  out  rivers,  as  in  the  case  of  the  Misiwfi^ 
and  the  Red  River.  All  these  are  aid«  of  tnn^ioQ. 
Under  the  same  power,  it  precludes  the  States  from  imp^ 
ding  the  transportation  of  merchandise,  by  State  monofab 
or  otherwise.  What  distinction  in  principle  is  there  be- 
tween these  cases,  and  exchanges,  which  are,  eqaallf  ^ 
the  other  things  spoken  of,  a  medium  or  inBtram(&t{>f 
commerce  ?  Nay,  this  administration,  and  ihc  pitcdaf 
one,  have  expressly  favored  plans  of  Government  lidioei- 
changes,  as  in  the  case  of  the  Treasury  bank  reooDinai 
ed  by  the  late  President;  in  the  <* humble efforti,"»F: 
tinaciously  made  by  him,  to  improve  the  cortenCT;  n^ 
more  recently,  in  the  ambitious  aspirations  of  the  P»i  Of- 
fice Department. 

The  President  refers  na  to  the  way  these  things  are  u» 
in  Europe.     I  thank  him  for  the  illustration.    Exchm.^ 
like  many  other  operations  covering  the  whole  of  Enropf, 
are  conducted  in  part  by  private  houses,  having  correspon- 
dents in  each  separate  country. .  Bat,  even  theie,  m 
principal  nation  has  a  great  chartered  bank,  which  mstrn- 
ally  aids  in  the  process  of  exchange.  In  addition  to  whA 
as  fortunes  accumulate  by  primogeniture,  aricbbaDkior 
house  lasts  generation  after  generation,  and  acquire*  >Pf^' 
manency  and  generality  of  credit,  which  ctnnol  ewlj  * 
attained  by  private  houses  in  this  country.    But,  win «» 
this,  it  is  not  a  system  to  be  received  ss  a  model  fof«- 
First,  exchanges  are  carried  on  at  greater  charge  thin  U5^ 
would  be  in  this  country  with  a  national  bank.    Then,  f^ 
change,  either  on  paper  or  on  specie,  ia  to  be  I*" " 
frequently  than  here,  owing  to  the  existence  of  a  ►■pj^ 
coinage  and  currency  in  each  country.    J*^*""  "  ,  ^ 
This  quesUon  is  but  the  particular  under  a  P^^^^ 
tion.     The  traveller  in  Europe,  in  ?«"■"«  ^'"  ".'^Mt 
of  country  no  larger  than  the  United  States,  m»^  "^^ 
hundred  miles  exchange  one  coin  or  credit  for  anotutf,^^^^ 
as  he  must  pass  inspection  or  pay  duty  at  ^^^^J^^. 
tier  custom-houses,  have  his  passport  changed  or  ▼> 
linually,  and,  it  may  be,  make  his  way  through  me " 
of  hostile  armies.     Is  this  a  state  of  thing*  to  commew 
the  imiUtion  of  an  American  1  Our  Government  u  ■  ^^^^ 
union  of  States  previously  independent  of  out  ^    .^ 
This  union  of  States  had  for  ito  primary  ^^^^^Z^v. 
internal  peaee,  and  combination  of  force  in  '""J'fjj^jjm- 
Subsidiary  to  these  are  unity  and  uniformity  °        /„ 
houses  and  duties,  of  mails,  of  dorac^ic  intercoufK^|^^ 
evinced  by  the  disuse  of  passports,)  and  <^'^""*"^ij,giB 
and  exchanges,  which,  as  I  contend,  are  *^ ,  "^'^j,^  pm- 
principle.  Our  currency  consists  of  .l«t,  niettlt  "'jj^jj  p. 

stitutional  standard  of  value;  2d,  ^*^V"^*^  i !£lin«» ^ 
per,  received  as  a  practical  currency  in  lof*^  ".  n^^^^ 
rctoil  and  cash ;  and,  3d,  drafU  or  bllU,  ei»D«'  ^[^tt^ii^ 
ment,  banks,  or  individuals,  and  either  local  or  ^^^  ^ 
the  medium  of  contracts  on  time  or  diftance.  ^j, 
constitution  contemplates,  and  the  interest!  of  ^^  ^^ 
require,  equality  and  uniformity  of  o«''.^"."^*"*^"igtion,i'' 
portion  as  the  currency  is  local  only  in  iti  cuv 


873 


OF  DEBATES  IN  CONGRESS. 


874 


Sift.  26,  1887.] 


Fourth  hiMUdrntnt  Biii» 


[H.  or  R. 


proportioD  ai  it  is  of  unequal  valae  ia  different  parts  of  the 
coantry,  in  proportion  as  the  citizen  or  the  merchant  is  oh- 
itrucuifl  in  this  respect, — in  the  same  proportion  is  the 
spirit  of  the  constitution  infringed.  We  can  get  along,  as 
we  do  now,  subject  to  the  necessity  of  buying  specie,  or  of 
exchanging  bank-notes  half  a  doien  times,  in  travelling 
over  as  many  States.  We  could  get  along,  with  different 
coias,  with  local  banks,  with  custom-houses  on  the  fron- 
tier of  each  State,  and  bands  of  costom-house  inspectors, 
with  jealous  passports  to  be  vised  at  every  change  of  stage, 
as  they  do  in  Europe ;  and  with  distinct  sovereignties  and 
consequent  wars,  which  belong  to  the  same  category  of 
facts.  But  is  it  wise  or  well  to  get  on  thus  ?  What  is  it, 
but  simply  the  old  question,  Union  or  not  ? 

Ths  BAVK  CoKFROTlKST. 

The  President  refers  to  the  controversy  on  the  subject  of 
I  national  bank,  which  exists  out  of  doors,  and  the  sup« 
M>8cd  opinion  of  a  majority  of  the  nation  as  bearing  on  the 
nerits  of  the  question.  I  cannot  admit  this.  If  it  were  • 
iree,  spontaneous  controversy— a  controversy  unbiassed  by 
he  Executive— it  might  be  entitled  to  consideration.  Who 
nade  this  controversy  ?  Who  got  it  up  ?  Did  the  bank  1 
Surely  not.  It  was  in  no  respect  for  the  interest  of  the 
^nk  to  come  in  conflict  with  the  Executive,  or  to  be  the 
iubject  of  party  contention.  It  is  a  controversy,  which  the 
ate  President  drove  the  country  into — a  political  device, 
m  engine  of  party  in  the  hands  of  the  administration.  It 
s  easy  for  the  administration,  possessed  of  its  vsst  power 
md  patronage,  to  create  a  controversy  on  any  point  Is  it 
iiir,  then,  to  cite  the  existence  of  a  controversy,  so  got  up, 
IS  evincing  the  justness  of  the  controversy  1  Congress 
•asfcd  Mr.  Clay's  land  bill,  which  would  have  prevented 
n  accumulation  of  surplus  revenue,  and  many  consequent 
vils ;  and  the  bill  was  met  with  the  late  President's  veto, 
o  Congress  rechartered  the  bank ;  and  he  vetoed  the  bill, 
bngress  refused  to  remove  the  depositee ;  and  he  did  it,  by 
high-handed  stretch  of  arbitrary  power.  The  Senate  re- 
ised  to  entertain  a  bill  requiring  specie  in  payment  for 
iiblic  lands ;  he  exacted  it  by  the  specie  circular.  Con- 
fess rescinded  the  circular ;  and  he  suppressed  the  rescind- 
)g  bill.  In  fact,  the  people,  and  Congress  representing 
)em,  have  had  all  these  political  agitations  forced  upon 
lem,  like  the  convulsions  of  the  money  market,  by  the 
lanoeuvres  and  the  violence  of  the  administration.  Gen- 
emen  have  asked  us,  in  this  House,  whether  we  are  ready 
>  meet  them  on  the  issue  of  bank  or  nor  bank.  I  reply, 
live  me  a  fair  field,  and  I  am  ready  to  meet  such  an  issue, 
tut  what  is  to  be  expected,  on  this  or  any  other  ques- 
on,  when  all  the  power  and  p-ipularity  of  the  hero  of  Ne  v 
Orleans,  all  the  rabid  fury  of  the  party  presses,  all  the  in- 
uence  of  the  paid  agents  of  Government,  all  the  army  ot 
ffice-holders  scattered  over  the  country,  are  employed  to 
ish  the  passions  of  the  people  into  |>hrensy,  and  to  mysti« 
%  delude,  and  alarm  the  public  mind,  by  heaping  every 
piihet  of  odium  and  ribaldry  on  the  head  of  the  bank  1 
Md  shall  the  President  now  appeal  to  the  dispute  itself  as 
ny  evidence  of  the  true  sentiments  of  the  people  1 

Ths  Pbesidsitt's  Pledoks. 

Sir,  in  conclusion  of  this  part  of  the  message,  the  Presi- 
cnt  alludes  to  the  pledges  he  gave,  previous  to  his  elec- 
on,  in  reference  to  this  subject.  He  is  pledged:  I  see  and 
iment  the  fact.  It  is  a  misfortune,  I  think,  as  well  to  the 
3untry  as  to  himself.  There  is  a  mistaken  idea  prevail- 
ig,  as  to  the  non-committalism,  so  called,  of  the  Presi- 
ent.  I  think  his  opinions,  on  topics  of  public  controver- 
Y,  have  been  as  distinctly  avowed  as  those  of  other  states- 
len.  Nay,  I  think  that,  in  various  ways,  he  has  com- 
litted  bimseli  more  absolutely,  upon  party  questions,  than 
'as  wise.  Perhaps  he  was  impelled  to  this,  by  the  lan- 
uage  of  his  opponents.  He  gave  pledges  in  his  reply  to 
ke  North  Carolina  committee,  in  ~jiis  letter  to  Mr.  Wil- 


liams, m  his  inaugural  address.  Doubtless,  also,  he  is  yet 
more  deeply  pledged  to  the  late  President,  and  to  those  who 
surrounded  that  personage  here ;  as  may  be  inferred  from 
the  very  significant  letters  of  General  Jackson  lately  pub- 
lished in  the  Globe. 

Other  Presidents,  also,  have  come  into  office,  whose 
opinions  were  sufficiently  known,  at  least,  by  their  acts, 
writings,  or  speeches.  The  late  President,  like  his  suc- 
cessor, gave  formal  pledges  on  many  points,  such  as  non- 
re-election,  repudiation  of  party  influences,  purity  of  elec- 
tions, non-interference  with  Congress,  retrenchment  and 
economy,  and  reform  of  public  abuses ;  and  his  administra- 
tion of  public  affairs  was  a  standing  violation  of  every  one 
of  these  pledges,  on  the  faith  of  wUch  he  was  made  Chief 
Magistrate.  I  should  be  sorry  to  see  Mr.  Van  Buren  thus 
false  to  all  engagements.  But,  if  General  Jackson,  after 
pledging  himself  to  do  so  many  things  which  were  right, 
forfeited  his  pledges  by  going  over  in  each  res()ect  to  the 
worse  alternative,  it  would  seem  that  Mr.  Van  Buren, 
having  pledged  himself  to  do  certain  things  which  are 
wrong,  might,  with  wiser  inconsistency,  change  for  the  bet« 
ter;  in  doing  which,  he  would  but  follow  the  example  of 
Jefferson  and  Madison,  who,  while  in  office  themselvesy 
adopted  some  of  the  very  measures  which  in  the  time  of 
Washington  and  Adams  they  were  the  loudest  to  condemn. 
Indeed,  men  rise]  to  supreme  power,  not  unfrequently,  lyr 
the  help  of  professions,  honestly  made,  which  further 
experience  teaches  them  are  impracticable.  Nay,  parties 
occasionally  use  up  their  own  professions,  just  as  troops  do 
their  ammunition,  by  the  very  process  of  victory.  For  Mr. 
Van  Buren  to  sign  a  bill  chartering  a  national  bank,  would 
not  be  0  greater  change  of  opinion  or  policy,  than  it  was 
for  Mr.  Madison  to  do  the  same  thing.  And  the  time  may 
yet  come,  when  he,  like  Mr.  Madison,  shall  perceive  it  to 
be  the  dictate  of  honor  and  of  patriotism,  to  sacrifice  his 
prepossessions  in  this  matter  on  the  altar  of  his  country's 
good.  I  will  not  contend,  nor  will  I  admit,  as  the  argu- 
ments of  many  of  his  partisans  on  this  point  would  seem  to 
imply,  that  he  is  or  can  be  insensible  to  such  exalted  con- 
siderations. 

Ths  Pet  Bavks. 

Upon  the  next  leading  topic  of  the  message,  the  value 
of  the  State  banks  as  fiscal  agents  of  the  Federal  Govern- 
ment, I  have  very  little  to  say.  The  President  admits  that 
they  have  failed  to  discharge  the  duties  expected  of  them. 
General  Jackson  has  denounced  them  in  tlie  harshest  terms. 
It  is  a  family  quarrel,  in  which  I  will  not  interfere.  I 
never  anticipated  that  the  pet-bank  system  would  succeed ; 
and  I  have  no  disposition  to  triumph  over  it,  now  that  it 
has  had  its  trial,  and  been  condemned.  There  is  one  thing, 
however,  connected  with  the  subject  which  deserves  ex- 
planation, especially  as  it  bears  directly  on  the  bill  now 
before  the  committee. 

Allusion  is  made  in  the  message,  much  has  been  impu- 
ted out  of  doors,  to  an  alleged  unfavorable  operation  of  the 
deposits  act  upon  the  interests  of  thedeposite  banks.  Now, 
I  have  nothing  to  say  in  favor  of  the  mode  in  which  the 
Secretary  of  the  Treasury  executed  that  law.  But  it  seems 
to  me  very  strange  for  those  banks,  or  the  administration 
which  adopted  them  as  public  depositories,  to  complain  of 
Congress  for  calling  on  them  to  pay  over  the  depositee  into 
the  hands  of  the  States.  The  argument  would  amount  to 
this :  The  deposite  banks  are  good  and  safe  depositories, 
so  long  as  they  are  never  called  upon  to  pay  over ;  but 
when  that  is  done,  they  must  fail.  Besides,  whatever  re- 
sponsibility belongs  to  the  passage  of  that  law,  attaches 
equally  to  the  administration  and  the  opposition.  In  the 
Senate,  as  the  journal  shows,  all  but  six  of  the  friends  of 
the  administration  voted  for  it.  In  the  House  it  was  amend- 
ed, on  motion  of  Mr.  Anthony,  of  Pennsylvania,  a  friend 
of  the  President's,  so  as  to  render  it  acceptable  to  the  lat- 
ter ;  and  it  was  confidently  said  here  at  the  Ume,  and  I  have 
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never  seen  it  denied,  that  the  amendment  he  offered  wss 
prepared  by  the  Attorney  General ;  and  when  no  amended, 
tiM  bill  received  the  votes  of  nearly  two-thirds  of  the  friends 
6f  the  administration  in  the  late  House.  Nay,  such  a 
measure  had  once  been  expressly  recommended  to  Congress 
by  the  Executive.  It  is  too  late  now  to  seek  to  impute  the 
sole  responsibility  of  that  law  to  the  opposition. 

Divorce  or  Bjlvk  aicd  Statx. 

Entertaining  these  views,  then,  that  the  establishment 
of  a  national  bank  is  out  of  the  question,  and  that  the  con- 
nexion of  the  Government  with  the  State  banks  has  proved 
**  unsatisfactory" — for  with  this  gentle  term  does  he  dis- 
miss them — the  President  proceeds  to  recommend  the  re- 
pudiation of  all  banks  as  fiscal  agents  of  the  Government, 
and  the  disuse  of  bank  paper  in  the  dealings  of  the  Treasury. 
To  the  latter  point  I  shall  refer  in  the  sequel;  and  I  will  now 
consider  the  former,  they  being  perfectly  distinct  questions. 

The  repudiation  of  banks  as  fiscal  agenta  of  the  United 
States — this  is  the  new  scheme,  the  "  untried  expedient," 
the  fresh  humbug,  to  be  imposed  upon  the  people,  under 
cover  of  the  cry,  Divorce  of  bank  and  State.  This  phrase 
is  somewhat  ambiguous.  It  may  have  different  meanings. 
In  the  true  and  legitimate  sense  of  the  words,  I  am  for  a 
divorce  of  bank  and  State ;  and  I  should  rejoice  to  be  able 
to  believe  that  the  administration  was  sincerely  for  it.  I 
abhor  that  close  association,  that  marriage,  of  bank  and 
State  which  characterized  the  system  of  the  late  deposite 
banks,  those  pets  of  the  Government ;  banks,  some  of  them 
confessedly  the  mere  tools  of  the  administration ;  banks, 
earning  the  use  of  the  deposites,  like  the  Seventh  Ward 
Bank  in  New  York,  by  walking  on  their  knees  to  a  des- 
potic Executive.  To  prevent  this  marriage,  has  ever  been 
a  favorite  object  of  the  whig  party  throughout  the  country, 
North,  South,  and  West  To  eflect  this,  always  has 
been,  and  I  solemnly  believe  is  at  this  hour,  if  not  the  fa- 
vorite purpose  of  the  administration,  at  any  rate  the  sure 
tendency  of  its  measures. 

Sir,  this  is  no  new  question.  Do  we  forget  that  the  late 
president  deliberately  proposed  to  Congress  the  establish- 
ment of  a  national  bank  founded  on  the  funds  of  the  Treas- 
ury, and  conducted  by  the  Government  ?  Do  we  forget 
that  the  unpardonable  sin  of  the  late  United  States  Bank 
was  its  independenbe  of  the  Government — the  refusal  of 
that  bank  to  be  married  to  the  administration?  This, 
from  beginning  to  end,  was  the  point  of  that  controversy. 
Do  we  forget  that  afterwards,  at  a  later  period,  when  the 
regulation  of  the  public  deposites  was  under  discussion  at 
the  second  session  of  the  twenty-third  Congress,  the  friends 
of  the  administration,  to  a  roan,  voted  and  spoke  agsinst 
this  very  proposition  of  a  divorce  of  bank  and  State,  then 
made  by  Mr.  Gordon,  of  Virginia  1  Nay,  that  they  refu- 
sed even  to  consider  the  subject,  when  Mr.  Robertson 
moved  a  reference  for  inquiry  concerning  it  1  And  now 
this,  the  desperate  heresy  of  1830,  is  the  orthodox  doctrine 
of  1837.  I  repeat,  I  am  opposed  to  the  union  of  bank  and 
State ;  I  am  in  favor  of  the  separation  of  bank  and  State, 
if  these  words  have  any  meaning  which  I  can  comprehend. 
I  would  have  the  Government  deal  with  citizens  doing  bu- 
siness under  the  style  and  firm  of  a  bank  as  with  other  citi- 
zens ;  employ  them,  on  proper  terms,  so  long  as  they  are 
lionest  and  true ;  otherwise,  not.  I  would  have  the  Gov- 
ernment do  with  its  deposites  just  as  I  do  with  mine — se- 
lecting a  suitable  depository,  and  each  contracting  fairly 
with  the  other  for  their  mutual  advantage. 

The  President  infers  the  inexpediency  of  employi{)g 
banks  as  fiscal  agents  of  the  Government  from  the  fact  of 
the  existing  embarrassments  of  the  banks,  and  the  inconve- 
nience it  occasions  the  Government.  But  do  individuals 
never  fail  to  pay  1  The  argument  assumes  this.  The 
case  of  war  is  supposed,  and  the  difficulties  we  should  en- 
counter at  such  a  time,  under  the  present  state  of  things. 
The  supposition  w  not  a  fortunate  one.     It  is  in  time  of 


war  that  a  resort  to  bankera  becomes  more  espeoiOy  irr- 
viceable,  not  to  say  necessary,  to  all  Govemmenta,aitke 
President  seems  to  admit  in  another  part  of  the  mflm^ 
Besides,  are  not  individuals  just  aa  mnch  sobjcct  to  pen* 
niary  involvements  in  time  of  war  as  oorporstioDs!  Itii 
not  three  years  since  the  present  Secretary  of  the  Tretson 
put  forth  an  elaborate  paper  maintaining,  and  loenvfoDj 
too,  that  banks  are,  and  always  have  been,  theafeadRd 
most  trustwoithy  agents  or  depoaitories  of  theGoicnunrot 

Practice  or  othkr  Nations. 
Nor  is  the  message  very  happy  in  its  reference  to  ihe 
practice  of  other  nations  in  this  respect.  Oun  if  the  onir 
one,  except  some  of  the  hard-money  militarj  detpotlfin  of 
Asia  and  Africa,  which  ever  has  a  surplus  trearare.  la 
most  of  the  countries  of  Christendom,  the  refeaoe  ii  in- 
ticipated,  and  is  mortgaged  to  the  banlurs,  (thatis,biflU} 
by  whom  the  means  of  daily  expenditure  are  adnixtA  to 
the  Government.  A  document  has  been  placed  oa  our 
table,  purporting  to  come  from  the  Treasury,  and  uodv- 
taking  to  show  how  the  public  revenue  is  collected  aid 
kept  in  England  and  France.  This  paper  is  a  wiiiciaiij 
amusing  one,  if  it  is  designed  to  support  the  namaai^ 
tions  of  the  message.  It  disposes  of  France  with  n  ''i 
is  believed ;"  and  I  will  not  slop  to  argue  that  It  ii  imr 
specific  in  regard  to  England.  After  sundry  leiTDcddii- 
tions  of  old  black-letter  laws  of  the  Edwards,  which  nc«$- 
nise  the  existence  of  receivers-general,  the  obTJout  dfdg> 
of  which  is  to  prepare  the  way  for  certain  snag  new  o&« 
for  the  benefit  of  the  faithful,  the  document  briags  » tt 
last  to  the  plain  English  of  the  whole  matter,  whidiHi 
that,  in  Great  Britain,  the  revenue  is  collected,  kept,  td 
disbursed  by  and  through  the  Bank  of  England,  lod  ■ 
Bank  of  England  notes,  under  regulations  of  proper  l^ 
countability  of  tho  bank  to  the  exchequer,  and  (whiciiK 
quite  as  material,  since  the  Government  is  alws^  in  d^^) 
corresponding  accountability  of  the  exchequer  to  the  Unt 
For,  in  England,  the  Government  and  the  bank  boiko- 
deavor  to  consult  the  welfare  of  each  other,  and  of  tb« 
common  country.  No  such  preposterous  folly  ever  ai^ 
into  the  head  of  the  English  Government  as  to  g«  npi 
crusade  against  the  industry,  capital,  and  commerce  <^t^^ 
nation  itself.  And  if  it  were  worth  while  to  go  in^  ^ 
usages  of  other  nations,  I  could  show  that  all  of  ^ 
from  France  the  most  enlightened  to  Turkey  theletct.^- 
tertain  much  closer  association  with  banks— or  banker$,vii»^ 
is  the  same  thing — than  I  desire  to  see  practised  in  the  In- 
ted  States. 

UsB    OF   GOTXRNXSVT    DsPOBlTES. 

The  President  proceeds  to  dwell  on  the  idea  ibit  tke 
public  deposites  are  injurious  to  the  banks  ihemtei^f^^ 
through  them,  to  the  community  at  large.  It  is  cunoo«  t» 
observe,  that  the  facts,  upon  which  he  relies  to  P">**|^ 
are  the  train  of  evils  brought  on  the  conntiy  hy  C^ 
Jackson's  **  humble  efforts"  to  reform  the  currencj.^ 
deed,  the  President  very  candidly  declares  that  the  e^ilsBe 
refers  to  were  *<  strikingly  exhibited  during  the  open^Mi 
of  the  late  deposite  system.*'  They  were  so.  But<W 
they  exist  while  the  deposites  were  in  the  cailw^J  <^^  ^^^ 
United  States  Bank  1  Never.  They  are  the  fruits  of  tw 
"experiment."  Now,  I  will  not  concede  that  the 'W^' 
of  banks  as  the  fiscal  agents  of  the  Treasury,  or  th<  p«1>^ 
er  disposition  of  the  depositee,  or  the  expediency  of  t'W** 
ing  them  to  be  discounted  on  by  the  banks,  or  ''^^^y 
else,  is  concluded  by  that  "experiment,"  except  it  w "J 
competency  of  the  administration  to  conduct  the  aft"" 
the  Government  ^ 

I  wish  to  have  the  Government  deposites  so  V^'^'^.*' 
preclude  the  existence  of  those  evils  of  Executive  w^^ 
itism,  competition  for  the  deposites,  and  competing  i*^J^ 


for  profit,  which  the  President  justly  reprobates:  ino^ 
plain  and  obvious  remedy  is  to  establish  a  well-orgt'"'" 
United  Sutes  bank. 
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If  tbe.  use  of  the  (jrovemment  deposiCea  by  the  baolu 
rere  an  evil,  it  would  be  no  reeaon  for  diaearding  the  banka. 
rhe  alternative  la  a  Tory  aimple  one.  You  would  only 
Ave  to  place  the  public  funda  in  bank  aa  a  apecial  depoaite 
or  aafe-keepiog.  But  the  idea  of  locking  op  the  treaaurea 
if  the  Government  in  atrong  bozea,  and  keeping  ao  many 
ailiiona  an  idle  dead  capital,  ia  abauid.  The  bare  auggea- 
ion  of  the  idea  ia  another  example  of  the  facility  with 
rhkh  tbe  party  now  in  power  can  veer  about  on  every 
location.  It  ia  not  a  year  aince  General  Jackaon,  in  hia 
lat  annual  meaaage,  apeaking  of  the  evila  of  a  large  aur- 
4iiB  revenue,  aaid :  *<  To  retain  it  in  the  Treaaury,  unem- 
loyed  in  any  way,  ia  impracticable.  It  ia,  beaidea,  againat 
tie  genioa  of  our  free  inatitotiona  to  lock  up  in  vaulta  the 
reaaure  of  the  nation.*'  And  yet  thia  ia  the  very  thing, 
rhirh  the  adminiatration  now  propoae  to  do» — ^that  is,  <*  to 
ick  up  in  vaulta  the  treaaore  of  tbe  nation."  The  funds 
A  the  Treaaury,  during  the  interval  between  their  receipt 
Jid  their  diabnraement,  are  the  money  of  the  nation,  and 
bouid  be  ao  kept  and  managed  aa  to  be  useful  to  tbe  ne- 
on. We  tax  the  people  for  the  neceasary  aervice  of  the 
ountiy.  Why  augment  that  tax,  by  converting  the  pro- 
eeda  into  a  permanent  dead  capital  1  Thia  would  be  noth- 
ig  better  than  the  hoarding  system  of  the  fiarbary  States. 

Utility  op  Cbsdit. 

But,  while  the  Preaident  objects  to  the  use  of  the  pub- 
c  depoeites  aa  a  fund  for  bank  discounts,  and  would  thus 
enounce  one  of  the  clear  principles  of  the  credit  system, 
le  cannot  venture  to  dispute  the  value  of  the  system  itself. 
ie  adnnita  it,  in  the  strongest  language.  He  could  not  do 
ttherwiae.  It  ia  the  distinguishing  feature  of  dvillxation 
nd  of  barbarism,-— of  liberty  and  of  despotism, — of  simple 
rovernments,  like  the  military  monarchies  of  the  East,  and 
aixed  or  republican  ones,  like  those  of  Christendom. 

Doubtloas,  there  are  fluctuations  incident  to  the  credit- 
ystem.  They  belong  to  bosincas  aa  such ;  and  they  are 
fxtensive  in  proportion  aa  that  ia  extensive.  It  may  be 
Hished  to  exceaa,  like  every  thing  else.  But  to  condemn 
he  valuable  nae,  because  of  the  incidental  abuse,  would  be 
'ery  poor  wisdom.  Banka  are  to  money-dealings,  what 
ibopa  are  to  dealinga  in  merchandiae.  To  put  down  ahopa, 
vt  to  put  down  banks,  becauae  of  fluctuations  of  trade, 
voulU  indicate  the  aame  good  sense,  as  to  prohibit  ateam- 
wats,  because  of  occasional  explosions.  I  have  read  a 
XK>k,  which  scrapes  together  ail  possible  evil  that  ever  waa 
lone  by,  or  happened  to,  or  waa  said  of  banka ;  and  thia 
Kx>k  ia  thrust  into  every  body's  hands  aa  a  treatiae  on  bank- 
og^.  Aa  well  might  you  make  a  collection  of  all  the  ahip- 
rrecka  and  other  diwatera  of  the  aea,  and  present  it  aa  a 
iew  ot  maritime  commerce.  Imperfection  belongs  to  every 
lios  human :  and  ho  ia  but  a  aballow  reaaoner,  who  looks 
nly  to  the  evils,  regardleas  of  the  advantages,  of  any  of 
le  useful  arte  and  inventiona  of  civilixed  society. 

Thia  great  country  exiata,  in  all  ita  proeperity,  by  the 
ooabination  of  character  with  credit.  By  the  application 
f  credit,  were  the  military  means  of  securing  our  inde- 
tendenoe  obtained;  by  it,  were  the  territorial  resources  of 
he  country  developed ;  our  mines,  agriculture,  commerce, 
aanofactuiea,  our- public  improvementa,  all  bear  testimony 
o  the  value  of  credit. 

Looking  to  the  case  of  individuals,  credit  ia  the  means 
ry  which  the  pour,  but  industrious,  compete  with  the  rich; 
tnd  without  which,  all  the  business  of  the  country  would 
jTo  into  the  hands  of  mere  capitalists. 

The  Govemoient  depositee  in  bank  are  just  as  much  a 
proper  and  useful  basis  of  commercial  credits  aa  the  de- 
positee of  individuals,  and  for  the  aame  reasons ;  since  it 
nronld  be  the  extreme  of  wasteful  profusion  to  hoard  up, 
and  keep  unproductive,  the  cash  capital,  either  of  Individ- 
oaki  or  of  the  Government. 

The  releaae  of  the  precious  metals  from  hoards,  and  so 
Tar  aa  may  be  from  circulation — the  empl^ment  of  paper 


and  credit  in  theb  atead— in  a  word,  the  credit  system, 
which  Great  Britain  and  the  United  States  have  practised 
ao  much  more  than  other  countries,  is  one  of  the  instru- 
ments of  their  superior  commercial  and  general  proeperity. 
Enterprising  and  cultivated  men — free  institutions  to  foster 
enterprise—credit  to  supply  the  capital  it  needs — and  ample 
territorial  reaoureea  to  act  upon— >f  uch  are  the  elementa  of 
the  pre-eminent  rapidity  of  growth  and  actual  greatneas  of 
the  United  States. 

SuB-TKXAsirmi  as. 

Admitting,  upon  such  facta,  which  the  Preaident  perforce 
doea,  the  utility  of  the  credit  system,  what  then  is  the 
application  he  makea  of  it  1  la  it  not  singular,  that  he 
steps  at  once  from  a  atatement  of  the  value  of  the  credit 
ayatem,  to  tke  development  of  a  new  policy  of  adminiatra- 
tion directly  adverse  to  the  premises  1 

Heretofore,  the  public  treaaure  haa  not  been  in  the  very 
handa  of  the  Treasurer  of  the  United  States,  or  of  any 
deputy  of  his.  It  has  been  deposited  in  bank,  to  be  drawn 
out  only  by  warrants,  countersigned,  registered,  and  re- 
corded, and  so  guarded  aa  to  render  the  actual  money  wholly 
inaooeasible  to  the  immediate  agenta  of  the  Treasury.  To 
avoid  the  evils  of  bank  connexiona,  the  Presi<ient  recom- 
menda  that  this  public  money,  instead  of  being  kept  on 
depoaite  in  bank,  shall,  for  greater  aafety,  be  kept  in  the 
pocketa,  chests,  or  vaulta,  of  collectors^  receivera-general, 
sub*  treasurers,  or  some  other  denomination  of  agenta  of 
the  Treasury.     Such,  in  plain  terma,  is  the  scheme. 

Coxfabatits  Satett. 

If  the  clerks  of  a  great  merchant,  or  other  person  using 
a  great  deal  of  money,  were  to  make  a  similar  proposal  to 
their  employer,  that  is,  a  propoaal  that  large  sums  of  cash 
of  his  on  hand  ahould  be  kept  in  their  pockets,  or  chests, 
instead  of  being  depoaited  in  bank,  he  would  have  good 
reason  to  suspect  their  honesty ;  but  if  the  employer  him- 
self were  to  propose  the  plan  to  his  clerks,  and  propoae  it 
as  a  plan  of  peculiar  aafety,  they  would  be  sure  he  had  lost 
hia  aenses. 

But,  demands  the  President,  are  bank  vaults  any  stron- 
ger than  Treasury  vaults — are  bank  agenti  any  honeater 
than  Treaaury  agents  1 

In  reply,  Ist  Individuals  may  abacogd  with  the  public 
money  in  their  pockets ;  but  a  bank  corporation  cannot. 
JVbn  ett  inventtu  is  a  pretty  frequent  entry  on  the  books  of 
the  Treasury  Department  againat  the  names  of  individuala 
intruated  with  public  money ;  but  I  never  heard  of  such  an 
entry  againat  the  name  of  a  depoaite  bank. 

2d.  There  ia  great  difierence  between  the  case  of  money 
passing  at  once  through  the  handa  of  a  man,  and  that  of 
money  kept  for  an  indefinite  period  in  hia  actual  custody ; 
especially  when  there  ia  a  stream  of  it  continually  coming 
in,  and  he  can  pay  over  out  of  the  new  receipts,  so  as  to 
conceal  for  a  long  time  a  past  defalcation. 

3d.  A  depositor  is  not  dependent  on  the  strength  of  a 
bank  vault,  or  tbe  honesty  of  bank  officers.  He  has  the 
bank,  that  ia,  the  atockholdera,  fer  security.  If  the  bank 
vault  ia  robbed,  or  the  bank  officers  commit  a  fraud,  the 
depositor  doea  not  bear  the  loss ;  the  bank  bears  it  But 
if  the  Government  vaults  be  robbed,  or  its  agents  embezzle 
the  money  intrusted  to  them,  the  depoaite  is  gone,  it  is  ab- 
Bolutely  lost  to  the  Government  When  the  Government 
depoaitea  in  bank,  it  has  all  the  security  of  moral  honesty, 
strong  vaulta,  and  penal  bonda  or  laws,  (for  bank  officers 
are  usually  under  bond  and  are  indictable  for  malfeasance,) 
which  it  possibly  can  have,  with  sub-treasuries ;  and  it  has 
the  additional,  and  much  greater  security,  of  the  stock  and 
stockholders  of  the  deposite  bank. 

4th.  There  is  greater  supervision  in  banks,  with  direct- 
ors and  stockholders  always  on  the  spot,  vigilant  over 
their  personal  interest,  and  having  careful  arrangementa  of 
inspection ;  none  of  which  things  could  by  any  poasibility  be, 
to  the  same  degree,  attainable  in  the  sub-Treasury  scheme. 
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6th.  Finally,  gpecific  facU  are  full  of  e? idance  to  cor- 
roborate these  ▼lews.  It  appears  by  a  document  recently 
sent  in  from  the  Secretary  of  the  Treasury,  (Executive 
document  No.  39,)  that  the  GoTcmment  sustained  no  loss 
by  the  use  of  either  of  the  two  United  States  Banks  as 
fiscal  agents ;  none  by  any  of  the  State  banks  until  1816. 
Since  that  time  there  have  been  some  losses  by  means  of 
State  banks.  But,  in  another  document,  emanating  from 
the  same  Secretary  of  the  Treasury,  being  the  report  to 
which  I  have  already  referred,  on  the  system  of  keeping 
the  public  money,  presented  to  Congress  in  1834,  (Execu- 
tive document  1834-'5,  No.  37,)  I  find  the  following  con- 
clusive statement  in  regard  to  losses  inflicted  on  the  Oov- 
ernment  by  banks : 

<<It  is  a  singular  fact,  in  praise  of  this  inscription  of 
public  debtors,  the  selected  banks,  that  there  is  not  now  due 
on  depositee,  from  the  whole  of  them  which  have  ever 
stopped  payment,  from  tlie  establishment  of  the  constitu- 
tion to  the  present  moment,  a  sum  much  beyond  what  is 
now  due  to  the  United  States  from  one  mercantile  firm 
that  stopped  payment  in  1836  or  1826,  and  of  whom 
[which]  ample  security  was  required,  and  supposed  to  be 
taken,  under  the  responsibility  of  an  oath.  If  we  include 
the  whole  present  dues  to  the  Government  from  discredit- 
ed banks,  at  all  times  and  of  all  kinds,  whether  as  deposi- 
tories or  not,  and  embrace  even  counterfeit  bills,  and  every 
other  species  of  unavailing  funds  in  the  Treasury,  they  will 
not  exceed  what  is  due  from  two  such  firms.'' 

How,  in  the  face  of  such  facts,  can  the  administration 
have  the  face  to  talk  of  the  superior  safety  of  individuals 
over  banks,  as  depositories  of  the  public  money  ? 

DxrAULTXBi. 

But,  this  being  a  moral,  as  well  as  a  political  question, 
a  question  of  pecuniary  trust,  may  be  illustrated  by  other 
facts. 

There  is  a  statute,  of  long  standing,  which  requires  that 
all  balances  due  tho  Treasury  from  its  agents,  and  remain- 
ing unsettled  for  three  years,  shall  be  reported  to  Congress 
annually. 

Looking  into  the  latest  of  these  documents,  I  find,  in  the 
Executive  document,  1836- '37,  No.  33,  a  list  of  default- 
ing paymasters,  contractors,  and  Indian  agents  reported  by 
the  Second  Auditor.  No.  37,  from  the  Third  Auditor, 
gives  one  hundred  pages  of  defaulters  in  army  concerns  of 
all  sorts,  with  such  edifying  entries  after  their  names  as 
Desperatet  Nan  est  inventus.  Nulla  bonOj  in  great  abund- 
ance. No.  37  contains  thirty-seven  pages  of  navy  default- 
ers, with  similar  annotations  afiixed  to  their  names.  Ko. 
131  gives  a  list  of  defaulting  custom-houses.  No.  144 
exhibits  the  '*  prvate  concerns*' — as  these  things  would  be 
called  if  attempted  to  be  brought  before  a  committee  of  in- 
vestigation—of the  laud-ofBce  receivers.  If  you  entertain 
a  doubt  as  to  the  truth  of  the  statements  made  in  the  pas- 
sage quoted  from  the  report  of  1834,  examine  these  docu- 
ments. 

But  further.  There  is  a  document  on  file  showing  how 
this  individual  responsibility  works  in  the  Post  Office  De- 
partment, which  professes  to  be  so  fully  competent  to  the 
present  exigency.  It  is  Executive  Document,  1836-'37, 
No.  1 85,  exhibiting  the  balances  over-due  to  that  Depart- 
ment. It  does  not  include  those  which  are  considered  ab- 
solutely desperate.  Nevertheless,  you  will  find  that  in  the 
last  eight  years  of  the  statement  there  were  upwards  of 
1,600  deiaulting  deputy  postmasters,  which,  supposing  the 
average  number  at  any  given  day  of  that  period  to  lie 
10,000,  is  nearly  one-sixth  part  of  the  yfhole  personnel  of 
the  Department. 

I  do  not  know  what  sums  the  Government  has  lost  by 
iu  debtors,  strictly  speaking ;  that  is,  individuals  owing  it 
money,  without  standing  in  any  relation  of  special  trust  to 
the  Treasury.     Judging  from  the  specimens  of  such  cases,  | 
referred  to  by  the  Secretary  iu  the  report  of  1834,   the 


amount  must  be  very  large ;  and  yet  most  of  tken  debtors 
were  bound  to  the  Government  in  bonds  with  rareim,  tis 
mode  in  which  it  is  supposed  the  fidelity  of  the  new  i>(sti 
of  the  Treasury  is  to  be  secured. 

Again.  TMs  question,  in  many  of  its  rehtiou,  s  i 
mere  question  of  insolvency.  Which  are  moct  likelj  to  be 
defaulters  to  the  Government,  individuals  or  eorponliou! 
That  is,  which  is  most  liable  to  insolvency  1  A'oir,  it  ti 
difficult  to  redLon  the  number  and  amount  of  Uw  am  of 
individual  insolvencies  in  the  United  States.  Thne  an 
no  means  of  accurate  judgment  on  this  point  witbiA  my 
reach.  There  is  on  file,  however,  one  veiy  ngniiiantdec' 
nment,  appertaining  to  the  city  of  Waifainslon,  if  tint 
may  be  taken  as  any  criterion.  By  the  ExeeatlTe  (kf- 
ment,  1836-'d7,  No.  34,  it  appears  there  were  2001  ooot- 
mitments  for  debt  in  this  city  during  the  two  preeniifig 
years.  How  many  cases  of  insolvency  ware  then  vitbmt 
commitment  1  Doubtless  many.  Now  compare  thii  evi- 
dence of  the  frequency  of  individual  insolTeflciH  in  ^ 
United  States,  with  the  instances  of  bank  innh«KKs> 
which,  as  we  all  know,  are  relatively  so  rare  as  to  be  > 
sort  of  portent  in  the  commercial  world.  By  btnkiniel' 
vencies,  I  mean  actual  insolvencies ;  not  mere  n^rm 
of  specie  payments.  But,  if  that  were  taken  into  the «%«. 
it  would  not  weaken  the  force  of  the  argument  ti  to  (be 
greater  comparative  frequency  of  individual  insolvenaes: 
for  if  the  suspension  of  specie-payments  by  the  banb  bio* 
solvency,  then  the  same  suspension  by  the  whole  codisc- 
nity  is  insolvency  on  their  part;  and  the  reUtioo^ 
continue  the  same.  Besides,  no  deduction  prejadiciai  is 
the  general  solvency,  the  solvent  ca()acity,  either  of  bub 
or  of  individuals,  is  to  be  drawn  from  the  oocaireiK(» 
this  all-pervading  calamity,  brought  on  the  country  bjC< 
mal-couduct  of  the  administration. 

FlITAXCIAL  OFBUlTIOira. 

The  message  anticipates  facility  in  the  transfer  of  pv^ 
money  under  the  new  system.  It  may  be  so.  Ifit^^* 
it  would  be  a  very  subordinate  consideration,  being  a  dk^ 
question  of  Government  convenience.  But  I  M^  <» 
fact  of  facility,  upon  the  premises  assumed  by  the  mei^ 
Either  the  Government  will  be  subject  to  the  eootcu^ 
transportation  of  specie  to  and  fro  under  convoy  of  a  ^ 
of  troops ;  a  conducts  as  it  is  called  in  some  of  tbo:ieD»' 
barbarious  communities  in  which  I  myself  have  *^ j^ 
ernment  thus  clumsily  carrying  on  the  domestic  w*'*^? 
of  the  country  ;  which  would  be  the  pure,  iin>pl».  ""I' 
money  way  of  doing  the  thing,  and  the  proper  accoopfljj 
ment  of  the  specie-currency  and  boarding  *y*tfiB;  'T 
which  would  be  perpetually  unsettling  private  buBD««»  J 


«-,«.«  »,.  .-^  »«........<,».»vr»'scheme,  .- «       ,^^ 

Treasury  would  draw  and  redraw  upon  each  other,  tfw^ 
come  a  vast  organization  of  exchange-brokers,  oversw 
ing  all  the  bullness  of  the  country,  in  other  words,  •!» 
moth  Treasury  bank.  r,u 

The  President  refers  to  the  rejSort  of  the  ^^^^^ 
Treasury,  for  details  of  the  practical  working  Y^JjJ 
under  the  experiment  of  it  which  wo  have  h«d'J^"; 
four  months.     The  administration  has  dealt  in  thw  n>» 
of  sub-Ueasuries,  as  it  did  in  that  of  the  the  JeP«"f  „  1||; 
it  first  establishes  a  system  by  Treasury  edict,  end  tnw^ 
on  a  supple  Congress  to  ratify  the  edict    ^•'^*°  ^j  j. 
istration,  which  is  perpetually  disdaioiing  po^f^>    ^^ 
ways  usurping  it,  this  course  is  in  ^^J^^j'^,0- 
there  is  little  in  the  facU  themselves,  of  which  we "" 
istration  can  boast  itself.     The  business  of  the  ^^^ 
has  been  conducted,  during  the  summer,  by  "1*?°^^  g^i 
honored  draOa^-drafts  dishonored  and  protested  w  ^  ^ 
place,  and  then  sold  to  the  brokers  and  no*^'*.'^*'J^n«-  I 
—  put  in  circulation  as  a  currency.     U  not  *?J*.*  u^dn 

illustration  of  the  golden  age  so  long  promw^*"  • 


so 
ful 
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jaggle-iSaat^TB  of  the  administration  1  Nor,  it  would  Beem, 
is  thiv  the  device  of  an  accidental  necessity  merely,  adopted 
bj  the  Treasury,  in  default  of  any  better  legal  means ;  for 
now,  with  Congress  here  assembled,  ready  to  receive,  and 
perhaps  to  sanction  by  law,  whatever  the  administration  may 
recommend,  it  is  in  affectionate  companionship  with  this 
very  thing,  inconvertible  Treasury  paper,  issued  for  sale 
on  the  stock  exchange,  that  we  are  desired  to  usher  into 
legal  being  the  new  financial  system  of  the  Government ! 

In  this  part  of  the  message,  I  remark  several  incidental 
luggestions,  which  seem  to  me  singularly  fallacious.  For 
instance,  to  show  the  fiscal  safety  of  the  new  scheme,  the 
President  assumes  a  constant  balance  in  the  Treasury  of 
only  five  millions,  and  says  that  this,  averaged  among  all 
the  Treasury  agents,  will  be  a  small  sum  to  each.  To 
which  it  ia  obvious  to  reply  that  no  such  average  ever  did 
)r  can  exist  in  fact.  There  will  be  a  collector  at  one  port  in 
he  custody  of  miHiona ;  one  at  another,  who  seldom  seea 
lundreds.  Not  only  is  the  average  a  anpposilitious  one ;  but 
to  likewisj  is  the  security.  These  Treasury  agenta  are  not 
«cb  jointly  and  severally  bound  for  each  other.  If  they 
vere,  there  might  be  force  in  the  suggestion.  Further- 
nore :  The  average  balance  he  assumee  to  be  only  five 
nillions;  though,  for  several  yeara  past,  it  has  notoriously 
>^Q  much  larger,  rising  to  twenty,  thirty,  and  even  forty 
nillions. 

Another  Willacy.  The  message  argues  in  favor  of  the 
lafety  of  sub^treasuries  from  the  assumed  smallnfsa'of  sums 
>o  hand.  In  the  same  breath,  it  continually  argues  against 
tank  depositories  from  the  assumed  largenesa  of  the  sums 
*a  hand.  This  ia  not  just  reasoning.  In  comparing  the 
wo  methods,  the  sante  premisea  of  fiict  should  be  assumed 
9r  each  ;  a  aum  either  large  or  small ;  if  amall,  equally  sale 
od  harmlesa  in  bai^;  if  large,  equally  dangerous  and  un- 
afe  in  sub-treasuries. 

The  Post  Orrici. 

It  is  assumed  in  the  the  message,  and  such  is  tlie  report 
rthe  Postmaster  Genera],  that  the  new  system  harmonizes 
illy  with  the  ezLstinl^  organization  of  the  post  office, 
rhich  professes  to  have  conducted  its  business,  during  the 
ammer,  wholly  in  «the  legal  currency  of  the  United 
Itatea,"  as  it  is  called.  If  the  President  affixes  to  the  ex- 
reasion  **  legal  currency,"  the  meaning  I  do,  so  as  to  em- 
race  in  it  paper  credits— paper  of  hanks,  private  individu- 
is,  and  public 'agents — as  well  as  gold  and  silver  which 
re  the  constitutional  standard  of  value,  but  in  no  sense 
he  exclusive  <*  legal  currency  of  the  United  States, ''  then 
loubtless  he  is  correctly  informed  as  to  the  successful  con** 
luct  of  the  affairs  of  the  Post  OflSce  Department.  But  if 
•y  a  *<  legal  currency"  he  means  gold  and  silver,  then  I 
ako  leave  to  question  the  fact.  It  does  not  correspond 
rith  my  own  observation.  Atid  the  committee  is  aware 
low  distinctly  and  drcumstan^Iy  the  fact  has  been  de- 
lied  by  one  of  tho-principal  administration  journals  of  the 
^ttte  of  Virginia.  Add  to  which  the  consideration,  that 
he  payments  made  to  the  post  office  coiksiat  of  small  sums 
n  each  individual  case;  which  fact disttnguishssits dealings 
rom  those  of  any  other  branch  of  the- Government. 

In  considering  whether  the  Executive  is  to  gain  or  to 
ose  patronage  by  the  new  system,  the  President  discusses 
he  question  mainly  on  the  premises  furnished  by  him  by 
he  late  vicious  deposite  bank  system.  He  unfolds  the 
toliiical  favoritism,  the  underhand  influences,  the  deep  and 
vide  ramifications  of  secret  power,  which  characterized  that 
illiance  between  the  Treasury  and  the  selected  State  banks. 

accept  his  testimony  on  this  point  It  is  just  what  the 
>ppORition  have  always  alleged,  and  which  used  to  be  aa 
constantly  denied  by  the  administration  and  its  friends, 
doubtless  the  President  understands  the  true  facts  of  the 
caae.     I  concede  his  premises ;  but  I  deny  his  conclusion. 
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The  late  deposite  bank  i^stem  is  not  the  alternative.  If  it 
were,  the  question  might  be  not  so  easy  to  solve,  whkh 
were  the  best  course  to  pursue.  I  wish,  aa  I  have  said  be- 
fore, to  divorce  the  Government  from  the  State  banks. 
The  marriage  was  pernicious  to  both.  But  I  do  not  wish 
them  to  be  enemies,  each  of  the  other.  Give  to  them 
proper  business  relations.  Let  It  not  be  a  connexion  of 
power  and  patronage  on  one  side,  and  of  wretched  depend- 
ence on  the  other.  Compare  such  a  state  of  things  with 
the  sub-Treasury  scheme,  and  you  have  a  ready  answer  to 
tho  arguments  of  the  message. 

Build  up  thia  sub-Treasury  system,  and  you  raise  over 
the  head  of  all  the  money  affiiirs  of  the  country  a  mighty 
money-monster,  banking — not,  like  the  United  States  Bank, 
on  a  capital  of  thirty*five  milliona  only,  equal  to  about  two 
millions  per  annum — ^but  on  the  sum  of  thirty  millions  per 
annum,  that  is,  on  the  whole  revenue,  and  all  the  pecuni- 
ary dealings^  of  the  United  States — and  on  a  capital  incal- 
culable, that  is,  all  the  resources  of  the  United  States. 
Would  not  such  a  mass  of  money,  so  held  by  the  agents 
of  the  Treasury,  be  a  great  engine  of  indirect  power  1  It 
would  be  the  last  infatuation,  either  of  blind  servility  to 
party,  or  of  eclf-stultifying  onC'sidedness  of  view,  not  to 
discern  the  vast  accumulation  of  power,  which  this  plan 
would  throw  into  the  hands  of  the  Federal  Government. 

The  President  does  not  advert  to  the  ^ilities  of  pecula- 
tion which  this  plan  involves,  and  the  attractiona  it  will 
offer  to  the  avidity  of  the  thousands  of  adventurers  and  pre- 
tenders to  Executive  flavor,  with  which  all  communities 
abound. 

Nor  does  he  do  justice  to  the  ability  of  the  agents  of  the 
Treasury,  to  exert  their  influence,  and  to  apply  the  public 
funds  to  purposes  of  political  corruption.  The  adminis- 
tration seems  to  be  blessed  with  a  most  unsophisticated 
purity,  a  single-minded  simplicity  of  heart,  in  regard  to  the 
evil  doings  of  the  worid,  which  is  particularly  remarkable, 
considering  all  it  has  gone  through.  « 

Nor  does  he  disclose  the  multitude  of  new  agents  of  de-. 
posite,  transfer,  and  supervision,  which  the  scheme  will 
require.  Ilis  argument  suppose!  that  the  requisite  agents 
will  be  few,  and  the  cost  of  them  small.  To  say  nothing 
of  the  costliness  of  peculations,  I  think  I  can  see,  in  the 
documents  emanating  from  the  Treasury  Department,  the 
germs  of  not  a  few,  and  those  nut  uncostly,  new  offices, 
t^uch  is  the  paper  which  so  carefully  collates  the  old  Eng- 
lish statutes  about  receivers -general.  Such,  aUo,  is  the  sly 
allusion  in  the  report  of  the  Secretary  of  the  Treasuiy,  to 
an  old  paper  of  Mr.  Hamilton,  in  which — prior  to  the  es- 
tablishment of  the  United  States  Bank,  and  as  a  means  of 
aiding  the  Treasury  under  the  imperfect  and  experimental 
state  of  things  which  existed  in  1790^such  receivers-gen- 
eral or  supervisory  agents  of  the  Treasury  are  spoken  of. 
It  is  curious  to  see  thia  admioistration,  which  affects  such 
holy  horror  of  the  principles  of  Mr.  Hamilton,  recur  to  him 
on  occasion,  as  authority  for  the  institution  of  new  offices. 

Something  has  been  said  as  i^  the  mode  in  which  the 
aflfaira  of  the  Treasury  are  conducted  in  France.  It  is  cer- 
tainly true,  that  the  French  Government  employs  a  greater 
number  of  individual  agents,  in  the  collection  and  custody 
of  its  revenue,  than  we  do.  Such  is,  and  long  has  been, 
the  fixed  policy  of  the  French  Government :  to  associate 
around  itself  a  vast  combination  of  persons,  dependent  upon 
it,  as  employees  In  its  military  or  civil  service,  by  and 
through  whom  to  maintain  its  power.  -  It  ia  a  system  of 
administration,  also,  greatly  centralized  in  all  respects ;  and 
emphatically  described  by  the  well-known  name  of  bureau- 
crcUie*     Is  this  a  system  for  the  United  States  ? 

TasASiriiT  bavk. 

Notwithstanding  the  disclemationa  of  aay  desire  for  added 

patronage,  under  cover  of  which  this  project  is  introduced 

to  us,  and  notwithatanding  my  unwillingness  to  suspect 

the  President  of  insincerity  in  this  matter,  siill  I  cannot 
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exclude  from  my  mind  the  conviction  that  a  bank,  a  na- 
tional bank,  a  national  Treasury  bank,  ia  "the  be  all  and 
the  end  all*'  of  the  new  experiment.  We  begin  with  a 
large  xiaue  of  Treasury  drafts,  having  circulation  as  a  cur- 
rency. We  proceed,  with  yet  larger  issues  of  Treasury 
notes,  expressly  framed  to  be  a  currency.  All  these  have 
got  to  be  funded  hereafter.  Ultimately  they  may  be  of 
large  amount.  They  not  only  constitute  in  themselves  the 
basis  of  a  Treasury  bank ;  but  a  sort  of  introduction  to  the 
use  of  Government  paper  as  the  paper  medium  of  the  coun- 
try. Advocates  of  the  new  scheme  admit  that  Government 
paper  is  to  be  the  alternative  and  the  substitute  for  bank 
paper.  The  sub-treasuries  themselves,  when  they  are  put 
in  full  opera^on— drawing  back  and  forth  on  each  other, 
issuing  and  receiving  large  sums  of  money,  and  still  more 
frequently  issuing  and  receiving  one  kind  or  another  of  pa- 
per credit  based  on  the  Government  deposites — will  ho  a 
genuine  bank  in  every  thing  but  the  name. 

TbX  AdMIKISTBATIOIT  COKFCTXS  ITSELr. 

Before  dismissing  this  part  of  the  message,  I  cnnnot  for- 
bear to  contrast  the  views,  now  expressed  by  the  adminis- 
tration and  its  supporters,  and  those  which  the  same  set  of 
persons  avowed  heretofore.  It  will  be  found  they  have  ab- 
solutely changed  front,  chopped  short  about  ss  tbe  wind, 
on  all  the  questions  involved  in  the  general  subject  under 
discussion.  Indirect  references  to  it  occur  in  the  official 
papers  of  General  Jackson,  which  are,  also,  very  express 
and  very  full  on  the  points  favorable  to  banks  as  Treasury 
agents.  When  the  repudiation  of  banks  as  fiscal  agents 
began  to  be  talked  of  in  some  parts  of  the  country,  under  a 
sense  of  alarm  created  by  the  depositebank  system,  the  oli- 
jections  to  the  scheme  were  most  pointedly  and  most  ably 
stated  in  the  principal  organ  of  the  administration.  Thus 
it  was  (truly)  said  : 

*<  \%  is  as  palpable  as  the  sun,  that  the  effect  of  the  scheme 
would  be  to  bring  the  public  treasure  much  nearer  the  actual 
*  custody  and  control  of  tho  President,'  than  it  isjiow,  and 
expose  it  to  be  plundered  by  a  hundred  hands,  where  one 
cannot  now  reach  it." 

Again  : 

<*  Had  such  a  suggestioncome  from  General  Jackson,  it 
would  have  been  rung  throJj^  the  Old  Dominion  with  the 
reiterated  falsehoods  about  the  proclamation  and  the  protest, 
as  conclusive  proof  of  all  the  aspirations  which  have  been 
charged  to  the  hero  of  Orleans  I  *  See,  (they  would  say,) 
here  he  wishes  to  put  the  public  money  directly  into  the 
palms  of  his  friends  and  partisans,  instead  of  keeping  it 
on  depositein  banks,  whence  it  cannot  be  drawn,  for  other 
than  public  purposes,  without  certain  detection.'  In  such 
a  case,  we  should  feel  that  the  people  had  just  cause  for 
alarm,  and  ought  to  give  their  most  watchful  attention  to 
such  an  eflfort  to  enlarge  Executive  power,  and  put  in  its 
liands  the  means  of  corruption." 

I  have  spoken  already  of  the  action  of  the  House  upon 
this  very  question,  when  brought  into  discussion  by  Mr. 
Gordon  ;  as  also  of  the  report  of  the  Secretary  of  the  Treas- 
ury. That  report,  I  repeat,  demonstrates  the  superior  fit- 
nets  of  bank  corporations  as  the  fiscsl  -agents  of  Govern- 
ment, to  individuals,  saying,  as  the  result  of  the  whole 
matter,  that  the  latter  **  will  probably  be  found  less  ref^pon- 
aible,  safe,  convenient,  and  economical."  One  or  two  sen- 
tences only  as  a  further  specimen  of  the  spirit  of  that  doc- 
ument: 

** These  circumstances,  with  the  preference  in  case  of 
failure  belonging  to  depositors  and  holders  of  their  bills  ov^r 
the  stockholders,  united  with  the  security,  if  not  priority, 
given  to  the  Government,  render  them,  in  point  of  safety, 

Smerally  much  superior  to  individual  agents  of  the  United 
latea." 

•  ••••• 

'<  It  is  gmtifying  to  reflect,  that  the  credit  given  by  the 
Government,  whether  to  bank  paper  or  bank  agents,  has 


een  accompanied  by  smaller  losses,  in  the  experimcto!^ 
the  system  of  State  banks  in  this  country,  at  their  vom 
period,  and  under  their  severest  calamities,  than  in;  oti» 
kind  of  credit  the  Government  has  ever  given  in  relttiooio 
its  pecuniary  transactions." 

Indeed,  the  whole  of  that  paper  deserves  to  be  ctrcfdlf 
read,  and  compared  with  the  conclusion!,  so  linguUiij 
different,  of  the  Treasury  report  laid  on  our  table  (lie  pres- 
ent scRsion. 

And  I  refer  to  it,  as  I  do  to  other  ofHcial  acts,  indto  tbe 
debutes  and  paragraphs  of  the  time,  not  so  much  tothow 
the  inconsistency  of  the  administration — although  tbU  bi 
glaring  enough — but  rather  to  fortify  roj  own  po^iiiivi, 
by  calling  in  aid  of  it  arguments,  so  elabontelj  dedccc^ 
and  so  forcibly  expressed,  as  those  which  I  hate  elied. 

FUSDS   nSCRITABLS  BT  GoVEaBllIXT. 

I  cannot  think  that»  as  appears  to'be  implied  ^  ikeirgO' 
jnents  and  language  of  the  message,  the  framersofthenni- 
stitulion,  in  refusing  to  insert  in  it  express  power  to  miti 
corporations,  had  any  particular  eye  lo  bank  piper.  It 
was  not  bank  paper  which  made  up  the  depraciaied  t^tw^ 
cy  of  the  time ;  but  Government  paper.  There  were  hit 
three  or  four  banks  in  all  the  United  States ;  and  their  pi- 
per was  not,  in  quality  or  amount,  an  evil.  But  tbe  G^** 
emment  paper  was  an  evil.  The  people  well  knew,  (« 
bitter  experience,  what  to  think  of  continental  rooDtj, 
bills  of  credit.  Treasury  notes,  or  whatever  else  yoa  pleas 
to  call  it— for  the  substance  is  one,  under  all  these  nina 
Bank  paper  was  rapidly  growing  into  credit,  becane  of  ii 
convertibility  into  specie,  and  its  consequent  auperioritrtt 
the  paper  of  Government. 

Now  I  do  not  contend  for  the  receivability  of  btok  paps 
by  the  Government,  unless  it  he  convertible  into  iperk* 
demsnd.  If  so  convertible,  it  is  equally  for  the  eta* 
nience  of  the  Government  and  of  tbe  couDtrr,  tbit  it 
should  be  thus  receivable  at  the  Treasury.  I  denj  ii» 
wisdom  of  attempting,  or  the  power  of  maintaining,  w 
currency  for  the  country  and  another  for  the  Governaer^ 
in  this  country — gold  for  the  office-holders,  aud  bankng^ 
as  they  arc  called  for  every  body  else.     You  caDnoi  ^  «• 

The  President  says  that  such  a  discriroinaUon  ii «  «k^ 
ure  of  restnotion,  not  of  favor ;  that  is  of  rsstriciion,  low 
public  agent,  as  he  further  explains.  This  argument,  cff- 
certainly,  is  a  very  singular  one.  Restriction  and  no  »JJ^ 
to  the  public  agent,  that  he  shall  receive  nothing  bui  r*N 
Try  it,  now,  and  see  whether  it  is  a  restriction  or  i»^* 
to  be  compelled  to  receive  gold  in  payment  of  a  debt. 
is  a  very  unwelcome  favor  lo  the  debtor  to  be  coropei'"  w 
pay  it.  But  here  is  the  same  fallacy  which  runs  thrccfi 
the  message,  and  which  arises  from  looking  *^*''.'^P'! 
cumstanccs  of  the  limes  only  in  the  relations  in  which  t»f 
affect  the  interests  of  the  Government. 

GOTXEITMEKT  PaPSB. 

The  alternative  of  bank  paper,  th«  admitted  slterTiiOte, 
the  alternative  advocatetl  by  the  friends  of  the  admimrti*' 
tion,  the  alternative  proposed  in  the  bill  before  ^^"^ 
is  Government  paper.     It  seems  to  be  ^'^^'^'^  1t[/  - 
golden  dreams  of  the  last  four  veers,  have  vani»bw  ^ 
the  light  of  day,  and  have  yielded  place  to  a  wakug  W 
of  bitter  diasppointment.     We  ought  not  to  have,  ve  ? 
not«have,  we  cannot  have,  a  mere  metallic  currency. 
point  is  now  given  up.     The  foolish  pursuit  of  •  JP*^^ 
currency  has  come  to  nothing  but  tlie  total  *''°'*°'!  ^, 
of  all  specie  from  circulation  as  currency.     ^'^  "^  '*'<.  x^ 
a  paper  currency,  recognised  by  the  Govemtnenl  o    ^^ 
United  Gltatea,  and  employed  In  its  dealings,  but  «  ^^ 
be  irredeemable  Government  paper.     This  is  the  jj'  .^ 
new  humbug.     Tbe  fever  fit  of  gold  money  has  nw 
day.     That  of  paper  money  succeeds  it. 


If  the  scheme  were  not  too  laughably  »^"'\!VWi 
time  in  arguing  about  it  seriously,  if  themiscm««« 
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Government  paper*  money  conency  had  not  had  an  out  and 
oat  trial  both  in  Euiope  and  America,  I  might  discuss  it  as 
a  question  of  political  economy.     But  I  will  not  occupy  the 
time  of  the  committee  in  this  way.     I  am  astounded  at  the 
fatuity  of  any  set  of  men,  who  can  think  of  such  a  project. 
Has  Law's  Mississippi  bubble — ^have  the  bills  of  credit  of 
the  colonies — has  the  continental  money  of  the  confedera- 
tion— ^have  the  assi^nata  of  the  French  Republic — imparted 
no  warning  leaaon  to  the  present  generation  ?     It  is  noto- 
riously, of  all  the  means  by  which  a  Government  can  raise 
money,  the  most  liable  to  abuse — of  all  currencies,  the 
most  impossible  to  maintain  conformable  to  any  fixed  stand- 
ard of  value.     We,  in  the  time  of  the  colonies  and  of  the 
confederation,  did  every  thing  we  could  do  to  give  to  the  pa- 
per of  the  Government  the  qualities  of  money.    I>id  we  suc- 
ceed 1     You  know  that  in  spite  of  all  Government  could 
do  or  say  to  prevent  it,  our  paper  money  went  on  perpetu- 
ally depreciating  in  value,  until  a  hundred  dollars  of  it 
would  scarce  pay  for  a  breakfast.     Did   the  colonies  not 
adopt  vigorous  means  enough  to  check  this  depreciation  ? 
WeW,  the  Prench  convention  did.     At  the  period  when 
that  convention  governed  France,  and  when  it  possessed 
and  exercised  more  power  over  the  lives  and  fortunes  of 
men  than  any  other  Government  that  ever  existed,  ancient 
or  modern,  it  exerted  mercilessly  the  whole  of  its  enormous 
power  to  keep  the  assignats  in  circulation  as  money ;  it 
iid  not  scruple  to  apply  the  guillotine  to  those  who  paid 
>r  received  it  for  less  than  par;  but  it  sunk  into  it  its 
>roper  wortblessness  in  defiance  of  all  the  efforts  of  that 
fespotic  and  remorseless  convention.     Have  we  power  to 
inforce  the  experiment  with  any  better  prospects  of  suc- 
;e88  ? 

CuBRXircT  Avs  Bavk  avxsTiosr. 
Amid  all  the  difficulties  which  environ  this  question, 
bore  are  some  points  which  seem  to  rise  up  visibly  from 
lie  surrounding  obscurity. 

Bank  paper,  convertible  into  specie  on  demand,  is  the 
ledium  between  an  exclusive  gold  currency  on  the  one 
and,  and  mere  paper  money  on  the  other.  For  three 
r  four  years  past,  they,  whose  business  it  is  to  swing  the 
lendulum  of  popular  agitation,  have  been  pushing  it  one 
ray,  towards  a  purely  metallic  currency.  That  was  to  go 
ackwarda  towards  the  barbarism  of  uncivilised  countrira, 
r  ages  anterior  to  civilization ;  and  keeping  on  in  the  same 
irection,  we  should  have  gradully  reached  the  iron  money 
f  old  Sparta,  the  cowries  of  Africa,  or  the  wampum-peag 
f  our  own  Indians.  '  We  are  now  in  danger  of  sweeping 
ver  to  the  opposite  extreme,  that  anarchy  of  revolutionary 
hrensy,  which  sometimes  seises  upon  the  most  highly 
ivilized  communities. 

To  make  war  upon  the  State  banks,  en  masse,  is,  in  its 
Sects  and  consequences,  to  make  war  upon  the  States  and 
ie  rights  of  the  States.  Whatever  doubt  there  might  be 
a  to  the  power  of  the  States  in  this  particular,  provided  it 
rere  now  an  open  question,  is  set  at  rest  by  the  long  ac- 
uiescence  of  the  whole  country  in  the  exercise  of  the  pow- 
r,  and  the  impossibility  of  retracing  the  ground  passed 
ver.  Mr.  Madison  bears  witness  that  the  difificulties 
rhich  have  since  grown  up  on  this  point,  or  rather  the 
lets  which  involve  those  difficnlties,  were  not  anticipated 
y  the  framers  of  the  constitution,  and  were  not  provided 
gainst.  Mr.  Van  Buren  himself,  in  his  letter  to  Mr. 
Villiamsy  referring  to  the  point,  says :  *'  That  matter,  so 
IT  as  relates  to  the  mere  question  of  power,  must  be  re- 
ftrded  as  settled  in  favor  of  the  continued  authority  of  the 
tates."  To  the  same  effect  is  a  recent  decision  of  the 
upreme  Court. 

Now,  gentlemen  of  the  administration,  before  you  enter 
pon  a  ennfitct  with  the  States,  on  a  question  of  the  rights 
*  the  States,  and  that  question  of  right  intimately  con- 
pcted  with  questions  of  interest  and  of  power,  I  counsel 
>a  to  count  well  the  cost  of  the  struggle.     When  you 


buckle  with  all  the  banks  of  all  the  States,  yon  have  an 
antagonist  to  deal  with  very  different  from  the  late  United 
States  Bank. 

Furthermore.  The  United  States  Bank  was  a  single 
corporation,  having  no  allies  in  State  pride  or  State  power, 
its  stockholders,  many  of  them  foreigners,  and  many  of  its 
domestic  stockholders  men  of  the  richer  class.  Not  so 
with  the  State  banks.  The  property  in  them  is  not,  for  the 
greater  part,  the  property  of  the  rich.  Certainly  it  is  not 
in  Massachusetts.  Having  investigated  this  point  fur  my- 
self, I  know  and  can  prove  the  fact.  They  are,  for  the 
greater  part,  the  property  of  those  not  rich,  and  especially 
of  the  earnings  of  the  industrious,  the  investments  of  fe- 
males or  other  persons  desiring  safe  investments  of  their 
small  property,  and  tru^  funds.  As  an  example  of  the 
fact,  I  give  the  following  exhibit,  abstracted  not  long  ago 
from  the  books  of  a  State  bank : 

SOS  proprietors  are  men,  owning  -   4,910  shares. 

117  are  women,  in  their  own  right  -   1,492     " 

64  are  trustees  or  guardians        -  -   1,342     '* 

12  are  insurance  companies        -  -   1,413     *' 

10  are  churches  and  academies   -  -      249 

6  are  savings  institutions  -  -      £85 


<< 
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406  stockholders.  10,000  shares. 

And  of  these,  only  34,  holding  but  1,651  shares,  are  in 
any  sense  of  the  term,  capitalists.  I  have  another  similar 
exhibit  now  before  me,  <k  the  funds  ttf  another  company, 
the  general  result  of  which  is,  that  of  783  persons  interest- 
ed, all  but  50  are  either  females,  guardians,  trustees,  or 
persons  of  small  means,  by  or  for  whom  investment  is 
made  on  the  same  principle.  I  have  taken  these  two  cor- 
porations at  random,  and  as  having  nothing  peculiar  in 
their  character  pertinent  to  this  inquiiy,  except  the  maipii- 
tudo  of  their  capitals.  I  presume  that  similar  facts  exist 
in  the  composition  of  such  companies  in  other  States. 

It  would  carry  me  too  far  to  go  into  an  examination  of 
the  relations  of  banks  to  the  business  of  the  community. 
The  fact  is  apparent.  If  you  couple  this  with  what  I  havo 
proved  of  their  composition  and  ownership,  I  think  you 
will  perceive,  that  you  cannot  overthr6w  the  bank  corporar 
tions  of  the  States,  without  disturbing  pretty  effectually 
the  whole  community.  They  are  inwrought  with  its  en- 
tire fabric.  It  is  this  circumstance,  and  not  the  power  of 
banks,  which  has  occasioned  the  suspension  of  specie  pay- 
ments to  take  place  throughout  the  land,  from  one  end  of 
it  to  the  other,  without  any  conflict  or  collision  between 
the  banks  and  the  people.  By  destroying  the  banks,  then, 
you  will  revolutionize  the  property  of  the  country  ;  not  that 
of  the  rich,  only  or  chiefly ;  but  that  of  the  farmer,  the 
mariner,  the  mechanic,  the  manufacturer ;  and  in  revolution'* 
izing  the  property  of  all  these,  you  revolutionize  society. 
Such  an  upheaving  of  society  jfrom  top  to  bottom,  may  bo 
very  convenient  to  the  idle  and  the  bad,  the  needy  adven- 
turers, who  would  like  to  have  all  the  good  things  of  this 
world  thrown  into  common  stock  for  a  general  scramble^ 
every  Saturday  night,  because  they  are  either  ftbove  or  be- 
neath a  life  of  labor.  But  how  would  it  suit  the  virtuous 
and  the  frugal,  who  compose  the  great  body  of  the  people 
of  this  country,  and  who  see  themselves  gradually  rising 
into  competency  and  respeotabilily  by  means  of  honest  in- 
dustry and  enterprise  1 

But  banks  commit  errors — sometimes,  frauds — they  act 
from  interested  motives ;  they  issue  too  much  paper ;  they 
do  things  injurious  to  the  public  welfare.  That  is  one  side 
of  the  facts.  But  suppose  they  do.  Banks  are  associated 
men.  Other  men,  in  other  relations  of  life,  do  wrong. 
Are  we  to  sweep  from  the  land  every  thing,  in  the  man- 
agement of  which  men  err  ?  Is  that  your  rule  1  If  so, 
what  will  be  left  standing  ?  Surely  it  is  mischievous  and 
absurd,  to  give  in  thus  to  a  blind  recklessness  of  headlong 
overthrow. 
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It  cannot  be  disguised ;  there  is  a  jacobinal  radicalism  of 
temper  occasionally  running  through  socirty,  aa  difierent 
from  true  democracy,  as  darkness  from  light.  Its  obvious 
tendency  Is  general  confusion.  What  are  we  to  deem  of 
the  ol^ects  of  men»  who  would  put  an  end  to  legul  indebt- 
edness, abolish  institutions  of  religion,  have  no  protection 
of  life  or  property  by  law,  and  whose  warfare  against  banks 
is  but  an  item  in  their  general  warfare  against  all  good 
order  ?  And  yet  such  there  be  at  work  in  society.  And 
will  not  the  same  desperado  spirit,  which  strikes  at  one 
form  of  property  strike  at  another  1  If  it  ravages  the  North, 
will  it  spare  the  South  1  Can  law,  order,  property,  be 
torn  down  at  one  end  of  the  country,  and  stand  untouched 
or  unshaken  at  the  other  ?  Will  not  anarchy  in  half  be 
anarchy  in  the  whole  1  It  seems  to  me  to  become  every 
part  of  the  country.  North  as  well  South,  and,  not  least  of 
all,  the  South,  to  guard  well  the  conservative  elements  in 
the  social  organization  of  these  United  States. 

Objects  ot  Lioislatioit. 

Mr.  Chairman,  I  have  now  reached  that  part  of  the 
message  in  which  the  President,  after  giving  a  particular 
account  of  the  several  objects,  he  commends  to  the  atten- 
tion of  Congress,  proceeds  to  apologize  for  the  fact  that  all 
these  objects  appertain  to  the  interests  of  the  Government 
exclusively  ;  or,  like  the  extension  of  merchants'  bonds 
and  of  bank  debt^  are  for  the  relief  of  the  country  only  ae- 
cidentally  aa  it  were,  and  iaauboxdination  to  the  adminis- 
trative convenience  of  the  Treasury  Department.  To  ac- 
count for  his  apparent  abandonment  of  the  people,  in  this 
their  hour  of  trial,  the  President  favors  ua  with  a  new  the- 
ory of  government  aa  the  exposition  of  his  conduct 

In  the  views  of  the  President  on  hu  head,  I  admit  there 
is  aome  plausibility.  Nay,  it  is  due  to  candor  to  say,  that 
I  cordially  agree  in  some  of  the  general  principles  he  lays 
down.  I  am  ready  to  go  heart  and  band  in  a  fiiir  applica- 
tion of  them,  herhapa  further  than  he  himself. 

Cbdxd  Powxbs. 

The  Federal  Government,  the  President  suggests,  is  to 
be  confined  to  the  powers  ceded  to  it  by  the  people  of  the 
States. 

Well, — who  proposes  to  depart  beyond  these  1  To  be 
sure,  diiferent  men  entertain  different  views  of  the  consti- 
tution ;  but  no  one  thinks  of  infringing  it.  For  instance, 
some  find  authority  in  the  constitution  for  a  special  bank- 
rupt law  aimed  at  the  single  heads  of  the  State  banks. 
Others  think  this  a  very  latitudinarian  and  questionable 
reading  of  the  constitution.  Again :  Some  see  in  the  fis- 
cal power,  in  the  commerce-power,  in  the  coin-power,  the 
authority  and  the  duty  of  Congress  to  regulate  and  equalize 
the  currency.  Others  do  not.  Again :  Most  of  our  em- 
inent public  men  have  at  one  time  or  another  perceived  in 
the  constitution  authority  for  the  establishment  of  a  nation- 
al bank ;  and  then  occasionally  a  season  comes,  when  tbey 
cannot  find  the  passages.  Again :  Some  of  the  straight- 
est  of  the'  strict  constructionists  read  the  constitution  in 
such  a  way  as  to  find  a  clause  in  it  somewhere,  giving  to 
any  one  of  ^he  States  power  to  veto  an  act  of  Congress  ; 
which  way  of  reading  it,  others  think  to  be  a  marvellously 
strong  case  of  extreme  latitudinarianism  of  construction. 
And  so  we  differ. 

Take  the  case  of  a  national  bank.  T,  for  instance,  think 
the  constitutional  power,  is  conclusively  established  by  the 
arguments  of  Alexander  Hamilton,  of  Chief  Justice  Mar- 
shall, and  others.  I  think  with  Mr.  Madison  that,  suppo- 
sing there  was  any  good  cause  of  doubt  on  this  point  ori- 
ginftlly*  it  is  just  as  unwise  and  unstatesmanlike  to  revive 
the  question,  after  we  have  had  two  banks,  for  twenty 
years  each,  as  it  would  be  to  deny  the  right  of  Louisiana, 
Arkansas,  and  Missouri  to  be  in  this  Union,  although  Mr. 
Jefferson  himself  thought  that  the  annexation  of  J^ouisiana 
to  the  United  States  required  an  amendment  of  the  consti- 


tution.    There  ahonld  be,  at  some  time  or  in 
an  end  of  question  about  these  thioga.     We^  ia  tlu»< 
try,  in  our  management  of  our  institutiona,  too  nxBcfa 
semble  the  child,  vvho,  in  his  tender  care  of  Ihit  gi«wth  of 
his  corn,  dug  it  up  every  morning  to  aee  whsU  pcogma  U 
had  made  during  the  night.     We  aeem  onwiliinis  to  give 
any  thing  time  fairly  to  take  root  in  the  soil. 

But,  it  is  objected,  there  is  no  expres  power  io  the  con- 
stitution to  create  corporations.     Very  well,     thfie  is  no 
express  power  to  build  this  edifice  in  which  we  an 
bled ;  there  is  no  express  power  to  conatnact  «n 
frigate ;  there  ia  no  express  power  to  establiah  enb-tmso- 
ries ;  and  I  suppose  if  any  motion  had  been  nsade  in  the 
convention  to  insert  expressly  these,  or  a  ihoaieend  other 
admitted  powers  which  I  could  instance,  it  would  bwe  beee 
rejected.     Indeed,  with  all  due  respect  to  this  ngBmeat, 
which  has  been  so  much  relied  on,  it  aceme  t»  tarn  Uku  aa 
insect,  to  escape  tho  band  that  would  crneh  it,  oely  hj  ite 
amallneas.     The  Government  needs  certain  fiscal  agma. 
Thoee  agents  must  of  coarse  be  men  acting  in  oonccit  and 
associated  under  some  provision  of  law.     W^betberth^  ba 
associated  in  that^  form  of  law  called  a  corporationy  or  dt»t 
form  of  law  called  sub-treasuriea,  or  that  ibrm  of  lew  caU 
selected  deposite  banksi  or  any  other  form  of  lav,  aeems  m 
me  to  be  a  mere  question  of  form,  totally  devoid  of  maleiiil 
substance.     Each  of  the  Executive  departments  poaneia 
many  of  the  essential  qoalitiea  of  a  corporation  ;  eapectaHy, 
if  some  of  the  grounds  of  defence,  taken  in  the  recent  s^ 
plication  for  a  mandamus  at  law  againat  the  Poatnaatar 
General,  be  well  taken. 

I'hen,  I  accept  the  premiaea  of  the  President  on  ths 
point  of  power.  And  aa  I  aee  in  the  conatttmion  anpis 
power  to  enable  Congress  to  exert  itself  beneficially  in  lbs 
present  crisis,  I  wish  to  have  this  done. 


EHVALITT. 
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So,  also,  in  regard  to  the  duty  of  a  good  GoTCtn 
observe  an  equality  of  legialation,  I  agree  in  the 
laid  down  by  the  President ;  I  do  not  admit  hia  ooneli 
True,  it  was  not  the  object  of  the  federal  constitiiliaD  la 
confer  special  **  favors"  on  daaaea  or  individoala.  Norwat 
it  established  to  inflict  disfavor$  on  daaaea  or  individuals. 
If  "to  make  men  rich"  ia  not  a  legitimate  object  of  good 
government^  no  more  is  it  a  legitimate  object  lo  make  mm 
poor.  You  shall  not  elevate  daascs  at  the  ezpenae  of  «Cbsra  ; 
nor  shall  you  depreas  daases  for  the  benefit  of  others.  Lsi 
the  Government  *<give  secority  to  oa  all  in  onrlawfol  pur* 
suits."  Let  it  cease  to  make  war  open  the  merebeota,  ifaa 
bankers,  the  corporations,  the  busineia  of  the  ooiDOBniii^. 

But  shall  there  be  no  such  thing  aa  "apecific  aid"  to 
the  citizen  on  the  part  of  the  Grovemmant  1     la  that  a  joat 
inference  from    the    doctrine  of   equal  lawal      By  no 
means. — Thus,  in  ordinary  cases  of  justice,  the  law  is  to 
be  equal,  to  all  within  its  purview,  but  it  ia  a  '*  spcofic** 
law  for  a  ''specific"  ^t  of  facta;  and  the  application  of 
the  law  must  of  necessity  be  in  any  given  inataeea  Jimitad 
or  individual,  in  the  very  nature  of  things.     So  in  greater 
things.     Suppose  an  assault  to  be  made,  unconstiioiiufial- 
ly,  upon  the  freedom  of  the  press  or  speech,  or  upon  any 
given  public  right.     Will  you  refuse  to  guard  it,  because 
of  its  being  an  exigency  calling  for  *<  specific  aid  V*    All 
questions  of  government  come  up  in  specific  cases.     It 
would  be  a  disastrous  crisis,  indeed,  if  it  were  one  of  equal 
universality  of  evil.     Will  you  not  apply  apedfic  remedies 
to  specific  evils  1     If  not,  then  it  is  impossible  ever  to  rem- 
edy any  given  evil.     Accordingly,  tbe  Freeident  himsetf 
recommends  to  Congress  measures  of  **  specific  aid;"ai 
the  extension  of  custom-house  bonds,  forbearance  to  the 
deposite  banks,  a  bankrupt  law  for  bankers,  which  last  is, 
it  aeems  to  me,  one  of  the  most  spedfic  of  all  apedfic  mea^ 
ures.     What  lahor»  at  the  present  time^  ia  the  curreocr, 
and  the  business  of  the  country,  in  ita  varioua  oommeicid 
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relations.     Why  not  apply  to  the  caw  such  remedial  legis- 
lation, as  the  particalar  nature  of  the  subject  demands  1 

Noir-IirTXBPSBxircx  of  GoTSBKXxjrT. 

Once  more.  I  welcome  the  general  idea,  that  Govern- 
ment ihoaki  not  be  over-prone  to  interfere  in  the  private 
pnmitts  of  thecilixen.  One  of  the  mbchiefs  of  the  times 
has  been  the  meddlesome  interference  of  General  Jackson 
in  the  busmee^  of  the  country,  his  prurient  tampering  with 
the  currency  under  pretext  of  reforming  it  l*hts  is  the  very 
^ling  I  would  prevent  It  is  one  reason  why  I  am  against 
a  marriage  of  bank  and  state.  I  wish  to  have  banks  the 
business-agents,  not  the  party-hacks,  of  the  administration. 
I  oppose  the  sub-Treasunr  scheiiie  for  the  same  reason.  If 
adopted,  it  would  enable  the  Government  to  put  up  ex- 
change or  put  down  exchange,  and  to  produce  fluctuations 
in  the  money-market  at  will.  It  would  place  the  whole 
oommerce  and  business  of  the  United  States  at  the  arbitrary 
mercy  of  the'Govemment.  That  is  a  state  of  things,  which 
[do  not  wish  to  see ;  anfl.!  hold  the  President  to  his  profes- 
rions  and  and  his  pledges  on  this  point. 

At  the  same  time,  I  deny  that,  because  Government  is 
« to  avoid  every  unnecessary  interference  with  the  pursuits 
of  the  citizen,"  therefore  Goverrrment  is  never  to  do  any 
thing,  or  attempt  any  thing,  for  the  relief  or  advantage  of 
the  people.  It  has  powers  given  it,  for  the  express  pur- 
pose of  those  powers  being  beneficially  exercised. 

General  Jackson's  idea  seemed  to  be,  to  spare  no  occa- 
lioQ  to  deny,  dispute,  and  fritter  away  die  powers  of  Gon- 
pess ;  but  he  bad  no  scruples  in  the  exercise  of  power  by 
ihe  Executive.  That  was  his  doctrine  of  constitutional 
imitations.  All  the  professions  of  limited  powers,  made 
)y  the  late  President,  were  of  this  description :  ihey  were 
)ractically  applied  only  to  the  action  of  Congress.  He 
lad  no  opinion  of  Congress-powers ;  but  a  very  broad  one 
4  President-powers.  Thus  it  was  that  he  removed  the 
leposifies,  and  established  the  State-bank  system,  by  Ex- 
cutive  legislation,  and  then  called  on  Congress  to  ratify  it. 
Chat  ia  the  way  he  understood  the  constitution. 

Mr.  Van  Buiren  seems,  in  one  respect,  to  be  treading  in 
he  same  path.  He  first  establishes  snb-treasurfes,  and  &en 
»lls  on  Congress  to  accept  and  legalize  them. 

But,  whereas  General  Jackson  could  never  leave  meddling 
vilb  the  curxency,  Mr.  Van  Buren,  it  would  appear,  has 
idopted  a  theory  the  reverse  of  that  of  the  former,  namely, 
haty  in  regard  to  the  currency,  the  Government  of  the  Uni- 
ted States  and  the  people  of  the  United  States  are  to  have 
leparate  and  adverse  interests.  All  the  anxiety  of  the  ad- 
uiDistration  in  the  present  crisis  is  for  the  Government :  it 
bas  no  cares,  no  thought,  it  absolutely  disavows  all  powers, 
in  reference  to  the  good  of  the  people. 

Each  of  these  opposite  courses  of  policy  is  wholly  unwise, 
anjust,  and  pernicious  to  the  public  weal.  General  Jackson 
ntkh  for  stretching  the  finance-powers  of  the  constitution,^ 
•Ae  ExBcuTiTi  financt-powtrSi-'XxiiiW  they  snapped, 
throwing  the  country  and  all  its  fiscal  and  business  concerns 
into  the  meet  deplorable  disorder ;  whilst  its  successor,  con- 
founded at  the  spectacle  of  ruin  which  surrounds  him, 
>ropose8  to  abandon  and  to  repudiate  those  powers  altogeth- 
er, and  to  leave  the  currency  and  the  business-interests  of 
the  country  to  their  fate.  But  the  administration  will  find 
it  impossible  to  shrink,  in  this  way,  like  a  tortoise,  into  its 
shell.  It  must  act.  Inaction  is,  to  all  practical  purposes, 
lotion.  Government  can  neither  move,  nor  decline  to  move, 
vvithout  deeply  affecting  the  interests  of  the  people.  The 
act  of  Congress  rechartering  the  bank^  the  veto  of  that  act 
by  the  late  President,  the  transfer  of  the  public  depositee  to 
the  State  banks,  the  Treasury  circular,  the  proposition  to 
divorce  bank  and  state, — all  these  are  in  their  visible  effects 
upon  the  business  of  the  country,  pertinent  illustrations 
3f  the  impossiMIity  of  separating  the  Government  and  the 
people. 


The  thus  Issue. 
And  the  question  for  the  people  now  to  decide  is,  whether 
iheir  Government  is  to  be  active  in  the  perpetuation  of  mis- 
chief only  1  Potent  as  it  is  for  evil,  shall  it  be  suflfored  to 
make  itself  utterly  impotent  for  good  ?  Shall  it,  in  the  hour 
of  public  distress  and  peril,  coward-like,  slirik  into  a  comer, 
in  wilful  neglect  and  abandonment  of  its  public  duty  1 
Shall  it  stand  upon  its  safe  elevation,  and  halloo  on  toquis- 
chief  all  the  furies  of  rapine  and  disorder,  which  the  evil 
times  have  drawn  forth  (^om  their  lurking-places«  refusing 
meanwhile  to  stir  a  step  itself  for  the  welfare  and  happinesk 
of  the  country,  amid  the  disasters  which  its  own  misrule 
has  brought  upon  us  1 

Doubtless  it  is  true,  as  the  President  suggests,  that  th^ 
country  will,  in  time  recover  itself.  It  has  elastic  and  re- 
cupeiative  energies  within  it,  which  no  power  on  earth  can 
subdue.  Our  forests  and  our  fields,— our  oceans,  lakes, 
and  riverB,-H>ur  enterprise,  inddstry,  and  intelligence,— our 
free  institutions, — the  favor  of  Providence  which  has  never 
forsaken  us,— these  are  elements  of  greatness  and  prosperity, 
which  bafiSe  and  defy  all  the  errors  and  faults  of  misgovern - 
ment.  But  is  it  any  apology  for  your  striking  off  my  arm, 
that  its  bones  and  muscles  are  endowed  with  a  natural  pow- 
er to  knit  together*  again,  and  regain  their  pristine  health 
and  strength  1  Doubtless,  the  country  will  recover  itself; 
but,  if  the  recommendations  of  the  message  aie  to  be  en- 
forced, it  has  got  to  recover,  not  only  without  aid  from  the 
Federal  Government,  but  in  spite  of  the  Government 

Will  the  people  sanction  such  a  doctrine  1  In  the  con- 
cluding paragraph  of  the  message,  the  President  reminds 
us  that  we  are  fresh  from  the  people,  that  we  know  their 
embarrassments,  and  the  relief  Uiey  need.  We  do  so.  We 
have  submitted  this  question  to  the  arbitrament  of  the  people. 
We  cheerfully  abide  their  decision.  We  tell  you,  Uiat 
North  Carolina,  Tennessee,  Kentucky,  Indiana,  Rhode 
Island,  Maine,  have  pronounced  judgment  on  the  adminis- 
tration. I  congratulate  Maiiie,  especially,  on  her  emanci- 
patien  from  the  thraldom  of  degrading  assentation  to  every 
caprice  of  the  Executive,  to  which  htr  own  peculiar  inter- 
ests have  so  long  been  sacrificed.  We  bail  the  auspicious 
omen  of  the  bright  star  in  the  East  Maine  has  rung  the 
knell  of  radicalism.  Well  may  she  hold  up  to  the  eye  of, 
her  sister  States  the  Diitieo  hi  her  escutcheon.  The  peo- 
ple have  spoken  out,  and  in  a  voice  of  thunder,  which  should 
be  re-echoed  by  their  Representatives  in  thia  Hall,  until  it 
penetrate  into  tiie  innermost  recesses  of  the  White  House. 
And  if  the  assembled  Representatives  of  the  nation  do  noth- 
ing else  for  the  public  good  in  this  emergency, — if  all  the 
power  and  influence  of  the  Executive  are  to  l^  exerted  as 
a  drag  on  the  wheels  of  legislation,  to  preclude  tKe  adoption 
oi  any  measures  of  general  relief, — this  at  least  we  may  and 
we  will  do ;  we  may  and  we  will  enter  up  an  appkai.  to 
the  people,  against  the  conduct  now  pursued,  and  the  pur- 
poses professed,  by  this  administration. 

Mr.  CusHiKo  having  concluded  his  remarks — 
Mr.  RHETT  rose,  and  made  an  earnest  appeal  to  the 
committee  to  take  the  question  on  the  amendment,  so  that 
the  bill  might  be  reported  to  the  House.  He  adverted  to 
the  extraordinary  range  the  debate  had  taken,  and  thought 
this  particular  bill  had  been  discussed  long  enough. 

Mr.  MARTIN  said  he  had  intended  to  submit  some  re- 
marks to  the  committee  upon  this  bill,  but  the  lateness  of 
the  hour,  and  the  evident  disposition  of  the  committee  to 
take  the  question,  admonished  him  to  refrain.  He  should, 
therefore,  content  himself  then  with  giving  notice  of  his  in- 
tention to  move  to  strike  out  the  proviso  to  the  bill,  viz : 
"That  the  instalment  shall  remain  on  deposits  with  the 
States  until  otherwise  ordered  by  law."  This  motion, 
though  not  strictly  in  order,  was  entertained  by  the  Chair. 
Mr.  WILLIAMS,  of  North  Carolina,  expressed  his  dis- 
sent to  the  whole  bill,  as  well  as  to  the  amendment.  The 
bill  would  be  a  violation  of  the  public  faith'of  tiie  Govern- 
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ment  of  the  United  States^  pledged  to  the  individaal  States 
to  pay  thw  money  according  to  the  proviginn*  of  the  depoB- 
ito  acti     That  was  the  ground  of  the  first  objeetion. 

If  that  objection  were  well  founded,  did  not  the  amend- 
ment of  the  gentleman  from  South  Carolina  [Mr.  Pickshb] 
equally  conflict  with  the  principles  aasumeid  by  the  oppo- 
nents of  the  bill  1  The  gentleman  proposed  a  postpone- 
ment of  the  payment  of  the  last  instalment  until  the  first  of 
January,  1839.  Now,  Mr.  W.  insisted  that  if  they  could 
postpone  the  payment  of  this  instalment  for  one  year,  they 
could  postpone  it  indefinitely ;  and  they  bad  just  as  good  a 
right  to  postpone  it  indefinitely,  or  forever,  as  to  the  Ist  of 
January,  1839.  This  alone  would  be  a  sufficient  reason 
for  Mr.  W's  resisting  the  amendment,  although  he  must 
confess  that,  if  oblig^  to  take  the  original  bill,  or  thp  bill 
with  the  amendment,  he  would,  of  course,  prefer  the  latter. 

The  lateness  of  the  hour,  and  the  protracted  discussion 
that  had  already  taken  place,  prevented  him  from  giving 
his  views  at  length.  He,  however,  protested  against  the 
passage  of  this  bill  on  behalf  of  the  State  he  in  part  repre- 
sented. He  saw  no  necessity  for  withholding  this  instal- 
ment, for  the  allegation  that  the  wants  of  the  Government 
required  it  had  not  been  made  out  to  bis  satisfaction.  At 
all  events,  if  it  were  so,  they  might  meet  the  deficit  by  a 
greater  issue  of  Treasury  notes.  If  they  issued  twelve 
millions  of  dollars  to  satbfy  merely  the  wants  of  the  Gov- 
ernment, could  they  not  issue  twenty  millions  of  dollars  to 
comply  with  its  obligations  1  Ho  would  as  soon  withhold 
the  approprutions  for  the  army,  the  navy,  or  the  civil  list, 
as  to  withhold  this  payment  from  the  States. 

Mr.  FILLMORE  then  obtained  the  floor,  and  expressed 
his  wish  to  submit  some  remarks,  but  the  lateness  of  the 
hour  would  prevent  him. 

Mr.  CAMBRELENG  said  that  it  was  not  the  intention 
to  do  more  than  report  this  bill  to  the  House  to-night.  On 
to*morrow  it  would  come  up  in  the  House,  when  gentle- 
man would  have  the  opportunity  of  discussing  it,  if  they 
desired  to  do  so.        • 

Mr.  FILLMORE  then  said  it  was  with  extreme  reluc- 
tance that  he  ventured  to  throw  himself  upon  the  indul- 
gence of  the  committee,  at  that  late  hour  of  the  day,  and 
after  such  a  protracted  debate.  But  (he  continued)  it  is 
not  my  fault,  air,  that  I  address  you  at  this  time.  I  have 
made  every  reasonable  effort  that  a  modest  man  could  make, 
for  some  days,  to  obtain  the  floor ;  and  now,  for  the  first 
time,  V  have  been  successful.  I  am  now  prepared,  sir, 
notwithstanding  the  lateness  of  the  hour,  to  ofler  what  I 
have  to  say  on  this  subject,  but  if  the  committee  prefer  to 
rise,  and  continue  the  discussion  to-morrow,  it  will  suit  me 
quite  as  well .  For  the  purpose  of  testing  the  sense  of  the  com- 
.mittec  on  that  point,  I  will  cheerfully  yield  the  floor  for  a  mo- 
tion to  rise.  [Here  a  motion  was  made  to  rise,  which  was 
negatived,  and  Mr.  F.  proceeded.]  I  am  content,  sir,  with 
the  determination  of  the  committee  to  hear  me  to-night. 

What,  then,  sir,  is  the  history  of  this  surplus  revenue, 
upon  which  the  bill  upon  your  table  is  to  operate,  and 
which  has  elicited  such  a  warm  discussion  1  It  is  this,  sir : 
our  revenue  had  been  graduated  upon,  a  scale  suflidently 
large,  for  many  years,  to  collect  from  the  people,  chiefly 
by  duties,  a  sum  which,  together  with  the  moneys  received 
from  the  sale  of  public  lands,  not  only  defrayed  all  the  ex- 
penses of  Government,  but  lefl  annually  a  large  surplus  to 
be  applied  in  payment  of  the  national  debt.  This  debt, 
sir,  which,  at  the  adoption  of  the  federal  constitution,  was 
upwards  of  ^T.'iyOOUjOOO,  had  by  the  operation  of  this  sys- 
tem been  gradually  reduced,  so  that  in  1812,  before  the 
commencement  of  the  last  war,  it  was  only  about 
$45,000,000.  The  expenses  of  that  war,  sir,  again  in- 
creased this  debt,  so  that  in  1816  it  was  upwards  of 
$127,000,000.  A  wise  forecast  had  made  ample  provision 
lor  iu  payment,  and  year  by  year  it  was  lessened^  until 
in  1834,  when  it  was  finally  extinguished. 


It  was  apparent,  sir,  to  all,  befora  this  debt  was  finally 
liquidated,  that  when  that  event  did  occur,  the  saoM  sys- 
tem of  indirect  taxation,  which  could  not  suddenly  be 
changed  without  injury  to  our  manofactiires,  miut  throw  a 
large  amount  of  surplus  revenue  into  the  Treasury.  This 
money  having  been  thus  collected  from  the  people^  or  be- 
ing the  avails  of  the  public  lands,  it  was  thooglil  oo  more 
than  reasonable,  as  it  was  not  wanted  for  Govenmient  pur- 
poses, to  return  it  again  to  the  people,  from  whom  it  bad 
been  taken,  and  whose  it  was.  I  shall  not  now  stopi,  «r, 
to  inquire  into  the  justice  or  constitutionahtj  of  the  meas- 
ure. It  was  clearly  just.  The  Government  had  this  fund 
as  the  agent  of  the  people.  I  hold,  sir,  thai  the  Govern- 
ment, in  all  cases^  is  but  the  agent  and  Jnstnimeiit  of  the 
people,  constituted  fo  execute  their  collective  will. 

To  restore  this  large  amount  of  money  to  the  use  of  those 
from  whom  it  had  been  taken,  with  as  little  injuiy  as  pos- 
sible to  the  country.  Congress  passed  a  law  on  the  %6th 
day  of  June,  1886,  by  which  it  Was  declared  that  the  Sec- 
retary  of  the  Treasury  should,  on  the  1st  day  of  January, 
1837,  ascertain  how  much  money  there  was  in  the  Treas- 
ury, and  deduct  from  tho  whole  sum  thus  found  $5,000,000, 
and  that  the  remainder  should  be  deposited  with  the  several 
States,  or  such  of  them  as  should  consent  to  receive  tks 
same,  one-fourth  on  each  of  the  first  days  of  January, 
April,  July,  and  October,  in  1837,  upon  the  coDditioos 
prescribed  in  the  act ;  which  were,  that  the  States  sfaoold 
keep  it  safely,  and  return  it  again  to  the  United  Slates,  in 
sums  not  exceeding  $10,000  per  month  from  any  one 
State,  and  so  in  the  like  proportion  from  other  States, 
when  wanted  for  the  use  of  the  Government,  and  demand- 
ed by  the  Secretary  of  the  Treasury.  But  the  Secietary 
was  authorized  to  draw  for  $20,000  on  giving  thirty  days' 
notice.  I  do  not  pretend,  sir,  to  give  the  wiwds  of  ihe  set 
verbatim,  aa  I  have  it  not  before  me,  and  1  only  epeak  from 
recollection.  But  this  is  the  substance  of  the  act  of  Con- 
gress. 

This,  sir,  was  the  proposition  on  the  part  of  the  United 
States,  of  Uie  terms  upon  which  they  were  willing  to  de- 
posite  this  money  with  the  States.  Thia^  too,  was  a  prop- 
osition emanating  from  the  highest,  nay,  from  all  ihe  eep- 
arate  departments  of  this  Government.  It  was  pledging 
the  national  faith  in  the  most  solemn  mannner  that  it  caoA 
be  pledged,  by  a  law  which  received  the  assent  of  both 
Houses  of  Congress  and  the  approbation  of  the  Pieiide&t. 

The  State  of  New  York,  sir,  by  an  act  of  its  LegisLature 
passed  I  think  in  January,  1837,  agreed  to  accept  tha 
proposition  made  by  the  United  States,  and  to  receive  the 
money,  and  safely  keep  and  return  the  same  when  called 
for,  acording  to  the  terms  of  said  act  of  Congress ;  and 
pledged  the  iaith  of  the  State  for  the  (aithfal  perCbnnance 
of  these  acts.  This,  then,  constituted  the  contract  oc 
compact  between  the  parties. 

The  Secretary  of  the  Treasury,  as  directed  by  the  act  of 
Congress,  ascertained  on  the  first  day  of  Janaaiy  last,  the 
amount  of  money  in  the  Treasury,  and  after  dedncting,  as 
he  supposed,  $5,000,000  from  that  sum,  found  there  re- 
mained to  be  deposited  with  the  Suies  #37,468,869  97. 
I  say  as  he  "supposed,"  sir;  for  it  now  appears  by  bis 
late  report  to  this  House,  that  there  was  $1,670,137  5S 
in  the  Treasury,  (that  is,  sir,  in  the  pet  banks,)  on  that 
day,  of  which  he  had  received  no  account  So  that,  in 
reality,  he  reserved  $6,670,137  52,  instead  of  $5,000,000, 
as  directed  by  the  act. 

Well,  sir,  the  portion  of  this  which  belonged  to  the 
State  of  New  York  by  the  terms  of  the  compact  wm 
$5,352,694  28,  three-fourths  of  which  has  been  received 
by  that  State ;  and  the  bill  now  on  your  table  proposes  to 
postpone  the  payment  of  the  remaining  $1,338, 173  57,  to 
which  that  State  will  be  entitled  on  the  1st  day  of  Oct«»ber 
next,  by  the  terms  of  the  compact. 

Now,  sir,  let  it  borne  in  mind  that  this  is  one  entire  con- 
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tract.  In  rererence  to  one  entire  sum  of  money,  and  that  it 
bos  been  partially  performed.  I  say,  sir,  the  sum  is  en- 
tire. Although  it  was  to  be  paid  at  different  times,  yet  the 
tppropriation  was  of  the  entire  sum  that  should  be  found 
in  the  Treasury  on  a  certain  day.  That  sum,  when  ascer- 
tained in  the  manner  prescribed  by  the  act,  was  the  money 
set  apart  for  this  specific  purpose.  It  was  in  legal  intend- 
ment 88  definite  and  fixed  as  though  the  money  had  then 
been  counted  out  at  the  several  banks  where  it  was  depos- 
ited on  that  day,  and  laid  aside  for  this  object.  True,  it 
was  to  be  paid  out  at  different  timea.  But  this  was  to 
accommodate  the  banks,  and  prevent  a  derangement  of  the 
carrency,  and  consequent  distress  of  the  commanity,  by 
calling  for  too  large  sums  at  once. 

But,  Mr.  Chairman,  I  am  opposed  to  the  bill  upon  your 
table.  I  am  opposed  to  it  first,  sir,  on  the  ground  that  it 
is  hypocritical  and  false  in  its  language.  The  title  of 
he  bill  is  an  <*  act  to  postpone*'  the  payment  of  this  fourth 
insulment.  I'his  is  a  false  label,  sir,  to  the  door  through 
vhich  we  are  to  enter  into  the  mysteries  of  this  bill.  But 
et  us  look  to  the  bill  itself.  It  declares  that  the  payment 
>f  this  instalment  **  shall  be  postponed  until  further  provis- 
OQ  by  law."  What  is  this  then,  sir,  but  a  repeal  of  so 
nuch  of  the  act  of  1636  as  authorizes  the  payment  of  this 
'ourth  instalment  ?  It  does  not  merely  pot^tpone  the  pay- 
nent  to  a  definite  time,  then  to  l«  made  without  any  fur- 
her  legislative  action ;  but  postpones  it  until  further  «  pro- 
naion  by  law,"  that  is,  until  by  a  new  law  Congress  shall 
tirect  this  payment  to  be  made.  If  this  bill  pass,  nothing 
ibort  of  u  new  law  can  ever  give  this  money  to  the  States, 
rhcn  the  efiect  of  this  bill  is  to  repeal  the  law  of  1836. 

Why  not  say  so,  then  1  Why  profess  to  postpone, 
vhen  you  absolutely  revoke?  Why  not  call  things  by 
heir  right  names  1  Is  there  some  iniquity  in  this  transac- 
\(m  that  it  is  necessary  to  conceal  1  Is  it  intended  to  ex- 
ite  expectations  among  the  people  that  are  never  to  be  re- 
lized  ?  Sir,  I  disdain  such  a  course.  I  will  never  give 
ny  vote  for  a  taw  that,  on  its  fece,  bears  evidence  of  fraud- 
ilent  concealment  and  hypocritical  designs. 

I  am  aware,  sir,  that  an  amendment  has  been  offered  by 
he  gentleman  from  South  Carolina,  [Mr.  Pickxhs,]  that, 
r  adopted,  would  obviate  this  objection.  But  as  that 
imendment  is  undoubtedly  intended  to  sugar  over  this 
kauseooa  pill,  make  it  a  little  more  palatable  to  some  who 
nathe  it  now,  and  as  I  shonki  atill  be  opposed  to  the  bill  if  | 
he  amendment  were  adopted,  for  reasons  which  I  shall  \ 
tereafter  give,  I  am  inclined  to  let  those  who  are  prepared 

0  swallow  any  thing,  take  the  dose  as  it  is,  and  vote 
igainst  the  amenclment  as  well  as  the  bill.  If  this  money 
>e  not  now  paid,  I  have  no  idea  that  the  States  will  ever 
eceive  it.  Let  us  have  it  now,  according  to  the  promise, 
»rtell  us  at  once  that  we  have  nothing  to  expect.  Do  not 
antalize  us  by  exciting  further  hopes  that  are  never  to  be 
eaJized. 

But,  sir,  I  am  also  opposed  to  the  bill  for  another  reason ; 
tnd  that  is,  that  this  sudden  change  of  the  destiny  of  near 
en  millions  of  dollars  is  calculated  still  further  to  derange 
he  currency  and  business  operations  of  the  country,  and 
uld  to  the  accumulated  distresses  of  the  community  under 
vhich  they  now  labor.  If  there  be  one  troth,  above  all 
)thcrs,  well  settled  in  political  economy,  it  is  this :  that  if 
r'oa  would  make  a  nation  prosperous  and  happy,  give  them 

1  uniform  and  unchangeable  currency.  It  is  as  essential  as 
jniformity  and  stability  in  your  weights  and  measures, 
rhis  currency  is  the  life-blood  of  the  body  politic.  lu  sup- 
ply should  be  equal  and  uniform.  Every  throb  of  the  heart 
s  felt  to  the  utmost  extremities.  If  the  regular  flow  and 
pulsation  fail,  languor  and  faintness  follow ;  but  «  overac- 
lion,"  as  the  President  calls  it,  often  produces  instantaneous 
paralysis  and  prostration.  The  political  empirics  have  ad- 
ministered dose  upon  dose,  and  tried  experiment  after  ex- 
periment, until  the  patient  is  prostrate  and  helpleas,  writhing 


in  agony,  and  imploring  for  relief.  If  ever  there  was  a 
nation  or  an  individual  to  whom  that  famous  epitaph  was 
peculiarly  appropriate,  it  is  this  nation  and  this  adminis- 
tration : 

« I  was  well ;  I  wished  to  be  beuer; 

I  ux>k  physic,  and  here  I  am." 

I  am  also  opposed  to  this  bill,  sir,  for  another  reason. 
Its  object  and  intent  is  to  violate  the  plighted  faith  of  thia 
nation.  I  shall  not  enter  into  an  examination  to  see  whe- 
ther the  offer  on  the  part  of  the  United  States,  which  was 
acceded  to  by  the  State  of  New  York,  in  the  manner  that 
I  have  already  stated,  was  or  was  not  a  pecuniary  contract, 
according  to  the  strict  rules  of  the  common  law  which 
might  be  enforced  in  a  court  of  justice.  This  point  has 
been  most  fully  and  eloquently  discussed  by  my  colleague 
immediately  in  front  of  me,  [Mr.  Siblxt.]  I  could  add 
nothing  to  what  he  has  said  on  that  subject.  It  is  said  that 
the  United  States  have  received  no  consideration  /or  the 
promise.  But,  sir,  I  am  disposed  to  place  thia  question 
upon  higher  grounds.  Does  it  become  this  nation,  or  the 
American  Congress  to  stand  here  paltering  about  the  re- 
demption .of  its  plighted  faith  to  one  of  the  daughters  of 
this  Union  on  the  ground  that  it  has  received  no  consider- 
ation for  the  promise  which  it  made!  Has  this  nation  in- 
deed sunk  so  low,  that  it  takes  shelter  from  its  engage- 
ments, when  it  finds  it  inconvenient  to  perform  them,  be- 
hind the  statute  of  frauds?  The  reason  ^y  a  consider- 
ation is  required  to  enforce  a  contract  betweeen  individuals 
does  not  apply  to  this  case.  That  is  a  rule  adopted  by  the 
courts,  to  protect  the  inconsiderate  ahd  the  unwary  from 
the  consequences  of  their  own  folly  in  making  hasty 
promises  without  consideration.  But,  sir,  even  as  between 
individuals,  if  the  manner  in  which  the  contract  has  been 
made  evinces  a  due  degree  of  deliberation,  then  the 
courts  will  enforce  It.  If,  for  instance,  the  contract  be 
sealed,  that  is  regarded  as  so  solemn  an  act,  and  evi- 
dences such  caution  and  deliberation,  that  the  courts, 
by  the  common  law,  preclude  all  inquiry  into  the  con- 
sideration, and  compel  the  obligor  to  perform  his  con- 
tract. This  case  shows  the  reason  of  the  rule,  and  X  sub- 
mit that  it  has  no  applicability  here.  Will  gentlemen 
say  that  Congress  was  surprised  into  this  promise  ?  that 
there  was  not  due  deliberation  had  on  the  subject  1  or  that 
the  congregated  wisdom  of  this  nation  requires  such  a  mis- 
erable subterfuge  as  this  to  justify  to  its  own  conscience  the 
violation  of  its  plighted  faith  1  Sir,  was  not  the  contract 
sufficiently  solemn  1  It  is  among  the  sacred  archives  of 
your  nation.  It  is  of  the  same  high  and  solemn  character 
with  your  treaties  with  foreign  nations.  Nay,  if  possible, 
sir,  it  is  still  higher  ond  more  obligatory  upon  the  nation. 
A  treaty  is  only  sanctioned  by  the  President  and  Senate. 
This,  sir,  has  been  Malcd  with  the  national  honor,  and  at- 
tested by  the  national  faith  of  both  branches  of  Congress 
and  the  Executive ;  and  you  may  call  it  contract,  compact, 
or  treaty,  it  is  clearly  a  promise  by  the  nation,  in  the  most 
solemn  form  that  a  promise  can  be  made. 

Sir,  liave  gentlemen  who  are  in  favor  of  this  bill  duly  re- 
flected upon  its  nature  and  consequences?  Have  they  duly 
considered  the  value  of  the  national  honor?  Would  nny 
one  dare  to  make  a  proposition  to  break  our  nati(»nal  faith, 
if  it  had  been  pledged  to  a  foreign  Power,  as  it  has  been  to 
the  several  States  of  this  Union?  I  trust  not.  Then,  sir, 
is  the  obligation  less  sacred  to  the  various  Stales  of  this  con- 
federacy, especially  when  made  for  the  benefit  of  the  peo- 
ple themselves,  in  reference  to  their  own  money  ?  I  hope 
not.  But,  sir,  if  we  violate  our  plighted  faith  here,  may  we 
not  do  it  in  other  cases  ?  Your  pension  laws,  passed  for  the 
relief  of  the  war-worn  veteran  and  the  hardy  mariner, 
promise  to  those  individuals  a  mere  gratuity.  It  is  the 
bounty  which  a  generous  nation  bestows  upon  its  brave  de- 
fenders. But  it  has  no  elements  of  a  pecuniary  contract. 
There  is  no  such  reciprocity  in  those  caees,  as  in  this,  to 
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constitute  a  contracL  No  promiM  or  service  is  reqaired 
frdm  the  pensioner  as  a  auidpro  quo  for  the  bounty  which 
you  bestow.  But  in  this  case  you  have  required  and  re- 
ceived the  plighted  faith  of  the  State  of  New  York  to  re- 
ceive this  money,  keep  it  safely,  and  repay  it  in  certain 
proportions.  Would  any  member  of  this  House  have  the 
hardihood  to  propose  a  bill  to  withhold  the  payment  of 
thete  pensions  and  then  assign  as  a  reason  that  there 
is  no  valid  contract  for  paying  them  ?  I  presume  not.  Sir, 
there  is  something  of  more  value  to  a  nation  than  money. 
It  is  untarnished  honor — unbroken  faith.  They  ahould  be 
as  spotless  as  female  chastity. 

"  One  false  step  in  vain  we  may  deplorB ; 
We  Tall  like  stars  that  set  to  rise  no  more  " 

The  reason  why  every  promise  should  be  performed,  is, 
that  it  has  raised  expectations  which  in  justice  ought  not 
to  be  disappointed.  The  whole  business  of  life  is  an  end- 
less chain  of  confidence  growing  out  of  these  promises,  ex- 
press or  implied.  And  frequently  the  breaking  of  one  link 
•sunders  a  thousand. 


-(( 


Whatever  link  you  strike^ 


Tenth  or  tenth  thousandth,  brealcs  the 'chain  alike.*' 
Loak  at  its  effects,  in  this  case,  upon  the  single  State  of 
New  York.  That  State,  relying  upon  the  plighted  faith 
of  this  natiota,  has  gone  on  and  agreed  to  loan  out  all  this 
nioney  to  citizotis  throughout  the  State,  giving  to  each 
town  and  ward  their  ratable  proportion.  Bonds  and  mort- 
gages have  been  taken  for  the  whole  amount;  and  the 
three-fourths  which  has  been  received  by  the  State  from 
this  Government,  has  been  paid  over  to  the  borrowers,  and 
promised  in  the  shape  of  certificates  given  to  pay  over  the 
remaining  fourth  on  the  1st  of  October.  The  Stale  has  re- 
lied upon  the  promises  of  this  Government  for  the  money 
to  pty  these  certificates.  Now,  sir,  unless  the  money  can 
be  raised  in  some  other  way  by  the  State,  if  this  be  with- 
held, all  these  numerous  borrowers  must  be  disappointed. 
Those  vrho  have  struggled  from  day  to  day,  and  from  week 
to  week,  to  bear  up  against  the  pressure  of  the  times,  until 
they  could  obtain  this  pittance  of  relief,  are  to  sink  down 
in  utter  despair.  * 

But,  sir,  what  is  the  difference  between  the  promise  on 
the  part  of  the  State  to  loan  this  money  to  individuals,  and 
the  promise  on  the  part  of  this  Government  to  deposlte  this 
money  with  the  States?  A  depusite  is  a  loan;  and  the 
person  with  whom  the  deposite  is  made  becomes  the  bor- 
rower, liable  to  repay  the  money  according  to  the  terms 
agreed.  This  Government,  then,  has  agreed  to  loan  the 
money  to  the  State  of  New  York;  and  hiis  uken  the  bond 
and  mortgage  of  that  State,  in  the  shape  of  a  solemn  act 
of  iu  Legislature,  to  repay  it  on  certain  terms.  The  State 
has  agreed  to  loan  the  same  sum  to  individuals,  and  has 
taken  their  bonds  and  mortgages  for  the  repayment  of  the 
same.  Then  if  this  Government  can  bejustified  in  break- 
ing-this  agreement,  much  more  will  the  Slate  of  New  York 
be'Juatifled  in  the  breach  of  the  agreementto  the  individual 
borrowers.  The  State  may  not  only  plead  the  high  exam- 
ple of  this  nation  in  the  breach  of  its  promise,  but  may 
urge,  with  perfect  justice,  that  the  breach  of  faith  by  the 
United  States,  on  which  the  State  had  unfortunately  relied, 
had  prevented  the  State  from  fuI6Uing  iU  engagements. 
Will  any  of  my  colleagues  who  now  urge  a  breach  of  faith 
on  the  part  of  the  United  States,  in  withholding  this  insUl- 
ment,  say  that  they  believe  the  State  of  New  York  will  be 
guilty  of  a  similar  breach  to  the  borrowers  of  this  money  1 
I  know  they  will  not  stain  her  honor  by  such  an  insinua. 
tion.  Then  hovr  can  they  justify  themselves  to  their  God 
or  their  country,  in  lending  their  votes  or  their  voices  to 
duhonor  this  nation,  in  such  a  manner  as  would  be  regard- 
ed a  reproach  and  disgrace  to  the  State  in  which  we  live  1 
1  hope  gentlemen  will  pause  and  reflect  before  they  finally 

But,  sir,  one  of  my  colleagues  [Mr.  Pabkbr]  has  at- 


tempted to  justify  this  breach  of  £uth  on  the  piit  of  tlui 
Goveroment,  by  aaykig  that  the  Stat*  of  New  York  wodd 
sustain  no  damage,  because  there  was  a  large  amoaot  of 
money  belonging  to  the  canal  fund  of  that  State,  now  od 
deposite  in  Uie  banks,  drawing  an  interest  to  the  State  of 
only  four  or  five  per  cent,  and  this  money  could  be  taitea 
to  make  np  the  fourth  instalment  of  th«  losns  to  iodindii- 
als;  which  would  thereby  be  invested  on  intemt  at  eemi 
per  cent,  and  the  State,  instaad  of  being  a  loser, mold  be 
a  gainer  of  two  or  three  per  cent,  per  annum  od  ilus  in>- 
ney.  Sir,  this  is  not  a  question  of  damages.  It  is  a  qoo' 
tion  of  national  honor.  It  is  a  question  of  oatiooal  fatiL 
Can  you  measure  the  value  of  these  by  thflbisestaodanl 
of  dollars  and  centa  ? 

But,  sir,  if  this  statement  be  true,  that  tbia  \msm 
treasure  belonging  to  the  canal  fund  in  our  State  hai  tees 
for  years  loaned  to  the  banks  at  four  or  five  perceoL  in- 
terest, when  it  could  have  been  loaned  to  tbepeQ|iU«i 
bond  and  mortgage  at  seven  per  cent,  then  it  does  not  re- 
flect much  credit  upon  the  financial  skill  of  those  io  mi 
own  State  who  have  had  charge  of  this  food.  Bot,  kat- 
ing  them  to  the  tender  mercies  of  their  friends  upon  thii 
floor,  let  us  see  whether  my  colleague  is  oorroet  in  hii  in- 
ferences. If  his  reasoning  be  correct,  the  whole  sua  ita 
has  been  deposited  with  the  State  haa  been  an  injury  ia- 
stead  of  a  benefit  This  must  appear  a  strsnge  paia^ox 
indeed.  The  State  had  it  from  the  United  SUtes  witbaiit 
interest,  and  loaned  it  out  at  seven  per  cent.,  thereby  mik- 
ing annually  upon  the  whole  sum  of  $5,852, BW-Aen) 
less  sum  than  $374,668  68,  being  nearly  four  lioieia 
much  ^B  is. annually  distributed  from  the  Suite  tressoi;  f« 
the  support  of  cornmon  schools  in  thst  great  8ute,  wbm 
about  500,000  children  are  annually  educated.  I  tiuH 
my  honorable  colleague,  on  reviewing  his  cakulstioo,  «»il 
see  that  he  has  made  a  dight  mistake  in  arriving st  tbsia- 
suit,  and  that  it  is  somewhat  better  to  have  monej  forB> 
thing,  than  to  pay  even  four  or  five  per  cent  for  it. 

But,  sir,  if  my  colleague  [Mr.  Fosraa]  is  right  inj 
construction  which  he  gives  to  the  deposite  set  of  \wj 
then  it  is  equally  dear,  that  in  no  event  is  this  nooey." 
once  deposited  with  the  States,  to  be  repaid  agsio  to  tbf 
General  Government  I  believe  that  no  one  ewrexp«"" 
it  would  be  recalled.  The  money  was  deemed  the  pnp^' 
ty  of  the  cittzena  of  the  several  States.  It  had  been  eN; 
lected  from  them  in  the  shape  of  duties,  or  was  the  »«m 
of  the  public  lands.  In  either  case,  if  not  wanted  ft»  « 
uses  of  the  Government,  it  was  deemed  just  to  i^^^VjIJ 
the  people,  to  whom  it  belonged.  To  avoid  oonstitotwwj 
objections,  the  law  by  which  this  return  wss  msd*^  *" 
christened  ««a  deposite  act,"  instead  of  «'adi»inlrtiW» 
act**  But,  sir,  I  care  not  what  form  or  shape  it  aa«iP» 
Do  justice — restore  the  money  to  whom  it  ^^^P]^ 
let  it  be  appropriated  to  the  sacred  object  of  edocation-* 
"Object  dear  to  the  heart  of  every  patriot  If  we  os«  <»J 
economy  here  our  revenue  is  abundant  K  it  h  ^ 
squandered,  the  less  there  is  the  bettor  for  the  people- 

Let  my  colleagues  who  believe  in  the  infaUibiUty  ^  »" 
Argus,  listen  to  an  extract  which  I  will  read  ^'^T^^ 
per,  and  then  vole  against  this  bill.  Remember  tbat  ^ 
extract  is  the  honest,  unbiased  opinion  of  tbst  ^'^^ 
wisdoin,  in  view  of  an  exhausted  Treasury,  before  pa  J 
prejudice  began  to  operate.     It  is  as  follows ;  .^ 

•«  A  remedy  for  any  aoch  contingency  may  be  F**  . 
by  Congwss,  by  an  issue  of  Treasury  notes,  or  some  <«» 
expedient  measure,  that  would  be  less  ol9^^°*  .V^ 
any  interference  with  the  arrangements  inad«  '"^ 
States  for  the  disposition  of  the  surplus.'*  .  ^ 

Sir,  we  are  told  that  this  hill  should  pass,  bos^^JT 
is  no  money  in  the  Treasury  to  make  the  payment- 
then,  sir,  is  a  distinct  admission  tbat  your  T»«""^., 


bankrupt     Yes,  sir,  ui  less  than  one  short  year 


frODith* 


time  this  Government,  through  all  its  official  organs,  m 
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ts  hundred  pressM,  was  boMfing  of  its  wealth  and  pros- 
lerity,  with  an  overflowing  Treasury,  and  n6  national  debt, 
t  now  comes  like  an  bamble  suppliant  to  the  representa- 
ives  of  the  people,  and  says  it  is  bankrupt,  and  cannot 
»y.  If  the  Treasury  be  empty,  why  pasa  this  law  t  Will 
t  withhold  what  yon  have  not  got  1  Will  it  postpone  what 
lues  not  exist  1  Oor  legislation  seems  to  be  a  work  ot'so- 
lererogatiun.  It  is  making  laws  for  nonenity.  But  some 
ay  we  should  pass  the  law  as  a  direction  to  the  Secretary 
f  the  Treanury.  Why  pass  it  for  htm  1  He  is  not  bound 
ft  furnish  the  money,  if  it  does  not  exist.  His  duty  is  dis- 
barged  if  be  pays  it  over  when  we  provide  it.  But,  sir, 
re  have  passed  one  law,  distinctly  appropriating  tbb  iden- 
ical  money  then  in  the  Treasury  to  this  object,  and  di- 
Bcting  him  to  pay  it  ovtr.  Why  has  he  not  obeyed  that 
tw,  and  kept  the  money  to  be  applied  to  this  object  t  He 
ad  no  authority  to  take  this  and  apply  it  to  any  other  pur- 
oee.  l*he  act  was  imperative,  that  the  identical  money 
1  the  Treasury  on  the  first  day  of  January  last  should  be 
eposited  with  the  States.  I  think,  sir,  instead  of  attempt- 
ig  to  legalize  this  breach  of  uust  on  the  part  of  the  8ec- 
Hary  in  using  this  money,  not  only  without  law,  but 
gainst  law,  we  had  better  institute  an  inquiry  into  his 
onduct  for  laying  his  hands  upon  this  sacred  treasure,  and 
ee  if  he  has  any  justification. 

But  is  the  pretence  true,  that  the  money  is  not  in  the 
^reasury  t  'lliis  seems  to  be  a  difficult  question  to  an- 
wer.  I  shall  not  venture  into  that  labyrinth  of  mysteries- 
be  Secretary's  report.  The  bewildered  senses  and  contra- 
ictory  reports  of  those  who  have  attempted  to  pass  through 
ts  intricate  windings  and  involutions,  admonish  me  to  he- 
vara  bow  I  venture.  No  two  have  been  able  to  agree  as 
n  what  they  saw  there.  Some  saw  treasure ;  others  saw 
lothing  but  **  confusion  worse  confounded  ;"  and  in  this 
tate  of  doubt  and  uncertainty  it  becomes  us  to  inquire  If 
liere  be  no  coUoteral  aid,  by  the  light  of  which  the  myste- 
ies  of  this  report  may  be  unravelled.  In  the  absence  of 
ositive  proof,  let  us  look  at  probabilities.  The  last  admin- 
itratioti  profetsed  to  be  one  of  **  retrenchment  and  reform ;" 
lid  the  present  Executive  has  declared  that  he  intends  **  to 
Dilow  in  the  footsteps  of  his  illustrious  predecessor."  We 
tave,  therefore,  a  right  to  expect,  and  the  people  did  ex- 
leet,  economy  in  both.  Have  they  been  deceived  ?  Has 
his  *<  promise  been  made  to  the  ear  and  broken  to  the 
lopeV  Have  these  professions,  that  elevated  the  present 
ty nasty  to  power,  been  hollow  and  hypocritical  1  Let  us 
ook  at  the  facts,  and  see  how  the  matter  stands,  if  the 
rreasury  be  now  bankrupt,  as  is  alleged  by  those  in  this 
9oo«e  who  support  the  administration. 

From  a  careful  examination  of  the  expenses  of  this  Gov- 
irnmant,  for  twelve  years,  that  is»  from  1819,  to  1833,  ex- 
Husive  of  the  national  debt,  I  find  that  they  averaged  about 
(13,000,000  per  year.  1  give  them  in  tabular  form  aa  fol- 
ows,  from  the  best  estimates  I  can  make : 


fetf. 


1822 
1823 
l^ 
j825 

ibBl 

1833 


Expenses  of 
QoTerameDt. 


#6^1^09 

9,784,15460 
10,3^141  71 
11,490,459  94 


13,062;316  3r 

13,!29<i,041  (10 
li,ti69,49U62 


13,229,53333 

1^,516,383  77 
22,713,366  11 


Whole  amount 
Ibr  four  jears. 


•38,137,16033 


161,670,94864 


#36^323,746  II 


Averafe  per 

ytsr. 


19,534,28^66 


#12,917,73688 


#16,680,93628 


Willie  adinlni»> 
trailon. 


Mr  Monroe. 


Mr.  Adama. 


Oea.  Jackson. 


Average  expenditure,  for  the  whole  twelve  yean,  #13,010,903  26. 

Now,  air,  let  us  see  what  money  has  been  received  into 
w«  i'raasury  tinea  the  Ist  day  of  January,  1895,  and  then 
^s  may  form  soma  oonjcctare  wh«th«r  then  is  any  tlwf# 
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now;  or,  at  all  eventa,  we  and  the  people  may  know 
whether  this  and  the  last  ad  ministration  have  been  eeonom- 
ical  in  the  use  of  the  people's  money,  or  whether  they  have 
squandered  it  with  a  profusion  and  eitravagance  never  be- 
fore equalled. 

There  was  received  into  the  Treasury,  during  the  years 
1835  and  1836,  together  with  what  there  was  in  the  Ti«as- 
ury  on  the  let  day  of  January,  1836,  -    $88,461,943  04 

And  during  the  first  half  of  the  pres- 
ent year  -  -  -  - 

And  if  we  estimate  the  receipta  of  the 
preaent  quarter,  ending  on  the  lat  of  Oc- 
tober, at  one -third  of  those  for  the  first 
hair  of  the  preaent  year,  they  are 


13,687,183  00 


4,663,394  00 


Making  a  total  amount  of  -  $106,711,618  04 

Deduct  from  this  the  amount  deposit- 
ed with  the  States,  beuig  the  first  three 
instalmenU     ....      28,101,644  90 


And  it  leaves  no  leas  than  -  $76,609,873  14 
applicable  to  the  ordinary  eipenses  of  Government,  which 
has  been  poured  into  your  Treasury  within  two  yearH  and 
three>fnurths,  averaging  nearly  $29,000,000  per  year. 
Where  is  it,  sir  1  The  empty  vaults  of  your  Treasury  echo, 
where  1  I  will  tell  you,  sir,  where  it  is.  It  has  been 
wasted,  squandered,  and  profusely  lavished  upon  pany 
favorites  and  parasites ;  and  the  people,  from  whoae  hard 
earnings  you  collected  it,  are  now  to  be  cheated  out  of  it 
Sir,  the  people  will  biok  into  thia  matter.  They  will  scru- 
tinixe  this  unparalleled  profligacy  of  their  pul*lic  servants ; 
and,  in  making  up  their  minds,  they  will  not  forget  all  that 
these  extravagancea  have  been  the  bitter  fruita  of  an  admin- 
istration having  a  large  majority  in  both  Houses  of  Con- 
gress, and  constantly  uttering  the  hypocritical  cry  of  m  re- 
trenchment and  reform  I" 

Sir,  there  is  one  more  proof  that  the  money  is  in  th# 
Treosury,  notwithstanding  we  are  told  it  is  not,  by  th« 
chairman  of  the  G«>mmittee  of  Ways  and  Means,  [Mr. 
CAitaBVLBire,]  which  I  hope  will  l>e  entirely  satiafactory 
to  him  and  the  administration  membera  of  this  committea, 
and  that  is,  the  statement  of  the  President  himself  in  hia 
message.     I  will  read  it: 

'■There  are  now  in  the  Treasury  $9,867,214  directed 
by  the  act  of  23d  of  June,  1836,  to  be  deposited  with  tha  • 
States  in  October  next." 

These,  sir,  are  the  worda  of  the  message  itself.  To  those 
who  credit  the  veracity  of  their  author  I  hope  they  will  b# 
aatisfactory .  They  are  too  explicit  to  admit  of  doubt  or  to 
require  comment. 

But,  air,  my  chief  ob^tion  to  this,  and  all  the  other 
measures  recommended  in  the  President's  meaaage,  and 
proposed  by  the  Committee  of  Waya  and  Meana,  is,  thtt 
they  hold  out  no  prospect  of  perroanant  relief  to  the  country. 
True,  sir,  the  issuing  of  Treasury  notes,  on  which  you  ar# 
tn  borrow  money  to  replenish  your  exhausted  Treasury, 
may  aflTor^  a  little  temporary  relief  to  those  who  owe  th# 
Government,  and  indirectly  to  the  eommunity ;  and  tha  •x* 
tension  of  time  for  the  payment  of  tha  merchanu'  bonds  to 
the  Government  will  afford  preaent  relief  to  that  class  of 
citisens^  or  enable  them  **  to  put  off  the  evil  day"  a  Httlt 
longer.  But  theae  are  mere  expedienta,  temporvry  and 
partial  in  their  operation,  and  do  not  reach  the  seat  of  tlM 
diaeaae  that  now  afiiicta  the  body  politic.  That  disetse, 
sir,  had  ita  origin  in  the  dermngement  of  our  currency ;  and 
that  derangement,  in  my  opinion,  was  produced  by  the  un- 
wise conduct  of  this  Government.  I  will  not  charge  thia 
admintatration  with  a  deaign  to  bring  all  these  evils  upon 
US.  But  I  do  charge  them  with  an  unholy  ambition  that 
grasped  at  powar,  raganlleaa  of  the  means  by  which  it  waa 
attained ;  with  a  war  upon  tha  United  States  Bank,  for  po- 
Utioacflbct;  and  with  cnliatiDg  and  anajing  againattbat 


899 


GALES  &  SEATON'S  REGISTER 


900 


H.  or  R.] 


Fowih  Lutalment  Bill. 


[SmvT.  25,  1837. 


iostitotion  all  the  feelftigs  of  rivalry  and  avarice  on  the  part 
of  the  State  banks,  and  of  jealoiMy  and  dUtniat  on  the  part 
of  the  people ;  and  that  a  conaequence  of  this  war  hacbeen, 
all  the  evilfl  of  over-banhtng^  over-trading,  and  ruinous  and 
gambling  speculation  described  in  the  message^  and  the 
final  depreciation  and  derangement  of  oor  cuirency,  and 
the  bankruptcy  of  the  Oovemioent  and  people. 

Let  me  not  be  misunderstood  in  what  I  am  about  to  say. 
I  have  never  been  a  particular  friend  of  the  United  States 
Bank.  I  regard  it  as  I  do  all  other  banks,  as  a  neceesary 
eviL  1  have  never  been  its  advocate,  and  am  not  now.  It 
has  gone  down  to  *<  the  tomb  of  the  Capulets ;"  let  it  rest 
in  peace.  And  I  should  have  great  doubts  of  the  eipedi- 
aney  of  eatabliahing  a  new  United  States  Bank  at  this  time 
for  the  relief  of  the  community.  I  fear  that  an  attempt  to 
put  it  in  operation  would  rather  aggravate  than  mitigate  our 
suffiBringa.  But  on  this  point  it  u  not  necessary  to  eipress 
an  opinion.  I  only  allude  to  it  to  prevent  any  improper 
ioforeiioeb  tnd  that  the  committee  may  understand  that  all 
I  have  to  aay  of  the  United  Sutes  Bank  Is  as  matter  of 
htftory,  and  not  of  opinion*  aa  to  its  expediency  or  useful- 
neae  at  this  time.  'J*imee  have  essentially  changed ;  and 
what  might  have  been  proper  or  ueefui  then,  may  be  wholly 
improper  or  useless  now.  Then,  such  a  bank,  with  the 
confidence  of  the  Government  and  people,  might  be  useful 
in  regulating  the  currency.  Since  the  war  upon  that  in- 
atittttion,  banks  have  multiplied  beyond  all  former  example. 
To  add  another  at  this  time,  and  collect  together  the  requis- 
ite apecie  to  put  it  in  operation,  would,  I  fear,  add  greatly 
to  oor  present  embarrassment.  People  must  learn  from 
actual  aufiering  that  it  is  much  more  easy  to  tear  down 
than  to  build  up,  to  destroy  than  to  create,  and  to  derange 
than  to  restore.  Ignorance  and  folly  may  accomplish  the  one; 
wisdom,  prudence,  and  time  can  alone  |ierform  the  other. 

Bot,  sir,  I  said  I  waa  opposed  to  these  meaanrea  because 
they  promised  no  permanent  relief  to  the  country-.  Why 
has  the  President,  after  witneasing  the  sufiering  of  this 
community— after  calling  us  together,  aa  every  one  aup- 
poeed,  to  propoae  aome  meaaure  of  relie^tuned  thus  cold- 
ly away»  without  racommending  any  thing  to  restore  a  uni- 
form currency  1  Are  the  prayers,  and  tears*  and  groans, 
of  a  whole  nation,  sufTering  all  the  horrors  of  impending 
bankruptcy,  not  worthy  of  his  consideration  1  Are  meni- 
hera  of  the  administration  prepared  to  return  and  look  their 
constituents  in  the  face,  without  making  one  eflbrt  for  the 
relief  of  the  country  1  We  of  the  minority  ran  do  nothing. 
We  are  powerless.  But  you  have  all  power.  Then  why 
not  exert  it  to  bring  Itack  the  days  of  prosperity  and  sun- 
ahine  that  existed  before  this  fatal  war  upon  the  currency, 
and  commerce,  and  business  of  our  country  1 

Sir,  do  the  President  and  those  who  support  him«  ex- 
pect to  find  a  justification  for  the  apathy  they  manifest  to- 
wards a  suflbring  country,  by  charging  all  our  distreaeee  to 
the  follies  and  extravagance  of  the  community,  and  by  care- 
fiiUy  concealing  every  thing  which  ahowa  that  those  very 
i^lica  ami  that  very  extravagance,  which  are  held  up  for 
wiiversal  reprobation  in  the  President's  message,  bad  their 
origin  in  the  wickedneaa  or  folly  of  thie  Government  1  So 
it  would  aeem.  The  Preeidcnt,  after  adverting  to  the  dis- 
Ireasee  and  embarraaamenti  of  the  country  in  his  meaaage, 
eeye: 

«'  The  history  of  trade  in  the  United  Statea  for  the  laat 
three  or  four  yeara  aflords  the  most  convincing  evidence 
that  our  praaent  condition  is  chiefly  to  be  attributed  to 
over -action  in  all  the  departments  of  boajneea  an  over-ao* 
tion  deriving,  perhaps,  its  fiiet  impolsee  from  antecedent 
caaeea,  but  stimulated  to  ita  deeuuctive  coneequenoee  by 
txoesaive  iaanea  of  liank  paper,  and  by  other  facilitjea  for 
Ike  acquiaition  and  enlargement  of  credit'* 
'  Sir,  I  agree  with  hinv  that  exeeasive  issaea  of  bank  pa- 
per have  stimulalad  to  destructive  coosequenoes.  Of  this 
fccithcGavanheBodoabi;  aaditiaapractaoe  rmifiMiirin 


from  the  head  of  that  party  that  for  yeaie  paat  has  wkUcd 
the  legislataiM  power  of  this  nation,  and  also  the  l^gislaihe 
power  of  must  of  the  Statea  in  this  Union,  and  ooostantly 
charged  their  opponents  with  being  the  baidL  party.  I  sij, 
sir,  this  is  a  precious  ccmfesrion  from  the  head  of  chat  party, 
that  banks  have  been  multiplied  by  this  no-bank  party,  unul 
their  *<  excessive  issuee  have  produced  destroctive  conse- 
quences." But,  sir,  if  it  were  decoroon  to  the  Cid^i 
Magistrate,  I  would  ask  if  ever  such  shameleta  hypocrisy, 
when  exposed,  was  met  by  such  unblushing  impudence. 

But,  sir,  what  are  those  "antecedent  caosrv*'  thai  gave 
the  **  first  impulse  to  this  overaciion?"  Wbjr  ara  they 
concealed  from  the  people  1  They  are  the  tme  caoees  of  sU 
our  sufferings;  and,  sir,  let  me  tell  yoo,  that  they  had  tbdr 
origin  in  the  war  againat  the  United  States  Baidu  Tljat 
was  to  be  put  down ;  and,  to  efiect  that  object,  and  reward 
the  pure  patriotiam  of  this  no-liaak  party,  ocsw  State  banks 
ware  chartered.  Let  us  look  at  facta.  In  1630,  all  the 
banks  in  the  United  States  were  only  3S0.  Tbqj  havs 
been  increaaed  in  eeven  yean  to  677,  and  146  farmicks^ 
making  in  all  823  banks  f 
The  capital  of  all  the  banks  (January  1« 

1830)  was      -  .  -  -    $145,198,163 

It  has  been  increased  in  seven  years  to     -      376,719,163 

Add  to  this  the  ^0,000,000  of  surplus  revenue  that  hii 
been  bestowed  on  the  pet  banks  since  1833,  wbeii  the  de- 
positee were  removed  firom  the  United  Statea  Bank,  isd 
you  have  the  antecedent  causes  that  stimulated  to  that  oca- 
action,  and  those  destroctive  consequences,  mentiooed  bf 
the  President.  And  all  these,  sir,  are  chiefly  chargeairii 
to  the  dominant  party  in  these  United  States^  They  rt- 
moved  these  deposiles  without  law,  snd  gave  them  t«i  ;be 
pet  banks.  They  invited  these  pet  banks  to  eateod  their 
accommodations.  They  have  createtl  nearly  lhre«  iumb 
as  much  banking  capital,  in  the  United  States  aioce  Gen- 
eral Jackson  came  into  office,  as  all  that  exiatad  beivc 
Yes,  sir,  as  strange  as  it  may  appear,  tbia  no-bank  party, 
that  has  for  seven  yean  crie«l  out  egainst  the  bank  monsts-, 
until  the  people  trembled  for  their  libertiea,  have,  witkia 
the  same  time,  created  near  three  times  as  much  bank  cap- 
ital as  all  that  existed  in  the  United  Sutca  befova.  ^Tas 
there  ever  such  unparalleled  hypocrisy  1 

But,  sir,  this  war  against  the  United  Statea  Bank,  get 
up  for  political  effect,  regardless  of  the  peace  of  sucisty  iv 
the  interests  of  the  country,  was  made  to  unite  the  extrenwa 
of  society.  The  more  intelligent  of  the  middle  cleaa  never 
engaged  in  it,  or  were  drawn  into  it,  from  political  aasod- 
ations,  with  reluctance.  It  was  really  a  war  of  the  Suie 
banks  against  the  United  Stales  Bank,  got  up  by  «rtiuJ 
politicians  to  elevate  Mr.  Van  Buren  to  the  presidency. 
They  tempted  the  cupidity  of  the  thousand  offiosra  and 
stockholders  interested  in  these  banks,  with  the  bribe  of  tha 
public  depotfites  and  the  pros^iect  of  tlestroying  a  hated  rival 
that  kept  them  in  check,  and  loaned  money  at  aix  per  Grat. 
It  was  a  Shy  lock  feeling  of  avarice  and  levcnga.  On  the 
other  hand,  all  the  affiliated  presses  counected  with  these 
State  banks  cried  out  against  the  monster,  until  the  itHut 
ignorant  part  of  the  communiiy  thought  their  Vibemem  in 
danger,  and  joined  the  strong  bank  party  against  the  weak- 
er, to  put  down  the  United  Sutea  Bank.  Having  effected 
this,  and  brought  the  country  to  the  verge  of  ruin,  and 
overwhelmed  these  State  banks  with  in&my  and  disgrace, 
ia  it  atrange  that  the  same  unprincipled  course  abould  be 
pursued  against  them,  that  has  been  pursued  against  the 
United  States  Bank?  It  ia  what  they  had  a  right  to  ex* 
pect.  It  is  but  '*  commending  the  poisoned  chalice  to  tbev 
own  lipa."  We  may  pity  their  folly ;  we  may  condcma 
the  heartless  perfidy  that  first  seduced  them  firom  their  duty, 
and  prostituted  them  to  the  vilest  purposes  of  partisan  war* 
frra»  until  their  infamy  haa  landered  tlieffl  uaalefa^  and  cow 
eaata  them  aeide ;  but  we  caanot  deny  that  tha  racnbativa 
hand  of  juatioe  ie  aeea  ift  their  aofieriags. 
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Sir,  in  corrobontioii  of  wiMt  I  have  Mid  about  this  b#> 
Of  a  war  of  the  State  banka  agaioat  the  United  Statei 
lanky  got  tip  b^  deaigniBg  poUticiana,  I  will  mention  a 
•w  facta  connect  with  a  little  aecret  hiatory  on  tbia  aab> 
eet  to  my  own  State. 

It  is  kiBowiiy  air,  that  we  have  a  pecnUar  eystem  of  bank- 
Dg  in  the  Sute  of  New  York,  called  the  aafety-ftmd  aya- 
Mi.     It  had  iti  origin  with  Mr.  Van  Baren,  when  Oov- 
imor  of  that  State  in  18M.     Althoagh  be  did  not  claim 
ha  merit  of  an  original  inventor,  yet  he  adopted  it  aa  bia 
)wn,  and  recommended  it  to  the  IjOgialature.     This  aya- 
nn,  air,  eatabliahing  a  commnnity  of  intereat  between  the 
asks,  and  being  under  the  immediate  aopenriaion  of  three 
ank  commitfRonare,  ia  admirably  well  calcalated  for  oae 
•  a  political  engine.    It  waa  no  aooner  pot  in  operation, 
Un  it  waa  broogbt  to  bear  upon  the  Legialature  of  that 
late.     In    1880  or  1831,  while  I  waa  honored  with  a 
Mt  in  the  Legialatare  of  that  State,  reaolotiona  were  in- 
tiduced  into  Aat  body  againat  a  recharter  of  the  United 
itatea  Bank.     Theae  resolutionfl^  air,  originated  with  the 
inka  in  that  State.     Not  one  aolitary  petition  from  the 
eople  on  thai  aobject  had  been  preeantod  to  the  Legiala- 
lue.     The  bank  then  had  three  branchea  in  that  Sute  : 
oe  at  New  York,  one  at  Utica,  and  one  at  Boftlo;  and 
ie  people  were  contented  with  the  currency  which  they 
imiahed.     No  marmar,  no  complain^  waa  heard  from 
)e  people.     Bat,  air,  day  by  day,  aa  theae  reeolationa 
me  under  diacnaaion  in  that  Legiatatore,  the  birda  of  ill- 
men,  that  deal  in  bank  atock,  horered  round  that  hall, 
Dd  watched  the  progreaa  of  thia  unholy  proceeding  with 
D  intenae  anxiety.     But  no  farmera,  no  mechanira^  were 
bete.     They  had  not  been  conaulted ;  they  took  no  inter* 
It  in  the  proceeding.     They  had  no  ahare  at  that  in  thia 
Ottipiracy  of  the  State  banka  againat  their  intereat    They 
rare  delving  at  their  labor,  and  slumbering  in  accurity, 
rhile  theae  banka  were  forging  the  chaina  with  which  they 
ave  amce  bound  them.     Yea,  air,  I  waa  informed,  and  I 
Blievc  it,  that  nightly,  daring  the  diacuasion  of  thoae  le- 
itutiona,  their  aupporters  in  the  Legialatare  met  in  con- 
lave,  in  one  of  the  principal  banka  in  that  dty,  to  deviae 
rays  and  meana  to  carry  them  through.     Th^  were  car- 
iad.     Theae  banka,  wi:h  the  aid  of  the  party  acrewa, 
roved  too  powerftil  for  the  independence  and  honesty  of 
tiat  body  ;  nnd  the  leanH  waa  proclaimed  aa  the  aenae  of 
lie  people  of  that  gnat  Stale  againat  the  Unttad  Statea 
lank.     Thia  State  bank*  air,  had  tU  reward— it  abared 
be  spoila*      But,  air,  my  coUeagoa   [Mr.  Foavim]  haa 
iken  occaaioD  to  eologiae  thia  aafety-lund  ayatem.  He  aaya 
t  worka  like  a  charm.     I  shall  not  deny,  air,  that  it  haa 
ome  good  qualities;   but  I  am  far  from  thinking  it  ao 
barmiog  tm  my  honorable  colleagne.    I  doubt  not  it  ap- 
ears  so,  sir,  to  many  who  share  in  ita  golden  harveata, 
nd  enjoy  ita  exduaive  privilegea ;  but  to  the  great  majori* 
f  of  the  people,  who,  like  myaelf,  deal  not  in  bank  atock, 
»ut  occasionally  aee  or  feel  the  tyranny  of  theee  little  mon- 
ters,  the  working  of  thia  political  engine  b  any  thing  bat 
harming.     Sir,  I  conceive  it  had  ita  origin  in  the  foul 
nnbraoaa  of  political  ambition,  and  conning,  heartleas  av- 
rice.     ''It  waa  conceived  in  ain,  and  brought  forth  in 
niquity."    It   haa  apread  ita  baleiful  iniluenoe  over  that 
iute,  corrupting  the  fountaina  of  power,  and  demoralishng 
he  whole  community,  by  the  manner  in  which  ita  privi- 
eges  have  been  granted  and  ita  atoefca  diatriboled.     Banka 
lave  been  granted,  and  the  atoeka  diatriboted,  to  party  le- 
rorites,  aa  a  rewtfd  for  party  aervioea.     They  have  been 
he  mercenary  bribe  offered  to  the  eommanitj  to  aap  the 
oundations  of  moral  honesty  and  political  integrity.     But 
I  will  not  enter  into  the  di^guating  detatla.     Aa  to  those 
vho  wish  to  aee  the  workinga  of  thia  eharmimg  system  of 
By  colleague,  I  will  refer  them  to  an  examination  of  our 
^ute  Legislature  laat  winter,  and  the  prooeedinga  of  that 
>ody  upon  the  report  of  their  comnrittee  upon  a  single 


bank.  I  believe  the  very  day  en  which  the  report  waa 
made,  it  ehowed  auch  abominable  corruption  and  aboaes, 
that  a  bill  waa  introduced  to  repeal  ita  charter,  and,  with- 
in one  or  two  days,  paaaed  through  all  the  forms  of  legis- 
lation in  the  popular  branch  without  a  dissenting  vote ; 
and  also  pa«eed  the  Senate  with  but  three  or  four  vot^ 
against  it.  Does  my  honorable  ooIleagQe  think  that  a  sys- 
tem which  produces  banka  like  thia,  works  like  a  charm  1 
But,  sir,  I  perceive  that  thia  incestuous  connexion  between 
the  politics  and  banks  of  that  State  has  been  feetering  and 
corrupting  until  it  is  about  to  fall  aaunder  from  its  own 
rottenness.  I,  for  one,  have  no  teara  to  shed  at  the  dis- 
solution. I  only  regret  that  many  of  theae  banka,  since 
they  were  chartered,  have  paased  into  the  handa  of  honest 
and  honomUe  men.  I  fear  that  the  odium  which  resta 
upon  thia  corrupt  system,  and  which,  in  my  opinion,  it 
nowiae  necessarily  connected  with  banking,  will  aink  the 
whole,  without  discrimination.  The  vengeance  of  an  in- 
sulted and  oppressed  community  is  terrible  and  overwhelm- 
ing in  ita  course.  It  stops  not  alwaya  to  discriminate  be- 
tween the  just  and  the  unjust,  between  the  proper  use  and 
improper  abuae  of  a  particular  system ;  but,  m  the  wild 
madneas  of  popniar  fury,  they  hurl  the  whirfe  to  destruc- 
tion. I  warn  them  to  stay  Uieir  deaolating  handa.  All 
audden  changes  are  dangerous.  Let  us  not  destroy,  but 
purify,  this  odious  system.  We  cannot  live  without  banks 
and  banking.  Credit  in  some  shape  ia  indispensable  to  our 
)iroaperity.  Were  we  reduced  to  a  specie  circulatxon,  as 
now  proposed  by  the  President,  property  would  not  be 
worth  twenty-five  per  cent,  what  it  now  is,  and  would 
aoon  be  wholly  abaorbed  by  the  wealthy  capitalists  of  our 
country.  The  debtor  part  of  the  communi^  would  be  ut- 
terly ruined.  Then  let  us  purge  tbis  vile  system  of  its  cor- 
ruptions and  abuses,  and  strip  it  of  its  odious  monopoly, 
and  open  the  privilege  of  banking  to  all  who  comply  with 
auch  prsacribed  rulea  of  the  legislature  as  aecure  the  bill- 
holder  and  public  generally  from  fraud  and  imposition.  I 
hope,  air,  to  live  to  see  the  day  when  this  shall  be  done, 
and  the  moral  peatilence  of  political  banks  and  banking 
ahall  be  unknown. 

[Mr.  F.  here  went  into  an  examination  to  show  that 
the  pretence  in  the  message,  that  there  had  been  the  same 
over- banking  and  over-trading  in  England  as  in  thia  coun- 
try, waa  not  true.  He  exhibited  tables  that  show  the  fol- 
lowing  resttlta : 

October  t,  1833,  circulation  of  the  Bank  of 

England,  ....  i:i9,800/)00 

December  27,  1836,         do.        do.  -    17«300,a00 


December  28,  1833,  circulation  of  all  the 

banks  in  England  and  Walea,  -  £27,621,104 

June  25,  1836,  circulation  of  sJl  the  banks 

in  England  and  Wales,  -  -     29,386,196 

Mr.  F.  then  upoke  of  the  hostility  of  4he  adminiatfation 
to  the  deposite  law,  and  ita  attempta,  by  meana  of  the  apecia 
circular  and  tranafer  drafts^  to  oppreaa  the  banka,  and« 
through  them,  the  people,  and  render  the  law  edioua ;  and 
that  the  last  effort  waa  to  declare  the  Treaaury  banknipt, 
and  withhold  the  funds. 

He  then  exhibited  a  statement  showing  that  the  banka 
in  the  State  of  New  York  had  on 

In  circulation.      Specie.         Diacounts. 
Jan.  1,  1887,    «  $94,198,000  #6,557,020  #70,318,188 
Sept.  I,  1887,  -     13,740,818     2,747,643     69,867,815 

Reduc'd  in  8  mo.  #10,457,662  #8,809,878  #10,945,878 

t^^4    I    iflo-y  C  Unittti  States  depositee     -      #728,571 
Sept.  1,  1837.  ^i^^^^  depoaites  .#15,184,968] 

Now,  sir,  it  appears  from  these  facts  that  the  banks  in 
the  State  of  New  York,  in  eight  months,  have  reduced 
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their  ducounts  one-foarth;  their  circulaiion  near  one -half ; 
and  their  epecte  almoit  two'thirds.  The  people  of  that 
State  are  literally  gasping  for  breath,  like  an  animal  under 
the  exhauated  receiver  of  the  experimentaliat.  And  if 
yon  paae  this  bill,  you  authorize  the  United  iStatea  to  take 
all  but  $2,000,000  of  the  epecie  now  remaining  in  that 
great  State,  and  lock  it  up  in  your  faults  of  this  new  sub- 
Treasury  system.  And  you  leave  the  bill-holders  and  indi- 
Tidual  depositors  of  that  fe*Ute  with  upwsrds  of  $25,000,000 
due  them  from  the  banks,  and  only  $2,000,000  of  specie 
to  psy  them  with. 

Sir,  however  solvent  these  banks  may  be,  it  is  impossible 
that  they  should  ever  resume  specie  payments  under  cir« 
cumstances  like  these.  This  sub-Treasury  scheme,  which 
I  regard  as  the  germ  of  a  Treasury  bank,  will  draw  the 
specie  from  our  banks  faster  than  they  can  collect  it  The 
Post-office  now  acts  as  an  absorbent  of  all  the  small  change 
in  the  country.  Where  the  edict  of  the  officer  at  the  head 
of  that  Department  is  faithfully  executed,  all  the  epecie  is 
gathered  into  the  Post-office,  paid  out  to  the  mail  contract- 
ors, and  by  them  sold  to  the  brokers,  by  whom  it  is  sold 
as  a  commodity,  and  shipped  out  of  the  country.  In  this 
way  it  daily  grows  more  and  more  scarce,  and  has  almost 
ceased  to  be  used  as  a  circulating  medium  among  the  people. 
This  sub-Treasury  system  is  calculated  to  carry  out  this 
infamous  distinction  between  the  Government  and  the 
people— >to  abaorb  all  the  spede  for  the  use  of  the  Govern- 
ment and  its  favorites,  and  leave  the  people  to  irredeemable 
bank  paper ;  and  this  bill,  with  the  bankrupt  law  recom- 
mended by  the  President,  is  calculated  to  take,  *'  peace- 
ably if  they  can,  but  forcibly  if  they  muat,*'  all  the  specie 
from  the  banks,  and  hoard  it  up  for  the  use  of  the  office- 
holders under  this  Government  Sir,  there  are  evils  be* 
tween  which  a  man  is  not  bound  to  choose ;  he  may  rpject 
both.  And  I  regard  this  aub-Treasuiy  system,  and  the 
union  of  the  Government  with  the  State  banks,  as  evils  of 
this  character.     I  will  not  choose;  I  am  opposed  to  both. 

But  have  mj  colleaguea,  who  profess  to  be  the  gusrdians 
of  these  Stste  banks,  who  call  themselves  <*  conservatives,'* 
duly  considereil  the  awful  precipice  upon  which  we  stand 
in  the  State  of  New  York  1  Are  you  willing,  instead  of 
adding  $1,300,000  to  our  circulation  in  this  time  of  distress, 
to  pass  this  bill,  and  thereby  not  only  withhold  thst,  but 
take  from  us  the  $700,000  now  there  in  apecio  1  Kecol- 
lect  that  all  our  aafety-fund  banks  are  incorporated  under  a 
law  that  declares  that  they  shall  be  deemed  insolvent,  and 
their  charters  dissolved  by  the  court  of  chancery,  if  they 
neglect,  for  ninety  daya  after  demand,  to  redeem  any  evi- 
dence of  debt  isftued  by  them  in  specie.  Ilie  effect  of  that 
law  has  been  suspended  for  one  year,  and  for  one  year 
onlv,  from  the  llth  day  of  May  last.  It  will  then  expire 
by  its  own  limitation,  and  can  then  only  be  renewed  by 
the  concurrence  of  each  branch  of  the  Legislature.  la 
there  not  much  reason  to  doubt  whether  this  law  wilt  be 
extended  1  It  was  passed  in  a  moment  of  alarm,  when 
the  cry  of  bankruptcy  and  ruin  broke  upon  the  astonished 
ear  of  tha  Legislature  like  a  peal  of  thunder  from  a  cloud- 
lass  sky.  Bot  they  and  the  people  have  since  had  time  to 
reflect  This  is  a  state  of  things  that  cannot  be  endured, 
and  most  of  the  measures  here  recommended  are  calculated 
to  aggravate  it  in  a  tenfold  degree.  Men  become  desperate, 
and  already  the  deep  sea  of  popular  commotion  begins  to 
heave  its  rising  billows.  I  confess  I  watch  its  motions  with 
eolicitode  and  alarm.  And  I  have  been  surprised  to  find, 
in  the  pspers  of  the  dsy,  a  letter  from  General  Jackaon, 
the  former  patron  and  eulogist  of  these  pet  banks,  speak- 
ing of  them  in  the  following  language : 

«  The  hiatory  of  the  world  has  never  recorded  such  base 
treaebery  and  perfidy  as  has  been  committed  by  the  deposite 
banks  agamst  the  Government,  and  purely  with  the  view 
of  gratifying  Btddle  and  the  Barings,  and,  by  the  suspen- 
sion of  specie  payments^  degrade,  embarrass,  and  ruin,  if 


they  could,  their  own  oountiy,  for  the  leUiik  vim  of 
making  large  profits  by  throwing  out  miUiont  ofdeprNutti 
paper  upon  die  people,  selling  their  speos  at  larp  piuu< 
ums,  and  buying  up  their  own  paper  at  discounts  of  fnm 
twenty- five  to  thirty  per  cent,  and  now  Unking  fonvtnl to 
he  indulged  in  theee  speculations  for  years  to  oome^  beftn 
they  resume  specie  payments.'' 

But,  air,  although  I  have  been  surprised  to  Mlfai  fan- 
going  charge,  I  must  confees  that  I  havs  bcfo  dmi  wr* 
priaed  to  aee  it  published  to  the  world  week  af^««k,iad 
meet  with  no  reaponae  or  denial  from  any  bio  oo  tbii  float 
or  elsewhere.  Are  gentlemen  eonservstivM  aware  of  tk 
effect  of  such  a  publication  npon  the  popolst  mind  1  Let 
me  tell  them  it  bears  upon  its  tainted  brcaib,  if  hW,i 
charge  too  foul  for  honest  and  honorable  men  to  raboit  to 
in  ailence.  It  distils  into  the  ignorant  anderedoloQi  oiod 
a  poison  more  dangerous  to  the  peace  of  societj  thin  ib^ 
eign  invanon  or  individaal  treaaon.  And  is  tboe  iiohoa. 
oraUle  roan  eonnacted  with  these  institutions,  orvhosndi 
upon  this  floor  as  their  guardian,  that  will  denj  the  M 
charge  of  treachery  and  perfidy  •has  mads  sgiinathia! 
Why  this  unaccounUble  aUanoa  under  a  chaigeso  iofiiMM 
and  revolting  1  Is  it  the  deep  contrition  of  gfuilt  ind  Ba- 
ited oondemnatien  that  has  sealed  your  mouths!  orsnjoQ 
transfixed  with  superstitious  horror,  and  struck  with  liiai 
awe  at  the  Greatest  and  Best,  who  uttered  thetnatbefflil 
Then  proetrate  yoursolvee  in  the  dust,  and  let  this  nig^ 
Juggernaut  roll  over  yon  without  a  groea  or  a  tnr.  Brt 
if  there  be  one  independent  and  honorable  man-esltnt 
in  God  there  are  many^Ut  him  atand  forth  and  deoj  tka 
base  charge.  Let  this  little  band  of  coneervatifcs  apoDiki 
floor,  if  they  are  fighting  for  principlea,  and  not  for  cpoiK 
raise  the  banner  of  independence,  and  meet  their  dotiif 
like  men ;  otherwise  they  must  soon  sink  into  atier  obbne 
and  merited  contempt.  Already  a  black  clood  btop  » 
pendiiig  over  your  beada,  and  its  snlphoroos  fire%  Ii|bW 
up  bj  the  midnight  torch  of  locofocoism,  will  soon  bort 
upon  you,  more  terrible  than  that  storm  of  fire  iw^^ 
stone  that  overwhelmed  the  devoted  cities  of  Sodon  asi 
Gomorrah ;  and,  without  independeoee  and  finnnee,  f« 
will  go  down  to  your  political  gravea 

**  Unwept,  unhonored,  aad  uosuaf." 

Mr.  FiuxoBB  having  concluded  his  remarks-- 

Mr.  BR0N80N  obtained  the  floor.  He  said  bi  w»n 
favor  of  the  amendment  of  the  gentleman  from  ^^r^ 
oUna,  aa  piesenting  the  bill  in  a  less  ot^ooabMiip^ 
but  he  should  most  assuredly  protest  most  ^"^^T: 
heartily  against  the  amendment  (notice  of  which  bsHf" 
given  by  Mr.  Mabtiit)  which  went  to  strip  the  bill  <<  b* 
only  palatable  feature  about  it  ^^ 

Mr.  B.  was  aaanred,  from  the  proof  adduced,  tbsttD^ 
were  not  available  meana  in  the  Treasury  to  mert  w  »• 
Mlitiea.  He  also  controverted  the  position  of  (be  pijB^ 
of  deposite  partaking  of  the  character  of  a  co"^,. 
tween  private  individual^ ;  there  might  be  •owvf^ 
in  the  argument,  but  it  waa  not  the  proper  aod  ngbtgnwon 
to  put  it  upon.  ]^ 

Was  there  any  common  ground  on  which  ^  ^ 
meet  1  He  thought  there  was.  That  coromoe  V^^ 
waa  to  take  the  bill  as  it  originally  waa,  with  the  vom 
ment  of  the  gentleman  from  South  Caroline,  ^V^ 
the  amendment  of  the  gentleman  from  ^^■**"*'^jnof 
ing  this,  there  was  a  guarantee  offered  that  no  PT^ 
the  three  instalroento  should  be  called  in  till  otter  Uie  »r 
ration  of  twelve  months.  The  United  S**^*  Lj 
State^  give  up  your  claim  for  the  fourth  insulmwi  ^ 
we  will  not  call  back  any  of  the  others.  ^, 

Mr.  MARTIN  aaid  he  should  not  trouble  ibecf'^ 
tee  with  the  remarks  which  he  hsd  desired  toiubini<J^ 
the  bill  under  consideration,  but  for  the  <ienonncei^y^ 
« extraordinary"  by  the  gentleman  from  New«<>'*^'^ 
Baosrsoir]  of  the  amendment  which  he  had  P^  ° 
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he  would  ■ubmit,  when  in  order  to  do  so,  to  the  bill  hefore 
the  eommiitee.  He  had  fett  it  to  be  is  duty  to  himself  to 
pment  full/  to  his  eonstituenta  his  views,  as  well  as  the 
part  he  should  take,  upon  this  measure ;  but  from  the  gre^it 
labor  which  the  committee  had  undergone,  the  fatigue 
which  all  seemed  to  feel,  and  to  be  borne  down  by,  he  bad 
been  induced,  when  be  gave  notice  of  the  amendment 
which  he  would  ofifor,  to  decline  then  to  address  the  com- 
mittee, with  the  hope  that  some  more  auspicious  oocasioii 
would  he  afforded  htm  of  making  known  those  views. 

That  his  amendment  might  seem  extraordinary  to  those 
who  considered  the  provisions  of  the  act  of  June,  1836, 
vhen  accepted  by  the  States,  a  contract,  which  the  Gov* 
rnment  was  bound  to  execute  under  all  circumstances,  and 

0  those,  too,  who  claim  as  a  debt  from  the  Government 
he  amount  to  be  deposited^as  has  been  contended  by 
lany  of  the  gentlemen  who  have  addressed  the  commit- 
M~did  not  surprise  him.  Indeed,  when  gentlemen  can 
ontend,  with  this  act  before  them,  and  in  defiance  of  ita 
itter,  that  it  creates  an  obligation  upon  this  Government 
»  each  of  the  States  to  pay  ita  proportion  of  the  surplus 
Bvenue,  no  demand  that  could  be  maile  by  them,  however 
xtravagant,  could  excite  his  astonishment  Little  did 
bose  who  were  unacquainted  with  the  course  of  legisla- 
ion  here  suspect  that,  at  any  time  after  the  paasage  of  the 
ct  of  1836,  and  more  especially  within  so  short  a  time  as 
tiis,  when  even,  by  the  terms  of  the  act  itself,  the  time  for 
takiug  the  last  of  the  depositee  has  not  arrived,  any  gentle- 
man on  this  floor  would  have  the  temerity  openly  to  avow 
lat  he  considered  even  that  which  he  bad  received  a  do- 
ation  to  his  State,  much  less  the  claim  which  is  here  set 
ip  to  the  fourth  instalment;  and  that,  too,  by  some  of 
lose  who  voted  for  the  act  of  1 886.  He  said  it  was  known 
t  least  to  the  members  of  the  twenty-fourth  Congress,  and, 

1  he  bAlieved,  was  understood  by  the  country  generally, 
'hat  were  the  causes  which  produced  the  passage  of  that 
:t,  and  the  object  intended  by  it.     The  idea  of  making 

donation  of  the  surplus  revenue  to  the  States  was  not 
whispered  in  this  hall,  if  secretly  intended  by  any  individ- 
b1  member ;  and  however  some  may  have  thought  upon 
le  subject,  a  majority  of  the  members  believed  that  Con- 
fess had  not  the  power,  under  the  constitution  of  the 
United  States,  to  make  such  a  disposition  of  it. 

Mr.  M.  said  it  had  turned  out  in  &e  course  of  eveuta, 
f  which  it  was  necessary  for  him  now  to  speak,  that  a 
trge  amount  of  revenue,  over  and  above  the  demands  of 
M  Govemmei^t,  would  be  in  the  Treasury  on  the  1st  of 
anuary,  1837.  It  was  thought  to  be  expedient  that  it 
liould  remain  there,  particularly  when  it  was  considered 
tiat  the  resources  of  the  Government  would  afford  an  am* 
le  fund,  from  time  to  time,  to  meet  all  ita  necessary  ex- 
enditures  as  they  should  accrue ;  to  permit  so  large  a  sum 
f  money  to  remain  on  deposite  in  the  deposite  banks; 
gainst  which,  at  that  time,  much  complaint  was  made  by 
lose  opposed  to  the  then  amninistration,  and  many 
barges  of  bribery  and  corruption  uttered,  and  a  fear  ex- 
ressed  of  improper  interference  in  the  pending  election  of 
)hief  Magistrsta.  Msny  of  the  friends  of  tiie  adminis- 
'ation,  looking  impartially  at  this  subject,  came  to  the  con- 
luston  that,  as  profit  might  arise  from  the  use  of  this 
loney,  which  might  not  be  needed  by  the  Government  for 
Dme  time  to  culne ;  and  as,  too,  by  withdrawing  it  from 
le  deposite  banks,  would  at  least  silence  the  complatnta 
pon  that  soore — ^a  circumstance  at  least  desirable— it  would 
e  expedient  Xo  deposite  it  with  the  States  in  proper  pro- 
ortions,  so  as  to  divide  equally  among  the  Statea  the 
enefit  of  ita  use,  and,  at  the  same  time,  supposing  that  it 
rould  afford  a  fund  to  which  we  could  with  certainty  re- 
»rt  in  eny  great  emergency  which  might  require  such  an 
mount  of  treasure.  A  doubt,  hctei«l,  never  crossed  his 
iind  that  it  would  be  looked  upon  by  the  States  as  their 
wn,  or  that  ita  return  would  be  delayed  for  one  moment 


after  it  was  needed  by  the  Government ;  and  one  of  the 
important  effecta  which  he  supposed  it  would  have  upon 
the  legislation  of  Congreas  would  be  to  provide  an  econom- 
ical administration  of  the  Government,  by  bringing  our 
responsibility  more  nearly  home  to  the  people.  We  well 
knew  that  if  the  tariff  was  increased,  the  inquiry  would  be 
made  by  the  people,  why  is  this,  when  you  have  this  sur- 
plus 1  And  if  the  surplus  with  the  States  was  touched, 
the  people  would  scrutinixe  our  conduct,  and  mark  our 
extravagance  with  ita  merited  rebuke. 

Mr.  M.  said  that,  by  recurring  to  the  history  of  the  act 
of  1836,  it  would  be  obvious  that  the  return  of  tiiese  de- 
positee was  looked  to  by  the  firamera  of  the  act ;  for,  he  said, 
as  it  passed  the  Senate,  in  which  it  originated,  it  required 
the  issuance  by  the  States  to  this  Government  of  stock  to 
the  amount  of  money  deposited,  which  it  should  be  the 
duty  of  the  Secretary  of  the  Treasury  to  dispose  of,  at  any 
time  when  the  money  should  be  necessary  to  meet  the  die- 
bursementa  of  the  Government— -a  mode  by  which  the 
amount  could  be  reimbursed  without  delay  or  difficulty; 
that  this  feature  ef  the  bill  was  changed,  not  because  it 
gave  too  speedy  a  mode  of  obtaining  the  money  again, 
but  that  it  made  the  Government  a  dealer  in  stocks,  whwh 
was  thought  objectionable. 

Mr.  M.  said  the  gentleman  from  New  Yoik  [Mr.  Pilk- 
xoBx]  had  labored  to  prove  that  by  proper  construction  of 
the  act  of  1836,  it  would  be  impossible  to  obtaia  a  letum 
of  the  depositee  within  a  very  great  length  of  time ;  eon- 
tending  that  not  more  than  two  hundred  and  ibrtv  thousand 
dollurs  per  annum  could  be  demanded  even  of  the  State  of 
New  York.  To  put  this  construction  upon  that  act,  Mr. 
M.  said,  was  to  charge  the  last  Congress  with  imbecility 
and  gross  ignorance,  to  which  he  cou*d  not  agree  He 
said  the  return  of  the  money  was  clearly  contemplated  by 
the  act;  and  to  suppose  ttwt  so  small  a  sum  as  that  stated 
by  the  gentleman  was  the  largest  amount  for  a  return  of 
which  any  State  could  be  called  upon,  could  not  be  true. 
Mr.  M.  said  the  act  limited  the  call  of  the  Secretary  to 
ten  thousand  dollars  a  month  from  any  one  State,  *•  with- 
out previous  notice  of  thirty  days  for  every  additional  sum 
of  twenty  thousand  dollars."  Does  this  provision  of  the 
bill  limit  this  demand  to  any  particular  time  t  Is  it  requir- 
ed that  upon  any  particular  day  the  notice  shall  be  given  t 
or  is  the  demand  of  this  last  sum  limited  in  any  way  what- 
ever 1  Certainly  not  True  it  is,  he  said,  that  the  sum 
of  $90,000  could  not  be  drawn  under  this  act,  without  the 
notice  of  thirty  days;  but,  if  neoessaiy,  and  the  proper 
notice  vras  given,  that  sum  could  M^  required  upon  each 
day,  so  long  as  that  amount  should  remain  upon  deposite. 
Mr.  M.  said  that  the  amendment  which  he  desired  to  sub- 
mit was  intended  to  leave  the  act  of  1886  as  it  was  intend- 
ed to  be-— a  deposite  law;  that  the  proviso  to  the  bill  under 
consideration,  which  was  by  his  amendment  proposed  to 
be  stricken  out,  although  not  expressly,  will,  in  effect, 
change  the  act  of  '86  to  that  of  a  distribution  law ;  for,  he 
said,  an  executive  officer  would  execute  a  law  which  it  was 
made  his  duty  to  carry  into  eflbct.  But  when  it  was  left 
to  Congress  to  make  a  demand  upon  the  States  for  a  re- 
turn of  money  to  be  levied  directly  upon  the  people,  but 
little  expectation  could  be  indulged  that  they  would  do  so^ 
under  any  circumstances:  but,  under  the  feeling  now  man- 
ifested, that  any  other  expectation  would  be  more  reason- 
able. 

He  said  that,  in  addition  to  his  objection  to  the  change, 
he  had  still  another,  and  an  insuperable  one,  to  this  proviso. 
It  does  not  speak  the  language  which  it  should ;  for  if  the 
effect  which  it  would  have  was  actually  intended,  let  it  speak 
in  plain  terms,  that  our  constituento  may  not  be  deceived 
in  what  we  are  doing  here.  There  is  a  covert  mode  of 
doing  business  here,  to  which  he  said  he  would  never  agree. 

Mr.  M.  said  that  he  was  not  prepared  to  say  he  would 
vote  against  the  passage  of  this  biU,  if  the  amendment 
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which  h«  deaiied  should  be  made  wtkoM  fail ;  fi>r»  from 
the  ditpofilioti  diicovered  by  a  majorHj  heieb  n«t  onlj  to 
hoU  OD  to  that  which  they  have,  but  to  get  all  they  can 
fiom  the  public  Treaeuiy,  he  was  disposed  to  save  as  mach 
lor  the  Oovernment  as  he  could ;  and,  to  do  8o»  it  might 
he  ueeeseaiy  to  relinquish  the  three  instalments  now  depoe- 
ited  to  secure  the  last. 

Mr.  M.  said  that  he  had  reluctantly  detained  the  com- 
mittee as  long  as  he  had  dime,  and  should  not  trespass 
upon  their  patience  loBger;  that  they  IumI  endured  much 
already  in  Uetcoing  to  the  few  remarks  touching  the  meas- 
ure under  c<msiderataon  which  had  been  made  by  several 
gentIemeB«  and  a  veiy  great  number  of  remarks  upon  every 
other  subject  that  could  be  thought  of  by  gentlemen  upon 
this  floor.  He  had  not  gone  iiito  the  efisets  which  this 
measure  threatened  to  prodoce  upon  the  legislation  here. 
All  understand  its  danger,  who  will  reflect  upon  it  for  one 
moment.  Settle  thie  policy  of  distribution  upon  the  coun- 
try, and  the  rights  of  the  Btatss  will  become  a  thing  which 
has  been,  but  which  is  now  gone  forever. 

Mr.  TILIilNGHAST  rose,  not  to  enter  into  the  dis- 
cussion at  this  unssasonable  hour,  but  to  protest  in  the 
name  of  Rhode  Island,  against  any  alteration  in  the  terms 
of  tbe  agreement  on  which  the  Stotee  had  received  tphe 
depoeitesi 

[It  was  now  11  o'clock.]  When  Mr.  ADAMS  inquired 
whether  Mr.  MAmTix's  amendment  was  in  order  1 

The  CHAIR  admitted  that  it  was  not  strictly  so,  but 
waa  going  to  amign  his  leasona  for  having  entertained  it, 
when 

Mr.  M.\RTIN  withdrew  the  amendment 

Mr.  ADAMS  then  moved  the  following  as  an  amend- 
ment to  the  amendment  of  Mr.  Pickksb,  via. 

"  And  all  the  balances  of  public  moneys  due  from  ^dl  the 
depoaite  banks  are  hereby  appropriated  to  the  said  payment, 
and  no  part  of  them  shaU  be  applied  to  any  other  payment 
whatever ;  and  if  the  portion  of  the  said  balances  due  by  the 
said  depeaite  banks  cannot  be  recovered  in  time  to  enable 
the  Treasury  to  pay  the  whole  of  tbe  said  deposits  with  tbe 
Stately  hereby  made  payable  on  the  1st  of  Januaiy,  1839, 
then  the  instalment  of  debt  from  the  late  Bank  of  the  United 
Statea  for  the  stock  in  that  institutbn  held  by  tbe  United 
Statesy  payable  in  October,  1838,  is  hereby  appropriated  to 
make  up  any  inauffitiency  of  tbe  sums  recovered  from  the 
depoaite  banks,  to  complete  the  said  payment  of  the  fourth 
instalmaat  of  tbe  depoaite  with  the  States.  And  if  the  said 
aoms,  so  appropriated,  ahould  atill  prove  iueufficient  to 
eomplete  the  said  piwnent,  the  faith  of  the  United  Stetes 
i.s  hsreby  pledged  that  provision  shall  be  made  by  Congress 
to  complete  tbe  same. 

Mr.  ADAMS  said  be  would  ofier  a  few  words  in  explan- 
ation of  the  resolution.  The  amendment  of  the  gentleman 
from  South  Carolina,  [Mr.  Picksks,]  to  limit  the  post^ 
ponement  to  the  Ist  January,  1939,  is  very  good  so  far 
as  it  goes.  Without  it  I  could  nut  vote  for  the  bill ;  but  I 
wish  to  add  to  that  amendment.  I  shall  not  enter  on  the 
discussion  of  the  bill ;  it  baa  been  very  fully  and  ably  dis- 
cussed. Whether  tbe  deposito  bill  of  1836  was  technically 
a  contract  or  not,  it  is  very  clear  tbat.it  was  a  promise;  a 
promise  given,  and  accepted ;  and  whether  it  were  a  contract 
or  not,  it  ia  equally  binding  on  both  partiee.  On  the  part 
of  tbe  United  Sutes  it  provided  for  tbe  deposito  of  a  specific 
sum  with  the  States ;  the  sum  was  to  be  devidod  into  parte 
for  convenience  of  payment,  but  the  promise  vraa  for  the 
deposits  of  the  whole  sum.  As  to  what  was  aftorwards 
added,  that  a  certain  portion  might  be  recalled,  on  a  certain 
contingency,  I  keep  that  out  of  the  case ;  the  contingency 
has  not  happendd,  and  I  believe  it  will  never  happen,  in 
which  the  Secretory  will  call  upon  the  States  to  restore  any 
part  of  tho  sum.  I  take  it,  the  promise  on  the  part  of  the 
United  States  must  be  fulfilled  just  as  much  as  if  it  wss  a 
promise  to  pay  a  debt ;  and  it  cannot  be  withheld  without 


a  violatioB  of  the  puUio  fiutb.  To  prnveat  ta  iimM&ie 
fulfilment,  eveote  have  eecuirsd  which  were  iriioUj  vskn- 
seen;  bat  the  United  Stales  are  bound,  mfoodfitth,ti 
perform  the  whole  aa  far  as  they  can.  A  itite  U  thiop 
haa  arisen,  in  consequence  of  which  the  nation  ii  raJb 
to  fulfil,  to  a  dey,  ite  promise,  so  far  as  ths  foarth  iMit 
■Bent  of  theee  depoettee  is  coneemed.  Tbe  mat  circu» 
stancea  have  prevented  the  depoaite  banks  fronptyiofwfait 
is  due  from  them  to  the  Government  I,  n  oae  of  tbt 
Representatives  from  Maasaoboaetts,  am  wiUioi  to|OM 
fitf  toward  modifying  the  promise,  on  botkwles,  ntoio- 
dulge  the  United  States  uoveniment  with  time,  aadihi 
depocite  banks^  also,  with  time ;  and  to  like  Ike  time  pn* 
pueed  in  the  amendment  of  the  gentlemtn  from  Sooth 
Carolina.  But  I  wish  it»  on  my  own  part,  aodoDlbepiil 
of  the  Steto  of  Maesaobusetti,  to  be  fully  ondenlood,  (ka 
this  is  not  a  repeal  or  a  refusal  to  make  the  fiwrib  iiutil- 
ment  stipulated,  and  never  ahall  be.  And  as  tte  t^otaHi 
has  been  much  agitated  whether  the  deposile  bill  vsi  a ««' 
tract,  I  wish  a  provision  inserted  in  the  present  biQeoa* 
taining  an  explicit  and  positive  obligation  on  the  fvt  «f 
the  United  Statee.  It  haa  so  happened  that  jost  tk  aai 
amount  of  nine  milliona,  aa  nearly  aa  pessiblei  b  dt»&ta 
the  deposito  banks  aa  constitntea  the  amount  of  the  fodk 
inatalment  of  depoeitee  with  the  States.  But,  ml  ai|i|»^ 
a  portion  of  that  amount  may  not  be  recovered,  to  nih 
assurance  doubly  sure,  as  ^  aa  can  raasonsbljbereqiin^ 
I  have  inserted  a  conditional  approprialion  of  tbe  fint  in- 
atalment which  will  be  due  firom  the  Unitod  Sislei  Biok 
on  tbe  atock  owned  by  the  United  Stetes,  (whkbvillh 
about  two  millions ;)  and  if  that  also  should  (til  of  ban 
enough,  then  I  propoae  that  tbe  faith  of  the  United  8titR 
shall  be  pledged  to  pay  the  whole  sum* 

Mr.  JOHNSON,  of  Maryland,  rose  and  end  thuhi 
was  Sony  to  see  tbe  great  excitaaaent  whieh  exiiled  in  tb 
committee.  He  rf«nretled  stUl  more  to  see  that  tbe  ntjoR? 
of  the  committee  were  determined  to  force  tbe  qnatia 
this  night,  againat  the  rq^eated  reasenstruice  sad  «i^ 
of  so  large  and  respecteble  a  minority  who  demcd  u  ■* 
journment.  I  have  been  here  (eaid  Mr.  J.)— aotl^i^ 
Sbrewabuiy  clock,  air,  nor  by  John  Randolph'!  loo^ 
lever,  nor  the  time-piece  over  your  head,  bat  ^7  f  ^ 
rate  a  reckoner  of  time  as  cither— fiHeea  bsaif  m  tw 
hall;  and  feel,  as  I  am  sure  a  great  many  other  gfftl" 
do,  great  exhaustion.  I  have  twice  mevad  thet  tkceia- 
mittee  should  rise,  and  have  voted  aome  half  dem^ 
for  the  like  motion.  At  this  «  witching  hour  of  nifbt,  1 
should  not  think  of  throwing  myself  upon  the  indolfii'l 
of  the  committee,  if  I  did  not  fsney  that  I  saw  tkfl|»jf 
of  the  previoua  question  stalking  throogh  this  M'  *' 
those  gentlemen  who  voted  with  me  for  an  sdjouneeiti 
(said  Mr.  J.)  I  feel  that  I  owe  an  apology  lor  eoasiaiBI 
the  time  of  the  committee.  But  to  the  uoielentiof  o^ 
jority  I  have  no  explanationil  to  give  for  the  abort  tioti 
poay  conaume.  He  haAiever  known,  (he  Mid,)  io  ^ 
ing  hie  memory  back  upon  the  pagea  of  the  pe^  *  "^ 
case  of  a  heretic,  however  vile,  Imving  been  (^^^'^^ 
tbe  atake,  or  the  judgment  convinced  by  the  spplic*''^ 
the  fi^igot.  Conveito  to  Christiani^  had  nsver  ben  »«• 
in  that  way.  Nor  were  political  proselytes  rosde  b^eitbe 
coercion  or  starvation.  But,  Mr.  Chaitmsn,  (ni^  ^''  ^ 
in  good  sooth,  if  I  had  the  power,  I  woukl  inofft  uo^9^ 
tionably  pUce  those  gentlemen  who  have  been  iflMrttioeoHi 
in  bringing  tbe  distress  upon  the  country  upon  low  dift-* 
yes,  sir,  upon  simple  water-gruet— until  ^^^^^ 
manifeet  repentance  of  their  peat  transgressioai)  •»>  P*** 
mise  to  reform  and  ain  no  more.  Such  deserve  ^^^ 
ished,  but  not  thosA  who  tried  to  waid  off  the  (aia""r 
which  are  now  afiiicting  the  whole  nation,  ^^^l^ 
would  ask,  all  this  baste  and  precipitation  1  ^^'^ 
the  quesUon  at  this  dead  hour  of  the  night  t  Wby  ^ 
fttU  and  free  discussioD  ?     He  was  not  fully  pop*^  "* 
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'ole  OD  the  mnMndintnt  jail  o&ftd  by  the  Tcnenble  men- 
ter  from  MswschiMeUs,  [Mr.  AoAjfft-]  H«  witlied  to 
'xamine  it  more  doaeiy.  It  may  bo  a  good  and  aalutary 
.oicndroent;  but  if  tho  queilioa  is  taken  thU  night,  he 
hould  be  forced  to  vote  against  it.  The  Preaideot  baa 
bought  fit  to  convene  Congreaa  in  extraordinary  aeMton, 
y  hia  proclamalion,  upon  what  be  considerB  mattera  of 
rave  and  weighty  concernment  to  the  whole  nation.  We 
ia¥e  arrived  mt  an  epoch  in  the  history  of  our  affiurs,  (said 
fr.  J.)  the  most  important  and  deeply  interesting  that  has 
ccurred  since  the  last  war  with  Great  Britain.  The  Prea- 
isot  has  called  us  here  from  our  homes,  at  this  unusual 
psson,  and  for  what  purpose  1  Will  hia  best  friends  here 
ly,  simply  to  ragister  our  votes  $ub  tilentith  approving  all 
lat  he  haa  done,  or  all  that  he  baa  recommended,  or  may 
link  proper  lo  recommend  ! 

Some  gentlemen  may  have  come  here  informed,  and 
ropared  to  vote  at  a  short  notice  for  any  thing  recommend- 
d— others^  perhaps,  to  oppose  every  measure  recommend- 
i ;  to  take  messuiea  on  credit,  and  to  vole  at  the  word, 
lucb-  is  not  my  case. 

I  came  here  (said  Mr.  J.)  anxious  to  know  what  the 
^resident  would  recommend  to  Congress  in  this  great  na- 
tonal  emergency ;  to  examine  his  recommendations  closely 
nd  impartially,  and  then  to  act  as  one  of  the  representa- 
ives  of  the  American  people,  according  to  the  best  lights 
if  my  understanding,  and  the  dictates  of,  I  hope,  an  hon* 
»raMe  and  candid  judgment.  In  the  profound  gloom  which 
nrrounds  us,  I  want  all  the  light  that  can  be  received  in 
lirectiag  my  course.  I  want  to  bear  full  and  free  discus- 
ion  from  all  sides  of  this  hall.  All  are  not  distinguished 
6r  eloquence ;  all  are  not  profoundly  achooled  in  the  oc- 
Qit  sciences  of  government  and  finance.  Those  who  can 
lot  be  distinguished,  may  still  be  useful,  and  st  least,  throw 
DDie  ray  of  light  un  the  subject  before  na,  however  Hick- 
ring  and  feeble.     I  desire  every  ray  to  guide  my  couri«. 

It  has  been  said  that  the  subject  under  debate,  like  the 
[Veasury,  is,  exhausted ;  and  that  nothing  new,  or  inter- 
iling,  or  useful,  can  be  further  said  upon  it;  that,  there- 
bra,  the  question  should  be  taken,  so  that  memben  may 
iturn  home,  as  most  are  anxious  for  an  early  adjoum- 
neoL  8uch  views  as  the  latter  are  narrow  and  selfish ; 
bey  are  such  as  can  never  animate  my  boaom,  or  control 
ny  courae  in  thb  House.  Why  adjourn  with  the  busi- 
less  of  the  people  half  done,  half  neglected  1  Will  econ- 
Moy  be  eiEiMted  by  it  1  No,  sir,  it  will  not.  W*ill  the  pub- 
lic interest  be  promoted  by  ii  1  No^  sir,  it  will  not.  If  gra- 
tlemen  are  anxious  to  depart  home,  ei^er  on  public  or  pri* 
rate  butineaa  of  importance,  I  will  cheerfully  vote  for  a 
leave  of  absence ;  but  I  am  unwilling  to  abandon  my  post. 
To  relieve  the  distresses  of  the  country,  if  it  can  be  done, 
or,  rather,  if  it  will  be  done  by  Congress— >and  it  is  abun- 
daotly  in  its  power  to  do  so— I  would  be  willing  to  remain 
bere,  day  and  night,  until  the  first  Monday  of  December. 
But  on  that  subject— <-the  subject  of  relief^l  am  conatraln- 
e<i  to  confess,  from  alM  can  see,  that  my  fears  are  stronger 
^Q  my  hopes ;  my  apprehensions  preponderate  over  my 
wishei^ 

For  one,  I  cannot  agree  that  this  subject  is  yet  exhaust- 
od,  although  it  has  been  elaborated  upon  with  auch  great 
Ppwer  and  ability.  Nor  did  I  rise  lo  engage  in  the  dineus- 
•ion  which  has  been  conducted  with  so  much  research  by 
^^e  honorable  members  who  have  spoken ;  biu  my  single 
purpose  was  to  remonstrate  with  the  majority,  who  have 
iQcarosratsd  us  bare  all  day,  and  full  half  of  the  night  air 
'^y.  But,  finding  myself  on  the  floor  almost  uncon- 
sciously, I  will  venture,  briefly,  to  say  a  few  words  on  the 
Dili  and  the  amendments,  or  rather  on  the  bill  under  con- 
•ideration,  and  the  one  on  your  table,  which  is  treading  on 
Its  beeli^  which  gives  the  Secretary  of  the  Treasury  the 
power  to  coin  notes  (if  the  term  is  admiasible)  to  the  enor* 
aoutajBMunloC  aooM  tan  miUionaof  doUaif.    They  aia 


Siamese  twins;  and  you  eannoC  look  at  one,  withoot  view* 
ing  the  other.  The  bill  now  before  the  eommittee  is  but 
the  first  link  in  the  chain  of  meaaures  which  the  chairman 
of  the  Committee  of  Ways  and  Meaiia  is  determined,  if  he 
has  the  strength,  to  drag  through  this  House.  I  am  im- 
willing  to  diaguise  the  fact,  that  my  original  intention  was 
to  vote  for  the  amendment  ofiered  by  my  iriend  from  South 
Carolina,  [Mr.  Picksvs,]  and,  if  il  should  foil,  than  ta 
vote  against  the  bill. 

I  had  been  led  to  believe,  firam  all  the  doeomenta  whidt 
I  have  read,  and  the  speeches  I  have  Ustaned  to,  that,  if 
this  bill  were  camed,  and  the  fourth  instalmeBt  (of  what 
has  been  called,  by  some^  the  depoaita  aet;  bv  othen^  tha 
diatrib«tion  aot)  were  withheld  «ntU  the  let  day  of  Jann- 
ary,  1889,  aaiadicaledby  the  amandment,  by  thattima  tha 
Traaeory  oonld  raoover  ita  eneigieab  laanmniaie  ila  ia« 
sonroea,  meet  all  ita  current  angafemania,  and  pay  to  tha 
Statea  the  fourth  instalment,  of  aome  nine  millione  ef  do^ 
Ian,  which  all  have  expected  to  reeeivf^  and  whieh  haa 
been  appropriated  in  advance  to  aaroe  beneficial  porpooa, 
by  the  most,  perhapa  by  all  of  them.  But  in  this  I  have 
been  disappointed.  I  have  been  miatakcn  injieliaving  that, 
by  the  passsge  of  this  bill  aloni^  with  the  ameadment,  tha 
Treasury  would  be  relieved,  and  that  no  farther  aid  would 
be  called  for  from  Congress  by  the  Treasury  Department 
to  meet  its  liabilities. 

This  bill  of  relief  to  the  Treaaory  had  acaroely  been 
paaaed  by  the  Senate,  before  we  leceived  another  of  a  most 
extraordinary  natura^a  biU  to  give  .the  Secretary  of  Uw 
Treasury  a  power  tha  most  enormous  and  the  moat  dan** 
gerous  ever  delegated  to  one  individnal,  in  any  constitu- 
tional republic,  since  the  creation  of  tha  world— the  power 
to  make  money  at  hia  discretion ;  to  specify  what  interest 
it  shall  bear,  whether  no  per  cent.,  one  per  cent.,  or  six 
per  cent. ;  and  to  the  amount  of  ten  millions  of  doUare  I 
Seeing  this  second  and  alarming  bill  reported  to  the  Senate^ 
and  to  this  House  by  the  Committae  of  Ways  and  Maenay 
has  induced  me  to  vote  against  ttib  bill  now  before  tha 
committee,  and  the  amendments  now  pending,  and  the  se* 
cond  bill  of  the  snies,  and  all  of  like  import  and  character 
They  all  tend  to  one  grand  purpose  to  giva  the  fixeco* 
tive  power,  not  only  over  all  the  revenue  of  the  nation, 
but  upon  the  credit  of  the  revenue,  to  borrow  money  to 
strew  the  country  with  the  spurious  paper  of  a  grand  can* 
soltdsted  Executive  bank,  that  bank  to  be  the  instrument 
of  the  Executive,  to  be  used  at  pleasure  to  control  the  whole 
fiscal  affaire  of  the  nation.  He  begged  reflecting  membere 
to  pause  before  they  confided  such  dangerous  powers  in 
the  hands  of  one  msn. 

Mr.  J.  said  that  be  utterly  denied  the  power  of  Con- 
greas  to  give  to  the  Secretary  of  the  Trcasary  the  power 
to  issue  a  spurious,  inconvertible  paper  currency.  I  utterly 
deny  (aaid  Mr.  J^  the  power  of  Congress  to  authoriae  the 
Secretary  of  tha  Treesury  to  place  his  sign  manual  to  alipa 
of  foolscap  paper,  to  be  paid  or  received  es  money,  either 
from  the  Government  or  to  the  Oovemment;  ami  boldly 
invite  the  advocates  of  that  bill  to  show  me  where  in  tha 
oonstiiulion  they  vrill  find  such  a  power  given  to  Con* 
grsss,  which  it  may  transfer  to  the  subordinate  officen  of 
the  Executive  Department,  to  an  o&ctir  who  is  regarded 
merely  aa  the  gray  gooee-qoill  of  the  Executive  win.  I 
ask  any  oonsislent  State  righta,  anti-bank  man  to  answer 
the  queetion  ;  not  to  show  precedent,  but  law-— constitution- 
al law  and  authority.  I  ask  whether  Congrees  hsa  the  pow- 
er to  ddegate  to  an  agent  what  it  cannot  do  iteelf,  accord- 
ing to  their  doctrine  1  If  Congress  cannot  establish  a  bank, 
to  issne  paper  redeemabla  with  specie,  how  can  it  author- 
ise the  SecreUry  of  the  Treasury  to  be  president,  director, 
cashier,  teller,  clerk,  and  stockholder,  in  a  vast  OoveiB* 
ment  bank,  and  this  Oovemment  not  having  a  dollar  of 
gold  in  iu  vanlta,  or  only  enough  to  pay  the  ^mt  diem  of 
yimandiii^aadaomafovoredfewt  Igoianaatp^fuvthar, 
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•nd  altOTly  deny  the  power  of  the  Senate  to  eend  up  ttich 
a  UU.  U  the  bill  to  authorise  the  Secretary  of  the  Treas- 
ury to  itsoe  ton  millione  in  Treasary  bank  notes,  IVeas- 
ary  scrip,  Treasury  shin-plasters,  or  Treasury  corti^eates 
•*I  am  not  particular  about  the  name,  for  I  look  at  the 
esaence,  the  fact,  the  substanee  of  things— paper  with  his 
name  upon  it,  without  one  dollar  (or,  if  he  had  millions,  it 
would  not  change  the  pnnciple)  of  gold  to  redeem  it,  to 
pass  for  money  ?  I  ask  the  chairman  of  the  Committee  of 
Wsys  and  Means,  is  not  that  a  bill  to  raise  revenue  1  It  is 
a  revenue  measure  in  the  poli'ical,  financial,  the  narrow 
and  broad  sense  of  the  term.  The  Treasary  is  bankrupt; 
it  wante  revenue — avsilshle,  efficient  revenue ;  and  hence 
this  bill  has  been  passed  by  the  Senate,  and  is  now  on  your 
table.  It  is  in  the  strictest  sense  a  revenue  bill— nothing 
]e«»  but  something  more.  By  the  constitution  the  Senate 
has  no  power  to  originate  such  a  measure.  It  is  expressly 
inhibited.  The  constitution  says  thai  all  bills  for  raising 
nvenue  shall  originate  in  thb  House  1  have  neither  the 
constitution  nor  any  notes  before  me,  but  this  committee 
must  be  familiar  with  ite  provisions.  Must  we,  then, 
trample  on  the  constitution  by  treading  in  the  footsteps  of 
the  Senate  1  Mr.  J.  said  he  would  not  dwell  on  the  sub- 
juct  any  further  at  this  time ;  but,  with  the  sentimento  which 
be  entertained,  he  could  not  vote  for  the  bill  next  in  order 
from  the  Senate.     In  doing  this,  he  said  it  was  not  his  pur- 

C)se  or  wish  to  embsrrass  the  Executive.  I  disavow  (ssid 
r.  J.)  such  ft  purpose,  and  would  freely  express  my  deep 
regret  that  the  Executive  (and  I  mean  the  Executive  in  the 
constitutional  aense  of  the  word,  and  cannot  adopt  the 
modern  aense  of  the  word,  which  calla  the  Executive  De- 
partment the  Gh>vemment)  ia  embarrassed.  For  one,  I  am 
willing  to  co-0|»erate  in  a  constitutional  plan  of  relief. 

Is  the  Trpasury  of  the  United  Steteo  really  bankrupt,  as 
has  been  said  so  often  on  this  floor,  and  has  never  been 
denied  1  1*hen  let  the  Committee  of  Ways  and  Means 
recommend  what  the  conatitution  gives  Congress  the  pow- 
er to  do—to  create  a*  loan.  The  conatitution  is  explicit ; 
it  says  that  Congress  shall  have  power  to  borrow  money 
on  the  credit  of  the  United  Sutea.  Then  let  ua  be  manly, 
and  look  this  question  full  in  the  face,  and  meet  it  fairly  ; 
I  am  unwilling  to  blink  it.  If  the  'J^reasury  is  bankrupt, 
and  cannoi  get  along  without  our  aid,  let  us  not  violate 
the  constitution,  when  there  is  s  legal  mode  of  giving  re- 
lief. I  regard  it  a  violation  of  the  letter  and  the  spirit  of 
the  constitution  when  you  give,  or  attempt  to  give,  to  the 
wayward  diserstion  of  the  Secretary  of  the  Treaaury,  aim- 
ply  and  alone^  the  power  which  goea  to  the  very  founda- 
tion of  Government,  and  which  ia  the  highest  attribute  of 
sovereignty— the  power  of  creating  and  regulating  money. 
In  my  humble  judgment,  only  the  high  and  transcendentel 
power  of  Congress  is  adequate  to  the  exercise  of  such  a 
prerogative.  It  is  one  which  it  can  neither  part  with,  nor 
transfer.  Let  us,  Mr.  Chairman,  borrow  the  .money  at 
once,  to  meet  the  promises  and  engagemente  of  the  Gov- 
ernment, and  all  ite  current  expenses.  If  to  do  this,  it 
abould  require  ten  millions  of  dollars,  I  will  vote  for  such 
a  bill ;  if  it  should  require  fifteen-— yes,  sir,  if  it  should  re- 
quire tweaiy  milHons,  I  will  vote  for  such  a  measure,  and 
pledge  myself  thn  night  to  do  so.  Nor  would  I  be  afraid 
to  return  to  my  high-minded  and  honorable  constituents^ 
and  tell  them  that  i  suggested  it;  that  I  gave  my  vote  cheeiw 
fully»  and  with  pleasure.  Such  a  vote  I  would  give  upon 
prineipkf  upon  the  en»ren,  not  constructive  power,  givm 
in  the  constitution.  But,  more  than  this ;  I  would  vote  for 
such  a  measure  upon  policy  as  well  as  principle.  I  have 
the  confidence  to  believe  that  I  can  demonstrate  to  an  un- 
biassed mind  the  high  utility  of  such  a  measure;  ite  great 
advantage  in  giving  fuller  relief  to  the  country  than  the 
plan  now  proposed.  I  will  take  this  occasion,  however,  to 
remark,  and  I  wiU  not  disguise  the  fact,  that  the  only  plan 
which  cam  ia  my  hamhie  judgmenty  rali«ve  both  the  pe^ 


pie  and  the  Executive,  bring  about  in  iU  consequcncss 
cie  paymente  by  the  solvent  banks,  equalise  exchanges, 
and  restore  confidence  and  a  convertible  cunvDcy,  is  a  na- 
tional bank,  guarded  and  restricted  in  ite  charter.  But 
that  aubject  I  will  not  now  diacuss;  for  I  am  constrained 
to  confine  my  remarks  to  what  I  believe  to  be  a  cbotoe  of 
evils — the  plan  recommended  by  the  Comouttfee  of  Ways 
and  Means,  and  the  plan  of  relief  which  I  have  sofgested ; 
and  I  hsve  suggested  it  with  the  full  conseiooaMss  that  it 
will  not  meet  with  favor,  by  either  the  Committee  of  Ways 
and  Mesns  or  this  Committee  of  the  Whole  on  the  state  of 
the  Union.  If  you  withhold  the  fourth  insialinent,  to  aid, 
as  yon  say,  the  Treasury,  as  indicated,  yon  only  eo&banasi 
the  Stetes,  and  thereby  embarrass  the  people  of  the  States. 
If  you  authoriie  the  Secretary  of  the  Treasury  to  issot 
Treasury  notes,  without  interest,  they  at  onoe  become  a 
spurious  currency,  which  cannot  be  converted  into  specre^ 
and  at  onoe  depreciate  in  the  hands  of  the  hoiilers^  whether 
it  be  the  Government  or  individuals^  and  at  once  cease  to 
circulate;  or,  if  they  circulate,  they  will  do  it  but  taiUify, 
and  alwaya  to  the  loaa  of  the  receiver.  If  the  Secreiaiy  of 
the  Treasury  issues  them,  bearing  six  per  Vent,  interest, 
they  at  once  l)ecome  more  raluahl^  than  gokl  and  silver; 
and,  as  soon  as  thrown  into  circulation,  they  will  he  bossbt 
uf)  by  rich  capitelists,  and  held  until  they  are  doe  and  re- 
deemable by  Government.  And,  in  thia  way,  they  will  bt 
withdrawn  from  circulation,  unleaa  at  an  exorbitant  pit' 
mium ;  for  it  is  plain  to  my  mind,  that  moneyed  nicn,  «ha 
have  large  depoeites  in  banks,  will  purchase  these  Tre«- 
ury  notes  or  certificates,  thereby  withdrawing  their  de- 
poeites from  banka,  and,  in  that  way,  they  will  dimioi^ 
the  banks'  ability  to  discount,  and  give  relief  to  the  pobiie; 
whilat,  at  the  aame  time,  the  drafto  will  be  loeked  Ufi^  bear- 
ing an  Interest  of  six  per  cent.,  to  be  ueed  only  lor  pieseo- 
tation  at  their  maturity.  There  ia  atill  another  view  whiek 
haa  not  been  taken  in  thia  discussion,  which  I  will  take  a 
moment  longer,  whilst  I  am  on  the  floor,  in  pieeeoiitig  ts 
the  coneideration  of  the  committee.  I  will  pienuse  by  ssk- 
ing  you,  Mr.  Chsirman,  for  what  purpose  have  we  beca 
asaembled  here  1  To  give  relief  to  the  Executive,  or  to 
give  relief  to  the  people  1  or  to  give  relief  to  both  the  Ex- 
ecutive and  the  people  1  If  we  read,  as  I  have  atteoti^efy 
read,  the  ingenioua  message  of  the  Preaident,  it  is  to  girs 
relief  to  the  Executive.  If  we  read  the  enormoaa  bodget 
of  near  a  hundred  pagea  of  the  Secretary  of  the  Trrasurr, 
it  is  to  give  relief  to  the  Executive,  if  we  read  the  btlls 
reported  by  the  Committee  of  Ways  and  Meana,  it  ts  le 
give  relief  to  the  Executive  Immch  of  the  Government 
and  to  that  alone.  But,  Mr.  Chairman,  as  a  repreeenistive 
of  the  people,  I  will  reiqpectfully  Ibten  to,  but  I  am  not  to 
be  instructetl  in  my  duties  to  my  constitnente  and  to  tbs 
nation,  by  either  the  President,  the  Secretory  of  the  Tress- 
ury,  or  the  Committee  of  Ways  snd  Meana  of  thia  House. 
I  hope  that  I  have  higher  and  more  responsible  duties  ta 
discharge.  I  feel  that  I  have  grave  and  important  oUiga* 
tions  to  fulfil  to  the  people  as  well  as  to  the  Govcvnnieot. 
I  came  here  to  give  relief,  as  far  as  my  vote  would  have  in- 
fluence, to  the  people  as  well  as  to  the  Government;  Te% 
sir,  to  give  relief  to  both.  Will  the  bills  reported  give  re- 
lief to  both  t  I  answer,  unhesitetingly,  no ;  they  will  not 
Your  Treasury  notes  (if  you  pass  the  bill  on  your  table) 
may  give  some  temporary  relief  to  the  Government  and  to 
the  mercantile  intarestM,  but  they  will  give  little  or  no  re- 
lief to  the  people.  Their  denomination  and  their  incoa- 
vertilnlity  will  preclude  their  circulation  among  the  peoplr. 
Their  circle  will  lie  limited  from  the  Treasury  to  the  cos* 
tom-honse^  from  the  custom-house  to  the  Treasury.  The 
periphery  of  their  circulation  will  not  be  moie  extended. 
They  will  never  wander  into  the  interior  of  the  counny. 
I  am  for  giving  the  merchanto  relief  as  far  as  practicable. 
But,  Mr.  Chairman,  I  represent  not  a  mercantile^  but  eo 
agricuhoral  paopla.    Not  a  eontlitMBt  that  I  faave^  will 
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rer  see,  or  posses,  one  of  tbe  Treasury  notes.  Then  how 
ill  this  spurious  Treasury  bank  paper  bring  gold  or  silver 
tto  the  pockets  of  the  farmers  and  mechanics  of  the  inte- 
or  ?  The  hope  is  delusive,  and  experience  will  prove  it 
hue  and  cry  is  raised  here  and  everywhere  against  the 
inks,  because  they  will  not  pay  their  liabilities  in  gold 
id  silver.  And  the  very  Government  which  wishes  to 
«  a  aniTersal  liankropt  law  created,  and  recommends  it — 
se  has  already  been  reported  for  this  devoted  ten  miles 
[uare,  which  is  regarded  by  abolitionists  and  anti-bank 
ten  a  fit  crucible  in  which  all  crude  experiments  are  to  be 
)ated— to  destroy  the  banks  for  not  meeting  the  demands 
^inst  them  in  specie,  is  itself  anxious  (if  the  bill  should 
189)  to  pay  its  debts  in  inconvertible  Treasury  bank  paper, 
ask,  in  all  candor,  is  there  either  principle  or  consistency 
such  a  course,  to  say  nothing  of  fair  dealing  and  hon- 
ty  1  How  much  better,  then,  would  it  be  to  meet  at 
ice  the  crisis  fairly,  openly,  honestly ;  and  unhesitatingly 
7  that  we  go  ftfr  a  measure  to  create  a  loan,  as  the  Con- 
itotion  recognises,  nay,  requires,  in  all  such  cases — a 
an,  sir,  that,  whilst  it  harmonizes  with  iha  constitution, 
ill  eflfect  some  real  and  useful  benefits.  The  balance  of 
ade  is  now  against  us.  We  owe  a  foreign  debt,  which 
lUst  be  paid.  It  must  be  paid  in  money,  in  produce,  or  by 
'reaaury  notes,  if  they  are  as  good  as  specie  in  the  foreign 
ock  and  mony  market.  If  the  Treasury  notes  depart, 
ten  their  utility  at  home  is  in  a  great  degree  lost  If  your 
>ecie  departs,  the  banks  cannot  redeem  their  notes.  The 
icoum  here  will  be  filled  by  a  depreciated  currency.  But 
ippose  yon  effect  a  foreign  loan,  upon  Government  stock, 
t  four  or  five  per  cent,  interest,  redeemable  in  five  or  seven 
ears ;  it  will  sell  at  a  premium.  You  can  at  once  create  a 
inking  fund  to  meet  it  at  maturity.  Tou  can  import  spe- 
ie,  or  drafts,  as  yon  may  prefer.  The  exchange  will  be 
qualized-^-confidence  restored ;  and  before  the  time  of  re- 
emption  rolls  round,  our  languid  energies  will  have  reviv- 
d ;  the  balance  of  trade  will  be  with  us,  rather  than  against 
s ;  and  the  debt  will  be  paid  ofi*,  without  one  cent  of  ad- 
Itional  taxation.  The  money  you  borrow  you  can  pay  in 
ind  to  those  to  whom  you  are  indebted ;  it  will  find  its  way 
»  the  pockets  of  the  people,  and  give  confidence  and  pros- 
lerity  to  the  drooping  energies  of  the  nation.  The  gentle- 
nan  from  South  Carolina  [Mr.  Pigkxhs]  said  that  he  was 
tpposed  to  a  loan,  because  it  would  create  a  debt,  and  will 
squire  an  increase  of  tariff  duty  to  meet  it.  Let  me  ask 
his  House,  what  is  the  difference  betwen  a  foreign  and  a 
lomestic  debt — a  debt  to  A,  or  a  debt  to  B  ?  If  the  hill  on 
rour  table  passes,  authorizing  the  Secretary  of  the  Treas- 
ary  to  issue  Treasury  notes — and  it  provides  blahk  thou- 
usTDs  for  clerks,  plates,  engraving  and  printing,  boxes,  and 
iht3  whole  peraphernalia  of  a  regular  banking  operation,  to 
the  amount  of  ten  millions  of  doUars-^will  it  not  be  a  na- 
tional debt,  in  every  sense  of  the  term  ?  Will  not  the  na- 
tion have  to  redeem  the  notes  which  it  authorizes  the  Sec- 
retary to  issue  1  Then,  by  the  bill  on  your  table,  you  are 
(determined  to  have  a  national  debt,  and  one,  in  my  contem- 
plation, of  the  very  worst  character.  I  differ  with  that 
gentleman  in  his  conclusion,  that,  by  creating  either  a  do- 
mestic or  a  foreign  debt,  we  must  resort  to  an  increase  of 
duties  to  liquidate  it.  I<ast  year  the  importations  were  ex- 
cessive. '  I  will  not  go  into  the  causes  at  this  time,  and  at 
this  late  hour;  but  I  will  say  Uiat  the  Government  is  not 
entirely  faultless.     But  this  is  not  a  time  to  criminate. 

This  year  the  importations  amount,  from  the  best  ad- 
^ces  I  have  been  able  to  receive  from  the  most  experienced 
and  intelligent  merchants,  to  about  ten  per  cent,  of  the 
amount  of  last  year.  '  Every  foreign  paper  informs  us  that 
many  of  the  factories  in  England  have  had  to  close,  in  con- 
s^uenoe  of  the  countermanding  of  American  orders,  or 
the  withholding  of  annual  orders  from  American  mer- 
chants. The  crop  of  cotton  now  being  secured,  will  amount, 
from  the  best  information  I  can  procure  from  the  most  in- 
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telligent  planters,  to  about  eighty  millions  of  dollars.  The 
crop  of  tobacco  is  better  this  year  than  last,  and  bears 
rather  a  better  price.  Last  winter,  I  find  by  the  report  of 
the  collector  in  the  city  of  New  York,  that  in  one  single 
month  there  were  imported,  into  that  city  alone,  two  mil- 
lions of  bushels  of  wheat  and  rye.  This  year  the  crop  of 
wheat  is  better  than  it  was  last,  though  not  so  in  Mary- 
land, which  will  be  sufRcient  for  the  domestic  consumption ; 
which  will  save  the  nation  about  eight  or  ten  millions  of 
dollars  in  the  article  of  bread  stuffb.  From  these  facts,  and 
such  causes,  we  may  expect  that  the  balance  of  trade  will 
be  in  our  favor  next  year ;  and  in  three  years  at  farthest, 
the  revenue  of  the  Government  would  be  abundant  to  meet 
all  expenses,  and  to  redeem  its  stock,  whether  sold  at  home 
or  abroad.  I  am  as  much  opposed  to  an  increase  of  the 
tariff  as  my  friend  from  South  Carolina  [Mr.  PicKkirs,]  or 
his  able  colleague  [Mr.  Thom^sok,]  who  favored  the  House 
the  other  day  whh  a  speech  replete  with  ability  and  wisdom. 

Then,  sir,  I  say,  in  conclusion,  that  I  am  compelled, 
both  from  principle  and  expediency,  to  vote  against  these 
financial  schemeis  of  the  Committee  of  Ways  and  Meana^ 
because  I  believe  they  will  not  realize  the  hopes  of  the  com- 
mittee, and  will  fail  to  relieve  the  people  in  their  present 
state  of  embarrassment  and  incertitude.  And  I  will  not 
vote  for  any  measure  that  I  am  convinced  will  prove  inef- 
fectual. I  would  sooner  see  the  old  experiment  repeated 
upon  the  almost  exhausted  system,  than  to  see  a  new  one 
tried. 

I  was  a  member  of  what  has  been  as  truly  as  it  has  been 
technically  called  the  panic  session.  I  then  voted  against 
what  was  called  the  experiment.  I  approve  my  course, 
and  feel  well  convinced  in  my  mind  that  I  shall  in  future 
time  have  no  cause  to  regret  the  course  which  I  have  laid  . 
down  for  my  guidance,  to  vote  against  all  untried  experi- 
ments. I  want  faith.  We  must  go  back  to  the  old  well- 
beaten  path  of  Washington  and  Madison,  and  tread  in 
their  cautious  and  well-known  footsteps.  Then  we  will 
have  a  uniform  and  convertible  currency ;  and  I  fear,  in 
deference  to  the  views  of  many  distinguished  gentlemen  in 
this  House  who  think  otherwise,  that  then,  and  only  then, 
wUI  such  a  consummation  be  effected.  I  hope  that  my  ap- 
prehensions, if  these  measures  under  advisement  shall  pass, 
will  not  be  realised.  I  hope  so,  on  account  of  constituents 
who  have  so  often  and  ao  generously  supported  me.  i 
fondly  hope  so  on  account  of  the  nation  at  large,  whose 
present  and  future  prosperity  is  so  deeply  implicated.  And, 
in  conclusion,  I  beg  the  members  of  the  committee  to  ac- 
cept the  tender  of  my  acknowledgments  for  the  kind  atten- 
tion they  have  manifested  since  I  have  had  the  honor  of 
claiming  their  indulgence. 

Mr.  RHEXT  again  appealed  to  the  committee  to  take 
the  question.  He  was  willing  ^o  sit  there  as  long  as  any 
one,  but  it  should  be  home  in  mind  that  they  had  other 
duties  to  perform,  for  which  the  people  had  sent  them  there. 
Speak  they  must,  speak  as  long  m*  it  was  necessary  to  in- 
form their  minds  upon  the  subject ;  but  when  their  minds 
were  made  up,  they  should  act  The  Senate  hsd  disposed 
of  this  question  in  one  morning.  We  had  been  debating 
it  a  whole  week,  with  late  sessions,  and  had  been  in  session 
twenty-one  days,  without  acting  on  one  single  question  on 
which  they  had  commenced.  Was  this  right  ?  Was  it 
not  time  to  do  something,  and  not  be  wasting  the  people's 
money  1  Surely  it  was  not  worth  while  to  be  sitting  there 
after  every  man's  mind  was  made  up.  He  meant  no  dis- 
courtesy to  the  gentleman  who  last  addressed  the  House, 
but  even  be  had  distinctly  declared  that  he  had  positively 
made  up  his  mind,  and  intended  to  vote  both  against  the 
bill  and  the  amendment. 

Mr.  POPE  rose  at  a  late  hour,  and  remarked  that  he 
did  not  design,  at  this  late  hour,  to  discuss  at  large  the 
merits  of  this  bill,  but  to  express,  in  the  most  positive  man- 
ner, hit  hostifity  to  its  pateage.     He  deiemed  it  a  violation 
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of  a  solemn  contract,  or  promifo,  or  auaranco^call  it  what 
you  please — of  the  United  States  to  the  States,  if  they 
would  accept  a  deposite  of  a  portion  of  the  public  money, 
to  be  recalled  in  moderate  portions,  as  prescribed  by  the 
act.  The  States  had  accepted  the  proponl,  and  had  used 
and  anticipated  the  fund  as  contemplated  by  the  act  by  the 
strongest  implication.  Much  of  this  fund,  paid  and  promised, 
had  been  embarked  in  public  improvements,  the  progress 
of  which  would  be  arrested  by  the  pasaage  uf  this  bill,  and 
thousands  thrown  out  of  eoiploymenL  Gentlemen  ought 
to  bear  in  mind  that  the  States  and  people  of  the  Slates 
compose  this  great  nation,  and  to  disappoint  their  just  ex- 
pectations, or  to  embsrrass  their  business  ofierations,  was 
not  justified  by  sound  policy,  justice,  or  good  faith;  and  he 
therefore  must  hope  and  insist  that  this  House  will  not  pass 
the  bill. 

Mr.  CHAMBERS,  of  Kentucky,  said  if  gentlemen 
would  insist  on  these  night  sessions,  they  must  submit  to 
ha^e  a  speech  inflicted  on  them.  It  waa  his  determination 
to  address  the  committee  at  some  tame,  and,  as  they  pre- 
ferred to  sit  in  the  night,  he  would  let  them  have  it  now. 
He  then  commenced  a  speech  against  the  bill,  which  he 
did  not  conclude  until  half  past  12. 

Mr.  UNDERWOOD  remonstrated  against  an  attempt 
to  compel  the  committee  into  action  on  questions  so  impor- 
tant as  those  involved  in  the  amendments  moved  and  aug- 
gested  to  the  bill,  agHinst  its  wishes,  and  while  unprepared. 
These  violent  courses  never  ended  in  any  thing  good.  He 
moved  that  the  committee  rise. 

The  CHAIR  counted  the  votes,  and  reported  the  ayes 
to  be  84,  and  the  noes  84,  and  he  himself  voting  in  the 
negative,  he  pronounced  the  motion  to  be  lost. 

Mr.  MERCER  renewed  the  motion. 

Tellers  were  demanded ;  the  count  was  renewed,  and 
resulted  ayea  90,  noes  89. 

So  at  length,  at  about  twenty  minutes  before  one  o'clock 
in  the  morning,  the  committee  rose;  and 

The  House  adjourned. 


TussDAT,  SarrxKBiB  26. 

It  being  discovered  that  no  quorum  was  present,  Mr. 
CHAMBERS,  of  Kentucky,  moved  a  call  of  the  House. 
He  wished  to  see  how  many  of  those  members  who  had  in- 
sisted on  a  night  session  were  in  their  seats  this  morning 
at  the  hour  of  meeting. 

The  call  was  ordorcd,  and  bad  proceeded  some  time ; 
when  the  House  being  pretty  full,  it  was  arrested  by  a  vote 
of  the  House. 

Mr.  DUNCAN  wished  the  call  to  proceed,  that  it  might 
appear  that  as  many  of  those  who  desired  a  night  session 
were  on  the  ground  as  of  those  who  wanted  to  adjourn  at 
four  o'clock-  in  the  afternoon. 

Mr.  EWINO  reuewed  his  request  to  offer  his  resolution, 
and  it  being  again  objected  to,  he  moved  that  the  rules  be 
suspended  to  enable  him  to  offer  it. 

Mr.  WILLIAMS,  of  North  Carolina,  demanded  the 
yeas  and  nays  on  this  motion,  and  thry  ^^ere  ordered  ac- 
cordingly, and  being  taken,  resulted  as  f«>II(»ws :  Yeas  97, 
naya  76.  It  requiring  two^thirds  of  the  House  to  suspend 
the  rules,  Mr.  Ewma'a  mclion  to  that  effect  was  nut 
agreed  to. 

Petitions  were  then  called,  and  numerous  memorials 
wore  presented  against  the  annexation  of  Texas,  in  favor 
of  abolition,  and  othera  praying  for  the  establishment  of  a 
national  bank. 

NATIONAL  BANK. 

The  House  proceeded  to  the  unfinished  business  of  the 
morning,  which  waa  the  consideration  of  the  resolution  re- 
ported from  the  Committee  of  Ways  and  Means,  declaring 
that  it  is  inexpedient  to  charter  a  national  bank. 

Mr.  REED,  who  was  entitled  to  the  floor,  addressed  the 


House  on  the  subject.     He  thought  the  rcaolution  snibmii- 
ted  by  the  chairman  of  the  Committee  of  Wajs  awl  Meaoa 
was  extraordinary ;  and  the  speech  of  that  gentlwnan  on 
yesterday  still  more  extraordinary.   The  reaulutioa  was, 
that  it  waa  inexpedient  to  establish  a  natiooai  bank.     If  it 
had  been  that  it  was  inexpedient  to  legislate  oa  the  snlject 
of  a  national  bank  at  the  present  session,  it  might  have  been 
reasonable,  for  every  body  knew  that  there  waa  not  time  at 
this  session  to  go  fully  into  that  question.    Bot  the  ccdiIc- 
man  from  New  York  had  reported  a  naked  reaolutkm  of  a 
committee,  and  then  called  upon  the  Huiiee  to  adop^  it 
without  debate,  excepting  that  the  chairman  Jumaelf  took 
•occasion  to  tell  the  gentlenMin  from  Kentucky,  ^Mr.  Cbav- 
Bsast]  that  a  dark  cloud  was  hanging  over  the  fhends  of  a 
national  bank.     It  appeared  to  him  as  aatoiiiahing  that  itiis 
question  should  be  presented  to  the  Hooae  io  this  way. 
Was  it  intended  by  it  to  present  opiniona  to  thecoanriy  in 
advance,  before  it  was  ascertained  that  a  natioBal  bank 
might  lie  deaired  by  the  people,  aud  thoa  endeavor  to  Cora- 
stall  public  opinion  1     It  appeared  to  him  that  it  was  get- 
ting to  be  the  custom  of  the  times  to  pteecnt  opinioos  in 
advance.     Former  Preaidenta  had  conaulted  their  cabiocu 
in  relation  to  great  mstters  like  this,  and  endeavoied  to  s»- 
certaio  the  wishes  of  the  people  of  the  coantry  io  rdaiioa 
thereto;  but  in  these  days,  the  opinions  of  the  Presidcat 
were  thrown  out  in  advance ;  and  he  could  not  aee  tbeobiKt 
of  this,  unless  it  waa  to  preclude  discussion,  and  brioK  U«i- 
frreaa  to  be  a  mere  register  of  the  edicts  of  the   Prei^denL 
He  desired  to  ofier  an  amendment,  that  it  waa  inexpedist 
to  legialate  on  the  aubject  of  a  national  bank  at  the  present 
session  of  Congress,  but  he  presumed  if  he  aiibmitted  it, 
that  it  would  be  cut  off  by  the  previous  queattoo.     If  wt 
were  to  be  called  upon  to  vote  on  this  question,  we  oofht 
to  have  all  the  information  and  light  on  the  auliject  wbick 
could  be  obtained.     It  was  not  his  intention  to  present  ar- 
gument for  or  against  a  national  bank  at  preaent,  but  k« 
proteated  against  taking  opinions  and  recording  votes  of 
gentlemen  in  advance,  without  argument,  and  without  ia* 
formation.    He  therefore  moved  to  postpone  thia  reaoluuoa 
until  the  first  Monday  in  December  next,  when  he  should 
be  able  to  meet  the  chairman  of  the  Coramittee  of  Waj* 
and  Means  on  this  subject,  and  he  hoped  the  gentleana 
would  then  be  able  to  support  it  in  a  better  manner  than  by 
saying  merely  that  a  dark  cloud  was  hanging  over  theprua- 
pects  of  the  friends  of  a  national  bank. 

Mr.  WISE  then  obtained  the  floor,  but  gave  way  to 
Mr.  SERGEANT,  who  addrcased  the  Houae  asfollovrs: 
Mr.  speaker :  As  a  member  of  the  Committee  of  Ways 
and  Means,  it  seems  to  me  that  I  am  called  upon  to  state 
to  the  House  how  I  stand  personally  in  regaid  to  ibit  re- 
solution. I  was  not  present  in  the  committee  when  this 
report  was  agreed  upon.  I  was  prevented  by  indi^poai- 
tion  from  attending  the  meeting  of  the  committee,  and  I 
have  likewise  been  prevented  by  the  same  cause  from 
taking  any  port  in  the  important  deluitea  which  have  been 
going  on  in  this  House  for  some  days  paat. 

Sir,  I  never  did,  and,  unless  new  light  should  break  in 
upon  me,  I  never  can,  as  a  citizen  of  the  United  Suues, 
concur  in  the  opinion  promnlgated  in  thia  resolution.     IJf 
I  entertained  a  doubt  on  the  aubject,  I  ahonid  sliU  hesi- 
tate about  the  propriety  of  adopting,  or  even  hringinfr  it 
up  for  consideration  at  the  preaent  time.     I  should  do  tlus 
partly  for  the  reason  assigned  by  the  member  from  Massa- 
chusetts, [Mr.  Resd,]  that  it  is  a  great  syatematic  meas- 
ure on  which  I  see  no  good  cauae  why  any  man,  and  es- 
pecially those  who  are  to  act  here  on  behalf  of  the  people 
for  two  yeara  to  come,  should  be  called  upon,  befbrehaodl, 
when  no  practical  question  is  pending,  to  express  an  opin- 
ion.   The  safest  course  will  be  to  rensrve  our  opinions  un- 
til the  time  comes  for  action.     Deliberation  will  then  pre- 
cede action;  and  action  will  be,  as  it  should  be,  guided 
and  directed  by  a  full  exhibition  of  the  lighta  whkb  ve 
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mty  reetive  from  fnitbar  wrpcrience.     I  ttk  the  memberi 
of  thii  HooMy  with  the  exception  of  thoM  who  entertain 
cODttitutioiisl  ■eriiplee,  (if  any  there  be,)  whether  they 
ara  prepared  now  to  aay,  that  if,  within  the  next  two 
yean,  it  ahoald  be  made  manifest  that  nothing  lew  than  a 
bank  will  restore  the  nation  to  a  alate  of  ateady  prosperity, 
they  will  vote  at  the  end  of  that  period  against  a  national 
bank!    Are    they  prepared  to  say,  that  if  they  can  be 
latiafied  that  a  bank  can  be  advantageoavly  employed  by 
the  OoTemment  of  the  United  States,  that  it  will  be  an 
e&ctual,  and  the  only  efiectoal  mean  that  can  be  resorted 
to  for  the  purpose  of  restoring  order;— are  they,  I  ask, 
prepared  now  to  say  that  they  will,  notwithatanding,  vote 
against  it  then?    This  would  be  a  rash  expression  of  opin- 
ion.    But  it  is  wholly  unnecessary.     The  proposition  of 
the  gentleman  lirom  Massachusetts,  [Mr.  Rexs,]  to  post- 
pone the  fnrther  conaideration  of  the  subject  until  Decem- 
ber next,  points  out  a  safe  and  diserset  course. 

For  whstp  air,  has  Coogreas  been  called  together  1  It 
was  understood  that  the  collective  wisdom  of  the  represen- 
tatives of  th«  people  of  the  United  6utea  had  been  con- 
vuked  for  the  purpose  of  administering  relief,  if  it  could  be 
administered,  to  the  existing  distresses  of  the  country. 
Every  one  has  regarded  the  summons  hither  as  an  invita- 
tion to  remain  but  for  a  short  time  ;  and  the  chairman  of 
the  Committee  of  Ways  and  Means  [Mr.  CixBmxixve] 
has  continually  been  informing  us,  up  to  this  dsy,  that 
thsre  is  but  a  short  time  for  us  to  be  here ;  and  the  gen^ 
aral  impression  of  the  members  themselves  appeara  to  be, 
that  nothing  is  now  to  be  disposed  of  that  cannot  be  de- 
rided with  very  contracted  deliberation.  And  yet  this 
House,  at  this  early  period  of  its  session,  only  three  weeks 
from  the  day  on  which  the  subject  matters  on  which  they 
were  called  together  were  propounded  to  their  considera- 
tion by  Uie  Execntive  meaaage,  finds  itaelf,  day  after  day, 
sitting  till  a  late  hour  of  the  night,  to  despatch  the  few 
measares  recommended  to  ita  attention.  Sir,  b  this  a  time 
to  diacusa  n  question  of  such  seriooa  bearing  and  eonse- 
qoences  as  that  embodied  in  this  resolution  1 

What  is  the  natim  of  the  distrsas  existing  in  the  eonn- 
try,  and  what  condition  of  aflaira  haa  led  to  the  convoca- 
tioD  of  this  Congress  1 

The  two  great  interests  of  this  country  which  are  prima- 
rily and  deeply  aflected  by  the  preaent  situation  of  things, 
are  interests  which  no  man  can  disregard ;  and  it  so  hap- 
pens, that  theee  two  interests  cannot  be  agitated  and  dis- 
turbed, at  all  eventa  together,  without  agitating  and  dis- 
turbing eytty  man,  woman,  and  child,  in  the  United 
States.  The  truth  is,  that  an  awful  winter  is  before  us ; 
thousands  of  those  who  depend  on  their  daily  labor  for 
their  daily  bread *-for  the  roof  which  shelters,  and  the 
clothing  which  protects  them  from  the  inclemency  of  the 
season— «re  to  be  deplorably  affected  by  the  agitation 
which  has  commenced  with  these  two  great  inteiests,— I 
mean,  sir,  the  planting  and  commercial  interests  of  this 
country.  If  you  look  at  these  tvTo  interests,  (for  so  I  shall 
call  them  for  my  preaent  porpoee,)  how  ia  one  better  off 
at  present  than  the  other,  or  less  aiffected  than  the  other  ? 
We  look  to  them  as  different,  because  they  are  in  appear- 
ance divided,  and  seem  to  be  in  different  iMnds.  But  the 
planting  interest  is  itself  a  commercial  interest ;  and  for 
this  plain  reason,  that  it  produces  a  great  staple  commodi- 
ty, which  is  tho  basia  of  your  foreign  conunerce.  If  ever 
the  time  should  come  that  the  planter  shall  choose  to  be 
his  own  merchant^  be  is  at  liberty  to  be  so ;  and  if  he  finds 
it  to  bis  advantage,  no  doubt  he  will  be  so ;  but  still  the 
planter  and  the  merchant,  even  if  both  were  combined  in 
one,  would  still  have  the  two  great  interests  to  repreeent 
as  they  now  have— the  planting  and  commercial  interests. 
And,  sir,  what  is  the*commereial  intereet  of  this  coun- 
try 1  When  we  talk  about  merchants,  gentlemen  are  apt 
to  form  some  general  idea  of  a  clasa  of  men  confined  with- 


in a  very  limited  space.  Whether  they  mean  exporten 
and  importers,  residents  of  our  large  towns,  or  embreoe 
dealera  in  articles  imported,  still  they  have  some  narrow 
limit  to  their  conception.  But  this  is  an  error.  It  falla 
far  abort  of  the  truth.  It  by  no  means  conveys  any  juat 
or  accurate  idea  of  the  magnitude  of  the  class,  nor  of  the 
vast  importance  of  the  interest.  Every  man  who  deals  is, 
in  some  sense,  a  merchant,  and  a  part  of  the  great  com- 
munity of  trade.  What,  then,  is  the  commercial  interest 
of  the  country  1  It  is  spread  over  the  whole  nation,  and 
yon,  its  agents,  are  in  communication  with  every  living 
being.  You  may  have  your  small  dealers  in  the  country, 
who,  to  accommodate  their  immediate  neighbors,  resort  to 
barter-^take  in  what  produce  they  want,  and  give  in  ex- 
change what  will  suit  their  custoroera.  But  they  still  are 
merehants,  and  are  brought  by  their  traffic  into  contact 
with  the  other.  And  your  great  merchant,  whom  you 
call  by  that  name,  he  who  importa  frem  distant  regions 
what  your  wants  or  convenience  require,  ia  but  one  of  a 
class  of  men  who  are  engaged  in  the  great  buainesa  of 
porehase  and  supply,  by  whose  sgency  every  thhsg  dr- 
culatea  that  ia  dreulaled,  and  by  whoee  instrumentality  it 
is  that  nations  attain  to  that  perfection  which  givea  the 
highest  motive  and  the  sorest  reward  to  productive  labor. 
Its  embarrassments  of  a  general  nature,  such  as  now  exist, 
are  equally  perrading.  They  are  felt  throughout.  They 
are  felt,  too,  with  the  greatest  force  and  intensity  in  the 
smaller  channels.  Disorder  and  derange,  when  you  will 
and  where  you  will,  this  great  process  of  einmlation,  as  it 
is  now  disordered  and  derangMi,  by  mismanaganent  and 
wrong  measures  relating  to  the  commercial  interests^  t|ia 
final,  if  not  the  greetest  evil,  fells  on  those  who  oome  iii 
contact  with  the  smallest  of  the  dealers. 

Mr.  Speaker,  it  is  the  misfortune  of  public  sffafre  in 
this  country,  that  every  thing  resolves  itself  into  ptrty, 
and  the  war  of  party.  Am  1  in  error  here  1  Surely  not. 
It  ia  not  only  the  war  of  party  against  parly,  hut  wone ; 
war  against  things  which  are  common  property,  and  ae» 
tually  beneficial  to  all  of  ne — war  against  namea.  We 
have  had  a  war  against  the  Benk  of  the  United  States ; 
we  have  had  a  war  against  the  merebanta.  We  have  now 
a  war  of  the  United  States  against  banks ;  and  here  we 
«re  invited  to  take  upon  ourselves  the  odium  which  it  la 
supposed  msy  be  brought  on  those  who  can  be  designated 
as  being  in  favor  of  the  banks.  Whst  is  the  consequence  1 
I  ssk  Sie  member  from  Virginia  [Mr.  Gaulavb]  what  is 
the  consequence  1  I  am  satisfied  he  haa  convinced  him- 
self, as  I  am  alao  convinced,  that  nothing  would  be  more 
ruinous;  that  nothing  more  dangerous  could  be  accom- 
plished, than  the  overthrow  of  the  newly  selected  enemy ; 
the  destraotion  of  the  vast  amount  of  capital  accumulated 
in  banks,  and  the  impoverishment  of  all  who  are  concern- 
ed in  them.  And  yet,  if  this  war  is  to  be  carried  on  in 
the  spirit  in  which  it  has  been  begun,  what  less  sseme  to 
be  aimed  at  1  Whst  leas  is  to  be  expected  t  Hostility  u 
proclaimed.  Public  odium  is  as  far  as  poarible  exdted, 
and  its  fury  made  the  great  weapon  of  combat.  In  the 
rage  of  such  a  contest,  reason  is  unheeded.  Her  Toice  is 
too  feeble  to  be  heard,  especially  when  it  must  be  ad- 
dressed to  the  combatants,  with  weapons  in  their  banda, 
doing  battle  against  the  selected  enemy,  and  intent  only 
upon  his  destruction.  Nay,  when  the  victory  is  won, 
and  the  enemy  prostrate,  the  war  spirit  does  not  cease. 
It  challengee  universal  acknowledgment  of  the  justice  of 
all  it  has  done,  end  makes  war  upon  every  one  who  would 
venture  to  dissent,  even  when  the  question  is  forced  upon 
him,  and  his  opinion  demanded.  He  is  required  to  speak 
when  for  peace  sake  he  would  be  silent,  that  if  he  speak 
with  sincerity,  he  may  be  visited  with  reproach. 

Sir,  in  reference  to  the  topics  alluded  to,  I  am  neither 
efraid  nor  ashamed,  here  or  elsewhere,  to  dedaremy  opin- 
ions,  and  to  mvite  examination  into  them;  to  compare 
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them  with  the  opinioos  of  others,  and  try  with  them  what 
results  we  can  bring  out  for  the  ben^t  of  our  common 
country.  And  I  do  this  under  a  solemn  conviction,  that 
a  state  of  things  such  as  I  believe  to  be  now  existing  can- 
not continue  without  serious  danger.  I  do  not  dtsreganl 
the  evils  that  are  present ;  they  are  too  great  to  be  disre- 
garded. But  I  view  with  much  more  serious  apprehen- 
sion the  mischiefs  that  may  result  from  them.  If  in  such 
a  crisis,  the  Government  of  the  United  States  should  be 
found  not  only  inefficient  to  relieve,  but  placing  itself  in 
an  attitude  of  hostility  to  those  interests  which  concern 
every  man  in  the  Union,  and  seeming  to  lend  it^  aid  to 
aggravate  the  disorder  and  sufiering,  I  am  afraid  that  the 
Union  iUelf  will  begin  to  shake.  It  will  be  weakened  in 
the  public  affection  and  regard. 

Surely,  sir,  If  the  crisis  itself  be  sufficient  to  engage  re- 
gard and  to  invite  exertion,  there  ia  every  thing  to  quicken 
these  feelings,  in  the  conduct  of  those,  who  have  chie6y 
felt  its  unhappy  influence.  If,  as  was  said,  the  spectacle 
ef  a  good  man  struggling  with  adversity  was  pleasing 
to  the  gods,  how  would  they  have  rejoiced  to  behold  the 
honest  and  unyielding  efforts  of  the  merchants  of  the  Uni- 
ted States  in  the  midst  of  sudden  disaster  1  Never  did  a 
nation  present  such  an  array  as  that  presented  at  this  mo- 
ment by  thd  merchants  of  the  United  States.  In  the  city 
of  New  York,  the  fire  which  destroyed  their  property  and 
seemed  destined  to  break  their  hearts,  hsd  only  purified 
and  invigorated  them  ^r  the  heavier  trials  that  were  to 
follow.  Their  conduct  was  heroic.  They  are  already 
practising  the  lesson  recommended  by  the  message  of  the 
President  of  the  United  States.  Have  they  not  been  re* 
ducing  their  establishments  1  Tha  reduction  which  has 
been  made  of  late,  whether  luxury  existed  or  not,  parting 
with  accustomed  comforts,  has  been  such  as  no  man  at  the 
head  of  a  family  can  make  without  a  severe^pang ;  and 
have  they  not  been,  and  are  they  not  now,  struggling  at 
every  expense,  except  that  of  their  character  for  integrity, 
to  make  their  contracts,  unseduced  by  intelligible  hints 
from  certain  quarters,  that  their  English  creditors  did  not 
deaerve  it.  They  scorned  such  profligate  isuggestions. 
Sir,  I  glory  in  it  as  an  American  citizen,  that  we  have 
audi  a  body  of  merchants  in  our  country,  represented  as 
they  are  by  the  merchants  of  New  York,  and  of  <hat  dty 
v^icb  I  bav«  in  part  the  honor  to  represent.  And  this 
commercial  class  is  not  more  distinguished  for  its  probity 
and  good  faith  than  for  its  enterprise  and  intelligence.  It 
was  once  boasted  that  the  sun  never  set  on  the  dominions 
of  Great  Britain.  Sir,  the  sun  never  sets  on  the  achieve- 
ments of  the  intelligence  and  enterprise  of  your  merchants. 
In  the  greatest  commercial  metropolis  in  the  world,  exist- 
ing as  such  before  these  States  were  settled,  even  there  an 
American  merchant  is  to  be  found  in  every  commercial  es- 
tablishmentr— I  moan  every  one  that  has  intercourse  with 
this  nation.  If  you  go  to  China,  there,  without  the  aid 
of  monopolies  or  associations,  by  his  own  indivividual  en- 
terprise, you  find  him  planted  side  by  side  with  the  nabobs 
of  the  East— for  such  they  are  who  enjoy  the  employments 
of  the  British  East  India  Company»and  you  see  him 
vieing  with  them  in  his  commerce.  If  yon  go  to  the  far 
coast  of  America,  there  too  you  find  the  American  mer- 
chant Arid  il  you  come  to  the  commerce  that,  beginning 
in  th»  United  States,  embraces  the  world  in  its  circuitous 
voyages,  circumnavigating  the  globe,  and,  as  a  mere  inci- 
dent to  trade,  doing  habitually  what,  peiformed  in  a  singlo 
instance,  gave  celebrity  to  early  navigators,  there  too  you 
find  the  American  merchant.  He  is  well  entitled  to  your 
Kgard* 

These  (the  mercantile  and  the  planting)  are  two  great 
interests  which  are  primarily  affected ;  but  the  disease  has 
reached  far  beyond  them,  and  is  now  felt  by  every  one. 
You  and  I,  Mr.  Speaker,  have  not  come  firom  our  homes 
without  bemg  compelled  to  inquire  every  ten,  fifteen  or 


twenty  miles,  whether  a  certain  kind  of  money,  wbkk  I 
do  not  choose  here  to  call  by  the  name  it  uaaally  bean, 
would  pass  at  the  next  town.  No  man  csn  timvri  wiihoot 
being  made  to  feel  the  derangement  It  ie  present  to  biia 
at  every  step. 

Sir,  I  ask,  what  are  the  present  immediate  and  most  ob- 
vioua  causes  of  embarrsssnient  1     And  I  begin  by  stating 
that,  for  the  present  purpose,  I  ahall  deal  in  facts,  and  in 
conceded  facts  only.     What  is  the  present  condition  of 
things  1     Here  is  a  suspension  of  specie  peymeota.    Does 
any  man  doubt  that  1     No  man  can ;  beceuae  the  first 
words  in  the  message  of  the  President  iniorm  ua  that  ihii 
is  the  immediate  motive  for  calling  ns  together.     Wbst 
next  1     The  want  of  a  circulating  medium  in  the  Uniiei 
States—^  common  medium  of  exchange.      Now,  I  will  ooi 
say  whether  it  is,  or  is  not,  connected  with  what  I  joii  now 
stated.     I  have  received  a  letter  calculated  to  eieoiphfy 
this  text.     It  is  from  an  industrious  man,  not  exacihr,  ^' 
baps,  to  be  called  a  merchant;  be  make*  the  ardcks  ht 
seUs,  and  sells  extensively,  mingling  the  characters  ot  the 
roanufiictttrer  and  the  merchant.     He  had  a  debt  ovnn;  to 
him  in  Alabama ;  I  think  he  informed  me  he  had  three  af 
this  description.     His  debtor  was  willing  te  pay ;  he  migbt 
draw,  or  the  debtor  would  send  him  AlabaBoa  bank  pape. 
Well,  said  he,  I  have  inquired  of  the  exchange  brokm, 
(who,  by  the  by,  are  enjoying  a  meet  fanxurions  stats  ^ 
existence,  whi^  they  owe  to  the  derangenaent  of  the  cxa- 
rency,)  and  they  are  willing  to  accommodate  me  at  tvche 
or  fifteen  per  cent.     When  I  get  thia  money  at  twelve  td 
fifteen  per  cent,  what  will  it  be— specie  1      No.     Notes  af 
the  bank  where  I  am,  which  has  suspended  specie  psj- 
ments,  and  whose  notes,  as  compared  with  specie^  are  ii  i 
depreciation  of  about  ten  per  cent.     Thia  would  mtikt  i 
total  discount  of  twenty  or  twenty-five  per  cent ;  and  h« 
is  an  illustration  of  the  condition  of  ezchangea  in  theosa- 
try.     Thus,  there  is  universal  embarraaament.     Why  it  it 
so  ?  .What  is  the  cause  1  The  want  of  a  eoenmoo  mcdisa. 
The  want  of  a  currency.     You  have  locsd  bank  paper  is 
superabundance ;  but  it  is  local ;  and  varioaely  depreosted. 
You  have,  besides,  a  spurious  progeny  of  the  tiroei   tbt 
little  notes  before  alluded  to.     They  have  hot  a  very  liaif- 
ed  circulation,  but  within  their  limits  tbej  have  extraorf- 
nary  credit    <  We  have  oome  to  this  point  in  reference  la 
this  sort  of  spurious  paper,  that,  so  far  ae  I  know,  in  tlu 
State  of  Pennsylvania,  no  man  inquirea  by  whom  it  is  Is* 
sued.     But  come  to  Balttniore  or  the  eity  of  Wasbingtins, 
and  it  does  not  pass.     Such  being  the  circumstances,  whit 
is  .this  resolution  we  are  asked  to  vote  for  1     Wbv,  wr, 
when  we  meet  together  to  relieve  these  embarrassnweli,  m 
far  as  we  are  empowered  to  do  so  by  the  constitution,  w« 
are  called  upon  to  declare,  by  resolution,  against  that  ivbidi 
has  never  been  co-existent  with  such  a  etate  of  tbinfi; 
against  that  which,  so  &r  as  experier.ce  will  gnide  us,  ba 
been  both  a  preventive  and  a  cure,  having  been  fried  t»i 
proved  efficacious,  in  health  and  in  sickneaa.      Agsinct  tl* 
we  are  called  upon  to  declare,  off  hand,  by  anticipation, 
without  debate,  and  before  we  have  tried  out  all  the  rr^  of 
the  experiments  before  us.    Nay,  it  is  almost  stronger  ihas 
this;  for  if,  after  trying  out  our  other  experiments,  we  sti!l 
find  there  is  no  other  remedy  than  this— if  our  judgmmti 
and  our  consciences  tell  us  it  is  the  only  remedy,  still  «« 
are  to  commit  ourselves  against  it.    And  not  only  so.   Wc 
are  to  be  committed  against  any  species  of  bank  U>at  ran  be 
called  a  national  bank.     Have  you,  I  would  ask,  thvagb: 
them  all  over  1     Are  you  sure  there  is  nothing  cociisi 
within  that  designation,  thst  will  not  be  free  from  o>i;t«- 
tions ;  nay,  that  even  will  be  free  from  constitottoosl  ^ 
jcction'1     Certainly  you  ore  not  sure.     You  have  not  vet 
made  the  examination.    You  have  not  yet  tried  it.    WooU 
it  not  be  rash  for  any  man  thus  to  commit  himself* 
Would   any  intelligent  man  do  so  in  his  own  privste  tf- 
fairs  1   Whatever  his  feelings  might  be  to  the  United  Statu 
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)ank  of  PennsyWania,  would  he  pronounce  that  he  would, 
inder  no  circumstaneea,  avail  himself  of  her  credit  1  Bank- 
uptcy  might  come;  hia  hm\\y  might  atarve.  Things 
light  he  so  disordered  that  your  treasurer  could  not  pay  in 
vhiit  is  called  the  constitutional  currency.  Nay,  sir,  this 
s  the  fact  now ;  and,  in  illustration  of  my  poeition,  I  will 
efer  to  the  case  of  an  individual.  This  very  day  a  draft 
rhich  the  treasurer  had  sent  to  an  individual  for  no  larger 

sum  than  eight  hundred  and  eleven  dollars,  owing  by  the 
)epartment  of  State,  I  believe,  for  money  paid  abroad,  has 
«en  returned  to  htm.  It  was  upon  a  bank  not  paying 
pecie.  The  creditor  declined  taking  bank  notes,  and  said 
le  wanted  specie,  as  he  was  required  to  pay  his  postage 
ccount  and  other  dues  to  the  Government  in  specie.    "^ 

Now,  sir,  in  this  state  of  things,  we  are  to  proclaim  that 
liere  is  to  be  no  nation il  bank;  nothing  that  can  come 
nder  that  denominatioa ;  and,  in  order  to  carry  this 
irough,  we  have  a  lera  formal,  though  not  less  inleUigihle 
roclamation  that  there  shall  be  no  connexion  at  all  be< 
nreen  the  Government  and  the  banks.  There  is  to  be  a 
ivorce.  Sir,  it  is  a  word  of  evil  omen,  and  especially 
onoing  from  the  stronger  party,  when  there  is  reason  to 
elieve  that  the  ground  on  which  he  makes  the  application 
(  the  consequence  of  his  own  misconduct.  Cannot  the 
anorable  member  from  Virginia,  (Mr.  Gahlaitd,)  cannot 
ny  gentleman  who  has  turned  his  attention  to  this  sob- 
set,  see  that  this  proclamation  against  a  bank  is  a  warfare 
gainst  banks ;  and  that  whilst  it  appears  only  to  pursue 
tie  foremost  of  those  who  are  aimed  at,  it  must  very  soon 

0  to  the  hearts  of  those  behind  !     Does  he  believe  that  m 
onfederacy  of  twenty-six  States  can  exist  with  local  banks 

1  every  State,  and  yet  have  no  one  bank  controlling  in  a 
riendly  manner,  and  at  the  same  time  sympathizing  with 
tiese  local  institutions  t  No  national  drculatton-^no  na- 
ional  currency  of  a  kindred  nature — nothing  to  keep  them 
ogether  in  a  common  system,  and  reconcile  the  citizens  of 
he  United  States  to  them  by  preventing  them  from  falling 
rito  the  condition  of  inconvenience  and  disorder  in  which 
hey  are  now  placed  ?  Those  who  are  now  pursuing  this 
»olicy  see  di£R»rently.  A  proclamation  has  gone  forth 
i^ainst  the  banks.  Let  me  not  unnecessarily  take  upon 
ny  self  the  companionship  of  the  State  banks  ;it  is  not  requi- 
ite  for  my  present  purpose  that  I  should  do  so.  But  I  will 
jsk  this  question  :  Do  you  believe,  in  relation  to  circulation 
ind  currency,  that  the  wishes  and  habits  of  the  people 
»ught  to  lead  the  Government,  or  that  the  Government 
(Ught  to  drive  the  people  ?  If  the  people  say  that  they 
viak  to  have  a  paper  circulation,  convertible  at  any  mo- 
iient  into  specie,  do  you  think  it  is  competent  for  the  Gov- 
rnment,  according  to  the  genius  of  our  institutions,  to  tell 
hem  they  shall  not  1  If  the  people  of  the  diflerent  States 
»f  this  confederacy  choose  to  have  banks,  is  it  for  the  Gov- 
trnmont,  under  the  constitution,  to  ^ay  that  they  shall  not  1 
^hat  is  it  fori  To  support  the  Government  of  the  Uni- 
ed  States.  How  1  By  payments  into  the  Treasury.  And 
vhat  are  they  1  Contributions  by  the  people  from  the 
noney  of  the  people.  Sir,  if  we  had  nothing  for  a  curren- 
:j  ox  a  standard  but  tobacco,  would  it  be  allowable,  on  the 
>art  of  the  Government,  to  say  it  would  not  take  it  ?  I 
{ay,  if  they  had  nothing  but  tobacco,  which  was  once  a 
;arrency  in  several  States'of  this  Union — if  they  have  noth- 
ng  but  what  they  have  in  China,  a  mixfnreof  base  molal — 
t  would  be  most  unreaponablc  and  intolerable  ia  the  Gov- 
ernment to  say  it  would  not  take  that  from  them  ;  for,  to 
lay  they  would  not  take  it  from  them  is  to  sny  they  would  not 
ake  out  of  their  property,  such  as  they  have,  but  would 
'ompel  them  to  buy  something  else  to  pay  their  dues. 
Why,  sir,  this  would  be  an  exercise  of  authority  in  the 
jiovemment  over  the  people,  to  which,  so  far  as  I  know, 
lo  society — no  civilized  Christian  community — has  ever 
>een  aubjected. 

It  cannot  be  done  consistently  with  my  notions  of  the 


nature  of  our  institotions ;  and  it  would  not  and  ought  not 
to  be  submitted  to. 

But,  sir,  when  I  say  I  do  not  know  that  this  distinction 
is  made  in  any  Christian  community,  I  admit  it  is  made  in 
ohe  empire;  that  empire,  from  its  name,  would  seem  not 
to  be  of  this  earth.  It  styles  itself  the  Celestial  Empire, 
and  all  the  rest  of  the  world,  with  becoming  self-compla- 
cency, it  denominates  barbarians—ourselves  amongst  the 
number.  Fortunately,  I  am  able  to  give  you  the  result  of 
their  experience  in  the  plan  now  talked  of  here,  of  one  cur- 
rency for  the  people  and  another  for  the  Government ;  of 
one  money  to  pay  each  other,  and  another  and  tMtter  to  pay 
their  duties  and  taxes.  But,  fSrst,  a  word  of  explanation. 
Their  money  in  China  is  metallic  money.  So  far  as  it 
sounds  in  mettle  they  are  in  advance  of  us,  according  to  the 
fashionable  theory  of  the  day ;  it  is  made  of  a  mixture  of 
base  metals.  This  is  called  ''cash.*'  Their  standard  !■ 
pure  silver,  and  the  time  was  when  1,000  **  cash'*  was 
equal  to,  and  would  buy,  a  tale  of  pure  silver.  But  silver 
has  risen,  or  *'cash"  has  fallen,  so  that  it  now  requires  13 
to  15  hundred  "cash"  to  buy  the  same  quantity  of  pure 
silver.  Now,  what  docs  this  wise  Government  do  ?  And 
what  is  the  effect  ?  I  read  from  a  collection  of  public  doc- 
uments on  the  opium  trade,  and  the  contraction  of  the 
Currency  :  for  they,  too,  have  trouble  with  their  currency, 
though  entirely  metallic.  Arrogant  as  they  are,  they  ad- 
mit one  point  of  resemblance  between  them  and  other  peo- 
ple. "  For  in  the  love  of  much  money,  and  of  good  prices, 
the  flowery  people  (Chinese)  and  the  barbarians  are  alto- 
gether like  minded."  Now,  for  the  passage  more  especial- 
ly applicable  to  the  present  purpose.  It  is  as  follows : 
*'  Always  in  times  past,  a  tale  of  pure  silver  exchanged  for 
nearly  about  1,000  coined  cash;  but  of  late  years  the  same 
sum  has  borne  the  value  of  1,200  or  1,300  cash:  thus 
the  price  of  silver  rises  but  does  not  fall.  In  the  salt 
agency,  the  price  of  salt  is  paid  in  cash,  while  the  duties 
are  paid  in  silver :  now  the  salt  merchants  have  all  become 
involved,  and  the  existing  state  of  the  salt  trade  in  every 
province  is  abject  in  the  extreme.*'  Comment  is  unneces- 
sary. If  we  borrow  from  the  <<  flowery  people"  their  wiae 
and  mild  aystem  of  one  currency  for  the  people  and  another 
for  the  Government,  what  can  we  expect  but  the  same 
^'extreme"  abjectness  which  they  have  experienced  under  iti 

I  desire  the  attention  of  all  who  insbt  that  duties  shall 
be  paid  in  one  kind  of  money,  when  another  is  used  in  the 
transactions  of  the  people,  to  this;  the  only  experiment  I 
know  of  in  the  world,  of  the  application  of  their  theory. 
Are  they  willing  to  introduce  it  herel  What  relief  will  it 
be  to  bring  aliout  "  extreme  abjectness"  among  the  people. 
So  much  for  that  experiment. 

In  another  of  these  documents,  the  rate  is  stated  to  have 
advanced  from  1,000  to  1,500.  Will  it  not  do  so  here? 
Will  not  such  be  the  inevitable  consequence  of  the  new 
scheme  of  one  currency  for  the  Government  and  another 
for  the  people.  -  Probably  I  had  better  avoid  the  discussion 
of  this  matter  now,  as  it  belongs  more  propeily  to  what  is 
called  the  remedy  that  is  before  us  in  the  sub-Treasury  bill, 
at  which,  however,  it  seemed  not  improper  to  glance. 

Having  spoken  of  the  difficulties  under  which  we  labor, 
what  are  they  to  be  ascribed  to  ?  And  here  I  take  the  mes- 
sage of  the  President  of  the  United  States  and  the  report  of 
the  Secretary  of  the  Treasury.  I  take  them,  neither  admit- 
ting nor  denying  them  ;  but  I  take  them  both  as  they  stand 
for  the  present.  Over-trading  is  the  cause, «^is  it  not  set 
forth  in  the  message  and  report  ?  Over-action  it  is  called 
in  the  message ;  over-trading,  and  especially  over-  produc- 
tion of  cotton,  is  slated  by  the  Secretary  of  the  Treasury 
as  the  principal  cause  of  our  trouble. 

On  Saturday,  Sopteml^er  29, 

Mr.  SERGEANT  resumed  his  remarks  as  follows; 

Mr.  Speaker :  This  House  has  been  so  constantly  in  ses- 
sion, and  tho  attention  of  the  memben  of  it  occupied  by  so 
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inan  J  speecbM^  that  they  most  be  a  good  deal  fatigaed,  and 
it  is  almoit  UDreasonablis,  at  thin  time,  to  aak  Uieir  atteo- 
tion  to  the  labject  of  this  resolution.  I,  sir,  certainly  never 
could  have  introduced  it  to  the  notice  of  the  House ;  and  I 
regret,  very  much,  that  it  has  been  broughtforward  in  such 
a  way  as  to  oblige  us  to  vote  upon  it ;  and,  as  a  matter  of 
necessity  to  those  who  vote,  to  give  some  reason  for  their 
vote.  With  this  view,  and  under  the  necessity  forced  upon 
us,  I  will  pursue  the  course  of  remarks  I  was  making  when 
the  subject  was  last  under  consideration. 

Mr.  Speaker,  I  will  endeaver  to  condense  what  I  have 
to  say  in  a  small  compass*  and  to  place  it  upon  ground  as 
little  liable  as  possible  to  controversy  and  dispute,  proceed- 
ing, chiefly,  upon  conceded  facts.  When  I  last  addressed 
the  House,  I  was  adverting  to  that  part  of  the  report  of  the 
Secretary  of  the  Treasury  in  which  he  ascribes  the  preaent 
embarrassed  condition  of  the  country  and  of  the  Govern- 
ment to  several  causes.  The  first  that  be  mentionais,  that 
of  the  over-production  of  cotton,  combined  with  the  sudden 
fall  in  its  price,  making  a  difierence  in  the  whole  value  of 
the  crop  of  that  year  of  forty  millions  of  dollars.  He  esti- 
mates the  over-production,  compared  with  the  past,  at  up- 
wards of  one  hundred  millions  nf  pounds,  and,  as  he  inti- 
matea,  more  than  it  ought  to  have  been  to  that  extent. 

Now,  sir,  suppOKiog  it  to  be  accurate,  aa  be  states,  that 
half  the  crop  has  e^paped  the  effects  of  this  change,  having 
got  to  market  before  it  occurred,  it  appears  that  there  is  an 
actual  loss  on  this  article  of  $20,000,000,  and,  of  course, 
whatever  it  may  be  owing  to,  the  losa  to  the  cotton  grow- 
ing country  may  be  put  down,  in  regard  to  that  crop^  at 
$20,000,000.  I  aaid,  therefore,  this  was  an  interest 
primarily  afiected  along  with  the  mercantile  interest;  and 
the  other  interests  throughout  the  whole  country  have  alao 
been  afiiected  connequentially.  And  now  what  do  the  Sec- 
retary of  the  Treasury  and  the  President  say,  is,  as  for  as 
their  inquiries  have  gone,  the  ultimate  cause  of  this  1  What 
has  immediately  ;3d  to  this  over-trading  and  over-purcha- 
sing of  lands,  thia  over-cultivation,  to  this  over-action,  aa 
it  is  termed  in  the  President's  message,  termiu9ting  in  the 
present  disorder  and  diatreas  1 

Sir,  aa  far  as  th^  have  looked  into  the  matter,  and  I 
shall  go  no  further  for  the  preaent  purpose,  they  aacribe 
this  over-action  and  the  evils  resulting  from  it,  mainly  to 
the  ovor-multiplication  of  banks,  the  undue  increase  of  bank 
capital,  and  the  excess  of  circulation,  that  ia,  of  bank  paper. 
What  these  things  themselves  were  owing  to ;  what  were 
the  primary  causes ;  these  are  questions  of  great  consequence, 
altogether  avoided  by  the  Preaident  and  the  Secretary.  I 
am  not  now  going  into  tliem.  I  will  rest  here  for  thd  present 
purpose,  and  suppose  it  to  be  correct,  that  the  existing 
disorder  in  the  country,  so  universally  felt,  is  the  conse- 
quence, not  the  cause,  as  just  stated,  of  over-banking. 
Well,  sir,  what  is  this  over-banking  itself  owing  to  1  Sir, 
it  would  bo  natural  to  answer  at  once,  that  it  is  owing  to 
the  want  of  some  suitable  restraint.  And,  I  presume  this 
is  a  proposiiion  so  perfectly  clear  that  every  one  would  agree 
to  it.     Is  it  possible  then  to  devise  any  restraint  ? 

Now,  sir,  I  mean  by  historical  proofs  to  show  you,  I 
think  conclusively,  that  it  is  possible ;  that  wo  have  had 
such  a  restraint;  and  that  the  absence  or  removal  of  this 
restraint  is  the  real  cause,  the  very  source,  of  so  many  mis- 
chiefs. We  will  afterwards  consider  what  that  is.  Sir, 
I  will  call  the  attention  of  this  House,  in  the  first  place,  to 
two  leading  facts  in  our  history.  For  forty  years  of  its  ex- 
istence this  Government  hiid  a  national  bank — I  mean  a 
bank  that  was  the  fiscal  agent  of  the  nation.  In  the  same 
period,  that  is,  since  the  adoption  of  the  constitution,  you 
have  been  for  six  or  seven  years  only  without  a  national 
bank,  and  this  at  two  different  periods.  Now,  sir,  if  it 
should  be  found  upon  the  records  of  the  history  of  the  coun- 
try, that  such  disorders  as  exist  at  present,  have  never  oc- 
curred during  the  period  when  you  had  a  national  bank. 


though  that  period  extended  throne^  the  spsoeofimtf 
years,  and  that  each  time  when  a  national  bank,  oeMcdto 
axiat,  and  as  aoon  aa  it  ceased  to  axut,  these  disordcn  be- 
gan and  continued,  aa  they  now  do,  is  it  not  retwosUi 
and  natural  to  infer,  that  in  thia  co-existeaoe  there  ii  a 
connexion  aa  of  cause  and  efiect  1  I  believe  it,  at  much  u 
I  believe  any  truth  whatever,  which  I  have  bsea  Uagbt  ot 
been  able  to  diacover.  Sir,  it  is  the  bttsinca  oft  itatet- 
man,  from  every  event,  good  or  bad,  t«  aodettottodrtvr 
instruction.  His  preavng  and  immediate  dotj  ii  ts  get 
tlirough  exigenciea  existing,  with  aa  little  iojory  as  posibk; 
but  his  next  duty  is,  out  of  the  exigenci  itself,  to  extiact 
lessons,  which  may  be  applicable  in  future  timet,  and  pre- 
vent a  recurrence  of  similar  diaasters.  Now  1  ioTiie  tbe 
attention  of  the  House  to  three  poinu  in  our  hiitor; ;  for, 
short  as  our  history  ia,  it  furniahea  thrse  psriodt  opoa  die 
subject  in  question,  and  it  ia  really  astonidiing  wbeo  m 
come  to  look  at  them,  what  a  universal  and  aaqotfUoa- 
able  tfltftixnony  thejr  bear  in  contradiction  to  thii  moii- 
tion. 

Sir,  the  first  bank  ever  eetabliahed  within  tfaelimitiof 
the  United  States  was  a  national  bank.  We  are  tfliaoil- 
iar  with  the  atate  of  thinga  which  immediately  foUoweitbe 
last  emission  of  paper  money,  commonly  called  cootiMDUl 
money,  by  the  old  Congress.  The  amount  of  that  smisax 
wait,  I  think,  two  hundred  mitliona  of  dollars.  It  npidlr 
depreciated,  arriving  no  doubt  in  ita  desoeot,  at  the  nte 
mentioned  in  the  message,  of  five  hundred  for  one;  ad 
finally  was  cried  down,  as  it  waa  termed,  beiogof  ooni(s 
whatever.  This  was  a  dark  and  appalling  momeiit  Off 
troopa  without  pay,  without  clothing,  and  arithofltproti- 
sion  ;  the  Treasury  was  without  money,  and  CongrMva 
without  crediL  Prior  to  that  time  no  bank  bad  existed  a 
these  provinces,  or  colonies,  or  Slates,  after  tbej  bectoe 
States.  The  provinces,  while  provinces,  bad  all  bees  ii 
the  habit  of  issuing  bills  of  credit,  and  the  Coogrea  of  ibe 
United  Sutes  caused  to  be  emitted  that  paper,  alwtjisioot 
knoivnby  the  name  of  "continental  money,"  and  whiti 
no  man  living,  if  he  has  any  recollection  of  i^  desirticn' 
to  see  restored  again,  nor  any  thing  in  ita  likenesk 

When  things  were  in  thia  condition,  and  that  great  ^ 
good  man  who  was  at  the  head  of  the  armies  of  tbs  United 
States  was  pressing,  in  every  wsy,  the  indispennUeDaoa- 
sity  of  raising  moans,  a  few  patriotic  citizens  of  the  dtj  o( 
Philadelphia  got  together,  united  tbeii  funds,  snd  with  tbcQ 
established  the  Bank  of  North  America.  Thiswutbefii« 
dawn  of  light.  The  meana,  the  money,  and  the  credit  il- 
forded  by  this  establishment  gave  at  once  some  atdaodieltft 
to  the  Government.  In  the  following  year,  that  is  to  Hfi 
in  1 78 1 ,  Congress  found  it  necessary  to  have  a  regular  fji- 
tem  of  finance;  to  appoint  a  superintrn  Jent ;  and  tlut^ 
perintendent  recommended  to  them  the  incorporation  of  ths 
national  bank,  the  Baidc  of  North  America,  the  ooIt  ^ 
then  existing.  And  you  will  find,  or  whoever  will  beii 
the  trouble  of  searching  the  journals  of  that  Congrr^  ^ 
find,  that  in  that  year,  in  a  dark  moment  of  the  reTolatioc* 
when,  huwevcr,  patriotism  abounded  aa  well  as  difficckj 
and  danger,  the  resort  of  those  who  were  to  bear  the  brufit 
of  the  contest  waa  to  a  national  bank ;  and  the  national  haoki 
under  God,  was  among  the  great  means  that  enabletl  tbea 
to  accomplish  their  victories,  and  finally  to  achieve  tbe  ia- 
dependence  of  the  United  Stotes.  Such  was  die  fir«t  ci- 
tional  bank — the  first  bank  indeed  we  ever  had.  Its  foaa- 
dation  was  laid  by  the  hand  of  patriotism. 

The  next  period,  sir,  is  the  establishment  of  the  GoTriQ* 
mcnt  of  the  United  States  under  the  present  con^titutioa, 
in  1789,  at  which  time  there  were  four  banks,  I  think,  n 
the  United  Sutes.  State  banks  all  of  them.  At  thistioe. 
owing  to  doubts  being  entertained  of  the  power  of  CongrrSj 
under  the  articles  of  confederation,  to  establish  a  natnuw 
bank,  or  whatever  it  was  owing  to,  it  so  happened  thattv 
Bank  of  North  America,  located  in  the  city  of  Philadel/*^ 
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I  ad  accepted  a  charter  from  the  State  of  PenniyUanU,  and 
tecome  a  State  bank.  Bank*  were  by  that  time  alto  eetab- 
iahed  in  Mattachaaette,  in  New  York,  and  in  ona  other 
^tate.     There  were  four  State  banka. 

When  the  Government  became  organized  under  the  con* 
Litution,  a  national  bank  waa  established  in  1791,  with  a 
barter  for  twenty  yeara.  Sir,  twenty  yeara  of  active  com- 
merce, twenty  years  of  occasional  commercial  revulsion, 
nreiity  years  of  speculation,  occasional,  and,  at  times,  very 
ctive  if  you  pleane ;  for  never  waa  there  a  period  in  the 
iatory  of  this  country,  perhaps,  during  which  there  was 
lore  speculation  in  trade,  more  speculation  in  land-^not 
ublic  Iand»— but  lands  of  all  sorts.  About  the  years 
7U5-'96,  and  '97,  perhapa  a  little  earlier,  every  one  who 
^collects  that  period  well  knows  that  failures  were  not  less 
equent,  and  not  less  gigantic  than  they  have  been  since. 
*bere  were  besides  the  ordinary  fluctustionp,  the  ebbs  and 
owe  of  business.  But  the  bsnk  kept  on  for  the  twenty  years ; 
nd  during  the  whole  of  that  period  of  twenty  years,  your 
jrrency  was  maintained  throughout  the  United  States, 
ad  you  never  had  eihibited  the  scene  you  now  have  of  a 
uspensinn  of  specie  payments. 

AVell,  sir,  that  bank  expired  in  1811;  in  the  year  1814 
pecie  p^ymenta  were  suspended,  and  continued  so  up  to 
817.  In  1816  the  Congress  of  the  United  Sutes  again 
esorted  to  this  expedient  of  establishing  a  national  bank, 
knd  here,  s  r,  allow  me  to  say,  and  to  say  it  as  a  matter 
f  hi;sU)ry,  sbnut  which  it  is  impossible  there  can  be  any 
oulit,  thut  this  bank  was  estsblished  for  the  purpone  prin« 
tpsUIy,  if  not  entirely,  of  raijiing  tlie  country  out  of  the  state 
a  to  which  it  bad  lieen  thrown  for  want  of  a  regular  cur- 
en  cy  for  the  circulation  and  exchanges  of  the  country, 
res,  sir,  I  remember  well,  and  if  gentlemen  will  consult 
he  journals  of  that  day,  they  will  find  that  the  proposition 
o  charter  that  bank  was  not  repmted  by  the  Committee  of 
iVeya  and  Means  of  this  House.  They  will  hardly  disrern, 
(1  the  history  of  its  establishment,  a  reftrrence*  to  the  fiscal 
IT  a  II  Is  ol  the  Government,  except  si>  far  as  those  fiscal  «anta 
rere  connected  with  the  general  business,  and  currency, 
nd  ezchsnges  of  the  country— with  the  business  of  tbe  cit* 
ten.  But,  sir,  you  will  find  that,  passing  by  the  Committee 
)f  Ways  and  Means,  a  special  committee  was  raised  on  the 
urrency — on  the  currency,  and  nothing  else;  and  thst 
ommittee,  of  which  a  gentleman  now  a  distinguished  Sen- 
tor,  was  chairman,  being  appointed  upon  tbe  currency, 
eporied  a  national  bank,  and  that  was  the  bank  whose 
barter  was  passed  in  March,  1816. 

Proceding  then,  sir,  bistoricslly,  let  roe  say  that  that 
tank  fully  answered  its  purpose  from  the  period  of  it  estab- 
isbmcnt  up  to  the  period  of  tbe  expiration  of  its  charter, 
ir  very  near  that  lime.  You  had  a  currency  the  most  uni- 
i^rm,  the  most  equal  of  any  nation  upon  earth,  beyond  all 
oruparison.  Sir,  if  any  gentleman  doubts  of  this,  I  re- 
sr  him  to  a. speech  made  by  the  late  William  Lowndes,  of 
South  Carolina,  in  the  year  1819,  in  March.  A  valuable 
peech  it  is,  sir,  in  all  reapects,  snd  worthy  of  all  reliance. 
Ar.  Lowndea  was  a  man  who,  taking  his  talents,  his  ac- 
[uirements,  and  his  unquestionable  integrity,  has  been  ex* 
'.died  by  none  that  I  have  met  with  in  the  course  of  my 
>ubiic  walk  through  life.  His  early  death  was  a  loss  to 
he  country ;  for,  before  that  time^  the  Legislature  of  bis 
State  had  honored  him  by  nominating  him  for  President  of 
he  I  United  Sutes.  He  was,  too,  an  inquiring  and  care- 
ul  man,  and  seldom  ventured  himself  without  adequate 
>reparation,  in  regard  to  matters  of  fact,  patiently  collect^ 
ng  them,  wherever  they  could  be  learned.  Now,  sir,  if 
fou  win  btok  at  that  speech  of  Mr.  Lowndes  in  1819, 
^hen  the  bank  had  been  about  two  years  in  operation,  yon 
vill  fitid  him  there  stating,  ss  the  result  of  a  careful  exam- 
nation^  that  the  currency  of  the  United  Sutea,  by  the 
igency  end  under  the  auspices  of  tliat  bank,  was  more 
2Difonn  than  tbe  eanency  of  Frasoe.    It  is  thoe  ttgted 


that  the  exchange  between  the  most  distant  pointa  in  the 
United  Statea  waa  not  more  than  three  quarters  of  one  per 
cent,  whereas  the  exchange  between  Paris  and  Marseillea 
was  from  two  to  three  per  cent. 

Now  this  bank  had  its  day  ;  but  its  departure  waa  a  lit- 
tle anticipated.  It  was  given  to  understand,  some  six  yeara 
before  its  charter  would  expire,  that  it  must  then  cease  to 
exist;  and  from  that  period  the  people  of  these  United 
States  were  led  to  believe,  and  to  act  upon  the  belief,  that 
that  bank  would  be  withdrawn  at  the  expiration  of  the 
period  of  ita  existence  fixed  by  its  charter. 

Sir,  what  do  you  find  then  occuring  immediately  after 
this  annunciation  ?  You  have  had  a  uniform  currency ; 
you  have  hsd  exchanges  as  near  to  par  as  possible  through- 
out this  whole  extent  of  country.  What  is  roore^  you 
have  had  no  such  excesses  of  over-trading  and  over-spec- 
ulation as  even  to  deatroy  that  uniformity,  and  to  bring  the 
banka  to  tbe  condition  they  now  are.  I  do  not  mean  to  say, 
sir,  that  there  waa  no  over-trading  then.  It  is  beyond  the 
power  of  this  Government,  or  of  any  other  upon  earth,  to 
prevent  over- trading.  A  specie  current  will  not  do  it ; 
a  paper  currency  will  not  do  it ;  no  currency  will  do  it. 
If  any  gentleman  doubts  of  this,  let  him  only  look  at  the 
most  remarkable  incidenta  presented  in  the  history  of  spec- 
ulstion  and  trade,  and  he  will  find  that  the  two  most  gi- 
gantic and  disastrous  schemes  of  speculation  known  in  the 
world's  history — the  Mississippi  scheme  in  France,  and  the 
South  bea  scheme  in  England— were  carried  on,  one  in  a 
'country  where  there  was  a  bank,  and  th^  other  where 
there  waa  none.  But,  sir,  no  Oovemment,  by  any  con- 
trivance consistent  with  the  freedom  of  individual  pursuit, 
can  prevent  over  trading.  Yet  this  I  mean  to  say,  that, 
during  the  existence  of  a  national  bank  in  thia  country, 
whether  tbe  people  were  over- trading  or  whether  they  were 
not,  over- trading  never  produced  the  effects  it  has  done 
when  no  national  bank  waa  in  existence.  You  have  had 
but  a  very  abort  interval  between  the  expiration  of  the  bsnk 
in  1811  and  the  establis^bment  of  a  bank  in  1816.  You 
have  had  a  still  shorter  interval  between  the  expiration  of 
the  last  bank  and  the  present  period ;  and  yet,  in  both,  it 
is  not  over- trading  you  complain  of,  much  as  you  lament 
that ;  it  ia  a  total  proatration  of  the  currency,  the  destruc- 
tion of  the  standard  of  value,  and  alterationa  and  fluctua- 
tions in  the  value  of  your  money,  in  auch  a  way  and  to 
such  an  extent  \hat  no  two  parts  of  the  country  are  in  the 
same  condition ;  no  two  departmenta  of  the  Government 
are  in  the  same  condition ;  nay,  that  no  one  deparimentt 
as  I  will  presently  show  you,  even  the  Post  Oilice  Depart- 
ment, can  act  consistently  with  itself;  but  that  one  man  ia 
paid  in  paper,  from  necessity,  while  another  mav  get  specie. 

Now,  1  have  board  it  said  that  there  was  period  of  very 
great  embarrassment  in  this  country,  in  the  year  1819,  the 
time  I  before  adverted  to,  and  so  there  was.  But  every 
one  who  turns  back  his  thoughts  to  that  time  will  recollect, 
(no  doubt  the  chairman  of  the  Committee  of  Ways  and 
Means  remembers  it  full  well,)  that  at  that  period  prices 
were  low,  and  there  was  an  over-abundsnce  of  money, 
which  facts,  seemingly  contradictory,  neverthcleas co-exist- 
ed. They  were  owing  to  the  excess  of  importation  in  tlie 
year  immediately  following  tbe  peace.  It  was  the  Isngoor 
of  trsde  which  followed  over  excitement.  But  so  it  was. 
That  period  of  1819,  1820,  1831,  and  1822,  was  not  a 
period  when  money  was  scarce,  when  B|iecie  waa  wanting, 
or  when  your  currency  was  debased  or  affected.  It  wss, 
sir,  a  period  when  money  was  abundant,  and  prices  low, 
presenting  an  anomaly  the  converse  of  the  period  we  have 
lately  ^paMcd  through,  when  money  has  been  scarce  and 
prices  high.  Such  was  the  sUte  of  things  In  1819, 
caused  by  the  previous  yeurs;  and  we  are  now,  in  1887, 
gathering  the  miserable  harvest  of  the  season  prepared  for 
us  from  1830  to  1836. 
Now,  sir,  I  mention  these  facu  for  the  pnijNMe  of  lay- 
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ing^  the  gmond  for  the  tinavcndable  Redaction.  And  with 
regard  to  this  period  of  1880  to  1836,  if  confidence  can 
be  placed  in  making  deductions  from  ftcts  before  y6\s,  the 
evidence  ia  aa  conclusive  aa  it  poaaibly  can  be.  I  aasame, 
gtill,  without  going  farther  back,  that  it  ia  over-banking, 
over-isaaea,  over-trading,  from  some  cauae  or  other,  no 
matter  what,  that  have  produced  the  preaent  embarrasa- 
menta  and  disorder.  I  will  assume  that,  without  going 
any  farther  back  to  the  final  or  primary  causes.  Now, 
only  observe  how  over-banking,  over-speculation,  and  the 
worst  consequences  of  over-specnlation  and  over-trading 
have  been  precisely  co-existent  with  these  periods  when 
you  have  bad  no  national  bank.  Sir,  the  charter  of  the 
first  Bank  of  the  United  Statea  expired  on  the  first  of  Jan- 
uary, 1811.  Tou  had  then,  in  the  TTirited  States,  eighty 
nine  banks.  On  the  first  of  January,  1815,  you  bad  two 
hundred  and  eight  banks.  That  is  aa  mach  of  the  period 
«•  can  be  ascertained  between  the  cessation  of  the  charter 
of  the  firat  bank  and  the  establishment  of  the  second  one. 
Upward*  of  a  year  is  to  be  added,  of  which  we  have  no 
account.  And,  sir,  only  note  the  extraordinary  tncrease ; 
no  leas  than  one  hundred  and  nineteen  banks  added  in  the 
short  apace  of  four  years.  That  is  a  period  when  you  had 
tio  national  bank.  Well,  in  the  year  I81K),  by  which  time 
the  national  trank  established  had  got  into  operation  and 
got  through  the  embarrassments  of  its  early  existence,  these 
banks  had  increased  to  three  hundred  and  eight.  Now,  sir, 
take  the  next  period  of  ten  years,  when  the  national  bank 
was  in  full,  active,  and  beneficial  operation,  and  you  will 
see  how  it  worked  to  regulate  and  reatrain.  7*he  whole 
increase  of  banks,  from  1820  to  1830,  if  I  understand  the 
statement  of  the  (Secretary  of  the  Treaaury,  is  whst? 
Why  it  is  remarkable,  and  it  is  a  fact  every  one  must  dwell 
upon  ;  by  that  statement  it  appeara  that  the  whole  number 
of  banks,  in  1830,  was  three  hundred  and  twenty,  being 
an  increase  of  only  twelve  in  ten  years. 

Now,  sir,  we  come  to  the  period  when  the  Bank  of  the 
United  Slates  begbn  to  verge  towards  its  dissolution — when 
it  began  to  be  believed,  beyond  a  doubt,  from  clear  indica- 
tions, that  it  would  not  be  continued.  What  do  you  find 
theni  Exactly  what  you  might  have  expected.  Prom 
the  1st  of  January  to  the  let  of  December,  1836,  there 
were  110  new  banks  established  ;  and  whereas,  in  the  year 
1830,  you  had  but  :120  banks,  you  havenoYr  in  the  United 
Slates,  in  only  six  years,  the  period  I  have  before  adverted 
to,  677  banks,  besides  146  branches.  How  much  does 
that  give  you  for  the  last  six  years  !  Three  hundred  and 
fifty  five ;  being  more  than  had  been  establishment  in  all 
the  antecedent  periods  from  the  origin  of  the  Government ! 

Now,  again,  sir,  look  at  the  increase  of  banking  capital 
during  the  same  period : 

In  1830  you  had  -  -  -     f  146,000,000 

In  1834  there  were  added  -  -         55,000,000 

In  1835  there  were  added  -  -         31,000  000 

In  the  begining  of  1836  there  were  added^         20,000,000 
In  the  remaining  part  of  1836  there  were 
added  -  -  .  .         72,000,000 


$323,000,000 
Making  a  total  of  three  hundred  and  twenty-three  mil- 
lion of  dollars,  and  something  more,  up  to  this  time.     So 
much  for  the  number  of  banks  and  banking  capital. 

Now  for  your  circulation ;  and  it  will  bo  found  to  con- 
cur with  the  other  evidence,  and  comes  to  precisely  the 
same  result.  From  the  year  1830  to  1836-'7,  the  circula- 
tion of  bank  paper  increased  in  the  United  States  from 
$61,000,000  to  upwards  of  $185,000,000.  The  dis- 
counts and  deposites  were  increased,  probably,  in  the  aame 
proportion  ;  that  is  to  say,  the  sum  total  of  banking  opera- 
tions was  thus  increased  with  a  rapidity  never  before  wit- 
nessed, and,  I  trust,  not  soon  to  be  witnessed  again.  In 
nz  years  it  was  mord  ^an  trebled. 


Sir,  I  am  not  adverse  to  the  State  banks;  there ii too 
vast  an  interest  iuTolved  in  them  to  be  wasted  tDddedror- 
ed.  A  capital  of  between  three  and  four  hundred  nrillioDi 
of  property  ought  not  to  be  sported  with  oreodangerai; 
for  an  injury  to  it  must  do  extensive  mischief  to  ioditidoili 
and  individual  interests.  But  the  statement  of  whleh  I 
have  given  the  particulars  deserves,  in  ray  jad^ent,  the 
serious  attention  of  every  American  statesmui;  m  it  ire 
involved  ail  the  evila  that  are  complained  of.  What  is  it 
that  has  produced  over-trading  and  speculation,  sod  over- 
purchases  of  land  1  What  is  it  that  has  stimolitedthe  in- 
terests of  this  country  to  a  morbid  state  of  sctlrity,  tbmt- 
ening  the  existence  of  every  thing,  disturbing  the  reittjiai 
between  the  different  portions  of  the  Union,  embsrnaaDf 
the  intercourse  between  man  and  man,  and  compelliDg  n 
to  be  here  at  midnight  to  pass  bilts  to  rescue  the  Tinniij 
firom  impending  bankruptcy !  I  need  not  go  fuitiur  lark, 
and  the  result  of  the  whole  is  that  in  forty  jetnooiodi 
thing  ever  occurred ;  that  in  siT  years  it  did  occur,  tndthit 
in  less  than  six  years  it  occurred  again ;  and  that  thii  ftitt 
of  things  happened  at  two  periods  precisely  idential,  and 
alik^  distinguished  from  two  other  periods,  identical  il» 
with  each  other  when  it  did  not  happen. 

1'he  difference,  ao  far  aa  we  are  able  to  discern,  is  to  be 
found  in  one  great  leading  circumstance ;  that  it  ihe  tw 
favorable  periods  you  had  a  great  fiacal  institution,  actic( 
as  the  fiscal  agent  of  the  OoTernment,  and  at  the  other  pi- 
nod,  you  had  none.  I  will  not  undertake  to  show  th^ 
even  with  such  an  institution,  it  is  impossible  that  ndi  i 
derangement  could  happen.  I  do  not  believe  thatit  vooU. 
I  ilm  content  at  the  present  time  to  say,  that  if  yon  vast 
an  experiment,  the  experiment  has  been  made.  Too  knov 
the  results  of  that  experiment  perfectly  well,  and  mt  wiar 
ner  to  be  relied  upon ;  you  know  you  can  have  a  unifona 
currency  ;  you  know  you  can  avoid  the  suspension  of  speeit 
payments ;  you  know  that  you  can  furnish  a  medivD  tt* 
tween  the  inhabitants  of  the  most  distant  parts  of  tbiigrett 
confederacy  for  carrying  on  your  intercourse.  You  kao^ 
it,  because  you  have  done  it  twice  for  long  periods;  a^ 
the  experiment  has  been  twice  so  successful  that  do  om 
can  doubt  ita  efficacy.  But,  if  any  man  could  donU  i» 
efllicacy  upon  the  mete  affirmative  evidence,  you  have  bM 
its  opposite  also ;  the  negative  evidence,  also,  is  concnntft 
and  complete. 

You  have  tried  the  experiment  of  dohng  without  it,  id^  <> 
has  twice  resulted  in  the  same  way,  and  brought  us  to  the 
same  condition.  This  co-existence  is,  humanly  apeakinft 
and  according  to  the  soundest  philosophy,  a  good  reacoa^ 
inferring  that  one  is  the  cause  and  the  other  effect  A>^ 
then  you  have  the  deduction  from  the  whole,  that  a  dii»» 
al  bank  haa  prevented  and  will  prevent  such  occurrenff^ 
and  without  aueh  an  institution  you  are  inevitably  expoen 
to  them. 

Now,  sir,  you  are  in  this  crisis  not  deeper  than  yoa 
were  before;  the  remedy  is  not  more  difficult  than  M*"*? 
nay,  I  firmly  believe,  and  thousands  in  the  United  Stit^ 
Mieve,  that  precisely  the  same  treatment  will  gi»e  rtiv- 
What  is  this  crisis  1  I  have  taken  from  aneirpfspffof 
yesterday,  I  do  not  recollect  from  whst  paper,  the  follow- 
ing article : 

«« TK^ewEssnK  Moirw  MAaxxT.— The  Nsshrine  Ban- 
ner, of  the  16th  insUnt,  quotes  the  following  ratea  of  «• 
change  at  which  the  brokers  purchase  bank  notei  ^ 
specie : 

United  States        -  -  -  iSJpreroraiB- 

Silver         .  -  -  -  16       "J^- 

Gold  ....  16       do. 

Kentucky  -  -  -  -        da  10       f 

Virginia      -  -  -  -         9  fl  10        do. 

Indiana       -  -  -  -         6  a  10       do. 

Illinois        -  -  -  .         6  (f  6       f 

Ohio  -  .  -  -         711  »       <**• 
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^Alabama  -  -  .  .  2  a   8  diacoant. 

*Miasi88ippi — Nachez  and  Vicksburg     3a  6        do. 
other  banka  -        15  a  20        do. 

New  Orleana         ...  par. 

Sir,  what  m  aceae  doaa  thia  exhibit  1     What  mediam  of 
»>mmercial  commanication  i^  there  at  that  point  between 
;he  State  of  Tenneaaee  and  the  adjacent  parte  of  the  United 
States  ?     Well,  air,  come  to  your  officera,  the  officera  of 
TOUT  Government.     One  man  ia  paid  in  apede ;  another 
nan  is  paid  in  what  the  department  haa  to  give  him.     I 
m  not  now  charging  any  of  the  officera  of  any  of  the  de- 
«rtisenta  with  favoritiam ;  bat  I  apeak  of  what  haa  hap- 
ened,  and,  if  you  pleaae^  of  that  which  inevitably  muat 
appen.     A  third  man  ia  paid  in  United  Statea  Bank  pe- 
er— a  fourth  in  Kentucky  paper — a  fifUi  in  Ohio  pe- 
er— a  sixth  in  Alabama  or  Miaaiaaippi  paper ;  aoroetimea 
f  means  of  drafts ;  and  probehIy»  occasionally,  one  is  paid 
I  drafts  on  New  Orleans.    No  two  men  are  paid  in  the 
ime  currency,  and  no  two  men  receive  the  aame  amount, 
ren  if  the  amount  of  the  claims  ia  precisely  the  same. 
'hen  you  have  a  diflerence  between  different  departments, 
mentioned  to  you  the  other  day,  the  caae  of  a  claim  of  a 
lercantile  houae  on  the  Department  for  about  eight  hun- 
red  dollars.     The  Treasurer  of  the  United  States  sent  to 
iat  house  a  draft  for  eight  hundred  dollara,  drawn  on  a 
ank  in  Pennsylvania  which  had  auspended  apecie  pay- 
tents.     The  house  sent  the  draft  back  to  the  Treasurer, 
ating  that  they  had  paid  one  hundred  and  twenty  dollara 
1  specie  for  postage  in  a  given  time,  and  that  they  wanted 
>ecie  to  pay  their  poatagea  that  were  accruing.     He  sent 
ie  draft  back  again.     Now  I  do  not  impugn  this  officer, 
believe  he  intended  the  best ;  but  he  could  not  give  them 
>ecie  otherwise  than  as  he  finally  offered  it,  by  a  draft  on 
receiver  in  Ohio.     How  the  matter  ended,  I  do  not  know. 
ut  what  is  the  consequence  1     In  1815  and  '16,  when  a 
milar  state  of  thinga  existed,  the  New  England  banks 
intinued  to  pay  specie ;  the  Post  Office  Department  had  the 
inne  command  of  apecie,.  and  the  idea  got  abroad  in  Con- 
ess  that  certain  gentlemen  had  been  paid  in  the  Post 
Ifice  Department  by  drafta  on  those  banks  where  specie 
as  paid.     A  committee  of  investigation  waa  raised,  and 
e  officer,  I  believe,  waa  acquitted.     But  what  a  state  of 
iiigs  is  this,  when  your  officers  are  exposed  to  suspicion ; 
111  when,  with  intentions  ever  so  fur,  they  have  not  the 
ility  to  do  what  they  desire !     And  then  reflect  that  the 
iblic  creditor  doea  not  possess  that  which  ia  essential  to 
I  good  Government — one  weight  and  one  measure  for  the 
bole  people ;  his  weight  and  hit  measure  must  depend  on 
e  accidents  that  happen  to  the  Government  at  the  moment 
i  comes  to  receive  his  due.  As  to  what  ia  demanded  of  the 
btor  of  the  Government,  we  know  well  that  specie  is  de- 
anded,  and  that  at  the  post  offices  throughout  the  United 
;ates  persons  are  compelled  to  pay  specie  for  their  post- 
cs  ;  they  must  find  specie  to  pay  their*  dues'  to  the  Gov- 
nment,  of  every  kind.     Now  reflect  on  the  general  ef- 
3t0  of  this !    Think  of  the  injustice  which  is  done  when 
e  Government  of  the  United  States  demands  its  pay  in 
ecie,  and  when  no  creditor  of  the  United  States  can  com- 
I  payment  in  a  similar  medium.     What  is  to  be  the  con- 
quence  of  such  a  state  of  things  ?    To  what  does  it  tend  1 
^hat  is  to  be  its  influence  upon  the  affiiirs  of  this  nation  ? 
Independently  of  these  particular  considerations  to  which 
lave  been  inviting  your  attention,  sir,  take  a  broader  view, 
not  the   Government  of  this  Union  established  for  the 
mmon  welfare,  to  do  thoae  things  which  the  States  indi- 
lually  cannot  do,  to  keep  this  Unicm  together,  to  regu- 
e  its  foreign  commerce  and  the  commerce  between  the 
ates,   to  give  to  the  institutions  of  these  United  States  a 
tionality,  and  to  give  to  that  nationality  a  pervading 
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character  ?  The  subject  we  are  conaidering  embraces  mat- 
ters which  deeply  concern  the  genera]  national  intereat  in 
its  whole  extent  Is  the  Government  of  the  United  Statea 
to  take  no  heed  of  thia  1  Are  they  to  suffer  a  centrifugal 
force  to  become  preponderant,  and  endanger  the  Union 
itself?  Are  they  to  incur  the  manifest  risk,  nay,  the  ab- 
solute certainty,  of  suffering  the  beautiful  spheres  which 
constitute  this  system  to  rush  into  confusion  and  col- 
lision for  want,  in  its  proper  place,  of  the  most  beau- 
tiful of  all  the  needful,  kindred,  national  sphere,  which 
combines  and  regulates  them,  all,  and  preaenta  them  as  one 
harmonious  whole  ?  Are  tl^y  to  tske  no  care  that  the 
centrifugal  force  ahall,  by  appropriate  and  adequate  meana, 
be  so  restrained  as  not  to  endanger  the  system  itself,  to  sep- 
arate those  intended  to  be  kept  together,  to  produce  adverse 
intereats,  to  let  the  needful  balance  be  destroyed,  and  leave 
ua  in  our  daily  concerns  aa  if  we  had  no  common  country, 
and  no  natioual  character  1 

Sir,  what  is  this  Government  of  the  United  Statea  for  t 
It  is  to  make.ua  a  nation.  It  is  to  give  us  a  national  diar- 
acter.  It  is  to  give  us  national  capadtiea  and  advanta* 
ges— not  by  consolidation,  not  by  interfering  with  or  de- 
stroying the  rights,  and  powers,  and  privilegesef  the  States, 
but  to  facilitate  their  intercourse,  without  effacing  the  linen 
between  them ;  to  give  to  the  citixena  the  righta,  the  im- 
munities, and  the  privilege  of  free  citixens  throughout  the 
United  States ;  and,  so  far  as  it  can  by  these  acts,  to  pro- 
mote whatever  is  good,  and  to  guard  against  whatever  if 
evil. 

Now,  sir,  if  it  be  demonstrated  that  a  fiscal  agent  of  the 
Government  is  indispensable  to  this,  can  we  be  called  upon 
to  say  there  shall  be  no  such  fiscal  agent  ?  Sir,  great  in- 
terests hav^,  I  fear,  been  sacrificed  to  words— to  words  of 
factitioua  import  and  factitious  power.  We  hare  been 
told  there  must  be  no  longer  any  connexion  between  the 
Government  and  a  bank,  and  now  they  have  got  a  atep  be- 
yond this.  l*hey  now  say  there  must  be  no  association 
whatever  between  the  Government  and  banks.  Sir,  I  deny 
that  this  Government  ever  had  a  partnership  with  a  bank  or 
banks,  or  any  thing  that  ought  to  be  called  by  that  name. 
It  had  an  instrument,  and  the  excellence  of  that  instrument 
consisted  in  this,  that  it  served  alao  for  the  use  of  the  peo- 
ple for  the  same  purposes  for  which  it  was  used  by  the  Gov- 
ernment ;  and  thus  it  established,  not  a  partnership  between 
the  Government  and  the  bank,  but,  what  ought  always  to 
exist,  a  community  between  the  Government  and  the  peo- 
ple, by  bringing  them  together,  in  the  common  use 
of  this  instrument,  to  act  upon  the  same  ground.  Is  not 
this  the  English  of  it,  turn  it  aa  you  may  1  The  people 
of  this  country  choose  to  have  banks.  They  choose  to 
have  credit.  They  choose  to  have  that  which  they  con- 
sider, and  I  believe  to  be,  with  regard  to  the  business  con- 
cerns of  the  nation,  what  that  mysterious  thing  called  life 
is  to  the  organization  of  the  human  frame.  Sir,  can  the 
Government  adopt  this  same  faculty,  and  thus  indulge  the 
people  in  it  ?  I  repeat,  can  the  Government  indulge  them 
in  it?  Take  it,  if  you  please,  your  experiment  upon  the 
State  benk  system  has  failed,  as  it  most  certainly  haa,  and 
was  foreseen  it  would,  does  it  follow  that  you  cannot  in- 
dulge the  people  in  their  attachment  to  the  credit  ay  stem  1 
Are  you  driven  to  the  Chinese  improvement,  of  silver  for 
the  Government,  and  base  metal  for  the  people  ?  Be  it 
that  you  cannot  uae  the  State  banks  directly.  I  firmly  be- 
lieve, you  cannot.  But  cannot  you  so  arrange  aa  to  allow 
the  people  to  use  them,  if  found  convenient  to  themselves? 
Yes,  you  can,  simply  by  adopting  an  instrument,  such  aa 
you  have  heretofore  had,  of  common  use,  and  making  the 
State  hanks  of  common  use  too. 

The  late  Bank  of  the  United  Sutes  restored  specie  pay- 
ments throughout  the  Union ;  it  recovered  the  currency 
from  a  worae  condition  than  it  is  now  in.  The  State  banks, 
without  injurious  pressure,  returned  to  specie  payment. 
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Order  was  restored.  Harmony  was  established  between 
the  United  States  Bank  and  the  State  banks;  union  be- 
tween (he  Government  and  the  people.  Where  is  the  diffi« 
cuify  of  doings  the  same  thing  now?  Is  any  thing  wanting 
but  the  inclination  ?  Ought  not  the  happiness  of  Gov- 
ernment  to  consist  in  promoting  the  happiness  of  the  peo* 
pie  1  And  mre  they  not  happy  when  their  reasonable  de- 
sires are  indulged  and  the  eflbrts  of  industry  facilitated  1 
And,  let  me  ask,  is  it  the  business  of  GoTemment  to  seek 
to  elevate  itself  before  the  world  into  a  sphere  difierent 
from  the  people,  and  say  to  them,  we  will  not  use  the  same 
instruments  you  do  1  We  will  not  accommodate  ourselves 
or  our  business  to  you,  or  to  your  business,  or  to  your 
wishes ;  hut,  raising  ourselves  upon  a  heap  of  gold  and  sil- 
ver, will  leave  you  to  flounder  with  your  State  banks  in  the 
region  below,  taking  care  of  ourselves  and  careless  of  you? 
What  would  the  people  of  these  United  States,  in  that  case, 
consider  ? 

Sir,  is  it  desirable  that  such  an  unnatural  state  of  the 
circulation  should  take  place?  Now,  sir,  supposing  the 
multiplicity  of  State  banka  to  lead  to  the^e  revulsions  in 
trade ;  to  occasion  a  suspension  of  specie  payments,  and 
that,  therefore,  you  cannot  accomplish  the  required  end  by 
means  of  all  the  Stttte  banks  in  the  United  States,  or  by 
means  of  selected  banks  in  the  different  States,  nunrterous 
as  they  are,  does  it  follow  that  it  cannot  be  attained  at  all? 
Does  not  experience  teach  you  that  it  can  ?  Nay,  sir,  more 
than  this.  That  by  means  of  that  common  instrument, 
fit  for  your  use,  and  fit  for  the  use  of  the  people  too,  which 
will  not  be  injured  by  their  use  of  it.  By  means  of  that 
instrument,  you  can  regulate  and  control  the  State  banks, 
and  render  them  as  efficient  as  they  ought  to  be,  and  mora 
safe  than  thoy  are  throughout  the  different  States. 

I  am  desirous,  Mr.  bpeaker,  to  get  to  a  conclusion  in 
this  matter,  so  far  as  I  am  concerned  with  it,  and  I  shall  do 
all  that  is  in  my  power  to  accomplish  that  object  within  a 
very  short  time.  With  this  view,  I  shall  proceed  at  once 
to  state,  that  there  is  one  evil  arising  from  the  present  dis- 
ordered currency  of  the  country,  which,  so  far  as  my  recol- 
lection serves,  is  peculiar  to  the  present  crisis,  and  which, 
in  my  opinion,  constitutes,  by  reason  of  its  peculiarity,  the 
greatest  evil  of  the  whole,  and  which,  if  I  am  not  much 
mistaken,  is  as  formidable  ns  all  the  other  evils  put  togeth- 
er.    What  this  evil  is,  I  shall  proceed  to  state. 

When  a  suspension  of  specie  payments  formerly  occur- 
red, and  during  the  years  it  existed  before  the  establishment 
of  a  national  bank,  we  were  all,  according  to  my  recollec- 
tion, placed  on  one  footing.  I  do  not  mean  to  say  that 
there  was  an  equality  in  different  parts  of  the  Union,  but 
there  was  an  equality  among  the  people  at  the  same  point 
in  the  United  States.  The  peculianty  of  the  present  crisis 
consists  in  this,  that  it  makes  a  distinction  between  the 
officers  of  the  Government  of  the  United  States  and  other 
persona,  in  favor  of  the  officers  of  the  Government.  On 
thia  subject  it  is  requisite  I  should  enter  a  little  into  details, 
but  I  will  enter  no  farther  into  them  than  is  absolutely  ne- 
cessary for  the  distinct  illustration  of  my  meaning.  And, 
with  this  view,  I  will  state,  in  the  first  place,  that  every 
salary  officer  of  the  Government  of  the  United  States  actual- 
ly receives  more  than  any  officer  of  a  State  Government, 
whoso  salary  is  nominally  equal.  The  salary  of  the  Presi- 
dent of  the  United  States,  for  example,  is  $25,000  per  an- 
num. The  salary  of  the  Governor  of  Pennsylvania,  is  $4,000  • 
per  annum.  The  proportion  between  these  salaries,  accord- 
ing to  law,  is  twenty-five  to  four.  When  this  Congress  as- 
sembled, the  difference  between  specie  and  the  bank  paper 
of  the  Commonwealth  of  Pennsylvania,  was  ten  per  cent. : 
and,  for  the  sake  of  argument,  I  will  now  suppose  it  to  be 
ten  per  cent. ;  since  whatever  the  proportion  may  be,  re- 
quires only  the  alteration  in  the  calculation  to  show  what 
the  actual  effect  is.  The  proportion,  by  law,  between  the 
salary  of  the  President  pf  the  United  Sutcs  and  the  Gov- 


emor  of  Pennsylvania,  is,  then,  twenty-five  to  four.  The 
Governor,  therefore,  ought  to  receive  foar  twenty-fifths  oi 
what  is  paid  to  the  President  of  the  United  Sutca,  and  the 
President  ought  to  receive  as  much  as  the  differesee  be- 
tween twenty-five  and  four,  more  than  the  Governor.  Now 
what  is  the  fact  ?  That  the  President  of  the  United  Ststes 
receives  $27,500  per  annum,  and  the  Governor  of  Penn- 
sylvania $4,000  per  annum.  The  proportion,  thenfore, 
instead  of  being  twenty-iSve  to  four,  ia  twenty-seven  and  a 
half  to  four,  supposing  the  difference  between  specie  and 
the  bank  paper  of  the  Commonwealth  of  Pennsylvania  to 
be  ten  per  cent. 

To  look  at  another  illustration.  A  gentleman  who  wu 
some  time  ago  Governor  of  Pennsylvsnia  for  two  ternu, 
is  now  First  Comptroller  of  the  Treasury  under  vbe  Gov- 
ernment of  the  United  Statea.  His  salary,  as  Governor  oi 
Pennsylvania,  was  $4,000  per  annum,  and  the  asiaiy  of 
the  gentleman  who  succeeded  him  in  that  office  is  thcnme 
as  his  was.  The  salary  of  the  ComptroQer  of  the  Treasury 
of  the  United  Sutes  is  $3,500,  if  I  am  not  miainloraied, 
the  Governor  of  Pennsylvania  thus  receiving,  aceordicg  u» 
the  statute  hook,  $4,000  •  year,  and  the  ComptroCer 
$3,600  a  year.  But  what  is  the  fact  The  fact  ii  that 
the  Governor  only  receives  $4,000  a  year,  whilst  the  Coop- 
troller  receives  $3,850;  ao  that  the  ditierenoe  between 
these  two  officers,  instead  of  being  as  it  appemrs  to  be  by 
law,  $600,  is  in  fact  reduced  to  $150.  This  is  not  all 
Every  salary  oflScer  of  the  Government  of  the  United  States^ 
actually  receives,  in  the  present  condition  of  things,  mors 
than  any  other  individual  having  the  same  actual  amooat 
of  salary,  whatever  his  employment  may  bs.  We  have 
all  seen  in  the  newspapers,  a  short  time  since,  an  accocat 
of  the  clerks  In  one  of  the  Departments  bcin^  paid  by  a 
Treasury  draft  of  between  $13,000  and  $14,000,  which 
was  sent  on  to  New  York  and  sold,  according  to  tlui 
statement,  at  a  premium  of  eight  per  cent.  If  you  take  a 
clerk  in  the  city  of  New  York  with  the  aame  nomicil 
salary  as  that  of  one  in  the  employment  of  the  Government, 
how  will  the  fact  be  as  to  compensation.  Why,  the  cob- 
sequence  of  the  present  condition  of  things  will  be,  that  a 
clerk  in  the  Post  Office  Department  receiving  specie,  oi  a 
draft  equal  or  nearly  equal  t6  specie,  is  paid  eight  per  ccct. 
more  than  the  clerk  in  the  city  of  New  York  who  gets  tha 
same  nominal  salary.  Take  the  clerks  in  the  custcir.- 
houses,  or  in  the  post  offices  through  the  United  State*, 
and  compare  them  with  clerks  in  private  employineot, 
whose  salaries  are  nominally  equal,  and  what  is  the  fact  1 
Do  they  receive  the  actual  compensation  which  they  appear 
to  receive  ?  The  Post  Office  Department  deals  in  speck ; 
and  the  benefit  of  specie,  therefore,  is  given  to  the  officer* 
so  far  as  they  have  specie  to  pay,  and  the  difierence  l«- 
tween  specie  and  paper  being  ten  per  cenu,  the  aalary  of 
the  officers  is  advanced  ten  per  cent.,  by  the  operation  of 
the  present  state  of  things,  that  is,  by  the  mere  change 
which  has  taken  place  in  the  suspension  of  specie  payments. 
How  is  it  in  relation  to  our  own  wages,  as  compared  with 
the  wages  of  any  working-man  in  the  United  Statfs^ 
We  are  allowed  by  law  eight  dollars  per  day.  A  short 
time  before  the  session  commences,  it  is  very  strangely 
announced  to  the  public,  for  reasons  which  I  cannot 
comprehend,  since  the  Secretary  says  that  the  iettrr 
in  which  the  announcement  is  made  was  not  intended 
for  publication,  and  how  it  came  to  be  published,  I  ha^-e 
not  yet  heard  atated  ;  but  it  is  announced  to  the  puUir, 
in  the  midst  of  all  their  suffering  and  distress  that,  cut 
of  the  wrecks  in  the  Treasury  remaining  from  this  gmi 
convulsion,  or  revulsion  if  you  please,  the  Secretary  bad 
continued  to  scrape  together  sufficient  gold  to  pay  the  mem- 
bers of  Congress  in  that  coin.  I  am  not  going  to  say,  sir, 
whether  it  is  right  or  wrong  to  do  this.  I  am  now  dealinf 
with  a  matter  of  fact,  and  merely  with  a  matter  of  fact,  and 
with  the  uoaToldable  mftrenoe  Irom  it.    I  am  not  dealing 
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Q  ihe  language  of  ceiibure,  except  so  far  as  to  say,  that 
7ben  there  was  aaeh  great  and  universal  distreas,  it  was  un- 
}rtQoate,  very  unfortunate,  that  it  should  havcheen  publicly 
nnouDced  that  a  distinction  was  made  in  favor  of  any  of 
\ie  servants  of  the  Government,  even  of  members  of  Con- 
ress.  Without  meddling  with  the  fact  whether  it  waa 
roper  to  pay  them  in  specie  or  not,  I  will  state  that  T  re- 
lember  the  time  when  members  of  Congress  were  paid  in 
be  paper  of  the  District  of  Columbia,  then  depreciated 
wenty  per  cent,  below  specie,  and  they  were  satisfied ; 
nd  when,  for  the  remainder  of  that  session,  according  to 
Qy  recollection,  they  were  paid  in  Treasury  notes,  also 
lelow  par  as  compared  with  specie.  I  say,  therefore,  the 
tublicatlon  of  the  Secretary's  letter  was  unfortunate,  be- 
mse  it  leads  immediately  to  the  inquiry  now  set  on  foot 
Suppose  a  workman  in  your  navy  yard  who  is  said  to  be 
^aid  in  the  common  currency  of  the  place,  receives  $2  00 
)er  day,  which  ia  nominally  one -fourth  of  the  pay  of  a 
nember  of  Congress.  Does  he  actually  receive  that  pro- 
»()rtion  ?  His  compensation  fur  six  days,  if  he  received 
be  wbole  amount,  would  be  $13  20.  What  does  he  ac- 
aiUy  get  ?  Twelve  dollars.  What  do  we  get  1  We  get 
!8  80  per  day.  You  may  calculate  this  for  six  days,  and 
ee  what  the  difference  would  be.  Of  this  I  will  speak 
lercafter.  Nonv  this  is  a  letter  which  presents  itself  every 
»here  throughout  the  country,  and  at  all  times,  and  allow 
ne  to  say,  that  it  is  the  most  disagreable  feature  in  the 
rbole  ugly  face  which  our  financial  aflairs  now  bear.  It 
^resents  itself  to  all  classes,  in  every  condition  throughout 
he  country ;  and,  as  if  there  had  been  a  fear  that  that  con- 
lition  would  nc^t  have  been  sufficiently  seen  and  felt,  we  have 
bis  formal  annunciation  published  to  make  it  the  more  strik- 
og.  I  regret  very  much  that  such  a  publication  was  made, 
^d,  sir,  it  presents  itself  in  a  manner  even  more  odious 
ban  any  I  ha^ve  yet  adverted  to — in  a  manner  intolerably 
Klious,  which  cannot  be  borne,  which  will  not  be  borne. 
$ir,  let  me  ask,  is  not  the  public  creditor  distinguished  un- 
avorably  from  the  officer  of  the  Government?  Is  the 
lulllc  creditor  paid  in  the  same  coin  your  oificera  of  the 
Jovernment  a.  re  paid  in  t  No,  he  is  not.  The  chairman 
>f  the  Committee  of  Ways  and  Means  misapprehended  me 
f  he  supposed  that,  in  the  instance  I  stated  to  him,  I  meant 
^  prove  that  the  Treasury  was  wholly  destitute  of  means, 
available  or  unavailable.  I  did  not  mean  that.  I  meant  to 
iay  that  it  was  destitute  of  the  means  of  doing  equal  justice 
0  all  who  have  claims  upon  the  Treasury  ;  and  the  state 
>f  the  case  is  sufficient  to  establish  that  fact  satisfactorily. 
^ifj  here  was  a  claim  upon  the  Government  of  ^811,  per- 
^aps  it  may  be  twice  as  much  as  my  per  diem  allowance  and 
favel  will  come  to  for  this  short  session.  An  order  was 
ent  to  that  creditor  to  receive  it  from  a  non-specic-paying 
>ank ;  that  is  to  say,  in  bank  paper  depreciated  below  specie, 
>r  above  which  specie  had  been  appreciated,  ft  matters  not 
vhich.  Could  he  got  payment  of  that  order  in  specie  ? 
He  could  not.  He  then  sends  back  the  drafll  to  the  Treasury, 
ind  tells  the  Treasurer  ho  wants  specie.  He  said  he  had  a 
leavy  account  for  postages  from  month  to  month,  and  he 
bought  the  least  that  ought  to  be  done  was  to  pay  that  small 
'Um,  for  advances  to  the  Sfate  Department,  in  that  kind  of 
nooey  in  which  he  paid  his  postages.  The  answer  was, 
hey  could  not  pay  him  in  specie  otherwise  than  by  giving 
»in  drafts  upon  a  public  receiver  in  Ohio.  That,  sir,  was 
he  case  of  a  public  creditor,  and  it- so  must  happen  con- 
tinually. 

Now,  without  impeaching  the  conduct  or  the  intention 
"  any  ofiicer  of  the  Government  whatever,  is  it  not  ob- 
^lous  that  it  becomes,  sooner  or  later,  the  ijiterest  of  the 
officers  of  the  Government  to  continue  this  state  of  things? 
^cause  it  is  an  advantage  to  them,  as  they  will  be  paid  in 
^llcr  coin,  and  in  a  belter  currency.  They  are  nearer  to 
Ibe  Treasury.  They  have  more  knowledge,  and  have  the 
Dieans  of  obtaining,  perhaps  are  entitled  to,  the  priority 


in  the  payment,  and  whatever  advantages  are  to  he  secur- 
ed will  be  secured  to  them. 

Sir,  what  do  you  create  in  them  by  this  state  of  things  ^ 
You  are  creating  an  interest  in  your  officers  of  the  Govern- 
ment adverse  to  the  interests  of  the  people,  and  adverse  to 
th^  common  claims  of  justice;  an  interest  which  makes  it 
for  tneir  advantage  that  this  difference  between  what  they 
receive,  and  what  is  paid  to  others,  should  not  only  be  de- 
stroyed, but  even  should  be  increased.  Sir,  it  is  the  inter- 
est of  the  Government,  therefore,  not  to  correct  but  to  con- 
tinue these  disorders.  They  gain  an  augmentation  of  their 
salaries  without  any  appropriation  by,  or  without  the  assent 
of.  Congress ;  that  is,  the  whole  amount  of  differencis  be- 
tween paper  and  specie,  paid  to  any  other  person  perform- 
ing the  same  service,  or  at  the  same  nominal  salary.  This, 
r  say,  is  intolerable.  It  cannot  be  borne.  It  will  not  be 
borne.  Sir,  what  ia  remarkable  is,  that  this  being  an  evil 
manifestly  of  groat  consequence,  and  attended  with  very 
great  danger,  you  have  not  a  single  proposition  for  the  re- 
lief of  it.  The  only  proposition  you  have  is  to  let  it  con- 
tinue. I  maintain  that  what  is  called  the  sub-Treasury  sys- 
tem, though  I  know  it  would  be  irregular  to  anticipate  the 
discussion  of  that  question  now,  is  no  system  at  all.  It  is 
a  call  upon  Congress  to  legalize  that  state  of  things  which 
has  grown  out  of  the  suspension  of  specie  payments,  and 
to  secure  and  to  perpetuate  for  ever  the  payment  of  the 
officers  of  the  Government  in  specie,  leaving  it  to  the  peo- 
ple to  manage  as  they  can  with  a  debased  and  depreciated 
currency.  Indeed,  we  have  been  told  that  this  scheme  ex  • 
ists  already  in  the  present  state  of  things. 

This,  sir,  is  extraordinary ;  very  extraordinary.  How  ia 
it  to  restore  one  weight  and  one  measure  throughout  the 
country  1 — a  thing  that  you  want,  that  is  indbpensable — a 
thing  in'  which,  from  the  beginning  of  time  down  to  the 
present  day,  has  been  deemed  indispensable  to  every  people, 
that  there  should  be  uniformity.  But  I  know  it  is  called 
by  another  name,  perhaps  a  proper  name.  Tt  is  called  a 
divorce  from  the  banks.  A  divorce  from  the  banks  !  That 
is'  to  say,  the  Government  has  contracted  an  alliance,  which 
every  one  who  thought  upon  the  subject  told  them  would 
be  attended  with  danger,  with  injury,  and  finally  with  tlic 
necessity  of  some  sort  of  separation.  What  was  predicted 
has  come  to  pass,  and  then  they  call  for  a  system  of 
divorce,  when,  in  fact,  the  separation  has  already  taken 
place.  That,  however,  is  not  the  point  upon  which  I  am 
going  to  discuss  the  matter.  I  do  not  take  upon  myself 
here  to  inquire  how  far  this  is  necessary,  and  still  less 
to  inquire  how  far  this  divorce  should  take  place.  It  is 
becoming  the  fashion  to  make  the  banks  as  ocUous  as  pon- 
sible.  What  interest  may  be  injured  by  so  doing,  is  for- 
eign to  the  present  purpose  to  inquire.  But,  sir,  I  say 
ii  is  not  a  divorce  of  the  Government  from  banks.  It  is 
a  divorce  of  the  Government  from  the  people,  and  tliat  ia 
a  divorce  which  has  already  taken  place — a  divorce  from 
bed  and  board.  Sir,  the  Government  and  the .  people  no 
longer  sit  down  to  the  same  table — they  no  longer  feed 
upon  the  same  food.  The  difference  between  them  is  ten 
per  cent.  And  while  the  one  has  his  table  covered  with 
utensils  of  gold  and  silver,  and  every  thing  that  can  grat- 
ify his  appetite,  please  his  taste,  and  constitute  that  thing 
about  which  we  hear  so  much  in  the  President's  mes- 
sage called  luxury,  the  people  may  get  along  with  a 
wooden  spoon,  if  they  can  ;  and  if  they  cannot,  why  it  is 
none  of  the  business  of  him  who  has  kept  the  gold  and 
silver.  Now,  I  say,  sir,  it  is  a  divorce  of  the  Government 
from  the  people,  and  not  from  the  banks.  And  what  is  it, 
in  order  to  relieve  the  people  from  their  present  difficulties 
and  embarrassments,  we  are  called  upon  to  do  ?  Why,  in 
the  first  place,  by  the  bill  already  passed  postponing  the 
instalment  to  the  States,  to  relieve  one  party  from  the 
obligations  they  have  contracted  at  the  expense  of  the 
other;  and  the  next  is,  to  furnish  them  with  Treasury 
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notes,  in  order  that,  by  these  Treasury  notes,  the  Govern- 
ment may  buy  gold  and  silver.  I  can  have  no  doubt  of 
the  genuineness  of  a  certain  letter  that  has  been  going  the 
rounds  of  the  newspapers,  in  anticipation  of  the  passage 
of  the  bill  now  before  this  House,  and  which  has  already 
passed  the  Senate.  And  what  is  the  purport  of  that  letter  1 
It  is  to  inquire  at  what  price,  in  gold  and  silver,  the  bariks, 
(yes,  sir,  the  divorced  banks ;  I  suppose,  too,  banks  with 
whom,  hereafter,  there  is  to  be  no  sort  of  intercourse  or 
connexion,) — ^the  banks  and  individuals  will  pay  to  the  Go- 
vernment for  these  Treasury  notes,  in  order  that  the  Trea- 
sury may  be  supplied  with  gold  and  silver.  And  what  is 
it  that  the  present  resolution  calls  upon  us  to  do  1  Why, 
after  having  legalized  a  divorce  which  has  already  taken 
place,  so  far  as  a  separation  from  bed  and  board  at  all 
events,  the  banks  keeping  what  is  called  unavailable  means, 
but  which  will  be  made  available  in  time,  and  the  Govern- 
ment having  the  rest — I  say,  after  this  has  taken  place, 
and  the  evil  resulting  from  the  suspension  of  specie  pay- 
ments operating  differently  from  the  former  suspension,  to 
which  I  before  adverted,  what  is  it  we  are  called  upon  by 
this  resolution  to  do  T  Why,  to  give  security  to  the  Go- 
vernment that  this  stAte  of  things  shall  continue ;  that  it 
shall  be  perpetuated ;  that  it  shall  be  fastened  upon  the 
people ;  for  whereas  many  intelligent  and  patriotic  people 
in  the  United  States  do  believe  that  a  bank  employed  as 
the  fiscal  agent  of  the  Government,  and  strengthened  by 
the  support  of  the  Government,  would  at  once  restore  the 
payment  of  specie,  and  put  all  classes  of  citizens  upon  an 
equal  footing,  we  are  called  upon,  by  this  resolution,  to 
declare  this  shall  never  be.  We  must,  as  it  were,  all  come 
up,  and  put  our  hand  upon  the  book,  to  declare  it  hereafter 
settled  and  fixed  that  there  is  to  be  no  bank.  We  are,  as 
it  were,  to  take  an  oath,  to  give  a  pledge,  that  there  shall 
be  no  bank. 

Let  it,  then,  be  demonstrated  ever  so  clearly  that  a  na- 
tional bank  would  have  its  efifect,  would  furnish  a  remedy, 
that  it  would  remove  this  crying  evil,  which  ought  not  to 
exist,  and  cannot  be  permitted  to  exist,  yet  that  is  not  to 
be  thought  of  as  an  expedient,  and  then  what  follows  1 
Precisely  what  I  told  you — that  the.  evil  is  to  be  perpetu- 
ated, and  security  given  to  the  Government,  by  this  resolu- 
tion, that  it  shall  be  perpetuated.  I  ask  the  chairman  of 
the  Committee  of  Ways  and  Means  whether  that  is  not  one 
of  the  measures  of  relief  for  which  this  extra  sesnon  of 
Congress  was  called  ?  How  is  it  to  be,  that  this  resolution 
is  to  operate  to  the  relief  of  the  people  from  the  distresses 
snd  difiiculties  they  are  now  laboring  under  1  But  the 
sub-Treasury  scheme  I  suppose  will  have  its  turn,  and, 
therefore,  I  will  say  no  more  now  than  that  it  appears  to 
me  among  those  evils  calculated  to  make  the  present  state 
of  things  everlasting. 

Mr.  Speaker,  as  far  as  I  have  gone  into  this  irregular 
and  desultory  sort  of  discussion,  necessarily  so  for  many 
causes,  I  have  assumed  nothing  but  what  is  stated  by  the 
President  sind  the  Secretary  of  the  Treasury  themselves.  I 
do  not  mean,  however,  to  be  supposed  to  concur  in  the 
opinion  they  have  expressed.  I  believe  the  disorders  of 
our  GovJBrnment,  for  the  last  six  or  seven  years,  to  arise 
from  difierent  causes,  and,  in  due  time,  I  will  endeavor  to 
show  the  grounds  on  which  that  opinion  is  founded.  I  be- 
lieve them  to  have  originated  in  the  acts  of  the  Executive; 
but  this  is  not  the  time  to  say  why  I  think  so. 

I  state  it  now  as  the  opinion  I  entertain,  simply  that  as- 
suming the  bases  stated  both  by  the  President  of  the  TTni- 
ted  States  and  the  Secretary  of  the  Treasury,  I  am  convinced 
that  the  only  remedy  is  in  returning  to  where  we  were ; 
to  that  which  has  been  tried  and  found  good ;  and  I  'say  it 
wiUiout  reference,  ot  present,  to  ulterior  causes  which  ex. 
isted  in  the  action  of  the  Government  Now,  is  this  reso- 
lution relief?  Some  few  half  dozen  memorials  from  re- 
spectable citizens  of  the  United  States  have  made  their  wsy 


^  this  House.   The  common  understanding  of  all  was,  that 
this  was  a  systematic  measure  not  to  be  dealt  with  at  the 
present  time.     W^hat  are  we  going  to  do  1     Rebuke  tboee 
that  sent  them,  for  their  culpable  intentions  1     Are  we  go- 
ing to  proclaim  to  the  people  that  they  shall  no  longer 
think  1  that  they  shall  no  longer  speak  ?  no  longer  adJreei 
their  servants  on  this  subject  1     Are  you  going  to  proclaim 
this  to  them  ?     If  they  come  to  us  and  tell  oe  that  they  are 
men  who  desire  to  be  allowed  the  use  of  their  understand- 
ings and  consciences,  in  relation  to  great  public  mcasorea, 
must  we  tell  them  first  to  get  rid  of  the  majority  now  m 
Congress  and  next  of  the  present  President  of  the  United 
Slates,  and  that  until  that  is  done  the  ears  of  both  sac  lor- 
ever  shut  against  them,  if  they  believe  a  bank  is  necessarj? 
Is  the  issue  intended  to  be  presented,  that  we  will  not  let 
the  people  think  1    Why  not  wait  until  the  regular  session  ? 
Why  not,  in  the  midst  of  their  agony,  when  their  minds 
are  quickened  by  the  intensity  of  thor  sofferingai  ielV  them 
to  present  themselves  here,  that  they  may  have  the  conso- 
lation to  think  that,  at  the  bottom  of  all  this  midue^  fhoe 
still  is  hope  t     But  no,  this  resolution  prodaime  that  dien 
is  no  hope ;  that  it  is  mischief  to  the  bottom.     Sir,  is  it  cx< 
pedient  or  proper  that  this  should  be  done  at  euch  a  time  ^ 
Who  has  come  forward  with  a  aingle  proposition  foridkr 
Who  has  proposed  to  reduce  the  number  of  yoar  custoe- 
house  officers,  who  are  equal  in  number  at  this  time  to  tbc 
number  employed  in  the  most  flourishing  state  of  comroeiroe' 
Who  has  told  yon  that,  as  trade  has  b^n  redaced  in  yew 
York  three-fourths,  you  can  dispense  with  three'foortht  d 
your  officers  and  save  their  salaries  1     Who  haa  told  ;«i 
so  in  relation  to  any  other  part  of  the  Government,  or  wka 
has  proposed  a  reduction  of  expenditures  ?     What  is  tbt 
whole  amount  of  the  propositions  that  have  been  broagfai 
forward  1     To  relieve  the  Government     Give  us  gold  sibl 
silver,  says  the  Government,  and  then  go  home,  and  thiak 
no  more  about  a  bank :  we  forbid  it.     The  President  of  the 
United  States  has  told  you  beforehand  in  his  message-,  that, 
in  reference  to  a  national  bank,  ordinarily  «o  called,  his 
mind  is  made  up ;  and  the  Congress  of  the  United  Stales, 
in  both  branches  tell  yen,  before  the  measure  ta  proposed, 
that  they  have  made  up  their  minds ;  that  It  is  vain  to  tbiak 
of  it ;  that  it  is  vain  to  ask  for  it;  nay,  although  you  toant 
to  us,  and,  as  with  a  pencil  of  Ught,  sketch  out  a  vision  bj 
which  we  can  see  with  certainty  that  the  same  meass 
which  in  1816  and  1817  dispelled  clouds  as  dark  as  tbej 
are  now,  and  longer  gathering,  promises  the  same  resniu, 
yet  they  cannot  be  heard ;  that  you  have  nothing  to  de 
with  the  currency ;  that  it  is  their  business,  and  not  youn : 
that  they  must  go  to  their  homes,  and  not  indulge  them- 
selves in  luxuries.     Sir,  it  appears  to  me  very  inexpedient 
thus  to  act. 

When  Mr.  Seboxakt  had  concluded, 

Mr.  WISE  moved  to  amend  the  resolution  by  addios 
thereto  *'  at  this  time.*'  <*  And  be  it  further  resolved  thst 
it  will  be  expedient  to  establish  a  national  bank  wbeneva 
there  is  a  clear  manifestation  of  public  sentiment  in  &t« 
of  snch  a  measure." 

Mr.  BELL  then  laid  on  the  table  the  fioUowiog,  to  he 
submitted  as  an  amendment,  which,  with  the  aosendment, 
was  ordered  to  be  printed  : 

**And  that  the  adoption  of  the  plan  recommended  bj 
the  President  for  the  collection  and  disbursement  of  the 
public  revenue  through  the  agency  of  sub-Treasuries,  hj 
means  of  which  the  public  moneys  would  be  under  ih« 
unchecked  control  of  officers  holding  their  places  at  th« 
will  of  the  Executive,  and  often  bis  mere  creatures  aeJ 
dependants,  or  the  establishment  of  a  bank,  or  any  ficcal 
system  in  the  nature  of  a  bank,  founded  upon  the  cR^-'it 
and  revenues  of  the  Government,  would  be  inconsiststt 
with  the  spirit  of  a  free  constitution,  ond  dangerous  to  the 
liberties  of  the  country." 

Mr.  POPE  then  laid  on  the  table  the  following  amend- 
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ment,  to  be  proposed  whenever  in  order ;  which,  on  hie 
motion,  was  ordered  to  be  printed  : 

"  Strike  oat  all  after  like  word  '  resolved,'  and  insert 
*That  to  aid  the  fiscal  operations  of  the  Government,  the 
business  and  commerce  of  the  country,  to  restore  public 
ind  private  confidence,  and  to  insure  to  the  nation  a  souifd 
ind  uniform  currency,  it  is  necessary  and  proper  to  estab- 
ish  a  bank  of  the  United  States,  with  such  capital  as  may 
w  deemed  sufficient,  with  such  limitations  and  restrictions 
D  the  charter  as  will  insure  an  equitable  distribution  of 
he  stock  among  the  States  and  citizens  of  the  United 
States  alone,  prevent  excessive  issues  of  notes,  exorbitant 
rofits,  all  interference  with  the  politics  of  the  country,  and 
Merving  to  Congress  the  power  of  preventing  and  cor- 
seting abuses  of  the  charter.*' 

The  Hcuae,  at  this  stage,  on  motion  of  Mr.  CAM- 
RELENG,  passed  to  the  orders  of  the  day. 

ADJOURNMENT  OF  CONGRESS. 

The  SPEAKER  then  took  up  a  joint  resolution  from 
&e  Senate,  fixing  on  Monday,  the  9th  of  October  next,  as 
le  day  for  the  adjournment  of  Congress  at  the  present 
ession. 

Mr.  BELL  opposed  the  resolution  with  warmth.  It 
ras,  he  said,  a  most  unprecedented  procedure  on  the  part 
f  the  other  branch  to  send  such  a  resolution  to  the  House 
t  such  a  period  and  under  such  circumstances.  Never, 
ince  the  foundation  of  the  Government,  had  such  a  thing 
teen  attempted  before.  When  the  House  had  not  yet 
Mssed  on  one  ol  all  the  measures  recommended  to  it  by 
be  Administration,  it  was  told  that  it  must  fix  a  day  for 
djournment.  This  was  no  doubt  meant  to  bring  the 
louse  to  quicker  despatch  of  business.  They  were,  he 
upposed,  to  sit  at  nightr— they  must  act  without  debate— 
ct  by  voting,  and  by  voting  only.  They  were  too  slow, 
^heir  masters,  it  seemed,  were  thus  speaking  to  them  in- 
irectly.  There  was  nothing,  to  be  sure,  in  the  mere  form 
f  thitf  resolution  that  was  unparliamentary  ;  but  its  form 
rta  all  about  it  that  was  so :  the  rest  was  all  insult.  The 
enate  could  not  but  know  that  this  House  had  as  yet 
one  nothing  ;  and  to  send  such  a  resolution  to  it  was  to 
isult  it.  He  trusted  all  would  be  compelled  to  yield  every 
onsideration  of  ease  or  profit,  and  attend  to  the  important 
leasures  submitted  to  their  consideration. 

Mr.  B*  concluded  by  moving  to  lay  the  resolution  on 
le  table ;  but,  for  the  moment,  withdrew  the  motion  at  the 
squest  of 

Mr.  MERC  BR,  who  said  he  wished  first  to  obtain  some 
iformaiion  that  was  necessary  to  enable  him  to  voto  on 
le  question  presented  by  the  resolution  from  the  Senate, 
f e  thereupon  asked  leave  to  offer  the  following : 

Resolved,  That  the  Clerk  of  this  House  be  directed  to 
ly  before  the  House  a  statement  of  the  daily  cost  of  the 
essions  of  the  two  Houses  of  Congress,  exclusive  of  their 
espective  contingent  expenses,  and  of  the  aggregate  cost 
f  the  mileage  of  the  meml>er8  thereof. 

It  being  objected  to,  he  moved  a  suspension  of  the  rules, 
nd  demanded  the  yeas  and  nays,  but  the  House  refused 
0  order  them,  and  the  rule  was  not  suspended. 

Mr.  BELL  thereupon  renewed  his  motion  to  lay  the 
^int  resolution  from  the  Senato  on  the  table,  and  demand- 
d  the  yeas  and  nays,  which  were  ordered  by  the  House, 
nd,  being  taken,  resulted  as  follows :  Yeas  94,  nays  121. 

So  the  House  refused  to  lay  the  resolution  on  the  table. 

Mr.  CAMBRELENG  now  moved  the  previous  ques-^ 
ion ;  but  the  House  refused  to  second  the  call,  only  90 
ising  in  the  affirmative. 

Mr.  CAMBRELENG,  who  said  his  only  desire  was  to 
xpedite  the  business  which  was  the  order  of  the  day, 
lereupon  roovetl  to  postpone  the  consideration  of  the  re- 
>lulion  till  Monday  next,  at  1 1  oVlock,  and  that  it  be  then 
le  special  order  ;  which  was  agreed  to. 


Mr.  ADAMS  asked  leave  to  move  an  ameodment  to  the 
Senate's  resolution,  by  inserting  tho  1st  Monday  of  April 
next,  instead  of  Monday,  the  9th  of  October.  But  the 
ofiering  of  the  amendment  was  objected  to,  the  reaolution 
having  been  adopted. 

.  Mr.  MERCER  aaked  that  the  resolution  he  had  ofiered, 
and  which  had  been  rejected,  might  be  laid  on  the  table 
and  printed  ;  but  the  motion  was  refused. 

On  moUon  of  Mr.  CAMBRELENG,  the  House  then 
resolved  itself  into  a  Committee  of  the  Whole  on  the  atate 
of  the  Union,  Mr.  HAYNES  in  the  chair,  and  resumed 
the  consideration  of  the  bill  to 

POSTPONE  THE  FOURTH  INSTALMENT  WITH 

THE  STATES. 

7*he  question  pending  was  on  the  amendment  of  Mr. 
PICKENS  to  strike  from  the  biU  the  indefinite  clause 
**  till  further  provisions  by  law,**  and  insert  <<the  1st  day 
of  JannarjTi  1839,"  with  the  amendment  of  Mr.  ADAMS, 
as  given  m  yesterdays  proceedings. 

Mr.  MERCER  rose  and  addrMsed  the  committee  in  sub- 
stence  as  follows : 

Our  days,  Mr.  Chairman,  are  numbered.  The  refusal  o£ 
the  House,  this  morning,  to  lay  on  the  teble  the' resolution 
of  tlie  Senate  to  adjourn  on  the  9th  of  October,  and  the 
bare  majority  by  which  the  committee  consented  to  rise,  at 
a  very  late  hour  last  night,  admonish  me  of  the  extreme 
anxiety  which  exisU  to  close  this  discussion.  It  is  with 
no  little  embarrassment,  therefore,  that  I  venture  to  address 
the  committee. 

I  am,  in  truth,  Mr.  Chairman,  of  late  yearai,  (said  Mr. 
M.)  unused  to  debate.  My  labors  in  this  House  have  long 
been  confined  to  the  humble  path  of  legislation  prescribed 
to  me  by  the  allotment  of  iU  committees.  Content  to  aid 
in  the  development  of  the  resources,  by  means  of  the  inter- 
nal improvement  of  our  common  country,  I  have  stodioua- 
ly  avoided  mingling  in  the  strife  of  party,  that  I  might  more 
successfully  promote  those  peculisr  intereste  confided,  in 
some  small  degree,  to  my  charge. 

For  ten  years  I  have  not  put  pen  to  paper  wiih  a  view  to 
report  any  speech  of  mine,  and  have  risen  in  debate  only 
when  impelled  by  the  hope,  however  groundless,  of  shed- 
ding  some  light  on  the  question  to  be  decided.  As  I  canr 
not  speak  to  empty  chairs,  and  find  a  sufficient  reward  in 
the  circulation  at  home  of  what  I  utter  hero,  it  is  the  more 
necessary  that  I  should  have  your  attention,  though  I  may 
fail  to  repay  it. 

That  I  may  not,  however,  forfeit  all  title  to  your  indul- 
gence, I  will  proceed,  without  furtlier  apology,  to  examine 
the  various  Treasury  estimates  which  furnish  the  basis  of 
the  bill  on  your  teble. 

How  little  reliance  is  to  be  placed  on  these  estimates  is 
made  msnifest,  not  only  by  the  conflicting  results  with  re- 
gard to  the  present  stale  of  our  finances,  which  have  been 
deduced  from  the  Secretary's  first  elaborate  report  by  the 
various  gentlemen  who  have  preceded  me,  but  by  a  palpable 
misstatement,  in  the  very  brief  answer  returned,  in  the 
last  week,  to  a  special  inquiry  of  the  House. 

Tidying  them  collectively,  I  am  compelled  to  regard  the 
reports  of  this  officer,  during  the  present  session,  whenever 
intelligible,  as  alike  defective,  erroneous,  and  inconsistent 
with  each  other. 

In  that  which  immediately  followed  the  President's  mes- 
sage, no  information  is  ajfforded  to  this  House  of  the  final 
settlement,  which,  by  one  of  the  last  acU  of  the  twenty- 
fourth  Congress,  he  was  empowered  to  make  with  the  Bank 
of  the  United  Stetes.  The  entire  resources  of- the  Trea- 
sury to  meet  the  expenses  of  the  last  half  of  the  current 
year,  are  wrapped  up  in  an  obscure  paragraph  of  this  re- 
port, which  furnishes,  as  the  result  of  his  estimate,  nine 
millions  and  a  half,  without  disclosing  the  sources  from 
whence  this  sum  is  expected  to  be  drawn. 
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We  now  discover,  from  the  answer  returned  to  a  special 
inqairy  of  this  House,  that  the  Secretary  disposed  of  the 
Government  stock  in  the  Bank  of  the  United  States  for 
near  eight  millions  of  dollars,  and  holds  the  bonds  of  that 
institution  for  this  amount,  payable,  with  interest  from  the 
3d  of  March,  1836,  in  four  equal  annual  instalments  of 
^1,986,539  04..  The  time  of  payment  is  the  month  of 
September  of  the  present,  and  of  each  of  the  three  succeed- 
ing years.  The  rate  of  interest  to  be  paid  is  not  furnished 
by  the  Secretary,  but  on  personal  application  at  the  Treas- 
ury, I  leamt  that  it  is  six  per  cent 

The  first  instalment,  therefore,  will,  on  the  3d  of  neit 
month,  equal  #3,176,360  24. 

But  of  the  whole  consideration  receivable  from  the  bank, 
the  Secretary  apprizes  us  that  "  $741,561  28  is  on  account 
of  the  navy  pension  fund,'*  and  has,  to  use  his  own  Ian* 
guage,  "  partly  been  paid,  and  the  residue  will  be  out  of  the 
first  instalement,  when  received.  It  is  a  portion,"  he  adds, 
''of  a  trust  fund,  and  not  applicable  to  general  purposes." 
So  that  the  sum  of  the  first  instalment,  applicable  to  pub- 
lie  use,  would  seem  to  be  but  $1,363,250  64. 

In  the  last  Treasury  estimate,  however,  that  of  the  21st 
of  this  month,  this  sum  is  carried  to  the  credit  of  the  un- 
expired year,  as  «  about  a  million  and  a  half."  Why  it 
is  raised  to  that  amount,  if,  as  we  are  expressly  told,  the 
sum  of  $741,561,  the  whole  interest  of  the  navy  pension 
fund,  is  to  be  paid  out  of  the  first  instalment  received  from 
the  bank,  or  whence  the  obligation  arises  to  make  so  large 
a  deduction  on  account  of  this  fund,  we  are  left  to  conjec- 
ture. A  word  or  two  as  to  the  history  of  this  fund. 
When  it  amounted  to  $656,000,  the  present  chairman  of 
the  Committee  of  Ways  and  Means  proposed,  with  a  view 
to  its  enlargement,  to  permit  by  law,  its  investment  in  a 
part  of  the  Government  bank  stock  at  par :  the  stock  be- 
ing then  fifteen  per  cent,  above  par.  The  humane  pur- 
pose of  the  fund,  to  provide  for  the  destitute  widows  and 
orphans  of  deceased  naval  officers,  out  of  whose  pay  the 
fund  had  been  reserved,  prompted  the  House  to  acquiesce 
in  this  proposal. 

Having,  at  the  commencement  of  this  session,  looked  to 
the  United  States  bank  stock  held  by  the  Government  as  an 
available  and  appropriate  resource  in  the  present  condition 
of  the  Treasury  and  of  the  currency  of  the  country,  I  ap- 
plied to  the  Treasury  ofiice  and  there  learnt  that  6,416 
shares  of  68,752,  the  residue  of  70,000,  originally  held 
by  the  United  States,  belonged  to  the  navy  pension  fund  ; 
that  a  sale  of  the  whole  stock  had  been  made  to  the  new 
Bank  of  the  United  States  on  the  4th  of  March  last,  at  a 
premium  of  $15  58  per  cent.,  and  four  bonds  of  equal 
amount  received  in  payment. 

The  e^le,  thus  efibcted,  was  obviously  for  the  mutual 
benefit  of  the  United  States  and  the  navy  pension  fund. 
The  consideration  was  common  and  uniform ;  and  the  claim- 
ants became  entitled  to  a  ratable  proportion  of  the  several 
bonds;  the  navy  pension  fund  to  a  share  of  the  first  bond, 
equivalent  to  one-fourth  part  of  its  entire  interests  in  the 
whole  considerati^. 

Instead  of  $741,561  29,  this  fund  is,  therefore,  entitled 
to  claim  out  of  the  first  instalment  due  from  the  bank, 
$185,390  32,  which,  with  nineteen  months' interest,  will 
amount  on  the  3d  of  October  to  $203,002  40.  Deducting 
this  sum  from  $2,175,260  24,  and  the  balance  of  the  first 
instalment  to  be  carried  to  the  credit  of  the  Treasury  will 
be,  on  the  3d  of  October  next,  $1,972,257  84,  instead  of 
the  million  and  a  half,  at  which  it  was  estimated  by  the 
chairman  of  the  Committee  of  Ways  and  Means,  or  the 
sum  of  $1,363,250  64,  to  which  the  Secretary  would  seem 
to  reduce  it  by  his  letter  of  a  subsequent  dale.  By  such  re- 
duction, his  last  estimate  excludes  the  sum  of  $609,007  20 
from  the  resources  of  the  fourth  quarter  of  this  year, 
while  it  continues  to  omit  any  allusion  whatever  to  the  aid 
which  the  Treasury  might  derive,  in  its  present  exigency. 


from  an  anticipation,  by  loan  or  otherwise,  of  the  paymect 
of  the  three  remaining  bonds  of  the  banl^  amountug  in 
principal  to  very  near  six  milBona,  and,  with  the  accruis^ 
interest,  to  a  much  larger  sum. 

That  thb  omission  has  resulted  from  no  desire  to  fitvor 
the  credit  of  the  Bank  of  the  United  States,  by  withbokiing 
its  bonds  from  market,  wilt  be  readily  conceded  bj  ail  who 
know  the  hostility  of  the  Secretary  to  that  institntion.  To 
what,  then,  can  it  be  imputed,  but  to  the  design  msnifest 
upon  the  face  of  all  the  estimates  of  this  officer,  by  SmaaDe- 
ishing  the  resources  of  the  Treasury,  to  ereste  an  apparent 
necessity  for  passing  the  bill  on  our  table  1 

Further  and  stronger  evidence  of  such  intention  will  be 
found  by  comparing  a  very  short  paragraph  of  Yiis  first  re- 
port with  the  facts  subsequently  diaclMed  by  a  letter  of  tbe 
Treasurer,  and  a  printed  document  transmitted  to  this  Hoaae 
from  the  Senate  but  a  few  days  ago. 

After  apprizing  us  that  the  pubUc  expenditntea  will  ei- 
ceed  the  balance  remaining  in  the  Treasury  on  the  fint 
of  January  last,  together  with  the  revenue  of  the  curreit 
year,  by  near  six  millions,  ($5,  875,565,)  «*in  oi^,** 
says  the  report,  *'to  discharge  Uiat  excess,  and  retdio  cf 
the  money  reserved  on  the  1st  of  January,  one  millka, 
which  b  the  smallest  sum  deemed  proper  under  the  acti  sf 
Congress  for  the  efficient  operations  of  the  mint,  aod  £ 
least  three  or  four  million  more,  to  answer  sudden  and  cs- 
tingent  calls,  there  will  probably  be  a  necessity  to  leson  to 
the  depositee  now  with  Uie  States,  and  to  the  depoeites  (k»- 
tincd  for  them  in  October,  or  to  some  other  resource,  &7 1 
sum  equal  to  ten  millions."  Allow  me  to  say»  Mr.  Cliur- 
man,  that  among  the  many  deceptive  estimates  of  the  Sec- 
retary there  is  not  one  more  extraordinary  or  culpable  thai 
this. 

The  "acts  of  Congress"  to  which  the  Secretary  allo^ 
are  comprised  in  the  31st  section  of  the  act  of  the  I6t&  ^ 
January  last,  (a.)*  Comparing  this  paragraph  with  tk 
provisions  of  the  act,  it  is  obvious  that  the  Secretary  as- 
sumes the  largest  sum  which  tlie  law  permits  him  to  em- 
ploy in  the  operations  of  the  mint,  "as  the  smallest  deem- 
ed proper  under  those  acts,"  to  use  his  own  langnsgf 
The  maximum  extent  of  his  discretion  he  thus  makes  tbr 
minimum ;  disregarding  alike  the  express  reference  of  tk 
law  to  the  convenience  of  the  Treasury ;  the  authority  as  ex- 
pressly given  him  to  withdraw  the  whole  deposits  or  sst 
part  of  it ;  and  the  alternative  left  at  his  discretion,  of  ci- 
changing  from  time  to  time,  coin  for  bullion,  as  had  ben 
the  successful  practice  of  the  mint  for  a  series  of  years. 

It  becomes  us  next  to  inquire  how  the  authority  of  tbf 
Secretary  over  this  million  has  been  exercised,  and  to  loir 
from  its  past,  its  future  use,  should  it  be  again  intrusted  tc 
his  discretion. 

From  a  letter  of  the  Treasurer,  which  accompanied  thr 
Secretary's  letter  to  the  House,  of  the  15th  instant,  it  sp 
pears  that  there  had  been  deposited  in  the  mint,  on  the  1st 
of  May,  one  million  of  dollars ;  and  that,  on  the  1 3th  ^i 
the  present  month,  there  yet  remained,  of  this  sum, 
$776,535;  the  residue  of  the  million  having  been  rccenth 
withdrawn. 

Turning  to  the  statement  furnished  by  the  Senate,  of 
the  operations  of  the  mint  since  the  1st  of  January  Ijst, 
we  have,  for  the  fruit  of  the  first  eight  months  of  the  jear, 
a  gold  coinage  o(  the  value  of  $853,  825.  The  least  suu 
coined  in  any  two  months,  subsequent  to  January  last,  fa'fa 
short  of  $41,000  a  month.  The  greatest  produce  of  sot 
one  month,  that  of  May,  is  $268,000,  while  the  aversff 
monthly  coinage  of  the  whole  period  is  less  than  107,0€'0 ; 
and  does  not,  during  the  last  three  months,  exceed  ^S7,0<Ki. 
So  that,  in  virtue  of  a  discretionary  power,  carefully  guan!- 
ed  by  law,  to  employ,  •*  if  expedient,"  a  sum  **  not  to  ex- 
ceed a  million,"  the  Secretary  has  actually  employed  that 
amount  in  a  vain  attempt  to  add  $107,000  a  mouth  to  tinp 

*  See  Notes  at  end  of  speech. 
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pld  coin  of  the  country.  Ho  haa  pushed  his  authority  to 
u  utmost  limit,  while  the  fact  waa  ataring  him  in  the  iace, 
IS  his  report  admita,  that*  (6)  aa  faat  aa  the  gold  leceiTed  the 
rnpress  of  the  die,  it  pasMd  abroad,  to  be  again  converted 
nto  bullion,  for  the  payment  of  a  part  of  that  foreign  debt, 
0  the  pressure  of  which  upon  our  currency,  and,  through 
I,  upon  the  banka,  the  Secretary  justly  aseribea  the  de* 
angemeut  ol  the  former  and  the  insolvency  of  the  latter. 

I  need  scarcely  remind  the  committee  that  the  coinage 
>f  gold  doea  not  augment  ita  exportable  value ;  nor  need  I 
emark  bow  inadequate  ia  the  aeignioi^ige  charged  for  thai 
oinage  at  the  tardy  rate  of  $87,000  a  month,  to  reimburse 
!ie  ordinary  ezpenaea  of  the  mint,  and  the  intereat  of  the 
liJIion  abstracted  from  an  embanraased  Treaaury..    Ia  it 
ot,  therefore,  moat  extraordinary,  that  the  Secretary  of 
le  Treasury,  with  the  experience  of  eight  months,  should 
ik  of  ua  a  million  of  dollars,  for  the  purpose  of  re- 
lating so  losing  a  game  1     la  this  committee  prepared  to 
ant  it  ?     Will  they  not  rather  restrain  than  accelerate  an 
wration  ao  extravagant,  by  requiring  thia  officer  to  apply 
a  remaining  depoaite  in  the  mint  to  the  current  expenaes 
'  the  GovernoMnt;  to  pay  iu/good  faith  to  ita  creditora, 
ithout  discrimination,  the  full  value  of  their  juat  demanda, 
kstead  of  putting  a  part  of  them  off  with  the  depreciated 
sper  of  those  banka  which  hie  policy  has  contributed  to 
reak,  or  with  Treaaury  draAa,  which,  when  iaaued,  he 
ery  well  knowa,  will  be  protested  1 
Leaving  a  few  thousand  dollars  ia  the  mint,  for  the  pur- 
base  of  copper  bullion,  according  to  the  former  usage  of 
^s  Government,  if  the  views  which  I  have  preaonted  to 
l^s  committee  be  correct,  $750,000  of  th^  aum  remaining 
a  the  mint  may  be  added  to  the  eatimatod  reaourcea  of  the 
res«nt  year ;  and  an  entire  million  deducted  from  the  pro- 
ceed charge  upon  the  Treasury  for  the  year  next  ensuing, 
'here  does  not,  indeed,  appear  to  ei^iat  any  adequate  re»- 
)n  for  a  apecial  appropriation  of  any  large  amount  to  this 
bject,  since  the  aorplus  of  two  roillionay  allowed  by  the 
mg-settlcd  policy  of  former  yeara  to  remain  in  the  Treaa- 
ry  at  the  end  of  each,  would  yield  ample  meana  of  extend - 
)g,  when  expedient,  the  coinage  of  gold  and  ailver  bullion. 
But  the  Secretary  requires,  it  has  been  aeen,  boaidea  the 
lillion  for  the  mint,  "at least  three  or  fourmiUiona  more," 
»  answer  sudden  and  contingent  calla.     He  haa  underca- 
d,  as  I  trust  I  have  already  ahown,  by  more  than  a  mil- 
on  and  a  quarter,  the  funda  now  placed  al  hia  diaposal, 
nd  totally  excluded  from  his  catimate  near  six  miUions 
tore,  that  might  be  derived  from  the  bonds  of  the  Bank  of 
le  United  States,  to  meet  the  current  expenaea  of  the 
Bar.     And  what  doea  he  now  require  at  our  handal 
bat  we  ahall  grant  him  a  clear  surplus  of  at  leaat  three 
'  four  milliona  more,  over  and  above  the  amount  of  hia 
sn  estimate  of  all  thoae  expenaea. 
The  Secretary  would,  it  seema,  avail  himaelf  of  one  of 
le  provisions  of  the  much-abuaed  depoeite  act,  which  re- 
vved five  milliona  of  the  anrplus  that  might  be  found  in 
le  Treasury  on  the  first  of  Janaary,   1837,  to  ground  a 
^rmanent  charge  upon  the  country,  at  war  with  all  the 
itecedent  recommendations  of  the  Treasury  Department, 
1(1  the  longaettled  uaage  of  the  Govern ment.Cc)     Per- 
it  me  to  call  your  attention  to  the  origin  and  extent  of  the 
irplus  which  every  Secretary  of  the  Treaaury  till  the 
resent,  and  Mr.  Woodbury  bimselfy  until  his  late  report, 
is  deemed  sufficient  to  maintain  the  public  credit. 
Shortly  after  our  last  war  with  Great  Britain,  when  the 
reasury   waa   oppreaaed  by   a  heavy  public  debt,    Mr* 
rawford,  then  Secretary  of  that  Department,  recommend- 
I,  for  its  apeedy  extinction,  an  enlargement  of  the  aink- 
g  fund  from  eight  to  ten  milliona,  and  the  further  addi- 
30  to  it  of  all  sums  beyond  two  milliona  of  dollars,  that 
ight  at  any  time  exist  in  the  Treaaury,  beyond  the  money 
quired  for  the  aervice  of  the  year. 
This  two  million  surplus  be  proposed  to  reserve  for  con? 


tingeneiea ;  lealing  the  current  expenses  of  each  year  to  be 
met  by  the  current  receipta  of  the  Treasury. 

To  the  aalutary  provisions  incorporated  by  Congreea  in 
the  act  of  March,  1817,  we  owe  the  final  extinguiahment 
of  a  national  debt  exceeding  one  hundred  and  twenty  mil- 
liofifi.  Since  the  diacharge  of  that  debt  and  the  incieaaed 
ability  of  the  Government  to  obtain  loana  on  ahort  notice, 
the  wiadom  of  continuing  to  keep  inactive  ao  large  a  aur- 
plus  aa  two  milliona,  in  order  to  provide  for  contingenciea 
which  may  never  happen,  might  well  be  queationed.  But 
a  permanent  extenaion  of  thia  aurplua  to  four  millions,  at 
the  expense  of  a  new  debt,  to  be  contracted  by  the  iasue 
of  ten  milliona  of  Treasury  notes^  whether^with  or  without 
intereet,  is  a  position  ao  prepoeteroua  and  extraordinary  aa 
to  be  reaerved  for  the  present  Secretary,  unices,  indeed^  the 
depoeite  act,  an  act  temporary  in  ita  nature,  and  the  reault 
in  all  ita  features  of  eompromiae,  may  be  deemed  to  aup* 
ply  a  higher  authority. 

I  appeal  to  the  venerable  member  from  Maaaacfausetts, 
who  composed  pah  of  the  aame  cabinet  with  Mr.  Crawford, 
if  I  have  not  oorrsctly  ataled  the  origin  and  extent  of  the 
policy  of  preaerving  a  fixed  aurplua  in  the  Treaaury. 

One  attempt  to  redooe  it  below  two  millions,  I  well  re- 
member to  have  failed.  It  waa  when,  in  conjuAction  with 
a  diatinguiahed  chairman  of  the  Military  Committee  of  thia 
Houae,  from  South  Carolina,  [Col.  Dmattov,]  I  aought 
to  apply  a  part  of  the  two  milliona  to  the  armament  of  the 
fortifieationa  on  our  aeaboard.  My  argument  was,  that  aa 
our  fortifications  were  then  defenceless,  and  aa  war  waa  the 
moat  alarming  of  thoea  cantingendee  for  which  a  surplus 
revenue  waa  reaerved,  a  part  of  it  could  not,  in  peaces  be 
better  applied,  than  in  arming  thoae  forte,  on  the  atrength 
of  which  the  eecurity  oi  our  fleeta  and  aeacoast  might  de- 
pend. The  metal  of  the  cannon  upon  their  ramparu 
would  be  aa  imperiehable^'at  leaa^  ae  the  coin  in  the  Treaa- 
ury ;  and  if  both  were  auddenly  required  by  the  exigenciea 
of  war,  money  oould  be  more  apeedily  provided.than  arroa. 
But  although  abortive  attempta  have  been  made  to  re- 
duce this  aurplua,  and  it  baa  at  the  expiration  of  the  year 
odten  fallen  below  two  millions^  no  member  of  this  body 
haa,  I  will  venture  to  aay,  ever  heard  ita  augmentation  re« 
commended,  aa  a  permanent  policy,  till  the  commencement 
of  thia  extn  eeewon,  when,  if  at  any  time»  a  reduction  of 
all  unneoeaaary  demanda  upon  the  currency  of  the  country 
might  have  been  expected,  from  those  eapecially  who 
have  so  largely  contributed  to  ita  derangement.  Shall  we, 
Mr.  Chairman,  depart  from  the  uaage  of  twenty  yeaia,  by 
placing  at  the  discretion  of  the  Executive  or  hia  agenta  **  a 
aurplua  of  at  least  three  or  four  millions^"  to  use  the  words 
of  the  8ecretai7,  and  that,  too,  ae  he  intimalee,  «  by  a  rc- 
aort  to  the  depoeitea  with  the  Stetae,  and  to  the  inaUlmenU 
destined  foir  them  in  October,  or  some  other  resource,"  sub- 
sequently expleined  to  be  the  issue  of  Treaaury  notes  1 

It  cannot,  Mr.  Chairman,  (aaid  Mr.  M.,)  have  been 
unknown  to  the  preaent  SecreUry  of  the  Treasury,  that  hia 
immediate  predecessor  estimated  the  balance  which  would 
remain  at  the  expiration  of  1834  at  less  than  three  milliona ; 
of  which  near  a  million  and  a  half  then  conaisied  of  un- 
available funde,  the  notee  and  long  ouutanding  balances 
due  from  the  hiaolventbankSf  which  fell  amidst  the  crash  of 
our  currency  during  the  laat  war.  Mr/  AVoodbury'a  own 
report  of  December,  1884,  shows  that  the  actual  balance 
in  the  Treasury  on  the  let  January,  1833,  including  those 
unavailable  funda,  acarcely  exceeded  two  millions;  yet,  in 
his  annual  report  of  December,  1834«  so  &r  from  complain- 
ing of  any  erebarraasment  of  the  Tieaauiy,  from  the  ex- 
tinction of  thjp  surplus^  he  expressly  enforces  the  policy  of 
the  act  of  March,  1817,  which  preacribed  the  limitation 
of  two  milliona.  The  same  Secretary  now  requirea  twice 
that  aum  to  meet  the  contingenciee  of  but  ninety  daya,  and 
this,  too,  along  with  a  apecial  appropriation  of  more  than  a 
mUlion  and  a  half  ibr  the  Florida  war. 
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Nor  ihoald  it  eicape  observation,  that,  in  the  ▼erj  next 
paragraph  of  the  report  which  I  have  quoted,  this  officer 
urges,  in  fiiTor  of  the  limitation  contained  in  the  act  of 
1817,  that  «it  would  leave  the  bank  agents  of  the  Treas- 
ury, as  its  other  fiscal  agents  from  the  foundation  of  the 
Government  have  been  left,  wholly  disconnected,  as  far  as 
practicable,  with  the  dangerous  relation  of  borrowers  from 
the  Treasury,  for  reloaning,  and  for  private  gain." 

Why  the  Secretary  has  discarded  the  commendable 
jealousy  which  he  manifested  less  than  two  years  ago,  of 
the  misapplication  of  the  public  money  in  the  hands  of  the 
disbursing  officers,  who  at  this  moment  hold,  with  hb  per- 
mission, more  than  four  millions  and  a  quarter,  exclusive 
of  three-fourths  of  a  million  in  the  mint,  he  has  affi>rded  us 
no  explanation  whatever.  ((/. ) 

I  come  next,  Mr.  Chairman,  to  consider  that  item  of  his 
late  estimates  for  which  he  has  received  the  eulogy  of  his 
friends.  It  is  the  deduction  of  fifteen  millions  from  the 
estimates  for  the  residue  of  the  presenf  year,  on  account  of 
the  balance  of  former  appropriations  which  will  remain  un- 
expended on  the  lat  of  January  next ;  and  for  which,  there- 
fore, he  asks  of  us  no  immediaie  provision. 

This  deduction  is,  I  perceive,  imputed  to  an  actual  sus- 
pension of  the  extravagant  appropriations  of  the  last  Cbn- 
gress,  through  a  spirit  of  economy.  A  word  or  two,  Mr. 
Chairman,  as  to  the  origin  of  those  appropriatioBs,  of 
which  the  Secretary  complains  in  his  late  letter,  as  ex- 
ceeding his  estimates,  and  his  friends  as  a  cause  of  the 
present  embarrassments  of  the  Treasury. 

An  honorable  member  from  South  Carolina,  (Mr. 
PicKBirs,)  to  my  great  astonishment,  charges  the  national 
republican  party  with  being  responsible  for  those  appropri> 
ations,  one  of  which  he  evpecially  denounces  as  an  <*  ef- 
fort to  locate  marine  hospitals  on  the  rivers  and  creeks  of 
the  West,  where  it  would  be  difficult  to  fill  them,  unless 
by  collscting  the  bears  and  wolves  of  the  forest."  Would 
it  be  believed  that  the  only  sites  prescribed  for  the  erection 
of  those  hospitals  are  the  southern  shore  of  Lake  Erie  and 
the  banks  of  the  Mississippi  and  Ohio,  and  that  their  ob- 
ject is  the  preservation  of  the  lives  of  the  many  thousand 
boatmen  engaged  in  the  most  extensive  inland  commerce  on 
the  globe,  a  large  proportion  of  whom  are  occasionally  ex- 
posed to  a  climate  of  all  others  most  fatal  to  health  ? 

For  the  rest  of  those  appropriations,  those  who  seek 
their  origin  must  look  to  the  reports  of  the  committee  of 
commerce,  which  had,  for  its  chairman,  ti  gentleman  from 
Pennsylvania,  of  whom,  in  his  absence,  I  will  say  no  more 
&an  that  he  was,  and  had  been,  a  most  zealous  friend  of 
the  late  Administration.  The  light-house  and  harbor  bills 
both  emanated  from  this  committee,  whose  encroachments 
on  the  province  of  the  Committee  on  Roads  and  Canals  were 
sustained  by  the  dominant  party  of  the  day,  to  the  utter  dis- 
regard of  one  of  the  positive  provisions  of  a  standing  rule  of 
the  House;  and  the  wholesome  condition  repeatedly, 
though  vainly,  urged  by  the  chairman  and  other  members 
of  that  committee,  that  no  appropriation  of  public  money 
should  be  made  to  any  object  of  internal  improvement  until 
its  national  character  had  been  established  on  the  basis  of 
its  general  utility,  and  its  probable  cost  ascertained  by  a 
careful  examination,  survey  and  estimate.  To  a  departure 
from  these  salutary  restrictions,  may  be  imputed  the  num- 
ber of  those  appropriations  which  the  War  Department  re- 
ports its  utter  inability  to  expend,  because  their  objects  are 
unknown  or  unattainable. 

A  full  share,  let  roe  add,  of  the  responsibility  for  all 
those  appropriations  rests,  immediately,  with  the  present 
Secretary  of  the  Treasury,  and  the  Executive,  which 
sanctioned  his  annual  reports  of  the  last  and  the  preceding 
years,  as  their  inspection  will  undeniably  prove.  For, 
while  the  labor  of  this  officer  has  been  directed,  during  the 
present  session  of  Congress,  to  an  augmentation  of  the  sur- 
plus in  the  Treasury,  far  beyond  the  bounds  of  any  former  ' 


necessity,  under  color  of  providing  for  contingencies  iia^ 
pears  to  have  been  his  constant  study,  since,  as  weQ  as 
prior  to  the  deposits  act  of  1836,  to  reduce  that  sorplos  by 
lavish  expenditures.  Hence,  in  his  report  of  I>eoembcr, 
1835,  where  he  prescribes  the  most  <*  judidoiis  course  t9 
pursue"  in  using  the  surplus,  which  he  estimated  at  **  be- 
tween six  and  seven  millions  only,"  he  tells  us  in  sn  many 
words,  that  '*  in  order  to  reduce  it,  there  might  be  ju- 
diciously authorized,  for  purposes  not  enumcrtted  in  any 
of  the  estimates,  other  beneficial  expenditures  for  oft^eeis 
clearly  lawful  and  useful." 

As  late,  indeed,  as  his  last  annual  report,  in  treatinf  of 
the  proper  disposition  of  the  surplus  in  theTreaaory,  whkb 
he  distinctly  intimates,  would  be  Hkely  to  condnue,  be  re- 
minds us  that  *'  various  objects,  of  a  national  and  constito- 
tional  character,  were  recommended  in  his  prior  ttftat,  as 
suitable  for  the  application,  by  way  of  extraordinary  appro- 
priation, of  any  surplus  funds  for  which  the  Genoa!  Gor- 
emment  should  happen  to  have  no  other  immediate  use." 
<<  Liberal  and  useful  appropriations,"  hesaysi,  *'  werefono- 
nately  made  to  many  of  them,  which  will  save  expense  ci 
the  end,  and  prove  to  be  the  soundest  economy.*'  "  Tke 
reasons,"  he  subjoins,  **  for  a  continuance  of  the  ivmeviae 
policy,  while  our  resources  remain  so  ample,  have  len 
none  of  their  original  force."  Such  was  his  bnguagc  in 
December  last  That  no  misconception  may  exist  as  i» 
the  character  of  the  objects  which  he  regard^  um  **  Itw^ 
and  useful,"  the  succeeding  paragraph  to  that  which  I  haw 
quoted  expressly  comprehends,  among  the  proper  objects  ks 
the  application  of  such  surplus,  the  following :  '*  Completi^ 
with  it,  sooner  than  had  been  contemplated,  the  projected 
fortifications  and  naval  establishments  of  the  country  ;  vs.- 
proving  more  rapidly  the  navigation  security  of  its  oommcr- 
cial  bays  and  rivers;  and  while  its  imports  and  exports  ««r 
prosperous  beyond  all  example,  erecting,  where  needed,  ap- 
propriate custom  and  ware-houses,  as  well  as  soitable  marict 
hospitals,  court-houses,  and  post  offices."  Immediatei? 
following  this  enumeration,  will  be  found  an  earnest  is- 
commendation  of  the  repeal  of  certain  duties  on  imporn^  to 
the  extent  of  **  three  millions  and  a  hair*— a  messow 
which  undoubtedly  indicated  no  want  of  eonfidencre  in  tb< 
revenue  of  the  present  year. 

It  may,  therefore,  be  confidently  affirmed,  in  opposidoa 
to  all  that  we  have  heard  in  the  course  of  this  debate,  u^ 
to  those  complaints  of  the  Secretary  himself,  in  the  first  of 
his  late  letters,  that  he  not  only  entertained  no  appreheai- 
sion  that  the  revenue  of  the  current  year  would  fall  belov 
his  estimate  of  twenty-four  millions,  but  that  he  desired  a 
continuation  of  those  very  appropriations,  by  which  tbe 
expenditures  of  the  year  have  been  made  to  exceed  his  es- 
timates to  the  extent  of  five  millions.  It  would  be  a  so& 
cient  answer  to  his  inconsistent  reproof  of  the  extravagance 
of  the  last  Congress,  which  I  am  not  bound  to  vindicate* 
as  I  trust  I  have  sho^n  that  four  and  a  half  of  those  fi«e 
millions  consisted  of  appropriations  for  the  Florida  war  and 
the  payment  of  the  outstanding  claims  of  certain  toIuo- 
teeiB,  which  originated  subsequently  to  the  date  of  those 
estimates. 

I  desire  not  to  be  misunderstood  by  the  gentieman  from 
South  Carolina,  or  any  other  member  of  the  committee. 

I  beg,  Mr.  Chairman,  not  to  be  considered  as  denonac- 
ing  the  past  expenditures  of  this  Government,  where  tbfr 
have  been  discreetly  applied  to  the  internal  iniprovemcKt 
of  our  country.  On  the  contrary,  when  I  recollect  that 
twenty  years  ago,  the  spirit  which  now  animatea  this  vast 
republic,  from  its  centre  to  its  remotest  extremes,  had 
scarcely  penetrated  aouth  of  the  Potomac,  I  glory  in  tb^ 
reflection  that,  through  its  beneficent  agency,  the  resooTct* 
of  our  common  country  have  been  explored,  and  its  capa- 
city for  improvement  demonstrated ;  that  ita  loftiest  move- 
tains  have  been  subdued,  and  the  navigation  of  its  nobis 
rivers  unlocked  by  the  inspiratlonaof  scienee  and  the  iabori 
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art ;  and,  above  all,  that  oar  people,  once  aevered  by 
itural  barriers,  have  turned  these  very  impediments  into 
:iiitles  of  intercourse  and  bonds  of  perpetual  union.  Sir, 
whatever  party  I  may  be  ranked  by  others,  claiming,  as 
lo,  independence  of  all,  and  asking  favors  of  none,  I  am 
)  nullificr ;  and  I  most  truly  rejoice  that  the  State  which 
e  honorable  member  from  South  Carolina  so  ably  repre- 
nts,  is  about  to  derive  from  the  accompliahment  of  an 
terpriae,  worthy  of  the  age,  a  new  attraction  to  that 
lion,  in  a  commercial  connexion  of  her  great  Southern 
iporium  with  the  noblest  rivers  and  the  direst  cities  of 
e  West. 

The  power  of  this  Government  to  make  internal  improve- 
Mits  I  consider  of  diminished  value^  when  1  behold  the 
icrity  and  zeal  with  which  the  several  States  are  super- 
ling  the  necessity  of  its  exertion.  Whenever  its  great 
rposes  are  accomplished,  I  will  abandon  its  bse  with  far 
sater  pleasure  than  I  have  felt  in  sustaining  it ;  but,  until 
en,  I  am  prepared  to  meet  any  reproaches  which  it  may 
ing  upon  its  friends,  from  whatever  quarter  they  may 
oceed. 

I  am  at  all  times  ready  to  vindicate  the  mode  in  which 
is  power  has  been  exercised  by  that  committee  of  which 
have  so  long  been  the  drudge.  I  aver,  sir,  without  a 
ar  of  contradiction,  that,  so  fiur  from  the  power  of  internal 
Aprovement  having  been  abused  by  that  committee,  as  an 
islrument  for  the  partial  dlstribation  of  the  public  bene6t, 
bich  it  is  designed  to  dispense,  there  never  has  been  a 
loment  when  an  effort  so  unworthy  wouU  not  have  been 
j>unied  with  disdain. 

The  committee  will  pardon  a  digression  provoked  by  a 
barge  which  I  could  not  but  regard  as  applicable,  in  part, 
I  leant,  to  myself,  since  the  small  appropriation  of  the  last 
!ongre8s  to  the  purchase  of  sites  for  marine  hospitals  in 
le  West,  sprung  from  a  report  of  the  Committee  on  Roads 
!)d  Canals,  pursuant  to  an  instruction  of  the  late  House  of 
epresentatives. 

In  returning  to  the  path  I  had  left,  I  have  to  invite  the 

irnest  attention  of  the  committee  to  a  palpable  disagree- 

tent  between  the  Treasusy  estimates  of  the  probable  ne- 

Juities  of  the  Government  during  the  last  quarter  of  the 

arrentycar.     In  his  letter  of  the  6th  instant,  Mr.  Wood- 

Qry  computes  the  "outstanding  balances  at  the  expira* 

on  of  the  year**  to  amount  to  <*ahont  sixteen  millions,*' 

sum  which,  he  adds,  <*  does  not  difBsr  much  from  their 

mount  at  the  close  of  the  last  year  ;*'  and  this  amount,  I 

•cover,  from  his  letter  to  the  Senate  of  the  14th  of  Jan- 

vy  last,  to  have  been  $16,862,670,  an  amount  obvions' 

'  much  nearer  seventeen  than  sixteen  millions.     But,  in 

^ply  to  a  resolution  of  this  House,  inquiring  what  objects 

\  public  expenditure  may  be  wholly  dispensed  with,  or 

ill  bear  a  material  reduction,  during  the  present  year, 

«  Secretary  expresily  tells  us,  that  **  a  minute  and  criti- 

tl  examination,  on  this  point,  was  instituted  in  May  last, 

id  tbe  result  of  it  was,  that  enough  coitld'  and  would  be 

Miponrd  till  next  year  to  amount  to  fifteen  millions ;'' 

consequently,"  he  adds,  *'  tbe  expenditures  during  the 

"ttcnt  year  were  estimated,  in  my  recent  report,  upon 

at  baflis."    To  exclude  any   possible  miscunception  of 

*  (grounds  or  extent  of  his  estimate,  he  subjoins  that, 

•fter  every  delay  which  the  publie  expenditure  would 

''Qi't,  it  is,  therefore,  expected  that  of  the  outstandmg 

Ipropriatiiins,   now  exceeding  twenty-four  millions,  not 

Mcb  over  nine  millions  will  be  necessarily  required  to  be 

ipended  during  the  residue  of  the  year ;  the  result  cannot 

necessarily  varied  from  that  to  which  the  Deportment 

jPii  last  spring." 

"'bus,  within  a  fortnight  of  each  other,  and  from  the 
B«  data,  tbe  Secretary  deduces  two  estimates  of  the 
pt8  of  the  Treajiury  during  the  residue  of  the  year, 
jing  from  each  other  to  the  extent  of  a  million  of  dol* 
^  or  as  might  be  ju«tly  contended,  a  million  and  a  half. 
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In  the  early  age  of  this  Government,  Mr.  Chair- 
man, a  million  of  dollars  was  a  sum  sufficient  to  engage  the 
serious  attention  of  this  House,  the  constitutional  guardian 
of  the  public  purse.  Are  we  to  look  for  an  explanation 
of  this  palpable  inconsistency  between  the  contemporary 
estimates  of  the  same  officer,  to  carelessness  in  the  dis- 
charge of  his  duty  ?  The  extraordinary  length  of  the 
Treasury  reports,  since  he  has  been  at  the  head  of  tliat 
Department,  precludes  so  unjust  a  surmise.  Are  we,  then, 
to  seek  for  it  in  an  unexpected  opposition  to  the  bill  on 
your  table,  which,  after  gliding  speedily  through  the  Sen- 
ate, has  been  so  long  obstructed  in  this  House  as  to  require 
greater  urgency  to  pass  it  through  t 

Sir,  I  have  again  to  complain  of  palpable  omissions,  as 
well  as  contradictions,  in  the  elaborate  reports  of  this  offi-* 
eer.  In  reply  to  the  late  direct  inquiry  of  this  House,  we 
had  every  reason  to  expect  that  the  Secretary  of  the  Treas- 
ury would  correctly  apprize  us,  not  only  of  the  sum  of  the 
balances  of  former  appropriations  which  would  remain  un- 
expended at  the  end  of  the  year,  but  of  the  part  of  those 
balances  which  might  be  ultimately  dispensed  with.  A 
heavy  cloud  is  allowed  to  rest  over  the  prospects  of  the  en- 
suing year,  without  the  slightest  effort  to  dispel  it.  And 
yet  there  will  not  be  found  in  the  annual  reports  of  this 
officer,  for  a  series  of  years,  a  similar  omission. 

In  his  report  of  December  last,  in  which  he  underrated, 
by  more  thsn  two  millions  and  a  quarter,'  the  balances  of 
appropriations  which  would  be  unexpended  at  the  end  of 
that  month,  he  computes  the  part  of  those  balances  which 
could  be  applied  in  aid  of  the  appropriations  of  the  ensuing 
year,  without  a  reappropriation,  at  more  than  three  mil- 
lions, and  the  part  which  would  be  carried  to  the  surplus 
fund,  under  a  provision  of  the  existing  laws,  to  very  near 
two  hundred  thousand  dollars.  The  two  sums,  together, 
constituted  nearly  one-fifth  of  the  total  estimated  balance. 
The  actual  balances  of  the  appropriations  of  former  years, 
unexpended  on  the  81st  of  December  last,  is  stated  in  the 
Secretary's  communication  to  the  Senate  of  the  14th  of 
January  last  to  have  been,  as  we  have  seen,  nearly  seven- 
teen millions,  and  no  lust  reason  can  be  assigned  for  com- 
puting those  which  will  exist  at  the  end  of  the  present,  or 
the  portion  of  them  which  may  be  carried  to  the  account 
of  the  ensuing  year,  at  a  less  amount. 

That  I  may  be  better  understood  by  a  part  of  the  com- 
mittee, allow  me  to  remark  that  those  balances  of  appro- 
priations arise  from  no  superior  economy  on  the  part  of 
the  Executive,  as  the  large  amount  which  they  had  reached 
on  the  1st  of  January  last,  combined  with  the  dctiire  man- 
ifested by  the  Secretary  to  expend  them,  sufficiently  de- 
monstrates. To  some  extent,  they  must  ever  exist,  since 
they  spring  from  the  nature  of  the  objects  to  which  the 
public  revenue  is  applied. 

The  present  Chief  Justice,  when  Secretary  of  the  Treas- 
ury, stated  that  those  balances  had  aversged  about  five 
millions  three  hundred  thousand  dollars  for  the  four  years 
preceding  his  report  of  December,  1833.  In  estimating 
the  balances  of  sppropriations  at  the  end  of  1 834,  he  as- 
sumes that  <<a  portion  of  the  expenditures,"  for  which  he 
submits  an  estimate,  <<will  not  be  used  during  the  year; 
that  balances  of  appropriations,  equal  to  the  amount  at  the 
close  ef  the  then  current  year,  will,  in  like  manner,  remain 
in  the  Treasury  at  the  succeeding  year ;"  and  he  wisely 
suggests  that  **it  is  nut  necessary  to  raiise  rhoney  for  the 
public  use  sooner  than  it  will  be  needed.  *' 

During  the  frugal  administrations  of  Was^hington  and 
his  immediate  successor,  the  elder  Adamji,  these  balances 
were  inconsiderable  compared  with  their  present  extent. 
Their  augmentation  has,  doubtless,  been  promoted  by  a  fa- 
vorite doctrine  of  the  opposition  to  those  administrations ; 
a  doctrine  which  contributed,  in  no  small  degree,  to  its 
triumph  in  1 80 1 .  It  had  been  the  practice  to  distribute  the 
estimates,  and  the  correspondent  sppropriations  for  the 
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maintenance  of  the  Ooverament,  under  a  few  general  heads 
of  ezpenditare,  and  to  allow  the  excess  of  an  appropriation 
under  one  head,  to  supply  any  unforeseen  deficiency  that 
might  arise  under  any  other  head  of  analogous  character. 
The  balances  of  appropriations,  under  this  syslemy  were 
few  in  number  and  inconsiderable  in  amount. 

This  usage  was  condemned  for  its  supposed  tendency  to 
diminish  the  responsibility  and  enlarge  the  power  of  the 
Kxecutive.  It  was  charged  upon  particular  officers  that, 
under  cover  of  the  protection  which  it  .afforded  for  the  mis- 
application of  the  public  money,  peculation  had  arisen  ; 
and  one  of  the  earliest  measures  of  the  successful  party  was 
an  inquiry  into  the  conduct  of  the  ex-Secretary  of  State, 
Mr.  Pickering.  This  inquiry  was  instituted  and  conduct- 
ed by  a  distinguished  member  of  this  House  from  Viigi- 
nia.  It  ended  in  the  complete  vindication  of  the  oilicer, 
but  led  to  the  practice  of  multiplying  the  specific  objects  of 
appropriation,  and  restricting  the  disbursements  for  those 
objects  to  the  sums  severally  appropriated.  As  the  excess 
of  one  appropriation  was  no  longer  permitted  to  supply  the 
deficiency  of  another,  however  close  might  be  the  affinity 
between  them,  and  the  precise  sum  required  for  each 
could  not  be  foreseen,  it  became  indispensably  necessary 
to  enlarge  each  of  the  numerous  estimates  to  which  the 
new  usage  gave  rise,  so  as  to  guard  against  any  possible 
deficiency  of  means.  Hence  an  unexpended  balance  would 
be  found  at  the  end  of  every  year,  under  many  if  not  all  of 
the  numerous  beads  of  appropriations.  The  aggregate  of 
these  balances  became  larger,  as  the  public  expenditure  in- 
creased with  the  expansion  of  the  revenue  and  the  multi- 
plication of  its  objects.  As  some  merit  is,  moreover,  im- 
plied in  keeping  the  expenditure  for  any  object  within  the 
estimate  of  its  cost,  bq  both  the  estimates  and  the  appropri- 
ations have  been  gradually  and  proportionably  enlarged. 

Whether  economy  in  the  public  expenditures  has  been 
promoted  by  this  modern  and  still  popular  system  of  ap- 
propriation, I  shall  not  stop  to  investigate;  my  present 
purpose  will  be  answered  if  I  shall  render  intelligible  the 
objections  I  have  made  to  the  estimates  on  our  table. 

Before  I  return  to  them,  I  would  further  remark  that  the 
balances  of  appropriation  at  the  end  of  each  year,  which 
have  been  so  much  augmented  of  late,  may  be  distributed 
under  two  distinct  heads.  The  first  embracing  all  such 
balances  as  may  yet  be  required  for  the  attainment  of  the 
objects  to  which  they  are  appropriited.  The  second, 
those  balances  ascertained  to  be  unnecessary  for  the  pur- 
poses for  which  they  were  originally  designed,  becuase 
those  purposes  have  been  already  attained,  or  found  to  be 
wholly  unattainable,  or  to  be  attainable  at  leas  than  their 
estimated  cost.  By  a  standing  law,  all  such  balancea  aa 
have  stood  over  for  two  years  or  more,  from  the  date  of 
their  appropriation,  pass  to  what  is  called  the  surplus  fund ; 
and,  sincer  the  discharge  of  the  national  debt,  are  mingled 
with  the  unappropriated  mass  of  the  public  revenue. 

Without  availing  myself  of  the  express  admission  of  the 
Secretary  in  his  letter  of  the  5th  September,  that  the  un- 
expended balances  at  the  end  of  the  present  year  will  not 
diner  much  from  those  at  the  close  of  the  last  year,  ascer- 
tained to  have  exceeded  sixteen  millions  and  a  half,  I 
shall  not  err,  I  trust,  in  the  opinion  of  the  committee,  if 
I  set  them  down  at  that  amount.  The  Secretary  himself 
expressly  states  that  tlie  appropriations  of  the  last  year  ex- 
ceeded his  estimates,  as  they  certainly  did  the  appropria- 
tions [of  the  year  next  preceding ;  and  it  is  obvious  that 
the  magnitude  of  the  babnces,  which  remain  uncalled  for 
at  the  end  of  a  year,  must  bear  proportion  to  the  number, 
variety,  and  extent  of  the  antecedent  appropriations. 

Deducting  sixteen  millions  and  a  half  from  the  twenty- 
four  millions  of  outstanding  balances,  comprehended  in 
the  Treasury  statements  ef  the  11th  of  September,  and  we 
have  seven  millions  and  a  half  for  tlie  full  measure  of  the 
probable  demands  on  the  Treasury  for  the  residue  of  the 


year,  exclusive  of  the  sum  required  for  the  Florida  wv, 
and  the  expenses  of  the  present  session  of  CoDgreas. 

With  regard  to  the  new  appropriation  asked  for  this  dcs- 
astroua  war,  a  part  of  it  will  doubtleas  remain  to  be  ex- 
pended after  the  close  of  the  present  year,  and  the  remaia- 
der  may  be  deducted 'from  the  annual  contingviit  fund  of 
two  millions;  ainoe  war  is  not  only  one  bat  the  chief  of 
those  oontingenciea,  for  which  this  fund  b  designed  to 
provide,  and  since  three-fourths  of  the  year  have,  in  fart, 
nearly  expired,  and  to  that  extent  limited  the  field  of  con- 
tingencies during  the  current  year. 

The  chairman  of  the  Committee  of  Ways  and  Means 
arrived  at  his  estimate  of  the  expenses  of  the  last  quarter, 
by  averaging  the  monthly  expenditures  of  the  past  v«'ar, 
which,  on  Uie  submission  of  his  first  estimate,  be  made 
two  millions  and  a  half.  Why  his  second  estimate  ex- 
tends this  average  to  three  millions,  I  am  not  spprizeJ ; 
but  he  eannot  consistently  eitend  the  average  for  ikkt  three 
months  of  the  last  quarter,  as  he  proposed  in  both  etii- 
mates,  by  adding  one  million  six  hundred  thoosand  doVin 
for  the  continuation  of  the  Florida-war,  since  fonr  miliWo 
and  a  half  of  the  expenses  of  the  throe  first  quarters  are  i»- 
cribable  to  the  prosecution  of  this  very  war,  and,  caott- 
quently,  inehided  in  the  aggregate  from  which  his  mooihlf 
average  is  deduced: 

On  the  principle  upon  which  his  estimate  Is  made,  tb' 
sixteen  hundred  thousand  dollars  now  called  for,  if  to  l« 
expended  in  the  ensning  quarter,  should  be  deducted  fnxs 
his  monthly  average.  Such  a  deduction  woald  make  ibr 
toul  expenses  of  the  last  quarter,  exchisive  of  this  ne-w 
appropriation,  according  to  his  former  estimate,  less  t^ 
six  millions,  exclusive  of  his  claim  of  a  miUion  for  ±e 
mint,  and  a  surplus  of  four  millions  for  contingencies. 

It  would  be  possible  to  fortify  the  conclusion  at  whicb  I 
have  arrived,  that  the  sum  required  for  the  residue  c^  tbr 
year  will  not  exceed  seven  millions  and  a  half,  by  recur- 
ring to  the  actual  expenses  of  the  corresponding  quarter  cf 
prior  yean ;  when  no  disorder  of  the  currency  or  prostnr 
tion  of  the  industry  of  the  country  required  a  reiluctioa  ai 
the  public  expenditure,  and  every  incentive  which  the  Ser- 
retary  of  the  Treasury,  the  organ  of  the  Executive,  cocM 
offer  for  its  augmentation,  was  supplied  by  the  anvarria; 
tenor  of  all  hb  reports,  down  to  that  of  the  6th  ef  this 
month. 

Discarding  the  worse  than  useless  proviaion  of  one  zsB- 
lion  for  the 'mint,  the  unprecedented  and  abrard  reteoti^ia 
of  four  millions  for  contingencies,  allowing  three  hun^rri 
thousand  dollars  for  the  extra  session  of  Congress,  and  s«- 
suming,  in  other  respects,  the  corrected  estimate  of  the 
chairman  of  the  Committee  of  Ways  and  Means,  the  ag- 
gregate of  all  the  expenses  of  the  ensuing  quarter  vi<I 
amount  to  less  than  eight  millions  of  dollars,  exclusve  of 
the  fourth  uistalment  due  to  the  States  under  the  deposits 
act  of  June,  1830. 

To  provide  these  eight  millions,  I  propoee  to  withdraw 
three-fourths  of  a  million,  now  deposited  in  the  mijit, 
leaving  a  small  sum  to  purchase  copper  bullion,  and  per- 
mitting the  coinage  of  gold  and  silver  to  proceed  as  in  ibe 
year  1835,  but  without  taxing  it,  as  the  Secretary  recom- 
mended in  his  annual  report  of  1834.  (</.} 

I  .propose,  moreover,  to  pay  to  the  navy  pension  foixi 
that  portion  only  of  the  first  instalment  doe,  from  the  Bink 
of  the  United  States,  to  which  it  is  justly  entitled,  apply- 
ing the  reaidue  of  that  instahnent  to  meet  the  public  exi- ! 
gencies.  In  further  aid  of  those  sums,  for  other  and  higb- 
er  considerations,  which  I  shall  hereafter  take  occasioa  » 
explain,  I  propose  to  raise,  by  a  sale  and  tranafer  of  th» 
three  remaming  bonds  of  that  bank,  the  further  sum  ^ 
five  million  nine  hundred  and  eighteen  thousand  and  thir- 
ty-three dollar*— their  par  value  on  the  dd  of  October  next,  | 
after  deducting  ffom  them  the  remaining  interest  of  th« 
nafy  pension  fund.     The  aggregate  amouot  of  these  «pc^ 
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cific  suou,  added  to  the  balances  that  may  be  in  the  hands 
of  ilie  collectors  of  the  customs  and  the  receivers  of  the 
proceeds  of  the  sales  of  the  public  lands,  on  the  Ut  of  Oc- 
tober, would  alone  be  more  than  sufficient  to  provide  the 
eight  millions  required  for  the  last  quarter  of  the  present 
year. 

Whst  the  receipts  of  that  quarter  may  amount  to,  in- 
rluding  repayment:!  by  disborsingdofficers  and  agents,  it  is 
impossible  now  to  predict,  nor  do  the  Treasury  reports  af- 
bnl  any  certain  guide  by  which  to  ascertain  them.  Hith- 
erto, the  actual  revenue  of  the  year  has,  in  every  branch 
)f  it  except  the  customs,  exceeded  the  Treasury  estimates 
|f  the  5th  of  December  last  That  from  the  sales  of  pub- 
ic lands,  during  the  first  half  of  the  year,  surpassed,  by 
tear  half  a  million,  the  estimated  receipts  of  the  whole 
ear.  The  chairman  of  the  Committee  of  Ways  and 
leans  computes  the  revenue  from  this  source,  for  the  last 
uarter,  at  a  million,  which  would  make  the  total  excess 
r  the  year  very  near  $1,900,000.  (f.)  The  estimated 
ccipts  frona  the  customs,  in  the  last  annual  report  of  the 
'rea»ury  Department,  exceeded,  by  a  million  and  a  quar- 
u*,  the  corresponding  estimate  for  the  year  next  preceding, 
^he  actual  receipts  under  this  head,  for  the  first  two  quar- 
ers,  have  been  $7,834,451 ;  those  for  the  two  last  quarters 
vill  doubtless  fall  short  of  that  sum,  though  no  further  in- 
lulgenco  be  granted  on  the  custom-house  bonds  due  or  to 
wcoihe  due  in  the  course  of  the  year;  and  if  indulgence  be 
(ranted,  the  magnitude  of  the  sum  to  be  received  will  de« 
tend  on  the  extent  of  that  indulgence. 

'i'he  receipts  from  miscellaneous  sources  have  already 
icccded  their  estimate  for  the  whole  year ;  and,  restoring 
0  the  Treasury  the  sum  improperly  paid  to  the  navy  pen- 
ion  fund,  the  actual  revenue  from  all  other  sources  than 
lie  customs  will  be  found,  by  the  expiration  of  the  yoar, 
0  have  exceeded  the  estimates  by  two  millions  at  least. 

A  passing  observation  is  here  due  to  the  prophetic  saga- 
iiy  claimed  by  the  Secretary  of  the  Treasury  in  4iis  report 
»rtlic  5th  instant;  it  is  that,  however  **  reluctant"  he  may 
lave  been  to  estimate  the  receipts  for  1837  *'  at  only  twcn- 
y-four  millions,"  he  did  not  advert  to  the  fact  that  this 
stiniate  actually  exceeded  that  which  he  gave  us  of  the 
evriiuo  of  the  very  prosperous  year  next  preceding  by  four 
millions  and  a  half:  the  estimate  of  December,  1835,  of 
16  revenue  of  the  following  year,  having  been  but  $19,- 
00,000,  and  the  part  of  it  anticipated  from  the  customs 
ut  Qficen  miliions  and  a  quarter.  The  receipts  of  that 
ear,  we  may  remember,  amounted  to  fifly  millions. 

I  shall  be  excused,  I  trust,  after  a  careful  consideration 
f  a  series  of  Treasury  reports  so  replete  with  error  and  so 
narked  by  every  species  of  inconsistency  of  fkct  and  argu- 
ment, if  I  allow  their  author  the  power  of  expanding  and 
ontracting  his  estimates  to  suit  every  political  emergency 
r  the  party  with  which  he  has  zealously  co-operated. 

Amidst  all  the  confusion  of  ideas  necessarily  attendant 
[ran  so  arduous  a  duty,  enough  is  yet  apparent  upon  the 
ICO  oi  the  last  reports  of  this  officer  to  manifest  that,  with- 
ut  relying  on  the  sums  which  may  remain  to  his  credit 
Hih  the  late  deposite  banks  on  the  1st  of  October  next, 
csources  may  be  devised,  without  incurring  a  new  public 
cbt,  to  carry  on  the  necessary  expenditures  of  the  Govern- 
lent  to  the  end  of  Ifae  current  year. 

I  have  purposely  discarded  those  sums  from  my  estimate 
f  tlic  resources  of  the  Treasury  for  its  ordinary  or  current 
xpenses,  because,  in  truth,  they  were  appropriated  and 
i^t  a|)ait,  by  positive  aod  solemn  enactment  of  law,  for  a 
iftinct  purpose.  To  the  extent  of  the  fourth  instalment 
r  the  surplus  ravenue,  to  be  distributed  on  the  Ist  of  Oc- 
>ber  next,  under  the  act  of  June,  1836,  all  authority  of 
le  Secretary  to  dispose  of  those  sums  for  any  other  pur- 
ose  ceased  on  the  1st  of  January  last. 

Whether,  in  his  preparation  for  the  execution  of  that 
ct,  by  transferring  those  depositee  which  it  directed  him 


to  ascertain  and  to  set  apart  for  the  States,  the  Secretary 
has  transcended  or  omitted  to  exercise  his  lawful  authority, 
is  not  now  a  question  before  this  committee.  Nor  is  it 
material  to  that  which  we  have  to  decide  whether  those 
depositee  be  available  or  not.  They  are  to  become,  on 
the  1st  of  October  next,  to  the  full  extent  of  the  sum  of 
$9,367,214  98,  the  limited  property  of  the  several  States:, 
according  to  their  respective  proportions^  and  under  the 
express  conditions  set  forth  in  the  deposite  act  of  June, 
1836,  which  gave  to  the  Secretary  of  the  Treasury  no 
other  power  than  to  obey  its  mandates. 

If  he  has  rendered  such  obedience  impracticable,  if  he 
has  reduced  the  amount  or  impaired  the  value  of  the  sur- 
plus fund  entrusted  to  his  care,  and  set  apart  by  law  tor  a 
special  purpose,  the  responsibility  rosta  with  him. 

It  cannot  be  doubted,  however,  that  those  States  whose 
banks  are  depositories  of  this  fund  will  cheerfully  accept, 
for  their  remaining  share  of  it,  the  drafts  of  the  Treasury 
on  those  banks,  for  whose  credit  they  are,  in  some  iiistan' 
ces  at  least,  responsible  to  the  public,  either  as  guarantees 
or  as  stockholders.  The  States  from  whose  banks  theso 
dcpositcs  have  been  already  withdrawn  may,  indeed,  scru- 
ple to  accept  Treasury  drafts  on  the  banks  of  other  States, 
for  their  remaining  proportion  of  this  surplus  fund^  on  thu 
terms  upon  which  it  has  been  set  apart  for  their  common 
benefit ;  but  they  have  a  right  to  decide  for  themselvci» 
whether  to  accept  them  or  not.  If  the  banks  shall  tender, 
in  their  discharge,  ample  security  for  their  principal,  wiili 
the  lawful  interest  accruing  upon  it  until  it  be  paid,  sucli 
drafts  may  be  made,  by  negotiation,  to  subserve  all  the 
purposes  of  money,  especially  to  those  States  which  would 
prefer  an  investment  of  their  proportion  of  this  fund  in  pro- 
ductive stocks  to  ita  immediate  expenditure,  or  any  other 
application  of  its  principal. 

The  present  condition  of  this  fund  does  not,  therefore, 
furnish  of  itself  a  sufficient  ground  for  the  passage  of  the 
bill  from'  the  Senate  for  the  indefinite  postponement  of  the 
fourth  instalment. 

Are  there,  Mr.  Chairman,  any  other  adequate  grounds 
for  the  passage  of  such  a  bill  t  Will  iu  passage  involve  a 
violation  of  the  public  faith  towards  the  several  States  ? 

Mr.  Chairman,  said  Mr.  M.,  had  an  intelligent  stranger 
listened  only  to  tho  various  and  contradictory  arguments  of 
the  advocates  of  this  bill,  I  would  cheerfully  abide  by  his 
decision  upon  ita  merits.  The  argumenlum  ad  abturdum 
is  a  legitimate  mode  of  reasoning,  and  as  applicable  to  the 
development  of  moral  and  political  as  of  physical  science. 

One  gentleman  has  contended  that  tho  deposite  act, 
which  this  bill  proposes  to  repeal  in  part,  was  unconstitu- 
tional, and  therefore  not  obligatory;  although  he  admits 
that  more  than  twenty-seven  millions  of  the  public  money 
have  passed  under  ita  provisions  from  the  Federal  Govern- 
ment to  the  States,  who  have  unanimously  agreed  to  re- 
ceive, and  plighted  their  faith,  on  certain  conditions,  to 
return  it. 

Another  gentleman  has  contended  that  no  legislature  can 
bind  ita  successors,  and  therefore  the  act  of  1836  is  repeal- 
able  at  pleasure. 

A  third  insisted  that  tho  deposite  act  does  not  pledge  tlic 
faith  of  this  Government  to  the  fulfilment  of  it«  stipulations^ 
because  they  do  not  amount,  in  terms,  to  a  contract ;  or, 
as  a  fourth  has  argued,  if  a  contract,  it  is  a  nudum  pat' 
turn,  or  without  an  adequate  consideration. 

Some  of  the  advocates  of  this  partial  repeal  of  the  act 
have  found  a  solution  of  tlieir  scruples  of  good  faith  in  the 
mere  title  of  the  act ;  others  in  ita  context.  One  gentleman 
relieves  himself  from  any  embarrassment  that  might  ac- 
company his  vote  by  severing  the  two  provisoes  of  ita  most 
important  section  from  the  section  itself,  and  regarding 
them  as  conveying  a  mere  instruction  to  the  Secretary  of 
the  Treasury  aft*  to  the  male  of  distributing  and  withdraw- 
ing the  sum  to  be  deposited. 
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One  g^entleman,  after  vindicating  his  vote  for  the  act  of 
June,  1836,  against  the  very  unmerited  attack  upon  it  of 
one  of  his  colleagues,  made  quite  an  original  discovery, 
that  the  Federal  and  State  Governments  are,  in  truth, 
identical,  being  Governments  of  one  and  the  same  people, 
and,  consequently,  incapable  of  contracting  with  each 
other.  Many  of  the  advocates  of  the  bill  have,  with  mora 
truth,  admitted  the  right  of  those  Governments  to  contract, 
and  that  the  act  in  question,  if  not  in  itself  a  contract^  au- 
thorized a  contract  to  be  made  between  the  General  and 
State  Governments ;  but  they  claim  for  the  former  a  release 
of  the  obligations  arising  under  it,  upon  the  legal  or  equi- 
table grounds  of  mistake,  unforeseen  accident,  or  unavoida- 
ble necessity. 

I  do  not  purpose,  Mr.  Chairman,  a  separate  reply  to 
arguments  which,  in  general,  so  remarkably  serve  to  an- 
swer one  another  ;  but  shall  content  myself  with  such  an 
exposition  of  my  own  views  of  the  merits  of  this  bill  and 
»uch  brief  notice  of  the  views  of  others,  as  may  excuse  me 
from  yielding  assent  to  a  measure  inconsistent  with  the 
faith  of  this  Government,  and  calculated  to  inflict  a  deep 
and  wanton  injury  upon  the  States  of  this  Union. 

I  most  readily  concede  to  the  honorable  gentleman  from 
V^irginia,  [Mr  .Jokes,]  who  rose  early  in  this  debate,  that 
the  act  of  1836  is  to  Iks  construed,  not  as  a  penal  statute 
strictly,  but  liberally ;  according  to  its  obvious  intent  and 
meaning.  I  cannot,  however,  infer  th^t  intent  from  its 
title  alone,  nor  affirm,  as  two  af  my  colleagues  have  done, 
(Mr.  Jones  and  Mr.  Garlahd,)  that  it  is  not  a  distribu- 
tion act,  merely  because  it  is  ciillcd  an  act  to  regulate  the 
deposites  of  the  public  money. 

It  is,  in  truth,  as  its  context  discloses,  both  a  deposite 
and  a  distribution  act,  since  it  expressly  provides  for  a  dis- 
tribution of  a  part  of  the  surplus,  funds  of  the  General  Gov- 
ernment among  the  several  Stales,  according  to  a  fixed  ratio ; 
to  be  held  by  them  in  deposite,  and  returned  when  called 
for,  after  a  prescribed  notice,  in  limited  proportions. 

Both  my  colleagues  (Messrs.  Johes  and  Gab  land) 
have  contended  that  the  right  to  use  did  not  pass  with 
the  possession  of  the  deposites — the  contract  authorized  by 
the  deposite  act  being  for  the  safe-keeping  only  of  the  puh- 
lie  money. 

If  such  be  the  sound  construction  of  the  act  of  1836, 
what  motive,  I  would  ask,  had  iho  States,  for  accepting, 
in  deposite,  the  sums  which  it  tendered  themi  Why 
were  the  sums,  so  tendered,  proportioned  to  the  respective 
representation  of  those  States  in  the  two  Houses  of  Con- 
gress, and  the  obligation  to  restore  them,  when  called  for, 
limited  in  the  same  ratio,  each  call  confined  to  so  small  an 
amount  of  the  deposite,  as  not  to  exceed,  in  relation  to  the 
most  populous  State  in  the  Union,  $10,000  in  any  one 
month,  unless  with  a  further  notice  of  thirty  days  for  every 
additional  sum  of  $20,000  that  might  be  called  for  1  No, 
sir,  every  provision  of  this  act  had  reference  to  the  benefit 
which  the  several  States  were  to  derive  from  the  use  of  the 
public  money,  until  required  by  the  necessities  of  the  Gov- 
ernment ;  necessities  which,  when  the  act  was  passed,  no 
man  anticipated. 

Had  the  safety  of  the  public  treasure,  its  value,  or  the 
facility  of  its  use  by  this  Government,  been  the  sole  or 
even  the  chief  ends  of  the  deposite  act,  why  did  it  not  pro- 
vide for  the  special  deposite  of  the  entire  surplus  revenue, 
where  the  far  greater  part  of  it  had  been  collected,  in  the 
mysterious  vaulu,  and  beneath  the  marble  roo&  of  the 
hanks  of  the  great  cities  of  the  North,  whence  it  could  be 
drawn  on  the  shortest  notice,  by  bills  vendable  at  par,  or 
at  a  premium,  whenever  the  public  necessities  might  re- 
quire its  expenditure.  Has  it  been  for  the  security,  or 
readier  use  of  the  public  deposites,  that  a  considerable  por- 
tion of  them  has  been  transferred  to  States  on  the  Indian 
frontier,  occasionally  the  seat  of  war,  and  a  still  larger 
portion  to  States  in  the  interior,  within  whose  limits, 


scarcely  a  dollar  of  the  public  money  is  expended  in  ibs 
year] 

Sir,  every  feature  of  the  deposite  act,  and  all  the  dr- 
cumstancea  which  preceded  or  accompanied  iti  CDactnfot, , 
demonstrate  that  it  empowered  the  Secretary  of  ths  Tins* 
ury  to  enter  into  contracts  with  the  several  Statsifortba 
mutual  advantages  of  the  parties,  but  e^edally  for  the 
benefit  of  the  States  theoiselvea. 

The  deposite  of  the  surplus  money  of  this  Gownment  i 
has  ever  been  a  subject  of  contract,  either  ezprea  or  im- 
plied. Such,  in  truth,  is  every  special  or  general  depos- 
ite in  a  bank ;  and  for  forty  of  the  forty-eight  yetn  Oat 
our  present  constitution  has  been  in  Ibroe^  the  unexpeiKl- 
ed  revenue  of  this  Government  has  been  thesuh|ec(ol 
special  contract  with  a  bank  of  it«  own  cnation. 

On  the  removal  of  the  deposites  from  the  Bank  of  the 
United  States  in  1833,  formal  articles  of  agreraeoi  for 
their  safe-keeping,  on  specified  conditions,  by  the  selerted 
State  lianks,  were  drawn  up  by  the  present  Chief  Justicr, 
then  Secretary  of  the  Treasury,  and  subsequently  ratified, 
scaled  with  the  corporate  seal,  and  eubscribed  by  the  prof> 
rr  officers  of  the  State  banks.  So  valid  were  the  oUi^- 
tions  of  these  contracts  regarded  to  be  by  that  einiiMnt 
lawyer,  that  he  expressly  stipulated  for  the  right  to  div 
charge  the  several  banks  **from  the  service  of  theGofem- 
ment  whenever,  in  his  opinion,  the  public  interest  miglii 
require  iu" 

In  the  very  act  which  we  are  conttdering,  the  7ifa  >«• 
tion  provides  that  it  shall  be  lawful  for  the  Secretary  of  the 
Treasury  to  enter  into  contracts  hi  the  name  and  on  bebtif 
of  the  United  States  with  the  banks  seleded  as  depoatories 
of  the  public  money,  and  the  terms  of  those  contracts  ut 
prescribed  by  the  act  itself. 

Were  those  contracta  made  for  the  mere  safe-keepio^  of 
the  public  money  1  Would  the  deposite  banks  have  k- 
cepted  so  barren  and  unprofitable  a  trust,  connected  ts  it 
was  with  an  obligation,  on  their  pert,  to  give  aecoriij  for 
the  administration  of  siMh  trust ;  to  permit  their  boobuHl 
accounta  to  be  inspected,  and  their  money  to  be  etmiii 
by  the  Secretary  of  the  Treasui^,  or  his  agent;  to  mke 
weekly  returns  of  their  comlition,  subject  to  periodifal  pob- 
lication  ;  to  pay,  at  sight,  all  warranu  which  the  Trrasv- 
rer  might  draw  on  them;  and  make  all  such  transfers  of  i)m 
public  money  to  other  banks,  as  he  might  require,  and  snp- 
ply  foreign  bills  of  exchange,  at  cost,  without  any  H 
premium,  or  commission  whatever  ^  and,  moreover,  •  p*rt 
of  the  expenses  of  such  agenta  as  the  Secietary  inigbt  ik* 
puta  to  watch  over  their  fidelity  1  Wonkl  those  banks,  I 
say,  have  entered  into  obligations  so  multiplied,  embar- 
rassing, and  onerous,  for  the  more  ciedtk  of  keeping  t))< 
public  money,  without  the  liberty  to  nse  it  for  the  profit 
of  their  stocjiholders  1  Their  contracta  with  the  Treamrr, 
like  that  which  the  deposita  act  tenders  to  the  fevenl 
States,  are  silent  as  to  the  use  which  they  may  m«ke<^ 
the  public  deposites.  The  right  to  use  then  might  be  im- 
plied from  the  character  of  the  agent.  But  a  letter  inta 
the  Secretary  of  the  Treasury  of  the  26th  of  September, 
1633,  to  tho  president  of  the  Giranl  Bank,  contempora- 
neous in  data  with  those  contracts,  and  designed  to  indocs 
their  acceptance^  avoids  all  necessity  for  implication,  sinc« 
it  expressly  intimates  that  the  ««'dc|ioiites  of  the  pvblic 
money  will  enable"  the  bank,  to  which  his  leUer  wsi  ad- 
dressed, to  '<  afiford  increased  fiiciiitiefl  to  commerce,  and  to 
extend  its  accommodations  to  individuals."  **As  the 
duties  payable  to  the  Government  arise  from  the  butiness 
and  enterprise  of  the  merchanta  engaged  in  foreign  trade, 
it  is  but  reasonable,"  Mr.  Taney  adds,  ''that  they  »hoald 
be  preferred  in  the  additional  accomnwdation"  which  the 
public  deposites  will  enable  the  banks  to  give. 

A  reference  to  the  vast  amount  of  the  surplos  levenoe 
designed  to  be  transferred  by  the  deposita  act  front  the 
vaulu  of  the  banks  to  the  treasuries  of  the  Stateaii  M» 
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he  belief  that  the  friends  of  that  act,  or  the  States  which 
live  complied  with  its  conditions,  imagined,  for  a  mo- 
Dent,  that  the  sums  so  transferred  were  not  to  be  used. 
rhe  sudden  withdrawal  of  more  than  thirty -seven  millions 
rom  the  currency  and  business  of  a  country,  whose  cur- 
eory  did  not  exceed,  if  it  equalled,  thrice  that  amount, 
rould  have  been  a  measure  of  such  wanton  mischief,  that 
10  man  in  his  senses  could  bsTO  giTen  it  his  sanction,  and 
t  cannot  be  imputed  to  the  very  large  majority  of  both 
{ottsei  of  Congress,  by  whose  vote  the  act  was  passed.  (/. ) 
How  the  States  have  understood  it,  we  are  not  left  to 
onjectare,  although  I  much  regret  that  the  resolution  of 

0  honorable  member  from  Massachusetts,  [Mr.  Adams,] 
nigned  to  procure  for  this  House  copies  of  the  several 
cts  of  the  State  Legislatures  accepting  and  disposing  of 
leir  re«pective  shares  of  the  public  deposites,  remains  yet 
nexecated.  Enoug^h,  however,  has  been  told  us  by  the 
^epfeflentBlires  of  those  States,  who  have  taken  part  in 
lis  debate,  to  enable  the  committee  to  perceive  how  they 
t^e  constnied  the  act  of  June,  1 837,  and  what  inconve- 
ienoe  (hey  must  suiTer  from  its  partial  repeal. 

Mr.  Chairman,  said  Mr.  M.,  it  was  my  anticipation  of 
le  iieneficent  use  wbich  the  several  States  might  make  of 
lose  depofiites,  which  recommended  to  my  favorable  re- 
irdtheact  of  1836.  I  foresaw  the  noble  purposes  to 
hich  the  public  money  might  be  applied  through  their 
(ency,  and  my  heart  exulted  in  the  glorious  anticipation, 
ttw  the  tics  of  our  happy  Union  multiplied  and  confirm- 

1  by  the  improven>ent  of  old,  and  the  opening  of  new 
laoneU  of  commercial  and  social  intercourse.  I  beheld 
e  spires  of  colleges  and  academies  glittering  on  the  dis- 
nt  forest,  and  a  wide-spread  system  of  j)opular  education 
grating  our  social  condition,  augmenting  the  intelligence, 
lining  the  manners,  and,  above  all,  implanting  in  the  hearts 

GUT  people  the  knowledge,  and  with  it  the  love  of  our 
mtrablo  constitution  of  Government  In  order  to  avoid 
I  EiecQiive  veto,  'vvhich  had  been  prepared,  as  I  was  in- 
rmed,  for  the  act  of  a  former  Congress,  to  provide  for 
B  distribution  of  tlie  proceeds  of  the  sales  of  our  public 
ids,  I  most  reluctantly,  and,  as  it  eventuated,  fruitlessly, 
iented  to  strike  out  the  three  limitations  which  the  Sen- 
)  had  provided  of  the  use  of  the  sums  to  be  distributed. 
•pular  education  constituted  one,  and  the  dearest  of  them 
in  my  conception.  I  wish,  Mr.  Chairman,  to  behold 
ystem  for  this  object  pervading  the  Union.  But  wher- 
it  it  may  exist,  if  confined  to  one  State  or  to  a  small 
trict,  I  shall  hail  it  as  an  additional  safeguard  to  the 
hts  of  the  people  I  represent  To  them,  my  opinions 
re  are  not  of  more  avail  than  those  of  any  other  member 
this  body,  and  the  security  of  their  freedom  and  happi> 
» rest^  upon  that  public  sentiment  to  which  each  mem- 
'  of  this  Honse  is  amenable  at  home,  whether  he  be  from 
ine  or  Georgia,  from  the  shores  of  the  Atlantic,  or  the 
iks  of  the  Mississippi. 

We  are  apprized,  Mr.  Chairman,  that  North  Carolina, 
io,  and  several  other  States  have  consecrated  their  share 
llie  public  deposites  to  this  and  other  liberal  purposes, 
'  my  reluctance  to  pass  the  bill  on  your  table  is  augment- 
tn  a  tenfold  degree  by  this  intelligence. 
^e  learn  that  other  States  have  entered  into  very  solemn 
vgements,  founded  upon  an  anticipation  of  the  receipt 
the  instalment  of  those  deposites  which  wc  are  now  in- 
d  by  the  Senate  to  withhold,  or  to  postpone  indefin- 
r.  Can  we,  in  good  faith,  withhold  it?  Let  those 
tlemen  who  regard  the  dcposite  act  as  the  promise  of 
lere  gratuity,  ask  themselves  the  question,  whether  they 
iid  violate  the  sanctity  of  their  word,  when  once  it  had 
n  plighted,  to  the  humblest  individual  in  society,  to  the 
?ar  at  their  door  ?  What  man  can  do  so,  and  retain 
respect  of  his  fellow  men  1  Who  is  prepared  to  set  a 
e  on  the  faithful  observance  of  his  word,  and  to  com- 
ie  his  reputation  for  money  ?  Let  him  come  for^h  and 
•ain  this  bill. 


It  is  objected  to  this  appeal  to  the  sentiment  of  honor, 
that  no^  man  can  bind  himself  to  perform  impossibilities ; 
that  mistake  or  unavoidable  necessity  absolves  us  from  our 
obligation  to  the  States ;  that  we  have  not  the  money  to 
comply  with  our  engagements,  and  the  continued  ability  to 
do  so  was  an  implied  ingredient  of  our  original  contract  or 
promise.  It  is  not  pretended  that  the  entire  sum  of  thirty- 
seven  millions  was  not  in  the  Treasury  on  the  Ist  of  January 
last,  when  the  appropriation  took  effect  It  is  known  and 
admitted  that  the  total  amount  subject  to  distribution,  after 
reserving  five  millions  for  the  immediate  necessities  of  the 
Government,  exceeded  thirty-nine  millions ;  a  million  six 
hundred  thousand  dollars  having  been  subsequently  report- 
ed to  the  Treasurer,  by  the  distant  collectors  and  receivers 
of  the  public  money,  to  have  been  in  their  hands  on  that  day. 

Was  it  necessity  which  swelled,  at  the  instance  of  the 
Executive  organ  of  the  Treasury,  and  the  majority  of  the 
last  Congress,  those  excessive  appropriations  which  have 
caused  our  present  financial  embarratMrnents  ?  We  cannot 
plead  a  necessity  created  by  ourselves,  as  the  justification 
of  a  broach  of  faith. 

The  States,  it  has  been  urged,  had  no  right  to  enter  into 
engagements  dependent  on  the  receipt  of  the  instalments, 
prior  to  their  day  of  payment ;  and  the  embarrassments  to 
which  their  precipitancy  has  exposed  them  a(!brd,'it  is 
said,  no  additional  claim  upon  the  public  faith. 

Could  it  have  been  designed,  Mr.  Chairman,  that  the 
States,  which  were  to  receive  our  deposites  and  to  use  them 
for  the  public  benefit,  should  make  no  preparation  for  their 
use  prior  to  their  reception  1  The  spirit  and  the  letter  of 
the  act  wbich  we  are  construing  forbids  any  such  conclu-' 
sion.  Timely  notice  was  given  by  it  to  the  deposite 
banks,  that  they  were,  at  fixed  periods,  to  surrender  up 
their  trust,  and  to  the  States,  that  they  were  then  to  enter 
upon  it  The  very  instalment  of  the  debt  of  the  banks  to 
the  Government,  and  the  uses  to  which  they  had  applied 
the  public  money,  with  our  knowledge  and  approbation, 
enjoined  it  upon  them  gradually  to  provide  for  its  with- 
drawal, and  upon  the  States  to  renew,  as  speedily  as  pos- 
sible, its  active  and  beneficial  employment.  The  greatciit 
injury  which  either  the  banks  o^  the  States  could  have  done 
to  the  people  at  large,  was  to  permit  their  money  to  lie  idle 
in  the  vaults  of  the  one,  or  the  Treasury  of  the  other.  (/.) 

If  it  be  contended,  that  no  use  of  the  vast  sum  comnritled 
to  their  custody  should  have  been  devised  by  the  States,  in- 
consistent with  their  plighted  faith  to  return  it  to  the  Gov- 
ernment when  demanded,  I  reply  that  the  law  itself,  as 
well  as  the  known  intention  of  those  who  enacted  it,  guard- 
ed the  States  from  any  such  demand.  The  far  greater  part 
of  the  majority  who  voted  for  the  deposits  act  contemplated 
no  such  return,  and  the  last  proviso  of  its  thirteenth  section 
rendered  the  demand  for  it  impracticable.  No  more  than 
ten  thousand  dollars  of  the  sum  deposited  with  the  State 
having  the  largest  share  of  the  public  money,  as  from  Now 
York,  whose  proportion  would  exceed  five  millions,  can  bo 
called  for  in  any  one  month  without  thirty  days'  notice ;  and 
but  a  ratable  part  of  the  sum  called  lor  in  any  one  year  can 
be  lawfully  demanded  of  any  State.  So  that  when  Nevv  York 
should  be  called  upon  to  pay  ten  thousand  dollars,  Virginia 
would  have  to  provide  about  a  moiety  of  that  sum ;  and  if 
a  larger  amount  be  required,  an  additional  notice  of  thirty 
days,  for  every  additional  twenty  thousand  dollars,  is  to  be 
given.  The  proportions  of  the  total  sum  called  for  from 
the  several  States',  is  to  be  in  the  same  ratio  with  the  ori- 
ginal distribution.  In  no  one  year,  therefore,  could  more 
than  a  very  inconsiderable  part  of  the  deposites  be  demand- 
ed under  this  construction  of  the  deposite  act.  If  such  a 
construction  be  inconsistent  with  the  title  and  letter  of  the 
act,  it  is  not  with  its  history ;  for,  while  a  Ia*'ge  proportion 
of  those  who  voted  for  it,  wished  and  designed  to  make  it 
a  simple  distribution  of  the  public  money  among  the  peo- 
ple to  whom  it  property  belonged,  wo  were  distinctly  in- 
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formed  that,  anieas  we  introduced  thoce  incongnioua  and 
absurd  provisions,  it  would  encounter  the  Executive  veto. 

Mr.  Chairman,  I  was  one  of  that  majority,  and  would 
not  have  given  my  vote  for  this  act,  had  I  not  understood 
it  as  I  have  now  expounded  its  meaning  and  explained  its 
history.  I  well  remember  that,  when  our  public  lands 
were  sold  on  credit,  a  debt  of  six  millions  became  due  io 
this  Government  from  the  inhabitants  of  a  single  State,  and 
my  attention  was  turned,  with  that  of  both  branches  of  the 
national  Legislature,  of  one  of  which  I  was  then  a  member, 
to  the  impolicy  of  creating  between  the  people  and  their 
Government  the  relation  of  debtor  and  creditor.  No  man 
looks  with  favor,  though  ho  may  with  fear,  on  his  creditor. 
D^bt  is  a  source  of  dependence,  rarely  of  afiection. 

But,  if  it  be  impolitic  to  permit  the  people  to  be  indebt- 
ed to  the  General  Government,  it  is  yet  more  inexpedient 
to  extend  this  relation  to  the  States.  A  debt  from  a  Stale 
to  the  Union  is,  to  its  extent,  a  bounty  offered  to  nullifica' 
lion — to  disunion.  I  sought,  therefore,  early  in  the  last 
session  of  Congress,  to  free  the  deposite  act  from  this  ob- 
jectionable feature,  by  releasing  the  several  States  from  any 
supposed  obligation  to  return  the  public  money  in  their 
keeping.  I  had  one  other  object  in  view,  to  liberate  them 
from  all  restraint  in  giving  to  their  respective  proportions 
of  this  money  the  most  beneficial  application.  The  edu- 
cation  of  a  people  should  never  bo  dependent  on  these 
accidents  of  war  or  commerce,  which  occasionally  derange 
the  finances  of  a  State,  however  well  administered,  and 
should,  above  all,  never  be  the  sport  of  wanton  or  wicked 
experiments. 

As  to  any  constitutional  difficulty  in  the  way  of  such  a 
distribution,  I  have  been  incapable  of  perceiving  iL  To  tax 
the  people  for  the  mere  purpose  of  distributing  a  surplus 
revenue  among  the  States  or  the  people  themselves,  I  should 
unquestionably  regard  as^  alike  inexpedient  and  unconstitu- 
tional, if,  indeed,  a  measure  can  ever  be  deemed  as  cxpe« 
dient  which  is  not  constitutional.  The  highest  expediency 
being  ever  found  in  reverence  fur  that  organic  law,  which 
id  the  guardian  of  all  our  rights,  liberty,  and  happiness. 

I  regard  the  several  Slates  as  fairly  entitled  to  claim  a 
distribution  of  those  proceeds  of  the  sales  of  public  lands, 
which  occasioned  a  surplus  to  be  carried  to  the  Treasury 
from  year  to  year,  till  it  amounted  to  a  sum  dangerous  to 
leave  at  the  disposal  of  any  Government,  however  pure. 
The  mode  of  distribution  was  suggested  by  tlie  complex 
theory  of  our  Government ;  and,  although  not  accordant 
with  the  ratio  I  would  have  preferred,  it  increasc<l  the  por- 
tion of  those  States  unduly,  which  most  needed  the  use  of 
the  distributed  fund,  and,  as  a  compromise,  I  submitted  to  iu 

I  am  aware  that  it  is  usual  to  reduce  the  surplus  revenue, 
aribing  from  the  sale  of  the  pubic  lands,  by  charging  upon 
it  the  expenses  of  Indian  wars  and  treaties,  and  the  sums 
paid  for  the  ocquisition  of  Louisiana  and  Florida.  But  I 
regard  the  Qxlension  of  the  sovereignty  of  the  United  States 
over  the  acquired  territory  as  an  ample  consideration  for 
the  sums  which  it  has  cost ;  and  since  the  discharge  of  the 
public  debt,  the  States  have  l)ecomc  entitled  to  claim  that 
surplus,  under  the  express  terms  of  the  compact,  by  which 
so  large  a  portion  of  that  territory  was  ceded  to  the  United 
States.  I  must  totally  for.^et  the  blood  and  treasure  which 
niy  native  Slate  so  freely  lavished,  in  extending  her  domin- 
'ion  from  the  Atlantic  to  the  Mississippi ;  that  the  entire 
country  between  that  river  and  the  Ohio  was  once  the 
Virginia  county  of  Illinois,  the  theatre  of  .the  exploits  of 
her  Clarke  and  his  gallant  companions  in  arms,  before  I 
can  regard,  with  any  doubt,  her  just  title  to  her  full  propor- 
tion of  the  revenue  which  the  bill  on  your  table  proposes 
to  withhold  from  her  treasury,  in  wanton  disregard  of  the 
twice -plighted  faith  of  this  Government. 

A  more  efficient  argument  in  favor  of  this  bill  may  pos- 
sibly arise  in  a  part  of  this  committee,  from  an  assurance 
given  by  the  Executive  to  the  representatives  of  particular 


States,  that,  if  the  fourth  instolment  be  withheld,  their 
banks  will  receive  an  indulgence  which  the  Stales  may  not 
be  willing  or  able  to  grant  I  have  in  my  eye  a  friend  from 
Alabama,  [Mr.  Mabtiit,]  from  whom  I  dioald  be  gbd  to 
learn  whether  any  such  anurance  has  been  giiven.  [Mr. 
MjLBTiir  rose  in  reply,  and  said  be  had  none.]  The  bon* 
orable  member  will  not  soppoee  that  I  iamgiDed  he  h»d  re- 
ceived any  intimation  from  the  Executive,  which  it  woukl 
be  improper  for  him  to  disclose.  On  the  ooatrary,  were 
my  constituenta  situated  as  hii»  I  ahoold  not  hesitate  to 
inquire  how  far  the  deposite  banks  might  rely  on  the  indul- 
gence of  the  Treasury  ? 

I  hold  in  my  hand,  Mr.  Chairman,  two  biUa,  one  appa- 
rently originating  in  the  Senate,  the  other  in  this  House. 
They  luive  the  same  title,  are  identical  in  all  their  pn>vtsk>os, 
and  have  evidently  proceeded  firom  the  same  source  the 
Treasury  Department.  The  banka  of  this  District,  Mr. 
Chairman,  are  seven  in  number,  and  if  the  clemency  of  the 
Hxecutive  towards  the  several  deposite  banks  may  be  m- 
ferred  from  the  tenor  of  these  bills  to  revoke  the  charten 
of  the  banks  of  this  District,  their  bitterest  foe  could  oot 
wish  them  in  worse  hands.  To  say  nothing  of  the  aev 
criminal  offences  proposed  to  be  created,  in  what  terms  ^im  I 
we  denounce  an  attempt  to  coerce  the  banks  of  a  District, 
ten  miles  square,  to  resume  specie  payments  in  the  centre 
of  twenty-six  States,  whose  six  hundred  banks  have  retard 
to  do  so,  and  alongside  of  a  Government  which,  while  ti 
attempts  to  coerce  them  to  pay  specie,  does  not  conifij 
with  its  own  engagements  1  The  President  and  the  Secre- 
tary of  the  Treasury  have  suggested  to  GongFBss  the  expe- 
diency of  passing  a  bankrupt  bill,  to  operate  on  all  bank- . 
and  especially  on  those  employed  by  the  Treasaf7.(^.)  Tb" 
bill  which  lies  before  me  is,  or  may  lie  presumed  to  le,  i 
sample  of  the  proposed  legislation  ;  and,  as  such,  it  srcu 
merits  the  careful  examination  of  the  representatives  of  tue 
Soutliwcstorn  States,  the  condition  of  whose  banks  is  Icstt 
favorable  to  the  speedy  resumption  of  specie  payments 
Whether  those  bonks  are  in  a  condition  to  wind  up  tbe'.* 
affairs,  the  representatives  of  those  States  are  most  caps  ^ 
of  deciding. 

I  discover,  however,  from  the  late  returns  of  the  Tsnoi.i 
deposite  banks,  annexed  to  the  letter  of  the  Secretary  of  t^ 
5th  September,  that  tlie  five  deposite  banks  of  the  Stales  v4 
Alabama,  Mississippi,  and  Louisiana,  with  a  circulation  d 
more  than  $6,158,000,  and  Government  deposites  to  (be 
extent  of  $3,547,000,  had  in  specie  a  month  ago,  tut 
$709,000,  while  tlieir  loans  and  discounts,  together  si*^ 
their  bills  of  exchange,  exceeded  $27,293,000,  and  tlnv 
suspended  debt  six  millions  end  a  quarter. 

I  repeat,  it  may  be  well  for  the  representatives  of  all  ihi>» 
Stales  to  examine  the  true  character  of  this  District  bar  k 
bill,  since  it  cannot  be  supposed  that  the  Executive  w<ii.U 
recommend  to  Congress  a  harsher  measure  towards  a  profile 
with  whom  they  and  we  daily  associate,  than  for  the  cofn- 
stituents  of  gentlemen  who  reside  in  remote  districts  wnt 
of  the  Allegany. 

Que  of  the  sections  of  the  bill,  a  part  of  the  title  of  whirl: 
is,  '*  To  revoke  the  charters  of  such  banks  in  the  Distr.ri 
of  Columbia  as  shall  not  resume  specie  payments  within 
a  limited  time,"  requires,  under  a  penalty  of  a  forfeiture  ot 
their  charters,  that  <*  they  shall  resume  the  paymeoi  ui 
specie  for  all  their  bills  under  ten  dollars  within  sixty  da>>. 
and  of  all  others  in  six  months  fromthe^^aing  of  the  aci;" 
and,  that  <*  they  shall,  within  thirty  days,  cease  to  pay  oet 
the  notes  of  any  corporation  or  individual  which  shall  net 
redeem  ibem  on  demand  in  specie."  Another  section  ^i 
this  bill  provides,  that  *<  in  case  of  failure  of  any  of  the  banb 
to  comply  with  these  conditions,  their  chartera  shall  be  rr- 
voked,  and  the  Secretary  of  the  Treasury  shall  appoicU 
three  commissioners  for  liquidating  and  settling  their  ac- 
counts and  affairs  ;'*  and,  as  if  this  were  not  enough,  thi> 
section  further  ordains,  **that8u<^  proiecutions  shall  be 
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nstitated  by  the  attorney  of  this  District,  for  any  violation 
}f  their  obligations  to  the  OoTemment  or  the  community, 
u  the  facto  and  the  law  applicable  to  the  case  may  reniler 
>rop«r,  beyond  what  ia  contained  in  the  provisions  of  their 
charter  and  of  thia  act." 

It  is  but  rational  to  infer  that  these  are  some,  at  least,  of 
he  provisions  which  the  Bxecotive  would  comprehend  in 
he  bankrupt  law  which  the  Secretary's  letter  sugfgests,  for 
be  coercion  of  specie  .payments  by  the  banks  in  general. 
No\M  the  committee  desire  to  know  the  condition  of  the 
pven  banks  of  this  District  to  which  those  provisions  of 
[lis  bill  are  to  bo  applied  1  Their  loans  and  discounts,  the 
ecretary  states,  in  his  letter  of  the  3d  of  January  last, 
mount  to  f  3, 167,782;  their  depositee  to  $1,386,523; 
leir  circulation  to  $961,798 ;  their  notes  and  debts  of  other 
mks  to  #849,322;  their  debts  due  to  banks  within  and 
ithoui  the  District,  to  $460,768 ;  their  specie  to  $843,532. 

What  portion  of  their  circulation  consists  of  notes  of  a 
enomination  under  ten  dollars,  I  have  no  certain  data  to 
pcermine.  Surrounded,  as  this  District  is,  by  five  towns 
nd  cities  within  fifty  miles,  which  have  their  rival  institu- 
ons,  the  proportion  of  large  notes  in  their  drtulation  must 
e  small.  A  report  of  a  bank  of  Ohio,  the  Clinton  Bank 
r  Columbus,  the  capital  of  that  flourishing  State,  makes 
8  notes  of  the  denomination  of  five  dollars  and  under,  two* 
lirds  in  value  of  ito  whole  circulation,  and  ito  notes  of  five 
oUars  comprehend  about  one*half  of  that  amount.  How 
ital  a  blow  the  passage  of  such  a  bill  would  give  to  the 
redit  and  property  of  this  District  I  leave  it  to  the  commit- 
se  to  imagine ;  but  I  desire  the  representatives  of  the  de- 
oflite  banks,  in  general,  to  look  to  the  temper  which  such 
proposition  discloses  on  the  part  of  the  executive  branch 
f  this  Government,  before  they  vote  for  the  measure  we 
re  considering.  Sir,  said  Mr.  M.,  I  represent  a  people 
iterested  in  whatever  concerns  the  ultimate  prosperity  of 
lis  District.  They  find  in  ito  three  cities  their  most  con- 
mient  market ;  and  among  ito  citizens,  persons  to  whom 
lany  of  them  are  closely  allied  by  the  ties  of  consanguinity 
id  habito  of  social  and  friendly  intercourse.  In  their 
ebalf,  I  protest  in  advance  against  the  rash  experiment 
)ntemplated  by  the  bill  on  my  Ubie.  The  report  of  such 
bill,  by  a  respectable  committee,  wherever  it  may  have 
iginated,  is  cakulated  to  excite  uneasiness,  to  awaken 
itft  alarm.  If  it  be  not  intended  to  press  the  adoption  of 
icb  a  measora,  the  attempt  to  do  so  is  an  act  of  wanton 
uelty  meriting  the  severest  reprehension.  If  it  speak  the 
^liberate  purfNise  of  ito  rash  inventors,  all  who  feel  an 
terest  in  the  fato  of  the  deposito  banks  should  rather  trust 
the  amity  of  the  Sutes  who  may  become  their  creditors, 
talcs  having  one  common  interest,  than  to  a  Government 
hich  has  flattered  those  banks  in  their  prosperity,  only,  as 

would  appear,  more  eflectually  to  work  their  ruin. 

Mr.  Chairman,  I  have  hitherto  considered  the  bill  m 
)ur  toble  apart  from  the  great  end  for  which,  when  I  read 
ke  President's  recent  proclamation,  I  supposed  we  were  to 
I  suddenly  convened  in  this  city,  at  this  unusual  season 
*  the  year.  I  had  not  imagined,  until  I  heard  his  mes- 
ige  read  from  that  desk,  that  this  end  would  be  regarded  as 
f  subordinate  magnitude,  and  die  necessities  of  the  Govern- 
lent  exalted  above  the  wanto  of  the  people.  It  has  been 
uly  said  that  a  disordered  currency  is,  next  to  war,  pes- 
lence,  and  famine,  the  greatest  calamity  which  can  afflict 
civilized,  and  especially  a  commercial  nation ;  and,  al- 
lough  the  Executive  has  thought  proper  to  recommend  to 
or  adoption  a  systom  of  measures  which,  he  tells  us, 
lottld  have  no  leferenoe  to  the  chief  cause  of  the  general 
istress  of  the  country,  I  cannot  consider  any  one  of 
ism,  solely,  in  the  light  in  which  he  u  pleased  to  regaid 

lem  sll. 

This  message  contains  the  outlines  of  a  scheme  of 
lance,  which,  whether  bonowed  from  the  Secretary  of  the 
rsasury,  or  itaelf  the  type  of  the  disordered  speculations 


of  that  officer,  partakes,  in  every  quality  but  ito  style,  of 
the  defecto  and  errors  of  the  Treasury  reporto. 

The  President  claims  a  million  for  the  operations  of  the 
mint,  without  adverting  to  the  fiict,  stated  in  another  part  of 
his  message,  that  the  coinage  had  been  most  successfully 
conducted  prior  to  the  conditional  appropriation  of  that 
sum  to  its  aid.  He  insLsto  upon  having  a  permanent  sur- 
plus of  four  or  five  million,  in  contradiction  of  the  settled 
policy  which,  for  twenty  years,  under  the  sanction,  if  not 
the  requisition  ol  law,  had  limited  that  surjdus  to  two  mil- 
lions only.  He  not  only  omits  to  compute  the  debt  of  the 
Bank  of  the  United  Stotes  among  the  available  resources 
of  the  Treasury,  but,  while  his  Secretory  recommends,  in 
a  letter  accompanying  his  message,  the  issue  of  Treasury 
notes  to  the  amount  of  ten  million,  bearing  an  interest  not 
exceeding  six  per  cent.,  he  denounces  "  a  new  loan"  as  a 
measure  "which  would  scarcely  be  sanctioned  by  the 
American  people." 

Sir,  the  great  evil  of  which  the  American  people  com- 
plain is  the  suspension  of  specie  paymento  by  the  banks, 
«nd  the  consequent  disorders  of  their  currency.  They  are 
afflicted  and 'perplexed,  but  they  do  not  impute  their  mis- 
fortunes to  the  banks  alone ;  looking  beyond  them  to  the 
remote  cause  of  their  embarrassments^  the  expected  relief 
from  measures  which  shall  operate  in  favor  of  the  banks 
as  well  as  themselves. 

The  resumption  of  specie  paymento  cannot  be  promoted 
by  any  of  the  measures  which  the  President's  message 
recommends.  There  is  not  one  of  them  that  does  not  di* 
AcUy  tend  to  retord,  rather  than  to  accelerate,  the  restora- 
tion of  a  sound  currency. 

The  withdrawal  of  the  fourth  instalment  of  the  Stote 
deposites,  by  embarrassing  the  Statea  themselves^  and  oe- 
casioning,  in  many  instonces,  the  prc^stration  or  suspension 
of  their  internal  improvements,  will  reduce  the  demand  for 
money  of  any  description,  and  force  home  upon  the  banks 
a  further  portion  of  their  depreciated  notes. 

The  issue  of  ten  millions  of  Treasury  notes  will  produce 
the  same  effect  by  a  different  operataon-^by  superseding. tho 
use  of  bank  paper  to  a  certoin  extent,  if  the  views  which 
prompt  their  issue  be  accomplished,  and  they  supply  a  pait 
of  the  currency.  It  is  proposed  to  limit  the  denomination 
of  those  notes,  it  is  true,  to  sums  of  not  less  than  $100. 
But,  in  an  abstract  which  lies  before  me,  from  the  reporto 
of  eighty-nine  banks  of  the  Stote  of  New  York,  of  the  1st  of 
January,  1836,  designating  the  various  denominationa  and 
respective  amounto  of  the  bills  issued  by  all  of  them,  with 
the  exception  of  two  only,  the  paper  circulation  of  the 
banks  of  that  Stote  amounted  to  $21,000,000,  (the  sum 
was  $21,123,089,)  of  which  the  bills  of  $100  and  up- 
wards exceeded  the  aggregate  of  $5,000,000,  ($6,015,600,) 
constituting  near  one-fourth  of  the  entire  paper  circulation 
of  that  flourishing  State. 

The  Treasury  notes  to  be  issued  will  scarcely  maintain 
the  identical  value  of  the  notes  of  the  several  banks  of  a 
like  denomination.  If  bearing  an  interest,  calculated  daily 
to  change  their  value,  it  surpasses  that  of  the  rival  bills  of 
the  banks,  those  Treasury  notes  will  be  bought  up  for  in- 
vestment till  they  become  due.  If  without  interest,  and  of 
either  equal  or  inferior  value,  they  will  displace  a  corres* 
ponding  amount  of  the  bank  bills  in  circulation,  and  oc- 
casion to  the  banks  on  whom  they  are  returned,  a  new  de- 
mand for  specie. 

No  truth  ip  more  consonant  to  reason,  or  more  firmly 
established  by  experience,  than  that  two  currencies  of  un- 
equal value  cannot  coexist  in  tbe  same  country.  The  worse 
will  be  used  in  preference  to  the  better,  for  the  same  reason 
that  in  the  boyish  game  of  <*  Jack  lives  in  my  hand  and 
dies  in  yours,'*  the  burning  straw  is  pushed  from  hand  to 
hand,  until  it  is  consumed  or  the  flame  expires. 

The  third  measure  of  the  Executive,  the  Treasury  bank 
scheme,  strikes  at  the  banks  and  their  cunency  a  blow  yet 


959 


GALES  &  BEATON'S  REGISTER 


960 


H.  OF  R.] 


Fourth  Iruiaimeni  BiU. 


[8«FT.2«,  1837' 


more  faUl,  nnce,  if  it  prevail,  it  will  imply,  on  the  part  of 
OoverDment  itself,  an  absence  of  all  confidence  in  their 
fidelity  as  ill  fiscal  agents,  at  a  time  when  they  need  its 
utmost  aid. 

Mr.  Chairman,  whatever  may  have  been  the  causes  of 
the  suspension  of  specie  payments  by  the  banks,  two  ob- 
stacles  only  interfere  with  their  immediate  resumption :  the 
pressure  for  specie  from  abroad,  and  the  absence  of  confi« 
dence  at  home.  The  former  is  ascribable  solelv  to  the  ex- 
istence  of  a  foreign  debt,  and  can  be  removed  in  but  one  of 
two  modes :  by  the  payment  of  that  debt,  or  the  renewed 
indulgence  of  the  foreign  creditor. 

The  payment  of  the  debt,  if  it  be  as  large  as  the  Secre- 
tary of  the  Treasury  conjectures — for  a  mere  conjecture  is  all 
that  can  be  furnished — ^if  it  has  amounted  to  thirty  millions 
of  dollars,  and  but  a  moiety  of  it  has  been  paid,  or  extin- 
guished by  insolvencies,  the  economy  of  the  future  must 
gradually  pay  for  the  lavish  expenditures  of  past  years. 
To  suspend  the  residue  of  the  foreign  debt  while  this  pro- 
cess is  maturing,  the  confidence  of  the  foreign  creditor  in 
the  American  merchant  must  be  renewed.  But  what 
prospect  is  there  for  such  renewal  while  he  stands  con- 
demned and  unsupported  by  his  own  Government,  and 
the  very  officers  of  that  Government  are  holding  out  to  him 
an  invitation  to  violate  the  faith  which  binds  him  to  the 
honest  fiilfilment  of  his  engagements  ?  Sir,  there  is  a  tur- 
pitude in  such  advice,  which  I  have  not  language  strong 
enough  to  denounce,  and  I  congratulate  my  country  that  it 
has  been  spurned  with  indignation  and  scorn,  by  those  to 
whom  it  was  addressed.  The  credit  of  a  merchant  is  tha 
life  and  soul  of  his  occupation,  and  he  who  would  seek  its 
ruin  acts  with  a  demoniac  inspiration. 

A  Spanish  monarch,  during  a  war  with  England,  ab- 
solved his  subjects  from  the  payment  of  their  British  debts. 
The  merchants  of  Spain  were  ready  to  pour  out  their  blood 
and  lavish  their  treasure  to  attest  their  loyalty  ;  but  the  pride 
of  Castile  revolted  from  dishonor.  They  paid  their  debts. 
And  every  dollar  which  has  left  our  shores  for  a  like  offioe, 
since  the  suspension  of  specie  payments,  has  gone  to  re- 
deem the  most  valuable  stock  in  all  our  mercantile  capi- 
tal— the  credit  of  our  merchants ;  who  will  never  yield  in 
leputation  to  those  of  Spain  or  Britain. 

Whatever  may  be  the  condition  of  the  banks  to  the  North 
and  West,  specie-payments  cannot  be,  everywhere,  imme- 
dtat(*ly  resumed.  They  may,  and  I  believe  they  will  be, 
in  the  Northen  Staten  of  this  TTnion,  at  no  distant  peririd. 
In  tho#e  8tiites,  the  payment  of  specie  was  not  suspended 
amiiist  all  the  commercial  dititresii  and  emharra^sinent  of 
our  Ian  war  with  Great  Britiiin.  It  may  not  l>e  generally 
rt^ollected,  that  imuied  atcly  afler  the  dose  of  that  wai,  the 
State  of  Virp:inia  requited  her  baiik'^  to  Te»unie  Hpecie  pay- 
ments, prior  to  the  action  of  her  sinter  States  or  uf  Oon- 
grew,  on  the  same  suhject.  A  didtinvuished  memiier  of 
her  Legi»Uture,  who  ban  since  oocupieiTa  seat  on  the  floor 
of  the  other  House,  [Mr.  Tazkwkll,]  predicti'd  thai,  on 
the  day  when  the  law  rrquiring  specie  payments  should  he 
enforced,  the  main  street  of  Richmond  would  i)0  rendered 
impatmible  by  the  mob  which  would  gather  around  the 
doiim  of  the  Bank  of  Virginia  The  day  passed,  and  so  lit- 
tle was  it  regarded,  that  inquiries  followed  whether  it  bad 
arrived.  And  bow  could  it  be  otherwine,  niiice  the  staple 
commt>ditie!i  of  Virginia  were  never  in  fprcaier  demand  nor 
at  a  higher  price  than  at  this  period  1  A  favorable  balance 
existe/]  in  her  commerce  abroad,  and  with  her  sister  StHtes. 
The  merchants  of  Vircinia  needed  no  specie  to  remit ;  an<l, 
without  her  limits,  those  who  8to0d  indebted  to  them  pre- 
ferred the  notes  of  her  banks  to  uppcie,  for  an  obvious  rea- 
son. Such  is  not  the  present  condition  of  the  staples  of 
the  United  J^atee,  of  their  foreign  exchnnge,  or  paper  cur- 
rency. One  aspect  of  the  condition  of  the  deposite  banks, 
made  manife-t  by  the  tabular  statcmentH  laid  on  our  tubles 
at  various  periods,  does  not  seem  to  have  alUacled  the  no- 


tice of  the  Secretary  of  tfie  Tresaaiy  in  his  ebboitie  i^ 
port  at  the  commencement  of  this  session.  He  says,  spitW 
wg  of  their  "prudenee  and  ability,"  "that,  bsttrccolaA 
Novemlier  and  May,  their  spede  bad  been  radoeed  onlf ' 
from  fifteen  to  thirteen  millions,  and  thek  dreulatioD  ftlli 
from  forty-one  to  thirty-seven  millioiis;*'  towhichlwaiU% 
that  "many  of  them  have  reduced  their  disoMinti;  ihtf 
their  reduction,  as  a  whole,  sinoe  the  fiiit  of  Iftj,  htf 
amounted  to  more  than  twenty  millions." 

I  deduee  very  difieieot  concluaioiis  from  the  lieii  far- 
nished  by  this  officer.  In  November,  1836,  theloiitttni 
discounts  of  those  deposite  banks  amounted,  ia  tbe  ig^ 
gate,  to  one  hundred  and  fifteen  millions.  AtlbeirlaArt* 
turns,  in  August,  they  fell  short  but  one  himdced  tboi* 
sand  dollars  of  one  hundred  an4  thirteen  millions  ;iothil 
the  entire  reduction,  between  the  first  <A  Noveaibfr  a-^ 
the  latest  returns  we  have^  scarcely  exceeds  two  saUioBi. 
And  how  has  this  reduction  been  effected  1  By  alb  up.  i 
on  their  debtors,  which,  in  raduetng  thsir  diMoontitft, 
millions,  have  swelled  their  suspended  debt  to  |l 2,383^. 
Of  this  sum,  as  I  have  already  staled,  the  fospended  (kiA 
of  five  of  those  banks,  aituated  in  three  of  the  Soathsol' 
em  States,  amounted  in  August  last,  ts  morethiBsc 
millions  and  a  quarter,  while  their  entire  luaos  tod  dii- 
counts  were  near  twenty -three  milUons  and  a  hall. 

The  debtors  to  those  banks,  a  port  only  of  the  btniLiog 
institutions  of  those  three  Stales,  hsve  my  sympathy  ;tixr 
have  purchafed  the  property  of  my  constitaenta,  at  enw' 
mous  prices ;  and  I  wish  all  possible  indulgence,  comifteit 
with  the  public  interest,  to  be  ozlended  to  them.  Tbe* 
are  not  in  a  condition  to  supply  specie  lo  the  varioiubtnh< 
who  are  their  creditors,  five  of  whirii  have  but  |709,OW 
to  sustain  a  circulation  of  |6, 158,000,  and  have  to  pin 
deposite,  due  to  the  Government  alone,  of  more  thaothm 
millions  and  a  half. 

Are  they  with  their  associates  in  afflictbn,  the  d^poste 
banks  of  other  States,  proper  objects  of  the  vindictive  fc4 
ings  of  the  late  and  prefent  Chief  Magistrate,  to  which  I 
cannot  but  impute  the  various  Executive  reooaunendatiaflf 
on  our  table  1 

It  is  impossible,  Mr.  Chairman,  to  leave  this  topic,  wiik- 
out  glancing  briefly,  at  least,  towards  some  of  tfaecawi 
of  the  pressnt  public  calamity—the  derangement  of  the  cur- 
rency. 

Four  years  ago,  we  had  a  currency  unsurpssaed  byibit 
of  any  other  nation  on  earth ;  and  considering  the  va<t  fi' 
tent  and  various  pi od actions  of  our  wide-spiead  tcmtwyi 
the  uniformity  of  that  currency  conrtituted  oceof  themoft 
striking  manifestations  of  the  wisdom  of  oar  frre  in»tti6- 
tions«  and  o(  the  value  of  that  Union,  from  which  tlw.T  ^ 
suited,  and  which,  in  ita  turn,  gave  to  them  an  asionoM 
of  perpeiuiiv.  We  were  not  content  with  our  happy  cwt- 
dition ;  and  in  seeking  to  improve  it,  we  tampered  ciw 
the  currency  of  oth«*r  nations  aa  well  as  our  own. 

\^y  removiig  more  than  forty -three  milli«>n«  of  ihepo^ 
lie  money  from  the  Bank  of  the  United  States,  am)  il>if>|^ 
ing  it  among  the  various  States  of  the  Union*  we  innw 
the  muliifdication  of  their  banks,  the  eiteiision  of  thf  «^ 
comniodation  which  thone  biinks  afforded  to  their  cuft<«' 
era,  and,  as  a  nece«i«ary  cOLstquence,  a  vart  inciea«e  o[ 
their  paper  circuhition. 

While  the  banks  to  the  north  of  the  Potomac,  cnWar*''*' 
ly  tHken,  msiiitaioed  a  circulation  at  the  rate  of  M  in<l  * 
half  dollars  of  pnper  fur  every  dollar  of  the  prrctoa^  niriui 
in  their  \aulis,  thone  to  the  south  of  that  liver  mainiainfo 
in  like  manner  aa  average  of  five  and  a  half  to  oo**  ^°| 
compouud  of  those  piopoitions  give,  as  the  ha^**  ^'^  *"* 
paper  circulation  of  the  Atlantic  Sutes,  one  specie  to  tf< 

pa|)er  dollari*. 

The  confidence  of  the  people,  notwithstanding  this  A- 
fcenition  i»l  the  currency,  a  (act  known  to  few  of  tbemi  ^^ 
taiued  the  credit  of  the  banks.     The  Executive  by  TCitrn- 
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ed  commendatioDs  of  the  *' prudence  and  abilitT  of  the 
Ipposite  banks**  confirmed  the  general  faith  in  tLeir  sol- 
vency. (/.)  A  popular  President,  whose  will  was  law, 
ought  to  do  more— to  increase  the  ratio  of  their  specie  to 
heir  paper  circulation,  not  by  a  reduction  of  the  latter, 
ut  by  a  speedy  and  great  extension  of  the  former.  New 
aints  for  the  coinage  of  gold  trere  established,  and  bul- 
on  was  invited  from  every  quarter  by  all  the  influence  of 
de  Executive  over  the  banks  which  it  favored  with  the 
se  of  the  public  money.  Congress  co-operated  In  this 
olicy,  by  augmenting  the  relative  value  of  the  gold  com- 
ared  with  the  silver  coin  of  the  United  States,  so  as  to  in- 
uce  the  importation  of  ^old  in  preference  to  silver,  and  to 
itain  the  former  whenever  the  rate  of  foreign  exchange 
lould  warrant  the  importation  or  exportation  of  either, 
'he  effect  of  this  measure  was  distinctly  foreseen,  with  his 
laracteridtic  sagacity,  by  a  member  from  Massachusetts, 
^r.  GoAHAM,]  who  traced  its  future  operation  with  that 
mpUcity  and  perapicuity  which  ever  distinguished  him 
1  debate. 

Our  currency  had  been  silver  coin.  We  identified  our 
kirrency  with  that  of  Great  Britain,  by  the  act  regulating 
le  value  of  gold  and  silver  coins,  and  hung  up,  **  in  Lead- 
ahall  street,  a  barometer  to  measure  its  rise  or  fall.'*  We 
Dtered  into  an  immediate  competition  with  England  for 
old  bullion.  The  Neapolitan  and  French  indemnitieB, 
ae  to  our  citizens  under  existing  treaties,  were  imported 
1  gold,  when  the  subsisting  rate  of  exchange  did  not  war- 
mt  the  insurance,  freight,  and  charges  of  such  importation. 

Every  dollar  in  value  thus  imported,  afforded  to  the 
auks,  by  increasing  their  specie  basis,  the  means  of  ex- 
ending  their  paper  circulation  in  a  threefold  proportion. 
I'he  Executive  Government,  by  pouring  gold  into  their 
aultsy  literally  pumped  out,  for  every  dollar  of  specie  de- 
oaited,  three,  four,  five,  and,  in  some  instances^  six  dol- 
un  of  paper. 

Not  content  with  a  process  so  tardy,  the  Executive 
athered  up,  by  the  notorious  specie  circular,  without  in- 
pndiog  it,  the  specie  of  the  seaboard,  to  constitute  the 
•asis  of  a  circulation  where  the  only  commodity  in  the 
tome  market  was  wild  lands,  and  the  only  product  for  ex- 
•ortation  abroad,  except  schemes  on  paper  for  railroads 
nd  canaUy  maps  of  harbors  unknown  to  navigation,  and 
•lata  of  cities  without  inhabitants,  was  that  very  specie 
iaraished  b^  the  Executive,  and  daily,  nay  hourly,  ex- 
hanged  for  the  paper  of  banks  established  to  receive  it  and 
trofit  by  its  use. 

Two  provisions  of  the  deposite  act  of  June,  1836,  con- 
ributed  not  a  little  to  the  nominal,  in  some  cases  doubt- 
ess  to  the  real,  augmentation  of  bank  capital,  and  toawell 
he  current  of  paper  circulation.  One  allowed  the  use  of 
he  public  depositee,  without  interest,  where  they  did  not 
xceed  one -fourth  of  the  capital  of  the  bank  to  which  they 
vere  intrusted,  and  another  re:iuired  that  the  sum  deposi- 
ed  in  any  bank  should  not  exceed  three-fourths  of  iu  cap- 
tai. 

By  turning  to  the  tables  (see  note  e.)  which  have 
leea  transmitted  at  various  times  to  the  House,  it  will  be 
leen  that,  between  the  passage  of  the  act  of  June,  1836, 
ind  the  eosuing  November,  in  the  brief  course  of  five 
TiOQths,  the  capitals  of  the  deposite  banks  had  been  aug- 
iiented  by  the  addition  of  no  less  than  thirty-one  millions. 

It  cannot  be  doubted,  unless  we  discard  all  consideration 
)r  the  usual  springs  of  human  aetion,  but  that  this  augmen- 
ation  of  their  real  or  nominal  capital  was  designed  by  the 
)anks  to  accommodate  themselves  to  those  provisions  of 
'he  deposite  act ;  and,  accordingly,  in  the  same  period, 
their  depositee  to  the  credit  of  the  Treasurer  were  extended 
'rem  thirty-seven  to  forty-five  millions,  and  those  on  be- 
M  of  the  disbursing  officers  of  the  same  Department, 
'rom  three  millions  seven  hundred  thousand  to  four  mil- 
iiona  one  hundr^  thousand  dollars,  and  the  discounts  and 
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loans  of  the  banks  from  seventy-one  to  one  hundred  and 
fifteen  millions. 

Such,  nevertheless,  was  the  confidence  of  the  Treasury 
in  the  security  of  these  depositee,  that  this  circumstance 
passed  unheeded,  and  as  late  as  his  annual  report  of  De- 
cember last,  the  Secretary  informed  Congress  that  "  the 
prospect  of  the  currency  is  on  the  whole  becoming  more 
satisfactory,  even  without  further  legislation.*' 

It  became  the  boast  of  the  Executive  Government,  as 
this  Treasury  report  announced  and  the  message  echoed, 
that  it  had  augmented  the  specie  in  the  country  by  forty- 
three  millions^  consisting  cbiefiy  of  gold,  yet  gold  was 
scarcely  any  where  visible  in  the  hands  or  pockets  of  the 
people ;  continuing  to  serve  in  all  its  usee  as  the  basis  of  a 
constantly  increasing  paper  circulation.  By  common  con- 
sent, the  precious  melaU  eonstitute  the  standard  of  value 
throughout  the  civilized  world ;  but  while  they  impart  a 
certain  degree  of  uniformity  and  stability  to  the  currency 
of  the  world,  they  constitute  of  themselves  but  an  incon- 
siderable part  of  the  medium  of  exchange  in  any  highly 
commercial  country. 

The  money  exchanges  of  the  city  of  London  alone, 
were,  more  than  thirty  years  ago,  computed  by  a  highly 
respected  member  of  Parliament  (Henry  Thornton)  to 
amount  to  between  four  and  five  millions  sterling  a  day. 
To  these  were  to  be  added  alii  the  dealings  of  a  hundred 
other  city  and  country  bankers,  and  of  a  people  spread  over 
the  surface  of  the  greatest  manufacturing  country  in  Chris- 
tendom. But  when,  on  the  26th  of  February,  1797,  the 
Bank  of  England  was  authorized  to  suspend  specie  pay- 
ments, the  whole  value  of  the  bullion  in  the  possession  of 
the  bank,  added  to  the  amount  of  their  biUs  discounted,  was, 
in  a  statement  of  the  bank  to  a  committee  of  the  House  of 
Commons,  reported  to  amount  to  about  seven  millions. 
In  this  report,  the  bullion  of  the  bank,  corresponding  in  its 
uses  to  our  specie,  is  not  distinguished  from  its  loans ;  but 
no  computation  extended  the  former  lieyond  a  moiety  of 
the  whole  amount,  or  to  three  and  a  half  millions  sterling, 
which,  according  to  our  present  legal  rate  of  exchange, 
was  lesa  than  seventeen  millions  of  dollars. 

The  Secretary  of  the  Treasury,  in  his  letter  of  the  5th 
instant,  speaking  of  the  condition  of  the  deposite  banks, 
tells  us  that,  as  a  whole,  their  specie,  compared  with  their 
circulation,  averaged,  in  May  last,  more  <Hban  one  to 
three,  or  was  over  the  relative  quantity  held  by  all  the 
banks  in  England  at  the  same  period,**  and  **wa8,  in 
proportion,  one-fourth  larger  than  that  in  the  Bank  of 
England.** 

When  it  is  considered  that,  of  the  fourteen  or  fifteen 
hundred  millions  sterling  of  the  annual  exchanges  in  Lon- 
don, seventy  private  bankers  are  parties  to  a  large  share  of 
them,  and  when  bank  paper  is  required,  which  is  seldom, 
use  it  alone,  issuing  no  paper  themselves,  that  they  keep 
their  gold  in  the  vaults  of  that  bank,  it  may  well  be  con- 
ceived how  small  a  portion  of  specie  or  bullion  sustains 
the  credit  system  of  England.  The  specie  currency  of 
France  is,  I  know,  computed  at  a  much  larger  proportion- 
al amount,  and  its  ratio  is  undoubtedly  much  greater, 
though  I  do  not  believe  that  it  equals  the  half  of  six  hun- 
dred millions  of  dollars,  its  estimated  amount.  It  is  easier, 
by  far,  to  count  a  people,  than  the  money  in  their  pockets ; 
and,  as  to  the  numbers  of  mankind,  we  have  only  to  con- 
sult Wallace  and  other  writers  prior  to  the  institution  of  a 
regular  census  any  where,  to  perceive  how  loose  and  un- 
certain all  such  calculations  are. 

But,  in  proportion  to  the  very  small  ratio  of  specie  to 
bank  paper,  and  of  the  still  smaller  ratio  of  both  to  the 
actual  evidences  of  debt,  and  instruments  of  exchange, 
which  sufllce  to  sustain  Uie  busines  of  the  wealthiest  and 
most  commercial  countries  in  the  world,  is  the  danger  re- 
sulting from  the  sudden  reduction  of  the  specie  of  such  a 
country  as  England. 
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That  this  consideration  should  not  have  struck  the  late 
Executive  MagistratP,  in  the  midst  of  those  efforts  of  which 
he  oflen  boasted  to  increase,  by  artificial  and  extraordina- 
ry  means,  the  specie  of  the  United  States  at  the  expense 
of  that  of  Europe,  and  of  England  especially,  is  more  a 
subject  of  regret  than  of  surprise.  But  its  effect  has  been 
very  apparent.  The  common  currency  is  the  life-blood  of 
the  commercial  world.  Its  circulation  cannot  be  diminish- 
ed, impeded,  or  accelerated,  greatly  in  one  country,  with- 
out its  effects  being  sensible  to  all.  Not  England  alone, 
but  France,  (A.)  and  even  China,  distant  as  that  country 
is  from  us,  could  not  but  feel  the  effect  which  the  sudden 
addition  of  forty>three  millions  to  the  specie  of  the  United 
States  occasioned  upon  the  currency  of  the  rest  of  the  com- 
mercial world. 

Its  operation  on  England  we  have  realized  in  its  most 
disastrous,  though  most  natural  and  inevitable  reaction 
upon  our  own  currency — in  the  ruin  of  the  first  American 
houses  in  London,  and  the  utter,  though  transient,  as  I 
hope  and  believe,  prostration  of  all  confidence  in  the  com- 
mercial intercourse  of  two  nations  who  were  gradually  be- 
coming more  and  more  assimilated  by  interest  and  afifec- 
tion. 

I  have  carried  my  views,  Mr.  Chairman,  of  the  causes 
of  the  present  public  distress  farther  than  I  designed ;  and, 
forbearing  any  other  details  of  its  nature  and  extent,  return 
to  a  brief  consideration  of  its  appropriate  remedy. 

I  have  said  that  the  impediments  to  a  resumption  of  spe- 
cie payments  are  to  be  found  in  the  existence  of  a  heavy 
lore igti  debt  and  tlie  absence  of  confidence  at  home.  The 
ppccie  that  sustained  our  paper  circulation  still  remains ; 
to  restore  its  agency,  wo  need  only  the  restoration  of  the 
confidence  of  the  people  at  home  and  of  the  creditors  of 
uur  merchants  abroad. 

What  should  be  (he  study  of  every  branch  of  the  Gov- 
ernment in  such  a  crisis  ?  Undoubtedly  to  restore  that 
confidence  by  every  measure  in  its  power.  Let  us  take 
lessons  from  the  conduct  of  other  Slates  if  we  are  debarred, 
by  insurmoanable  prejudices,  from  availing  ourselves  of 
the  natural  suggestion  of  our  own  experience.  Laying 
afdde  all  considerations  of  the  agency  of  the  Bank  of  the 
United  States  in  preserving  and  restoring,  when  unsound, 
the  currency  of  our  country,  let  us  look  to  the  course  pur- 
sued under  like  circumstances  with  our  own  by  a  foreign 
Government,  not  less  sensitive  to  public  opinion,  but  less 
free  than  ours;  a  Government  with  a  real  not  a  nominal 
monarch  at  Its  head,  and  with  a  Parliament,  one  branch 
of  which  is  hereditary,  and  the  other  elected  for  a  period 
of  seven  years. 

The  failure  of  the  Unks  in  the  west  of  England,  in 
1793,  spread  consternation  throughout  that  ancient  king- 
dom from  Land's  End  to  the  Tweed.  The  Parliament  of 
England  assembled,  not  to  study  the  relief  of  the  Crown, 
but  of  the  people ;  and  the  result  of  their  measures,  I  will 
read  you  from  the  author  whom  I  have  already  quoted,  and 
whose  work  has  been,  for  several  weeks,  in  my  drawer, 
awaiting  this  occasion  for  its  use. 

fn  adverting  to  the  events  of  the  year  1793,  this  writer 
says,  that  *'  through  the  failure  of  many  country  banks, 
much  general  distrust  took  place.  The  alarm  (the  firiit 
material  one  of  the  kind  which  had  for  a  long  time  hap- 
pened) was  extremely  great. 

'*The  success  of  the  remedy  which  the  Parliament  ad- 
ministered, denotes  what  was  the  nature  of  the  evil.  A 
loan  of  exchequer  bills  was  directed  to  be  made  to  as  many 
mercantile  persons,  giving  proper  security,  as  should  ap- 
ply. It  is  a  fact  worthy  of  serious  attention,  that  the  fail- 
ures abated  greatly,  and  mercantile  credit  began  to  be  re- 
stored, not  at  the  period  when  the  exchequer  bills  were 
actually  delivered,  but  at  a  time  antecedent  to  that  era.  It 
also  deserves  notice  that,  though  the  failures  had  origina- 
ted in  an  sxtraordioary  demand  for  guineas.  It  was  not 


any  supply  of  gold  which  effected  the  core.    Tbit  fen 
of  not  being  able  to  obtain  guineas,  which  aroK  io  the 
country,  led,  in  its  consequences,  to  an  extnon&ttTj 
demand  for  bank  notes  in  London ;  and  the  waot  of 
bank  notes  iq  London  became,  after  a  lime,  the  cbief  evil. 
The  very  expectation  of  a  supply  of  excbeqwr  biJli, 
that  is,  of  the  supply  of  an  article  which  almoEt  inj  tnder 
might  obtain,  and  which  it  was  known  that  he  migbt 
then  sell,  and  thus  turn  inte  bank  notes,  and,  ificr  turn- 
ing into  bank  notes,  might  also   convert  into  gQiKH, 
created  an  idea  of  general  solvency.    Thb  expectttun 
cured,  in  the  first  instance,  the  distress  of  LondoD,  and  it 
then  lessened  the  demand  for   guineas  in  the  coaotrr, 
through  that  punctuality  in  effecting  the  London  ptynxoti 
which  it  produced,  and  the  universal  confidence  which  it 
thus  inspired.     The  sum  permitted  by  Parfiomnt  to  be 
advanced  in  exchequer  bills  was  five  millions,  of  which  sot 
one-half  was  taken ;  of  the  sum  taken,  no  part  wis  kst; 
on  the  contrary,  the  small  compensatioQ  or  extra  intmst 
which  was  paid  to  Government  for  lending  its  cidit  (fir 
it  was  mere  credit,  and  oot  either  money  or  bank  iwtn 
that  the  Government  advanced)  amounted  to  sonethiEf 
more  thsn  was  necessary  to  defray  the  charges,  and  a  nBtH 
balance  of  profit  accrued  to  the  public.    For  thii  fieifOB- 
able  interference,  (a  measure  at  first  not  well  understock, 
and  opposed  at  the  time,  chiefly  on  the  ground  of  crastiis- 
tional  jealousy,)  the  mercantile  as  well  as  the  manolictGT- 
ing  interests  of  the  country  were  certainly  much  iodebtdio 
the  Parliament  and  to  the  Government."* 

Under  very  different  circumstances,  when  the  Bank  oi 
England  was  threatened,  as  was  generally  befievcd,  viiH 
embarrassment  from  various  causes,  occurred  daring  tbc 
continental  war  of  1797,  the  British  Pariiament  interpcsni 
for  its  relief,  by  authorizing  a  suspension  of  its  issues  of 
gold  and  silver.  Instead  of  dispensing  with  the  use  of  it) 
notes,  which  might  have  been  expected  to  smk  in  l^ 
money  market  below  par,  the  suspending  act  authorized  the 
private  bankers  to  isEue  them  in  lieu  of  the  preciooa  metals, 
and  made  them  a  legal  tender  in  all  pecuniary  transaction 
within  the  kingdom. 

The  consequence  was,  that,  ahhotigh  the  war  contiouw 
four  years  longer,  and  with  such  dteastrous  conceqcratft 
to  the  allies  of  England,  the  dsnger  which  threatened  tbe 
bank  blew  over;  and,  although  two  millions  of  aniaUnotrs 
were  icsued  under  the  authority  of  the  same  act,  to  soppi? 
the  place  of  gold  and  silver  coin  in  the  smsller  dealings  v>f 
society,  both  metals  mingled  in  the  daily  currencj  vitt^ 
specie,  at  par  value. 

It  was  not  till  three  years  af^er  the  revival  of  the  wtf 
with  France,  following  the  short  peace  of  Amiens,  orn-r^ 
yeats  from  the  date  of  the  suspending  set,  thst  soy  pohtK 
notice  wss  taken  of  the  depreciation  of  bank  paper,  whita 
the  policy  of  Napoleon  occasioned,  by  deranging  the  coo- 
merce  of  England  with  the  continental  nations  contioN 
by  his  councils  and  his  arms. 

This  interposition  of  Parliament  to  protect  the  bsnk,ini' 
necessary  as  it  for  a  long  Ume  proved  to  be,  has  been  ue- 


*  The  commisBioaerB  named  in  the  act  state  io  their  repott,  't^ 
the  knowledge  that  loans  might  have  tseen  obtained,  mlBccd,  '"f^^; 
al  instances,  to  render  them  unnecetsary ;  that  the  whole  oiunoer^' 
applications  was  three  hundred  and  thinv.twoi  Ibr  aums  aoMWiucf  » 
ie3,856,624;  of  which  two  hundred  and  thiity-eigbt  w««  K,. 
amounting  to  £2,200^ ;  forty-five  for  suns  to  the  amonnt «  £1~^' 
100  were  withdrawn ;  and  foity-nine  were  rejected  for  xvhaa  iw«^ 
That  the  whole  sum  advanced  on  loans  was  raid,  a  c(»wi4^^^?|" 
before  it  was  due,  and  the  remainder  regularly  at  the  fitted  penocsi 
without  apparent  difficulty  or  distreaa."  .     .^ 

They  onserve  that,  ^  the  advantasea  of  this  measure  were  ^>^  ? 
a  speedy  restoration  of  confidence  In  mercantile  t'*B«*ciiooai*^ 
produced  a  facility  in  raising  money  that  was  presently  felt,  oa<»2 
In  the  metropolia,  but  through  the  whole  extent  of  Great  Britain.  ^ 
waa  the  operation  of  the  act  leas  beneficial  with  respea  to  a  "^j^lz 
eminent  manufacturers,  who,  having  in  a  great  decree  iDipeaoc^i^ 
works,  were  enabled  to  reaume  them,  ana  toafRadcsonloTiD^V 
number  of  workmen  who  muA  otherwise  have  beea  t)ut>w>  "* 
public." 
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poted  wholly  to  the  connexion  sabcisting  between  the  bank 
and  the  Government. 

Tha  writer  to  whoee  treetiae  I  have  before  referred,  de- 
moiutrably  shows  that  this  supposition  is  without  founda- 
tioD.  The  entire  capital  of  the  bank«  it  is  true,  was 
▼etted  then,  as  now,  in  three  per  cenL  Government  stocks 
to  the  amount  of  more  than  eleven  millions  and  a  half. 
Bat  this  investment  was  made  and  continued  for  the 
benefit  of  the  bank  itself,  since  the  stock  was  at  all  times 
convertible  into  specie,  and  produced  a  pro6t  that  mere 
bullion  or  specie  could  not  yield ;  while  the  Government 
innaally  negotiated  with  the  private  bankers  of  the  king- 
dom loans  to  the  extent  of  thrice  the  capital  of  the  bank, 
io  order  to  supply  the  means  of  prosecuting  a  protracted 
and  perilous  naval  and  continental  war. 

In  one  interest,  indeed,  the  bank  and  the  Goyemment,as 
well  as  the  people  of  £ngland,  were  most  intimately  allied 
in  pTeserviog  public  and  private  credit  from  the  shock  of  a 
saddenljf  deranged  paper  currency. 

This  Government,  unlike  that  of  England,  has  no  di- 
rect authority  over  the  paper  currency  of  &  United  States, 
and  I  do  not  propose,  Mr.  Chairman,  a  direct  loan  from 
the  Government  to  our  merchants  i  unhappily,  it  would 
DOW  be  too  Ute  io  save  from  ruin  the  many  who  have  al- 
ready sunk  beneath  the  rage  for  experiment  that  has  agita- 
ted our  currency  for  the  last  four  years ;  but  I  would  pro- 
tect the  occupation  of  the  survivors  from  the  unfavorable 
exchange  which  is  draining  our  currency  of  its  specie,  and 
has  prompted  the  banks,  universally,  to  lock  up  from  gen- 
eral use  that  which  they  retain. 

Shall  I  be  adied  how  can  this  be  done  \  I  reply,  by 
creating  abroad  the  necessity  of  sending  specie  to  the 
United  States ;  by  balancing,  in  other  words,  the  demand 
now  setting  against  us,  by  one  in  our  favor ;  and  this  I 
would  effect,  either  by  instituting  a  temporary  loan,  the 
securities  of  which  might  and  would  go  abroad,  or  by  a 
sale  in  London  of  the  bonds  of  the  Bank  of  the  United 
States,  which  we  now  hold. 

The  rate  of  exchange  which  at  present  exposes  the 
tpecie  of  our  mixed  currency  to  a  foreign  drain,  has  varied 
in  five-and  twenty  years  forty  per  cent;  foreign  bills 
which  have  recently  been  twenty  per  cent  above,  having 
been,  in  1813,  twenty  per  cent  below  par. 

Since  our  arrival  here,  foreign  exchange  has  fallen  5  per 
cent,  and  the  premium  given  for  converting  current  bank 
notes  into  specie  has  fallen,  in  amount,  one-half;  the 
price  of  the  bank  notes  of  this  District^  which  wore  ten 
per  cent  below  specie  in  value,  being  now  within  5  per 
cent  of  par. 

From  the  best  intelligence  we  have  received,  though  all 
information  on  such  a  subject  is  liable  to  great  uncertainty, 
between  five  and  six  millions  of  specie  have  been  exported 
to  England  in  payment  of  the  foreign  debt  of  our  merchants; 
ond  has  contributed,  with  other  causes,  to  produce  that 
improvement  of  the  foreign  exchange  to  which  I  have  re- 
ferred. Instead  of  causing  a  further  depreciation  of  our 
p:tper  currency,  -  this  large  remittance  of  specie,  or  gold 
ballion,  by  helping  to  restore  confidence  in  the  integrity 
and  solvency  of  our  merchants,  has  relaxed,  as  might  have 
bern  expected,  the  pressure  of  their  creditors  from  abroad, 
and  diminished,  to  that  extent,  the  demand  for  specie.  . 

With  this  evidence  before  us,  it  cannot  be  doubted  that 
a  loan  of  six  millions,  by  supplying  the  means  of  remittance, 
or  a  t»alc  in  Europe  of  the  bonds  of  the  Bank  uC  the  United 
Slates,  which  we  hold  to  that  amount,  would  most  essen- 
tially contribute  to  the  same  happy  result. 

if  it  be  objected  that  the  first  expedient,  which  is  the 
more  simple  of  the  two,  and  more  likely  to  prove  efficient, 
wouid  create  a  new  national  debt,  I  reply  that  we  are' reduced 
to  a  choice  o>f  evils ;  and  the  issue  of  Treasury  notes,  either 
^ith  or  wiihkout  interest,  is  the  creation  of  a  debt  to  the 
extent  of  their  nominal  sum,  whether  they  are  made  to 


bear  interest  or  not.  They  are,  some  time  or  other,  to  be 
redeemed  by  their  reception  in  discharge  of  the  public  dues, 
or  their  payment  in  specie. 

So  far  as  they  may  serve  for  a  currency  at  home,  they 
will  directly  interfere  with  the  resumption  of  specie  pay- 
ments, by  supplanting  that  of  the  banks.  If  the  subject 
of  speculation,  and  not,  therefore,  current  in  the  course  of 
exchange,  they  have  every  quality  of  the  mere  evidences 
of  a  national  debt,  without  a  capacity  to  be  used  for  re- 
mittances abroad. 

The  proposition  t^  issue  such  notes,  it  is  remarkable,  the 
.late  Executive  message  recommends,  in  the  same  breath, 
with  which  it  denounces,  as  unpopular,  the  creation  of  a 
new  debt ;  and  the  friends  of  the  administration  follow  in 
the  cry,  and  talk  of  a  party  who  regard  *<  a  national  debt 
as  a  national  blessing." 

This  is  but  a  revival  of  a  stale  slander  upon  the  first 
Secretary  of  the  Treasury,  which  waa  without  the  slight- 
est foundation  in  truth,  was  both  contradicted  by  his 
friends  and  denied  by  himself,  but,  nevertheless,  uttered 
by  his  enemies,  until  it  was  believed. 

But  the  sale  of  the  bonds  of  the  Bank  of  the  United 
States,  amounting  to  near  six  millions,  and  bearing  an  in- 
terest of  six  per  cent.,  is  free  from  any  conceivable  objec- 
tion, except  that  of  one  of  my  colleagues,  [Mr.  Joirxs,  ] 
who  charges  the  motion  of  my  friend  from  Kentucky 
[Mr.  Ukderwood]  with  an  attempt  to  convert  the  Treas- 
ury into  "  a  shaving  shop."  I  quote  his  words.  Has  the 
honorable  member  forgot  the  recommendation  of  the  Sec- 
retary of  the  Treasury  in  December  last,  to  invest  the  un- 
expended surplus  revenue  in  State  stocks ;  or  does  he  not 
remcmberj  that  for  more  than  forty  years  of  the  forty-nine 
which  have  elapsed  since  a  solid  foundation  was  laid  for 
the  public  credit,  the  Chief  Justice  of  the  United  States, 
the  Vice  President,  Secretary  of  the  Treasury,  and  Attor- 
ney General,  as  Commissioners  of  the  Sinking  Fund, 
were  empowered  by  law  to  purchase  daily,  in  the  money 
market,  evidences  of  the  public  debt,  which  arose  from 
loans  negotiated  in  the  same  market,  by  one  of  those  offi- 
cers, acting  with  the  approbation  of  the  President  ?  I'o 
the  epithet  which  my  colleague  has  applied  to  those  ordi- 
nary operations  of  every  Government,  I  have  only  to  re- 
ply, that  an  epithet  is  hot  an  argument,  though  it  often 
conceals  the  want  of  one. 

Mr.  Chairman,  I  believe  that  confidence  at  home' would 
result  from  the  establishment  of  confidence  abroad,  and  as 
remittances  to  the  amount  of  five  millions  have  raised  our 
depreciated  paper  currency  to  within  five  per  cent,  of  par, 
the  sale  of  the  bonds  of  the  Bank  of  the  United  States, 
by  creating  a  foreign  credit  of  six  millions,  would  raise 
that  currency  to  par  in  all  the  Atlantic  and  the  greater 
part  of  the  Western  States.  It  would  injure  no  public  in- 
terest, since  the  Bank  of  the  United  States  has,  for  a  simi- 
lar purpose,  offered  for  sale  in  the  foreign  market,  similar 
securities,  having  a  shorter  time  to  run.  They  are  now, 
as  I  understand,  selling  In  London,  within  two  per  cent, 
of  their  nominal  par  value,  which  is  six  per  cent,  above 
the  real  par  of  exchange.  If  objected,  that  the  bonds  which 
we  should  offer  in  the  same  market  are  each  of  a  very 
large  amount,  let  an  effort  be  made,  with  the  assent  of  the 
bank,  to  reduce  their  sums  by  increasing  their  number. 
l*lie  president  and  directors  of  the  bank  could  have  no 
hesitation  in  so  far  aiding  the  Government,  to  effect  a  pur- 
pose so  important  to  their  institution  and  to  their  country 
at  large,  with  whose  prosperity  their  own  is  so  intimately 
blended. 

Such  a  transfer  would  not  place  their  bonds  in  hands 
more  unfriendly  than  those  which  now  bold  them,  and  the 
foreign  being  much  lower  than  the  domestic  rate  of  inter- 
est, should  the  bank  desire  to  prolong  their  time  of  pay- 
ment, such  indulgence  could  be  more  readily  purchased, 
and  on  cheaper  terms,  in  England  than  at  home. 
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Viewed  in  every  aspect,  and  I  have  long  contemplated 
the  measure  I  now  urge  upon  the  committee,  I  cannot  re- 
sist the  conviction  that  it  would  lead,  in  a  few  months,  to 
the  restoration  of  specie  payments  by  the  greater  part  of 
the  banks  of  the  United  States,  and  the  more  especially,  if 
it  be  accompanied  by  tlie  manifestation  of  a  temper,  on  the 
part  of  Congress  and  the  Executive,  friendly  to  the  banks 
and  the  mercantile  class  of  the  community. 

It  does  not  follow,  because  a  part  of  those  banks  have 
been  imprudently  conducted, .  that  their  debtors  should  be 
punished.  So  far  as  I  have  been  able  to  learn  their  his- 
tory, they  have  been  led  astray  by  the  action  of  their  own 
Government ;  they  are  the  victims  of  a  policy  which  origi- 
nated with  the  Executive,  and  has  been  countenanced  by 
Congress. 

A  leading  motive  to  the  substitution  of  the  measure 
which  I  have  labored  to  recommend,  for  the  bill  on  our 
table  from  the  Senate,  is  that  the  latter  is  part  of  a  sys- 
tem adverse  to  the  currency,  the  banks,  and  the  country. 

To  sum  up  the  whole  of  my  objections  to  this  bill,  in  a 
few  words :  it  involves  a  breach  of  faith  as  wanton  and 
reckless  in  its  motives,  as  it  will  prove  pernicious  in  its 
consequences. 

NOTKS. 

(a.)  Thirty 'first  section  of  the  act  of  January  18, 1837. 
*<That,  for  the  purpose  oi  enabling  the  mint  to  make  re- 
turns to  depositors  with  as  little  delay  as  possible,  it  shall 
be  the  duty  of  the  Secretary  of  the  Treasury  to  keep  in  the 
said  mint,  when  the  state  of  the  Treasury  will  admit  there- 
of, a  deposite  of  such  amount  of  public  money,  or  of  bul- 
lion procured  for  the  purpose,  as  he  shall  judge  convenient 
and  necessary,  not  exceeding  $1,000,000;  out  of  which, 
those  who  bring  bullion  to  the  mint  may  be  paid  the  value 
thereof,  as  soon  as  pntcticable  after  the  value  has  been  as- 
certained ;  that  the  bullion  so  deposited  shall  become  the 
property  of  the  United  States ;  that  no  discount  or  interest 
shah  be  charged  on  moneys  so  advanced ;  and  that  the 
Secretary  of  the  Treasury  may  at  any  time  withdraw  the 
said  depositee  or  any  part  thereof,  or  may  at  his  discretion 
allow  the  coins  formed  at  the  mint  to  be  given  for  their 
equivalent  in  money." 

'''  (6.)  Among  the  causes  and  remedies  of  the  present 
embarrassments,  the  report  enumerates,  in  the  27th  page : 
'*  A  foreign  debt,  merely  commercial,  whose  balance 
against  us,  aAer  all  proper  deductions  for  freights,  piofits, 
and  similar  considerations,  probably  exceeded  tlie  aggre- 
gate of  thirty  millions  of  dollars.** 

On  the  19th  page  of  the  same  report,  the  Secretary  says, 
that  **The  objection  usually  urged  against  an  early  re- 
sumption*' of  specie  payments  by  the  banks,  "that  the 
unfavorable  balance  of  trade  against  this  country  would, 
in  that  event,  cause  some  of  the  specie  in  the  bonks  to  be 
drawn  out  and  shipped,  will,  however  true  in  point  of 
fact,  possets  much  less  force  when  it  is  considered  that 
the  delay  has  not  prevented  the  export  of  specie.  On  the 
contrary,  considerable  sums  which  were  in  ordinary  cir- 
culation have,  since  the  suspension,  been  withdrawn,  and 
a  portion  of  them  sent  abroad,  while  their  place  is  badly 
aupplied  with  depreciated  paper.'* 

(c.)  Of  former  surpluses  in  the  Treasury,  the  Secre- 
tary says,  in  the  28th  page  of  his  letter  of  September  6, 
1837:  **That  surplus  was  often  depreciated;  and  the 
only  sound  and  legal  preventives  still  appear  to  this  De- 
partment to  be  the  measure  before  enumerated,  for  pre- 
venting its  accumulation  ;  and  after  it  had  undesignedly 
happened,  the  wisest  disposal  of  it  was  supposed  to  be,  to 
expend  as  fast  as  useful,  on  proper  objects  of  a  public 
character ;  and  in  the  mean  time,  not  to  leave  it  in  the 
deposite  banks,  but  to  invest  it  in  State  stocks." 

Those  measures  are  pointed  out  in  Mr.  Woodbury*s  re- 
port of  the  6th  of  December,  1836,  in  the  following  lan- 
guage : 


*<A8  the  present  surplus  bad  chiefly  tiian  fton  n 
earlier  sale  of  larger  portions  of  the  public  lands  thin  had 
been  expected,  it  seemed  to  this  Department  jadidou(» 
suggest  completing  with  it,  sooner  tl»n  bid  been  eoDtem- 
plated,  the  projected  fortifications  and  naval  eitablishmnts 
of  the  country  ;  improving  more  rapidly  theDtTigttiooiDd 
security  of  its  commercial  bays  and  riven ;  erediag-,  mhen 
needed,  appropriate  custom  and  warefaoosn,  u  well  as 
suitable  marine  hospitals,  court-houses,  and  poit  affien." 

In  the  preceding  annual  report,  of  the  8th  of  December, 
1835,  speaking  on  the  same  subject,  Mr.  Woodbnrjhii 
down  two  general  principles,  which  are  suggested  upropn 
to  have  a  material  bearing  on  the  whole  subject. 

"First,  that  whatever  mode  may  be  adopted,  itwookl 
conform  to  the  spirit  of  the  act  of  March,  18 17,  vhidi  bis 
been  in  successful  operation  erer  since  the  surpluses  be- 
came likely  to  be  large*  and  frequent,  and  whicb  nqurd, 
before  the  investment  of  them  in  purchase  or  eitingudb- 
ment  of  the  public  debt,  that  enough  ehould  beieftmtb 
Treasury  to  meet  all  outstanding  appropriations,  md  twi 
milliona  more  to  secure  facilitj  and  promptitude  in » 
various  and  distant  operations. 

"  And,  secondly,  that,  following  the  analogy  of  tht 
above  act,  which  separated  the  investment  of  tny  sorpb 
from  pecuniary  profit,  entirely  from  the  mantgementcj 
the  public  depositee  and  the  deposite  bankS|  it  wct^ 
leave  the  bank  agents  of  the  Treasury,  as  they  ind  sll » 
other  fiscal  agents  from  the  foundation  of  the  Govemnc:: 
have  been  left,  wholly  disconnected,  so  far  u  pncticaiitf. 
in  regard  to  their  agencies  with  the  dangerous  reltticn  i 
borrowers  from  the  Treasury,  for  reloaning  and  f(v  pr* 
vate  gain." 

By  the  "  outstanding  appropriations,"  mentioned  is'^ 
first  of  his  two  principles,  Mr.  Woodbury  meant,  it  u  f- 
sumed,  as  Mr.  Crawford  is  known  to  have,  such  otrtfetiai 
ing  appropriations  as  would  require  disbursementi  f  itk 
the  year.  The  fourth  section  of  the  act  of  the  3d  of  Mvti, 
1819,  provided  "  That  after  the  year  1817,  whenerertbff 
ahall  be,  at  any  time  after  an  adjournment  of  CongiT9»  - 
any  year,  a  surplus  of  money  in  the  Treasury  abow  6f 
sums  appropriated  for  the  service  of  such  year,  tbe  ^y 
ment  of  which  to  the  commisaioners  of  the  sinking  fo^ 
will  leave  in  the  Treasury,  at  the  end  of  the  year,  abtiu» 
equal  to  two  millions  of  dollars,  then  such  sirplof  ibiil !». 
and  the  same  is  hereby,  appropriated  to  the  sinking  foai 
to  be  paid  at  such  times  as  the  situation  of  tbe  Triasr? 
will  best  permit ;  and  shall  be  applied  by  the  commifdooeii 
thereof  to  the  payment  of  the  public  debt'* 

I'he  balances  in  the  Treasury  after  the  end  of  IS  19,  «tf 
$2,079,992,  and  of  each  of  the  years  1818,  182i>,  tf^ 
1821,  was  leas  than  $2,000,000,  as  it  again  was  at  ibe 
end  of  1824.  Within  the  eight  years  of  General  WiJi- 
ington's  administration,  the  balance  at  the  end  of  tbr  rrs 
exceeded  a  million  but  twice,  and  never  rescbed  a  milCua 
and  a  quarter. 

{d. )  To  disembarrass  an  argument  already  owrUA* 
with  quotations,  the  following  paragraph  fimm  Mr.  >^  ^' 
bury's  report  of  December,  1834,  relative  to  the  mir.', » 
here  inserted  in  a  note,  designed  to  ctinfiim  the  Tiev?^ 
ready  presented  of  the  gross  mismanagement  of  that  iixnuh 
tion  under  color  of  a  legal  sanction :  .   •  n, 

*<  The  new  coinage  has  as  yet  been  confined  prtocifsi? 
to  the  half  and  quarter  eagles,  and  has  equalled,  in  ^^ 
about  three  million  one  hundred  and  fourteen  thoimn^  >!» 
ninety  dollars,  or  in  four  months,  more  than  fonrtimcjtv 
annual  average  coinage  of  gold  for  many  years  psst. 

•«The  demand  for  other  coins  has  also  been  proffip 
met  throughout  the  year.  To  aid  in  carrjiog  ih«  i"* 
law  into  efficient  operation,  this  Department  laat  Ao^ 
placed  in  the  hands  of  the  director  of  the  mint,  ur^*' 
act  of  April  2,  1792,  twenty  thousand  doHara,  aiwtjj 
thousand  more  in  September,  as  if  was  needed,  and  coohi 
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»e,  without  ineofivenience,  apared  from  the  Treasury.  By 
hif  coarse,  many  have  been  enabled  at  once  to  realize 
onds  from  their  deposite  of  bullion  or  coin,  and  the  mint 
0  continue  its  operations  uninterruptedly,  and  to  supply 
promptly,  when  desired,  coins  already  prepared  for  circu* 
ation. 

*'  But  it  is  considered  proper  to  invite  the  attention  of 
^on^reas  to  a  change  in  the  law  respecting  the  organiza* 
ion  of  the  mint  eatabliahment,  so  as  hereafter  to  present  its 
operations  in' refining  and  coining  fur  others  from  being 
k  tax  on  the  Treasury,  and  any  longer  swelling  the  large 
imount  of  our  annual  expenditure.  This  couM  easily  be 
effected  by  imposing  a  duty  or  seignorage  of  about  one  per 
»nt,  on  Uie  prompt  coinage  of  silver,  and  one-fourth  per 
»nt.  on  that  of  gold ;  the  present  coinage  of  copper'now  de- 
raying  its  own  expense.  This  would  be  no  more  burden- 
tome  to  the  persons  holding  bullion  than  the  delay  now  a]- 
owed  for  the  recoinage ;  and  which  delay  of  forty  days, 
[or  one  half  per  cent,  discount,  if  delivered  in  five  days,] 
tnd  consequent  loss  of  interest,  cnuld,  with  such  a  seig- 
lorage,  and  the  advances  now  authorized  from  the  Trees- 
iry,  be,  without  inconvenience,  reduced  to  eight  or  ten 
lays,  and  the  whole  establisliment  be  thus  sustained  by  its 
)wn  Mmings^  without  much,  if  any,  increased  cost  to 
iilher  individuals  or  the  public.  But,  in  such  ease,  if  the 
!08t  should  ever  be  increased  to  individuals,  some  additional 
Ddacement  will  be  held  out  to  prevent  either  the  exporta- 
ion  or  melting  of  our  coin,  which  have  been  so  great,  he- 
ore  the  late  change  in  the  law,  as  to  have  left  in  deposite  and 
ircuUlion,  in  this  country,  an  amount  of  it  not  exceeding 
hat  struck  in  two  or  three  out  of  the  forty  years  during 
vhich  the  mint  has  been  in  operation.  The  expenses  and 
abors  of  the  mint,  equalling,  on  an  average,  about  twenty 
housand  dollars  a  year,  or  eight  hundred  thousand  dollars 
0  all,  excluding  buildings,  have  thus,  except  for  about 
wo  years,  been  entirely  lost  to  the  country." 

Let  the  reader  contrast  with  the  *'  smallest  sum  deemed 
proper"  by  the  Secretary,  in  his  letter  ot  September  the 
iifa,  and  the  amount  of  gold  coined  in  the  present  year  by 
he  employment  of  a  million  of  dollars. 

(e.)  The  receipts  for  the  first  six  months  were  5,472,482  72 
lollars,  and  the  total  receipts  down  to  a  period  in  August, 
s  far  as  intelligence  had  been  received,  amounted  to 
)5, 888,8 1 5  41.  The  estimate  for  the  year  was  five  roil- 
ions  only. 

Tkt  tiiuation  ofiht  dipoaite  banks  November  1,  1836. 
Circulation      ....   ^1,482,897  82 
)epo6ited  by  the  Treasurer      -  -      45,059,539  31 

)y  pubUc  officers        ...        4,318,448  00 
)ue  to  other  banks      -  -  -      24,083,16100 

)ther  liabilities  -  -  -      13,700,299  00 


»pec:e 

'apital  stock  - 

'Onlingent  fund 


128,644,322  14 

15,530,202  00 

77,576,449  67 

3,959,035  76 


T/ie  iUuaiion  of  the  deposits  bank  at  various  times, 

June  1,  1836.  Nov.  1, 1S36.  Augiisi,  1837. 

'Oans  and  discouDta              971,^000  «115,07.->,2a>  «n2,9Q2,000 

Knneetic  ezcbsAge                  37,1jO.U(V)  4d,b97,62l  17,694,000 

'pecie                                       10.150,000  15;5-2O,000  10,580,000 

»ue  from  banks                       17337,000  26,662,000  IM,6S3,000 

«»K«  of  other  baaka                 lU,9&2,Ono  16,412,000  9,545,000 

>U)er  invfwtments                    12,221,000  12,703,000  14,436,000 

irculation                                27,%7,000  41,482,000  32,626,000 

Hie  to  banks                            17,110,000  24,083,000  23,083,000 

apiial                                     40,418,000  77,^76,000  61,628,000 
^^POBiies  by  the  Treasurer  of 

me  United  Sutes                  37,381,000  43,059,000  12,944,000 

^y  public  officers                      3,742,000  4,318,000  4,574,0rj0 

iherdepoaiies                        16.044,000  26,5rj,0'»  29,492,000 

Hher  liaWuies                         6,763,000  13,700,000  11,066,000 

'onilngenl  fund                        l,016/X»  3,950,000  5,119,000 

5«pendeddeU                             -  -  •12,383,000 

>'k:Ic»                                               -  -  5,324,000 
*  Of  which  §7,761^  are  due  to  the  deposKe  banks  of  six  States. 


C^.)  Presidenfs  message  of  December  6,  1636.  The 
President's  message  of  the  6th  of  December,  1836,  opened 
with  a  congratulation  of  Congress  **  on  the  high  state  of 
prosperity  which  our  beloved  country  had  attained.'* 

<<  With  no  causes  at  home  or  abroad  to  lessen  the  confi- 
dence with  which  we  look  to  the  future  for  continuing 
proofs  of  the  capacity  of  our  free  institutions  to  produce  all 
the  fruits  of  good  government,  the  general  condition  of  our 
aflairs  may  well  excite  our  national  pride.** 

'*The  expenditures  for  all  objects  during  the  year,*' 
then  about  to  expire,  ''are estimated,**  he  tofcJ  us,  <*not 
to  exceed  thirty-two  millions,  and  will  leave  in  the  Treas- 
ury, for  public  purposes  on  the  1st  day  of  January,  about 
$41,723,959.  This  sum,  with  the  exception  of  five  mil- 
lions, will  be  transftrrsd  to  the  several  States,  in  accordance 
with  the  provisions  of  the  act  regulating  the  depositee  of  the 
public  money.'* 

*'  Under  our  present  revenue  system  there  is  every  proba- 
bility that  there  will  continue  to  be  a  surplus  beyond  the 
wanta  of  the  Qovemment,  and  it  has  become  our  duty  to 
decide  whether  such  a  result  be  consistent  with  the  true 
objects  of  our  Government. 

«  Should  a  surplus  be  permitted  to  accumulate  beyond  the 
appropriations,  it  must  be  retained  in  the  Treasury  as  it 
now  is,  or  be  distributed  among  the  people  or  the  Slates. 

'*  To  retain  it  in  the  Treasury  unemployed  in  any  way  is 
impracticable. 

**  It  is,  besides,  against  the  gen:us  of  our  free  institutions 
to  lock  up  in  vaults  the  treasure  of  the  nation. 

**  A  distribution  to  the  people  is  impracticable,  and  un- 
just in  other  respects. 

'*  Experience  continues  to  realize  the  expectations  enter- 
tained as  to  the  capacity  of  the  State  banks  to  perform  the 
duties  of  fiscal  agents  for  the  Government  at  the  time  of 
the  removal  of  the  depositee. 

<*It  is  now  well  ascertained  that  the  real  domestic  ex- 
changes^ performed  through  discounts  of  the  United  States 
Bank  and  its  twenty-live  branches,  were  at  least  one-third 
less  than  those  of  the  deposits  banks  for  an  equal  period  of 
time. 

**  Independently  of  these  services,  which  are  for  greater 
than  those  rendered  by  the  United  States  Bank  and  its 
twenty-five  branches, «  number  of  the  deposite  banks  have, 
with  a  commendable  zeal  to  aid  in  the  improvement  of  the 
currency,  imported  from  abroad,  at  their  own  expense,  large 
Buma  of  the  precious  metals  for  coinage  and  circulation.** 

(g, )  The  Secretary  of  the  Treasury  here  reiterates  the 
message,  as  the  following  extract  from  the  latter  plainly 
manifests : 

<<In  the  mean  time,  it  is  our  duty  to  provide  all  the 
remedies  against  a  depreciated  psper  currency  which  the 
constitution  ensbles  us  to  afford.  The  Treasury  Depart- 
ment, on  several  former  ooeasions,  has  suggested  the  pro- 
priety and  importance  of  a  uniform  law  concerning  bank- 
ruptcies of  corporations  and  other  bankers.  Through  tlio 
instrumentality  of  such  a  law,  a  salutary  check  may  doubt- 
less be  imposed  on  the  issues  of  paper  money,  and  an  ef- 
JPectual  remedy  eiven  to  the  citizen,  in  a  way  at  once  equal 
in  all  parts  of  the  Union,  and  fully  authorized  by  the  con- 
stitution.*'— President's  message,  September  5,  1887. 

(A. )  The  following  extract  from  a  report  recently  made 
by  the  Governor  of  the  Bank  of  Prance  to  a  general  meet- 
ing of  the  stockholders,  furnishes  the  grounds  of  the  allu- 
sion to  Prance.  That  to  the  money  market  of  China  is 
derived  from  a  late  English  new8paj)er : 

**  During  the  second  half  of  the  year  1836,  the  security 
of  commerce  appeared  shaken,  confidence  was  for  a  mo- 
ment weakened.  Prom  the  month  of  July  some  symptoms 
of  a  partial  distress  bad  begun  to  manifest  themselves.  The 
march  of  our  manufactures  had  been  so  rapid,  that  there 
could  not  have  failed  to  arrive  a  period  of  reaction.  Some 
exportations  of  coin,  the  importance  of  which  was  exag- 
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geraied,  and  which  are  now  insensibly  reduced,  excited  a 
certain  degree  of  anxiety,  when  a  crisis  rather  severe  over- 
took the  United  States.  The  scarcity  of  specie  raised  the 
interest  of  ntoney  there  to  an  exorbitant  rate.  It  was  at 
London  that  the  reaction  of  this  crisis  was  first  felt.  The 
Bank  of  England,  notwithstanding  the  power  of  her  means 
and  action,  and  her  well-known  skill,  found  herself  ob- 
liged to  raise  the  rate  of  discount  from  4  to  4^  per  cent., 
and  subsequently  to  5.  The  Bank  of  Amsterdam  imitated 
this  example.  France  could  not  withdraw  herself  entirely 
from  the  influence  of  these  events,  for  the  commerce  of  the 
whole  world  is  more  or  less  responsible  for  all  its  parts. 

<<  Although  this  commercial  reaction  only  reached  us 
second  hand,  and  consequently  enfeebled,  it  could  not  fail 
to  develop  the  seeds  of  embarrassment  which  I  have  just 
now  alluded  to.  Thus,  in  many  towns  of  the  kingdom, 
the  interest  of  money  rose  to  5  and  5},  and  aven  for  a 
moment  to  6  per  cent.  Money  became  scarce ;  demands 
for  specie  were  addressed  to  Paris  fmin  different  points  of 
France  and  from  neighboring  countries.  The  coffers  of 
the  bank  alone  could  furnish  it.  She  had  then  to  admin- 
ister simultaneously  to  the  wants  of  the  capital  and  to  those 
of  the  departments,  as  well  as  to  those  of  the  adjoining 
States.  If  the  bank  had  shown  the  least  hesitation,  fears 
would  probably  have  become  general.  The  public  funds 
which  had  already  declined,  would,  perhaps,  have  expe- 
rienced a  much  heavier  depression ;  this  momentary  pres- 
sure might  have  been  converted  into  a  real  crisis. 

"The  bank,  in  this  situation,  restricted  neither  the 
length  of  time  which  paper  had  to  run,  nor  diminbhed  the 
amount  of  her  discounts.  She  delivered  up  to  the  circula- 
tion 108  millions  of  specie,  and  discounted  450  millions  in 
six  months.  She  maintained,  at  4  per  cent.,  the  rate  of 
her  interest,  when  this  limit  had  been  exceeded  by  a  great 
part  of  Europe.  It  was  thus  that  she  was  able  to  arrest  or 
to  check  a  movement  which  seemed  to  be  assuming  a  se- 
rious aspect." 

Mr.  RBNGHER,  of  North  Carolina,  said  he  did  not 
feel  as  the  gentleman  from  Virginia,  [Mr.  Mircsb,]  who 
had  just  taken  his  seat,  animated  with  the  hope  of  being 
able  to  throw  additional  light  upon  the  subject  now  under 
consideration,  but  he  could  not  forbear  expressing  briefly 
the  reasons  which  induced  him  to  vote  against  the  bill.  In 
doing  so,  (said  Mr.  R.)  I  will  not  follow  the  example  so 
repeatedly  set  me,  of  wandering  into  the  discussion  of  other 
matters,  but  shall  confine  myself  strictly  to  the  bill  now 
before  the  committee.  I  am  called  upon  to  surrender  up  a 
large  amount  of  money  set  apart  by  a  burner  act  of  Con- 
gress for  the  use  of  the  people  I  represent.  Before  I  can 
do  so,  I  must  be  thoroughly  satisfied  that  it  is  necessary  for 
the  wauls  of  this  Government;  and,  satisfied  of  that,  I 
should  not  hesiute  to  do  it,  notwithstanding  the  deposite 
law.  7'bat  law  was  passed  for  the  benefit  of.  the  States, 
and  I  do  not  concur  with  many  of  my  friends  that  it  crea- 
ted such  a  contract  between  the  States  and  this  Government 
as  to  make  it  legally  binding  on  us  to  pay  over  this  money, 
or  incur  the  charge  of  violated  public  faith.  But  we  all 
concur  in  this:  that  the  deposite  law  of  1836,  authorizing 
the  distribution  of  a  large  amount  of  public  money,  created 
a  reasonable  expectation  on  the  part  of  the  States  that  it 
would  be  done,  unless  we  were  prevented  by  the  necessary 
wants  of  the  Government  That  necessity  does  not  exist ; 
and  this  bill  i}  not  to  relieve  this  Government,  but  to  re- 
attach to  it  a  large  amount  of  surplus  revenue,  and  to  swell 
again  that  patronat^e  and  power  of  which  it  was  deprived 
by  the  dopoeite  law.  It  is  not  the  Government,  but  the 
party  now  in  power  that  cannot  get  along  without  the  politi- 
cal influence  of  this  public  money ;  and  I  have  been  struck 
with  the  remarkable  fact  that  those  gentlemen  who  have 
shown  moet  zeal  in  favor  of  recalling  the  fourth  instalment 
were  ori^'nally  opposed  to  the  deposite  Uw,  They  were 
then  unwilling  that  the  Federal  Government  should  be  de- 


prived of  this  large  amount  of  public  patronage,  t&d  vt 
now  most  anxious^  under  various  pretencss,  to  nciil  it. 
The  deposite  law,  which  has  been  so  mudi  tbosed,  w»  a 
roost  salutary  measures :  like  the  quality  of  meicy,  it  las 
blessed  both  the  giver  and  receiver.     While  it  his  cut  off 
from  this  Government  much  of  its  corrupt  and  daager«s 
patronage,  it  has  and  will  enable  the  States  to  tcaUerblm- 
ings  among  their  people.     Where,  let  me  lak,  bat  for  thii 
deposite  law,  would  now  be  the  whole  amooat  of  the  sur- 
plus revenue  distributed  under  that  law  1    Locked  up  ioi 
your  broken  pet  banks,  and  put  down  b  the  Treasory  it- 
port  as  unavailable  funds. 

Permit  me  now,  Mr.  Chairman,  to  call  joor  attenuon  (o 
a  brief  statement  of  the  financial  condition  of  tbe  Treisun. 
I  will  not  trouble  the  committee  with  a  detailed  atateoKst 
in  figures.  I  am  willing  to  take  the  report  of  the  Secrcu- 
ry  of  the  Treasury  himself,  the  statement  made  bj  the  gra^ 
tleman  from  New  York,  at  the  head  of  the  Ciamatue  o^ 
Ways  and  Means,  [Mr.  Caii(b&si.zx6,]  or  the  more  eUK 
orate  calculations  made  by  the  gentleman  from  Vu|imi, 
[Mr.  Joirxs.l  These  resulU  differ  a  little,  butofineof 
them  make  the  deficiency  in  the  Treasury  at  the  end  d^ 
present  year  to  exceed  seven  millions  of  dollars.  | 

The  report  of  the  Secretary  states  that,  on  the  lit  at! 
January,  1837,  there  was  set  apart,  of  snrplos  mootrs 
the  Treasury,  to  be  distributed  under  the  deposit*  ht. 
$37,468,859,  including  the  |U,367,214,  which  it  is  n» 
proposed  to  recall,  and  leaving  still  in  the  Treason,  c£ 
the  Isl  of  January,  1837,  $6,670, 137.  ThU  balance,  «li 
the  revenue  already  received  and  estimated  for  the  pnstf 
year,  makes  an  aggregate  of  $27,457,319.  The  sppfQ{& 
aliens  for  the  same  period  amount  to  $32,783,884.  ^ov, 
suppose  the  administration  could  expend  the  whole  of  i^ 
appropriations,  which  I  believe  perfectly  iroposrible— pre- 
igal  and  extravagant  as  I  know  them  to  be,  I  donotbelie<! 
it  can  be  done — still,  however,  there  would  be  a  defiaear 
in  the  revenue,  at  the  end  of  the  year,'of  onlj  $5,376,56i 
To  this  add  two  millions  more  for  the  Florida  war  lod » 
extra  session  of  Congress,  and  it  would  make  the  ift^ 
$7,276,667.  this  is  the  extent  of  the  deficiency;  w 
bow,  let  mo  ask,  are  we  called  on  to  supply  it!  y>-^^ 
means  are  we  required  to  place  at  the  disposition  of  the  fc 
ministration  to  meet  it  1  In  the  first  place,  we  are  to  p« 
up  this  fourth  instalment,  set  apart  for  the  benefit  oiaf 
Slates,  and,  in  the  next  place,  to  authoriie  the  Secretitr 
of  the  Treasury  to  issue  Treasury  notes  for  twelve  millaj 
of  dollars,  amounUng,  in  all,  to  $21,367,214!  Tbis»^ 
mense  sum  is  to  be  placed  at  the  disposal  of  the  *dmiu*' 
tration,  to  meet  a  deficiency  of  little  more  than  «tw  nulj 
liqns!  Will  the  people  susUin  us  in  such  prodigs^:?] 
Ought  they  to  do  it  t  We  have  been  called  logelh« «[  'i 
period  of  unusual  disaster ;  our  constituents  are  grooc^  N 
the  dust  by  the  pressure  and  embarrassment  of  the  tis^ 
and  yet  we  are  about  to  appropriate  of  their  money,  t^ 
create  a  debt  for  them  to  pay,  three  times  as  flinch  m  "^ 
called  fur  by  the  real  wants  of  the, Government !  Thw^u^^ 
is  double  as  much  as  is  asked  for  by  the  Secrettrrof  u 
Treasury.  Liberal  as  he  is  in  bis  demands  uf»on  the  TrSj^ 
ury,  he  has  not  ventured  to  ask  us  for  more  Ibsn  W  °"^' 
lions.  We  have  been  but  recently  rebuked  irm  r.K- 
places  for  granting  larger  supplies  than  ssked  kf^}  ^j 
administration  ;  and  shall  we,  in  tlie  very  teeth  of  tbaiK- 
buke,  repeat  the  offence  ? 

I  have  spoken,  Mr.  Chairman,  of  the  bill  upon  your  u 
ble,  authorizing  the  Secretary  of  the  Treasur);  to  '*^ 
twelve  millions  of  Treasury  notes,  thereby  creating  "J*' 
tinnal  debt  to  that  amount.  That  bill  will  become  a  «* 
Whether  you  postpone  the  fourth  instalment  or  ntV^ 
must  create  a  national  debt  to  that  amount ;  and  S^^^rf, 
who  have  advocated  the  bill  before  you  on  the  grounJ  w^^ 
unless  it  pass,  you  must  issue  Treasury  notes,  well  W''' 
that  wc  shall  be  forced  into  the  adoption  of  thai  mearii's  a. 
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1  eventt.  And,  much  as  I  deprecate  a  national  debt,  and 
ppoted  as  I  am  to  the  maladministration  of  those  in  pow- 
',  I  shall  feel  it  due  to  my  country  to  provide  ways  and 
leans  to  enable  the  Government  to  discharge  its  jost  obli* 
itiaos  to  the  people. 

Yoa  are  urged  to  recall  upwards  of  nine  millions  of  dol- 
in  from  the  States  to  meet  a  deficiency  in  the  revenue  of 
}mething  more  than  seven ;  and,  as  soon  as  you  do  so, 
OD  will  be  immediately  told  that  this  money  due  the 
Utes  if  locked  up  in  broken  banks,  and  cannot  be  made 
railaUe  to  the  Government,  and  you  must  therefore  pass 
le  Treasary  note  bill  to  meet  the  'wants  of  the  Govern- 
icDt.  8Qch  has  been  the  action  in  the  other  branch  of 
le  Legialalare,  and  such  will  be  the  action  here. 
And  now,  sir,  let  us  inquire  what  amount  of  public  mo- 
tj  is  asked  fur  daring  the  first  year  of  President  Van  Bu- 
io's  administration.  The  receipts  into  the  Treasury  have 
Mn  stated  at  ^7,467,319.  The  bill  before  you  pro- 
oses  to  recall  from  the  States  upwards  of  nine  millions  of 
oliarsy  and  the  other  bill  upon  your  table,  authorizing  the 
ecreta^  to  create  a  public  debt,  by  the  issue  of  Treasury 
otes,  for  twelve  millions  more,  making  an  aggregate  of 
18,824,533 !  These  are  stubborn  facts,  which  cannot  be 
eoied.  In  the  very  first  year  of  this  administration,  pro- 
«iDg  exclusive  attachmeq^t  for  the  people,  we  are  asked 
V  upwards  of  forty-«ight  millions  ok  dollars  for  its  sup- 
ort  The  gentleman  from  Massachusetts,  [Mr.  Adams,] 
hen  at  the  head  of  the  Government,  was  charged  with 
rodigality  and  extravagance  in  the  expenditure  of  public 
tODey,  and  upon  that  charge  was  driven  from  oiBce  by 
tose  qow  in  power ;  but  be  it  remembered  that  that  ^ad- 
iinistration,  during  its  whole  term  of  four  years,  expend- 
i  but  little  more  than  the  sum  asked  for  during  the  first 
ear  uf  t^is  administration.  Is  this  the  retrenchment  and 
(form  promised  to  the  people  ? 

I  know  it  will  be  said,  in  reply  to  this  statement,  and 
lid  with  truth,  that  much  of  the  money  due  the  States 
Oder  the  fourth  instalment  is  deposited  in  8tate  banks 
iving  susp^Q^^^  specie  payment,  and  cannot,  therefore, 
t  made  avail^'^l®  ^  ^^''  Government.  But  this,  to  my 
liod,  constitutes  s  strong  argument  against  this  bill.  The 
'bole  amount  may  be  made  available  to  the  States.  No 
tate  in  the  U^uon  could  refuse  to  take  the  notes  of  its  own 
inks  in  payment  of  its  distributive  share  of  the  fourth  in- 
^Iment.  For  myself,  I  would  scorn  to  ask  any  other 
•ymaster  than  the  banks  of  my  own  State.  When  the 
toksofaSiate  |)el^  more  upon  deposite  than  the  dis- 
ibotive  share  of  ^^^  State,  those  banks  could  pay  that 
tcesa  to  sther  StB^^^'y  whose  banks  did  no^  hold  upon  de- 
Jaite  an  amount  «q«»l  ^  ^^^  distributive  shares  of  those 
tites.  In  this  w^yi  ^®  operation  might  be  made  favor- 
Ue  to  the  banks,  ^^  States,  and  the  peopje.  It  may  be 
ud  that  the  banks  having  an  excess  wou|a  not  be  able  to 
*^  this  excess  to  ^  lister  State.  How,  then,  let  me  ask, 
oald  they  be  able  ^o  P^y  ^^^  whole  amount  to  this  Gov- 
^nment,  demanded,  ss  it  would  be,  in  specie,  if  you  pass 
ua  bill  1  If  unable  to  pay  a  part,  they  would  be  less  able 
>  pay  the  whole ;  and  if  the  whole  were  demanded  of  the 
inks,  what  would  be  its  effects  upon  the  people  1  A  sud- 
en  contraction  by  the  banks  would  be  the  inevitable  con- 
fluence. They  would  be  compelled  to  call  in  their  debts; 
Qd,  instead  of  relieving  the  people,  for  which  we  have 
een  convoked,  we  should  but  augment  their  sufferings, 
nd  aid  in  their  bankruptcy  and  ruin. 
Mr.  R.  argued  at  length  in  favor  of  allowing  the  fourth 
istalment  to  be  paid  to  the  States  by  (he  deposite  banks, 
»d  of  authorizing  the  temporary  issue  of  Treasury  notes 
)f  the  immediate  relief  of  the  Government.  Why  (said 
1r*  R.)  are  we  called  on  to  adopt  any  measme  of  relief 
t  this  time  1  It  is  because  you  are  compelled  to  poatpone 
^  collection  of  custom-house  bonds  till  another  year,  and 
•causa  the  channels  of  revenue  from  the  public  domain 


have  been  blocked  up  by  your  specie  circular.  If  no  more 
mad  experiments  be  performed  upon  our  currency,  we  may 
expect  better  times ;  worse,  they  cannot  be.  Commerce 
will  again  revive,  and,  the  specie  circular  repealed,  the  re- 
venue from  the  public  lands  will  again  swell  your  Treas- 
ury. To  this  may  be  added  a  large  amount  of  custom- 
house bonds  postponed  for  collection  till  the  next  year. 
The  revenuCi^  therefore,  for  the  next  year,  must  be  large, 
and  will  enable  the  administration  in  a  year  or  two,  at 
furthest,  to  pay  off  these  Treasury  notes  without  recalling 
any  part  of  the  money  distributed  among  the  States.  AU 
that  is  wanting  is  the  practice  of  more  economy  in  our  ex- 
penditures, and  r  trust  we  are  prepared  to  do  it.  Let  us 
not  preach  economy  to  the  people,  while  we  practise  pro- 
digality towards  the  Government. 

And  now,  Mr.  Chairman,  I  have  a  word  or  two  to  ad- 
dress to  my  Southern  friends  on  this  subject     You  and  I 
come  from  a  quarter  of  the  Union  which  has  always  receiv  | 
ed  a  step-son's  portion  of  the  flavors  of  this  Government. 
In  the  scramble,  heretofore  carried  on  for  the  public  money, 
the  South  has  always  stood  aloof,  because  she  believed 
many  of  the  expenditures  unauthorixed  by  the  constitution. 
Under  the  deposite  law,  however,  we  are  entitled  to  our 
proportionable  share  of  the  surplus  revenue,  and,  for  one, 
I  am  determined  to  hold  on  to  it.     The  bill,  it  is  true, 
purports  to  be  a  postponement  of  the  fourth  instalment ; 
but  the  gentleown  from  Maine,  [Mr.  Smith,]  with  his  ac- 
customed frankness,  tells  you  its  friends  intend  it  to  be  a 
repeal.     Pass  that  bill,  and  the  fourth  inataUnent  is  gone 
from  you,  and  you  will  never  recover  it.    The  public 
Treasury  may  again  become  full  to  overflowing,  but  no 
part  of  it  will  ever  be  applied  to  return  to  the  Statos  this 
equitable  apportionment.    It  will  be  squandered  as  it  haa 
heretofore  been  aquandered,  in  unequal,  extravagant,  and 
unauthorized  expenditures,  upon  splendid  edifices,  new  for- 
tificationa  uncalled  for  by  the  public  service,  lighuhouses, 
creeks,  harbors,  and  exploring  expeditions.     What,  sir, 
has  been  the  history  of  this  Government  for  the  last  four  or 
five  years,  but  one  of  the  most  wanton  prodigality  1     The 
friends  of  the  administration  are  responsible  te  the  coontxy 
for  these  extravagant  and  unauthorised  uses  of  the  public 
money.     They  have  a  decided  majority  in  both  bnuiGhea 
of  Congress,  and  were,  therefore,  able  at  all  times  to  check 
this  extravagance.     Look  at  the  expedition  which  they  are 
now  fitting  out  at  great  expense  for  the  purposes  of  ex- 
ploration and  scientific  research.     At  a  time  when  the  Gov- 
ernment is  said  to  he  bankrupt,  and  we  are  called  upon  to 
create  a  national  debt  to  meet  its  wanU,  and  while  every 
breeze  which  has  blown  for  the  last  four  months  from  the 
North  and  the  South  has  brought  complaints  of  unex- 
ampled distress  among  the  people,  this  adminbtration  has 
been  spending  millions  for  the  purposes  of  research  and 
discovery !      The  gentleman  from  Massachusetts,    [Mr. 
Adams,]  when  at  the  head  of  the  Government,  in  his  great 
zeal  for  science  and  internal  improvement,  in  his  annual 
message  to  Congress  say»< 

« In  inviting  the  attention  of  Congress  to  the  subject  of 
internal  improvement  upon  a  view  thus  enlarged,  it  is  not 
my  design  to  recommend  the  equipment  of  an  expedition 
for  drcunmavigating  the  globe  for  purposes  of  scientific  re- 
search and  inquiry.  We  have  objects  of  more  useful  in- 
quiry nearer  home,  and  to  which  our  cares  may  be  more 
beneficially  applied.*' 

What  the  gentleman  from  Massachusetts  considered  too 
extravagant  for  his  purposes,  this  Anministration  is  cary- 
ing  out  to  the  very  letter.  Let  us  reform  these  abuses,  re- 
duce our  expenditures,  and  bring  back  the  Government  to 
its  ancient  republican  simplicity.  This  is  the  relief  which 
the  people  have  a  right  to  expect  at  our  hands. 

I  have  but  one  word  moie,  and  I  am  done.  Frequent 
allusion  has  been  made  in  the  course  of  this  debate  to  the 
financial  system  recommended  for  our  adoption  in  the  mes« 
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sage  of  the  President.  He  admits  that  the  experiment  per- 
formed by  bis  illustrions  predecessor,  of  making  the  State 
banks  the  fiscal  agents  of  the  Government,  has  signally  fail- 
ed. That  failure  has  broaght  disaster  upon  the  country ,  and 
we  are  now  invited  to  another  experiment  upon  the  liberties 
of  the  people,  by  establishing  a  Government  bank ;  for 
this  sub^Treasuiy  system  is  nothing  more  nor  less  than  a 
Government  bank,  for  the  exclusive  benefit  of  the  Govern- 
ment and  its  officers.  It  may  furnish  them  with  a  sound 
metallic  currency,  bnt  it  will  inevitably  leave  for  the  peo- 
ple nothing  but  the  baser  currency,  commonly  called  "rag 
money."  It  will  add  to  the  Executive  Department  still 
more  dangerous  and  alarming  powers,  and  place  at  the  will 
and  disposal  of  the  President  a  thousand  more  Executive 
officers  armed  with  the  whole  revenue  of  the  country !  Sir, 
I  trust  we  are  to  have  no  such  experiments.  The  people 
of  this  country  are  sick  even  unto  death,  both  of  experi- 
ments and  experimenters.  Lacerated  and  bleeding  at 
every  pore,  they  tremble  at  the  thought  of  being  again 
plaeed  under  an  exhausted  receiver,  to  be  operated  upon  by 
political  quacks.  Afflicted  as  they  are,  and  afflicted  as 
they  have  been  by  those  in  power,  they  yet  prefer  to 

**  Bear  thiise  ilTs  they  have 
Than  fly  to  oihen  that  thej  know  sot  of." 

Mr.  TATLOR  said :  The  subject  imder  consideration  has 
already  been  so  fully  and  so  ably  discussed,  that  it  will  be 
difficult  for  me  to  offer  any  extended  remarks,  wiUiout  oc- 
cupying ground  already  occupied  by  those  who  have  pre- 
ceded me.  I  shall,  therefore,  sir,  both  from  necessity  and 
inclination,  endeavor  to  be  brief. 

Most  of  the  gentlemen  who  have  addressed  the  commit- 
tee in  opposition  to  this  bill,  have  commenced  their  remarks 
with  a  criticism,  or  rather  denunciation,  of  the  report  of 
the  Secretary  of  the  Treasury.  Gentlemen  say  they  can* 
not  understand  it ;  that  it  is  difficult  to  comprehend ;  that  it 
is  a  labyrinth  of  perplexities  and  difficulties ;  and  the  gen- 
tleman from  Ohio  [Mr.  Loom  is]  fears  to  embark  in  the  at- 
tempt to  fathom  it,  lest,  perad venture,  he  might  become  en* 
tangled  in  the  meshes  of  financial  intricacy.  The  gentle- 
man from  Viiginia  [Mr.  Msrcer]  has  gone  into  an  inves- 
tigation of  the  report,  but,  I  must  confess,  I  was  unable  to 
understand  the  errors  which  he  endeavored  to  point  out. 
He  stated,  to  be  sure,  that  there  was  something  over 
$700,000  of  the  navy  pension  fund,  which  ought  not  to 
be  deducted  from  the  first  instalment  due  from  the  United 
States  Bank,  as  proposed  by  the  Secretary.  He  also  alluded 
to  the  condition  of  the  mint,  and  came  to  the  conclusion 
that,  instead  of  requiring  one  million  of  dollars  for  its  op- 
eration, a  much  less  sum  would  be  amply  sufficient  for  that 
purpose.  These  seemed  to  be  two  material  points  which 
the  gentleman  dwelt  upon  in  his  expoee  of  the  errors  of 
that  report.  But,  even  supposing  the  gentleman  correct 
in  his  views  upon  these  points,  what  does  it  amount  to  ? 
Why,  do  you  not  save  enough  to  cover  the  estimate  of  ad- 
ditional appropriation  for  the  Seminole  war,  which  is 
to  be  provided  for  by  a  bill  now  on  your  table  ?  so  that,  by 
adding  to  your  available  means  all  the  gentleman  proposes 
by  these  two  items,  the  aggregate  of  deficit  will  not  be  di- 
minished. Now,  sir,  I  ask  gentlemen  who  cannot,  or  who 
will  not,  investigate  the  report  of  the  Secretary  of  the 
Treasury,  so  as  to  expose  its  errors,  if  any  there  be,  if  they 
are  not  bound  to  take  the  statements  of  a  responsible  officer 
of  this  Government,  especially  upon  those  points  which  are 
so  clear  that  that  they  cannot  be  misapprehended  ?  It  ap- 
pears to  me  they  are.  Several  gentlemen,  on  both  sides  of 
the  question,  have  presented  their  estimates,  and  I  believe 
every  one  of  them  has  come  to  the  same  result— that  there 
will  be  a  large  deficit  in  the  Treasury  of  available  means  to 
meet  the  current  expenses  of  a  year.  And  so  says  the  re- 
port of  the  Secretary.  Gentlemen  have  come  to  this  con- 
clusion by  difierent  processes,  but  they  all  come  to  the  same 
reaoll. 


Then,  sir,  if  this  be  so,  what  is  the  remedy  1  How 
shall  this  deficiency  be  supplied,  and  the  Treasorj  idiertd 
from  its  temporary  embarrassment  1  The  bill  under  cooeB- 
oration  is  deemed  one  among  the  most  prominent  metforu 
of  accomplishing  this  object.  This  measure  has  reoriTed 
the  consideration  and  recommendation  of  the  Presdenliod 
the  Secretary  of  the  Treasuiy  ;  the  grave  deliberatioa  q/o« 
branch  of  Congress,  who  promptly  acted  open  it,  and  «em 
it  to  this  House  ;  and  the  Committee  of  Waji  and  Mfans 
has  reported  it  for  our  deliberation.  Now,  air,  wbat  ire 
the  objections  urged  against  the  passage  of  thia  bilP. 

The  first  objection  which  has  been  urged,  and  which  lui 
been  reiterated  by  almost  every  gentleman  who  basoppoieii 
the  bill,  is,  that  it  impairs  the  validity  of  a  contract— a  ooo- 
tract  binding  .upon  the  General  Government,  for  the  per- 
formance of  which  it  has  pledged  its  faith,  and  koita  which 
we  cannot  recede.  Mr.  Chairman,  I  am  no  lawyer,  and 
with  regard  to  those  nice  legal  distinctions  and  technial- 
ities  of  law  which  have  been  introduced  to  sostain  thsi  po- 
sition, I  have  nothing  to  say.  I  shall  leare  gentlnaeQ  i 
the  law  to  measure  swords  upon  those  points,  for  I  bdkfe 
this  House  is  abundantly  supplied  with  legal  talent  I 
shall  content  myself  with  taking  a  plain,  common-seiis 
view  of  the  subject.  Well,  sir,  what  are  the  facta!  The 
law  of  1836  directed  the  Secretary  of  the  Treaiury  to  d«- 
posite  with  the  several  States  the  money  which  shall  he  la 
the  Treasury  of  the  United  States  on  the  first  day  of  Jin 
uary,  1837,  reserving  the  sum  of  five  milliooa  of  dollars 
and  to  receive  therefor  certificates  of  depostte,  pledgiag  ib< 
faith  of  the  States  for  the  safe-keeping  and  the  repaToent 
thereof,  according  to  the  condition  of  the  act  *^  for  ihe  pot- 
pose  of  defraying  any  wants  of  the  public  Trearary"  T^ 
act,  so  far,  is  only  binding  upon  an  Executive  ofiicer  of  tltt 
Government,  directing  him  in  what  manner  to  dispose  i 
the  public  funds  for  safe  keeping ;  and  he  was  bound  to  ei- 
ecute  it,  so  far  as  was  practicable. 

Now,  sir,  what  is  the  next  step  in  this  procraa,  tonikr 
out  what  gentlemen  call  a  contract  binding  upon  this  Gov- 
ernment ?  I  shall  follow  the  example  of  mj  colleagv, 
[Mr.  Pabksr,]  who  referred  to  the  State  of  NewToiio 
illustrate  his  views,  and  who  presented  to  the  Hooiet 
correct  statement  of  the  effect  this  bill  wiU  have  upon  tt 
people  of  that  State,  I  have  not  before  me  the  law  oftlui 
State  making  provision  for  the  disposal  of  its  quota  of  thi 
surplus,  neither  am  I  able  at  present  to  obtain  it ;  bot  I 
state  from  recollection,  that  the  enactment  commences  M 
saying  that  <*  the  money  which  has  been,  or  which  ^J 
be,  deposited  with  this  State  for  safe-keeping,"  Ac.;  ^ 
this  is  the  point  to  which  I  wish  to  call  the  attention  of 
the  House.  There  is  nothing  definite  either  in  the  b*  of 
Congress^  or  of  the  State,  as  to'tbe  amount  of  money  ^^ 
be  deposited.  The  State  agrees  to  receive  for  safe-keepisf 
such  an  amount  as  the  Secretary  of  the  Treasury  ^ 
deposite  with  it,  and  to  return  it  in  limited  amounts  whea 
called  for  by  <*  the  wanU  of  the  public  Treasury."*  Thai 
far  it  will  not  be  pretended  there  is  any  contract  entered 
into  between  the  parties,  by  which  the  faith  of  this  Gov- 
ernment is  pledged  to  deposite  with  the  State  soy  aDoos' 
of  money,  or  by  which  the  State  has  a  right  to  claim  iflj 
amount.  Either  party  has  a  right  to  rerade,  to  repeal  iu 
law.  When,  then,  is  this  contract  madel  When  u  « 
consummated,  if  there  be  a  contract?  Certainly  notuoul 
there  is  money  deposited  with  the  State,  and  a  eertifiatf 
of  deposite  given  therefor.  Then  the  faith  of  the  Bu\tJ 
pledged  for  the  safe- keeping  of  so  much  as  is  depoaittdi 
and  for  its  return  when  called  for,  agreeably  to  tbt  trntf 
of  the  law.  Bnt  does  it  go  br^ond  this?  It  thpretfj 
contract  for  a  dollar  more  £an  is  covered  by  the  eertiiia'' 
of  deposite  ?  It  appears  to  me  not.  And  I  ask  gent)eoe>i 
I  ask  my  colleague,  [Mr.  Stbixt,]  who  so  abl/«»^'^ 
qoently  argued  this  point,  if  there  is  any  contract  fcf  * 
single  cent  beyond  this?    Is  it  any  thing  more  ihi&  > 
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Mre  oeitifie«l6  of  dep•Mt^  gW«i  by  the  Stale  for  the 
imouDi  Feceivod  1  If  the  Imw  of  18a6vM^  #Kat  it  profisMM 
0  be— what  it  was  then  <leciaftd  to  be-^«n  act  of  d^potitfv 
or  tke  Mfe-keepiji9  of  the  public  treaaoie  UBttJ  it  should  be 
raated  for  anj  purposes  of  the  Go^emneni,  I  Mdil  is 
ompetent  for  Congsess^  at  any  time,  to  direct  the  Secre- 
ary  of  the  Treaeory  to  diaQ9ntia«e  to  make  further  de^ 
•osites  with  th»8ute%  and  to  appropriate  it  to  auoh  ofaje^ 
«  the  pubUo  service  may  reqqife.  These,  tir,  aye  my 
iewi  of  the  much  tslked-of  contract. 

Mr.  Chaimianj  I  am  not  one  of  thoee  who  Toted  Ibr  the 
lapoBite  lav.  But  I  do  not  lakogiomid  in  £Kvor  of  the 
«amge  of  this  bill  becatiae  I  wm  opposed  to  the  act  of 
836.  The  law  having  parsed,  I  h4ve  never  felt  any  dta- 
loiitioB  on  this  aoeovnt  te  ihrow  any  obelaelea  in  the  way 
if  its  complete  fidfilajuMit,  were  it  in  my  power  to  do  so. 
^ad  none  would  hn  More  gratified  thte  mys^  to  bePieTe 
IkalnoQacoaniy  now  eiisied  for  arresting  tta  pfogiws; 
tnd  none  will  morn  aineerely  mgiet  any  ineeDvenienee 
vhicb  the  States,  or  the  peop)o4)f  any  of  the  Slates;  may 
ipericoce  from  tk0  passage  of  this  bill.  But^  sir,  l^  take 
•Uver  tnd  higher  sreund.  We  have  not  thn  means  of 
uking  thia  depositee  The  Treasury  does  not  poeseas 
hem.  If  you  take  aU  the  means  in  the  depeeite  hanks 
ubjeei  to  drafk,  yon  have  not  enough  to  meet  this  caUr  H 
i  not  to  be  inferred  that^  by  withhoUiing  this  foudhinetalw 
sent,  ]rou  Mptenisbthe  Treaaary  to  that  amoant»  M'seems 
» be  mtintated  by  aCatemenle  which,  hare  b^en  preeenfed ; 
9r  mttoh  of  thai  on  defioeite  in  the  banke  ie  not  at  present 
Milable;  and,  beeidee^  we  havo  ononr.^tableea  biilav- 
bonziBg  the  Secietairy  of  the  Treaanry  gradnally  to  wiftk* 
vaw  the  publle  wtanaf  inrtfaeir:  hattdsv  in  each  manner  aa 
uj  be  coATenient  ibr'iihon,  wtbout  oppieasing  them ; 
Ad  if  the  Tieaiwty  ilmAs^haU.  not,  or  camtoti  be  net  by 
^  when  pieeeoted,  liie  SeeieCary  ie  avAonzed  to  fiwn 
bemguiu^le  tune,  by  raeeiving  niteNiBt,  and  addltionai 
ecunty.  8o,  then,  it  is  manifest  that  the  amona*  of 
Boney  you  d^i^  fi^n  Hie  vStatw  by  the  passago  of 
m  bill  IS  not  nowmvail^ndei^  to  «i^  lis«e  estSBtj  for  tfm 
Jl^  or  the  wants  bftho  eomerament.  S«litTeJie«as 
te  Treasury  froni  praoh  of  Its  present  embttiaasment.  It 
**••  ^  9ecsetafy  from  tbe'meiges8ity«fi  tether' effrataste 
nntkr  to  theBtatm  every  ideUar  thad  oanhe  obtaksd  to 
u  dstriment  sf  the  peiblic  «enrioe.  it  dieemboirMsee  the 
rnasQry,  «s  fer  ^nait  ^geea^  and  that  Uone-is  a^Ya^  im«- 
''^rtant  censiderationat  thie  <tiinB^ 

Mr.  Chiitfoian^  I  hatahctord  nmch  about  Ihe^paseige^ef 
uibiU  oppieasii^  4he  people^  artd  one^iiflsfnan  eaen 
vetH  so  far  as  to  aayi  he -would  entitle  it  an  ««  Act  Ie  op- 
'^thepoople."  Hew  oppress  them,  art  In  what  man* 
>er  I  Von  but  detaih  in  the  Treasury  Ant  winchSta  im«. 
Mdiate  wants  reqnfre :  yon  reiiftve  it  feem  thet'ombnrrnaik 
aeat  of  cttempting-,  at  this  time,  to  diplribqto  <mneior  ten 
||i»ioni  of  doners  among  the  Alatea  for  deponte.  $ir,  do 
^«  people  of  theee  United  BCatee  feel  themseheroppressed 
*^  yon  do  not  dktribote  among  them  etery  doHar 
«>«  have  in  the  Treasnvy  1  Ay,  more,  torrow  milUons 
''tbe  parpose  of  distribution?  la  this  the  (Estimate  gentle- 
p  »i»keorthe  inteUigence  attd-p.atrk>tlsm  of  the  peopled 
> »)  they  greatly  underrate  them/  Tfaeypoesssedifibrent 
^B  of  the  objects  for  wWeh  this  Oo^emmant  was  organ- 
*M-  They  will  nenei^'  coneidof  theoMelase  oppressed  by 
??^J>^^ff  earn  of  th#iseid  'affianl^«f  that  Government 

Qich  1^^  ^^^  instituted^  and  to  the  maftntenante  of 
•^n  'o^nrsdfevoied. 

J^  bas  been  vaid  that  this  bill  wUi  oppveee  the  banba^ 
r^u  cnpple  them  far  their  aMttiy  to  aceoinnMUM  the  pub- 
w  ^  '^'  "^^  ^^  ^  epfreaa  or  injute  Hmm  %  Oen- 
""nten  proceed  on  the  supposiiion  that  if  ik»  instalment  is 

rbi  V     ^^^  ^^^  '^^^  ^^^  ^  ^*  depeelm  ba*k8, 
Rig!  would  be»i3ioM  OMiveBtenr  for  ifae  baidts;  but  other- 
^^»^habaiksac«t0  be  called  upon  for  payment  in  spade, 
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which  they  cannot  meet ;  and  with  this  demand  upon  thcra^ 
they  could  not  afibrd  aecooMDodation  to  the  public.  It  may 
be  tme  that^  thoee  States  where  thore  ie  sufficient  money 
deposited  might  aeeept  dmfk  on  depoaite  banks,  which 
would  be  more  eonvenient  for  the  banks  to  meet.  But 
wouU  the  States  not  so  situated  accept  drafU  on  distant 
banks,  take  their  depreciated  paper,  and  obligate  theroselvee 
for  the .repny ment  of  the* lull  amount  ?  I  think  not  But, 
although  the  banks  are  under  obligation  to  pay  ail  their 
depoaitea  in  specie,  if  demanded,  and  much  of  which  has 
been  received  in  specie,  the  course  hitherto  pursued  by  the 
Secretary,  and  the  biH  to  which  I  before  eMuded,  diould  ii 
become  a  law,  show  conclusYely  that  the  banks  will  have 
extended  to  them  every  accommodation,  consistent  with 
the  pnbito  internet,  in  making  payment  of  the  deposites  to 
the  Government  Since  the  suspension  of  specie  peymenta 
hy  the  banks»  millioBe  have  been  drewn  ^m  them  by  the 
acceptance  of  doAe  given  to  the  public  creditem  in  a  man- 
ner sdtisfectory  to  the  hokfen^  without  having  paiil  a  dol- 
lar in  specie.  And  such,  doubtless^  wiU  continue  to  be 
the  caae^  to  a  considerable  extent  at  lemt.  So,  then,  I 
am  at  a  loae  to  perceive  how  the  paasage  of  this  biU  can 
cripple  the  baolDB,  and  thereby  leeson  their  ability^  ac« 
commodate  tMt  euatomere.  '^ 

I^ow,  sir,  if  this  bill  shall  noi.pas8,  I  ask  gentlemen  op- 
poeed  to  it,  bow  is  the  deposits  of  the  fourth  metalment  lo 
be  mado  to  the  Sutee  1  It  will  not  betoniended  than  yon 
have  the.meana  in  the  Treaaary  at  command.  TheD-  how 
wiU  yon  do  it  3  Will  yon  bomw  the  money  I  Will  you 
use  the  ctedit.of  the  Govftnamni  for  thia  pwlpose  I  Wig 
yon  xane  money  in  any  manneiv  either  by  Itfation  or  on 
the  ctedil.of  th^Gevemment,  for  the  poipoee.nf  deptyito 
with  thd  Sutee^  to^  imoMdtetely  caUed  back»  or  for  die- 
Iribtttion  ?  -Will  yon  iasuo  Treasury  notea  for  thie  eo^irseB 
imrposet  .  Tint  ie  thrway  I  nndeialand  many  gentlemen 
prapos^  to  atoeomplisk  thia  ehjeot.  I  a«k  tben^  ^^'hy:  whnt 
aotborilf*  npen  what  -sound  primdple^  of  constitutioBal 
legielatton;  wiU  yon  raise  money  On  the  credit  of  thie  Govi* 
emment;  for  the  purpeec  of  dtstribotion  1  I  call  It  distrj^ 
buiieti,  though  the  law  cdle  it  depositee  for  aoch  is  the  ea^ 
pressed  leaguage  Of  gentlemen  of  the  opposition ;  and  the 
gentleman  from  Virginia  [Ifr.  Mxnos*]  eeid,.  when  iie 
voted  for  the  law,  he  designed  it  as  aa  acf  of  -dbtribntion ; 
he  meant  it  aa  suich,  nod  the  Statea  had  a  rif^to  Ihe  mo»* 
ey»  I  teke  them,  then,  at  thefar  own  enpiweed  tmdemtandb- 
ing  of  the  law,  and  iigain  wrii,  whence' do  you  derive  ymtf 
anthority  to  raise  money  for  the  cxpresa  pntpoefl  of  ^istie- 
bution  1  Will  yon  find^JtMn  the  t^onstkntion  ?  Sir,  in 
my  opinion,  it  would  be  a  pelpabie  violation  both  oC  tiic 
letter  and  spirit  of  that  aaered.  instrument,  it  would  be  a 
perversioa  of  the  objects  for  which  thii  Gnvefnment  seas 
formed.  GmtlemeB  may  eover  the  desi^r,  by  laying  they 
raiae  money  to  enable  tho  G6vetnment*fes  earty  on  iia  fiscal 
operations,  in  whiiih  this'wilt  be  included.  This  would  be 
a  roundabout  way^  an  indirect.  nmde»  of  arrixmig  at  the 
same  object.-  With  the  understanding  of  the  intent  and 
meaning  of  the  Idth  section  of  the  deposite  sict,  aa  has 
been. frankly  avowed  upon  thie  (lOor,  it  would  be  indirectly 
doing  what  J  em  weH  assured  you  could  never  get  a  vote 
of  this  House  lo  do  directly^;  -and  if  it  bad.-been  supposed, 
•at  the  time  the  deposite  law  Was  passed,  that  it  was  to  be 
■ar  distribution,  act,  it  jiever  liould  have  received  the  vote  of 
a  majority  of  this  House,  or  the  sanction  of  the  then  Chief 
Magistrate.  •  Isit.true^  sir,  that  the  pe^er  in  question  is 
to  bo  derived  from>  *<  the  general  welfare^'  clause  of  the 
constitution,  as  seemed  to  be  the  opinion  of  the  guntlemsn 
from  New  Jersy,  [Mr.  Uilutbo  1]  Why,  sir,  taha  that 
clause  in  that  sense,  and  you  may  make  it- cover  nny-nnd 
every  thing  that  one  cen  poal^ibly  imagine  may  be  fur  tiie 
general  welfore ;  and  with  the  selfish  feelings  ot  mut^  their 
notions  of  <<  general  welfore"  are  too  apt  to  centre  very 
near  .hornet  4  very  Jirojeol^  no  matter  how  visionary,  whe- 
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thor  ttmong  the  enumerated  (lowere  of  CongreM  or  not,  ' 
would  be  embmeed  aoder  it,  and  tbe  barriera  of  the  con- 
•titatioit  trampled  under  foot.  If  auoh  .are  the  viefws  of 
the  gpentlemani  the  queation  which  be  raiaed  with  refer* 
•nee  Ui  himielf  may,  I  imagine,  be  eaaily  aettled  ;  for  no 
democrat  will  aieent  to  aneh-aiatitadinarian  construction 
of  the  conBtltbtion. 

Mr.  Gbairmafi,  it  haa  been  aaaerted  by  gentlemen  that 
aome  portion  of  this  money  may  become  availabfe  by  l«- 
trenchrneat«— by  withholding  ezpenditurea  under  tho  ap- 
propHationa  of  the  last  Gongreas.  Sir,  the  8ecretiiry  of 
the  Treaaury  has  told  us  that,  when  the  revulsion  in  the 
mercantile  affairs  of  the  country  commenced,  or  became 
seriously  felt,  in  May  last,  a  minute  and  criti^  lamina- 
tion waa  instituted  of  the  various  itema  of  appropriation, 
to  aceertain  what  could  be  deferred  in  order  to  relievd  the 
Treaaufy  from  anticipated  edibariasament ;  and  **  the  re- 
auit  waa,  th«it  enough  could  and  would  1m  postponed  till 
next  year,  to  amount  to  about  $16,000,000.*'  Aiid  upon 
tfaia  basis,  hia  eatimate  of  the  condition  of  the  Treasary 
for  the  last  quarter  waa  made.  This,  it  appeara,  in  bU 
judgment,  la  all  that  could  be  postponed.  Those  who  pro- 
pose to  i%li8«e  the  Treaaury  in  this  way  have  not  selected 
the  itema  which  thev  would  poatpone,  and  I  apipreband  it 
would  be  difficult  lor  tham  to  do  so  ^  and  should  a  propo- 
sition be  brought  forward  for  thia  purpose,  \\  would  take 
threa  months  to  aeiect  and  agree  upon  the  items,  consider- 
ing the  wurioua  interests  invobred^  and  the  diacussioh  that 
would  ^ow  out  of  it^  while  immediate  action  ia  needed  to 
piroiride  for  the  iudiapenaabla  wanta  of  the  Oovcnunent.   ' 

I  have  heard'  much  ia  the  coUraa  of  this  debate  about 
•«  maaauraa  prsposedfjr  the  relief  of  Goveranient,but  none 
for  the  aofiarittg  people.-"  -Here  ia.  a  ffaelne  on  illrhich  gen- 
tlemen aaanrio  dwell  wiih  great  pathos  and  -zeaK'  Sir,  I 
would  aak  fanikofDea  what  they  mean  by  ^^'Sffording  reNe^ 
to  the  Gefemniantf  and  nolle  for  the  people  Y*  ■  Whpit  ia 
yent  Go^rnment,  but  the  Govemiiient  of  the  people^  in- 
aCituted  by  their  choice,  and  for  tiieir  own  excloatva  bane- 
it  V  Your  army  is  tho  army  of  the  people,  for  their  pro«> 
taction,  i*n  the  protection  of  your  coaat  and  your  frontiers, 
your  homea,'  your  ftresidos,  and«yoor  altars,  when  thtuat- 
•ned  by  danger  fkon  without.  And  this  armymufct  be 
piwwled  for.  Youf  navy,  designed  for  the  protection  of 
^our  Wide- spread  comBMiee,  eietc&ded  over  eVety  sea,  -is 
tha^naty  of  tbe'peppl&  ,  Your  appropriationa  for  harbors, 
Kght-tnmshe,  and  the  trnprovaaoeot  of  your  na:h-ig6t>la  wa^ 
tare,  «L«a  for-  tho-peeplaf  for  the  benefit  of  their  conimoree. 
'Your  relatione  with  foKfgn  (io^ernments,  maintained  at 
consldertble  mfmnm^  see  foi-  the  preservation  of  the  HgHts, 
the  honor,  nd  the  dignity  oS  that  Government  lirhich  the 
people  ha«a>eeM>liihed.  Talk  about  aeparatingtho  Got- 
emmant  from  the  people,  aa  though  they  poese«sed  ae|)a- 
face- and  distinct  iuterests.!  Why,  sir,  whar  dU  the  peo- 
p!e  aend  ua  here  to  dol  Do  they  ask  you  to  pay  thtiir 
dublB^  ovto  make  appropriationa  to  relieve  men  #ho  have 
beeonie>fnvolved  in  rainous  speculatioifs  ?  No,  sir.  We 
>are  hat  the  aervants  of  the  people,  sent  here  to  nmke  the 
n^caasary  proviaion  for  the  expenaes  of  thoir  Government, 
and  to  adopt 'auch  measures' aa  shall  beet  pmmote  the  pul^ 
.lie  weifere^  within  th6  eeastitdtional  limits  assigned  da. 
And  this  they  expect  ua  to  do.  But  they*  have  not  bedome 
eneh  sordid  worshippers  of  Mannnon  tfs  to  saoriAce  sil 
these  high  public  conatderaliona,  and  io  expeet  or  wish  us 
to  legislate,  for  the  relief  of  private  eiufaunaasmentj  or  to 
scrape  out  every  dollar  from  the  public  Treaaury^  and  dia- 
tributa  it  among  them.  When  gentlemen  •  corotilain- that 
n4  maaaurea  of  reMef  to  the  people  •are  proposed^  I  mtM 
iihe  to  knew  what  meaaoresof  reliaf  they  hanro-iu'viaw-^ 
what  da  they  propoeel  Aftqr  the  Preaidem*.a  Uiipaage 
hai  bean  «read  ta  this  liouaa,  itMsaa  then  •ataiad  that  it 
flontainad>  no  plan  for  the  ^fief  of  tho  peapta. 
-  The  ebatrman  of  the  OommHtee  of  Warns  and  Means, 


in  hia  place,  said  he  hoped  gentlemen  would  be  ukUtad 
frank  aa  the-  PAsMent  bad  been,  in  bring;iog  forwifd  tkiii 
meaeitres  of  relief.  The  reply  was,  *'  ws  tbtll  oiler  do 
remedy«^we  have  no  measures  to  prapose."  8ir,  I  bid 
heard  tUat  thia  waa  to  be  the  conrae  of  poficy  of  tiie  t,^ 
aition  ;  ^before  I  started  for  this  place,  I  bsJ  kcb  it  in  tiw 
newapaperb ;  it  baa  bean  announced  here.  And,  while  it 
has  iMon  said  they  would  propoee  no  meann  of  relirf,  it 
haa  been  believed  they  would  oppoae  eveiy  propimiioo  tlie 
administration  or  its  frienda  shonld  preseal.  Bm  Oia  I 
hope  and  truat  will  not  be  ao.  I  hope  gentisaien  will  not 
be  controlied  by  eonaiderdiiona  wo  narrow,  as  to  oppow 
every  thing  aild  propose  noihfasg,  thus  keeping  the  codq< 
try  in  continual  agitntion  and  auapenee,  thit  tbey  mj  el- 
thnatsly  arrive  at  that*  obfect  wbidi  tb^  have  se  Dodi  a 
heart'— a  barter  for  a  United  Statsa  bank.  Tbii,dr,  ii 
the'  only  remedy,  the  only  raKef"inea*oi«,  wbkh  f  hin 
heaid  euggealad  bythat  paVty,  either  here  or  cbewbert. 
It  ia'  wiih  4hem  -the  grand  panaeec  that  ia  to  remote  iH  po- 
litical and  pecuniary  embamaamenta.  But,  sir,  1  spin- 
bend  the  p«(ried  is  too  for  diataot  for  reHaf  to  conedinn{k 
tfaia  cbaflRuiet  '  The  reeourees,  the  energy,  %tA  ttw  este- 
prise,  of  the  oouutry,  am  too  great  for  the  people  to  iraaii 
embarrasaed  es>d  diaireased  long  enaogh  IbrtbiseTffit  to 
happen ;  they  will  not  aoon  be  induoMl^  fmn  jnnic  sid 
prenufb,- real  or  Oetltioua,  to  throw  tbeimehes  fivr  leOrf 
Into  th»  atma  of  ai^  inatitutioi^  which  so  rseimtly  tber  htn 
found  a  nioatfSnmdabib  oneaay,  boldly  entering  the  pobn- 
cal  arena,  anddeftig  battle  with  tk^  powarfol  wcspoH  i 
wealth  and  fnOuance,  against  ibe  adminiitriUoa  oftlie 
country.  And  the  aaeoet  Ui*.  fttende  of  a  nsttonel  bii 
aattle  it  in  .tlanr  minda  that  ttw  people  of  thtee  Tniid 
dtates  wiU«ot  jrield.UKliieir.wisitoa in  Ibisrs^peet,  vuiKt 
adcesAngly^  ibey'wiU.in  ddy  battible  judgment,  reoon 
ena  of  the  efaataalea  hv  the  wuy  of  a  apaedy  retsn  ii  t 
■DUnd,  baabhy,  and  paospareiia  condition  of  tbe  tasaai 
of  tiaa  conntiy 

:  But,  aii^  are  there  no  aseaanrea  of  reliaf  propo^d  h  liK 
adintniatratiDn  and  ila  fnendbl.  The  gfeatest  iiiftn% 
since  the  caoilnenceniem  of  *>llie  tevulsiiHi  and  piwam  b 
the  busineaa  of 'U»  nmntnrt  haa  Haa^  V  bdieia,  witht^ 
ttedBafftilMonniibnity.  . Aa  graat  agriealtanl  iDbrat « 
the  eouniry  ilaa  Mffwed*  daebpaiativeiy  Httis ;  it  is  is  tb 
mainfin  ja  praepnroili  condition,  t  It  is,  thm,  fon  (be  v 
mer^eta8a.wtieaoe  thO'Cty  of.Taliaf  most  bmdly  cooeii  as 
it  ia  more  directly  for  thaw  benefit  that  taeesans  t»  pr» 
pioeed ;  amd^  Wi>ne,  I  «bi  triUiag  to  dd  mf  tbbf  for"" 
Mlief,  or  aby  other.pbr^n-^  ny  feMov^aitiaaiSi  eo^ 
ent  with  my  notiona  of  pubbo  duty,  and  the  KroA  v^ 
in  aaaai  n  rspnsaentaltvo  npoii  this  lloor.  Bat  there  a  i 
oanaliiotianai  batrier.efUch  1  should'  tfot,  sad  wbidH 
oanaot  paaai  i  I  ind,  ar,  upon  mytdbfot*^  ^[^ 
fisoate  to^poatpdnrlbo  paywant  of  dntiaa  on  ttie«ercfaa« 
bond»— a  moi^  tibpoilait  mMrnr*  for  their  beaefit  Aw 
ther,  toramt  the-  dnlia*  e«  gooda  dealroyed  by  Uufi"  ■ 
the  city  of  Kesr  York«  Another  for  the  iseoe  of  ^^ 
noteato  Ibe  anmunt  of  .ten  milUeaa  of  dolbrs,  or  lo  nflO 
tbaraof  ne.  ahaU  be  requiaid  by  the  waaU  ti  the  Ti«i«i7| 
which  cannot  foil,  not  lonly  tonid-Che.«MKbao(i.  »<  " 
be  at  thia  tiosa, of  great  piridle  arfommodaboa;  •»*  j^ 
er biii,  tegaiaiif«:tho seltle^aiit wriUi tbe  depoeili taen 
to  wiiieh  1  have  bafose allndMv  •  And  yet,  V^^.Z> 
no.meMurea  af 'reliaf  am  prafHMsd  It  Bat»ai^{^!^ 
auathia  anmect  no  fufltharyfor  it  waa  not  mf  *^^ 
notice  all  those  sweeping  chargea  whiah  havsbeea o>^ 
ogali^  tboAdoiiaialrarimi  and  ica  palicyv  .k«  <?  <^ 
to  confine  ^yeelf  to  thoraufaiaoi  under  considsiaiKW' 
word,  sir»  aa  to  the  -amnn^awt  of  the  geatieflX^  ^ 
^amb  Qaaeliii^  lM^  Par  ma.}  r.  ^^ 

<  <2  auppei^.aU  tfaoaB>wbo  will  vote'for  die  ^''f^ 
hot  are  jUppoiad  •  to  the  bill  ^tlMWl  it,  abaadon  tb*  r^ 
,of  acaAHaot  binding  .tka  adiuit of-  thia  Oo«irt>^'* 
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'  yoo  QUI,  bj  aoMtiDMity  pcMtpooe  one  yoar«  you  can  £▼«, 
311,  or  indefiuAlelj.  Il  becomMi  tlMni  merely  a  qiieaUon 
f  ezpeJiencjr  an  to  time ;  whether  it  ahall  be  fixed  for  oome 
atare  day  eertain  that  you  will  defOBUe.with  the  Slatea 
▼er  nine  milliona  of  doUare ;  or  whether,  by  an  indefinite 
lostpooement,  yon  will  leave  it  for  Congreaa  hereafter  to 
e  eoveroed  by  the  copditloa  of  the  Treaauiy*  For  thi^ 
reaent  purpoiee  of  the  Tretfvry,  the  amendoieot  will  ac»- 
omplith  all  that  wonld  be».ikceoaqiIished  by  the  origi^l 
ill.  It  will  affi>rd  the  temf^oraiy  relief  desired ;  but  aa 
0  the  future  deposite  with  the  $tatea»  J  prefer  leaving  that 
>r  Congrev  to  determine  hereafter.  - 1  am  unwilling  to 
loUi  out  to  the  Slatea  the  expectajtKm  that  thia  depoeitfl 
rill  be  mule  on  th^  let  of  January,  1939,  when,  perhepe, 
t  that  time,  you  wlH  have  in  the  Treafury  no  money  to 
eposite ;  andMpcially  am  I  opposed,  to  pledging  the  faith 
f  thia  Government  that  it  ahaU  he  miitle  at.  that  timi^ 
whether  we  have  the  meana  or  not,  aa  proposed -by  the 
ionorable  BenUeman  from  .MasaiM^huaett^  [Mr.  AoAJfa,] 

cannot  coaient,  hy  o^  vote,  .to  pledge  the  iakh  of  thia 
rovenuiHMit  io  any  aueh  meaaare.  My  c^league  \)Kx, 
^oaTxmJ  ioqtured  if  it  waa  not  the  intention  fo  carqr  out 
he  proviMQos  of  the  law  in  maUng.the  lasi  inataJmcnl, 
oooer  or  biter  1  &q  far,as  my  vote  ia  oonflGrned*  I  do  ikot 
ateod  it  shall  be  given  to  depoait^  lAoney  with  the  dtatea 
»r  aafe-keeping.when  you  have  none  in  the  l^teMury  to 
epoaite,  and  may  have  to  reaort  to  a  loan,  or  o^r  meAtta* 
0  raiae  it  for  that  purpose.  I  bold  the  law  to- be,  what  it 
raa  profesaed  to  be^  n  depoaito  kw,  fo(  the  purpose  of 
ritbd rawing  f/om  the  banha  %  Urge  amount  of  aurploa 
Koney,  which  had  accumulated  .in  th^ir.  hand%  and  depor- 
ting it  with  the  States,  where  it  would  be  move  i^ale,  as 
rdl  as  more  advantageous  to  the  public  interest ;  and  I 
hooae  not  to  regard  it  in  any  other  Jigh^t  whatever  otheia 
lay  rhooee  to  call  itr^-either  n  gift,  distribution,  or  loon, 
y  which  the  States,  have  a  right  to. claim  it,  or  to  be  qnon 
ed  hereafter  as  «  preeodent  which  wonkl  be  of  dangeroos 
mdency.  I  prelar,  there^MNW  ^  hill  in  its  origioul  shape, 
iSTing  the  question  of  tjme.to  the  future  action  of  Qon- 
i«89|  when  there  ahaU  be  a  surplus  on  hand  to  deposite.* 
(ut  if  the  amendment  t>revail,  I  shall  vote  ior  the  hill  aa 
loended ;  not  regarding  it,  hovaever>  as  .pledging  the  faith 
f  the  Government  that  the  money  shalU  under  all  and  any 
ircuniatances  which  n^y  exist,  be  paid,  to  ^he  S^tes-  at 
i&t  lime,  having  detained  the  committee  longer  than  I 
iiended,  I  will  only  add  my  hope^  th%t  va  may  come  .to  . 
•peedy  action  upon  this  subject,  and  that  the  bill  will  rer 
eive  the  approbation  of  a  majority  of  thia  committee. 

Mr.  BOND,  of  Ohio,  said  he  felt  conetrained  to  protest 
Sainst  the  propoaed  bill,  whicl^  if  pasaed,  woukl  not  only 
issppoint  the  hopes  of  his  constituents,  but  he  foarfd  muat 
really  afiect  the  interests  of  the  State  which  he  hod,  in 
ut,  the  honor  to  represent.  In  doing,  thi^  he  saidf  it  was 
ot  bis  purpose  to  detain  the  committee  lopg. 

Ohio,  with  other  Weate^n  States,  had  partidpated  but 
ery  little  in  the  benefite  of  that^.vast  expeoditoie  of  publio 
loney  which  had  characteriated  this  country. for  aome  few 
eara  past.  The  syetem  of  internal  improvement  by  the 
ieneral  Government  had  been  abandoned,  except  in  eodi 
iiape  aa  to  render  it  odious. .  Mr.  9ojro  said  he  jiras  free 
>  confess  that  ho  ivpuld.  sooner  s(9e.  that  syetem  utitorly 
bandoaed  than  letained  with  that  alarming  feature  which, 
urrcadered  the  ex^uaive  regulation  of  it  to, the  President. 
iir,  said  he,  it  has  been  the  studied  policy  of  the^  party  in 
;ower,  for  the  laa(  eight  years,  to  ^cfngthen  tlie  Eieco- 
iTo  arm !  All  m^ana^  and  every  co^atruction,  both  of  the 
institution  and  law,  have  been  aeiaed  in  aid  of  thia  pow- 
'!>  wbilat  a  deceitful  reluctance  to  uae  it  waa  avowed.  In- 
•roal  improvementa  were  tolerated,  .if  of  a  general  natnro: 
>ttt  who  decided  this  1  The  PreeidanU  A  tariff  was  law- 
^^  if  judicious;  bu(  the  Freaideat. alone  eould  deter4Dine 
»h«ther  it  waa  judiciotts  or  not. 


Add  to  thia  the  unqualified  right  of  removal  from  ofiice, 
which  ia  claifluM  for  that  officer,  and  I  appeal  to  you,  Mr. 
Chairmao,  if^  in  these  latter  dajs,  there  ia  not  a  fearful 
eonoentration  of  power  in  one  man  1  Hia  will,  hia  #ie  volof 
sieiubeot  controls  all  the  great  meaenaes  of  the  country. 

Coming  into  power  with  prqfeasions  of  economy  and  re*, 
form,  aa  the  present  dominant  party  did,  doea  it  not  occa- 
sion jnst  surprise  to  see  a  system  of  appropriations  ad<^ted 
extravagant  in  amou^  beyond  all  former  history,  and  ex- 
ceedingly partial  in  their  operation?  The Jnteriolr Stetea, 
and  those  ^n  the  West  in  particular,  have  enjc^ed  but  few 
of  these  fevora*  One  object  alone  in  the  city  of.  New  York 
(I  mean  the  coatom-hou^o)  involves  ftn  expenditure  of 
about  two  milhona  of  dollars, 

But,  air,  in  despite  of  this,  unexampled  syatem  of  extrav- 
agance, our  Traaanry*  in  the  year  1836,  was  overflowing ; 
and  it  became  a  question  of  interest  to  decide  how,  evea 
after  meeting  all  that  vast  expenditures  of  the  Government,. 
we  ahould  dispose  of  the  aurplue.  I  waa  among  those  who 
thought.it  should,  in  9oam  wayv  be  pUced,  in.juat  proper-* 
tiona,  at  the  diapoaiUon  of  the.  ^ates. 

We  thought  it  unsafe  to  leave  it  in  hands  already  too 
powerful,  and  that  it  might  b^  safely  and  beneficially  eo>> 
ployed  by  Uie  aeveral  Slatef ,  Thia  measure  waa  purposed ; 
but  how  was  it  received  by  ihe  adminiatrationt  Attain 
i^d  ^sgain .  it  was  denied  tb*t  nny  surplus  existed.  The 
chairqian  qf  the  Commitlee  of  Waya  and  Mcsana  [Mr. 
CjiVBmKi.xs«]  boldly,  aaserted  on  thia  floor  that  the  exi- 
gencies of  the  country  required  every  cent  of  the .  public 
money  ;  and  ao  hostile  wna.  he  to  any  diviaion  of  the  aur* 
plua  among  the  Stutesi  that  he  declared  he  preferred  seeing 
it  sunk  in  the  mighty  deep.  .  ^ 

.1  need  not  reihind  gentl? men  of  the  reiterated  oppoeition 
of  .the  administration  print  in  thia  city,  (the  Globe,) 
which,  at. this  time,  poured. forth  violent  editorials,  con** 
demning  the  measure,  coupled  with  atudied  denials  that 
any  aurplus  would  exist. 

In  another  part  of  the  Capitol,  a  distinguiah^d  Senator 
from  New  York  [Mr.  WaioHT]  declared,  in  his  place, 
that  the  Treasury  would  not  be  more  tlian  adequate  to  the 
demanda  of  the  Goverment.  I  find,  sir,  among  the  pub- 
Ucaiiona  of  that  day  a  speech  of  that  gentleman,  in  which 
he  arrayed,  and  presented  in  solid  column,  os  if  to  alarm 
the  timid„  a  most  imposing  category  of  all  the  diffi^eent  billa 
which  the  extravagance  of  the  party  had  presented  iiior  eon* 
sideration  at  that  aesaion  in  either  House.  It  waa,  indeed, 
a  fearful  liat,  and  f  urniahea  an  apt  commentary  on  the  pre* 
tenaions  of  thoae  who  came  into  power  on  that  deceitful 
and  greatly-ahuaed  hobby  of  economy  and  roform  I  One 
of  theae  bills,  I  recollect,  was  introduced  by  a  committee^ 
whose  chairman  said,  on  thia  floor,  in  reference  to  it,  that 
it  was  so  universal  in  ita  proviaions  aa  to  have  aome  appro- 
priation in  fevor  of  the  district  of  alrpost  every  member  of 
the  House.  I  believe,  sir,  that  it  was  never  expected  that 
all  theae  bills  would  pesa;  but  they  were.uaed  os  an  avail* 
able  meana  of  defeating  the  pftaaage  of  the  depoeito  bill. 

Coupled  with  theae  measures,  inquiriea  were  gravely 
aent  from  the  Senate  Chamber  to  the  different  Depart- 
ment%  to  ascertain  the  maximum  which  th^  could  aeve* 
raUy  expend.  Yes,  sir,  no4  how  little,  but  bpw  miaoh  of 
ths  peopIe^s  money  they  could  use.  And  another  member 
of  the  Senate,  [Mr.  Bsvtov,]  by  way  of  finding  employ* 
ment  for  this  money,  proposed  to  instjtuto  a  roost  magnifi- 
cent scheme  of  military  defence  which  would  have  given 
but  little  to. the  West,  and«  in  the  end,  might  have  entailed 
on  this  country,  sa  one  of  ita  consequences,  a  l^rge  atand- 
ing  army,  and  subjected  us  to  an  odious  and  oppressive 
vfatem  of  toxation.  I  rejoice,,  sir,  that  all  these  atten^ts  to 
defeat  the  diviaion  of  the  public  money  vrfito  foiled.  After 
appropnationa  enormoua  beyond  all  past  experience,  theadn' 
miniatration  had  finally  to  admit  that  there  would  be  a  laai* 
duom.  BuistUlthaywereunwiUingtoaendittothfpoople. 
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That  this  consideration  should  not  have  struck  the  late 
Executive  Mag^istrate,  in  the  midst  of  those  efforts  of  which 
he  oflen  boasted  to  increase,  by  artificial  and  extraordina- 
ry means,  the  specie  of  the  United  States  at  the  expense 
of  that  of  Europe,  and  of  England  especially,  is  more  a 
subject  of  regret  than  of  surprise.  But  its  effect  has  been 
very  apparent.  The  common  currency  is  the  lifc-blood  of 
the  commercial  world.  Its  circulation  cannot  be  diminish- 
ed, impeded,  or  accelerated,  greatJy  in  one  country,  with- 
out its  effects  being  sensible  to  all.  Not  England  alone, 
but  France,  (A.)  and  even  China,  distant  as  that  country 
is  from  us,  could  not  but  feel  the  effect  which  the  sudden 
addition  of  forty-three  millions  to  the  specie  of  the  United 
^^tatcs  occasioned  upon  the  currency  of  the  rest  of  the  com- 
mercial world. 

Its  operation  on  England  we  have  realized  in  its  most 
disastrous,  though  most  natural  and  inevitable  reaction 
upon  our  own  currency — in  the  ruin  of  the  first  American 
houses  in  London,  and  the  utter,  though  transient,  as  I 
hope  and  believe,  prostration  of  all  confidence  in  the  com- 
mercial intercourse  of  two  nations  who  were  gradually  be- 
coming more  and  more  assimilated  by  interest  and  affec- 
tion. 

I  have  carried  my  views,  Mr.  Chairman,  of  the  causes 
of  the  present  public  distress  farther  than  I  designed  ;  and, 
forbearing  any  other  details  of  its  nature  and  extent,  return 
to  a  brief  consideration  of  its  appropriate  remedy. 

I  have  said  that  the  impediments  to  a  resumption  of  spe- 
cie payments  are  to  be  found  in  the  existence  of  a  heavy 
foreign  debt  and  the  absence  of  confidence  at  home.  The 
rpecie  that  sustained  our  pai>er  circulation  still  remains ; 
to  restore  its  agency,  we  need  only  the  restoration  of  the 
confidence  of  the  people  at  home  and  of  the  creditors  of 
our  merchants  abroad. 

What  should  be  the  study  of  every  branch  of  the  Gov- 
ernment in  such  a  crisis  ?  Undoubtedly  to  restore  that 
confidence  by  every  measure  in  its  power.  Let  us  take 
lessons  from  the  conduct  of  other  States  if  we  are  debarred, 
by  insurmounabte  prejudices,  from  availing  ourselves  of 
the  natural  suggestion  of  our  own  experience.  Laying 
aifide  all  considerations  of  the  agency  of  the  Bank  of  the 
United  States  in  preserving  and  restoring,  when  unsound, 
the  currency  of  our  country,  let  us  look  to  the  course  pur- 
sued under  like  circumstances  with  our  own  by  a  foreign 
Government,  not  less  sensitive  to  public  opinion,  but  less 
free  than  ours ;  a  Government  with  a  real  not  a  nominal 
monarch  at  its  head,  and  with  a  Parliament,  one  branch 
of  which  is  hereditary,  and  the  other  elecSed  for  a  period 
of  seven  years. 

The  failure  of  the  banks  in  the  west  of  England,  in 
1793,  spread  consternation  throughout  that  ancient  king- 
dom from  Land's  End  to  the  Tweed.  The  Parliament  of 
England  assembled,  not  to  study  the  relief  of  the  Crown, 
but  of  the  people ;  and  the  result  of  their  measures,  I  will 
read  you  from  the  author  whom  I  have  already  quoted,  and 
whose  work  has  been,  for  several  weeks,  in  my  drawer, 
awaiting  this  occasion  for  its  use. 

In  adverting  to  the  events  of  the  year  1793,  this  writer 
says,  that  <*  through  the  failure  of  many  country  banks, 
much  general  distrust  took  place.  The  alarm  (the  firi^t 
material  one  of  the  kind  which  had  for  a  long  time  hap- 
pened) was  extremely  great. 

'<  The  success  of  the  remedy  which  the  Parliament  ad- 
ministered, denotes  what  was  the  nature  of  the  evil.  A 
loan  of  exchequer  bills  was  directed  to  be  made  to  as  many 
mercantile  persons,  giving  proper  security,  as  slionld  ap- 
ply. It  is  a  fact  worthy  of  serious  attention,  that  the  fail- 
ures abated  greatly,  and  mercantile  credit  l>egan  to  be  re- 
stored, not  at  the  period  when  the  exchequer  bills  were 
actually  delivered,  but  at  a  time  antecedent  to  that  era.  It 
alio  deserves  notice  that,  though  the  failures  had  origina- 
ted in  an  extraordinary  demand  for  guineas,  it  was  not 


any  supply  of  gold  which  effected  the  core.  That  fee 
of  not  being  able  to  obtain  guineas,  which  aroie  in  tbo 
country,  led,  iu  its  consequences,  to  an  extnordiBi7 
demand  for  bank  notes  in  London ;  and  the  want  of 
bank  notes  iq  London  became,  af^r  a  time,  the  chief  evil. 
The  very  expectation  of  a  supply  of  exchequer  liili, 
that  is,  of  the  supply  of  an  article  which  ahnost  loj  tnder 
might  obtain,  and  which  it  was  known  that  be  loiglit 
then  sell,  and  thus  turn  int«  bank  notes,  and,  tltei  turn- 
ing into  bank  notes,  might  also  convert  into  gDincis 
created  an  idea  of  general  solvency.  This  expccuiioa 
cured,  in  the  first  instance,  the  distress  of  London,  toA  it 
then  lessened  the  demand  for  guineas  in  the  coaotrr, 
through  that  punctuality  in  effecting  the  London  payisents 
which  it  produced,  and  the  universal  confidence  which  it 
thus  inspired.  The  sum  permitted  by  Pariiamnit  to  be 
advanced  in  exchequer  bills  was  five  millions,  of  which  not 
one-half  was  taken  ;  of  the  sum  taken,  no  part  wu  lost; 
on  the  contrary,  the  small  compensation  or  eitra  inteint 
which  was  paid  to  Government  for  lending  its  credit  (fv 
it  was  mere  credit,  and  oot  either  money  or  bank  nola 
that  the  Government  advanced)  amounted  to  eomethiof 
more  than  was  necessary  to  defiray  the  charges,  and  a  emiK 
balance  of  profit  accrued  to  the  public.  For  this  •eatoa- 
able  interference,  (a  measure  at  first  not  well  underFtx)^, 
and  opposed  at  the  time,  chiefly  on  the  ground  of  cooititc- 
tional  jealousy,)  tho  mercantile  as  well  as  the  manuftciof- 
ing  interests  of  the  country  were  certainly  much  indebtrtlto 
the  I'arliament  and  to  the  Government."* 

Under  very  different  circumstances,  when  the  Baflk  of 
England  was  threatened,  as  was  generally  befieved,  «i'Ji 
embarrassment  from  various  causes,  occurred  during  tbe 
continental  war  of  1 797,  the  British  Pariiament  interpcsri 
for  it^  relief,  by  authorizing  a  suspension  of  its  issue*  o! 
gold  and  silver.  Instead  of  dispensing  with  the  use  of  i:? 
notes,  which  might  have  been  expected  to  sink  in  the 
money  market  below  par,  the  suspending  act  authorized  (he 
private  bankers  to  isfue  them  in  lieu  of  thepredoosnetak, 
and  made  them  a  legal  tender  In  all  pecuniary  tranaactiw 
within  the  kingdom.  ,  ^ 

The  consequence  was,  that,  ahhougb  the  wsr  continow 
four  years  longer,  and  with  such  disastrous  conseqornen 
to  the  allies  of  England,  the  danger  which  threatened  (be 
bank  blew  over;  and,  although  two  millions  of  amall  oot^i 
were  ksued  under  the  authority  of  the  same  act,  to  wpF! 
the  place  of  gold  and  silver  com  in  the  smeller  dealing!  ^^ji 
society,  both  metals  mingled  in  the  daily  currency  *(» 
specie,  at  par  value. 

It  was  not  till  three  years  after  the  revival  of  tbc«f 
with  France,  following  the  short  peace  of  Amiena,  orn-r< 
years  from  the  date  of  the  suspending  set,  thst  anj  ^^^ 
notice  was  taken  of  the  depreciation  of  bank  paper,  «hKft 
the  policy  of  Napoleon  occasioned,  by  deranging  the  coo- 
merce  of  England  with  the  continental  nations  conuoli(« 
by  his  councils  and  his  arms. 

This  interposition  of  Parliament  to  protect  the  baDi,oi>' 
necessary  as  it  for  a  long  time  proved  to  be,  baa  heeo  lo* 


*  The  commlsBionerB  named  in  ihe  act  stale  in  their  report,  "» 
the  knowledge  ih&t  loen^  might  have  been  obtained, ai>0c<°)  '°!^.(f 
al  instsDcestto  render  them  UDoeceesary ;  that  the  whole  duiwc  ^^ 
applications  was  three  hundred  and  thinv-lwo,  for  iuma  •o)<>*"|!|^,/ 
iE3;856,eW;  of  wliich  two  hundred  and  thlrty-elgbt  »»«  5?^;! 
amounting  to  £2^202,000 ;  fbity-fi ve  for  sums  to  the  amount  n  *'[^ 
100  were  wiihdrawn ;  and  foity-nine  wen  rc;$ected  for  nmnt  rn^ 
That  the  whole  sum  advanced  on  loans  waa  paid,a  coDSioen||\^^ 
before  It  was  due,  and  the  remainder  regularly  at  the  ««W"  P""^ 
without  apparent  difficulty  or  distress."  ...^m 

They  observe  thai,  '*  the  advantages  of  this  measure  v^J^^wi 
a  speedy  reatoratiun  of  confidence  in  mercantile  ^"'^••'ii ,  "^LrnaJ? 

f>roduced  a  facility  In  Talstng  money  thst  was  presently  relLv*  . 
n  the  metropolia,  but  ihnHigh  the  whole  extant  of  Great  BnttiDv'^ 
was  the  operation  of  the  act  leas  beneficial  with  rvspea  to  *^lfg 
eminent  manufacturers,  who,  having  in  a  treat  decree  iopP^  ^ , 
works,  were  enabled  to  resume  them,  and  toaflbrdenployaiv 
namb<)r  of  workmen  who  must  otherwise  have  been  tjuowo  <w 
public." 
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puked  whollj  to  the  conoexion  sabsuiing  betwoen  the  bank 
and  the  Government. 

The  writer  to  ivhoee  treatise  I  have  before  referred,  de- 
monatrably  shows  that  this  supposition  is  without  founda- 
tion. The  entire  capital  of  the  bank,  it  is  true,  was 
vested  then,  as  now,  in  three  per  cent  Government  stocks 
to  the  amount  of  more  than  eleven  millions  and  a  half. 
But  this  investment  was  made  and  continued  for  the 
benefit  of  the  bank  itself,  since  the  stock  was  at  all  times 
convertible  into  specie,  and  produced  a  profit  that  mere 
bullion  or  specie  could  not  jrield ;  while  die  Government 
annually  negotiated  with  the  private  bankers  of  the  king- 
dom loans  to  the  extent  of  thrice  the  capital  of  the  bank, 
in  order  to  supply  the  means  of  prosecuting  a  protracted 
and  perilous  naval  and  continental  war. 

In  one  interest,  indeed,  the  bank  and  the  Govemment,a8 
well  as  the  people  of  England,  were  most  intimately  allied 
in  preserving  public  and  private  credit  from  the  shock  of  a 
suddenly  deranged  paper  currency. 

This  GoTernroent,  unlike  that  of  England,  has  no  di- 
rect authority  over  the  paper  currency  of  the  United  States, 
and  I  do  not  propose,  Mr.  Chairman,  a  direct  loan  from 
the  Government  to  our  merchants ;  unhappily,  it  would 
now  be  too  late  to  save  from  ruin  the  many  who  have  al- 
ready sunk  beneath  the  rage  for  experiment  that  has  agita- 
ted our  currency  for  the  lut  four  yearn ;  but  I  would  pro- 
tect the  occupation  of  the  survivors  from  the  unfavorable 
exchange  which  is  draining  our  currency  of  its  specie,  and 
has  prompted  the  banks,  universally,  to  lock  up  from  gen- 
eral use  that  which  they  retain. 

Shall  I  be  asked  bow  can  this  )>e  done  1  I  reply,  by 
creating  abroad  the  necessity  of  sending  specie  to  the 
United  States ;  by  balancing,  in  other  words,  the  demand 
now  setting  against  us,  by  one  in  our  favor ;  and  this  I 
would  efiect,  either  by  instituting  a  temporary  loan,  the 
securities  of  which  might  and  would  go  abroad,  or  by  a 
sale  in  London  of  the  bonds  of  the  Bank  of  the  United 
States,  which  we  now  hold. 

The  rate  of  exchange  which  at  present  exposes  the 
specie  of  our  mixed  currency  to  a  foreign  drain,  has  varied 
in  five-and- twenty  years  forty  per  cent;  foreign  bills 
which  have  recently  been  twenty  per  cent  above,  having 
been,  in  1813,  twenty  per  cent,  below  par. 

Since  our  arrival  here,  foreign  exchange  has  fallen  5  per 
cent,  and  th.e  premium  given  for  converting  current  bank 
notes  into  specie  has  fallen,  in  amount,  one-half;  the 
price  of  the  bank  notes  of  this  District^  which  wore  ten 
per  cent  belciw  specie  in  value,  being  now  within  5  per 
cent  of  par. 

From  the  best  intelligence  we  have  received,  though  all 
inrormation  on  such  a  subject  is  liable  to  great  uncertainty, 
between  five  and  six  millions  of  specie  have  been  exported 
to  England  in  payment  of  the  foreign  debt  of  our  merchants; 
ond  has  contributed,  with  other  causes,  to  produce  that 
improvement  of  the  foreign  exchange  to  which  I  have  re- 
ferred. Instead  of  causing  a  further  depreciation  of  our 
paper  currency,- this  large  remittance  of  specie,  or  gold 
bullion,  by  helping  to  restore  confidence  in  the  integrity 
and  solvency  of  our  merchants,  has  relaxed,  as  might  have 
be(*n  expected,  the  pressure  of  their  creditors  from  abroad, 
and  (liminished,  to  that  extent,  the  demand  for  specie.  . 

With  this  evidence  before  us,  it  cannot  be  doubted  that 
a  loan  of  six  millions,  by  supplying  the  means  of  remittance, 
or  a  sale  in  Europe  of  the  bonds  of  the  Bank  of  the  United 
States,  which  we  bold  to  that  amount,  would  most  essen- 
tially contribute  to  the  same  happy  result. 

If  it  be  objected  that  the  first  expedient,  which  is  the 
inoTo  simple  of  the  two,  and  more  likely  to  prove  efiicient, 
would  create  a  new  national  debt,  I  reply  that  we  are' reduced 
to  a  choice  of  «vils ;  and  the  issue  of  Treasury  notes,  either 
^ith  or  withoait  interest,  is  the  creation  of  a  debt  to  the 
extent  of  their  nominal  sum,  whether  they  are  made  to 


bear  interest  or  not.  They  are,  some  time  or  other,  to  be 
redeemed  by  their  reception  in  discharge  of  the  public  dues, 
or  their  payment  in  specie. 

So  far  as  they  may  serve  for  a  currency  at  home,  they 
will  directly  interfere  with  the  resumption  of  specie  pay- 
ments, by  supplanting  that  of  the  banks.  If  the  subject 
of  speculation,  and  not,  therefore,  current  in  the  course  of 
exchange,  they  have  every  quality  of  the  mere  evidences 
oi  a  national  debt,  without  a  capacity  to  be  used  for  re- 
mittances abroad. 

The  proposition  ty  issue  such  notes,  it  is  remarkable,  the 
.late  Executive  message  recommends,  in  the  same  breath, 
with  which  it  denounces,  as  unpopular,  the  creation  of  a 
new  debt ;  and  the  friends  of  the  administration  follow  in 
the  cry,  and  talk  of  a  party  who  regard  **  a  national  debt 
as  a  national  blessing.*' 

This  is  but  a  revival  of  a  stale  slander  upon  the  first 
Secretary  of  the  Treasury,  which  was  without  the  slight- 
est foundation  in  truth,  was  both  contradicted  hy  his 
friends  and  denied  by  himself,  but,  nevertheless,  uttered 
by  his  enemies,  until  it  was  believed. 

But  the  sale  of  the  bonds  of  the  Bank  of  the  United 
States,  amounting  to  near  six  millions,  and  bearing  an  in- 
terest of  six  per  cent,  is  free  from  any  conceivable  objec- 
tion, except  that  of  one  of  my  colleagues,  [Mr.  Joirxs,] 
who  charges  the  motion  of  my  friend  from  Kentucky 
[Mr.  UiTAEnwooD]  with  an  attempt  to  convert  the  Treas- 
ury into  **  a  shaving  shop."  I  quote  his  words.  Has  the 
honorable  member  forgot  the  recommendation  of  the  Sec- 
retary of  the  Treasury  in  December  last,  to  invest  the  un- 
expended surplus  revenue  in  State  stocks  ;  or  does  he  not 
remember^  that  for  more  than  forty  years  of  the  forty-nine 
which  have  elapsed  since  a  solid  foundstion  was  laid  for 
the  public  credit,  the  Chief  Justice  of  the  United  States, 
the  Vice  President,  Secretary  of  the  Treasury,  and  Attor- 
ney Genera],  as  Commissioners  of  the  Sinking  Pond, 
were  empowered  by  law  to  purchase  daily,  in  the  money 
market,  evidences  of  the  public  debt,  which  arose  from 
loans  negotiated  in  the  same  market,  by  one  of  those  offi- 
cers, acting  with  the  approbation  of  the  President  ?  To 
the  epithet  which  my  colleague  has  applied  to  those  ordi- 
nary operations  of  every  Government,  I  have  only  to  re- 
ply, that  an  epithet  is  not  an  argument,  though  it  often 
conceals  the  want  of  one. 

Mr.  Chairman,  I  believe  that  confidence  at honie' would 
result  from  the  establishment  of  confidence  abroad,  and  as 
remittances  to  the  amount  of  five  millions  have  raised  our 
depreciated  paper  currency  to  within  five  per  cent  of  par, 
the  sale  of  the  bonds  of  the  Bank  of  the  United  States, 
by  creating  a  foreign  credit  of  six  millions,  would  raise 
that  currency  to  par  in  all  the  Atlantic  and  the  greater 
part  of  the  Western  States.  It  would  injure  no  public  in- 
terest, since  the  Bank  of  the  United  States  has,  forasimi' 
lar  purpose,  offered  for  sale  in  the  foreign  market,  similar 
securities,  having  a  shorter  time  to  run.  They  are  now, 
as  I  understand,  selling  in  London,  within  two  per  cent, 
of  their  nominal  par  value,  which  is  six  per  cent,  abovo 
the  real  par  of  exchange.  If  objected,  that  the  bonds  which 
we  should  offer  in  the  same  market  are  each  of  a  very 
large  amount,  let  an  effort  be  made,  with  the  assent  of  the 
bank,  to  reduce  their  sums  by  increasing  their  number. 
l*lie  president  and  directors  of  the  bank  could  have  no 
hesitation  in  so  far  aiding  the  Government,  to  effect  a  pur- 
pose so  important  to  their  Institution  and  to  their  country 
at  large,  with  whose  prosperity  their  own  is  so  intimately 
blended. 

Such  a  transfer  would  not  place  their  bonds  in  hands 
more  unfriendly  than  those  which  now  bold  them,  and  the 
foreign  being  much  lower  than  the  domestic  rate  of  inter- 
est, should  the  bank  desire  to  prolong  their  time  of  pay- 
ment, such  indulgence  could  be  more  readily  purchased, 
and  on  cheaper  terms,  in  England  than  at  home. 
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Viewed  in  every  aspect,  and  I  have  long  contemplated 
the  measure  I  now  urge  upon  the  committee,  I  cannot  re- 
6ut  the  conviction  that  it  would  lead,  in  a  few  months,  to 
the  restoration  of  specie  payments  hy  the  greater  part  of 
the  banks  of  the  United  States,  and  the  more  especially,  if 
it  be  accompanied  by  the  manifestation  of  a  temper,  on  the 
part  of  Congress  and  the  Executive,  friendly  to  the  banks 
and  the  mercantile  class  of  the  community. 

It  does  not  follow,  because  a  part  of  those  banks  have 
been  imprudently  conducted, .  that  their  debtors  should  be 
punished.  So  far  as  I  have  been  able  to  learn  their  his- 
tory, they  have  been  led  astray  by  the  action  of  their  own 
Government ;  they  are  the  victims  of  a  policy  which  origi- 
nated with  the  Executive,  and  has  been  countenanced  by 
Congress. 

A  leading  motive  to  the  substitution  of  the  measure 
which  I  have  labored  to  recommend,  for  the  bill  on  our 
table  from  the  Senate,  is  that  the  latter  is  part  of  a  sys- 
tem adverse  to  the  currency,  the  banks,  and  the  country. 

To  sum  up  the  whole  of  my  objections  to  this  bill,  in  a 
few  words :  it  involves  a  breach  of  faith  as  wanton  and 
reckless  in  its  motives,  as  it  will  prove  pernicious  in  its 
consequences. 

NOTKS. 

(a.)  TfUriy-first  section  of  the  act  of  January  18,1887. 
"That,  for  the  purpose  of  enabling  the  mint  to  make  re- 
turns to  depositors  with  as  little  delay  as  possible,  it  shall 
be  the  duty  of  the  Secretary  of  the  Treasury  to  keep  in  the 
said  mint,  when  the  state  of  the  Treasury  will  admit  there- 
of, a  deposite  of  such  amount  of  public  money,  or  of  bul- 
lion procured  for  the  purpose,  as  he  shall  judge  convenient 
and  necessary,  not  exceeding  $1,000,000',  out  of  which, 
those  who  bring  bullion  to  the  mint  may  be  paid  the  value 
thereof,  as  soon  as  practicable  after  the  value  has  been  as- 
certained  ;  that  the  bullion  so  deposited  shall  become  the 
property  of  the  United  States;  that  no  discount  or  interest 
shall  be  charged  on  moneys  so  advanced  ;  and  that  the 
Secretary  of  the  Treasury  may  at  any  time  withdraw  the 
said  depositee  or  any  part  thereof,  or  may  at  his  discretion 
allow  the  coins  formed  at  the  mint  to  be  given  for  their 
equivalent  in  money." 

'^  (d.)  Among  the  causes  and  remedies  of  the  present 
embarrassments,  the  report  enumerates,  in  the  27th  page : 
'<  A  foreign  debt,  merely  commercial,  whose  balance 
against  us,  afler  all  proper  deductions  for  freights,  profits, 
and  similar  coniideralions,  probably  exceeded  tlie  aggre- 
gate of  thirty  millions  of  dollars.** 

On  the  19th  page  of  the  same  report,  the  Secretary  says, 
that  <*Tha  objection  usually  urged  against  an  early  re- 
sumption*' of  specie  payments  by  the  banks,  **  that  the 
unfavorable  balance  of  trade  against  this  country  would, 
in  that  event,  cause  some  of  the  specie  in  the  banks  to  be 
drawn  out  and  shipped,  will,  however  true  in  point  of 
&ct,  possess  much  less  force  when  it  is  considered  that 
the  delay  has  not  prevented  the  export  of  specie.  On  the 
contrary,  considerable  sums  which  were  in  ordinary  cir- 
culation have,  since  the  suspension,  been  withdrawn,  and 
a  portion  of  them  sent  abroad,  while  their  place  is  badly 
supplied  with  depreciated  paper." 

(c.)  Of  former  surpluses  in  the  Treasury,  the  Secre- 
tary says,  in  the  28th  page  of  his  letter  of  September  6, 
1837:  <<That  surplus  was  often  depreciated;  and  the 
only  sound  and  legal  preventives  still  appear  to  this  De- 
partment to  be  the  measure  before  enumerated,  for  pre- 
venting its  accumulation  ;  and  after  it  had  undesignedly 
happened,  the  wisest  disposal  of  it  was  supposed  to  be,  to 
expend  as  fast  as  useful,  on  proper  objects  of  a  public 
character ;  and  in  the  mean  time,  not  to  leave  it  in  the 
deposite  banks,  but  to  invent  it  in  State  stocks." 

Those  measures  are  pointed  out  in  Mr.  Woodbury's  re- 
port of  the  6th  of  December,  1836,  in  the  following  lan- 
guage : 


*'As  the  present  surplus  had  chiefly  ariien  from  la 
earlier  sale  of  larger  portions  of  the  pubfic  lands  thin  bd 
been  expected,  it  seemed  to  this  Department  jodidoos  to 
suggest  completing  with  it,  sooner  tluui  had  been  contem. 
plated,  the  projected  fortifications  and  naval  eatabliibmeDte 
of  the  country  ;  improving  more  rapidly  thentrigitionsBd 
security  of  its  commercial  bays  and  rivers ;  erectiog',  wfeen 
needed,  appropriate  custom  and  warehonso,  v  well  ts 
suitable  marine  hospitals,  court-houses,  and  pent  offices." 

In  the  preceding  annual  report,  of  the  8th  of  December, 
1835,  spesking  on  the  same  subject,  Mr.  WoodbaT7kTi 
down  two  general  principles,  which  are  sogg^edu  proper 
to  have  a  material  bearing  on  the  whole  subject 

**  First,  that  whatever  mode  may  be  adopted,  it  Trinkl 
conform  to  the  spirit  of  the  act  of  March,  1817,  vhidi  bss 
been  in  successful  operation  erer  since  the  nirpluses  be- 
came likely  to  be  large' and  frequent,  and  which  m^mi 
before  the  investment  of  them  in  purch'^se  or  extbgm^ 
ment  of  the  public  debt,  that  enough  should  be  left  in  t^ 
Treasury  to  meet  all  outstanding  appropriations,  ind  t«o 
millions  more  to  secure  facility  and  promptitode  in  is 
various  and  disttnt  operations. 

"And,  secondly,  that,  following  the  snalogy  of  tJK 
above  act,  which  separated  the  investment  of  any  sQr|^.3j 
from  pecuniary  profit,  entirely  from  the  maoagemBtef 
the  public  depositee  and  the  deposite  bsnks,  it  woe: 
leave  the  bank  agents  of  the  Treasury,  as  they  aod  ill!» 
other  fiscal  agents  from  the  foundation  of  the  GomDifieii! 
have  been  left,  wholly  disconnected,  so  far  as  pratticsbk, 
in  regard  to  their  agencies  with  the  dangerous  reiatico . 
borrowers  from  the  Treasury,  for  reloaning  andfwp- 
vate  gain." 

By  the  <<  outstanding  appropriations,"  mentioned  iotk 
first  of  his  two  principles,  Mr.  Woodbury  meant,  it  isp 
Bumed,  as  Mr.  Crawford  is  known  to  have,  such  outstsr.: 
ing  appropriations  as  would  require  disbursements  viibs 
the  year.  The  fourth  section  of  the  act  of  the  3d  of  Mur^ 
1819,  provided  "  That  after  the  year  1817,  whenewtlr 
shall  be,  at  any  time  after  an  adjournment  of  Congres  i 
any  year,  a  surplus  of  money  in  the  Treasury  above  ^ 
sums  appropriated  for  the  sorvicd  of  such  year,  the  («} 
ment  oi  which  to  the  commissioners  of  the  sinking  fcsd 
will  leave  in.  the  Treasury,  at  the  end  of  the  year,  ataiu:^ 
equal  to  two  millions  of  dollars,  then  such  svrplos  shaii  ^ 
and  the  same  is  hereby,  appropriated  to  the  sinking  k^ 
to  be  paid  at  such  times  as  the  situation  of  the  Trvs&v 
will  best  permit;  and  shall  be  applied  by  the  eommicacK^ 
thereof  to  the  payment  of  the  public  debt" 

I'he  balances  in  the  Treasury  after  the  end  of  1819,  ^ 
#2,079,992,  and  of  each  of  the  years  1818,  1820,  if- 
1821,  was  leas  than  $2,000,000,  as  it  again  wssat  ibt 
end  of  1824.  Within  the  eight  years  of  Genera!  Wi^ 
ington's  administration,  the  balance  at  the  end  of  the  }>-' 
exceeded  a  million  but  twice,  and  never  reached  a  millK^ 
and  a  quarter. 

(d. )  To  disembarrass  an  argument  already  OTerUda 
wim  quotations,  the  following  paragraph  from  Mr.  W«J- 
bury's  report  of  December,  1 834,  relative  to  the  miflf.  ^ 
here  inserted  in  a  note,  designed  to  confirm  the  riews  >* 
ready  presented  of  the  gross  mismanagement  of  thitio<<}<^ 
tion  under  color  of  a  legal  sanction : 


•«  The  new  coinage  has  as  yet  been  confined  pnncii 
to  the  half  and  quarter  eagles,  and  has  equalled,  in  <'j 
about  three  million  one  hundred  and  fourteen  thoaandaj^ 
ninety  dollars,  or  in  four  months,  more  than  fotirtinjc.*^' 
annual  average  coinage  of  gold  for  many  years  past. 

<*The  demand  for  other  coins  has  also  been  proisF 
met  throughout  the  year.  To  aid  in  carrying  the  v* 
law  into  efficient  operation,  this  Departmeut,  last  Ao?^ 
placed  in  the  hands  of  the  director  of  the  mint,  un<!«"'* 
act  of  April  2,  1792,  twenty  thousand  dollsrs,  and Jf" 
thousand  more  in  September,  as  it  was  needed,  and  ^^ 
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^,  without  inconvenience,  spared  from  the  Treasary.  By 
bis  course,  many  have  been  enabled  at  once  to  realize 
ends  from  their  deposite  of  bullion  or  coin,  and  the  mint 
)  continue  its  operations  uninterruptedly,  and  to  supply 
•romptly,  when  desired,  coins  already  prepared  for  circu- 
ition. 

^  **  But  it  is  considered  proper  to  invite  the  attention  of 
>oDgre«  to  a  change  in  the  law  respecting  the  organiza- 
ion  of  the  mint  establiahment,  so  as  hereafter  to  prevent  its 
pcrations  in"  refining  and  coining  for  others  from  being 

tax  on  the  Treasury,  and  any  longer  swelling  the  large 
mount  of  our  annual  expenditure.  This  could  easily  be 
ffected  by  imposing  a  duly  or  seignorage  of  about  one  per 
ent.  on  the  prompt  coinage  of  silver,  and  one-fourth  per 
ent.  on  that  of  gold  ;  the  present  coinage  of  copper'now  de- 
raying  its  own  expense.  This  would  be  no  more  burden - 
oroe  to  the  persons  holding  bullion  than  the  delay  now  al- 
owed  for  the  recoinage ;  and  which  delay  of  forty  days, 
or  one  half  per  cent,  dincount,  if  delivered  in  five  days,] 
nd  consequent  loss  of  interest,  could,  with  such  a  seig- 
lorage,  and  the  advances  now  authorized  from  the  Treas- 
try*  ^  without  inconvenience,  reduced  to  eight  or  ten 
ays,  and  the  whole  establishment  be  thus  sustained  by  its 
wn  earnings,  without  much,  if  any,  increased  cost  to 
ither  individuals  or  the  public.  But,  in  such  case,  if  the 
ost  should  ever  be  increased  to  individuals,  some  additional 
Qdocement  will  be  held  out  to  prevent  either  the  exporta- 
ton  or  melting  of  our  coin,  which  have  been  so  great,  be- 
nt  the  late  change  in  the  law,  as  to  have  left  in  deposite  and 
ircuktion,  in  this  country,  an  amount  of  it  not  exceeding 
liat  struck  in  two  or  three  out  of  the  forty  years  during 
'hich  the  mint  has  been  in  operation.  The  expenses  and 
ibors  of  the  mint,  equalling,  on  an  average,  about  twenty 
busand  dollars  a  year,  or  eight  hundred  thousand  dollars 
1  all,  excluding  buildings,  have  thus,  except  for  about 
»vo  years,  been  entirely  lost  to  the  country." 

Let  the  reader  contrast  with  the  **  smallest  sum  deemed 
roper"  by  the  Secretary,  in  his  letter  of  September  the 
ih,  and  the  amount  of  gold  coined  in  the  present  year  by 
ae  employment  of  a  miUion  of  dollars. 

{e.)  The  receipts  for  the  first  six  months  were  5,4?3,4S2  72 
oUars,  and  the  total  receipts  down  to  a  period  in  August, 
s  far  as  intelligence  had  been  received,  amounted  to 
3)898,815  41.  The  estimate  for  the  year  was  five  mil- 
ons  only. 

TUtUuation  oftlu  deposite  banks  November  1,  1836. 
'irculaUon      -  -  -  -   f41,482,897  82 

deposited  by  the  Treasurer      -  -      46,069,539  31 

(y  public  officers        -  -  -        4,318,446  00 

>ue  to  other  banks      .  .  -      24,083,161  00 

>ther  liabilities  -  -  -      13,700,299  00 


pece 

;apiul  stock  - 
'oniingent  fund 


128,644,322  14 

15,530,202  00 

77,576,449  67 

3,959,036  76 


TAe  tituaiion  of  the  deposites  hank  at  various  times. 

^  June  1.  1836.  Nov.  1. 1836.  Augiiau  1837. 

2i»*nddi8c«jnto  «ri,«2,(X)0  «115,073,-206  «n2,W2,000 

fettle  exchange  a7450,UiO  48,b97,6i4  i7fi%\fm 

f^'e  10,450,000  15^-20,000  10,580,000 

J^firoiM  banks  17^87,000  26,662,000  24,683,000 

'jeiofoiherbank»  10,982,000  16,412,000  Vi45,000 

J^er  mveeinienui  12,221,000  12,703,000  14,436,000 

-ircukiion  27,967,000  41,482,000  32,626,000 

«^e  to  banks  17,110,000  24,083,000  25,083,000 

y!f««l  4(5,418,000  77,576,000  81,628,000 

ihp  UnitcO  SuitM  37,281,000  45,059,000  12,W4,000 

jmblicoiBcofi  3,74-:MM0  4,318,000  4,374,000 

flf^M  ???'*«»  16,(m/)U0  26,573,000  29,492,000 

fjj^^'^'"«»  ^,763ji00  13,700,000  11,066,000 

!?^^n^^und  1,015,000  3>950,000  5,119,000 

^J»aded«tebl  -  -  »12,383,«XX) 

^  whkh  «7,76l,000  are  due  to  the  deposite  banks  of  six  Smtee. 


(f.)  Presidenfs  message  of  December  6,  1836.  The 
President's  message  of  the  6th  of  December,  1836,  opened 
with  a  congratulation  of  Congress  "  on  the  high  state  of 
prosperity  which  our  beloved  country  had  attained.'* 

'<  VTlth  no  causes  at  home  or  abroad  to  lessen  the  confi- 
dence with  which  we  look  to  the  future  for  continuing 
proofs  of  the  capacity  of  our  free  institutions  to  produce  all 
the  fruits  of  good  government^  the  general  condition  of  our 
affairs  may  well  excite  our  national  pride.'* 

**Tbe  expenditures  for  all  objects  during  the  year," 
then  about  to  expire,  ''are  estimated,"  he  told  us,  «not 
to  exceed  thirty-two  millions,  and  will  leave  in  the  Treas- 
ury, for  public  purposes  on  the  1st  day  of  January,  about 
#41,723,659.  This  sum,  with  the  exception  of  five  mil- 
lions, will  be  transferred  to  the  several  States,  in  accordance 
with  the  provbions  of  the  act  regulating  the  deposites  of  the 
public  money." 

<'  Under  our  present  revenue  system  there  is  every  proba- 
bility that  there  will  continue  to  be  a  surplus  beyond  the 
wants  of  the  Government,  and  it  has  become  our  duty  to 
decide  whether  such  a  result  be  consistent  with  the  true 
objects  of  our  Government. 

"  Should  a  surplus  be  permitted  to  accumulate  beyond  tbo 
appropriations,  it  must  be  retained  in  the  Treasury  as  it 
now  is,  or  be  distributed  among  the  people  or  the  States. 

**  To  retain  it  in  the  Treasury  unemployed  in  any  way  is 
impracticable. 

'*  It  is,  besides,  against  the  genius  of  our  free  institutions 
to  lock  up  in  vaults  the  treasure  of  the  nation. 

'*  A  distribution  to  the  people  is  impracticable,  and  un- 
just in  other  respects. 

"  Experience  continues  to  realize  the  expectations  enter- 
tained as  to  the  capacity  of  the  State  banks  to  perform  the 
duties  of  fiscal  agents  for  the  Government  at  the  time  of 
the  removal  of  the  deposites. 

"It  is  now  well  ascertained  that  the  real  domestic  ex- 
changes^ performed  through  discounts  of  the  United  States 
Bank  and  its  twenty-five  branches,  were  at  least  ont-third 
less  than  those  of  the  deposite  banks  for  an  equal  period  of 
time. 

"  Independently  of  these  services,  which  are  far  greater 
than  those  rendered  by  the  United  States  Bank  and  its 
twenty-five  branches,  a  number  of  the  deposite  banks  hsTc, 
with  a  commendable  zeal  to  aid  in  the  improvement  of  the 
currency,  imported  from  abroad,  at  their  own  expense,  large 
sums  of  the  precious  metals  for  coinage  and  circulation." 

(g. )  The  Secretary  of  the  Treasury  here  reiterates  the 
message,  as  the  following  extract  from  the  latter  plainly 
manifests : 

*'  In  the  mean  time,  it  is  our  duty  to  provide  all  the 
remedies  againet  a  depreciated  paper  currency  which  the 
constitution  enables  us  to  afford.  The  Treasury  Depart^ 
ment,  on  several  former  occasions,  has  suggested  the  pro- 
priety and  importance  of  a  uniform  law  conceitiing  bank- 
ruptcies of  corporations  and  other  bankers.  Through  tho 
instrumentality  of  such  a  law,  a  salutary  check  may  doubt- 
less be  imposed  on  the  issues  of  paper  money,  and  an  ef- 
fectual remedy  given  to  the  citizen,  in  a  way  at  once  equal 
in  all  parts  of  the  Union,  and  fully  authorized  by  the  con- 
stitution."— Presidenfs  message,  September  6,  1837. 

(A.)  The  following  extract  from  a  report  recently  made 
by  the  Governor  of  the  Bank  of  France  to  a  general  meet- 
ing of  the  stockholders,  furnifihes  the  grounds  of  the  allu- 
sion to  France.  That  to  the  money  market  of  China  is 
derived  from  a  late  English  newspai)er : 

'*  During  the  second  half  of  the  year  1836,  the  security 
of  commerce  appeared  shaken,  confidence  was  for  a  mo- 
ment weakened.  From  the  month  of  July  some  symptoms 
of  a  partial  distress  had  begun  to  manifest  themselves.  The 
march  of  our  manufactures  had  been  so  rapid,  that  there 
could  not  have  failed  to  arrive  a  period  of  reaction.  Some 
exportations  of  coin,  the  importance  of  which  was  exag- 
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geraied,  and  which  are  now  inaensiblj  reduced,  excited  a 
certain  degree  of  anxiety,  when  a  crisis  rather  severe  over- 
took the  United  States.  The  scarcity  of  specie  raised  the 
interest  of  money  there  to  an  exorbitant  rate.  It  was  at 
London  that  the  reaction  of  this  crisis  was  first  felt.  The 
Bank  of  England,  notwithstanding  the  power  of  her  means 
and  action,  and  her  well-known  skill,  found  herself  ob- 
liged to  raise  the  rate  of  discount  from  4  to  4^  per  cent., 
and  subsequently  to  5.  The  Bank  of  Amsterdam  imitated 
this  example.  France  could  not  withdraw  herself  entirely 
from  the  influence  of  theae  events,  for  the  commerce  of  the 
whole  world  is  more  or  less  responsible  for  all  its  parts. 

'*  Although  this  commercial  reaction  only  reached  us 
second  hand,  and  consequently  enfeebled,  it  could  not  fail 
to  develop  the  seeds  of  embarrassment  which  I  have  just 
now  alluded  to.  Thus,  in  many  towns  of  the  kingdom, 
the  interest  of  money  rose  to  5  and  5},  and  aven  for  a 
moment  to  6  per  cent.  Money  became  scarce ;  demands 
for  specie  were  addressed  to  Paris  fmm  difierent  points  of 
France  and  from  neighboring  countries.  The  coffers  of 
the  hank  alone  could  furnish  it.  She  had  then  to  admin- 
ister simultaneously  to  the  wants  of  the  capital  and  to  those 
of  the  departments,  as  well  as  to  those  of  the  adjoining 
States.  If  the  bank  had  shown  the  least  hesitation,  fears 
would  probably  have  become  general.  The  public  funds 
which  had  already  declined,  would,  perhaps,  have  expe- 
rienced a  much  heavier  depression ;  this  momentary  pres- 
sure might  have  been  converted  into  a  real  crisis. 

'*The  bank,  in  this  situation,  restricted  neither  the 
length  of  time  which  paper  had  to  run,  nor  diminished  the 
amount  of  her  discounts.  She  delivered  up  to  the  circula- 
tion 108  millions  of  specie,  and  discounted  450  millions  in 
six  months.  She  maintained,  at  4  per  cent.,  the  rate  of 
her  interest,  when  this  limit  had  been  exceeded  by  a  great 
part  of  Europe.  It  was  thus  that  she  was  able  to  arrest  or 
to  check  a  movement  which  seemed  to  be  assummg  a  se- 
rious aspect." 

Mr.  RBNGHER,  of  North  Carolina,  said  he  did  not 
feel  as  the  gentleman  from  Virginia,  [Mr.  Msncsa,]  who 
had  just  Uken  his  scat,  animated  with  the  hope  of  being 
able  to  throw  additional  light  upon  the  aubject  now  under 
consideration,  but  he  could  not  forbear  expressing  briefly 
the  reasons  which  induced  him  to  vote  against  the  bilt  In 
doing  so,  (said  Mr.  R.)  I  will  not  follow  the  example  so 
repeatedly  set  me,  of  wandering  into  the  discussion  of  other 
matters,  but  shall  confine  myself  strictly  to  the  bill  now 
before  the  committee.  I  am  called  upon  to  surrender  up  a 
large  amount  of  money  set  apart  by  a  former  act  of  Con- 
gress for  the  use  of  the  people  I  represent.  Before  I  can 
do  so,  I  must  be  thoroughly  satisfied  that  it  is  necessary  for 
the  wauls  of  this  Government;  and,  satisfied  of  that,  I 
should  not  hesiute  to  do  it,  notwithstanding  the  deposite 
law.  That  law  was  passed  for  the  benefit  of  the  States, 
and  I  do  not  concur  with  many  of  my  friends  that  it  crea- 
ted such  a  contract  between  the  States  and  this  Government 
as  to  make  it  legally  binding  on  us  to  pay  over  this  money, 
or  incur  the  charge  of  violated  public  faith.  But  we  all 
concur  in  tliis:  that  the  deposite  law  of  1836,  authorizing 
the  distribution  of  a  large  amount  of  public  money,  created 
a  reasonable  expectation  on  the  part  of  the  States  that  it 
would  be  done,  unless  we  were  prevented  by  the  necessary 
wants  of  the  Government  That  necessity  does  not  exist ; 
and  this  bill  ij  not  to  relieve  this  Government,  but  to  re- 
attach to  it  a  large  amount  of  surplus  revenue,  and  to  swell 
again  that  patronage  and  power  of  which  it  was  deprived 
by  the  deposite  law.  It  is  not  the  Guvemment,  but  the 
party  now  in  power  that  cannot  get  along  without  the  politi- 
cal influence  of  this  public  money ;  and  I  have  been  struck 
witli  the  remarkable  fact  that  those  gentlemen  who  have 
shown  most  zeal  in  favor  of  recalling  the  fourth  instalment 
were  originally  opposed  to  the  deposite  law.  They  were 
then  unwilling  that  the  Federal  Government  should  be  de- 


prived of  this  large  amount  of  public  paUoDafp,  tad  vt 
now  most  anxious^  under  various  pretences,  to  rtciU  it. 
The  deposite  law,  which  haa  been  so  much  alxued,  %»  i 
most  salutary  meaaures :  like  the  quality  oC  mercy,  it  bu 
blessed  both  the  giver  and  receiver.  While  it  bu  cat  of 
from  this  Government  much  of  its  corrupt  ind  danger«B 
patronage,  it  haa  and  will  enable  the  States  to  scalier  bk»- 
ings  among  their  people.  Where,  let  me  aik,  bot  for  tfait 
deposite  law,  would  now  be  the  whole  amount  of  the  «ar- 
plus  revenue  distributed  under  that  law  ?  Locked  np  in 
your  broken  pet  banks,  and  put  down  in  the  Treassrf  I^ 
port  as  unavailable  funds. 

Permit  me  now,  Mr.  Chairman,  to  call  your  atteQtioc  lo 
a  brief  statement  of  the  financial  condition  of  the  Trisq^. 
I  will  not  trouble  the  committee  with  a  detailed  stttcoeo! 
in  figures.  I  am  willing  to  take  the  report  of  the  Seem- 
ry  of  the  Treasury  himself,  the  statement  made  b;  tbe  grs- 
tleman  from  New  York,  at  the  head  of  the  CommitiK  i\ 
Ways  and  Means,  [Mr.  Caiib&ii.zxg,]  or  the  more  e'j^ 
orate  calculations  made  by  the  gentleman  from  Viipiiii, 
[Mr.  Joirzs.l  These  resulU  differ  a  little,  but  nocsrf 
them  make  tne  deficiency  in  the  Treaaury  at  the  cod  it^ 
present  year  to  exceed  seven  millions  of  dollan. 

The  report  of  the  SecreUry  states  that,  on  the  Itte! 
January,  1837,  there  was  set  apart,  of  surplus  mooeji: 
the  Treasury,  to  be  distributed  under  the  depotiteb, 
$37,468,859,  including  the  $U,367,214,  which  it  U  c9> 
proposed  to  recall,  and  leaving  still  in  the  Treasory,  £ 
the  1st  of  January,  1837,  $6,670,137.  This  baUnce,  v> 
the  revenue  already  received  and  estimated  for  the  pnso: 
year,  makes  an  aggregate  of  $27,457,319.  The  appre^rr 
ations  for  the  same  period  amount  to  $32,733,884.  Ni". 
suppose  the  administration  could  expend  the  whole  of  t^ 
appropriations,  which  I  believe  perfectly  imposisiMe— p^oi- 
igal  and  extravagant  as  I  know  them  to  be,  I  do  not  beiip^ 
it  can  be  done — still,  however,  there  would  be  a  defidean 
in  the  revenue,  at  the  end  of  the  year,'of  onlj  $5,276,&65 
To  this  add  two  millions  more  for  the  Florida  war  md  'it 
extra  session  of  Congress,  and  it  would  make  the  d^'-] 
$7,276,567.  thia  is  the  extent  of  the  dcfidencj ;  c: 
how,  let  mo  ask,  are  we  called  on  to  supply  it?  ^^^ 
means  are  we  required  to  place  at  the  disposition  of  the  k 
ministration  to  meet  it  1  In  the  first  place,  we  are  le  gi^ 
up  this  fourth  instalment,  set  apart  for  the  benefit  ol  ^ 
Slates,  and,  in  the  next  place,  to  authorize  the  Se(JpU7 
of  the  Treasury  to  issue  Treasury  notes  for  twehe  mifc 
of  dollars,  amounting,  in  all,  to  $21,367,214!  This  is- 
mense  sum  is  to  be  placed  at  the  disposal  of  the  t&vann- 
tration,  to  meet  a  deficiency  of  little  more  than  seres  d:1 
liqns !  Will  the  people  sustain  us  in  such  prodigiiitj 
Ought  they  to  do  it  ?  We  have  been  called  togetbr  at  i 
period  of  unusual  disaster ;  our  constituents  are  grooQ*^  '■^ 
the  dust  by  the  pressure  and  embarraaament  of  ihetiis^- 
and  yet  we  are  about  to  appropriate  of  their  roooeji  tt 
create  a  debt  for  them  to  pay,  three  times  as  niiic^b  m  )^ 
called  for  by  the  real  wants  of  tbe^  Government!  This  son 
is  double  as  much  as  is  asked  for  by  the  Secretary  rf  ^^ 
Treasury.  Liberal  as  he  is  In  hb  demands  upnn  the  Tre3| 
ury,  he  has  not  ventured  lo  ask  us  for  more  than  ta>  "[■•'■ 
lions.  We  have  been  but  recently  rebuked  fron»  ^■' 
places  for  granting  larger  supplies  than  asked  for  I?  t^ 
administration  ;  and  shall  we,  in  tlie  very  teeth  of  tbai  I^ 
buke,  repeat  the  offence? 

I  have  spoken,  Mr.  Chairman,  of  the  bill  uponyoo^'^ 
ble,  authorizing  the  Secretary  of  the  Treasury  U)  i^- 
twelve  millions  of  Treasury  notes,  thereby  creating  •  ^' 
tional  debt  to  th*it  amount.  That  bill  will  hccome  « !^ 
Whether  you  postpone  the  fourth  instalment  or  op«» '* 
must  create  a  national  debt  to  that  amount ;  and  genti^*^ 
who  have  advocated  the  bill  before  you  on  the  grounJ**'' 
unless  it  pass,  you  must  issue  Treasury  notes,  well  k""^ 
that  we  shall  be  forced  into  the  adoption  of  that  t»^^  ^' 
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II  events.  And^  much  as  I  deprecate  a  national  debt,  and 
pposad  as  I  am  to  the  mal- administration  of  those  in  pow- 
r,  I  shall  feel  it  due  to  my  country  to  provide  ways  and 
leans  to  enable  the  Government  to  discharge  its  just  obli- 
ttions  to  the  people. 

You  are  urged  to  recall  upwards  of  nine  millions  of  dol- 
ira  from  the  States  to  meet  a  deficiency  in  the  revenue  of 
amething  more  than  seven ;  and,  as  soon  as  yon  do  so, 
ou  will  be  immediately  told  that  this  money  dae  the 
Utes  is  locked  np  in  broken  banks,  and  cannot  be  made 
railable  to  the  Government,  and  yoa  most  therefore  pass 
le  Treasury  note  bill  to  meet  the  'wants  of  the  Govern- 
eot.     Sach  has  been  the  action  in  the  other  branch  of 
e  Legislature,  and  such  will  be  the  action  here. 
And  now,  sir,  let  us  inquire  what  amount  of  public  mo- 
f  IB  asked  for  faring  the  first  year  of  President  Van  Bu- 
i's administration.     The  receipu  into  the  Treasury  have 
m  staUd  at  9-37,457,319.     The  bill  before  you  pro- 
ses to  recall  from  the  States  upwards  of  nine  millions  of 
liars,  and  the  other  bill  upon  your  table,  authorizing  the 
icretary  to  create  a  public  debt,  by  the  issue  of  Treasury 
ttes,  for  twelve  millions  more,  making  an  aggregate  of 
8,824,533 !     These  are  stubborn  facts,  which  cannot  be 
nied.     In  the  very  first  year  of  this  administration,  pro- 
ising  exclusive  attachme|^t  for  the  people,  we  are  asked 
r  upwards  of  forty-eight  millions  of  dollars  for  its  sup- 
>rt.    The  gentleman  from  Massachusetts,  [Mr.  Adaxs,] 
hen  at  the  head  of  the  Government,  was  charged  with 
xhiigality  and  extravagance  in  the  expenditure  of  public 
ODey,  and  upon  that  charge  was  driven  from  office  by 
ose  now  in  power ;  but  be  it  remembered  that  that  ^ad* 
inistration,  during  its  whole  term  of  four  years,  expend- 
1  but  little  more  than  the  sum  asked  for  during  the  first 
•ar  of  tlii>  administration.     Is  this  the  retrenchment  and 
form  promised  to  the  people  1 

I  know  it  will  be  said,  in  reply  to  this  statement,  and 
id  with  truth,  that  much  of  the  money  due  the  States 
ider  the  fourth  instalment  is  deposited  in  State  banks 
iving  »usp«"»^^  specie  payment,  and  cannot,  therefore, 
made  a^la^^*  ^®  ***^*  Government.  But  this,  to  my 
ind  constil^^^  ^  strong  argument  against  this  bill.  The 
bole  amount  ^^1  ^  mnde  available  to  the  Stales.  No 
:ale  in  tho  U^^i^^  could  refuse  to  take  the  notes  of  its  own 
inks  in  paym«'»l  ^^  *^*  distributive  share  of  ihe  fourth  in- 
ilmenL  For  myae\(,  I  would  scorn  to  ask  any  other 
tymaster  than  ^^  ^^^^9  of  my  own  State.  When  the 
nksofaStato  Jveld  more  upon  deposite  than  the  dia- 
butive  share,  of  '*»*'  ®^*®»  ^^^^  ^^^  could  pay  that 
cess  to  other  8t*^®*»  whoso  banks  did  not  hold  upon  de- 
•ito  an  amount  equal  to  the  distributive  ghares  of  those 
ates  In  this  w»y»  *^®  operation  might  be  made  favor- 
le  Ui  the  banks,  the  States,  and  the  peopie.  It  may  be 
id  that  the  banka  having  an  excess  wouja  not  be  able  to 
Mi  this  excess  to  »  "•*«'  ^^•'®-  ^°^»  then,  let  me  ask, 
auld  they  be  able  to  pay  the  whole  amount  to  this  Gov- 
nment,  demanded,  m  it  ^oM  be,  in  specie,  if  you  pass 
is  bill  1  If  unable  to  pay  a  part,  they  would  be  less  able 
pay  the  whole ;  and  if  the  whole  were  demanded  of  the 
nks,  what  would  be  ito  effecte  upon  the  people  1  A  sud- 
n  contraction  by  the  banks  would  be  the  inevitable  con- 
quence.  They  would  be  compelled  to  call  in  their  debts ; 
id,  instead  of  relieving  the  people,  for  which  we  have 
«n  convoked,  we  should  but  augment  their  sufierings, 
id  aid  in  their  bankruptcy  and  ruin.  ..    .      , 

Mr.  R.  argued  at  length  in  favor  of  allowwg  the  fourth 
stalment  to  be  paid  to  the  States  by  Vhe  deposite  banks, 
id  of  authorizing  the  temporary  issue  of  Treasury  notes 
r  the  immediate  relief  of  the  Government.  Why  (swd 
r.  R.)  are  we  called  on  to  adopt  any  measure  of  relief 
this  tune  1  It  i«  because  you  are  compelled  to  poatpone 
e  collection  of  cuatom-house  bonds  UU  another  year,  and 
icause  the  channeU  of  revenue  from  the  public  domain 


have  been  blocked  up  by  your  specie  circular.  If  no  more 
mad  experiments  be  performed  upon  our  currency,  we  may 
expect  better  times ;  worse,  they  cannot  be.  Commerce 
will  again  revive,  and,  the  specie  circular  repealed,  the  n» 
venue  from  the  public  lands  will  again  swell  your  Treas- 
ury. To  this  may  be  added  a  large  amount  of  custom- 
house bonds  postponed  for  collection  till  the  next  year. 
The  revenuei^  therefore,  for  the  next  year,  must  be  large, 
and  will  enable  the  administration  in  a  year  or  two,  at 
furthest,  to  pay  off  these  Treasury  notes  without  recalling 
any  part  of  the  money  distributed  among  the  States.  All 
that  is  wanting  is  the  practice  of  more  economy  in  our  ex- 
penditures, and  I  trust  we  are  prepared  to  do  it.  Let  ua 
not  preach  economy  to  the  people,  while  we  practise  pro- 
digality towards  the  Government. 

And  now,  Mr.  Chairman,  I  have  a  word  or  two  to  ad- 
dress to  my  Southern  friends  on  this  subject     You  and  I 
come  from  a  quarter  of  the  Union  which  has  always  receiv  | 
ed  a  step-son's  portion  of  the  favora  of  .this  Govammeot. 
In  the  scramble,  heretofore  carried  on  for  the  public  money, 
the  South  has  always  stood  aloof,  because  she  believed 
many  of  the  expenditures  unauthorized  by  the  constitution. 
Under  the  deposite  law,  however,  we  are  entitled  to  our 
proportionable  share  of  the  aurplua  revenue,  and,  for  one, 
I  am  determined  to  hold  on  to  it.     The  bill,  it  as  true, 
purports  to  be  a  postponement  of  the  fourth  instalment ; 
but  the  gentleman  from  Maine,  [Mr.  Smith,]  with  his  ac- 
customed frankness,  tells  you  its  friends  intend  it  fee  he  a 
repeal.     Pass  that  bill,  and  the  fourth  inatalment  is  gone 
from  you,  and  you  will  never  recover  it.     The  public 
Treasury  n^y  tg^  become  full  to  overflowing,  but  no 
part  of  it  will  ever  be  applied  to  return  to  the  States  this 
equitable  apportionment.     It  will  be  squandered  as  it  has 
heretofore  been  squandered,  in  unequal,  extiavsgant,  and 
unauthorized  expenditures,  upon  splendid  edifices,  new  for- 
tificationa  uncalled  for  by  the  public  service,  light-houses, 
creeks,  harbors,  and  exploring  expeditions.     What,  sir, 
has  been  the  history  of  this  Government  for  the  last  four  or 
five  years,  but  one  of  the  most  wanton  prodigality  1     The 
friends  of  the  administration  are  responsible  te  the  countxy 
for  these  extravagant  and  unauthorised  uses  of  the  public 
money.     They  have  a  decided  majority  in  both  biaocbes 
of  Congress,  and  wei^,  therefore,  able  at  all  times  to  check 
this  extravagance.     Look  at  the  expedition  which  they  are 
now  fitting  out  at  great  expense  for  the  purposes  of  ex- 
ploration and  scientific  research.     At  a  time  when  the  Gov- 
ernment is  said  to  he  bankrupt,  and  we  are  called  upon  to 
create  a  national  debt  to  meet  its  wants,  and  while  every 
breeze  which  has  blown  for  the  last  four  months  from  the 
North  and  the  South  has  brought  complainU  of  unex- 
ampled disUess  among  the  people,  this  administration  has 
been  spending  millions  for  the  purposes  of  research  and 
discovery!      The  gentleman  from  Massachusetts,    [Mr. 
Adams,]  when  at  the  head  of  the  Government,  in  his  great 
zeal  for  science  and  internal  improvement,  in  his  annual 
message  to  Congress  says^ 

**  In  inviting  the  attention  of  Congress  to  the  subject  of 
internal  improvement  upon  a  view  thus  enlarged,  it  is  not 
my  design  to  recommend  the  equipment  of  an  expedition 
for  dreumnavigating  the  globe  for  purposes  of  scientific  re- 
search and  inquiry.  We  have  objects  of  more  useful  in- 
quiry nearer  home,  and  to  which  our  cares  may  be  more 
beneficially  applied.*' 

What  the  gentleman  from  Massachusetts  considered  too 
extravagant  for  his  purposes,  this  Anministntion  is  cary- 
ing  out  to  the  very  U^r.  Let  us  reform  these  abuses,  re- 
duce our  expenditures,  and  bring  back  the  Government  to 
iu  ancient  republican  simplicity.  This  is  the  relief  which 
the  people  have  a  right  to  expect  at  our  hands. 

I  have  but  one  word  more,  and  I  am  done.  Frequent 
allusion  has  been  made  in  the  course  of  this  debate  to  the 
financial  sysUm  recommended  for  our  adoption  in  the  mes- 
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sage  of  the  Precident.  He  admits  that  the  experiment  per- 
formed by  his  illuBtriona  predecessor,  of  making  the  State 
banks  the  fiscal  agenti  of  the  Government,  has  signally  fail- 
ed. That  foilure  has  brought  disaster  upon  the  country,  and 
we  are  now  invited  to  another  experiment  upon  the  liberties 
of  the  people,  by  establishing  a  Government  bank ;  for 
this  snb^Treasuiy  system  is  nothing  more  nor  less  than  a 
Government  bank,  for  the  exclusive  benefit  of  the  Govern- 
ment and  its  officers.  It  may  furnish  them  with  a  sound 
metallic  currency,  but  it  will  inevitably  leave  for  the  peo- 
ple nothing  but  the  baser  currency,  commonly  called  *'  rag 
money."  It  will  add  to  the  Executive  Department  still 
more  dangerous  and  alarming  powers,  and  place  at  the  will 
and  dispMal  of  the  President  a  thousand  more  Executive 
officers  armed  with  the  whole  revenue  of  the  country !  Sir, 
I  trust  we  are  to  have  no  such  experiments.  The  people 
of  this  countfy  are  sick  even  unto  death,  both  of  experi- 
ments and  experimentera.  Lacerated  and  bleeding  at 
every  pore,  they  tremble  at  the  thought  of  being  again 
plaeed  under  an  exhausted  receiver,  to  be  operated  upon  by 
political  quacks.  Afflicted  as  they  are,  and  afflicted  as 
they  have  been  by  those  in  power,  they  yet  prefer  to 

**  Bear  those  ills  they  have 
Than  fly  to  oUisrs  that  thej  kaow  not  of." 

Mr.  TATLOR  said :  The  subject  under  consideration  has 
already  been  so  fully  and  so  ably  discussed,  that  it  will  be 
diflksult  for  me  to  offer  any  extended  remarks,  wiUiout  oc- 
cupying ground  already  occupied  by  those  who  have  pre- 
ceded me.  I  shall,  therefore,  sir,  both  from  necessity  and 
indinatton,  endeavor  to  be  hrief. 

Most  of  the  gentlemen  who  have  addressed  the  commit- 
tee in  opposition  to  this  Mil,  have  commenced  their  remarks 
with  a  criticism,  or  rather  denunciation,  of  the  report  of 
the  Secretary  of  the  Treasury.  Gentlemen  say  they  can- 
net  understand  it ;  that  it  is  difficult  to  comprehend  ;  that  it 
is  a  labyrinth  of  perplexities  and  difficulties ;  and  the  gen- 
tleman from  Ohio  [Mr.  Looxis]  fears  to  embark  in  the  at- 
tempt to  fathom  it,  lest,  peradventure,  he  might  become  en  * 
tangled  in  the  meshes  of  financial  intricacy.  The  gentle- 
man from  Viiginia  [Mr.  Msrcer]  has  gone  into  an  inves- 
tigation of  the  report,  but,  I  must  confess,  I  was  unable  to 
understand  the  errors  which  he  endeavored  to  point  out. 
He  stated,  to  be  sure,  that  there  was  something  over 
$700,000  of  the  navy  pension  fund,  which  ought  not  to 
be  deducted  from  the'  first  instalment  due  from  the  United 
States  Bank,  as  proposed  by  the  Secretary.  He  also  alluded 
to  the  condition  of  the  mint,  and  came  to  the  conclusion 
that,  instead  of  requiring  one  million  of  dollars  for  its  op- 
eration, a  much  less  sum  would  be  amply  sufficient  for  that 
purpose.  These  seemed  to  be  two  material  points  which 
the  gentleman  dwelt  upon  in  his  expose  of  the  errors  of 
that  report.  But,  even  supposing  the  gentleman  correct 
in  his  views  upon  these  points,  what  does  it  amount  to  ? 
Why,  do  you  not  save  enough  to  cover  the  estimate  of  ad- 
ditional appropriation  for  the  Seminole  war,  which  is 
to  be  provided  for  by  a  bill  now  on  your  table  ?  so  that,  by 
adding  to  your  available  means  all  the  gentleman  proposes 
by  these  two  items,  the  aggregate  of  deficit  will  not  be  di- 
minished. Now,  sir,  I  ask  gentlemen  who  cannot,  or  who 
will  not,  investigate  the  report  of  the  Secretary  of  the 
Treasury,  so  as  to  expose  its  errors,  if  any  there  be,  if  they 
ore  not  bound  to  take  the  statements  of  a  responsible  officer 
of  this  Government,  espectally  upon  those  points  which  are 
so  clear  that  that  they  cannot  be  misapprehended  1  It  ap- 
pears to  me  they  are.  Several  gentlemen,  on  both  sides  of 
the  question,  have  presented  their  estimates,  and  I  believe 
every  one  of  them  has  come  to  the  same  result— that  there 
will  be  a  large  deficit  in  the  Treasury  of  available  means  to 
meet  the  current  expenses  of  a  year.  And  so  says  the  re- 
port of  the  Secretary.  Gentlemen  have  come  to  this  con- 
elusion  by  dificrent  processes,  but  they  all  come  to  the  same 
rseult. 


Then,  sir,  if  this  be  so,  what  is  the  remedjl  How 
shall  this  deficiency  be  supplied,  and  the  Treasury  rehrtd 
from  its  temporary  embarrassment  ?  The  bill  under  cond- 
oration  is  deemed  one  among  the  most  promment  meuoni 
of  accomplishing  this  object.  This  measare  bu  recofei 
the  consideration  and  recommendation  of  the  President  ud 
the  Secretary  of  the  Treasury  ;  the  grave  delibmiioc  of  one 
branch  of  Congress,  who  promptly  acted  opoo  it,  eod  sriit 
it  to  this  House ;  and  the  Committee  of  Wijs  and  Mraof 
has  reported  it  for  our  deliberation.  Now,  lir,  ]sbat  ire 
the  objections  urged  against  the  passage  of  this  bilU 

The  first  objection  which  has  been  urged,  and  which  Im 
been  reitecated  by  almost  every  gentleman  who  huoppoj^l 
the  bill,  is,  that  it  impairs  the  validity  of  a  contract— a  cos- 
tract  binding  .upon  the  General  Governmeot,  for  the  per^ 
formance  of  which  it  has  pledged  its  faith,  sod  from  vbic^ 
we  cannot  recede.  Mr.  Chairman,  I  am  no  lawyer,  tad 
with  regard  to  those  nice  legal  distinctions  and  techoicil- 
ities  of  law  which  have  been  introduced  to  Mutain  this  po- 
sition, I  have  nothing  to  say.  I  shall  leave  geoUensii 
the  law  to  measure  swords  upon  those  points,  for  I  beiirt 
this  House  is  abundantly  supplied  with  legal  takcl  i 
shall  content  myself  with  taking  a  plain,  commoiHcU 
view  of  the  subject  Well,  sir,  what  axe  the  facu!  T» 
law  of  1836  directed  tho  Secretary  of  the  Treasuiy  tod« 
posite  with  the  several  States  the  money  which  shall  be  u 
the  Treasury  of  the  United  States  on  the  Brst  daj  of  Ja 
uary,  1837,  reserving  the  sum  of  five  millioos  of  doib-^ 
and  to  receive  therefor  certificates  of  deposite,  pledgiaf  ^ 
faith  of  the  States  for  the  safekeeping  and  the  repajse:! 
thereof,  according  to  the  condition  of  the  act  "for  lbe}<ff- 
pose  of  defraying  any  wants  of  the  public  Treasor^."  Tb 
act,  so  far,  is  only  binding  upon  an  Executive  omctr  cft^^ 
Government,  directing  him  in  what  manner  to  dispo^  '^ 
the  public  funds  for  safe  keeping;  and  he  wai bound un- 
ecute  it,  so  &r  as  was  practicable. 

Now,  sir,  what  is  the  next  step  in  this  procfMi  toin^ 
out  what  gentlemen  call  a  contract  binding  upon  this  Got- 
ernment  1  I  shall  follow  tho  example  of  my  collc^iMi 
[Mr.  PAaxsn,]  who  referred  to  the  Sute  of  New  Yoik» 
illustrate  his  views,  and  who  presented  to  the  Hoq<< 
correct  statement  of  the  eflect  this  bill  will  havenpos^ 
people  of  that  State.  I  have  not  before  roe  the  Itw  of  ti|^ 
State  making  provision  for  the  disposal  of  its  quota  of  w 
surplus,  neither  am  I  able  at  prctient  to  obtain  it;  ^' 
state  from  recollection,  that  the  enactment  oommeoecs j' 
saying  that  **  the  money  which  has  been,  or  which  fbj 
be,  deposited  with  this  State  for  safe-keeping,''  &c.;  «» 
this  is  the  point  to  which  I  wish  to  call  the  ttteniMBc 
the  House.  There  is  nothing  definite  either  in  the  ii«« 
Congress,  or  of  the  State,  as  to'the  amount  of  moory^ 
be  deposited.  The  SUte  agrees  to  receive  for  safe-kec^ 
such  an  amount  as  the  Secretary  of  the  TrwfuryjJ* 
deposite  with  it,  and  to  return  it  in  limited  amoootiij^ 


called  for  by  «<  the  wanU  of  the  public  Treaaury.  ^^ 
far  it  will  not  be  pretended  there  is  any  contract  eotefH 
into  between  the  parties,  by  which  the  faidi  of  thtf  w^ 
ernment  is  pledged  to  deposite  with  the  State  any  tP>m^ 
of  money,  or  by  which  tho  State  has  a  right  to  cUimwy 
amount.  Either  party  has  a  right  to  recede,  to  repeil  n 
law.  When,  then,  is  this  contract  madel  When  » « 
consummated,  if  there  bo  a  contract  1  Certainly  DOtDBW 
there  is  money  deposited  with  the  State,  and  a  ce^o^ 
of  deposite  given  therefor.  Then  the  faith  of  the  »«»» 
pledged  for  the  safe-keeping  of  so  much  as  is  «^'P*!J5 
and  for  its  return  when  called  for,  agreeably  to  the  t«^ 
of  the  law.  But  does  it  go  beyond  thist  U  the«^ 
contract  for  a  dollar  more  than  is  covered  by  the  '^'Jjv' 
of  deposite  1  It  appears  to  me  not.  And  I  ask  g*^'"*!^ 
I  ask  my  colleague,  [Mr.  Stbixt,]  who  so  »Wy»"^  ^ 
qoently  argued  this  point,  if  there  is  any  contact  «>r  ^ 
smgle  cent  beyond  this?     Is  it  any  thing  more  toiB 
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of  dffposite^  fiTMi  by  the  State  for  the 
imoant  received !  If  the  l»w  of  Isa^Je.  #Kat  it  profisMee 
o  be— what  it  was  then  <leclafed  to  be— «b  act  of  depoeitfv 
or  the  Mfe-keeping  of  the  ]>ublie  treamre  aattl  it  should  be 
wanted  for  any  piirpoaea  of  the  GoversmeBi,  I-  heldit  ie 
oropetent  for  Con^8eai»  at  any  time^  to  direct  the  Secre- 
■ry  of  the  Treaaary  to  dieoonliaae  to  make  further  de^ 
•oiitea  with  theSCatei^  aad  to  appropriate  it  to  auoh  ebjecta 
M  the  pubUo  fervice  any  requiie.  Theif,  air^  are  my 
iewa  of  the  roach  talfced-of  contract. 
Mr,  Cbairaiaoi  I  am  not  one  of  thoee  who  voted  for  the 
epoaite  kv.  But  I  do  not  lako  gromid  in  &for  of  the 
■Mage  of  thia  bill  becai|ae  I  wm  opposed  to  the  act  of 
836.  The  iaar  having  paawd,  I  have  nefcr  felt  any  die- 
oettioB  on  thia  aoeoant  to  threvr  any  obetaelea  in  the  amy 
r  ita  complete  fuSfiUaant,  were  it  in  my  power  to  do  ao. 
ad  none  would  ha  aiore  gratified  than  mya^  to  beriave 
lal  no  neceaaiiy  now  eiiaied  for  arreatiag  ita  pfogiav; 
id  none  will  mere  aJaoeraly .  lagiet  any  inceDTentence 
hicb  die  8tatee,  or  the  peopla-of  any  of  the  Stales;  may 
f perionce  from  the  paaaafa  of  thia  biU.  Bul^  atr,  V  take 
;her  and  higher  ground.  We  have  n^t  thn  means  of 
kaking  thia  deposits  The  TreMory  does  not  poaaeas 
lem.  If  you  .take  aU  the  neana  in  the  depeeite  banka  . 
ibject  to  draA,  you  have  not  enough  to  meet  this  call;  H 
t  ^ot  to  be  inferred  ihatv  by  wilhholdiag  this  fbuntfa  inatalh 
leiit^  you  repleeishtbe  Treaaary  to  that  amoant»  «i'seems 
)  be  intiosated  by  aCatementa  whioh.  have  b^en  preaenfed ; 
)r  much  of  that  on  de|KMita  in  the  banks  ia  not  at  present 
mailable;  and^  beaidea^  We  luura  oikoar.^bleaa  bSlia»- 
l^oriziag  the  Secretary  «f  the  Tfeaanry  gradnally  to  wtth^ 
mr  the  publla  aMOf  in^eir.  hand%  in  aoeh  -manner  aa 
Qsy  be  convenient  for'ithan,  wMiout  opptesahig  them^ 
nd  if  the  Tt—§9Hy  diaAsihalt.  not,  or  cannoti  benat  by 
item  when  presented,  the  SeeieCary  ia  aaMhonzed  to  giwa 
bem  suitable  time^iiy  reeotving.  hteeNBt,  and  ad^tionai 
ecQrity.  8o,  then,  it  is  manifeat  that  ^  amoaa*  of 
Boney  yoq  d^t«Mi  fiom  tiM  States  by  the  paasiga  of 
bW  bill  is  not  a^w  avail^ndai*  toai^  liege  aKtaatj  for  tfw 
Mans  or  the  wants  nfifae  Qrcweiament.  Batitrelieaas 
lie  Treawry  Irani  mooh  of  its  present  enbtfiaasment.  ^  It 
ans  the  Seciatary  from  tbe'sefessaityafftenher'afiMtasia 
ttnsfer  to  the.  States  every  >deMar  thai  ean  be  obtaiaad  to 
Iw  detrtmant  af  the  public  aervlea.  it'  di^ambaenMaeathe 
Creasury,  aslar  ^taait  ^gbea^and  tfaaa  Mena^  a^vary  im«. 
ortant  oenoidenittea'at  thie  tibw^ 


Mr. 


I  havechesrd  mnch  about  Ibe^assiga'af 


^  bin  oppiasBins  ^^e  people  4  artd  ona^BHatnan  'eaea 
wot  so  far  aa  to  mayi  ha. 'Would  entitka  it  sn  «<  Act  la  op 
'nsstiie  people."  How  bppress  them,  sirt  In  what  van- 
ler  1  Yon  but  diatfttn  in  the  Treasury  that  whichita imv 
nediate  wanta  reqake :  yon  uUeMe  it  fnom  the*ambavraa»- 
neat  of  attempting^  at  thia  time,  to  distodbqia  <niaeior|en 
aHlions  of  doHars  among  tha  Atatea  ^  depoaitB.  ^,  do 
be  people  of  these  United  SCatae  fnl  thema>heaap|iressed 
'ccaose  you  .do  not  distribota  among  them  etary  ^Mlar 
roQ  hiTo  in  the  Treasury  1  Ay,  niore,  Iwrrow  millions 
ortbs  parpoae  of  distiibution?  la  this  the  Mimata  gentle 
nen  mska  of  the  intolligeaee  and*  p^atiiotlsm  of  the  pnaple^ 
^  a»,  they  greatfy  nnderrate  them<  Tfaeypeasses  dMhrewt 
^Hswa  of  the  objects  for  wWah  thhiOoiremniaDt  was  evgan- 
'sed.  They  will  aeaii^-  coneidiri'  themselase  opprwaBd  by 
^oor  taking  cans  of  thaiaeal  iflkira^vf  that  Govanmient 
l^cb  they  have  inatituled,'  and  to  the  maintenanta  af 
■niich  theyars  devoted.  •      ■  .    ■        >• 

it  has  beensai^  that  this  bill  wiH  oppress  the  bsanba^ 
■^ cnpple tham m their aMKty  to  aceonMiodata  thepub- 
^  Bat,  air,  liow  will  It  apfreaa  or  injuta  ihem  1  Oen- 
U«men  proceed  on  the  suppasitioa  that  if  iha^  inatalment  is 
P^>  the  Suces  weaikt  acdept  diafta  on  the  depealts  ba^ka, 
^hieh  would  be^moca  eatpreaienr  for  the  banka;  but  othar- 
^^9  tba  bankaara  ttf  be  aalled  upon  for  payment  in  specie. 
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which  they  cannot  meet ;  and  with  thia  demand  upon  them, 
they  eould  not  affonl  accommodation  to  the  public.  It  may 
be  true  that  those  Slates  where  thore  ia  sufficient  money 
deposited  might  aecept  dmfW  on  depoaita  bank%  which 
would  be  more  Convenient  for  the  banks  to  meet*  But 
would  the  States  not  so  eituoted  accept  draAa  on  distant 
banks,  take  their  depreciated  paper,  and  obligate  themaelvae 
for  the.repayment  of  the*  full  amount  1  I  think  not  B ut, 
although  the  banka  are  under  obhgation  to  pay  all  their 
depoaitea  in  apecie,  if  demanded,  and  much  of  which  haa 
been  received  in  specie,  the  course  hitherto  pursued  by  the 
Secretary,  and  the  biH  to  which  I  bafare  alluded^  should  it 
become  a  law,  show  concluaveiy  that  the  banka  will  have 
extended  to  them  every  aocommodatioa,  ^nsisient  with 
the  publio  interest,  in  making  payment  of  the  depoaitea  to 
the  Goveniment  Since  the  suspension  of  specie  peymanta 
by  tha  banks»  milUene  have  been  drawn  from  them  by  the 
acceptance  of  dmfU  given  to  the  pubftie  ereditem  ia  a  man- 
ner sfttialkctory  to  the  holden^  without  having  paid  a  dol- 
lar in  specie.  And  such,  doubtless^  wiU  contiaue  to  be 
the  caae^  to  a  cvnaiderable  extent  at  loaat.  80,  then,  I 
am  at  a  looe  to  perceive  how  the  passage  of  this  biU  can 
afipple  the  baoiDB,  and  thereby  leason  their  abilily  to  ac* 
commodate  their  customers.  «^ 

Now,  sir,  if  this  bill  shall  notpass,  I  ask  gentlemen  op- 
posed to  it,  how  is  the  depoaita  of  the  ftnirth  inatateiant  la 
bemadetotheSuteal  It  will  not  ba  tsontended  that  yaa 
have  the. means  in  the  Tiaaanry  at  command.  Than*  how 
will  yen  do  it  3  Will  yon  bonow  tha  money  ^  Will  yon 
use  tha  ctadit.of  the  Governnmat  lor  thia  pappose  1  WtU 
yoo  jwae  money  in  any  maanei^  either  by  Itfation  or  on 
the  credit  .of  thaOavemmaat,  ht  the  porpoecaf  d^popite 
with  tha  Sute%  toiha  iaaaadtetely  caUed  hack*  or  for  die- 
tribntion?  WtU  yooiasua  Treaanry  notae  for  thie  eoHaaaa 
ptftposel  That  ia  tha-wiay  I  nnderstuid  iaany  ganttanen 
propose  to  nocomplisb  thia  ehieot.  I  asktben^  air,,  by.  what 
autba«i^«  upon  what  sound  prinBiplv  of  casetitutional 
legialatian^  will  you  raiaa  money  On  the  credit  of  thie  €rov»> 
ermnent;  for  the  pnrpeae  ef  dtstribotion  1  I  call  U  distih- 
butieti,  though  the  law  calls  it  depoeite,  for  anch  la  tha  ea^ 
ptasscd  language  Of  geatleaBsn  of  tha  opposition ;  and  the 
gentlemaii  from  Virginia  [Ifr.  Mxnon*]  aaid*.  when  Jhs 
voted  fof  the  law,  he  designed  it  aa  an  acf  of  -difttiibBtiaa  < 
he  meant  it  aa  auph,  and  Iha  Stalea  had  a  righltotiie  ao»- 
^»  I  take  them,  than,  at  their  own  aspveasad  tmdamiandb- 
ing  of  the  law,  and  kgnn  aafe,  whence' do  yon  denw  ymtf 
anfliority  to  raise  money  for  tba  exprasa  .patpaafl  af  'diatfa- 
hutian  1  Will  yon  find-It- in  liia  t:onstitation  T  Sir^  in 
my*  apiniofty  it  wonM  be  a.palpabia  violation  bolh  oC  the 
letter  and^  spiril  of  that  aaared  instrument.  Jl  nNnUd  be  a 
^MTversion-of  rUia  objecta  for  Which  thie  Ctovefnment  was 
formed*  Gentieroen  may  cover  the  dasi^r,  by  i^yhig  Ihegr 
raise  mnaay  to  anaUe  the  (i6vehHnenl'te  earty  an  ita  fiscal 
operations,  ia  whidi  this  (will  be  included.  Thw  would  be 
%  roundabout.  way»  an  iai^iect.  mode^  of  arriving  at  the 
efl^ne  obiect.'  With  the  underalanding  of  tha  intent  and 
meaning  of  tha  IBth  sectioa  of  the  deposite  slot,  as  has 
beenJranki^r  avowed  upon  thie  flitery  it  would  he  indiceetly 
4foing  what  J  em  weH  assured  yowooukl  never  gat  a  vote 
af  thia  House  to  do  direcily; -and  if  it  bad.been  euppoeed, 
•at  the  time  tha  deposite  law  Wea  paasad,  thatrit  was  la  be 
.ardistiibotion  act,  itdievar  €ould  have  reeeived  the  vole  of 
■m  majority  of  this  House,  or  the  sanction  of  the  then  Chief 
Megistrala^  -  Is  ittvue^  sir,  that  the  petrer  In  question  ia 
to  be  derived'  from*  «*  the  .general  weUare''  clause  of"  the 
eoB8tit<ilion,'>as  seamed  to  be  tke  opinion  of  the  gantlaman 
iwm  New  Jessy,  [Mr.  Ha.UTaD  1]  Why,  air,  take- that 
olaoaa  in  that  sense,  and  you  may  make  it'Co«er  any -and 
every  thing cthat  one  olai  poenibly  imagina  wm^  be  for  the 
general  wialfora ;  and  with  tha  aelfish  foelinga  of  mut^  their 
notions  of  « general  welfoie"  are  too  apt  to  centm  vary 
near.homak  <Beeiy  projeoly'no"roatterhow  viaionary,  whe- 
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ther  Bttong  tho  enomerated  (iow«ra  of  Ccngrtm  or  not, 
would  be  «mbfBeed  uoder  it,  aad  the  barriers  of  the  con- 
•tihitiett  trampled  under  foot.  If  anoh  are  the  views  of 
the  geutlemwa-,  the  ^estion  which  be  rsiaed  with  refers 
enee  Ui  himielf  may,  i  imagine,  be  easily  settled ;  for  no 
democrat  will  assent  to  snch^aiatitudinarilm  construction 
of  the  constiOition. 

Mr.  Chairman,  it  has  been  asserted  by  gendemen  that 
some  portion  of  this  money  may  become  avairablle  by-ra^ 
trenchrnent-^by  withholding  espenditur«s  under  tho  ap- 
propriations of  the  last  CongreaB.  Sir,  the  8eoretiiry  of 
fhe  Treasury  has  told  us  that,  when  the  revulsion  in  the 
mercantile  affairs  of  the  eoontry  commenced,  or  became 
seriously  felt,  tn  May  last,  a  minute  and  criti<^  lamina- 
tion was  instituted  of  the  various  items  of  appropriation, 
to  ascertain  what  oould  be  deferred  in  ord€r  to  relievd  the 
Treasoiy  from  anticipated  eAibarrassment ;  and  *<  the  re- 
sult was,  tb«it  Miough  could  and  would  be  {tostaoned  till 
next  year,  to  aiuount  to  about  $15^00^,000.''  And  upon 
tilts  basis,  his  estimate  of  the  condition  of  the  Treasury 
for  the  last  quarter  was  made.  This,  it  appears,  in  bU 
judgment,  k  ^  that  eould  be  postponed.  Those  who  pro- 
pose to  i^lteso  tba  Treasury  in  this  way  have  not  selected 
the  items  which  thdy.  would  postpone,  and  I  apfpfefaend  it 
would  be  difficult  for  them  to  do  so ;  and  should  a  propo- 
sition be  brought  forward  for  this  purpose,  \k  would  tal^^ 
thre^  months  to  select  and  agree  upon  the  items,  consider- 
ing the  various  inUMetts  ini^ed^  and  the  discusmh  that 
would  grow  out  ef  it^  Whiie  imraediste  action  is  ne«)ed  to 
fyrovide  for  the  iDdtspensible  wants  of  the  Go«eninfem.   ' 

f  have  heard  much  in  the  «ourss  of  this  debate  about 
•*  measures  proposed  for  the  relief  of  Oovemmtait,  but  none 
for  the  sufisrittg  peo^.***  Hera  bt,  r^iHne  on  «irhich  g«»- 
tlemen  seenr-to  dwell  wtdi  great  pathos  and'^eaK'  Qu^l 
would  aak  fenifehieA  what  they  mean  t»y  ^'-affording  reHef' 
•o  the  GevemnMnlf  and  nolle  for  the  people  f '  Whfrt  is 
your  OiWernmenly  i>uk  the  Govemiiient  of  the  psupfv^  in^ 
stltnted  by  their  choice,  end  for  tiieir  own  excluslvo  bene- 
it  t  Your  ^rmy  is  the  arnly  of  the  people,  foi'  their-  nw- 
teetion,  fot  the  proteotion  of  your  coast  and  your'frontisrs, 
yovk  homes,-  your  ilrasides,  and^yoor  iltais,  when  thtuat- 
•ned  by  danger  ftom  without.  And  this  armymufet  be 
piwwledfor.  Your  navy,  designed 'for  the  proteotion  of 
your  iifhk-spread  commeteei  extended  over  e^etj  sea,  -is 
tha^n«f^'of  tbe-pepple.'  ,  Your  appropriations  for  harbots, 
Hght-inmihsy-aiMi  the  isBproveaDent  of  your  navigttbhi  wa- 
tera,  «L«e  for  tho^people,  for  ifae  benefit  of  tbeir  commdrce. 
*Ycnr  rcMonswith  forefgn  Gto^emments,  maintaintd  at 
oMsiderftble  expenes,  ase  foi>  die  preservation  of  the  Hghls» 
the  honor,  and  the  dignity  of  thitt  (^overnmem  lirhich  the 
people  ha«e*eaiBblished«  'Talk  about  sepdrafiNif  the  Gov- 
omtnaKt  Irom  the  psof4e,  as  though  they  poMsed  wo^ 
rate- and  distinel  iutneste.8  Why;  sir,  whatr  dM  the  p 00- 
pile'Send  «i  here  to  dol  Do  -they  ssk  you  to  pay  thtiir 
dubti%  OS  (to  raaba  appropriationa  to  relieve  men  Who  have 
l»eaoiiie  I  hi  vulved  in  ruinous  speculations !  No,  sir.  We 
••rb  hut  ^tlM  eervants  of  the  people,  sent  hcce  to  make  the 
necessary  provision  for  thn  ^Epenees  of  their  Government, 
and  to  adopt-sach  roeasuies'as  shall  best  pmihote'the  pul^ 
.lie  wuMurev  wlUun  tht  bsBstitdtional  limits  assigned  do. 
And  this  ihey  expeet  u#  to  do. '  But  they  hare  not  bodbme 
such  soidid  warshippers  of  Mannnoii  tta  io  saeriifice  ail 
these  high^biic  conaideraliDna,  and  Id  expest  or  wish  us 
to  legislator  for  the.  relief  of  private  emlsnaasnent,  or  to 
scrape  out  overy  dollar  irom  the  poUio  TitaSury;  and  dis- 
trfbnto*it  among  them.  When  geotlameRicomtdaidtbat 
n4  noMures  of  reKef  to  the  pooftlo  «afe  proposed^  i  weuld 
like  to  know  wiut  measures  «f  leiisf  they  h«v4.iniview-^ 
what  do.  they  pra^iose?  M^rihe  Prettdtont's  tonsaagu 
haA  bea  seed  i*  this  Houad,  itiMas  •heasiiated  that  it 
eontained'no:  phm  for  4ho  relief  of  the  peoptt. 

The  chairman  of  the  Oommilttee  of  Wato  and  Means, 


in  his  place,  said  he  hoped  geutlenien  would  be  is  boUtid 
ftank  as  the-  PAsMent  had  been,  in  bringing  fonriid  thai 
measures  of  relief.  The  rapiy  was,  **  ws  shsll  tiSa  nc 
rsniedy«^-we  have  no- measures  to  propose.**  Sir,  Ibid 
heard  tUat  this  was  to  be  tlie  course  of  policy  of  the  oppo- 
sition ;  ^before  I  started  for  diis  place,  I  hwS  mcd  it  Id  (be 
newspapers ;  it  has  been  announced  here.  And,  while  it 
has  (Men  said  they  would .  pfopoee  no  measari  of  relief,  it 
has  beea  beliewsd  they  would  oppose  eveiy  propoiiuoo  the 
administration  or  its  friends  should  preseot.  Bol  thii  I 
hope  and  trust  will  not  be  so.  I  hope  gentlsfflca  vUl  not 
ba  controUed  by  considerdtions  «o  narrow,  u  to  oppoa 
every  thing  aitd  propose  nofoing,  thus  keepiflg  tfas  eooD' 
try*  in  continual  agitation  and  suspense,  that  thej  ut  q!- 
timatsly  arrive  at  thafoMect  which  they  have  m  noch  st 
heart^^  'ohartBr  for  a  United  Statoe  bank.  Tbi«,  dr,  u 
the'  only  remedy,  the  oitAf  refief>Be«Mii«i,  which  1  bsfc 
heaid  suggastad  bythat  pahrty,  eitfaer  hers  or  ebevbert 
It  is' with  4hem  -the  grand  panaoeu  that  ia  to  remove  t!l  p^ 
Htioal  and  pecuniary  embartassmonts.  But,  sir,  1 1^ 
hand  the  psnried  is  too  for  distant  for  reMsf  to  come  tbmsb 
this  cbsflRuiet  *  The  resources,  the  energy,  snd  the  eniB- 
prise,  of  the  oouhtry,  are  too  great  for  the  people  to  mm 
embarrasaed  es>d  distressed  iong  enough  for  diisnentto 
happen ;  they  will  not  soon  be  ioduM^  from  panic  ai 
preasuriy  teal  or  fletltious,  to  throw  themselTcs  for  fcM 
into  tli»  arms  of  aft  institution;  wlihBh  so  veeMrily  they  brt 
footid  a  moeti^Smiidablb  oneniy,- boldly  entering  the  pob 
cal  arina,  and  deiiiig  battle  wHh  tl|e  powerfol  weapou  « 
weahfa  and  infioance,  against  the  udministratioB  oftiv 
country.  And  the  aaeMTt  tka  fiiende  of  a  nsUoad  \»A 
aattle  rit  in  ;thair  miuda  that  the  JMOple  of  thtse  UnM 
dtatas  wili«ot  jrield.totlMr.wiBbSs  in  this  rsspcot,  uu)«s 
adcnadingly;  they' will,  in.  dty  huliible  judgment,  ftwn 
9U9  of  the  ehrtanlM  hi<  the  wuy  of  a  speedy  ntara  i«  1 
maxndi  bsalthy,.nd  paospereiio  condition  of  die  ^nssm 
of  tfaiu'oountiy.  *  • 

:  But,  eii^  era  there  no  nseaaurea  ofTclief  propoied  by  ^ 
ateinistrutini  aiid'it»>fnendk1>  Tbo  giestsit  Boftn>f< 
aince  the  ceoUneneeaBnt  of  *>llie  revulsion  and  preMR  is 
the  busineaso€  U»  nnHitor«  has  heuH^  I  belie«e»  villi  ^, 
uftodBattilKoaintDimityv  >'Am  ^neat  ngriealtural  inOrutd 
thd uoiliiy  iiaa  eufceed" uaitparativc^  Ittils ;  ittsiat^ 
main^in  a  preapdroiii  condition.  *>  It  is,  then,  ion  the  fr 
marxigstf.wtieaoe  tha-ctir  b£'raliaf  moat  iondly  cobki,  va 
it  is  more  directly  for  their  benefit  thai'  tneasarw  i«P 
poeed  f '«ud^^<one,  I  un  Wittidr^  du  snf  thing  for  fks 
selief,  or  aby  others  pbftaon*^  ny  Miom^aunmBi  ^^ 
ept  with  my  notions,  of  piibHo  duly,  and  the  trust  RpoM 
in  aaa-atf  n  rspraaentattee  vpoq  this  floor.  But  ihsie  '^  \ 
osMstiiutiattai  bstirier  which  1  should  ilet,  sad  wbick . 
eanntttpMs.)  I  find,  as,  upon  my  InUe,  a  bill  fnwj" 
fieoate  to^poelpdnrlbo  payuMUt  of  dvtina  on  tbroMfcbsw 

boQiW—amoa^iiiiportaituinaBtira  for  their  benefit.  Aj» 
ther,  to  Mott  the-  dntia*  e«  gooda  deatroyed  by  the  fin  s^ 
the  dty  of  New  York^  Another  for  tba  issue  of  Tmm 
notsato  the  ssount  of  ten  milUona  of  dollars,  or  w  mxs^ 
4hei«9fne.  shall  be  requiaid  by  the  wairis  bf  tbe  Ticefl?! 
wAaoh  cannot  foil,  not  pnly  tonidthe.visrcbaiiti,  In^^ 
be  a*  thi»  tins  ^  great  pubiie  attonunodalion ;  t«i  ^ 
er  biii,  tegukitiag>-tho  aettlemsM.  with  the  depoeili  bisn 
40  wbieh  1  bavo  :befose  aliudadv  •  A»d  yet;  geatienen  m}> 
m.mewuraa  ^(JttXml  ars  pi^fraaed  !t  fiut^  sir,  I  will  ptf- 
suothis  snippet  ndfuiilhtiv.for  it  wse  not.my  ^^^ 
notice  all  those  sweeping  chargea  wfaseh  havs  beat  hn^ 
•gaiiyt  themdmiaislrarion  and  ks  polioyv  hut  to  cndaj^ 
to  eonfine^yealf  to  theisubioot  under  eonsidsration.  ^ 
woid,  lir,  as  to  tho  Tamsw^snt  of  Um  gcatJeJsen  nio 
^amb  CarslijMfti  [Mr^  Pftcms.}  r. 

.>  ^leuppoaa.Uli  Ihoae^who  will  voto-for  the  ia«M^ 
but  are/Upponed  'ta  iho  bill  wstlwHl.it*  abewlon  die  r*^ 
M  acMtmot  biwiing  .i\tft  aciiOAaf  this  Oowmneot;  • 
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'yott  CUB,  fa^  coMtiniMit,  pcMtpooe  one  y«ar,  you  can  fiv«, 
so,  or  indefioit^j.  Ii  bocomM^  Uion,  memly  a  qiisaUon 
f  espetJiency  w  to  time ;  wbeiber  U  ihall  be  fixed  for  eome 
jture  day  eertein  Ihet  you  will  deposite.with  die  Slate* 
▼er  nine  miUiena  oC  doUarn ;  or  whetbera  liy  an  indefinite 
ostponement,  yon  will  leave  it  for  Congress  hereafler  to 
e  govenied  by  the  ciinditioa  of  tbe  Treasury*  For  th^ 
resent  puTpoe«a  of  tbe  Treaevry,  tbe  amendoient  will  ae»> 
pmplisb  all  tbat  would  be.  acoooipUsbed  by  the  original 
ill.  It  will  afford  the  temporaiy  relief  desired ;  but  as 
)  the  future  deposits  with  the  3tates»  1  prefer  leaving  tbat 
>r  Congress  to  determine  hereafter.  - 1  am  unwilling  to 
old  out  to  tbe  Slates  the  expectation  that  this  depoeitn 
'ill  be  ^lttde  on  th«  letof  Januaiy*  1899«  when,  pcrheps^ 
t  that  time,  you  wiH  bave  in  the  IVeasuiy  no  money  to 
epofite ;  and-eapecially  am  I  opposedto  i»ledging.the  faith 
r  this  GoTemment  that  it  shaU  be  mapje  at  that  time^ 
'bether  we  have  the  means  or  not,  ae  proposed-bj  the 
onorable  gentleman  ftom  .MassiM^useUm  [Mr.  AnAMS.] 
cannot  ceaaent»  hy  my  vote,  .to  pkdfe  th^  iaith  of  this 
loverninent  jbo  any  such  measare.  My  celleague  [Mr. 
'osTsmj  inquired  if  it  was  not  the  intention  to  car^r  out 
iie  pro  Viviens  of  the  law  in  making,  the  last  instalmcoty 
ooner  or  later  1  Sq  &r  .as  my  voto  ia  ODnoc9'ned»  I  do  not 
itend  it  shall  be  given  to  depositA  money  with  the  Stslea 
Dt  ssf«.ke<}piQg  when  you  have;  none  in  the  Treasury  to 
epoaite,  snd  may  have  to  resort  to  a  loan,  or  other  men»9g 
0  raise  it  for  tbat  purpoM.  J  bold  the  law  to  be,  what  it 
ras  proiessed  to  be^  a  deposito  law^  for  tbe  purpose  of 
rithd  rawing  from  the  bank*  a  large  amonnt  of  surphis 
Qoney,  which  had  accumulated. in  tbeinbandst  and  depor- 
ting it  witb  the  Stales,  where  it  would  be  more  ipa£i,  as 
reil  as  more  skdvantageous  to  the  public  interest ;  and  I 
boose  not  to  ripgard  it  in  any  other  JUght,  whaUver  oiben 
nay  rhooee  to  eall  i(7«-eitfaer  a  gift,  distribution,  or  losn^ 
J  which  tbe  States  have  a  right  to. claim  it,  or  to  be  q«»- 
ed  hereafter  as  a  precedent  which  wonkl  be  of  dangeroas 
U'leoey.  I  prelbr,  ti^refoc^  the  bill  in  its  or^inul  ebapeb 
^viag  the  question  of  time  to  tbe  future  action  of  Con- 
rvsi,  when  there  eball  be  a  sufplus  on  hand  to  deposite.- 
tut  if  the  amendment  i>revail,  I  shall  voto  lor  tbe  hill  aa 
mended ;  not  regarding  i^  however^  as  .pledging  the  fattb 
i  the  Government  that  the  money  shatl^  under  all  and  any 
ircumctances  which  UMy  eiist,  be  paid  to  ihe  States-  st 
lat  UoM.  Having  detained  tbe  •  committee  bN)ger  than  I 
itended,  I  will  only  add  my  bope^  Ihat  wo  may  come  to 
•peedy  action  upon  this  subject*  and  that  the  bUl  will  re«- 
^ve  the  approbation  of  a  mafority  of  this  oemmiUee, 

Mr.  BOND,  of  Obioy  said  be  felt  constrained  to  proteaf 
piost  the  proposed  bill,  wbicb^  if  passed,  would  nol  only 
Reappoint  the  hopes  of  bis  con(itituents»  but  heiearfd;mue| 
r«atly  sflect  the  intorests  of  the  State  which  be  bed,  in 
*>^  the  honor  to  represent.  In  doing,  this,  be  aaida  it  waa 
ot  bis  purpose  to  detain  tbe  committee  lopg. 

Ohio,  with  other  Weetetn  Sutei,  had  participfHed  but 
Bry  little  in  tbe  henefite  of  tbat, vast  expeoditore  of  public 
toney  which  bad  characteriaed.  tbis  co<intry.fer  some  lew 
^n  past  Tbe  system  of  internal  improvement  by  the 
veneral  Government  had  been  abandoned,  except  in  ancb 
'^Pe  as  to  render  it  odious.  /  Mr.  9ojn>  said  he  wee  froo 
>confiBss  that  be  would,  sooner  s^,  that  syetom  uljterly 
i^andoned  than  retained  witb  tbat  alarming  (eature  whiob 
J^neadered  thecK^liiM^  Klgulation  of  it  to^the  President. 
>ir*  ssid  he,  it  baa  been  tbe  studied  policy  of  thcvpsrty  ia 
;ower,  for  the  last  eight  yeais,  to  atiingtben  the  £zecn- 
^^e  arm !  AH  m^ans^  and  eveiy  consUQetion»  both  of  tbe 
^(titution  and  law,  have  been  seised  in  aid  of  this  pow- 
''>  whilst  a  deceitlol  reloctanoe  to  use  it  waa  avowed.  In- 
^rosl  improvements  were  tolerated,  ^if  of  a  general  natoret: 
?ut  who  decided  this  1  The  PreeidanW  A  tariff  was  law* 
ul,  if  judicioua;  but  tbe  President. alens  oonld  deter4mne. 
'Whether  it  was  jadidoos  or  not.  . 


Add  to  tbia  tbe  unqualified  right  of  removal  from  office, 
which  ia  claioaf^d  for  tbat  officer,  and  I  appeal  to  you«  Mr. 
Chairman,  if,  in  theae  latter  days,  there  is  not  a  fearful 
concentration  of  power  in  one  man  1  His  will,  bis  sie  volo, 
ueiubtOt  controls  all  the  great  meeeovs  of  tbe  country. 

Coming  into  power  witb  prqfessions  of  economy  and  re* 
form*  aa  the  present  dominant  party  did,  does  it  not  occa- 
sion Just  surprise  to  see  a  syatem  of  appropriations  adopted 
extnvBgant  in  amount  beyond  all  former  history,  and  ex- 
ceedingly partial  in  their  operation  1  Tbe  intceio^  Blefen 
and  those  in  the  West  in  particular,  have  enj«>yed  but  lew 
of  these  iavor*.  One  object  alone  in  the  city  of  New  Yodc 
(I  mean  tbe  cuetom-bouap)  involves  an  expenditure  of 
about  two  milbons  of  dollars. 

Buty  sir,  in  despite  of  tbis.  unexampled  system  ol  extmv- 
agance,  our  TraseuKy,  in  tbe  year  1836,  was  oveifiowing ; 
and  it  becsme  a  question  of  interest  to  decide  bow,  evta 
after  meeting  all  tlM^  vast  expenditures  of  tbe  Government, 
we  should  dispose  of  the  surplus.  I  was  among  those  who 
thought.it  should,  in  some  way^  be  placed,  in  jual  propor- 
tions, at  the  disposition  of  the  States* 

We  thought  it  unsafe  to  leave  it  in  hands  already  too 
powerful,  and  tbat  it  might  b^  safely  and  beneficiidly  em^ 
ployed  by  the  several  Sutet .  Tbis  measure  waa  pn^pooed  ; 
but  bow  was  it  reoeived  by  the  adminiati«tiont  Again 
^nd  iSgain  it  was  denied  tb*t  any  siirplaa  existed.  The 
cbairqian  qf  the  Committee  of  Waya  and  Meana  [Mr. 
Caxbbblxki*]  biddly  asserted  on  tbis  fioor  that  tbe  exi- 
gencies of  the  coantry  reqeired  every  cent  of  the  public 
money ;  and  so  hostile  was  he  to  any  division  of  the  sur- 
plus among  the  Stutesi  that  he  declftred  he  pieferred  seeing 
it  fcunk  in  the  mighty  deep. 

.1  need  not  remind  gentlemen  of  the  reiterated  opposition 
of  ibe  administrati<m  print  in  tbia  city,  (the  Globes) 
whicfa»  at  .this  time,  poured  forth  violeru  editoriab,  eon* 
deJnning  the  measure,  coupled  with  studied  denials  that 
any  surpbia  would  exist. 

In  anothc'  part  of  the  Cspitol,  a  distinguished  Senator 
from  New  York  [Mr.  WaieaT]  declsred,  in  his  place, 
that  the  Treasury  would  not  be  more  than  adequate  te  tbe 
demands  of  the  Govorment.  I  find,  sir,  among  the  pub* 
Ucaiions  of  that  day  a  speech  of  tbat  genUeman,  in  whicb 
he  arrayed»  and  presented  in  solid  column,  ay  if  to  alarm 
the  timid^  a  most  imposing  category  of  all  the  difft^oent  bills 
which  the  extravagsnce  of  the  party  had  presented  for  eon* 
sideration  at  that  session  in  either  House.  It  was,  indeed, 
a  fearful  list,  and  furnishes  aa  apt  commentary  on  the  pre- 
tenaons  of  those  who  came  into  power  on  Abot  debeitful 
snd  greatly>ahused  hobby  of  economy  and  reform  !  One 
of  these  bills,  I  recollect,  was  introduced  by  a  committee, 
whose  chairman  said,  on  tbis  floor,  in  reference  to  it,  tbat 
it  was  so  universal  in  its  provisions  as  to  have  some  appro- 
priation in  favoc  of  the  district  of  slmost  every  memlier  of 
the  House.  I  t^lieve,  sir,  that  it  was  never  expected  that 
all  .these  bills  would  pass ;  but  they  were  used  era  an  avail- 
able means  of  detesting  tbe  ptsssge  of  the  deposito  bill. 

Coupled  witb  these  meaaures,  inquiries  were  gravely 
sent  from  the  Senate  Chamber  to  the  different  Oepart- 
ment%  to  ascertain  the  maximum  whicb  tlv>y  oould  seve* 
rally  expend.  Yes,  sir,  i)ot  bow  little,  but  hpw  maob  of 
tfcie  people's  money  they  could  use.  And  another  member 
of  the  Senate,  [Mr.  Bxittox,]  by  way  of  finding  employ'' 
ment  for  this  money,  proposed  to  institute  a  most  msgnifi- 
cent  scheme  of  military  defencfe^  which  would  have  given 
but  little  to  the-West,  andi  in  the  end,  might  have  entailed 
on  this  country,  ss  one  of  its  consequences^  a  l^rge  stand- 
ing army,  and  subjected  us  tp  an  odions  ond  oppiessive 
system  of  taxation.  I  rejoice,,  sir,  that  all  these  sttenipts  to 
defeat  the  division  of  the  public  money  w/sre  foiled.  AfWr 
appropriationa  enormous  beyond  ail  past  experience,  thead*' 
ministration  had  finslly  to  admit  that  there  would  he  a  reai- 
duum.  But  still  tbay  were  unwtlUng  to  send  it  to  t|if  paople. 
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Fourth  imtiakiunt 


[8nT.36»18$t 


Next  in  nvi«w,  and  from  tbftt  mum  Senator,  who  woi 
for  abflofUng  tke  treMure  in  his  orray  of  hMU  foofore  ftl- 
lu«)ed  to,  we  see  a  propeaition  to  invest  the  itirplaB  in 
stocks  ?     Yes,  sir,  it  was  seriously  and  gravely  proposed 
that  these  United  States  shonld  turn  broker,  and  eater 
into  Competition  with  certain  gentlemen  who  have  obtained 
for  themselves  the  unenviable  cognomen  of  imib  ind  bear* 
of  Wall  street !     What  answer  will  be  made  to  this  by 
the  worthy  gentleman  frmn  Virginia,  [Mr.  Joins,]  who 
addmssed  the  House  a  fow  days  Rince  on  this  sobjecti   He 
could  not  consent  <hat  the  Oovemment  should  now  sell 
(he  bonds  which  it  holds  for  the  deferred  tristttlments  on 
the  eale  of  its  stock  in  the  late  Bank  of  the  United  Stsftes, 
when  it  was  the  wiiii  of  **  the  party"  to  subdue  the  bank 
and  bring  it  into  public  odium.   It  was  openly  declared  that 
it  was  unsafe  either  to  retain  the  stock  held  by  the  Gov- 
ernment, or  continue  to  make  the  deposttea  in  that  institu- 
tion.    A  confidential  friend  of  the  President  was  empow- 
ered, by  him,  to  investigate  the  state  and  business  of  the 
bank,  with  a  view  to  action  on  thete  points.     The  agent 
was  a  highly  honorable,  intelligent,  and  Just  man,  and, 
withal,  a  strong  personal  friend  of  the  President.     He 
made  this  eiamination  without  limit  or  veetraint.     The 
lesolt  was  creditable  to  the  bank,  but  disappointed  ita  en- 
enms.     Tho  attack  was,  however,  renewed  before  Con- 
gress by  message,  and  a  vendiet  equally  honorable  to  the 
bank  returned.     Regardless  of  all  this,  the  public  money 
was  withdrawn,  and  placed  where  the  law  never  author- 
ised tL     That  same  party  who  had  declared  the  stock 
held  by  the  Gh>vemment  in  that  bank  to  be  in  danger,  at 
length  obtained  a-  law  !br  ita  sale^  and  then  actually  de- 
clored  it  to  be  worth  not  only  ita  par  value,  but  fifteen  jper 
cent,  b^ond  it,  and  sold  it  at  that  advance  to  the  Penn- 
sylvania Stata  Bank  of  the  United  States,  taking  the  bonds 
for  its  payment,  to  which  «lluflioh  has  been  made.    In  de- 
apite  of  all  the  violent  and  haarah  means  taken  to  depress 
the  institution,  these  bonds  could  be  sold  for"  dash,  and 
without  loss.     If,  then,  the  Government  really  needs  mo- 
ney; but,  above  all,  if  you  are  sincere  in  your  avowed 
porposo  to  be  clear  of  all  connexion  with  banks,  why  not 
dispose  of  these  bonds  instead  of  issuing  Treasuiy  notes, 
or  borrowing  money  1     Why  not  do  so,  and  apply  the 
means  to  (be  preservation  of  your  pledged  faith  to  the 
States  under  the  deposita  law  1     The  gentleman  from  Vir- 
ginia [Mr.  Jnwxa]  says  he .  is  unwilling  to  do  so  because  it 
win  subject  the  Government  to  the  imputation  of  acting  in 
the  capacity  of  broker !    I  cannot  see  the  occasion  for  this 
festidiooa  delicacy.     In  what  does  it  differ  from  the  sale  it 
did  make  of  the  stock  of  the  bank,  or  from  raising  money 
on  Ita  own  sdrip,  as  it  has  often  done,  or  from  what  it  now 
proposes  to  do  dn  Treasury  notes  1    . 

But  if  the  objection  of  the  gentfeman  be  sound,  it  carries 
certain  condemnation  to  the  Senator  from  Now  Yoric. 
These  gentlemen  are  of  the  same  poUtic&l  party,  and  seem 
to  afet  with  great  identity  of  feeling  in  all  the  leadmg  meas- 
ures of  the  administration.  The  proposition  of  the  Sena- 
tor in  question  not  only  anbjected  the  Gdvernment  to  do 
the  ofilee  of  broker,  but  would  have  made  a  vast  addition 
to  the  power  and  patronage  of  the  Executive.  StodLswere 
to  be  bought  and  sold,  and'  the  President,  wiekiing,  as  he 
would  have  done,  somo  fbrty  millions  of  dollars,  would 
have  held  the  place  of  giant  brcfcer  sind  unrivalled  regula- 
tor of  the  stock  market.  The  stocks  of  an  offending  State 
eould  be  depieesed,  whilst  diose'of  a  more  subserrient  sis- 
tar  were  eletated.  Bat,  air,  here  again  I  r^ioe  tihat  this 
monstrooe  project  was  defeated.  DuHng  a  long  and  pro- 
tracted amsion  of  Congrees  the  attantiota  of  the  people  was 
drawn  to  the  aubject,  and  a  unanimity  of  feeling  from  all 
paarts  of  the  country  demanded  the  division  of  the  money 
*mong  the  Statta,  and  leoeived  the  obedience  of  Con- 


Tln  MU.  paaaed)  air,  but  it  had  not  tHe  wtRIng  support 


of  the  adminiatmtion-u4r  waa  eittaMcd  by  ths  oaMiad 

kmd  aedamotion  of  the  poeploi.    It  was,  indeed,  oUlinM^ 

ly,  and  to  the  last,  voted  signal  by  thoae  who  »  a|BiUj 

exerted  themaelvea  to  defeat  it.    But,  Mr.  Ohiimm, 

atrango«as  it  may  appear,  the  oiigan  of  ths  piftj,  (tki 

Globe,)  the  very  instant  aflerwayds,  dsimed  the  ordit  of 

the  measure !    Let  us  now  see  bow  it  has  hsoi  atakl 

The  providona  of  tfaa^bin  atn  femiliar  ta  »  lO,  ind  tbii 

Honae  waa  informed  at  the  last  aeasion,  by  tkaccnttiy 

of  fhe  Tieasary,  that  ho  had  act  apart,  oa  fhe  U  of 

January,  1837,  the  sum  of  f»,367,!n4  98,  (o  bedcpontid 

with  the  ai«tea  as  required  by  that  law.    Eseh  State  \m 

been  ekpressly  notified  by  the  Secretary  of  her  mfxAn^ 

share  of  that  smn,  and  oC  the  Hme  when  the  sewitt  isital ' 

nenta  would  bo  p^d.     The  Statea  have  solcamh  Irgsb- 

ted  on  the  subjeet,  and  have  ngteed  ta  aeeept  ike  md^; 

they  have  done- more- ■  they  have  appropriated  and  pMfri 

it  to  high  and  bennvolant  oaea,  at  least  many  of  (hen  haw- 

We,  in  Ohib^  havo  donn  ao  t  a  leading  ob)ect  with  her  ha 

been,  to  derive  from  this  ^nd  permenant  mesoi  of  ma- 

ing  general  education  to  hev  rising  and  fttt««  genentiiai. 

Sngagementa  have  been  made  upon  the  feith  ef  tkU  br, 

and  thia  fond  pemMiwntly  pledged  for  thete  gntt  ania' 

cred  truata.    The  law  hcs  bec«i  patrtSally  eientied;  tm- 

fourths  of  the  promised  anm  has  been  abea^y  pud-  AH 

Mr.  Oh«irman«  genthmien  may,  if  they  plosie,  refer  to  ibe 

leHeroC  the  deposita  act,  andaay  it  was  not iatended » i 

measure  of  distribution.     The  maimer  in  which  the  0it' 

ent  Statea  reiBiMved  that  net,  and  the  pennaiieBt  vm  s 

which  they  pledged  that  mtaey  by  their  legisIatioD,  riff 

the  beet  iMerpcetation  of  the  aenae  in  which  it  wai  vk««: 

by  the  people.    But  even  in  ita  Yxecntion  the  8eeRtaiy£ 

the  Treaanry  did,  in- toy  judgment,  deprive  the  Sutei  oft 

part  of  the  sum  which,  under  that  law,  they  wen  Judy 

entitled  to.     In  his  lata  report,  ho  aaya  that  the  actoi)  m 

reaerved  in  the  Ticaoory  on  tlie  let  of  January,  1837,  w 

$6,670, 1 37  69.     The  depoaite  law  only  tatboriied  bin  to 

leaerve  ive  railBona;  but  Im  went  beyond  it,  and  th»^ 

prived  the  Stam  of  moi^  than  one  miHion  taihmm 

thOQsand  dollars.     The  Secretary  explains  this  hj  ssrifit 

that  he  did  not  roeeive  ihe  rstums  from  the  basks  oBtiii*- 

ter  the  Ist  of  January.     That  may  bo ;  but  atifl,  wim  R* 

calved,  they  pm^tad  the  money  to  have  been  ia  the  Tmsc- 

ly  on  the  1st  of  Jannary,  1887,  and  he  oagh't  to  haw  rh 

aerved  it  aocordingly.  '  The  Treasury  aceouats  noa  j 

greatly  confhaed,  if  4he  amoimt  referred  to  was  omitin; 

These  aceounto  are,  it  ia  true,  rendered  nystenaeiiU^ 

we  are  told  bythe  chairman  of  tho  Committee  of  Waj<  us 

Meana  [Mr.  OAMBntLiivo]  thattfaoy  faavebecsmeaid^fe' 

and  that  we  must  study  Ihem.     Indeed,  he  sddi,  tS^ 

altar  fifleen  years'  conatant  application  on  his  own  pan,  N 

,  sail  flnd3  it  no  eaay  task !    I  fbar  that  the  chief  diiti^ 

in  the  whulo  aflhir  msnlta  from  the  mystery  ainieee«nlf 

thrown  around  these  matters,  rather  Uian  any  mtrinaef^' 

plexity  ta  tho  suhjeot  itaelf.     The  report  of  the  Seeretirr 

was  oettahriy  designed  liy  the  law,  rritniring  it  to  be'' 

Stated  as- to  he  easily  undenlood. 

But  to  return  to  tho  amonnt  which  the  ^^^^'^^J^ 
some  cauta,  didnot  diseover  ta  be  in  the  Tressart,  tMt> 
in  eflbct,  it  wee  thetfo  on  the  1st  of  lannaiy,  1887.  lt*t^ 
dMfiy  embraeed  bothte  the  spirit  and  letter  of  ^^^ 
sita  law,  and  it  vras  the  duty  of  the  Seciftary,  the  wooft^- 
ho  discovered  the  omiasion,  to  have  added  it  to  lbea0oi»> 
bafora  set  apart  by  Mm,  and  notify  theStatessnd  Cm^ 
of  tho  fbct.  My  own  belief  is^  sir,  that  he  wooid  bi^ 
dene  so  if  he  had  been  a  friend  of  tho  deposite  law. 

Bnt  Mr.  Chairman,  I  fear  every  ooession  hsa  heen^ 
to  defeat  and ^iaappoint  tho  wishes  and  hopes  of  (hefn^ 
Of  this  measum.  And  not  only  was  the  sum  of  on« J^ 
lion  sis  hundred  and  seventy  thousand  dollars  mpf^ 
oxokided,  as  I  thii*,  bilt  the  Secretary  hes,  wrtboot  «* 
thority,  used  a  large  part  of  tho  fourth  instalneDtttovdVi 
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md  arges  tlM  p«Mttg«  <^  a  \kw  wUhhdUing  or  postponiagr 
hit  entire  instalment ! 

Sir,  the  Secretary  of  tlie  Treasary  had  bo  right  to  tieo 
me  cent  of  the  money  wtiich  he  had  set  apart  for  (ihe 
States  under  the  deposite  lav.  That  money  wtts  specifi- 
ally  and  sacFedly  pledged  and  appropriated;  no  aubse- 
oent  set  of  appropriation  was  destgnod  or  intended  to 
onflict  wHh  that  measors.  Neither  die  letter  nor  kpirit  of 
Jiy  otbei  l9w  did  conflict  with  it ;  and  I  cannot  now  die- 
o^er  any  reason  for  postponfaig  tiie  payment  of  this  Iborth 
nstahnent  to  the  Sutes,  vnlesa  it  be  that  the  SecrettAiy, 
tiring  improperiy  need  the  money,  wishes  to  make  good 
lis  retreat,  and  eeeape  the  censmfe  of  that  act,  by  extorC- 
ng  the  present  bill  from  Congress,  on  the  alle^tion  of  mi 
ifaaosted  Trraniry.  I  am  dnwilKng  to  aflford  him  any 
ueh  shield  ;  he  has  transcended  his  power ;  he  has  seixed 
he  money  of  the  people,  and  diverted  it  from  those  great 
ind  benetolent  objects  for  which  it  was  designed,  and  on 
inn  and  the  President  let  the  responsibility  rest. 

It  is  admitted  by  the  friends  of  this  biii  that  it  is  their 
inty  to  assign  reasons  for  its  paftage.  What  dothev  nrge  1 
rhey  say  the  GoTemment  wants  the  money.  Yes,  sir, 
Dd  so  they  said  before  the  pasiage  of  the  deposite  lew. 
Int  of  what  nse  wtllthts  Aind  be  to  them,  admitting  eren 
hat  the  Treasury  is  iriipoveriahed,  of  which,  after  ail  ex- 
»lanation%  I  do  hon^Uy  doubt  ?  The  fond  in  question,  I 
aean  that  poor  pittahee  of  it  which  the  Secretary  has  not 
sed,  is  not  in  a  condflidn  for  immediate  use  by  the  Treas- 
ry,  at  least  Hxe  Secretary  says  he  cannot  use  it,  because 

wilt  not  be  paid  in  what  he  calls  « legal  Ihnds."  How,- 
lien,  will  the  passage  of  this  hiH  aid  (be  Treaauiy  t  This 
Basutt  n  deeeptiTo ;  and  it  does  i^eem  to  me  to  be  higbtf 
lexpedientto  disappoint  the  States  in  the  ^Khnent  of 
leir  just  expectations.  Gentlemen  may  indtil|^  themselves 
1  beUeving  that/tiiey  do  not  Tiolate  a  contract  and  that 
to  mere  letter  of  the  deposits  law  admits  of  th^  proposed 
fit. 

The  gentleman  ^rom  New  York  [Mr.  TiTLen]  adUitl* 
>d  that  the -deposite  act,  and  Hs  afteptance  by  ^e  States, 
id  amount  to  m  contmct,  so  ^r  as  the  same  had  been  ex- 
nted  by  the  payment  of  the  three  first  instalmenis.  But 
B  added,  with  some  apparent  exultation,  that,  thongh  he 
'OS  no  hiwyer,  it  was  clear  to  him  that  the  law  in  i{ues- 
on  did  not  constitute'  any  contract  for  the  fourth  install 
lent,  that  being  yet  unpnid.  *  f  mean  no  disrespect  to  the 
sntleman  when  I'Say  that,  in  my  judgment,  the  absurd!- 
r  of  this  posithMi  confirms  the  fact  staled  by  him,^that  h^ 

no  lawyer.  -  The  law  is  entHre,  Mnd  contemphites  the 
lyment  of  a  gross  sum,  but  divides  it  into  four  instalmettte. 

valid  aa  a  contract  at  sll,  it  10  so  for  the  Whole.  -I  can* 
»t  agree  that,  so  far  as  we  perform  a»  engagement,  we 
v  bound,  but  that  we  are  dischared  &om  the  exeeutoi^f 
irt  by  our  own  want  of  faith.  I  beg  to  in(|nir6  why  the 
lyment  of  this  money  to  tiie  States  was  provided  for  in 
istalmenu  1  Was  it  to  aecommodtfte  the  Trenniry  1  By 
0  means.  The  true  Secret  is  this,  sir :  The  public  money 
id  been  improperly  withdrawn  from  the  Bank  of  the  Uni« 
td  States,  and  placed  in  certain  State  banks.  It  was  pro- 
aimed  that  these  banks  would  render  the  same,  or  even 
*eater,  fiscal  aid  to  the  Government  than  the  Bank  a(  the 
nited  States  did.  In  the  party  newspapers  of  the  day, 
nd  in  the  offidd  papers  of  the  then  Secretary  of  the 
reasury,  these  State  banks  were' openly  sCimnlati^  to  die- 
)unt  on  ind  lend  the  public-  nont^.  When  the  deposite 
ill  passed,  It'vras  admitted  much  of  this  money  had  been 
nt,  and  could  not  suddenly  be  recalled.  As  the  Qovem- 
lent  itself  had,  in  a'greftt  degree,  promptec)  the  use' of  the 
loney,  it  #ns  thought  nniost  to  rectU  if  soddehfy^  Hence 
r,  the  provision  for  the  deferred  Instalments.  If  It  could 
ive  been  controlled,  the  whole  amount  would  have  been 
squired  to  be  paid  on  the  passage  of  the  law. 

I  will  not  dwell  on  the  argument  which,  I  think,  ftiHy 


estabKshei  these  laws  as  eonstituCitig  a  contract.     tl  hoe 
been  well  ilhutraCed  ahd  sustained*  by  other  gentfemen; 
Those  who  wish  now-  to  withhold  this  money  from  the' 
States  mvf,  if  they  please,  rely  on  the  technical  letter  of 
the  law.    I  go  for  the  spirit  of  the  case,  and  for  meeting 
the  just  expectation  of  the  country.     I  call  the  attentioA  ^ 
the  Ho«se  to  the  laws  pessed  by  the  dilRsrent  States  on 
this  subject,  by  which  the  whole  amount  of  each  instal- 
ment hat  been  approprfeted  in  advance.    Iris  said  that  the 
State  of  New  York  entered  into  solemn  engagements  for 
the  disposition  of  this  fourth  instalment,  whieh  thA  must 
now  in  good  faith  keep,  and,  to  do  bo,  wilt  obtain  the 
means  elsewhere,  if  you  disappoint  her  in  this  payment. 
Ohio,  too,  my  own,  my  favorite  State,  has,  by  her  legisla- 
tion, looked  to  this  fond  as  furnishing  permanent  means  of 
general  education  within  her  borders.     Will  you  now  dis« 
appoint  the  hopes  of  her  people  1     Will  you  take  from  her 
the  means  of  lighting  the  lamp  of  geniua  in  the  humble 
cottage  t    Is  the  demand  for  your  countless  and  extrava- 
gant approprlationi  eO  urgent  that  this  poor  pittance  must 
be  withheld  T     14  it  not  rather  a  pretext  seised  by  those 
who  orighially  opposed*  the  distribution  now  to  ddfeal  its 
execution  1     The  uniform  chai^tcr  of  the  legislation  of 
the  several  States  on  this  subject  fully  expresses  the  un- 
derstanding which  the  people  hafl  of  that  law. 
'   Do  you  suppose,  sir,  that  the  Stales  would  hiAre  thue 
acted,  if  they  had  imagined  the  money  vras  to  be  reealted, 
much  less  if  it  was  not  even  to  be  paid  over  to  Iftem  1     I 
wished  then,  tM  t  now  do,  for  tin  opportunity  to  vote  on  a 
proposition  for  Its  direct  felinquishment .  I  am  against  any 
postponement  of  the  payment.     It  b  bettor  to  settle  this 
que^on  at  once,  than  to  reserve  it  in  such  manner  as  to 
bring  a  periodical  debate  hito  Congress.     Gentlemen  say 
they  object  to  ^.oHecling  money  to  be  divided  among  the 
States,  aird  allege  that  it  is  but  taking  money  from  one 
pocket  to  put  into  another.     Sir,  I  would  not  myself  raise 
money  for  euch  express  purpose,  nor  was  this  money  col- 
lected with  that  design.     The  case  is  this:  The  States 
united  in  government  for  a  common  purpose,  under  one 
constitution.    On  lotAing  into  iheir  Treasury,  they  find 
that,  under  thenr  system  of  finance,  a  greater  sum  is  collected 
thsn  the  wants  of  their  Government  require.     Is  it  safer  to 
leave  ^is  money  where  patronage  is  ahready  too  great, 
where  it  may  lefl^  to  the  id>use  of  powtr,  and  tempt  to  the 
-violation  of  trusts,  or  shall  it  be  divided  among  the  States 
on  seme  just  principile  of  apportionment^  and  applied  bj 
them  to  great  aind  benevolent  objects,  x>ver  which  the  Qt/t^ 
eral  Government  disclaims  power  1     I  preferred  the  latter. 
A  few  gentlemen,  some  forty  or  forty-two,  eame  to  the 
other  conclusion  ;  and  you  now- find  auch  of  them  as  are 
here,  desiroua  of  establishing  the  pmpriety  ^t  their  «ppoi;i- 
tion  to  that  bill  by  their  teat  for  the  preseml  flieaeore.     I, 
mr,  em  the  less  inclined  to  credit  the  neosssity  for  this 
measure,  by  the  veiy  cireumstanee  that  it  emanates  from, 
and  is  chiefly  sustained  by,  the  pertinacious  enemies  of  the 
deposite  law.     It  is  well  questjroned,  whethw,  if  tike  true 
state  Of  theTreasnry  were  ascertained,  this- fund'Would  be 
needed,  even  if  not  already  pledged  to  the  Stater.     But,* 
be  the  state  of  the  Treashry  what  it  may,  I  tannot  pass 
over  tiie  inconsistency  of  the  Secretary  in  invoking  te  his 
present  aid  a  fond  #hkh  he  intimaies  is  not  hi  -a  condition  to 
avail  him.    The  Secretary  tells  you,  too,  that  this  measor* 
will  dishppoint  the  States^    Then  why  do  so,  when  jroa 
have  not  even  the  hope  of  relief  to  the  Treosdnf  to  justify 
you  t    Berfdes,  -among  other  measures  of  relief  now  pro- 
Iposed,  Is  the  hill  for  the  issue  of  T^ieasary  m^w^-    Why 
not,  if  yon  i^ill  piss  such  a  hill,  issue  these  to  en  amomit 
snfficient  for  all  purposes,  atod  relieve  youmt^wN  firom  the 
Imputtition  of  violated  fiith  t 

And  now  ^al'I  have  named -the  Treasuiy  note  bill,  I 
vrill  express  my  Udtonhhrnent-lhiif,  iffEer^ench  vepeeled  pro- 
fosstons  of  •disBke'  for  ttf  paper  nionerf ,  the^  ndoiiAiMNitkih 
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ihould  itMlf  be  the  mfans  of  giving  it  ciirrency.  Have 
you  net  prooiised  the  people  that  yoa  wonld  give  them 
hard  money— ^a.  gold  and  eiiver  currency  1  Why  issue 
Qotea  then  f  If  your  Treasury  is  exbauated,  create  a  loan, 
borrow  the  money.  The  issuing  of  Treasury  notes  is  but 
creating  a  loan  by  indirect  means.  Then,  why  not  do  it 
directly  t  Advertise  for  a  loan,  to  be  talien  in  gold  and 
silver,  and  thus  let  the  people  plainly  see  what  yon  are  att 
The  truth  is,  it  is  not  designed  to. carry  out  nhat  you  profess. 

Mr.  Chairman,  for  what  purpose  are  we  now  here? 
Why  has  the  President  convened  us  at  an  extrn  session  1 
His  proolamation  gave  us  to  understand  that  we  were 
to  have  great  and  weighty  matters  submitled  lor  our  cpo^ 
sideration.  I  knew,  indeed,  that  the  whole  country  had 
been  overtaken  b>  a  common  disaster,  and  was  sufiering; 
thii  its  currency  and  exchange  were  wholly  deranged ;  and 
that  we  had,  by  the  measures  of  our  own  Government, 
been  deprived  of  the  most  uniform  and  best  circulating 
oiedittm.  in  the  knpwn  world.  I  was  awam  that  a  sudden 
i^oek  had  overspread  the  land,  and  was  willing  to  suppose 
that  it  had  occasioned  the  very  abrupt  change  of  opinion 
in  the  President,  who»  in  one  short  wc»l|,  after  telling  the 
New  York  Connniuee  that  he  saw  no.  reason  for  an-  earlier 
convocation  of  Congress  than  the  constitutional  period,  is- 
sued his  procUmftipn,  under  which  we  have  now  assem- 
bled. 1  cannot»  thisrefore,  express  my  surprise  at  having 
offered  for  our  earliest  consideration,  aX  such  a  prisis,  the 
bill  to  which  T  have  directed  my  remarks,    . 

Is  it  true,  sir,  that  this  ,  Congress  has  been  assembled 
here  a  few  ^ays  before  .the  first  of  October,  in  order  that 
they  might  withhold  from  the  States  the  paltiy  sum  whi^h 
the  Government  had  pledged  its  faith. then  to  pay.  them? 

Then  comes  Ihe  Treasury  note  bill,  to  which  I  have  al- 
ready adverted ;  next»  the  bill  extending  the  time  of  pay- 
ment on  merchants'  bonds;  a  bill  in  relation  to  the  depos- 
site  banks;  a  bill  sfTeoting  the  bank«  in  this  District;  and, 
lastly,  a  bill  with  a  very  innocent  title,  iraposiiig  addition^ 
dutica  on  ofBcere  in  certain  cases,  but  which  is  your  Treas- 
ury bank  in  disguise.     These,   I  believe,  are  the  leading 
measurea  proposed,  and  we  have  been  required  to  confine 
our  attention  to  them  for  a  few  weeks,  and  go  home! 
These  bills  have  been  severally  reported  to  us  in  broken 
doses,  by  the  chsiman  of  the  Committee  of  Ways  and 
Means,  [Mr^  CAM9«ju.xse,]  and  I  am  constrained  to  an- 
imadvert on  the  fact,  that  they  have  all  been  brought  for- 
ward unaccompanied  by  any  report.     This  has  not  been 
Uie  usage  of  that  commi(tee.     No  longer  ago  than  the  last 
session,  when  the  gentleman  just  alluded  to  proposed  to 
reduce  the  tariff  by  wey  of  depleting  the  Treasury,  and  in 
utter  disregard  of  the  cpmpromise  act  on  that  sul^t,  we 
aU  ismember  what  an  elaborate  and  subtle  report  was  pro- 
duced and  acattered  over  the  land.     But  now,  when  the 
etale  of  the  country  is  such  as  to  require  a  special  session 
of  Congress,  a  studied  silence  is  observed  on  all  subjects 
reported  Jbr  our  consideration.     See  how  the  numerous 
memwialfl  of  the  people  on  the  subject  of  a  bank  of  the 
United  States  have  been  disposed  of,     A  resolution  of  two 
or  three  Unea  puts  them  all  at  rest.  •    'Sir,    though  the 
oomroittee  may  have  come  to  the  conclusion  indicated  by 
the  lesoiution,  th^y  should  have  accompanied  it  with  a  re- 
port, which,  however  opposed  to  the  prayer  of  the  petition* 
en,  would  tend  to  show  they  had  been  heard  with  respect 
and,  in  its  reasoning^  perhaps  reconcile  them  to  the  jefusal 
of  their  requeet.    I  beg  not  to  be  misunderstood.     I.  do 
not  propose  a  bank  of  the  United  Statee;  those  in  power, 
with  the  President  at  their  head,  say  the  people  shall  not 
have  it.     The  people  themselves^  therefore)  muet  come  to 
their  own  lelief.     If  they  wish  the  country  to  have  such  an 
institution  with  a  modified  chatter,  improved  by  all  the 
Vgfata  ot'  paai  experience,. they  nuiat  speat  out  and  demand 
it.     I  am  DOW  ready  to  vpta,  if  the  subjeet  is  presented  for  | 
my  eoQSidevatioR*  and  will  always,  if  I  can  aa^rtain  it« 


vote  in  obedience  to  the  will  of  the  people  whom  I  r(r. 
*  eent.  But  it  would  be  in  vain  at  this  momeDt  to  mge  b^ 
fere  this  Congress  a  bank  of  the  United  Ststei,  ofieciall; 
as  the  President  has  already  piejudged  the  cue.  If  ibe 
people  want  it,  they  will  in  due  time  send  diose  ben,  ud 
with  clear  instructions,  by  whom  it  will  be  gnnled.  I'o- 
til  this  be  done,  I  do  not  believe,  the  couotry  will  be  mto- 
red  to  a  healthy  state  in  all  liranches  of  its  bBftoes^  cur- 
rency, and  exchange. 

The  President  in  his  meesage  afiecti  to  believe  tbtt  the 
Bank  of  the.  United  States,  chartered  by  theStttsofPeu- 
sylvanie^  haa  even  greater  strength,  thao  the  iiutittttk«  d 
that  name  which  expired  in  l|ill6.  An<l«  swumiog  ibii 
position,  he  infers  that  the  present  evils  ofths  consujcu* 
not  be  attributed  io  the  absence  of  such  an  iDititatioii,  be- 
cause that  bank  did  not  jvert  them !  In  this  he  is  qdcu- 
did  and  difingenuous.  He  well  knows  the  Penoijliaaii 
institution  is  but  a  mere  State  bank,  and  that  it  is  Doiio  the 
power  of  that  State,  pr  any  other,  to  confer  sodi  »  durtet 
as.  the  late  Bank  of  the  United  Statea  had.  The  povir  t9 
establish  branches  throughout  the  United  JBtatcs,  ud  }k 
recei  vability  of  the  paper  of  the  bapk  for  the  leweoue  of  itt 
country^  constitntei  the  great  means  of  controllioi  ik 
number,  and  inordinate  issues  of  Stale  bank%  and  ofngO' 
lating  the  exchanges.  Tha  United  States  Bank  of  f  cDfi- 
sy Ivania  has  not  &ose  privilsfes.  I  .will  not  slop  lopgff  » 
refute  a  position  so  evident^  insiDoere. 

Bnt  this  subject  of  exchange,  vrhich  so  intimateiy  «»• 
nectii  itself  with,  ail  our  eommerce,  foreign  ^aod  ioUnd,  u 
now  abandoned  in  all  itoichaoti&  irregularity,  on  tbep^* 
text  that  the  QovemnMent  of  the  United  States  bst  noew- 
stitutional  cpntrol  over  it  1  Wi|shington  thought  di^Bi- 
|y ;  so  did  Jefiersouy  and  so  did  Madison,  and,  in  fiMi  ^ 
did  Jackaon  himseU^  and  every  other  PresiJeRt  of  tlis 
United  States. 

From  the  origin  of  our  Government  under  the  jncMst 
constitution  to  this  time,  coveting  a  period  of  fiHy  jcu^ 
an  anxiona  devre  to  regulate  the  cornn^  and  exduife 
was  efaeriahed  by  eachMUCcessive  admiaistratioa,  witb  n 
admitted  constitutional  control  over  the  subject  Itr^ 
mained  for  Mr.  Van  Buren  to  discover  that  aU  his  pRde* 
cessors  had  been  yiolaiing  the  constitutioii^  aod  tbi  be 
alone  anstained  it  in  ito  strict  purity  I  But  it  wss  onfofte- 
nato  for  Mr.  VaB  Buren  that  an  attempt  wss  lo  reeniif 
made  by  the  General  Government  to  control  and  regolatt 
exchange.  If  no  power  existed  over  it,  why  was  the  ofti- 
ter  undertaken  1  I  call  the  attention  of  gentleoisn  to  tbi 
exultation  felt  and  so  vauntingjy  expressed  in  the  GkU 
and  in  the  rc^porta  of  Mr.  Secretary  Taney  and  bii  «c* 
cessor,  the  present  incumbent,  Mr.  Woodbuiy,  when  tbcf 
told  the  country  that  they,  had  succeeded  in  their  {idrbiak 
qrstem,  and  by  it  were  giving  to  us  an  improved  aimo(;i 
end  more  moderate  .and  uniform  ratee  of  exchengc  tban 
we  ever  before  bed !  ,  But  now,  sir,  when  it  ie  found  (bey 
have  deceived  the  country*  an^  that  by  their  tinkehaf 
nostrums  they  have  reduced  order  to  chaoe^instesd  of  btv- 
ing  the  magnanimi^  to  confese  their  error,  ss  they  oofkt 
to  do,  and  retrace  theijr  steps,  they  disdaim  all  cooetiiB- 
tioxuil  power  over  the  subject^  but  propoee  another  expc^ 
mant  f  The  original  and  genuine  democratic  party  (M 
not  act  thus.  That  same  patriptic  republican  philiDi, 
who,  with  the  illustrious  Medison  at  iu  head,  suitaiim 
the  country  in  ihe  war  of  1812,  were  brought  by  y»» 
of  experience  honestly  to  admit  their  error  ia  iefn*>sg^ 
reincorporate  a  bank  in  1811,  and  they,  sir,  established  tbe 
bank  of  1816.  The  experiment  has  been  sgsin  m, 
and  we  are  in  the  midst  of  ita  sad  consequences,  but  w 


remedy  prescribed  ie  not  that  prompted  by  expencnce. 


be  graally  veiarded. 
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Mr.  'Cfmltmto,  I  was  itftariy  oppoMNi  to  the  manage- 
aeot  of  our  fioancial  eonoerna  throogh  the  agency  of 
Slate  beoki.  I  eooid  eonaent  to  it  only  ••  e  choice  of 
erile.  I  am  not  here  ea  a  defender  of  theae  banka.  In- 
deed, I  openly  oondemned  many  of  them  for  indiacreelly 
lending  themeeltea  to  the  unealled-lbr  and  unhappy  mea- 
Biire  of  ramoTing  thepoblle  depoaitee  fVom  the  Bank  of  the 
United  Statea.  They  ha^  now  to  *<  flee  fh>m  the  wrath*' 
of  their  (irienda,  the  vary  democMtie  perty  by  whom  tliey 
were  eeduoad  from  the  «ven  tenor  of  their  #ay.  Tea,  air, 
tfaooe  who  need  them  to  pttH  down  the  Benk  of  ifae  United 
Stotee,  add  held  then-  op  to  th«  l>eopie  aa  tnvtwoithy 
agentB»  now  tnm  from  theia  with  uplifted  arma,  and  cry 
*«anchMn{  luclcan!" 

And  m  thai  Way  an  attempt  ia  made  iocieete  an  imprte- 
•ion  that  we  of  tlm  opponHon  era  the  excloaiv^  bank 
party.  After  uniting  the  financial  deatiniea  of  thie  coun- 
try with  the  Steto  banki,  proclaiming  youraelree  their 
f  riende,  and  forming  with  than  a  aolemn  league  ati 


league  and  cove- 
Denty  by  meana  of  wbioh  you  robbed  them  of  their  virtue, 
you  now  abruptly  demand  a  divotce,  and  wiah  to  throw 
your  enat  off  victimi  upon  thoae  who  forbade  the  bonne.  I 
will  aino  refer  to  enelher  evidence  of  that  diaciepancy  be- 
tween profeaeion  and  practice,  whieh  haa  ao  eignally  char- 
actorixad  the  partiaan  power  fer  Uie  laat  eight  yeara.  In 
New  York,  Virginia,  Alabama,  and  perhapa  other  Statea, 
known  to  be  governed  by  the  aelf-styled  democratic  party, 
lBwa4Mvob9en  peaaed,  autboriaibg  the  euapeilaion  ofapecie  ' 
paymanta  by  the  banka,  and  releaaing  them  from  ^irfeiture 
of  charter  and  other  penalliea.  Tbiaii  done  by  thoae  who 
tell  the  people  they  are  in  favnr  of  an  exeluaive  hard^money 
currency,  and  againit  all  banka.  In  Ohio,  Pennaylvanio, 
and  Maryfend,  wheae  Bxecutivee  are  known  to  be  oppoaed 
to  Mr.  Van  Bonm,  H  waa  determined  to  put  the -banka  on 
their  good  behaviern^  and  Ihua  prompt  them  to  a  whole- 
Boma  and  prudent  courae,  believing  that  the  people  them- 
aalvea  would  extend  any  indulgence  which  the  oceaifion 
called  fer,  if  the  eoadooC  af  the  beiike  wee  honeatand  >pru- 
dent.  And  the  proclamation  -of -the  Governor  of  Pennayt- 
vanin»  anigning  teeeona  for  refaaing  to  convene  the  Qen- 
end  Aaeeiibly  afthe  momeat  of  alarm,  will  conatituto  an 
abiding  evidence  of  hie  wiedom  and  forecaat. '  Nb4r,  Mr. 
Chairman,  which  of  theae  claaaee  of  Statet,  judging  by 
their  iwapeelive  mewuree  Juat  afluded  to,  ia  nioat  in  fevor 
of  the  benkioy  ^atem-t 

I  do  not  deeire  to  diacuaa,  at  thia  time,  the  merila  of  the 
aeverai  billa  reported  tot  our  eenelderation .  It  wiH  be  time 
enough  to  do  eo,  ae  they  ahall  be  called 'up^    ' 

Bat,  I  miuit  declare  my  opinion,  diat  they  do  hot  aingly, 
or  together,  eonaihtte  'a  euiScient  rsaaon  fer  the  ap«lcifll 
conveeetion  of  Gengfeea.  Swely  it  wee  not  neeeaaery  to 
bring  oa  here  to  extend  the  time  on  roerehanta*  bonda. 
Ae  the  Preaident  dfd*-ext6nJ  tbia  fStaia  three  montha,  he 
eonld  bnve  donii  eo=  for  iix,  arM  thef  period  would  have 
found  ua  here  at  the  oeool  eeksion.- 

I  arn  equally  increfiuloua  aa  to  the  urgent'  necewity  of 
the  Trwuury  fer  money,  eftpedaHy  aa  the  Secretary  ikHbrm- 
ed  ua  that  be  had  and  «ould,  without  puUic  injury,  aus- 
pond  eome  fifteen  miWoneof  apprepriattone.  With  the 
admitted  meana  on  bend,  and  our  current  revenue,  the  op- 
eratione  of  Govermnebt  might  aurely  hftve  been  continued 
until  Daoember. '  :    i 

As  for  the  propoeed  MIt'adJuitIng  the  aeeountewith  the 
depoeito  bank*,  that  wiae  not- Important  enough  toaUlhoHze 
the  proclamation :  for  the  Becreury  admita  that  lie  has  at- 
nftdy  need  a  conaideraUe  part  of  all  iheirbatancea;  and,  if 
they  would  not  pay,  the  lawa  and-  comta  were  bpetr  to  him, 
qai te  ae  wide  aa  it  iein-  the  power  of  Congreaa  to  place  them. 

What  meaaure  remalbe  1  '  TIm»  femehs  act  fer  the  cafe^ 
koe|mf  of  the  ftUblb  «nbrt4y.  We  abttt  have  no  ocoaaion 
for  thia  law  before  Deaember,  it  ^hat  the  tSeereUry  of  the 
Treasury  aayela'tme,  that  the  Treatuty  ia  empty  ! 


I  maal,  however,  notice  a  aingle  bill  on  the  buaineaa  of 
thia  District,  for  which  Congress  is  a  local  Legislature.  It 
is  propoeed  to  forfeit  the  charters  of  the  several  banka  in 
this  District,  if  they  do  not  resume  specie  payments  in 
some  very  bnef  period  from  this  time. 

Tlie  people  of  the  District  do  not  complain  to  ua  of  any 
grievance,  but  the  Committee  of  Ways  and  Means,  by 
their  chairman,  report  a  harsh  and  highly  penal  law.  I  do 
not  mean  to  defend  these  banks,  sir.  I  know  nothing  of 
them.  But  T  cannot  resist  the  comparative  view  of  the 
legislation  on  the  same  subject  ih  the  8ute  of  New  York, 
firom  which  the  chairman  of  the  Cdramittce  of  Ways  and 
Means  [Mr.  CAnrBasLXxw]  comer,  and  that  which  he  now 
proposes  for  this  District.  Wo  are  to  commence  here,  I 
suppose,  to  try  the  hard-money  experiment.  Thia  poor 
District  is  to  be  made  the  scapegoat  to  expiate  the  sins  of 
the  States,  or,  which  is  more  probable,  is  to  constitute  the 
hapless  subject  for  the  experimenting  doctoni  in  this  new 
system  of  Tneasury  finance  to  operate  on.  After  the  man^ 
ner  of  the  curious  and  cruel  experimenters  in  prussic  acid 
and  other  poisonous  drugs,  with  a  view  to  test  what,  if  any, 
remedy  will  aneat  their  destructive  powers,  the  poison  ia 
first  administered  to  a  dog  or  rabbit,  for  the  future  benefit 
of  men.  Just  so  here.  The  District  of  Columbia  is  to  be 
made  the  experimenting  subject  of  the  hard-money  theory. 
Alt  its  banks  may  be  utterly  ruined,  and  ita  people  put  to 
serious  inconvenience,  but,  in  the  mean  time,  the  party  will 
have  the  benefit  of  all  its  political  tnfioence,  and  it  will  not 
Cost  any  thing  to  thebatikir  nor  the  people  of  tho  State  of 
ff  ew  Voric.  Sir,  we  havd  gone  far  enough  with  these  Treas- 
ury nostrums;  it  is  now  proposed  to  give  If  o.  6.  I  am  un- 
willing to  see  or  consent  to  nave  it  administered. 

Pinidly,  Mr.  Chairman,  I  do  sinceKly  believe  that  the 
Preaident  haa  not  made  to  us  the  suggestions  which  he 
designed  to  submit,  when  he  first  issued  his  proclamation, 
and  that  they  are  withheld  because  he  found  he  could  not 
make  them  without  at  least  partially  admitting  the  past  er- 
ronhof  his  party,  which  he  bud  not  the  firmness  and  raag- 
ncttimity  to  do. 

The  bill  on  which  we  arc  now  to  vote  docs  not  deserve 
the  primary  consideration  of  Congress  at  such  a  crisis.  I 
am  uttwininff  to  poatpone  the  payment  of  any  part  of  the 
money  promised  to  the  States  even  fi)^  a  day,  and  if  if  is 
now  withheld,  I  trust  the  States  will  keep  up  '*  a  continual 
eftiim"  until  this  Government  redeems  ita  violated  feith. 

Mr.  CAMBRELEFfG  now  4xpreaaed  the  hope  tbat  the 
question  might  be  taken  upon  the  various  amendments,  and 
diet  tho  CdAimittee  would  rise  and  report  the  bill  to  the 
House.  Afier  the  fhtigues  of  the  sitting^  of  the  night  bc- 
fere,  he  felt  assured  that  such  woulc^  pro^  a  general  senti- 
ment. 

-  Mr.  WISE  said  he  had  voted  for  the  tfeposite  act  of  1836, 
and  should  vt>to  against  this  bill.  His  ressons  for  this  vote 
whe  wished  to  liave  an  opportunity'  of  la^iDg  before  the 
Houee.  He  had  been  much  deranged  in  health  by  the  late 
aesaion  of  the  pretioua  night,  and  he- did  not  desire  to  in- 
terpose any  pbjiection  to'  the  tistrrg  of  the  committer,  if  he 
could  be  assured  that  an  opportunity  would  be  afibrded  him 
to>morrow'to  give  hie  vieiM  on  the  bill;  but  he  feared  tha 
springing  of  the  previous  ^question  upon  him. 

Mr.  EWING  spoke  at  considerable  length  against  the 
bill.  He  advertM  to  the  specie  circular,  and  said  that,'  had 
he  been  permitted  to  oSkr  hie  reaolutioo  that  momitig;  he 
would  have  shown  that  the  specie  dtrular  had  been  made 
for  the  people,  but  was  not  blndii^^  on  the  favoritea  of  the 
Government.  He  wished  the  Government  i^ight  be-faught 
a  little  experience  fK/m  its- recent  mea«urea,  and  if  it  did 
not  learn  expefience,  he  Wae  willin'g  to'afibrd  it  synipathy. 

But  the  course  of  Government  made  it  obvioUs '  that  ft 
was  dcaermlned'to  take  care  of  itself,  and  to  let  the  people 
alone.  For  his  part,  he  .was  willing  to  vote  for  any  meas- 
ure which  would  be  beneficial  to  the  whole  v  but  he  felt 
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prohibited  from  voting  for  any  pertUI  measure  of  lelief. 
if  uch  has  been  said  about  the  deposite  banks  having  dia- 
graced  themselves,  as  bemg  unable  to  pay.  But  there  was 
no  disgrace  attached  to  them  ;  they  were  as  well  able  to  pay 
now,  as  before  they  suspended  specie  payments*  No,  theV 
had  not  digraced  themselves ;  it  was  the  Secretary  himself 
ivho  had  brought  disgrace  and  dishonor  upon  them.  There 
had  been  much  talk  about  Western  paper,  but  he  would  tell 
them  that  so  far  as  Indiana  was  concerned^  for  every  two 
dollars  of  paper  issued,  she  had  one  dollar  in  aperie.  Sl)e 
was  ready  to  pay  her  debts  at  any  time  when  the  Govenv- 
ment  thought  fit  to  pay  her,  and  she  ariud  for  none  of  the 
proposed  measures  of  relief,  but  was  ready  to  pay  her  share, 
lie  was  willing  to  vote  for  the  amendment  proposed  by  the 
gentleman  from  Massachusetts,  but  he  would  vote  for  no 
partial  measures  of  relief.  Why  did  not  the  House  permit 
him  to  introduce  his  resolution,  calling  for  returns  from  the 
land  offices  ?  He  would  then  show  them  that  there  waa 
gne  law  for  the  people,  and  another  for  the  favored  few  who 
enjoyed  the  patronage  of  the  Government.  A^  an  instancy, 
ho  would  mention  a  case  where  an  order  had  been  issued 
from  the  War  Departmept  to  an  officer,  but  that  order  was 
accompanied  by  a  private  letter,  informing  him  that  he 
might  disobey  the  order  if.  he  ihought  proper.  It  was  this 
state  of  things  which  he  wished  to  expose.  Again^  it  had 
been  said  that  a  (wrtioii  of  the  money  due  to  the.Treesuiy 
was  Unavailable;  but  they  might  depend  upon  it,  that,  al- 
though they  did  not  choose  to  nwike  it  available  to  the  peo- 
ple^  they  would  speedily  find  means  to  make  it  jivailabki  to 
themselves.  They  had  the  power  t»  make  it  avaiUbJe  Of 
unavailable,  just  as  they  pleased. 

Mr.  JENIFER,  next  taking  the  floor,  alluded  to  the 
strong  disposition  apparent  in  the  majority  to  bring  the  bill 
within  the  operation  of  ^e  previous  question.  To  report- 
ing the  bill  to  the  House  he  should  not  otgecty  ooold  the 
same  latitu.d^  be  attained  in  the  House  as  in  the  committ^ 
to  discuss  its  principles.  Would  the  chairman  oC^he  Com- 
mitleo  of  Ways  and  Means  give  a  pledge,  and  pledge  himself 
that  he  was  authorized  to  give  such  assurance,  [a  laughs] 
he  wo^ld  yield  the  floor  until  to  .morrow. 
.  Mjt.  CAM6RELENG  gave  such  an  asaent  to  thisprof- 
.osition  as  to  satisfy  Mr.  Jxnifeb.  Then  the  question  was 
taken  on  agreeing  to  Mr.  .ADAjfs*s  amiendment  to  (be 
amendment  of  Mr.  j'.rcKXH^  which  is  as  follows: 

<<  And  all  the  balances  of  public  moneys  due  from  all  the 
deposite  banks  are  hereby  appropriated  to  the  said  payment, 
and  no  part  of  them  shall  be  applied  tp  any  other  payment 
whatever;  and  if  the  porj^ion  of  the  said  balances  due  by 
the  said  dc^posi^e  banks  cannoi  be  recovered  in  time  to  enable 
the  Treasury  to  pigr  the  whole  of  the  said  deposite  with 
the  States,  heYeby  made  payable  on  the  1st  of  Januaiy, 
] S39,  then  the  instalment  of  debt  from  the  late  Bank  of  tho 
United  States  for  the  stock  in  that  institution,  held  by  the 
United  Stately,  payable  in  October,  1838,  is  hjoreby  appro-, 
priated  to  make  up.  any  insufficiency  of  the  sums  recovered 
from  the  deposite  banks,  to  complete  the  said  payment  of 
i\MB  fourth  instalment  of  the  deposits' with  the  States.  And 
\{  the  said  sums,  so  appropriated,  should  still  prove  inauffi* 
cient  to  complote  (he  soid  pi^yment,  the  /aith  of  the 
United  Slates  is  liereby  pledged  that  .provision  shall  be 
made  by  Congress  to  cojnpiete  the  same*'' 

Tellers  being  i^potnted  to  ceunttbe  Hoosair  this  amend- 
ment was  rejected.     Yeas  89,  ns^a  104. 

The  question  on  the  following  amendnteat,  moved  by 
Mr.  PtcjcEirs,  waa  thea  taken  :  ;  ^ 

8t<;iiLe  out  the  words  "till  further  provision  bylaw," 
an^  insert  *'  the  first  day  of  January,  1839/'.   > 

Tellers  being  appointed,  this  amendment' was  «ejeeted« 
Yeas  55,  nays  not  counted.  ..,  ,  -         / 

..  Mr.  UNDERWOOD  moved  to  emend  the  bill,,  by 
striking  out  all  after  tho  word  **.Reeolved,"  and  insertiag 
the  (oUowin^  in  Ueu  (hereof^ 


••Thatiftheliiiide  aetapeH  to  be  depeailad  vilktfaa 
States  in  virtue  of  the  ect^f  June.2a,  ISM  shtUprofeat- 
available  or  insoffieient  to  way  extent  to  meet  ths  piof» 
ens  oCthat  act,  in  each  case  Che  Secietery  oft  the  Tnwatj 
ia  hereby  authori^  and  dhreeted  le  sett  aad  tiansfer  lo  tltt 
purchaaer  or  piirehaae(%  the  bonds  of  the  Uaited  Staiti 
Ba^k  of  Penaeylveate,  or  evidenoea  of  the  debt  which  aid 
hank  has  contracted  to  pay  the  United  State^ibr  and  in 
consideration  of  the  stock  wlMeh  the  United  8isl»«ennl 
ia  the  late  Bank  of  the  Uaked  6Calee^  and  applj  thefn- 
oeeds  of  ^och  aaJe  or  ealea  to  make  up  the  dsflcisoey;  pro- 
vided, t}iat  the  said  bend  er  evidentsee  of  debt  sbsil  aot  be 
sold  for  less  than  their  per  valae ;  end  provided,  ilso^  tint 
the  bonds  and  evidences  of  the  debt  aforasaid,  for  the  irA 
instalment  theroo^  aheil  mrt  bedispoeed  of-nndcrihiisct" 

Tellers  being  appointedi  this  motion  wasrqeded:  Tw 
8U  Q^s  107. 

Mesaia.  MARTIiV,  MASON,  of  Geor^a,  MERCER, 
and  two  other  geDtlemen»  moved  edditional  amsndBM^ 
(intended  to  he  moved  again  when  the  bill  shsoU  be  n- 
ported  to  the  Hense,)  all  without  sucoese ;  and  iheo, 

On  motimi  of  Ifr.  PETRIKIN,  «he  comnittie  me, 
end  reported  the  bill,  witbent  aaseiidiBent  to  the  Hove. 

The  House  then  adjeomed. 


'WsDifxsnAri  Settui bxr  27. 

Mr.  BIDDLB  etked  leave  of  the  House  to  offer  the  U- 
lowing  reaokitiott : 

iZaseJM^  That  the  report  of  the  Seeielary  of  the  Tms- 
vry»  on  the  mbjeet  of  paymente  in  apecie,  be  nkmA  te 
the  Committee  of  Ways  and.Meen%  with  inatroctunstt 
inquii^  and  report  how  far  the-  diaomienary  poifsr,  new 
exerciaed  by  the  Seeratery  ef  the  Tafemy,  may,  witboe 
prajodioe  to  the  public  service,  be  suibjected  to  lesbiilin 
re^rtationt 

t)b)eetiofi  b^ing  mede», 

Mr.  BIDDLfi  then  nevod  a  auapeneiev  ef  the  ndr%  ui 
eaUed  for  the  veas  stnd  nays. 

Mr.  CAMBRELENG  aaid,  with  permissieo  of  tbi 
fiouee^  he  wonld  make  e  auggcatien  tn.thegentlsBBafraB 
Penneyivante* 

Mr.  MEHCER-rose  and  objected. 

Mr.  O AMBHELCNO.  All  I  wealed  |o  aiy  w»  i^ 
the  subject  has  been  already  reported  upon  by  the  CsDea- 
tee  ef  Weya  and  Means* 

■   Mr.  0AMEB  wiehed  to  eak  of  the  Cheb  whcon^h- 
tions  would  be  ii^.qrder. 

The  CHAIR  replied  that  the rolesof  the  Uonss  pR«Rt 
ed  the  order- of  buainesa*  After  •the-'paaaealariwi  of  |«- 
titiooa  end  reporta  from  ownwitteea,  then  iftSDlotieus  ww 
be  in  order. 

Mr.  SMITH  rose  to  make  e  reniaflt— 

The  CHAI&  It  ia  «o(  in  .erda?  to  emertaie  a  diov- 
sion  on  a  motion  to  suspend  4he  rates. 

Mr.JWTH  foae  to.  a  ^laestieai'Of  oi^er.  This  w»t 
aal^IlM^  thai- had  aUeady  been  reported  on,  es  we  bed  bea 
informed  by  the  Chaimitti  of  tlie  ComnAttee  of  Wsji «» 
Means ;  and  this  being  the  cesa^  he  whed  lo  inqaire  if  >< 
was  in  order  le  open  this  eal^eet  tUtem, 

The  CHAIR  said  it  wiae  in  pi^r  to«ie<«e  tomtfoAm 
rules,  and  that  was  the  only  question  he  hasl  to  dwt 

Tihe  9mM  -and  nays  were  then  vntated^  ond  the  qtie^<"^ 
beioff  jtak«»i  Was  decided  in  the  ^legetife:  iTeas  86,  n«3f 
101,  esfoUews-: 

YxAs — Messrs.  Adams,  Alexander,  Ayerigg,  Q*U>  ^ 
die.  Bead*  Buchanan,  WiUiamB.  Celhouq,  Juha  Cd* 
heon,  QempbeU,  W.  B.  Carter,  Ghamben,  CheKbA 
Chikla,;  Corwin,  OienBlon/  Ctodtett»  Curtis,  CtAm 
PadARgion.  Dewsoihi  Dities,  Deberry,  ])entti%  6*0]^ 
Ewing,  Fleloheiv  .Fry«  Go^de^  '  JaoM  firehaie,  Wiilnis 
Graham,  Gienncjl,  GriAr^  Hall>  Halatead,  Herian,H«xF' 
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ftitingf,  Hawet,  Henry,  Herod,  Henry  Johmon,  Wro. 
/.  Johnson,  A.  W.  Loomis,  MBllory,  Marvin,  Sarason 
lasoD,  Maury,  Maxwell,  McKennan,  Menefee,  Mercer, 
lilligan, '  Milligan,  Mathiae  Morria,  Calvary  Morrin, 
feylor,  Noyes,  Ogle,  Patteraon,  Philfipa,  Potto,  Potter, 
lariden,  Ridgway,  Rbbertaon,  Rtimaey,  Rutsell,  Sergeant, 
Ingustine  H.  Shepperd,  Charles  Shepard;  Shieldii,  South- 
;8te,  Stanly,  Stratton,  Taliafinro,  TiUin^ast,  Toland, 
i.  8.  White,  John  White,  E.  Whittlesey,  Lewis  WH- 
iaiDfl,  Sberrod  Williams,  Joseph  L.  Williama,  Christopher 
h  Williams,  Wise,  Yorke->86. 

Nats — Messrs.  Allen,  Anderson,  Andrews,  Alherton, 
)eatty,  Beime,  Bickhett,  Birdsall,  Boon,  Bouldfai,  Brod- 
lead,  Bronson,  Bniyn,  Cambreleng,  Casey,  Ohaney, 
Chapman,  Cilley,  Clark,  Cleveland,  Clowney,  Coles, 
>onnor,  Cr»g,  Crary,  C ashman,  Davee,  Farrington, 
'airfield,  Foster,  Gallup,  Gholson,  Giascoek,  Grantland, 
)rant.  Gray,  Haley,  Hammond,  Hamer,  Harrison,  Haynes, 
lolsey,  Howard,  Habley,  Hunter,  Tngfaam,  T.  Br  Jack« 
ton,  Jr Jackson,  J.  Johnson,  KemUe,  Kilgore,  Klingen- 
mith,  Log^n,  Arphazed  Loomis,  Jam'es  M.  Mason, 
ifartin.  May,  McKay,  Robert  McClellan,  Abraham  Me- 
!^lcl1an,  McCIure,  McKim,  Miller,  Moore,  Morgan,  Mor- 
is, Muhlenberg,  Noble^  Owens,  Parker,  Parmenter, 
Ration,  Paynter,  Pennvbacker,  Petrtkin,  Phelps,  Pratt, 
Prentiss,  Reily,  Rhett,  Richardson,  Rives,  Sawyer,  Sheplor, 
Smith,  Snyder,  Spencer,  Stuart,  Thomas,  Titu%  Touoey, 
Towns,  Tomcy,  Vail,  Vanderveer,  Wagoner,  Webster, 
Vl^eeks,  Thomas  T.  Whittieaey,  Jaied  W.  WUliams, 
iVorthington,  Yell— 102. 

NATIONAL*  BANK. 

« 

The  House  then  proceeded  to  the  consideration  of  the 
bilowing  resoltttton*  refA^rted  from  the  Committee  of  Ways 
ind  Means  on  the  26th  instan^  it  being  the  business  npjit 
n  order : 

"Ruaivedf  That  it  is  inexpedient  to  charter  a  national 
)ank." 

The  qaealioa  pending  was  the  motion  of  Mr.  W«ax  to 
imend  the  resolution  by  adding  thereto  **  at  this  Um^*" 
*  And  be  itfurthtr  natdvtd^  That  it  will  be  expedient  to 
stablish  a  national  bank  whenever  there  is  a  clear  mani- 
iestition  of  public  sentiment  in  favor  of  such  a  measure.." 

Mr.  SERGEANT,  who  was  entitled  to  the  floor,  said 
hat  he  felt  greatly  indisposed,  -and  would  feel  obliged  if 
he  HoQfie  would  indulge  him  till  to*  morrow.  . 

Mr.  OAMBRELENG  had  undenlood  the  report  on  the 
tfiasissippi  election  to  be  the  first  thing  in  order  this  mom- 
Dg,  and  he  therefoce  hoped  the  above  would  be  postponed 
ill  to-morrow.  At  the  suggestion  of  tbe  Chair,  Mr.  C. 
aried  hismotion  ao  aa  to  postpone  it  till  Satttrdi^  morn- 
Dg,  and  give  it  precedence  over  all  other  business ;  which 
ras  agreed  to. 

THE  NORTHEASTERN  BOUNDARY. 

Mr.  SMITH,  o(  Maine,  moved  the  printing  of  5,000 
itra  copies  of  the  Executive  communication  laid  before 
he  House  last  evening  on  the  subject  of  the  Northeastern 
boundary. 

Mr.  ADAMS  moved  to  amend  that  motion  so  as  to  in- 
lude  the  printing  of  the  othpr  message,  relating  to  inter- 
ourse  with  Brazil. 

Mr.  SMITH,  however^  expressing  a  preference  for  the 
•riginal  motion, 

Mr.  ADAMS  said  he  would  not  press  his  amendment; 
nd  tbo  motion  of  Mr.  Smith  was  agreed  to. 

Mr.  ADAMS  then  renewed  his  motion  to  print  the 
oessage  alluded  to.  Otgection  being  made,  the  motion 
raa  not  entertained. 

MISSISSIPPI  ELECTION. 

The  House  then  proceeded  to  the  consideration  of  the 
usineas  of  the  morning  hour,  being  the  report  of  the  Com- 
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mittee  on  Eleetions»  which  was  aoDompanied  by  the  fol- 
lowing reaolution : 

<*  Hesohfed,  That  Samuel  J.  Gholaon  and  John  F.  H. 
Claiborne  are  duly  elected  members  of  the  85th  Congress, 
and  a*  such  are  entitled  to  take  their  seats." 

Hie 'question  was  on  coneorring  with  the  committee  in 
the  above  resoluiion. 

Mr.  MAURY  addreas^  (he  committee  at  some  length 
in  opposition  to  the  resolution.  He  contended  that,  by 
the  conatitution  of  the  United  Slates,  it  was  made  the  duty 
of  the  Legislature  of  Mississippi  to  prescribe  the  time,  pla- 
ces, and  manner  of  holding  their  elections.  The  constitu- 
tion of  the  United  States  had  made  it  their  specific  duty  to 
do  so,  atod  if  they  refused  or  neglected  to  exercise  the  power 
conferred  upon  them,  it  waa  for  Congresa  to  exercise  i(. 
It  was  not  In  the  power  of  the  Governor,  he  argued,  to  de- 
termine upon  the  time,  places,  and  manner  of  holding 
electlona ;  and  even  if  the  Legislature  of  Mississippi  had 
oonforred  thia  power  upon  the  Governor,  he  could  not  have 
exercieed  it  legally,  because  it  would  have  been  in  eontm- 
vention  of  the  constitution  of  the  United  Sratea;  [He  then 
went  into  a  critical  examination  of  (hat  clause  in  the  con- 
stitntion  of  the  United  States  which  saya:  «<  When  vaean- 
ciea  happen  in  the  representation  from  any  State,  the  Ex- 
ecutive authority  thereof  shoU  issue  writs  of  election  to  fill 
siioh  vaoaneiea,*'  and  of  the  definition  of  the  word  •«  hap- 
pen,'* to  ahow  that  the  vacancy  which  had  occurred  by  the 
oxpiration  of  the  term  of  the  two  representatives  from  Missis- 
sippi on  the  third  of  March  last,  was  not  such  a  vacancy  as 
that  contemplated  by  the  Iramers  of  the  constitution  when 
they  inaerted  the  above  claoee.]  The  above  clause^  in  his 
opinion,  only  referred  to  the  contingency  e#  a  vacancy 
happening  by  the  death,  resignation,  or  other  inability,  of 
a  member  from  a  State,  and  did  not  refer  to  the  ease  m  the 
expiration  of  the  term  of  service  of  represenlativea. 

He  contended,  also^  that  argument  as  to  time  would  n6t 
lie,  because  the  Governor  of  Miseisnippi  could  not  hive  as* 
seaU>led  the  Ijegislatore  and  had  an  election  held  in  time 
enough  in  the  legal  and  proper  mode.  He  next  referred 
to  cases  that  he  conaiderad  cases  in  pointy  which  had -oc- 
curred in  the  Senate  d  the  United  Statea,  where  aeats  be- 
came vacant  by  the  expiration  of  the  term  of  Sennlors,  and 
where  the  Governor  had  filled  such  vacancioa;  and  showed 
that  two  decisions  had  been  had  by  the  Senate  where  it 
refuaed  to  permit  such  Senatora  so  appointed  to  qualify  aad 
take  their  seats,  because  they  declared  that  'the  Governor- 
of  the  State  had  no  power  to  make  a  temporary  appoint- 
ment, where  the  regular  term  of  the  member  had  expired. 

Mr.  M.  concluded  by  moving  to  strikeout  all  after  the 
word  "Resolved,"  and  inaerting  <«That  Samuel  J.  Ghol- 
son and  John  F.  H.  Claiborne,  dot  being  dnlyelectad 
membera  of  the  House  of  Representatives,  are  not  entitled 
to  seata  on  thia  floor  aa  such." 

Mr.  PEiNNTBAOKER  said :  1,  liko  the  gentleman 
from  Tennessee,  [Mr.  MAvrnx,]  am  a  member  of  the  Com- 
mittee of  Elections.  -  The  relation  which  I  bear  to  the  re- 
port of  the  majority  has  cauaed  me  to  rise.  It  is  due  to 
myeelf,  due  to  the  majority,  and  perhaps  due  to  the  House, 
to  expiain  the  reasons  which  induced  the  committee  to 
come  to  their  conclusion*  In  doing  so,  sir,  I  ahall  endeavor 
to  be  as  brief  ss  possible. 

The  facts  of  the  case  are  simply  these :  Messrs.  Ghol- 
son snd  Claiborne  were  members  of  the  84th  CoHgraes ; 
their  term  of  office  expired  with  that  Congtesa:  this  came 
to  pass  on  the.8d  of  March  last  By  the  law  of  Miarfssip- 
pi,  her  general  elections  are  directed  to  be  held  in  the 
month  of  November,  bienni^y.  The  earning  Nevember 
will  be  the  time  at  which  her  general  elections  would  have 
taken  plsce,  under  oydinary  dreumstaneea  But,  the  Presi- 
dent of  the  United  Statea  having  issued  his  proclamation 
convening  Congress  on  the  first  of  this  month,  it  waa  aeen 
by  the  executive  of  the  Sute  of  Mississippi,  that,  unless 
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the  elections  were  pooner  .broagbt  on,  the  Stale  of  Mitsie- 
Aippi  would  be  unrepresented  in  the  eitrt  Beision.  To 
prevent  thin,  be  iaived  hie  write,  commanding  the  eheriflB 
to  hold  an  election,  in  Julv  laiit,  for  two  representatives, 
to  serve,  however,  until  the  first  Monday  in  November 
next,  when,  it  was  supposed,  their  successors  could  be 
regularly  chosen.  The  writs  were  executed,  and  Messrs. 
Ciholson  and  Claiborne  were  relumed  as  elected. 

Upon  this  state  of  facts  a  question  has  arisen :  are  these 
gentlemen  entitled  to  their  seats  ?  and  if  so,  for  what  period 
of  lime? 

First.  Are  the  gentlemen  entitled  to  their  seats  1 

'J^hia  brings  us  immeiliately  to  tbe  coosideration  of  the 
clause  in  the  constitution  read  by  the  gentleman,  [Mr. 
Maurt,]  and  which  is  in  these  words :  "  When  vacancies 
happen  in  the  representation  from  any  State,  the  executive 
authority  thereof  shall  issue  write  of  election  to  fill  such 
vacanciea."  From  this  clause  the  executive  of  Mississippi 
claimed  his  authority  to  issue  his  writs :  under  tbis  clause 
the  mcmbcta  elect  insist  upon  their  seats.  We  are  bound, 
therefore,  to  ascertain  its  meaning. 

Bsfore  Mr.  P.  would  enter  upon  a  particular  examina- 
tion of  the  clause  in  question,  he  would  trespass  upon  the 
House  a  very  few  moments^  by  making  aome  reinaribi  of 
a  general  nature. 

Sir,  (said  he,)  ihe  will  of  the  lawgiver  makes  the  law. 
The  intention  of  the  law  is  that  which  alone  constitutes  it 
**a  rule  of  action."  It  is  its  essence,  and  must  ever  be 
sought  after  in  cases  of  eonstruction.  How  shall  it  be 
found  ?  Partly  by  looking  to  the  language  employed ;  but 
not  by  looking  to  the  language  alone.  Tbe  thoughts  of 
roan  are  almost  infinite ;  the  combinations  of  the  human 
mind  are  almost  infinite.  Words  are  finite ;  language  is 
finite ;  and  the  one,  therefore,  can  never  properly  become 
the  representative  of  the  other.  If  it  were  otherwise ;  if  it 
were  possible  lor  each  word  to  have  an  exact  and  invari- 
able meaning,  and  it  were  possible  for  every  intellect  to  be- 
come aoqoainled  with  such  meaning,  and  it  were  then  pos- 
sible for  each  word,  or  for  any  combination  of  words,  to 
represent  exactly  the  thoughts  conceived,  language  of  it- 
self would  be  suflkient.  But  this,  unfortunately,  is  not  so. 
We  are  constrained  (said  Mr.  P.)  by  our  very  natures  io 
look  to  -other  aids.  Happily  for  truth,  such  aids  exist. 
One  powerful  one  is  ever  at  band.  What  ia  it  1  A  con- 
aideration  of  tbe  object  of  the  law.  When  thia  is  aaeer>- 
tained  and  well  nndervtood,  another  aid  rises  and  comes  to 
our  help.  And  what  is  thisi  The  thought,  sir,  that 
where  there  is  tbe  like  reason  there  ahould  be  the  like  law  ) 
where  the  evil  is  the  same^  the  remedy  should  be  the  same; 
where  the  mischief  is  identical,  tbe  means  of  removing  it 
should  not  be  different.  Thus  a  standard  is  created :  by 
thia  standard  tbe  given  esse  ^n  be  judged.  Tried  Irf  it, 
if  it  shall  come  up  to  it,  we  at  once  conclude  that  the 
framaia  of  the  law  had  the  given  cas*  in  view.  And  from 
thia  oonclosion,  though  the  language  employed  ahould  seem 
not  to  jualify  it,  we  will  not  be  driven ;  nay,  air,  from  thia 
conclusion,  we  ought  not  to  be  driven ;  for  to  be  so^  would 
be  to  say,  we  will  be  governed  by  an  opinion  formed 
only  upon  a  given  set  of  means,  rejecting  all  others,  no 
matter  how  powerful ;  and  that,  too,  when  the  very  meana 
employed  are  acknowledgedly  imperfect. 

Bearing  theaa  remarks  in  memory,  let  us  proceed  (said 
Mr.  P.)  to  the  clauae  in  question* 

lu  language  \»i  **  When  vaeanciee happen,"  ^.  Here 
at  tba  threshold,  the  inquiry  ariaes,  had  vacancies  happen- 
ed when  the  write  were  issued  ?  That  vacancies  existed 
cannot  be  dauicd.  The  thing  of  itself  was  nearly  self-evi- 
dent  Mr.  P.  did  not  know  that  he  could  make  it  any 
plainer ;  nevartbelesa,  he  wonki  attempt  to  do  eo.  By  the 
Gonatittttion  of  the  United  Statee  various  officea  are  crealed. 
Thoae  of  President,  Vice  President,  Judge  of  the  Supiume 
Court,  Senaior  in  Congress,  and  Representative  in  Con- 
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greaa  are  among  the  number.  By  the  same  imtnuitirt, 
also,  tbe  tenures  of  those  offices  are  fixed  snd  otibliibed. 
Those  of  President  and  Vice  I'reaident,  being  fonr  yon; 
that  of  Judge,  during  good  behavior;  that  of  Senator,  nW 
ject  to  classification,  six  years ;  and  that  of  ReprKcntaiiTe, 
two  yean.  Though  the  terms  of  the  offices  loty  expire, 
the  oflicea  tbomselves  remain  with  the  coostitatido.  5iov 
the  terms  of  office  of  Messrs.  Gholson  and  CUiiiorDe,  u 
meml)ers  of  the  24lh  Congreas,  expired  with  tbl  Coo- 
gross :  this  came  to  pass  on  the  3d  of  March  last  On  thf 
4th  of  March,  then,  their  offices  were  vscsat.  So  \hfj 
continued  until  after  tbe  writs  were  issued. 

Having  established  this  position,  Mr.  P.  would  piocMd. 

It  was  said  by  the  gentleman,  [Mr.  MArii,]  tbooib 
vacancies  existed,  they  had  not  happened ;  that  be  had  ei* 
amined  the  dictionary  for  the  meaning  of  the  term,  lod 
foutad  its  meaning  not  to  apply  ;  that  it  was  only  appkeiu 
cases  of  casualty ;  that  It  would  be  absurd  to  aay  tbe  sn 
happened  to  rise,  the  tides  happened  to  fbw,  &€.;  that  then 
was  nothing  fortuitous  in  these  events,  t^y  were  foiwcCf 
foreknown,  and  roost  occur :  so  with  a  vacancy  by  eflia  of 
time ;  and  that  the  obvious  meaning  of  theconstitiitifiovK, 
vacanciea  occurring  by  death,  dec.  To  this  Mr.  P.  »aU 
not  subscribe.  It  appealed  to  him  that  tbe  tern  (kaa 
more  exactly  represented  the  gentleman's  meaniag.  TV 
constitution  did  not  read  '*  when  vacancies  chaaa  to  Ijp- 
pen,"  but  its  terms  were  "when  vacancies  happeo,"J(t 
He,  like  tbe  gentleman,  had  looked  into  aathority.  fit 
had  found  one  exactly  in  pcint  From  it  he  leaniel  it 
use  a  figure)  that  to  happen  waa  a  genus,  whilst  to  cbu^ 
was  a  species ;  that  the  onp  included  the  other,  but  not  r:^ 
vena,  Mr.  P.  then  read  from  Crabb*s  8ynooyinci  (a  ^^^^ 
from  the  libiary)  the  following:  <«To  heppsn  (that  ii,u 
fall  out  by  a  hap)  ia  lo  cihanoe  aa  the  genus  to  the  spem 
whatever  chances  happena,  but  not  sice  vemu  Happs 
respects  all  events,  without  including  any  eollsteral  Mb. 
ehance  comprdiends,  Ukewise,  tbe  idsa  of  lbs  caiw  v^ 
order  of  the  eventa.  Whatever  comes  to  paai  happm 
whether  regularly  in  the  course  of  events,  or  psitiaiiaH^' 
and  out  of  order ;  whatever  chancea  happens  sltogeihcrsiib* 
out  concert,  intention,  and  often  without  relsties  to  ii; 
other  thing.  The  tiewapapers  contain  an  seooontofd 
that  happena  in  the  coorM  of  the  week."  Now,  (aid  )k 
P.,)  whilst  I  do  not  aspire  to  tbe  character  of  a  critic,  tfj 
will  not  arrogate  to  myself  any  great  degree  of  IcnuafJ 
will  say,  upon  the  authority  I  have  just  read,  that  the  M 
of  the  son  may  be  well  said  to  happen ;  the  going  d0^ 
the  same  may  be  said  to  happen ;  the  ftowiag  of  the  as 
may  be  said  to  happen ;  eriipaea  happen ;  and  that  ts» 
cies,  occurring  by  the  cAuz  of  time,  tnay  be  and  u>b^ 
pen.     And  why^  sir  ?     Beeanse  they -ull  come  ^  P^  j 

Then,  from  tbe  language  of  the  clause^  tbe  eiecotut^ 
Mississippi  had  authority  for  his  writs. 

But,  sir,  (ssid  Mr.  P.,)  let  ue  go  sUll  farther.    Lei* 
avail  ourselves  of  the  other  great  aids.     What  wat  the  9* 
ject  of  the  clause  in  question  1  Was  it  not  to  keep  the  ^ 
here  filled?     Was  it  not  th&t'each  State,  and  thcwbdi 
nation,  might  be  fully  represented  upon  this  floor  J   It  inj 
sir.     None  will  deny  it— none  can  deny  it    Now,  »W 
reason  can  exist  for  filling  the  one  kind  of  racanrj,  ^^ 
doea  not  exist  for  filling  the  other  ?  None  can  be  foiK««J 
of.     I  can  readily  imagine  aome  shades  of  difference;  W 
they  are  merely  shades,  no  substsnce,  no  realitj  i"^':'^ 
and  very  attenuated  in  themselves.     Again,  sir:  ir>:*| 
desirable  that  a  single  vacancy,  occurring  by  death,  rwif| 
nation,  dec,  in  ordinary  times,  when  all  ia  iranqu'lJ^'J' i 
should  be  filled,  how  much  more  important  if  iff '"  ^^^ 
ordinary  times,  when  all  Is  dismay,  confusion,  aoJ  ctJ^j 
ity,  and  when  necessity  has  forced  a  call  of  Congre»>  ^ 
a  whole  State  ahould  not  be  unrepresented.    But,  ^ 
sir:  every  Government  shonk)  be  capable  of  aeir-exi^«<^  ' 
it  should  contain  within  itself  the  pri»«ipls  of  iu  owd  F^ 
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ervaticm.  It  is  trae  (said  Mf.  P.)  thftt  the  oonstitalion 
»roTides,  ihmt  ■'  the  tu&es,  plsoss,  and  mftniMr  of  holdiog 
slections  for  Senators  and  RDpresents&tves,  sbsU  be  {ireseri- 
>ed  in  eacU  State  bj  the  Legialatores  thtMqf,"  and*'  thst 
Z^oafpress  may,  at  any  time,  make  or  alter  rach  regulations." 
Sot  what  then  7  Congrofs  has,  ss  yet,  made  no  such  reg- 
ilatioDs ;  end  sappoae  the  States  should  omit  to  do  their  dii- 
iea,  will  it  be  sskl  that  no  means  hsTO  been  provided  by 
which  to  keep  full  the  natioual  representation  I  Would 
lot  the  State  executiTe,  in  a  case  sjich  as  this|  though  the 
raeancies  had  oeonrred  by  purpose  and  desigp,  have  a  right 
JO  issue  his  write  to  fill  such  vacancies  ?  It  will  not  do  to 
lay  that  Congress  might  be  convened  "to  make  regulations.*' 
Suppose  some  six  States^  who  hold  the  majority  of  the 
vhole  reprcfentation,  should-  fail  to  do  their  duty,  there 
MTould  be  no  GoogresB  which  could  be  convened. 

I  know  (said  Mr.  P.)  I  shall  be  met  with  an  arnreinent 
lere.  It  will  be  said,  if  my  eonstmction  he  correct,  the 
executive  of  a  State,  though  a  time  has  been  prescribed  for 
he  holding  of  her  electim»  may  cause  them  to  be  held 
vhenever  he  pleasea.  Yea,  sir,  it  will  be  said,  the  exec- 
itive  of  a  State  would  be  bound  to  issue  his  writs  whenever 
he  vacancies  happened ;  for  the  language  of  the  clause  is 
oiperative  in  that  respect.  In  answer,  I  say,  finrt,  that  the 
>068ibility  that  a  power  may  be  abused  which  hss  been 
pnBnted,'can  never  eafsly  be  made  an  argument  against  its 
»xistenoe.  The  President  ia  empowered,  "on  extraordi- 
lary  occasions,"  to  call  together  Congress.  He,  too,  alone, 
d  the  judge  of  those  oooaai^na.  Yet,  because  he  may  upon 
irdinavy  occasions  esereise  the  power,  no  one  will  say  the 
tower  harnot  been  granted.  Secondly,  I  reply,  I  think 
Itfierently  from  gentlemen.  I  construe  the  cUuse  accord- 
ng  to  its  spirit.  Look  at  it.  It  obviously  contemplates 
he  existence  of  a  neoesuty  before  it  shall  be  exercised. 
Suppose  a  case  to  happen :  suppose  a  gentleman  has  been 
dectod ;  diat  he  has  served  a  fint  and  second  session  of  Con- 
rress ;  that  the  second  aesskm  terminsted  oA  the  Orst  day  of 
anoary,  leaWng  a  little  more  than  two  months  of  the  Con- 
gress yet  to  expire ;  let  the  gentlemen  then  die.  Will  any 
me  say  thst  the  Executive  of  the  State  would  be  justified 
n  issuing  his  writs  to  fill  the  vacancy  (  harassing  the  peo- 
>le  by  an  unseasonable  election,  vrhen  there  was  no  neces- 
ty  for  it ;  and  that,  too,  when  the  member  to  be  elected 
voold  go  out  of  office  in  a  very  few  days  1  And  yet,  if  the 
irgnment  be  correct,  that  the  clause  is  imperative,  such  a 
esult  would  necessarily  be  produced.  -Sir,  (said  Mr.  P.,) 
hero  must  bo  a  necessity  for  calling  into  action  the  latent 
>ower. 

The  language  of  the  clause,  then,  its  spirit,  iu  object,  all 
lo  to  prove  the  correctness  of  the  report 

But,  sir,  (said  Mr.  P.,)  Suppose  for  the  argument,  that 
he  language  of  the  clause  did  not  embrace  the  case.  Will 
t  be  said,  we  must  stick  to  its  letter  1  By  no  means. 
Fake  the  clause  under  ooneideration.  Lo^atit.  Itssys, 
when  vacancies  happen  writs  shall  be  issued.  Now,  will 
iny  one  say,  if  a  vacancy  has  happened  a  writ  cannot  be 
ssued  ?  .  Again,  sir,  there  is  a  parallel  clause  in  the  con- 
ttitution,  which  empowers  the  President  « to  fill  up  va- 
cancies which  may  happen  during  the  recess  of  the  Sen- 
ile, by  granting  commissions)"  ^c.  Suppose  that,  whilst 
he  Senate  were  in  session,  and,  consequently,  when  there 
iros  no  recess,  the  oollector  of  the  port  of  New  Yor^, should 
lie,  and  the  Senate  should  adjourn  before  the  news  of  bis 
loath  had  reaehed  the  President,  and,  consequently,  before 
t  were  possihle  for  him  to  nominate  his  successor,  would 
t  not  bt  competent  for  t|^  President  to  fill  the  vacancy  1 
3r  would  he  be  required,  though  perhaps  three-fourths  of 
he  revenue  of  the  Unitnl  States  b  collected  at  that  port, 
o  wait  until  the  Senate  should  again  coMO  together,  in 
»rder  to  be  enabled  to  make  a  nomination  ?  Sir,  (said  Mr. 
^.,)  the  coastittttioii  is  a  praeticai  instrnAient,  and  as  such 
ihould  be  practically  construed:  **  (fui  kaeret  th  litcra. 


hmret  in  oortiet*^*  Mr.  P.  legarded,  also,  the  clause  in 
question  as  analogous  to  a  remedial  statute,  and  felt  4is- 
posed  to  ap^y  to  it  the  rules  by  which  such  statutes- were 
always  to  be  expounded.  They  justified  a  liberal  con- 
struction, and  enjoined  it  upon  the  judges  as  an  impe- 
rative duty  to  <<  suppress  the  mischief  and  advance  the 
remedy." 

The  gentleman  from  Tennessee  [Mr.  Maurt]  bad  re- 
lied  upon  precedents.  He  had  cited  the  cases  of  Johns 
and  Lanman.  On  examination  of  them  they  would  be 
found  not  to  support  him.  In  Johns's  esse,  Mr.  Read,  of 
Delaware^  had  resigned  bis  seat  in  the  United  States  Sen- 
ite,  on  the  16th  l^ptomber,  1793;  that  was  during  the 
recess  of  the  IiCgieUture.  The  Legislature  met  in  Janu- 
ary following ;  it  a(]youmed  in  February,  1794.  On  the 
19th  of  March,  and  subsequeq^  to  the  adjournment,  Mr. 
Johns  wss  appointed  Mr.  Read's  successor.  Thus,  it  will 
be  perceived,  tba^  the  Legislature  had  met  after  the  vacancy 
happened,  and  adjourned  without  electing  any  svooessor. 
Now,  the  con^itution  authorized  the  executive  to  appoint 
only  in  the  recess.  The  appointment  was  to  continue,  too, 
only  <'  until  the  meeting  of  the  next  Legislature."  But 
the  time  had  passed  by  within  wh'u:h  to  make  it ;  conse- 
quently the  appointoMnt  was  void. 

The  case  of  Lanman  was  as  little  to  be  relied  on.  lie 
was  apppolnted  before  a  vacancy ;  though  it  was  anticipated 
that  one  wodld  happen.^  The  ground  of  the  decision  could 
readily  be  imagined.  The  executive  «f  the  Stale  was 
on^  authorised  to  make  his  appointment  <<if  vacancies 
happened."  No  such  occurrence  had  taken  place,  and 
therefore  the  appointment  was  without  authority.  Look 
to  the  consequences  growing  out  of  this  doctrine.  If  an 
appointment  could  be  made  before  a  vacancy,  it  might  be 
made  at  any  time  before,  Thnsg  a  Governor,  elected  simul- 
taneously with  a  Senator,  might  appoint  his  successor; 
and  this,  though  the  appointment  might  not  take  e^t  for 
six  years  to  eome»  This  evidently  was  the  ground  of  de- 
cision. In  the  report  of  the  case,  in  a  marginal  note,  it 
io  said,  in  italics,  that  the  appointment  bad  bt^n  made 
before  a  vacancy  had  happened. 

Mx.  P.  had  himself  looked  into  some  precedents.  Two 
had  been  found  which  seemed  to  be  authority.  The  one 
was  the  case  of  Mr.  Anderson,  of  Tennessee ;  tlic  other 
the  case  of  Mr.  Sutith,  of  Maryland.  Both  the  gentlemen 
hod  been  members  of  the  Senate,  and  their  terms  had  ex- 
pired by  efflux  of  time.  They  were  ro-appoiated  by  their 
respective  Governors,  and  were  solemnly  pronounced  to  bo 
entitled  to  their  seats. 

There  were  two  more  cases  Mr.  P.  would  allude  (o. 
He  regretted  exceedingly  he  had  not  been  able  to  see  them. 
They  were  the  cases  refierred  to  by  the  gentlemen  from 
Mississippi,  [Messrs.  Ghoi.sox  snd^CiJLiBORSX,]  in  their 
printed  argument.  If  those  cases  were  properly  stated, 
(and  no  doubt  they  were,)  then  here  were  the  opinions  of 
distinguished  jurists  (Messrs.  Wirt  and  Taney,  late  Attor- 
neys General)  upon  the  very  point.  They  had  solemnly 
advised  their  respective  Chief  Magistrates  that  the  consti- 
tution of  the  United  Statetf' empowered  them  to  fill  original 
vacancies. 

So  much,  said  Mr.  P.,  for  the  first  branch  of  the  qucs^ 
tion.     The  gentlemen  elect  sre  entitled  to  their  seats. 

As  to  the  seccmd  branch  Mr.  P.  would  not  discuss  it. 
There  was.  scarcely  a  diversity  of  opinion  about  it.  The 
constitution  had  settled  the  question.  _  The  tenure  of  office 
was  fixed  to  two  years,  and  no  power  of  the  Governor  of 
Mississippi  could  change  or  alter  it»  As  well  might  the 
President  and  Senate  of  the  United  States,  in  filling  ilie 
ofiice  of  one  of  the  judges  attempt  to  change  the  tenure 
of  the  office. 

Mr.  P.  would  eoBcliide.  His  remarks  had  been  desul- 
tory. l^Mk  had  scarcely  expected  to  speak  Myon  the  subr 
ject,  and  certainly  not  upon  it  on  that  day. 
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Florida  War^Fauftk  hutalment  Bill. 


[Sirt.  17, 1837. 


Mr.  MAURY  made  a  few  aildiUonal  remarks  m  expla- 
nation of  the  position  he  had  taken. 

At  this  stage  Mr.  CAMBRELENG  interposed,  and 
called  for  the  orders  of  the  day. 

FLORIDA  WAR. 

The  bill  from  the  Senate,  entitled  an  act  making  an  ad- 
ditional appropriation  for  the  sappreasion  of  Indian  bostiJi* 
ties  in  Florida,  having  been  read  twice, 

Mr.  CAMBRELENG  remarking  that  this  bill  was  iden- 
tical with  one  already  before  the  Committee  of  the  Whole 
on  the  state  of  the  Union,  be  moved  that  this  bill  be  also 
committed  thereto ;  which  was  agreed  to. 

FOURTH  INSTALMENT  BILL.    . 

The  House  then  proceeded  to  consider  the  (<bill  to  post- 
pone the  fonrth  instalment  of  deposite  #ith  the  States,"  re- 
ported last  night,  without  amendment,  from  the  Committee 
oflheWbolfe. 

Mr.  JENIFER  addressed  the  House.  He  commenced 
by  saying  that  his  remarks  should  be  con6ned  principally 
to  the  subjects  embraced  in  the  following  inquiries,  to  wit : 

1.  For  what  purpose  tvas  Congress  called  ? 

2.  For  whose  benefit  was  the  depostte  law  of  June,  1830, 
passed? 

3.  Can  (he  demands  upon  the  Treasury  be  supplied 
without  withholding  the  fourth  instalment  from  the  States  ? 
And, 

4.  What  has  given  rise  to  the  present  erobarmsaments 
of  the  country  1 

Mr.  J.  said  he  should  not  attempt  to  discuss  a  question 
of  contract,  expressed  or  implied  by  the  doposite  law  of 
1830.  That  question  had  b«en  ably  debated  on  both  sides 
in  committee ;  and  wbaterer  might  be  the  decision  *io 
which  the  House  will  come  upon  that  point,  he  coneidenBd 
it  of  much  more  importance  tJ  ascertain  whether  the  exe- 
cution of  that  law,  or  its  Wrtual  repeal  by  the  bill  now  on 
the  table,  would  operate  most  beneficially  to  the  country. 

Was  Congress  called  together  at  this  extraordinary  ses- 
sion to  take  into  consideration  the  state  of  the  communis 
at  large,  and  to  adopt  means  for  its  relief! 

Or  was  it  called  solely  to  replenish  the  Treasury,  at  no 
matter  what  sacrifice  \o  the  interests  of  the  States  ? 

Was  it  called  to  relieve  the  Goverffment,  and  further  to 
oppress  the  people?  If  the  latter,  then  the  object  will  be 
accomplishecl  by  the  passage  of  the  bill  now  under  consid- 
eration,' and  othertr  reported  by  the  chairman  of  the  Com- 
mittee of  W&ys  and  Means. 

Is  there  a  gentleman  here  present,  from  no  matter  what 
part  of  the  Union,  when  he  read  the  proclamation  of  the 
President  of  the  United  States,  convoking  Congress,  ^ho 
did  not  believe  that  the  object  for  which  it  was  coHed  was 
to  relieve  the  people  as  well  as  the  Government?  to  adopt 
measures  to  restiire  the  currency  ?  to  unite  our  exertions 
with  those  of  the  Executive,  to  stay  the  wide-spread  rutn 
pervading  the  whole  country  ?  But  now  we  are  told  that 
neither  Congress  nor  the  Executive  has  any  right  to  regu- 
hte  the  currency.  That  there  must  be  a  separation  or  di- 
vorce of  the  Government  and  the  pecuniary  interests  of  the 
people.  K  this  doctrine  had  been  practised,  and  if  the 
Government  had  not  ussirmed  all  power  over  the  currency, 
and  had  not  attempted  to  r^gulftte  and  give  oe  a  sounder 
and  better  currency,  then  all  might  tftill  have  been  well. 

But,  Mr.  J.  asked,  how  long  had  it  been  since  the  Ex- 
ecutive yielded  the  right  or  the  power  to  interfere  with  the 
pecuniary  concerns  of  the  commumty,  and  to  take  undo)' 
its  fostering  care  the  interests  of  the  banks,*  of  the  mer- 
chants, and  of  individuals  ?  It  will  be  recollected  ihat,^  in 
the  fall  of  1 833,  just  before  the  meeting  of  Congress,  the 
then  President  of  the  United  Sutea  assumed  and  exercised 
the  power  to  withdraw  the  public  moneys  from  where  they 
had  been  placed  by  law,  ami  where  they  bad  remained 


since  1816,  and  distributed  Ihem  where  be  plessed.  TUi 
onpecedented  %et  Wtt  viewed  at  that  time,  evn  by  1DU15 
of  nis  warmest  friends,  as  stretching  the  powers  of  tk«  Ex- 
ecutive beyond'the  constitutional  right,  and  wii  deprectW 
by  a  large  majority  of  both  Houses  of  CoDgrssi.  Yet,  af- 
ter the  act  was  done,  it  was  aapported  by  thote  who  btd 
before  denounced  it ;  and  this  act  waa  done  to  icgeJite  and 
give  to  the  country  a  better  currency—"  to  librd  incmt- 
ed  facilities  to  commerce,  and  to  extend  acoamanAitioBi 
to  individuals.'' 

In  a  letter  to  the  Ptesident  of  the  Giraid  Baok  ioFluh- 
dclpbia,  one  of  the  selected  deposite  bank%  ths  Seae^ 
of  the  Treasury,  ih  Septmber,  1883,  usss  the  foUoinq; 
language,  which  wat^  none  will  doubt,  the  eipmoeD  of 
the  opinion  and  wishes  of  the  Executive: 

*<  The  depositee  of  the  public  money,  will  eosbk  yra  to 
afford  increased  fecilities  to  cosmierce,  and  to  extend  jvs 
accommodations  to  individuals.  And,  as  the  dutiei  vbick 
are  payable  to  the  Government  arise  from  the  bofiocii  loJ 
enterprise  of  the  merchanle  engaged  in  foreign  trade,  it  ft 
but  reaaonable  that  they  should  be  preferred  in  the  idiUiice- 
al  aceommodation  which  the  public  deposites  will  oik 
your  institution  to  grive,  whenever  U  cao  h€  done  wAff* 
injustice  to  the  claims  of  other  classes  of  the  oorannintj. 

"I  am,  very  rospectfully,  your  obedient  servant, 

"R.  B.  TANEY. 
* « Searttanf  of  the  Treapmf. 

"  To  the  President  of  the  Qiraid  Bank,  PUlsdelphri." 

Mr.  J.  continued :  It  will  be  seen  by  thb  letter,  tbit 
the  Executive  at  that  time  felt  a  deep  interest  in  the  "  w- 
chants,'*  and  particularly  "those  engaged  in  fonip 
trade,'*  and  directs  the  deposite  banks  "  to  afford  increue^ 
fbcilities  to  commerce,  and  to  extend  their  aocommodtw 
lo  individuals.*'  These  instmctions  on  the  part  of  ^k 
Executive  (at  a  time  when,  in  conaequence  of  this  fereiUe 
removal  of  the  depoeites  from  the  Bank  of  the  Unib^ 
States,  it  WAS  believed  it  wouM  oompel  that  institotion,  is 
self-defenco,  to  contract  her  aceomodations)  were  ooiw^- 
ered  the  roost  redeeming  measuies  growing  out  of  1^ 
atrocious  act. 

How  does  the  liberal  feeling  expressed  in  that  k'ip 
contrast  with  the -miserable  calumny  vented  by  thr  bit 
Preaident,  in  a  series  of  letters  addressed  to  bis  deer  frieal 
the  editor  of  the  Globe,  and  which,  though  maikrd  {ti- 
vate,  were  publiahed  to  the  whole  world ! 

l^e  public  mosey  having  been  withdrawn  Iron  iti  \f- 
ful  place  of  deposite  and  transferred  to  the  selected  6tit' 
bankff,  some  of  which  objected  to  receive  it  because  ibt^ 
believed  it  to  have  been  improperly  removed,  sod  wtucli 
ultimately  accepted  the  terms  with  specific  iDstmctioii^- 
what  w«i«  their  obligations  ?  They  were  coopetl»l  10 
obey  the  instructious  of  the  Executive;  which  were  "»3 
adopt  the  most  liberal  course  towards  other  institutions. 
"to  afford  increased  liMalities  to oommerce,*'  *'toeitrti 
accomodations  to  individuals,"  and  "  to  give  a  preferdx* 
to  merchants  engaged  in  foreign  trade,"  because  "(bedc- 
ties  which  are  payable  to  the  Government  arise  from  (ba 
business  and  enterprise."  And  now,  for  having  eiKH^ 
the  orders  of  the  Executive,  for  having  performed  the  do- 
ties  eYijoined  upon  them,  the  banks  and  ths  aierchfou  «< 
denounced  as  being  corrupt  and  under  foreign  inHo^o^ ; 
and  this  by  the  man  who  has  brought  them  to  the  verge  ti 
ruin. 

In  his  pivate  letter  to  Mr.  Blair,  puMitbed  in  tfc< 
Globe  of  the  9ih  of  August  last.  General  Jackson  stjt- 

"  Now  is  the  time  to  separate  the  Government  from  »> 
banks';  receive  and  disburse  the  le venue  in  nothiog  ^> 
gold  and  silver  coin,  and  the  circulation  of  oar  cointhroo$t 
all  public  disbursements  will  regulate  the  curreocj  fo^^ 
hereaAer." 

"  The  history  of  ths  worid  iie\-er  has  recorded  ***^ 
treachery  and  perfidy  as  has  been  committed  b;  the  v^ 
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te  banks  agiinst  the  OoTernmenl,  apd  murely  with  the 
iew  ofgmufying  B'MJn  and^e  Baiings. ' 

In  another  letter  he  adds : 

•*  From  the  oondnet  of  the  haniu  and  the  raerohanta» 
liey  deterve  no  favora  from  the  Crovemment  which  they 
lave  attempted  to  diagraee,  and  to  destroy  its  crodit,  both 
t  home  and  abroad." 

Is  there  a  friend  of  the  kle  administration  here  present 
rho  does  not  feel  ashamed  and  recoil  within  himself  when 
«  reads  or  hears  read  those  fool  calitranies  promnlged 
lirongh  the  official  organ  by  the  late  Presideni  oif  the  Uni- 
»d  Slates?  Are  they  belioTedl  Does  the  honorable 
hairman  of  the  Committee  of  Waye  and  Means,  [Mr. 
^AVBRstane,]  or  the  chairman  of  the  Committee  on  Pi- 
lance,  [Mr.  Wbiobt,]  in  the  other  Hoose,  believe  those 
barges  1  Have  not  both  of  those  gentlemen  pronounced 
Item  to  be  false  in  the  very  bills  reported  by  them  from 
ach  of  those  committees  t  I  refer  to  the  bills  on  your  ta- 
4e  for  the  ezCansion  of  the  time  of  payment  upon  mer- 
himts'  bon^  If  those  gentlemen  belieTed  the  statements 
ontained  in  General  Jackson*s  letters  to  be  true,  they 
rookl  not  hare  recommended  indulgenoe  to  those  mer- 
bants  who,  by  fraud  and  cennivance  with  the  banks,  have 
ttempted  to  <*  disgrace  the  Government,  and  to  destroy  its 
tadtt,  both  at  home  and  abroad/'  Thus,  Mr.  Speaker, 
lie  State  banks  were  used  to  put  down  the  Bank  of  the 
Jnited  Stales,  and  then  to  enable  the  iSxecutive  to  pros- 
ate  them  also.  This  work  haa.been  eommenoed,  and  is 
y  be  pursued,  vegardlees  of  the  sufferings  of  the  people, 
nd  all  to  give  them  a  sound  and  better  currency,  which, 
ke  the  Jong-promised  **  reform,"  means  nothing  more  than 
trengthening  the  hands  uf  the  Executive  to  execute  what 
•urpoae  he  pleases. 

Mr.  Speaker,  in  looking  over  the  number  of  bills  report- 
d  in  either  Hooei^  I  see  none,  no,  not  one,  calculated  to 
ilieve  the  people  of  this  countsy  from  their  present  emhar- 
usmenti,  or  to  give  any  hope  whatever  of  future  prosper- 
:y.  They  cannot  prosper  without  a  sound,  uniform,  and 
table  corettcy.  It  is  true,  sir,  that  there  ie  a  bill  -for  the 
ottponemenl'of  the  payments  on  merchants'  bonds.  This 
ill,  so  far  as  they  are  concerned,  may  have  a  beneficial 
8ecL  It  is  proper  that  such  leliof  should  be  given,  be- 
uuB  your  own  acts  had  -brought  upon  them  the  necessity 
r  it.  I  approve  the  measure,  and  shall  go  for  it  with 
leasura,  and  even  tb  give  still  further  time  if  required. 
,  ij  also  true  that  we  have  before  us  other  bills  for  the  re- 
ef of  the  Government 

Such  is  the  object  of  the  one  to  authorize  the  issuiog  of 
reasary  notes.  But,  sir,  where  is  the  ewaaufe  emana- 
ng  from  either  of  thoee  Committees  of  Finance  to  relieve 
le  great  body  of  the  people  1 

The  bill  immediately  under  coneideration  is  UvwithhoM 
om  the  States  upwards  of  $1>,000, 000,  which  was  direct- 
I  to  be  paid  to  them  on  the  1  at  October  approaching,  and 
tis,  too,  without  any  notice  to  the  States.  The  deposits 
il!  of  June,  1836,  distributiog  $87,000,000  amongst  the 
'veral  States,  provides  that  in  the  event  that  any  portion 
I  said  deposites  should  be  required  for  the  Treasury,  the 
ecretary  is  authorized  to  withdraw  U  **Hk  sume  not  ex- 
ceding  $10,000,  from  any  one  State,  in  any  one  month, 
ithout  previous  notice,  of  thirty  days  for  every  addittonal 
im  of  1^20,000  which  may  at  any  time  be  required;" 
tut  protecting  the  States  against  a  too  auddcn  or  heavy 
mft,  by-  which  they  might  be  ineonvenieneed.  This  bill 
ropoaes,  without  such  notice,  to  vrithhold  from  them  from 
300,000  to  one  and  a  half  millions,  according  to  the 
(nount  to  whfefa  each  might  l«  entitled.  From  Maryland, 
)r  Instance,  upwards  of  $800,000;  from  PettnsylvmtA 
ear  $1,000,000;  South  Carolina  near  $400,000;  New 
'ork  near  one  million  and  a  half,  and  the  other  Slates  in 
roportion.  Are  there  no  other  means  by  which  the  Treas- 
ry  may  be  replenished  than  resoiting  to  the  sum  pledged 


to  be  paid  to  the  States  on  the  1st  Octoberr  end  which  has 
in  many  instances  been  anticipated  in  advance  ?  This  de- 
ponte  with  the  Stales  has  been  variously  appropriated.  By 
some  of  them  loaned  out  at  interest ;  by  others  applied  to 
worka  of  internal  improvement ;  and  by  some  to  the  pur- 
poses of  education ;  the  withholding  of  which,  as  prc^fKMed, 
must  necessarily  affiict,  mora  or  leas,  thoee  sevoral  interests. 

Should  the  amendment  of  the  gentleman  froui  South 
Carolina  [Mr.  Picaxns}  be  adopted,  it  will  render  much 
less  obisotionabla  the  bill,  because  4hat  fixee  the  period 
when  the  nine  millions  shall  be  paid  to  the  States,  and 
takes  from  the  ExeoOttve  the  power  of  withdmwing  it  at 
l^s  will.  The  amendment  to  the  amendment  ofiered  by 
tike  gentleman  from  MaasachuseUs  [Mr.  Adajib]  would 
make  the  bill  still  more  acceptable,  beisause  in  it  the  means 
are  provided  by  which  the  payment  is  guarantied  to  the 
States.  But,  sir,  pass  the  bill,  and  you  still  have  to  raise, 
by  loan.  Treasury  notes  or  other  nieaus  to  an  additional 
amount.  The  estimate  by  the  friends  of  the  administra- 
tion makes  a  deficiency  in  the  Treasury  of  from  13  to  16 
niillions  to  be  supplied.  The.  nine  milUons  withheld  firom 
the  Statee  will  not  answer  your  demands ;  and  if  you  have 
to  resort  to  the  expedient  of  raising  money  as  you  proposo 
by  your  Treasury  note  bill,  why  not  issue  notes  to  the  full 
amount  1 

By  this  means  you  supply  the  demand  upon  the  Treas- 
ury, without  sacrifioe  to  the  States ;  and  the  principle  is 
the  same,  whether  you  raise  ten  or  twenty  millions. 

'  Mr.  J.  said  be  had  seen  a  statement  piopared  by  his 
friend  from  Maasaehusetts,  [Mr.  Pniiiiiifa,]  and  which,  it 
was  to  be  tegretted,  had  not  been  preaented  to  the  con^^ 
eration  of  the  House,  which  points  out  the  means  by  which 
the  demands  upon  the  Treasury  may  be  met  without  the 
withdrawal  of  the  nine  millions  from  the  States,  and  with- 
out an  addittonal  tax  upon  the  people.  He  hoped,  before 
the  questiea  was  taken,  the  House  might  have  the  benefit 
of  his  suggealionsL 

But,  Mr.  Speaker,  why  is  the  Government  thus  situa- 
ted 1  Why  is  these  a  deficiency  in  the  Treasury  ?  Why 
is  it  that  Congrsas  is  called  to  remedy  the  embarvasiBents 
under  which  the  country  is  snfiering  1         f 

I  know  that  the  responee  to  theee  inquires  by  the  friends 
of  the  administration  is,  that  it  as  attributable  to  the  Bank 
of  the  United  State*— to  the  State  banks— to  overtrading  by 
merchants— 40  extravagant  apeeulations.  If  such  be  the 
fact^  who  is  responsible  for  all  theea  causes  t 

In  18S8  the  country  wae  prosperous,  the  currency 
sound,  bank  issues  within  proper  Units,  and  confidence  be- 
tween man  and  man.  From  that  period  to  the  present 
time,  the  country  has  been  under  the  dominion  of  Andrew 
Jackson.  Congresa  has  been  under  his  control,  and  his 
will  the  law  of  the  land.  Which  of  bis  friends  hare  prcs- 
enV  in  either  Houae,  have  ever  dared  to  raise  their  voice 
against  his  will  1  He  undertook  to  re  organice  the  Gov- 
ernment—4o  put  down  the  Bank  of  the  United  Stated— to 
give  to  the  country  a  sound  and  uniform  currency—to  ea- 
Ublish  a  metallic  circulating  mediuoD,  and  to  make  the 
people  prosperous  and  happy.  And  now,  aAer  eight  years 
of  uninterrupted  ezperiraenls,  with  all  the  departments  of 
the  Government  under  his  control,  with  the  exercise  of  a 
power  which  was  never  wielded  in  any -country  extcpt  a 
despotic  one,  his  successor,  in  almost  the  first  act  of  his 
admiotsiratinn,  is  compelled  to  convoke  Congress  to  remiMly 
the  evils  which  be  lias  inflicted  upon  the  country. 

But,  sir.  Congress  cdnnot,  by  thoir  acta  alone,  place  Uie 
oountfy  where  it  was  ten  years  since.  They  may,  by  per- 
aevering  in  the  late  axperiai^nts  divide  the  responsilatity 
of  those  ruinous  measures  witli  the  fixeeutive,  but  they 
cannot  remedy  them  without  retracing  their  steps.  Go 
back  to  1834 ;  replace  the  public  money  where  the  law 
direeted  it  should  be  kept;  restore  the  constitution  to  its 
origiaal  purity  by  obeying  its  injenctions ;  repeal  your 
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TreMary  ctrevltr,  whieh  wm  iBSued  eontrarf  to  the  almost 
mianimoas  consent  of  tho  RoproMntetivot  of  tho  people ; 
listen  to  the  vmsB  which  hes  spoken,  in  no  doabtlol  lan- 
guage, from  Indiana  to  Maine ;  attempt  no  more  experi- 
ments npon  the  currency  :  do  this,  and  conikienco  may  be 
restored  \  but  do  not  aggravate  the  sof&rings  of  the  people 
by  contrasting  their  miserable  curreDcy  with  the  golden 
bribe  tendered  to  their  representatives. 

Sir,  is  it  not  extraordinary  that  while,  on  the  1st  January, 
1837,  by  a  report  of  the  Secretary  of  the  Treasury,  there 
wat;  in  the  Treasury  of  the  United  States  $37,466,859  97 
surplus  over  all  the  demands  of  the  Government,  and 
which  was  by  law  directed  to  be  distributed  amongst  tl|e 
different  States,  now  we  are  told  there  wOl  be'  a  delicienpy 
of  from  twelve  to  sixteen  Millions  of  doHara  ?  And  whilst 
the  people  are  parentally  advised  to  deny  themselves  many 
of  iheir  accustomed  comforts,  and  to  economiie  their  own 
expenditures,  not  one  effort  is  made  to  curtail  the  expenses 
of  the  Government,  which  have  risen  up  in  eight  years 
from  thirteen  to  thirty-two  millions  of  dollars. 

The  proposition  has  beon  made  to  seporate  the  interests 
of  the  Government  from  that  of  the  pieople-— to  establish 
for  the  one  a  sound,  uniform  metallic  currency,  and  for  the 
other  such  paper  as  is  denounced  to  bo  perfectly  valueless. 
This  new  experiment  has  aheady  commenced,  and  a  dis- 
crimination IS  to  be  made  between  difierent  classes  of  Gov- 
ernment creditors.  I  cannot  more  dearly  show  the  rank 
inju;*tice,  and,  I  might  sdd,  cruelty,  practised  by  the  Gov- 
emment  in  relation  to  this  discrimination,  4iian  by  stating 
a  fact  which  has  come  to  my  knowledge  since  the  adjourn- 
ment of  the  I  House  on  Saturday.  An  old  soldier  of  the 
Revolution,  worn  down  by  years  and  arduous  duties  in  the 
service  of  his  country,  and  who  is  entitled  to  a  pension  in 
consequence  of  those  services  from  hb  Government,  pre- 
sented, as  usaal,  his  daim  at  the  proper  d^Mirtment.  A 
check  or  eertificate  was  given  for  tlM  amoont,  aad,  al- 
though be  entreated  to  have  a  few  dollaiB  for  the  payment 
of  his  post  office  account,  he  could  not  obtain  a  single  dol- 
Isr.  To  what  mfleclions  are  we  brought  by  such  a  state 
of  things  as  thisl  '  The  Repraeentatives  in  Congress, 
beads  of  Departments,  and  various  other  officers  of  the 
Cktvernment,  receive  and  send  their  papers,  packages,  and 
letters  to  and  from  all  parts  of  the  United  States  free  of 
postage.  Their  frank  saves  them  from  oppression  here. 
Amongst  them,  with  few  exceptions,  gold  and  silver  csn 
be  dispensed  with  except  at  the  post  office ;  and  they  being 
thus  protected  still  ore  tendered  gold  and  stiver,  before  it  is 
asked  for.  And  yet  a  poor  old  soldier,  who  is  as  much  a 
creditor  of  the  Government  for  his  pension  as  a^ member  of 
Congress  is  for  h\i  mileflge  or  per  diem,  cannot  obtain  as 
much  of  the  precious  metal  ss  wiH  enable  him  to  buy  from 
the  post  office  his  long-expected  letteiv  perhaps  from  his 
children  or  grand-children,  whom  be  may  never  see  again. 
Sir,  the  old  soldier,  with  a  check  for  sixty  dollars  in  liis 
pocket,  paid  for  bis  services,  cannot  obtain  from  his  Gov- 
ernment money  enough  to  pay  for  lus  letter,  or  credit  at 
the  post  office  to  enmble  liim  to  obtain  it.  And  yet  mem- 
bers of  Congress  and  officehoMers  daily  R!)Qeive  their  goki- 
en  reward  for  adhering  to  these  experiments. 

Amongst  the  bills  reported  from  the  Committee  of  Ways 
and  Means,  is  one  to  revoke  the  charters  of  the  several 
banks  in  the  District  of  Columl^ia,  unless  they  resume  spe- 
cie payments  in  thirty  dsys.  A  similar  bill  was  simulta- 
neously reported  by  the  Committee  on  Finance  in  the  Sen- 
ate; the  chairmen  of  these  committees  are  both  from  tho 
State  of  New  York ;  end  I  would  ask  why  has  not  this  ex- 
periment been  Aiade  there,  where  specie  payments  were 
first  suftpcnded  ?  Sir,  the  resson  is  obvious.  Neither  of 
those  gentlemen  is  reeponiAblo  to  the  citizens  of  the  Dis- 
trict of  Cnimnbia  for  whatever  acts  he  may  perpetrate. 
And  I  wiH  venture  to  say  that  tl»c  honorable  x^airman 
of  the  Ways  and  Means  [Mr.  CiMBaatEKo]  would  not 


have  defed,  at  the  preesnt  time^  lo  have  made  wck  tpn. 
position  in  relation  to  the  banks  of  the  city  of  New  York, 
were  he  a  member  of  the  Legisfatare  or  the  CoqKSBlion, 
nothwithatanding  he  aaay  suppose  be  has  thsm  amtU  » 
the  merohanta  on  the  '*  hip,'*  and  se  far  down  unottobc 
able  to  get  up  again.  The  dtisana  of  the  Biitiiet  of  (io^ 
iumbia,  and  the  adjacent  counties  of  Viigtnia  utA  Marj- 
land,  are  alone  interested  in  these  banks.  Tharsolei  at- 
culate  freely,  and  are  taken  in  pay nwnt  for  lU  boBoeM 
traaeaotions,  and,  within  the  noige  of  their  drcoklion,  m 
as  eurroit  as  the  notes  of  any  other  banks;  and,  •sitgndi 
the  present  derangement  of  the  curaency,  are  Ism  lespoh 
sible  than  mo»t  others.  I  apeak  ^m  a  knowMgs  of  the 
fact,  that  two  of  the  banks  in  thiacity  conlinnsd  tonfoa 
their  notes  m  specie  aome  days  afWr  the  sopeosion  bad 
Uken^  platt  in  New  Yoric,  Philadelphia,  Baltimore,  td 
Boston.  Nor  did  they  oease  to  continne  paying apadeu- 
til  advised  by  the  Bxecutive  of  the  United  States  bo  to^ 
And  one  of  those  banks,  being  a  depeaite  bank,  vu  boaod 
to  obey  the  advice  of  the  Secretary  of  the  Trsssoiy.  Wik 
a  knowledge  ol  these  Acta,  I  cannot  believe  thst  dMow- 
ure  to  revoke  their  chaiters  can  have  originated  fron  Ae 
Treasury  Department,  w  can  receive  countenance  that 
It  would  argue  a  degree  of  injuatioe,  if  not  peifidj,  vhkk 
I  should  be  nnwiUing  to  attribute  to  any  quarter.  But  the 
honorable  chairman  may  have  other  leaaons  lor  osbhsoK' 
ing  this  attack  upon  the  interests  of  the  Dbtrict  of  Goiis- 
bia,  and  the  surrounding  oountieo  of  Virginia  and  Man- 
land.  They  are  not  his  immediate  constsuicnts ;  ihtj  hm 
no  control  over  his  acts ;  ho  BMy  make  hia  eipenmeiiii 
here  without  responsibility ;  and  these  are  his  viettmi,  ^ 
eause  they  cannot  reach  him. 

We  are  told,  and  with  much  apparent  triumph,  tbt  ik 
Antes  of  the  State  banks  are  perfeetiy  valueiesi.  Gtb^ 
men  who  make  these  dedarations  cannot  have  moch  t^ 
gard  to  the  ftcts.  *  Why  are  they  received  if  there  ii » 
vabio  sittadied  to  themi  Why  ia  it  that  they  enlcf  ioto  iH 
the  business  transactions,  since  yon  htve  eoapsUed  theie- 
elusion  of  spede  1  The  assertion  is  negatived  by  ihe  to 
that  you  receive  them  youiaelves.  And  were  it  not  that 
the  Secretary  of  the  IVvasury,  in  his  extreme  kiodntS) 
has  tendered  you  gold  and  silver,  ^theie  ia  not  one  of  w 
who  would  retnse  to  receive  them.  So  that,  with  s)l  (bi 
attempts  to  discredit  Che  only  correney  your  misenble  pi^ 
icy  has  left  os^  the  State  banke  at  this  moment  are  in 
better  condition  than  when  you  entmsted  them  with  ail- 
lions  of  the  public  money.  A  similar  efiint  wss  atleoi]*^ 
to  depreciate  the  paper  of  the  Bank  of  the  Uniied  SuiK> 
vrhen  it  was  determined  to  put  down  that  institatioo;  «^ 
although  eight  nAUions  of  the  public  money  were  vectod  ti 
its  stock,  yet  untiring  were  the  exertions  of  the  GowmnKOi 
to  discredit  its  notes,  and  render  them  "entirsly  woitbles. 
What  was  the  result  ?  It  was  that  the  notes  of  tbe  Biol 
•of  the  United  States  were  .current  evefywfaerr,  andtaka; 
in  preference  to  all  others,  *save  by  the  Government,  aho 
are  by  law  bound  to  receive  then. 

The  Government,  having  succeeded  againat  the  will  f" 
the  country  in  putting  down  the  Bank  of  the  Ini*^ 
States,  now  directs  ail  its  energies  against  the  State  btnkS' 
notwithstanding  millions  ttf  the  public  money  ^  ^  'jjf 
vaults,  and  which  might  at  my  moment  have  been  vm 
available  by  payment  to  any  of  the  public  creditix^ 
Which  of  the  Government  creditors,  whether  contracton, 
officeholders,  or  members  of  Congress,  would  have  clos- 
ed to  receive  in  payment  the  notes  of,  or  checks  npoDi  >^ 
Stale  bank  widiin  the  range  of  ^eir  business  bad  not  tu 
Government  waged  this  unnatural,  ungmtefoi  •^•^ J^ 
them  ?  Until  this  war  commenced,  no  creditor  askw  ^^ 
specie ;  they  preferred  the  notes  as  more  con«nienl;  •* 
when  checks  or  drafts  wore  drawn  on  the  deposit  b^ 
the  lianka  met  them  to  the  satisfaction  of  tlM  holder.  U"^ 
the  banks  been  compelled  to  pay  oat  apecie  for  the  dnAsi 
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M  GovamoMDl,  I  tm  fove  I  un  ttfe  in  Iha  wttrtion  that 
ot  one  couUi  have  bteo  found  wkieb  wohM  haM  nooived 
le  depofilM.  8obm  ymtleipsn  b»f e  «n«iieoiM^  tnagiD- 
J  that  fpccie  was  placed  in  the  Tarioaa  depoaita  bank*  by 
le  Goveromant  la  BMat  tboae  demands.  If  I  am  not 
lUinlcnnad,  the  depotite  bsnk  in  BaUimare,  wbicb  baa 
aid  draAa  aad  diacka  of  the  Govanunent  to  npwaida  of  a 
liJlion  of  doUaia,  dwrio^  tba  lama  period  haa  not  racaivcd 
om  tba  Oovarnmant  perbapa  twentj  thonaand  doUara  in 
pccM.     Moat  of  the  other  banks  hafve,  no  doubt*  been  in 

umilar  situation ;  and  yet  ibey  are  diaaieditod  because 
ley  do  not  paj  specie  for  all  demanda,  when  it  cannot  be 
roied  that  the  Government,  with  all  the  depositee  paid  in 
pscie,  could  not  meet  their  own  engagements,  but  had  to 
(tort  to  a  Inan  or  other  OMana  to  effect  it. 

Mr.  Speaker,  there  is  no  necessity  for  withhoUing  the 
Hirtb  instalment  from  the  Statea;  .the  defieieDcy  in  the 
'fvasury  cannot  be  auppUed  Irom  this  fiind ;  it  will  not  be 
ufijcaeot  for  your  purposes.  If  you  require  sixteen  mil* 
ioni,  nine  miUioDa  will  not  suffice^  and  you  will  have  to 
sise  the  remainder  from  some  other  aourae.  Were  the 
ioe  miUiona  nil  that  the  Treaaory  required,  tfaeie  might 
e  strong  reaaona  for  withholding  it  from  the  btates.  It 
light  render  unneoeasary  the  reeort  to  your  Treaaury 
otft  or  a  loan.  But  if  you  have  to  bofrow  or  issue  your 
sper  money,  lei  it  be  for  the  full  amount  of  your  defiden- 
)r»  and  do  not  embarrasa  the  Statee  by  withholding  this 
ayment  from  (hem. 

'Mr..M£N£F££,  of  Ky.,  next  rose.  He  began  by  ob- 
srving,  that^  after  the  protracted  dieeuasion  which  the 
ill  had  already  undeigonei  he  should  refrain  from  taking 
16  wide  range  in  whiflh  gentlemen  on  both  aides  had  in- 
algsd.  He  should  content  himaelf  with  a  consideration 
r  the  propoaitson  immediately  befora  them-^a  propoeition, 
1  his  opinion,  <iuite  eufildent  for  one  debatak  Nor,  in* 
eed,  was  he  aofs  that  he  ahouU  have  treapaaaed  on  the 
[ooae  at  all,  had  the  question  been  one  of  exdnsively  nar 
ODsl  bearing.  But»  air,  (said  he,)  it  ooneerns,  nearly 
nd  deeply,  the  Government  and  people  of  Kenluckj,  to  a 
ejree  rendering  it  inexcusable  in  her  repreeentativea  to 
itoess  the  passage  of  this  bill,  without,  at  leaat,  protest- 
tg  against  it  on  behalf  of  that  State. 

Among  the  nnoieroua  objectiens  to  this  bill,  it  may,  not 
iihoot  reason,  be  uiged,  as  it  baa  been»  that  the  act  of 
iongreasof  the  33dof  June,  1886,  divacting^oertain  money, 
elonging  to  the  United  Statee,  to  be  transforred  to  those'v- 
ral  States,  on  their  complying  with  the  praaoribed  tenn% 
fars  the  character  of  a  legialativa  oantrael,  from  the  obli- 
ations  of  whi^  this  Govemment  oauinot  rightfully  die- 
urge  itself,  by  such  an  interfmnee  with  its  proviaiona  as 
le  bill  under  considemtion  propoasa.  The  act  carried  with 
certain  propoailiona  to  the  Slates,  which  they  aceepled, 
epeeting  the  public  money.  Ita  mere  custody,  if  nothing 
lore  was  intended,  undoubtedly  involved  both  expense  and 
Mponsilutity ,  independently  of  the  flxpress  and  fornml  sti^ 
lations  to  restore  it  when  demanded  according  to  the 
Tms  of  the  act.  It  is  not  pretended  that  the  States  have 
iHed,  in  the  amaHest  particular,  to  obaerve  the  leqoisitions 
f  the  act,  aa  far  aa  tranafera  have  already  been  made ;  nor 
I  their  readineae  oi  abiliQr  to  comply,  with  m^pect  to  the 
Mtalment  yet  due,  at  all  questioned. 

It  is  perfectly  competent  to  a  Goveirnnent  to  create,  iu 
le  form  of  laws,  oonlracta  binding  upon  it.  The  practiee 
\en  occurs.  All  our  udo  of  incoifoeation  aae  instaneea 
f  ibis  kind  of  legialalion. 

iU  then,  the  act  of  1888  be,  as  it  is  lUpMsented  and  in- 
sted  on,  a  contracts— and  it  is  difficult,  lif  not  impossible, 
» distinguish  it  from  a  contract— the  objection  to  the  bill. 
If  that  cauee  alone^  is  ake^ther  aufiicient. ,  If  a  eontraet, 

must  be  fulfilled.  This  Government  cannot  eacape  from 
10  obligatiooa  it  imposea,  except  by.  the  conesnt  of  the 
iher  contrncting  party — the  Siatea.    The  violalion,  by 


Congrsis,  of  such  a  contract,  could  not,  I  know,  be  re- 
dwBBcJ  by  a  resort  to  the  judicial  Iribunala.  Yet  the  im- 
putation of  tyranny  and  perfidy  would  juatly  await  such  a 
violation.  A  position  which  no  one  supposes  an  Amsrican 
Congreas  capable  of  occupying. 

Bot,  sir,  I  do  not  rest  my  opposition  to  this  bill  exclu- 
sively, or  even  mainly,  on  the  ground  of  a  supposed  vio-* 
lation  of  contract  involved  in  it.  This  f  deem  a  narrow 
view  of  the  matter.  I  place  it  on  higher  and  more  com- 
manding reaaona— on  the  true  nature  and  spirit  of  the  act ; 
not  as  evinced  by  its  language  or  its  form,  but  by  the  prin- 
ciples in  which  it  was  conceived,  the  ends  it  aimed  at,  and 
the  whole  context  of  circumstancea  which  attended  its  en- 
actment. 

What,  sir,  I  ask,  are  the  nature  and  spirit  of  that  acti 
It  is  attempted  to  be  maintained  that  it  was  merely  intend- 
ed as  a  measure  of  finance ;  that  the  public  money  was  to 
be  transferred,  Tor  the  advantage  of  the  Treasury  of  the 
United  Sutes,  to  the  Sute  Treasuries,  there  to  be  held  on 
deposite  strictly-^not  contemplating  the  nee  of  at,  by  the 
States,  for  their  own  benefit,  even  temporarily.  In  other 
words,  that  the  States  were,  as  such,  substantfaHy  convert- 
ed, by  that  act,  into  so  many  agents  and  inatrauwta  of 
the  Federal  Treasury.  Under  this  pretenaten,  the  use  of 
the  money,  by  the  States,  even  for  the  shortest  periods,  or 
to  the  least  extent,  was  wholly  forbidden ;  for,  if  Congress 
could  authorise  the  use  of  it,  by  the  States,  without  inter- 
est or  equivalent,  fsr  an  indefinite  iime,  they  might,  upon 
the  same  piiinciple,  and  with  equal  propriety,  wholly  rclin- 
quiali  it  to  the  States ;  the  oonetitutional  power  to  do  which, 
the  advocates  of  this  construction  deny. 

7*lie  idea  of  the  Ooaeral  Govemment  eoHeeting  its  vast 
revenue,  from  its  innumerable  sources,  all  over  the  Union, 
with  ita  aultitude  of  collecting  officers  lining  our  seaboard, 
and  of  receivers  of  public  moneys  aeattered  oter  the  whole 
West,  and  all  the  expense  and  machinery  behmging  to  so 
extended  a  system,  to  divide  out  amongst  the  'twenty>sis 
States,  to  be  hekl  witboat  uee  by  them,  or  interest  to  the 
Government,  for  the  purpose  of  being  vetutned  vrhen  do* 
mended,  is  utterly  inaimiasible  aa  a  measure  of  finance 
purely.  Bot  a  small  advanee  would  be  needed  under  a 
system  like  this,  to  require  the  ravenue,  afler  ita  ooBeetieo, 
to  be  returned  to  the  individuals  from  whom  cdUected,  to 
be  by  them  hekl  as  agente  of  the  Treasury,  and  repaid  when 
wanted  for  the  immediate  uae  of  Owemment.  Its  clum- 
siness, and  utter  imbedlity,  aa  a  system  of  -finance,  would 
justly  fix  reproach  on  anv  nation  that  should  adopt  it. 

Bnt,  sir,  the  error  of  this  oonstrootion  is  still  more  man* 
ifest,  when  it  is  lumembered  that  Congress,  in  the  anteoe- 
dent  part  of  the  same  act,  formally  and  minutely  paovidea 
for  the  deposits  of  the  public  money  in  thu  Stale  benks— 
another  addition  to  the  deformod  and  u&natund  system  ai* 
tempted  to  be  found'in  that  act  As  a  ayatem  of  finance^ 
who,  with  a  proper  respect  for  his  reputation,  will  consent 
to  stand  forth  es  its  chmnpion  1  Who  will  endure  the  pa- 
ternity of  such  a  financial  monster  ?  Who  so  recklcae  of 
the  opinione  of  the  worM  as  )mblicly,  in  h|s  pUee  here,  to 
hold  fellowship  wMi  it  1  I  dismiss  this  view  of  the  ques«> 
tion.  Gravely  to  refiite  such  a  conatruction,  would  be  an 
act  of  violence  to  the  wiadom  of  Congaessaad  the  national 
character. 

IXOf  air,  (said  be^)  the  act  of  the  28d  of  lune  was  no 
financial  expedient.  It  is  more  imposing,  it  is  the  off* 
spring  of  considerations  tenderly  aflbeting  the  federal  con- 
stitution, and  the  purity  of  its  administrallan. 

By  a  Qourse  of  fodsrallegislation^  whether  constitutional 
or  uneonstitutionel,  wise  or  unwise,  ie  of  no  moaaent  herc^ 
a  largo  revenue  bod  aocumulatecft  beyond  the  wsMts  of  the 
S^neasury.  Large,  however,  aa  this  surplus  was,  k  cannot 
be  pretended  that  its  mere  euatody  by  the  Government  was 
impraelicable,  or  even  difllcolt.  Ita  full  competency  to  thia 
end  waa  nevur  questioned.     YeV  ^ni  ^  eariieet  period 
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of  this  accnmalatioo*  U  wm  universally  reganled  wilh  an 
%je^  not  only  of  distrust  and  apprehenaion*  but  of  absoluta 
abhorranccL  It  was  viewed  as  the  dread  fountain  £r^m 
which  were  destined  to  flow  extravagance  in  the  federal  ex- 
penditures, augmentation  of  Executive  power,  and  all  else 
that  was  hostile  to  the  constitution  and  dangerous  to  pub- 
lic liberty.  Nor,  sir,  was  it  viewed  in  any  false  light.  No 
f«ar  was  entertained  that  was  not  Just ;  no  abhorrence  felt 
that  the  frightful  vieage  of  the  evil  did  not  fully  warrant. 
The  wont  predictions  of  its  pernicious  influences  fsst  ri- 
pened into  fulfilment  Government  extravagance,  impel- 
led by  this  surplus,  progressed  without  check,  and  with  the 
utmoet  rapidity,  to  the  point  not  only  of  jprofusien,  but  of 
profligacy  verging  on  actual  corruption.  Executive  power, 
already  expanded  to  ito  fullest  constitutional  dimensions, 
seated  on  this  same  surplus,  and  wielded  by  a  popular  hand, 
wrenched  from  its  co-ordinate  departments  every  check, 
and  demolished  every  baUnee  designed  for  its  restraint. 
Under  an  abused,  if  not  unconstitutional,  power  of  removal 
from  office,  the  independence  of  public  officers,  so  neeeesary 
to  ft  pure  adminUtrationr  broken  down  to  the  basest  servil- 
i^,  and  the  whole  corpe  transformed  from  servanta  of  the 
people  and  officers  of  the  law  into  an  array  of  mercenaries, 
•bedient  to  Executive  command,  no  matter  what  command- 
ing. The  Senate— prostmted,  utterly.  The  Judiciary— 
oontemned,  defied  ;  and  principles  advanced  openly  by  the 
Executive  abolishing  every  vestige  of  restraint  through  that 
department.  Congress  a  seducing  patronage  perpetually 
playing  upon  it ;,  the  veto  lightly  and  capriciously  hurled 
at  it ;  the  practice  of  withh^ing  bills,  insulting  and  de- 
frauding it;  the  purse  violently  wrested  from  it;  the  regu- 
lation of  the  currency  usurped  ;  its  spirit  broken  (  and,  at 
last,  subjugated  and  outsttetched  at  the  feet  of  the  Exec- 
utive. The  people— deceived,  despised,  most  grievously 
dietreesed.  Their  most  highly  favored  measures^the  bank 
bill,  the  land  bill,  the  currency  bill,  successively  perishing 
under  the  veto^  or  thai  other  more  terrible  power.  Their 
eufrenc^-^  rags,  torn  asunder  by  the  band  that  had 
snatched  it  fcom  Congress. 

I  do  not  insist,  air,  that  all  these  evils,  or  the  most  of 
them  even,  flowed  from  the  surplus.  But  I  do  insist  that 
the  tendency  of  that  surplus,  whenever  and  however  it  oper- 
ated—and in  some  form  or  other  it  incessantly  operated — 
was  pemioione  in  every  sspect,  and  in  the  extreme. 

Was  it,  then,  in  the  least  surprising,  that  the  statesmen 
of  the  United -Sutes  should  have  striven  to  relieve  the  Gov- 
ernment of  this  surplus  ?  The  subject  of  ito  disposition 
accordingly  beeame»  as  eariy  as  18S9,  sufficiently  import- 
ant to  find  a  place  in  the  annual  message  of  the  President. 

«  As  then,''  said  be,  "  the  period  approaches  when  the 
application  <^  the  revenue  to  the  payment  of  the  public 
debt  will  cease,  the  disposHion  of  the  surplus  will  present 
a  subject  for  the  serious  consideration  of  Congress." 

That  this  recommendation  may  be  duly  estimated,  it  is 
of  importance  to  remember  that  it  was  contained  in  his 
first  message,  whilst  flaming  with  ardor, to  signaliae  his 
adminiitration  by  a  radical  reformation  of  the  Government, 
then  supposed  to  teem  with  abuses.  It  was  meant  as  a 
measure  of  purification.  But  it  is  remarkable  that,  nofr- 
withitanding  the  astonishing  increase  of  the  surplus  subse- 
quently, iU  disposition  never  afterwards  attracted  his  atten- 
tion 'y  ito  employment  fi>r  evil  having  unfortunately  entered 
into  the  plan  of  his  administration. 

The  notice  of  Congress  snd  the  American  people  having 
been  thus  formally  and  .officially  drayrn  to  a^dispoaition  of 
the  aurphM,  it  formed^  up  to  the  present  year,  a  promi- 
nent sobject  of  their  consideration.  In  condemning  the 
sarplns  as  a  lamentoUe  evil,  and  in  the  propriety  of  some 
eflbetnal  disposition  of  it«  there  was  but  one  opinion.  The 
divisions  found  to  prevail  related  only  to  the  mode  of  die- 
positioB.  .The  message  of  1839  Jiad  distinctly  announced 
the  mode  then  most  acceptable  to  the  Executive. 


"To  avcdd  thaae  evils,"  said  ha,  « it  appsan to neikit 
the  meet  eafe,  just,  and  Moral  dlspositioo  which  could  b« 
made  of  the  eurplos  revenue,  would  be  its  spponioDBeBt 
among  the  Statee." 

And  so  fixed  was  his  pniemem  of  that  to  sll  otka 
modes,  that,  in  his  opinion,  if  that  mode  "ihonM  not  b« 
found  wanapted  by  the  constitution,  it  would  bseipalKntto 
propose  to  the  Stales  an  amendraent  authoririai  it"  Tbit 
also  occurred  in  the  povs,  or  comparatively  puie,d«;f  of  hit 
adminiatration ;  and,  lilw  the  aniiject  of  dispoMtifioitetf, 
from  having  been  a  favoied  measatei,  soon  becanw  ta  ob> 
ject  of  his  haired.  Other  counsels  predominstsd.  Fhni 
were  formed  nnde?  the  eye  of  the  Pvesident,  if  not  ooun- 
tenaneed  by  him,  for  ito  employment  in  a  va«  ijstnD  flf 
military  defences.  Our  whole  national  confines  wen  to 
be  waUed  in  by  fortifications ;  for  the  eonstructioD,  va- 
iag,  and  preservation  of  which,  coontless  millionf  woei 
have  been  required,  and  for  the  manning  of  which  to  over- 
grown standing  amy  kept  up— alike  neslees  sndoppreMa 
to  the  people,  and  dangeroue  to  their  liberties.  NamRm 
other  plana  wen  coneeived  and  presaed  forward,  ai  wros| 
in  piineipleto  though  not  so  stupendoua— aU  ceotsaipitfAi 
a  dispoeition  of  the  surplus  by  wmsting  it  To  diea 
schemes  the  administration  at  length  deeidedly  mdiiwi  ^ 
forced  to  lelinquisb  the  surplus  at  ail. 

But,  sir,  the  people  of  the  United  Slates  were  oawilling 
to  abandon  the  subject,  or  even  their  favorite  mode  of  de- 
posing of  the  surplus,  notwithstanding  Che  abandoMMl  «f 
both  by  the  Executive.  They  constantly  and  refolateif 
urged  it  State  efter  Stato  pressed  it-l-New  Yofk  ni 
Pennsylvania  in  the  lead.  Their  aentimento  wmw- 
qnivocal  for  such  a  dispoeition  of  the  snrplua  as  would  R> 
lieve  the  Federal  Government  of  ihedangero  which  iup» 
sesaion  threatened,  and,  at  the  same  time,  render  it  bes- 
fidal  to  the  Statee,  by  preeerving  instead  of  dcstroyiog  «. 

Ito  abstraction  from  the  Federal  Qovemmsnt  irai  tbi 
principle  common  to  all  theee  plans,  and  kept  atcadilj  ic 
view.  It  looked  to  a  divestment  of  the  surplus  so  i  psdh 
tavy  measure— «  depletion  indispensable  to  the  hetith  si 
the  constitution. 

Tfaie  prineifJle  of  preserving  the  surplos  for  the  Sbttii 
first  acquired  form  and  consiscency  in  the  land  biU  9f  Mr 
Clay.  That  measure,  from  ito  first  conception,  wu  dev  » 
the  people  and  dear  to  their  representatives.  It  recftvcd 
majorities  in  Congress  seldom,  if  ever,  commended  hj  a 
grave  a  measure;  and  it  might  have  bc«n  rsasoasbly  fo?- 
poeed  that  such  msjoritiee,  backed  by  the  almost  andivkie^ 
voioB  of  the  nation,  would  have  ineuted  ito  succeea.  Te^ 
sir,  it  perished— under  t^e  frown  of  one  man.  Not  b;  tix 
veto,  but  that  more  delsstobh»  engine  of  withbolding  bilK 
Ito  fate  was  calamitous  to  the  country, -and  the  cabnty 
was  aggravated  by  the  general  conviction  thst  it «« >»- 
doced  by  no  constitutional  objection  really  eiisting  in  tbe 
breast  of  the  Executive,  but  by  the  relentlets  httred  ke 
bars  the  author  of  the  measure,  and  an  inauperable  repof- 
nance  to  do  or  permit  any  thing  tending  to  adTsnce  b>* 
fame. 

The  determination  of  the  country  to  relieve  the  Govern^ 
ment  of  this  malady  did  not,  hovrever,  peiieh  with  tbi! 
bill.  It  survived  and  fiourished.  It  presented  itself  oei^ 
in  the  form  of  the  deposlte  bill  of  the  Senate,  in  the  ipriiK 
of  1836,  proposing  to  transfer  the  surplus  to  the  Stato, 
upon  the  execution  to  the  General  Gevemment  of  ccnib- 
cates  of  deposite  bearmg  an  interest,  and  negotiable  by  ibc 
ISecretory  of  the  Treasury.  That  bill  found  ito  waj  totbs 
House,  snd  finally  grew  into  the  act  uf  the  23d  of  i«^^ 
1836. 

This,  sir,  is  a  concise  view  of  the  history  of  that «; 
and  of  the  principles  which  lie  at  ito  foundation.  1*^' 
history  and  those  principles,  I  think,  prove— the  debited 
upon-  it,  the  general  understanding  of  the  couniry*  f^ 
thing  that  attended  ito  passsgs,  all  that  could  cbtractenK 
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ich  «  proceeding,  ito  contemporuieou*  expodUon  drawn 
om  every  lource — nianifetftly  prove,  that  Uits  transfer  of 
loney  to  the  States  vras  bat  colorably  a  depovite,  having 
Ben  meant,  in  fact,  as  dUtrtbotion.  U|}on  its  constitu- 
onality  as  an  act  of  distribution,  some,  I  know,  expressed 
9ubts;  and,  for  that  reason,  opposed  it  We  have, 
lerefore,  their  authority  for  asserting  that  it  involved  dis- 
ibotion.  The  various  hues  it  assumed  between  its  first 
armination  in  the  land  bill,  and  its  maturity,  arose  from 
desire  on  the  part  uf  its  friends  to  mould  it  to  the  views 
nd  constitutional  opinions  of  those  who  favored  the  prin- 
iple  of  distribution,  but  hesitated  upon  the  mode  of  effect- 
ig  iL  Sir,  that  great  act  experienced  much  tribulation  in 
Tuggling  into  life.  The  organs  of  the  Executive,  in  both 
rouses  of  Congress,  denounce  it-^revil^d  iir-*warred 
gainst  it  in  every  shape,  by  all  means,  and  without  quar- 
ir,  Tbsir  published  speeches,  now  before  me,  breathe  the 
tmost  violence  towards  it.  It  is  notorious  that  it  ex- 
Brienced  the  frowns  of  the  Bxecutive;  for  even  in  the 
lird  generation,  it  labored,  in  bis  eye,  under  the  curse 
rhich  he  had  pronouneed  on  its  forefather,  the  land  bill, 
ind  when  at  last,  alter  passing  by  most  striking  majori- 
iet:,  it  was  presented  to  the  Executive,  a  reluctant  signa- 
lire  was  wrung  from  hijn.  He  did  not,  in  the  language 
f  the  constitution,  approve  the  bill.  He  barely  tolerated 
Is  passage :  the  first  and  lapi  instance,  during  bis  admin- 
itration,  of  his  yieldingt  oven  io  bis  caprices,  to  the  will 
f  Congress  or  of  the  people !  He  repented  signing  the 
ill  the  moment  after  he  had  done  it.  His  spirit  of  un- 
ridled  rule  constrned  it  into  an  act  of  Executive  humilia- 
ion ;  to  sooth  which,  he  followed  the  act  of  signing  the 
ill  with  an  extraordinary  annunciation,  through  the  ofli- 
ial  paper,  of  bis  deterainalion  to  publish  to  the  world  the 
ecret  ueceaaity  which  bed  forced  it  upon  him.  Has  growl- 
Dg  and  ill  suppressed  wrath  puraited  the  measuro  ever 
fler. 

Those  who  regard  this  act  with  such  uttsc  abhorrence, 
t  involving  a  flagrant  violation  of  the  constitution,  do  not, 
II  my  opmion,  justly  discriminate.  They  maintain  that 
I  is  uncoqstitutiooal  to  raise  revenue  for  th»  mere  purpose 
f  distribution.  Granted.  But  that  doctrine  has  no  ap- 
•lication  to  the  act  in  question.  It  proposed  no  such 
biug.  The  constitutional'  sin,  if  any^  had  been  commit- 
ed  long  before.  The  surplus  was  found  in  existence,  and 
tie  act  sought  to  operate  upon  it.  It  contemplated  no 
rentioo  of  a  surplus.  It  looked  to  it,  isolated  from  the 
leans  by  which  it  had  been  raised.  It  formed  no  system ; 
ut  terminated  with  the  disposition  of  the  existing  surplus, 

0  matter  whether  rightfully  or  wroQgfully  acquired.  Gon- 
jc%s  hafi  express  power  **  to  dispose  of  the  property  be- 
>nging  to  the  United  States.'*  Does  any  just  distinction 
xi»t,  in  a  constitutional  view,  between  property  and 
loney  ?  The  late  President,  in  his  far-famed  prote^^t, 
^oiig!)t  not;  and  bo  hatl  high  authority,  if  uot  strong rea- 
on,  for  his  opinion.  BosideM,  sir,  a  deposits  of  this  sur- 
(luH  with  the  States,  without  interest,  and  for  an  indefinite 
tnie,  must  obviously  encounter  the  full  force  of  the  con- 
tituiinnal  objections  against  a  direct  distribution.  The 
ight  to  distribute  the  use,  the  interest,  of  the  surplus,  can- 
)nt  bo  assumed,  without  yielding  the  ri^ht  to  distribute  the 
iurplui  itself.  Nor,  in  principle,  can  any  difference  be 
oun<J  between  an  investment  of  the  surplus  in  stocks,  and 

1  di'^tribution  of  the  dividends  among  the  States,  and  a 
ransfer  of  the  principal  surplus  to  the  States  without  in- 
terest. In  both  cases,  tlie  States  have  its  use  without 
equivalent. 

But,  sir,  I  forbear  to  discuss  the  constitutional  question  ; 
or  even  to  allude  to  the  right  of  the  Stales  to  tbe  surplus, 
founded  on  their  interest  in  the  public  lands.  It  is  not  in- 
cumbent on  those  who  oppose  the' bill  under  consideration 
to  inaintain  the  constitutionality  of  the  act  of  June,  1836. 
The  true  question  is,  was  it  not  an  act  of  distribuiion  in 
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fiict,  right  or  wrong  1     For  the  reasons  assigned,  I  boldly 
claim  that  it  was. 

Nor,  sir,  in  reaching  this  conclusion,  by  compelling  the 
letter  of  the  act  to  yield  to  its  true  nature  and  spirit,  as 
manifested  by  the  consideration  to  which  I  have  referred, 
am  I  without  authority  or  precedent  in  the  legislation  of 
Congress.  This  mode  of  interpretation,  though  from  its 
nature  seldom  autberixed,  is  well  established.  No  Gov- 
ernment can  be  wise  or  just  without  it.  Our  tariff  lawa, 
especially  our  protective  tarifii^  are  all  thus  interpreted. 
Investments  of  capital  are  made  in  the  branches  of  industry 
invited  into  existence,  under  promises  of  protection,  to 
which  the  faith  of  the  Government  is  committed.  A  sud- 
den repeal  or  disturbance  of  such  laws,  though  not  forbid- 
den by  their  letter,  would  undoubtedly  expose  the  Gov- 
ernment to  the  just  imputation  of  perfidy  and  injustice. 
The  great  compromise  act  of  1833  preeents  a  striking  illus- 
tration.  It  dififers,  upon  its  face,  in  no  respect,  from  an 
ordinary  act  of  Congress.  Yet,  who  views  it  as  such^- 
liable  to  be  extended,  modified,  or  repealed  at  the  pleasure 
of  Congress!  Who,  that  values  his  country's  institutions 
or  tranquillity,  can  regard  it  otherwise  than  as  a  great  and 
extraordinary  act ;  sacred,  beyond  just  interference  by  Cou" 
gress?  Si  ill,  its  language  imports  no  contract,  no  treaty, 
pledge,  or  even  intimation.  Whence,  then,  its  inviokbie 
character  1  It  lies,  sir,  deeper  than  its  language :  in  its 
history.  It  is  not  recited  in  that  act  that  this  confederacy, 
being  convulsed  to  its  ceotre^a  disruption  of  the  Union 
impending-->the  national  sword  delivered  over  by  Congress 
to  a  military  Executive,  who,  if  piUriotic,  was  revengeful 
too,  and  flaming  in  his  hand  over  a  devoted  Siate^the 
awful  epoch  opening  in  our  constitutional  history  of  sub- 
jugating by  erma  a  sovereign  State— tbe  ceaunon  blood  of 
our  ancestors,  which  had  flowed  in  the  Revolution  in  the 
common  cause  (tffre«<)om,  about  to  flow  from  the  veins  of 
their  deacsndauts^  after,  little  over  half  a  century,  in  deadly 
civil  atrife-— the  swonl  or  an  ignominious  gallows  awaiting 
much  of  tbe  genius  and  flower  of  the  land—it  is  not  recit- 
ed, I  repeat,  that,  in  this  portentous  exigency,  tbe  compro- 
mise act  came  as  an  angel  of  peacA  silently  and  invisibly, 
to  compose  and  hush  the  troubled  eleaftents  of  the  republic  ! 
None  of  this  appears  in  the  act ;  yet  it  all  existed.  It  was 
the  ofispring  of  all  thia.  Nor  is  iu  nature  tlie  less  sacred 
from  this  silence.  Sir,  its  sublime  spirit  would  have  been 
degraded  by  tbo  ahaokles  of  language.  Too  ethereal  to  be 
embodied,  it  nevertheless  hovers  around  that  act,  and 
sanctifies  it. 

I  maintain,  sir,  that  tlie  act  of  June,  1836,  though  cer- 
tainly not  so  important,  im  of  a  kindred  nature  to  the  one 
referred  to ;  that  Congress  has  no  more  just  right  to  disturb 
the  one  than  the  other ;  and  that  ita  obligation,  in  either 
case,  to  abstain  from  such  an  attera|it,  is  derived  from  con- 
siderations more  exalted,  if  possible,  than  contract,  treaty, 
or  pledge— the  duty,  I  mean,  which  it  owes  to  the  cause 
of  free  institutionsi  which  could  not  fail  to  incur  the  deep- 
est reproach  by  its  violstion.  It  is  of  no  moment  whether 
these  circumstances  are  allowed  to  enter  into  the  construe- 
tiou  of  the  act,  or  merely  to  aflford  reasons  operating  on  the 
discretion  of  Congress.  The  mode  in  which  tboy  shall  be 
pennitted  to  influence  our  action,  I  am  indiflhrent  upon; 
'  their  influcnee-Hlecisive  and  irresistible— in  some  mode, 
is  what  I  contend  ibr. 

What  action,  by  the  States,  ensued  the  passage  of  this 
law  1  In  their  reception  of  their  respective  proportions  of 
the  surplusi  none  of  them  either  viewed  or  treated  it  as  a 
deposite  merely  ;  though,  for  the  sake  of  the  appearances 
which  the  act  had  been  compelled  to  assume,  they,  too,  ob- 
served the  forms  prescribed  by  it  The  general  policy 
adopted  by  them,  reapecting  the  application  of  the  surplus, 
was  tbe  same.  In  the  West,  in  particular,  as  in  all  new 
countries,  a  great  demand  existed  for  capital,  the  want  of 
which  repressed  their  enterprise,  and  stifled  the  develop- 
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ment  of  tbe  boandless  resoarocs  pTofiuely  Ksltered  aronnd 
them.  Tbii  act  was  hailed  as  measurably  aopplying  that 
capital.  Their  Legislatures,  previously  Uinitrd  to  the  means 
afforded  by  direct  taxation,  felt  freed  from  their  foxmer  re- 
straints,  and  at  once  launched  into  a  bold  and  incautious 
policy.  Popular  instruction  and  internal  improvement 
were  the  predominating  objects  of  their  regard.  The  whole 
energy  of  their  legislation  was  bent  towards  layiog,  deep , 
and  bioad,  the  foundations  of  that  policy  ;  and  the  systems 
devised  for  the  purpose  became  intimately  connected  with 
every  ramification  of  business.  They,  in  many  instances, 
were  connected  with  the  local  banks  by  an  investment  of 
the  surplus  in  capital ;  through  the  banks,  with  the  trading 
and  mercantile  interests ;  and  ultimately  with  all  classes. 

In  KentudLy,  struggle  after  struggle  had  been  made, 
through  a  series  of  years,  for  the  establishment  of  an  effi- 
cient system  of  public  instruction.  Scheme  after  scheme 
had  been  devised.  But  they  all  failed  for  vrant  of  money 
to  sustain  them.  The  occasion  presented  by  this  act  was 
embraced  with  the  utmost  avidity ;  and  upon  it  now  rests 
a  liberal  and  enlightened  system,  to  which  the  poorer 
classes  of  her  citizens  have  been  taught  to  look  as  the  only 
inheritance  of  their  children. 

Although  a  system  of  internal  improvements  was  in  op- 
eration in  Kentucky  prior  to  the  act  of  1 836,  yet,  from  de- 
ficiency of  means,  it  was  unavoidably  partial  and  ineffi- 
cient. Under  the  impulse  of  that  act,  it  sprang  at  once 
into  strength  and  activity,  and  promised  its  advantages,  at 
no  distant  day,  in  the  improvement  of  rivers  and  the  con- 
struction of  roads  and  canals,  throughout  every  section  of 
that  great  State. 

In  these  systems,  sir,  the  people  of  KeAtocky  not  only 
feel  a  deep  interest,  but  have  embarked  in  them  their  affec- 
tions, and  the  tenderest  hopes  of  their  posterity. 

The  influence  of  this  act  on  the  Western  Country  could 
never,  I  am  sure,  have  been  duly  estimalod  by  the  friends 
of  this  bill.  Tested  by  the  ordinary  progress  of  nations, 
the  States,  at  one  session  of  their  Legislatures,  advanced 
near  half  a  century.  They  literally  bounded  forward,  as 
if  steam-impelled. 

Its  operation  in  other  respects,  to  which  too  much  im- 
portance cannot,  in  my  opinion,  be  attached,  wa.4  peculiar- 
ly beneficial.  The  advantages  of  the  ordinary  legislation 
of  Congress  were,  for  the  most  part,  general  and  remote. 
Many  of  the  States,  from  their  interior  position,  and  a  pol- 
icy of  this  Government  of  doubtful  justice,  were  excluded 
from  a  participation  in  the  annual  expenditure  of  the  mil- 
ons  which  they  contributed  their  full  share  to  raise.  They 
were  all,  or  nearly  all,  absorbed  on  the  seaboard.  Alihough 
the  power  of  Congress  to  regulate  commerce  '*  with  foreign 
nations,'*  and  ** among  the  several  States,'' is  granted  in 
the  same  clause  of  the  constitution,  it  had  been  exercised 
almost  exclusively  in  reference  to  commerce  with  foreign 
nations.  Our  whole  Atlantic  frontier  attests  it  It  is  not 
wonderful,  therefore,  that  discontents  should  have  arisen  in 
the  West,  from  this  supposed  inequality  of  legislation. 
But  this  act  instantly  dispelled  them.  It  was  hailed  with 
general  joy :  and  was  deemed  a  measure  of  justice,  though 
slow  in  its  arrival.  It  came  home  '.o  them — was  embraced, 
domesticated,  and  cherished,  as  it  deserved  to  be,  as  the 
future  parent  of  a  mass  of  most  beneficent  legislation. 
And,  sir,  it  now  stands  indissolubly  incorporated  with  their 
domestic  policy,  which  must  perish  under  iU  withdrawal, 
and  droop,  if  not  perish,  under  its  suspension. 

Taking  into  view  this  application  of  the  surplus  by  the 
States,  and  supposing  it  liable,  as  contended  for,  to  be  re- 
called at  the  pleasure  of  the  Secretary  of  the  Treasury,  is 
it  not  plain  that  the  act,  instead  of  abridging  Executive 
power,  as  wss  intended,  must  greatly  augment  it  1  It  con- 
fers upon  the  Executive  the  most  dangerous  power  over  the 
Statee->no  less  a  power  than  that  of  direct  taxation ;  for  to 
that  a  recall  of  the  surplus  mu«t  lead :  the  Sutes  having  no 


other  expedient  to  sustain  the  interests  shown  ihuitomi 
upon  it. 

Even  admitting,  then,  that  Congress  may  hifelheri|li( 
to  extort  from  the  States  the  surplus  alresdy  ptid,  and  to 
withhold  that  now  due,  the  exercise  of  the  right  would  not 
be  warranted,  except  on  the  most  urgent  and  irreactiHt 
necessity. 

What,  sir,  is  that  necessity,  as  alleged  by  (he  Praident, 
and  aieumed  by  this  bill  1  It  is,  that  the  TmiBi;  of  (he 
United  States  is  unable  to  sustain  itself  io  it*  tDbunw* 
ments,  without  resorting  to  the  fourth  instiliDent  iatended 
for  the  States,  amounting  to  ^,367,214  98;  the  propor- 
tion of  which  transferable  to  Kentucky  being  nevir  iuif 
a  million.  I  have  looked,  in  the  epirit  of  sincere  bqui;, 
into  the  evidences  upon  which  this  alleged  fioancia}  Men- 
siCy  rests ;  and  have  looked  in  vain.  The  repoit  of  tlx 
Secretary  of  the  Treasnry,  aubmitted  to  CongreM  at  ik 
opening  of  the  session,  tliough  obviously  meant  to  migci- 
fy,  as  far  as  possible,  our  financial  difiiculties,  has,  I  thuik. 
utterly  failed  to  establish  iu  Information,  derived  ofiieiil- 
ly  from  that  department  stnee,  under  resolutions  of  lb 
House,  still  further  weaken  the  attempt. 

Without  entering  minutely  into  the  condition  ofik 
Treasury,  it  is,  in  my  ofnnion,  plainly  deoHWtntir, 
that,  by  converting  into  cash  (which  can  readily  be  donr! 
the  bonds  held  by  the  €rovecnmeni  on  the  PennsjNia 
Bank  of  the  United  States,  amounting  to  |7,94«,356,  K, 
besides  interest,  means  may  be  commanded  fully  adnjvsif 
to  the  wants  of  the  Treasury,  without  violating  the  Kt«/ 
1836.* 

The  proposition  to  withhold  this  sorplos  would  be  s?^ 
tolerable,  if  it  were  intended  to  prevent  the  crestion  of  s 
now  national  debt;  my  aversion  to  which,  if  any  ibiiK 
could,  might  iwhice  me  to  support  it  But  it  intends  do 
such  thing.  The  President  boldly  announces  to  the  p»- 
pleof  the  United  States  the  startling  purpoaeof  fixbgupoc 
them  a  new  pnblic  debt*— 4iot  .in  a  direct  form,  but  adr 
the  insidious  disguise  of  Treasnry  notes.  The  etoploT- 
ment  of  these  notes  is,  in  the  end,  moro  peroicioDs  ^ 
any  other  expedient  of  finance  that  could  be  adopted.  l> 
der  its  cover  a  pobhc  debt  steals  upon  the  nstiAn  In  ^ 
grees,  imperceptible  to  the  people ;  and  the  first  lignii  "< 
approaching  danger  is,  depredated  Governroent  ptpr'. 
and  public  credit  prostrated,  with  impending  bonlcos  uJ 
taxation  in  the  rear. 

The  plan  of  the  administration,  then,  being  not  onh  t^ 
withhold  the  fourth  instalment,  but  to  lay  the  fonndibou« 
of  a  public  debt- also,  if  a  deficit  in  the  means  of  the  Trev- 
ury  shoukl  be  found  actually  to  exis^  why  may  it  Dot  N 

*  Wiihuut aiming  al  exact  accuracy,  ihefollowiog  iabeltevni^'F ' 
sent,  siibetaniiall7,the  conUition  of  Uie  Treasury: 

It  is  charsrable  with— 
Balances  ufappopriation,  on  tlie  Idihof  December, 

Appropriations  for  I S37  .....      :>»':■> 
Other  appropriations,  specific  and  IndefinKe  .  *       e-'rJ-li:' < 

Ocioberiostalmemsduethobuies      •         .         .       9;3t''^l{ - 


Making 
From  which  deduct— 

Amount  paid  up  to  llili  September, 
1837    .         :         .         . 

PiMtponed  appropriations 

EsiimaieU  receipts  fur  the  balance  of 
the  year  .... 

In  l>ani(8,  the  mint,  and  hands  of  col- 
lecting ofllcen 

Making 


.  gsr^i?>' 


••2t.n77,a3l  22 

i3,ooo,oon  00 

4,o00,n00  00 
14,596,311  00 


>47j.>J-  - 


Leavinc  an  excess  of        -  -  -  .  -      gS^*^  *" 

To  which,  in  case  of  obstacles  in  collecting  fmra  banks, 
orniher  causes  of  unavailabiliiy,  ^c,  nJU  the  U'wdf 
(readily  c/inverttble  into  cash)  held  by  the  t5ovprn- 
uiontonlhe  Bank  of  the  t'liiied  Statc«,pavable  in 
four  annual  instalments,  commencing  on  the  1st  of  Or* 
lol)er  next,  deducting  the  interesi  of  the  navy  rx'nsion  ,. 

fund  .......  7^^^  " 


ExhiMiinc  a  total  excess  of  means  of 


r.v 


A-TA  ^ 
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supplied  by  an  increased  isaue  of  Treasury  notes  1  The 
principle  having  been  assunicH],  a  mere  question  of  amount 
can  be  of  bot  soeondary  consideration. 

Sir,  if  the  Treaaury  were  reduced  to  the  greatest  con- 
ceivable wretchedness,  the  preMnt  times  and  condition  of 
the  country  imperatively  forbiti  the  measure  now  proposed. 
7'he  opening  of  a  new  adroiniatration»  or  perhapa,  more 
properly,  the  beginning  of  a  continuation  of  the  past  ad- 
ministration, finds  this  nation  plunged  into  universal  dis- 
tress, reaching,  indiscriminately,  every  clasa,  condition, 
and  pursuit  of  life. 

The  actual  condition  of  the  country  has,  until  very  ro- 
cently,  been  a  subject  of  much  controversy.  By  one  party 
it  baa  been  represented  as  I  have  described  it.  The  ad- 
ministration took  the  ground — as  a  party  measure— that 
the  country  was,  in  fiut,  in  the  highest  state  of  prosperity ; 
the  official  organ  taking  the  lead,  by  declaring  that  <*  there 
was  no  pressure  which  an  honest  man  need  iear.''  The 
thousand  satellites  revolving  around  it,  reflecting  the 
light-— or  darkness — thus  imparted»  united  in  the  strain. 
Under  these  siren  songs,  multitudes  of  the  friends  of  the 
administration,  shutting  their  eyes  to  what  was  transpiring 
around  them,  and  cloaing  their  ears  to  the  cries  of  sur- 
rounding misery,  remained  insensible  of  the  real  condition 
of  the  country,  until  themselves  fell  victims  to  the  distress, 
the  existence  of  which  they  were  taught  to  deny.  The 
iuspension  of  apeeie  payments  by  the  banks,  the  overthrow 
of  the  finandftl  system  founded  on  the  depoaite  banks,  and 
ibe  proclamation  of  the  President,  convening  Congress,  to 
consider  of  <<  grave  and  weighty  roattera,''  bred  some  sus- 
picion among  the  faithful  that  all  was  not  well ;  and  the 
message  fully  settled  the  question.  The  President's  man- 
ner of  unfolding,  Uirough  the  message,  the  state  ol  the 
v)untry,  is  singular,  though  probably  characteristic.  He 
i>reaka  to  the  nation  the  subjects  of  its  griefs  with  a  parental 
eoderoess,  and  by  degrees.  The  blunt  and  frightful  truth, 
t  was  feared,  might  shock  the  sensibilities  of  a  party,  long 
labituated  to  the  deafening  note  of  <<  unexampled  pros- 
)eritj."  <•  embarrassments  in  the  pecuniaiy  affairs  of  the 
tountry,"*  are  first  gently  hinted  at;  "the  difficulties  ez- 
Mrienced"  shortly  after  grew  into  <*  unexpected  ez- 
gencies,"  anU  Uiey,  again.  Into  '<  a  revulsion."  *<  De- 
tractive consequences^"  *<  wide-spread  and  calamitous  em- 
^arroasmentp,"  '<  plunged  into  distress,"  and  <<  disastrous 
lerangement,"  are  revealed  in  rapid  and  dread  succession ; 
ncj  the  dismal  climax  at  last  terminated  in  *<an  over- 
whelming catastrophe !"  His  country's  misery  is  recurred 
0  with  a  mournful  frequency ;  and  every  touch  deepens  the 
icture:  and  as  the  ghost  of  a  nation's  murdered  prosperity 
iKes  up  before  hioA,  he  has  hardly  resolution  to  plead,  like 

facbeth, 

*<  Thou  can 'at  not  say  I  did  it ;  ahal^e  not 
"Thy  gory  locks  at  me." 

fe  confesses  <*  the  unpromising  truth ;"  and  his  confes- 

ion,  like  those  of  another  doss,  less  enviably  elevated, 

wells,   with  a   melancholy  satisfaction,  upon  the  most 

readful  particulars ;  and,  as  in  other  cases,  the  fulness  of 

le  confession  is  relied  on,  in  his  application  for  mercy, 

'here  he  reminds  the  people  that  they  will  "  never  desert 

public  functionary  laboring  for  the  public  ^ood.**  Of  the 
ecuinary  condition  of  the  country,  then,  we  have  the 
ighest  official  information.  « 

JVor  is  its  condition  in  other  respects  less  deplorable. 
'illar  after  pillar,  and  column  after  column,  of  the  federal 
onstitution,  struck  down  by  repeated  assaults,  and  now  in 
agments  at  the  feet  of  the  Executive ;  an  extravagant  and 
refuse,  if  not  corrupt,  administration  of  the  Government* 
n  Indian  war  prosecuting  at  enormous  expense,  with  ex- 
•eme  imbecility,  and  disgracefully  to  the  American  arms — 
II  subjecU  of  loud  and  just  complaint  by  the  people.  The 
tandard  of  national  morals  lowered,  under  the  example  of 

•  Extracted  ftom  the  raeasafe. 


lawlessness  set  by  the  Federal  Executive,  and  the  influence 
of  a  policy  which  convulsed  and  upset  the  regular  business 
of  the  country,  by  turning  loose  a  spirit  of  wild  and  reck- 
less speculation ;  riots,  mobs,  insubordination,  and  blood- 
shed, marking  almost  every  day  of  our  recent  history.  In 
short,  sir,  when  the  cimdition  of  the  country  is  such,  that 
the  Secretary  of  the  Treasury,  enabled  to  discover  no  green 
spot  in  its  affiiirs  not  blighted  by  <<  the  evils  occasioned  by 
the  waywardness  of  man,"  with  every  appearance  of  com- 
placency, consoles  himself  with  the  reflection  that  the 
country  itself  has  not  fallen  a  victim  to  some  great  **  physi- 
cal calamity  I"  When  it  has  come  to  be  a  subject  of  offi- 
cial gratulation  that  our  l»eloved  country  is  spared  us !  that 
no  tornado  has  overswept  it — no  pestUeneo  depopulated, 
or  earthquake  swallowed  it  I  To  which,  let  it  be  added, 
that  the  people  are  now  looking  to  Congresa  with  an  in- 
tense and  almost  morbid  anxiety  for  reli^ — speedy  and  ef- 
fectual. 

Now,  sir,  suppose,  in  the  midst  of  all  these  troubled  and 
stormy  elements,  roused  by  the  misdeeds  of  our  own  rulers 
and  these  just  expectations  of  relief,  that  the  Government, 
instead  of  administering  that  relief,  shall  go  forth,  as  this 
bill  proposes,  with  sword  and  torch  in  hand,  in  quest  of  that 
aame  dreaded>^etested— discarded  surplus ;  threatening  to 
tear  up  by  the  roots  the  most  cherished  systems  of  the 
States,  by  holding  out  an  early  abandonment  of  them  fur 
want  of  means,  or  the  dismal  prospect  of  supporting  them 
by  grievous  and  interminable  taxation ;  and  when  it  is  re- 
membered, too,  that  with  the  State  Governments,  taxation 
is  such  in  factr—direct — and  seen  and  felt  in  every  step  of 
its  progress  ;  not  like  that  of  the  Federal  Government,  un- 
peroeived  irtid  unknown  by  the  people,  except  as  an- 
nounced, from  time  to  time,  in  the  reports  on  the  finances, 
can  any  one  doubt,  under  such  circumstances,  its  disastrous 
tendency,  and  utter  inexpediency  as  a  financial  measure  ? 
But  it  is  of  no  purpose  to  enlarge  on  thia  view  of  the  ques- 
tion. 

In  representing  the  effects  of  this  bill,  if  passed,  upon 
the  States,  I  speak  of  it  as  looking  to  the  entire  revocation 
of  the  act  of  June,  1836.  For,  sir,  I  nowwa^n  the  States 
that  if  that  act  is  suffered  to  be  violated  in  one  jot  or  tittle, 
it  is  lost  to  them — wholly — and  forever.  Once  divest  it  of 
tlie  sacred  character  which  I  have  ascribed  to  it,  construe 
it  as  a  mere  deposite  act,  and  treat  the  States  as  other  offi- 
cers of  the  Treasury  with  funds  in  their  possession,  and  it 
will  be  infatuation  to  hope  to  retain,  for  any  considerable 
time,  the  money  already  received.  Their  only  deliverance 
lies  in  the  defeat' of  this  bill ;  for  even  if  the  repayment  of 
the  amount  bow  with  the  States  should  not  be  shortly  ex- 
acted, tiie  act  will  be  so  far  shaken  by  this  bill,  that  they 
cannot  wisely  or  prudently  rest  any  public  measures  up- 
on it. 

Yet,  sir,  intense  as  might  be  their  aufierlng  under  such 
an  operation,  the  people  might  endure  it  with  some  ap- 
pearance of  patience,  if  its  object  were  different.  But  it  is 
one  of  a  system  of  measures  devised  by  the  administration, 
and  recommended  in  the  message,  and  now  in  the  shape  of 
bills  before  Congress,  to  sustain  and  relieve  the  Govern- 
ment, without  the  least  reference  to  the  fate  of  the  people. 
To  justify  himself  in  this  selfish  and  unnatural  policy,  and 
to  silence  the  murmurings  of  a  suffering  and  supplicating 
people,  they  are  met  with  the  chilling  and  repulsive  infor- 
mation by  the  President  that  <<  they  look  to  the  Government 
for  too  much,"  and  that  the  constitution  was  framed  on  "a 
sounder  principle"  than  to  authorize  Congress  to  extend 
them  relief;  in  other  words,  that  the  Government,  which 
they  have  lately  seen  prove  itself  so  almighty  for  the  purpo- 
ses of  mischief  and  distress,  is^  under  this  self-denying  doc- 
trine, utterly  imbecile  for  the  purposes  of  good.  Its  own 
relief  and  preservation  alone  occupy  the  mind  of  the  Gov- 
ernment. The  <*  grave  and  weighty  matted'  which  Con- 
gress has  been  convened  to  consider  thun  resolve  themselves 
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into  inensares  to  discharge  in  specie  the  demands  of  all  the 
office-holdera,  contractors,  and  other  dependants  on  the 
Treasury,  from  the  Chief  Magistrate  down ;  hetng,  sub- 
stantially, an  increase  of  their  compensations  to  the  extent 
of  the  premium  on  specie,  now  between  eight  and  ten  per 
cent. ! 

I  trust,  Mr.  Speaker — I  know — that  I  sympathize  from 
my  Tcry  heart  with  the  people  in  their  present  adversity ; 
and  deeply  deplore,  **  more  in  sorrow  than  in  anger,"  the 
folly  and  madness  of  the  policy  which  inflicted  it  I  stand 
ready  by  my  vote  to  alleviate  it  by  every  means  known  to 
the  constitution.  I  condemn  and  sincerely  lament  the  de- 
termination of  the  Government  to  separate,  in  the  hour  of 
tribulation,  its  fortunes  from  those  or  the  people,  and,  from 
its  seeure  position  on  a  specie  medium,  witness  without 
emetion  their  calamities.  But,  sir,  in  the  midst  of  this 
general  gloom,  there  is  one  ray  of  consolation.  The  Gov- 
ernment, under  the  same  policy  which  has  brought  distress 
upon  the  people,  is  itself  fast  approaching  a  point  of  finan- 
cial weakness,  which,  under  wise  counsels  in  this  House, 
may  ensure  a  real,  substantial,  and  permanent  reformation 
of  its  abuses.  The  extravagance  and  profusion  of  expend- 
itures which  have  marked  the  late  years  of  its  administra- 
tion, and,  in  greater  or  less  degrees,  forced  the  State  Got- 
emments  into  an  imitation  of  its  pernicious  example,  may 
be  (Effectually  arrested.  Its  retrenching  influence  has  al- 
ready been  manifested  in  a  report  of  the  Secretary  of  the 
Treasury,  under  a  resolution  of  this  House,  that  appropri' 
ations  of  former  years,  to  the  amount  of  fifteen  millions  of 
dollars,  might  be  postponed  without  material  injury  to  the 
public  service.  Governments,  like  individuals,  are  not 
sensible  of  what  they  can  dispense  with,  until  instructed 
by  the  hand  of  adversity.  Tn  this  respect,  the  present  exi- 
gency is  peculiarly  favorable.  Maintain  the  inviolability 
of  the  act  of  June,  1836,  and  the  fourth  instalment  may  be 
held  up  tn  terrorem  over  the  Government.  The  States 
will  be  enlisted  on  the  side  of  retrenchment  and  economy, 
as  the  only  means  of  securing  the  benefits  of  tliat  instalment, 
and  of  escaping  the  load  of  direct  taxation  which  awaits  a 
recall  of  the  instalments  already  received ;  and  that  recall 
must  ensue,  at  no  distant  day,  if  the  Government  persists 
in  its  profusion.  T  am  solemnly  convinced  that  the  Fede- 
ral Government,  administered  wiih  an  eye  to  direct  taxa- 
tion for  its  support,  would  be  conducted,  in  all  its  constitu- 
tional efliciency,  upon  an  annual  expenditure  of  twelve 
millions  and  a  half  of  dollars — scarcely  half  the  sum  now 
applied.  Its  tendency  to  abridge  executive  power — ^the 
great  bane  of  the  republic — is  no  less  apparent. 

For  one,  then,  sir,  T  embrace  the  occasion ;  and,  with- 
out respect  to  the  course  of  others,  shall  cleave  to  it  reso- 
lutely, obstinately,  and  to  the  very  last.  I  had  no  hand  in 
producing  the  wreck  our  finances  now  eihibit.  I  view  it 
as  an  existing  *' result  of  the  disasters  of  the  times  ;*'  and 
hut  seek  to  convert  it  into  an  instrument  of  good.  Left 
to  its  own  action-— unsmitten  itself  by  the  hand  of  misfor- 
tune-^the  Government  would  never  have  returned  of  choice, 
nor  could  have  been  brought  back  by  force,  to  the  sympli- 
city  and  economy  which  lie  at  the  root  of  our  institutions ; 
for  no  Government,  when  once  fleshed  in  profusion,  is  ever 
satiated,  but  rushes  on,  ravening  more  voraciously  every 
step  it  advances:  of  which  the  history  of  our  own  affords 
trumpet-tongued  proofs.  In  this  House  all  revenue  bills 
roust  originate.  It  is  the  constitutional  guardian  of  the 
people's  mon^.  I  wish  to  make  it  such  in  fact  Of  late 
y^ars,  the  voting  of  millions  at  a  time,  without  debate,  in- 
quiry, ofHcial  estimates,  or  time  for  deliberation,  has  been 
a  scene  regularly  recurring  at  the  close  of  every  session  of 
Congress.  This  should  not  be ;  and  I  entertain  a  strong 
and,  I  trust,  patriotic  anxiety  to  witness  the  day,  at  no 
distant  period,  when  a  demand  by  administration  for  money 
shall  involve  high  and  substantial  responsibility  :  an  event 
Ineonceivably  important  to  the  purity  of  the  Govtrnment. 


Considerations  like  these,  if  no  nthera  existed,  woqU  it 
once  decide  my  opposition  to  this  bill.  Bot  1  am  taxing 
too  heavily  the  attention  you  have  so  flatterin^y  ntfndrd. 
I  take  leave,  sir,  of  this  wretched  expedient. 

When  Mr*  MxirxrXB  had  concluded, 

Mr.  FRY  said  it  was  well  known  to  the  House  tbiri  it 
was  very  seldom  he  troubled  the  House  with  wj  murks. 
He  generally  contented  himself  with  giving  a  alcnt  tdm 
upon  every  question  presented  to  him.    But,  nr,  ao  mtnj 
gentlemen  seem  disposed  to  induce  the  belief  that  this  UU 
of  June,  1836,  was  conceived  in  a  spirit  of  distrilmiioD, 
that  I  feel  called  upon  to  say  that  I  know  better.    Sir,  I 
was  a  member  of  the  Congress  that  conceived  and  brought 
to  perfection  this  deposite  bill ;  and,  air,  I  appeal  to  e*m 
gentleman  who  acted  with  me  at  the  time,  to  sa^  wbeibar 
it  was  not,  in  every  sense  of  the  word,  clearlj  a  deposite 
bill ;  a  bill,  the  object  of  which  was  to  seeura  tb«  pcbik 
moneys,  to  give  safety  to  the  funds  of  the  CrovemiDesi, 
and  an  enlargement  of  the  system  of  deposite  comnMnn- 
rate  with  the  immenae  augmentation  of  its  fundi.  To 
show  that  it  was  considered  a  distribution  act,  the  gentk- 
man  from  Kentucky,  who  just  addreased  the  Hooae,  kii 
cited  the  apeechcs  of  two  gentlemen  from  New  York,  iid 
one  from  Pennsylvania.     It  is  well  known  that  eid^  ^ 
these  gentlemen  was  opposed  to  the  passage  of  that  IsJ, 
and  they  took  the  ground  with  a  view  of  defeating  tk 
measure.   '  Sir,  let  me  turn  the  attention  of  the  gentknac 
from  Kentucky  to  a  speech  which  was  delivered  while  i^ 
bill  was  under  consideration  by  the  distinguished  geDtl^ 
man  from  Virginia,   [Mr.  Mxiicxs,]  who  addressed  tht 
House  yesterday:     *'Mt.  Mxucsb  was  astonisbed  its: 
gentlemen  should  consider  the  two  propositions  dutiixt 
He  would  not  vote  for  the  one  unless  united  with  the  other, 
it  was  a  proposition  to  reduce  the  amount  of  depofites  it 
the  banks  from  thirty-«ight  millions  to  five  millioDs;  itva 
an  important  part  of  the  subject  regulating  the  deponte!. 
and  indissoluhly  connected  with  it ;  it  made  the  8tata  I^ 
sponsible  for  the  repayment  of  the  money,  and  oofht  da 
to  be  calleil  a  distribution."    Here  are  Uie  rrmarki  of  i 
gentleman  who  participated  in  the  delwte  at  the  time,  vt) 
knew  well  the  spirit  and  meaning  of  the  act.    Bir,  vbtf 
is  a  distribution  1     A  distribution  must  have  an  phject  ic 
view.     If  this  money  was  distributed  among  the  Stato, 
for  what  purposes  was  it  distributed  t    Was  it  a  doniii»a 
to  the  States  1     If  it  was,  why  the  neceaaity  for  nj  pf^i 
vision  for  its  repayment  1     Was  it  a  loan  to  the  8utr»' 
If  we  turn  to  the  proceedtngs  of  the  Senate  upon  that  bill 
you  will  find  that  upon  a  motion  to  strike  out  the  vo.-«^ 
<«  deposite  with  the  States,"  and  insert   <*loan  io  thi 
States,"  there  wera  but  ^re  out  of  forty-five  votea  in  '*» 
favor.     It  then  clearly  was  not  a  loan,  nor  a  donati^D, 
and  not  a  distribution  in  the  sense  which  It  is  cndea*oitd 
to  be  sustained  here.     Sir,  I  know  the  act  was  a  depcsitt 
act ;  and  I  know  it  was  not  until  the  bill,  when  it  cim 
into  this  House,  was  stripped  of  every  feature  that  wook 
characterize  it  as  any  thing  else  than  a  deposite  bill,  tkit 
those  who  eventually  supported  it  could  be  united  1a  iti 
support. 

Sir,  suppose  Congress  had  at  that  time  passed  a  bill  so 
deposite  thirty-seven  millions  of  the  money  in  thsTreasif? 
with  the  Bank  of  the  United  States,  ami  suppose  a  fourik 
instalment  was  claimed  by  that  bank,  under  the  mid#  cir- 
cumstances as  gentlemen  now  claim  for  the  States,  doei 
any  gentleman  think  that  the  bank  could  claim?  Or, 
suppose  the  Secretary  of  the  Treasury,  on  counting  ap 
the  balance  in  the  l*reasury,  on  the  lat  of  Janoary  \t^ 
had  made  a  miatake  of  ten  millions,  and  that,  coofeqc^oi* 
ly,  three  instalments  would  have  absorbed  the  whole  Trea- 
sury, should  Congress  borrow  money  merely  to  make  tbti 
deposite  with  the  States?  It  cannot  seriously  be  thougbt 
of.  Sir,  it  was  a  deposite  bill ;  the  Sutea  have  oothiof  td 
claim ;  they  entered  into  no  oontnict  about  the  mflo^^ 
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ley  bad  merely  to  ray  whether  they  were  willing  to  be- 
:ime  the  depoaitorics  of  a  part  of  the  Government  funds 
r  not.  If  the  appropriations  made  by  law  since  the  pas- 
age  of  that  bill  had  much  over-reached  the  income  of  the 
ruTemment,  and  to  meet  those  appropriations  the  Secre- 
iiy  had  withheld  one  or  two  instalments,  without  any 
*gi^Iation  on  our  part,  he  would  have  been  justified  before 
le  country.  No  man  can  or  will  deny  it.  Then  how 
lie  to  contend  that  the  Secretary  of  the  Treasury  shall 
lake  this  fouith  instalment  with  the  States,  and  let  the 
General  Government  borrow  the  money  and  tax  the  peo- 
ple, flo  that  the  instalment  can  be  made.  Sir,  the  people 
rould  not  justify  this  House,  if  we  should  borrow  money 
pith  a  view  to  give  it  to  the  States.  Sir,  a  distinguished 
oUeagiae  of  mine,  [Mr.  Biodlk,]  I  understood  a  few  days 
go  to  csy  that  he  could  not  return  to  his  constituents,  and 
ay  that  he  bad  relinquished  Penn8ylvania*s  ybare  of  this 
noney.  Sir,  I  am  as  willing,  and  I  have  always  contrib- 
3 ted  what  I  could  to  my  native  State ;  and  under  proper 
rircamstances,  that  is,  if  this  money  was  here  and  not 
ranted,  I  should  be  the  last  man  to  withhold  any  thing 
rom  that  State.  But,  sir,  the  people  of  Pennsylvania  are 
oo  high-minded  to  beg  from  the  General  Government, 
^r,  the  people  of  Pennsylvania,  besides  their  industry  and 
ronomy,  have  abundant  resources  without  depending 
ipon  help  from  the  General  Government,  especially  when 
[he  General  Government  wants  all  it  has  fur  its  own  u^e. 

I  beg  to  difler  from  my  colleague  in  one  particular.  I 
inderatood  him  to  say  that  it  was  to  the  firmness  and  sa- 
lacity of  the  present  Executive  of  Pennsylvania,  that  that 
Itate  was  in  a  condition  not  to  require  this  fourth  instal- 
ment. Sir,  I  have  no  fault  to  find  with  the  veto  message 
pon  the  improvement  UH  passed  at  the  last  session  of  the 
legislature  of  Pennsylvania.  But,  sir,  whether  the  poli- 
y  of  that  message  is  to  be  attributable  to  the  foresight  and 
agacity  of  the  present  incumbent,  is  what  I  doubt.  That 
eto  message,  written  in  Philadelphia,  as  was  generally 
gpposed,  was  transmitted  to  Harrisburg,  vetoing  the  whole 
ill,  as  it  was  expected  it  wotild  pass.  Unfortunately, 
loweTcr,  before  the  measage  reached  its  destination,  two 
>r  three  material  items  of  appropriation  were  struck  out  of 
he  bill  just  before  its  final  passage.  Our  worthy  Govem- 
r,  however,  signed  the  message,  and  sent  it  to  the  Legis- 
ilure,  Tetotng  the  whole  bill,  including  the  items  thst  had 
«en  struck  out.  I  do  not  recur  to  this  epoch  in  the  his- 
3ry  of  Pennsylvania  politics  with  a  view  to  derogate  from 
he    charaeter  of  the  Executive  of  Pennsylvania,  nay, 

respect  him  ts  the  Governor  of  that  great  and  growing 
Commonwealth,  and  he  has  friends  here  for  whom  I  cher- 
ih  the  kindest  feelings,  and  who  I  am  proud  to  own  as 
Vnnsylvanians  .*  but  I  recur  to  the  fact  to  show  that  it  was 
ot  eo  much  to  be  attributed  to  the  aagacity  of  the  Execu- 
ice  of  Pennsylvania,  as  my  colleague  was  wont  to  show, 
liat  that  Slate  was  in  a  condition  to  do  without  this  fourth 
istalraent. 

Sir,  it  was  stated  here  on  yesterday  by  a  gentleman 
rom  Massachusetts,  [Mr.  Crsaiire,]  that  the  amendment 
vhich  was  introduced  into  the  deposite  bill  by  a  then  col- 
sague  of  mine,  [General  Anthony,]  was  written  in,  or 
ame  from,  one  of  the  departments,  and  that  ray  colleague 
cted  88  the  instrument  of  one  of  Uie  executive  officers  in 
obmitting  it,  and  said  he  could  prove  it.  Sir,  I  know  not 
vbere  that  amendment  came  from ;  I  know  General  An- 
hony  presented  it,  and  it  was  the  only  coarse  that  we 
oold  at  that  time  unite  upon.  If  the  gentleman  was  in 
lis  seat,  T  would  suggest  to  him- that  it  probably  would  be 
letter  to  jottify  that  charge,  with  the  proof  wnieh  he  has 
it  hand. 

Sir,  I  am  opponed  to  making  this  deposite  of  this  fourth 
nstalment,  becauae  I  am  opposed  to  the  measure  of  issuing 
Preasufy  drafla.  I  wish  the  GoYemment  to  get  along 
vitboul  a  Teaott  to  an  ineiaaae  of  paper  dieitlatioD  of  any 


kind  at  this  time.     Sir,  the  banks,  since  the  suspension 
of  specie  psyments,  have  been  gradually  reducing  their 
discounts,  so  that  their  condition,  at  this  time,  is  infinitely 
improved  to  what  it  was  when  the  suspension  took  place. 
If  now  the  Government  issue  twelve  millions  of  Treasury 
notes,  they  necessarily  will  find  their  way  Into  the  bank:* — 
the  banks  will  discount  upon  them  to  at  least  double  their 
amount,  and  when  the  time  arrives  for  their  redemption, 
yon  will  find  that  by  this  act  we  have  added  twenty -five 
or  thirty  millions  to  our  paper  circulation  without  adding 
a  dollar  to  the  specie  basis.     Then,  sir,  when  redemption 
takes  place,  the  amount  now  issued  will  come  in,  and  all 
that  is  issued  upon  it  will  fall  to  the  ground,  and  another 
revulsion  in  our  money  affairs  will  take  place,  and  every 
revulsion  brings  us  nearer  to  a  national  bank.    Moreover,  if 
this  i^sue  takes  place,  and  the  consequent  discounting  upon 
by  the  banks,  we  will  have  the  channels  of  trade  bloated 
and  inflated  with  a  paper  currency,  as  mnch  and  as  dan- 
gerously as  they  were  when  the  suspension  took  place. 
Sir,  I  am  for  collecting  the  money  due  the  Government 
before  I  will  resort  to  such  a  measure  to  raise  money. 
Gentlemen  here  denounce  the  sub-Treasury  system,  and 
laud  the  deposite  b;tnk  system  for  (he  collecting  snd  dis- 
bursing of  the  public  money.     Sir,  if  the  banks  are  safe 
depositories  for  the  public  money,  then  they  are  able  to  pay 
the  Government  what  they  owe  it,  and  we  need  not  resort 
to  that  issue  of  Treasury  bills.     Sir,  I  think  it  is  due  to 
the  people  of  this  country,  at  least,  to  make  an  efibrt  to 
collect  some  of  the  money  in  these  banks,  and  owing  by 
the  merchants,  before  we  authorize  the  issue  of  any  paper 
money,  without  it  be  upon  a  spee:e  basis.     No  doubt  the 
Government  is  amply  able  to  redeem  all  the  Treasury  notes 
that  may  be  issued,  but  it  is  still  objectionable,  and  I  think 
exceedingly  so,  in  eonseiquence  of  adding  t6,  and  conse- 
quently disturbing  the  present  state  of  our  paper  currency. 
I  Sir,  the  amount  of  paper  money  in  circulation  has  dimin- 
;  ished  to  a  very  considerable  extent,  which,  to  that  extent, 
is  an  improvement  in  its  value ;  and  now  for  the  Govern- 
ment to  commence  issuing  paper  drafts,  or  money,  is  only 
to  throw  the  paper  circulation  into  the  same  unhealthy  state 
from  which  it  is  now  recovering.     With  this  view,  I  am 
opposed  to  any  addition  whatever  to  the  paper  circulation  of 
this  country,  without  a  corresponding  acquisition  to  our 
hatd  money.  Sir,  I  am  also  opposed  to  an  extension  of  credit 
for  duty  bonds  due  the  Government.     Sir,  I  believe  this 
Government  ought  to  require  cash  duties  upon  all  importa- 
tions into  this  country,  to  be  paid  as  soon  as  a  cargo  ia 
discharged. 

Sir,  if  we  extend  the  time  of  psying  those  bonds  that 
are  due  to  the  Government  and  ought  to  be  paid,  what 
will  follow !  Why,  sir,  immense  importations.  Our 
merchania  have  been  gradually  reducing  their  debts  abroad  ; 
importations  have  in  a  measure  ceased ;  goods  have  accu- 
mulated in  the  handa  of  foreigners ;  they  are  anxious  to 
sell,  and  our  merchants  anxious  to  import,  and  If  they  can 
get  Congress  to  trust  them,  our  markets  will  soon  be  over- 
stocked with  fercign  goods  and  our  own  manufiictures  will 
sufier— end  what  is  to  follow  that  1  An  increase  of  the 
tariff.  Sir,  I  am  opposed  to  legislating  money  into  the 
pockets  of  any  claas  of  citizens.  It  is  the  duty  of  the  Gov- 
ernment to  require  the  taxes  to  be  paid  as  they  fall  due. 
The  farmers  of  the  country  cannot  get  credit  from  year  to 
year  for  their  taxea,  and  you  ought  not  extend  to  others, 
or  to  any,  what  you  cannot  extend  to  all.  Before  I  leave 
the  subject,  I  will  answer  an  argument  made  use  of 
here,  which  waa  intended  to  show  that  the  immense  in- 
crease of  hank  capital  within  the  last  few  years  was  owing 
to  the  destruction  of  the  United  States  Bank.  Sir,  I  agree 
that  there  may  have  been  some  increase  of  the  banking 
capital  of  this  country  when  the  recharter  of  the  United 
States  Bank  waa  refused ;  but,  sir,  I  put  it  to  the  candor 
of  gentlemen  to  say  whether  the  greatest  extension  of  oar 
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paper  currency  did  not  take  place  oAer  the  Legialatore  of 
Pennsylvania,  of  1835,  with  the  present  Executive  of  that 
State,  by  some  kind  of  political  galvanism,  again  resusci- 
tated the  dying  Bank  of  the  United  States.  Sir,  it  was 
then  that  the  States  took  the  alarm  at  the  position  of  Penn- 
sylvania, in  granting  a  charter  of  thirty -five  millions  to  a 
bank  ;  and  it  was  then  that  State  jealousy  caused  an  im- 
moderate increase  of  banking  capital. 

I  hope  the  House  will  pass  this  bill,  and  we  have  this 
amount  of  money  towards  defraying  the  ordinary  expenses 
of  the  country.  Let  us  collect  the  money  due  upon  the 
bonds  given  for  duties.  Gentlemen  say  if  we  collect  it  now 
we  will  lose  it.  If  it  cannot  be  collected,  I  am  willing  to 
lose  it.  I  want  the  people  of  the  country  to  know  what 
they  have  to  expect,  i  want  the  Government  to  collect 
what  is  due  it,  and  then  if  it  be  not  sufficient,  the  people 
are  at  all  tiroes  ready  every  one  to  contribute  his  part  to 
the  support  of  his  Government. 

.\fr.  POTTER  addressed  the  Chair  as  follows: 

A  desire  to  give  my  reasons  for  my  vote  on  this  ques- 
tion, so  that  it  may  appear  in  a  correct  point  of  view  be- 
fore the  tribunal  of  the  people  of  my  district,  has  overcome 
the  reluctance  I  feel  at  this  period  in  trespassing  pn  the 
time  of  the  House. 

Until  recently  I  could  not  have  imagined  that,  on  the 
floor  of  an  American  Congress,  we  should  hettr  the  clarion 
notes  of  triumph  and  the  shout  of  joy,  at  the  emberrass* 
roents  of  the  national  Treasury,  produced  by  the  pecuniary 
distress  of  the  people  and  the  derangement  of  the  moneta- 
ry affairs  of  the  country.  The  question  has  been  discussed 
as  one  of  an  entire  withdrawal  from  the  States  of  a  part  of 
the  boon  proffered  them  by  the  deposite  act.  Not  so  in 
my  view.  Dills  are  on  uur  files  giving  time  to  the  mer- 
chants and  the  deposite  banks  to  pay  the  debts  due  the 
Government;  and  all  that  i#  contemplated  by  that  under 
consideration,  is  to  delay  the  time  of  deposite  with  the 
States  until  the  situation  of  the  Treasury  will  warrant  it 
being  made,  without  conflicting  with  other  and  pressing 
interests.  The  action  proposed  by  the  various  bills  report- 
ed is  a  plan,  taken  in  unison,  to  relieve  the  pressure  on  the 
people,  by  interposing  the  credit  of  the  nation,  and  giving 
lime  for  the  panic  to  allay  itself  and  confidence  be  restored 
in  the  community.  The  States  are  required  to  bear  a  por- 
tion of  the  inconvenience  for  the  relief  of  the  people.  My 
sensibilities  are  enlisted  in  favor  of  the  States,  and  none  re- 
gret more  deeply  the  temporary  embarrassments  which 
they  may  labor  under  by  the  postponement  of  the  deposite 
of  the  fourth  instalment.  As  they  have  received  three  in- 
stalments of  the  surplus,  which  remain  with  them  untouch- 
ed, and  in  future  will,  in  all  human  probability,  receive  the 
fourth,  as  a  measure  of  relief  to  the  people  I  go  for  the  biU. 
As  one  of  the  Representatives  from  Pennsylvania,  I  am 
constrainei]  to  declare  my  dissent  from  the  opinion  express- 
ed, that,  if  it  had  not  been  for  the  wisdom  and  foresight 
of  the  Executive  of  our  State,  Pennsylvania  would  now  be 
looking  with  "anxiety  and  trepidation'*  to  the  discussions 
in  this  House.  With  her  resources,  her  high  credit,  her 
untarnished  honor,  and  unblemished  faith  in  the  fulfilment 
of  every  engagement,  the  postponement  of  the  deposite *of 
about  nine  hundred  thousand  dollars  in  her  Treasury,  never 
could  have  caused  the  enterprising  and  intelligent  people 
of  this  great  State  either  *<  anxiety  or  trepidation  !**  The 
ability  of  Pennsylvania  to  command  any  money  necessary 
to  carry  out  her  magnificent  plans  of  public  improvements^ 
stands  upon  a  proud  and  loAy  eminence,  not  to  be  shaken 
for  any  such  reason^  or  by  any  such  cause ;  nor  can  my 
concurrence  be  given  to  the  encomium  bestowed  upon  the 
foresight  of  our  Chief  Magistrate  for  his  veto  of  the  im- 
provement bill,  although,  if  consistent  with  my  ideas  of 
light,  nothing  would  be  more  gratifying  than  to  pUoe  that 
ofllicer,  or  any  other  citizen  of  my  State,  on  such  vantage 
ground.    That  measure  wai  political,  and  intended  to  pro- 


cure a  different  distribution  of'  the  funds  appropiiiled  to 
different  objects  at  the  close  of  the  sesnon,  so  a«  to  funhrt 
the  interests  and  gratify  the  wishes  of  certaia  leidtog  pw- 
tisans  of  the  State  administration.  The  rewlt  waa  tiut  ihi 
banks  in  Philadelphia  reaped  the  benefit,  and  the  people 
sustained  the  injury,  by  this- boasted  polif7  andbreetaof 
our  *f  sagacious  Chief  Magistrate !" 

The  accumulation  of  unavailable  funds  in  the  oatioiuil 
Treasury  has  induced  a  syncope,  which  requim  n  ioiioe- 
diate  remedy.  This  .disease  has  been  attributed  to  ui 
unwise  change  in  the  depository  of  the  public  money,  •od 
the  veto  of  the  bill  recbartering  the  Bank  of  the  Uniied 
States  by  the  late  President.  In  my  mind,  the  causn  o{ 
the  evil  can  be  traced  to  other  sources.  If  the  deposiioiy 
had  not  been  changed,  and  the  bank  rechaitsred,  the  oaiy 
difierenoe  in  our  situation  would  have  been  that  the  no- 
available  funds  would  have  accumulated  in  one,  ioitetd  ^i 
various  banks.  The  Bank  of  the  United  States,  mk 
the  direction  of  (he  same  master  spirit,  with  mnmi 
powers,  is  yet  in  full  existence.  Was  it  able  to  wttbstud 
the  storm  ;  and  has  it  been  exempt  from  the  deatiov  tk 
overturned  and  laid  prostrate  the  other  banking  iaitiu- 
tions  of  the  country  ?  Ah,  no  *  It  has  shared  the  ii!«  o( 
its  compeers,  has  also  dishonored  its  bills,  and  auipenlid 
specie  payment,  with  an  exhibit  of  a  specie  basis  to  ofd 
its  engagements,  judging  from  the  last  letura  made  to  oer 
Executive,  which  rendered  that  measure  as  nsoewn  in 
that  as  any  other  bank  in  our  State.  It  is  a«erteii,  in 
would  not  have  occurred  if  it  had  been  a  naiiontl  imUi- 
tion.  Authority  is  at  hand,  which  pronooooed,  oo  a  ae- 
morable  occasion,  "  that  the  new  charter  had  the  adne- 
tage  over  the  old  one."  This  was  the  delibente  judgoes 
of  the  distinguished  and  able  president  of  the  Uts  and  pl^ 
sent  Bank  of  the  United  Stutes.  The  reasons  he  smpkiI 
for  this  preference  were,  "in  iu  longer  duration;  in  ^ 
enlargement  of  its  powers ;  in  confining  the  rate  of  diieoiiBt 
at  half  per  cent,  for  thirty  days  to  loans  in  the  States' 
Pennsylvania,  leaving  the  bank  elaewhere  to  the  nteii 
interest  fixed  by  the  local  laws ;  in  its  exemption  from  ^ 
expenses  of  doing  the  business  of  the  QovammcDt;  a^ 
total  separation  from  all  the  ofilcera  of  the  GovemmeDt-M 
unnatural  connexion,  beneficial  neither  to  the  baoknort* 
the  Government;  in  its  not  being  obliged  to  incartbeei- 
penae  of  esUblishing  branches."  If  this  experieoced  w 
unrivalled  financier  was  right  in  his  appreciation  of  die 
btate  charier,  the  new  bank  was  stronger,  more  t&Q»^ 
and  better  able  under  it  to  sustain  itself  at  a  daor<^ 
crisis,  and  on  an  imminent  emergency,  caused  by  tbccw- 
vulsions  and  storms  in  the  commercial  world,  than  Qodtf 
the  charter  offered  by  Congress.  The  current  of  e*co» 
has  proved  that  with  all  the  advantages  enumerated,  tb* 
bank  was  unable  to  maintain  its  credit  and  redeem  iu^ 
gations.  What  prospect  was  there,  that,  as  a  nati«!ia> 
bank,  with  powers  diminished,  onerous  duties  to  ^^^ 
and  heavy  expenses  to  be  incurred,  it  could  have  saved  it* 
self  from  the  violation  of  moral  duty,  and  l<«al  nsti^^ 
committed  by  the  suspension  1  Reasoning  by  ■Q^^^'^lv! 
only  true  test  applicable  to  the  case,  it  must  be  codcsm* 
that  the  aame  causes  which  prostrated  a  stronger  institatiM* 
would  inevitably,  under  similar  ciroumstaaces,  have  F^ 
dueed  like  resulU  on  a  weaker  bank.  Doobtlei*  the  Pi^ 
Mdent  of  the  United  States  wUl  be  gratified,  and  bis  fnendi 
encouraged,  by  the  coincidence  of  views  enteitaiaed^ 
the  great  banker  in  common  with  the  Chief  Magitt^nv. 
on  the  important  question  of  a  divorce  of  that  '6** 
natural  connexion"  between  the  Government  and  j' 
banks,  and  felicitate  theoMelves  with  the  hope  that  (» 
high  authority  will  convert  myriads  of  the  devotrd  f^ 
ers  and  faithful  admirera  of  the  presidwit  of  the  Bmi^  ^ 
the  United  States  to  the  doctrines  of  the  ^'^^"^'J^ 
due  to  candor  to  admit,  that  the  president  of  the  ^^ 
the  ramarkahle  epodi  of  the  mispeii««p,-anBOttDced»  "^ 
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Ml!  it  (the  bulk)  oonraltad  meraly  it*  own  ilrangth,  it 
voald  have  continued  its  peynienU  withont  reeerve."  The 
came  reliaooe  cannot  be  accorded  to  this  declaration.  In 
ny  judgment,  it  waa  but  an  apology  for  the  anspension, 
umI  a  part  of  the  proceea  used  to  bolster  up  the  credit  of 
he  institiition,  and  detract  from  the  shock  leered  on  the 
lospensioa  of  this  great  moneyed  leviathan.  If  its  strength 
fonld  in  fact  have  warranted  a  fulfilment  of  its  obligations, 
tfery  inducement  of  interest  and  reputation  was  in  favor 
>f  the  efTort.  A  saceessful  attempt  would  have  avoided 
he  danger  of  a  forfeiture  of  ita  franchises,  under  the  pro- 
rifiions  of  Its  charter;  again  have  secured,  by  the  act  of 
1836,  the  depoeite  of  the  public  money  in  its  vaults,  and 
«raped  the  other  penalties  inflicted  1^  its  charter  fur  a 
ioiation  of  its  privileges.  The  peculiar  situation  in  which 
\  stood  with  a  majority  of  the  people  of  Pennsylvania,  was 
crauanive  cause  for  its  straining  every  nerve  to  pay  its 
•bltgations  in  gold  and  silver.  By  the  act  of  suspension, 
1  the  hank,  at  the  period  of  its  occurrence,  had  abundant 
neans  to  falfil  its  engagements,  the  restrictions  of  lew  and 
Boral  duty  were  unblushingly  violated  without  the  exists 
nee  o(  an  overruling  necessity,  the  only  excuse  that  can 
e  tolerated  for  such  conduct.  The  high  minded  and  hon- 
•rablc  citiiens  of  my  native  State,  who  compose  the  direc- 
yty  and  officers  of  that  institution,  were  driven  to  a  aiis- 
eneion  by  dire,  dire  necessity.  It  was  a  misfortune  which 
H  lament,  ■*  but  its  continuance  will  be  a  reproach  which 
(I  true  men  muat  rally  to  save"  our  country  from.  When 
16  hour  of  rally  came,  when  a  measure  was  recently  pro- 
>iMd,  calculated  to  relieve  our  country  from  this  foul 
iigma,  did  this  powerful  institution  unite  in  the  attempt  1 
[o !  Under  her  leading,  the  Philadelphia  banks  declined  a 
articipation  in  the  eSbrt.  Improvident  as  has  been  the 
>urse  of  the  banks,  injurious  as  their  over-issues  to  our 
>maion  country,  ruinous  as  the  wild  spirit  of  speculation 
tttered  and  cherished  by  them  has  been  to  the  community, 
n\  as  the  example  set  by  a  violation  of  legal  and  moral 
rinciple,  in  the  refusal  to  pay  their  debts,  yet  if  all  this 
as  done,  by  any  one  or  all  of  them,  with  abundant 
eans,  and  **  strength  without  reserve"  to  redeem  their 
Wigatione,  what  was  such  a  suspension,  but  a  fraudulent 
)ospiracy  to  withhold  the  payment  of  just  claims  1  In 
at  aspect  of  the  case,  the  strong  and  indignant  language 
ied  by  a  venerable  gentleman,  then  and  now  a  member 
'  this  House,  [Mr.  Adams,]  and  which  I  always  deemed 
irsh  and  unmerited,  when  he  asks,  *'  What  difl*erence  is 
ere  lietween  the  president  and  directom  of  such  a  bank, 
id  the  akilful  artist  who  engraves  a  bank  bill,  a  fac  similie 
the  one  signed  by  the  president  and  cashier,  and  saves 
era  the  trouble  of  signing,  by  doing  it  for  them  V*  would 
ive  been  just  and  appropriate. 

If  I  comprehend  the  fiscal  situation  of  the  Treasury,  from 
e  report  of  the  Secretary,  there  would  not,  on  the  1st  of 
c  tober,  be  sufficient  avatlable  funds  in  the  Department  to 
\y  the  amount  transferrable  to  the  States,  by  the  deposits 
:t,  by  one  third.  Congress  must,  in  that  event,  provide 
e  funds,  to  enable  the  Treasury  to  make  the  deposits  with 
e  States;  and,  when  that  sum  is  provided,  at  the  dose  of 
e  year,  unless  further  provision  is  made,  the  Treasury 
ould  be  empty,  and  the  operations  of  Government  sus- 
^nded.  Not  a  dollar  would  be  left  to  supply  the  mint,  to 
eot  contingencies,  or  the  current  expenses.  Under  this 
iite  of  the  Treasury,  the  question  is  presented,  Is  the  na* 
>n  bound  by  contract,  express  or  imfrfied,  to  deposits  these 
ne  millions  with  the  States  ?  If  she  is,  a  high  sense  of 
ity  imperatively  commands  a  fulfilment  of  the  bargain, 
ay,  if  the  faith  of  the  nation  is  pledged,  so  that  it  would 
t  dishonorable  to  make  a  temporary  postponement  of  the 
(KMite,  the  pledge  must  be  redeemed.  Thst  the  deposite 
t  created  no  obligatory  compact  with  the  States  seems 
?ar.  The  act  of  1836  had  two  objects  in  view :  Ist,  to 
cure  a  safe  depository  for  keeping  the  public  money,  under 


specific  regulations  by  law.     2d.  A  large  surplus  had  ac- 
cumulated in  the  Treasury,  not  immediately  wanted  for  the 
exigencies  of  the  nation.     It  was  to  be  so  deposited,  as,  in 
the  interim,  to  be  used  for  the  benefit  of  the  people.     The 
1 3th  section,  after  a  ri>servation  of  five  millions  from  the 
surplus,  directed  the  remainder  to  be  deposited  with  the 
States.     What  were  the  States  to  receive  t     The  surplus 
remaining  in  the  Treasury.     If  none  remained,  the  pro* 
posed  deposite  never  could  be  made.     The  measure  would, 
in  that  result,  have  had  no  operation.     This  act  did  not, 
nor  could  it,  prevent  Congress,  after  its  passage,  and  be^ 
fore  the  1st  of  January,  from  appropriating  part,  or  the 
whole  amount  in  the  Treasury  for  the  support  of  the  Gov- 
ernment, the  deferrce  of  the  country,  or  its  security  and 
prosperity.     A  new  era  existed  in  the  financial  situation  of 
the  country.     The  national  debt  was  extinguished — the 
Treasury  overflowing.     A  rapid  reduction  of  the  revenue 
would  have  prostrated  great  and  important  interests,  built 
up  on  the  fsith  of  previous  legislation.     What  was  to  be 
done  wiih  the  money  ?  Objections  of  a  serious  nature  arose 
to  almost  every  plan  proposed  for  its  disposition.     At  last, 
the  mode  of  making  the  States  the  depository  was  agreed 
upon.     They  were  •*  to  keep  it  safely,  and  repay  it  when- 
ever required  for  the  purpose  of  defraying  the  want5  of  the 
Treasury."     Do  these  terms  partake  of  the  character  of  a 
contract  ?     Are  they  not  the  mere  expression  of  a  deposite 
for  safe-keeping  1     No  mutual  equivalent  exists  ;  no  quid 
pro  quo,  which  constitutes  the  essence  of  a  contract ;  no 
consideration  on  which  an  obligation  can  be  founded.     At 
what  time  was  the  contract  consummated  t   At  the  passage 
of  the  act,  at  the  period  of  legislative  action  by  the  several 
States,  or  on  the  report  of  the  Secretary  ascertaining  the 
amount  for  distribution  ?     The  act  was  passed  on  the  sup* 
position  that  a  surplus  would,  on  a  given  day,  be  found  in 
the  Treasury.     If  the  Secretary  had  ascertained  that  no 
surplus  was  there  at  the  period  fixed,  what  claim  would 
the  States  have  had  on  the  nation  to  raise  a  surplus,  and 
what  amount  of  surplus  would  have  been  necessary  to  sat- 
isfy that  claim  ?    Their  expectations  would  have  been  ex- 
cited, and  their  hopes  raised,  by  the  passage  of  the  law. 
Suppose  th^  Secretary,  in  ascertaining  the  surplus,  had 
committed  an  error,  and  instead  of  thirty-seven  millions, 
there  had  actually  been  but  twenty  eight,  would  the  act,  and 
the  proceedings  under  it,  have  created  an  obligatory  con- 
tract, binding  the  nation  to  raijie,  by  loan  or  taxation,  the 
additional  nine  millions  to  deposite  with  the  States  ?     If 
not,  where  is  the  distinction  between  it  and  the  reduction 
ot  the  surplus  in  the  Treasury  by  the  convulsion  of  the 
Umes  1     I'he  wants  of  the  Government,  to  relieve  the  peo- 
ple in  a  period  of  great  pecuniary  embarrassments,  render 
it  necessary,  for  a  time,  to  divert  a  portion  of  the  surplus 
which  the  act  contemplated  depositing  with  the  States.    Is 
Congress  bound  to  go  through  the  fiirce  of  handing  it  over 
to-dsy,  for  the  sole  purpose  of  demanding  it  back  to-mor- 
row?   The  requiring  a  certificate,  with  the  usual  and  legal 
obligations,  pledging  the  faith  of  the  Slates  *<  for  the  safe- 
keeping and  repayment  of  the  money,"  negatives  the  idea 
of  its  lieing  either  a  gratuity  or  an  appropriation.     When 
an  appropriation  is  made,  the  money  drawn  from  the  Treas- 
ury, and  expended,  it  is  gone  forever,  never  to  be  refunded 
or  repaid.     The  obligation  created  by  the  act  of  1 836  may 
be  legitimately  classed  with  that  order  termed  impe'rfect  ob- 
ligations, requiring  their  fulfilment,  if  an  unforeseen  diffi- 
culty had  not  occurred  before  the  period  of  performance 
arisen,  which  would  have  prevented  the  proffer  from  being 
made,  if  known  at  the  time.      Civilians  term  these  **a 
promise  made  with  fsirness,  and  a  real  design  of  accom- 
plishing it,  but  without  any  intention  of  giving  the  person 
to  whom  it  is  made  a  right  of  demanding  its  performance.** 
What  an  extreonlinary  and  dangerous  state  of  affaire  is 
presented,  if  the  time  of  deposite  is  not  postponed — the 
United  States  laying  and  collecting  taxes,  or  borrowing 
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money,  to  deposite,  when  collccteil,  with  the  States !  In 
my  judgment,  no  power  is  granted  by  the  constitution  to 
Congress  to  draw  money  from  the  people  for  any  such  pur- 
pose. To  deposite  money  for  safe-keeping,  is  not  to  pay 
a  d^bt,  nor  is  it  necessary  for  *'  the  common  defence/'  If 
constitutionttl,  its  fatal  and  blighting  operation  upon  our 
institutions  might  well  be  feared.  l*o  teach  the  State  sov- 
ereignties to  look  up  to  the  National  Government  as  the 
great  reservoir  to  supply  them  means  of  support,  instead  of 
a  reliance  upon  the  people,  would  inevitably  destroy  their 
independence,  and  introduce  a  system  of  extravagance  and 
corruption  which  would  speedily  produce  the  ruin  of  the 
republic.  The  deposits;  act  was  a  temporary  expedient  to 
meet  an  extraordinary  crisis  in  the  fis^l  concerns  of  the 
country.  The  causes  which  gave  it  birth  no  longer  exist. 
Postpone  its  operation  until  a  limilar  occasion  arises ;  then, 
according  to  the  provisions  of  the  act,  let  tbe  surplus  be 
deposited  with  the  States.  This  will  be  doing  justice  to 
them,  and  redeeming  honorably  and  fairly  the  hopes  ex- 
cited by  the  pas»age  of  the  law.  The  people  are  the  true 
and  legitimate  objects  of  the  care  of  the  National  Govern- 
ment, within  the  sphere  of  its  action.  Their  interests, 
their  wcHaro,  should  be  the  primary  object  of  our  legisla- 
tion. To  lay  taxes  and  collect  them,  with  the  deduction 
of  forty  per  cent,  from  the  amount  assessed,  expended  in 
the  process  of  collection,  would  be  adding  a  fearful  addition 
to  tlie  burden  ihey  already  bear ;  end  to  entail  upon  them 
a  debt  at  a  perioti  of  profound  [leace  would  be  equally  un- 
just, unless  thomoney  is  wanted  to  pay  a  debt  contracted, 
or  for  the  general  defence  and  common  welfare. 

Mr.  Wi^£  said  he  was  in  no  senM  prepared  to  discuss 
this  bill ;  and  were  it  not  thai  he  alone  uf  the  opposition 
vutod,  the  vote  was  provorbially  48  democrats  and  Wide ! 
against  the  distribution  bill— niistribution  bill  it  was ;  and 
was  there  not  a  seenuiig  inconsistency  between  tbe  vote  he 
(hen  ga\e  and  the  one  he  now  shoi^ld  give  against  this 
measure,  he  would  remain  silent.  But  (said  Mr.  W.)  I  ! 
am  peculiarly  situated,  and  must  explain  my  position.  I 
shall  vote  against  this  bill  to  postpone  the  fourth  instalment 
under  the  law  of  1836  ;  anrl,  inasmuch  as  I  voted  against 
the  law  to  create  that  inbtalmcnt,  I  must  explain. 

What  a  change  has  '*come  over  the  spirit  of  our  dream  !'* 
Sir,  this  all  does  seem  like  a  dream  to  mo.  But  yesterday — 
as  it  were,  last  week — we  wer&  debating  and  deliberating 
upon  the  great  and  solemn  question.  What  shall  be  done 
with  our  immense  surplus  revenue  1  Wo  were  told  by  the 
IVesident,  by  the  party,  by  the  press,  that  tho  nation  was 
in  a  state  of  the  most»  exuberant  prosperity ;  that  tbe  Treas- 
ury was  overflowing  with  million(<,  and  countless  streams 
of  revenue  were  still  pouring  in  from  customs  and  from 
lands.  We  saw  one  o^'  the  strongest  fiiehds  of  the  admin- 
istration in  the  Senate  [Mr.  Bkwto.'v]  proposing  bills  of 
appropriation  for  the  most  extended  works  of  extravagant 
expenditure,  and  providing  for  the  most  magnificent  outlay 
of  a  splendid  Government.  In  two  sessions  of  Congress 
we  saw  more  than  eighty  millions  appro|)riated  by  law, 
and  we  saw  an  opposition.  Jealous  of  Executive  power, 
striving  to  curtail  Executive  patronage  by  putting  a  nomi- 
nal surplus  of  more  than  thirty-seven  millions  out  of  the 
Executive  hand  !  All  this  was  but  a  year  past — in  June, 
1836 ;  and  a  year  in  the  existence  of  a  Government  is  but 
a  day.  What  hoar  we,  what  see  wo  now  1  \Vhat  do  we 
hear  and  see  in  September,  1837  T  Sir,  we  are  now  called 
together,  at  an  unusual  time,  under  the  most  extraordina- 
ry emergencies,  by  an  ofTaial  proclamaiion  of  distress — (Iis> 
tress  among  the  people,  and  distress  in  the  afi^irs  of  Gov- 
ernment !  What  are  the  recommendations  of  the  Presi* 
dent  1  What  are  the  proposiiious  of  the  Committee  of 
Ways  and  Means  ?  Yesterday,  sir,  yesterday  there  were 
sixteen  millions  of  unexpended  balances  of  appropiriations 
for  1836,  thirty-seven  millions  and  a  half  of  surplus,  five 
millions  reserve  for  contingencies,  sUty  millions  or  more 


in  the  Trsamiry ;  and  now,  sir,  though  tbe  Sttlea  Wi 
been  paid  but  three  instalments,  though  appropnitiofti  to 
the  amount  of  fifteen  miltieni  have  been  smpcoded, «« 
are  told  that  the  Treaaury  is  baidmipt  \  Sir,  look  tt  tht 
bills  on  your  table.  After  all  this  prosperity,  ao  mod  Aftei 
all  this  richneee  and  soperfluity  of  meani^  of  saoddeD  wi 
see  a  bill  to  postpone  the  fourth  instalment  to  be  paid  thi 
States;  a  bill  to  issue  ten  millions  of  inconvertible  Treas- 
ury notes ;  a  bill  of  bankruptcy  proposed ;  a  aeha  of  «ct«, 
like  fishing  nets,  put  out  to  drew  in  your  small  remasQU 
of  resotuxes  to  replenish  our  exhausted  cofien ;  a  sen«  of 
measures  to  rake  together  tho  small  change  of  Goverameai, 
which  lies  acattcrrod  in  the  places  whew  tbe  balk  of  oar 
treaaurea  were  supposed  to  be !  How  came  thit  cktogc ! 
What  nleana  this  iramenie  and  sudden  vicissitude  1  Wait 
has  produced  this  scene  of  lees  and  ruin  and  cod^od  ! 
Sir,  it  may  surprise  some,  it  doea  not  surprise  mc.  hit 
exactly  as  I  always  thought  it  would  be — it  ires  aU  baa^ 
bug.  You  never  had  the  money  ;  it  was  a  deloaion  \  i» 
people  were  deceived  and  imposed  upon.  One  reatoa  «i>; 
the  Government  opposed  the  deposite  act  was  becauae  it  va 
sure,  in  the  end,  to  expose  the  fact  that  we  bad  all  tksn 
been  toppling  on  the  giddy  height  of  a  delusive  a.nd  filff 
prosperity,  ever  verging  upon  an  ovewhelming  cataftrofae' 

The  catastrophe  has  come  and  overwhelmed  u^;  wean 
now  bankrupt,  and  we  are  asked  to  lake  back  ibis  gift  «< 
made  to  the  Slates  in  the  moment  of  onr  delaaiua  and  kl- 
ly  •  to  postpone  tho  fourth  instalment  until  further  pioni- 
ion  by  law.  I  will  not  vote  to  do  it.  I  will  vote  agaiost 
this  bill  for  the  same  reason,  the  very  same  reason  I  fotfti 
against  the  deposite  act  itself. 

This  bill  is,  as  was  that,  in  fraud  ol  legislation.  I  »i 
say  it  boldly,  that  every  word  said  by  the  young  genlkaia 
from  Kentucky  [Mr.  Mexxfei]  is  true.  That  actw&i 
distribution  bill,  not  a  deposite  act,  and  so  uiidentood  b* 
most  who  voted  for  it.  It  was  openly  advocated  ui<» 
tribution  bill,  and  opposed  by  ne  on  this  floor  as  a  di^n- 
bution  bill.  By  tho  leaders,  at  leaat,  of  parties,  it  »i> 
never  intended  as  any  thing  else  than  as  adistributioo  biit, 
and  they  never  expected  that  a  dollar  deposited  with  thf 
States  would  over  be  returned  to  the  General  GoversBiG^-t 
It  was  a  disguised  measure,  and  therefore  I  opposed  it  i- 
saifl  one  thing  and  meant  another;  it  was  a  d«^po«ite  ^l 
ou  its  face,  and  a  distribution  bill  in  the  iotentioa  ot  lU 
legislators. 

It  is  true  the  great  qtto»tion  was.  What  shall  bedisf 
wilh  the  surplus  revenue  1  It  was  a  great  source  of  oorifip- 
tion ;  most  of  the  oppotiition  feared  that  so  great  a  mosr 
power  loft  with  a  corrupt  Executive  would  enslave  \a\^ 
plans  to  dispoee  of  it  were  numerous,  almost  infinite;  itv^- 
was  a  great  and  irreconcilable  diversity  of  opinion  amttf 
most  oi  us ;  the  land  bill  had  failed.  It  was  at  such  a  ^ 
munt  when  I,  as  well  as  OMuy  oiheia,  began  to  be  wiliici 
to  dispose  of  it  in  almost  any  way,  to  take  it  from  tbebaa^^ 
of  power  and  its  parasites — ^Itands  which  seemed  tugn^ 
it  with  an  iron  hold — it  was  then,  I  say,  I  saw  tbat  m^! 
gallant  and  great  man,  who  is  always  wide  awakt,  and  J 
ways  knows  when  to  strike  for  his  policy,  who  has  altn}^ 
been  consistent  and  constant  in  one  tine  of  policy,  Ui3xt 
CJ.AT,  who,  if  he  be  the  father  of  the  American  ^^^^ 
has  ever  supported  it  with  a  master  hand.  I  aaw  bim  ccS' 
vert  the  word  distribution  into  deposite,  and  tbe  pel)i^ 
money  into  the  public  lands.  I  saw  him  bring  fortb  (i^^ 
deposite  act»  and  though  oft  bafiled,  though  cooiparativr  J 
weak  in  the  numbers  of  his  party,  clearly  in  a  miuo^it^ 
yet  it  seems  impossible  to  resist  him;  he  will  be  felti  "•' 
be  heard.  I  saw  him  carry  his  measure^  in  spite  of  sS^ 
successfully,  triumphantly  !  Ue  carried  the  sub»tituu  :^' 
his  land  bill  in  a  way  most  surpriaing  to  mr.  I  sa^  ttc 
Slate  rights  men,  of  the  strongest  calibre,  carried  «<^ 
with  him,  and  aiding  in  the  suppoit  and  euccf«$  of '!>- 
distribution  bill. 
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Fourth  Lutalment  BiU. 


{H.  or  R. 


Sifj  I  regtrded  that  bill  as  the  very  acne  of  tha  Ameri- 
an  system.  I  was  astonished  to  see  how  the  strait- 
icket  politicians  were  caught  hy  it  Every  effort  was 
lade  to  obtain  my  vote  for  it;  some  of  my  State  rights 
-lends  endeavored  most  strenuously  to  prevail  on  me  not 
>  vote  against  it.  No,  I  told  them  they  were  exceeding 
\9  most  uUra-latitudinarians ;  I  could  not  vote  for  it ;  it 
^as  unconstitutional. 

It  went  b<)yond  the  system  of  internal  improvements  by 
lie  General  Government,  and  beyond  the  tariff;  it  went 
lot  only  to  boy  up  sections  and  districts,  but  it  was  at 
nee  a  wholesale  purchase  of  evexy  State  in  the  Union.  It 
rent  to  buy  up  ihe  bodies  politic,  which  were  the  only,  if 
ley  were  any,  checks  upoq  this  already  mammoth  cenlxf^ 
rovemment.  I  contended  with  ipy  then  State  rights 
lends  that  a  distribution  bill  we^t  to  fix  tariff  and  inter- 
al  improvements  both  upon  your  policy.  :We  would  di* 
ide  out  some  thirty  or  forty  millions  to  the  States^  and 
bey  would  return  to  the  crib,  and  forever  h^eafter  seek 
be  hand  that  fed  them.  I  reminded  gentlemen  that  the 
'tates  had  not  the  unobtrusive  and  silent  means  of  laying 
nd  collecting  taxes,  by  duties  and  imposts,  which  this 
leneral  Government  has ;  that  they  all  had  Lirge  schemes 
efore  them,  and  it  would  corrupt  them  at  once,  if  they 
rere  permitted  to  taste  of  the  bait  which  the  deposite  act 
lid  in  their;  way ;  that  it  would  enable  them  to  complete 
leir  works  of  internal  improvement,  and  the  act  was  but 
n  indirect  mode  of  carrying  on  internal  improvements  by 
2e  General  Government ;  that  the  system  of  diatribution 
isured  at  once  a  high  tariff  and  an  immense  revenue. 
*he  States  having  once  tasted  of  the  sweets  of  millions, 
asily  collected  for  their  various  uses,  would  cry  like  leeches 
)r  more,  more,  until  taxes  would  become  intolerable,  aq4 
le  Government  become  consolidated.  Nor  would  the  con- 
taot  demand  of  the  States  for  more  treasury-pap  diminish 
le  wants  or  stint  the  supplies  of  the  General  GoveriLm(ent» 
*be  largest  possible  revenue  would  be  raised,  infip^Lsly 
eyond  all  reasonable  wants  here ;  and  a  constant  scrMnble 
rould  certainly  occur  among  the  large  and  small  States  in 
Congress  for  appropriations  of  as  much  as  could  possibly 
e  got  by  each  State  before  the  day  of  distribution  came^ 
nd  then  each  would  come  in  still  for  an  equal  share  of 
rhat  was  left.  Thus  would  the  most  extensive  and  alarm- 
ig  scheme  of  high  revenues  and  of  extravagance  of  which 
lie  mind  of  man  had  ever  conceived  be  fastened  both  upon 
lie  State  and  Federal  Governments ;  and  it  was  useless  to 
ontenJ  for  strict  construction  and  limited  powers,  if  such 

measure  was  to  prevail. 

I  urged,  other  objections  in  vain.  This  measure  of  dls- 
ibution  was  inserted  in  a  bill  to  regulate  the  deposite  of 
le  public  money,  which  recognised  and  sanctioned  every 
nnciple  which  had  been  relied  on  by  Mr.  Taney  for  the 
smoval  of  the  public  depositee  from  the  Bank  of  the  Uni- 
^d  States.  The  bill,  so  far  as  it  was  a  deposite  bill,  left  the 
atire  custody  and  control  of  the  public  money  to  the  Ex- 
cutive.  Vou  know,  Mr.  Speaker,  for  then  you  were  chair- 
un  of  the  Committee  of  Ways  and  Means,  that  the  ad- 
linistration  proposed,  the  very  next  session  lifter  the  re- 
loval  of  the  dsposltes,  a  bill  to  regulate  the  public  depos- 
es precisely  similar,  with  the  exception  of  the  distribu- 
lon  feature,  or  deposite  of  the  surplus  with  the  States,  and 
tie  opposition  then  would  net  touc^  such  a  bill.  Mr.  Bin- 
ey,  a  distinguished  representative  from  Pennsylvania, 
tien  offered  an  amendment,  requiring  the  deposite  banks 
9  have  at  least  one-fiflh  of  the  amount  of  their  depositee  in 
pecie;  the  <*  metallic  currency"  party  refused  to  adopt  that 
mendment;  that  bill  was  not  psss^,  and  the  public  de- 
(o^ites  remained  three  years  in  the  State  banks,  without 
egulation  by  law.  Yet,  in  1836,  when  the  same  bill  was 
proposed,  with  this  bait  in  it,  all  went  for  it  en  masst — with- 
out scruple,  without  requiring  any  specie  security  from  the 
tanks,  and  leaving  the  Government  funds  and  five  millions 
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excess  wholly  at  the  discretion  of  the  Secretary  of  the 
Treasuiy.  Sir,  tlie  people  had  become  dissatisfied  with 
the  unregulated  state  of  our  finances ;  they  had  begun  to 
clamor  for  some  regulation  by  law,  and,  being  unable  to' 
regulate  the  public  depositee  ufuler  proper  limitalions  an^ 
restrictions  in  respect  to  their  fsfety  anil  the  power  over 
the  public  money  of  the  Executive,  my  policy  was  to  leav^ 
the  public  money  wholly  in  the  hands  and  at  ,the  will  of 
the  President,  and  to  hold  him  responsible  for  that  condi- 
tion of  things  before  the  people  until  it  could  be  placed 
under  the  custpdy  of  law  by  proper  legislation.  If  we  had 
returned  to  our  constituents  with  the  report  that  the  Exec- 
utive atill  held  Ihe  public  purse  without  the  sanction  of 
Congress,  they  would  have  remedied  the-  disease  of  the 
country  before  this  day,  and  this  day  of  distress  woiild  ne- 
ver have  come.  That , deposite  act,  in  part,  caused  the 
/I'reasury  circular,  and  other  Executive  measures,  which 
have  produced  the  catastrophe  of  these  tim^.  You  passed 
that  act;  the  public  miud  became  quieted,  because  all  the 
leaders  seemed  to  unite  and  acquiesce  in  the  wisdom  of  its 
policy,  and  all  complainta  to  the  people  concerning  theiiv- 
security  of  the  puMic  money  were  unheeded,  and  its  custo- 
dy and  control  became  veated  in  the  Executive  by  general 
consent. 

Another  reason  why  I  opposed  that  bill  was  its  unjust 
and  unequal  mode  of  distribution.  Delaware  got  just  three 
times  as  much  as  she  was  entitled  to,  and  Virginia,  instead 
of  getting  kbout  one-sixth,  what  she  was  entitled  to  by  the 
federal  ratio,  got  about  one-eighth  only  of  the  amount  dis- 
tributed. 

Sir,  the  bill  passed  the  Senate.     I  had  heard  Ihst  thf 
President  would  not  sigp  it.     Wheji  it  came  to  the  House 
jQif  jRepresentatjves,  I  urged  all  the  objections,  and  inore 
than  J  have  named.     I  then  predicted  that  we  should  here- 
after hear  the  very  doctrines  which  we  are  now  hearing; 
in  support  of  the  States*  claims  to  this  money ;  that  w^ 
should  never  get  a  dollar  back  into  the  general  coffers; 
that  the  States  would  seize  it  as  their  own.     I  have  every 
reason  to  believe  that  this  was  all  intended  by  .some  of  my 
State  rights  friends,  who  now  say  this  act  was  never  in- 
tended by  them  otherwise  than  as  a  deposite  act     They 
persuaded  me  to  vote  with  them ;.  this  I  oould  not  do ;  and 
they  then  prevailed  on  me.  pot  to  publish  my  objections  to 
the  bill;  this  I  consented  to,  and  have  regretted  it  ever 
since.      I   then  warned  some  gentlefnen,  who  are  new 
blaming  the  National  Republicans  for  voting  for  large,  ap- 
propriationf,  that  they  were  consummating  the  American 
ays^m ;  portrayed  the  evils,  the  very  evils  which  we  now 
see,  and  preached  against  it,  so  long  as  my  preaching  was 
worth  the  pay.     Whw  the  hill  was  carried  out  of  that 
door  by  the  engroeaing  clerk,  or  messenger,  I  said  *<  there 
goes  the  death  warrant  of  State  rights !"     I  was  sure  the 
President  would  veto  it;  and  if  he  had  done  so,  I  would 
have  forgiven  him  iot  a  multitude  of  his  sins.      I   had 
heard  htm  myself  say,  **  When  the  General  Government 
moves  in  its  sphere,  and  the  States  move  in  their  proper 
spheres,  all  goes  on  smoothly  ;  but  when  this  General  Go- 
vernment becomes  a   great  central  tax  gatherer  for  the 
States,  they  will  be  bought  up,  and  the  whole  \%ill  result 
in  consolidation.     I  never  will  sanction  a  bill  tending  to 
such  a  result !''     But  he  did  sanction  that  bill.    How  came 
he  to  do  so,  after  having  vetoed  it  in  anticipation  1     You, 
Mr.  Speaker,  know  how  his  sanction  and  fignature  werie 
obtained.      Mr.  Butler,   the  Attorney  General,  can  tell 
how.     Sir,  you  changed  tweedle-dum  into  tweedle-dee, 
tickled  the  old  man  with  a  straw,  and  he,  at  last,  signed 
the  bill,  though  he  bed  sworn,  in  his  wrath,  that  he  never 
would.     He  understood  the  bill  as  well  as  I.     Thf(  bill 
passed ;  it  becaoie  a  law,  against  my  wU^  and  qgainst.the 
will  of  the  President.     It  was,  in  form,  constit^ttiopal,  in 
intention  unconptitntiofial. 

W^het  have  be^n  the  consequences  of  |»aaalng  that  bill  t 
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Fiiurth  hulalmeni  BiU. 


[8«rp.  27,  1837. 


The  States  of  the  Union  have  taken  the  money  as  their 
own.  They  have  taken  it  just  as  the  Secretary  of  the 
Treasury  told  the  deposito  banks  to  take  what  was  deposit- 
ed with  them  as  their  own — for  loan,  for  use,  for  trade, 
f  )r  commerce.  They  haye  appropriated,  used,  and  ex- 
pended what  has  been  given  them,  and  have  entirely  an- 
ticipated the  amount  of  the  fourth  instalment,  yet  to  be  paid 
them. 

The  proposition  for  this  measure  came  from  no  State  in 
the  Union.  Tou  gratuitously  passed  a  law  giving  them 
this  miiney ;  and  you  have,  by  your  own  action  here,  un- 
sought and  uncalled  for,  induced  them  to  incur  large  ex- 
penditures and  heavy  contracts.  If  you  have  not  made 
strictly  a  contract  with  them,  you  have,  wisely  or  unwise- 
ly, caused  them  to  make  contracts  with  others.  Tour  gra- 
tuitous  promises  have  caused  them  to  enter  into  solemn  ob- 
ligations, which  they  muiit  keep  in  good  faith,  though  you 
fail  to  keep  your  faith  and  to  enable  them  to  comply  with 
their  obligations.  The  case  is  submitted  to  me  as  a  chan* 
cellor.  A  father  promises  to  advance  his  son ;  the  son,  on 
The  faith  of  the  promise,  makes  a  purchase.  Shall  the  fa*- 
ther  not  comply  1  Tes,  sir,  so  saith  equity  ;  and  so  I  say. 
I  will  not  put  the  States,  by  my  vote,  to  the  least  incon- 
venienco,  even  on  acc-ount  of  promises  gratuitously  made 
Ity  the  Qeneral  Government,  and  on  the  faith  of  which 
the  States  have  proceeded  to  act  or  contract.  Although 
I  do  not  consider  this  a  contract  between  the  General  Gov- 
ernment and  States,  yet,  sir,  I  am  for  decreeing,  under  the 
circumstances,  for  the  States  to  take  the  money. 

I  have  said  T  shall  vote  against  this  bill  to  postpone,  be- 
cause it  Is  just  like  the  bill  it  means  in  part  to  repeal.  It 
provides  that  the  fourth  instalment  shall  he  postponed  un- 
til farther  provision  by  law.  Now,  sir,  does  any  gentle^ 
man  who  will  vote  for  this  bill  intend  that  the  States  shall 
ever  receive  or  be  paid  this  fourth  instalment?  No,  he 
does  not.  By  the  word  "  postpone,"  you  mean  the  word 
<<  i-epeal.''  You  either  mean  to  repeal,  or  you  do  not.  If 
you  do,  why  not  say  so  1  M'hy  say  one  thing  and  mean 
another  1  If  the  bill  means  to  repeal,  it  means  to  do  so 
fraudulently,  and  therefore  I  cannot  vote  for  it.  If  it 
ineafris  what  it  says,  to  postpone  until  further  provision  by 
law,  it  means  still  further  to  pledge  the  faith  of  this  Govern- 
ment to  distribute  this  portion  of  the  fourth  instalment-^a 
measure  to  which  I  was  alwnys  opposed,  and  therefore  I 
cannot  vote  for  it  in  either  aspect.  If  you  have  never  be- 
fore committed  yourselves  to  pay  this  money,  you  will  have 
done  so  by  this  bill.  Do  you  not  plight  the  faith  of  the 
nation  hereafter  to  distribute  this  amount  ?  Postpone  is 
not  the  right  word  for  a  measure  of  repeal ;  and  to  postpone 
until  further  provision  by  law,  is  to  say  you  will  at  some 
time  do  what  I  was  never  willing  should  be  done  at  any 
time. 

But  I  have  other  objections.  This  bill  is  in  aid  of  the 
sub-Treasury  scheme,  and  it  tends  to  put  the  Slate  banks, 
which  hold  the  balance  of  surplus  revenue,  into  the  power 
of  an  administration  whose  policy  is  to  discredit  and  to 
destroy  them. 

Sir,|let  me  ask  those  who  call  themselves  Conservatives, 
especially,  how  they  can  vote  for  a  bill  which  every  body 
understands  as  a  part  of  an  entire  e^stem  of  warfare  against 
the  local  institutions  of  the  country  1  Every  bill  on  your 
table  tends  to  this  one  great  point;  to  make  all  banks 
odious  and  insolvent ;  to  put  the  screws  upon  them,  and  to 
check  them  up  with  the  reins  and  stiff-bits  of  Government, 
l^hese  bills  are  all  mere  precursors  of  a  Treasury  bank, 
which  can  only  be  made  tolerable  in  the  public  mind  by 
making  every  other  aort  of  bank  intolerable.  Credit  must 
be  destroyed  to  destroy  the  credit  syatei^.  Is  not  this 
pbiinl  Is  it  not  obvious  that  this  loeeffoco  adminiatra- 
tion  is  courting  the  people  and  taunting  the  opposition 
to  force  upon  it  either  a  national  bank  or  a  Treasury  bank  1 
What  is  a  Traaaury  bank,  bat  a  national,  a  United  States 


bank,  in  its  really  odious  form  ?  Have  we  not  the  cktre« 
evidence  that  an  unrelenting  war  is  commenced  sguDitth^ 
State  banks — Jackson  duee  ?  Has  not  the  '*  Gresteit  nd 
Best"  denounced  them  even  with  more  venom  thto  lie  ever 
denounced  the  great  monster  and  Old  Nick  hiroielf  t  His 
h^  not  denounced  the  local  bank  system  of  deponte  n  the 
moat  base  and  perfidious  ?  And,  sir,  if  any  Knk  in  tlw 
chain  is  stronger  than  another  to  bind  the  local  faanis  to 
the  car  of  the  Federal  Executive,  it  ia  this  bill.  The  gen- 
tleman from  Kentucky  [Mr.  Chaxbsvs]  bat,  by  a  ^ety 
able  speech,  relieved  me  from  the  trouble  of  demoDitiatioi 
this.  But  he  will  not  publish  his  speeches,  though  be  de- 
livers  among  the  ablest  we  hear  in  Congress.  I  require  of 
him  to  publish  that  speech,  and  f  here  rebuke  him  for  not 
publishing  othera.  He  has  demonstrated,  sir,  that  thii  bill 
will  call  on  the  banks,  and  the  banks  vrill  call  on  the  pro- 
pie,  for  more  than  seventeen  mtlfions  of  specie.  Tbebicb 
are  to  be  made  to  groan  and  call  out  in  their  diftre»  open 
the  Executive  for  relief.  Sir,  I  ahould  think  wewoaUifi 
remember  other  evidences  of  enmity  from  a  certain  qwin 
to  the  local  banks:  the  evidence  has  not  all  been  pnblisbed. 
The  chairman  of  the  Committee  of  Ways  and  Melo^ 
[Mr.  CAMaavtavo,]  we  are  told  by  the  newspapere,  vna 
to  a  friend  in  Albany  that  they  then  had  the  banki  "n 
the  hip."  Now,  sir,  diatia  an  old  Virginia  pbrase  in  wrest- 
ling, and  I  tefl  the  Conservatives  that  if  they  do  not « mind 
their  eyes,"  the  deposite  and  local  batiks  will  all  be  "cnw* 
hoppleil"  and  laid  flat  on  their  backs  ? 

[Mr.  Caxbuclxito  here  interpomd,  and  made  some  re- 
marks to  the  effect  that  he  was  glad  his  letter  had  been  il- 
luded  to,  and  that  he  was  thus  afforded  an  opportanitt  to 
publish  it.  He  said  a  copy  was  at  the  service  of  the  gn- 
tleman  from  Virginia,  and  he  would  be  happy  if  tbe  fen- 
tleman  would  publish  it.] 

Mr.  Wise  continued.  Sir,  I  do  not  pretend  to  be  m- 
tain  t>f  the  contents  of  that  letter.  I  will  not  say  it  fflli  i» 
found  to  contain  the  expression  •«  we  have'em  on  the  hif* 
but  I  wiU  risk  its  publication.  Where  there  was  ao  m^ 
smoke,  there  must  have  been  ao'me  fire.  It  made,  as  it  w« 
aaid,  Governor  Mafcy  mad,  and,  at  all  events,  will  befooiKi 
I  expect,  to  exult  highly  in  the  probable  triumph  of  l«fr 
foco  principles  and  events  over  sound  credit  and  carrcs^ 

[Mr.  CAXBiiEiBKe.  If  he  had  thought  there  was  ici 
thing  worthy  of  publication  in  the  letter,  he  wooW  biw 
published  it.  Governor- Marcy  condemned  the  suspeDfi^i 
of  specie  payments.  But  I  never  went  so  far  as  the  geo- 
tleman  from  Massachusetts ;  why  don't  you  wage  wv  oi 
himi] 

Mr.  Wisx.  Sir,  I  mean  the  Plagg  letter.  Let  thewit 
no  tricks— give  me  the  real  letter.  1*11  publish  it,  «Bt3  ri* 
the  advantage  the  gentleman  has  of  furnishing  me  vi|k 
whatever  letter  he  pleases.  If  it  be  not  found  to  conua 
the  old  Virginia  wrestling  phrase,  I  think  it  will  be  foB»- 
to  declare  war,  relentless  and  savage,  against  the  \x^ 
banks.  Now,  be  it  distinctly  understood  that  I  am  do  ad- 
vocate of  the  deposite  banks,  or  the  State  banks  genenllr 
I  opposed  the  deposite  pet  bank  system  as  inefficient  ao^ 
corrupt.  I  have  been  engaged  the  last  two  yean  in  ex- 
posing its  vices.  I  cannot  bring  my  mind  to  chooee  b^ 
tween  the  pet  bank  ^stem  and  the  sub-Treasury.  I  ^^ ' 
friend  to  neither,  and  I  shall  oppose  both ;  but  \  caosot 
consent  to  aid  tho  Executive  of  the  Federal  GoTcrnmeBt 
in  waging  an  exterminating  war  against  the  institotioDi  cf 
the  States  of  the  Union.  I  deprecate  an  alliance  of  8»tt 
banks  with  this  central  power,  no  more  than  1  do  an  ex- 
ecutive war  upon  them.  The  righta  of  the  Sutes  and  ^ 
interests  of  the  people  of  the  States  are  too  intiniie? 
blended  with  these  institutions  for  me  tO  consent  either 
that  they  shall  be  corrupted  and  used  for  political  porpoiefi 
or  be  prostrated  and  crushed  by  the  General  GovemmeiH. 
They  now  have  ceased  to  lie  "peU."  Some  gentleo* 
seem  goaded  by  that  appellation  of  them  now,  and  I  •> 
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not  vising  tbat  they  shall  become  ▼tctime^  like  almoet  ail 
oar  ioslitutionsy  to  be  sacrificed  at  the  ahrine  of  an  over- 
weeniDg  federal  power,  which  now,  more  than  ever,  dark- 
ens the  land.  The  funds  now  in  the  deposite  banks  are 
not  to  be  transferred  to  tha  States.  The  banks  are  not  to 
be  le/l  to  the  mercy  of  their  creators,  but  they  are  to  be 
ground  down  by  the  tender  mercy  of  this  administration^ 
which  brought  ibeni  to  the  very  condition  which  is  now 
calculated  to  render  them  odious  and  to  furnish  the  pretext 
for  oppressing  them  and  their  debtors.  Whose  interest  is 
it  now  to  show  that  they  have  been  <<  base  and  perfidious!" 
Sir,  I  wish  that  my  honorable  colleague  [Mr.  Gablahii] 
^as  here.  I  would  remonstrate  with  him,  as  a  true  con- 
lervative,  against  his  remarks  in  favor  of  this  bill.  This  is 
aot  a  conservative,  but  a  locofoco— a  destructive  measure. 
Sir,  we  are  told  .that  the  funds  in  the  deposite  banks  are 
lot  available.  If  they  are  not  avaihible  to  the  General 
jovemment,  they  may  be  avaiUble  to  the  States.  And, 
f  not  available,  why  should  they  be  witliheld  from  the 
States  when  they  cannot  avail  the  wants  of  the  Treasury  1 
The  local  banks  can  pay  the  States,  whilst  they  cannot 
>ay  the  General  Government.  The  Slates,  wherein  they 
ire  located,  will  take  their  notes.  With  their  local  cur- 
ency  they  can  pay  the  laliorers  on  the  works  for  which 
hey  have  contracted  on  the  faith  of  this  deposite. 

And,  sir,  if  these  banks  can  pay  the  States,  and  not  us, 
hey  can  thus  pay  debts  to  us  which  are  now,  we  are  told, 
n  jeopardy.  Sir,  if  you  give  this  administration  fair  scope 
it  these  banks,  I  doubt  whether  they  ever  will  be  able  to 
my  their  debts.  It  is  the  interest  of  this  administration 
u  make  the  suspension  of  specie  payments  perpetual,  until 
bey  carry  out  their  favorite  project  of  a  Treasury  bank, 
ounded  upon  the  prostration  of  credit  in  all  the  forms  in 
v'hich  it  now  has,  or  ever  has  had,  existence  in  this  coun- 
ry.  Indeed,  sir,  these  funds  aie,  it  appears  to  me,  more 
.vailablc  in  the  local  banks  than  they  will  be  in  any  other 
ondition  in  which  they  can  be  placed.  By  the  protested 
Par  rants,  as  tbey  have  been  issued  by  the  Secretary  of  the 
7reasur>'  since  May  hist,  you  may  make  one  million  of 
uuds  pay  ten  millions  of  debts.  This  is  an  invention  of 
iieso  times  of  necessity  ;  necessity  is  the  mother  of  inven* 
ion,  a^  Mr.  Secretary  has  proved  from  his  schoolboy  days, 
rheu  be  copied  from  the  plate,  up  to  this  hour  of  financial 
istress,  he  being  at  the  head  of  afiairfi.  He  has  unavail- 
ble  funds  in  the  deposite  banks ;  he  draws  |us  warrants 
ipon  them ;  they  are  proteisted,  are  bought  up  by  public 
ebtors,  eonie  into  the  Treasury  in  payment  of  dues,  and 
len  expire  as  receipt?.  Again  and  again  this  process  may 
e  carried  on.  He  has  issued  about  two  and  a  half  mil- 
ous  of  these  checks  or  warrants ;  one  and  a  half  millions 
re  supposed  to  be  in  the  hands  of  the  monster  Pennsylva- 
ia  bank,  and  one  million  are  outstanding,  or  have  been 
aid  into  the  TrcAsury.  At  one  moment  we  are  told  these 
inds  are  chargeable  with  these  warrants,  and  in  the  next 
:e  ascertain  that  the  warrant^}  die  in  the  hands  of  public 
cbtora.  Thus,  sir, we  may  draw  on  these  funds  ad  ififini- 
tf/if  and  if  they  be  left  in  banks,  and  are  transferred  to 
10  States,  they  will  enable  the  Stales  to  fulfil  their  con- 
acts  with  their  crediters.  Besides,  when  they  are  trans- 
;r-  ed  to  the  States,  the  States  become  security  for  the 
auks  :  they  become  the  depositories  in  fact,  and  may  save 
ic  public  money.  If  the  money  is  never  to  be  repaid  to 
if,  in  the  name  of  Gih]  let  it  go  to  the  Stales,  and  do  some 
oo«l,  whatever  it  may.    .  .     ,       .^        ,     .     . 

But,  sir,  though  wc  are  told  these  funds  arc  unavailable, 
et  wo  are  at  the  same  time  told  that  the  Government  can- 
ot  get  on  without  these  funds.  If  the  funds  are  unavail- 
ble,  how  will  they  enab|e  the  Government  to  get  on  ? 
(ow,  sir,  I  freely  confess  that  I  cannot  comprehend  this 
Hedged  deficit  in  the  Tieasury.  I,  like  other  pumpkin- 
eoJed  gentlemen  on  this  floor,  cannot  understand  the 
;^cretary's  report.     I  figured  upon  its  data  until  I  threw 


down  my  slate  in  despair.  But,  sir,  I  have  been  struck 
with  this  singular  spectacle — such  an  one,  I  venture  to 
say,  has  never  been  exhibited  before ;  it  is  a  perfect  com- 
mentary upon  the  misrule  which  has  brought  us  to  this 
scene  of  misery  and  distress.  We  see  on  one  side  the  op- 
position to  a  man  striving  to  demonstrate  that  the  Govern- 
ment has  funds  and  can  pay  its  debts.  And  we  see  the 
administration,  on  the  other  side,  those  who  were  bound 
to  see  that  the  Treasury  was  not  exhausted  and  the  public 
credit  preserved,  to  a  man,  from  the  Secretary  down, 
striving  to  prove  that  the  Treasury  in  their  bands,  and  un- 
der their  aole  superintendence,  has  suddenly,  from  an  over- 
flowing state,  become  bankrupt?  Sir,  I  call  public  atten- 
tion to  this  utter  profligacy.  I  ask,  I  implore  the  people 
to  consider  this  spectacle,  to  contrast  it  with  scenes  which 
transpired  before  their  eyes  but  yesterday.  A  moment  ago 
we  bad  a  surplus — the  party  boasted  of  our  means^-they 
claimed  the  credit  of  an  unexampled  prosperity ;  to-day 
they  come  in  to  take  the  benefit  of  the  insolvent  law — they 
are  ready  to  swear  they  have  not,  of  all  this  surplus,  left 
one  dollar  to  pay  our  honest  creditors!  Such  is  their 
eifronUry  ;  the  case  speaks  for  itself,  and  I  woukl  speak  to 
them.  Sir,  I  would  say  to  them,  you  must  quit  trading, 
you  must  give  up  the  concerns  of  Government;  you  have 
proved  yourselves  incompetent  from  knavery  or  folly. 
<<  No  man  should  trade  on  borrowed  capital.*'  You  have 
brought  the  Government  to  bankruptcy  and  borrowing ; 
you  have  three  years  to  wind  up  your  afiairs ;  we  will  give 
you  that  time  in  which  to  settle  with  the  people  ;  and  then 
we  require  you  to  give  up  their  Government  to  safer  and 
honester  hands.  Yes,  sir,  let  us  call  to  mind  the  scene 
exhibited  hero  in  March  last,  when  the  Greatest  and  Best 
was  retiring  from  office,  and  his  successor  was  installed, 
with  his  high  approbation,  under  a  solemn  pledge  to  carry 
out  his  hallowed  policy,  big  with  national  prosperity  and 
grandeur—- when  the  flow  of  milk  and  honey  was  promised 
to  the  land— when  gold  was  to  glitter  on  our  very  streets — 
when  the  great  chief  and  the  little  protege  were  drawn  on 
the  fragments  of  tb[c  constitution  by  four  white  horses,  as 
the  kings  of  old,  the  horses  almost  pawing  down  the  crowd, 
and  the  crowd  shouting  hoaannas  to  their  great  benefac- 
tors. Sir,  let  us  remember  that  scene  in  the  east  portico 
of  the  Capitol !  All  was  well !  The  nation  was  prosper- 
ous and  happy  on  the  4lh  day  of  March,  1837!  Sir,  I 
was  a  miserably  discontented  man ;  the  old  chief  had  told 
us  the  same  story  in  his  last  meassge;  I  joined  issue  with 
him  ;  I  was  guilty  of  sacrilege  for  daring  to  deny  his  state- 
ments. He  said  the  Treasury  Department  had. been  well 
conducted.  I  drew  Mr.  Woodbury  and  Reuben,  and  the 
whole  pack,  before  a  committee  of  investigation  ;  they  all 
swore  that  all  was  right — the  deposite  banks,  the  Treasu- 
ry, the  whole  Department,  all,  all  was  safe  and  sound. 
Sir,  look  at  Mr.  W'oodbury's  examination  and  the  report 
of  the  committee  last  spring,  as  late  as  the  3d  of  March 
last:  the  delusion  was  kept  up  to  the  very  instant  of  time, 
the  4th  of  March,  the  inauguration  day,  when  the  pet 
banks  tumbled  down  one  afler  another,  like  so  many  bricks 
on  their  ends  in  a  row. 

Truly,  truly,  it  may  l>«  said,  sir,  that  the  evil  which 
General  Jackson  did  lives  sAer  him.  He  was  the  most 
fortunate  man  that  God  ever  permitted  to  riot  in  success, 
and  to  triumph  over  much  that  was  good  !  He  warred 
without  ceasing  against  the  Bank  of  the  United  .States;  he 
rendered  U.  m\  odious  mont»tcr,  and  killed  it  in  the, confi- 
dence of  mei^ ;  jet  all  Ihe  time  that  he  was  in  power,  und 
wielding  that  power  against  that  institution,  it  was  fructi- 
fying the  nation,  sustaining  exchange,  maiiUainlng  credit, 
a  sound  currency,  regulating,  in  a  measure,  excessive 
bank  issues,  meting  out  to  labor  its  reward,  insuring  con- 
fidence in  trade,  keeping  prices  steady  and  advancing,  and 
in  every  way  warding  off  the  evil  day  until  after  General 
Jackson's  term  of  otfice  exjpired.     His  monster  lived  to 
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keep  him  and  his  power  anci  popularity  alive,  until  it  was 
too  late  to  rebuke  him  for  the  mischiefis  we  now  endure. 
It  gave  us  a  seeming  prosperity  which  was  all  ascribed  to 
General  Jackson,  and  verily  his  enemy  was  made  to  praise 
him.     Sir,  it  was  the  most  signal  instance  of  good  fortune 
in  bis  whole  life,  that  the  bank  continued  in  existence 
until  within  one  yesr  of  the  expiration  of  his  reign,  and 
that  the  effects  of  its  death  could  not  be  felt  until  one  year 
after  the  expiration  of  its  charter,  and  one  day  after  his 
political  career  ceased  !    It  was  wonderful  the  coincidence 
of  events.     No  one  thought  that  disorder  would  so  so6n 
arrive  ;  it  waited  not  a  moment  after  Jackson  ceased  to  be 
President.     You  may  look  through  his  whole  life,  I  say — 
to  the  cock-pit,  the  horse-race  scenes,  to  his  hair-breadth 
^scapes  in  war,  and  to  his  glorious  victories — and  not  find 
a  parallel  instance  of  good  luck  with  this.     We  were  told 
that  the  bank  would  fait  like  the  oak  in  the  forest,  crush- 
ing every  tender  shrub  in  reach  of  its  giant  trunk  and 
branches.     Not  so ;  it  died,  like  a  good  man,  quietly,  and 
almost  in  silent  prayer.     The  earth  shook  not  at  its  fall ; 
and  yet  in  one  year  from  that  event  the  credit  of  the  Gov- 
ernment and  the  trade  of  the  people  are  crushed.     Sir, 
when  it  died,  the  arterial  blood  dried  up  \  its  bills  of  ex- 
change, which  it  kept  at  the  lowest  rate  hi  market,  were 
that  blood ;  it  circulated  in  the  great  arteries  between  the 
exporting  and  importing  points,  between  northeast  and 
southwest.  New  York  and  New  Orleans.     The  bank  was 
•your  importing  and  exporting  agent;  the  artery  of  internal 
exchange  was  ^ut,  and  the  nation  now  lies  bleeding  to 
death !     None  of  this  happened,  because  it  could  not, 
until  after  Jackson  ceased  to  reign.     Now,  oil !  ye,  the 
people,  contrast  the  'Mast  annual  message  of  the  chief, 
and  his  farewell  address,"  with  the  first  extraordinary  mes- 
sage of  his  successor  ?   Sir,  the  administration  either  knew 
.  of  all  these  results  which  we  have  witnessed,  so  ruinous 
and  disastrous,  or  they  did  not.     They  may  take  which 
horn  of  the  dilemma  they  choose.     If  they  did  not  sec  the 
operation  of  causes  and  the  coming  of  events  almost  touch- 
ing their  noses  ; — events  which  were  predicted  for  years ; 
-events  which  have  followed  so  suddenly  upon  their  boasts 
of  prosperity ;  upon  times  when  the  administration  party 
'  was  for  voting  away  millions  for  every  species  of  extrava- 
gance ;  upon  times  when,  instead  of  withholding  apprb- 
,priations,  they  were  making  the  most  numerous  and  ex- 
tensive Government  eontracts,  contracting  away  millions 
in  a  month ;— I  will  not  be  harsh ;  I  will  not  say  if  Ihcy 
di'I  not  knoW  and  did  not  consider,  they  must  have  been 
fbols ;   or,  if  they  saw  and  knew  what  was  coming,  and 
fhey'did  hot  warn  the  people,  ttiey  mu&t  be  knaves.     A 
fViend,  the  other  day,  said  he  would  put  both  horns  upon 
them,  and  make  the  beast  complete !     I  will  not  say  they 
must  be  both  knaves  'and  fools ;  but  I  do  say  there  has  been 
most  shameful,  wilful,  blind,  and  gross  mismanagement, 
and  mal-adininistration  ;  and  if  there  he  ho  hope  of  reforti), 
'all  hope  of  preserving  the  Government  and  its  freedom 
and  purity  must  cease !    Their  great  panacea,  their  depos- 
ite  bank  system,  has  signally,  wofully  failed.     It  was  re- 
commended and  defended  but  yesterday  as  the  best  substi- 
tute for  the  Bank  of  the  United  States';  it  was  to  supply 
exchange,   and  perform  every  financial  and  commercial 
function ;  and  we  have  seen,  in  a  day,  in  what  it  has  re- 
sulted.    They  now  recommend  another  sovereign  remedy, 
another  king-cure-all,  a  sub -Treasury  system.^     Are  they 
to  be  confided  in  ?     Are  they  and  their  plan  not  to  be  dis- 
trusted 1     Are*  the  people  not  «ick  of  expeVimtlfits  1     But,, 
sir,  this  part  of  the  discussion  I  must  reserve  for  the  time 
•  when  the  sutj-Trcnsury  system  comes  up ;  though  I  do  not 
believe  it  will  ever  be  presented,  in  good  faith,  to  the  de- 
cision and  action  of  this  House. 

To  return  to  the  Hubject  of  llhis  bill.  The  chairman  of 
the  Committee  of  'Ways  and  Means  says  the  question  is  as 
to  our  ability  to  depoiite,  not  to  pay,  this  fourth  instal- 


ment. The  amount  of  the  instalment  is  anqoestionaVp' 
in  the  deposite  banks.  If  this,  as  I  contend,  be  a  depoci^ 
only  with  the  States,  it  will  not  in  the  least  diminisli  th* 
funds  in  your  Treasury.  Sir,  according  to  my  coDitradion 
of  the  deposite  act  of  1896,  you  may  every  dij  give  thirty 
days*  notice,  and  call  in  the  amounbs  afiowed  under  the 
act,  upon  giving  such  notices.  And  if  this  be  to  deposite 
merely  with  the  States,  the  objection  to  depodtiog  the 
fourth  instalment,  urged  by  the  gentleman  from  Boufh 
Carolina,  [Mr.  PicKXirs,]  that  if  the  fourth  instibent 
should  not  be  postponed,  Uie  burdens  of  tax-paying  peo- 
pTe  must  be  increased,  vanishes.  If  a  deponte  merelj,  the 
money  still  remains  in  the  Treasury,  and  there  will  be  no 
necessity  for  raising  revenue  or  increasing  taxes. 

But,  if  we  wilt  not  postpone  the  fourUi  mstahnent,  we 
are  asl^cd  how  we  will  relieve  the  Treasury,  and  foniish  it 
with  funds  1  We  reply,  suspend  your  enormous  approfsi 
ations  ;  stop  your  extravagant  expenditures.  We  area:- 
swered  that  contracts  have  iUready  been  made  formwtaf 
the  appropriations.  Sir,  I  do  not  t>elieve  the  fact  isserttd. 
The  Secretary  has  been  called  on  for  a  report  of  amrasts 
contracted  for ;  he  has  not  yet  furnished  the  House  «ii 
the  information.  Have  the  Departments  all  been  strivJE; 
to  make  cofitracts  as  fast  as  possible,  and  to  an  extent  kA 
amount  unheard  of,  in  order  to  make  out  a  deficiesry  is 
the  ^Treasury  1  Sir,  I  believe  they  have ;  and  this  of  itrff 
is  a  serious  instance  of  mismanagement.  Let  the  io&ita- 
tiori  come  fi^om  the  Secretary,  and  you  will  find  miHiosi 
uncontracted  for.  Bdt,  sir,  before  tbo  information  comta, 
we  wilt  have  acted  on  this  bill.  You  rush  jour  bSis 
through  the  committees,  and  in  the  House  you  will  cot 
wait  a  moment  to.  obtain  the  light  necessary  for  oi  to  vcb 
understanding; ly.  I  now  see  my  friend  over  the  way  [Mt 
CrsnxAn]  ready  to  move  the  previous  question;  wbffl' 
am  done,  he  will  pop  up  like  the  striker  in  a  piano  foitt 

[Mr.  CcsHMAK  here  interposed.] 

Mr.  W.  Sir,  I  did  not  know  the  gentlcnian  had  r? 
signed  his  ofiSce.  I  mean  to  complain  that  jait  as  we  ^• 
a  bill  through,  generally,  the  proper  information  coma  is 
and  is  printed ;  and  we  are  left  afterwards  to  wonder  bcr 
so' many  mistakes  and  so  much  mischief  could  have  Uf- 
;pened  !  This  information  now  wanting  is  most  m^c^- 
Who  can  siCswer  how  much  of  your  enormous  apead:- 
tures  ate  contracted  fori 

Sir,  my  friend  frorti  Tennessee  has  been  asked  wh  b 
.does  not  bfing  in  a  bill  to  repeal  appropriations.  Wea- 
swcf  that  there  is  no  necessity  for  suoli  a  bill,  Sir,  ifjr*^'^ 
withhold  meads  for  all  this  extravagance,  some  of  the  ap- 
propriations must  be  expended  by  the  Executive.  Tin 
Secretary  himself  tells  us  that  he  has  taken  the  rcspeos 
bility  of  suspending  fifteen  millions.  "Why  cannot  hew*- 
perid  more  1  '  Does  the  gentleman  from  South  CarotiM 
[Mr.  PicKXNs]  desire  the  respouvibility  to  be  taken  offth? 
shoulders  of  the  Executive,  and  does  he  wish  to  «« ' 
scramble  iti  this  House  between  tlie  diflferent  drlcgau^'^ 
who  have  favorite  objects  of  expenditures,  as  to  which  si* 
be  suspended  ?  Does  h©  desire  to  set  us  by  tlie  wr.s  t^* 
determine  whether  the  reduction  shall  be  made  on  harb-s^ 
of  New  York  or  Ohio,  or  whether  it  shall  be  made  on  j«'j 
objects  as  the  exploring  expedition  1  By-lhc-by,  Iwo*^- 
ask  the  gentleman  from  Ohio,  [Mr.  Hamsb,]  what  hasb^ 
come  of  that  beautiful  project  1  I  would  inquire  of  t^^' 
good  old  bachelor,  the  Secretary  of  the  Navy,  who  studio 
botany,  I  am  told,  how  many  vessels  Captain  Jones  h«5  i' 
Norfolk  ;  how  long  have  they  been  there;  in  what  state i 
preparation '  are  they  for  sailing  to  the  South  pole;  *»* 
much  it  will  take  yet  to  fit  them  for  sea  ?  Some  half  w^ 
million  perhaps  has  been  expetidcd,  and  Captain  Jon«  t:? 
not  been  enabled  by  the  Department,  I  believe,  to  sail  fea- 
ther than  fiom  the  Norfolk  navy  yard  to  Hampton  rows 

•  Captain  Jones  has  since  told  me  he  has  never  got  bel««  ^^' 
IsUnd.— Note  by  Mr.  W. 
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nJ  back.  I  wonder  if  he  net  any  of  the  Soath  8es  Island- 
rs !  Bat  the  gentleman  from  North  Garolfmi  [Mr.  Mc- 
I  at]  tells  OS  that  all  the  ordinary  appropriattons  are  aa 
mill  as  those  under  the  condemned  Adminiatration  of  the 
stmcised  gentlemnn  from  Masaachasetts,  [Mr.  AoAita.] 
le  says  the  enormous  appropriations  are  all  "  extraordt- 
larv  !'*  And,  sir,  verrfy  they  arc.  It  is  of  thehr  being 
xtraordinary  that  we  complain.  6ir,  the  gentleman  ahal! 
ot  escape  in  that  way.  Are  ettraortlinary  appropriations 
)  be  tolerated  simply  because  they  are  eztnaordtnary  ?  I 
bould  think,  sir^  that  would  be  the  best  reason  for  sua- 
ending  them.  And,  in  these  very  extraordinary  iimca,  I 
bould  think  Mr.  Secretary  would  be  very  justifiable  in  sus- 
ending  some  of  them.  He  should  know  the  most  proper 
bj^ta  of  expenditure,  and  he  should  know  best  where  the 
?d action  should  be  made.  I  wifl  ensure  it,  sir,  that  he 
nds  out  very  certainty,  if  left  to  himadf,  how  to  get  along 
nthont  this  postponement  of  nine  millions  to  the  States, 
nd  without  giving  him,  in  addition,  ten  miHiona  of  Treas- 
ry  notes. 

Bot  the  gentleman  from  South  Carolina  has  rather  tum- 
3  upon  his  old  party  associates  rn  the  opposition,  and  com- 
lains,  if  a  bill  to  suspend  appropriations  was  brought  in, 
^e  national  republicans  would  vote  against  it,  and  go,  as 
liey  have  ever  gone,  for  the  utmost  extravagance.     I  am 
Drry,  sir,  the  opposition,  just  at  this  crisis,  has  been  di- 
iJed ;  a  part  of  us,  it  seem?,  has  gone  over  to  the  enemy, 
r  the  enemy,  as  the  phrase  is,  has  come  over  to  them, 
tir,  I  know  that  I  was  side  by  side  with  the  gentleman 
ist  spring,  and  both  side  by  side  with  national  republi- 
ans,  fighting,  manfully,  shoulder  to  shoulder,  to  reform 
iiis  Government.     I  expected  to  find  that  gentleman  with 
a  agnin.     Is  there  a  fear  that  the  national  republican  camp 
i  becoming  too  strong,  or,  rather,  that  the  opposition  b 
fcoming  too  strong  too  fast?     That  our  power  is  not 
mding  in  the  right  direction  t     I  hope  not,  sir ;  I  hope 
ot.    I  claim  to  be  of  the  State  rights  party  myself,  and  I 
m  far  from  being  ashamed  to  untto  with  nationals,  or  any 
arty  of  men  who  are  at  heart  patriots,  to  pull  down  a  rot- 
in  dynasty  which  has  disgraced  the  Government  and  ru- 
led the  people,  and  which,  as  a  party,  transcends  infinite- 
f,  in  principles  and  in  practice,  any  latitudinariau  party 
rbich  ever  existed  in  this  country.     True,  the  nationals, 
'hen  in  power,  did  advocate  and  adopt  systems  of  tariff 
nJ  internal  improvement ;  but  does  the  gentleman  from 
iouib  Carolina  [Mr.  PicKsiia]  find  his  company  improv- 
(1  '*.     Arc  not  his  new  friends  infinitely  worse  than  his  old 
nes  1     Yes,  air,  if  the  nationals  contend  for  strong  pow- 
rs  in  a  strong  Federal  Government,  they  place  those  |>ow- 
ts  where  they  belong  if  they  exiist — they  balance  them 
nJ  check  them — they  give  them  to  the  legislative  depart- 
lent — to  kings,  lords,  and  commons.     But  your  patent 
ackson-Van-Buren  party  goes  for  the  same  powers^  and 
icn  fjr  stronger,  in  "the  Government,"  and  "the  Gov- 
rnraent"  is  the  king  alone  with  them  !     All  pdver  they- 
ive  to  the  Executive,  and  are  now  ber\t  on  transferring  to 
\c  President,  not  only  (he  custody  and  cDntrol  of  the  pub- 
c  money,  but  the  regulation  of  the  value  of  money,  and  of 
Je  entire  currency  ?     Such  is  the  difllerence  between  the 
cntleraan's  new  friends  and  his  old  ones.     Will  his  new 
lends  not  go  for  extravagant  appropriatiims  niso  1     Docs 
le  gentleman  not  remember  the  harbor  bill  case,  when  the 
an  Buren  party  showed  that  iu  principles  against  internal 
nprovcments  are  exactly  in  proportion  to  its  interests  7 
lore  Mr.  Wise  related  the  case  of  striking  out  the  J10,000 
^llar  item  from  the  harbor  hill,  &c.]    Sir.  the  gentleman's 
?w  friends  arc  worse  in  every  point  of  view  than  his  old., 
[Mr.  Pickens  interposed.     He  had  not  taken  company 
ith  any  but  the  State  rights  party  of  South  Carolina, 
he  administration  had  come  to  him.] 
Mr.  WisK.     I  suppose,  then,  sir,  the  opposition  has  left 
le  gentleman  from  South  Carolina,  for  certainly  he  was 


with  us.  My  colleague  from  Virginia  [Mr.  GamLAim]  » 
in  a  somewhat  similar,  though  oppoidte  predieaiiient.  The 
administration  has  left  him.  It  is  the  sanie  thing,  air,  as 
if  he  had  left  the  admiiristratioii.  They  will  tell  him,  that 
a  ifian  abandoned  is  an  abandoned  man !  Sir,  if  the  gen- 
tleman doetf  not  follow  the  party  roond  every  turn,  how- 
ever short  the  angle,  they  will  kill  him  ofT-— shoot  him  as 
a  deserter,  just  as  soon  as  if  he  relVtsed  to  follow  them  in  a 
straight  line. 

But,  sir,  to  my  laat  obfeetton  to  this  Mil.  If  you  de- 
monstrate that  Government  cannot  get  along  without  post- 
poning this  fourth  instalment,  I  will  not  vote-  fbr  the  hill. 
Why  *  Because  it  is  a  part  of  a  patching  syMem,  which 
violates  all  scripture.  You  are  adding  new  ol«th  to  an  old 
garment,  and  making  the  rent  worse.  I  am  netlbr  pateh- 
ing  up  the  tattered  garment  of  your  Treasury.  I  want  a 
new  garment  entire.  The  Government  is  able,  I  eontend, 
to  hide  with  a  new  suit  its  present  nakedners.  I  desire  tb 
take  up  some  measure  for  pernianent,  radical  relief  I 
know  not  what  is  to  be  the  efRftt  ot  these  little  detached 
bills.  They  all  through  seem  to  %e  parts  of  one  great 
whole,  which  I  dread. 

I  am  afraid,  sir,  at  ev«iry  step,  that  t  am  voting  for  a 
mammoth  Treasury  bank.  I  will  support  no  hill  for  the 
relief  of  the  Treasury  until  I  know  what  is  the  general  sys- 
tem of  finance  to  be  proposed:  I  do  not  believe  that  any 
such  general  system  will  be  proposed  in  gdod  faith.  I 
believe  you  have  called  us  to  pass  these  hiHa  to  add  to  your 
power  of  mischief-^to  appropriate  millions  more  to  that 
disgraceful  Florida  war ;  and  then  you  intend  to  prorogue 
parliament — to  send  us  home.  No,  sir;  I  shall  wait  until 
you  propose  your  sub-Treasury  iwheme.  I  desi/e  to  join 
iseue  with  the  first  message  of  the  successor,  as  I  did  with 
the  last  joaeasage  of  the  predecessor.  I  desire  to  discuss 
whether  this  Government  shall  draw  its  life-blood  from  the 
people,  and  then  if  the  people  are  t^  be  toM  that  they 
have  no  right  to  demand  of  thia  Government  Velief !  What 
relief?  A  grant  of^moneyt  No?  7*hey  deign  not  to 
come  to  you  as  beggars.  They  dettiand  of  you  the  dis- 
charge of  duties,  and  the  faitfatVil  exercise  of  tnim».  They 
demand  that  you  sha^f  so  exercise  your  legitimate  powers, 
and  discharge  your  Government  doltes,  in  eollefting  taxes, 
raising  revenue,  in  paying  your  debts,  in  performing  all 
your  functions,  that  you  shall  not  ruin  ar»d  oppress  them  ; 
that  you  shall,  irt  one  ^M,  so  regulate  finance  as  not  to 
destroy  commerce !  These  issues  and  mork  I  dei^re  to  dia- 
cuss  op  the  sub-Treasury  bill ;  but  it  will  never  come  up. 
Some  gentlemen  will  find  themselves  deceived ;  they  dhoufd 
have  taken  bond  and  security  that  the  administration 
meant  to  carry  out  its  policy  recommended  before  they 
committed  themselves  fulfy  to  it.  I  promise  my  friend  [Mr. 
PicKEKs]  that!  will  unite  iWth  him  to  have  that  scheme 
discussed  and  acted  on,  but  I  warn  him  that  he  is  to  be  left 
in  the  lurch. 

8ir,  gentlemen  still  harp  upon  the  issue  of  bank  or  no 
bank.  This  only  convinces  me  of  the' truth'  of  my  ap)»re- 
•  hensions,  from  the  fiict  which  I  see  dally  before  my  eyes. 
Why  does  the  admhiistration  still,  Falstaff  like,  pierce 
the  thrice-smitten  corpse  of  the  monster,  which  now,  like 
Lazarus,  stinketh  in  the  sepulchre  »  Why  press  this  issue 
on  Congress  1  Sir,  a  friend  wrote  to  me  the  other  day, 
from  Baltimore,  inquiring,  what  would  be  done  7  I  replied  : 
Nothing ;  because  at  this  time  the  administration  has  not 
the  force  to  be  willing,  and  not  the  willingness  to  be  forretl. 
I  meant — to  charter  a  nati6nal  bank  !  The  friends  of  thnt 
measure — I  mean  those  who  look  to  it  in  the  end — will  not 
now  stand  up  to  be  knocked  down ;  and  why  does  the  ad- 
ministration insist  on  raising  us  up  to  prostrate  usi  Sir, 
Is  it  not  monstrous  that,  in  times  like  these,  when  we  arc 
convoked  by  the  President  himself  to  heal  national  ealami- 
iiOH  and  diseoscs,  when  the  Government,  we  are  told,  is 
bankrupt,  and  the  people  are  certainly. suflfering,  the  ad- 
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ministration  itself  ibould  be  proposing  negatbe  proposi- 
tions? Instead  of  urging  a  bill  or  resolution  which  will 
provide  relief,  that  they  should  be  pressing  upon  the  time 
and  attention  of  this  short,  called  session  a  resolution  sira« 
ply  to  condemn  a  messare  which  is  not  proposed  as  one 
which  will  not  give  relief  1  Was  ever  such  a  propof>itioa 
before  heard  of  1  Is  not  this  mockery — mockery*— cruel 
mockery  of  ihe  public  dislress  1  And  this  too,  by  the  only 
true  friends,  the  only  true  lovers  of  the  people !  By  a 
party  to  which  the  people  have  been  so  kind,  indulgent, 
and  con6ding,  to  a  fault !  Great  God,  sir,  I  am  sick — I  go 
to  a  physieian — I  cry  for  relief  from  sickening  pain — I  ask, 
what  will  care  me  t  He  folds  his  arms,  and  with  sang 
froid,  ,mo8t  murderously  replies,  <*  Phubarb  will  do  you  no 
good ;'  calomel  is  inexpedient !"  He  gives  no  cordial — ap- 
plies no  balm  that  will  cure — but  names  numerous  useless 
remedies  that  will  not  cure.  Why  do  geutlemen  not  go 
through  the  whole  catalogue  of  useless  snd  inexpedient 
remedies,  of  negative  propositions  1  Is  the  Bank  of  the 
United  jStates  the  only  inexpedient  remedy  1  If  not,  why 
name  it  alone  ?  By  naming  all  inexpedient  means  we  may 
arrive  at  what  means  are  expedient.  But,  sir,  we  are  not 
thus  to  be  trifled  with  and  taunted  by  paltry  politicians. 
We  cry  for  relief! — lelief ! — a  remedy  ! — speedy  remedy  ! 
the  patient  is  now  suflering,  and  requires  immediate  aid ! 
Sir,  to  turn  from  grave  to  comic — the  gentleman  from  New 
York  reminds  me  of  the  wood-cutter  in  the  '*hare  story.*' 
My  friend  from  Tennessee  [Mr.  Bsll]  who  has  a  wond- 
rous penchant  for  anecdote^,  thinks  it  the  best  story  he 
ever  beard :  A  sportsman  was  pursuing  his  game,  a  rabbit ; 
he  came  up  with  a  wood-cutter ;  *<  Did  you  see  a  rabbit  run 
this  way  V  *«Ha!"  •«  A  rabbit  1"  «*  Was  it  yellowy  ?" 
••Yes."  "Had  it  large  eyes!"  "Yes,  did  ypu  see 
iti"  "Long  caisl"  "Oh,  yes!  did  vou  see  iti" 
"Had  it  a  white  tail!'*  "  Yea!  dMlyou  aee  itT  "Did 
it  jiJiiip  when  it  run  ?"  "  Ye.<."  "  Had  it  a  white  tail !" 
"  Yes  !  do  tell  me,  did  you  see  it  1  "  No' — a-'-I  never 
seed  it !"  $o,  sir,  we  have  been  chasing  a  remedy,  like 
the  sportsmen  the  rabbit,  and,  coming  up  with  the  chair- 
man of  the  .Committee  of  Ways  and  JVlcans*  we  ask  him  if 
ho  has  seen  it.  After  descritiiug  the  very  thing  wanted 
himself— he  says,  "No  I- never  seed  it!*'  Yes,  sir,  ho  and 
bis  party  have  seen  it ;  tbey  know  very  well  what  it  is  like ; 
it  has  all  the  ear-marks  of  the  Bank  of  the  United  States ; 
and  gladly,  gladly  would  they  take  that  remedy,  and  ac- 
knowledge it  as  their  own,  if  they  dared.  By  this  nega* 
tive  proposition  thoy  have  put  out  "a feeler,'*  to  ascertain 
whether  they  dare.  Is  such  a  party  to  be  trusted  by  the 
people ! 

Sir,  we  were  told  by  my  colleague  from  Virginia,  [Mr. 
Jo  arts,]  that  the  legislatiop  of  Ooogress  has  worked  inju- 
riously to  the  South ;  he  cited  the  tarifi*  and  the  bank. 
Sir,  I  deny  that  the  bank  ever  injured  the  South.  At  the 
proper  time  I  am  ready  to  argue  that  proposition  with  my 
colleague.  I  admit  that  the  North  has  derived  the  most 
bencBt,  but  I  deny  that  the  South  ba^i  sustained  the  least 
injury  from  the  credit  system.  They  have,  by  all  mcanp, 
internal  improvements  and  every  encouragement  of  trade, 
enlarged  their  capacitilies  for  receiving  the  benefits  of  the 
credit  system.  We  Imve  been  wailing  for  the  waters  of 
the  stream  to  pass  on  before  we  cross  over.  We  have 
been  liackward  and  tardy  in  improvements ;  they  have 
built  cities  and  brought  to  them  Western  worlds  for  a  back 
country.  We  have  always  regarded  the  agricultural  a.s  in- 
ioiical  to  the  commercial  and  trading  interests :  the  North 
has  always  treated  them  as  ruutually  dependent  and  iden- 
tical. We  have  practised  upon  the  theory  that  we  must 
have  capital  before  we  have  trade ;  they  have  revcWed  the 
maxim,  and  said  they  must  trade  beGtre  they  have  cupittil 
and  internal  improvements  before  they  can  have  either  I 
The  credit  system  mskes  them  rich,  it  is  true,  wi(hout 
making  us  poor.     And  let  me  ask  my  colleague,  if  leglbU- 


tion  by  Congreaa  has  injured  the  South,  what  hu  Eucq- 
tive  legislation  done  ibr  (he  South  ?  Admitting  tbt  the 
North  is  moat  benefited  by  the  credit  system,  jet  what  o( 
the  converse  ?  What  has  the  destruction  of  the  credit  ij»- 
tem  done  for  the  South  1  Upon  what  sectioa  ha»  the  lost 
fallen  ?  The  Executive  war  upon  the  credit  sjitem  hv 
cost  the  South  this  year  forty  milUons  on  cotton !  The 
curse  has  fallop  on  ui^  as  it  ever  will  when  credit  it  im- 
paired. The  North  rn  manufacturer  may  stop  bit  loom, 
the  Northern  merchant  cease  to  import,  but  the  cottcn  it 
growing,  or  in  bale,  and  is  sure  to  he  under  the  deedhS 
of  the  money  market.  The  experiment  has  cost  the  8ooth 
more  than  ever  the  justly  odious  tanfl'  did.  Yet,  sir,  nj 
colleague  still  urges  another  experiment.  He  »}&  oai 
Government  is  but  an  experiment,  and  one  yet  de«tinei 
to  make  despots  tremble  on  their  thrones.  Sir,  let  dm 
warn  my  colleague  if  the  party  goes  on  expcrimeotiDg,  ex- 
perimenting as  they  have  been  experimendug  lor  the  bt 
four  years,  they  will  place  a  money  despot  on  cor  Exen- 
tive  throne,  whose  political  and  purse  power  will  make  the 
liberties  of  this  country  tremble  and  totter  from  their  biie' 
He  may  go  on,  and  go  on  accumulating  these  immeoseicf' 
cnuc  powers  in  the  bands  of  a  President;  he  maj  deaooEce 
a  United  States  bank  as  inimical  to  civil  liberty,  aod  tba 
think  to  secure  that  very  liberty  by  a  Trrasarj  Bask, 
but  if  the  folly  of  his  course  is  not  eventually  deraoD&tnid 
in  tears  and  in  blood,  I  will  confess  that  my  present  alinu 
and  dreadful  apprehensions  of  a  moneyed  despotism  bit; 
been  causeleos  and  senseless.  Sir,  these  experimeotivii. 
seat  a  despot  firm  fixed  on  his  throne ;  if  you  part  «iu 
your  money  power  you  can  never  reclaim  it  You  «:^ 
arm  power  with  the  power  of  retaining  power.  I  trust  ia 
God  gentlemen  do  not  mean  to  carry  out  their  sthe^' 
The  President  very  meekly  disclaims,  voluntsrily  dibcJsia 
his  Cesar-  like  aversion  to  putting  on  the  imperial  purf!i| 
and  the  crown— to  assuming  this  awful  money  power  ;sl: 
F  do  fervently  pray  that  the  people  will  still  be  more  Jit- 
incliued  to  yield,  than  he  is  to  take  upon  himself,  thii  it- 
mendous  union  of  the  money  with  the  political  yovti  •'. 
the  Government  I 

Nevs.— The  fbUowing  w  the  Isiter  furnished  by  Cajosium 

«NBwYoaa,WATlO,lf^ 

"  My  dear  sir  :  T  have  just  Ipamed  that  some  of  our  friendi  J  ba. 

the  Bank  Cominisslouen  named)  were  to  go  to  Albany  thistftprw<s^'-^ 

f;et  the  Lesiststare  to  suspend  or  repeal  tomi  |wt  of  our  btok  lavi* 
ating  lo  the  suspension  of  specie  pavmenls.  Such  •  d«>m*<  ' 
seems  U^  me,  would  be  tisrt  in  every  point  of  view.  Tl»e  bank  ^ 
hsve  infltcuid  upon  themselves  as  a  party  a  hlal  blow,  tnd  bt^  <^ 
tatiltshed  a  conuneivial  precedem,  which,  if  sanctioned  in  idt  ri: 
ner  by  the  Le|;blaiure,  will  lead  lo  a  suspension  of  specie  pay<|^ 
at  the  eommeficement  of  rrrrf  pressure,  which  woula  be  *f7 1-* 
snt  in  its  eflbcts  from  that  wliich  has  now  occurred,  after  credit  ^t^*^ 
banking,  aod  every  kind  of  trade  are  reduced  so  low  ihai  itr  c>  < 
bank  paper  and  specie  are  nearly  on  a  par  fur  all  tbf>  jmrp^ 
trade. 

"  Very  truly,  yuurs,  ^.„. . 

"A.  C.  PkiAOO,Esq. 

Mr.  HAMER  Jiext  rose,  and  addressed  the  Chair  a.>  U- 
lo.ws : 

Mr.  Speaker  :  I  have  anxiously  desired  to  avoid  fl**^' 
iug  upon  this  subject.  The  extraordinary  circurni?iai»«» 
under  which  we  have  been  assembled,  seem,  to  mj  vitc^ 
to  require  action,  rather  than  debate.  Whatever  vt  ^^^\  ^ 
be  efTectual,  should  be  done  promptly,  without  unntce;«>irT 
delay.  I  have  been  disinclined,  therefore,  to  prolratt  u? 
discussion.  Besides,  for  sonte  days  past,  in)  Mth  ^' 
be^n  such  as  to  disqualify  me,  in  a  good  degree,  fa^m  en- 
gaging in  the  contest  that  has  been  progresiing  i"  ^* 
House.  But  the  course  which  the  debate  hMtjkcii.i* 
well  as  ray  own  i>ot<ition^  being  a  member  of  the  CorT'oi-- 
tee  of  Ways  and  Means,  seems  to  require  that  I  uhouliie'- 
press  my  opinions  upon  the  important  topics  iutroduceil? 
gentlemen,  and  upon  the.  principal  nicasureB  which  b'^^. 
been  presented  by  our  comniillee  to  the  coiisiderati'H  ^^ 
(he  H(  use. 
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It  is  fcrae,  M  has  been  remarkei]  by  sererttl  gratlemen, 
that  the  eontrast  which  the  present  condition  of  the  eonntry 
eihibits  to  that  which  we  occnpied  but  a  few  months  since, 
is  of  an  extraordinary  character.  It  is  bnt  a  short  time 
since  our  Treasury  was  full  and  overilowinf .  ComiAaints. 
were  heard  from  all  qnarten  of  the  country,  that  we  had  so 
nnich  money  in  the  Treasury  of  the  Union  that  no  one 
linew  what  to  do  with  it.  The  baneful  infloence  of  such 
vast  sams  of  money  upon  our  Irgislation,  leading  to  profo- 
■ion  and  extravagance  in  the  public  expenditures,  was  dep- 
recated by  all.  Schemes  without  number  were  devised  to 
get  rid  of  it,  in  some  manner  that  would  benefit  the  coun- 
try. Now,  sir,  on  being  assembled  here  by  proclamation 
of  the  Chief  Megistrate,  we  are  told  that  not  only  are  the 
people  of  the  country  in  a  state  of  great  pecuniary  embar- 
rassment, but  that  the  Treaiuiy  of  the  United  States  is  in 
a  state  of  bankruptcy! 

Instead  of  proceeding  at  once  to  provide  remedies  for  this 
remarkable  state  of  thhags,  if  remedies  can  be  found  within 
the  range  of  the  constitutional  powers  conferred  upon  Con- 
gress, it  would  seem,  from  the  remarks  thst  have  fallen 
from  gentlemen,  that  our  great  object  is  to  ascertain  who 
creat^  all  thb  distrcBS  and  embarrassment.  The  remedy 
is  forgotten,  whilst  we  occupy  ourselves  In  ascertaining 
who-  is  the  culprit ;  to  what  origin  these  difficulties  are  to 
Se  traced  ;  or,  in  other  words,  which  party  is  to  be  held  re- 
sponsible for  this  catastrophe  ?  Instead  of  attempting  to 
relieve  the  Covemment  and  the  people,  we  itop  to  tafk 
about  *<  lions"  and  •<  tigers  ;'*  about  *•  foxes"  and  "  harei:" 
of  « Executive  patronage"  and  «<  legislative  gervility;" 
about  a  «*8tar  in  the  East;"  the  "dark  clouds"  that  over- 
fbidow  the  fortunes  of  the  adnrrinistration;  and  the  **  sun- 
shine" that  is  breaking  in  upon  the  prospects  of  the  oppo^ 
sition.  We  stop  to  talk  of  Presidential  elections  that  have 
been,  and  that  are  to  be;  and  of  candidates  that  are  now, 
or  may  hereafter  make  their  appearance  in  the  field.  Is 
this  a  course  dictated  by  wisdom  1  Is  it  required  by  pa- 
triotism 1  It  may  seem  so  to  some  gentlemen ;  but,  in  my 
judgment,  it  is  wholly  ineompatible  with  the  duties  which 
devolve  open  a  patriotic  and  enlightened  statesman. 

In  private  life  we  h«ve  many  rules  and  maxims  that  are 
spplicaMe  to  public  affairs.  When  I  see  my  liriend  in  dis> 
tress,  it  is  not  the  part  of  friendship  to  stop  and  inquire  mi- 
nutely into  all  the  circumstances,  to  see  whether  his  diffi- 
culties may  not  have  been  occasioned,  in  some  degree,  by 
bin  own  imprudence  or  went  of  foresight.  The  first  thing 
a  true  friend  does  is  to  reach  out  his  hand.  He  first  re- 
lieves the  other  from  embarrassments  and  dangers,  and  in- 
quires into  the  causes  afterwards.  The  same  rule  should 
be  applied  to  our  country.  If  she  is  really  distressed,  every 
true- hearted  man  will  come  to  her  relief.  The  particular 
causes  which  have  contributed  to  produce  her  troublea  are 
immaterial.  When  she  raises  her  voice  and  demands  as- 
sisuince,  that  son  who  disobeys  the  call  is  unworthy  of  his 
country. 

But  before  we  advance  a  single  step  towards  ameliora- 
tion, the  opposition  in  this  House  seem  determined  to  con- 
vince the  country  that  the  policy  of  the  last  and  present  ad- 
minisitrations  has  produced  the  existing  evils  of  which  we 
have  now  to  complain.  This  is  to  be  done  by  furious  de- 
clamatitm.  8ir,  it  is  very  easy  to  declaim.  The  cant 
phra«»cs  of  "Goths,"  "Vandals,"  CormoranU,"  "De- 
structives," "Locofocos,"  "third-rate  men  in  power," 
**  slaves  to  Executive  dictation,"  can  be  pronounced  with- 
out intellect  or  patriotism.  A  parrot  could  be  taught  to 
repeat  them  as  well  as  a  demagogue.  Crimination  and  re- 
crimination prove  nothing;  but  tbey  usually  indicate  either 
a  bad  cause,  or  weakness  and  malice  in  those  who  are  its 
advocates.  And  it  msy  do  very  well  for  those  who  have 
not  the  capacity  to  discover  the  real  causes  of  our  present 
difficulties,  or  the  honesty  to  avow  them,  to  attribute  every 
misfortune  which  has  be4llen  the  country  to  the  policy  of 
the  democratic  party. 


We  have  been  repealedly  told  daring  this  debate,  that 
all  our  embarrassments  might  be  traced  to  the  veto  upon 
the  bill  rechartering  the  United  States  Bank ;  to  the  remov- 
al of  the  public  depoaites  from  its  tanlts,  and  to  the  specie 
cireolar.  It  is  a  aound  rule  in  philosophy,  that  in  attempt- 
ing to  aeooottt  for  a  known  effcct,  we  must  always  select-  a 
cause  that  is  adequate  to  produce  it.  Mow,  if  the  opposi- 
tion newspapers  can  be  believed ;  and  I  admit  that  they  are 
generally  very  bad  authoiity,  but  in  this  iiiftanoe  they  are 
corroborated  by  the  papera  on  our  aide— if  they  speak  the 
truth,  then  these  embarraasments  in  the  coaunercial  com- 
munity are  not  confined  to  the  United  Statea.  Th^  have 
overrun  England,  Franca,  QeraaAy,  Swicierland,  Turkey, 
the  East  Indies,  and  the  empiie  of  China.  The  whole 
dvilixed  world  has  been  mora  or  less  aflected  by  them. 
Can  any  man  su  his  senses  believe  that  the  removal  of  the 
depoailes  from  the  United  Statea  Bank  has  convulsed  three 
quarters  of  the  globe  ?  Is  it  possible  that  the  mere  transfer 
of  a  £bw  millions  of  public  money  from  one  bank  to  another, 
or  to  several  others,  could  have  produced  an  entire  revolu- 
tion in  the  moneta^  affairs  of  the  world  1  Aa  well  might 
it  be  pretended  that  a  pebble  thrown  Into  the  Potomac  had 
produced  a  mighty  tempest  in  the  Atlantic^  which  had 
overwhelmed  whole  fleets  in  its  progress,  and  sent  thou- 
sands of  human  beings  to  a  watery  grave.  Is  it  not 
strange,,  that  gentlemen  belonging  to  a  party  who  claim  to 
possess  almost  all  the  wisdom  in  the  community,  sboold 
have  aelected  so  trifling  an  event,  and  held  it  up  to  tho 
people  aa  the  cause  of  all  the  confusion,  embam^ssmeot, 
and  distress  of  the  present  time  1 

Sir,  the  real  causes  ure  far  different  from  those  to  which 
I  have  referred.  They  are  to  be  found  in  the  over-trading, 
speculationa  and  extravagance  of  the  times.  The  causes 
have  not  been  limited  to  opr  country  alone.  Tbey  have 
pervaded  the  whole  commercial  world.  It  is  one  of  those 
extraordinary  conjunctures  in  human  affairs,  produced  by 
a  combination  of  circiimstancea,  and  traceable,  remotely, 
to  principles  inherent  in  the  constitution  of  man.  At  par- 
ticular periods  a  annia  seems  to  prevail  upon  some  one  or 
upon  similar  subjects,  that  aweeps  over  the  whole  face  of 
the  earth.  Human  afiairs  ebb  and  flow  like  the  tides  of 
the  ocean.  Hence  history  b  divided  into  ages  and  epochs, 
and  we  have  the  ages  of  conquest  and  of  inventiooa ;  the 
ages  of  discovery  and  adventure,  and  ef  the  revival  of 
letters.  We  have  periods  of  almost  universal  war  and  of 
almost  universal  peace.  The  remote  cause  may  be  entire- 
ly beyond  our  reach,  but  the  fact  is  indisputable. 

The  present  ebb  in  commercial  affairs  has  been  preceded 
by  a  remarkable  flow  of  prosperity.  An  increase  of  riches 
only  stimulated  to  greater  risks,  and  whetted  the  appetite 
for  more  exorbitant  profits.  A  restless  anxiety  and  burn- 
ing desire  to  amass  large  fortunes,  in  a  abort  time  and  by 
a  few  operations,  plunged  every  one  into  wild  and  extrav- 
agant speculations  (  and  the  wave  rolled  on,  accumulating 
and  increasing  ss  it  progressed,  until  in  a  moment  of  fan- 
cied security,  it  was  auddealy  broken  upon  a  rock,  and  its 
scattered  particles  fell  back  into  the  bosom  of  the  great  deep 
firom  whence  it  had  risen.  The  same  scenes  are  witnessed 
at  least  once  in  every  generation ;  sometimes  oftener.  But 
in  such  matters,  the  succeeding  generation  learns  no  wis- 
dom from  the  experience  of  tbe  past  1*hey  alwaya  fancy 
they  see  a  distinction  between  the  cases;  they  go  on,  en- 
gage in  the  aame  schemes  of  speculation,  and  in  a  short 
time  find  themselves  plunged  in  the  same  difficulties  and 
misfortunes. 

So  far  as  this  country  is  concerned,  wc  know  there  were 
some  local  cansea  which  have  contributed  to  bring  upon  us 
our  present  disasters.  When  the  bank  charter  had  been 
vetoed,  and  the  depoaites  removed ;  when  all  saw  that  tbe 
bank  must  die,  there  was  a  general  impression  abroad  in  the 
community,  that  other  bank  capital  and  circulation  ought 
to  be  provided  by  the  State  Ooveraments,  to  supply  tbe 
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▼adequm  which  would  be  oocMiimed  by  the  withdmwri  of 
(he  United  8totei  Bank  from  bumneee.  Aooordingljr,  mwf 
of  the  existing  badke  had  liieir  capitals  incieaied;  nod  ii 
great  number  of  new  banks  were  eharteied  by  the  Stale 
Legislatures.     la  the  yean  1884  and  1835  the  bank  capi- 
tal w«a  increased  from  about  two  hundred  miUioos  to  two 
hundred  and  fifty-one  millions  of  dollan;  the  amount  of 
bank  paper  in  circulation  was  increased  from  ninety-five  mil- 
yons  tO;  one  hundred  and  forty  nillinns  of  dollars ;  and  the 
toani  fnd  diaeonnta  daring  the  same  period  were  increased 
from  three  hundred  and  twenty-four  millions  to  four  hun- 
dred and  ffty.ee  ven  miUiona  of  dollars.   This  extraordinary 
increase  of  capital,  circttlation,  and  loans,  within  so  short 
a  period,  changed  the  face  of  the  whole  country.     The 
credit  system  was  expanded  to  such  a  degree  as  to  affect 
every  man's  business  and  estate.     The  vahie  of  labor  and 
property  was  raised  in  proportion  to  the  inisrease  of  the  cir- 
colathfig  medinm,  and  to  the  facility  with  which  money 
was  obtained.     The  country  wore  an  appearance  of  pros- 
perity, such  Bs  the  nation  had  seldom,  if  ever,  witneesed  at 
any  former  period.     Most  of  this  prosperity  was  real,  but 
there  was  much  of  it  delusive.     If  men  could  have  been 
satisfied  with  a  reasonable  distension  of  the  credit  system, 
they  would  have  done  very  well.     An  impulse  was  given 
to  business  and  enterprise  that  exerted  a  most  salutary  in- 
flnence  upon  the  country ;  but  they  continued  to  blow  until, 
at  last,  the  bubble  burst,  and  we  have  seen  the  consequences. 
Now,  fir,  who  produced  this  state  of  things  1    Who  put 
this  ball  in  motion?    Not  the  President  of  the  United 
States.     He  had  no  control  over  it  whenever.     Not  the 
then  Vice  President,  the  present  Chief  Magistrate  of  the 
Union.     He  had  no  connexion  with  the  operationa  which 
brought  into  existence  this  prodif^oos  amount  of  bank  cap- 
ital and  circalation.     Not  their  friends  in  either  branch  of 
Congress.     They  had  neither  lot  nor  part  in  the  matter. 
None  bat  the  State  Governments  are  itsKponsible  for  it 
They  legislated  the^e  banks  into  existence  and  gave  them 
their  powers.     They  authorized  these  extravagant  issues 
and  loans,  by  granting  charters'  to  sO'  many  corporations, 
whose  interest  it  is  to  fill  the  commutiity  with  their  prom- 
issory notes,  and  cause  them  to  circulate  as  money.     The 
Legtslatnres  and  people  of  the  several  States  are  alone  re- 
sponsible for  this  redundant  circulation,  this  bloated  state 
of  the  currency  ;  and  whenever  they  are  satisfied  they  have 
erred,  we  shall  see  them  retracing  their  steps ;  but  we  have 
neither  the  power  to  control,  nor  the  right  to  censure  or  re- 
buke them  for  what  they  have  done. 

But  which  party  is  responsible  in  the  Stato  Governments 
for  these  acts  of  incorporation  1  Look  at  any  or  all  of  the 
States  where  this  increase  of  capital  and  circnlation  his  ta- 
ken place.  Does  it  exist  only  in  those  where  the  demo- 
cratic party  had  the  majority  ?  Who  increased  the  bank 
capital  in  Kentucky,  Massachusetts,  Tennessee,  New  York, 
South  Carolina,  and  Ohio  ?  In  the  latter  State,  owing  to 
the  controversies  upon  this  question  of  party  responsibility, 
thtf  journals  of  the  Legislature  have  been  examined;  and, 
from  some  recent  publications,  it  appears  »that  a  majority 
of  the  opposirion,  aided  by  a  smatl  minorty  of  the  demo- 
cratic members,  carried  almost  alt  the  bank  bills  that  have 
been  pa«sed  there  during  the  last  three  or  four  years.  It  is 
natural  that  it  should  -be  so.  The  opposition  in  this  court- 
try  make  the  banks,  and  control  them  after  they  are  made. 
A  large  majority  of  the  banks  belong  to  them.  They  are  the 
stockholders,  preridents,  and  directors ;  and  whatever  in- 
fluence they  wield,  either  political  or  pecuniary,  is  against 
the  administration.  At  the  very  moment  when  President 
Jackson  was  chsrged  with  wielding  the  sword  and  the  porse 
of  the  nation,  (although  he  could  not  use  a  dollar  of  public 
money,  for  any  purpose,  till  ainhoriced  to  do  so  by  a  law 
of  Congress,)  the  banks  holding  the  public  funds  were, 
with  a  few  exceptions,  entirely  under  the  influence  of  his 
political  opponents. 


The  o|]jectof«U  banks  ia  to  stake  money.  TbeylonicJ 
to  overy  ,maa  who  could  get  an  endoiaer.  The  mtrchuti 
and  apoculators  eztonded  their  bosiaest,  aod  tkoowhi, 
turned  raerchauts  and  speculators  who  had  fonnerl;  beto 
engaged  in  other  pursuits.  Inunense  fonaoei  wm  ntliwi 
by  many.  The  Government  lands  were  puichucdttoat 
dollar  and  twenty-five  cents  an  acre,  and  wen  tnasfemd 
from  hand  to  hand  at  five,  ten,  fifty,  a  bundsd,  ud  solD^ 
times  &  thousand  dollars  an  acre.  The  couotij  «ti  filled 
with  foreign  merchandise.  Every  city«  towo,  i ittige,  ud 
hamlet  was  crowded  with  stores,  and  we  could  Botpwi 
point  where  two  roads  creased  without  seeing  the  produc- 
tions of  European  workshc^  and  manufkctones  dispbycd 
in  a  *'new  store.'*  Our  large  impocting  merchanuaoeii- 
mulaied  wealth  with  a  rapidity  almost  unknown  ia  oonaer- 
eial  history,  and  if  they  did  not  become  princes,  Ukj  at 
least  dwelt  in  palaces,,  and  rolled  in  luxury. 

In  the  meantiipe^  the  public  nv)ney  in  the  vaulu  of  ibe 
banks  was  loaned  to  individuals,  to  aid  in  these  brge  oper- 
ations. It  was  returned  and  loaned  again ;  each  sooceeiff 
payment  for  public  lands,  or  dutieo  on  goode^  beuigentAnd 
to  the  credit  of  the  Government.  The  amounU  puJ  ia^ 
exceetled  the  wanta  of  the  Treasury,  and  thue  stnrplBSK* 
cumulated,  wbidi  was  realty  largo,  but  appattaiiy  nudi 
larger  than  it  actually  was.  Tru«»  Uie  amount  poiporttd 
to  be  in  the  banks  to  the  credit  of  the  Department;  bai  i) 
was  not  there.  And  we  then  hoavd  a  oniversel  cry  froa 
the  opposition  throughout  the  country,  that  this  tioven- 
ment  had  thirty  or  forty  millions  of  the  public  money  locked 
up  iu  the  bank«,  and  would  not  allow  it  to  oiciilate;  toi 
that  was  than  aakl  to  be  the  cause  why  money  wasnaree, 
and  the  limes  hard !  There  was  not  one  word  of  trutfa  ia 
this  complaint  Almost  every  dollar  of  the  public  moeff 
was  then  in  circulation*  Thcj' brinks  were  osiBgitfbrtbe/ 
own  profit,  and  for  theaccomnedation  of  the  public,  boUiaf 
themselves  bound  to  pay  it  wbeosver  called  on  h;  ibe  lu- 
ted Sutes. 

Under  these  circumstances  the  depoaite  law  ofittor, 
189^1  waa  passed.  The  objects  of  that  law  were,  to  ft 
move  the  surplus  £rom  the  bank%  and  place  it  in  depose 
with  the  States,  whore  it  would  be  safer  than  in  thebaoU 
and  where  the  States  could  have  an  opportunity  of  uaof  it, 
until  the  Federal  Government  should  stand  in  aeeieiii 
for  federal  purposes.  Iskifety  for  Uie  fund  itself,  and  t  u»^ 
of  profits  from  the  banks  to  the  Slates,  were  the  only  v^^t^ 
objects  at  that  time,  in  the  paai^a^  of  the  law.  I  d^rc  a; 
it  was  anticipated  by  some,  that  the  money  would  new'' 
called  for — that  it  would,  in  efiect,  be  a  distribotioo;  bi: 
every  man  who  was  then  here,  knows  that  if  it  bad  bffn 
put  upon  that  ground,  the  law  never  could  have  been  piaeii- 
A  large  majority  of  this  House  would  have  voted  it  don 
It  was  then  treated  as  a  deposite  law  exclusively ;  ud » 
were  told  that  the  States  were  highminded  and  petriow 
that  whenever  the  necessities  of  the  General  GoTerDiwa' 
required  this  money,  it  would  be  promptly  and  cbeerfaii; 
refunded.  Now,  sir^  we  hear  a  different  doctrine  proclai:9- 
ed.  Now  gentlemen  talk  of  a  contract,  of  a  vested  n^^ 
this  money  on  the  part  of  the  States ;  of  the  pledge  V^ 
by  this  Government,  which  must  be  redeemed ;  snd  a  «-l 
lingneas  b  openly  avowed  by  some  to  borrow  loonej  t>' 
deposite  with  the  Statea !  In  what  part  of  the  ft'denle»- 
stitution  is  this  power  to  he  found  1  Nowhere.  But  ^ 
we  had  the  power,,  ought  we  to  exercise  it  ?  Shall  «c^'' 
row  money,  create  a  national  debt  to  be  discharged  by  uie^ 
levied  directly  or  indirectly  upon  the  people,  to  enable  lif 
States  to  carry  on  works  of  internal  improvcnteot;  to  ^ 
tain  schools ;  or  to  open  loan  ofiicas,  and  lend  ont  pt*^ 
funda  to  theii  citixens?  Sir,  we  understand  all  this.  I'*^ 
Uie  doctrineagainat  which  we  have  been  warring  lor  jn^ 
The  old  banner  of  <<  national  republicanism"  i»  ag*'^  ^' 
furied.  It  ia  the  fiag  of  the  American  system.  ^Ve  Uv< 
the  docliitte  of  a  high  protecting  tariff,  and  intemslioBp^'' 
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menCB,  ftgnin  proiiented  in  a  new  form.  What  cannot  be 
done  dnvetly  m  to  be  done  indirectly.  The  object  of  the 
oolebnteU  <•  land  bill"  ta  to  be  accompliahed  in  this  way. 
The  mODey  ia  to  be  derided  among  (he  States,  and  appro- 
priated to  aehoob,  internal  improvementa,  &c.;  and,  instead 
of  being  repaid  by  the  States,  is  to  be  replaced  by  new  taxes 
upon  the  people !  The  position  assnmed  cannot  be  niaon- 
der«tood ;  and  that  being  the  issue,  I  trust  ereiy  man  will 
know  where  to  place  bfmself.  Each  man  wiH  ralfy  to  bis 
■pproprisfte  standard.  Let  the  planting  and  agricultural 
States  look  to  it.  For  one,  sir,  I  know  my  course,  and 
■haU  not  hesitate  to  take  it.  I  go  for  a  cheap  and  simple 
Govvrnment ;  one  that  wiH  protect  men  in  the  enjoyment 
of  tifceir  rights ;  leaving  each  individual  free  to  pursue  his 
own  oocopatkm  ia  his  own  way ;  and  shall  oppose  all  high 
teriffis  systems  of  distribution,  unjast  and  unequal  burdens, 
and  achemes  of  national  aggrandizement,  which  are  to 
jeopardise  the  pobtie  happiness  and  public  liberty. 

Under  the  provisions  of  this  law,  the  Secretary  of  the 
Treasnrj  was  compelled  to  remove  a  portion  of  the  public 
money  to  other  banks.  Some  ten  or  fifteen  mtHions  were 
thus  transferred  in  a  few  months.  This  necesrarily  pro- 
daced  embarrassment.  The  money  was  loaned  out.  It 
had  to  be  collected,  and  paid  over  to  the  new  depositories  ; 
and  this  first  movement  under  the  law  involved  the  debtors 
to  the  banks,  and  their  debtora  in  diflSenhies,  and  produced 
a  limited  pressure  at  the  points  where  the  collections  were 
made.  But*  it  could  not  be  avoided.  The  law  required  the 
Secretary,  whenever  a  bank  had  mora  than  a  given  amount 
of  pnblie  money  in  its  vaults,  (three-fontths  of  the  amount 
of  its  capital  actaally  paid  in,^  to  remove  the  overplas  to 
some  other  bank.     He  wa^  obliged  to  obey  the  law. 

Again :  the  next  step  under  this  law  was  to  collect  from 
the  banks  nearly  forty  millions  of  dollars  in  the  short  period 
of  nine  months,  (from  January  to  October,  1937,)  and 
transfer  the  amount  to  the  several  States.  Much  of  this 
large  sum  had  to  be  taken  from  the  great  Atlantic  cities, 
and  carried  to  the  interior.  Six  or  eight  millions  were  re- 
moved from  New  Yoik  last  spring,  in  the  course  of  a  few 
weelu.  So  brge  a  sum  drawn  from  the  active  circulating 
capital  of  a  lai^  city,  and  removed  from  the  channels  of 
trade,  to  points  remote  from  commercial  tranaaetiona,  to  be 
expended  by  the  States,  or  distributed  in  loana  among  their 
people,  must  necessarily  cause  a  heavy  pressure  among 
merphants  and  men  of  business,  who  had  invested  their 
funds  iu  commerce.  It  has  been  intimated  here,  that  the 
importation  of  thirty  or  foity  millions  of  specie  from  Europe 
into  this  country,  within  the  last  two  or  three  years,  is  the 
protjable  cause  of  all  the  embarrassments  now  pervading  the 
world.  If  thirty  millions,  in  two  years  withdrawn  from  the 
commetoe  of  all  Europe,  could  produce  auch  results,  what 
might  we  not  expect  to  foHow  the  withdrawal  of  six  or  seven 
millions  from  a  single  city,  in  a  few  wedis  1 

This,  alone,  should  have  produced  serious  lasses,  sacrifices, 
and  distress ;  but  who  u  to  blame  for  it  ?  Not  the  admin- 
istration ;  not  the  Secretary ;  but  those  who  made  the  law. 
Without  pretending  to  mure  sagacity  than  others,  I  thought 
at  the  time  of  its  passage,  that  I  foresaw  many  evils  to  re- 
sult from  it,  and  this  one  among  the  rest.  I  voted  against 
it.  My  skirts  are  therefore  clear.  But  it  received  almost 
the  unanimous  vote  of  the  opposition  in  both  branches  of 
Congress.  It  was  hailed  by  them  and  their  presses  as  a 
great  whig  triumph  over  the  Executive,  who  was  believed 
to  be  opposed  to  it  It  was  diaracterized  as  a  measure  that 
had  l>een  too  strong  for  even  General  Jackson  to  resist. 
^  ow,  sir,  those  who  were  its  friends  ought  to  be  the  last 
men  to  complain  of  its  practical  effects  upon  the  commerce 
and  business  of  the  country. 

But,  to  complete  the  disasters  of  the  mcfchants,  just  at 
the  moment  when  these  large  demands  were  made  upon 
them  by  the  banks,  their  notes  in  Europe  became  due. 
They  had  made  immense  importatioDs  from  abroad  on  credit ; 
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tiie  country  was  overstocked  with  goods.  They  had  sold 
much  on  credit ;  and  the  balance  remained  unsold,  in  the 
store-houses.  It  was  impossible  to  raise  the  money  on  the 
goods  to  pay  their  original  cost.  The  banks  could  not  re- 
lieve them,  but  were  actually  demanding  money  to  enable 
them  to  comply  with  the  requisitions  of  the  Government ; 
and  between  these  two  fires  the  merchants  fell.  What  was 
true  at  New  York,  was  true^  to  some  extent,  at  every  other 
point  along  the  seaboard.  At  New  Orleans,  where  com- 
mercial houses  failed  for  ten  and  fifteen  millions  of  dollars, 
they  did  so  because  they  had  accepted  the  drafts  of  planters 
upon  their  cotton  crops,  for  two  or  three  years  in  arlvance. 
These  acceptances  were  used  tyy  those  who  held  them  to 
purchase  land  and  other  property,  and  were  really  the  debts 
of  the  drawers ;  but  they  helped  to  swell  the  amount  for 
which  the  houses  failed,  who  had  made  themselves  respon- 
sible for  the  payment. 

Such  a  condition  of  tilings  could  not  last.  It  must  either 
become  better  or  worse.  The  pressure  continued,  (he  panic 
commenced,  and  the  banks  suspended  specie  payment — be- 
ginntng  at  New  York !  The  others  followed  the  example, 
aa  fast  as  the  mail  conveyed  intelligence  of  this  movement 
at  the  great  emporium. 

I  cannot  pass  this  point  without  some  observations  upon 
the  circumstances  attending  this  extraordinary  suspension. 
What  were  the  reasons  assigned  for  it !  The  banks  in  the 
East  complained  that,  under  the  specie  circular,  the  hard 
money  had  all  gone  to  the  West ;  in  other  words,  they  sus- 
pended because  they  had  not  specie  to  redeem  their  notes. 
On  the  other  hand,  the  banks  suspended  in  the  West  be- 
cause they  feared  their  paper  would  be  bought  up,  brought 
in  upon  them,  their  vaults  drained,  and  the  specie  taken  to 
the  seaboard  for  exportation  to  Europe.  In  plain  English, 
the  Eastern  banks  suspended  because  they  had  not  specie, 
and  the  Western  banks  because  they  had  ! 

As  it  regards  the  latter,  there  was  some  Ibrce  in  the  reason 
assigned  by  them  ;  they  regarded  it  aa  a  defensive  measure, 
h  was  perhaps  better  for  them  and  for  the  country,  that  they 
should  suspend  with  money  in  their  vaults,  than  without  it. 
If  they  had  allowed  the  spede  to  be  taken  from  them,  and 
had  then  suspended,  their  paper  would  have  sunk  to  twenty- 
five  and  fifty  per  cent,  below  par ;  whereas  it  now  answers, 
as  a  currency,  for  aU  the  ordinary  purposes  of  life.  The 
same  remark,  to  a  considerable  extent*  is  true  in  regard  to 
the  Eastern  banks,  so  far  as  the  value  and  circulation  of  their 
paper  is  concerned.  But  how  did  the  specie  circular  depress 
the  Eastern  banks?  How  has  it  embarrassed  any  bank  1 
It  either  had  an  efRsct,  or  it  had  not  It  was  intended  to 
curtail  their  operations  and  limit  the  loans  for  investment 
in  public  lands;  to  prevent  the  exchange  of  the  public  do- 
main for  bank  paper.  By  some  it  is  insisted  that  it  failed 
to  produce  this  effect ;  that  purebasers  procured  the  paper ; 
drew  out  the  specie  from  a  Western  bank ;  purchased  the 
land ;  and  the  receiver  returned  the  specie  to  the  bank  again 
in  a  few  days.  That  in  this  way,  one  small  bag  of  gold  or 
silver  eould  be  made  to  purchase  all  the  lands  in  the  West. 
If  thia  were  the  operation,  then  it  did  not  produce  a  drain 
of  specie  from  the  East,  and  had  no  efiect  whatever  upon 
the  banks.  But  others  say  that  there  was  a  stream  flowing 
westward  continually ;  that  the  paper  of  the  Eastern  banks 
was  collected  and  brought  in  upon  them  from  day  to  day, 
and  specie  obtained  to  purchase  public  lands;  and  that,  in 
this  way,  the  bu»«iness  of  the  banks  was  curtailed.  Suppose 
it  to  be  so.  Then  the  efiect  of  the  **  order**  was  to  restrain 
the  issues  of  the  banks.  Very  well :  the  banks  have  now 
so  much  paper  in  circulation  that  they  cannot  redeem  it, 
and  are  obliged  to  suspend  payment  How  much  wors^e 
would  have  been  their  condition,  if  this  **  order"  had  not 
been  issued  ?  Would  they  not  have  had  a  much  larger 
amount  in  circulation  ?  The  answer  is  obvious.  Whilst 
paper  was  taken  for  land,  the  banks  could  lend  any  quantity 
of  that,  because  they  multiplied  and  manufactured   it  at 
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pleasure ;  bat  when  cash  waa  required,  they  curtailed  their 
discounta.  If  this  was  the  operatioo  of  the  **  order,"  it  ia 
a  subject  of  regret  that  it  waa  not  issued  a  year  aooner  than 
it  was.  The  truth  is,  the  administration  ia  in  no  way,  di- 
rectly or  indirectly,  censurable  for  the  suspension  of  specie 
payments.  They  have  had  no  agency  in  it  whatever.  Their 
money  was  left  in  the  banks  on  deposite,  just  as  individuals 
deposite  theirs,  and  in  the  same  banks  where  opposition 
men  were  making  depositcs  daily  throughout  the  year. 
The  money  was  believed  to  be  safe,  and  will  be  ultimately 
paid,  every  dollar  of  it.  Fifleen  millions  have  already  been 
paid  since  the  suspension.  The  Government  will  lose  noth- 
ing; but  if  it  should,  what  right  has  any  one  in  the  opp«)si- 
tiou  to  complain  of  the  imprudence  of  the  Secretary,  when 
the  opposition  bankers  and  merchants  kept  their  money  in 
the  same  institutions  1  All  that  haa  been  done  in  removing 
these  depositee  from  place  to  place,  haa  been  done,  as  I  be- 
fore said,  in  obedience  to  a  law  which  waa  voted  for  by  the 
opposition  almost  to  a  man.  The  administration  haa,  there- 
fore, no  connexion  with  the  suspension,  and  those  who 
would  throw  this  responsibility  upon  it,  are  doing  it  a  grosa 
and  manifest  injustice. 

The  distress,  ot  which  we  hear  so  much,  ia  greatly  ex- 
aggerateil.  It  exists  only  among  particular  classes  of  the 
community.  It  has  not  reached  the  great  mass  of  the  peo- 
ple at  all.  Among  all  the  strange  things  published  during 
the  summer,  I  was  amused  with  some  of  ihe  accounts  of 
distress.  God  forbid  that  I  should  ever  smile  at  the  actual 
distress  of  any  human  being.  I  remember,  among  other 
evidences  of  pressure,  it  was  stated  in  an  Eastern  paper 
that  two  hundred  immigrants,  who  came  to  this  country 
from  England,  were  obliged  to  return,  because  they  could 
not  find  employment  in  the  United  States !  Now,  at  that 
very  moment,  in  the  district  which  I  have  the  honor  to 
represent,  aa  well  aa  in  other  parte  of  the  Western  country, 
we  were  paying  laborers  a  dollar  and  a  dollar  and  a  quarter 
a  day  in  cash,  to  aid  us  in  taking  ca/e  of  our  grain  and 
hay;  and  the  crops  were  suffering  for  want  of  hands  to  se- 
cure them  !  If  any  such  persons  did  return  to  Europe, 
they  must  have  done  so  in  consequence  of  the  information 
they  received  from  some  panic-maker  whom  they  met  upon 
the  wharf  where  they  landed.  Why  did  they  not  go  into 
the  interior,  and  they  would  have  found  a  welcome  re- 
ception from  the  laborious  and  thriving  population,  who 
live  by  the  proceeds  of  their  own  honest  industry,  with- 
out relying  upon  either  banks  or  speculations  for  assist- 
ance. 

Who  suffers  by  the  failure  of  the  banks  to  pay  specie  1 
Not  the  banks.  They  are  collecting  their  debts,  getting 
in  their  paper,  and  strengthening  themselves  without  pay- 
ing out  any  money.  They  would  be  very  willing  to  make 
the  suspension  perpetual,  if  the  people  would  circulate  their 
promises,  and  recognise  them  as  money.  Banking  would 
then  be  a  profitable  business  ;  it  could  be  carried  on  with- 
out any  capital  at  all ! 

The  merchants  are  not  injured  by  it ;  at  least  not  seri- 
ously. As  a  body,  ihey  owe  the  banks  large  suins ;  ond 
in  selling  goods  and  collecting  their  debts,  the  paper  an- 
swers their  purposes  as  well  as  specie,  because  it  pays  their 
debts  to  the  banks,  or  to  each  other,  and  then  to  the  bank. 
Besides,  the  merchants  and  the  bankers  are  the  same  per- 
sons, to  a  very  great  extent.  Almost  all  the  banks  are  in 
the  hands  of  merchaut«,  who  arc  ofiicert^  directors,  and 
stockholders. 

The  manufacturers  are  cutbarraa»ed  in  bome  placctr-,  it  is, 
true.  They  have  been  forced  to  discbarge  a  portion  of 
their  '*  operatives."  But  these  people,  who  are  now  out 
of  employment,  are  but  suffering  a  calamity  whicb  is  in- 
cident to  the  business  in  which  they  have  been  cngnged. 
It  must  always  be  so  in  manufacturing  districts.  How 
often  do  these  things  occur  in  England  ?  They  are  still 
more  liable  to  happen  where  yst  attempt  to  gi^c  mgnufac- 


tories  an  artificial  impulse  by  law,  and  push  tbem  in  ui- 
vance  of  the  wants  of  the  countiy,  and  the  interests  of  the 
agricultural  and  commercial  classes.  Let  tbtsa  people 
come  to  the  West ;  and,  in  the  fertile  valley  of  the  Mi^ 
sissippi«  we  will  furnish  them  all  with  employmeDt,  ud 
pay  them  higher  wages  than  they  received  under  their  Itte 
engagements. 

Yet,  although  a  large  majority  of  the  people  fatve  not 
aufisred  any  great  losses  from  the  suspension  of  ipcciiptj- 
ments,  it  is  very  certain  that  the  General  Government  hu 
been  impeded  in  its  operations  by  this  event  It  ii  imh« 
out  money  to  defray  its  current  ezpendituies  and  to  dii- 
charge  ita  debts.  One  cannot  but  admire  the  libenlity 
which  has  been  shown  by  the  opposition  towards  ths  tL 
ministration  in  this  critical  posture  of  its  .affaiia.  The 
Government  is  daily  abused  for  not  paying  its  dcbu  in 
apecie,  and  ia  denounced  as  a  bankrupt ! 

What  are  the  facts  1  There  are  aoaie  twelve  milUonof 
public  money  in  the  State  banks,  deponted  for  safe  keepiof, 
which  those  banks  are  bound  ^  contract  to  paj  ow  to 
the  Government  on  demand.  In  addition  to  this,  there  in 
due  firom  the  importing  merchants  about  four  or  five  m- 
lions  for  duties  on  imported  goods,  which  ought  to  bin 
been  paid  into  the  Treasury  by  the  Ist  day  of  Octohs. 
The  banks,  in  the  first  place,  shut  their  doors,  and  refoird 
to  pay  a  dollar  in  specie  when  demanded  for  the  useoftbi 
Government,  and  to  enable  it  to  pay  its  debts.  Ia  tbe 
second  place,  the  merchants  petition  for  a  longer  liioe  ti 
pay  what  they  owe,  alleging  that  they  caonot  proatt 
money  even  to  pay  their  postage,  much  lesa  the  deht*  iber 
owe  Government ;  though  it  seems  they,  some  bow  ■ 
other,  pick  up  a  good  deal  for  exportation !  In  this  itite 
of  things,  the  resources  of  the  Government  thus  cut  d. 
the  professed  friends  of  the  banka  and  the  mercbsoti  ten 
round  and  abuse  the  same  Government  because  itdoesooi 
pay  its  debts,  and  pay  them  in  specie !  What  woQid  be 
thought  of  such  a  transaction  between  two  individitti)' 
One  depositee  ten  thousand  dollara  with  another  for  ok 
keepir^.  In  a  short  time,  he  calls  for  a  thousand  doUaiii 
to  pay  off  the  last  and  only  debt  he  owes  in  the  worii 
Tlie  depository  locks  his  drawer,  and  refuses  to  ki  bic 
have  a  cent ;  and,  to  add  insult  to  injury,  be  sDeeriogir 
calls  him  a  bankrv^t^  and  insists  upon  Jus  pajiug  hisdeU 
A  scoundrel  who  would  conduct  himaelf  in  this  nwflotf 
would  be  driven  from  society  by  the  common  seotimeot  i.'t 
all  honest  men. 

These  are  the  circumstances  under  which  we  have  l««> 
called  together ;  and  the  queation  is^  what  are  we  to  oo ' 
Have  we  the  constitutional  power  to  do  any  tbiog  for  i^ 
country  ?     If  so,  what  is  itT     And  shall  we  do  it! 

Here  I  cannot  but  advert  to  the  extraordinaiy  count 
pursued  by  the  leading  opposition  newspapers  of  tke  cclI^ 
try.     After  *<  making  the  welkin  ring"  with  their  criei  ol 
public  distress  for  some  months  past;  after  demandiog,  i^ 
the  most  peremptory   manner,  that  the  Executive  eliWili^ 
convene  (Congress,  to  give  relief  to  a  a ufiering  coooiir, 
now,  when  we  are  convened,  they  advise  their  poliiio' 
friends  in  the  two  Houses  to  propose  nothing;  to  offer 
nothing;  to  suggest  no  plan  for  relief;  but  to  leave  ^^ 
matter   entirely   with  the  administration  and  its  friend*' 
Their  language  is,  *Met  the  fourth  ^rate  men,  who  haf^ui' 
volved  us  in  these  troubles  devise;  the  mode  of  e^triciticf 
Ub !"     The  country,  according  to  them,  is  in  deep  and  u^- 
paralleled  distress ;  it  is  groaning  under  afiiictioo,  aod  upuo 
the  verge  of  despair ;  yet  in  this  condition,  they  refa*< '" 
lift  a  finger  to  save  it !     This  comes  too  from  the  *'  Si^^ 
Pures,"  the  *<  no  party"  men  !     This  proposition  ian»iJf 
by  those,  who  are  always  for  their  country,  anH  never  Iff 
party.     These  ^are  the  men  who  are  constantly  whiiiicS 
about  corrupt  presses,  and  corrupt  politicians.    Tbev  -*^ 
only  refuse  to  offer  any  plan  for  relief;  but  have,  ^  ^ 
ehown  a  di«po«iticn  to  oppose  every  thing  oflcred  b)  '^ 
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j ministration  and  its  friends.     Thif,  sir,   I  rappose  is 
jodern  patriotism  ! 

The  same  sentiments,  in  part,  have  been  repeated  in 
lis  HoQse.  We  have  been  distinctly  told  that  the  oppo* 
iticm  had  no  plan  to  offer.  Oentlemen  seem  to  have 
iken  their  cue  from  the  or^ns  of  their  party.  Thus  far, 
30  principle  has  been  acted  upon.  All  oar  measures  are 
pposed  with  violence,  and  nothing;  is  proposed  as  a  sQb> 
titute.  We  shall  see  whether  this  game  will  be  played 
ut  to  the  end.  If  so,  it  makes  bat  little  difl^erence  what 
re  meD*s  professions.  The  people  will  judge  by  their  act4i. 
f  thf*y  continue  to  act  upon  this  principle  throughout  what 
tiey  denoiminate  the  present  great  and  perilous  crisis  of  the 
ountry,  they  will  furnish  the  most  indubitable  evidence 
tiat  their  great  object  is  political  power,  regardless  of  the 
nevns  by  which  it  is  to  be  attainetf.  They  will  prove  to 
It  impartial  observers  that,  with  loud  professions  of  dlsin- 
erestedness  upon  their  lips,  they  are  in  reality  fighting  for 
he  *' spoils,'*  and  that  all  their  measures  are  so  shaped  and 
lir^cted  as  to  torn  the  dominant  party  out  of  power,  and 
levate  themselves  to  the  vacancies  thus  created.  8ir,  such 
I  party  as  this  deserves  no  support  from  the  honest  and  in- 
elligent  people  of  the  United  (States.  Men  who,  when 
heir  country  calls  for  relief,  turn  a  deaf  ear  to  her  coin- 
>laints,  and  practically  **niock  at  her  calamity,"  arc  desti- 
Qte  of  that  patriotism  which  should  distinguish  every  true 
learted  American.     And  if  I  were  disposed  to  recriminate, 

0  indulge  in  the  ute  of  such  epithets  as  are  daily  thrown 
mt  against  the  democratic  ptrty,  I  would  pronounce  such 

1  party  to  be  a  mere  corps  of  political  mercenaries  and  mis- 
erable demagogues,  seeking  their  own  advancement,  with- 
>ut  reference  to  the  public  welfare ;  in  a  word,  to  he  the 
Dost  unprindpled;  corrupt,  and  rotten-hearted  faction  that 
baa  ever  appeared  in  this  country.  But  I  will  not  indulge 
n  such  language.  It  belongs  to  the  opposition  vocabulary, 
ind  I  leave  it  with  them. 

AVhat  do  we  propose  as  measures  suited  to  the  present 
;riris  ?  To  understand  the  poKcy  of  the  friends  of  the  ad- 
ninistration,  we  roust  view  the  individual  measures  as 
:om posing  a  whole ;  as  separate  parts  of  one  scheme. 

First.  We  have  a  bill  on  our  table,  proposing  to  allow 
ime  to  the  deposite  banks  to  pay  up  the  balance  they  owe 
he  Government  by  instalments ;  so  ss  to  relieve  them  from 
he  necessity  of  distresning  their  debtors  by  rapid  collec- 
ions,  involving  the  sacrifice  of  individual  property. 

Secondly.  We  have  a  bill  to  allow  longer  time  to  the  im- 
>orting  merchants  to  pay  the  duties  they  owe  the  Govern* 
nent,  upon  their  giving  new  bonds,  with  satisfactory  se- 
curity, and  paying  interest  un  the  smount  they  owe. 
Fhis  saves  them  from  a  heavy  pressure  ;  enables  them  to 
;tve  time  to  the  merchants  of  the  interior,  who  owe  them ; 
ind  allow  the  merchants  of  the  interior  to  indulge  the  peo- 
ple who  have  purchased  their  goods  on  credit 

Thirdly  A  bill  to  authorise  the  Secretary  of  the  Treas- 
jry  to  issue  Treasury  notes,  to  an  amount  not  exceeding 
ten  millions,  to  aid  the  Government  in  carrying  on  its 
operations  until  those  who  owe  us  are  able  to  pay.  These 
notes  will  be  receivable  in  payment  for  land  and  all  public 
does ;  will  rirculate  through  the  community  as  a  substitute 
for  money ;  and  will  relieve  the  necessities  of  the  coun- 
try, by  adding  that  much  to  the  deacription  of  circulating 
medium  which  is  needed  by  the  merchants  and  banks  to 
pay  the  Government  what  they  owe.  They  complain  that 
specie  is  not  to  be  had ;  these  notee  will  answer  the  same 
purpose  in  their  dealings  with  the  Government. 

Fourthly.  As  the  banks  have  cut  loose  from  the  Gov- 
ernment by  their  own  act,  we  propose  to  leave  them  in  that 
condition,  and  heresfter  to  take  care  of  our  money  our- 
selves without  their  a-^sistance ;  and  we  have  a  bill  for  that 
purpose,  familiarly  called  the  sub-Treasury  bill. 

These  are  inir  prominent,  leading  measures.     We  say 
Lhey  will  aSard  relief  to  both  OovonmieBt  and  people,  aad 


that  they  afibrd  all  the  relief  which  our  constitutional  au- 
thority, or  the  exigencies  of  the  crisis,  require  at  our  hands. 
We  relieve  the  banks  and  merchants  directly,  immediate- 
ly ;  and  indirectly  we  relieve  other  classes  of  the  communi- 
ty. The  influence  of  this  scheme  will  reach  nearly  every 
man  in  the  country,  in  one  way  or  another  It  will  es- 
pecially benefit  the  planters  and  farmers,  by  enabling  the 
banks  to  furnish  fscilities  to  aid  in  taking  the  fall  crops  to 
market.  By  aiding  the  tradem,  we  keep  up  the  prices  of 
the  great  staples  where  they  are  raised  :  and  by  giving 
time  to  the  banks,  we  enable  them  to  furnish  purchasers  in 
the  market  with  means  to  buy  the  productions  of  oar  soil. 

8u  far  as  regards  the  hanks  and  the  merchants,  \  have 
nothing  to  say  in  their  justification.  They  have  not  done 
well ;  but  at  the  same  time  it  is  to  be  remembered  that 
their  misfortunes  have  been  in  some  degree  brought  upon 
them  by  circumstances  over  which  they  had  no  control. 
We  must  deol  gently  with  them ;  especially  when  their 
interest  is  so  interwoven  with  the  business  and  interests  of 
other  portions  of  the  people. 

In  relation  to  the  merchants,  I  will  say  that  I  mako  n» 
war  upon  ihem.  There  are  many  of  tb^m  who  are  highly 
valuable  citizens,  and  men  whom  I  esteem.  I  listened  this 
morning  to  a  splendid  eulogy  pronounced  upon  them  by  a 
distinguished  gentleman  from  Pennsylvania,  [Mr.  8kb- 
OEAFT.]  There  was  much  troth  in  what  he  said ;  but  I 
am  far  from  agreeing  with  him  in  all  the  sentiments  which 
he  advanced.  I  know  their  influence  in  society,  from  the 
great  importer,  through  the  wholesale  dealer,  down  to  the 
little  country  retailer,  who  talks  about  banks,  currency, 
and  exchange,  to  his  neighbors,  and  exerts  his  leger -in- 
fluence over  those  who  buy  of  him,  at  all  our  important 
elections.  I  am  aware  that  they,  in  effect,  regulate  our 
currency  now,  and  have  done  so  in  all  time  past.  When 
a  bank  note  ia  presented  to  an  individual,  the  first  ques- 
tion he  aska,  if  he  does  not  know  it  to  be  good,  is,  *<do 
they  take  thia  in  the  stores  T"  If  it  is  taken  by  the  mer- 
chants in  the  tittle  town  near  him,  he  receives  it ;  if  not, 
he  rejects  it. 

It  may  be  conceded  that  punctuality  and  fidelity  are 
traits  in  the  character  of  the  merchant  of  all  countries. 
These  are  the  life  of  trade,  without  which  it  could  not  ex- 
ist. It  is  their  interest  to  be  faithful  and  punctual  in  their 
engagements.  And  I  have  read  and  seen  enough  to  satis- 
fy me,  that,  as  a  class,  interest  is  the  ruling  principle  with 
them.  Many  honorable  exceptions  there  undoubtedly  are; 
but  such  has  been  their  general  character,  from  the  d^ya 
when  they  bought  Joseph  and  sokl  htm  into  Egypt,  down 
to  the  period  when  they  furnished  the  enemy  with  pro- 
visions, and  smuggled  goods  into  the  country  during  the 
last  war. 

Look  at  history.  What  were  the  republics  of  Carthage, 
of  Venice,  of  Genoa  1  Governments  of  merchants.  M'hea 
did  they  ever  observe  any  rule  of  conduct  but  their  own 
interest  1  What  is  England  but  a  nation  of  merchants ; 
and  the  whole  island  but  a  great  banking  establishment  1 
Where  has*she  ever  faltered  in  the  pursuit  of  an  object,  if 
her  interest  required  the  pursuit?  Nay,  sir,  in  our  own 
county,  young  as  it  is,  experience  haa  taught  us  that  the 
merchants  could  drive  us  into  a  war  in  defence  of  com- 
merce, of  **  free  trade  and  sailor/  rights,*'  and  then  throw 
every  impediment  in  the  way  of  our  Government  fin  the 
successful  prosecution  of  that  war;  evincing  that  they 
were  the  most  mercenary,  if  not  the  least  patriotic,  of  our 
citizens.  I  know  it  is  an  easy  matter  to  deny  all  this ;  and 
80  it  is  to  deny  the  truth  of  any  fact  recorded  in  history, 
if  a  gentleman  choeee  to  take  that  responnbility. 

However  much,  therefore,  I  msy  respect  individuals  be- 
longing to  this  profession,  ss  a  class,  those  who  have  de- 
luged the  country  with  foreign  merchandise ;  involved  us 
in  a  foreign  debt  of  more  than  thirty  milliona,  and  pro- 
duced •  necesfity  for  ekipping  one-half  oar  specie  from  the 
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couniiy  to  pay  this  debt,  deserve  no  peooUer  &vor  fiom 
the  Government. 

Still  we  mutt  do  right,  whether  they  do  or  not.  We 
propofo  to  relieve  tbeoi  in  the  present  crias,  by  the  meas- 
ure to  which  I  have  referred.  Are  gentlemen  notsadsfied 
with  this  1  Do  the  meichanis  ask  any  thing  else  ?  What 
would  they  have  1  Shall  we  pay  their  debts  t  Doee  any 
man  advocate  this  doctrine  1  We  have  no  power  by  the 
constitution  to  do  so.  Besides,  it  would  be  gross  injustice, 
if  we  had  the  power.  Where  would  we  get  the  money  t 
Out  of  the  Treasury,  of  course.  Shall  we  take  the  money 
raised  from  one  set  of  our  citizens  to  pay  the  debts  of  an- 
other set  ?  Who  will  advocate  such  a  proposition  1  No 
one  will  have  the  hardihood  to  do  so.  And  if  we  do  not 
resort  to  such  a  measure,  then  there  is  no  other  relief  to  be 
given  but  th%t  which  we  now  ofiiBr. 

I  know  that  some  gentlemen,  during  the  discuasion, 
talked  of  the  relief  given  by  the  Government  of  France,  in 
the  time  of  the  great  Mississippi  scheme,  which  embarraa- 
sed  the  whole  nation  ;  and  others  have  told  us  of  the  meas- 
ures adopted  by  the  Parliament  of  England,  at  the  time  of 
the  Sooth  Sea  bub>ari  which  deranged  the  monetary  afiairs  of 
an  entire  kingdom.  Are  these  examples  for  our  imitation  1 
Shall  we  assume  powers,  never  delegated  to  us  by  the  con- 
stitution, that  we  may  inutate  a  despotic  Government,  such 
as  France  had  at  that  day ;  or  to  follow  the  footsteps  of 
the  British  Parliament ;  a  body,  who,  in  the  language  of 
English  law  writers^  is  claimed  to  be  ** omnipotent!" 
This  would  be  indeed  an  act  of  usurpation,  for  which  not 
only  the  American  people^  but  **  the  very  stones  might 
cry  out  against  us!" 

But  some  gentlemen  have  been  candid  enough  to  admit, 
that  a  national  bank  is  what  they  want.  I  commend  them 
for  their  frankness.  Thai  is  what  the  great  body  of  the 
opposition  really  want,  if  they  would  come  out  manfully 
and  avow  their  sentiments.  It  seems  we  ought  to  have  a 
great  <<  regulator  of  the  currency."  I  had  intended  to 
make  some  observationa  upon  thia  subject,  particularly  in 
reference  to  the  Pennsylvania  Bank  of  the  United  States, 
but  tlie  honorable  gentleman  from  Pennsylvania,  [Mr. 
PoTTta,]  in  a  speech  to-day,  which  for  ability  and  force 
of  argument  has  been  seldom  equalled,  and  never  eurpaa- 
sed,  in  this  House,  portrayed  this  subject  so  fully,  that  I 
will  not  dwell  upon  it.  He  has  placed  the  whole  matter 
in  a  much  clearer  light  than  I  could  hope  to  do. 

It  is  important  to  remark,  however,  that  the  old  Bank 
of  the  United  Stalaa  never  did  regulate  the  currency ;  it 
could  not  prevent  over-issues  on  the  part  of  other  banka ; 
and  it  constantly  indulged  in  expansions  and  contractions 
of  ita  own,  which  left  the  pricea  of  property,  in  all  parts 
of  the  country,  uncertain  and  unstable.  However  cur- 
rently ils  own  paper  might  pass,  it  was  not  always  convert- 
ible into  gold  and  silver,  without  trouUe  and  expense  to 
the  holdtr,  because  its  bilk  were  not  always  redeemable 
at  the  offiees  where  they  were  issued,  and  in  the  neighbor- 
hoods when  they  circulated.  And  the  value  of  its  paper, 
its  universal  eredit  of  which  we  hear  so  much,*  was  owing 
chiefly  to  the  endorsement  of  the  Government,  which  re- 
ceived it  in  payment  of  all  public  dues.  The  purohasera 
of  land  sought  aAer  it  to  buy  the  public  domain.  The 
importing  merchants  collected  it  to  pay  their  duties ;  and, 
of  course,  the  whoksaale  and  retail  merchants  took  it,  be- 
cause the  importers  praferred  it.  Thus  the  impress  of  the 
ttovemment  caused  it  to  pass  in  all  parts  of  the  Union ; 
but  that  same  impress  would  have  caused  the  paper  of  any 
other  bank  to  paas  in  the  same  manner. 

If  the  old  bank  did  produce  a  uaiferm  curroncy ;  did  act 
aa  a  regulator  restraining  the  other  banks  within  due 
bounds,  why  has  not  the  present  Bank  of  Pennsylvania 
done  the  aama  thing  1  When  the  charter  had  been  ob> 
tained  iltom  the  State,  and  Mr.  Biddle  had  called  the  stork- 
Mdfra  togalhar,  to  dfpida  whethar  tkaf  would  accept  the 


new  ehaitar,  he  informed  them  that  the  new  ooe  wa  bel- 
ter for  them,  and  for  the  public,  than  the  old  one;  tbit  ibi 
oonnexion  between  the  bank  and  the  Govenuneat  bd 
never  been  any  advantage  to  the  bank ;  and  that,  for  lU  tbe 
paiposes  of  currency,  eommeree,  Ac.  the  preasnt  bank 
would  be  better  and  atronger  than  the  ionner.  Now,  wai 
this  traol  y  so,  then,  according  to  theaignmatf  oTgo- 
tleroen,  the  bank  could  have  prevented  ailthe  pmeotiiiffi- 
oulties.  If  it  could  have  pvevented  them  and  vwld  not, 
it  ia  unpatriotic,  and  ought  not  to  be  trusted.  UitcouU 
not  piSTent  tham,  then  ic  does  opt  possess  the  povoi  m- 
cribed  to  it ;  and  if  this  bank  cannot  rogulats  the  olhen, 
then  the  old  one  could  not;  lor  Mr.  Biddle  dedand  tiut 
this  one  was  more  powerful  for  all  good  purpooec  than  tb« 
former.  Who  knowe  better  than  he  the  respective  pomn 
of  the  two  corporaiioos  ?  And  yet  we  see  thst  tbii  boiit- 
ed  giant  was  one  of  the  first  banks  in  ths  ooontry  to  ky 
down  its  arms,  to  close  its  doors,  and  thereby  to  admii  Hi 
inability  to  redeem  ita  paper.  For,  I  care  not  who  sayi  to 
the  contrary,  no  man  will  convince  me  that  the  beak  vh 
able  to  go  on.  Ne^  air:  it  stopped  from  sheer  neoewtji. 
If  it  had  posBssaad  the  ability  to  redaamiu  paper,  wbodoa 
not  see  that  it  would  have  gone  on  paying  specie  after  tat 
other  banka  hsd  stopped,  and  thus  oompelled  the  Secnlas; 
of  the  Treasury,  under  tbe  deposite  law  of  1886,  toplM 
the  pubUo  money  ils  vaulta^-^ihiia  achieving  a  romplele  rk- 
tory  over  the  Government  and  a  large  majori^  of  the  Amrr- 
ican  people,  who  have  rejected  it  as  a  fiscal  agent  If  Mi. 
Biddle  had  the  meena  to  go  on  at  the  time  he  stopped  pi?- 
ment,  he  committed  the  greatest  financial  and  pdiikti 
blunder  that  haa  occurred  during  the  last  twenty  ^nj*' 
and  his  reputation  aa  a  financier  ought  to  (all  at  least  &n; 
per  cent,  in  the  eetimation  of  all  hie  political  friend*. 

One  word  in  regard  to  exchanges,  which  gcatksa 
think  the  Government  ought  to  regulate.  What  are  ei- 
changes  t  I  do  not  profess  to  be  a  financier,  but  I  co- 
deavor  to  understand  these  aubjeeta  for  myeelf,  and  t» 
taike  what  I  consider  a  plain,  common-«ense  view  oftbea. 
Exchangee,  then,  are  the  means  whereby  capital  or  moaty 
is  tranaported  from  one  part  of  the  country  to  another.  I 
have  a  thousand  or  ten  thousand  dollars  at  CineiDDtd, 
and  I  want  to  uae  it  at  Philadelphia  or  New  Yott  Bj 
means  of  a  bill  of  exchange,  or  bank  notes,  I  ais  coabU 
to  transport  it  free  of  eost.  I  take  my  specie  to  the  bark 
and  depoatte  it  there,  and,  in  lien  of  it,  they  givemetkil 
of  exchange  on  some  bank  or  individual  in  Pbiladetphu, 
who  pays  me  the  money  when  I  get  there ;  or  they  forni^ 
me  United  Sutes  Bank  notea»  which  I  can  put  in  dt 
pocket-book  and  carry  without  trouble  or  expense.  Tka 
ie  a  convenient  operation  for  me^  but  the  question  is  tbii, 
is  the  Governnaent  bound  to  ftvnish  this  aocommodaiioBio 
individuals  ? 

What  is  money  1  Is  it  any  thing  but  prt^rty  ?  Iti* 
oonaideied  a  medium  of  tmde  and  commerce :  so  it  it ;  t<<t 
still  it  is  one  of  the  forms  of  propeHy .  What  is  the  dife* 
ence  between  a  thousand  dollara  in  money,  and  a  thoo* 
sand  dollars  in  pork  or  flour,  except  that  one  is  more  ttsj 
of  transporUtion  than  the  other,  and  that  the  owner  of  tbe 
porit  or  flour  is  obliged  to  make  sale  of  his  properly  to  ton 
it  into  cash.  So,  if  the  owner  of  the  money  wsiits  poik* 
he  is  obliged  to  sell  his  money  for  the  purpose  of  obUinin« 
it.  It  is  property,  then.  Now,  if  the  Goveronwii » 
bound  to  furnish  those  who  have  money  with  tbemeaitftf 
transporting  it,  free  of  expense^  from  one  part  of  the  Udm 
to  another,  are  they  not  equally  bound  to  fomiih  tv 
means  of  transporting  every  other  species  of  propei^  ^ 
like  manner  t  Is  equaUty  one  of  the  fundamental  pnao* 
plee  of  the  Government  1  Shall  any  one  act  of  b^*** 
laws  made  for  their  peculiar  benefit,  which  are  to  reech  pi 
other  class  !  Is  this  just !  If  it  is  not,  then  the  Gomd- 
ment  should  furnish  the  means  of  taking  our  floor,  po^ 
cotton,  tobaoco^  horsetr  miUei^  and  cattle  t»  maik^*  ^ 
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nmn  has  tax  dioiiiind  doUai*  in  CMh  at  CineiiiDaii ;  an- 
»ther  hM  tan  thoosand  doUaM  worth  of  flour ;  and  a  third 
eo  thousand  doilan  worth  of  males,  at  the  same  place.  If 
tie  Govenunent  is  boand  to  make  a  national  bank,  to 
ransport  the  money  to  Philadelphia,  it  is  equally  bound 

0  famish  &  national  steamboat  to  take  the  floor  to  New 
)rIo«iis,  and  national  mule  drivers  to  take  the  mules  to 
U>nth  Carolina.  If  any  gentleman  can  point  out  the  dif- 
erence,  and  show  why  a  distinction  is  to  be  made  among 
be  cases,  and  especially,  why  the  peculiar  privilege  should 
«  given  to  the  individual  who  has  the  money — a  class 
vho  are  generslly  better  able  to  take  care  of  themselves 
ban  any  other— I  should  really  be  pleased  to  hear  the  ar- 
rument. 

But  we  have  one  consolatbn  in  all  this  controversy.    If 

1  naticmal  bsAk  is  a  sovereign  remedy  for  all  the  evils— 
lecuniary,  political,  and  physical,  with  which  we  can  be 
ifHiGted  ;  if  it  is  a  panacea  for  derangements  of  the  curren- 
:y ;  for  party  conflicts,  endangering  the  stability  of  the 
UnioQ ;  for  cholera,  and  for  short  crops  of  wheat,  corn, 
ind  cotton — one  thing  is  quite  certain :  we  can  adopt  this 
teraedy  whenever  wt  think  proper.  This  is  a  great  pvivi- 
ege  we  enjoy.  I  admit,  however,  that  there  is  no  prospect 
»f  getting  a  bank  during  Mr.  Van  Buren's  administration, 
ind    so  far  as  I  am  concerned,  individually,  I  am  willing 

0  try  a  few  more  '*  experiment^"  as  they  are  called,  be- 
ore  I  resort  to  it.  When  we  have  gone  the  *<  rounds,"  and 
ind  that  nothing  else  will  save  us  from  ruin,  it  will  be  time 
inoagh  then  to  begin  to  think  of  making  a  national  bank. 

But  I  return  to  the  measures  now  before  us.  By  issuing 
Preasury  notes  we  use  our  credit  to  enable  us  to  carry  on 
he  operations  of  the  Government.  We  cannot  pay  c*jr 
Icbts.  Why  t  Because  those  who  owe  us  cannot  pay. 
iVe  most  either  prosecute  them  and  compel  them  to  sue 
faeir  debtors,  or  we  must  give  time,  and  enable  them  to 
ndulge  those  who  owe  them.  We  prefer  the  latter  course ; 
ind  when  an  individual  who  has  a  claim  on  the  Govern- 
nent  lor  provisions  furnished  to  the  army,  or  for  any  other 
ervice,  <»lls  for  his  money»  we  tell  him  we  cannot  pay 
or  want  of  funds,  but  ve  give  him  our  note,  payable  at 
he  end  of  a  year.     He  is  not  obliged  to  take  this.  He  has 

1  rigrht  to  demand  gokl  or  silver ;  but  he  will  lake  the  note 
Q  ninety-nine  cases  out  of  a  hundred ;  for  by  calling  upon 
ufiy  bank  or  merchant  that  owes  the  Government,  be  can 
ret  money  or  currency  for  his  note  that  will  answer  his 
Nirpose  where  he  resides.  For  example:  the  deposite 
»anks  in  Cincinnati  wouki  bny  hb  note  and  give  him  their 
>aper,  which,  in'  common  business,  would  answer  him  as 
¥ell  as  specie.  The  bank  would  send  in  the  note  to  the 
Freasury,  and  get  credit  for  that  amount  in  their  dealings 
mth  the  Government.  We  do  in  this  ease  what  an  honest 
nan  does  in  his  own  affairs.  We  seUle^  and  not  having 
he  money,  we  give  our  note  for  the  amount  due ;  and  our 
sreditor  either  holds  the  note  till  it  becomes  doe,  or  he 
trades  it  off  for  properly  or  cash,  as  may  best  suit  his  own 
convenience  or  interest. 

By  the  time  our  notes  are  due,  we  shall  be  able  to  Uft 
them,  with  the  money  paid  in  by  the  banks  and  the  mer- 
chants, and  from  the  current  receipts  into  the  Treasury 
from  duties  and  public  landa^  we  will  have  relieved  both 
Grovemment  and  people  by  thus  using  our  credit;  the  deUs 
due  to  w  wiU  be  paid  without  distresiing  any  one ;  and 
our  paper  will  be  redeemed.  The  meaanre  is,  therefore,  a 
salutary  one.  It  hen  been  tried  helbre— especially  during 
the  last  war.  It  should  not  be  resorted  to  upon  light  or 
trivial  occasions ;  but  when  the  public  interests  require  it, 
DO  one  should  hesitate  to  lend  his  support  to  a  ouurse  of 
policy  which  is  both  safe  and  beneficial. 

The  sub-Treasury  system,  as  it  is  called,  seems  to  have 
excited  more  alarm  in  certain  quarters,  than  any  other 
proposition  before  ue.  It  is  said  vre  are  about  to  cut  loose 
from  tbe  banks ;  te  turn  them  adrift  to  take  caie  of  them- 


selves»  and  to  be  driven  about  by  wind  and  tide  till  they 
are  wrecked  upon  some  dangerous  coast,  or  lost  amidst  the 
conflict  of  elements  which  they  will  be  forced  to  encounter. 
Is  this  true?  Are  we  about  to  out  loose  from  banket 
Why,  sir,  they  have  cut  loose  from  us.  They  have  di« 
voroed  themselves ;  or,  rather,  they  have  eloped  from  our 
bed  and  board,  without  just  cause  or  provocation;  and 
have  carried  off  all  the  money  and  jewellery  they  could 
find  about  the  house,  at  the  time  of  their  elopement.  All 
that  we  say  is,  that,  if  they  attempt  to  return,  we  shall 
shut  the  doors  upon  them ;  and,  in  the  meantime,  give 
notice  that  we  will  pay  no  debts  of  their  contracting  after 
this  date.  If  any  man  trusts  them,  it  will  be  bis  affair, 
and  not  ours.  This  is  our  position,  and  is  nothing  more 
nor  less.  They  have  left  us,  and  not  we  them ;  and  we 
have  no  disposition  to  renew  tbe  connexion.  Hereafter, 
we  intend  to  take  care  of  our  money  ourselves.  We  claim 
the  same  right  that  every  man  in  the  country  exereisea*- 
the  right  to  manage  our  own  funds,  without  employing 
banks  to  do  it  for  us.  No  one  can  complain  of  this.  The 
banks  have  no  more  right  to  the  money  of  the  Government 
than  they  have  to  that  of  individuals.  The  law  declared 
that,  if  dbey  suspended  specie  payments,  they  should  no 
longer  be  public  depositories.  They  did  suspend,  and  the 
Sectary  obeyed  the  law.    That  is  the  whole  story. 

The  administration  has  been  accused  of  hoetility  towards 
the  State  banks.  How  has  it  been  shown  1  Where  is  it 
manifested  ?  In  the  message  1  In  the  report  of  the  Sec- 
retary 1  I  defy  any  man  to  fiud  a  word  in  either  of  those 
documents  evincing  hostility  to  the  State  institutions.  On 
the  contrary,  both  these  documents  treat  the  banks  with 
great  mildness.  Is  it  in  the  measures  emanating  from  our 
committee  1  We  furnish  proof  to  the  contrary.  Our  bill 
allows  time  for  settlement  with  all  the  deposite  banks ;  and 
if  the  time  named  ie  not  long  enough,  let  the  Houee  give 
further  indulgence ;  for  one,  I  will  cheerfully  vote  for  it. 
This  charge  is  utterly  without  foundation.  The  adminis- 
tration leaven  State  institutions  where  they  have  always 
boeiv^ander  the  care  of  the  people  and  Governments  of 
the  several  States  in  which  they  are  situated.  It  has  no 
control  over  them,  and  desires  none.  It  tskes  no  stand 
for  them  or  against  them,  simply  because  it  is  a  subject 
with  which  the  General  Government  has  nothing  to  do. 
There  are  objects  enough  within  the  pale  of  its  constitutioni- 
al  powers  to  employ  all  iu  energies,  without  going  beyond 
them  to  embroil  itself  in  controversies  with  the  Bute  an- 
thoritica. 

We  have  heard  much  recently  about  *'  two  cnrreocica 
one  for  the  Government,  and  tbe  other  for  tbe  people." 
So  far  as  such  language  has  been  used  here,  I  will  not  call 
it  misemble  newqmper  slany-though  in  another  sense  it 
is  so,  for  we  see  it  in  the  party  newspapers  of  the  country. 
I  oensider  it  a  most  pitiful  party  subterfuge,  to  alarm  the 
public  mind,  and  create  prejudices  among  the  people,  in 
regard  to  the  system  of  collecting  and  keeping  tbe  public 
money  now  propoeed*  before  time  has  been  given  to  ex- 
amine its  principleB  and  details.  Two  currencies !  Why, 
the  administration  does  not  propose  to  create  one  curren- 
cy, much  less  two.  It  makes  no  currency — the  constitu- 
tion hw  done  that  We  propose  to  adhere  to  the  consti- 
tution. Does  any  one  object  to  that  1  The  revenues  are 
to  be  eelleoled  in  money ;  or,  for  a  time,  partly  in  money, 
and  partly  in  paper  equivalent  to  it;  and,  ultimately,  if 
you  plenw,  in  hard  money.  If  any  man  is  opposed  to 
this,  let  him  quarrel  with  the  constitution.  Does  the 
Government  claim  more  than  private  citiiens  1  Hss  not 
every  man  a  right  to  specie  in  payment  of  his  debts  ?  Is 
any  one  bound  to  take  paper  1  If  a  dtiien  haslsnd  to  sdl^ 
is  he  bound  to  take  any  thing  but  specie  for  it,  if  he  choose 
to  ask  that  and  refuse  paper  1  Have  not  the  whole  people 
the  right  to  do  what  each  one  can  dol  What  do  we 
mean  by  the  Qevemmsntl    You  mean  the  persona  who 
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happen  to  be  in  office  at  thii  time — ^thoee  who  now  admin- 
ister (he  Government.  They  are  but  the  temporary  agents 
of  the  people,  and  they  will  collect  revenue  in  whatever 
the  people  direct.  It  is  no  afiair  of  the  individual  agents. 
It  is  the  people's  business,  and  is  for  the  benefit  of  the 
whole  country.  Gentlemen  talk  about  the  Government  as 
they  would  in  England,  where  the  Government  of  King 
and  nobles  may  have  a  distinct  and  separate  interest  from 
that  of  the  people.  Here  the  interests  are  the  same.  The 
people  decide,  through  Congre.-<s,  in  what  their  federal  rev- 
enue shall  be  received  ;  they  decide,  through  the  State  Le- 
gislatures, iu  what  their  State  revenue  shall  be  taken ;  and 
they  then  decide,  each  man  for  himself,  in  what  his  own 
revenue  shall  be  collected,  and  what  kind  of  money,  or 
bank  paper,  he  will  receive  from  those  who  owe  him. 
Away  with  all  such  trash,  then,  about  "  one  currency  for 
the  Government,  and  another  for  the  people.''  It  is  un- 
worthy to  be  either  propagated  or  listened  to  by  any  man 
of  enlightened  understanding. 

Those  who  assume  to  be  the  especial  friends  of  the  State 
banks  complain  that  the  General  Government  has  loet  con- 
fidence in'  them,  and  has  changed  its  gnmnd  in  regard  to 
the  system  of  depositories.  The  case  is  a  plain  one.  The 
banks  have  failed  to  perform  their  engagements  ;  they  have 
violated  their  contracts  with  the  Government ;  they  have 
got  our  money,  and  cannot  pay  it  out  to  meet  the  wants 
of  the  puSlic.  The  system  ha«,  practically,  failed  to  an- 
swer the  purposes  for  which  it  was  adopted.  Now,  al- 
though the  banks  may  have  been  honest,  and  may  have 
been  driven  to  this  condition  of  things  without  any  agency 
of  their  own  ;  although  they  may  make  it  appear  that  the 
system  has  no)  had  a  fair  trial ;  and  that,  under  a  new  or- 
ganization, they  could  do  better  than  heretofore,  still  the 
administration  is  under  no  obligation  to  try  them  again. 
It  does  not  choose  to  do  iio,  and  neither  they  nor  their 
friends  have  any  right  to  complain.  What  can  we  do  for 
them  1  Surely  no  one  will  propose  to  make  them  our  de. 
positories  now,  whilst  they  refuse  to  pay  their  notes  in 
specie,  nor  would  any  man  ask  us  to  take  their  notes  in 
payment  of  public  dues.  That  would  be  too  monstrous  to 
find  advocates  any  where.  What  then  is  proposed? 
Shall  we  say  that  the  banks  which  resume  in  ninety  days 
shall  receive  the  depositee,  and  their  paper  shall  be  tak^n 
in  payment  of  the  public  dues  ?  Such  an  act  would  be  a 
direct  transfer  of  the  public  money  to  Nicholas  Biddle's 
hank.  Why,  sir,  no  banks  can  resume  specie  payments 
who  have  any  paper  in  circulation,  until  the  drain  of  spe- 
cie to  Europe  is  stopped.  When  is  that  to  be  1  Specie 
is  now  worth  in  England  only  three  per  cent,  interest. 
On  British  securities,  plenty  of  it  can  be  had  at  that  rate. 
No  one  will  deny  this.  Through  the  agency  of  his  British 
stockholders,  Mr.  Biddle  can  get  what  money  he  wants. 
Suppose  he  were  to  negotiate  a  loan  of  ten  or  twenty  mil- 
lions in  London;  enabling  him  to  draw  bills  to  that 
amount;  bringdown  the  exchange  to  par,  and  thereby  stop 
the  exportation  of  specie  at  once.  Every  body  knows  that 
he  can  do  this  if  he  will.  He  could  then  resume*  specie 
payment  at  once ;  and,  holding  the  exchange  of  the  co«n- 
try  in  his  own  'hand«i,  he  could  cohtrol  the  other  banks 
who  would  or  would  not  resume  at  the  aame  time,  as  be 
might  direct.  Without  his  approbation,  they  would  have 
to  wsit  till  the  foreign  debt  was  arranged  through  his 
means.  Then  the  drain  would  be  stopped,  and  they  could 
resume  in  spite  c»f  him.  But,  in  the  interval,  under  our 
law,  he  would  resume  specie  payments,  and  demand  the 
public  deposites.  Who  could  prevent  bis  getting  them  ? 
•He  would  inevitably  obtain  them  under  such  a  provision, 
and  those  who  may  advocate  this  policy,  whatever  may  be 
their  purposes,  are,  in  reality,  playing  into  the  bands  of 
the  United  States  Bank.  Let  them  beware  of  this,  lest 
the  seed  they  now  sow  should  hereafter  produce  a  harvest 
of  public  calamity  and  individual  raoitificalion. 


I  shall  not  pause  to  discuss  the  merits  of  the  sub-Treas- 
ury system.    It  will  be  time  enough  to  do  that  when  the  bill 
comea  before  the  House  for  its  action.     But  I  must  say, 
in  passing,  that  it  is  amusing  to  see  the  rahterfbees  to 
which  the  opposition  are  driven,  to  keep  ap  a  damor. 
For  years  past  they  have  been  abusing  the  executive  branch 
of  the  Government  for  having  aetaed  the   aword  and  the 
pune ;  for  having  usurped  all  power,  and  trampled  upon 
the  constitution ;  and,  espedally,  for  having  added  an  en- 
ormous amount  of  power  and  influence  to  what  it  fonncrly 
possessed,  by  its  control  over  nearly  one  hundred  depoitte 
banks.     All   the  presidents,   cashiers,   stockholders,  and 
borrowers,  were  supposed  to  be  under  ezeentiTe  control, 
forming  a  large  army,  to  enter  the  fields  with  miilloBs  otf 
money,  at  every  election  !     Now  what  do  we  hearl    The 
banks  have  separated  from  the  Government.      Whatever 
influence  the  Executive  ever  possessed  over  them  is  gnne. 
It  is  proposed  by  the  President  not  to  employ  any  suck 
agencies  lin  future ;  but  to  let  the  money  remain  in  ib« 
hands  of  the  collecting  officers,  who  are  to  pay  it  out  as  tt 
is  wanted.     It  is  not  proposed,  by  the  bill  before  na,  to  in- 
crease the  number  of  officers  at  all.    There  may  be  a  fev 
mOM  clerka  wanted ;  but  the  increase  is  too  trifling  to  be 
named.     Here  ia  the  Executive,  endeavoring  to  iceep  dear 
of  his  old  **army  of  dependants,"  and,  to  oar  otter  astos- 
ishment,  the  opposition  are  trying  to  force  them  upon  hia- 
They  are  abusing  him  for  trying  to  get  rid  of  this  very  pat- 
ronage which  they  have  ao  much  deprecated  in  past  time. 
What  consistency  there  is  in  the  public  eoorae  of  tbew 
gentlemen  !    Let  the  President  do  what  be  will,  they  op- 
pose him.     If  he  has  patronage,  they  abuse  him  for  it ;  if 
h<f  propoaes  to  abandon  it,  they  abuse  him  for  that.     If  fee 
remain:*  silent,  they  quarrel  with  him  because  he  does  not 
apeak  out  and  let  the  country  know  what  he  thinks.     1: 
he  gives  his  views  upon  a  question,  and  auggests  a  courw 
without  expressly  advising  it,  then  they  cry  ont,  *<  nos- 
committal  ;*'  and,  if  he  comes  out  boldly,  and  recommeodi 
a  measure  as,  in  his  opinion,  fraught  with  pnblie  good^ 
they  denounce  him  as  a  tyrant,  attempting  to  dictate  to  tbt 
**  House  of  Commons,"  the  rep^psentaiives  of  a  free  peo- 
ple,  what  they  shall  do  in  a  great  public   emerigmfT; 
This,  I  suppose,  is  what  is  called,  now-a-dajrs,  being  "ibr 
our  country,  and  against  a  party.'* 

We  have  a  most  extraordinary  scene  before  on  in  regiTd 
to  this  bill.  It  is  the  tendency  of  all  executive  departmenn 
to  accumulate  power  and  patronage.  Here  ia  the  Exe^a- 
tive  of  our  Government,  voluntarily  proposing  to  relinquish 
patronage,  and  those  who  are  in  opposition  striving  to  re- 
tain it  in  his  possession ;  to  force  it  upon  him.  It  is«  prr- 
haps,  the  first  instance  in  the  history  of  free  Gcvemmenii 
where  such  a  proposition  has  been  made,  and  baa  nart  witk 
opposition  in  auch  a  quarter.  What  we  shall  aee  next,  ds 
man  can  even  conjecture. 

By  this  scheme  we  shall  be  able,  at  all  time«,  in  peace 
'and  in  war,  to  command  our  own  fui>ds.  No  remlsion  in 
trade ;  no  expansion  or  contraction  of  paper  currency  ;  d9 
movements  of  speculators,  will  ever  emharraaa  the  operati«»ns 
of  the  Government.  The  expense  'is  but  triflini;,  prt^a- 
bly  not  fifty  thousand  dolUra  a  year.  The  loaus  froa 
misconduct  of  public  officeia  will  be  no  greater  than  a: 
present ;  for  the  money  now  all  passes  throngh  the  bandi 
of  these  same  men.  Are  not  our  officers  aa  hcmeet  ss 
the  officers  of  banks  1  Cannot  the  Government  providt 
vaults  that  will  be  as  strong  and  seeure  as  the  vaohs  of 
banks  1  •  In  a  word,  we  have  the  altemativea  picaented  ta 
us,  either  to  adopt  this  system,  or  resort  to  a  na'ioaaJ 
bank ;  for  to  that  point  we  must  come,  if  we  cannot  devits 
a  mode  of  collecting,  keeping,  and  tranaferring  public  mo- 
ney without  bank  agency. 

By  receiving  our  revenue  in  spede,  and  payinit  if  eat 
among  the  people,  we  keep  it  in  circulation.  We  thus 
create  a  demand  for  it  in  the  oovntry,  and  pravcnt  iia  go- 


105S 


OF  DEBATES  IN  CONGRESS. 


Stn.  87,  1887.] 


Fuurlh  buUUment  BilL 


1054 

[H.  or  R. 


Jig  abrottd.  We  shall  infoie  a  larger  specie  basis  into  the 
:ircalating  msdium,  and  render  the  State  banks  mote  solid 
md  permanent  than  thej  sie  et  present.  This  poliey  will 
irevent  sadden  and  great  flactaations,  and  will,  in  fact, 
ud  the  banks,  by  increasing  the  public  confidenoe  in  their 
tbiiity  to  meet  their  engagements^ 

Pass  these  bills,  and  all  the  banks  which  have  been  pra- 
lentlj  managed  can  resume  speeie  payments  in  a  short 
ime.  There  are  bat  two  obslaclea  now  which  prevent 
hem  from  doing  so.  The  first  if^  the  debt  doe  to  the 
i^ovemment ;  and  the  other,  the  debt  due  abroad.  Oar 
nil  for  settling  with  the  banks,  and  allowing  them  time, 
emoves  the  first  difficulty.  They  cbji  then  open  their 
looTs  without  the  fear  of  having  a  Government  draft  pre- 
fented,  which  would  drain  all  the  speeie  from  their  ▼salts 
ind  compel  them  to  suspend  a  second  time.  As  to  the 
tther  obstacle,  much  of  the  foreign  debt  has  been  already 
«id ;  and  by  giving  time  to  the  merchants  to  pay  the  debt 
»vhich  they  owe  us,  we  enable  them  to  discharge  and  ar- 
ange  the  lemainder.  The  crops  of  this  year,  the  cotton 
md  tobacco,  will  pay  a  large  portion  of  the  foreign  debt 
rime  will  be  obtained  for  some  part  of  it,  and  insolvencies 
viU  diseharjge  the  remainder.  The  d  rain  of  hard  money  will, 
D  a  short  time,  be  suspended ;  the  banks  can  resume;  bosi* 
ie$s  willxevive ;  and  tlie  industry,  frugality,  and  enterprise 
i(  the  American  character  will  soon  restore  the  country  to 
hat  flourishing  condition  in  which  we  saw  it  one  year  ago. 

The  bill  now  before  us,  to  postpone  the  fourth  instal- 
neot  of  the  public  depositee  with  the  States,  involves  three 
loestions.  Do  we  want  the  money  1  Have  we  a  right 
A  reuin  it  t  Is  it  expedient  to  do  so  1  Settle  these  inter- 
ogttories,  and  we  shall  know  how  to  vote  upon  the  prop- 
mtion  to  withheld  the  money. 

As  to  the  first»  I  do  not  see  how  there  can  be  a  doubt, 
fbe  President  declares,  in  his  message,  that  there  is  a  de* 
ieit  in  the  Treasury,  and  that  this  money  is  needed  for 
iefraying  the  public  expenditures.  The  Secretary  of  the 
Preasuiy  has  told  us  the  ssme  thing  in  his  report,  and  in« 
brmed  us  that  he  has  not  the  means  of  paying  over  the 
pooey  to  the  States,  because  there  are  no  funds  available 
or  that  purpose.  Here  are  the  high  functionaries  of  the 
uecQlive  ilepartment  officially  stating  to  Congress,  to  the 
\mericaa  people,  and  to  the  world,  in  distinct  and  positive 
sroia,  that  we  want  this  money  for  the  immediate  use  of 
he  General  Government;  that  there  is  a  deficit  in  the 
ficasury  ;  and  yet  gentlemen  here  pretend  to  doubt  about 
t.  In  opposition  to  these  official  statements,  we  have  the 
[uesses  and  conjectures  of  members  upon  this  floor,  who 
lak  un  to  vote  against  the  bill»  because  they  say  they  can- 
kot  understand  the  Secretary's  report.  Sir,  I  will  not  say 
hat  there  are  none  so  blind  as  those  who  will  not  see ;  but 
will  say  that,  without  pretending  to  any  more  sagacity 
if  financial  skill  than  other  gentlemen,  I  have  not  found 
he  tlighteat  difficulty  in  understanding  the  report.  One 
vould  suppose,  from  remarks  here,  that  Mr.  Woodbury 
lei«nres  to  have  been  consigned  to  a  "  dunce  blcick''  from 
u«  childhood  to  the  present  hour ;  that  ho  is  not  qualified 
o  play  clerk  in  a  counting-houiiei  muoli  lees  to  take  charge 
>r  tlio  finances  of  a  great  nation.  Let  us  look  at  his  re- 
>ort  for  a  moment,  and  see  whether  there  is  really  any 
hing  80  unintelligible  about  it. 

The  question  of  a  deficit  has  nothing  to  du  with  the 
hirty -seven  uiiliions  intended  to  have  been  deposited  with 
be  States.  Let  us  leave  that  out  of  the  calculation  entire- 
y.  Its  introduction  only  server  to  confuse  the  mind. 
Hiere  was  in  the  Troasury  January  1,  1837,  $6,670, 137 
Fhe  money  received  during  the  first  six 

months  of  the  year  is  ...  18,187,18*2 
rhe  revenue  for  the  last  half  of  the  year 

will  be  -  -  -  -        7,000,000 


^Ukiug,  in  all, 


36,857,319 


These  are  oar  means  for  defraying  the  expenditures 
of  the  year. 
The  expenditures  for  the  first  half  of  the 

year  1887  are  -  -  -  -   $16,783,844 

For  the  laat  half  of  the  year  will  be  -      16,000,000 


Total  expanditnrea  for  1887, 
Deduct  the  amount  of  our  funds,  - 


82,738,864 
86,867,319 


Balance  against  the  Treasnry,     -  -        $6,876,566 

Here  is  a  clear  balance  of  nearly  six  millions  which  must 
be  provided  for  in  some  way.  There  is  no  mistake  about 
it ;  there  can  be  none.  He  that  runs  may  read.  And 
•with  all  the  mystification  of  gentlemen,  the  figures  will 
tell  the  truth,  and  must  invariably  produce  the  same  re- 
anit 

The  law  regulating  the  mint  aathorises  the  Secretary  of 
tho  Treasury  to  employ  a  million  of  dollars  in  that  estab- 
lishment, to  purchase  bullion,  and  keep  the  whole  in  active 
operation.  And  the  deposite  law  contemplated  that  there 
should  always  be  a  surplus  in  the  Treasury  of  some  ^^e 
millions  to  meet  contingencies,  which  are  unforeseen  and 
not  specially  provided  for. 

Take  the  above  deficit,      ...      $6,766,566 
Add  for  the  mint,  ...        1,000,000 

Say  for  contingent  fund  only,        -  -        3,000,000 

9,876,666 
And  we  have  a  total  sum  of  nearly  ten  millions  to  be  pro- 
vided for  this  year. 

'J  his  calculation  is  so  plain  and  simple  that  a  child  can 
comprehend  it;  and  yet  grave  and  intelligent  statesmen 
are  daily  complaining  that  the  report  of  the  Secretary  on 
the  state  of  the  finances  is  so  involved  and  obecure  that 
they  cannot  understand  any  thing  about  our  pecuniary 
condition. 

How  is  it  proposed  to  get  rid  of  this  deficiency  1  The 
gentleman  from  (Georgia  [Mr.  Dawsov]  proposed  the  other 
day  to  supply  it,  by  applying  the  unexpended  balances  of  ap- 
propriationB  to  that  object  1  Was  ever  sach  an  idea  heard 
of  before  ?  The  unexpended  balances  are  sums  ordered  by 
law  to  be  paid  out  of  the  Treasury  for  various  purposes,  but 
which  have  net  been  paid.  They  are  debts  which  the  Gov* 
enmient  owe,  but  which  are  not  yet  due.  They  amount  at 
preaent  to  twenty-four  millions  of  dcdiars.  The  gentleman 
made  the  strange  mistake  of  supposing  that  these  balances 
were  money  in  the  Treasury,  when  they  are  claims  upon  * 
the  Treasury  !  His  proposition  amounu  to  this :  A  owes 
thirty-two  dollars,  and  has  but  twenty -six  dollars  to  pay  it 
with.  Besides  this,  his  note  is  out  for  twenty-ivur  dollars, 
but  it  will  not  be  due  till  next  year.  He  complains  to  B 
that  there  ia  a  deficiency  in  his  treasury  of  six  dollars,  hav- 
ing but  twenty-six  dollars  tu  pay  tbirty^two  with.  His 
friend  gravely  advises  him  to  take  a  part  of  that  twenty- 
four  dollars,  which  is  not  due  till  next  year,  and  pay  ulf 
the  six  dollars  that  are  now  due !  In  other  words,  the 
gentleman  supposes  that  the  amount  which  a  man  owes 
indicates  the  amount  of  money  he  has  in  possession,  espe- 
cially if  the  debt  is  not  due  till  next  year ! 

What  is  the  financial  scheme  for  supplying  this  deficit  ? 
The  gentleman  from  Tennessee,  [Mr.  Bxll,]  after  a  num- 
ber of  calculations  for  the  relief  of  the  Treasury,  Informed 
us  that  there  were  five  millions  of  money  in  the  hands  of 
didbursing  officers  which  had  been  kept  out  of  view  by  the 
Secretary,  and  seemed  to  have  been  lost  sight  of  by  the 
House.  He  felicitated  himseli  upon  the  discovery,  and 
defied  any  one  to  overthrow  his  position.  Let  us  see  how 
this  matter  is. 

The  expenditures  of  the  year  are  thirty -two  millions,  and 
the  means  twenty-oix.  I  speak  in  round  numbers,  with- 
out noticing  fractions.  This  leaves  a  deficit  of  six  mil- 
lions.    But  where  arc  tlicsc  twenty-six  millions  ?     Part 
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of  that  roin  has  been  oollectad,  und  put  hea  not ;  it  is 
yot  to  come  into  the  Treasury  during  the  year;  of  that 
which  has,  part  of  it  is  paid  oat;  part  of  it  has  been  given 
to  disbursing  officers,  who  are  ordered  to  pay  it  over  to 
the  periona  who  are  entitled  to  it ;  and  die  balance  re- 
mains in  the  banks,  the  mint,  and  in  the  hands  of  re- 
eeivers  of  land  offices  and  collectors  of  customs.  When 
the  Secretary  comes  to  inform  Congress  where  the  money 
is,  ho  states  that  part  of  it. is  in  the  hands  of  these  officers. 
But  does  that  give  him  any  more  money  than  the  twenty- 
six  millions  1  It  is  preposterous  to  talk  about  it.  Let  me 
illustrate  the  case.  A  owes  two  houdred  doUan^  due  in 
small  suras,  to  varions  individuals;  he  has  but  one  hundred 
dollan  in  the  world,  and  applies  to  his  friend  B  to  loan  him 
another  hundred  to  discharge  the  claims  against  him.  B 
inquires  of  him  where  his  one  hundred  dollars  are.  He 
answers :  fifty  dollars  in  bank,  forty  dollars  in  his  drawer, 
and  ten  dollars  in  the  hand  of  a  friend,  who  has  agreed  to 
call,  the  first  time  he  gnei  to  town,  and  pay  a  baliaice  of 
that  amount  which  he  owes  in  a  store ;  and  he  is  not  cer- 
tain whether  his  friend  has  yet  been  to  town  and  paid  it  or 
not.  Now  what  should  we  think  of  B  if  he  were  to  di- 
rect A  to  go  to  his  friend y  and  get  that  ten  dollars  from  him, 
and  tell  him  be  would  then  only  want  to  borrow  ninety 
dollars  instead  of  a  hundred  ?  Could  A  believe  him  to  be 
serious  1  And  yet  that  is  the  exact  proposition  of  the  gen- 
tleman  from  Tennessee,  word  for  word,  and  letter  for  letter. 
Was  ever  such  a  plan  invented  before  by  a  financier  to  re- 
lieve an  erobarrassod  Treasury  1  Why,  A  might  as  well 
go  and  get  the  forty  dollars  in  his  drawer  also,  and  then 
he  would  have  but  fifty  dollars  to  borrow ;  and  if  he  would 
then  call  at  the  bank,  and  get  his  fifty  doHars  in  deposite, 
he  would  not  want  to  borrow  any  thing,  and  his  one  hon- 
drod  dollars  would  thus  be  made  to  dkcharge  debts  to  the 
amount  of  two  hundred.  Sir,  this  system  is  not  quite 
equal  to  the  *<  philosopher's  stone,*'  which  transmutes 
every  thing  it  touches  into  gold ;  but,  except  that,  it  is 
superior  to  any  thing  within  my  knowledge  for  multiplying 
individual  and  national  weahh. 

Several  gentlemen  have  advised  us  to  repeal  the  appro- 
prialiens  of  last  year,  and  thus  get  clear  of  our  embarrass- 
ments. Why  do  they  not  bring  forwanl  a  bill  for  that  pur- 
pose 1  What  appropriations  will  they  repeal?  What 
public  works  are  to  be  suspended  t  What  roads,  harbors, 
rivets,  custom-houses,  light-houses,  are  to  be  curtailed  of 
the  sums  set  apart  for  their  benefit  ?  Give  us  the  items, 
and  let  us  see  who  will  vote  for  them.  Are  the  sums  al- 
lowed for  the  support  of  dvil  ofllicers  of  the  Government, 
for  the  army,  the  navy,  the  Florida  war,  or  the  removal  of 
Indians,  to  be  eurtailed  1  Shall  we  delay  the  payments 
under  Indian  treaties,  and  involve  ourselves  in  more  wars 
with  them  1  Are  the  public  works  to  be  suspended,  where 
contrads  are  already  made  and  hands  employed  upon  them  ? 
Shall  we  vioiate  our  contracts,  and  turn  a  large  number  of 
individuals  out  of  employment  1  Would  this  be  relieving 
the  people  1  Are  the  public  works  to  be  damaged  by  re- 
maining in  an  unfinished  state,  and  large  expenses  inoor- 
red  in  collecting  hands  together  at  some  future  period — an 
expense  which  we  intended  to  avoid,  by  making  large  ap- 
propriations, so  that  the  hands  need  not  be  scattered,  but 
could  be  kept  together,  and  go  on  till  the  works  were  fin- 
ished ?  Finally,  as  fiflcen  millions  of  the  appropriations 
have  been  postponed  until  next  year — so  we  are  informed 
by  the  Secretary— are  these  the  same  appropriations  which 
gentlemen  propose  to  post|)one  again,  or  are  they  other  and 
diflcrent  ones  ?  J«et  us  have  light  on  this  subject  Con- 
jectures and  generalities  will  not  justify  us  in  leaving  Uie 
Treasury  empty,  and  the  public  service  unprovided  S^,  in 
direct  opposition  to  the  statements  of  the  head  of  the  De- 
partment. 

Have  we  a  right  to  withhold  this  money  ?     Upon  this 
point  it  dues  seem  to  me  that  gentlemen  have  run  wild. 


With  all  due  respect  for  them,  I  nwst  say  thatibariii;u- 
oMBta  famiDd  no  of  aoanes  I  have  witnaaiad,  whan  •  tcd 
young  man,  before  a  magistrata  in  the  eoolry,  when  Ins 
young  lawyen  were  engaged  in  potlifiiggiog  a  can  tbwt 
if  9  doUan.  They  read  BlacMone  and  ether  ckamtm 
works,  and  gravely  inform  as  that  **  aeontractii  SDagm- 
niont  to  do  or  not  to  do  a  partionlBr  thing,  upon  isfficirat 
consideration.  Wo  ara  then  told  that  the  Ofiisnl  tnd 
Stale  Govemmsnta  made  a  solamn  oontiact  ibsoi  ibeie 
dapaaitas^  wfaioh  compels  os  to  pay  tliem  ever,  aWthet 
we  have  the  money  or  not!  Gentleman  td[  of  tht* 
Oovemnwnt  aa  though  it  were  aomelfaing  ionigBfroB, 
and  hoatile  to,  the  people  and  to  the  Stale  Go««ni- 
monls.  What  delnsionB !  Wiio  made  tUs  Gofin- 
ment  1  The  people  of  the  aevmml  Stalaa^  acting  »  av 
arata  comnranitiea,  tinoagfa  their  conatitutcd  agcBto. 
Whoae,  Government  ia  it  1  The  poople'e.  Have  tkr?  inr 
itttoreet,  other  than  the  intoreat  of  the  GovemoMBt!  Cif- 
tainly  not.  Whose  money  Is  this  1  Yon  my,  Iks  prapki 
Very  well.  If  the  General  Government  and  the  tex 
Governments  bath  belong  to  the  people,  and  thiiBoie> 
also  belonga  to  them,  it  is  merely  a  question  to  wfaid  d 
the  GovemaMnts  shall  it  be  given  t  The  State  Gown- 
ments  my  they  want  it :  so  do  we.  We  have  coUeeiaj  t 
under  our  laws,  aiod  intended  to  piaoe  it  with  the  Suia 
for  safe  keying  nntU  we  needed  it ;  but  it  tains  oat  tbit «: 
want  it  before  it  faaa  been  paaaed  over  to  them.  Is  tfaeGo- 
end  Government  to  atop,  in  order  that  money  aiay  bepit:^-. 
with  the  Statasfor  mSb  koaping?  The  propooitioDUU 
absurdity  upon  its  faca.  Are  wo  to  pay  ever  thu  nooa 
for  the  pleaaore  of  immodiately  calling  it  hack!  ^^• 
statesman  would  advoeato  such  a  doctrine! 

When  the  law  of  June,  1836,  passed,  this  monef  w 
treated  as  a  dopoaita.  Bvary  one  knowa  that,  u  a  &>tn- 
oution  law,  it  ooold  never  have  paand  through  either  Hew 
of  Congrem;  and  if  it  had,  it  would  have  been  vcted^ 
the  President.  It  is  treated  aa  a  depoeite  upon  the  ftcH 
the  law.  ThaSeciolary,  by  conaant  of  theStatss,  istopb^ 
the  money  with  thorn.  The  word  eonaenC  is  used  m tsftt 
banks  also,  and  for  the  obviona  veaaon,  that  we  eoiUK 
compel  either  the  Btatee  or  the  State  bonks  to  take  our  m 
ey ;  they  most  consent  to  it.  NeidMr  the  terms  eafhT*^ 
nor  the  proceedingB  enjoined,  imply  a  oootFBct,  except  tht 
the  States  and  baoka  shall  pay  the  money  to  this  Gofoa- 
ment  when  required  to  do  eo.  Buppoee  GongrBnbsii*- 
pealed  that  law  befofo  January,  1837,  woaU  the  ^^ 
have  been  entitled  to  any  tlung  under  it !  Have  dif?  > 
vested  right  to  the  money  1  Soppoaa  a  war  had  brokn  i^ 
in  the  interval,  between  June,  1636,  and  Janoarj,  18^ 
rendering  all  the  fnnda  we  had  neeeaaaiy  for  the  ^rp^ 
of  thia  Govexnmenfr— would  any  one  ooMend  that  ve «(« 
atill  bound  to  go  on,  and  depoaite  the  money  ?  Coops 
did  virtually  repeal  the  law  in  pan,  by  appropriatioi^  «x^' 
six  or  seven  millions  last  session  over  and  abore  sll  t- 
other  money  which  they  had  in  the  Treasaiy,  and  of  cooff 
thus  far  encBoaohing  upon  tins  fund.  When  the  Isv"^ 
June,  1636,  passed,  we  were  told  that  the  Ststeivf^ 
patriotic  and  high-minded,  and  would  pay  this  wi»\ 
promptly  whenever  It  should  be  needed;  and  tbtt^us' 
that  period,  they  could  oae  it,  which  was  much  better  tl;«i 
to  allow  the  banks  to  use  it  for  their  private  advaotsfif-  > 
was  supposed  it  would  he  mnc^  mfer  too  in  the  Stale  Trru; 
ories  than  in  the  banks.  What  do  we  eee  and  bear  do« 
Now  it  is  a  contmct;  and  although  three  insUlment«  hi ' 
been  paid,  and  the  Treasury  is  empty,  gentleown  hm  i'^ 
wilbng  to  see  the  wheels  of  Government  stop,  that  tbrf  »[ 
secure  the  balance  which  their  States  expected  to  rtca^t 
Who  would  have  anticipated  this  ?  We  have  given  tiK ' 
our  all,  and  they  now  want  us  to  violate  the  coa8UtuU>>0' 
borrow  money  to  place  on  depoaite  with  the  States!  I^^ 
can  do  so  for  that  purpose,  we  can  borrow  to  luan  to  biB^' 
and  individuals,  or  for  any  other  puqpoee  under  ii<>^'' 
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We  placed  this  money  with  the  States  aiippottng  it  woukl 
be  aafer  than  in  the  banks.  The  banks  cannot  now  pay  us 
what  thry  have  got,  though  they  will  finally  discharge  e?ery 
dollar;  bat  the  amount  with  the  States  will  indeed  be  safer 
than  in  banks ;  for,  itom  the  spirit  displayed  in  Congress, 
I  do  not  believe  we  shall  ever  get  the  consent  of  their  rap- 
Tesentatives  to  pay  back  one  dollar  of  what  they  have  re- 
ceived. Gentlemen  talk  of  contracts,  and  «f  *  *  public  faith !" 
That  will  be  keeping  public  faitb,  and  fulfilling  couUracts, 
'with  a  vengeance ! 

fa  it  ejpedient  to  withhoki  this  money  1  I  think  so.  We 
are  about  to  issue  ten  or  twelve  miUiona  of  Treasury  notes. 
They  wiU  be  payable  one  year  afier  date.  We  should 
heve  a  fund  provided  for  their  redemption  as  they  fall  due. 
This-  money  in  the  banks  is  that  fund.  In  connexion  with 
what  will  be  paid  in  on  the  merchants*  bonds,  we  ehall 
beve  a  sum  equal  to  the  not^  issued.  The  value  of  such 
paper  as  Treasury  notes  depends  somewhat  upon  the  abil- 
ity to  make  prompt  payment,  as  well  as  upon  the  ultimate 
responsibility  of  the  Government.  The  roceivability  of  the 
notes  in  payment  of  public  dues  will  create  a  demand  for 
them  ;  and  the  provision  for  their  prompt  payment  will  add 
to  their  value  in  the  money  market. 

Again:  we  must  either  retain  these  funds,  or  borrow 
mouey  to  carry  on  the  Government.  We  must  issue  stock, 
and  create  a  national  debt,  or  resoit  to  these  funds.  Gen- 
tlemen  say  we  are  borrowing  money  when  we  iasue  notes. 
Well,  be  it  so.  Then,  when  I  settle  with  my  neighbor, 
and  give  him  my  due  bill  for  the  balance  I  owe  him,  be- 
cause I  have  not  the  money,  I  have  boivowed  that  sum  of 
money  from  him !  is  this  the  common,  usual  aoceptation 
ol  the  term  1  If  it  is  not,  why  become  so  very  metaphysi- 
cal and  astute  all  al  onte,  to  &x  upon  us  what  is  supposed 
to  be  the  editta  of  faornitving  maney  1  We  cannot  pay,  be- 
cause we  cannot  collect ;  and,  like  honest  men,  we  give  notss 
to  those  w^  owe,:promising  to  pay  as  soon  as  we  can  get  our 
money.    That  is  the  whole  matter,  disguise  it  as  yoo  will. 

We  have  net  the  .means  to  pay  this  instalment,  to  the 
States.  The  Seorelary  has  fokl  us  so.  He  cannot  raise 
the  money.  Gentlemen  affirm  that  the  States  will  take 
the  paper  of  the  deposite  banks.  Why,  vre  all  know  that 
this  is  not- so«  The  States  might  take  4be  paper  of  banks 
within  their  own  limits^  ef  in  their  immediate  neighbor- 
hood ;  bat  the  banks  in  the  South  and  West  have  nearly 
all  the  money  due  the  Government.  There  is  no  money 
in  the  North.  Will  Maisachasetts  take  the  paper  of  the 
Alabama  and  Mississippi  banka-*from  ten  to  twenty  per 
cent,  below  par  in  Boaton---tnd  bind  herself  to  return  spe- 
eie,  when  called  upon  ht  payment  I  WiU  Maine,  New 
York,  or  any  other  Middle- or  Northern  State,  do  so  1  We 
know  they  will  not#  It  istidle,  therefore,  to  talk  of  turn- 
inw  the  banhs  ovti  to  the  Stetes.  The  States  would  pre- 
sent their  drafts  upon  the  btnks,  get  tham  protested,  and 
then  retom  (hem  upon  the  Treasury'^pfoducing  still  fur- 
ther embarrassment  than  already  exists* 

If  we  create  a  debt  by  borrowing  money,  how  is  it  to  be 
paid  1  Biy  new  taxes  levied  upon  the  people.  Not  direct 
taxes,  but  by  a  high  tariff.  Let  the  planting  and  agricul- 
tural States  look  to  this.  Without  a  debt,  there  can  be  no 
pretext  for  keeping  up  the  tariff.  With  such  an  incum- 
brance, there  will  be  a  reason  for  its  continuance  i  and 
when  was  suoh  an  opportunity  ever  known  to  alip  through 
ilM  fingers  of  the  manuftcturing  interest*  without  being  hn- 
proTsd  1  It  is  time  for  the  planter  and  the  farmer  to  begin 
to  talLe  care  of  themselves.  Those  who  produce  all  and 
«*pay  for  all,*'  are  usually  forgotten  amidst  the  contests 
and  combinations  that  take  piece  in  legislating  for  other 
portions  of  the  commoiiity.  They  share  the  too  common 
^te  of  modest  and  ao<^rusive  merit.  They  are  overlook- 
ed, whilst  the  clamorous,  impudent,  and  obstreperous,  often 
obtain  advantages  to  which  they  have  no  just  or  well-found- 
ed pretensiops. 

*   Vol,  XIV.— 67 


As  to  the  amendment  oflfered  to  this  bill  by  the  gentle- 
man from  South  Carolina,  [Mr.  Pickkvs,]  1  have  nothing 
to  say.  I  see  no  particular  objection  to  it,  and  shall  vote 
for  the  bill,  whether  the  amendment  prevail  or  not.  In 
either  caae,  my  object  will  have  been  effected.  That  ob- 
ject is  the  postponement  of  the  deposite,  to  enable  the  Gov. 
ernment  to  use  its  own  funds,  to  pay  its  dehts^  and  fulfil 
its  obligations. 

These  are  our  measures.  This  is  our  system.  If  the  op- 
position have  any  thing  better,  let  them  present  it,  and  I, 
for  one,  will  cheerfully  vote  for  it.  The  questiQjQ  present- 
ed to  every  gentleman  now  is,  relief  or  no  relief.  Show 
us  your  hands,  gentlemen  !  What  do  you  intend  to  do  ? 
Have  you  any  plan  lo  relieve  the  country  1  Can  yon  do 
any  thing  for  the  people  1  Are  you  willing  the  wheels  of 
the  people's  Government  shall  move  on,  or  do  you  mean  to 
let  them  stop?  These  are  grave  questions ;  and  every  man 
must  answer  them  to  himself  and  to  his  constituents  in  the 
best  manner  he  can.  But,  air,  the  people  will  not  judge 
-gentlemen  by  their  professions;  the  practice  must  conform 
to  them.  And,  without  pretending  to  the  gift  of  prophecy, 
I  will  predict,  that  he  who  offers  nothing  for  the  public  ben- 
efit, at  this  perilous  and  interesting  crisis,  and,  at  the  same 
time,  opposes  all  measures  presented  by  others — no  matter 
how  much  concern  he  may  avow  for  the  sufferings  of  his 
country—^n  bis  return  to  the  bosom  pf  his  district,  will 
find  himself  subjected  to  a  fiery  ordeal  before  his  insulted 
constituents.  The  good  sense  of  the  country  will  set  this 
matter  right,  and  by  that  decision,  willing  or  unwilling,  we 
must  ell  abide. 

For  my  own  part,  I  shall  austain  the  bills  before  the 
House,  believing  them  to  be  fraught  with  pennaneat  good 
for  that  common  country  which  should  be  so  dear  to  us  all. 
And,  whether  they  succeed  or  fail,  I  shall  at  least  have  the 
consolation  of  knowing  that,  as  an  humble  individual,  I 
have  contributed  every  thing  in  my  power  to  delivec  both 
the  Government  and  the  people  frMn.the  misibrtunea  and 
difficulties  which  at  present  aurre^md  thism.  - 1  must  elosa, 
sir,  by  thanking  the  House  for  their  kind  and  patient  at- 
tention. 

Mr.  DAWSON  said  he  would  apologize  to  tlie  House 
for  participating  in  this  discussion  at  this  time.  He  would 
not  have  attempted  it,  but  ftom  the  peculiar  position  in 
which  he  was  placed  in  relaUon  to  the  question  under  con- 
sideration. I  purpose  (said  Mr.  D. )  making  my  observa- 
tions  brief.  I  do  not  intend,  air,  in  the  investigation  of 
this  subject,  to  follow  after  the  arguments  of  many  honor- 
able gentlemen  who  have  discussed  it.  I  understand  the 
only  question  now  presented  to  the  cousiderBtion  of  this 
body  is,  whether  wo  shall  postpoae  the  deposits  of  the 
fourth  instalment  of  the  surplua  with  the  States.  To  that 
question,  then,  and  to  that  question  alon^  sir,  will  I  con- 
fine my  observations,  and  endMVoT  not  to  go  beyond  the 
limits  that  should  be  prescribed  to  that  subjecL  And,  sir, 
in  order  to  ascertain  some  important  and  leadiag  facts  in 
relation  to  it,  it  will  be  ioeumbent  upon  me,  as  a  pielimi- 
nary  step,  to  propound  some  questions  to  honorable  gen- 
tlemen, and  more  especially  to  Uie  chairman  ef  tlie  Commit- 
tee  of  Ways  and  Mans ;  for,  if  I  know  myself,  I  can  confi- 
dently aver  that  my  vole  will  be  the  result  of  an  honest 
conviction  upon  my  mind,  and  a  deep  sense  of  the  duty  I 
owe  my  constituents  and  the  country.  Sir,  if  I  could,  on 
a  question  like  this,  be  influenced  by  any  party  feeling 
whatever,  I  should  hold  myself  utterly  unworthy  to  repre- 
sent those  who  sent  me  here. 

For  the  purpose,  then,  Mr.  Speaker,  of  discussing  this 
subject  most  understandingly,  and  of  presenting  the  fsicts 
as  they  exist,  I  will  ask  the  honorable  chairman  of  the 
Committee  of  Ways  and  Means  this  question :  If  this  bill 
should  pasfi,  do  you  then  propoee  to  pass  the  bill  on  the 
Clerk's  table,  granting  indulgence  to  those  banias  known 
as  the  deposite  bank*  ? 
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Mr.  GAXBBSLBira.  I  will  Answer  the  gienUema&'s ques- 
tion as  well  as  I  can.  •  I  can  only  answer  for  my  own  vote ; 
but,  in  reference  to  that  bill  which  proposes  principally  to 
grant  indulgence  to  the  banks  in  the  Southwestern  coun- 
try, I  will  give  it  as  my  opinion,  that  I  have  no  doubt  it  will 
pass  this  House  by  a  large  majority.  I  shall  certainly  give 
it  my  zealous  support. 

Mr.  Dawsoit.  Very  well ;  I  have  a  response  to  that. 
I  also,  Mr.  Speaker,  before  I  go  into  the  argument,  wish 
to  ask  gentlemen  from  the  State  of  New  Vork,  and  the 
chairman  of  the  Committee  of  Ways  and  Means  especially, 
whether  the  banks  in  the  State  of  New  York  are  consider- 
ed as  solvent  or  insolvent  1 

Mr.  Cam BHSLSire.  The  gentlemen  puts  a  morediflirult 
question  to  answer,  Mr.  Speaker.  Some  of  them  are  sol- 
vent, and  some  of  them  are  possibly  insolvent ;  there  is  one 
broken  bank  among  them. 

Mr.  Dawsoit.     I  mean  the  deposits  lianks. 

Mr.  Caxbrblxvo.     There  is  one  of  them  broken. 

Mr.  Dawsov.  I  now,  sir,  put  the  same  question  to 
gentlemen  from  Ohio,  to  know  whether  the  banks  of  that 
State  are  solvent  or  insolvent?  The  deposits  banks,  I 
mean. 

Mr.  DoKCAV  said  he  would  answer  the  gentleman,  as  far 
as  he  knew,  (although  he  knew  nothing  practically  itboni 
if,  but  from  report ;)  but  he  believed  the  banks  of  his  State 
were  generally  solvent,  and  the  public  had  confidence  in 
them.  Their  ptper,  however,  waa  from  ten  to  fourteen 
per  cent,  befow  par. 

Mr.  Dawsoit.  Mr.  Speaker,  1  discover  that 'ft  large 
amount  of  the  puUic  money  is  on  deposite  in  the  banks  of 
Louisiana,  and  I  beg  leave  to  propound  the  same  interrog- 
atory to  my  honorable  friend  from  Louisiana  before  me,  in 
relation  to  the  deposite  banks  of  that  State. 

Mr.  JoBtisov  replied,  that  they  were  as  safe  and  as  sol- 
vent as  any  in  the  Union. 

Mr.  Dawsob.  I  will  propound  the  same  question  to  my 
friend  fnnn  Alabaaa,  who  sits  near  me.  However,  sir,  I 
will  not  reiterate  the  question ;  but  if  any  of  the  ileposite 
banks,  in  any  of  the  States,  are  insolvent  or  unsound,  I 
shoukl  be  glad  to  hear.     I  pause  for  a  reply. 

Mr.  J.  C.  Clark,  of  New  York,  referring  to  the  reply 
of  Mr.  Caxbbblbvo,  said  that  that  gentleman  might  just 
as  well  have  snid  that  all  the  deposite  banks  of  New  York 
were  broken  as  thftt  one  was. «  As  to  the  Dry  Dock  Bank, 
(to  which  he  supposed  the  gentleman  referred,)  he  was  in- 
formed the  bilb  of  that  bank  were  at  five  per  cent,  dis- 
count. He  did  not  believe  the  Government  would  lose  a 
dollar  by  that  bank.*  The  banks  of  New  York  would 
compare  with  those  of  any  part  of  the  Union.  The  peo< 
pie  were  indebted  to  them  more,  by  thirty  millions,  than 
the  whole  sum  they  owed. 

Mr.  Whittibsbt,  of 'Ohio,  said,  that  as  he  supposed 
these '  queriee  were  put  With  a  view  to  sustain  an  argu- 
ment, it  naght  be  important  that  the  gentIeman«from  Geor- 
gia ehouk!  receive  correct  inforroAtion  in  reply.  Mr.  W's 
cotteagoe  bed  stated  that  the  paper  of  the  deposite  banks  of 
Ohio  were  at  ten  to  fourteen  per  cent,  discount. 

Mr.  DvKCABT  explained  that  he  had  spoken  of  the  banks 
of  Ohio  generally. 

The  inquiry,  Mr.  Whittlbsbt  said,  had  referred  espe- 
cially to  the  deposits  banks.  Now,  (said  Mr.  W.)  I  aver 
that  the  paper  of  the  banks  in  Ohio  is  not  depredated,  urt- 
less  it  may  be  that  of  one  solitary  Imnk  in  the  district 
where  my  colleague  [Mr.  Haxbb]  resides.  There  ere  not 
more  solvent  banks  in  any  part  of  the  United  States. 
They  are  as  sound  at  this  moment  as  they  ever  were.  Let 
the  New  Yotk  banks  resume  specie  payments  when  they 
"Will,  the  banks  of  Ohio  will  follow  suit.  One  of  the  largest 
hanks  in  the  State  ii  now  paying  specie.  The  bank  at 
Dayton  has  never,  in  fact,  ceased  to  do  so  more  than  a  few 
days.     Ohio  is  willing  to  take  her  share  of  the  deposites 


in  Mils  of  her  own  banks;  and  if  she  shsU  reeeive mm, 
liie  will  give  ample  security  that  the  deposites  ia  her  bsnki 
will  lie,  at  all  tUHes»  forthcommg  in  notes  as  gesd  ai  iii«er. 

Mr.  DoBCAW  still  insisted  that  it  was  a  filet,  if  antodi- 
vidual  wanted  to  eonvert  Ohio  bank  paper  into  apscit  be 
must  pay  ten  per  cent  discount  upon  it. 

Mr.  Hakbr  remarked  that  the  notes  of  the  Utile  fauk 
referred  to  as  beinf  in  hi*  district^  were  as  good  u  any 
other^  as  far  as  they  oireulated. 

Mr.  Whittles  EI  explained  that  he  himself  knev  do- 
thtng  about  that  bank,  farther  than  that,  by  the  sdveitoe- 
ment  of  the  Stale  Treaaorer^  he  aaw  its  nolss  wck  notra- 
esivahle  in  payment  of  taxes.  -In  rslacion  to  all  the  otbet 
banks  of  the  StsHs^  their  paper  was  received  at  par. 

Mr.  BovD  confirmed  this  statement. 

Mr.  DAWSoir.  I  have  no  douha  of  the  accnrscy  of  ihi 
stateflMnt  at  all,  for  I  have  the  aotfaoiity  of  the  Secretaiy 
of  the  Treasuiy  that  aU  the  bills  of  those  banks  would  k 
available  at  sobbo  period.  The  only  doobt  upon  my  mivl 
was,  whether  thesa  banks  were  solvent  at  this  line;  for 
upon  that  point  the  vote  I  shall  give  will  bs  chiefly  gof- 
erned. 

These  facts  now  being  aaoertained,  I  propose,  Hi. 
Speaker,  to  give  the  reaaons  that  will  induce  me  to  rde 
against  this  bill.  Sir,  I  am  huflueBced  by  the  idea  of  ic«e- 
tract  between  the  General  Govomment  and  the  Stalec.  I 
oomider  the  law  of  June,  1886,  dinctiog  the  depoaiteilo 
be  itoade  with  the  Stales,  in  the  natare  of  a  pledge  m  ^ 
faith  of  the  Government ;  and  I  hoM  the  Genenl  Goten- 
meut  bound  to  fnlfll  that  pledge  to  the  States,  unleia  c«- 
sequencea  hejurioua  lo  the  interest  and  prosperity  of  tke 
Union  demand  the  peetponement  or  repeaJ,  or  unleM  thsc 
eiists  an  inabilily  on  the  part  ef  the  Goverament  to  es^ 
cute  the  law.  With  thai  view  lei  Hie  question  be  ni» 
ined. 

The  Secretary  of  the  Treaiory,  in>  his  import  to  tks 
Congress,  whilst  speaking  of  the  temrpomry  embarTsMna* 
which  the  recent  eonvnislons  in  eoadmeroe  end  ban^l 
may  have  created,  says,  <<  there  is  no  jnsi  cause  fiird» 
pendency."  The  country  *•  ta  neilbw  overwbebned  silk 
a  national  debt,  nordestatole  of  large  peeunitfy  reaouRd 
on  hand  ;  but,  entirely  free  fram  the  former,  it  ii  aois- 
ply  supplied  with  the  latter,  as  to  have  in  thsTree«? 
over  forty  millions  of  dollars,  and  eight  or  ten  milMooiBcA 
in  bonds,  which  will  soon  become  payable.  Bat  a  W 
portion  being  in  deposite  with  the  States,  and  the  tc0i)«« 
chiefly  in  bsnks,  and  in  the  hands  of  merchants  aadcrt&i 
difiiculties  before  named^  in  procuriny  promptly,  ^^ 
legal  currency,  the  amounta  of  money  which  are  unM 
some  collateral  aid  fbr  a  short  period,  till  a  sofficiencr  na 
be  collected,  appears  to  be  jwKcioua,  if  not  indispenaibit. 
The  amonirt,  then,  in  the  Treasury,  and  due  tt|  ii  ^ 
fifty  millions  of  dollars;  of  this  sum,  there  is  yet  in  t» 
deposite  bsnks  over  thirteen  millione ;  in  the  htnids  of  bm^ 
chanta,  over  tan  mHUona  of  dollars.  Bnt  the  Seereti?  o> 
the  Treasury  says  these  funds  are  unavailable:  what  does 
he  mean  by  the  word  unavailable  1  Nothing  more  lto> 
that  the  notes  doe  by  the  banks,  and  Hn  bonds  of  the  okt- 
chanta,  cannot  be  converted  at  this  instant  iotoipeo^ 
Hence,  the  call  of  this  extra  session  of  Congress,  and  Wj 
difficuUies  and  confusion  in  the  operations  of  the  f^°^ 
Government  and  among  the  people.  In  this  condition  ot 
affairs,  Congress  is  in  session ;  and  our  agent  of  ^o^ 
recommends  forbearance,  indulgence,  and  kiod  '^"'^ 
to  the  deposite  bonks,  which  owe  the  Government  opw^ 
of  thirty  millions  of  dollars.  Yes,  sir,  the  recommenw- 
tion  of  the  Secretary  is,  that  an  arrangeroentbemede  vi^ 
the  banks,  and  the  money  be  permitted  to  remain  wh«»* 
now  is ;  and  the  same  course  be  pursued  towarda  the  boodi 
given  by  the  merchanta  fhr  the  public  dues.  He  then  n^ 
<•  hence  it  seems  expedient"  that  **  some  temporarjr  |^ 
source  should  be  provided  until  enough  of  the  fimrth  iostM- 
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XMnt,  or  oth«r  metDt  in  the  Trauuiy,  caa  be  raDdeied 
available  te  diicbergp  ftU  the  paUlic  engagemenU."     "It 
b  QoC,*'  ny  be,  **  to  be  e  loan,  ^  en  increeie  of  tazee  of 
any  kind ;  as  the  General  Government,  in  reapcct  to  ita 
finance!,  ia  far  from  haviog  anj  jnat  eauae  lor  deaponden- 
cy."    Yet  he  aaks  Congreaa  to  supfdj  him  with  ten  mil- 
liona  of  Treaaury  notea.     And  for  what  pnrpoae  1     To 
aupply  praiigate  and  eitimvagant  appropriationa  made  by 
Cougreaa  for  clearing  ont  creeka,  building  uaeleaa  fortificar 
tiona,  &c.,  and  exploring  ezpeditiona  in  aearchr  of  unknown 
regiona  of  the  world.     Will  thia  be  a  benefit  of  iramediato 
advantage  to  Che  great  body  of  the  people  1     No,-  air  ;  no, 
air.     It  is  for  the  purpoae  of  relieving  thia  Govemnent, 
and  for  that  purpoae  alone.     It  ia  a  mere  arrangement  to 
keep  in  motion  the  wfaeeU  of  thia  central  power.    And  thia 
ia  one  of  the  modea  of  relief  which  the  gentleman  from 
Ohio,  who  haa  jnat  taken  hia  aeat,  {Mr.  Ha  mm,}  inmata  ia 
l4>  relieve  the  people!  Sir,  it  beeoroaa  a  farce!— it  la  a  mock- 
ery !--^wben  it  ia  deaignalad  a  blU  for  the  relief  of  the  people. 
Mr.  Speaker,  what  next  do  we  hear  1     The  ohaif  man  of 
the  Committee  of  Ways  and  Meana,  thia  ehaiiceUor  of  the 
excheqner,  calling  open  the  Government,  or  raUier  upon 
the  Cottgrese  of  the  United  State*— for  what  ?    He  ia,  to 
be  aure,  aomewhat  more  modeat  than  the  Secretary  of  the 
Treaaory,  and  aaks  tta  for  #9,100,000— for  the  relief  of 
thiaaufiering  and  overwhelmed  community.      For  what 
theni     Why,  stia  in  accordance  with  the  views  ^f  the 
Secretary  of  the  Treasury,  and  to  add  force  to  hia  re^uhn- 
tiao.     And  he,  too,  apeaks  of  thia  bill  ae  one.  In  all  ita 
lendenciei,  calcuUted  to  relieve  the  people,  and  improve 
the  commereiai  operations  of  the  countey. 

The  gantleroan  from  Ohio  orgea  the  poaaage  of  the  bill 
poetponing  the  fourth  instalment,  and  wame  the  membera 
of  this  House  not  to  vote  againat  this  propoaition,  and 
remda  as  a  leetun  of  what  our  coustituenta  will  do  if  we 
»ppoeeit.  Sir,  I  do  not  consider  the  gentleman  from 
Ohio  a  prophet,  nor  the  aon  of  a  prophet,  and  consequent- 
ly feel  no  apprafaenaiona  or  uoeaainesBfrom  hia  predictions ; 
ind  shall  airait,  with  perfect  confidence,  the  judgment  of 
in  enlightened  and  just  constituency  to  confirm  my  views, 
ind  to  suatain  my  course,  on. thia  queation. 

[At  thia  atage^  at  the  earnest  aolicitation  of  many  mem* 
»ers,  Mr.  D.  gave  way  to  Mr.  CoAie,  on  whoae  motion 
he  Ho«Me  adjourned. 

TuvBasAT,  StrT.  S8. 
MISSISSIPPI  ELECTION. 

The  House  proceeded  to  the  consideration  of  the  bustnesi 
»f  the  morning  hour,  being  the  report  of  the  Committee  of 
Slectiona,  which  waa  accompanied  by  the  following  reso* 
ution: 

**  Resolved,  That  Samuel  J.  Oholaon  and  lohn  F.  H. 
I^inibome  are  duly  elected  membera  of  the  26th  Congreaa, 
I  lid,  as  such,  ate  entitled  to  take  their  seats :" 

The  question  pending  was  the  motion  of  Mr.  Maurt  to 
trike  out  all  after  the  word  **  resolved,"  and  inaert  <<  that 
$amael  J.  Gholson  and  John  F.  H.  Claiborne^  not  being 
luly  elected  members  of  the  House  of  Representativea  of 
he  twenty-fifth  Congress  of  the  United  Stales^  are  not 
n titled  to  seats  on  this  floor  as  such." 

Mr.  H AKLAN  addreased  the  Honae  aa  Ibllowa : 

Mr.  SpBAKsn :  I  aak  the  indulgence  of  the  House  to 
termit  me  to  state  very  briefly  the  reasons  which  will  in- 
luence  my  vote  on  the  question  now  before  it.  The  Gov- 
rnment  has  been  in  operation,  under  the  preaent  constitu- 
ion^  for  more  than  hall  a  century  ;  and  no  case,  precisely 
ike  the  present,  haa  been  presented  for  the  decision  of  this 
iouae.  It  involves  a  conatructaon  of  the  constitution  im- 
ortant  not  only  to  the  gentlemen  chiiming  seats  here,  and 
he  people  ol  Miasiasippi  whom  they  claim  to  repreeent, 
ut  to  the  people  of  every  SiAtAef  this  Union. 


The  facta  of  the  case,  as  preaentad  by  the  Committee  of 
Elections,  are  briefly  these : 

Messrs.  Claiborne  and  Gholson  were  members  of  the 
Congresa  which  expired  the  3d  of  March  last 

The  law  of  Mississippi  regulating  elections  was  passed 
the  3d  of  March,  1833,  and  is  aa  follows  : 

"SccTioK  \,  Be  U  enaeUd  by  the  LegUkUure  of  the 
Siaie  of  Miwissippt,  That  all  elections  for  Representative^ 
to  the  Logialature  shall  be  heki  at  the  court-houaes  or 
places  of  holding  courts  in  the  several  counties  of  this 
State,  unless  othc^lse  specially  provided  for  by  law.  And 
the  times  of  holding  such  election  shall  be4he  first  Monday 
and  day  following  in  November,  biennially.  And  all  elec- 
tions for  Senators  in  the  Legislature,  for  Governor,  Repre- 
sentatives to  CongrRss,  sherifis,  coroners,  and  all  other 
State  and  county  ofiScers  directed  by  the  constitution  to  be 
biennially  elected,  shall  be  held  at  the  same  places  and  on 
the  same  days  of  the  year  in  which  they  are  reapectively 
dioeen,  as  are  therein  directed  in  the  case  of  Represents* 
tives  to  the  Legislature. 

«<  Sac.  2.  The  sheriff  of  each  county  in  this  State  shall, 
at  least  thirty  days  previously  to  the  time  of  holding  any 
election  in  his  county,  by  adveitiflement  set  up  at  the  door 
of  the  couri-honse,  and  three  other  public  placea  in  hia 
county,  notify  the  inhabitants  of  the  time  and  place  or  places 
of  such  elections,  and  what  ofilcea  are  to  be  filled  by  such 
election :  and  the  sheriff,  on  the  days  of  election,  shall  open 
the  poll  at  ten  o'clock  in  the  morning,  and  continue  the 
same  open  until  four  o'clock  in  the  evening  of  each  day, 
and  no  longer.  In  case  a  vaeaney  happen,  and  a  writ  of 
election  ahall-  be  issued  to  the  sherifl^  the  sheriff  shall  ad- 
▼ertise  the  said  election,  and  give  a  time  as  near  the  thirty 
days  as  the  period  of  elections  wfll  aHow,  provided  it  be  not 
less,  in  any  case,  than  ten  days." 

<<Sbc.  7.  The  representatives  to  Congress  from  this 
State  shall  be  elected  by  the  qualified  electors,  at  the  time 
of  choosing  representatives  to  the  Logialature,  once  in  every 
two  years,  to  be  computed  from  the  first  Monday  in  No- 
vember, in  the  year  1883;  and  the  returning  officer  in  each 
county  shall,  within  fifteen  days  after  each  election,  certify 
under  his  hand  and  seal  to  the  Secretary  of  State  the  whole 
number  of  votes  given  in  his  county  to  each  candidate  for 
Congreas ;  and  it  shaH  be  the  duty  of  the  Secretary  of  State 
to  sum  up  the  whole  number  of  votes  thus  returned,  and 
declare  the  candidates  elect,  who  may  have  the  greatest 
number  of  votes,  by  publication  in  some  newspaper  pub- 
lished at  or  nearest  to  the  seat  of  Government.  It  shall  be 
the  duty  of  the  Governor  to  deliver  to  the  persons  duly* 
elected  proper  credentials,  under  his  hand  and  the  great 
seal  of  the  State,  which  shall  entitle  them  to  a  seat  in  the 
body  of  which  they  are  elected  members." 

•'  Sec  10.  All  elections  for  Governor,  Representatives 
to  Congress,  sheriffs,  and  other  county  officers,  shall  be 
held  and  conducted  in  the  same  manner ;  provided  that  the 
returfft  for  every  election  for  Governor  shall  be  made  in  the 
manner  prescribed  in  the  constitution." 

On  the  13th  of  June,  1837,  the  Governor  of  Mississippi 
issued  writs  of  election  in  form  as  follows,  viz  : 

"  By  Charles  Lynch,  Governor  ofiJte  Staie  of  MieaMp- 
pi:  to  the  Sheriff  of  county,  greeting  .• 

**  Whereaa  the  Preaident  of  the  United  States  has  con- 
voked Congress  to  meet  on  the  first  Monday  of  September 
next;  and  whereas  a  vacancy  has  occurred  in  the  represen- 
tation of  the  State  of  Miasissippi  in  the  House  of  Repre- 
sentatives of  the  Congress  of  tlw  United  States,  by  the  ex- 
piration of  the  twm  of  service  for  which  Messrs.  Claiborne 
and  Gholson  were  elected : 

« I  do  therefore  issue  this  writ,  anthoriiing  and  requi- 
ring yon  to  hoM  an  etectien  in  your  county  on  the  third 
Monday  and  day  foihywing  In  July  next,  for  two  Rcprsaen- 
tatives  to  Congress,  to  fill  aaid  vacancy,  until  superseded 
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by  the  members  to  be  elected  at  the  next  regular  election 
on  the  first  Monday  and  day  following  in  November  next; 
and  I  do  moreover  enjoin  you  to  conduct  (he  same,  in  all 
respects,  conformably  to  law,  and  make  due  return  thereof 
to  the  Secretaiy  of  State.  In  testimony  whereof,  I  have 
hereunto  set  my  hand  and  caused  to  be  affixed  the  great 
seal  of  State,  at  the  town  of  Jackson,  this  13th  day  of 
June,  1837." 

That,  in  virtue  of  the  writs  thus  issued,  elections  were 
held,  on  the  days  therein  designated,  in  fifty  of  the  coun* 
ties  in  U)e  State ;  the  result  oi  which  was,  that  the  sitting 
members  were  elected. 

On  this  state  of  facts,  a  majority  of  the  committee  of 
elections  are  of  opinion,  and  so  report,  that  Messrs.  Clai- 
borne and  Gholson  are  entitled  to  their  seats  for  the  whole 
term  of  the  85th  Congress. 

The  single  question  presented  i^,  whether  the  expiration 
of  a  period  of  service  is  such  a  vacancy,  within  the  mean- 
ing oT  the  constitution,  as  authorizes  the  Executive  of  a 
State  to  cause  it  to  be  filled.  That  part  of  the  constitution 
which  has  a  bearing  on  the  question  is  contained  in  the  first 
article  thereof,  and  is  as  follows : 

*<See.  2.  The  House  of  Representatives  shall  be  com^ 
posed  of  members  chosen,  every  second  year  by  the  people 
of  the  several  Ststes ;  and  the  electors  in  each  State  shall 
have  the  qualifications  requisite  for  electors  of  the  most 
numerous  branch  of  the  State  Legi«Iature." 

<*  When  vacancies  happen  in  the  representation  from 
any  State,  the  Executive  authority  thereof  shall  issue  write 
of  election  to  fill  such  vacancies.*' 

<*Sec.  4.  The  times,  places,  and  the  manner  of  holding 
elections  for  Senators  aud  Representatives,  shall  be  pre- 
scribed in  each  State  by  the  Legislature  thereof;  but  the 
Congress  may,  at  any  time,  by  law,  make  or  alter  such 
regulations,  except  as  to  the  places  of  choosing  Senators." 

The  gentleman  from  Virginia,  [Mr.  Pxvhtbackxr,] 
who  addressed  the  House  yesterday  in  support  of  the  claim 
of  the  sitting  members,  in«isted,  that  as  the  representation 
from  Mississippi  in  this  House  became  vacant  on  the  ad- 
journment of  Congress,  that  that  was  such  a  happening  of 
a  vacancy  as  authorized  the  issuing  of  the  writs  of  election 
by  the  Governor  of  Mississippi ;  and,  in  supportof  that 
opinion,  he  referred  to  the  case  of  Mr.  Lanman,  of  Connec- 
ticut, who  claimed  a  seat  in  the  Senate  of  the  United  States 
under  an  executive  appointment.  Sir,  I  have  examined  that 
case,  and  think  it  as  an  authority  directly  against  the  posi- 
tion assumed.  What  was  it  ?  Mr.  Lanman's  term  of  ser- 
«  vice  as  a  Senator  expired  the  3d  of  March,  1825  On  the 
next  day  he  presented  to  the  Senate  a  certificate,  regularly 
and  properly  authenticated,  from  the  Governor  of  Connec- 
ticut, setting  forth  that  the  President  of  the  United  Sutcs 
had  desired  ihe  Senate  to  convene  on  the  4th  of  March, 
and  bad  caused  official  notice  of  that  fact  to  be  communi- 
cated to  him.  The  certificate  of  appointment  was  dated 
the  6th  of  February,  1625,  subsequent  to  the  time  W noti- 
fication to  him  by  the  President ;  and  it  nxited  that  at  the 
time  of  its  execution  the  Lpgislature  of  the  State  was  not 
in  session,  and  would  not  be  until  the  month  of  Ma^  fol- 
lowing. The  (Senate,  by  a  vote  of  23  to  18,  refused  to 
permit  Mr  Lanman  to  take  his  seat.  Among  th«)se  who 
voted  in  the  msjority,  are  the  names  of  individuals  whose 
opinions  on  c< institutional  law  will  doubtless  have  great 
weight  with  certain  gentlemen  in  this  House.  Those  who 
voted  in  the  affirmative  were  Messrs.  Barton,  Benton^ 
Berrien,  Branch,  Chandler,  Dii-kersoo,  Eaton,  Findlay, 
Gaillard,  Hayno,  Holmes  of  Mississippi,  Holmea  of  Maine, 
Jackson,  King  of  Alabama,  Lloyd  of  Marylaml,  Macon, 
Marks,  Ruggies,  Smith,  Tazewell,  Van  Buren,  Van  Dyke, 
and  Williams. 

A  case  similar  in  all  respects  was  decided  at  the  called 
session  of  the  Senate  in  March  last,  on  the  right  of  Mr. 
Sevier,  of  Arkansas,  to  tak«  his  seat.     The  J  udiciary  Com- 


mittee of  that  txidy,  in  their  rvport  of  the  cass,  referred  to 
the  Connecticut  case,  and  gave  an  tnterpretstion  to  it, 
which,  if  correct,  is  decisive  of  this  controversy.  The  re- 
port says : 

*<  This  decision  seems  to  have  been  gwierally  soqai«tcid 
in  since  that  time ;  nor  is  it  intended  by  the  cooumttee  lo 
call  its  correetneifs  into  question.  The  prineipls  iMrtnl 
in  the  ease  is,  that  the  LegisiatUTv  of  a  State,  \j  diUo; 
elections  themselves,  shall  provide  for  all  vacanciMvUdi 
muBt  occur  at  stated  and  known  periods;  and  disttben- 
piration  of  a  regular  term  of  service  is  not  sndiacontiiigvncf 
as  is  embraced  in  the  second  section  of  the  first  irticle  of 
the  oonatitntion." 

But,  sir,  I  do  not  rely  entirely  on  the  prsctdcati  trtiidi 
are  to  be  found  \n  the  proceedmga  of  the  body  in  tlu  other 
end  of  thb  buikling.  I  insist  that  the  constitution  sboaU 
receive  a  practical  comreon-aense  construction.  Who  em 
before  heard  of  the  constraction  now  insisted  on,  that  the 
expiration  of  a  term  of  eervice,  which  it  was  well  koovo 
would  take  place,  was  the  happening  of  a  vacancy  within  tbi 
meaning  of  the  ennatitution  1 

The  people  of  Mississippi,  through  their  RepresenUtiw 
in  the  State  I<eglslature,  fixed,  as  was  their  datj  by  thecto- 
etitution,  the  time,  place,  and  manner  of  etectiag  rocmbm 
to  Congress.  That  time  is  the  first  Monday  in  Noveoitier 
and  day  following  every  second  year.  Bat  the  Governor 
stepped  in,  and  flxe«l  a  time  diffirrent  from  the  law.  If  tbi 
power  of  the  Governor  was  rightfully  exercised,  it  foWtm 
that  all  State  laws  directing  elections  of  members  of  Cm- 
gross  to  be  held  after  the  termination  of  the  last  sesnon  «m 
inoperative.  The  power  of  a  Slate  Executive  and  Sitie Le- 
gislature is  exclusive.  They  cannot  act  at  one  and  the  suae 
time.  The  State  Executive  shall  (in  the  emphatic  lu- 
guage  of  the  constitution)  is«oe  writs  of  election  to  fill  vacaB- 
ciea  when  they  happen.  If  th*  termination  of  sn  ofiiee  i9 
the  happening  of  a  vacaney,  the  elections  to  be  held  fer 
filling  the  vaoanciea  must  take  piaes  at  a  time  to  be  desif* 
nated  by  the  State  ExeenUvs.  Do  gentlemen  perorivatbe 
length  to  which  this-conatraetion  of  the  constitution  viS 
lead?  The  members  of  this  House  from  ten  Suteivfff 
elected  aince  the  termination  of  the  last  Congren,  onier 
and  in  virtue  of  State  laws ;  and  if  the  position  sKQined 
be  correct)  the  members  thtw  elected  from  eaeh  of  tbort 
States  were  elected  to  fill  vacancies;  and  if  they  wen,  i^ 
State  executive  anthoritiea  ahould  have  fixed  the  timn  of 
their  elections.  But  I  would  ask  the  gentleman  from 
Virginia  (who  was  elected  since  the  ailjoumment  of  tbe 
last  Congress)  if  he  were  elected  to  fill  a  vacancy  1  Or, 
is  he  here  under  an  original  appointment  9  When  it  b 
said  that  a  member  has  been  elected  to  fill  a  vacaney,  d^ 
we  understand  that  he  has  bean  elected  at  a  regolare)e^ 
tton,  as  fixed  by  State  legislative  authority,  and  for  the  oh 
tire  term  of  the  oflke ;  or  that  he  haa  beoi  elected  to  serve 
the  remuinder  of  the  term  of  his  predecessor,  which  ha^ 
from  some  cause,  become  vacant  1  Most  assuredly  ibe  iit* 
tar.  'l*o  constitute  a  member  of  this  House,  for  the  «otii« 
tenn  of  the  oflke,  he  must  have  been  elected  in  the  Dolt 
and  manner  prescrilied  by  Isw.  If  be  has  been  electr^  to 
fill  a  vacancy,  »he  election  ahould  have  bean  held  at  a  timi 
designated  by  the  State  executive  authority. 

But  it  IS  said  that  if  the  Governor  of' MissinipIH  ^^ 
failed  to  have  had  writs  of  election  issued,  the  S(atf  vooh 
have  heen  unrepresented  in  this  House.  Sir,  the  hardfiiip 
and  inconvenience  resulting  from  aoch  a  stste  of  ibin^ 
cannot  change  the  menning  of  the  constitution.  Tbr  f^' 
piration  of  the  term  of  office  of  members  of  Congre**** 
well  known  by  those  who  psssed  the  Uw  filing  the  litM 
of  election.  No  one  dreamed  ibat  a  necessity  wooid  t^^ 
for  caUing  an  extra  aessiun  of  Congress.  And  theitfOii^ 
of  the  President's  proclamation  did  not  create  varanri^  i^ 
the  represeotstion  from  Mississippi  which  suthorivd  ^^ 
Governor  of  that  State  to  cause  Ihem  to  be  filled.   ^^ 
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Ixecotivei  are  not  to  supply  what  they  may  conceive  to 
9  defecti  of  State  legislation.  That  power,  by  the  express 
roTision  of  the  constitution,  is  reserved  to  Congress. 

The  whole  tendency  of  things  for  the  last  few  years  has 
een  to  increase  Executive  power  in  the  Federal  Govern- 
lenty  The  present  effort  is  to  increase  it  in  the  8tate 
foTrmments ;  and  it  has  been  reserved  for  Governor  Lynch 
)  difcover  this  new  source. of  State  executive  |M>wer. 

The  people  of  Mississippi  are  now  told  that  the  law  of 
leir  State  authorizing  them  to  elect  representatives  in  No- 
ember  next  to  serve  in  this  House  has  been  annulled ;  and 
lat  the  gentlemen  who  were  elected  in  July  last  to  serve 
'  until  superseded  by  the  members  to  be  elected  at  the  next 
igular  election,  on  the  first  Monday  and  day  following  in 
fovember  next,"  contrary  to  the  express  terms  of  the  Gov« 
mar's  proclamation,  and  the  expectations  of  the  voters, 
re  to  serf  e  the  whole  period  of  the  SSth  Congress. 

Such  a  coi^siTUction,  in  my  humble  judgment,  would  not 
nly  be  contrary  to  the  spirit,  letter,  and  obvious  meaning 
f  the  constitution,  but  a  violation  of  good  faith,  and  a  fraud 
n  the  rights  of  the  people  of  that  State. 

Sir,  this  is  no  party  question ;  it  should  rise  above  all 
arty  considerations.  It  ts  a  question  which  affects  the 
ght  of  suffrage,  which  ought  to  be  held  sacred,  and  not  in 
le  least  impaired  by  a  play  on  words,  or  a  technical  eon- 
ructiop  of  the  constitution,  which  would  be  at  war  with  the 
'hole  practice,  an  J  understanding  of  the  people  since  tke 
rgsnizatinn  of  the  Government  to  the  present  time. 

Mr.  BKONSON  replied  to  the  arguments  of  the  gentle- 
]aii  from  Tennessee,  [Mr.  Miuiiir,]  and  the  gentleman 
oRi  Kentucky,  [Mr.  Habliit,]  at  some  length.  He  first 
iquired  whether  a  vacancy  had  happened  on  the  4th  of 
larch  lest  in  the  representation  of  the  State  of  Mississippi. 
t  was  clear  that  the  State  of  Mississippi  had  no  Represen- 
itives  in  Congress  on  the  4th  of  March  last.  That  being 
le  case,  he  apprehended  there  was  a  vacancy,  and  such  a 
arancy  as  was  contem])lated  by  the  framers  of  the  consti* 
ition  of  the  United  States,  which  the  Governor  was  au- 
lorized  to  fill  by  special  election.  He  then  went  into  an 
lamination  of  the  meaning  of  the  word  *' happen.*' 
lome  Tooke  had  said  that  words  of  doubtful  meaning 
rere  made  the  everlasting  engines  of  fraud  and  oppression ; 
ut  he  hoped  that  the  State  of  Mississippi  was  not  to  be 
nde  the  victim  of  scholastic  technicalities.  If  this  word 
'as  of  doubtful  meaning,  the  most  liberal  construction 
bould  be  placed  upon  it ;  and  fraud  and  oppression  should 
ot  be  practised  upon  the  State  of  Mississippi  in  conse- 
uence  thereof.  But  he  contended  that  the  word  was  not 
ne  about  which  there  vras  much  doubt ;  because  almost 
II  lexicographers  agreed  on  this  point,  that  whatever  comes 
>  pass,  whether  in  the  course  of  things  or  out  of  the 
atural  order,  happens.  Others  placed  this  definition  on 
le  word  "happen  :"  ««to  intervene,"  <«  to  fall  out."  The 
nly  question  which  appeared  to  be  raised,  was,  whether  a 
arancy  had  <*  happened."     Then  had  it  intervened,  had 

fallen  out,  had  it  come  to  pass,  that  there  was  a  vacancy 
1  the  representation  of  the  State  of  Mississippi  1  He  con- 
mded  that  it  had,  and  held  that  "  happening"  might  refer 
a  well  to  a  thing  foreseen  or  foreknown,  as  to  a  thing  not 
)reseen  or  not  foreknown. 

Mr.  6.  then  referred  to  a  case  of  vacancy  which  oocur- 
fid  in  an  office  which  was  to  be  filled  by  the  Executive 
nder  the  following  clause  of  the  constitution,  as  a  parai- 
!l  case:  <*The  President  shall  have  power  to  fill  all  va< 
ancies  that  may  happen  during  the  recess  of  the  Senate, 
y  granting  ctironiissions  which  shall  expire  at  the  end  of 
heir  next  seasiun."  The  vacancy  had  occurred  during 
\ie  session  of  the  Senate^  but,  from  some  cause  or  other, 
ras  not  filled  up»  and  the  Executive,  having  some  doubts  as 
3  whether  he  had  the  right  to  fill  the  vacancy,  took  the 
pinion  of  Attorney  General  Wirt  on  the  matter,  and  he 
laced  this  eonstrociion  upon  the  word  '<  happen."    His 


opinion  was,  "  that  the  President  had  the  right  to  fill  any 
vacancy  which  might  happen  to  exist  in  the  recess  of  the 
Senate."  There  was  another  case  in  which  the  gentleman 
from  Massachusetts,  [Mr.  Adjlxs,]  while  President,  had 
filled  the  office  of  Navy  Agent  under  similar  circumstances. 
In  the  case  of  Gwyn  there  was  also  an  able  opinion  of  the 
Attorney  General  of  the  United  States  on  this  subject; 
and  the  ground  taken  in  that  opinion  was,  **that  if  it  falls 
out  that  any  ofllice  ia  found  to  be  vacant,  then  the  Presi- 
dent may  fill  it."  Thus  it  appeared  to  be  the  common 
construction  of  this  clause,  that  if  there  happened  to  be  a 
vacancy  during  the  recess,  the  President  m^ght  fill  it. 

He  contended  further  that  the  laws  of  Mississippi  could 
not  deprive  the  people  of  Misslsappi  of  a  part  of  the  rights 
which  were  guarantied  to  them  by  the  constitution,  and 
went  into  an  examination  tf  a  variety  of  cases  to  rebut  the 
arguments  adduced  by  the  gentlemen  who  opposed  the  re* 
port,  and  in  support  of  the  position  he  had  taken. 

At  this  stage  of  the  proceedings,  vrithout  taking  the 
question,  the  House,  on  motion  of  Mr.  C  AMBRELENG, 
passed  to  the  orders  of  the  day. 

FOURTH  [NSTALTENT  BILL. 

The  House  then  proceeded  to  consider  the  "bill  to  post- 
pone the  fourth  instalment  of  deposite  with  the  States," 
reported  last  night,  without  amendment,  from  the  Com- 
mittee of  the  Whole. 

Mr.  DAWSON,  who  was  entitled  to  the  fioor,  yielded 
it  to  Mr.  CjLXBBXicxe,  for  the  purpose  of  enabling 
that  gentleman  to  make  an  explanaUon  in  reference  to  an 
interrogatory  addressed  to  him  by  Mr.  D.  last  night  on  the 
condition  of -the  New  York  banks. 

*'  Mr.  Caxbbxlcvo  said,  with  the  permission  of  the 
gentleman  from  Georgia,  he  would  explain  mor^  fully  his 
answer  to  one  of  that  gentleman's  questions  last  evening, 
concerning  the  condition  of  the  banks  in  the  State  of  New 
York.  He.  did  not  mean  to  be  understood  that  any  of 
them,  strictly  speaking,  were  insolvent,  or  that  they  could 
not  ultimately  pay  all  their  debts.  He  had  referred  to  the 
Dry  Dock  Bank,  which  was  placed  by  the  Chancellor  in 
the  hands  of  receivers,  and  to  the  heavy  losses  sustained 
by  many  of  the  banks  in  the  late  revulsion.  By  reference 
td  the  IVeasury  report,  it  would  be  seen  that  one  of  the 
city  banks  alone  had  twelve  hundred  thousand  dollars  of 
suspended  debt ;  yet  even  that  bank  would  in  a  few  years 
restore  its  capital  to  its  original  amount  by  its  collections 
and  profits.  He  had  merely  intended  to  express  the  opin- 
ion that  the  actual  capitals  of  many  of  the  banks  had  been 
diminished  during  the  revulsion.  He  begged  to  be  under- 
stood as  entertaining  no  hostile  feelings  towards  the  gen- 
tlemen interested  in  these  insCitutions,  nor  to  banks,  as  the 
mere  agents  of  trade ;  but  to  that  legislation  which  is  per- 
petually and  improperly  interfering  with  this  as  well  as 
other  branches  of  trade.  His  hostility  was  exclusively  di- 
rected to  this  mischievous  and  corrupting  interference  with 
the  business  of  men,  which  was  not  among  the  legitimate 
duties  of  Government." 

Mr.  DuKCAK  and  Mr.  Writtlxsst,  of  Ohio,  also  said 
a  few  words  in  mutual  explanation,  but  in  no  way  varying 
the  statement  of  last  evening  as  to  the  perfect  solvency  of 
the  Ohio  banks. 

Mr.  Dawsov  resumed  by  saying  that  it  was  not  at  his 
own  solicitation  the  House  adjourned'  last  evening,  for  he 
would  willingly  have  concluded  his  remarks  then,  much 
as  he  regretted  the  unpleasant  necessity  of  sitting  at  such 
unseasonable  hours. 

Mr.  D.  continued :  Mr.  Speaker,  I  shall  sgain  resume 
the  subject,  and  shall  endeavor  to  confine  my  remarks 
closely  to  the  matter  we  are  investigating.  With  your 
permission,  sir,  I  will  just  repeat  the  substance  of  what  I 
stated  last  night.  It  was,  that  the  Secretary  of  the  Treas- 
ury, had  announced  to  the  Americmn  people  that  the  Trras- 
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ury  of  the  country  was  now  full  of  fqnds,  but  that  tfaey 
were  not  evailable ;  that  he  asked  Congrew  to  be  aupplied 
with  $10,000,000  to  carry  on  the  GoYcmment;  and  that 
this  application  to  the  discretion  of  Congpreaa  the  chairman 
of  the  Committee  of  Ways  and  Means  bad  confirmed,  and 
also  asked  a  similar  amount  for  the  OoTernment  Now, 
sir,  I  assume  this  poaition-— for  I  desire  this  matter  well 
understood,  since  I  stand  alone  here  from  the  State  I  have 
the  honor,  in  part,  to  represent — I  then  ask,  sur,  what  is 
to  be  done  with  the  unavailable  funds,  if  we  make  this  ap- 
propriation of  $10,000,000  required  of  us  T  The  response 
will  be,  the  only  response  can  be,  that  they  must  remain- 
where  1  In  the  deposite  banks.  If  then,  sir,  they  are  to 
be  unavailable  to  the  Oovemment— and  I  wish  the  ques- 
tion to  be  fairly  understood — if  the  Government  can  go  on 
without  these  unavailable  fund.^  what  earthly  necessity, 
what  earthly  advantage,  will  it  derive  from  the  postpone- 
ment of  the  fourth  instalment  1  They  tell  you  they  do  not 
desire  any  portion  of  it ;  they  do  not  wish  to  use  one  single 
dollar  of  it,  in  the  event  of  your  granting  the-  sum  of 
$10,000,000.  Then,  sir,  this  postponement  of  the  fourth 
instalment  will  not  even  be  required  by  the  Government. 
Then,  if  it  will  be  of  no  advantage  to  the  General  Govern- 
ment to  grant  this  postponement,  would  it  not  be  of  im- 
mense advantage  to  the  various  States  to  have  the  use  of 
this  deposite  money  t 

But  gentlemen  say  that  the  States  will  not  receive  the 
bank  paper  of  the  other  States^  in  which  the  money  is  de- 
posited. Have  you  tried  them,  sir  1  It  is  urged  that  you 
cannot  divide  the  money  among  the  States,  because  it  is 
unavailable.  Sir,  there  is,  in  my  view,  no  difficulty  upon 
this  branch  of  the  question  at  all ;  and  why  1  Because  the 
deposite  law  of  1 836  requires  the  funds  in  the  Treasury  on 
the  1st  of  January,  1837,  to  be  deposited  with  the  States; 
and,  whether  the  money  be  available  or  not,  whether  in 
bills  or  notes,  or  in  specie  itself,  or  in  any  kind  of  funds, 
available  or  unavailable,  still  the  States  have  the  right  to 
become  the  depositories  of  the  public  money  therein  pro- 
vided for,  if  they  desire  it,  without  regard  to  its  kind  or 
character.  Sir,  this  is  an  argument  merely  for  effect,  and 
is  not  founded  at  all  on  the  deposite  act  of  June,  1836. 
The  idea  that  the  States  will  not  receive  it,  b  a  mere  gra- 
tuitous anticipation,  a  mere  assertion  without  the  shadow, 
of  a  reason  for  its  support. 

Again,  sir:  the  ten  millions  will  grant  instant  relief  to 
the  Government,  for  the  Secretary  will  not  require  the  use 
of  a  single  dollar,  which  shall  be  in  the  deposite  banks,  or 
due  from  the  merchants,  even  if  the  whole  of  it  becomes 
available  within  throe  weeks  after  the  passage  of  this  bill. 
Is  not  this  proposition  true,  sir  1  It  cannot  be  denied.  I 
ask  gentlemen  to  respond  to  this  interrogatory-— will  he 
have  any  use  for  that  money  1  None,  sir,  none.  This 
bill  provides  ten  millions  of  dollars  for  the  Government  to 
pay  its  appropriations,  its  officer^  and  its  agents ;  and  this 
is  all  the  Governitaent  requires.  We  are  affording  the 
means  to  do  this,  without  reference  to  the  money  in  the 
State  banks. 

Mr.  Speaker,  what  is  the  next  link  in  this  chain  of  re- 
lief, having  a  connexion  with  this  postponement  bill  ?  It 
is  the  bill  to  grant  indulgence  upon  the  bonds  due  by  the 
importers  to  custom-houses.  And  what  amount  do  the 
merchants  owe  this  Government?  About  nine  milUons  of 
dollars.  Now,  sir,  I  propose,  in  investigating  this  sub- 
ject, to  present  all  these  facts  fairly  to  the  people  whom,  in 
part,  I  have  the  honor  to  represent.  I  ask  this  question, 
therefore;  pass  this  bill  proposing  indulgence  on  mer- 
chants' bonds,  and  whom  does  it  relieve  1  It  relieves  the 
importers,  an  isolated  class  in  the  cities  of  New  York,  Phil- 
adelphia, and  Boston  ;  and  whether  they  be  located  there, 
or  abroad,  or  whether  they  consist  of  the  foreign  manufac- 
turers, it  relieves  them  alone,  and  that  indiscriminately. 
What  Bid,  let  me  again  ask^  will  that  bill  afford  the  retail- 


ing interest  of  the  country  ?  None,  air.  What  aid  «ilj 
it  extend  to  the  agricultural  ?  None.  What  U>  the  cos- 
suming  interest  1  None,  sir,  none.  The  impoiterdenTa 
all  the  benefits  of  the  indulgence.  Sir,  is  this  cqoai !  Ii 
it  just  le}|;isUtion  1  Is  it  doing  to  othin  as  you  vodU  be 
done  by  ?}  These  are  questions  the  people  will  examine 
and  invfutigate.  By  whom  are  the  duties  fioall/pbd: 
By  the  consumer,  and  by  him  only.  He  payi  the  retail 
roerchan  t,  and  the  retail  merchant  pays  the  ioponer ;  jet 
you  gr».nt  indulgence  neither  to  the  consumer  dot  u>  the 
retail  nrerchant,  but  to  the  importer  alone.  Tbii,  si,  a 
what  I  call  not  only  partial,  bat  exclusive  IsgisUiioo,  and 
in  favor  of  a  class  which  bears  but  an  insigQificaDt--liinll; 
a  discernible— proportion  to  the  consuming,  agticiltora!, 
or  (arming  interests  of  the  country ;  and  iif  tbiM  largt 
classes  of  the  people  were  forced  to  rely  on  this  biU  f« 
relief,  thi^  would  be  in  a  truly  lamentabie  condition ;  ud 
yet  we  tire  told  this  is  a  bill  granting  relief  to  the  pecfte. 
But  mark  me — ^I  take  no  ground  at  this  time  for  or  agalut 
the  merchants ;  I  am  only  showing  the  £dlscy  of  cailiai 
the  measurea  before  us  a  system  for  the  relief  of  the  pcoftle. 

WhaC,  sir,  is  the  next  link  in  this  chain  of  itlief  sa^ 
mittcd  l)y  the  Chairman  of  the  Ciimmittee  of  Waji  ui 
Means  1  He  saya,  grant  indulgence  to  the  depofite  baaki 
Upon  w*hat  principle  ?  For  receiving  specie,  ptid  oads 
the  spetiie  circular  or  specie  order,  in  payment  Qi  the  ptb- 
lie  lands,  and  then  dishonoring  the  Goverarocat  dnfef' 
Sir,  I  might  here  take  occasion  to  examine  the  apede  or- 
cular,  and  inquire  into  the  means  by  which  it  wai  e^sH 
and  why  it  failed,  and  how  it  fiuled;  in  depositing  9^^^ 
the  banks ;  but  I  will  not  at  this  time,  because  it  wooid 
be  foreign  to  the  subject  I  propose  to  investigate.  fiiiit>^i 
I  will  aak,  have  gentlemen  fully  examined  the  profits y 
advaatages  that  will  be  derived  to  the  deposite  baob^« 
this  indulgence,  if  it  should  be  granted  1  If  as,  tbea  I 
will  8wk  them,  will  they  do  injustice  to  the  other  baakf  d 
the  country,  and  especially  to  the  deposite  banks  wluo 
have  honestly  and  faithfully  fulfilled  aU  their  engagcoieDik 
Have  gentlcunen  made  this  examination  1  Hare  jMCi- 
amincM)  into  the  fact  that  you  are  holding  out  a  preiiitta» 
paying  a  reward,  and  doing  an  act  of  injustice  to  otbtn. 
in  or^er  to  provide  for  the  relief  of  those  who  have  r»m 
Uieir  faith  and  broken  their  engagements  1  Have  f^ 
men  taken  into  Uieir  calculations  the  enoripoiis  cflo<»^ 
betwisen  the  conduct  of  the  banks  in  some  of  the  Statei  i^ 
that  in  others  1  Do  they  know  that  the  depoiite  baoki  <^ 
the  Sitate  of  Mississippi  have  in  their  vaolu,  or  on  dep«* 
rather,  upwards  of  seventeen  hundred  thousand  doikn^ 
longing  to  the  Government  1  that  the  banks  of  Uw^ 
have  neariy  a  million  and  a  half  1  the  States  of  AUbfJ 
and  Ohio  each  over  a  million  1  Have  genUemen  tM 
themielves  the  queation,  is  not  this  money  pledged -^ 
not  this  money  ordered  to  be  deposited  with  the  Stalai  ^ 
will  read  to  the  House  a  very  short  statement,  ahovio^'^ 
contrast  between  the  amouat  of  public  money  deposited t& 
some  of  the  States  with  that  in  others. 

The  deposite  banks  owe  the  Government  aa  foUowi: 

1  Misssiarfppi  -$1,744,373  I  14  Maine  -    -    -f25T,5?» 
9  Louisiana 

3  N'ew  York 

4  Ohio.    - 
6>i1abama- 


6  Michigan 

7  (Kentucky  - 

8  Indiana  -  - 

9  Missouri-  - 
lOl^nessee  - 
11  Virginia  -  - 
18  Jfew  Jersey  - 
13  Maryland  - 


843,246 
783,935 
689,337 


403,186 
320,674 
380,198 


15  Georgia    -    -  17«,2«^ 

16  N.  Carolina  -  l«.<'5" 

17  8.  Carolina  ■  lH.5*: 


1,440,023 
1,400,670 
1  127  979 

lio3o!856    18  N.  Hampshire  I14,3J^ 
998,050    19Mas8achusettB    81,2^ 

30  Illinois-    -    -    ^^^^. 

31  Connecticut  •    '^.J^ 
32PhodcTriand-    «^?2 


514,515    33  Pennsylvania-     ^.j^ 


34  Delaware  - 

35  Vermont 


^i 


]>ioeB  this  sUtement  not  show  extreme  infqo*!'^/' ^"*' 
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DJ08tic«,  purtuiUty,  aod  ground*  for  dUnitbfrctioii  and 
ompUink,  if  this  body  shall  permit  the  pubb'je  money,  not- 
rithsteoding  the  depooile  law^  lo  be  so  nnoquaily  distrib- 
ited? 

Let  D«  compare.  The  sarpluiy  by  the  d*eposite  law,  [a 
tquired  to  be  difitribated  among  the  Slater,  according  to 
b«  number  of  Senators  and  Representatives.  Mississippi, 
with  two  Repiesentatitres,  has  of  the  public  money  $1,744- 
)73;  whilst  Georgia,  with  nine  Representatives^  has  only 
U 79, 369 — ^the  State  of  Mississippi  more  Ihnn  ten  times  as 
nuch  as  Georgia;  and  yet  Georgia,  under  the  dopoeite 
ict,  t»  entitled  to  four  times  as  much.  An«3,  sir,  you  will 
eDoember  that  the  depoeite  bauks  in  Georgia  (at  least  two) 
ire,  and  have  continued  to  be,  speeie-payiisg  banks;  and 
7  th'is  t'mie,  it  is  thought,  have  folly  paid  over  to  the  Gov. 
^rnment  every  dollar,  or  nearly  so.  Is  tbiii  not  too  one- 
laal? 

Again:  Massaehusetts  and  Pennsylvania  have  in  de- 
Msite  only  $89,706  66,  whilst  Mississippi  and  Louisiana 
)ave  $3,184,396  74;  and  the  proportions  of  the  former 
)eing  to  the  latter  as  44  is  to  9. 

Again :  Georgia,  South  Carolina,  and  North  Carolina, 
idjoining Stoles,  have,  in  all,  $41^9,889  86;  whilst  Ala- 
>tma,  Mississippi,  and  Louisiana,  also  adjoining  Slates, 
itve  $4,205,353 ;  the  proportions  of  the  former  being  to 
be  latter  as  37  is  to  16. 

Again:  Ohio  has $1,137, 979  50, and  Georgia  $173,369 
39;  and,  perhaps,  by  this  time,  not  a  dollar;  for,  of  the 
Sve  deposite  banks  which  the  Secretary  of  the  Treasury 
vports  as  specie-paying  banks,  two  are  in  Georgia. 

Sir,  is  it  not  evident,  from  these  representations,  from 
ibU  statement  of  facts,  that  we  are  abont  to  legislate  un- 
rqcelly,  unjustly,  and  unfairly,  if  we  pass  this  bill  ?  In 
irgument  it  is  sdmitted  that  the  money  in  the  banks  will 
not  be  wanted  for  the  neceasitics  of  the  Government,  when 
ive  grant  the  ten  millions  of  Treasury  notes. 

But  one  word  to  the  gentleman  from  Ohio.  He  says 
iiere  is  no  pressure  in  the  neighborhood  of  Cincinnati. 
Mo,  sir !  Then  I  want  the  world  to  know  that,  notwith- 
standing the  Preeident  of  the  United  Stotes  has  called  us 
lere,  and  told  us  that  the  country  was  bleeding  and  suflbr- 
ng  under  embarrassment,  still  there  is  one  green  spot  in 
bi<  wide  confederacy  enjoying  all  the  prosperity  that  can 
»  desired.  Why  is  it,  sir  ?  I  will  tell  yon.  The  single 
own  of  Cincinnati,  in  that  gentleman's  district,  has  one 
nillion  of  the  public  money  in  her  banks,  and,  of  course, 
oaned  to  ber  people— or  perhaps  to  three  times  that  amount 
)f  loans  to  the  people  upon  the  million  in  her  banks.  Sir, 
hit  is  a  strong  inducement  to  operate  upon  the  minds  of 
lenilemen  in  voting  upon  the  measure  under  consideration, 
bough  I  have  no  idea  that  the  gentlemm  from  Cincinnati 
voald  wafSu  a  thing  of  this  kind  to  influence  him ;  money, 
bowever,  Mr.  Speaker,  will  have  its  effect 

Well  now,  sir,  let  ns  compare  Ohio  with  Geot^pa  in  re- 
lation to  this  matter;  Georgia,  with  her  dopoaile  banks, 
ia«paJd  nearly,  if  not  quite,  every  dollar;  and  to  make 
iiem  able  to  fulfil  their  engagments  with  the  Government, 
ind  to  perform  honestly  what  they  had  agreed  to  do,  these 
Jeposite  banks  had  to  draw  from  the  people,  and  of  course 
proas  them ;  and  for  this  honest  course  of  conduct,  what  is 
to  be  meted  out  to  her  ?  She  is  still  to  be  oppressed.  Do 
not  gentlemen  who  take  ground  in  favor  of  this  bill,  dis- 
:ern  the  injustice  of  its  passage  1 

Can  I  be  mistaken  in  representing  the  interest  of  my 
sonatituents,  and  other  sections  of  the  country,  by  an  op- 
position to  this  measure  1  No,  sir,  I  know  I  cannot  be 
mistaken  upon  a  question  where  honesty  and  justice  are 
involved.  Like  all  nwn,  1  have  my  feelings;  I  am  capable 
i(  knowing  what  is  right  and  what  is  wrong— what  to  do 
tiers  and  what  to  do  there.  Sir,  Georgia  is  to  receive  a 
Sne  reward  at  your  bands  fof  fulfilling  her  contract  honest- 
ly !    Sir,  let  me  tell  yon,  this  is  a  line  apecimen  of  Gon- 


greesional  legialation !  Let  me  ask  you,  sir,  let  me  ask 
gentlenten  on  this  floor,  would  it  be  patriotism  for  me  to 
yield  up  the  rights  of  the  people  I  represent,  in  this  way  ? 
Sir,  you  may  cry  out  patriotism  with  your  lips  as  much  as 
yutt  please;  it  requires  me  to  make  no  such  sacrifice.  You 
may  represent,  gentlemen,  the  prosperous  condition  of  your 
particular  aeciions  of  the  country  ;  but  I  tell  you,  it  is  a 
prosperity  gained  by  the  public  deposites — ^it  is  a  prosperity 
procured  by  an  unequal  distnbntion  of  the  public  money. 

Mr.  Speaker,  has  this  House  come  to  the  conclusion  to 
toke  the  fourth  instahneot  away  from  the  States?  and  for 
what  ?  To  leave  it  in  the  hands  of  thoae  who  have  it ;  and 
three  or  four  States  have  one-half  of  the  whole  deposites 
of  the  country  !  Is  this  to  be  only  a  postponenMut,  Mr. 
Speaker  ?  I  apprehend  not,  sir.  I  apprehend  it  will  lie 
ind^nite.  Yet  this  is  called  a  measure  of  relief?  It  is 
partial  relief— relief  of  one  class  at  the  expense  of  another. 
Sir,  there  is  not  one  single  principle  in  the  whole  proposi- 
tion founded  upon  a  patriotic  view  of  the  subject,  or  con- 
sistent with  equality  among  the  States.  It  is  doing  more 
than  justice  to  one,  and  withholding  it  altogether  from 
others.  It  is  narrow  and  contracted  legislation,  to  benefit 
and  relieve  corporations  at  the  expense  of  the  honest  peo- 
ple of  this  country.  I  am  not  opposed  to  the  banking  or 
mercantile  interest ;  on  the  contrary,  I  am  willing  that  re- 
lief should  be  extended  to  every  interest ;  but  the  deposite 
banks  and  merchants  having  been  vilely  abused,  it  is  to 
make  some  little  atonement  to  them,  that  these  bilUi,  for 
their  exclusive  benefit,  (I  allude  now  to  the  bills  extend- 
ing indulgences,)  are  to  bo  passed,  at  the  expense  of  every 
other  interest. 

Well,  sir,  presuming  all  theae  bills  pass,  I  return  to  my 
constituents,  and  they  ask  me  what  I  have  done  for  them : 
what  shall  I  answer  1  Shall  I  answer  in  the  language  of 
the  gentleman  from  Ohio  ?  Shall  I  say  to  them.  Oh,  yes, 
we  have  been  most  nobly  and  patriotically  engaged.  We 
have  felt  your  oppression ;  we  have  sympathized  in  your 
distresses ;  we  have  seen  the  diflficuhies  brought  upon  you 
by  the  Government ;  we  have  mourned  over  your  situation, 
and  have  almost  wept  tears  for  your  afflictions !  Well» 
what  have  yon  done  ?  Why,  we  have  passed  a  bill  to  re- 
lieve the  Government,  hj  authorising  the  Secretary  of  the 
Treasury  to  issue  ten  nullions  of  Treosuiy  notes.  Very 
well ;  what  else  ?  We  have  passed  a  bill  to  relieve  the  im- 
porting merchants.  Well,  what  else  ?  Wby,  we  have 
passed  a  bill  to  relieve  the  pet  banks  from  the  payment  of 
the  public  money  deposited  with  them.  Well,  but  what 
havo  you  done  for  us  ?  Nothing,  sirs ;  nothing  at  all ! 
That  will  be  the  answer.  Then,  ^,  will  they  reply.  You 
have  relieved  the  officers  of  the  Government.  Oh,  yes, 
we  did  that.  And  yon  have  indulged  the  lianks.  Yes. 
What !  indulged  thoee  very  banks  which  General  Jackson 
denounced,  in  such  strong  terms,  as  having  violated  their 
faith,  and  being  no  longer  worthy  of  the  slightest  oonfi- 
denoe  ?  Yes.  Why  did  you  do  It  ?  Now,  sir,  how  can 
I  reply  to  that  ?  I  tell  yon,  sir,  there  will  be  a  burst  of 
feeling  among  the  people  on  this  subject ;  and  this  admin- 
istration have  mistaken  their  ground,  if  they  imagine  their 
acts  will  meet  with  approbation.  It  is  all  a  mistake,  sir. 
And  why  is  it  a  mistake  ?  Because  it  is  not  right.  Be- 
cause it  is  not  just  Because  it  is  not  doing  equal  justice 
to  all,  but  is  benefiting  one  class  and  section  of  the  coun- 
try at  the  expense  and  to  the  wrong  of  otbers.  My  con- 
stituehts  will  ask  me,  Where  n  the  fourth  instalment  we 
were  to  have  had  ?  What  have  you  done  with  it  ?  Why,  I 
must  reply,  gentlemen,  did  you  not  see  the  President's 
message^  where  it  was  recommended  that  you  mui>t  post- 
pone it  ?  Did  you  not  read  the  report  of  the  Secretary  of 
the  Treasury,  wherein  he  said  it  was  wrong  to  pay  it,  and 
it  moat  be  letl  with  him ;  that  is,  in  the  banks.  And  do 
you  not  know  that  he  and  the  President  both  were  against 
your  having  it  from  the  beginning  ?     Well,  they  reply. 
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what  have  you  dona  with  it  t  You  paned  a  bill  to  fasae 
ten  or  twelve  milliona  of  Treasury  notes.  That  was  for 
the  relief  of  the  Government.  What  have  you  done  with 
our  money— our  fourth  instalment  1  Oh  !  we  left  that  with 
the  banks.  Left  it  with  tb^  banks  !  why,  who  told  yon  to 
do  that  1  Why,  Mr.  Van  Buren,  and  hb  Secretary,  and 
the  chairman  of  the  Committee  of  Ways  and  Means !  [A 
general  smile.} 

Mr.  Speaker,  I  have  not  drawn  this  picture  to  excite 
laughter.  No,  sir.  It  is  a  melancholy  truth.  I  inaist  upon 
it,  sir,  that  this  whole  machine,  this  entire  system,  is  a 
violation  of  the  rights  and  equal  justice  of  this  country. 
And,  say  the  people,  you  have  left  the  whole  of  our  sur- 
plus money  in  the  banks ;  well,  in  what  States  ace  the 
Iwnks  ?  Why,  they  are  -over  in  LouiidanB,  and  over  in 
Mississippi,  and  over  in  Alabama,  and  in  Indiana,  and  in 
Ohio,  and  in  Michigan,  chiefly.  None  in  Georgia  t  No. 
Sir,  these  are  all  veiy  hard  questions,  which  will  be  pre- 
sented by  my  constituents  to  me  when  I  return ;  and  the 
only  answer  I  can  give  is,  that  I  stated  to  the  Speaker, 
I  stated  to  Congress,  my  objections  to  this  bill ;  I  pointed 
out  this  inequality  ;  and  there  was  not  a  man  in  the  House 
dared  to  deny  it ;  and  yet  it  was  all  of  no  use. 

But,  Mr.  Speaker,  I  am  not  going  to  contend  for  Ihe 
power  of  this  Congress  to  relievo  the  distresses  of  the  peo- 
ple ;  for  I  do  not  believe  in  the  constitutional  power  of  this 
House  to  raise  money  to  give  to  the  people.  I  only  be- 
lieve in  a  parental  regard  this  House  should  have  for  the 
wants  of  the  people,  and,  if  any  means  can  be  devised, 
within  our  eonstitutional  limits,  that  they  should  be.  And 
we  have  the  means  of  constitutional  aid ;  and  all  we  want 
is  the  inclination  and  the  apirit  to  come  up  and  do  it,  in 
spite  of  any  mandates  to  the  contrary,  come  from  what 
quarter  they  may.  That  is  all,  sir.  That  is  the  only 
thing  necessary  for  us  to  do.  Uninftnenced  by  party,  as 
the  representatives  of  the  people^  and  of  them  alone,  let  us 
do  whst  we  can. 

Weil,  sir^  what  can  you  do  1  Why^  you  can  pay  the 
fourth  instalment,  which  you  plighted  your  faith  to  piiy. 
But,  it  is  said  that  the  depocite  will  not  be  received  in  the 
only  mode  by  which  the  Government  can  pay  it.  Sir,  is 
there  a  gentleman  upon  this  floor,  and,  if  there  be,  let  him 
rise  in  his  place  and  say  that  his  State  will  not  receive  its 
portion  of  the  surplus  in  good  solvent  bank  notes  of  the 
States.  There  is  not  a  gentleman  who  will  do  it.  I  have 
no  doubt  every  State  would  receive  them.  Why,  sir,  look 
at  the  facty  from  Maine  to  Louisiana ;  for  the  question  has 
been  propounded  by  me  to  every  State  in  the  Union,  and 
the  answer  given,  that  the  deposits  banks  are  all  solvent, 
from  one  end  of  the  country  to  the  other.  But  they  ssy 
they  have  not  specie  enough  to  pay  all  the  States.  Well, 
where  are  the  States  of  this  Union,  whose  circulating  me- 
dium consists  of  specie  1  Where  the  States,  whose  com- 
mercial operations  are  carried  on  solely  and  exclusively 
through  that  medium  ?  None.  It  is  all  a  paradox.  These 
bank  notes  are  good.  Alabama  notes,  how  are  they  ?  They 
are  owned  by  the  State  of  Alabama,  which  is  interested  in 
all  her  banks.  All  the  property  in  the  State  is  pledged  for 
their  redemption.  And  who  receives  the  profits  1  The 
State.  Think  you  that  tb»  State  of  Alabama  would  tail  to 
act  with  becoming  magnanimity  and  honesty  towards  the 
other  States  1  An  impolation  to  the  contrary  would  be 
injustice  to  her  high  eheracter  for  punctuality  aa  a  State. 
So  with  Louisiana,  Mississippi,  and  the  other  States  having 
in  their  bnnka  large  amounts  of  Government  depositee. 
They  would  sorely  act  tairly  to  their  co>States.  The  de- 
poeite  banks  would  not  dare  attaoupt  such  an  outrage 
as  to  refuse  to  make  aaiistactory  arrangements  with  the 
Sutes.  Let  Congress  refuse  to  postpone  the  distribution 
of  the  fourth  instalment,  and  the  banks  will  soon  make  the 
settlsBient  with  the  States. 

Gentlemen  charge  the  opponents  of  thia  measure  with  a 


disposition  to  embairaaa  the  admimstntion  of  Mr.Vu 
Buren.  Why  should  I  desire  to  impede  htipoiiq!  If 
the  administration  pursue  that  course  which  looonis  witt 
my  principles  and  viewa,  so  far  I  will  sustain  it;  vImdk 
faila  to  do  so,  I  will  oppose  it  If  I  were  capable  of  u) 
other  feeling,  I  should  be  unfit  to  be  areprMratati?cfi3 
thia  floor.  No,  sir;  I  will  endeavor  so  to  act  at  to  be  jos*. 
and  to  have  fair,  honest,  even-handed  justice eiteaded  to 
my  ooDstituents. 

But,  sir,  let  Congress  refuse  to  make  the  depoateiwitfa 
the  States,  as  required  by  law,  and  justice  will  do(  be  done. 
Such  are  the  necessities  of  the  country  at  this  tine,  tliii, 
unless  somethilig'be  done,  many  of  the  States  cttout,  witk 
any  convenience,  cmrrj  on  their  usual  cofflmocialintR- 
course.  The  West  and  Southweat  usually  i*^^  the  At- 
lantic States  to  the  South  with  stock,  during  the  hll  of  tk 
year;  and  auch  is  the  condition  of  thecarrcocy titbb 
time,  that  great  perplexity  will  be  the  eonsequeooe.  Tb^ 
speete  is  all  locked  up;  no  United  States  Bank  nol»;K 
^esiem  money  ;  ail  belonging  to  the  Govenuneoi  io  it- 
posite  in  the  Western  and  Southwestern  banks.  Boji^ 
the  States,  distribute  the  fourth  instalment,  and  the;  «f. 
take  the  paper  of  those  States,  in  whose  banks  there  k,  a 
I  before  showed  you,  a  superabundance  of  the  puUtcfioi 
But,  sir,  this  kind  of  talk»  of  the  notes  of  yonrikpok 
banks  being  unavailable  for  the  payment  of  the  foonb  & 
stalment,  will  not  do.  You  may  make  your  "(ifa^^ 
apeak  what  it  will,  but  it  will  not  set  aside  the  honest  jair 
ment  of  the  people,  especially  when  they  know  yoa  )an 
done  an  act  of  injuatioe.  You  cannot  deceive  then  jb^ 
longer ;  it  is  out  of  the  question  to  do  it ;  aod  it  ii  isut 
ance  of  their  intelligence  to  believe  it. 

These  bank  notes,  being  put  into  drealatioD,  voutJa 
great  relief  to  the  people  of  the  Sutee ;  they  will  add  w^ 
cirau biting  medium.  Bank  notes  are  the  only  meaos  ad« 
in  the  hands  of  the  citiiens  to  tranaact  their  ordioaiy  bat 
ness.  It  is  idle,  sir,  to  attempt  to  justify  this  postpooeae: 
by  the  allegation  of  the  inconvertibility  of  the  Inok  ts» 
of  the  Bute  institotione.  Yes,  sir,  the  people  are  toU  !^ 
the  country  has  been  overcome  by  distress,  wcagbeddew 
by  overtrading  and  speculation*  uid  that  they  ongbtiA^ 
aided  and  assisted ;  they  are  told  that  the  Goveniffiait  l>' 
bank  notes  in  great  abundance— eolveot—bot  they  cafk 
not  to  be  circulated ;  that  apecie  cannot  be  obtained  ^t^ 
Statea ;  and,  tberefbre,  they  must  have  nothing. 

I  repeat— let  any  Repreaentative  on  thia  floor  laff^ 
me — are  not  bills  of  the  deposite  banks  of  every  Sttf^ 
this  Union  good  1  Yes,  they  are ;  and  tiie  people  of  tbt* 
Statea  know  iti 

Sir,  there  ia  another  queation,  coupled  with  tbi«>  t* 
belongs  to  the  States.  The  very  moment  you  pto^ 
through  the  papers  of  this  country,  that  the  banks  an  ^ 
dulged  from  the  payment  of  a  debt,  (which  debtisa^^ 
debt, )  and  (ell  the  paoj^e  these  banks  that  hate  the  mo^ 
have  loaned  it  to  spscalators  to  buy  up  the  people's  bfi^ 
ea  charged' by  the  gentleman  fran  •  Ohio,  and  have ^i^ 
notes  for  it  emlorsed  by  pecsona,  many  of  whom  are  h^- 
portaot  functionaries^  they  will  fire  with  todignstioB  i^ 
this  interpoaition  of  the  administration,  if  the  foortli  t- 
stalment  be  postponed.  ' 

[Mr.  Ha  van  begged  Mr.  D.  to  give  way  for  a  woo^ 
Mr.  H.  said  he  made  no  distinction  between  the  lav 
West  and  East.  He  said  that  Oie  banka  had  a  larg<«<»H)^ 
of  public  money  in  their  possession,  and  that  thevti 
loaned  it  out  to  meichants  and  speculatora.  Beniesfli'^ 
draw  no  invidious  distinction  between  the  banks  Eait'*' 
the  banks  West] 

Mr.  Dawsoh.  Yes,  sir,  I  was  not  mbtsken,  notvt 
I  midrepresented  the  gentieman. 

I  repeat  it  again,  air ;  this  very  movement  will*'^ 
afiect  tiie  State  institutions.  It  will  slab  their  popiu^ 
among  the  people.    And  hatve  I  not  arigbttonii^*' 
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he  frieiMls  of  th«  nghtoof  tha  SlitMi,  to  Jn^rk  H  weU. 
The  Slate  banks  man  be  pnMCttttfd,  fey  eome  fgm^HUmea ; 
mi)  the  6r«t  step  to  eecore  iheif'  proetratioD  i>  Id  make 
hem  ihe  peculiar  iavoritae  of  ihe  OoMriun^Dtk  hy  induU 
png  ihem  and  making  them'tiDpopalar  aiMoig  the  people, 
rbw  u  tiM  Am  atap  in  tba  march*  Then  they  ^*  will,  have 
he  bsnka  upon  the  hip»  and  .will  keep  them  there/'  as  the 
;entlein4n  from  New  Vork  aaid  during  the  peat  summar. 

If  thia  he  the  ol^eel^  I  then  uu|i|ire»  Mi.  i)peakAr»  ^iU 
)ot  the  poatponemeac  of  the  fivurlh  inetakaeoi  be  ao  im- 
n^oee  and  ineiloiilahle.  injury  to  tha  Italia  t  No  d^uht 
>f  it.  And,  m,  h  will  not  aiypadiin  the.  jroaiiis|ition  of 
specie  paymenu.  Why  notl  i^et  me  explain.  The 
l>oatponeiiMot  earried,  tha  banju  will  niUl  teaal,  p^ment. 
Wbat  can;  they  I  .  The  dfAil  ftill  extaU  j  how  are  they  to 
)«y  it  t  They  hav«  not  ^ecia  to  do  «t  with ;  aqd  how  can 
hey  do  it,  if.  the  Oovarmnent  cominuea  to  re^re  apecioi 
which  iaa  fvifeMed  abject  -of  Uie  paetpoaanMnl  «mI  t^ 
ndu/genoeT  .     •     .  .  . 

To  get  the  apeaior  Aty  uMiat  curtail  thpir  Saaoeaj  call 
n  their  noiaa»  by  ledneing-  thnr  eMdtle.;  thereby  prgaaing 
h«ir  Jebtoi%  cjecraaaing  the  .cijpcnlatinf  .medium^  and  coo* 
le^ueotly  ineraaai^g  Che  e6BMMaicial.emhairaeaienti^  and, 
)f  courae,  dtopie^ating  .the  indu^  of  thn  agricultural  pn>- 
)uctloo<  of  thf  cooorry.  - 

But,  air,  let  the  iourtb  iqataloient  go  tp  the  dtateay  and 
heae  diifienkiet  will„  in  aome  maaentar  ha  avoids ;  (he 
nnk  notes  wUl  .go  into  .oireulalioo^  and  Hia*  people  he 
lided,  and  to  «oaie.  extent  roKeved*.  The  bonk*  can  then 
ndulge  iheir  debum  without-  apprehepaion,  and  hare  im 
ear  of  the  approaishiiig  day  wha0  .apaci»'shstlhe  re^^ireil 
n  ma$te  by  the  GovjmuiMBt ;  a^  I  ieel  can'&de^t  that 
bia  cooraa  will  better  suit  the  tircaeni  onndftioD  of  aHhins  , 
md  the  eiisting  Aate  of  thinga,  tban  aoy  ot|^.  -  It  mllr 
)•  an  act  of  dbeer  jtiatiee  t»  th^  whote,  and  be>  in  my 
'iow,  a  partial  dbchBkge  of  tha  doMr  t»f  owe  the  States. 

Sir,  if -the  money  weca  abioliltcly  raqotreU  by  the  wantt. 
rf  (he  Qovernment»  J  would  Ttite  for 'this  bilt. 

Mr.  Speaker,  I  will  i\orat  this  time-go  into  the  aubject 
)f  a  divorce  of  thia  OenemI  Govepnment  from  bankaw  I 
^1  only  «ay  that  I  have  «v  donb^  botK  of  ita  espettiencr 
)B(I  practicability.  Bat,  when  the  oeaHB«n  arises,  I  iball 
■hea  be  willing  tO'«xpie«i  my  views  npon-it ;  andy  in  the 
man  lima,  shall  give  the  aul!)ectiny  oafanaat  detfberation. 

Then,  air,  in-cenclvaioiry  I  aver  that  this  poatponemenl 
9n\{  be  no  lettef  to  the  GovaromMt,  no  nlie^  to  the  pM<- 
>le ;  but,  on  the  oentfwy»  infiieting  an  injvify  uppn4hem ; 
hat  the  meaaote  to  grant  tiidalganoa  to  the  importem  is  a 
neaaura  which  is  local  in  Ua  character,  paisonal  in  ila  na* 
•ore,  partial  in  ^im  operationa,  and'  of  no  general  ceHef  Iql 
.he country  i  tbalihe  indqlgme  t^  the  banks,  aa  piopoaed 
n  another  bill,  ie.equalfy  pwtial  in  ItanDKaf  to  the  eoun* 
:ry :  and  I  Alaim,  iir  oooduaiM,  th^  right  of  having  the 
iepoaite  act  of  IMS  evcotM  aecoidi«ff  to  the  intrntipn 
»nd  meaning,  of  the  Gengrttes  whidt  paaaed  it»  pwattant 
to  the  requiaftiiena  <ftf  justice  and  ofuity. 

Mr.  TOWNS  addieaaed  tbe  House  aa  foiiovs:. 

Mr.  Speaker,  I  weoM  n«t  ha.v#  riseOb  ^^  ^0  proIrM^ 
•d  discuflsion-.we  -have  had,  hat  ibr  the  vary  remarkable 
ipseeh  of  niy«olleagne,  [Mjt  Da^'WMv,}  who  has jvsi  taken 
his  ae^t  Sir,  I  have  ji^egpsdatiMBS  te«iiil^,  no  vanity 
t"*  gratify.  Bui  when  -wny  coUaagne^' thinks  ptop^r  io  ad^ 
(ireaahis  and  my  c«|iiatitoeDle»  father  thanihe  mambem  of 
UibHonaa,  with  &e  viewi  donbtlemi  trf  oparttrng  on  them» 
it  shall  be  my  duty  to^exasMne  4he  aocrecCnaaa  of  hin  aig». 
niem,  and"  lo  eipoea^  wJiillevar  emNsa  magr  he  ^vgeated  to 
nj  mind.  For  mS'  heoOTsMe  coUe«gn«^  I  aow-do,  and 
trott  r  ever  shaO,  antaftaa»  Iba-kindssi  pemonal  tsiprd; 
bQt  when  he  liaaa  en  ibanJeery  «ad  Mea  naaulhoriaad  diip 
naneiaUons  of  maaanrae.nnd..nioiieas»>  I  fail  thai^um- 
Uttoe  a  snfidani  M«fa«r  far  jte  lina  1 


>  when  Day  ksoMlrable  coUeagna  rose  to  addless  the 
House  last  nighty  he  gave  us  to  understand  that  he  bronghi 
no  party  faeling  to  the  diacusaion ;  that  he  ahould  alone 
confine  hioMclf  to  the  bill  on  yoos  table,  and.  give  the  rea- 
aona  that  wonid  induce  him  to  vole  against  that  nl^asure^ 
I  think  the.  gentleman  waa  onfortnnnte  in  thia  remsrfc% 
Why  fJUHild  he  have  thought  properto  give  notice  that  he 
waa  about  to  diseuaa  thia  aubject  without  regard  to  party  ? 
What  act  of  hie  political  lifa  wpuld  have  expoaed  him  to  n 
aufpieion  so  unchaiitable  1  It  ia  tmc,  I  believe,  air«-  that 
my  Qplleagua  is.  at  way  a  foiuid  acting  with  one  poKticai 
party  againat  the  oth^r,  but  surely  no  -one  could  auppoeo 
thia  to  be  the  lesuH  of  party  feeling  t  ^For  mjrael^  I  have 
kooArn  the  honors ble  gentleman  too  long  and  too  well  for 
the  disclaimer  joI  party  feeling  vfhich  he  plnced  in  the  front 
part  of  his  speech  to  mislead,  or  deceive  me.  My  collengue, 
at  an- early  part  of  his  remarks^  if  I  understood  him  cor- 
relUy,  maint^ued  that  the  fondab  now  in  the  depoaite 
banka,  w<|n.ovailfd>le.  far  all  the  porpoaea  of  the  reapective 
Statesy  as  jrell.as  far  the.  eaigencies  of -the  Genersl  Gov* 
emment;  and  :he  better  to  fartiiy  himself  in  this  poaitioo» 
he  propopnded  qneirtions  to  members  from  ^Arent  States 
in  which  the  banks  ac^  situated,  with,  a  view  to  show  their 
aol.vency/  The  infarmalion  thus  obtaiqed  waa  deemed 
amply  auilScient  far  theporpoaa  ot  my  colleague. 

Sir,  it.ia  not  the  ultimate  ao)«C!pcy  of  the  banka  t|iat  we 
are  looking  to^  but  it  is  whether  the  banks  can  now,  on 
demaml,  pay  the  amonnt  on-depoeite,  in  such  funds  as 
would  enaUe  the  Stales  to  use  it  profitably.  Has  my  eoU, 
league  .eatabliahed  thia  important  fact  ?  I  think  not,  air. 
In  aome  of  the  Statea,  where. there  are  large  amounts  in 
the  depomte  banks,  it  may  ho  to  the  intereat  uf  the  people 
of  those  Slatca,  that  the  depoeite  of  the  fourth  instalment 
shoubl,  be  made«  for  it  is  mgaifest  that  some  of  tho  Statea 
would  be  beoefitedf  while  a  majority  woU|d  ,be  injured- 
My  colieaglie  inaistedt  and  propedy,  too,  that  the  funds  in 
the  Tifamuj  i>f  thia  Qovemment^  in  January  last,  were 
alone  the  Amila  that  0onld  be  deposited,  and  which  were 
comjteeed .  exdiisively  of  the  note^  of  the  deposite  banks, 
and  such  other  local  inatftutibns^  the  paper  of  which  was 
leoeived  on  denosite  by  the  pet  banks,  as  they  are  called. 
My  lioUeagua  iLen,  after  having  satisfied  hi*  own  mind 
(rather  -baker  I  think  than  that  of  any  other)  of  the  sol- 
vency and  avaBability  of  the  fiinda  now  in  the  deposite 
banka,  an  the  aecustoqied  taste  and  manner  ef  the  day, 
peered  fourth  iiis  lamentations  oyer  the  ruined  snd  wretch- 
ed eandithm  of  the  wilole  country,  brdoght  ebout  by  causes 
he  iHd  not  pretend  to  ex^ein.  This  picture,  so  fancifully 
drawn  by  aome,  and  ao  faithfully  cepeatrd  by  many  otherg, 
waa  well^ehearsed  by  my  colleague,  and,  aa  la  uaual  with 
thoee  who  can  ae<  in  the  tim«e  evidence  of  fol^  and  wick- 
edi^eea4n  the  preaantadminiatiationi  and  the  neceasity  of 
reaeniog  the  people  fram  themaelveSft  be  declared  himself 
in  favor  of  felief.  And,  air,  what  ia  the  relief  he  would 
give'!  Who  is  it  iie  will  relive  7  And  what  is  hit  mode 
of  feHef .1  Tbe  first  step  in  my  colleague'a  great  adieme 
of  relief  is^  by.  depositing  4vith  one  hand  the  fourdi  instal- 
ment, ambvntlng  to  opwapls  of  nine  millions  of  dcdlafs, 
wi^  the  Stales,  when,  *»ith  thejother,  in  onler  to  relieve 
the  Government,  bo.  would  have  to  take  bock  not  only  that 
veig  fowlh.  iftataiment,  but  alai  a  large  proportion  of  the 
auma  heietofow  denoeited.  This,  sir,  would  be  one  of  the 
eonseqnenees  sf  rejecting  the  bill  on  your  tfble.  It  surely 
canool  be  tha  ek^t  of  the  honorahle  gentleman  to  cut  off 
all  avppUee^to.  tba  Govfrnmaoi  1  It  is  iiot,  I  hupo,  his 
purpose  to  bring  the  Government  to  bankruptcy  !  Much. 
Iear.w>ll.he  iwaantbta  briB^diittaoa  Vf^  the  institutions 
of  the.eountm  gad  mem  ((sncially,  as  be  tells  us  be  has 
no  party  feefaq;s  to  gratify!  pMtriotiam  imperiously  .4<^ 
n^jidi.nf  every.  «emi«r  on  this  door  to  deal  fairly  between 
the-GoenimQenl  and  the  peeplev  fa«  i^  J9u  orlppfe  and 
diabi90r  Jbe.«iK,  ^g«»  diigni0g  «»i  «N!lafe  the  other. 
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H\t,  wli«t  Bf«  the  demonstrated,  and  I  nu^  «dd  tinneUy 
conoeded,  fiiete  as  regfarde  this  queetioM  t  First,  air,  that 
aH  the  foada  now  in  the  Traasury,  availabte  and  nnavail** 
able,  do  not  mnch  exceed  eight  milliona.  Of  thia  there 
are  leaa  than  two  miHioni  atrtetly  available ;  and  now  my 
eoHeagne  m  feattiog  and  chaing,  because  we  will  not  con- 
sent to  daposite  with  the  States  upwards  of  nine  millions, 
when  we  have  only  abont  eight  in  the  Treasury,  and  a 
very  large  proportion  of  that  not  availablok  And,  air, 
becaose  4he  party  in  power  will  not  do  this,  he  has  been 
pleated  to  characterise  -the  conrse  of  the  administration  as 
a  "hnmbiig  npoti  the  people."  8ir,  this  brings- me  to 
perform  an  onpleasant  doty.  I  regret  it,  but  my  colleague 
has  brought  it  on  htmaalf.  He  chaigea  every  motive  bat 
tlie  correct  one,  upon  those  who  ¥ote  for  this  bill ;  he  afone 
claiming  the  credit  of  unmasking  the  wretched  defermity 
of  those  who  advocate  that  meatme ;  and  ahowing,  by  e 
report  from  the  8({0retary  of  the  Treasury,  the  griiss  in^ 
quality  and  injuattce  of  thia  bill.  Huwever  high  I  mav 
eatimate  the  opinions  of  my  eotteague  oir  moat  subjects,  I ' 
cannot,  after  the  evidence  he  has  fiiriti«hed  'ngaintt"  btm- 
felf  as  a  flnander,  hold  any  opinions  of  his  as  unquestion- 
able authority  on  that  subject,  f  s  it  not  in  ttie  recollection 
of  every  gentleman  on  thia  floor,  that  my  coHeague,  when 
this J>i|l  first  came  up  for  consideration,  oflfered  an  «mend» 
meat,  the  first,  as  I  presume  it  will  be  the  last,  of  its  char- 
acter known  to  the  legtsiation  of  thia  tountry  1  What 
could  have  been  the  object  of  the  gentleman  in  ollertng  that 
amendment  1  Was  it  because  he  really  believed  that  the 
unexpended  balances  of  former  appropriations,  estimated 
by  the  Secretary  of  the  Treasury  at  about  twenty* four 
millions,  was  evidence  of  that  sum  of  money  tlien  in  the 
Treasuiy  1  No,  sir,  my  colleague  knew  that  these  twenty- 
four  milliona  of  unexpended  balances  of  former  appropri- 
attona  were  a  charge  now  existing  against  the  Treasury. 
Dither  he  muat  have  known  this,  or  the  fact  of  his  not 
knowing  it  will  esseiitially  destroy  the  confidence  which 
would  otherwise  belong  to  his  staiementa  as  to  the  con* 
dttion  of  the  Treasury.  If,  air,  I  am  right  in  auppoaing 
he  understood  what  the  Secretary  of  the  Treasury  meant 
when  he  apeaks  of  the  Unexpended  Iwlaneea  of  former 
appropriations,  as  a  charge  against  the  Treaaory,  I  ask  the 
gentleman,  in  all  candor,  who  it  is.  that  has  attempted  to 
**  humbug*'  the  people  1  He  well  knew  he  could  not 
**  humbug''  this  Hmise;  and  I  therefore  have  a  right  to 
conclude  that  he  wished  to  **  humbug"  his  constituents. 
And  yet  my  friend  f^om  Georgia  will  have  it  that  the 
friends  of  the  adminUtration,  believing  that  the  resources 
of  the  Government  ne  adequate  to  meet  all  the  engage- 
ments and  liabinties  of  the  Treasury,  are  nevertheless  die- 
po«ed  to  withhold  from  the  States  the  last  instalment  und<er 
the  deposits  law.  For  myself,  sir,  I  am  free  to  admit  that 
I  was  aa  much  oppoaed  aa  my  colleague  could  be  to  the 
passage  of  this  bitl  until  proof  was  adduced,  moat  conclu- 
sive to  my  mind,  that  there  was  an  actual  deficit  in  (he 
Treasury.  Could  I  longer  doubt  as  CO  the  course  I  was 
bound,  from  every  eonsi<!er8tion  of  patriotism,  to  pursue  t 
On  the  one  hand  stood  your  Treasury  depleted,  disarrang- 
ed, and  disonlered^-stripped  of  all  its  resources  by  the  ssd 
revulsions  in  trade  and  coifimeree— with  the  Secretary  ask- 
ing Congress  to  give  such  facilities  as  the  exigencies  re- 
quired ;  and  on  the  other  the  States  urging  that  the  last 
frrthing  In  the  Trea^ry  should  be  deposited  with  them 
for  safe-keeping.  What,  air,  would  be  the  duty  of  the 
Secretary  of  the  Treasury  if  the  blU  fioW  under  eenaider- 
atton  be  rejected  1 

In  the  firat  plade,  he  would  be  rM|iiifed  tordeposfto  mon* 
ey  which  is  not  irt  the  Treaaury,  and  thft  deficit  would  httw, 
of  necessity,  to  be  supffttted  by  a  hian,  and  then  theprin- 
ciple  would  be  fuUy  estabUilied,  that  this  Government  *  wtU 
borrow  money  to  loan  or  give  the  States^  Awt -thcy^  may 
•ppr^riato  th»  same  |o  ill  Hie  rttrpoaes  of  immMl 


psevement  la  my  eoHeagne  prspMud  to  ssadioB  this 
doctrine  1  Is  he  psapared  to  aee  workaof  brtamsl  inprote- 
ment  cnrtied  on  iiy  a  ajatem  of  legidaliea  tlui  wioU 
beggar  the  IJouth  ««d  enrich  the  Noithi  I  iboald kcfi 
not  Tel,  air,  if  tMebiU  be  mjeeted,  we  sbsll  Utm- 
polled  to  create  a  Iom  in  t)ir  fint  place,  tobediKhtfjed 
hereafter  by  an  tncrease  of  dutiiia  on  foreign  import*.  The 
tartfi,  ao  justly  odious  to  the  t^ou^ore  tnietest,  woaU  to 
iooreasiid  in  order  to  diacharge  the  nationsl  iWbt  wbidi 
weoM  be- the  conaequenc*  of  further  eaotinofng  tkc^cy 
of  the  deposite  act  of  June,  199$.  Have  we  not  witneMd 
enough  during  the  progceas  of  thia  diBCttssioa,  tssvAia 
the  feara  of  every  Southern  member  on  this  floor )  Lo<*, 
sir,  at  the  course  of  debate  on  this  question.  For  tke  fint 
few  daya  the  bill  wee  roaistedon  the  ground  thstgrmlettA 
were  unable  to  come  to  iMtiafsetocy^condusioos,  fnanilte 
teport  oi  th#  Secretary,  as-  to  tho  aet«aicondiuoa  of  ea 
fioaneea.  Thia  ground  was  lakeo  and  insisted  apoo  bf 
every  gentlemen  whooppoaed  thebiU. .  An  booortl4« !»- 
tleman  [Mr.  Bkloos]  who  addreawd  the  House  tone  di^ 
since  against  itrpiasege,  declared  himeellso  iDoch  Wvil- 
deced  and  embarraased  from  the  bamboggery  report  of  ibt 
Secretary,  that  he  appealed  to  one  of  the  oomoittse  (Mr. 
HAVxn]  "to remove  the  tdmdow  from  hi*  eyei.'*  In 
unable  to  ^y  whether  the  gentfumati  fiom  Ohio  bu  yd 
performed  that  operation.  I  apprehend,  air,  Ibat  io  onki 
to-  opemte  with  aucoeaa  upoi\  the  gantlefloan  ^m  MsMthv- 
setts,  [Mr.  Baiooa,]  you  should  obaerae  the  pretinM 
treatment  of  aU  akilful  surgeons,  first  to  propam  tbe  9pu% 
which  in  this  ease  could  only  be  done  tff -removing  At 
money  hwn  his  reach.  N  o,  sir,  when  mon^  is  io  the  vn, 
•  *  shadows"  win  rise,  and  in  vain  can  we  hope  to  spproad 
a  aobjcct  in  that  elear  Ughtoo  important  to  tbe  best  'vAtM» 
of  the^Mople.  ^ut,  jlr,  it  is  a  curious  fiwt,  well  wodhr 
of  remembrance,  that  all,  or  the  mupt  of  those  who  bitt 
opposed  this  bill^  on  the  ground  that  they  could  notuodcr* 
stand  the  report  of  theSacraUvy  of  the  Treasoiy,  werr  ibb 
to  understand,  with  grept  deameas,  that  the  Oepmiu «( 
otJuoe,  1836,  waaa  6oiui  flde  contract,  eot^isuit*- 
tween  this  Government  and  tbe  i^tea,  whcrel^  •f^^ 
of  thirty-seven  millions  of  moni^F  wee  to  be  deposited  ^ 
the  Sutee;  and  that  (be  faith  of  tKia  Govemaieot** 
pledged  to  make  this  depoaite,  whether  fai  point  of  fKt  tfae« 
waa  a  aurptos  or  not  Sir.  die  first  ground  ttken  in  ^ 
debate  tras  abandoned.  Tlie  second  was  tbea  s»nffl4 
that  this  law  was  a  contract,  and  that  the  public  fatib  »■ 
good  morals  demanded  a  fulfilment  of  it  on  tbeptftoftbs 
Government  When  I  advert  to  the  period  wben  tits 
law  was  paaaed,.  and  the  atgumonio  thftn  advened  in<* 
favor ;  when  I  nwoUect  that  a  lasve  majori^  of  all  pi|B* 
then  united  hi^the  meaium,'  whieh  tliey  professed  ts  lri»<* 
necessary,  to  guard  agaiftsi  tho  alieged  £  secoti ve  pstrooif^ 
in  converting  the  moiiay  to-  improper  vaes ;  when,  ^^  > 
remember  that  theM  argumefit%  enforerd  as  they  werf  ^ 
sll  sides  of  thim  House,  failed  In  eonvinteing  me  that  Ai 
principiee  of  that  bid  were  not  dangoroue  to  the  feopl«w 
to  jihe  Government,  I  cannot  but  Uml  grMified  tbst  nones 
the  responsfbililjr  of  ihsit  meaaora  tcau  on  my  aboaldeia 
But,  ahr,  the  htst -ground  taken  in  thia  drbate  Ihrsev  otfiO 
disguise,*  and  placea  thii^  qoestioir  on  a  n*w  and  still  w^ 
objectionable  ground.  HA«e  we  not  heard  load  ftjoicflf 
at  th«  humbled  gnd  prtfaCrale^omtttiim  of  your  Trmarj^ 
Have  we  not  beongfven'to  vndoranmd,  bylheavoasf 
friends  of  the  American  aylitem,  ffaat  diey  can  sad  do  p*'' 
ceive  fhe^revivai  of  the  prindptoe  o^that  tymm  in  tbtf^ 
jeetionofthisbiUf     Have  yon  not  hettd  that  tbtfiMDc^ 

measure  of  thia  admirtatratiow  4Mid  ospMad,  sfedi^* 
rutna  would  be  erected-  e  new  ayataig^  ^against  which  ^ 
colleague  and  myaelf  have  been  eqjiiaBy  oppeeed !  I*  ^ 
ttol  enough  in  the  elgna  o^the^iiaaea  lo  dHor  my  eolle4'* 
frnal  pursuing  tny  oovrae'lhatttav  i^aiAgiveprfteit" 
MtyiMtft»li^Miirii|iiiiiiilifiive»  oMUa  Moo  loio^^ 
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be  tsriff  ?  Sir,  upon  nit  Vrifteiple  consMfeiit  with  the  tie- 
rated  itand  ^e  South  aboald  oocopy  on  this  floor,  can  w« 
oftify  the  rejoction  of  Un  bil1<on  your  ttl>ie.  I  deeply  re- 
^rft  diat  my  colleague  ahooM  have  thought  it  hia  duty  to 
lare  diacnfiied  thia  question  on  the  ground  of  preserving 
he  *<  rights  and  equality  of  his  constitoenta/'  8tr,  who  Is 
>pposed  to  the  Wi|hta  of  th«r  eonatituenta  1  That  is  not 
be  quesiion.  -  It^s,  how  can  we  best  protect  tb^lf  rights  1 
Ay  colleague's  plan  «v»uld  be  to  pay  theni'tha  fourth  igsttfl- 
nent  in  the  funda  of  the  bMika  of  Alftbama,  Miasfsaippi, 
)bio,  Keirtueky,  and  rndiana^on  whieh  they  woolfl  tose 
rom  fifteen  to  thirty  per  cent,  as  lie  well  knowa  that  the 
eper  of  the  banks  of  those  States  is  not  current  in  Georgia, 
fld  if  (ued  at  all,  niqat be  contorted  into  other  fun  Js  through 

broker.  Bat  this  is  not  all ;  the  people  would'  be  required 
»  return  this  very  money  in  apeeie.  Sorely  myoollenru^ 
routd  not  deaire  to  Mess  his  constitnenls  with' a  calamity 
0  great! 

Mr.  dpeaksfv  when  my  coUeague  endeavored,  1^  his  ar- 
rnmeut,  to  sbhw  th»t  all  the  people  of  Cleo*>giv  required  was 
neney,  legardlcas  of  consequences,  or  the  prindplca  in- 
volved in  their  receiving  It,  I  muat  confers  I  fch  humbled, 
nd  that  the  tra»  spirit  of  the  people  I  represent  in  part  had 
<pen  unfairly  stated  to  the  House  aqd  to  the  nation.  No, 
ir,  it  is  not  nuMiey  that  we  want ;  we  desire  •'free  'Gov> 
rmuent — a  Government  administered  upon  principles  so- 
uring every  msn  hi  every  portion  of  this  Union  in  the  eo- 
oyment  of  his  prop«fity  «nd  the  fhiits  of  his  industry.  No* 
\r\  my  colleague  has  nndermted  oar  conatituents,  by  phi- 
tng  this  qoestion  en  grounds  toi>  narrow.  Sir,  a  more 
ligh- minded,  generooa^  and  patriotic  people  iSian  those  rep- 
PKiited  by  the  gentleaaan-  and  myself,  in  part,  do  not 
reathe.  When,  in  their  htatory,  and  to  what  period-  of 
heir  existeAce,  was  it  ever  known  that  thegr  aat  down  trpen 
he  seififlh  and  aordid  ealcul&tiott  of  doilhrs andeent^  when 
he  pabiie  welfaro  was  involved  ?  Go  back,  sit,  to  the  fe- 
ootest  period,  and  let  my  colleague  tell  when  great  cohsti- 
otional  and  legal  prlncipres  iveve  Involved  on  the'one  aide, 
bey  ever  look^to  tbo  petty,  wrefcAked»  pHlfiil  coneidera- 
ron  of  money  on  tho  otherl  Sir,  I  will  not  dfshdnor  their 
iigh  and  exalted  elaim  to  patriotism,  secured  hy  an  tlnin- 
Drnipted  course  of  fidblio  measures  and  political  principleiB, 
J  addreflsing  aH  aigoment  to  feelings  which  I  have  yet  to 
Mrn  they  poaaesa*  Ifo,  sir ;  as  my  colleague  has  supposed, 
n  his  return  to  his  constitoeftts,  he  will  be  asked  to  give 
t|srea»^ns  for  the  vote  he  may  give  on  thia  quesiidn,  I  ask 
m  to  tell,  what  is  now  placed  beyond  doubt,  that,  so  far 
rem  there  being  a  surplus  in  the  TiMsury  to  deposlfe  with 
le  States,  there  is  an  actual  deficit  of  several  miflhma ; 
bat,  10  for  ftom  the  (Government  being  able  to  make  the 
>urth  deposile,  «re  are  compelled  to  issue  Treasury  notes 
0  meet  die  currmt  expenses  of  the  Odvetmnent;  that,  if 
ft  do  not  wiHihoM  the  fbufth  instalment,  we  wlH  be  com- 
elled  to  borrow  three  o#  four  unlliorn  to  9ntMe  the  Sl«fe- 
Kry  of  the  Treasury  to  carry  into  effect  the  law :  aflid,  after 
sUing  them  this,  h*  may  say  that,  so  hr  as  Georgia  is 
oncerned,  the  best  he  couM  do  was  to  get  Ahd9ama>  Mis- 
tviippi,  liidiaim,  imd  Ohio  paper;  and,  above  aN,  let  him 
ell  them  that,  if  he  votes  against  the  bill,  he  admits,  by 
bt  voie^  that  »  power  ensta  iii  thiatlovermnmrto  fax  the 
eople  to  raise  a  siirphis  to  be  distributed  among  the  States 
>r  works  of  internal  improvement !  liOt  my  eoNeague  trti 
i^ifl,  and  I  am  not  aDwid  4o  meet  the  judgment  that  may  be 
•roHounced  upon  the  vote  I  give  by  my  constituents.  With 
10  sxpecution  ef  aitlrssslng  ibe-Houae  to-ds^^  I  have,  ibfr. 
H^^aker,  in  a  ilaaoltory  manner,  attempted  an  answer  to 
he  stfument  of  my  oolleag«e<  atfd,-  sir,  In  conelustbn.  If. 
^y  counsel  could  prevsii,  I  would  beg  him  to  re-examine 
^is  whole  qoestion,  and  ronounee  at  ianee  the  errort  into 
'hich  he  has  faOen.  •    '  ' 

Mr.  GRAVES  next  arose  and  said :  The  Houso  is  fa- 
9Q^  wtt  this  discus^on.     The  ei^l^ect  tteatf  is  oxhMi^ 


ed;  and  I  am  fhUy  persuaded  there  Is  no  desire  to  have  the 
disoussron  protracted  by  me.  Of  all  aituations»  none  is  ]a« 
enviable,  or  more  inauspieious  to  a  public  speaker,  than 
thist  in  Which  he  is  compelled  to  addreas  an  unwilling  au- 
dience. And  were  I  to  consult  roy  ovtn  inclination  or  pru  - 
dentisfl  considerations,  I  ahould^ot  obtmde  a  single  remark 
upon  the  House  at  this  late  period  of  the  diaeusaion.  But 
such  ara  the  peculiar  relatione  which  this  bill  bears  te  my 
State,  alld  particularly -my  district,  that  I  do  not  feel  au- 
thorized to  allow  my  individual  ineiinsftione  to  pDedoninale 
over  a  eense  of  imperious  dn^. 

This  hiH,  and  that  which  the  other  day  came  le  this 
Honse  from  the  Senate^  proposing  to  authorise  the  ^cre- 
tary  of  the  Treasury  to  call  in  from  the  depoaite  banhs  all 
the  pubKc  depoaites  in  specie,  in  the  short  sptoe  ef  four, 
six,  i^nd-nine  months;  should  have  been  embraced  in  one. 
They  are  dependent  upon  each  other  t  one  is  useless  wiih- 
dbt  the  other,  and  hence  4hey  liave  been,  and  I  shall  con- 
>  tinue  to  treat  tilem  in  this  diiiatr,  as  one  and  the  same. 

The  State  of  Kentucky,  from  the  time  it  emne  into  the 
Union  up  to  the  present  ye<ir,  has  never  had  one  dollar  ap- 
propriated in  her  bordisrs,  whilst  she  hss  contributed  imr 
f  ol  1  share  te  the  public  tn^sury .  This,  I  inn  appriaeS,  m^in- 
iy  grew  out  of  her  positisn  ^  and  she  was  content,  whilst  the 
nftthMial  debt  was  hi  tlm  course  of  llquidaiiont  to  wait  qimH 
it  was  discharged,  under  the  opinion  that  then  there  wotfM 
annually  be  a  large  sum  in  the  Treasury,  to  be  appropriated 
to^  worita  of  tmemal  improvement,  in  which  she  espoeted 
fe  chare.  -  But  when  that 'long  and  mneh  -destied  day  rolled 
round)  when  the  public  dsH  was  paid  off,  for  cauaea which 
it  is  not' my  purpose  here  te  notice,  the  Middle  mid  West- 
em  ^Iktea  soon  became  satisfied  that,  ^  g  while  at  least-, 
tiiey  must  not  hope  to  ahare  in  the  disbursemeiils  of  the 
publfc  revemw  for  purposes  of  internal  improvemf  nt. 

They  submitted  to  their  fate;  for  they  saw  an  ireevoeable 
mandate  had  gone  forth  ^m  one  who  was-  all-powerfui, 
end  never  revoked  what  in  wrath  he  enee  saU.  Many  et' 
the  national  repnbfieans,  whose  favorite  obieefa  were  die- 
eppomted  by  the  posidon  taken  by  General  /acksen,  in  his 
veto  of  Iher  hiU*  making  apprepfietions  to  the  Leiingtoti  and 
MaysvUle  turnpike,  and  ether  olijeets,  have  changed  their 
epaniens  upon 'the  subject  ef  the  policy  ef  theGenerairGknr- 
emm^nt  making  apprepriatione  fhr,.  mid  carrying  on,  works 
of  inAemal  imprtfvement  i  beeanae  Ihey  think  the' experience 
ef  ^le  last  erght  yearn  has  shown  that  tlie  Preaident,  with- 
out the  patronage  and  power  incident-lo  carrying  on,  in  the 
States,  Internal  impreverneata.  Wields  qnile  as  much  politi- 
cal 4nllueiice  asrie  consistent  with' the  perpetuity  of  our  free 
and  repnblican  inatitQtiens.  And  I  am  free  to  avow  that 
I  myself  very  much  ^aestion^  the  policy  of  the  system  of 
tntemai  impeovementa  by*the  Federal  Oevemment,  of 
wMeh  r  Was  ott<e  so  sealova  an  "Advocaite.  I  desile  now, 
as  much  as  I  ever  did,  to  see  the  condition  ef  msir  country 
amdiomted,  and'ita  Tesonrcas  developed  by  the-fbrmation 
ef  roads  And  esrrale;  but,  as  mo^  as  I  deaire  the  aecem- 
-plishment  of  this  gnfiid  object,  I  prefer  to  Ibrego  it,  and  let 
the  Stfttes  erect  theirownw«ifks,toaeeingthepowep«ad  pat- 
miage  of  thePtesidenCincreaaed  te  an  extent  to  which  largo 
appfoprfalions  to  this  objeet  would  neeessarily  enlarge  it. 

But,  whit^  these  States  reluctamljr  were  driven  from 
their^^verile  objeet  by  these  pnrmnowH  eonolderatioiMi  of 
patriotiam,  they  ehdmed  to  have  divided  among  the  StateK 
llie  pt»oeede  of  the  aales  of  the  ptrtdic  faads,  with  which  to 
enidkle  tfiem  to  preseeute  their  pulihc  works,  under  the 
auspices  of  thecr  own  Gov  AnmeMs. 

The  land  'bin,  tnemofaMs'  mtt-  more  liir  its  importamre 
thanfor  thdDew  era  which  il  furnished  the  subject  of,  in 
the  history  of  the  exercise  of  the  Vote  power  by  the  Presi- 
dent, was  brenght  ferwaid  by  its  distinguished  author ;  its 
Aite  is  recorded  upon  that  page  of  this  cowitry*a  history 
npen  whieh,  6i  ell  eUiersi  the  ftrst  dospot  who  sscends  a 
throne  in  this  oonntry  will  look  with  greatest  pleaaoee.. 
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There  ramtined  in  tlie  Treasury  o&  tboftrs4«iftj  of  J«iio- 
ary,  1^37,  upwarUs  of  $44,000^000,  ootwiUuBUodiug  the 
eAbrU  of  the  friends  of  the  administTation  to  keep  down  the 
eurplue  in  the  Treasury  by  appropriating  in  the  last  two  ses- 
sions upwanla  of  $70,000,000 ;  by  wbid^  they  bi>pe(j[  to  pre- 
vent the  people  from  ^enMUiding  a  distribution  or  a  laoU  bill. 
They  saw  the  people  would  never  consent  to  have  forty 
or  fifty  tniilions  of  dollars  lying  idle  in  the  Federal  Treas- 
ury, whilst  Ihey,  throu^  their  State  Governments,  had 
borrowed  millioiis  and  miltioos  at  interest  t»  make  roads 
and  canals.  They  finally  g^ve  their  consent  to  the  de- 
pesite  a6t»  wbteh,  practically,  every  friend  of  the  land  bill 
thought  to  be  the  accompiishinent  of  his  own  scheme  un- 
der a  djiSerent  name.  The  deposits  act  at  length  passed ; 
and,  on  the- first  day  of  January*  all  the  money  iu  the  Treas- 
ury ov«r  and  aliove  $5,000,000»  was  to  be  deposited  with 
the  States  in  four  equal  inatalmenta ;  the  last  on  the  first 
day  of  next  month*  * 

The  difierent  Sutee  bad,  according  to  the  proposition  of 
Congress,  agreed  to  aooept  of  the  money,  and  pay  it  ove^ 
again  when  called  on ;  but  with  a  confident  ej^ctation 
that  no  emergency  would  ever  presentilself,  when  the  pay- 
ment would  be  necessary.  So,  in  eifect^  all  (^nsidered  it 
a  distribution  act,  although  aome.  said  they  considered  it 
nothing  but  a  bona  fide  depoaite,  which  would*  in  all  hu- 
man probability,  never  be  called  for.  . 

But  gentlemen  tell  na  thie  depesite^aot  passed  as  a  meas- 
ure of  ^anoe,  purely  and  solely  for  the  sale  keeping  of  our 
surplus  revenue ;  that  this  Government  has  a  right  to  call 
it  back  wheq,  and  as  «he  pleases,  without  any  sort  of  refer- 
ence whatever  to  its  provfsii»ns ;  that  the  Stales  da  not  hoEl 
the  depositee  under  any  contract  n^ith  this  Goveroment, 
but  barely  as  a  gratuity— as  a  boon  to  be  withdraws  or 
withheld  at-the  plbasure^of  the  power  bestowing -it ;  that  it 
Would  be  mockery  to  pay  over  thb  fourth  inslolment  when 
weafaali  have  foithwim  to  commence  withdiawing  it  again, 
or  to  resort  to  a  loan  to  raise  money  with  which  to  conduct 
the  Government.  And  we  are  further  told  that  this  money 
«n  depoeite  with  the  banks  n  actually  necessary  to  keep 
the  wheels  of  the  Government  iir  motion ;  chat  ihey  cannot 
move  on  ten  days  without  pecuniary  aid  derived  from  oor 
action.  And  then  we  are  emphatiodly  aeked,  are  we  pre- 
pared, nnder  these  circiimstanee%  to  deposite  our  money 
with  the  States,  and  then  borraw  for  onr  own  use ;  or  in 
other  wordfl,  Whetbvir  we  are  prepared  to  boriow  money  4a 
deposits  with  the  States. 

These  poaiiiona,  I  hbld^  cannot  be  maintained.  The 
agreement  between  tbe-Stetes  and  the  FederaUGovernment 
is  a  perfect  obligatory  dontract,  supported  l^  both  a  good 
and  valuable  consideration-;  and  for  a  failnre,  upoathe  part 
of  either,  to  comply  strictly  with  the  terms  of  the  deposite 
act,  if  they  were  tijdividimts,  an  action,  coukh  be  raaintatned 
and  damages  ^foeovered. 

But,  to  exemplify  this  proposition  by  presenting  an 
eppoeiie  case,  I  will  suppose  Mr*  Van  Buren,  as  an  indt- 
v^ual,  bad  .on  &aiid  $40,000,000,  which  he  coosidemd  in 
very  unsafodepoaitoriesi^  and  havingiio  present  use  for  U, 
and  no  light  to  loan  it  out  at  or  witlout  inierest,  he  «as.to 
say  to  the  Governments  of  tbedifiSarent  States  that  he  woidd 
deposit*  the  whole  eum  with  them,  to  he  delivered  over  in 
lour  eqoal  instalniante,  if  they,  upon  their  part,  would  bind 
themselves  to  be  responsible  for  its  safo-^eeping  and  ta  re- 
fund it  4n  eertain  proportions  at  fiven  times ;  and  iie  accord- 
ingly ahooU  proceed  to  make  a  depoetle  of  the  first  three 
instalments,  and  they  had  gotta  on  to  apprtipriate  it  to  the 
purposes  of  their  public  works*  and  to  make  arrangcmimts, 
and  perhaps  cantracta,  to  appcopriate  the  fonrth  instalment 
to  accomplish  Iheae  works,  and  he  should  turn  round  mid 
say  that  it  is  not  convaaient  to  pay  over  the  foni4h  install 
ment;  who  would  donbt  the  right  of  the  Stales  to  bring  suit 
against  him,  and  recover  at  leaot  aa  mue  h  damage  as  ihey 
had  iaoaned  1    - 


Such,  than^ia  the  iiiniyan.oC most vf  the SUlsL  lis- 
stance  Kentucky.  ThatState,  not  having  the  luoit  leiaoie 
conception  that  the  depositee  would  ever  be  called  bt  \n 
the  Federal  Goyemmeot,  and  knowing  that,  in  jinticeaDil 
law,  they  oould  only  ba  drawn  in  the  pmfSftaoM  »Dd  at 
the  periods  designated  by  the  act»  proceeded  to  appropnite 
the  whole  of  her  share  to  purposes  of  edncatten  sad  ioicnal 
improvement.  She  is  enga^  in  eoQatiQctiqg  ber  fwUic 
vof  ks  upon  ^  most  magnificent  scale ;.  she  has  onuMactd 
the  improvement  of  the  navigation  of  her  riven  auhlocki 
and  dams ;  but  they  are  all  m  an  nnfinislwHJ  eflcdiuw 
She  looked  to  this  fourth  inatalmaat,  which  thii  hiU  p»- 
poses  to  suspeadf  as  the  meana  to  aid  in  Ihetr  conpktioo 
If  she  be  dieappointed  in  this  just  egpectatien,  iIm  nuAK- 
sort  tjs  other  means  to  raise  fnndsj,  or  abandon  b«i  vodu- 
The  latter  alternative  she  wiU  not  ad<^;  but  if  bmitoft- 
tion  was  such  as  to  drive  her  to  it,  all  the  none;  thysiai 
eipended  would  be  a  total  loaa,  and  alios  accoaoiof  a^ 

might  ahe  not  institule  her  action  and  recover  6vbtp> 
equal  to.  the  amount  of  losit .sustained  Sy  the  fiiUue  local- 
ize the  fourth  inetaknenty  provided  this  jGovemmnt  odd 
be  sued  by  a  State  1  JNow,  aora^  w«  are  not  prcptredfe 
vtolste  our  plighted  faith,  violate  our  plain  coatnct  vjt 
the  States^  because- there  is  no  lav  to  compel  us  to  obscn? 
the  «*ne  or  perform  the  other. 
Suppoe^.again,  Oiat  £n^and  h«l  oMiV^thecenlncttdii 

.  (bia  Government,  which  the  States  have*  and  bad  wwii 
the  first  three  instalments,  and  demanded  the  otbci  «bes 
due,  and  we  were  to  aay  to  her  thai  yon  are  alread;  a- 
debted  to  ua  for  the  #80,00e,j000  depojb^d,  vbieh  joncf 
compelled  to  pay  back  in  certain  instalments  whea  caN  « 
and  if  you  get  this  fourth  and  last  iostaUnent,  the  ^diOOQ^" 

.  remaining,  you  will  have  thaTahK)  t»  pay  back;  wmiU  ut 
not  vQiy  pjroperly  aay  to  i^  pwfaoD  ypur  part  ef  ibe  en 
tmcv  observe  your  faith  inviolate,  and  wa  will  we  thit*^ 
fulfil  our  engagement;  we  will  see  that  oor  faith  Ukt^ii^ 
viplat9 1  Who  could  deny  her  righi  to  demand  ot  ibUGfl^; 
ernmenta  faiihful,atrictr«ompliancevrith  ibisandsnuoiiiar 
•  I,  Mr.  Spaaker,  would  oppose  llm  auspenaoa  ti  ^ 
fourth  instalment^  even  i^  by  doing  99^  the  foods  vbri 
the  Secretary  of  the  Treasury  informe  ns  sie  necc-an  ^ 
carry  on  the  Government  could  ba  forthwith  raiaed  by  \^ 
step.  Bnt  itis  evident  that  the  pna^eof  thisbiU*^ 
nvt  bring  one  dollar  into  the  Treasury^  at  any  rate  ftf  ^ 
months,  if  the  Senate's  bill,  fixing  that  period  8hooIdps«. 
but  I  predict  that  it  will  be  ao  amended  m  lo  place  ihe  k^ 
payment  at  more  than  twice  aa  remold  a  pvlod  Mtluiw 

MV  have  been  told  by  the  most  inganinua  advonlfit) 
this  bill^  who  have  run  the  deficit  op  to  the  laqgait  •b»^ 
that  there  ia  against  the  Treasury,  the  sum  of  |6^6'<^i^^' 
as  wiU  sppear  by  the  felloi^ing  tables  prasanied  by  the  ha 
orabie  gentleman  from  Ohio«  [Mr.  jiiXKa,]in  bi)  ^f^ 
ingeniAas  speech : 

There  was  in  the  Treasury  on  tha  first  of  Jan- 
uary,-18a7,         .  .  .  «    phQW^ 
The  meney  received  during  the  fint   aix 

nrantbs  ot  the  year  is  ...  13,197,18: 
Theievenue  for  the  last  ballot  theyearwiU  be     7,O0o»M9 

Making  in  aU  -  -  .  .$26,657^1' 

These  are  onr  m^ana  for  defraying  the  espendiunn  ^ 

the  year. 

The  expeoditorsa  for  Ihr  first  half  of  Che  year 

1837-are  ...  .$16HS3,d<4 

Forlha  last  hatfof  the  year  will  ha-  ^    16,00Vt^ 


l\»tal  expemttliifae  for  1897 
I>educt  the  amount  of  our  funds 

Biiaace  agmnet  lhe>.TreasU7y 


.    W,«7^i» 
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Now,  wltli0iit  atoppiar  to  ■lunr'tk*  fdkcy  of  Ibis  iltte- 
Bwnt,  for  it  m  not  nfeowfyto  my  purpoM^  I  will  take  Ibtt 
geDtlemni^A  liMe,  for  sfgunHot's  atke,  as  oonect,  and  «ip- 
pose  tiM  "  Mance  againat  tho  Traaaurjr*'  to  be  $6,97^9^6, 
im!  (be  propDved  expetuUturM  for  the  laat  ball  of  thia  yMur 
to  be  M  that  gentleman  baa  propoaed,  $16,000»000 :  I  aak, 
eouM  not  tlie  Eieetttiva  very  eaallj  aoapamt  tbe  oipendltaie 
of  M  oiBch  of  Ibat  QBeapanded  $\  0,000,000  as  wovld  equal 
(be  btlaoce  Rgaioal  the  Treiaary  ?     In  Ibia  event,  tbere 
woald  be  left -to  be  expended  in  the  latter  half  of  this  year 
ilO,  183,486 ;  surely  q«te  a  suflkient  eum  in  times  of  great 
ciubarfasMBent  and  nnvaoal  preaawe.     This  administoa- 
tioo  is,  as  I  anderstand,  but  a  eontinaation  of  the  peat  re- 
(miobtiig  aad  reforming  adminislratiotty  and  it  aeenia  to 
me  thut  in  ^tr  proapeioas  work  of  rtftrencbment  tbey 
oa|ht  to  be  content,  in  ibis  uftlortmiato  year,  wtib  expend- 
in;  $26,667,1^79,  which  wlU  bo  the  sum,  as  is  apparent 
from  the  table  of  the  gentleman  from  Ohio,  after  hie  '*  bal- 
BRce  againat  tbe  Treasory"  of  #6,870,606  shall  be  dednet- 
ed.    Buf,  again,  if  it  be  neoesaary  that  this  adtoibristralion 
•bxll  coodnet  its  retranebmcnt  mitsawn  way ;  that  the  op- 
podiion  shall  not  dot  an  t,  or  cross  a  4f  and  that  the  pre- 
cise sum  of  $39>,  708,804,  a»  shown  in  tbe  above  table,  be 
ezpeoJed  ;  then  I  would  suggest  (for  the  oppositian  can 
only  soggMt)  -that  wo  might  readily  rsdiae  not  only  the 
amount  of  ttis  balanoe  ngsiOst  the  Treasory,  but  sobm 
12,500,000  over  and  above  thatsom,  by  aelling  the  bonds 
due  for  the  salatyf  the  Govelwment  slAdc  in  the  late^Bank 
of  (he  United  8ta*ae.     These  bondtf  are  at  an- interest,  I 
(bink,  of  sfx>  pec  eent  per  annans  ond  oottid  readily  be 
wU  at  par,  mad  would  onaHe  (hii  Govarament  to  raise 
about  ^800,000.     Or,  if  4bis  -will  not  suit  tbe  adminis- 
tration, why  do  they  use  look  lo  tbsir  Trsasary  note  bUU 
eut  of  wbtdt-  to  rais6  funds  to  earry  on  the  Oovenunent  t 
Tbey  have  tbe  uddoublad  power  to*  cany  Ibia  biH  through ; 
it  propoaes  to  iasua  Treasuiy  noles  to  the  amount  of 
110)000,000,  and  I  have  every  oonlMence  tbey  will  pass 
at  a  vory  sH^  diseovnt. 

Sir,  I  am  unablo  to  assign  any  ies^ioiale  ohfflet,  any 
tronby  or  patnafio  motive,  to  the  administfacion,  in  prem* 
ing  tbis  bill,  when  at  best  they  will  not  be  able  to  realise  a 
iloHar  by  itibr  firoro.  Ibur  lo  sight  mcmtfas.  I,  perhaps,  am 
too  mucb  disposed  to  suspect  Simtfttlivo  encroachoiants ;  to 
tuepect  tbia. adpHHlstratlott  wicb  a  doaign  In  all  its  aoto  to 
»large  tbe  Government  patronage  and  power ;  but  if  I  err 
U  alt,  I  would  pifferit  ahookl'  be  upon  tbe  aide  of  over- 
rigilaneo,  for  1  believe  Irom  EaecuUve  patronage  ia  to  be 
ipprehooded  moat  of  danger  to  this  CpOvemment. 

But  I  remarked  in  the  outaet,  aa  an  apology  for  aaking 
he  attoBlton  of  tho  Houaet  that  my  Stele,  and  particularly 
ny  district,  bad  an  espceial  inteTeat  in  tbis  hilL  K«ntueky 
iM  bot  four  hanks :  tbe  Savings  Bank,  the  Dank  o#  Louis- 
itie^  tbe  Norllieffn  Baink  of  Kentucky,  and  the  Uanh  of 

Ceotuekj. 

The  Savinga  instkution  is  not  authoriaed  to  issue  papfr. 
'he  Bank  of  I/oolsviOei  by  a  provision  of  ite  charter,  is 
•robibilod  from  doing  any  business  after  Mispondiag  specie 
aymenta.  Tbe  Nartbern  Bank  of  Kentucky  fiodails  ea- 
adty  to  «coooHnod*te  4be  eountry  muc^  diminished  since 
lie  revufsaoA-v  and  the  Bank  of  Kentueky  is  ^  ptindpal 
istitutioa  upon  which  the  people  of  Kentuoky  -rely  lor 
anking  accomroodations»  It  is  AtuatAl  in  my  ^district,  in 
.ouiaviHc,  the  principal  commercial  city  of'tbe43tale.  That 
ty  moat  fitat  and  mOM  sevemly  feal  the  parilyamg  and 
'iiharing  cfects  of  the  overthrow  of  this  institution ;  aad 
,  iu  rFpreaentativc,  will  not  consent  to  aland  by  and  wit- 
eso  in  aHnice  powsrd  vested  in  the  Bxeculi^'e  artiicb  will 
naMe  him  to  crash  it  at  hls'pleosure.  By  a  report  of  ibis 
ink,  made  on  tbe  Slsiof  imtl  month,  it  hsd  in  its  vaaHs 
767,799  in  speeiu,  and  had  on  deposila  of  the  public  fends 
r  the  GeiMfal  Govarnment  #678,710,  and  of  funda  of  in- 
ivjduat  alepeailors  $6%&,%99,     Its  other  tiabtlittes  were  not 


greaior  Item  other  pwlbatly  sale  and  aoUwnt  banks  with  sim- 
ilar means.  If  we  pastf  this  bill  and  the  other  which  I  have 
already  named,  by  wthieh  ibo  Beeiatary  of  tbe  Treasury  will 
ba  aodiofiaed  todraw  from  tho  Bank  of  Kentueky  $676,7 10 
in  specie,  thaamonnt' of  Ooveniment  doposites,  there  will 
remain  in  ite  vaults  oaly  #01,068  in  spesie,  which  state  of 
things  vrould  nacessaiily  devolve  on  tbe  bank  the  imperious 
necessity  of  oeaaing  to  do  business,  and  closing,  for  a  time, 
its  fioneems.  Sucb  a  result  would  produce  an  amount  of 
suffentig  that  would  be  iaeuppoftahly  ruinous  to  every  in- 
tere«t  in  the  whole  Bmte. 

It  must  be  appaiunt  to  thajnoet  superOcial  observer,  that 
in  iba  depseciated  condition  of  tho  paper  of  all  the  banks 
in  -the  Union,  and  pailiouiaily  same  of  the  Western  and 
Southwastam  banks,  from  which,  should  this  bill  pass, 
about  #0,000,000  of  speeio  must  be  drawn  in  so  short  a 
lime,  it  will  be  utterly  impossible  for  tliem  lo  add  one  sin- 
gle cant  to  tbe  amount  of  their  sporie  now  un  bend,  by  col- 
leelaons  from  their  debtors,  aa  long  as  thOy  have  any  paper 
in  Cfreulalion  which  ia  of  less  valve  than  specie.  For  suiely 
nothing  is  more  certain  than  IbM  tho  debtors  of  the  banks 
would  preforto  putcbase  u|Kwith  their -specie  the  notes  of 
the  bank*  et  a  discount,  with  whiah  to  pay  their  debts, 
to  paying  them  off  in  specie. 

Hence  it  results,  if  you  impose  on  tiie  lianks  tho  neoes- 
>sily  of  raising,  through  ^coHactions  from  their  debtors^  these 
nine  millions  of  dattars  In  specie,  you  involve  both  the 
banka  and  the  peapla.in  one  common  ruin.  With  these 
conaequoneea  so  obvious^  I  am  not  prepared  to  believe  any 
seprssentativoof  tha6laln  wheee  pfssperity  depends  upon 
tiM  aoeommedataan  of  Ibasb  banks,  especially  from  Ken- 
tucky, as  I  regret  to  have  beard  intimated,  can  think  for  a 
moment  <if  enforaing  these  oppiasaive  measures,  by  voting 
for  Ibe  two  biUs  depending  before  this  House. 

But  gentlemen  say  tbe  Pfvsident  Hill  not  allow  these 
banka  to  be  broken  up,  and  the  people  rained,  by  enforcing 
the  lawo  ao  aa-to  witbdmw  the  depositee  In  spede.  Why 
than,  Fash,  aie  the  friends  of  the  Fiesident  so  anxioae  to 
give  to  bkn. the  power  ?  Is  it  that  be  may  use  it  As  an  en- 
gine with  which  to^wisld  iaflusnee  in  certain  Stalee  ?  or  is 
it  tliat  his  friends  ni^  say,  he  has  dm  power  to  crush,  but 
the  wHl  lo  save-?  I  am  for  entrusting  htm  with  no  such 
power  over  myconatitucnts.  I  will  not  consent  to  entrust 
so  mighty  en  engine  to  the  bands  of  any  Prerident,  without 
Che  most  imperious  neceesity ;  and  I  do  not  perceive  that 

neccaaity.' 

Qentlhmen  say  the  Govarament  ia  without  ftinds,  and 
this^bill  la  anlended-  lo  afford  means  vritb-  which  to  enable 
the  administration  to  comTuot  its  affairs.'  Tbis  is  not  so : 
for  no  portion  of  tiiese  meaim  can  be  realited  for  four  months 
from  the  passage  of  the  SMisle^i  other  Hit,  if  the  credits  in 
Ibat  biH  proposed  should  not  be  extended;  and,  of  course, 
no  immediate  rrKef  can  be  derived  for. the  Government,  f 
defy  the  ingenuity  of  man  to  assign  any  sensible  reaeon  for 
the  passage  of  this  bill,  except  to  give  (he  President  power. 

The  Stats  banks,  from  snd  sfter  ihe  passsge  of  tbe  de- 
posits act  of  tbe  83d  of  June,  1886,  bad  reason  to  believe 
that  tbey  wouM  be  supeeled,  by  the  Fcileral  Government, 
to  settle  wMi  their  respective  Stales  the  amount  to  which 
theyOvrotusny  would  be  euftitlsd  underlfaat  art.'  Hence 
it  ia  but  justice  that,  in  our  action  upon  this  subject,  wo 
ahoubl  have  reference  to  this  natural  and  just  expectation, 
confirmed  by  the  fact  that  tbe  first  three  irtstaf  meats  were 
paid  througb  that  oieditttB.  If  notbing  bnt  the  sums  over 
and  nbove  tbe  amounts  to  which  (be  lUfft'rcnt  Biates  would 
tie  entitled  ware  exacted,  In  ressohable  payments,  I  should 
think  the  banks  would  not,  cnatd  not  complain. 

The  Bank  of  Kentucky  has,  of  Gopvernmont  depositee, 
lem  than  !^200,00O  more  than  the  amoont  to  which  the 
Idtate  of  Kentucky  is  eirtitled.  And  if  it  be  true,  as  it  is 
evident  from  my  showing,  that  tho  Government  is  to  derive 
no  immtdiale  aid  from  this  sourw,  why  compel  the  banks 
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to  psjr  op  to  the  Qoiweniiaftot  tho  wMe  anowit  of  tbe  do- 

posite*  iQ  spoeiey  Mid  thorebj  hneak  them,  when  on  the  Ut 
day  of  January,  1689,  the  GoternnieBt  will  depoaitey  with 
perhapa  the  eeme  banka,  the  amount  to  which  their  re* 
apeetive  Statea  would  be  eetilied  t  Why  not  poelpope  until 
the  ist  of  January,  1839,  ao  muoh  of  the  money  upon,  do- 
poaite  with  the  banka  aa  "will  be  aufiieient  to  pay  the  in- 
ataltnenta  to  the  States,  without  deraostng  again  the  oom- 
maroe  of  the  country,  by  forcing  tmnafera  at  d[iat  time  from 
one  to  another  portion  ol  the  Union  !  If  it  ia  thought  de- 
airable,  make  the  banka  in  tbe  mean  time  pay  iuteieft  at 
aome  juat  and  fair  rate.  Then,  if  the  benka  cannot  spare, 
from  the  amount  of  apecie  they  have  on  hand*  the  auma  de- 
manded by' the  Government,  they  can  go  into  the  -market 
and  buy  it  at  tbe  market  price,  which  ia  now  here,  I  be- 
lieve, at  aiH>ut  8  per  cent,  advance.  To  this  I  am  not  pre- 
pared to  say  I  would  object;  because  I  auppoae  auch  a  re- 
quisition upon  moat  of  the  banka  could  be  mat  without 
crashing  them  and  the  people.  But  I  do  proteat  moat  aoU 
emnly  againat  placing  in  the  handa  of  the  President  the 
terrible  power  with  which  theaa  two  billa  will  invest  him. 
The  world  knows,  and  no  one  on  Ihia  whole  earth  better 
than  Mr.  Van  Buaen,  that  when  you  plaee  the  proapenty 
of  an  individual  or  a  community  in  the  power  of  another, 
you  give  him  posaoestng  it,  influence  to  ao  unknown  ex- 
tent over  the  acta  of  lus  dependant.  And,  air,  I  do  verily 
believe  that  tbeae  two  biUs,  which  ought  to  have  been  in- 
cluded in  one,  end  can  only  he  tmuted  aa  one  in  their  op- 
eraiion,  are  inUnded  in  part,  if  not  mainly,  to  enable  tbe 
Executive  to  bring  to  bear  the  power  propeaed  to  be  con- 
ferred upon  the  electiooa  in*  tho  Weetem-and  Southwestern 
Statea.  I  know,  air,  that  I  have  no  infallible  evidence 
upon  which  to  predicate  thia  opinion;  yet  I  feel  authorised 
to  ipfer  ito  existence  from  the  uniform  policy  of  the  preaent 
and  past  administtatxonf^  ever  since  Mr.  Van  Buren  has 
controlled  the  counfcls  of  this  natioo.  The  President  never 
aou  without  a  motive ;  and  when,  through  hia  friande  in 
thia  House,  he  seeka  to  poaaess  himaelf  of  power  ao  mighty 
as  that  proposed  to  be  conferred,  without  aari^ning  a  good 
and  suffioimt  reason  for  it,  I  am  left  to  infor,  ftom  tbe 
known  character  of  thOiman,  th^  he  demanda  it  to  be  ex 
erciaed  for  the  attainment  of  some  important  end.  The 
Wc^item  people,  thank  God,  from  their  fortuitoua  posttion, 
have  not  been  within  the  apheveof  Executive  patronage, 
to  any  great  extent.  They  are,  as  yet,  inaenaible  to  tbe 
practical  operation  of  that  deleterious  powvr,  except  on  a 
▼ery  limitisd  scale.  And  I  predict,  Mr.  Van  Buren  will 
find  them  more  insHbordinate,  leaa  tractable,  than  hia  ex-* 
perience  elsewhere  has  given  him  reason  to  expect  He 
will  find  there  a  hardy,  solf-wiUed,  thoegh  law-abiding  race 
of  men,  who  have  been  Uugbtio  look  to  their  own  stout 
arms,  and  to  the  most  foctile  and  prolific  soil  on  earth,  for 
the  meane  of  living,  and  not  to  Executive  patronage.  They 
will  not  stand  by,  either  indifibrent  or  ailent  specUtoza  to 
tbe  proeoedjngi  of  their  Government^  whilat  it  ia  cxeiibg 
«vcry  nerve  to  reduce,  within  its  own  control,  not  only 
every  branch  of  induatry,  but  tho  political  power  incid^ 
thereto.  AH  that  they  ask  is  the  privilege  of  letting  them 
pursue,  in  their  own  way,  what  they  think  best  promotes 
their  individual  happiness  and  prosperity,  and  not  to  keep 
ex[)eriinonUng  upon  tho  currency,  the  mainspring  of 
prosperity  in  every  thriving  community ;  so  that  the  la- 
boring man  may  have  some  d^ta  upon  which  to  prcdieate 
a  calcuUUon  to-day,  what  will  bo  his  condition  to-mor- 
row. 

I  lielieveJ,  from  the  first  compia':nU  againat  tho  Bunk  bf 
the  United  States  in  1830,  that  they  proceeded  ktam  a  le- 
fuaal  upon  the  part  of  that  bank  to  become  a  political  in- 
strument; snd  that  all  (be  clamor  against  that  institution, 
and  tlie  efforts  to  put  it  down — tlie  removal  of  tlie  depoe- 
ius,  dco.— were  hitcndcd  to  strengthen  the  arm  of  Execu- 
tive power  and  patronage,  by  fin»t  overthrowing  that  insti- 


miion,  and  then  plnemgoaier  the  eonlral  of  Ike 
the  local  and  the  State  bunka  of  the  whole  oamtiy.  Ba 
I  acknowledge  I  had  not  anticipaled,  at  this  sarly  dty,  n 
glues  and  undieguieed  an  effort  to  plaee  uneaa^oDsOj  ii 
the  handa  of  the  Preaident  the  fole  of  the  whole  masxim 
afiy re  of  the  oountiy. 

It  never  once  oeenrred  to  me  diat  Congresi  woaM  m 
aoon  be  found  capaMr,  without  -any  aasignable  euK,  af 
phkdng  the  fate  of  whole  communities  in  the  htnd*  tt 
the  Executive,  by  gt^g  him  the  power  to  <lcsl  Mt  de- 
etruction  or  pfeservattoii  at  his  pleaaum  to  the  whole  busk- 
ing system,  and  eonae^ently,  for  a  time  at  least,  lo  all 
who  are  dependent  i^n  their  accommodations.  The  <fif- 
forent  pursuits,  in  oil  well-regttlated  lilovemaienta,  tre  is 
dependent  on  each  other  as  they  are  neeessary  to  nake 
up  a  happy  and  proapaeaua  community ;  and  wbm,  fim 
the  depravity  or  ignorance  of  our  rulere,  a  stroke  h  aiieed 
at  one  great  intereat  through  the  cuveney,  itwifl  be  fehbi 
every  oUier.  They  exiat  aa  one  indivisible  whole,  and  nist 
aH  aofler  or  preaper  together. 

The  remarks  of  the  honorable  gentleman  from  Vir^ 
[Mr.  G^UAlrn]  have  been  to  me  a  subject  of  nottiiok 
eurprise.  That  gentlemen  ia  oooaidenad  ao  the  fieit  ktAix 
of  the  ooniorvativea  on  thia  floor;  and  I  suppose  hk (na- 
tion upon  this  aubjedt  amy  be  considered  as  ideoliet!  wA 
the  other  eonaervativee^  who  aeem  to  he  acting  wiik  )m 
generally.  In  the  coune  of  his  reauda  on  this  bffl,  k« 
atoted  he  had  never  seen,  atiy  cuuaa  4a  ragret  the  votek 
gave  in  support  of  the  deposite  act ;  thut  he  osiniidered  ii  i 
wiae  meaaniui  and  that  if  it  had  been- pfoprrlycxeoitBii 
by  the  deceatary  of  the  TTeeawy,  very  muck  of  the  difi- 
cultiee  under  which  lbs  oountry  ia  now  laboring,  woeM 
have  been  nvoided ;  UMt  tho  repen  of  the  fiecnttry  of  thf 
Treaeury  to  Oongveaa  at  tho  eemnMaoementoflki«» 
ston,  from  which  it  appeara  that  the  bill  before  the  Hocse 
is  necessary,  is  to  bio  mind  as  uninteiUgible  jaigou  u  m 
the  oonfurion  of  tongues  at  the  boHdlngof  the  tower  ^ 
Babel ;  and  yet,  as  the  Secretary  has  taken  upon  lomaB 
to  anome  the  reeponsibiiity  of  recommoading  the  meHtnf, 
he  wouU  mte  for  it,  and  lettlieivspoiiaifailityreitmi 
the  honi^rable  tiecreinry. 

I  would  most  respe^ttlly  invite  the  utteotien  of  thega- 
tleman  Irom  Virginia*  mud  his  eonaeneative  brethwoitore- 
escmine  oirefuily  .the  posttion  wbicit  llMiy«  i  am  in  dnii? 
persuaded  to  conclude,  havo  involuntuii^  been  eompdiei 
to  take,  in  obedience  to  that -uurelendn^  iron  ruleof  ptrtv. 
to  which,  until  then,  1  had  hopsd  they  bed  detenaiiied  r 
longer  to  yield  -obedienee.  If  igantleAen  am  candid  io  tb 
conviction  that  tbe  deposite  net  is  founded  in  good  polity. 
and  have  succeeded  in  oonstnoing  thdreonstltueBtsof  tb^ 
foot,  it  appeara  to  me,  if  their  eonatituenia  are  not  viddr 
different  from  mine/that  they  will  find  aems  difiicnltt  is 
convincing  them  that  the  ^e  4^titl  of  that  same  Secreiifv, 
whose  hostility  to  the  pssssge  of  the  bill  was  so  dradh, » 
aofficient  to  aothorice  tbsir  repfeerntattves  to  toro  rousd 
and  TOte  for  a  auapensien  of*  the  fourth  inslriaieBt  unkr 
that  act.  In  order,  however,  thai  the  vrhole  cowee  of  tbe 
Secretary  of  theTrtaaurr  upon  tlie  aubjeet  of  tbeiorplff 
revenue  and  iu  diatiibution  amoUg  the  filatos  may  br  Nb 
understood,  I  tnvitr  the  attention  of  this  Huoae  to  bi^  n* 
port  made  to  the  -last  CongRias  at  the  oemneneeiaciiiaf 
its  fest  session,  at  a  Time  when  it.waa  the  policy  of  lii^" 
party  to  make  it  appear  that  ws  idiould  havu  no  eorplM  •* 
the  end  of  the  year  1896  to  dklribote  among  the  Staler 
under  the  operations  of  the  then  antidpiAed  land  UUr  «f 
sooio  other  mode  of  divtriboUoA. 

On  the  8th  -of  Decemberf  1836,  the  Secretary  of  tbr 
Treasury,  in  hia  regular  arniual  repor^.made  op  sad  i**- 
seated  with  ail  poMible  deltbesatiolt,  informed  Coagre^ 
lliat  tho  balance  in  the  'Tieaawy,  on  tbe  last  day  of  thU 
month,  would  be^l8,e^7,afi«i  ipbeiicn%asalkerwiidii^* 
mitted  by  a  aubaefuent  import  of  hia  tf  Congtese,  it  tamni 
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at  to  be  $26,7i9,808»  ■hoidiig  an  error  in  thu  item  of 
lis  estimatMhoT  $8,702,950. 

In  the  same  raport  of  this  remarkable  Secretary,  he  ea- 
imated  the  available  meana  of  Iba  Treaaary,  for  the  cur- 
eot  year  of  1836,  at  |37, 707,698;  whereaa  it  taroed  out 
9  be,  u  shown  in  one  of  his  aubsequent  reports,  |74,644, 103; 
xhibiiing  an  error  of  $36,846,505.  But,  sir,  in  order  to 
till  better  atideratand  the  real  ehametar  of  hia  official  com- 
lanicationatoConirreH,  and  to  enable  ua  the  better  to  ap- 
recUie  the  degree  of  authority  we  ahould  aaaigg  to  them 
1  oar  action  upon  this  floor,  I  aah  the  attention  of  the 
louse  first  to  an  estimate  in  thia  aame  ever-memorable  re- 
ort  as  to  the  accruing  revenue  from  one  particular  source, 

mean  from  the  public  landa,  in  1836.  He  says,  from 
Hs  sourre  we  need  not  expect  to  realize  more  than 
4,000,000.  It  ao  turned  out  that  they  yielded  OB  ex- 
redin;  $24,000,000.     Also  to  the  remarkable  autement 

cootains,  that  on  th^  first  day  uf  Januarv,  1837,  the 
aiance  in  the  Treasury  wimld  not  exceed  $14,500,000, 
rbcreas  it  exceeded  $44,000,000,  making  a  differencfrof 
esrly  {^9,000,000. 

Agsia :  In  another  Mport  of  Mr.  Woodbury,  made  witfa- 
i  ten  days  of  the  expiration  of  the  last  quarter  of  1835, 
t  estimates  the  aoonring  revenue  fur  that  quarter  at 
1|950,000 ;  when,  in  laet,  it  turned  out  to  be  $1 1,950,000, 
Kscntiog  therein  an  error  of  $7,000,000 ;  and  this  eer- 
'iniy  at  a  time  when  all  must  admit  he  did  know,  or  couM 
ive  knowD,  almost  to  a  ddlar,  what  would  be  the  rtceipU 
'tbatqoaitar. 

Mr.  Spsaker,  I  ask  yon,  sir,  and  the  ether  unwaTering 
ipporters  of  the  past  and  present  administratien,  how  do 
»u  account  for  all  theae  ^regioua  mistakes  1  1  demand,' 
I  the  name  of  the  country,  to  know  of  the  oraclea  of 
lose  in  power  what  baa  produced  those  monstrous  official 
Tors  1  It  will  be  answered,  no  doubt,  that,  from  the  re- 
tarkable  character  of  the  year  1836,  a  wild  spirit  of  spec- 
lation  of  every  sort  brought  into  our  Treasury,  through 
ke  medium  of  dulica  and  the  sale  of  public  Innds,  an 
moQDt  altogether  greater  than  any  could  have  anticipated ; 
lui  that  he  haa  thus  innocently  and  unavoidably  been  be- 
ijed  into  the  error.  This,  sir,  must  be  the  true  answer, 
'  ^f  Secretary  baa  prostituted  his  official  station  to  utter 
I  official  falsehood,  for  the  unworthy  and  shameful  object 

sobserving  low,  mean,  party,  and  selfish  purposes.  'J'hat 
le  or  the  other  mast  be  true,  ell  candid  men  will  admit, 
^ink  I  can  show  that  the  former  answer  is  not  the  cor- 
'ct  one ;  and,  in  support  of  this  opinion,  I  appeal  to  the 
ell'known  ^t,  that,  in  the  furepart  of  th^  very  session 
'Congress  to  which  the.  Secretary  of  the  Treasury  made 
lis  memorable  report,  Mr.  Ewiko,  Senator  from  Ohio^ 
^e  and  published,  In  pamphlet  form,  a  speech  contain- 
ig  his  estimates,  and  embodying  his  opinions,  on  the 
mts  upon  which  the  Secretary  fell  into  such  error. 

In  his  speech,  to  which  I  invite  the  atiention  of  every 
«mber  of  the  Honse,  what  did  Mr.  Ewiira  say  to  the 
Hion  1  Did  he  say  the  available  means  of  the  Treasury, 
'  the  year  1836,  would  be  $36,797,598,  as  did  Mr. 
Woodbury,  and  thernn  miss  the  truth  by  $36,846,5051 
lo,  not  he ;  but  he  foretold  that  the  available  means  would 
B  bat  litUe  short  of  $77,000,000.  In  this  same  speech, 
itt  Benstor  demonstrated  to  the  Senate  that,  although  the 
onorable  Seci«tary  of  the  Treasury  had  contended  the  re- 
^)pt«  from  the  public  lands  in  1836  would  not  probably 
Kceed  $4,000,000,  they  wouhl,  in  hia  opinion,  ax- 
^  $20,600,000,  vrhicb  waa  more  than  realized.  And 
( the  same  Ume  he  ahowed  the  (hllacy  of  the  Secretary's 
&lculstion,  in  estimating  the  balance  in  the  Treasury,  on 
he  Utof  JMiuary,  1837,  at  $14,500,000,  and  predicted, 
[>  it  tamed  out  to  be,  that  the  balance  would  exceed 
^0,000,000, 

It  then  appcara  that  these  errors  of  th«  honorable  8e»- 
^ny  (hd  not  ortftnate  hom  the  vantof  aoffictent  data  up- 


on which  to  predieate  a  calculation  which  should  approxi- 
mate certainty.  For  aurely  he,  with  all  the  facilities  which 
his  position  afforded,  had  a  much  better  opportunity  of 
making  a  correct  estimate  than  any  one  else,  and  very 
much  more  so  than  the  honorable  Senator  from  Ohio, 
whose  incorruptible  integrity,  burning  'j^triotism,  and 
giant  intellect  rendered  him  an  olifeet  both  of  lear  and  ittk* 
placable  hatred  to  the  administration. 

l^ow,  Mr.  Speaker,  we  boast  of  having  the  freest  Gov- 
ernment on  earth ;  where  our  official  functionaries  are  mora 
amenable  te,  and  more  completely  within,  the  reach,  end 
under  the  influence  of  the  people's  will,  than  in  any  other. 
Still,  I  am  inclined  to  think,  there  exists  a  very  great  mis- 
take on  this  subject  I'hough  ours  is  a  republic,  and  the 
Govemmenta  of  England  and  France  ere  monarchies,  still 
the  people  of  both  of  those  counties  hold  their  officers  re- 
aponsibto  for  a  capable  and  faithful  discharge  of  their  duties; 
and  the  King  does  not  dare  retain  in  any  prominent  station 
one  in  whoae  official  character  the  nation  has  tost  eonftdenoew 
If,  as  was  the  case  here  at  die  commencement  of  last  Con>. 
gtess,  it  became  a  matter  of  importance  to  the  CU>vemment 
of  England  or  France  to  know  die  exact  condition  of  her 
Treaaury,  and,  as  nearly  as  might  be,  the  accruing  meana 
of  the  Treasury  for  the  current  year,  and  the  Minister  of 
Finance  had  sent  to  the  King,  to  be  laid  before  Parliament, 
an  estimate  of  the  available  means  of  the  current  year, 
placing  them  at  $37,797,598,  and  an  opposition  member 
had  gotten  up  in  bis  place  and  denoonced  the  report  as  de- 
lusive and  untrue,  and  had  shown  from  his  calculation  that 
one  particular  eource  of  public  rerenue  would  exceed,  by 
fourfold,  the  estimate  of  the  minister,  and  that  the  available 
means  would  exceed  his  estimate  by  $96,846,50&,  and 
thus  show  that  the  eettmaie  of  the  minister  waa  calculated 
and  designed  to  defeat  a  great  and  important  opposition 
measure ;  and  the  eato&tes  of  thf|t  opposition  member  should 
be  literally  realized :  I  ai^,  if  the  King  of  either  of  those 
countries  would  dare  continue  in  place  sneh  a  minister  1 
No,  sir,  he  would  not  dare  do  it;  he  would  feel,  as  he  ahould 
fed,  that  he  would  have  justly  jeoparded  hia  ne^  by  auch 
a  coarse. 

Bur,  add  to  thia,  that  thia  miniater,  by  his  bungling 
financiering,  by  his  miserable  tinkering  with  the  currency  of 
the  country,  bad  beggared  lens  of  thousanda  of  the  best 
citizens  of  the  nation,  %nd  produced  a  revulsion  which 
diminished  the  value  of  the  property  in  the  country 
$500,000,000 :  can  any  member  contend,  that  in  either  of 
tboee  monarchiee,  or  anywhere  elae  where  civil  liberty  la 
appreciated,  such  enormities  would  be  submitted  to  t 

The  honorable  gentleman  from   Ohio,    [Mr.  Hakvs,] 
who  is  juatly  considered  the  champion  oi  the  administra- 
tion in  all  the  contests  upon  this  floor,  commenced  hia 
speech,  which  I  knew,  when  he  rose,  was  to  embody,  at 
length,  a  defence  of  die  general  policy  of  thia  called  session, 
by  expressing  his  deep  regret  at  feeling  called  upon  to  par- 
ticipate in  the  diaeussion  of  this  bill,  and  his  preference  <•  to 
action  rather  than  debate."     The  new  members,  doubtless^ 
thought  we  should   have  from  the  gentleman  a  few  per- 
tinent remarks,  and  that  then  he  would  resume  his  seat. 
And  the  people  who  aball  read  his  speech  when  it  makes  in 
ap|iearence^  will  also  be  prepared  to  conclude  that  the  hon- 
orable member  arose  without  any  intention  of  deUvering  a 
regnhir  speech,  and  waa  involuntarily  led  on  by  the  engrosa- 
ing  character  of  hia  subject,  to  protract  his  remarks  to  up- 
wards of  three  houre  in  length.     Such,  however,  aa  had 
served  with  that  gentleman  faerMofbre,  knew  well  the  rela- 
tion he  bore  to  hia  party,  and  the  character  of  the  speech 
he  waa  to  deliver,  and  the  great  length  of  time  he  would 
likely  occupy,  from  the  ample  preparation  he  had  been  ma^ 
king  for  a  week  past,  in  taking  notea  upon  such  as  have 
opposed  this  bill. 

The  gentleman  complains  that  the  oppoeition,  inatead  of 
proceeding  to  support  tha  admiBlatratioD  in  providing  raaii* 


loer 


GALES  &  BEATON'S  REGISTER 


1088 


H.  or  R.1 


Ffluitft  Intktimma  BUL 


[8b»t.  t^  1837. 


edict  for  what  he  ednite  to  be  a  very  inportuit  eriaia  in 
the  affiiira  of  the  Daiion,  U  diapoied  to  atop  and  ioquiie 
who  prodoeed  all  this  diatieaa  which  now  pejradaa  every 
claaa  of  the  commonitj  1  to  which  of  the  two  partiec  in 
thia  country  ia  it  joatly  chargeable  1 

.Now,  air,  I  think  it  would  be  any  thing  other  than  diffi- 
cult to  ahow  that  after  having  been  called  together  at  thia 
extra  aeiaion  by  the  Preaident,  to  adminiater  relief  to  the 
diaeaaed  condition  of  the  body  politic,  it  becomea  ua  m^at 
thorout^hly  and  deliberately  to  inform  ooraaUea  of  the  na- 
turo  of  thia  diaorder»  and  of  thecauae  that  produced  it,  in 
Older  that  the  cauia  may,  if  poiaible,  be  removed,  when, 
and  not  tiJI  than,  the  diaeaae  will  ceaae  to  exiat.  Thr 
phyaician  who  would  attempt  to  admiiit«ter  to  a  diaaaaed 
patient,  without  uatng  every  expediabi  within  hia  power  to 
aacertain  the  nature  and  find  out  the  cauae  of  the  diaeaae^. 
paiticularly  when  it  is  ef  ao  extraonlinary  a  nature  aa  to 
threaten  audden  diaaolution,  would  be  juatly  denominated 
a  -quack,  and  eonaigned  to  ineffable  diagraoe  for  having 
wantonly  aported  with  the  health  and  lile  of  hia  patient. 
If  au»h  would  be  the  fate  of  the  phyaician,  for  ao  grota  a 
departure  from  the  acicntific  courae  of  hia  prefaaalon,  I  ask, 
what  ought  to  be  the  fafe  of  the  leadera  of  the  adminialra- 
tion  who  rcckleasly  propoae  to  admimater  to  the  praaent 
diaordeied,  deranirfld  oondition  of  the  curtency,  when  every 
intereat  in  it  ia  atroggling  for  exiatence,  without  either  ex- 
aminingr  into  the  cauatsa  that  produced  the  diaorder,  or 
knowing  the  nature  and  operation  of  their  propoeed  noa- 
trumd,  and  then  preaume  to  reproach  the  oppointionfor  care- 
fully analysing  the  nature  and  cauae  of  the  diaeaae,  and  the 
probable  eonaequencee  of  the  remedy  1  Let  the  cenatitoenta 
of  these  Cntidiotta  gentlemen  anawar ;  and,  air,  that  they 
may  have  an  intimation  of  what  that-  anawar  will  be,  I 
point  them  to  the  eleetiona  in  Temieaaee,  Kentucky,  Indi- 
ana, New  Jeney,  Rhode  Island,  and  Maine. 

I,  Mr.  BpeakAr,  heaitate  not  to  give  it  aa  my  opinion, 
that  the  whole  difficulty  under  which  our  country  ie  now 
gnianing  originated  from  one  great  and  most  ebvioua  cause, 
and  that  the  dtseaae  will  never  be  at^lantiatiy  removed 
without  first  removing  the  cause.  I  think  thia  propoaitaon 
ia  aubjeet  to  the  ihaat  satiafiaetbty  demonatration— I  mean 
the  failure  to  recharier  the  Bank  of  the  United  8tatee,  or 
form  a  new  bank  of  the  United  Statee. 

Previottvly  to  1769,  before  the  adoption  of  the  federal 
constitutiiMi,  there  exiated  no  power  in  the  Siatea  of  the 
confederacy  to  establiafa  one  currency  for  them  all.  Each 
State  had  ita  own  banka,  and  then,  aa  well  aa  now,  it  waa 
known  that  the  price  of  property  in  the  reapective  Statea 
bore  a  very  cloae  and  intimate  connexion  with  the  amount 
of  ita  currency.  Hence  there  waa  an  obvioua  and  over- 
ruling tneentite  greatly  to  enlaiige  the  paper  currency  of 
the  aeverai  Statea.  The  paper  of  one  Stkte,  whilat  at  par 
at  home,  wai  under  par  in  the  limita  of  iu  neareat  neighbor. 
Out  of  theae  eaoaea  grew  great  inconvenience,  infinite  com- 
*  plaxity,  and  a  world  of  trouble  in  oondnding  the  commerce 
between  the  Statea.  Thia  was  regarded  by  the  Siatea  aaa 
great  and  crying  evil ;  one  which  taxed  the  ingenuity 
of  many  of  the  aMeet  atatesmen  and  the  beat  patriota  ctf* 
tet  day,  and  was  amongat  the  moat  powerful  of  thecauaea 
which  gave  birth  to  that  venetaled  inatmment,  the  federal 
oonatltution,  which  emhodiea  evidence  of  the  existence  of 
more  political  wiadom,  aagacioua  forethought,  and  cbaa- 
teaed,  disinterested  patriotiam  in  ita  framera,  than  haa  been 
found  to  exiat  in  any  previoua  or  aubsequent  age. 

In  leaa  than  two  yeara  afler  the  adoption  of  the  federal 
constitution,  whilat  ita  framera  were  then  upon  the  theatre 
of  public  life,  the  United  Statea  Bank  waa  chartered, 
and  General  Washington,  then  President,  approved  and 
signed  the  charter,  after  the  moat  mature  deliberation  and 
consultation  with  his  patriotic  and  enlightened  cabinet.  It 
was  intended  to  fumiah,  and  did  furnish,  during  the  twenty 
years  of  its  eouatanea^  the  baafr  eunancy  the  woiid  hadvaar 


known.  Ita  nolei^  ^whetlw  iaaued  iii'N«w  Oflaaai  st 
Boaton,  were  preferable  lo  apecie  at  any  ^Maat  tn  the  Caiaa, 
becanae  it  never  had  foiled,  and  the  country  believed  it  never 
would  foil,  to  redeem  ita  notea  in  specie ;  and  ia  thia  cipec- 
tation  they  never  were  dia^pomted. 

Durhig  the  exiatence  of  the  charter  of  the  firat  btnk, 
from  1791  to  191 1,  none  of  the  local  banka  e^fi^  were  en- 
abled to  afford  a  currency  equal  to  that  ftomiebed  bj  the 
Bank  of  the  United  Statea.     The  cauae  of  tbia  svaa  obviooi 
to  every  intelligent  person  wlio  looked  into  the  aobjeeL 
The  exiatence  of  that  foct  givca  to  that  bank  pow«rathstRd 
other  bank  in  the  country  had  or  couhl  Iwve.    It  bad, 
through  the  inatrumentaHty  of  ita  hranehea,  faatitica  in  af- 
fording exchange  which  no  other  banka  could  have.   Aod, 
aa  a  conaequence,  ita  atoek  became  more  vnlnabls  titsa 
that  of  any   other  bank.     Henee  there  grew   up,  very 
naturally,  a  great   jealonay  with  those  Who   bad   atock 
in,  and  were  connected  with,  many  of  the  local  banks. 
And  vary  many  of  the  beet    patriota  of   the  couatrr 
believed  that  bank  had  too  much  power,  and  othen  of 
them  believed  that  Congreaa  had  no  conalitatioiial  po«« 
to  grant  a  charter  to  any  auch  inatHatiun.     8o  that,  br 
the  expiration  of  the  fbat  charter  in  1811,  theiw  waa  foaaJ 
a  majority  agaiiist  the  recharter  of  that  instHntioo.     Soae 
of  the  opponenta  of  the  recharter  of  that  baidt,  in  181 1,  be< 
lieved,  or  professed  to  believe,  that  we  then  had  too  mock 
paper  money  for  the  good  of  the  eodntiy ;  and  that,  by  iv- 
fueing  a  chartec  to  that  bank,  the  ceuatry  uKNihl,  to  the 
extent  of  its  circulation,  have  the  amount  of  pnpar  orrub- 
tion  diminiabed*     But  (boee  who.  had  given  that  aubjeo 
moat  attention,  and  t>aat  underalood  tha  natural  opeiatioo 
of  the  cauaee  that  regulated  auch  mattera^  were  weH  astiK 
fied  that  the  exact  coavarsC  of  that  atate  of  thinga  wouiil 
necessarily  grow  out  of  a  failure  to  tacharter  that  bask. 
They  aaw  and  predicted  at  the  time,  that,  aa  aooo  aa  tht 
nation  got  to  believe  the  United  Statea  Baidt  waa  not  to  b* 
reehartftad)  or  another  substituted  in  its  placew  the  saoa 
causes  would  be  brought  into  action  which  had  pioducei 
over*iasuee,  and  ueceasarily  depreciation  of  tha  paper  ecr- 
rency  in  the  difi*erent  Statea,  pievioualy  to  tho  adc^ioq  cf 
the  federal  ronalitution.     And  they,  during  tha  debates  oa 
the  proposition  in  1811,  to  recharter  the  bank,  predictrJ 
that  ita  failure  would,  tnatead  of  dimlaishini  the  paper  drta* 
lation  in  the  country,  produce,  neceaaarily,  a  gtaaftiocresis 
in  its  amount ;  and  that  there  would  be  no  limit  to  this  la- 
evitable  tendency  to  increaae,  until  it  would  prodnoe  sack  s 
plethora  in  the  drculatkm  aa  to  lesult  in  a  ceitain  and  aai- 
votmI  explosion.     E-xperience  aoon  verified  all  theae  pir- 
dictiona.  Aa  aoon  aa  a  recharter  waa  relheed  l»y  Congf  ms  in 
181 1,  the  mania  for  local  and  State  banka  forthariih  apfuo; 
up:  and  between  that  period  and  1816,  whenAnbaiikwu 
recbartered,  the  number  of  banks  had  incraaaed  foiia88,  with 
an  aggregete  capital  of  $  IS,  6 10, 000,  to  246,  «haoe  agsi** 
gate  capital  waa  $89,83S,4S8.     In  the  int«r««l  betarrea 
1811  and  1816,  the  increaae  ia  the  number  of  baaka  wst 
168,  and  die  increaae  of  baiA  capitd,  in  that  Aort  sfaee 
of  five  yeara,  waa  $47,313,428 ;  whereaa,  lor  the  ten  yesrt 
immediately  preceding  1811,  the  number  of  banka  Ks!d  io- 
craaaed  from  83,  with  a  capital  of  833,650,000,  to  lbs 
number  before  stated  of  88,  with  $49,6 10, 000--making  as 
increaae  in  these  ten  years'  in  the  banking  ca)(«tal  uf 
$19,060,000.     Upon  the  recharter  of  the  United  Stairs 
Bank  in  1816,  however,  an  iinmediata  check  area  given  ta 
thia  mania  for  banking,  and  ^m  that  peiiod  up  to  the 
year  1830,  the  number  of  banka  had  only  UMttasfd  firom 
346,  with  a  capital  of  $89,833,433,  to  839,  with  a  capitai 
of  $  1 1 1 ,  193,308,  ahowiag  in  thia  period  of  foarteeo  yean 
an  increaaa  of  83  In  the  number  of  banks,  and  $8I» 968,846 
on^  in  the  amount  of  the  banking  capital  of  the  csantiy. 

In  1830,  however,  this  institution,  which  had  daring  n* 
wlwle  exartence  exarciaed  ao  wbidaoma  an  iaflaraee  ofvr 
that  amat  anga^amabla  dispaaitien  ta*  avar  hnkiai^  end 
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lessei!  tbe  wbote  eooAClry  with  the  bett  and  mott  oniform 
orrency  that  has  ever  been  known,  hicarred  the  diaptetsnre 
f  him  whoso  hatred  for  the  last  eight  yeara  has  been  cer- 
lin  death  to  tytvf  inatitotion  in  the  land,  and  ftW  power* 
-n  sn<J  iilelest  at  his  feet  From  that  time  up  to  the  de- 
aritire  of  this  Alan  from  office,  (I  cannoi  aay  from  power, 
ir  he  it  known  and  feft  by  every  informed  citizen  yet  to  be 
It-powerfiif,^  embracing  a  period  of  aeven  yean,  the  in- 
pjse  of  banks  was  from  329  to  9^%  end  of  bank  capital 
oii$UI,192,26Sto  $378,421,168.  The  incrRise in  the 
\t\  year  of  his  administration,  in  the  year  \%Zt^  in  the  num- 
er  of  binln,  was  S66,  and  in  the  amount  of  bank  capital, 
1 64, 545, 873.  From  whit  h  it  appearv,  in  f hii  short  period 
r  seven  years,  the  namlter  of  banks  has  T>een  increased 
m\j  threefold,  and  the  amount  of  bank  capital  mure  than 
irepfolJ.  The  stattatiee  which  I  have  submitted  are  taken 
om  in  official  report  of  Mr.  Woodbury,  the  Secretary  of 
i«  Treasury,  which  are  thrown  into  a  table  exhibiting  the 
icressc  in' the  namber  of  banks  and  banking  capital  from 
79?  to  1897. 

Vrafi  "  Banks.  Capital. 

1792  -  -  11       -  -  |«,935,000 

1801  -  -  '         82       -        ■  -  23,550,000 

1803  -  -  75       -  -  40,493,000 

1811  .  .  8d       -  -  42,610,000 

1815  .  .  itfegible  -  .  82,259,.'590 

1816  -^  -  '       246  -  89,822,422 
1820  ■  .  illegible-  -102,210,611 

^—       -  -111,192,268* 


^11     ■ 


■^■■.■j^i 


1830 


329 


1834 '  - 

m 

006 

-  170,123.788 

I8:)5    - 

- 

678       - 

-  193,584,861 

1836    . 

- 

689 

-216,875,295 

1837    - 

1 

828       - 

-378.421,168 

The«e  consequences  flowi^  from  no  unknown  or  mya- 
-ious  caose,  but  as  the  natural  and  unavoidable  result  of 
rcn  causes.  They  arose  fV-om  that  which  %y^j  haa  been, 
(I  ever  will  be,  the  case  with  the  State  Gorernments — 
irroistihie  propensity  to  Overliank,  unless  restrained 
6orne  safficient  eeunterbalancing  cause.  Over-banking 
VI Yf  has  produced,  and  ever  will  produce,  a  passion  for 
>talation,  over-trading,  and  all  its  endless  train  of  evils| 
lich  invariably  have  resulted  in  a  minoua  revulsion,  aa 
M'en  at  present  in  this  country. 

The  currency,  the.  circulation,  is  to  the  body  politic  what 
!  blood,  the  circulation,  is  to  the  animal  system ;  let  an 
^parahle  derangement  take  place  in  the  one  dr  the  other, 
i  the  body  most  dwindle,  decay,  and  soon  perish.  Once 
ivty  a  community  that  its  Government  is  incapable  of 
[ulafing  and  controlling  its  currency,  upon  which  iro 
ch  of  the  value  of  property  depends,  and  aU  regularity 
every  interest,  and  I  guaranty  you  will  find  that  com- 
nity  disposed  to  try  another  form  of  Government,  which 
I  secure  to  its  people  some  settled,  oniform,  and  stable 
(iium,  through  which  commodiitee  can  be  exchanged, 
I  the  huMineas  of  the  country  transacted.  The  principal 
irn  which  a  people  expect  in  exchange  for  the  restrainta 
>oaed  upon  fbem  by  civilised  aociety,  by  regular  gov- 
ment,  t^  a  steady,  permanent,  uniform  policy,  and  a 
nd  currency,  by  which  the  necessary  arid  proper  incen- 
*  to  industry  and  enterprise  ere  encouraged  ;  by  which 
industrious  parent  can  rely  with  confidence  upon  hav- 
secured  to  him  the  rewards  of  his  labor,  with  which  to 
e,  educate,  and  'advance  his  offspring.  '  No  civilized, 
i^htened,  industrioua,  and  enrerprittng  people  like  oura, 
r  wilt  consent  to  live  under  a  form  of  Government  that 
to  unstatile,  tinsettfed,  and  imbecile,  as  not  to  afford 
3)  the  great  and  paramount  ohjecta  of  GovcrnmenL 
B  fickle,  vaeilatin^  policy  of  this  and  the  past  adminia- 
ion,  by  which  all  regularity  in  the  price  of  property, 
certainty  in  the  reward  of  tabor,  and  all  confidence  in 
regular  and  settlH  policy  of  the  country  are  dertroyed, 
r  be  boms  with  for  a  wbito.    Yes,  il  wiR  bs  bohi«  with 
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aa  long  as  there  is  any  reasonable  hope  of  reform ;  but 
when  all  hope  of  this  is  lost,  the  time  will  have  anived, 
when  the  people,  in  the  majefty  of  thiir  strength,  will  de- 
mand and  procure  for  themselves  such  form  of  govern- 
ment aa  will  aecnre  to  them  these  great  and  indispensable 
objects. 

We  have  lived  for  forty-eight  yMirs  under  the  federal 
constitution,  and  for  f  )r1y  years  of  that  time  we  have  had 
a  United  States  Bank,  which  furnished  to  the  nation  the 
best,  soundest,  and  most  uniform  currency  thai  has  ever 
listed.  There  has  been  no  period  of  the  forty  years'  con- 
tinu  tnce  t€  that  bank,  when  ita  paper  Jias  not  been  bettrr, 
and  fbrnishcd  a  moro  uniform  currency,  th.in  gold  or  silver 
itself.  For  the  paper  of  the  mother  bank,  or  any  of  hs 
branchea,  waa  always  equal  to  specie  at  anjP  point  in  the 
Union,  as  remote  soever  as  it  might  be  frovn  the  bank  that 
issued  it ;  not  that  one  branch  was  bound  to  redeem  the 
paper  of  the  others,  but  because  it  was  always  bankable 
paper  at  any  point  in  the  Union,  without  regard  to  the 
place  of  its  issue.  And,  in  the  next  place,  if  was  more 
convenient  for  transportation;  so  that  if  a  merchant  in 
Leiiington  or  Cincinnati  had  4150,000  in  specie,  which  he 
desired  to  pay  over  to  his  creditor  in  New  York  or  Phila- 
delphia, he  would  consider  his  specie  one  or  a  half  per 
cent,  less  valuable  at  hia  home  than  in  one  of  those  East- 
em  cities  ;  that  is,  he  would  have  to  give  $250  if  exchange 
was  at  half  per  cent,  or  $500  if  at  one  per  cent.,  in  order 
to  get  a  draft  upon  one  of  tliese  cities ;  but  if  he  has  the 
paper  on  the  United  States  Bank,  and  he  cannot  get  a 
draft  at  par,  he  only  has  to  bundle  his  money  up,  place  it 
in  his  pocket,  and  convey  it  him:*eif  to  its  dwtination, 
without  its  being  known  by  a  single  soul.  This  thing  has 
been  done  over  and  over  again,  with  the  moat  perfect  con- 
venience ;  hence.  United  eitntes  paper  haa  ever  been  more 
valuabfe,  and  more  untfonnly  of  the  same  value  at  differ- 
ent places,  than  silver  or  gold. 

Or  instance  another' case :  a  horse  drover  in  Rentticky, 
who  carries  a  hundred  horses  to  Sonth  Carolina,  and  sellft 
them,  say  for  #15,000  in  specie,  crutd  not  get  his  metal 
back  home  without  a  wagon  and  team  ;  hence  he  wonid 
prefer  to  buy  a  check  on  Kentucky  at  one  per  cent.^  and 
thereby  lose  $150  to  the  trouble,  expense,  and  risk  of 
hauKng  home  his  spe-cie ;  but  if  he  should  receive  his  pay 
hi  paper  upon  the  Bank  nf  the  United  States,  he  would 
just  procure  thirty  notes  of  five  hnndred  dollars  each,  and 
bring  home,  perhaps  in  his  watcbpocket,  his  $15,060. 
Who  can,  with  any  knowledge  of  the  business  of  the  cenn- 
try,  deny  then  that  the  United  States  Bank  furnished  a 
paper  circulation  better  and  more  uniform  than  gold  ot  sil- 
ver itself  1  Then  for  forty  yeiirs  this  growing,  prosperous 
republic  has  breii  blessed  with  the  best  currency  upon 
earth,  and,  in  the  use  of  it,  has  8dvanced'w!th  unparalleled 
rapidity  to  weakh,  greatness,  and  Ahppinefa.  What,  bow- 
ever,  haa  been  the  his(t»rf  of  the  ether  eight  years,  during 
which  we  bad  no  United  States  Bank  ?  It  is  one  cootin- 
xfA  scene  of  confusion  and  distnKftinn  in  the  monetary 
operationa  of  the  country,  and,  odnssqnently,  froquent, 
sodden,  and  ruinous  revulsiofle  in  the  bosinces  of  the  whole 
country,  involving  in  one  common,  indiscriminate  masa 
of  ruin  whole  oommoniiies  of  our  best  and  most  enterpris- 
ing and  industrious  6it>sens.  For«  however  prudent  a  man 
may  be,  he  may  have  a  neighbor  less  able  to  withstand  the 
mania  for  Money-making,  in  times  of  extra\'agani  enter- 
prise and' speculation,  whom  be  cannot  refuse  when  aakcd 
to  endorae  fbr  him,  and  who  gets  diaappointed  in  bis  lost 
calculations,  and  is  hurled 'With  his  innoccnl  neighbsr  from 
(HHuenCB  and  bappinesif  to  poverty  nnd  wrofchednesv.  Til 
the  fbur  years  that  suceeeaed  the  lefusal  to  recbarter  the 
United  Statsa  Bank  in  16  M^  the  tible  which  I  retad  shows 
how  rapidly  Che  increase  of  papisr  money  piogrsfsed.  The 
UAory  of  the  last  two  of  the -five  yeara  menfion«il  ethibi- 
Urf  tlnrost  Ik^  w|p»le  fOQiHry  iav^Kvi  iiir  bfealifittpiey  end 
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fuia.  Tke  Iwnk*  ia  1816  end  1810,  with  perhapithfl 
Biogle  exeeptiim  of  thoae  in  Afaaivcfamietli,  suspended 
Bpfde  payments,  and  their,  paper  forthwith  depreciated 
greatly  below  par. 

In  Baltifloore  ami  this  place,  the  paper  of  the  local  banks 
was  twenty-five  per  cent,  below  par;  Tbe  paper  of  the 
locaf  banks  in  all  the  other  States  was  at  different  rates  of 
depreciation.  Still  the  customs  and  does  of  tbe  Govern* 
ment  were  collected  in  the  paper  currency  of  the  difierent 
States,  all  difisring  with  each  otber  in  value.  So  thot  the 
importer  of  goods  here  or  in  Baltimore  paid  one-fonrtb 
less  of  duties  on  their  importations  than  the  importers  of 
the  same  articles  in  Boston.  Thus  diJ  tbe  amount  of  duties 
paid  at  tb|i  different  ports  depend  on  the  depreciation  of 
the  paper  money  in  that  particular  State. 

This  was  an  inequality  growing  out  of  the  deranged 
state  of  the  currency,  which  waa  so  perfectly  insupportable 
that,  without  a  remedy,  it  would  bave  produeed  a  dissolu- 
tion of  the  Union ;  for  the  operation  of  things  was  so,  that 
the  constitution,  both  in  letter  and  spirit,  was  outraged 
and  violated  in  the  most  palpable  manner.  Those  provis- 
ions which  require  that  taxation  shall  be  uniform,  and  that 
no  port  shall  have  privileges  not  common  to  all,  were  a 
dead  letter,  and  all  men  of  all  parties  admitted  the  evil  was 
insuppoitabki,  and  must  ba  remedied.  The  commerce  be- 
twen  the  States  was  so  crippled  op  as  almost  to  Ite  annihil- 
ated. No  evils  of  this  sort  had  ezUted  from  1791  till  af- 
ter 1811,  when  a  recharter  was  refused  to  the  United 
State  Bank ;  tbo  absence  ef  which,  it  was  generally  ad- 
mitted, produced  this  swarm  of  local  bauks,  'which,  firat 
Hooded  the  whole  land  with  spurious,  depreciated  paper 
money,  and  finally  ended  in  the  convulsion  of  1815  and 
1816.  There  existed  then,  as  is  the  case  now,  but  one 
remedy  for  the  disorder  of  the  currency »  and  that  b  a  Uni- 
ted States  bank«  It  was  then,  as  it  is  now,  known  that  a 
cause  for  the  deranged  and  ruined  condition  of  the  curren- 
cy existed  ;  uid  it  waa  tken  thought  by  all  to  lie  ihe  duty 
of  eveiy  statesman  fully  to  examine  into  the  matter,  to  fer- 
ret out  the  cause,  place  it  before  the  country,  and  let  the 
responsibility  of  it  rest  where  it  belonged.  There  was 
found  no  one  then  upon  the  floor  of  Congress  who  object- 
ed to  finding  out  the  cause  of  the  embarrassments  then  ex- 
isting, in  order  to  remove'' them.  No  one  could  then  be 
found  who  ventured  to  reproach  othars  for  professing  to  ba 
unabla  to  use  means  to  remove  tlie  cause  of  great  and 
heovy  evils,  before  that  cause  was  ascertained. 

In  1816,  it  was  believed  that  the  absence  of  a  Uhit«l 
States  hank  produced  tbe  embarrassments :  to  remova 
them«  the  cause  was  removed.  A  United  States  bank 
waa  rechartered ;  and  in  less  ^lan  one  year  from  that  dst^ 
almost  all  the  Imnks  in  the  Uidon  which  did  not  finally 
fiUI  from  gross  inlsmanagement  or  fraud*  recommenced 
specie  payments. '  Th^  with  the  removal  of  the  cause, 
its  eflfecta  also  disappeared.  I  believe  similar  results  would 
occur  if  we  could  get  the  whole  truth  befqre  the  country, 
and  the  people  could^aee  the  cause  of  the  present  revulsion^ 
The  great  body  of  \h^  people  are  hanetft,  and  they,  need 
but  to  see  what  is,  right  to  de  it.  Hence  arises  the  aver- 
sion of  the  gentleman  from  Ohio  to  have  the  true  causes 
of  our  ambarraasitients  placed  in  bold  relief  before  the 
country. 

Now,  if  the  fiienda  of  the  administration  would  admit, 
w)iai  I  am  sura  they  must  belieye,  that  our  emliarrasa- 
manta  have  grown  out  of  the  downfuU  of  the  United  States 
Bankf  and  join  thoae  who  have  always  been  in  favor  of 
that  inatittttion  in  now  chartering  another  upon  similar 
prinoiples^  the  opposition  would  desire  to  say  no  more  en 
the  snbject  of  the  criats  and  its  causes  than  would  be  ne« 
casaary  10  place  that  matter  foirly  before  ^e  rowutry,  ao 
thait  tha  people  may  fully  undersUnd  who  are  the  authoni 
of  our  present  embarrassments ;  but  they  refuse  to  admit 
IbtnMlTff  the  «jBlly4rej»f  our  ^89^ 


poaiiian  that  has  brooghi  them  upon  ua ;  aad  then  itimch 
tiie  members  of  (he  opposition  for  disprovisg  tlui  ooa 
extraordtnaiy  charge. 

The  gentleman  firom  Ohio  says  that  theeoiBaierdal  en- 
barraasmente  that  now  convulse  this  country  have  swnu 
England,  France,  Germany,  SwSticrUn4  Torkcy,  thi 
East  Indies,  and  the  empire  of  China;  and  then  eopbti 
cally  asks,  if  it  is  possible  that  any  eensihle  mas  cao  be- 
lieve that  the  •removal  of  tbe  Government  depoatei  from 
tbe  Bank  of  the  United  Suiea  to  the  Stats  banks  bucso- 
vulsed  thrce-qoartera  of  the  globe  ?  I  have  net  btan)  uj 
man,  here  or  elsewhere,  pretend  to  say  that  the  prrseni 
disasters  that  overspread  even  this  country  tie  timbota- 
to  the  removal  of  the  depoaites ;  and  I  must  te  permhui! 
to  say,  that  the  assumptioo  of  the  hcmoralile  gcnitetBn  ii 
onauthorixed ;  that  ke  has  drawn  upon  his  fincy,  ia  iKeiV 
ing  that  any  such  position  has  been  taken  by  tbr  oppos- 
tion ;  and  of  such  assumptions  is  the  greati?  part  of  his  wy 
long  speech  constituted. 

But  of  all  the  unsuthorixed  aasumptiona  which  the  h«- 
orable  member  has  aeen  proper  t«  makc^  the  iiwit» 
premely  ridionhHio  Is  that  of  attrilmting  to  the  ofipoatin 
the  promulgation  ef  the  opinion,  that  jiU  the  snfaimn- 
menta  whi<i  he  has  choaen  to  aaaait  do  new  eM  i> 
China,  Turkey,  dec,  are  owing  to  the  rsBoval  of  tbtii' 
posites  from  the  United  States  Bfiik. 

But,  sir,  I  take  isaiie  with  the  gentlemaai  upon  the  qoe- 
tion  of  fact  as  to  the  exiatsnce  of  ooovulsions  is  Eft- 
gland,  or  any  of  tha  countries  which  he  hss  nsaiMi,  ai* 
lar  to,  or  comparable  with,  thoee  which  we  fiad  pieniiifis 
in  this  country.  And  I  now  invite  him  la  riw  ia  h)> 
place,  and  point  me  to  the  authority  upon  which  ht  hs 
predicted  bis  assomptiena. 

It  is  perfectly  astoundlPg.  to  hnr .  with  what  wood 
effrontery  it  has  been  assorted  bihca  the  revuliioa,  bj  liv 
friends  (^  this  ail  ministration,  from  the  President  biff-dtl 
down  to  the  most  degraded  tool  of  hia  pai^,  that,  io  po 
portion  to  the  entire  amount.of  the  paper  ciroilsdoa^ 
England  and  the  United  States,  its  augmentation  io  ^ 
last  three  years,  has  been  as  great  there  as  here ;  and  \U 
it  begat  the  same  spirit  for  specuiaihMi  and  orer-trdiaf 
in  that  country  as  in  this ;  and,  aa  a  censeqacnce  (hefiei 
that  both  countries  have  been  alike  involved  in  flmilvi^ 
flcultiea. 

Now,  sir,  as  to  the  general  charge  that  mondaTy  tStm 
are  as  much  deranged  and  as  difficult  in  Englsnil  u  hffi; 
I  appeal  to  the  known  fact,  admitted  by  the  geaikm 
from  Ohio  in  his  speech  ii|  hia  sup)iort  of  ibis  bill,  ii»^ 
specie  may  be  borrowed  in  any  quantity  at  three  per  retf 
in  Erigland,  whilst  all  knaw  that  it  cannot  be  borrowed  bi 
four  times  that  rale  in  this  country.  Indeed,  sir,  forb  i 
thing  as  negotiating  a  loun  of  specie  is  not  though:  «i 
here ;  fur  if  an  individual  has  specie  on  hand  ber^  hr  tdf- 
er  thinks  of  loaning  it,  but  proceeds  to  sell  it  si  ei&ht  ft 
cent,  advance  for  paper  money  ;  and  then,  if  be  cho«ei, 
loans  the  psper  money  at  six  per  cent,  makina  sd  inim^ 
of  fourteen  per  cenU  on  specie  here,  when  it  is  wenh  U 
three,  as  has  been  shown,  in  England. 

A  (tii^tingutshed  Senator  from  Georgia,  in  a  spfcch  d^ 
hvered  in  the  other  end  of  this  buiUliog  but  a  fe«  ^* 
since,  showedt  from  i^fllcial  docnmenia  from  EngltiKl,  ^ 
the  augmentation  of  paper  circulation  there,  since  the  cne- 
menceinent  of  1 834,  was  only  one  and  a  half  fet  cfft 
upon  the  entire  pa|)er  currency  of  that  kingtlom ;  ^h  Ic 
tbe  proportional  increase  in  this  country,  within  ihe  a« 
period,  is  exceeding  aix^ty  timea  aa  great,  l^o  S<^"^ 
pretended  to  controvert  the  accuracy  of  his  statemeoifi  *^ 
h%s  a  contradiction  emanated  from  any  respectable  aoofA 
so  fitr  as  I  have  observed. 

When  a  sodden  reverse  overtakea  thif  countxji  w^ 
which  its  trade  and  commerce  dwindle  away,  snd  iti«^ 
«nexgiea.ve  Bt^niJiy  p^ralysf^  ay  U^jBWit  no«ri  k "^ 
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0  a  greater  or  teM  eicteot,  be  felt  by  all  the  countriet  with 
rbich  we  have  extensive  commerce  and  intimate  connei- 
Mi.  Then,  whilst  I  admit  that  some  slight  embarrase* 
aents  have  existed  in  England,  growing,  in  some  degree, 
ut  of  the  iniimate  commercial  connexions  between  that 
vuDtry  and  this,  I  deny  that  they  prevail  in  any  thing 
ike  so  great  a  degree  there  as  here. 

But  the  gentleman  from  Ohio  says  the  cause  of  oar  embar- 
u»ments  ase  widely  diflerent  from  those  to  which  the  op- 
osition  have  attributed  them;  and  adds,  that  they  are 
>  be  foand  in  **  the  overtrading,  specolalions,  and  extrav- 
gttoce  of  the  times  ;**  and  that  they  have  prevailed  alike  all 
Tcr  the  civilized  world.  To  the  latter  part  of  his  assump- 
ion  I  have  replied.  Now  as  to  our  difficulties  having 
rincipally  grown  o^  of  a  spirit  of  speculation,  overtrading, 
nd  extravagance,  I  very  readily  admit  he  is  correct  in  the 
bstract ;  hut  that  these  causes  took  their  origin,  and  grew 
ut  of  a  stilt  deepMer  cause->the  downfall  of  the  United  States 
lank— I  think  is  unquestionable;  and,  in  that  event,  the 
rhole  responsibility  of  the  present  embarrassments  reits 
fith  the  administration .  Did  not  every  statesman  who  spoke 

1  favor  of  a  recbarter  of  that  bank,  predict  that  its  over- 
irow  would  necessarily  produce  a  swarm  of  local  State 
anka,  that  would  flood  the  whole  country  with  their  paper, 
I  they  did  from  1811  to  18161  that  this  increase  of  our 
ircttlating  medium  would,  by  increasing  the  facilities  of 
etting  accommodations  from  the  banks,  necessarily  produce 

msnia  for  speculation,  and,  as  a  necessary  conseqoence, 
rest  extravagance  and  profusion  in  all  classes  of  the  com- 
lunfty.  It  was  oo  supernatural  power  by  which  the  njvo- 
ites  of  a  bank  were  enabled  to  foresee  and  predict  these 
^sequences;  to  do  this,  they  need  but  understand  the 
blory  of  their  own  Government,  the  then  condition  of  the 
3ontry,  and  the  natural  operation  of  certain  oausea  that 
re  inherent  in  the  constitution  of  man.  They  saw  many 
f  the  States  without  any  other  bank  than  the  branches  of 
le  United  States  Bank,  as  was  the  case  with  Kentucky. 
hey  knew  that,  upon  the  downfall  of  the  Bank  of  the 
'nited  Slates,  each  State  would  perceive  the  necessity  of 
taking  banks  of  its  own,  that  would  furnbh,  for  its  own 
Dfpoies,  •  cnrrency  preferable  to  the  paper  of  the  local  banks 
f  the  adjoining  States.  Adcording  to  the  prediction,  as 
X)n  as  the  liall  of  the  United  States  Bank  was  understood 
r  be  settled,  we  sAw  this  work  of  manufacturing  new  banks 
)mmence  and  progress  whh  the  speed  set  forth  In  the  table 
htrh  [  hate  read. 

The  gentleman  sav't  ^e  have  no  more  eonstitntionsl 
3wer,  and  that  it  is  not  more  our  doty  to  regulate  the 
irrency,  with  a  tiew  of  rendering  it  uniform,  and  to  reg- 
late  and  cheapen  exchanges,  than  we  have  to  transport 
le  produce  or  stock  of  one  portion  of  the  Union  to  the  other, 
nd  then  be  emphatically  asks,  **  Whst  is  money  ?"  ardl 
iswers  the  question  by  asking,  *'  la  it  any  thing  but  prop- 
Xy  ?**  Thus,  by  this  short  process,  he  satisfies  his  own 
tnd  that  money  is  property,  and  that  it  is  as  much  the 
ity  of  Government  to  furnish  the  means  of  transporting 
operty,  as  money,  from  point  to  point.  Now,  after  the 
erculean  work  of  improving  the  currency  and  cheapening 
changes,  so  successftifly  accompttshed  by  that  chief,  who, 
Bt  spring,  in  his  fiareweU  address,  ootild  not  refrain  firom 
mgratnlating  the  country  upon  the  successful  and  glorious 
complishment  of  this  wise  and  patriotic  undertaking  of 
IS,  little  did  I  expect  to  hear  one  of  the  great  pillars  of 
at  brilliant  administration,  at  this  early  day,  get  up  and 
'nounce  the  whole  scheme  as  unconstitutional  and  unwor- 
y  of  Congress.  I  do  not  intend  here  to  submit  any  ar- 
iment  upon  the  constitutionality,  either  of  the  Bank  of 
e  United  States,  or  upon  the  subject  of  its  being  the  duty 
Congress  to  furnish  a  sound  and  uniform  currency ;  time 
id  circumstances  forbid  such  a  course  now.  For  t  consider, 
weight  of  authority  ever  can  settle  iny  question,  the  con- 
ittttioMlity  of  that  bank  is  welt  sealed,  and.  as  to  its 


utiUty,  it  cannot  be  denied  by  any  one,  who  has  any  vegard 
for  his  own  veracitv,  or  for  the  common  decencies  of  life. 

I  will  take  occasion  here  to  remark,  however,  thtt  whilst 
I  now  am,  and  have  ever  been,  an  advocate  of  a  United 
States  bank,  I  differ  widely  with  some  of  my  political  fVierids, 
in  believing  we  ought  to  charter  a  great  mammoth  institu- 
tion, with  capital  enough  to  supply  the  whole  currency  of 
the  country,  and  to  supersede  the  necessity  of  State  banks. 
f  believe  in  tianking,  as  in  every  other  branch  of  business, 
there  ought  to  be  competition,  and,  for  one,  I  should  regret 
to  see  the  whole  banking  facilities  of  the  country  within 
the  control  of  any  one  corporation.  Whilst,  then,  I  advo- 
cate a  United  States  Bank,  with  a  limited  capital,  guarded 
with  proper  restrictions,  I  am  also  in  favor  of  a  reasonable 
proportion  of  State  banks.  I  believe  them  both  useful  and 
necessary  to  the  sound,  safe,  and  healthy  operations  of  the 
business  of  this  country. 

The  gentleman  firom  Ohio,  with  much  appanmt  sorprise, 
ibok  occasion  to  say  that  the  opponents  of  the  administra- 
tion even  contended  that  ^  measures  presented  by  the 
administration  at  this  session  will  extend  no  permanent  and 
substantial  relief  to  the  country,  and  very  empbaticallv  asks 
whether  any  are  prepared  to  deny  that  this  bill*  which  pro- 
poses to  extend  a  credit  of  four,  six,  and  nine  months  to 
the  deposite  banks,  is  not  a  measure  of  permanent  and  sub- 
stantial relief?  Whether  these  hanks  would  not,  by  this 
indulgence,  be  enabled  to  extend  the  necessary  relief  to 
the  country  t 

It  is  very  rarely,  of  late,  that  I  am  astonished  at  any 
thing  I  bear  advanced  in  this  House.  But  I  must  acknowl- 
edge I  was  perfectly  astonished  when  I  heard  the  honors* 
ble  member,  coming,  as  he  does,  from  the  West,  and  un- 
derstanding, as  he  must,  the  coi^ltion  of  that  country  and 
the  banks,  utter  this  remarkable  sentiment.  They  must 
have  upon  deposite  some  $9,000,000  of  this  money.  To 
draw  this  vast  sum  of  spede  from  these  wtsletn  and  south- 
em  banks  in  the  short  space  of  time  proposed,  would  bank- 
rupt the  whole  country.  It  would  be  utter  ruiir  to  both  the 
banks  and  the  people,  and  yet  their  representative  here 
moot  unceremoniously  calls  it  substantial  rdiaf  to  the  rootH 
try.  It  is  modcery  !  It  is  an  insult  to  the  onderstsnding 
of  this  House  and  the  whole  nation.  I  venture  to  baaaid 
the  opinion  that  not  another  Western  member  will  en- 
dorse the  monstrous  sentiment.  I  venture  to  say  they  will 
unite,  in  a  body,  to  denounce  tfils  four,  six,  and  nine 
months'  measure  as  ruinous,  and  demand  a  further  post- 
ponement fur  their  constituents,  so  as  to  enftUe  die  Stales 
by  their  fourth  instalment  on  the  1st  of  Jannary,  1690,  to 
come  to  the  relief  of  their  bai^ks. 

The  opposition,  adds  the  gentleman,  not  only  oppose 
the  proposed  measures  of  relief,  but  t«fuse  to  mng  for- 
ward any  measure  of  their  own ;  upon  which  that  gentleman, 
distinguished  for  his  great  equanimity,  broke  out  into  a 
sCratn  of  the  bitterest  invective.  He  said,  if  disposed  to 
indulge  in  the  use  of  epithets  that  are  daily  thrown  out 
against  the  administratioru  be  would  pronounce  such  a  p^r^ 
a  **  corpa  of  political  mercenaries,*'  '^miserable  demagogues,^ 
**  the  most  nnprindpled,  corrupt,  and  rotten4ieaHc4  Action 
that  has  ever  appeared  in  this  voantiy."  But  he  dedincs 
ttsing^  such  language,  and  adds,  ■*  It  Monga  to  the  opposi- 
tion vocabnlafy."  In  reply  to  all  this,  I  will  oontent  my- 
sdf  by  saying  that  I  think  the  gentleman  deserves  about  as 
much  credit  for  his  Ingenuity,  in  avoiding  the  use  of  epithets 
towards  his  political  opponents,  as  for  the  profound  ststes- 
mansbip  shown  in  contending  that  a  party  in  a  decided  mi- 
nority in  both  Houses  of  Congress,  with  the  President  op- 
posed to  them,  is  deserving  of  such  language  for  not  bring- 
ing forward  measures  of  relief  The  oppositfon,  at  the 
commencement  of  this  session,  declared  to  the  eonntry  Ibait 
they  were  powerless ;  that  the  adminlstratien  had  mi^arhies 
in  both  Houses,  and  were  responsible  to  the  eonntry  for 
measures  of  leliet     But  the  members  of  the  opposilioii 
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bave  Dot  diigulsed  their  opinions  either  ae  to  the  cavue  of 
our  dislrevies  or  a«  to  the  remedies  for  them  \  they  have 
freely  spoken  of  both,  and  for  it  have  been  reproached  by 
the  gentleman  in  terms  like  Chese.  We  have  been  told 
we  sbouid  not  stop  for  such  purposes ;  that  we  should  act, 
and  not  apeak.  The  opposition  are  prepared  for  both  upon 
any  measures  the  administration  have  brought  or  may  bring 
forward. 

But,  sir,  the  gentleman  from  Ohio,  who  has  been  most 
obviously  fixed  on  by  his  party  to  deliver  the  defence  of 
the  administration  against  the  asaaulls  which  have  been 
made  upon  its  policy  of  this  session,  has  chosen  to  denom- 
inate, and  I  doubt  not  correctly,  all  the  measures  of  this 
session  as  component  parts  of  one  grand  system,  and  has 
as  such  treated  of  them  in  his  elaborate  speech.  1  will,  as 
it  seems  no  opposition  member  will  follow  me  in  the  de- 
bate, proceed  to  respond  to  some  of  his  arguments  upon 
the  other  branches  of  this  system. 

He  says:  *'The  distress  of  which  we  hear  so  much  is 
exaggerated.  It  exists  only  among  particular  classes  ofthe 
commuoity.  It  has  not  reached  the  great  moss  of  the  peo- 
pie.'*  Whether  the  distress  has  been  exaggerated  or  not» 
IB  a  mere  mattar  of  opinion.  I  think  it  has  not ;  and  I 
think  it  has  reached  every  class  of  the  community.  The 
sudden  revulsion  which  has  overtaken  the  country  so  as- 
tounded every  person,  that  the  whole  people,  with  one  ac- 
cord, all  over  the  Union,  seemed  to  believe,  and  no  doubt 
correctly,  that  the  dnly  way  in  which  the  eredit  of  the 
country  couki  be  suatained  was  for  every  one  to  rally  to  the 
rescue,  and  offer  upon  the  altar  of  h.ls  country's  good  a 
portion  of  his  constitutional  righta-~tbe  privilege  of  de- 
manding spede  for  his  dues ;  snd  thus  has  the  shock  been 
borne  so  far ;  but  for  this,  no  one  could  contemplate  the  ex- 
tent of  ruin  which  must  have  ensued. 

Indeed,  sir,  as  far  as  my  acquaintance  went,  it  was  ad- 
mitted by  every  body  that  the  debts  of  the  country  coukl 
not  be  collect^  in  specie.  There  has  been  in  the  West 
Uieraliy  none  in  circoiation  since  the  suspension.  The 
little  that  was  there  ceased  to  circulate,  was  bought  up  as 
a  commodity,  and  transported  to  the  Atlantic  cities.  It 
seemed  to  be  agreed,  as  if  by  comrrton  consent,  by  every 
person,  as  far  as  my  observation  went,  that,  where  the  pay.- 
roenls  of  debts  was  demanded,  specie  was  ni>t  to  be  ex- 
acted, and  that,  if -creditors  claimed  to  exercise  their  con- 
stitutioiial  right  in  demanding  specie,  the  whole  business  of 
the  country  must  cease,  and  society  resolve  into  its  origin- 
al elements,  and  its  members  protect  their  property  and  pos* 
sessions  by  physical  force,  until  some  relief  could  be  afford- 
ed. I  entertain  no  doubt  that,  if  the  debts  of  the  country 
were  now  generally  sued  for  and  demanded  in  specie,  yon 
would  find  the  ofiicers  unable  to  enforce  the  law,  and  the 
best  citizens  resistinj[  its  execution. 

The  constitution,  which  guaranties  to  every  creditor  the 
right  to  demand  his  debt  in  jipecie,  has  lieen  in  the  West, 
from  the  suspension  till  now,  virtually  and  practically  ab- 
rogated, because  of  the  physical  inability  of  the  country  to 
l\irnish  the  constitutional  medium.  This  matter  is  spoken 
of  and  understood  by  every  man  in  the  land,  and  it  is 
reaching  and  affecting  every  interest  in  society.  This  Oof 
vemment,  we  are  told  by  the  administration,  cannot  g^ 
on  for  ten  days  witliout  relief.  The  whole  people  are  coo- 
ducting  their  afiiurs,  not  in  reference  to  the  constitution  and 
Jaws,  but  independent  of  both ;  yet  wo  are  told  that  our  dif- 
ficulties have  not  reached  *<  tlie  great  mass  of  the  people.** 

The  gentleman  aays  the  foreign  debt  of  which  wo^iiear 
SQ  nuiob,  is  not  the  debt  of  the  nation,  nor  of  the  great 
mass  of  the  people,  but  of  the  wealthy  merchants,  who 
have  inundated  this  country  with  foreign  goods,  and  who, 
aa  a  eUas,  have  ever  been  venal  and  destitute  of  patriotism ; 
who  involved  us  in  the  Late  war,  and  then  threw  every  im- 
pediment in  the  way  of  lis  successful  prosecution,  aqd 
hMCiore  deserve  Qp.4»ariipular  favor  from  Upvemm^nt.  . 


Mr.  Speaker,  I  stand  here  the  repreteotatiTs  of  mer- 
chants; and  if  I  was  not,  as  a  member  of  the  Ameriam 
Congress,  I  trust  I  should  never  be  so  insensible  to  ibt  jus- 
tice which  is  due  to  every  class  of  the  eoBimuoitj,  of  whom 
it  may  suit  the  purposes  or  tastes  of  gentlemau  h«re  tospok 
disparagingly,  as  to  remain  ailent  when  such  iweepiag, 
unjust  denunciations  are  aimed  at  so  uaeful  and  wonhji 
class.  8ir,  I  feel  very  little  like  restraining  myself  within 
thoiie  bounds  which  padiamentary  usage  rrqnires  in  r^ 
sponding  to  this  extraordinary  denunciation.  The  nileiaf 
this  House,  respect  for  myself  and  the  place  I  fill,  « ill  not 
allow  me  to  employ  language  that  would  adequaidj  cob- 
vey  what,  under  other  circumstances,  I  should  feel  iad&ti 
to  say.  I  must,  however,  be  allowed  to  remark  that,  ac- 
cording to  my  taste,  which  I  would  hj^  no  meau  aet  up  ts 
a  test  for  otherai,  I  should  feel  nurself  unworthy  of  (be  lekt 
I  hold  here,  if  I  was  capable  of  perpetrating  in  mv  pUtt 
such  cruet  injustice  towards  so  valuable,  so  estioiable  a 
class,  as  every  genikman  knows  the  merchaaii  uf  tfci 
country  constitute.  It  aometimes  happens  that  the  mast 
erroneous  estimates  are  formed  ef  particular  rlasaee  id 
communities  by  those  who  have  never  found  their  waj  aii 
the  better  orders  of  those  ckasea  and  communiuea. 

The  merchant  is  nothing  mom  than  an  agent  orhdercf 
the  producer,  the  instrument  by  which  our  pnxlacu  rt 
carried  abroad,  and  exchanged  for  such  foreign  coma^ 
ties  as  we  ne^ ;  he  is  as  necessary  and  as  useful  a  coD!tJ> 
Dent  part  of  society  as  is  the  produccjr  or  laborer ;  and  jcs 
cannot  blast  his  prosperity  without  sweepiog  with  it  tt 
prosperity  of  the  community  with  which  he  isconoKti^ 
It  is  true,  the  importing  merchant  owea  direcily  ow  furdn 
debt ;  but  the  merchant  to  whom  he  Imm  aoU  bis  importft] 
goods  owes  him,  and  the  consumer  who  has  bought  of  ik 
retail  merchant  owes  hinr;  so  that  the  foreign  debt  iaatitf 
owing  by  the  whole  consuming  population,  the  great  em 
of  the  people.  They  have  to  pay  it ;  they  are  wiUiog  i**i 
able  to  pay  it,  if  this  Government  will  suiter  tbem  to  bn 
a  currency,  Oirough  the  mediuni  of  which  their  urpia 
products  can  get  to  market  without  their  kaing  fron  tts 
to  twenty -five  per  cent. 

The  people  of  all  the  States  owe  their  proportion  of  tk.> 
debt,  and  they  can  only  pay  it  off  by  aelluig  their  p^sivu 
for  the  money  with  which  to  paiy  the  merchanti  froa 
whom  they  bought  their  goods.  lie  farmeps  of  Um  \V^ 
ern  and  Northern  States  depend  upon  the  dour,  the  ^l 
the  beef,  the  mules,  and  the  horses,  which  they  seaii'- 
the.  great  aUple  States  of  the  South  and  Southwest,  c& 
of  which  to  raise  the  -money  to  liquidata  their  pan  i 
this  debt.  Our  produce  or  stock,  when  sent  to  a  SooihC'i 
State,  say  Mississippi,  is  sold  for  the  currency  of  dut  ^^ 
which  is  inconvertible;  it  is  brought  home  and  aold  t> 
specie,  or  the  local  circulation,  with  wtkich  to  pay  the  tm- 
chants,  at  a  discount  or  loss  of  from  20  to  36  per  cs'. 
Thus  a  fourth  of  their  gross  saks  are  lost ;  out  of  the  a- 
maining  three* fourths  th^  have  to  supply  their  fialDilie^  tf>' 
appropriate  whatjittle4ialapce  remains  toward  paying  tb&' 
proportion  of  this  foreign  ilebt.  Sir,  if  this  Govenuuer' 
had  been  in  the  hands  of  merchants,  you  would  never  hi.^ 
seen  your  currency  in  its  present  condition,  and  oarpa^ 
ground  into  the  dust  as  they  now  are.  The  roerchanta  otf <> 
no  eulogy  from  me.  I  stand  here  the  eulogist  of  do  cJai 
but  as  the  defender  of  thcue  whoee  very  name  is  tbc  I** 
passport  which  our  countrymen  can  bear  to  every  fo'cip 
land  where  this  Government  if  known.  I  will  not  wii^ 
forget  what  is  due  to  the  merchants  of  ^ia  caofitry  » ^' 
institute  a  comparison  between  them  and  the  tnuiNt 
tiino'fierving  deraagogues  of  the  djiy^  whom  forione  )iM 
thrown  into  stations,  of  .which  they  avail  themselvsa  to  tn- 
)}uce  and  slander  those  with  whom  they  are  not  wwth)  ^ 
be  compared* 

But  let  ua  proceed,  and  examine  further  into  ^^^^ 
.been  denominated  by  the  member  from  Ohio  as  miicn^i 
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talse,  D6vrfl{>aper  flanf,  upon  ibe  subject  of  two  curicgDcies, 
one  /or  the  Govenun^ot,  and  the  otb«»r  for  the  people. 

U  it  not  known  to  all  that,  in  consequence  of  the  de- 
ranged state  of  the  currencyi  tiie  people  receive  their  debt« 
ind  transact  their  daily  buaineai  in  the  piper  money  of  the 
M>uniry,  and  that  otherwise  the  regular  bu^ainoM  of  the 
:ountry  coi|ld  not  continue  a  single  dayl  And  yet  no 
^ntieman  who  has  any  eelf-reapect  can  deny  that  the  olfi- 
:era  of  the  Government,  who  draw  high  aahirie^  are  paid 
>ut  of  your  'JVetauir  in  apede ;  whilst  your  poor  day  la* 
>orera,  the  soldiers  wno  fight  your  battles,  and  the  old  pen- 
;ioner,  who  has  apent  the  days  of  his  youth,  and  worn  out 
lifl  constitution^  in  fighting  for  that  liberty  which  our 
'athers  transoutted  U9$  have  to  receive  their  pav  in  paper, 
sight  or  ten  cents  in  the  dollar  less  valuable  tnan  apecie, 
instances  have  occurred  under  my  own  observation,  which 
should  make  tbia  admimstration  blush,  if  it  waa  not  insen- 
;ib(e  to  shame. 

But  the  other  day  I  went,  with  a  colleague  and  a  friend 
>f  the  admuiiairation,  to  some  of  the  public  offices,  to  at- 
:ead  to  M)toe  buaioesa  for  his  constituents ;  ho  got  a  check 
>ii  the  *'  Bank  of  the  Metropolis'*  lor  some  pen<»ion  money 
>f  a  revoluu'onaty  soldier,  whicb  he  had  to  receive  in  paper, 
vhilst  he  and  I,  and  you,  ah',  are  paid  in  gold  and  silver. 
[*hat  gentleman  was  iftruck  with  the  enorotity  of  such  a 
late  of  things,  and  could  not  forbear  to  reviark  upon  its 
lardship  and  injuattee. 

In  a  few  daya  afterwardst  in  pasaiiig  by  some  day-labor* 
rrs  eoipk>yed  by  the  Government,  either  1«  or  the  gentle- 
nan  with  roe,  aakcd  what  sort  of  currency  they  were  paid 
Q,  to  which  one,  who  bore  the  appearance  of  a  hrave^ 
tardy  soldier,  remarked :  <*  In  city  paper,"  and  that  ka  waa 
;lad  to  get  it  j  |br  it  vfOB  much  better  than  the  paper  in  which 
le  had  been  paid  off  for  his  ai^i:vLces  whilst  in  our  army, 
narching  in  search  of  our  Southern  Indians ;  that  he  had 
Irawn  from  tbis  Government  $200  in  Southern  bank  paper, 
or  his  services  in  the  army,  which*  upon  reaching  hia  home 
a  this  city,  be  had  to  sbaveoff  at  a  loss  of  twenty  cents  to 
lie  dollar,  amounting  in  all  to  the  sum  of  forty  dolUra-— no ' 
acotwiderable  loss  far  a  conimon  soldier  out  of  his  daily 
va^es.  Upon  the  other  hand,  a  roembei  of  Congreaa  from 
Mississippi,  Louisiana,  or  Arkansas,  who  draws  about 
12,000  for^  mileage,  get«  his  pay  in  specif,  can  sell  that 
pecie  upon  his  arrival  here  at  eight  and  a  half  per  cent» 
Jvance,  making  $170  of  profit,  and  then,  if  he  ehooae^ 
e  could  buy  with  the  paper  cunpicy  of  this  place  Sputhr 
rn  paper,  as  I  have  understood,  at  a  discount  of  twenty 
er  cent,  by  which  he  could  realise  about  $400  more,  mf- 
in^  in  sdl  the  sum  of  $670  by  this  shaving  ^eration^ 
rowing  out  of  the  better  eurvency  with  which  this  admin- 
stmtion  has  bleased  the  country.  There  are  uMmbera,  too^ 
rom  the  North  who  will  realize  enough  by  shaving  off  their 
jileage  and  pay  to  defray  their  expenses  from  the  time  thej 
ifi  their  bonoes  until  their  return.  I  do  not  mention  tbii 
y  way  of  disparaging  those  who  have  sold  their  specie; 
:  constitatesrio  portion  of  our  circulation ;  it  ia  a  comOMh 
ity,  and  ia  bought  and  sold  accordingly*  The  Seeretaiy 
nve  notice,  through  the  public  prints,  that  he  had  the 
pccie  on  band  with  which  to  pay  the  members  of  Cq:i- 
reas.  They  felt,  that  if  the  specie  was  to  be  paid  out  to 
>e  President  and  hia  Secretaries  «nd.  Uiek*  friends,  there 
ram  no  lessor,  when  asked  liy  the  Secretary  whether  they 
referred  specie  to  paper,  why  they  should  not  speak  this 
uth.  At  first  1  could  not  understand  why  members  of 
;ongreas  w^re  ofi^ed  a  choice  between  specie  and  paper ; 
ut  when  I  recollect  tliat  the  President,  whoso  salary  is 
25,000  per  year,  and  the  Sccretarv  of  the  Treasury, 
rlioae  pay  ia  $^0O0  per  year,  were  tne  persons  who  hikd 
ie  making  of  these  offers^  and  that  the  one  would  draw 
bout  $h06,  and  the  other  about  $S,  125  per  y^ur  mora,  if 
aid  in  specie  than,  if  they  were  paid  in  paper,  my  diffir 
My  was  remove4. .  Perhaps, tho  sdminisUatioa  th^ght 


the  xesponaibifity  of  paying  themselves  In  tptcie  would  be 
lightened  by  throwing  it  partly  on  Congress.  But  there 
it.eaanpt  rest, 

IMotwithstanding  aU  this,  when  the  opposition  say  there 
are  two  currencies,  they  are  charged  with  re|>eating  misery 
able  slang'  The  Government,  after  bringing  this  state  of 
things  on  the  country,  h<ia  convened  Congress,  aud  propo* 
sea  no  relief  to  the  people ;  but  only  proposes  means  by 
which  the  Government  can  get  on,  leaving  the  people  to 
buffet,  as  beat  they  can,  with  the  insurmountable  difficul- 
ties that  are  now  overwbelmiiig  the  country. 

But,  Mr.  Speaker,  great  as  are  the  emb^assroenls  with 
which  oar  whole  country  is  overwhelmed,  I  value  them 
all  as  nothing  when  compared  with  the  evila  that  I  per- 
ceive the  adminiatration  has  in  store  for  us.  We  have^ 
dsank  God,  sir,  the  best  population  on  earth,  and  a  coun- 
try incomparably  beyond  af\y  other  in  its  exbaustless  re- 
aourcea  of  wealth  and  gceajtness.  Our  people  understand 
more,  of  the  principles  of  their  Government,  mora  of  th^ 
pirinciples  of  civil  liberty,  than  any  population  that  has 
ever  existed  upon  the  face  of  this  earth.  And  all,  yes  all. 
sir,  has  grown  out  of  that  happy  form  of  Government  which 
the  wiadom  of  our  father^  transmitted  to  us.  As  tong  ai 
we  preserve  our  constitutional  liberty,  aa  long  aa  we  can 
maintain  the  supremacy  of  our  constitution  over  the  will 
of  our  rulers,  all  is  safe.  When  the  emergency  requires,  I 
am  prepared  to  yield  up  all  that  relatea  to  the  right  of 
property  and  subordinate  municipal  regulationa ;  but  I  wUl 
cling  io  this  constitution,  to  the  great  principles  of  civil 
liberty  as  secured  to  my  country  by  that  constitution,  a* 
the  only  valuable  ffagmeat  that  is  lefiof  that  mighty  wreck 
which  the  foUy  of  our  rolecs  haa  brought  upon  the  land. 
Jixecutive  patronage  is  the  source  from  whence  tha  constitur 
tion  has  moat  to  apprehend.  Whilst  wielded  by  the  popu- 
lar military  chiefuin,  who  has  Just  left  the  £xeeative 
^ihatr*  it  was  believed  by  many  of  the  best  and  wisest  ia 
the  land  to  be  too  pow^erful  for  the  constitutiou. 

The  adrainistration  pr«^)ect  of  which  I  speak,  aud  which 
I  so  much  fear,  as  the  proposed  sub-Treasury  system,  bj 
which,  we  are  told  by  the  President^  through  his  organs  in 
this  House,  the  putilic  funds  are  to  be  kept  as  safely, 
tha  flacal  opetationa  of  the  Gavemmeot  facilitated*  fend  the 
patronage  of  the  President  curtailed.  Let  us  th«nj  tot 
a  -momant,  azamina  first  into  the  relative  safety  of  the  pub- 
lic oioneya  when  m  banks  and  when  in  ike  hands  of  sub- 
treasurars,  or  Oovemoient  agents. '  In  tha  first  place,  theii, 
what  has  been  our  experienea-r^tba  bast  of  leachera  1  For 
the  period  of  more  fh«n  thirty-eix  years,  daring  which  tha 
Bank  of  the  United  Stotes  had  charge  of  the  Government 
depot ites,  not  ona  dollar  was  lost  by  it  to  the  Govemmenti 
nes-  (lid  that  inalitutian,  at  any  time  during  this  period,  fail 
to  perform,  aa  a  fiscal  agent  of  the  Qovamroeat,  every 
thing  that  was  vequtred  of  it.  Whilst,  upon  the  other  hand, 
in  the  thirty  years  between  1789  and  1810,  as  appears 
from  a  reporter  of  Mr.  Crawford,  this  Government  lost  up- 
wards of  $3,000»000  by  the  defalcations  of  iu  collecting  snd 
dfsbufsing  ofiioers,  who  had  nothing  to  do  with  the  money 
eJicept  during  the  abort  periods  it  was  passing  from  those 
who  paid  it  to  the  (tovemment  till  it  reached  the  bank^ 
and  than  Iram  the  banks  to  tha  pubUc  creditors.  If  this 
vast  amount  of  oar  revenue  atuck  to  the  fingers  of  the  on- 
cers of  the  Government  whilst  it  waa  passing  thus  rapidly 
through  their  hands,  liow  much  greater  would  have  been 
the  lose  to  the  Government  if  they  had  been  permanent 
keepws  of  it  I 

B^t,.  again,  if  such  heavy  leasee  were  susUined  at  a  time 
when  our  revrnuea  were  eoniparatively  so  small,  and  whan 
aifioers  were  selected,  aocording  to.  Mr.  Jefieiaon'a  rule,  for 
their  eapacity  and  integrity,  what  may  wo  expect  ourlusses 
to  be  if  our  vaai  revenues  are  to  be  permanently  kept  by 
aub-t^aasuiai*,  aelaeted  at  thia  day,  when  ofiicera  aw  pra- 
taiibed  for  their  honea^,  and  their  plaoes  filled  by  the  mo^ 
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dnsenipaloiM  brmwtifeg  p«itii«as  of  iptfmw !  Th^ 
dent,  io  that  portion  of  hU  meiMige  where  he  treats  of  this 
fiivorite  project  of  bis,  says  the  objections  to  it  are  founded 
upon  the  mistaken  supposition  that  « «  rault  in  a  bank, 
is  stronger  thin  a  TauU  in  the  Treasury.'^  Not  at  all,  sir; 
but  upon  Tory  different  grounds  do  the  opponents  of  bis 
plan  rest  their  objections  to  It,  in  «  pecuniary  point 
of  view ;  which,  by-the-by,  is  the  very  least  of  their 
•bjections  to  it.  It  is,  that  the  keys  of  those  raults 
are  to  be  entrusted  to  his  numbfrle«  sub^treasurers, 
selected,  not  as  banks  select  their  officers,  for  mora! 
integrity  and  capacity,  but  for  their  dirty  party  services ! 
These  sub'treasorers,  when  a  general  election  approaches, 
upon  which  depends,  perhaps,  the  fate  of  the  **  great 
democratic  party,"  will  likely  feel  themseWes  called  on 
to  use  a  few  thousand  dollars  of  the  people's  money  for 
the  success  of  the  people's  cause ;  and  if  they  are  finally 
defeated,  they  will  feel  that  for  their  extra  services  in  the 
cause  of  the  people  they  are  entitled  to  extra  compensation  ; 
and,  as  they  have  the  fixing  of  the  amount,  it  is  highly 
probable  they  will  be  well  paid. 

Bat  the  safety  of  the  public  funds,  thbugh  a  subject  0f 
great  importance  in  itself,  when  compared  with  the  ob- 
jection to  **  the  sub-Treasury  system**  growing  out  of  the 
enormous  increase  of  Executive  power,  shrinks  into  utter 
insignificance.  liiold  that  the  loss  of  (he  largest  amount 
of  money  of  which  these  sub-treasurers  could  possibly  rob 
the  Treasury,  is  not  worthy  to  be  compared  with  a  loss  df 
any  one  of  those  great  principles  of  civil  liberty  for  which 
our  fiithers  so  valiantly  fought. 

The  principle  of  spoils  and  plunder,  upon  which  the 
late  administration  ha«  been  openly  conducted,  have  justly 
excited  the  most  solemn  and  awful  apprehensions  with  all 
patriots  who  have  taken  the  trouble  to  look  into  the  mighty 
engine  through  which  it  was  1>rought  in  conflict  with  the 
freedom  of  elections.  According  to  the  wise  organisation 
of  our  free  Oovemmenl,  aH  political  power  is  derived 
through  the  ballot-box;  and  wbendver  we  place  in  the  Ex- 
ecutive the  mean^  of  corrupting  and  ooqtroUing  this  foun- 
tain of  power,  we  destroy  all  the  checks  which  the  forms  of 
our  constitution  have  imposed  upon  him'. 

Bitter  experience  has  taught  us,  during  the  late  admin- 
istration, that  the  hundred  thousand  ofllceholders,  who  hold 
their  stations  by  no  other  tenure  than  the  President's  good 
will,  together  with  the  vast  appropriations  which  an  ad* 
ministration  Congress  annually  made,  and  the  unparalleled 
popularity  of  the  late  Executive,  gave  to  him  a  power  to 
which  constitutional  restraints  offered  but  a 'feeble  and  un- 
availing barrier.  And  the  only  hope  of  those  who  appre- 
hended danger  from  this  source  was,  that  no  other  Presi- 
dent would  ever  again  hav si  such  a  hold  on  public  favor 
as  the  then  incumbent.  No  sooner,  however,  was  the  sue- 
0es8or  of  this  remarkable  man  seated  in  bis  chair  of  State, 
than  he  corner  forward  and  proposes  to  us,  and  asks  oUr 
concurrence  in,  a  system  by  which  this  very  Executive  pow- 
er will  be  almost  doubly  increased.  How  many  offices  this 
system  will  render  it  necessary  to  employ,  it  is  impossible 
to  tell;  but^  just  «e  is  the  number  increased,  so  is  Execu- 
tive  power  increased.  We  ave  told  by  our  late  minister  to 
France,  in  his  very  able«p(e6h  delivered  «  short  time  since, 
in  the  other  end  «f  the  Capitol,  that,  while  rn  France,  he 
instituted  an  inquiry  upon  the  subjeet  of  the  number  of 
officers  employed  under  the  sub-Treasury  system  of  that 
country,  and  learned  there  was  the  -enormous  number  of 
one  hundred  thousand.  If  that  is  the  number  thought  to 
be  actually  necessary  in  France,  where  tltst  throiM  is  hered- 
itary, and  where  the  King  has  no  mottvet  such  as  he  would 
have  if  he  were  to  be  elected  every  four  years,  to  increase 
that  number  in  order  thereby  to  increase  his  power  and  the 
bstter  to  secure  his  election,  what  would  be  the  number  to 
which  the  officers  under  the  05  stem  would  be  run  up  in 
this  eountry,  where  there  would  be  every  possible  motive 


for  increase  1  R  is  impossible  to  tell.  No  mortal  tweuiy 
years  since  would  have  supposed  the  ingenuity  of  mu 
could  have  devised  waya  and  means  by  wldch  to  empbiy 
fif^y  thousand  officers  in  this  Government,  white  now  ve 
perceive  we  hsve  twice  that  number.  80  it  will  be  in  thii 
countfy  if  this  sub-Tieasury  system,  thu  new  eogine  of 
power,  is  organised ;  the  number  will  increase  from  jeir  to 
year,  until  in  all  probability  it  will  become  as  great  as  (hit 
now  employed  in  France. 

Already,  sir,  we  have  one-twentieth  man  in  die  Union 
an  officer  dependent  upon  the  Executive.  Organic  jogr 
sub-Treasury  system,  and  you  double  Ikat  number,  aisd 
make  cTcry  tenth  man  an  officer.  Fo^,  be  it  recollecicd, 
that  we  have  less  than  2,000,000  votes  in  this  OovemnKOt 
And  what  a  spectacle  shall  we  then  hsve  presented  \fx  m 
observation.  A  Prssident  of  the  United  States,  ex  officu, 
coramander-in-cbief  of  our  army,  with  900,000  depeadket 
stipendiaries,  with  the  whole  Treasury  in  their  abwloie, 
unqualified  control,  waiting,  anxiously  ^aitbg,  to  do  hit 
bidding !  I  ask  you,  sir,  I  ask  every  naan  here  who  hiaa 
particle  of  patriotism  left,  is  a  manaoioth  power  like  tkii 
consistent  with  liberty  t  If  it  lie  once  ornnized,  will  the 
form  of  our  free  Government,  as  embodied  in  our  consmii- 
tion,  be  worth  contending  fori  The  Prtaddent will  be  ib- 
solute,  and  die  people  will  be  slavrs !  And  not  lesf  divet 
because  our  President  may  be  a  mercifot  man.  The  good 
man's  slave  may  live  through  life  insensible  of  his  cb^|u. 
but  he  is  not  therefore  less  a  slave.  And,  notwithstaadiss 
an  this,  what  IB  the  language  employed  by  the  Presi3<9i 
through  his  leading  organs  on  this  floor  t  .HereitU,ia 
the'lan^age  of  the  honorable  gentleman  from  Ohio,  fii 
remarked,  *'  Bere  is  the  Executive  of  oar  Ooveromeot  vol- 
untarily propof^ng  to  relinquish  patronage^  asd  those  nbo 
are  m  opposition  striving  to  retain  it  in  bU  postenios,  ^ 
force  it  upon  him.  It  is  perhaps  the  first  instance  in  the 
history  of  free  (?ovemment8  where  such  a  propoatioD  bs 
been  made,  and  baa  met  with  opposition  in  such  s  quartn- 

That  the  leading  debater  of  the  administration,  opoc 
v^ose' wo^ds,'  as  they  dropped,  his  party  bung  in  laptiiroa 
delight,  arouttd  whom,  upon  the  conclusion  of  his  spee^. 
they  flocked  to  take  him  by  the  htfud  and  congmtabts  tia 
on  his  effort,  diould,  upon  the  floor  of  Cungrese,  in  ^ 
Ifaee  of  xhB  American  people,  asseti'lhat  the  Preddent^  ia 
submitthig  this  scheme,  was  **  volunlaTily  proposbg  \o  rt- 
linqulA  patronage,"  presents  the  strangest  and  moit  rad- 
ancboly  sceni  that  I  have  ever  bcheM  in  this  Hall  \ 

There  was  a  period  in  British  history  aimilar  to  tbo  p 

sent  iri  ours,  when  there  was  an  exdted  contest  carried  « 

for  years  t>etweeti  the  King,  in  favor  of  regal  patrsoigssnJ 

power,  and  the  people  againlit  them.     The  people nvthn 

the  growing  influence  which  the  King  brought  to  bnr 

tlirough  his  officeholders  upon  elections  wses  increasing  vixi 

alarming  rapidity ;  they  believed  ft  was  etidangering:  Yiif 

glish  liberty ;  they  resolved  to  che^'k  H,  and  by  a  single  act 

of  Pariiament,  which  the  King  did  not  dsie  to  veto,  U 

was  compelled  to  sign,  forty  thousand  offieebofdem,  ooe- 

aeventh  of  all  the  voters  in  the  kingdom,  were  dtsfisnciu- 

fled,  and  prohibited;  by  the  heaviest  penaftiea,  from  iDterft* 

ring  in  any  manner  with  dIection».     What  %  duriog  this 

struggle,  so  analogous  to  that  now  gmng  on  between  f^ 

people  of  tliis  Government  and  the  President,  a  member  cf 

Parliament,  a  leading  and  acknowledged  organ  of  1^0  ^n^'* 

biid  arisen  in  his  >Iace,  and  aubmitted  a  proposlUon  to  'X- 

ganiie  a  fiscal  agent  of  the  Government,  which  wooMile- 

voive  upon  the  KfAg  the  appointment  of  a  himdred  tbov- 

•nd  new  officers,  to  fadid  their  stations  at  bis  will^  sod  bs) 

denominatdd  it  k  measure  ealcukted  1o  curtail  the  pstros- 

sge  of  the  King,  how  many  members  df  Pttrlhnient,  cp» 

his  conclodiAg  hts  speech,  do  you  suppose^  Wodd  hire  p- 

altered  sround  him,  taken  him  fay  the  band^-eongTstolBif^ 

him  upofi  bis  effiirt,  and  edorsM  the  sentiment ! 
The- Ptiesidenty  Mr.  Speaker,  underrates  the  lotellifesci 
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of  Um  age.  He  k  mietaken  if  be  eujivoMW  h«  oen  gaU  the 
great  man  of  the  American  people  into  the  eupport  of  thie 
meaaare,  aa  one  c«lca(aiad  to  carteit  Eucmite  peironege. 
If  he  is  not,  the  experiment  which  we  ere  now  letting  by 
oar  form  of  GoTeminent  muet  inevitably  foil ! 

[Before  Mr.  GftAYaa  had  concUided  hie  remeHu,  ae  git- 
en  entire  abovCa 

Mr.  MERCER  propoaed  a  receae  of  aa  hoiir»  to  enable 
membera  to  get  refreahments. 

The  CHAIR  reminded  the  genUemam  that^  this  co«ld 
not  be  moved  uriteaa  by  the  aaeent  of  the  Houee. 

It  being  objeeted  to,  Mr.  MERCER  moved  the  aoapon- 
aion  of  the  rulea  to  enable  him  to  offer  the  propoeition. 

Mr.  PETRIKIK  moved  a  call  of  the  Houee  ^  upon 
which, 

Mr.  MfeRCCR  withdrew  hit  motion. 

Mr.  GRAVES  waa  aboui  to  proceed  arith  liie  remarka. 

When  Mr.  PHILUPS  renewed  Mr.  Maftcxa'a  motion, 
obaerving  that  it  aeeroed  ao  reaaonable,  that  he  did  not 
doubt  it  would  ittoceed.  .  It  waa  objected  to,  and,  on  Mr. 
P's  moving  for  a  auapenfinn  af  the  rulee,  Mr.  PETRIICIN 
agaia  moved  a  cafl  of  the  Hooae ;  which  waa  refuiad;  Thg 
moiioa  to  euapemj  tlic  rulea  waa  then  put,  end  there  waa 
fomid  to  be  no  qnorum  on  the  diviaion,  which  atood :  Teaa 
63,  naya  84. 

Mr.  CAMBR6LENG  auggeated  fbe  propriety  and  ex- 
pediency of  the  pi-opo»ltion. 

Mr.  W.  COST  J0H580N  aaid  he  waa  anxiena  Uk 
have  thia  qaeation  taken.  He  had  expected  it  would  bavo 
been  taken  on  yeaterday  by  general  eoaaent.  For  himaelf, 
though  be  had  never  in  hie  life  toled  for  the  previoua 
question,  he  Waa  willing  to  do  ao  now  whenever  it  ahould 
be  propoaed  na  thia  biQ.  He  wea  in  favor  of  the  propoaed 
r^ccaa,  and  hoped  that  after  that  the  qoeation  would  ba 
speedily  taken. 

Mr.  Gl*A8C0HCK  waa  oppoaed  the  motion,  unleae  it 
could  be  feneraJ,  ttid  apply  to  evtfry  day.  He  waa  in  the 
habit  of  reBBaininff  M  the  Houae,  and  procniing  refreah* 
menta  below. 

Mr.  GRAVE9  concurted  in  the  motion  for  a  receei^ 
and  expreaaad  the.  opinion  that,  aa  the  whiakoy  had  been 
banished  from  be|ow,  thara  might  now  bo  a  chanca  of  bet* 
ter  attendance. 

Mr.  PHILLIP8  having  altered  hie  motion  ao  aa  to 
make  to-day*8  reoeea  an  hour,  and  hereafter  to  take  place 
ftt  three  and  laat  till  four  o*c:o«'k  during  thia  aeaiion,  the 
question  waa  put  thereon*  and  po  quorum^,  volad  i  Teaa 
74,  naya  16. 

Mr.  CHAMBERd  moved  to  adjourn.  ' 

Mr.  DA  W80N  aakod  for  the  yeaa  and  naya. 

Mr.  CHAMBERS  withdrew  hia  motion,  and  remarked 
that  it  waa  atrange  that  an  ariatocracy  of  16  ahould  aet  it- 
Ktf  up  ajgainai  the  **  demoeraqy  qi  numbera,"  and  control 
their  action. 

Mr.  QHOL80X  confeaeed  hiipielf  to  'he  one  of  thai 
*  I  ariatocracy.^  If  the  qaeation  ouuM  befirat  takrn  on  thia 
bill,  hey  ior  one,  woukl  not  witMvdd  hia  aaaent  to  the  pro- 
poaed recaaa^  But  ^  qneation  had  heen  diacueaed  beyond 
the  time  when  the  gentleman  from  Kentucky  [Mr.  Csax- 
Bxma]  and  othert  had  aaid  they  wonld  pledge  thamaelvea  to 
go^  ita  deeiaioo. 

Mr.  CHAMBERS  aakod  if  Mr.'Gaouov  intended  ta 
btimate  that  on  hie  part  that  pledge  had  been  violated  1 

Mr.  GH0L80N  diadaimed  aucb  an  intimation. 

Mr.  CHAMBEHd  thought  the  Hooae  preeentad  a  ridi- 
coioua  apcctacie,  to  the  gallayioa  and  to  the  public;  and 
aaked  bow  a  deecription  of  the  acena  they  were  preaenting 
would  look  in  the  public  prinu  1 

Mr.  MARTIN  moved  a  call  of  the  Hooae;  which  waa 
zefueed. 

Mr,  POPE  moved  an  adionrnment. 

Mr.  Gi^OLSON  ifkod,^  the  yeaa  gnd  naya. 


Mr.  POPE  withdraw  hia  motion. 

The  SPEAKER  eonnfed  the  Houaa,  and  aacerUin«l 
that  there  weae  within  three  of  a  quorum  preaent.  Save- 
ral  gentleman  coming  an,  he  decided  that  there  waa  then  a 
quorum. 

Mr.  PHILLIPS,  renewed  hia  motion  to  auapend  tho 
rulea,  and  one  leaa  than  a  quorum  voted. 

The  SPEAKER  then  requeating  all  membera  preaent 
to  vote  on  one  or  the  other  aide,  again  put  the  queetion, 
which  waa  carried :  Teaa  89,  naya  87.  So  the  rulee  were 
auapeoded. 

Kr.  pBiiufa*a  motion,  modified,  after  aome  deaultory 
convanation,  ao  aa  to  fix  the  time  hereafter  during  the 
aeaaion  at  from  half-paat  8  to  4  o'clock*  waa  then  declared 
to  be  before  the  llouae. 

Mr.  GRAHAM  moved  to  alrike  out  the  provision  relat- 
ing to  thia  day,  aa  several  gentlemen  had  now  come  in, 
and  there  waa  probably  a  quorum. 

Mr.  MERCER  hoped  that  in  that  caae  the  gentlemen 
who  had  been  home  end  got  their  dtnnora  and  returned, 
would  be  axeuaed  from  voting  on  the  queatiop.    [A  laugh.] 

Mr.  GuAnAii'a  amehdmeat  waa  loot. 

Mr.  PHiki.i»«*a  motion,  aa  modified,  prevailed,  and  the 
fiouaa,  at  half  paat  three,  took  a  reoeea  for  on«  hoar.] 

XTxniva  axaaioir. 

fJpoo  An  oaaemMhig  nf  tha  Hooae  at  half  past  four 
o'elodr,  fhara  being  but  very  few  membera  piceent, 

Mr.  MtKAY  moved  a  call  of  the  Houee;  and,  Qpon  ta- 
king the  question,  there  a|»paared  yeas  88,  naya  $6 ;  ih« 
Chair  voting  in  the  aftranatfva,  tho  oalt  waa  aceordingly 
oniared,  and  a  qnoram  hnving  appaartd,  i«i  further  pro- 
oaedinga  were  dispensed  with. 

FOURTH  mSTALMENT  BILL. 

The  House  resumed  the  conaidetation  of  the  "  bill  to 
postpone  the  fourth  instalment  of  depoeiiea  with  the  States.** 

Mr.  GRAVES  concluded  hia  remarka  in  oppoaitton  to 
the  bin. 

Mr.  CUSHMAN  ruae  and  remarked  that  this  question 
had  long  been  very  conaiderably  and  very  fully  diacuaaed, 
and,  he  believed,  to  the  aatiafaction  of  every  gentleman  of 
the  Hooae.  He  heKeved  that  any  further  dtacuaaion  of  it 
would  be  entirely  useless,  and  the  Houie  waa  worn  down 
,  with  the  debate.  Still,  he  confessed,  he  should  be  very 
happy  if  the  Hooae  wonld  then  paaa  upon  the  several 
aotendmenta  submitted  in  Committee  of  &a  Whole,  if  i| 
,  eoufcl  be  done  without  further  delay.  Ha  rnee  for  the  por- 
puae  of  aaking  whether  it  waa  not  the  sense  of  the  Houao 
that  tha  discoaalon  bad  been  carried  aa  far  aa  it  ought  to 
be !  whether  the  aubjcct  had  not  been  ftitly  and  focrly  de- 
hated-^ufficiently  debated  1  In  the  full  belief  that  it  had, 
it  wa«  hia  iutenli<m  to  call  for  the  pravions  qneation ;  but 
although  he  btd  liacn  for  that  purpose,  he  would  make 
thia  propiisHien-^ 

Mr.  ROBERTSON.  I  call  the  gentleman  to  order. 
The  prevjrnis  question  cannot  be  debated. 

Mr.  CUSHMAN.  I  am  going  to  make  thia  proposition. 
If  it  meets  tha  general  approlmtion  of  tha  House  to  clooa 
tha  debate,  I  ahould  l*e  willing  to  have  the  vote  taken  upon 
every  amendment,  and  give  the  movers  of  them  an  oppor- 
tunity of  calling  for  tha  yeaa  and  nays  on  each.  For  tha 
purpoae,  however,  of  testing  the  sense  of  fha.  House  to 
bring  thiadlseuaaion  to  a  close,  I  move  tha  pravioua ques- 
tion. 

Mr.  HA YNE8  moved  a  call  of  die  Houaa. 

Mr.  RIVES  expressed  hie  willingness  to  issent  to  the 
propoeition  of  the  gotitleman  from  Kaw  Hampshire,  and 
he  piaenmed  it  would  be  ganamlliy  aaaented  to  by  tha 
Bouse. 

It  was  true  they  had  had  a  vary  potraded  debsta  upon 
thia  subject,  and  ha  had  been  anxiooa  to  reach  this  vote. 
Thara  liad  bean  various  aaandmanta  presantad  to  tha  bill 


1103 


GALES  &  SEATON^S  REGISTER 


U04 


H.  o#  r:] 


JlSsnsnppi  JSkeHdn. 


[8ftrr.  2^  It37. 


under  consideration.  II  Tras  a  tuttject  of  r&fli  importance, 
and  there  were  eome  gentlemen  who  would  prefer  the  bill 
with  some  of  the  amendmentii,  to  faavingf  it  without. 
There  were  otbera  who  preferred  it  in  fti  origintl  tbepe. 
But  in  order  tliat  each  gentUman'e  views  ehoald  brole- 
tinctly  undentoody  eepeclally  of  thoee  who  piefiMied 
amendments,  he  would  wish  the  propoeiiion  of  the  gentle- 
man who  moved  the  previous  qaestion  to  be  anenied  to^ 
provided  (he  HoQse  wonld  permit  the  question  to  be  tallert 
on  each  amendmeat  without  further  discussion.  [  *'  Agrved, 
agreed,"  from  manj  voices.]  Mr.  R.  added  that,  before 
he  took  his  s^at,  he  hoped  no  one  wouM  take  the  floor  for 
the  purpose  of  entering  into  an  argument. 

Mr.  MAtfOIf  of'  Vii»gima  aa^  be  could  not  sAb  hie 
amendment  no  those  terms. 

Mr.  UNDBRWOOD  said  he  should  be  very  gisd  to 
move  bis  amendment  apon  the  terms  suggested. 

Mr.  OWENS  then  as&sd  for  the  yeas  sod  nays  on  the 
motion  fftr  a  call  of  the  House,  which  were  ordered,  *nd 
were  :  YeSs  1 !«,  Nays  100. 

So  the  call  was  ordered. 

After  proceeding  tiii  it  was  ascertained  that  d4  ifiembers 
more  were  present,  on  mdtion  of 

Mr.  HAYNE&),  all  further  proce<»]ingt  in  the  ctM  were 
dis)iensed  with. 

Mr.  SMITH  *nm,  Bnd  eomi»ea«ad  byr  s«g|^;  Hr. 
Spesker,  I  believe  there  «an  be^now  efiedcd  •  general  jmk 
sent  on  the  pert  of  the  House.  [Mr.  S.  WM  hien  in^r* 
rapted  by  loutl  dies  of  ^  ocder.'*] 

The  demand  for  the  previous  <|i]9stiQii^  was  (hen  secoind^ 
ect  by  die  House,  leUers  having  b««nt  appoioied  r  Yom 
107,  nays  T8. 

Mr.  RiSBD  called  for  the  yeas  and  nays  oq  the  qUes** 
tinn.  Shall  the  rpain  question  l^e  now  put  1  which  were>or- 
d^red,  and  were :  Yeas  123,  Nays  102,  as  follows : 

Tkas — Messrs.  Anderson,  Andrews,  Atberten,  Aye> 
rigg,  Beatty,  Bcirne,  Bicknell,  BirJsall,.  Boon,  Borden,. 
Bouldin,  Brodhead,  Bruyn.  Buchanan,  Bynum,  Jolin 
Calhoon,  Canibreleng,  Timothy  J.  Carter,  Ca$cy,  Chaney,. 
Cilley,  Cleveland,  Coles,  Connor,  Craig,  Crockett,  Curtis, 
Cusbman,  Oeberry,  I)eGrafl(  Dennis, .  Dromgool«,  Ed- 
wards, Farrington,  Fairfield,  Isaac  Fletcher,  Fry,  Gallup, 
Haley,  Halstead,  Hammond,  HtMner,  Harrison,  Ha^vkinj, 
Haynes,  Henry,  Hoisey,  Holt,  Hopkins,  Howard,  Hubley. 
William  H.  Ilonter,  Ingham,'  Thos.  B.  Jackson,  Jabcz 
iackson,  Joseph  .fobiison,  William  Cost  Johnson,  mtluin- 
id  Jones,  John  W.  Jopes,  KemUe,  Kilgore,  Kiingeosmith^ 
Leadbetter,  Logan,  ArphaxeJ  Irf>omi8,  Mai  lory.  May; 
McKay,  Robert  McCIelian,  Abraham  McCIellan,  McClure, 
McKim,  Mllligan,  Miller,  Muutgnmery,  Moore,  Morgan, 
Samuel  W.  Morris,  Muhlenberg,  Murray,  Nuble,  Owens, 
Palmer,  Parker,  Parmenter,  Paynter,  Pennybacker,  Petri- 
kin,  Phelps,  Pluiner,  Potter,  Pratt,  Premiss,  Randolph, 
Reily,  Ricbardaon,  8he0^r,  Charles  Shepard,  Shields, 
Sheplor,  Smith,  Snyder,  Spencer,  Stewart,  Stratton,  Tay- 
lor, Thomas,  Toucoy,  Towns,  Tiirncy,  ITndcrwood,  Vail, 
Vandtrveer,  Wagener,  Wi>bstcr,  Weeks,  Thomas  T. 
Whittlesey,  Sherrod  Wimama,  Jared  W.  Williams,' 
Christopher  H,  Williams,  Worlhington.  Tell,  York— 123. 
.  NaiS — ^Messrs.  Adams,  Alexander,  Heman  Allet), 
John  W.  Allen,  Bell,  BidJIe,  Bond,  Briggs^  Bronson, 
William  H.  Calhoun,  William  B.  Campbell,  John  CanifW 
bell,  William  B.  Carter,  Chapmtfn,  Cheatham,  Claiborne, 
Clark,  Clowuey,  Corwrn,  Crary,  Cranston,  Onahing, 
Darlington,,  fiawson,  Davee,  Oavies,  Dunn^  Elhiore, 
Evans,  Everett,  Ewing,  Richard  Fletc^her,  Foster^  Rice 
Garland,  Gholson,  G1a«cock,  Goode,  James  Graham,  Wil- 
liam Graham,  Grantland,  Grant,  Gray,  Grennell,  Griffin, 
Hall,  Harlen»  Harper,  Hastings,  Hawes^  Herod,  HoflTmahV 
Robt.  M.  T.  Hunter,  Jenifrr,  Henry  Johnson.' Legare^ 
Lewis,  Lincoln,  Andrew  W.  Loomis,  Lyon,  Marvin,  Jamea 
M.   STasvn,   Mart'm,   Maury,   MalweU,  Mcreer,    Mathias 


Mbrrfs,  Calvary  Monis,  ICaylor,  t)gte,  Psttetson,  Hiliw, 
Pearce,  Peck,  Phillips,  Pickens,  Potts,  Rariden,  Reed, 
Richer,  Rhetf,  Ridgway,  RWes,  Robertien,  Romiej, 
RboseH,  Sawyer,  Sergeant,  Augustine  H.  ShsppeH,  Sib- 
ley,  Slade^  Southsate,  Stanlv,  Tafiaferro,  ThompsoA, 
Tillinghast,  Titus,  Toland,  Albeit  S.  White,  Joha  MThite, 
Bttsha  Whittleasy,  I^ewia  Williwna,  Joa.L.WiJiinBs-103. 

So  the  House  detenaindd  ^lat  the  main  qaestira  bt 
now  put. 

The  maiir  qtKsf  ion,  bi^n^  on  (Srd^nR$  the  bill  to  a  tbifid 
reading,  then  recurring.-^ 

Mr.  BRfGGS  asfc^  for  fhe  vent  and  nays  (bereoD ; 
which  were  ordered^  aid  were:  Yeaa  110,  Kays  117,  n 
ibHtf  wa : 

TaAs^-Masirs.  Andnrson,  Andrews,  AAsftoo,  Rati;. 
IWrpe,  Bickjisll,  Bfrdsall,  Boon  Bouldin,  BroJhrd, 
Bfonson,  Brayn,  Buchanan,  Bynnm,  Cambreleng,  T.  J 
Carter,  Chah^y^  Chapman,  GlUey,  Claiborne,  Clark, 
Clevetandf  Coles,  Connor,  Craig,  Cnshman,  Bavee,  De* 
Grafli;  Dremgoole,  Duncan,  Kd«rards  Farrington,  Fsir* 
field,  L  Fletcher,  Fo«ter,  Fry,  GaUup,  Ohobun,  GUj- 
cock,  Gramland,  Gvrani,  Haley,  Hs/nmond,  Ham^r,  Hit- 
rison,  Hawkiiis,  Haynes,  Hoisey,  Holt,  Howard,  UuHer, 
WiUiao  H.  Honuir,  R.  M.  t!  Ranter,  Ingham,  T  B. 
Jackson,  J.  Jackson,  J.  Johnson,  .  V.  Jeaes,  John  W 
Jonen,  Kemble,  Kilgors,  Klingensmith,  Legare,  Lndbei* 
ter,  Lewis  Logan,  Ar|ihiixa$|  Loomist,  Lyon,  Janws  M. 
Mason,,  Martin^  McKay.  Robt..  MeClelUn,  A.  .McCklUu. 
McClure,  McKim,  Miller,  Moons,  Morgan,  SamoelW 
Morris,  Muhbnberg,  Murray,.  Nobh»^  Owens,  Palflw, 
Parker,  Parmenter,  Ptttton,  P^ynter^  Pennybacker,  P<t- 
dkin,  Phelps,  Pickens,  Plumef^  Poller,  Pratt,  PTrnii?^ 
ReH}r,  Riehittdson,  Rives,  Sawyer,  SheRer,  Sheplor,  Spec- 
cer,  Stewart,  Taylor,  Th«ma%  Titus,  Toqcey,  Tonns 
Turney^  Vail,  Yimderveer,  Wageoei^  Webster,  Wwks 
Thomas'  T."  WhlUf^,  Jared  W,  Williams,  WorthiftS 
ton,  YeH— 119. 

Niita<-^MeaBrs.  Adams>  Aletander,'  Heman  Allen,  J'bn 
W^  AlleD,  Ayciigg,  Bell,  Biddle,  Bond^  Borden,  Bn|$«. 
Wiiriaro  B.  Calhoun,  John  Calhoon,  W.  B.  Csmpl^U 
John  Campbell,  W.  B.  Carter,  Casey,  Chamber,  Gb«»i- 
bam,  Chflds,  Ctowney,  Corwin,  Crary^  Cranrton,  Croti- 
ett,  Curtis,  Oushing,.  DarliUi^tOfi,  P^Wvon,  Davie^  D^ 
berry,  Dennis,  Dunn,'Elniore,  Zvans^  Everett,  Ewiagi 
Richard  Plctoher,  Film<n^  Rice  Garknd,  Gooile,  Jsrw* 
Graham,  W.  Graham,  Graves,  Gray,  Giennell,  Gnfti, 
Ball,  HalAead^  Hsrfan,  Harper,-  Hasunga,  Hawss,  He^T» 
Herod,  HoRtrian,  Hopkina,  Jeoifor,  H.  Johnson,  W-  ^■ 
Johnson,  Lincoltv  Andrew,  W.  Lpdmis,  Mallory,  Manin- 
Samson  Maa<m,  Mnory,  May,  Maxwell,  McKefloaii 
Monefoe,  Mercer,  Milligan,  Montgomery,  Mathias  Mot'*> 
Calvary  Morris,  Pfaylor,  Npyeii,  Ogle,  Patterson,  P«i^. 
Peck,  Phflfips,  pope,  Potts,  Rariden,  Randolph,  R<*^ 
Renoher,  Rheit,  Rtdgnrny^  Robertson,  Roaaev,  BasseH. 
Sergeant,^ Augustine  H.  Shcpperd,  Charles'  Shp^»^ 
Shields,  Sibley,  SlaJe,  Smith,  Sjiyder,  Southgate,  Stini; 
Straitbn,  Taliaferrb,^  Tboinpeon,  TjFpflngfaast,  Tolaml, 
Underwood.  Albert  8.  White,  John  White,  Elwha  Whit- 
tlesey,'Lewis  Willifl  ma,  ^herrod  Wiiriams,  Joseph  LWiI- 
ttama,  Christopher  H.  Wil|iam8,lfri«e,  Yorkc— ll7. 

So  the  bill  was  ordered  po^  third  ronling. 
*  Mr.  PICKBIVS,  having  vrited  lii  the  m«jorfty,  mowl 
k>  reconsider  the  above  vote ;  whirh  ihot|on  lies  orer  for  to- 
mcNrrow:    Mr.  K  then  gave  notice  thdf  h6  shoufci  (b«o 
submit  Ills  amendment. 

And,  on  hta  motion,  the  Hontfe  adiouni^. 

MI»8ieeiPPt  EI^BCTION. 

The  House  then  proceeded  to  (he  cbn^eraU>M  "f  (^ 
hotincss  of  the  ttofninghoiir,  lb«40g  ^'rspon  of  ibe  On* 
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raiitee  of  Eleetioni,  which  was  ftccompanied  by  th«  fol- 
lowing TMolation  : 

^*Ruohedj  That  Samael  J.  Gholaon  and  John  F.  H. 
Clatbarae  are  dolj  elacted  members  of  ihe  85lh  Congress, 
and  ae  rach  are  entUIed  to  take  thetr  seats." 

The  qaestion  pending  was  the  motion  of  Mr.  Miunr 
to  strike  oat  all  after  the  word  *^Reaoivedf"  and  insert 
**ThatSainael  J.  Ghobon  and  John  F.  H.  Claiborne,  not 
being  duly  elected  members  of  the  House  of  Representa- 
tives of  the  35th  Congress  of  the  United  Sutes,  are  not 
entitled  to  seats  on  this  floor  as  snch." 

Mr.  TURNEY  rose,  and  addressed  the  Chair  as  fol- 
lows: 

Mr.  Speaker :  The  qaestion  sabmitted  for  the  consiilor- 
atton  of  the  House,  by  the  report  of  the  Committee  of 
Elections  now  on  yoar  table,  is  tfne  that  is  new  and  some- 
what novel  in  its  character.  We  are  now  called  on,  for 
the  first  time  since  the  adoption  of  the  constitution  of  the 
United  States,  to  put  a  construction  on  the  second  section 
of  the  first  article  of  that  instmment,  which  is  in  these 
words:  "When  Tscancies  happen  in  the  r^presentatioR 
from  any  State,  the  Executive  authority  thereof  shall  issae 
writs  of  election  to  fill  such  vacancies."  In  order  to  arrive 
9t  the  legitimate  interpretation  of  this  section,  gentlemen 
advocating  diflferent  sides  of  this  perplexed  question  have 
had  reference  to  the  third  section  of  the  first  article  of  the 
same  instrument,  which  provides  for  the  filling  of  vacan- 
cies that  may  happen  in  the  United  States  Senate.  They 
have  also  read  and  commented  on  the  cases  of  lianman 
and  Sevier,  and  insisted  that  those  caaes  are  decisive  of 
the  question  now  under  consideration. 

I  have  taken  a  different  view  of  this  subject.  Let  us 
for  a  moment  reflect  and  see  what  was  intended  to  l>e  pro- 
vided for  by  each  of  those  sections,  by  which  means  I 
thiuk  we  will  be  enabled  to  arrive  at  the  true  intent  and 
meaning  of  the  sectlen  which  provides  for  the  filling  of  vacan- 
cies in  this  House ;  and,  in  doing  this,  I  do  not  feel  myself 
called  on  to  inquire  into  the  correctness  of  the  cases  before 
referred  to.  I  hold,  sir,  that  the  framers  of  the  constitu- 
tion did  intend  that  each  State  should  have  its  full  repre- 
sentation in  each  branch  of  the  Congress  of  the  United 
States,  and  efifectually  to  secure  which  the  two  sections 
which  I  have  adverted  were  inserted,  and  in  each  of  which 
the  word  happen  is  used.  The  use  of  this  word  creates 
the  only  duixht  or  difficulty  in  the  case.  J^et  us  compare 
the  two  sections,  and  see  if  we  cannot,  by  that  meons,  ar- 
rive at  the  sense  and  meaning  of  the  word  happerij  which 
the  framers  of  that  instrument  intended  it  to  have.  Let  it 
be  borne  in  mind  that,  in  the  case  of  a  Senator,  the  va- 
cancy is  to  be  filled,  not  by  an  election,  the  only  safe  and 
constitutiunal  mode  of  appointing  members  of  that  body, 
but  by  the  temporary  appointment  of  the  Governor,  to  con- 
tinue only  until  the  Legislature  of  the  State  shall  be  in 
session,  when  they  shall  fill  such  vacancy.  This,  sir, 
was  conferring  a  very  extraordinary  power  upon  the  Ex- 
ecutive of  a  State ;  one,  in  the  opinion  of  the  framers  of 
the  constitution,  very  unsafe,  and  therefore  not  to  be  ex- 
ercised, except  on  extraordinary  occasions  and  times  of 
great  emergency.  And,  sir,  to  prevent  on  abuse  of  that 
power  by  the  executive  aathorities  of  the  States,  the  fra- 
mers of  the  constitoiion  have  carefully  inserted  additional 
guanls  to  prevent  executive  usurpations  of  power.  This, 
sir,  brings  us  to  a  more  minute  and  critical  examination 
and  comparison  of  the  two  sections  of  the  constitution  now 
under  consideration. 

The  second  section,  sir,  simply  provides  that  if  vacan- 
cies should  happen  in  the  representation  of  any  State,  then 
the  Executive  thereof  shall  issue  his  writ  of  election  to  fill 
such  vacancies.  In  the  case  of  a  Senator  the  provision  is 
very  different.  It  provides  that  should  a  vacancy  happen, 
by  resigrnation  or  otherwise,  m  the  recess  of  the  Legisla- 
ture, then  the  Executive  may  appoint,  dec. 
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Here,  sir,  to  authorize  the  Executive  to  make  an  ap- 
pointment, there  must  not  only  bo  a  vacancy,  but  that 
vacancy  must  have  occurred  in  the  recess  of  the  Legisla- 
ture, and  by  resignation  or  otherwise.  Permit  me  to  ask 
yon,  Mr.  Speaker,  why  these  words  were  used  in  the  third 
section  t  Were  they  not  used  for  the  purpose  of  limiting 
and  restricting  the  power  of  the  Govern  jr  1  And  was  not 
this  limitation  and  this  restriction  impeded  to  prevent  the 
frequent  use  of  a  power  which  the  framers  of  the  constitu- 
tion believed  to  be  safely,  and  with  more  proprlefy,  lodged 
with  the  immediate  representatives  of  the  people  1  This, 
sir,  it  seems  to  roe,  will  not  be  controverted  by  any  one. 
Then  they  fixed  the  tenure  of  the  Senatorial  office  at  six 
years.  It  was  believed  that  no  vacancy  could  or  would 
happen  in  the  recess  of  the  Legislature,  except  those  pro- 
duced by  resignation,  death,  or  removal,  and  therefora 
they  made  the  power  to  appoint  to  be  dependent  on  the 
cause  which  produced  the  vacancy,  to  wit :  by  resignation 
or  otherwise.  It  cannot,  and,  I  presume,  will  not,  be  pre- 
tended that  the  word  otherwise^  as  used  in  the  section, 
will  have  the  eflbct,  or  was  designed,  to  destroy  the  sense 
and  meaning  of  the  words  by  resignation  /  but  all  must 
agree  that  that  word  was  inserted  to  cover  every  possible 
case  where  a  vacancy  occurred  by  any  unforeseen  event, 
and  in  the  recess  of  the  Legislature ;  and,  sir,  I  am  fully 
sustained  in  this  conclusion  by  the  cases  which  have  been 
referred  to. 

We  come  now,  Mr.  Speaker,  to  consider  more  fully  the 
second  section  of  the  first  article  of  the  constitution  of  the 
United  States.  Here  we  find  no  such  language  to  limit 
and  restrict  the  power  of  the  Governor  of  a  State  to  issue 
bis  writ  to  fill  a  vacancy  in  this  House  as  that  which  we 
find  to  Hmit  and  restrict  his  power  to  fill  a  vacancy  in  the 
Senate  by  his  own  appointment.  In  the  case  of  a  Sena- 
tor, sir,  I  have  shown  the  vacancy  is  to  be  filled,  not  by 
the  safe  and  constitutional  mode  of  an  election,  but  by  the 
legally  constituted  authority,  giving  rise  to  an  uncertain 
end  dangerous  exercise  of  Executive  patronage. 

How,  sir,  in  relation  to  filling  vacancies  which  occur  in 
this  House,  is  there  a  departure  from  the  fundamental  prin- 
ciples of  the  Government?  In  this  case,  the  member  is  to 
be  elected  by  the  people ;  and  will  any  member  on  this  floor 
pretend  that  the  people  cannot  at  all  times,  and  under  all 
circumstances,  be  trusted  to  choose  their  own  agents  to 
represent  them  in  this  House  1 

But,  sir,  to  return  to  the  section  under  consideration.  If 
the  framers  of  the  constitution  intended  to  limit  the  power 
of  the  Executive  to  issue  bis  writ  of  election  to  cases  where 
the  vacancy  had  not  only  happened,  but  to  such  vacancies 
as  bad  been  produced  by  "resignstionor  otherwise*'  of  the 
incumbent,  I  ask  why  they  did  not  so  express  it  by  their 
language,  as  they  did  in  the  case  of  Senator  ?  Sir,  the  fact 
of  their  failing  to  do  so,  coupled  with  the  consideration  that 
there  was  no  good  reason  why  this  power  should  l^e  limi- 
ted, is  conclusive,  to  my  mind,  that  such  was  not  their  in- 
tention ;  and  I  am  more  inclined  to  this  opinion  from  the 
consideration  that  the  meaning  of  the  word  happen^  as  used 
in  this  section,  was  a  subject  of  deliberation  when  the 
constitution  was  framed,  and  that  it  was  intended  to  an- 
tborize  and  empower  the  Executive  to  issue  his  writ  of 
election  in  all  cases  where  a  vacancy  existed  in  the  repre- 
sentation of  a  State.  In  the  case  of  Senator,  the  power  of 
the  Slate  Executive  is  made  to  depend  not  alone,  open  the 
fact  of  vacancy,  but  that  that  yacancy  must  have  been  pro- 
duced by  a  specified  cause.  There  the  constitution  looks 
not  only  to  the  vacancy  to  be  filled,  but  also  to  the  cause 
which  produced  it.  In  this  case,  however,  the  constitution 
looks  alone  to  the  vacancy,  and,  if  it  is  found  to  exist,  it 
provides  the  mode  and  manner  by  which  it  Is  to  be  filled. 
This,  sir,  has  been  done  in  this  instance,  and  in  strict  con- 
formity with  the  provisions  of  the  constitution. 

But  suppose,  sir,  I  were  mistaken  in  thia  view  of  the 
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subject,  and  that  it  ihould  be  beliaved,  aa  inaiatcd  on  by 
my  colleague,  [Mr.  Maubt,]  that  the  second  section  is  to 
he  Yiewod  and  interpreted  in  the  same  hmited  and  restricted 
sense  that  is  embraced  in  the  third  section,  still,  sir,  if  the 
case  of  8«Tier  is  to  be  received  as  authority,  Mesara.  Clai- 
borne and  Oholson  are  entitled  to  their  seats.    In  that  case 
the  Tacancy  happened  by  the  expiration  of  the  term  of  ser- 
vice of  the  Senator,  and  that  term  was  made  to  depend 
upon  the  allotment  of  the  Senator,  which  allotment  and 
eipiration  happened  during  the  recess  of  the  Legislature, 
and,  of  course,  was  unforeseen,  and,  consequently,  could 
not  be  provided  for.     In  this  case,  sir,  the  Senate  has 
made  the  word  othtnmu  embrace  not  only  the  cases  of 
death  or  removal,  but  also  to  eoibraoe  every  possible  case 
of  unforeseen  vacancy,  although  that  vacancy  may  happen 
by  the  eipiration  of  the  term  of  service.     What,  sir,  is 
this  case  1     The  constitution  provides  that  Congress  shall 
convene  at  least  once  a  year,  and  that  the  time  of  meeting, 
until  otherwise  altered  by  law,  shall  be  on  the  first  Monday 
in  December.     It  also  authoriMs  the  President  to  convene 
Congress  on  extraordinary  occasions.     Here,  sir,  the  Le- 
gislature of  Mississippi,  with  a  full  knowledge  that  Con- 
grasa  was  not  to  meet  until  the  month  of  December,  had 
fixed  by  law  the  day  of  election  in  the  month  of  November, 
In  ample  time  for  their  members  to  arrive  in  time  to  take 
their  seats  on  the  first  day  of  the  session.     But,  sir,  in  the 
mind  of  the  President  of  the  United  States,  Congress  ought 
to  be  convened,  to  consider  of  and  act  upon  weighty  and 
important  busineea  of  the  nation,  at  sn  earlier  day  than  that 
fixed  by  the  constitution,  and  he  accordingly  iasues  his 
proclamation  for  that  purpose.     Did  the  Legislature  of 
Mississippi  know  that  the  President  would  issue  bis  proc- 
lamation ?     Could  they  have  known  of  those  extraordinary 
events  which  rendered  it  necessary  for  him  to  do  sol  or 
were  not  those  circumstances  which  rendered  the  filling  of 
the  vacanciea  of  the  representation  from  that  State  at  an 
earlier  period  than  that  fixed  by  the  constitution,  and  were 
not  all  these  circumstances,  unforeseen  by  themi  If  so,  sir, 
then,  according  to  the  strictest  construction  contended  for, 
those  gentlemen  are  entitled  to  their  seati. 

But,  Mr.  Speaker,  it  is  Contended  by  the  gentleman  from 
Kentucky  thai,  forasmuch  as  the  constitution  requires  that 
the  Legislatures  of  the  State*  should  fix  the  times  and  pla- 
ces of  holding  elections,  this  election  is  vuid,  because  the 
Legislature  of  Mississippi  had  not  by  law  fixed  the  day  on 
which  this  election  was  held  as  the  day  of  election  of  their 
representatives  to  this  House.  This  argument,  sir,  if  it 
prove  any  thing,  proves  too  much ;  for,  sir,  if  no  elections 
but  those  held  on  the  days  fixed  by  law'are  legal,  then,  sir, 
if  a  seat  was  vacated,  either  by  resignation,  or  death,  or 
removal,  the  Executive  of  the  State  would  have  nc  power 
to  issue  his  writ  of  election  to  fill  such  vacancy,  because  he 
would  have  no  power  to  prescribe  the  time  of  holding  the 
same.  This  general  proviaion  of  the  constitution,  and  the 
laws  enacted  in  purauance  thereof,  were  only  intended  to 
regulate  the  time,  place,  and  manner  of  conducting  the 
general  elections;  and  was  not  intended  to  interfere  with 
or  to  abridge  the  power  in  those  special  cases,  provided  for 
in  the  section  under  which  this  electiun  wss  held. 

Mr.  Speaker,  permit  me  here  to  admonish  gentlemen  to 
pause  and  reflect  before  they  give  their  votes  denying  to 
the  people  of  Mississippi  the  right  to  be  represented  on  this 
floor ;  a  right,  sir,  which  has  been  secured  to  them  by  that 
instrument  which  gives  life  and  existence  to  this  Govern- 
ment, and  which,  air,  each  of  us  stands  most  solemnly 
pledged  to  support.  I  am  one  of  those,  sir,  who  believe 
that  the  people  are  capable  of  self-government,  and  that 
they  can,  and  ought  to  be,  trusted  at  all  times,  and  under 
all  circumstances ;  and  when  I  am  called  on  to  give  a  con- 
struction to  the  great  charter  of  our  liberUes,  I  shall  en- 
deavor to  adopt  that  rule  of  interpretation  which  will  best 
secure  to  the  great  mass  of  the  people  their  full  privileges 


and  powers ;  and  knowing,  aa  I  do,  that  the  State  of  Mis- 
sissippi has  an  undeniable  right  to  her  icpresentation  in 
this  House,  and  believing  that  her  lata  election  was  at 
least  authoriied  by  Uie  spirit  and  meaning  of  the  eonatitn- 
tion,  and  also  by  its  letter,  I  will,  air,  unleaa  the  reaaoos 
which  have  brought  my  mind  to  this  oonduswa  shall  be 
met  and  confuted,  vole  for  a  ooncorreooe  in  the  report  open 
your  table. 

Mr.  TOWNS  addreaaed  the  Chair  as  follows : 
Mr.  Speaker :  I  ooneor  with  the  honorable  member  from 
Tennessee,  [Mr.  TuaaxT,]  who  has  just  taken  hia  scat,  thai 
much  respect  is  due  to  the  vrill  of  the  people  of  Mieaiauppi, 
as  expressed  at  their  late  election.  I  will  not  yield  to  thai 
gentleman,  or  any  other,  in  giving  effiect  to  fbm  pofKilai 
will,  when  I  can  do  ao  coaeistently  with  tha  high  obligation 
I  owe  to  the  constitution  and  laws  of  the  oooDtty.  Nor 
do  I  admire  lesa  than  the  gentleman  the  coiuie  of  the  «t- 
ting  members  in  meeting  promptly,  and  withoot  neerv«  or 
concealment,  the  question  raised  on  the  firat  day  of  thb 
session  hy  the  honorable  member  from  Virginia,  [Mr.  Mas- 
csa,]  afilecting  their  right  to  a  aeat  on  this  floor.  What- 
ever may  be  the  deciaion  of  the  Hooae,  I  am  Irae  to  admit, 
I  am  gratified  to  aay,  that  the  deportment  of  the  gentlemen 
from  Miasissippi,  [Meaars.  Ci.Aiaoana  and  GaoLaoa,] 
throughout  the  inveatigation,  has  been  characteristic  of  sa 
elevated  feeling,  a  high  sense  of  honor,  and  a  thoroogk 
conviction,  on  their  part,  that  they  are  duly  avthorixcd  to 
discbsrge  the  duties  of  representatives  on  this  floor. 

Mr.  Speaker,  my  situation  is  somewhat  peculiar  in  t^« 
erence  to  this  subject.  I  was  one  of  the  committee  to  whom 
this  question  waa  referred,  and  one  of  the  minority  of  th&t 
committee,  who  diasented  from  the  report  of  the  majohij. 
A  duty  I  owe  myaelf,  aa  well  as  the  House,  requires  thst 
I  should  distinctly  state  the  grounds  of  my  optnioo.  Let 
me  premise,  sir,  that  I  claim  but  little  weight  for  my  opta- 
ions.  I  have,  at  best,  but  little  relish  for  the  discossioG  d 
a  purely  legal  question.  But,  sir,  when  I  say  thia,  I  sboaid 
add,  that  the  honorable  gentlemen  from  Miasiasippi  are  my 
personsl  and  political  friends,  than  whom  there  are  Does 
more  entitled  to  my  regard,  or  enjoy  my  good  opinion  ia 
a  higher  degree.  Sir,  I  will  go  further.  It  ia  doe  to  caa- 
dor  that  I  should  state  that  my  feelinga  have  been  with  tbe 
sitting  members,  while  my  judgment  has  been  against  thea. 
Having  said  this  much,  I  will  at  once  proceed  to  the  qoes- 
tion. 

The  fourth  section  of  the  first  article  of  the  eooatitatida 
of  the  United  States  provides  that  *'  the  timea,  plaoes,  aol 
manner  of  holding  elections  for  Senators  and  Repreaeau- 
tives  shall  be  prescribed  in  each  State  thereof;  but  the  Coa- 
gress  may,  at  any  time,  by  'law,  make  or  alter  auch  rega- 
lations,  except  as  to  the  places  of  choosing  Senatora."  Tlia 
provision  of  the  constitution  impoees  an  obligation  on  ibe 
States  of  the  Union  to  fix,  by  law,  *'  the  times,  pieces,  aci 
manner  of  holding  elections"  for  Represenutivea  to  ihs 
Congress  of  the  United  States ;  but  in  the  abundant  precsc- 
tion  of  the  framers  of  that  instrument,  in  order  to  guard 
more  effectually  the  right  of  suffrage  to  the  people,  shooM 
the  legislative  authorities  of  the  respective  States  fall  to  dis> 
charge  tbeir  duty,  the  latter  part  of  ibe  clause  expreaslj  re- 
serves to  Congress  the  power  to  regulate,  make,  or  alter 
the  legislation  of  the  States,  should  it  at  any  time  be  deemed 
necessary.  It  is  worthy  of  remark,  that  the  coiMiitauos 
of  the  United  States,  ao  far  as  cfn  be  gathered  from  the  ia- 
strument  itself,  nowhere,  but  in  the  section  under  oonsal* 
oration,  enjoins  Ihe  performance  of  a  specific  doty  on  tht 
State  Legislaturea,  while,  at  the  same  time,  it  retains  ta 
Congreas  the  power  to  do  and  undo  at  pleasure  the  vsi; 
duty  required  of  the  respective  Suiea.  The  irresia^iiili 
conclusion  to  be  drawn  from  thia  fact  ia,  thai  the  fnmen 
of  the  constitution  regarded,  with  intense  interest,  the  uh 
cessity  and  propriety  of  organizing  the  legialaUTO  depart- 
ment  of  the  Federal  Government  according  to 
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known  to  th«t  Legislature  of  Miasitsippi  which  fixed  on  the 
first  Monday  in  November,  bienniallj,  for  holding  elect  iona 
for  members  of  Congreaa.  Yet,  Mr.  Speaker,  with  all  theae 
facts  before  ua^  with  a  full  view  of  the  power  of  the  Presi- 
dent under  the  conatitution,  the  Leg ialature  of  Miaaiaaippi, 
to  whoae  control  alone,  under  the  federal  conatitution, 
wu  properly  entruated  thia  aubject,  haa  thought  proper  to 
aeiecl,  as  the  tiroo  of  holding  electiona  for  repreaentatiyea 
to  Congreaa,  the  firat  Monday  in  November.  And  now, 
this  House  ia  called  upon  to  austain  the  right  of  the  aitting 
metobera  to  their  aeata  on  thia  floor,  on  the  ground  that  a 
vacancy  had  happened  in  the  representation  from  that  State. 
If,  sir,  the  aeata  of  the  honorable  gentlemen  from  Miasia- 
sippi  ire  to  be  auatained,  on  the  ground  that  a  vaoancy  haa 
happened,  I  do  not  heaitate  in  saying,  aa  the  reault  of  a 
deliberate  conviction,  that  aucb  a  deciaion  will  annul  the 
4th  section  of  the  1st  article  of  the  conatitution,  and,  per- 
haps, what  ia  not  of  leaa  consequence  to  the  people  of 
Mississippi,  their  own  Slate  lawa,  securing  to  them  the  free 
exercise  of «  right  dearer  to  freemen  than  all  others — the 
right  of  suffrage.  What,  Mr.  Speaker,  ia  the  apology  itn 
this  ruthleea  asaault  upon  the  constitution  and  lawa  of  Mia- 
Eissippi?  Why,  air,  we  are  told  that  each  State  ahall  be 
represented,  and  that  the  qualified  votera  of  Miasissippi  have 
enjoyed  thia  privilege  in  the  aelection  of  the  aittinsr  membere. 
This  is  true ;  and,  ao  iar  aa  the  people  are  concerned,  what 
they  have  done  ia  moat  creditable  to  them. 

But,  sir,  that  ia  no  argument  for  thia  House.  Our  duty 
» to  inquire  whether  the  sitting  members  come  here  accord- 
ing to  the  form  and  ceremony  of  law ;  for  if  they  appear 
on  this  floor  otherwiae  than  by  the  ceremony  of  law,  they 
have  no  official  character.  And  if  we  are  true  to  the  in- 
terest* of  the  people  of  Miaaiaaippi,  or  any  other  State,  no 
gentleman  should  be  permitted  to  apeak  in  their  name,  who 
was  not  returned  here  in  purraance  of  their  own  State 
regulationa.  For  although  a  temporary  inconvenience  may 
Tcsult  to  them  in  the  present  instance,  yet  the  evil,  if  the 
principle  be  once  eatablished,  may  subject  them'  to  bitter 
disappointment  hereaf^r. 

Let  U8  look  a  little  more  cloaely  to  thia  aubject.  Gentle- 
men, in  support  of  their  viewa  of  the  majority,  admit  that, 
but  for  the  extra  seaaion  of  Congreaa,  no  vacancy,  under 
the  constitution  would  have  "happened."  Look,  sir,  at 
the  magnitude  of  thia  propoaition.  Is  it  poaaible  that  the 
mere  act  of  the  Preaident  can  unsettle  tho  law  of  all  the 
Btates  regulating  the  elections  1  Not  only  unsettle  the 
law  of  the  Statea,  but  abaotutely  change  the  conatitution 
of  the  United  Statea,  under  which  the  lawa  of  the  respec- 
tive Statea  are  authorised,  and  which  enactments  of  the 
respective  Statea  are  the  law  of  thia  Houae  in  settling  auch 
questional  Sir,  the  proposition  ia  menatrous.  Give  thia 
power  to  the  Preaident,  and,  I  aak,  of  what  materiala 
might  not  thia  House  be  compoaed  ?  Let  it  be  once  ad- 
mitted  that  the  mere  will  of  the  Preaident,  in  convoking 
Congreaa,  conatitutea  a  vacancy  in  the  Statea  that  may 
not  have  elected  their  repreaentation,  and  who  wltP  pre- 
tend to  foretell  the  disasters  that  will  befall  thb  country  1 
No,  sir ;  the  Preaident  has  no  power  to  vary  or  change  any 
provision  of  the  conatitution,  or  any  law  of  a  State  passctl 
in  pursuance  of  that  inatrument,  and  the  laws  of  the 
United  Statea.  Hia  duty  ia  to  enforce  the  law,  to  aee  it 
faithfully  executed,  not  to  annul  or  euspend  it.  Nor  can 
the  Executive  of  any  State,  of  hia  own  good  will  and 
pleasure,  defeat  the  regular  operation  of  election  laws 
passed  in  pursuance  of  the  federal  cpnstitution,  though  hia 
only  motive  may  be  no  other  than  to  aecure  to  the  qualified 
Totera  of  !iia  State  a  free  and  full  opportunity  of  aeleeting 
their  representation  in  thia  branch  of  Congress. 

Mr.  Speaker,  having  ahown  that  there  is  no  power  either 
in  the  President,  or  in  the  Executive  of  Miasissippi,  to 
auspend  or  alter,  to  enlarge  or  contract,  either  the  conati- 
tution of  the  United  States  or  the  lawa  paaaed  in  penniance 


thereof,  I  will  now  give  an  example  which  it  seems  to  me 
cannot  fail  in  putting  thia  question  to  reat.  Suppose,  sir, 
that  there  had  bean  no  call  of  Congrem  by  the  President, 
that  the  members  present  had  been  elected  by  virtue  of  a 
proclamation  of  the  Governor  of  Miaiisaippi,  ordering  the 
election  to  take  place  on  the  1st  Monday  in  July  last,  and 
that  on  the  1st  Monday  in  November  next,  in  conformity 
with  the  laws  of  Mississippi,  an  election  is  held  for  roem- 
bera  to  represent  that  State  in  strict  compliance  with  the 
lawa  of  Miiisissippi,  and  at  that  election  different  individ- 
uals should  be  returned  aa  having  received  a  majority  of  the 
qualified  votea  of  the  State :  I  aak,  sir,  what  would  be  the 
decision  of  the  House  in  that  case  1  Is  there  an  honorable 
member  in  thia  hall  who  could  doubt  as  to  which  represen- 
tation would  be  entitled  to  their  seata  on  this  floor  ?  It 
seems  to  me  that  but  one  opinion  can  be  entertained ;  and 
if  the  representation  chosen  1st  November  next,  would  be 
entitled  to  their  aeata,  aa  against  the  rights  of  those  chosen 
on  the  first  of  July,  under  the  authority  of  the  Governor'a 
proclamation,  I  ask  gentlemen  to  point  out  the  difi*erenc6 
between  the  case  supposed  and  the  present.  Sir,  the 
principle  would  be  the  same,  unless  there  be  a  magic  power 
in  the  proclamation  of  tlie  President,  when  he  convokea  an 
extra  session  of  Congreaa,  whereby  ho  can  cause  the  law 
and  constitution  to  sleep,  until  the  Executive  of  Miasia- 
aippi  can  order  and  hold  elections  to  fill  vacnnciea  where 
vacancies  did  not  exist.  The  President  and  the  Governor 
of  Mississippi,  by  their  joint  action,  would  have  the  pow- 
er, under  this  view  of  the  subject,  to  set  aside  the  law  of 
elections  of  the  State  of  Missisr.ippi,  provided  the  principle 
contended  for  by  the  report  of  the  committee  be  correct. 

Mr.  Speaker,  my  honorable  friend  from  Virginia,  [Mr. 
Pevittbackxr,]  in  his  very  able  speech  on  this  question, 
objected  to  a  literal  construction  of  that  part  of  the  con- 
atitution which  says :  "  when  vacanciea  happen  in  the  rep- 
resentation from  any  State,  the  Executive  authority  there- 
of ahall  issuo  writs  of  election  to  fill  such  vacanciea,"  on 
the  ground  that  if  we  adhere  to  the  letter,  should  a  vacan- 
cy happen,  there  is  no  power  in  the  Executive  to  fill  such 
vacancy.  I  believe,  sir,  that  there  are  caaea  in  the  boo^ 
where  their  construction  of  penal  laws,  involving  the  life 
and  liberty  of  the  accused,  would  sustain  the  principle  in- 
eisted  on  by  the  gentleman.  But  before  the  gentleman 
can  make  good  his  position,  he  should  at  least  show  that 
this  clause  of  the  constitution  falls  within  the  reason  of  the 
decisions  upon  penal  laws ;  a  task  I  apprehend  my  honor- 
able friend  will  not  attempt  before  this  House.  But,  say  a 
the  honorable  gentleman,  in  settling  upon  the  righta  of 
the  members  to  their  aeata  here,  we  should  take  an  en- 
larged and  comprehensive  view  of  the  whole  ground,  hav- 
ing  constantly  in  mind  that  the  boasted  right  of  freemen  ia 
a  representation  of  their  own  choice.  And,  sir,  the  hon- 
orable gentleman  from  New  York,  [Mr.  BaoRaoir,]  with 
like  feelings  with  the  gentleman  from  Virginia,  asserted 
"  that  the  interest  of  Mississippi  waa  to  be  sacrificed  upon 
the  mere  play  of  wordtf."  I  hope  that  I  should  be  among 
the  last,  now  or  at  any  other  time,  to  sac.ltico  the  interest 
of  any  portion  of  the  people  of  this  Union  upon  technical- 
ities, much  less  the  high-minded  and  patriotic  citizena  of 
Mississippi.  But  so  long  as  I  advocate  the  supremacy  of 
tho  law,  whatever  inconvenience  to  the  people  of  Missia- 
sippi,  or  their  most  deserving  talented  ri-presentattvea  on  thia 
floor,  may  be  the  consequence,  I  shall  feel  that  I  deserve 
from  their  hands  the  respect  due  to  all  whose  acts  are  alone 
prompted  by  honesty  of  purpose.  Sir,  the  construction 
for  which  I  contend  will  never  mislead  or  deceive  the 
people,  but  will  at  all  times  enable  them  to  know  the 
'Mimes,  places,  and  manner"  of  choosing  their  representa- 
tives to  Congress.  Whatever  inconvenience  mny  attend 
the  people  of  Miasissippi,  or  the  honorable  merobera  now 
here,  is  the  fault  alone  of  the  Governor  of  that  State ;  who, 
in  my  opinion,  haa  utterly  mistaken  hia  duty  to  the  people 
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eeutive  of  Missittsippt  I  know  nothing ;  but,  »ir,  I  mast 
confoM,  no  matter  what  the  decision  of  this  House  may 
be,  that  I  am  at  a  Iom  to  understand  why  be  should  have 
adopted  the  course  he  has  thought  proper  to  pursue,  full  of 
danger,  as  he  must  have  foreseen,  when  he  had  at  his  com* 
mand  a  remedy  adequate  to  the  emergency. 

Mr.  Speaker,  I  will  return  to  the  consideration  of  the 
latter  part  of  the  second  section  of  the  first  article  of  the 
constitution,  re  icd  on  by  the  friends  of  the  report  Let 
us  ei amine  this  provision  of  the  constitution.  It  reads  as 
follows:  "When  vacancies  happen  in  the  representation 
from  any  State,  the  Executive  authority  thereof  shall  issue 
writs  of  election  to  fill  such  vancies.**  Sir,  you  have 
heard  much  said  in  debate  as  to  the  true  signification  of 
the  word  <<  happen."  I  will  not  pretend  to  take  part  in 
this  contest.  I  wilt  leave  it  for  other  gentlemen  to  con- 
sult the  lexicographers  of  this  or  of  another  age,  as  to  the 
true  meaning  of  the  word  "happen."  To  my  mind,  sir, 
it  is  oCjio  consequence  whether  the  one  or  the  other  of  the 
views  of  the  gentleman  from  Virginia  [Mr.  Pbnkt back- 
er] or  the  gentleman  from  Tennessee  [Mr.  Mavrt]  be 
correct.  I  shall  meet  the  question  broadly,  disclaiming 
any  distinction  between  a  vacancy  that  may  happen,  or 
one  that  exists.  My  remarks  shall  be  directed  to  the  in« 
quiry  whether,  in  point  of  legal  fact,  a  vacancy  existed  at 
the  time  the  election  for  membera  to  the  twenty-fiflb  Cor- 
grcas  from  the  State  ef  Mississippi  took  place.  If,  sir,  it 
be  true  that  a  vacancy  at  that  time  existeil — I  mean  a  va- 
cancy In  the  representation  from  Miasissippi,  under  the 
constitution  of  the  United  States,  and  the  taws  of  said 
State,  passed  in  pursuance  thereof— then  the  right  of  the 
>  honorable  gentlemen  (Messrs.  Gholson  and  Claiborne) 
to  a  seat  on  this  floor  cannot  be  questioned.  But,  on  the 
other  hand,  if  no  such  vacancy  existed,  they  have  come  to 
this  hall  not  in  pursuance  of  law,  but  against  law.  Let 
us,  sir,  look  for  a  moment  to  the  express  language  of  the 
constitution,  "  when  vacancies  happen  in  the  representa- 
tion from  any  State."  Can  language  be  more  explicit  1 
Is  there  a  man  whose  mind  has  not  been  crowded  with  too 
much  learning,  that  can  doubt  as  to  the  distinct  idea  in- 
tended to  be  conveyed  by  the  framers  of  this  instrument  1 
Does  it  not  mean  precisely  what  the  ordinary  acceptation 
of  the  words  convey  to  every  intelligent  mind  ? 

Mr.  Speaker,  I  -may  be  too  old  fashioned  in  my  notions 
on  this  subject.  It  may  be  that  the  lan^^uage  of  the  day 
when  this  instrument  was  framed,  is  not  the  same  of  the 
present  day.  It  may  be,  sir,  that  when  the  framers  of  this 
instrument  said  one  thing,  they  meant  another ;  but  for  one 
I  shall  take  what  they  did  say,  as  the  best  evidence  of  what 
they  meant.  Then,  sir,  they  have  said,  that  when  vacan- 
cies happen  in  the  representation  from  a  State,  **  the  Exec- 
utive authority  thereof*'  shall  perform  a  certain  duty. 
What  is  understood  by  the  term  rtprtBeniation  from  a  State? 
Does  it  mean  the  ofliice  of  representative  ?  Or  does  it  mean 
the  persons  who  may  be  chosen  as  representatives  ?  Who, 
sir,  constitute -the  representation  from  the  State  of  Georgia 
in  this  House?  Nine  individuals,  and  these  nine  mdivid- 
uals  compose  the  representation  from  the  State  of  Georgia. 
How  is  it  that  those  nine  individuals  compose  the  repre- 
sentation from  Georgia  1  When,  sir,  they  were  duly  elected 
members  of  the  25lb  Congress,  under  the  law  of  Georgia 
fixing  the  times,  places,  and  manner  of  h(»1ding  elections 
for  members  of  Congress,  they  assumed  an  oflicial  character, 
and  then  it  was,  and  not  until  then,  that  they  collectively 
constituted  the  representation  from  Georgia.  Well,  sir, 
having  shown  what  is  meant  by  this  terra  •*  representation," 
as  thus  used  in  the  constitution,  it  remains  only  to  be  shown 
what  is  meant  by  the  word  •«  vacancy"  in  the  same  clause. 
If*  sir,  I  am  correct  in  what  I  have  said  of  the  true  meaning 
of  the  words  "representation  from  a  State,"  it  will  follow,  as 
a  necessary  consequence,  that  the  word  «•  vacancy"  hss  a 
direct  reference  to  the  representation  thus  regularly  selected. 


and  out  of  which,  from  some  canse,  either  from  death,  ts- 
ignation,  or  otherwise,  tlie  functionary  ceaaes.  Whrnerer, 
from  any  cause,  a  representation  from  a  State,  in  a  part « 
in  the  whole,  shall  cease  to  exist,  it  is  then  cotnpeteat,  hit 
on  no  other  contingency,  lor  the  Executive  authority  of  i 
State  to  order  an  election  to  fill  such  vacancy,  or  vacaocin, 
as  the  case  may  be.  The  very  word  ••  vacancy"  prwcp- 
poses  an  office  once  filled,  but  now  vacant  But  this  i§  not 
all.  The  clause  under  consideration  not  only  mnos  thai 
there  must  be  a  vacancy  in  the  representation,  bot  tb\  it 
must  "happen,"  thereby  absolntely  excluding  the itin ibit 
the  vacancy  here  alluded  to  was  to  be  the  resolt  of  the  reg- 
ular operation  of  law,  but  something  unforeseen  and  ooei- 
pectedly  happening,  whidh,  when  occurring,  shottld  bt 
provided  for  by  the  power  vested  in  the  Executive  tothonty 
of  the  State.  •  But,  sir,  if  the  words  be  not  sufficient  to  give 
us  the  most  unerring  indication  of  the  true  meaning  of  tkc 
framers  of  the  constitution,  I  ask  gentlemen  toouosidfrL^e 
fourth  and  second  sections  of  the  first  article  of  thatiostn- 
ment  in  connexion ;  and  no  one,  it  aeems  to  me,  cindoob! 
but  that  the  fourth  section  waa  intended  to  prescribe  a  mis 
by  which  alone  the  House  of  Representatives  wu  to  be 
elected,  and  that  the  second  section  was  only  intended » 
provide  that,  should  a  vacancy  hsppen  by  the  death,  ;«• 
ignation,  or  expulsion  of  a  member  by  the  House,  socbn- 
cancy  could  be  filled  by  the  Executive  authority  of  the^iatt 
This  construction,  Mr.  Speaker,  gives  full  efiert  to  erm 
portion  of  the  constitution,  and,  I  may  alao  add,  gimhi! 
mony,  beauty,  and  atrengtb,  to  the  whole  plan  of  repK- 
sentation. 

But,  sir,  if  it  be  insisted  that  the  case  of  these gentloaR, 
[Messrs.  CLAiBoairK  and  Gholsoit,]  from  the  ficts  scb- 
mitted,  constitutes  a  vacancy,  in  the  meaning  of  the  cct- 
stitutlon,  you  then,  by  such  construction,  put  to  rest  f<ww 
the  fourth  section  of  the  first  article  of  the  constitotioc,  i' 
order  to  sustain  the  aecond  section  of  the  same  aiticle.  ^^ 
one  of  the  best  rules  of  construction  for  the  liberty  oi  if 
people  that  this  instrument  can  receive,  is  that  which  w:^ 
harmonize  the  whole  with  all  the  parts-— sustainioft^ 
giving  effect  to  all,  to  the  degree  which  the  plain  aod^- 
nary  acceptation  of  the  words  used  would  indicate.  Dotbs, 
sir,  now  and  hereafter,  and  the  institutions  of  the  coubsy 
are  destined  to  flourish,  and  become  more  solid  from  3!<- 

Mr.  Speaker,  what  are  the  arguments  of  gentlfsr: 
against  the  construction  I  contend  for  ?  The  geoileo»3 
from  New  York  [Mr.  Bnonsoir]  insisted  that  there  w« 
a  vacancy,  m  the  meaning  of  tlie  constitution,  from  the  I'Ji 
of  Murch  last  up  to  the  Ist  of  July,  the  time  of  the  ek&.* 
of  the  sitting  members.  He  contended,  and  properly,  tM 
that  the  time  of  service  for  the  members  of  the  twentj  fcv"- 
Congress  expired  on  the  3d  of  March  last  Thosfar^ 
was  right;  -but  his  conclusion  from  these  facts,  that  tbc? 
was  a  vacancy,  is  not  authorized. 
'  Sir,  even  if  it  was  true,  it  would  not  help  the  geotleirffi. 
unless .  he  intends  to  prostrate,  at  one  blow,  the  porticn  f 
the  constitution  which  requires  the  State  LegirfntnrM  to fi 
the  times,  placea,  and  manner  of  holding  elections.  V^1b> 
ever  is  certain,  uniform,  and  regular,  cannot  be  said  w  ^ 
accidental,  casual,  or  to  "happen."  But,  sir,  the  law  ^ 
Mississippi  absolutely  prescribes  the  first  Monday  ia  >^ 
vember,  biennially,  as  the  time  of  holding  the  election  f* 
representatives  from  that  State ;  and  yet,  when  that  b* 
was  passed  in  Mississippi,  it  was  as  well  known  then  a$  no* 
that  the  term  of  service  of  members  expired  on  the  3d  tf 
March  anterior  to  1st  November,  and  that  the  Stat*fr« 
that  time  would  have  no  representation  in  the  Hotise:  s» 
yet,  sir,  Mississippi  had  nothing  to  fear,  under  ordsiT 
circumstances ;  for  the  time  of  the  regular  meeting  of  Cae* 
gress  was  fixed  to  the  first  Monday  in  December  eftfij^*^- 
nntil  otherwise  changed  by  law,  which  has  not  been  *«<• 
To  this  I  may  also  add,  that  the  power  of  the  Pre«deBj» 
convoke  Congress  on  extraordinary  oceaaiooswasdo«^^ 
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mown  to  that  Legislature  of  Miasianppi  which  fixed  on  the 
5r«t  Monday  in  November,  biennially,  for  holdingr  elect  ions 
fur  membera  of  Congress.  Yet,  Mr.  Speaker,  with  all  these 
facts  before  us^  with  a  full  view  of  the  power  of  the  Presi- 
ient  under  the  constitution,  the  Legislature  of  Mississippi, 
10  whose  control  alone,  under  the  federal  constitution, 
wa84>roperly  entrusted  this  subject,  has  thought  proper  to 
leiect,  ts  the  time  of  holding  elections  for  representatives 

0  Congreas,  the  first  Monday  in  November.  And  now, 
his  House  is  called  upon  to  sustain  the  right  of  the  sitting 
nembers  to  their  seats  on  this  floor,  on  the  ground  that  a 
vacancy  had  happened  in  the  representation  from  thnt  State. 
If,  sir,  the  aeata  of  the  honorable  gentlemen  from  Missis- 
lippi  ire  to  be  sustained,  on  the  ground  that  a  vmoancy  has 
happened,  I  do  not  hesitate  in  saying,  as  the  result  of  a 
leliberate  conviction,  that  such  a  decision  will  annul  the 
Itb  section  of  the  1st  article  of  the  constitution,  and,  per- 
laps,  what  is  not  of  less  consequence  to  the  people  of 
Mississippi,  their  own  State  laws,  securing  to  them  the  free 
szerciss  of «  right  dearer  to  freemen  than  all  others — the 
igbt  of  ffufirage.  What,  Mr.  Speaker,  is  the  apology  for 
bis  ruthless  assault  upon  the  constitution  and  laws  of  Mis- 
issippi  ?  Why,  sir,  we  are  told  that  each  State  shall  be 
epresented,  and  that  the  qualified  voters  of  Mississippi  have 
injoyed  this  privilege  in  the  selection  of  the  sitting  members. 
Phis  is  true ;  and,  ao  iar  as  the  people  are  concerned,  what 
bey  have  done  is  moet  creditable  to  them. 

But,  sir,  that  is  no  argument  for  this  House.  Our  duty 
s  to  inquire  whether  the  sitting  members  come  bete  accord- 
ng  to  Uie  form  and  ceremony  of  law ;  for  if  they  appear 
•n  this  floor  otherwise  than  by  the  ceremony  of  law,  they 
lave  no  oiBcial  character.  And  if  we  are  true  to  the  in- 
erest*  of  the  people  of  Mississippi,  or  any  other  State,  no 
;entleman  should  be  permitted  to  speak  in  their  name,  who 
ras  not  returned  here  in  pursuance  of  their  own  State 
egulations.  For  although  a  temporary  inconvenience  may 
esult  to  them  in  the  present  instance,  yet  the  evil,  if  the 
trinciple  be  once  established,  may  subject  them'  to  bitter 
lisappointment  hereafter. 

Let  ua  look  a  little  more  closely  to  this  subject.  Gentle- 
nen,  in  support  of  their  views  of  the  majority,  admit  that, 
'Ut  for  the  extra  session  of  Congress,  no  vacancy,  under 
lie  constitution  would  have  <* happened."  Look,  sir,  at 
be  magnitude  of  this  proposition.  Is  it  possible  that  the 
lere  act  of  the  President  can  unsettle  the  law  of  all  the 
itates  regulating  the  elections  1  Not  only  unsettle  the 
iw  of  the  States,  but  absolutely  change  the  constitution 
f  the  United  States,  under  which  the  laws  of  the  respec- 
ve  States  are  authorized,  and  which  enactments  of  the 
espective  States  are  the  law  of  this  House  in  settling  such 
ucstionsi  Sir,  the  proposition  is  monstrous.  Give  this 
ower  to  the  President,  and,  I  ask,  of  what  materials 
light  not  this  House  be  composed?  Let  it  be  once  ad- 
lilted  that  the  mere  will  of  the  President,  in  convoking 
congress,  constitutes  a  vacancy  in  the  States  that  may 
ot  have  elected  their  representation,  and  who  wiir  pre- 
md  to  foretell  the  disasters  that  will  befall  this  country  1 
f  o,  sir ;  the  President  has  no  power  to  vary  or  change  any 
roviaion  of  the  constitution,  or  any  law  of  a  State  passed 

1  pursuance  of  that  instrument,  and  the  laws  of  the 
Tnited  States.  His  duty  is  to  enforce  the  law,  to  see  it 
tithfully  executed,  not  to  annul  or  suspend  it.  Nor  can 
le  Executive  of  any  State,  of  his  own  good  will  and 
leaaure,  defeat  the  regular  operation  of  election  laws 
araed  in  pursuance  of  the  federal  constitution,  though  his 
Illy  motive  may  be  no  other  than  to  secure  to  the  qualified 
oters  of  !iis  State  a  free  and  full  opportunity  of  seleeting 
leir  representation  in  this  branch  of  Congress. 

Mr.  Speaker,  having  shown  that  there  is  no  power  either 
I  the  President,  or  in  the  Executive  of  Mississippi,  to 
{Spend  or  alter,  to  enlarge  or  contract,  either  the  consti- 
iiion  of  the  United  States  or  the  laws  passed  in  persuance 


thereof,  I  will  now  give  an  example  which  it  seems  to  me 
cannot  fail  in  putting  this  question  to  rest.  Suppose,  sir, 
that  there  had  been  no  call  of  Congress  by  the  President, 
that  the  members  present  had  been  elected  by  virtue  of  a 
proclamation  of  tbe  Governor  of  Mi&iissippi,  ordering  the 
election  to  take  place  on  the  1st  Monday  in  July  last,  and 
that  on  the  1st  Monday  in  November  next,  in  conformity 
with  the  laws  of  Mississippi,  an  election  is  held  for  mem- 
bers to  represent  that  State  in  strict  compliance  with  the 
laws  of  Misisissippi,  and  at  that  election  different  individ- 
uals should  be  returned  as  having  received  a  msjority  of  the 
qualified  votes  of  the  State :  I  ask,  sir,  what  would  be  the 
decision  of  the  House  in  that  case  ?  Is  there  an  honorable 
member  in  this  hall  who  could  doubt  as  to  which  represen- 
tation would  be  entitled  to  their  seats  on  this  floor  ?  It 
seems  to  me  that  but  one  opinion  can  be  entertained ;  and 
if  the  representation  chosen  1st  November  next,  would  be 
entitled  to  their  seats,  as  against  tbe  rights  of  those  chosen 
on  the  first  of  July,  under  the  authority  of  the  Governor's 
proclamation,  I  ask  gentlemen  to  point  out  the  difierenca 
between  the  case  supposed  and  the  present.  Sir,  the 
principle  would  be  the  same,  unless  there  be  a  magic  power 
in  the  proclamation  of  tlie  President,  when  he  convokes  an 
extra  session  of  Congress,  whereby  ho  can  cause  the  law 
and  constitution  to  sleep,  until  the  Executive  of  Missis- 
sippi can  order  and  hold  elections  to  fill  vacancies  where 
vacancies  did  not  exist  The  President  and  the  Governor 
of  Mississippi,  by  their  joint  action,  would  have  the  pow- 
er, under  this  view  of  the  subject,  to  set  aside  tbe  law  of 
elections  of  the  State  of  Mississippi,  provided  the  principle 
contended  for  by  the  report  of  the  committee  be  correct. 

Mr.  Speaker,  my  honorable  friend  from  Virginia,  [Mr. 
PBBrirTBACKSR,]  in  his  very  able  speech  on  this  question, 
objected  to  a  literal  construction  of  that  part  of  the  con- 
stitution which  says :  "  when  vacanciea  happen  in  the  rep- 
resentation from  any  State,  the  Executive  authority  there- 
of shall  issue  writs  of  election  to  fill  such  Tacancies,"  on 
the  ground  that  if  we  adhere  to  the  letter,  should  a  vacan- 
cy happen,  there  is  no  power  in  the  Executive  to  fill  such 
vacancy.  I  belicTe,  sir,  that  there  are  cases  in  the  bonks 
where  theif  construction  of  penal  laws,  involving  the  life 
and  liberty  of  the  accused,  would  sustain  the  ptineiple  in- 
sisted on  by  the  gentleman.  But  before  the  gentleman 
can  make  good  his  position,  he  should  at  least  show  that 
this  clause  of  the  constitution  falls  within  the  reason  of  the 
decisions  upon  penal  laws ;  a  task  I  apprehend  my  honor- 
able friend  will  not  attempt  before  this  House.  But,  says 
the  honorable  gentleman,  in  settling  upon  tbe  rights  of 
tbe  members  to  their  seats  here,  we  should  take  an  en- 
larged and  comprehensive  view  of  the  whole  ground,  hav- 
ing constantly  in  mind  that  the  boasted  right  of  freemen  is 
a  representation  of  their  own  choice.  And,  sir,  the  hon- 
orable gentleman  from  New  York,  [Mr.  Brorsok,]  with 
like  feelings  with  the  gentleman  from  Virginia,  asserted 
"  that  the  interest  of  Mississippi  was  to  be  sacrificed  upon 
the  mere  play  of  wordtf."  I  hope  that  I  should  be  among 
the  last,  now  or  at  any  other  time,  to  sac/liice  the  interest 
of  any  portion  of  the  people  of  this  Union  upon  technical- 
ities, much  less  the  high-minded  and  patiiotic  citizens  of 
Mississippi.  But  so  long  as  I  advocate  the  supremacy  of 
the  law,  whatever  inconvenience  to  the  people  of  Missis- 
sippi, or  their  most  deserving  talented  riprenentativea  on  this 
floor,  may  be  the  consequence,  I  shall  feel  that  I  deserve 
from  their  hands  the  respect  due  to  all  whose  acts  are  alone 
prompted  by  honesty  of  purpose.  Sir,  the  construction 
for  which  I  contend  will  never  mislead  or  deceive  the 
people,  but  will  at  all  times  enable  them  to  know  the 
**  times,  places,  and  manner"  of  choosing  their  representa- 
tives to  Congress.  Whatever  inconvenience  may  attend 
the  people  of  Miasissippi,  or  the  honorable  membera  now 
here,  is  the  fault  alone  of  the  Governor  of  that  State ;  who, 
in  my  opinioD,  has  utterly  mistaken  his  duty  to  the  people 
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of  his  State,  by  orderiog  an  election,  inatead  of  calling  the 
Legivlature  together,  to  alter  the  time  of  holding  that 
election. 

Sir,  to  ahow  that  I  am  not  mistaken  in  the  views  I  have 
presented,  I  think  I  may  safely  affirm,  that  in  all  the  re- 
ported cases  of  contested  elections  that  have  fallen  under 
my  notice,  in  none  of  them  da  I  fiiid  a  single  decision  con- 
travening the  election  laws  of  the  States  prescribing  <<  the 
times,  places,  and  manner  of  holding  elections ;"  but,  on 
th|  contrary,  whenever  the  question  has  been  whether  the 
eteclion  law  of  the  State  has  been  complied  with  or  not,  in 
every  instance,  so  far  as  I  have  examined,  it  has  been  con- 
sidered necessary. 

Now,  sir,  in  answtr  to  so  much  of  the  argument  of 
gentlemen  who  have  advocated  the  right  of  the  sitting 
members  on  the  ground  that  the  true  intention  of  the  con- 
stitation  is  that  each  State  should  be  represented,  and  that 
a  decision  against  their  right  would  be  productive  of  great 
inconvenience  and  hardship  to  the  people  of  Mississippi,  I 
beg  leave  to  give  one  or  two  rules  of  construction  laid 
down  by  Mr.  Livingston  in  his  able  speech  on  the  sub- 
ject of  the  Turkish  mission.  "  I  construe  (said  Mr.  L.) 
it  (meaning  the  constitution)  as  I  would  any  other  writen 
instrument,  by  its  werds  when  they  are  explicit;  when 
there  is  doubt,  by  the  context ;  by  the  plain  object  of  its 
framers,  by  a  view  of  the  ev'iiM  it  intended  to  remedy." 
Again :  "  I  must  not  be  understood  as  saying  that  an  in- 
convenience attending  any  construction  is  sufficient  to 
show  it  to  be  false,  or  that  to  bo  the  true  reading  which 
avoids  it.  When  the  words  are  express,  when  the  inten- 
tion is  evident,  however  inconvenient,  they  must  be  obey- 
ed.*' Here,  Mr.  Speaker,  with  these  rules  to  guide  us, 
might  I  not  rest  the  case  ? 

Mr.  ROBERTSON  contended  that  the  proclamation  of 
the  Governor  was  illegal,  and  consequently  the  election 
must  be  illegal ;  and  argued,  that  if  the  Governor  had  the 
power  to  fill  the  vacancies  by  issuing  his  writs  of  election, 
the  Legislature  could  not  exercise  the  power. 

Mr.  CAMBRELENG  then  called  for  the  orders  of  the 
day,  but  withdrew  the  call  at  the  request  of 

Mr.  GHOLSON,  who  moved  that  the  report  of  the 
Committee  of  Elections  be  postponed  to  Monday  next,  and 
be  made  the  special  order  for  that  day  afier  12  o'clock. 
He  made  this  motion  with  the  hope  that  by  that  day  every 
gentleman  would  have  his  mind  made  up  one  way  or  the 
other,  and  that  the  question  might  then  be  decided. 

Mr.  CLAIBORNE  said  it  was  desired  by  himself  and 
colleague  to  have  an  early  decision  of  this  question.  He 
did  not  merely  ask  it  for  themselves,  but  they  considered 
it  as  due  to  the  people  of  Mississippi  that  this  question 
should  be  acted  upon.  He  hoped,  inasmuch  as  Uiis  was 
not  an  ordinary  contested  election,  but  depended  entirely 
upon  a  question  of  constitutional  law,  that  all  parties  in 
the  House^would  consent  to  have  the  subject  made  the 
special  order  of  the  day  for  Monday,  ancl  then  decide  upon 

it  6nally. 

The  motion  i  >  postpone  to  Monday,  and  make  the  re- 
port the  s[>ecial  order  for  that  day,  wae  agreed  to. 

FOURTH  INSTALMENT  BILL. 

The  House  took  up  the  <*  bill  to  postpone  the  fourth  in- 
stalment of  deposite  with  the  States.*'  The  question  pend- 
ing was  the  motion  of  Mr.  Pickebs  te  reconsider  the  vote 
by  which  it  had  been  ordered  to  a  third  reading  la^t  nigbt. 

Mr.  PICKENS  said  it  was  not  his  desire  to  occupy  the 
attention  of  the  House  for  any  length  of  time,  for  he  was 
perfectly  certain  that  its  patience  must  be  exhausted  by  the 
discussion  that  had  already  token  place.  He  wished  first 
to  inquire  of  the  Chair  whether  he  was  authorized  to  dis- 
cuss the  merits  of  his  amendment  and  the  bill  ? 

The  SPEAKER  replied  that,  upon  a  motion  to  recon- 
sider, the  whole  merits  of  the  subject  were  open.     No 


amendment  being  pending,  of  ooune  its  discoMon  wmU 
not  be  strictly  within  the  rales,  but  the  whole  ooiti  of 
the  bill  were  open. 

Mr.  HOWARD  inquired  whether,  on  a  motbo  to  re- 
consider a  bill  ordered  to  a  third  reading,  uoder  the  open. 
tion  of  the  previous  question,  the  bill  was  not  itiil  uoder 
that  operation. 

The  SPEAKER.  Certainly  not  The  pteviooi  qiw- 
tion  has  expended  itself  by  the  vote  of  the  Houie  mder  it, 
and  the  bill  is  placed  precisely  in  the  situation  it  wit  in 
before  the  previous  question  was  moved- 

Mr.  PiCKXvs  resumed.  He  repeated  that  he  did  not 
denre  to  occupy  the  attention  of  the  House,  except  to 
present,  in  a  brief  manner,  the  main  points  thst  ked  pf»- 
aented  themaelvea  to  his  mind  for  consideration.  I  d»iii 
(said  he)  to  reconsider  the  vote,  because  every  (^tiemiB 
must  be  aware  that,  under  the  peculiar  and  tedmicsl  oper- 
ations of  the  previous  question,  a  majority  of  this  Room 
had  not  been  brought  to  vote  upon  the  amendraeDt  pro* 
posed.  Sir,  I  consider  the  amendnnent  whichJkadtbe 
honor  to  propose  as  important,  both  in  principle  tnd  k 
policy.  I  desire  the  House  to  be  brought  to  a  difctioct  vote 
upon  that  amendment,  and  it  is  with  that  view  I  moved  to 
reconsider  the  vote  ordering  this  bill  to  a  third  leadisii 
and,  in  presenting  that,  I  beg  gentlemen  to  reflect  up« 
the  course  which  they  are  disposed  to  pursue. 

Mr.  Speaker,  suppose  you  reject  this  bill,  wkttvillbc 
the  efiectt  Yon  leave  the  deposite  act  of  lB36infdl 
operation.  You  make  it  imperative  upon  the  Secretai;  ^ 
the  Treasury  to  distribute  the  fourth  instalment  under  ik 
terms  of  that  act.  There  is  no  discretion  left  to  yow  Sec- 
retary. Now,  gentlemen  have  assumed  the  position,  I  te- 
lieve  with  considerable  truth,  that  the  present  sdimoisn- 
tion,  and  particularly  the  Secretary  of  Uie  Treasury,  set 
at  first  opposed,  in  principle,  to  this  deposite  set  AbJ 
they  also  assume,  and  I  believe  with  much  truth,  thst,  ia 
the  execution  of  that  act,  ao  far  aa  the  payment  of  du 
three  instalments  had  been  made,  they  have  executed  it » 
as  to  produce  embarrassment. 

Sir,  either  from  ignorance  or  intention,  I  will  not  oov 
attempt  to  ex|4ain,  but  in  the  execution  of  the  psjnwata 
thuce  three  instalmenta,  which  would  have  been,  if  execs- 
ted  upon  proper  commercial  piinciplea,  a  relief  to  the  cod- 
mercial  community,  we  all  know  that,  inatead  of  prodocui 
relief,  it  has  produced,  to  a  certain  extent,  very  gTesttia- 
barrassment.  Now,  air,  I  put  it  to  gentlemen  wlu^ 
they  are  disposed  to  leave  the  fourth  instalment  intl^ 
hands  of  the  Secretary  of  the  Treasury  for  execution,  via- 
out  discretion,  and  without  limitation  t  These  being  i|s 
feelings,  these  his  sentiment^  how  will  heexecotetbe 
payment  of  that  fourth  instalment  1  Sir,  I  haye  not  sea 
his  plan ;  I  have  not  discussed  this  nuitter  with  a  fl|1' 
officer  of  the  Government,  nor  any  friend  of  the  sdmioi^ 
tration.  I  have  had  no  conaultation  with,  nor  have  I  eftr 
seen  on  the  subject,  a  single  officer  of  the  GoverniQee^ 
nor  have  I  ever  lauded  one,  from  the  Prendent  down ;  \^ 
I  venture  to  predict  that  if  the  fourth  inatalmcot  be  left  to 
the  execution  of  thia  officer — I  say  I  venture  to  predict 
that  its  execution  will  produce  far  more  embarrasiinei^' 
than  its  suspension  can. 

Mr.  Speaker,  the  provisions  of  that  act^tbe  deposits  vi 
of  1836,  I  mean,  are  peculiar.  They  give,  in  ccrtsin  coo- 
tingencies,  power'to  the  Secretary  of  Uie  Treasury  to  csii 
back  the  three  instalments  already  distributed,  under  cer- 
tain limitations.  Sir,  it  is  a  power  which  you  yourself  by 
the  very  act  which  you  desire  to  enforce^  by  refiwDS^ 
pass  this  bill,  place  in  the  hands  of  the  Secretsry  of  w 
Treasury.  What  will  be  the  result,  then,  of  defeating  tii^ 
bill !  Why,  that  you  leave  it  a  claim  upon  the  Tressuty* 
and  that,  by  solemn  discussion  and  solemn  vote  reject  b| 
this  bill,  you  make  it  the  imperative  duty  of  the  Secntt']' 
to  execute  the  deposite  act  to  its  very  letter. 
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Now,  rir,  look  at  the  firopotition.  They  mj  the  Tri 
ry  is  embemMed ;  thmt  it  ie  redaoed,  and  that  it  will 
rant  fundi :  then  how  will  the  deposite  act  be  eiecnteJ  1 
l^hy,  the  Seeietafy  most,-  of  neceasit j,  call  upon  the  Statea 
>r  Uie  thfee  instalments  already  made.  Bat  suppose,  as 
entleinen  say,  that  the  Treasury  is  full,  and  that  there  are 
mple  funds  in  its  handa.  If  this  be  true,  what  a  spectacle 
rill  be  preaented  to  the  American  people !  That  your 
^retary  of  the  Treasury,  your  authorised  officer  has  pre- 
ented  a  set  of  statements  to  this  House  and  to  the  coun- 
7  which  are  utterly  false !  Can  any  administration  stand 
inder  the  scorn  and  indt|piation  this  would  produce  amongat 
D  outraged  people,  when  Congress  meets  in  December, 
nd  finds  his  statementa  a  thorough  delusion  !  But  I  doubt 
1,  sir.  It  is  my  sincere  impression  that  the  Treasury  is 
mbarrassed,  and  that  if  you  reject  the  bill  on  your  table, 
ou  place  not  only  the  Btatea  and  the  Treasuries  of  the 
States,  but  the  State  banks  also,  which  gentlemen  wiah  to 
>rotect,  at  the  mercy  and  under  the  control  of  the  Secrete- 
y.  Now,  sir,  I  put  this  to  gentlemen :  are  they  prepared 
0  see  this  deposits  act  executed  to  its  letter,  and  especially 
mder  the  eiisting  preiaure  !  Are  they  prepared  to  pay 
»ack  the  three  instalments  1  Under  this  specific  provision 
»f  that  act,  I  know  the  coarse  the  Treasury  will  pursue— 
>r,  at  least,  what  I  believe  it  will  pursue,  ft  is  this :  That 
t  will,  if  the  fourth  instalment  be  paid  over  at  all,  throw 
he  expenses  of  this  Government  upon  the  States,  by  draw- 
ng  upon  them  for  the  three  other  instalments ;  snd  the 
nevitable  result  will  be,  that  you  compel  the  Treasury  to 
ely  upon  the  Statea  to  support  and  sustain  the  General 
fovemment.  This  will  produce  more  pressure  than  will 
e  produced  by  the  snapension  of  the  act  of  1836,  or  than 
;oaId  possibly  be  by  withholding  the  fourth  instalment, 
^t  gentlemen  from  the  Weat  look  at  this.  The  deposite 
woks  of  Alabama,  Miasissippi,  Louisiana,  Kentucky,  In- 
liana,  and  Ohio  have,  at  this  time,  ncariy  aeven  millions 
>r  dollars  on  depostte  out  of  the  nine  and  a  half  required 
0  pay  the  fourth  inetalment.  What  will  be  the  result  1 
f  ou  will  compel  the  Secretary  of  the  Treaaury  to  call  upon 
hose  banks  to  pay  up,  ao  as  to  enable  htm  to  execute  that 
(tyment.  Look  at  Ohio,  having  more  now  than  she  is 
tntitled  to  under  the  fourth  peyment.  Do  you  suppose 
he  paper  of  the  Ohio  banka,  though  perfbctly  good  and 
iurrent  in  that  State  between  man  and  man,  will  be  reoeiv- 
(d  at  par  in  Pennsylvania,  which  is  to  draw  a  million  1 
)r  do  you  suppose  the  funds  of  Alabama  banka  will  be 
aken  by  Georgia  for  her  inatalment,  when  perhaps  they 
tre  from  ten  to  fifteen  per  cent,  below  par  there,  and  then 
)ledge  iff  faith  to  lefuml^n  what?  in  specie,  or  in  avaiU 
ible  funda  equivalent  to  specie,  to  this  Government  t 
iVouId  this  be  a  sound  financial  operation  on  the  part 
Georgia,  or  would  her  Government  assent  to  it  ? 

Again,  sir,  suppose  ibis  bill  be  not  passed,  what  will  be 
mother  result  1  That  yoa  call  upon  the  Secretary  of  the 
Treasury  to  enforce  the  law,  or  distribute  the  fourth  instal- 
neut,  and  where  are  the  means  you  put  in  his  control  1 
[)o  you  not  see  that,  under  such  an  operation,  you  inevit- 
ibly  compel  him  to  execute  the  law  to  the  letter,  and  that, 
o  do  ao,  he  must  draw  contributions  from  the  States  to  dia- 
ribute  back  to  themi  Is  this  sound  policy  1 

Now,  sir,  look  at  the  Treasury  note  bill.  Will  it  relieve 
he  Treasury  from  embarraasroents  1  If  that  bill  should 
laaa  the  Houae  in  its  present  form,  as  paased  by  the  Senate, 
Myinglotereat  on  its  notes,  what  will  be  the  result  1  Why, 
;he  moment  you  throw  tb^m  out,  they  will  be  taken  up  by 
capitalists,  as  the  very  best  investment,  as  stock,  under  ex- 
sting  circuinstanoea.  There  are  at  thia  time,  millions  of 
capital  lying  idle  in  the  vaulta  of  banks,  watching  the  oper- 
Uions  of  this  Government,  and  ready  to  take  stock  in  a 
>ank  of  the  United  Statea,  if  such  an  institution  should 
le  created.  Yea,  sir ;  these  very  capitalists,  the  moment 
rou  throw  oui  your  ten  millions  of  Treasury  notes  bear- 


ing interest,  will  seise  upon  them,  and,  instead  of  aerving 
for  a  circulation,  they  will  be  invested  aa  atock.  It  will 
only  then  afibrd  temporary  relief,  and  the  final  effect  will 
be,  to  all  intents  and  purposea,  to  create  a  debt.  How  are 
the  notes,  with  interest,  to  be  redeemed  1  By  taxation, 
sir.  And  are  we  prepared  to  incur  that  debt?  Now,  if  you 
throw  into  circulatian  ten  milliona  of  certiScatea,  receivable 
only  for  public  dues  not  bearing  interest— (but  I  much 
question  whether  yon  will  ever  get  a  majority  in  this  House 
to  pass  such  a  bill  as  that,  for  the  simple  fact  that,  the 
moment  the  Government  throws  into  circulation  such 
bills  as  that,  the  notoa  of  the  Bank  of  the  United  Btatea 
of  Pennsylvania  will  be  excluded  to  that  extent  from  cir- 
culation in  the  Southwest,  where  they  hsve  been  at  ti^9 
and  ten  per  cent.)*->I  say,  if  you  throw  into  circulation  such 
certificates,  their  circulation  would  spread  through  the 
country,  and  might  relieve  the  present  embarrassment,  and 
could  be  redeemed  in  future  duef.  But  there  is  an  intereat 
atruggling  against  this— the  banking  intereat  of  the  coun- 
try. 

Now,  air,  some  gentlemen  suppose  the  notes  I  have  re- 
ferred to  will  fall  below  par.  How  can  that  be  1  If  they 
be  receivable  for  the  revenuea  of  the  Government,  and  no 
more  be  issued  than  enough  to  pay  thoee  revenuea,  they  will 
be  above  par,  or,  at  least,  equal  to  gold  and  silver.  Nothing 
can  depreciate  them  but  an  iasue  beyond  the  amount  of  the 
revenue  of  the  country,  and  it  is  even  questionable  if  that 
would.  But,  sir,  can  we  pass  such  a  bill  as  thst,  vis :  with- 
out interest,  and  throw  no  more  into  circulation  than  the 
amount  necessary  for  the  public  duea  1  It  is  very  doubtful 
whether  this  House  would. 

But  throw  out  $10,000,000  of  notes,  bearing  interest, 
and  at  the  end  of  the  year  the  Government  will  be  called  on 
to  redeem  them,  or  they  will  run  on  at  Interest,  thus  cre- 
ating a  debt  in  its  most  odious  and  objectionable  form.  Cap- 
italists in  stocks  are  deeply  interested  in  such  an  issue. 
Whatever  this  Government makea  receivable  in  duea, is,  to 
all  intents  and  purpoaea,  money,  and  such  a  circulation, 
limited  to  the  amount  of  expenditures,  would  be  equivslent 
to  gold  and  silver,  and  relieve  the  commercial  community 
in  collections  of  cuatoma.  It  would,  in  fact,  be  a  currency 
mating  upon  the  credit  of  Government.  And  this  is  all  the 
Government  could  do,  even  though  a  bank  endorse  the 
notes  or  loan  its  credit. 

Now,  sir,  I  repeat,  we  are  not  prepared  for  the  atale  of 
things  ^at  will  ensue  upon  the  rejection  of  thia  hill.  You 
will  press  upon  the  Secretsry  of  the  Treasury  and  compel 
him  to  execute  that  fourth  instalment,  and  the  reault  will 
inevitably  be  that  you  compel  this  Government  to  create  a 
debt,  which  debt  you  are  bound  to  pay  in  the  revenuea  of 
the  country,  and  how  these  revenues  are  collected  we  all 
too  well  know. 

Who  receives  the  distribution  t  Do  you  distribute  it  ac- 
cording to  the  payment  of  taxes?  Many  suppose  thst  we 
consume  according  to  population,  and  pay  taxes  according 
,  to  consumption.  If  this  be  true,  we  do  not  receive  our 
proper  distribution,  for  two-fifths  of  a  certain  class  of  our 
population,  under  our  representation,  will  beexcluded.  Are 
gentlemen  prepared  to  carry  out  this  system  permanently, 
or  create  a  debt  by  distributing  this  Instalment  ? 

Take  another  proposition,  not  far  from  the  truth,  that 
consumption  is  in  proportion  to  capacity  to  consume,  and 
what  will  that  proposition  lead  to  ?  Why,  that  the  ex- 
porta  of  the  country  purchase  its  imports,  and,  directly  or 
indirectly,  those  who  produce  exports  consume  Imports. 
For  the  imports  through  New  York,  if  even  consumed  in 
non-exporting  sections,  they  are  enabled  to  do  ao  from 
their  internal  trade  with  the  exporting  region.  Under 
this  system  you  indirectly  collect  two-thirds  of  your  im- 
port duties  from  the  exporting  interest  of  this  confederacy. 
And  if  you  distribute,  you  distribute  to  those  who  raise 
one- fourth  of  the  ezportations  two-thirds  of  the  funds. 


1119 


GALES  &  SEATON'S  REGISTER 


U20 


H.  orR.] 


Fourth  Inttalment  3UL 


[Btn.  t9, 1837. 


Yet,  fir,  thk  w  the  inevitable  legult,  if  gentlemen  ehoakl 
reject  tbie  bill,  end  compel  the  Secretary  of  the  Treasury 
to  execute  the  fourth  iostalmeiU.  It  is  under  this  appro- 
benaion  that  I  have  made  the  motion  to  reconaider  thia 
bill,  and  I  can  aasure  gentlemen  that  it  waa  from  no  baaty 
or  excited  feeling  of  the  moment  I  voted,  to  be  aure,  with 
tboee  I  have  been  unaocuatomed  to  vote  with  on  thia  floor; 
and  I  here  take  occasion  to  say  that  I  voted  from  mature 
deliberation,  and  with  reference,  also,  to  the  peculiar  inter- 
ests I  in  part  represent  Sir,  let  it  not  be  supposed  tbat, 
from  any  party  tie  or  from  any  party  feelings,  I  am  dis- 
posed to  sustain  the  bill  on  your  table.  No,  sir.  When 
gentlemen  ask  mo  in  relation  to  my  present  position,  I  can 
only  say  to  them  tbat  I  am  preciaely  where  I  have  been 
educated  to  be,  upon  those  great  principles  which  I  deem 
to  be  identified  with  the  constitution  and  libertiea  of  my 
country.  There  is  a  conflict  of  interests  upon  this  floor. 
There  is  a  conflict  of  interests  in  all  communities ;  and 
when  gentlemen  talkabout'this  dass  depending  upon  another 
class,  and  all  being  beautifully  blended  in  one  whole,  I  can 
admire  the  theory.  It  appeara  intereating  on  paper.  It  is 
interatting  to  contomplate  the  parte  of  a  great  empire — all 
depending  upon  one  groat  combination  of  the  whole.  I 
can  understand-  it,  sir,  but  I  know  there  is  a  conflict  of 
interests  in  all  societies.  Why  is  it  tbat  we  see  the  world 
deluged  with  blood  1  Is  it  not  from  a  supposed  division 
of  interests  in  society  ?  Why  is  it  that  revolution  aller 
revolution  baa  swept  over  the  fairest  portion  of  this  habit- 
able globe  1  Is  it  not  because  one  dasa  or  one  interest  in 
society  are  found  struggling  with  or  endeavoring  to  trample 
down  another  class  of  interest  1  This  is  nature— thia  is 
man,  aa  found  organized  ^n  ail  sociiy. 

Sir,  let  not  gentlemen  suppose  I  am  actuated  by  pirty 
tics  or  party  feelings.  No.  I  ask  no  favors,  and  I  scorn 
and  defy  power,  whether  it  come  from  the  Executive^  or 
from  the  banking  interests  of  this  country.  Sir,  I  know 
ibe  conflict  that  is  about  to  arise  on  this  floor.  I  see  and 
hear  the  rushing  of  the  elements,  and  I  atand  prepared  to 
meet  it  in  advance.  I  confess  I  am  prepared  to  meet  it, 
and  let  not  gentlemen  suppose  they  are  to  call  up  interests 
in  this  country  powerful  enough  to  dictate  lawa  and  Gov- 
ernment to  418.  No,  sir.  If  they  do  produce  this  conflict, 
I  say  I  am  prepared  to  meet  it  It  has  been  said  that  in 
meeting  this  contest  we  are  prepared  to  break  down  the 
banking  insiitutions  of  the  Sutes.  Sir,  I  repel  this  insinu- 
ation wiih  scorn  and  contempt,  as  a  vile  slander  for  party 
e£fect.  I,  sir,  will  sustain  to  the  last  the  institutions  of 
roy  own  State,  and  the  banking  intereats  she  has  organ- 
ized. But,  sir,  when  I  am  called  upon,  to  identify  them 
with  this  Federal  Government,  I  will  not  do  it  I  will  not 
bring  them  under  its  subjection,  and  place  the  credit  and 
banking  system  again  at  the  mercy  of  a  lawless  and  de- 
spotic Government  here  to  wield  the  destinies  of  this  coun- 
try. We  have  seen  and  felt  too  much  of  it  We  have 
seen  this  union  of  the  banks  with  Government  for  tl)e  last 
three  or  four  years,  producing  the  most  disastrous  eflects 
upon  the  policy  of  the  country,  i^'ir,  it  was  this  very  union 
that  brought  the  preaent  executive  into  oflice.  It  was  this 
union  which  has  done  more,  in  my  opinion,  than  an  thing 
else  to  break  down  the  freedom  of  elections. 

I  stand  where  I  did  as  to  the  manner  of  the  election  ;  I 
am  actuated  by  no  other  desire  but  to  promote  equal  liber- 
Xy  to  all  classes ;  and  when  men  in  .power  choose  to  assert 
Tight  principles  of  liberty  and  of  the  constitution,  by  sepa- 
rating the  banking  institutions  of  the  country  from  the 
Government  of  the  country,  I  am  prepared  thus  far  to  go 
with  them.  Sir,  no  issue  shall  ever  separate  me,  in  a  con- 
flict of  this  kind,  from  the  great  interest  I  have  always  sup- 
ported. But  I  entreat  gentUmen  to  pause  in  this  mad  ca- 
reer, because  the  conflict  will  be  fatal  even  to  the  banking 
institutions  ot  the  States  themselves  if  they  urge  it  on. 
I  desire  they  shall  be  suatained  by  the  States  upon  bona 


fide  capital — suatained  free  from  the  tnfloanoe  of  ibis  Got- 
•mment ;  and  it  is  because  I  desine  they  ahoald  be  «■• 
tained  that  I  am  in  favor  of  their  eeparation.  Sir,  io  con- 
clusion, permit  me  to  aay,  tbat  I  atand  where  the  repobli- 
can  party  stood  in  1798,  in  1826,  '27,  and'SB,  tnd  vben 
the  Sute  RighU  party  stood  in  1832  and  '33 ;  sod  opos 
those  principloB  I  am  prepared  to  stand,  and  tbs  poirerof 
a  combined  press,  or  the  whole  interest  of  bsnka^  sbiH 
never  drive  me  from  it 

Mr.  Speaker,  the  view  I  had  in  introdndng  the  mcBd- 
ment  waa,  that  if  there  be  any  surplos  remaining  is  1839, 
then  let  it  be  depoaited ;  and  I  thought  at  the  time,  ud 
still  think,  it  would  meet  the  assent  of  a  majoritj  of  the 
Houae.  The  tendency  of  this  would  be  to  pfoduoeecos- 
omy  in  the  appropriations  for  next  year,  under  the  hope  of 
receiving  the  deposite  then.  Upon  all  the  other  qurtfiau 
presented  by  gentlemen  in  this  debate,  dtscnrso^  ai  tbey 
were  in  their  character,  **de  omtdbua  re&Hs  d.  quilnuSm 
aliia,*^  I  desire  to  ceeervo  myself  for  the  great  UU— for  I 
call  that  the  great  meaaure  of  the  aessi(m---4be  ditora  bill 
I  mean.  That  bill  I  hold  myself  prepared  to  dsfeiid,  tol 
I  fear  no  eonsequences. 

Mr.  Adaxs  followed. 

[The  following  speech  of  Mr.  Anaiis,  on  the  qocflkn 
of  reconsideration  (moved  by  Mr.  Pickkhs)  of  the  tote, 
1 19  to  1 17,  for  passing  to  the  third  reading  the  bill  to  post- 
pone the  payment  of  the  fourth  instalment  of  the  dffKMie 
with  the  States,  prescribed  by  the  ad  of  23d  Jane,  1816, 
is  to  be  taken  in  connexion  with  bis  subsequent  spesdi,  os 
the  14th  of  October,  on  the  bill  to  adjust  the  balaoces  l^ 
maining  due  from  the  late  deposite  banks,  already  poblisb- 
ed  in  the  National  Intelligencer  of  the  6th  and  7th  of  N*- 
vember.  The  postponement  bill,  aa  it  had  paswd  ike 
Senate,  postponed  the  payment  of  the  fourth  iostalaieot 
"till  further  proviaion  by  law."  Mr.  Pickbvs,  in  Cob* 
mittee  of  the  Whole  on  the  atate  of  the  UnioD,  had  m^d 
to  strike  out  the  words  <*  further  provision  by  law,"  vai 
insert  «,the  first  day  of  January,  1839;"  U>  which  Mr. 
AoAxs  had  moved,  as  a  further  amendment,  to  add  (i» 
tollowing :  *'  Aud  all  balancea  of  public  moneys  doc  frtn 
all  the  deposite  banks  are  hereby  appropriated  to  the  w^ 
payment,  and  no  part  of  them  shall  be  applied  to  toy 
other  payment  whatever;  and  if  the  portion  of  the  ati 
balances  due  by  the  said  deposite  banks  cannot  be  received 
in  time  to  pay  the  whole  of  the  said  depo»ite  viib  tbe 
States,  hereby  made  payable  on  tbe  first  of  January,  IS^> 
then  the  instalment  of  debt  from  tbe  late  Bank  of  tbe  U»- 
ted  States,  for  the  atock  in  that  institution  held  bj  the 
United  Stetes,  payable  in  October,  1838,  is  hmbj  ip- 
propriated,  to  make  up  any  insufiieiency  of  the  aunts  tt 
covered  from  the  deposite  banka  to  complete  the  said  pig- 
ment of  the  fourth  instalment  of  the  de^potitt  with  dx 
States." 

Both  these  amendments  had  been,  by  small  majoritiei 
rejected  in  Committee  of  the  Whole  on  thestiteofi!* 
Union,  and  the  bill  bad  been  reported,  without  ameni- 
mem,  to  the  House,  where  they  had  been  excluded  itm 
consideration  by  a  successful  call  from  Mr.  CvMMMSffA 
New  Hampshire,  for  the  previous  question. 

The  bill  having  thus  |)assed  to  the  third  reading  b;  ibe 
vote  of  Mr.  Pjckkks,  who  immediately  moved  theiecop* 
aideration,  and  the  next  morning  supported  the  motion  by 
a  speech,  it  was  on  this  motion  for  reconsidentioo  iiu( 
the  following  remarks  were  addreaaed  to  the  Houae:] 

Mr.  ADAMS  expressed  the  hope  that  it  waa  competefit 
for  him  at  that  atage  of  the  proceedings  to  debate  1M 
amendment  he  had  introduced  in  Committee  of  the  ^bolei 
but  which  had  Iteen  cut  ofi*  by  the  previous  question. 

The  SP£AKC:R  remarked  that  there  was  no  aneo^ 
ment  now  before  the  House,  the  motion  of  Mr.  Pk^'^' 
to  reconsider  the  vote  ordering  the  bill  to  its  third  rcsdiiif 
being  now  in  order. 
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Mr.  ADAMS  begfed  to  know  if  it  were  not  competent  for 
!iiin  to  urge  the  merite  of  hie  emendment  ae  a  reason  for 
roting  for  the  reconsideration  ? 
The  8f  SAKSB  answering  in  the  affirmative, 
Mr.  Adams  proceeded.  He  would  be  very  brief  in  the 
roroarks  he  ahcuid  address  to  the  House.  .  He  said  he  had 
some  to  his  leat  at  this  special  session  of  Congress  fuUy 
iware  of  the  difficohies  under  which  the  Government  was 
Diaced,  and  no  less  sensible  of  the  embarrassments  which 
iffiicted  the  people  of  the  country.  He  had  felt  inclined 
10  go  for  the  measure  now  before  the  House,  as  a  means 
>f  relieving  the  administration  from  embarrassment,  being 
(Tilling  to  go  for  tbe  relief  of  the  Government,  and  thereby 
A  relieve,  indirectly,  the  people,  whether  the  Government 
ihoold  propoee  any  measure  for  the  direct  relief  of  tho  peo- 
ple or  not.  But,  when  he  had  come  to  consider  the  bill, 
IS  it  came  from  the  Senate,  he  had  been  forced  to  the  con- 
dction  that  whatever  relief  it  would  afford  the  Government 
vuoU  be  obtained  at  the  expense  of  the  people,  it  being, 
n  substance,  a  bill  to  raise  revenue.  And  what  was  the 
effect  of  the  bill  ?  A  bill,  bearing  on  its  face  one  thing, 
tnd  doing  another !  Purporting  to  postpone  the  operation 
>f  an  act  of  Congress  restoring  to  the  people  a  portion  of 
heir  own  money,  and,  in  reality,  going  to  repeal  that  act ! 
Kt  the  bill  liad  passed  the  Senate,  tlwre  was  no  further 
Hiyment  or  deposits  to  be  made  of  the  proportion  of  the 
urplus  revenue  now  due  to  the  States  without  further  le- 
[islation.     It  was,  to  all  intents  and  purposes,  a  proposal 

0  repeal  the  act  of  June,  1 836.  This  was  its  great  object, 
fits  intention  was  not  expressed,  and  apparent  upon  its 
ice,  the  effisct  of  it  would  be  a  deception  upon  the  people, 
lis  eonstitoents  (Mr.  A.  believed)  might  think  the  post- 
ooement  of  its  operation  reasonable,  were  the  time  to 
rhich  it  was  postponed  fixed  and  eerta'D.  But  there  is 
low  no  such  certainty  upon  the  face  of  the  bill ;  its  opera- 
on  is  to  be  pat  off  to  a  date  as  fiur  distant  as  what  the  old 
bmans  ealled  the  CaUndtu  Gracat^  or,  as  the  French 
»roverb  terms  it,  *<the  week  of  the  three  Thursdays!'' 
i(ow,  the  amendment  of  the  gentleman  from  South  Caro- 
ina  [Mr.  Pickbhs]  propoaes  to  postpone  the  operation  of 
lie  act  until  the  1st  of  January,  1839,  instead  of  until  the 
irther  action  of  Congreas.  He,  for  one,  was  witling  to 
ike  the  bill  with  such  an  amendment;  but  there  must  be 
ne  other  provisioiv— «n  assurance  that  there  shall  be  no 
lore  postponement,  and  that  the  sum  thus  sppropriated  be 
pplied  to  that  purpose,  and  to  no  other. 

Mr.  A.  had  called  this  a  bill  to  raise  revenue ;  and  so  it 
ras.  It  vrould  place  in  the  hands  of  the  Government  nine 
r  ten  millions  of  dollars,  to  be  appropriated  to  any  other 
arpose.  It  would  raise  money  for  the  people,  for  the  pay- 
lent  of  tbe  public  debts.  And  now  wh«re  does  this  money- 
ill  come  from  1  And,  in  asking  this  question,  Mr.  A. 
ud  he  desired  to  ask  that  the  bill  should  be  viewed  as  a 
art  of  the  whole  system  now  projected  for  the  raising  of 

revenue.     The  bill  ooroes^  first,  from  the  Senate.     And 

1  that  the  branch  of  the  National  Legislature  in  which  the 
oostittttion  requires  that  all  such  bills  shall  originate  t 
fow,  all,  not  only  this,  but  all  the  bills,  which  form  a  part 
f  tbe  system  alluded  to,  have  originated  in  the  other  branch 
f  Congreas.  Mr.  A.  would  put  iheae  facts  to  the  House, 
•  a  man  specially  entrusted  witli  the  guardianship  of  the 
ublic  purMi,  and  with  the  hope  that  such  an  appeal  may 
reduce  its  effect  upon  the  action  of  the  f.ouse  on  this  bill, 
od  in  pottiiig  members  more  on  their  guard  hereafter  as 
)  the  source  whence  bills  of  this  character  emanate. 

Mr  Adams  said  he  had  heard  a  good  deal,  at  one  time 
nd  another,  said  about  the  great  and  growing  extent  of 
Executive  patronage,  and  influence,  and  power.  To  most 
f  such  rumors  and  expressions  (tf  opinions  he  had  given 
lut  slight  credence,  and  as  little  of  assent ;  but  he  could 
lot  avoid  warning  the  House  that,  if  the  pockets  of  the 
eople,  their  copftituents,  were  to  be  nnsaeked  for  mon^j, 
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it  behooved  them  to  see  that  such  measures  originated  with 
the  representatives  of  the  people.  But,  perhaps,  suggested 
Mr.  A.,  be  had  not  been  quite  correct  in  saying  that  the 
bill  in  question  had  had  its  origin  in  the  Senate.  It  would, 
doubtless,  have  been  nearer  the  truth  to  have  said  that  it, 
with  its  companions  of  the  same  general  system,  had  orig* 
inated  at  the  Treasury.  Every  one  of  these  bills  had  every 
mark  and  feature  of  such  an  origin ;  they  were  all,  beyond 
question,  drawn  up  and  prepared  at  the  Treasunr  Depart- 
ment! The  chairman  of  tbe  Committee  of  Ways  and 
Means  [Mr.  Camubsliito]  has  told  the  House  that  the 
Senate  and  House  bills,  on  the  same  subjects,  were  not 
identical  in  all  respects.  And  what  was  the  difference  ? 
Mr.  Adams  believed  that  the  House  bill  proposed  the  issue 
of  Treasury  notes  to  the  amount  of  $12,000,000,  while  the 
Senate  bill  proposed  only  $10,000,000.  He  would  con- 
fess that  he  had  much  rather  see  the  difierence  on  the  other 
side.  He  would  rather  find  the  House  disposed  to  give 
less  than  more.  The  whole  thing,  as  managed  thus  far, 
looked  like  a  little  "  experiment.*'  Tho  House  were  to  be 
asked  by  the  Treasury,  through  the  Senate,  for  $10,000,000, 
with  the  expectation  that  the  House,  becoming  familiarized 
to  the  idea  of  so  large  an  issue,  would  consent  to  throw  in 
the  additional  two  millions  as  a  mere  trifle  of  more  or  less. 

Mr.  Cambrblsjio  rose  to  explain.  When  the  bill  was 
reported  in  the  Senate,  it  was  reported  in  blank.  In  the 
House  bill  there  was  an  additional  appropriation,  for  the 
Florida  war,  which  was  not  included  in  that  of  the  Senate, 
of  course ;  and  there  were  other  differences  between  the 
two  bills. 

Mr.  Adams  said  he  thought  he  had  seen  another  bill  sep- 
arate from  this  bill  of  twelve  millions,  and  asking  sixteen 
hundred  thousand  dollars  more.     He  did  not  understand — 

Mr.  Cambrklxno.  Don't  you  understand,  air  1  The 
Other  is  the  bill  appropriating  the  money  proposed  to  be 
raised  by  this. 

Mr.  Adams  said  he  was  happy  to  receive  this  explana- 
tion from  the  chairman  of  the  Committee  of  Ways  and 
MeanSi  *nd  he  would  be  glad  to  hear  further  from  him, 
why,  after  the  enormous  appropriations  made  last  spring 
for  this  very  object,  it  had  become  already  necessary  to  ap- 
propriate for  the  service  of  this  same  year  nearly  two  mil- 
lions more.  He  expressed  the  hope  that  Mr.  Pjckkms 
would  accept  his  amendment  as  a  modification  of  his  own. 

Mr.  PioKxirs  said  he  would  willingly  do  so,  but  for  the 
latter  clause,  pledging  the  faith  of  the  United  States  that 
the  Congress  will  provide  for  the  payment  of  tlie  money  in 
January,  1839. 

Mr.  Adams  observed  that  the  proposition  was  divisible ; 
and  that,  if,  after  the  House  had  made  the  appropriation, 
they  think  it  best  not  to  pledge  the  faiih  of  the  Govern- 
ment to  carry  it  into  effect,  they  could  easily  reject  the  lat- 
ter part  of  the  proposition.  All  he  desired  was  to  say  to 
the  people  "we  have  promised  to  pay  over  to  you  this  sura ; 
we  cannot  do  it  now  for  want  of  that  sum  to  pay  over ;  but 
we  pledge  you  our  faith  that  we  will  do  so  ;"  and  certain- 
ly fifteen  months  will  be  found  abundantly  snflicient  for 
the  performance  of  such  a  pledge.  Yet,  if  there  was  all 
this  reluctance  to  the  adoption  of  this  part  oi  the  proposi- 
tion, Mr.  A.  said  he  was  willing  to  take  the  amendment  of 
the  gentleman  from  South  Carolina,  modified  by  the  adop- 
tion of  his  own,  (Mr.  Adam^^'s,)  without  thclatter  clause. 
All  he  professed  to  want  was  an  assurance  that  the  people 
shall  not  h%  paltered  with  any  longer  with  delusive  promises 
never  to  be  performed. 

The  gentleman  from  Georgia  [Mr.  Towirs]  had  said 
(continued  Mr.  A.)  that  the  people  of  that  State,  when  con- 
tending for  principles,  cared  nothing  for  dollars  and  cents. 
Well,  (said  Mr.  A.,}  that  was  a  good  sign.  He  liked 
that  It  was  the  sentiment  of  a  high,  lofly»  and  admirable 
spirit ;  but  it  so  happened  that,  in  the  case  under  consider- 
ation, the  dollars  and  cenU  were  the  very  principle  itself! 
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And  if  the  people  of  Georgia  cared  nothing  for  ihoae  arti- 
clea,  indeed,  they  would  find  many  of  their  neighbora  not 
one-half  so  disinterested,  to  whom  they  might  easily  make 
it  over,  and  who  would  ?ery  cbeerfully  accept  it  at  their 
hands.  Or,  the  people  of  that  high-spirited  State  might 
make  it  over,  a  munificent  donation  to  the  Treasury  of  the 
United  States,  and  relieve  themselves  from  all  annoyance 
of  «  dollars  and  cents." 

Mr.  Adaxs  then  argued  briefly  that,  with  the  amend- 
ments proposed,  this  bill  ceased  to  wear  the  aspect  of  a  bill 
to  raise  revenue. 

Mr.  A.  alluded  to  the  alleged  differences  of  opinion  ex- 
isting in  the  House  at  the  time  of  passing  the  act  of  1686, 
as  to  the  true  nature  of  the  mcasare,  and  whether  it  were 
a  mere  dcposite  bill,  or  a  distribution  bill.  There  certainly 
were,  and  now  are,  a  great  variety  of  arguments  used  on 
both  sides  of  this  question :  but  he  had  heard  nobody  on 
that  floor  arguing  in  favor  of  a  recall,  an  actual  recall,  of 
the  money  already  paid  over  to  the  States.  No  vote  could 
be  gotten  in  that  body  for  a  recall.  That  would  be  going 
back  to  the  principles  of  the  old  Confederation.  Under 
that  system,  the  Congress  of  the  United  States  had  no 
power  to  raise  money  by  their  own  authority.  To  defray 
the  expenses  of  the  Confederacy,  whether  of  peace  or  war. 
Congress  could  only  settle  the  proportions  of  the  sums  re- 
quired for  the  public  service,  and  Issue  to  each  State  a 
requisition  for  its  own  quota.  This  is  precisely  what 
would  now^be  the  form  ot  recalling  any  portion  of  those 
moneys  once  deposited  hi  the  Treasuries  of  the  States ; 
and  if  any  gentleman  wished  to  see  the  practical  wrrking 
of  that  system,  let  him  go  back  to  the  records  of  the 
time,  and  see  the  answers  Uiat  were  made  by  the  States  to 
the  requisitions  of  the  old  Congress.  What  were  the  an- 
swera  1«-not  in  a  time  of  peace — and  of  plenty-^and  of 
prosperity — like  that  in  which  the  nation  has  now  been 
Boized  with  this  convulsion  fit;  but  at  a  time  when  the 
very  existence  of  the  nation  was  at  stake ;  in  the  midst  of 
that  glorious  but  soul-trying  war  of  independence,  for  the 
very  support  of  which  all  the  expenditures  to  be  provided 
f  jr  were  indispensable— what  were  the  answera  1  Some 
never  answered  at  all, — some  replied  that  it  did  not  soit 
their  convenience, — some  flatly  refused, — and  others  re- 
sponded very  like  some  of  the  deposite  banks,  which,  being 
lately  asked  by  the  Secretary  of  the  Treasury  when  they 
intended  to  resume  specie  payments,  replied,  "  when  the 
others  do!"  They  were  **  calling  spirits  from  the  vasty 
deep,''— every  body  knowing,  all  the  time,  that  the  spirits 
would  not  come !  [Continued  laughter  from  all  parts  of 
the  House.  1 

After  alleging  that  one  of  the  reasons  adduced  in  oppo- 
sition to  the  distribution  principle  in  certain  quarters, 
(namely,  that  it  viewed  the  surplus  funds  as  actually  di- 
vided among  the  States,)  was  a  strong  argument  in  his 
mind,  as  a  guardian  of  the  people's  interests,  in  its  favor, 
Mr.  AvAMs  came  to  the  consideration  of  yet  another  rea- 
son, which  made  him  desire  the  proposed  amendment; 
and  which,  indeed,  rendered  it  impossible  for  him  to  go  for 
the  bill  without  it. 

He  said  that  a  gentleman  from  Georgia,  [Mr.  Da  wsoh,] 
in  an  exceedingly  forcible  speech,  had  pointed  out  the 
monstrous  inequality  with  which  this  sum  of  #10,000,000, 
due  to  the  States  under  the  deposite  act,  had  been  deposited 
by  the  Secretary  of  the  Treasury.  Mr.  A.  said  he  could 
account  only  for  this  most  extraordinary  state  of  things  by 
ascribing  this  inequality  to  the  operation  of  the  fitf-femed 
*' specie. circular."  In  the  Bank  of  Alabama,  at  Mobile, 
it  appeon  by  the  report  of  the  Secretary  of  the  Treasury, 
that  #1,000,000  and  upwards,  were  left  deposited  when  the 
banks  suspended  specie  payments.  Two  hundred  thousand 
of  this  is  put  down  under  the  title,  '<  warrants  heretofore 
drawn,  Vot  not  yet  paid,  though  payable."  Thia  was  one 
of  those  favorite^  but  punling  nninteUigibilities  which  sev- 


eral gentlemen  upon  this  floor  have  complained  o(  in  the 
report  of  the  Secretory  of  the  Trearary ;  and  ks  (Mr.  .\.) 
had  been  much  perplexed  to  obtain  a  glimpse  of  iti  oMn* 
iug.  What,  then,  was  the  meaning  of  this  dveomloeiiiion 
about  «  warrants,  to  the  amoot  of  two  hundred  thouuid 
dollars,  heretofore  dravm,  hot  not  yet  paid,  thoogh  ptj* 
able  1"  Why,  Mr.  Speaker,  all  that  simply  meui,  tiut 
those  warrants  or  drafts  of  the  Secretory  of  the  Tmauj 
were  protested !  That's  all!  [Laugh.]  ThednAiecie 
for  specie, — «« hard  currency," — "  mint  drops,"— widtbey 
were  drawn  on  those  hoards  of  specie  aecomolsted  by  ifai 
"  specie  drcolar."  But  the  specie  had  gone  wbcn  ik 
drafts  arrived ;  and  so  the  drafts  were  **  not  yet  paid,  thoii{k 
payable!"    [Lsugh.] 

Sir,  (said  Mr.  A.)  give  me  leave  to  say  a  word  or  ivo 
on  the  alleged  unintelUgibility  of  the  Secretory  of  the  Ttm- 
ury.  I  certainly  cannot  but  feel  a  great  dtgrre  of  coo- 
passion  for  him,  considering  the  necessity  be  wss  anderof 
making  a  report  to  Congress,  at  any  rate.  There  tie  i 
great  many  things  which  sound  much  better  in  ctreaoilon- 
tion  than  when  plainly  expressed.  The  Secretary  of  tbe 
Treasury  I  know  to  be  well  versed  in  English  compoiiuoo: 
but  there  are  subyecto  which  the  anUimest  writen  la 
obliged  to  cover  with  a  veil,  and  I  «  goeas,"  or  I "  rcdoo,' 
that  there  were  a  good  many  of  these  troubliog  the  brain  d 
the  Secretary  at  the  time  he  draw  up  this  mncb-diaeotfed 
report. 

Mr.  A.  seid  he  had  attentively  read  the  re^  and  and 
acknowledge  that  he  had  occasionally  found  in  it  a  red6^ 
dancy  of  words  to  disdoee  ideas,  which  might  have  bees 
expressed  with  more  precision.  There  wen  obecoriM^ 
Kke  that  of  which  he  had  given  an  example  m  the  headtof 
of  the  column  of  what  he  supposed  to  he  protested  dnfti. 
But  the  general  pmport  of  the  whole  document  wu  plw 
and  dear  enough— much  more  plain  amd  dear  indeed  (hia 
it  was  pleaaing  to  oontomplato.  He  had  listened  a  dij  or 
two  before  to  some  very  ingenious  remarks  of  ths  eloqiMtf 
and  able  gentlemen  firom  Ohio,  [Mr.  HAMxn,]  wbo,vbii* 
discussing  this  subject,  had  instituted  a  diologoe  betvm 
the  General  (Government  and  the  Stotea;  and  he  reprcsert- 
ed,  the  General  Ckivemment  aa  saying,  (in  a  very  oM 
and  emphatic  manner,)  <'  Do  you  want  this  mooeyl  Se 
do  toe/"  [A  general  laugh.]  Sir,  (said  Mr.  k.)tk 
whole  sttbstonce  of  the  report  of  the  Secretary  of  the  Treii- 
ury  may  be  summed  up  in  thoee  few  words. 

Mr.  A.  said  he  had  another  observation  to  make.  A 
gentleman  ftom  South  Carolina  [Mr.  Thoxfsox)  had  ob- 
served that  it  was  a  aort  of  uniform  operation  of  thii  cds- 
federate  Government,  thai  all  the  money  of  thia  vim 
•<  flowed  to  the  North !"  [Mr.  Tnoxpsoir  hers  aaid  "I 
did  say  so."]  There  U  (said  Mr.  A.)  an  EogUab  f^ 
who  has  said, 
«<  Ask  Where's  the  North  1— at  Twk, '  tis  on  the  Tweed.*' 

Now,  sir,  suppose  yourself  at  Charieston,  Soaih  Cue- 
Una,  you  oak,  «<  where's  the  North  1"    With  this  naxis 
of  the  gentleman  from  South  Carolina,  and  his  ejaten  » 
geography,  and  the  answer  you  would  receive  mual  b»-^ 
Charieston,  South  Carolina,  the  North  .  .  .  .  ia  Mobik 
Alabama;  the  North  ....  is  Nstches,  Misaiasippi ; t»| 
North— is  New  Orleans,  Louisiana.  For  theaesre  "North 
at  Charleston,— if  you  assume  that  the  money  of  the  cooa- 
try  is  flowing  to  the  North.     I  have  named  a  atogie  in* 
stonce-— the  Bank  of  Alabama,  at  Mobile— where  theraii 
a  depoeite  of  public  money  to  the  amount  of  dm»«  than  i 
million  of  dollan.     It  flowed  thither,  I  suppoae,  bv  w 
aid  of  "the  far-famed  specie  cireular,"  m  «<miDtdrop^ 
and  "  hard  currency. "    Now,  what  ta  that  million  worth 
The  amendment  of  the  gentteman  firtB  Soudi  Carobo^ 
and  my  own  added  to  it,  will  ssonre  to  that  bank  the  ae 
of  that  money  for  flfleen  roontha, — that  is,  until  Jan8lf^ 
1830 ;  and  what  would  it  be  worth  to  that  institnlioD,  •> 
to  the  intereste  of&cted  by  the  well-being  of  that  jM&n* 
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tion  ?  In  ordinary  banking,  six  per  cenfum.  n  But  when 
il  is  in  the  bank,  while  issuing  notes  without  paying  specie 
when  called  for^  it  is  worth  twenty  per  centum,  at  least. 
That  inUlion  of  dullars  is  equivalent  to  a  gratuitous  dona- 
tion to  the  Bank  of  Mobile,  and  thereby  to  ihe  State  of 
Alabama  of  two  hundred  thousand  dullars  a  year. 

Purauing  the  idea  suggested  by  Mr.  Dawsoit,  of  Geor- 
gia, in  regard  to  the  palpable  and  monstrous  inequality 
with  which  the  money,  appropriated  to  the  liquidation  of 
the  inatalment  yet  due,  hsd  been  deposited  among  the 
fc>tatefl,  Mr.  Adams  demanded  what  proportion  was  on  de- 
poeite  with  Massachusetts  ?  Unless  he  was  mistaken  great- 
ly, the  whole  sum  in  all  the  banks  employed  aa  the  de- 
positories of  the  public  money  in  that  State  was  $81,978  40, 
or  about  two-fiflhs  the  sum  which  falls  to  the  Bank  of 
Alabama  alone,  as  the  value  of  the  use  of  the  fund  on  de- 
posite  there.  What  is  the  benefit  to  Massachusetts,  he 
would  ask,  of  that  dei>osite,  as  it  now  stands  1  At  six  per 
cent,  it  is  worth  about  $4,000,  and  that  is  the  deposite  of 
public  moneys  which  Massachusetts  offsets  against  the 
$1,000,000  in  Alabama. 

Mr.  Adams  said  he  had  an  inquiry  to  make  of  the  chair- 
m.in  of  the  Committee  of  Ways  and  Means,  [Mr.  Cam- 
BRKLBxe,]  with  regard  to  one  of  the  unintclligibilities  of 
the  Treaaiury  report,  which  he  was  desirous  of  having  ex- 
plained. Until  this  was  done,  he  could  not  gather  from 
that  document  whether  or  not  the  $81,378  40,  put  down 
as  deposited  with  Massachusetts,  was  all  the  public  mon- 
ey for  which  that  State  was  responsible  to  the  Govern- 
ment. In  reading  over  the  report,  he  found  a  list  of  banks, 
beginning  with  the  State  of  Maine,  and  proceeding  south- 
ward, and  the  sums  of  public  money  on  deposite  in  each. 
Under  date  of  August  28,  1887,  between  the  banks  of 
Maine  an<l  those  of  Connecticut,  he  observed  a  sum  total 
against  the  simple  words,  <<  Metropolis  special.**  Now, 
as  the  State  of  Massachusetts  lies  between  Maine  and 
Connecticut,  Mr.  Adaxs  would  fain  know  if  the  word 
**  iTietropolis"  there  may  not  mean  Boston  1 

.Mr.  Cambbklsito.  The  Bank  of  the  Metropolis  in  this 
city  (Washington)  is  probably  referred  to. 

Mr.  Adams.     What  is  the  nature  of  that  deposite  1 
Mr.    Cambbblsko  explained  that  that  special  deposite 
in  the  Bank  of  the  Metropolis  was  to  meet  some  of  the 
current  expenses  of  the  Government,  incurred  in  that  part 
of  the  country. 

Mr.  Adams.  Oh!  a  "special"  deposite  for  the  use  of 
some  of  the  pets,  some  of  the  favorites,  the  preferred  pub- 
lic creditors,  (of  which  class  I  suppose  I  must  consider  my- 
self a  member,  since  the  Secretary's  offer  to  pay  us  our 
per  diem  in  specie.) 

Mr.  (Jambbblbkc  would  remind  the  gentleman  that 
there  were  other  pets,  and  other  favorites,  liesidos  those 
around  us.  There  was  the  navy  yard  on  the  Putomac, 
and — 

Mr.  Adams.  But  that  navy  yard  is  not  <*  between 
Maine  and  Connecticut,"  Mr.  Speaker.  [Laugh.]  And  I 
am  still  in  the  dark  as  to  the  meaning  of  thot  line  in  the 
report  of  the  Secretary,  which  seems  to  make  Massachusetts 
responsible  for  a  yet  larger  share  of  the  public  treasure 
than,  in  her  own  proper  place  in  the  report,  she  is  set 
down  as  holding  in  deposite.  And  this  is  the  more  re- 
markable, because  in  this  same  statement  appended  to  flie 
Secretary's  report,  the  Bank  of  the  Metropolis  in  this  city 
has  itii  proper  place  afterwards  between  the  banks  of  the 
State  of  Maryland  and  those  of  the  State  of  Virginia,  and 
therefore  cannot  naturally  be  supposed  to  be  the  same 
*'  Metropolis  special,"  thus  thrust  up  in  a  corner  between 
(he  States  of  Maine  and  of  Connecticut.  It  all  goes  to 
corroborate  the  idea  that  this  same  report  of  the  Secretary 
of  the  Treasury  is  far  from  being  so  explicit  and  intelligi- 
ble to  all,  as  it  is  to  those  gentlemen  whose  sagacity  finds 
It  so  easy  to  be  understood. 


Besides,  sir,  I  find  in  this  Treasurer's  weekly  statement 
of  the  amount  to  his  credit,  in  the  various  banks  of  public 
deposite,  the  Bank  of  the  Metropolis,  District  of  Columbia, 
in  its  proper  place,  located  between  Maryland  and  Vir- 
ginia, with  a  small  balance  of  $2,163  83  due  to  the  Treas- 
urer, and  that  whole  sum,  except  9  dollars  and  4  cents  in 
the  column  of  warranto  heretofore  drawn,  but  not  yet  paid, 
though  payable.  And  in  the  statement  marked  K,  thi.s 
same  Bank  of  the  Metropolis  is  included  in  a  list  of  depos- 
ite banks  discontinued  under  the  deposite  act  of  June, 
1836.  And  it  is  not  included  in  the  list  of  present  de|Kw- 
ite  banks  under  the  same  act,  marked  L.  In  the  circular 
letter  of  the  Secretary  to  the  delinquent  banks,  I  find  it 
written:  **The  imperative  provisions  of  the  act  of  June, 
1836,  make  it  the  duty  of  this  Department  to  discontinue 
ordering  any  further  sums  of  public  money  to  be  placed 
with  the  deposite  banks  after  suspending  specie  payments, 
and  hence  you  are  notified  that  no  more  can  be  thus  de- 
posited in  your  institution,  provide<1  such  a  failure  to  re- 
deem your  notes  has  actually  occurred." 

'*No  more  can  lie  thus  deposited  in  your  institution." 

The  Bank  of  the  Metropolis,  in  the  District  of  Columbia, 
is  one  of  the  deposite  banks  discontinued  by  the  positive 
command  of  the  law  ;  but  *<  Metropolis  special,"  between 
Maine  and  Connecticut,  has  a  deposite  dated  the  38th  of 
August,  of  $140,541  62.  By  what  authority  was  that 
deposite  made  ?  This  is  to  me  one  of  those  unintelligible 
things  in  the  report  of  the  Secretary  of  the  Treasury, 
which  I  should  be  glad  to  see  explained.  Is  it  a  practical 
illustration  of  the  divorce  between  bank  and  State  ?  or  of 
the  locomotive  power  of  the  Secretary  to  transport  the  Me- 
tropolb  from  the  District  of  Columbia  to  Massachusetts, 
to  New  Hampshire,  to  Rhode  Island,  to  some  undefined 
region  between  Maine  and  Connecticut,  where  ho  could 
make  a  special  deposite  of  gold  without  infringing  upon 
**  the  imperative  provisions  of  the  act  of  June,  1836 1" 

I  should  like  to  know  why  this  item  is  thus  thrust  be- 
tween Maine  and  Connecticut,  as  if  it  were  intended  to 
give  Massachusetts  tho  reputation  of  having  $140,000  of 
the  money  which  is  used  to  pay  members  of  Congress  and 
the  navy  yard  expenses  at  New  York? 

But  I  was  observing  upon  the  profound  philosophical  and 
geographical  statement  submitted  to  the  House  by  the  gen- 
tleman from  South  Carolina,  [Mr.  Tbomfboit,]  in  which 
it  was  asserted  that  the  money  of  the  United  States  *'  al- 
ways flows  to  the  North. "  Now,  I  have  given  the  House 
one  example,  in  the  case  of  Alabama.  Let  us  look  a 
little  farther :  here  I  find  the  Union  Bank  of  Louisiana 
and  the  Bank  of  New  Orleans  have,  together,  an  amount 
nearly  equal  to  $1,500,000.  Here  is  a  million  and  a  half 
flowing  to  that  extremity  of  the  North — New  Orleans: 
and  here  is  upwards  of  one  million  seven  hundred  thousand 
dollars  flowing  into  the  deposite  banks  of  the  State  of  Mis> 
sissippi  at  Natchez.  Now,  with  the  utmost  respect  for  the 
States  of  Louisiana  and  Mississippi,  th^y  are  not  so  near 
to  the  north  pole  that  they  should  have,  between  them, 
more  than  three  millions  of  United  States  money,  which 
the  gentleman  from  South  Carolina  insists  is  always  flow- 
ing to  the  North — money  which  is,  in  fact,  a  gift  bestow- 
ed  upon  them  without  law,  at  least  not  by  law,  but  by  the 
operation  of  a  specie  circular,  which  required  all  payments 
to  them  to  be  made  in  gold  and  silver,  and  yet  they  havo 
not  a  dollar  forthcoming.  I  will  put  the  interest  on  this* 
specie  at  ten  per  cent. ;  six  per  cent  is  certainly  too  little. 
The  use  of  these  depositee  would  be  worth  six  per  cent., 
even  if  they  might  be  called  away  at  any  moment.  I  will 
put  the  interest  at  ten  per  cent.  Here,  then,  we  have 
placed  at  the  disposal  of  the  banks  of  Louisiana  $1,500,000. 
which  I  say  is  equivalent  to  a  pure  donation  to  that  State  of 
$150,000  a  year,  so  long  as  the  deposits  shall  continue. 
And  how  goes  it  with  the  State  of  Mississippi  1  I  find 
here  that  the  Planters'  Bank  and  branchts,  Natchez,  have 
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$89^,000,  mnd  ihe  AgricuUtirel  Bank  and  branches, 
Natchez,  $849,000,  making  $1,744,000.  Here  »  an  ac- 
tual boon  to  that  State  of  $174,000  doHare.  They  have 
had  thia  since  July  already,  and  they  will  continue  to  have 
it  until  it  suits  their  convenience  to  pay  it  over,  which  I 
hope  they  will  do  before  the  Ist  of  January,  1639. 

Well,  I  am,  notwithstanding,  willing  to  vote  for  this  bin, 
leaving  this  matter  as  it  is,  provided  the  banks  of  Alabama 
and  Louisiana  and  Mississippi  will  pay  back  this  money 
on  or  before  the  1st  of  January,  1839. 

Wo  come  next  to  the  State  of  Tennessee.  Her  share 
is  but  small,  amounting  to  not  over  $500,000.  If  she  was 
entitled  to  receive  her  share  of  the  depositee  on  the  1st  of 
October,  she  might  set  off  that  amount,  and  suffer  no  in- 
jury. She  would  then  have  the  use  of  this  money,  and 
would  still  get  her  portion  of  the  deposites  like  the  other 
States.  Then  we  come  to  Ohio ;  and,  in  respect  to  her,  it 
seems  to  be  admitted  as  a  settled  affair,  that  all  her  banks 
are  good  and  sound,  only  their  notes  will  not  command  the 
specie  without  a  little  premium  of  ten  per  cent.  Ohio  has 
got  $900,000.  She  is  a  large  State,  and,  in  the  critical  con- 
dition of  her  politics,  may  have  been  thought  a  cheap  pur- 
chase at  this  amount.  It  is  not,  at  any  rate,  a  very  extrav- 
agant sum.  Indiana  has  a  large  portion.  But  here  there 
is  another  '*  northward  flowing"  of  a  different  kind.  Here 
we  come  to  a  Sute  hardly  a  year  old.  It  is  hardly  a  year 
since  we  were  discussing  her  admission  into  the  Union ; 
and  if  she  was  not  satisfied  with  the  conduct  of  the  Gov- 
ernment then,  I  think  at  least  she  must  be  now.  Here 
is  Michigan,  with  more  than  one  million  of  dollars, 
which  is  equal  to  a  dear  donation  of  $100,000.  Does  the 
geography  of  the  gentleman  from  South  Carolina  consider 
Michigan  as  a  place  to  which  the  money  of  the  United 
States  flows  nort|iward !  All  this  vast  tide  of  specie,  ac- 
cording to  my  geography,  has  flowed  southward  and  west- 
ward. As  to  the  North,  the  flowing  in  that  direction  has 
been  in  a  precious  small  rill. 

What  is  the  conclusion  from  these  facts  1  The  gentle- 
roan  from  Georgia  (Mr.  Dawsosv)  complained  that  Geor- 
gia had  not  had  her  portion,  and  he  did  but  justice  to  his 
own  State,  if  we  consider  what  has  been  given  to  Alabama 
and  Mississippi,  Louisiana,  and  Michigan.  But  what  is 
it  if  put  in  comparison  with  Massachusetts  1  M'hat  has  she 
got  in  this  distribution— the  special  Metropolitan  de- 
posite  not  being  a  part  of  it,  as  from  this  table  one  would 
suppose  1  Why,  sir,  she  has  got  $61,271  64  cents—a 
sum  which  any  one  of  her  banks  will  pay  in  five  minutes, 
if  you  will  take  off  the  interdict.  Is  there  justice  in  this  1 
Gentlemen  complain  of  the  mode  and  msnner  in  which  the 
deposite  law  operates,  and  about  the  standard  of  distribu- 
tion on  which  it  proceeds  as  being  unjust  and  unequal ; 
but,  sir,  what  is  that  inequality,  in  comparison  to  this  de- 
posite made  without  law,  to  a  rate  of  deposito  which  gives 
a  million  and  a  half  to  one  State,  a  million  seven  hundred 
thousand  to  another,  a  million  four  hundred  thousand  to 
another,  and  to  Massachusetts  $81,271  84  cents,  suppo- 
sing its  banks  not  to  pay  the  $80,000,  which  is  all  they 
owe  1  I  will  ask  how  many  good  friends  of  the  Adminis- 
tration have  been  made,  or  how  many  precious  votes  in 
Uiis  House  secured,  by  this  system  of  operations  ?  When 
wc  came  to  make  this  deposite,  I  mean  the  deposito  by 
law,  I  remember  well  the  arguments  of  gentlemen  who 
wanted  a  different  standard  of  distribution  adopted.  They 
complained  of  a  distribution  according  to  the  ratio  of  repre- 
sentation in  both  Houses  of  Congress,  because  it  gave  too 
much  to  Delaware,  to  Rhode  Island,  and  other  small  States. 
Now,  sir,  it  was  not  the  Northern  States,  but  the  small  and 
the  Western  States  chiefly,  which  got  this  extra  proportion. 
I  was  willing  they  should  have  It,  because  since  the  last 
census  was  taken,  their  population  had  Increased  much 
more  than  that  of  Massachusetts.  I  assented  to  this  ratio 
because  the  new  States,  who  were  most  in  want  of  money 


would  be  most  benefited  by  it,  and  I  voted  for  the  bill 
But  the  very  interest  which  the  members  took  on  thst  oc- 
casion in  this  question,  and  the  earnestness  with  which  tim 
argued  the  necessity  of  an  equal  principle,  profed  tbe 
earnestness  with  which  every  member  of  the  House  tdhered 
to  the  proportional  right  of  his  own  State. 

But  what  was  that  ratio  of  distribution  in  conpatiian  to 
this— when  $1,500,000  is  given  to  one  State!  khk- 
ma  had  five  members  in  the  House  and  two  in  tbe  Seotts ; 
Massachusetts  had  twelve  in  the  House  and  two  in  thi 
Senate.  Their  proportions  were,  therefore,  as  7  to  14.  To 
this  I  assented.  But  what  is  the  proportion  herel  .\li- 
bama  gets  $1,. 500, 000,  and  Maoachuaetts  $80,000.  laaj 
notbing  about  Pennsylvania.  She  is  one  of  the  hrgnt 
States  in  the  Union,  and  she  has  249,000  dollanio  tbe 
Girard  Bank,  5,500  dollars  in  the  Moyamensing  fatok; 
but  of  this  sum  there  has  already  been  drawn,  opoo  tbe 
Girard  Bank,  in  warranU  not  yet  paid,  though  psjsble, 
160,000  dollars,  leaving  only  about  96,000  dollara  as  tbe 
share  of  actual  deposite  held  by  Pennsylvania.  But  wba 
we  consider  the  population  of  Pennsylvania,  what  ii  (Is 
proportion  of  $250,000  given  to  Pennsylvania,  lad 
$1,700,000  to  Mississippi ! 

I  have  intruded  upon  the  patience  of  the  Hoqk  Ios 
greater  extent  than  I  intended.  Its  patience  has  been  tj 
encouragement.  If  this  bill  passes,  I  wish  it  to  pws  witli 
the  amendment  of  the  gentleman  from  South  CsroliDt: 
but  I  consider  the  Whole  measure  as  a  violation  of  the  po^ 
lie  faith,  for  which  the  last  administration  is  respoo«:U« 
to  this  nation,  to  the  creditors  of  thia  country  abrcnd,  tsA 
to  posterity — especially  responsible  to  the  people  of  ih« 
States  so  grossly  injured  by  the  withholding  from  thei&cf 
the  fourth  instalment  of  tbe  sum  promised  them  bj  the  ift 
of  Jane,  1836,  by  the  lavish  d>mation  of  their  monejioAc 
people  of  other  States,  which  they  now  refuse  to  refund 
That  this  crying  injustice  may  not  be  repeated  by  a  fe- 
ther  postponement  or  repeal  of  the  deposite  act,  I  demio^. 
with  the  amendment  of  the  gentleman  from  Bouth  Carv- 
lina,  fixing  the  term  of  payment  to  the  Ist  of  Jinraty, 
1889,  a  pledge  that  the  money  shall  then  be  faithfollj  pfl>^ 
and  for  this  purpose  that  the  balances  actually  dae  froa 
the  late  deposite  banks  shall  be  appropriated  to  that  [«;• 
ment  They  are  the  identical  moneys  announced,  on  i?# 
Sd  of  January  last,  as  being  then  in  Ihe  Treaaurjr,  to )» 
divided  among  the  States  under  the  act  of  Jane,  1936 
They  are  more  than  suflicient  to  pay  the  whole  of  the 
fourth  instalment.  But  if  the  whole  sum  cannot  be  rco^ 
ercd  from  the  banks,  where  it  has  been  deposited,  t«fa>( 
the  1st  of  January,  1839,  I  ask  a  further  contingeDt  tp- 
propriation  of  the  money  to  be  paid  by  the  late  Bank  f{ 
the  United  States  in  October,  1838,  to  the  same  object,  if 
a  further  indulgence  of  time  beyond  the  first  of  Juin?* 
1839,  should  become  necessary  to  complete  the  reco^e?*^ 
the  balances  due  by  tlie  deposite  banks,  that  indoIg^Ke 
should  be  granted  by  the  whole  nation,  and  not  at  tbe  ex- 
pense of  the  States  entitled  to  the  fourth  instalment  U 
the  amendment  which  I  proposed  in  Coramillee  of  tie 
Whole  on  the  State  of  the  Union,  I  added  further,  thtt  it 
the  recovered  balances,  and  the  instalment  of  OdcM 
1838,  from  the  late  Bank  of  the  United  Sute9,  sboaUfti' 
prove  insufficient  for  the  payment  of  the  fourth  inetalroeDt 
to  the  States,  the  faith  of  the  United  States  abouWJ« 
pledged  that  further  and  eflfective  provisions  should  be  mvt 
by  Congress  therefor.  Finding  some  of  my  friendj  M 
willing  to  vote  for  the  rest  of  my  amendment,  but  ohjert- 
ing  to  that,  I  shall  withdraw  that  clause  with  the  bofc 
that  no  further  pledge  of  faith  will  be  necessary  for  tbe  fal- 
filment  of  that  which  has  been  given. 

Mr.  A.  having  concluded — 

Mr.  W.  THOMPSON  spoke  in  explanation. 

Mr.  OR.\y,  of  New  York,  then  took  the  floor,  anJ&- 
livered  a  brief  speech,  in  which  he  declared  that  he  ih«a>-J 
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Totfl  for  the  bill  if  th«  amendment  should  be  attached  to  it, 
bat  muat  oppose  it  if  unamended.  He  adverted  to  H^ 
length  of  the  debate,  and  cadt  all  blame,  in  reference  to  the 
calling  of  the  previous  question,  on  those  who  were  op- 
posed to  the  bill. 

Mr.  EVERETT,  of  Vermont,  said  he  had  attempted  to 
obtain  the  floor  when  the  bit!  was  under  discussion  in  com- 
mittee, and  also  in  the  House.  He  had  then  intended  to 
submit  his  views  on  the  measures  presented  by  the  Commit- 
tee of  Ways  and  Means  for  the  relief  of  the  Government. 
At  this  late  hour,  he  should  confine  himself  to  tho  bill  be- 
fore the  House.  He  would  submit  to  the  House  the  efiects 
iti  passago  would  produce  on  the  business  transactions  of  the 
Slate  he  in  part  represented.  The  Legislature  of  Vermont, 
on  accepting  the  terms  of  the  deposite  act,  made  provisions 
fjr  the  immediate  disposition  of  iho  instalments,  as  they 
should  be  received.  They  were  to  be  paid  to  the  several 
towns,  in  proportion  to  their  population,  to  be  by  them 
loaned  for  the  use  of  schools,  under  the  direction  of  town 
committees.  These  committees  were  composed  mostly  of 
firmers,  and  the  loans  were  made  in  limited  sums,  principally 
to  farmers  and  mechanics.  The  time  of  payment  and  tho 
amount  of  the  instalment  being  certain  and  fixed,  the  busi- 
nesa  of  the  country  was,  in  advance,  predicated  on  the  cer- 
tainty 0^  receiving  the  money.  The  fourth  instalment  has, 
in  effect,  been  anticipated.  Though  not  actually  received, 
the  business  of  the  country  has  been  based  upon  it.  On 
the  faith  of  it,  debts  have  been  contracted,  engagements 
made,  and  business  undertaken.  The  effect  of  disappoint- 
ing these  welt-founded  expectations,  to  say  nothing  of  high- 
er obligations,  would  be  similar  to  that  which  would  have 
been  produced  by  a  sudJon  call  for  the  same  amount,  had 
no  Euch  expectation  been  excited.  To  the  same  extent,  it 
would  derange  the  business  of  the  country.  The  same  ef- 
fect, he  presumed,  would  be  produced  in  most,  if  nut  all, 
tbe  States  from  which  the  public  depositee  have  been  with- 
drawn. 

It  '\*  not  to  be  disguised  that  the  States  in  which  there 
ii  an  amount  of  deposite,  greatly  exceeding,  or  even  equal- 
ling, the  amount  of  their  proportion  of  the  fourth  instal- 
ment, have  interests  different  from  those  who  have  none, 
and  those  interests  have,  to  some  extent,  been  seen  in  the 
votes  of  this  House.  In  the  deposite  States,  the  depoitites 
continue  to  be  the  basis  of  their  bank  circulation.  Those 
Stales  already  enjoy  the  full  benefit  of  the  instalment  and 
of  a  large  surplus.  Ho  would  now  present  the  subject  as 
a  question  of  justice  between  the  States. 

'i*he  unavailable  deposites  in  banks  are  principally,  if 
not  wholly,  in  ten  States — Alabama,  Louif  iana,  Missis- 
sippi, Tennessee,  Kentucky,  Missouri,  Illinois,  Indiana, 
Oliio,  and  Michigan.  The  amount  on  the  30th  of  August 
was  over  nine  millions,  at  this  time  probably  exceeding 
Kven  millions ;  while  their  proportion  of  the  instalment  is 
short  of  two  milliona  and  three-fourths.  It  is  well  under- 
stood that  the  depoi^ite  banks  cannot  make  payment,  even 
within  the  times  limited  by  the  bill  from  the  Senate,  (two, 
five,  and  eight  months,)  or  in  treble  that  time.  Is  it  just 
that  these  States  should  retain,  for  almost  an  indefinite 
time,  the  possession  and  use  of  the  seven  milliona,  while 
the  sixteen  States,  having  none  but  available  deposites,  and 
even  but  little  of  these,  should  have  no  equivalent ;  that  the 
only  measure  of  relief— that  which  they  seemed  to  have — 
bhouid  be  withheld  1  He  did  not  desire  to  press  the  depo- 
i^iic  States ;  but,  in  his  opinion,  some  measure  was  demand- 
^  which  should  nSete  out  something  like  justice  to  the 
creditor  and  debtor  States,  without  oppressing  either ;  and 
he  would  appeal  to  the  representatives  of  the  deposito 
Slates,  with  what  justice,  with  what  hope,  could  they  ask 
the  other  sixteen  States  to  give  them  further  time  of  pay- 
ment, if  they  insif^ted  on  the  postponement  of  the  fourth 
instalment  indefinitely,  as  proposed  by  the  bill,  or  until 
December,  1839,  as  proposed  l^y  the  amendment? 


He  would  now  state  in  what  manner  something  like  jus- 
tice might  be  done  to  the  now  deposite  States ;  and  which 
being  done,  further  time  might  be  given  to  the  deposite 
banks.  It  is  this :  authorize  the  Secretary  of  the  Treas- 
ury to  issue  Treasury  notes.  As  much  as  he  abhorred  this 
species  of  currency,  he  would  consent  to  it  for  this  pur- 
pose, and  for  this  purpose  alone :  Qulhoiize  the  Secretary 
of  the  Treasnfy  to  issue  Treasury  notes  to  the  amount  of 
the  fourth  instalment,  if  necessary,  without  interest,  receiv- 
able in  payment  of  Government  dues ;  give  the  States  the 
option  to  receive  either  these  notes  or  drafU  on  the  depo- 
site banks  in  their  respective  States,  in  payment  of  their 
share  of  the  instalment ;  and  give  a  reasonable  time  to  the 
deposite  banks  to  pay  the  surplus  that  would  remain  due. 
The  States,  in  which  there  are  sufficient  depositee,  would 
accept  the  drafts,  if  for  no  other  reason,  to  relieve  their 
banks.  And  thus  the  instalment  to  ten  States  would  be 
satisfied,  by  a  measure  beneficial  to  them  ;  and  the  expect- 
ations of  the  other  States,  to  say  nothing  of  the  faith  of  the 
Government,  would  bo  satisfied.  '  The  reason  of  propos- 
ing that  Treasury  notes  should  be  issued,  and  without  in- 
terest, is  to  make  an  equivalent  in  value  to  tbo  drafts  on 
the  deposite  banks ;  and  the  equivalent  might  be  further 
adjusted  l>y  the  time  at  which  they  should  be  receivable  for 
Government  dues,  and  by  the  rule  of  interest  that  should 
be  required  of  the  deposite  banks. 

Thus  far  he  had  considered  the  subject  as  a  questien  of 
justice  between  the  States.  He  would  now  consider  whe- 
ther the  measure  proposed  could  be  adopted  under  the  pres- 
ent embarrassed  situation  of  the  Government.  It  was  a 
question  not  of  original  choice,  but  of  the  greater  evil. 
On  the  one  side  was  presented  the  embarrassment  from 
the  disappointment  of  the  well-founded  expectations  of  the 
business  of  the  country ;  on  the  other,  the  embarrassment 
of  the  finances  of  die  country,  and  the  resort  to  a  paper 
money  currency  even  for  a  temporary  purpose.  ..  He  would 
consider  the  measure  in  its  relation  to  the  finances  of  the 
country. 

Gentlemen  were  not  agreed  on  the  state  of  the  finances. 
Much  bad  been  said  about  the  intelligibility  and  non  intel- 
ligibility of  the  Treasury  report.     Though  a  more  succinct 
report  would  have  been  acceptable,  yet,  for  one,  he  could 
say  his  dlfiiculties  did  not  arise  so  much  from  what  was  in 
tho  report  as  from  what  was  not  in  it.    He  could  ascertnin, 
with  sufliicicnt  accuracy,  the  amount  of  the  deficiency  of  tho 
present  means:  but  was  it  not  equally  material  to  ascertain 
in  what  way  the  deficiency  could  be  best  supplied  ?    It  has 
suited  the  purpose  of  the  Secretary  to  ask  Congress  to  fur- 
nish supplies  to  carry  on  the  Government  to  tho  1st  of 
January  only,  on  a  mere  statement  of  present  cash  means, 
with  reference  to  the  atftual  means  of  tho  Government, 
virhich  might  be  rendered  available,  and  without  relation  to 
the  fiscal  operations  of  tho  ensuing  year ;  and  in  this  lim- 
ited view  of  our  financial  situation,  we  are  requested  to 
postpone  tlie  fourth  instalment  indefinitely,  and  to  issue 
ten  or  twelve  millions  in  Treasory  notes.     It  might  rea- 
sonably have  been  expected  that  the  Secretary  would  have 
laid  before  (congress  statements  similar  to  those  usually 
made  by  a  bankrupt  on  calling  a  meeting  of  his  crcdItorK. 
We  hid  a  right  to  expect  not  only  a  statement  of  our  debts 
and  cash  on  hand,  but  of  all  our  assets.     The  want  of  a 
statoment  of  our  assets  has  afforded  a  convenient  argu- 
ment to  the  friends  of  the  bill.     Almost  every  gentleman 
who  has  supported  it  has  insisted  that,  if  we  pay  the  in- 
stalmcnt)  we  must  create  a  debt.     And  the  question  is  con- 
tinually asked,  will  the  people  consent  to  borrow  money, 
to  be  repaid  by  direct  taxes,  for  the  purpose  of  paying  it  to 
the  States  1     Even  w^erc  it  necessary  to  borrow  money 
for  that  purpose,   why  should  tho  adniinistration  shrink 
from  the  responsibility  now  1     The  responsibility  that  has 
created  the  occasion — the  necessity  was  boldly  assumed. 
No,  they  will  not  borrow  money,  but  they  will  take  it  from 
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the  (States,  to  avoid  the  reeponsibililj  of  creating  a  debt — 
of  borrowing  money.  But  to  enable  the  Government  to 
pay  this  inaUlment,  it  is  not  necesMry  to  create  a  debt,  to 
be  repaid  by  taxes.  It  is  only  necessary  that  Congress 
should  convert  its  unavailable  means  into  available  means. 
All  that  is  a«ked  itf,  that  vre  should  anticipate  the  debts 
now  due  (though  not  payable)  to  the  Government.  Thb 
operation  would  require  no  tax  ;  it  would  impose  no  new 
burden  on  the  people. 

He  did  not  overrate  the  assets  of  the  Government  in  cs- 
timaiing  them  at  seventeen  millions,  exclusive  of  the  du- 
ties on  woollens  in  bond,  (which,  in  New  York  alone,  are 
estimated  at  two  millions.)  And  all  that  is  required,  be- 
yond the  available  means,  for  the  operations  of  the  Gov- 
ernment and  the  payment  of  the  fourth  instalment,  is  to 
render  fourteen  millions  of  this  seventeen  available  for  pre- 
sent use.  He  would  ask  if  the  seventeen  millions  were 
now  cash  in  the  Treasury ;  if  the  New  York  fire  bonds, 
( 1, 000, UOO,)  the  United  Sutes  Bank  debt,  (6,000,000,) 
and  money  undrawn  for  in  the  deposite  banks  (7,A00,000) 
were  now  paid,  and  the  duty  bonds  (2,500,000)  were  not 
to  be  postponed,  would  any  one  propose  to  |K)stpone  tlie 
instalment  even  for  a  single  day  ?  Why  then  should  wu 
not  draw  on  these  resources,  and  fulfil  the  expectations  of 
the  country  ?  He  would  not  now  stop  to  hold  the  balance 
between  the  bill  and  the  amendment ;  he  went  against  all 
postponement. 

He  submitted  these  considerations  to  the  House.  Those 
who  held  the  power  might  adopt  them  or  not,  as  they 
should  prefer.  The  bill  was  in  the  hands  of  its  friends. 
He  was  willing  to  meet  the  measures  of  the  Administration 
in  the  shape  and  form  they  chose  to  present  them.  He 
did  not  desire  to  throw  any  embarrassments  in  their  way 
by  presenting  amendments,  either  to  consume  time  in  dis- 
cussing them,  or  to  avert  a  direct  vote  on  the  propositions 
ofibred. 

He  regretted  that  no  measures  of  general  and  permanent 
relief  had  been  proposed  for  tlie  embarrassment  of  the 
country — that  the  Government  should  have  confined  its 
measures  to  its  own  immediate  relief.  The  whole  country 
look  to  Congre«i  for  relief.  They  are — they  will  be  dis- 
appointed. And  on  whom  does  the  responsibility  rest? 
On  those  who  hold  the  majority.  But  we  are  tauntingly 
told,  if  you  are  not  satisfied  with  the  meaforea  proposed  by 
the  administration,  propose  other  and  better  ojcasures. 
To  tliis  he  answered  that  it  was  but  fair  to  the  administra- 
tion to  permit  its  friends  to  take  the  lead.  By  their  acts, 
we  had  been  reduced  to  our  present  extremity.  It  was 
their  right,  their  privilege,  their  duty,  to  extricate  us  from 
it.  He  desired  the  sense  of  the  House  might  be  taken  di- 
rectly on  tlieir  measures.  If  adopted,  be  it  so.  If  reject- 
ed, it  will  be  in  due  time  then  to  propose  other  measures 
for  the  consideration  of  the  House  and  of  the  country. 
And  even  then  the  prospect  of  succeeding  in  this  House, 
in  the  other  measures,  would  have  its  weight  in  determin- 
ing the  expediency  of  bringing  them  forward.  But  with 
what  reason  was  the  demand  made  ?  Our  complaint  is, 
that  no  measures  of  permanent  relief  to  the  country  are 
brought  forward — no  measures  tending  to  restore  to  it  a 
sound  currency.  More  than  this,  that  the  administration 
disclaims  tlie  power  to  aflbrd  such  relief  in  any  way  or 
manner.  It  assumes  that  it  has  no  constitutional  power  to 
give  the  relief.  It  plants  a  veto  in  advance.  Why,  then, 
in  the  face  of  the  message,  in  the  fsce  of  the  opinion  of 
more  than  one-third  of  this  House,  should  we  be  called  on 
to  propose  measures  in  which  we  can  have  no  hope,  at  this 
•time,  of  succeeding  1  Are  we  not  met  even  in  advance  by 
a  negative  resolution  from  the  Committee  of  Ways  and 
Means,  on  one  of  the  measures  for  general  and  permanent 
relief  1  He  repeated,  what  belter  hope  could  be  entertain- 
ed for  any  other  mode  of  relief  when  the  constitutional 
power  to  grant  any  relief  was  denied  by  the  Executive  ? 


It  is  said  there  is  a  time  for  all  things ;  but  the  tine  »  not 
now.  He  expressed  only  his  own  opinion.  He  was  imt 
authorized  to  speak  for  others. 

But,  wo  are  aaked,  will  you  not  support  yoor  Govern- 
ment ;  will  yon  not  supply  the  means  to  meet  its  expeofh- 
tures;  will  you  not  relieve  it  from  its  present  embsme- 
mentsl  For  one,  he  answered  he  would  ;  but  be  mend 
the  right  to  judge  of  the  measures  proposed ;  to  adopt  or  re 
ject  tbem  as  his  judgment  should  dictate.  But  aigbi  be 
not  stop  to  ask  by  what  providence  or  improTideoce  the 
Government  was  brought  to  its  present  condition  ?  Migbtbe 
not  ask,  will  your  measures  afford  permanent  relief  to  6c 
Government  itself?  Might  he  not  inquire  whether  tbf 
new  experiments  would  not  in  the  end,  invoNe  the  Got 
ernment  and  the  country  in  additional  embarrtHinenu ' 
The  Government  now  proposes  to  separate  itwlf  from  iL( 
States  and  the  people.  It  asks  relief  for  itself  aloiie.  U<iw 
stands  the  case  ?  The  administration  have  lieen  trjinf  t 
grand  experiment  Disregarding  the  experience  of  tE 
past,  and  the  admonitions  and  warnings  of  the  be»t  to? 
ueers,  they  have  run  their  cars,  with  flange  wheels,  on  one 
side  only.  The  <*  I  lake  the  responsibility,**  with  its  train 
went  fair  and  smooth  on  the  level  and  straight  road,  it  <i* 
then  the  glorious  experiment.  But  at  the  fina  turn,  i '. 
motive,  tender,  and  passengers  were  all  in  tlie  ditch  togrii/' 
The  chief  engineer  finds  his  assistants  and  fireumii  cat.  gi-' 
him  no  aid.  Ho  calls  on  the  passengers^  he  asks  tbem  i 
assist  in  getting  his  locomotive  and  tender  on  to  (be  ni 
again :  and  the  passenger  cars,  too !  they  %sk.  No,  geHk- 
men;  I  intend  to  leave  you  where  you  are.  I  ha«e  os 
stitutional  scruples.  What  would  probably  be  the  mm^ 
of  the  patisengers  ?  He  would  not  apply  their  anisfr  s 
his  answer.  Before  he  gave  a  final  answer  be  vook)  m 
the  chief  engineer,  Pray,  sir,  if  we  do  put  you  on  the  v^^ 
how  do  you  propose  to  proceed  ?  He  has  already  ao$vc- 
od, — Try  another  experiment,  mrrely  by  changio;  &>" 
flange  wheels  to  the  other  side.  The  unanimooa  opiawc 
of  the  paasongers  would  lie  that  at  the  next  turn  he  voc' 
be  00*  and  in  the  ditch  on  the  other  side;  and  entertiiaii^ 
that  opinion,  he  would  not,  as  one  of  the  passengers,  ^c^ 
^OT  any  measure  of  relief  to  the  Government  that  ws^an^f: 
for  the  people. 

Mr.  LOOM  18,  of  N.  Y.,  after  some  brief  remarks  ^■ 
nianded  the  previous  question  on  the  motion  to  recos^>kti 
but  consented  to  withdraw  it  at  the  request  of 

Mr.  TOUCEY,  who  desired  to  pment  his  views  toil: 
House.     Mr.  T.  then  gave  way  to 

Mr.  LYO^,  who  said,  as  the  previous  question  had  bcs 
called,  and  might  be  sustained  before  he  could  obtaia  >^ 
floor,  he  would  feel  obliged  to  the  gentleman  from  C» 
necticut  to  give  way  to  him  for  a  moment,  till  hccoDldQ* 
plain  an  erroneous  impression  undcT  which  the  gentlecis 
from  Massachusetts  [Mr.  Auams]  seemed  to  labor  in  rr;r<' 
to  the  deposite  bank  at  Mobile.  That  gentleman  (rai<l  ^' 
L.)  had  assumed  or  supposetl,  in  the  argument  which  b 
had  just  concluded,  that  the  amount  on  deposite  in  the  brar. 
of  the  Bank  of  the  State  of  Alabama  at  Mobile  tolbecnv'' 
of  the  Government,  $1,030,856  26,  bad  attomolatHl? 
operation  of  the  specie  circular,  and  that  the  drtfti  oS  ^ 
Secretary  of  the  Treasury  on  the  Bank  for  a  little  opwini' 
of  #200,000,  drawn  upon  upwards  of  a  million  in  i\<f» 
deposited,  had  been  protested.  He  begged  to  isson  \» 
gentleman  that  he  was  mistaken  in  supposing  ^^^J^ 
amount  received  on  deposite  at  Mobile  bad  accumulau^  ' 
operation  of  the  specie  circular,  or  that  it  bad  tclQa%  befc 
deposited  in  specie.  The  specie  circular  did  not  go  ^^'^ 
full  effect  until  December  last ;  and,  although  heb&J^^ 
means  at  hand  of  ascertaining  tlie  precise  amount  arttt«^ 
deposited  In  specie  to  the  credit  of  the  Governmonl  in  t^ 
Brunch  Bank  at  Mobile,  be  would  venture  llie  optDion  t^ 
it  had  not  greatly  exceeded  $20,000.  Since  the  specif  &' 
cular,  no  public  sole  of  land  had  taken  place  in  At■^i°» 
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md  be  did  not  beliere  mnch  had  been  taken  up  by  private 
entry  tince  ipecie  waa  required  in  payment.  He  waa  con- 
vinced that  much  the  largeat  portion  of  the  amount  on  de- 
posite  at  Mobile  had  accumulated  before  the  epecie  circular 
went  into  eiliBct.  A  spirit  of  speculattony  and  in  many  in- 
stanoet  a  mistaken  idea,  as  he  feared,  of  the  value  of  land, 
had  induced  many  persons  to  enter  tracts  which,  if  now 
offered  lor  sale,  would  not  perhaps  command  the  cost  price 
But  (Mr.  L.  said)  his  only  object  at  present  was  to  show 
that  the  bank  at  Mobile  bad  not  received  upwards  of  a  mil- 
lion in  specie,  and  refuaed  the  draft  of  the  Scretary  of  the 
Treasury  for  only  about  one-fifth  of  the  amount  received; 
He  was  aware  that  the  amount  received  by  the  bank  on  de- 
po«ite  went  to  the  credit  of  the  Government  as  cash ;  but, 
i%  before  stated,  he  was  convinced  a  very  small  portion  of 
the  amount  reeeived  was  actually  in  specie. 

Mr.  L.  said  that,  while  up,  he  would  take  occasion  to 
■ay  to  the  gentleman  from  Massachusetts,  and  to  the  House, 
that  no  apprehension  need  be  felt  of  the  Ices  of  one  dollar 
of  the  amount  on  deposite  at  Mobile.  The  debt  might  be 
considered  good  beyond  all  doubt.  The  deposite  bank  be- 
longed exclusively  to  the  State ;  its  own  means  and  re- 
sources were,  in  his  opinion,  amply  sufficient  to  answer  all 
its  liabilities;  and,  in  addition  to  this,  the  fulh  of  the  State 
stood  pledged  for  the  fulfilment  of  its  contracts.  The 
amount,  therefore,  due  from  the  bank  at  Mobile  to  the  Oov- 
ernment  might  be  considered  a  perfectly  aafe  debt;  but  he 
was  aware  the  preaent  aituation  of  the  bank  and  its  debtors 
made  it  necessary  that  a  reasonable  time  should  be  allowed 
for  the  payment  of  the  amount  due  the  Government,  and  he 
hoped  such  time  woukl  not  be  refused. 

The  hour  of  appointed  recess  having  now  arrived,  the 
House  took  a  recess  till  4  o'clock. 

Etxhiro  Ssssion. 

The  House  resumed  the  consideration  of  the  motion  sub- 
iiitted  by  Mr.  PieKtirs,  on  yesterday  to  reconsider  the 
vote  on  the  bill  to  postpone  the  fourth  instalment  of  depoe- 
ile  with  the  Slates. 

Mr.  TOUCEY  said  he  roae  for  the  purpoae  of  sUting 
very  briefly  the  reasons  which  induced  him  to  support  the 
present  bill.  He  was  one  of  the  number  by  wfaoee  agency, 
in  the  last  Congress,  the  set  regulating  the  depoeites  of  the 
pohlic  money  had  become  a  law.  It  waa  well  known  to 
every  one,  to  the  whole  country,  that  the  great  object  of 
thnt  law,  so  far,  at  least,  as  regarded  the  deposite  with  the 
States,  was  to  dispose  of  a  large  and  inconvenient  surplus, 
which  had  accumulated  in  the  Treasury.  It  was  admitted 
on  all  sides,  that  this  accumulation  was  a  great  and  alarm- 
ing evil.  It  was  deposited  in  banks  through  every  State 
in  the  Union ;  was  used  as  banking  capiul  for  the  benefit 
of  stockholden;  and  stimulated  the  spirit  of  over-banking, 
over-trading,  and  excessive  speculation,  which  then  raged 
thoughout  the  country.  Its  tendency  was  strongly  felt 
and  distinctly  visible  here,  to  encourage  extravagant  ap- 
propriations and  wasteful  expenditure  of  the  public  money. 
This  surplus  waa  the  evil  to  be  remedied.  It  preesed  with 
disastrous  weight  upon  the  great  interests  of  the  country. 
The  object,  acknowledged  and  avowed  on  all  sides,  was  to 
remove  it.  That  object  had  been  fully  and  entirely  accom- 
plished. There  was  no  longer  any  surplus  in  the  Treasury. 
Tlie  reason  of  the  law  had  ceased  to  exist. 

Mr.  T.  said  that  the  condition  of  the  Treasury,  abou( 
which  so  much  bad  been  heard,  could  not  be  concealed 
from  any  one.  The  meet  ordinary  understanding  could 
readily  comprehend  it.  It  was  clearly  disclosed  in  the 
Treasury  report,  and  in  the  measage  of  the  President. 
The  amount  in  the  Treasury  beyond  the  sum  to  be  de- 
posited with  the  States,  was,  on  the  fint  of  January  last, 
about  six  millions  and  a  half.  The  income  daring  the 
present  year  would  be  twenty  millions,  and  the  expendi- 
ture thirty-two  million  and  a  half.     No  one  could  fail  to 


see,  therefore,  that  the  receipts  for  the  year  would  fall  short 
of  the  expenditures  for  the  year  twelve  millions  and  a  half, 
and,  after  applying  the  whole  sum  in  the  Treasury,  on  the 
first  of  January  last,  there  would  be  a  clear  deficiency  of 
six  millions  of  dollars.  One  million  of  dollars  is  appro* 
priated  by  law  for  the  uaes  of  the  mint,  and  is  indispen* 
sably  necessary  for  its  operations;  pre-eminently  so  at 
this  crisis,  in  the  efforts  of  the  Government  to  restore 
a  currency  of  gold  and  silver.  To  say  nothing  of  the 
charge  upon  the  Treasury,  arising  fVom  the  extraonlinary 
convention  of  Congress,  the  further  sum  of  a  million, 
and  a  half  is  called  for,  and  will  doubtless  be  appro- 
priated without  opposition,  for  the  immediate  exigenciea 
of  the  Florida  war,  increasing  the  deficiency  from  six  to 
eight  millions  and  a  half.  If  the  fourth  instalment,  there- 
fore, directed  to  be  depoeited  with  the  Statea,  ahould  be 
retained  in  the  Treasury,  amounting  to  nine  millions  and 
a  third,  and  applied  to  the  service  of  the  current  year,  the 
Treasury  would  be  exhausted :  exhausted — for  so  it  was 
with  less  than  a  million  of  dollars  on  hand,  and  a  charge 
upon  it  of  more  than  fifteen  millions  of  unexpended  or 
unsatisfied  appropriations.  This  was  the  condition  of  the 
Treasury,  if  all  its  funds,  wherever  deposited,  in  banks  or 
elsewhere,  were  immediately  available  in  gold  and  silver. 
At  the  end  of  the  year,  if  the  present  bill  became  a  law, 
and  the  fourth  inatalment  ahould  be  withheld  from  the 
States,  all  the  money  in  the  Treasury,  including  that 
instalment,  and  the  depositee  in  the  suspended  banks, 
whether  available  or  not  available,  and  making  the  legal 
allowance  for  the  mint,  would  be  absolutely  exhausted 
within  less  than  a  million  of  dollars,  and  leave  fifteen 
millions  of  outstanding  appropriations,  unsatisfied  and  un- 
provided for,  to  be  thrown  upon  the  resources  of  the  foU 
lowing  year. 

It  had  been  aaid  that  the  five  millions  in  the  hands 
of  disbursing  officers,  should  be  applied  to  diminish  this 
deficiency.  But  that  waa  a  manifeat  error.  That  eum 
had  already  once  been  taken  into  the  account,  and  consti- 
tuted a  part  of  the  twenty-four  millions  already  expended ; 
was  considered  as  expended  when  paid  out  of  the  Trea- 
sury, and  was  in  the  progress  of  disbursement.  It  wss 
too  man  Heat  to  require  illustration,  that  after  that  sum  had 
been  paid  out  of  the  Treaaury,  and  regarded  as  having  ex- 
tinguished charges  upon  it  to  that  extent,  it  could  be  again 
applied  to  extinguuh  the  charges  which  still  remained. 

But  this  was  not  the  worst  aspect  of  our  financial  con- 
dition. By  the  Treasurer's  report  of  the  SOth  of  August 
last,  we  had  twelve  millions  deposited  in  suspended  banksi 
of  which  nine  millions  were  in  the  Western  and  Southwest- 
ern banks,  whose  bills  were  at  a  discount  varying  from  ten 
to  fifteen  per  cent.  It  was  notorious  that  theae  banks  could 
not  immediately  respond  to  the  demands  of  the  Government, 
and  a  bill  had  already  been  sent  here  from  the  Senate  giving 
them  time.  These  ftmds  were,  therefore,  deemed  unavail- 
able—not lost,  but  at  preaent  not  available— and  to  supply 
the  deficiency,  the  temporary  deficiency,  arising  from  this 
source.  Treasury  notes  were  to  be  reeorted  to.  Those 
funds  had  already  been  drawn  upon  to  the  extent  of  about 
five  millions,  but  these  draflts  had  not  been  paid,  and  most 
of  them  would  be  chargeable  upon  our  future  revenues. 
It  aeemed  very  obvious,  therefore,  that  a  debt  must  be  cre- 
ated, either  in  the  form  of  drafts  or  Treasury  notea,  or  a 
direct  loan,  to  the  extent  of  eighteen  or  twenty  millions  of 
dollars,  if  the  present  bill  should  not  reodve  the  sanction 
of  Congress ;  in  other  words,  if  the  fourth  instalment, 
which  was  directed  to  be  deposited  with  the  States,  upon 
the  mistaken  estimate  that  the  revenue  of  the  current  year 
would  be  at  least  equal  to  the  expenditure,  instead  or  fall- 
ing short  of  it  near  thirteen  millions  of  dollara,  should, 
notwithstanding  this  mistake,  still  be  ordered  to  be  made. 
The  object  of  the  law  and  the  intention  of  Congreaa  had 
been  fully  acoomplkhed.    The  entire  actual  surplus  bad 
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been  deposited.  The  letter  of  the  Uw  directed  the  farther 
sum  of  nine  millione  to  be  deposited,  which  sabeequent 
evente  had  shown  were  no  part  of  any  actually  existing 
lurplos ;  and,  if  the  law  be  now  executed  literally,  you  go 
counter  to  the  designs  of  those  who  framed  it ;  you  create 
a  debt  of  nine  millions  for  the  purpose  of  depositing  nine 
nil  lions  with  the  States. 

This,  Mr.  T.  said,  presented  the  issue  upon  which  he 
was  willing  to  go  before  the  countryg  and  he  denied  that 
Congress  ouold,  constitutionally  or  rightfully,  borrow  mo- 
ney or  raise  it  by  taxes  in  any  form,  fer  the  purpose  of 
depositing  it  with  the  States.*  They  might  go  through 
with  the  forms  of  law,  but  it  was  a  perversion  end  abuse 
of  the  powers  of  this  Government  to  raise  money  for  any 
such  purpose. 

Another  alternative  had  indeed  been  suggested  by  an 
honorable  member  from  Tennessee,  [Mr.  Bkll,]  that  cer- 
tain appropriations  for  the  public  works,  for  armories,  for 
araenals,  for  nhipe  of  war,  for  armament  of  fortific-ations, 
crming  the  militia,  and  other  like  purposes^  might  be  di- 
minished or  suspended,  that  the  fourth  instalment  might 
be  deposited  with  the  States.  This  presented  another  is- 
sue for  the  country — this  would  be  even  worse  than  had 
,  been  predicted.  It  had  been  apprehended  by  many,  very 
many,  that  a  deposite  of  the  federal  treasure  with  the 
States  would  tend  to  defeat  appropriations  for  the  constitu- 
tional purposes  of  this  Government,  the  very  purposes  for 
which  it  was  called  into  existence.  Worse  than  this  had 
now  already  been  witnessed.  It  had  lieen  recommended, 
urged  upon  them,  to  recall  or  auspend  appropriations  which 
$  former  Congress  had  made  for  proper  and  necessary  con- 
stitutional objects ;  that  the  sum  of  nine  millions  of  the 
public  moneys,  put  into  the  bands  of  the  Federal  Govern- 
ment for  those  very  olijects,  might  be  withdrawn  from  them 
and  deposited  with  the  States.  Such  a  course  could  not 
receive  his  sanction ;  it  would  be  contrary  to  his  convic- 
tions of  duty  {  and  he  had  formed  a  very  erroneous  esti- 
mate of  the  intelligence  and  patriotism  of  the  American 
people,  or  it  would  not  meet  with  their  approbation. 

Mr.  CAMBKELENG,  adverting  to  the  length  of  time 
consumed  in  debate,  moved  the  previous  question ;  but  6rst 
asked  that  there  might  be  a  call  of  the  House.  'J  his  was 
agreed  to,  and  the  roll  was  called,  when  815  members  an- 
swered to  tbeir  names. 

A  motion  was  made  to  suspend  further  proceedings  on 
the  call. 

Mr.  CAMBRELENG,  to  afford  time  for  tardy  members 
to  come  in,  demanded  the  yeas  and  nays  on  this  motion; 
they  were  ordered  to  be  taken*  and  reported  to  be:  Yeas 
1S6,  nays  74. 

The  motion  for  the  previous  question  was  now  seconded 
l>y  the  House,  without  a  count. 

The  previous  question  was  )hen  put  and  earned ;  and  the 
main  question  being  on  reconsideration— 

The  yeas  and  nays  being  taken,  resulted  as  foUows : 

YBA8**Messr9.  Adams,  Alexander,  H.  Allen,  J.  W. 
Allen,  Beatty,  Bell,  Biddle,  Bond,  Borden,  Briggs, 
Bronson,  Bruyn,  John  Calhoon,  William  B.  Calhoun, 
WUliamB.  Campbell,  John  Campbell,  William B.  Carter, 
Casey,  Chambers,  Chaney,  Cheatham,  Cbildi^  Claiborne, 
Clark,  Cleveland,  Clowney,  Connor,  Crary,  Cranston, 
Crockett,  Curtis,  Cushing,  Darlington,  Dawson,  Davies, 
Deberry,  Dennis,  Duncan,  Dunn,  Edwards,  Elmore, 
Evans,  Everett,  Ewing,  R.  Fletcher,  Fillmore,  Foster, 
Rice  Garland,  Gholson,  GIsscock,  Goods,  J.  Graham, 
William  Graham,  Orantland,  Grant,  Graves,  Grsy,  Gren- 
neU,  Griffin,  Hall,  Hammond,  Hamer,  H«rian,  Harper, 
Hastings,  Haynes,  Henry»  Herod,  Hoffman,  Holaey,  Hop- 
kins, J.  Jackson,  Jeniifer,  Henry  Johnson,  N.  Jones,  Kiir 
gore,  Legare,  Leadbetter,  Lewis,  Lincoln,  A.  W.  Loomie, 
Lyon,  HaUory,  Mftnrin,  Samson  Msson,  Maury,  May, 
MMweU,  MaCloie,  MeKim,  MclieniQftn,  Mtnefoe,  Mer- 


cer, Milligan,  Montgomery,  M.  Morris,  C.  Morrii,  Mony, 
Naylor,  Noyes,  Ogle,  Patterson,  Peck,  Petrikin,  Flullips 
Pickens,  Pope,  Potts,  Prentiss,  Rariden,  Reed,  Bencher, 
Rhett,  Richardson,  Ridgway,  Robertson,  Ramsey,  Rosceli, 
Sawyer,  Sergeant,  A.  H.  Sbepperd,  C.  Sheptrd,  Shiei^ 
Sheplor,  Sibley,  Slade,  Smith,  Snyder,  Soutbgate,  Sunlj, 
Taliaferro,  Thompson,  TUlinghast,  Titus,  Tohmd,  Tovu, 
Underwood,  Vail,  Vanderveer,  A.  8.  White,  J.  Wiatf, 
E.  Whittlesey,  L.  Williams,  8.  Williams,  J.  Wiliiiiiii» 
C.  H.  Williams^  Wise,  Worthingtoo  York-149. 

Nats — Messrs.  Anderson,  Andrews,  Atheitoo,  Aje- 
rigg,  Beime,  Bicknell,  Btrdsall,  Boon,  Brodhetd,  Buch- 
anan, Cambreleng,  T.  J.  Carter,  Chapman,  Cilley,  Caks 
Craig,  Cushman,  Davee,  DeGraff,  Dromgoole,  FviiDgtoo, 
Fairfield,  Isaac  Fletcher,  Fiy,  Gallup,  Haley,  Hakl^i, 
Harrison,  Hawes,  Hawkins,  Holt,  Howard,  Hubiej,  ^V. 
H.  Hunter,  Robert  M.  T.  Hunter,  Ingham,  T.  B.  J«ck- 
son,  J.  Johnson,  W.  C.  Johnson,  J.  W.  Jones,  Kemk 
Klingensmith,  Logan,  A.  Loomis,  J.  M.  Mason,  Mvlia, 
McKay,  R.  McClellan,  A.  McClellan,  Miller,  Moerr, 
Morgan,  S.  W.  Morris^  Muhlenberg,  Noble,  Ovess 
Palmer,  Parker,  Parraenter,  Patton,  Paynter,  PenoyUck- 
er,  Phelps,  Plumer,  Randolph,  Reilly,  Rives,  ShiSa, 
Spencer,  Stewart,  Stratton,  Taylor,  Thomsi,  Toucf} 
Tumey,  Wegener,  Webeter,  Weeks,  Thomss,  T.  Wk 
tlesey,  J.  W.  Williams,  YeU--8l. 

So  the  House  resolved  to  reconsider  the  vote  by  vbicM 
the  bill  had  been  ordered  to  a  third  reading. 

Mr.  PICKENS  moved  his  amendment  to  lirnil  the  H* 
ponement  to  the  1st  of  January,  1839. 

Mr.  HAYNES  proposed  to  Mr.  P.  to  modify  hU incle- 
ment by  adding,  *'  according  to  the  provisiont  of  tb«  ^r- 
posite  act  of  June,  1836 ;  provided  there  shall  be  a  ni 
cient  surplus  in  the  Treasury.*' 

Mr.  PICKENS  expressed  his  penional  willingDM  » 
adopt  this  as  a  modification,  but  all  bis  friends  loU  bin  - 
would  kill  his  amendment,  and,  on  the  whole,  cooclode^i 
though  with  regret,  not  io  accept  it. 

After  some  desultory  conversation,  Mr.  HAYKE^coi' 
eluded  to  withdraw  his  proposition. 

Mr.  ADAMS  now  moved  to  amend  the  amendoeot  c^ 
Mr.  PicEBwa,  by  adding  the  following: 

*<  And  all  the  balances  of  public  moneys  doe  fno  i^I 
the  depoeite  banks  are  hereby  appropriated  to  the  aul  f»J- 
ment,  and  no  part  of  them  shall  be  applied  to  toy  oikf 
payment  whatever;  and  if  the  portion  of  the  said  baliBco 
due  by  the  ssid  depoeite  banks  cannot  be  recovered  io  ^ 
to  enable  the  Treasuary  to  pay  the  whole  of  the  01^  ^ 
posite  with  the  States,  hersl^  made  payable  on  tbe  Itf  ^ 
January,  1839,  then  the  instalment  of  debt  from  (be  ^ 
Bank  of  the  United  States  for  the  stock  in  that  ioitiUii^ 
held  by  the  United  States,  payable  in  October,  1838,  > 
hereby  appropriated  to  make  up  any  insufficiency  ^  ^ 
sums  recovered  from  the  depoeite  banks,  to  complete"' 
said  payment  of  the  fi>urth  instalment  of  the  depoeite  vi^^ 
the  States.  [And  if  the  said  sums,  ao  approprialed,  abo^ 
still  prove  insufficient  to  C4>mplete  the  said  payment,  vi 
faith  of  the  United  Sutes  is  hereby  pledged  that  fto^ 
shall  be  made  by  Congrese  to  complete  the  sane.''] 

But  presently  after  said  that,  at  the  soggestiooof  eeve* 
of  his  frirads,  he  would  modify  it  so  as  to  omit  tiie  i** 
clause,  •<  pledging  the  public  faith;"  and  the  mtoi^ 
was  stated  to  the  House  without  that  clause. 

Mr.  PHILLIPS,  of  Massachusetts,  said  he  might  » 
claim,  as  perhaps  all  ahould  discard,  the  dispositioo  to^ 
ter  at  large  into  the  discussion,  in  the  prssent  stage  av» 
debate.  He  wiahed  to  preeent  a  single  view,  adapttJi* 
ihe  ascertained  state  of  opinion  in  the  House. 

The  bill  is  entiUed  «  A  biU  to  poetpone  the  paji&eoi^ 
the  fourth  instahnent."  It  providcu  for  ito  poatpoBen^ 
until  the  further  action  of  Congress.  The  smeBdoe^  * 
ferftd  b^  the  genttaman  from  South  Carolina  [Mt  n<'' 


1137 


OP  DEBATES  IN  CONGRESS. 


1138 


SxpT.  39,  1837.] 


Fimrth  Jhuiaiment  Bill, 


[H.  ov  R. 


Biri]  providM  for  ito  postponement  until  the  Utof  Jan- 
oary,  1839.  The  aonendment  to  the  amendment  offered 
by  my  colleague  [Mr.  A  daks]  proposes  to  make  a  special 
ippropriation  of  funds,  and  pledges  the  faith  of  the  Got- 
ernment  to  meet  the  payment  on  the  day  to  which,  hy  the 
amendment,  (of  Mr.  Pickbitb,)  it  is  to  be  postponed.  The 
bill  ind  amendments  propose  nothing  further  than  post- 
ponement, and,  it  would  seem,  cannot  be  otherwise  con- 
strued than  as  warranting  the  eipectation,  or  conveying 
the  assurance  of  future  payment.  While  the  hill  was  in 
Commiitee  of  the  Whole,  an  attempt  was  made  to  change 
its  object,  by  substituting  a  provision  for  the  unconditional 
repeal  of  the  deponte  act,  so  &r  as  it  requires  the  pay- 
ment of  the  fourth  instalment ;  and  it  will  be  recollected 
that  this  proposition  scarcely  received  any  support,  not 
more  tbsn  twenty  or  thirty  members  voting  for  it  But 
just  now  an  amendment  ofBsred  by  the  gentleman  from 
Georgia,  [Mr.  Hathcs,]  designed  to  qualify  or  annul  the 
obligation  of  future  payment,  had  bec«  withdrawn,  upon 
the  intimation  that  it  was  unacceptable  to  the  par^  with 
which  the  gentleman  acted.  These  fiacts,  in  connexion 
with  the  declared  object  of  the  bill  and  pending  amend- 
ments, would  seem  to  show,  beyond  doubt  or  controversy, 
that  a  great  majority  of  the  House  admit,  or  will  not  as- 
iume  the  respoosibility  of  denying,  the  obligation  of  the 
Goremment  to  provide  for  the  payment  of  the  fourth  in- 
italment ;  that  this  large  majority  intend,  or  wish  to  ap- 
pear as  intending,  to  assure  its  payment  to  the  States ;  and 
that  the  desic^,  openly  avowed  and  consistently  advocated 
by  a  few  gentlemen  (originally  opposed  to  the  deposite 
art)  of  absolutely  withholding  the  instalment,  is,  profes- 
aedly  at  least,  disclaimed  by  all  others.  What  is  proposed 
ia  s  delay  of  payment;  and  if  the  bill  again  passes,  with 
or  without  the  pending  amendments,  the  obvious  conclu- 
•ion  would  seem  to  be  that,  so  far  from  impairing,  it  must 
be  conitruad  and  should  he  represented  as  reasserting  and 
confirming  the  **  contract"  or  "  promise*'  contained  in  the 
ieposite  act. 

Upon  this  point  it  is  important  that  there  should  be  no 
misapprehension  or  misrepresentation,  here  or  elsewhere. 
Whatever  is  intended,  and  all  that  is  intended,  should  be 
listinctly  understood.  The  supposed  rights  and  manifold 
nterests  of  the  States  and  people  are  deeply  involved  in 
he  fate  and  character  of  the  bill.  Our  decision  upon  it  is 
mziously  awaited  by  our  constituents ;  and,  be  that  decis- 
on  what  it  may,  they  ought  to  be  satisfied  at  least  that 
here  has  been  no  attempt  to  deceive  us  or  them.  They 
voold  prefer,  and  we  ought  to  prefer,  that  their  rights 
ihould  be  voluntarily  surrendered,  and  their  interests  mag- 
lanimously  sacrificed,  if  the  condition  of  the  country  re- 
[oires  so  much,  than  that  we  should  resort,  or  should 
ilindly  follow  the  guidance  of  those  who  insidiously  re- 
tort to  the  specious  pretext  of  postponing  their  claims, 
rtth  the  secret  expectation  and  perfidious  intention,  by 
inch  postponement,  of  defeating  them.  They  would  de- 
precate, above  all  things  else,  that  any  of  us  should  prove 
(ursehres,  or  suppose  them,  capaltle  of  being  humbugged. 

With  a  caution  in  reserve,  therefore,  against  false  ap- 
•arances,  I  say  again  that  the  proposition  for  postpone- 
lent,  in  any  of  its  forms,  carries  upon  its  face  the  acknow- 
sdgment  that  thift  Government  is  bound,  and  intends,  ac- 
ording  to  the  terms  of  the  deposite  act,  to  pay  hereafter 
he  fourth  instalment  to  the  States ;  and  I  appeal  to  the 
najority  who  have  given  to  the  bill  its  present  shape,  and 
9  such  others  as  may  be  disposed  to  support  the  proposed 
pientlments,  whether  this  construction  does  not  conform 
>  their  wishes  and  expectations  T  I  am  aware,  and  have 
tated  the  fact  which  proves  it,  that  an  inconsiderable  num- 
er  of  members  deny  the  obligation  of  payment,  and  are 
Mdy  at  once,  with  the  franlcness  and  decision  which  be- 
oine  tbdr  station,  to  extinguish  the  hope  that  will  be  en- 
suraged  by  poetpenement     With  tbtir  views  some  of 
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them  may  support  the  bill,  as  suited  for  a  time  to  effect  their 
purpose  of  withholding  the  instalment ;  while  others  may 
deem  it  a  more  honest  course,  by  voting  against  the  bill, 
to  express  their  dissent  from  the  principle  of  postponement. 
They  have  acted  openly  and  fairly  in  ueclaring  their  opin- 
ion, and  the  reasons  for  it ;  and  their  constituents,  I  trust, 
if  they  should  not  approve  their  views,  will  give  them  due 
credit  for  honesty  and  independence.  Their  number, 
however,  is  inconsiderable,  and  must  have  been  tested  by 
the  vote  in  Committee  of  the  Whole  on  the  proposition  to 
repeal  the  deposite  act.  Can  there  be  any  other  mem- 
bers who  agree  with  them  in  opinion,  or  at  least  intend  the 
same  object,  but  are  willing  to  imitate  their  independence 
and  to  share  their  responsibility  1  If  such  an  imputation 
would  be  unjust,  does  there  remain  any  other  conclusion 
than  that  it  is  the  settled  opinion  of  the  House  that  the 
fourth  instalment  ought  to  be  paid,  and  that,  by  the  act  of 
postponement,  it  is  their  settled  purpose  that  it  shall  be 
paid? 

If  such  be  the  ascertained  state  of  opinion  in  respect  to 
the  obligation  of  the  Government,  the  only  question  to  be 
decided  is,  that  of  expediency  in  regard  to  the  time  and 
manner  of  discharging  it.  The  time  has  arrived  for  the 
payment  of  what  is  equivalent  to  an  acknowledged  debt ; 
and  though  an  appropriation  was  long  since  made  of  mo- 
ney spedaUy  reserved  for  the  purpose,  it  is  alleged  that 
there  were  not  sufficient  available  funds  in  the  l*reasury 
to  pay  it  promptly  and  in  cash.  I  will  not  stop  to  inquire 
why  the  money  set  apart  for  this  object  has  been  diverted 
to  other  uses,  and,  least  of  all,  shall  I  attempt  to  solve  tha 
problem  which  seems  to  have  perplexed  every  gentleman 
who  has  undertaken  to  ascertain  the  actual  condition  of 
the  Treasury.  I  am  willing  to  suppose  that  the  worst  has 
not  been  told,  and  that,  from  whatever  causes,  the  Govern- 
ment, at  this  moment,  is  unable  to  avail  itself  of  any  pecu- 
niary resource  but  its  credit  It  is  well  for  the  country  that 
this  resource  can  hardly  be  impaired  by  the  mal-adminis- 
tration  of  the  Government ;  and  it  is  peculiarly  fortunate 
that,  at  this  critical  period,  it  is  a  resource  which  may  be  at 
once  easily  and  efficiently  availed  of  for  the  support  of  the 
Government  and  the  relief  of  the  people.  To  avail  of  the 
public  credit  for  the  purpose  of  creating  an  unnecessary 
debt  is  a  policy  which  will  find  but  few  advocates,  even 
among  those  who  have  held  to  the  exploded  theory  that, 
in  some  of  its  influences,  a  public  debt  may  be  a  public 
blessing.  But  when  the  use  of  the  public  credit  has  be- 
come the  only  means  of  providing  for  the  payment  of  a  debt 
actually  incurred,  it  is  not  an  untried  expedient  in  finance, 
or  a  measure  of  doubtful  utility,  promptly  to  resort  to  it ; 
more  especially  when,  at  thb  moment,  the  Government 
is  suffering  as  well  as  the  people,  not  so  much  from  the 
want  of  means,  as  from  the  difficulty  of  rendering  them 
available,  on  account  of  the  derangement  of  the  currency, 
and  when  the  judicious  use  of  the  public  credit  may  oper- 
ate, to  some  extent,  as  a  remedy  to  the  disorders  of  the 
currency.  I  proceeil,  then,  upon  the  presumption  that  the 
Treasury  is  unable,  in  its  present  condition,  to  provide  for 
the  payment  of  the  fourth  instalment;  and  I  agree  with 
the  advocates  of  the  bill  that  the  payment,  in  money,  shall 
be  postponed  ;  I  differ  from  them  only  in  regard  to  what 
should  be  the  substitute  for  present  payment.  They 
propose  to  postpone  the  payment,  and  to  renew  the  obliga- 
tion, by  declaring  it  postponed ;  I  desire  to  renew  the  ob- 
ligation, in  another  form,  and  instead  of  furnishing  to  the 
States  the  security  of  an  implied  pledge  of  future  legisla- 
tion, which  is  of  no  pecuniary  value  until  it  is  redeemed, 
to  grant  the  more  available  security  of  those  certified  pledges 
of  the  public  faith  which  will  enable  the  States  forthwith 
to  raise  the  money  upon  the  credit  of  (his  Government. 
The  time  of  payment  at  the  Treasury  msy  be  definite  or 
indefinite,  as  the  House  prefer ;  and  the  obligation  imposed 
upon  the  Oovernmeiit  can  be  no  greater  and  no  other 
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than  what  may  be  aupponed  to  be  intended  by  the  passage 
of  thici  bill.  The  arrangement  will  be  in  all  respects  the 
same  as  is  asually  adopted  by  debtors  and  creditors  under 
similar  circumstances.  A  debtor  has  promised  to  pay  a 
given  sum  on  a  given  day,  and  when  the  time  arrives  he 
finds  himself  without  available  funds ;  he  desires  to  post- 
pone the  payment,  and  offers  to  the  creditor  his  note,  pay- 
able on  demand,  or  at  a  future  day ;  by  negotiating  which, 
the  latter  may  at  any  time  obtain  the  money.  To  follow 
the  course  preferred  by  the  advocates  of  the  bill,  the  debtor 
would  propose  to  the  creditor  that,  instead  of  tendering  any 
negotiable  security,  he  should  barely  make  a  memorandum 
in  his  account-book,  setting  forth  the  fact  of  postponement, 
with  an  understanding  that  it  should  be  regarded  as  a 
pledge  of  payment — a  mode  of  adjustment  so  exclusively 
beneficial  to  one  party,  and  injurious  to  the  other,  that  no 
debtor  could  deem  it  respectful  to  suggest  it. 

This,  briefly  stated,  is  the  view  which  I  have  desired  to 
submit ;  and  I  will  only  endeavor  further  to  illustrate  and 
enforce  it.  I  say,  then,  taking  the  bill  in  its  original  shape, 
that,  so  far  as  thi«  Government  is  concerned,  it  makes  no 
difference  whether  we  simply  enact  that  the  payment  of 
the  fourth  instalment  sball  be  postponed  until  the  further 
action  of  Congress,  considering  the  public  faith  as  thereby 
pledged  for  future  payment,  or  whether  we  authorize  an 
issue  of  Treasury  notes  to  the  amount  of  the  instalment, 
redeemable  at  the  pleasure  of  the  Government.  T  say,  fur- 
ther, in  reference  to  the  amendment  offered  by  the  gentle- 
man from  South  Carolina,  [Mr.  Pickens,]  that,  so  fkr  as 
this  Government  is  concerned,  it  makes  no  difference  whe- 
ther we  enact  that  the  payment  shall  be  postponed  to  the 
Ist  of  January,  1839,  considering  it  obligatory  upon  the 
Secretary  of  the  Treasury  then  to  provide  for  it,  or  whether 
we  authorize  an  issue  of  Treasury  notes  payable  on  that 
day.  In  either  case,  all  that  proceeds  from  this  Govern- 
ment is,  in  substance,  a  pledge  of  the  public  faith,  which 
presupposes  and  guaranties  the  debt ;  and  neither  the  obli- 
gation, nor  the  time,  nor  the  amount  of  payment,  is  varied 
by  the  form  in  which  the  pledge  is  conveyed.  If  such  a 
pledge  of  the  public  faith  is  intended  by  the  passage  of  the 
bill,  and  if  it  is  intended  to  redeem  the  pledge,  the  issue  of 
Treasury  notes  can  only  be  considered  as  one  mode  uf  car- 
rying the  object  of  the  bill  into  effect,  and  the  Government 
can  receive  no  detriment  to  its  rights  or  interests  from  as- 
senting to  such  a  measure. 

But  if  it  makes  no  difference,  so  far  as  this  Government 
is  concerned,  whether  we  withhold  the  instalment  under 
a  promise,  express  or  implied,  of  future  payment,  or  whe- 
ther we  provide  for  the  issue  of  Treasury  notes,  it  makes 
an  incalculable  difference  so  far  as  the  interests  of  the 
States  are  to  he  affected  ;  and,  under  present  circumstances, 
it  becomes  a  matter  of  vast  importance  in  respect  to  the 
comparative  influence  of  the  two  measures  upon  the  con- 
dition and  immediate  prospects  of  the  people.  To  the 
States,  for  the  time  being,  it  makes  all  the  difference  of  the 
acquisition  or  loss  of  the  large  amount  involved ;  and  be- 
sides disappointing  their  just  expectations,  and  leading 
them  to  cherish  an  unpatriotic  distrust  of  the  faith  of  this 
Government,  it  will  subject  them  to  serious  inconveniences 
and  embarrassments  in  conducting  the  arrangements,  for 
the  completion  of  which  they  had  relied  upon  the  prompt 
receipt  of  their  respective  dividends  of  the  fourth  instal- 
ment. Various  as  are  the  useful  purposes  to  which  the 
money  would  have  been  applied,  they  must  be  delayed,  in- 
terrupted, or  frustrated  by  the  passage  of  the  bill ;  and 
where,  as  in  many  instances,  the  &$tates  have  entered  into 
contracts,  based  upon  the  anticipation  that  the  money 
would  be  forthcoming  from  our  Treasury,  they  must  either 
diminish  or  exhaust  whatever  supplies  of  revenue  they 
poesesa,  or  be  compelled  to  resort  to  loans  or  taxes  to  make 
good  the  deficiency  for  which  we  are  responsible.  The 
represenutions  which  have  been  made  io  the  course  of  the 


debate  will  give  us  some  idea  of  the  disastrous  eoDseqnn- 
ces  that  must  result  to  many  of  the  States  from  the  poA- 
ponement  of  payment.  In  some  of  the  States,  woiii  of 
improvement,  the  construction  of  railroads  and  caotU,  lod 
the  erection  of  public  buildings,  have  been  undeitdkenapoa 
the  security  of  this  fund,  and  they  mast  be  suspended,  or, 
at  best,  can  only  be  prosecuted  in  the  face  of  a  formidabk 
obstacle.  In  other  States,  the  fund  has  been  applied  totiie 
creation  or  enlargement  of  a  system  for  the  sopport  of 
schools ;  and  this  moat  beneficent  objeot  must  be  bindcnd, 
if  the  means  of  further  aid,  which  we  have  promised,  uc 
withheld.  Some  of  the  States  have  subdivided  the  mon^ 
among  their  counties  and  towna,  under  whoee  control  H 
has  been  devoted  to  local  purposes  of  manifest  otilitj,  or 
loaned  to  individuals  for  the  promotion  of  laudable  eoter- 
prise;  and  in  many  of  these  cases  liabilities  have  been  in- 
curred, which,  if  we  do  not  fulfil  our  ag;eemeut,  cao  onlj 
be  extinguished  by  an  increase  of  county  and  town  toiei, 
the  most  odious  form  in  which  burdens  are  impoicd  npoo 
the  people.  In  short,  the  Sutes  have  relied,  ai  it  vn 
their  right  and  duty  to  rely,  upon  the  punctual  payment  of 
the  fourth  insulment ;  and  we  are  not  to  rebuke  their  ia- 
providence,  but,  on  the  contrary,  they  may  chide  oor  cn- 
rx>ncem,  if  a  train  of  evils,  which  they  cannot  control,  bot 
which  we  might  prevent,  should  be  the  conieqaence  of 
postponing  it.  Of  this  train  of  evil^  such  u  have  beta 
described  must  be  immediately  experienced  by  the  Sutn, 
but  the  measure  of  calamity  will  not  be  full,  UDtil,  in  aii 
their  direct  and  indirect  effects  upon  privste  ss  well  k 
public  interests,  the  people  nx9  made  to  feel  that  ibej,  is 
the  end,  are  Uie  greatest  sufferers.  By  this,  in  fact,  ai  bf 
every  act  of  misgovernment,  the  people,  strictly  speaking, 
are  the  only  sufferers ;  and  under  a  goveroroent  of  the 
pciiple,  it  is  the  unpardonable  sin  of  legislation  that  ike 
effect  of  measures  upon  the  real  condition  of  the  people  ii 
often  totally  disregarded. 

Let  us  consider,  then,  somewhat  more  in  detail,  the  in* 
jurious  consequences  involved  in  the  bill,  and  contria 
therewith  the  beneficial  results  of  the  change,  in  font 
jather  than  in  substance,  which  I  recommend.  If  the  b£ 
pass,  the  States,  as  has  been  shown,  will  he  subjected ta 
inconvenience;  and  whatever  they  are  compelled  to  fon- 
go,  to  surrender,  or  to  sacrifice,  will  be  at  the  sxpeojc  «f 
the  people.  If  public  works  are  to  be  arrested  in  t^ 
progrcMS,  laborers  must  be  discharged  ;  the  price  of  labor, 
if  competition  is  diminished,  must  be  reduced ;  and  the 
mischiefs  of  idleness  and  the  miseries  of  poverty  moit  be 
augmented.  The  community,  too,  must  sustain  the  lotf 
of  all  it  would  have  gained  from  the  advancement  or  coio- 
pletion  of  such  enterprises ;  and  many  of  the  sources  of  aa 
increase  uf  wealth,  of  comfort,  and  of  enterprise,  moat  be 
closed  up.  If  the  school  fund  is  is  to  be  retrenched,  the«}* 
vantages  of  education  must  be  more  restricted,  its  cost  ea* 
hanced,  and  perhaps  its  standard  depreciated;  and  tba 
the  hopes  of  parents,  and  the  prospects  of  children,  wili  be 
temporarily  overshadowed.  If  the  projected  distribntiaB  af 
the  money  in  loans  to  individuals  ia  defeated,  all  the  ad* 
vantages  which  might  accrue  to  them,  and  through  thcs 
to  others,  and  the  necessary  contribution  of  these  ad»B' 
tages  to  the  public  good,  must  be  relinquished.  However 
applied  or  di^bureed  in  the  first  instance,  the  acquisition  of 
BO  much  fixed  capital  cannot  fail  to  be  ofinestimahlebco^ 
fit  to  the  States,  especially  the  new  States;  and  the  loif  ^ 
it,  particularly  when,  being  promised,  it  hsd  been  cont- 
dently  anticipated,  will  be  worse  than  a  misfortune,  ainreit 
will  have  been  the  result  of  not  only  inexpedient  and  us* 
just,  but  of  unnecessary  legislation. 

Through  the  medium  of  Treasury  notes,  psymeot  on; 
be  made  to  the  States  without  inconvenience  to  the  Trea?* 
ury ;  and,  in  addition  to  all  the  beneliu  of  the  use  of  tbf 
money,  the  people  will  derive  from  the  mode  of  pajmcn' * 
most  important  advantage  in  the  present  cooditieo  ^  ^ 
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country.  The  ebief  evil  under  which  the  country  fuflbre 
has  been  justly  represented  by  the  chairman  of  the  Com- 
mittee of  Waye  and  Meana,  aa  "  the  want  of  internal  cir- 
culation." The  old,  long-tried,  and. well-approved  system 
of  domestic  exchanges  has  been  broken  up;  and,  from  [w- 
litical  causes  at  present  beyond  our  control,  there  is  no 
hope  of  restoring  it.  The  difficulty  is  everywhere  expe- 
rienced of  transmitting  funds  from  one  section  of  the  coun- 
try to  another,  and,  in  consequence  of  this  difficulty,  a 
great  amount  of  debts  remain  uncollected,  to  the  serious 
detriment  of  a  large  [wrtton  of  our  most  industrious,  enter- 
prising, and  meritorious  citiaens.  By  the  proposed  distri- 
bution of  Treasury  notes  among  all  the  States,  the  means 
will  be  extensively  afforded  of  making  remittances  for  the 
■ettlement  of  such  debts ;  and,  after  performing  this  ser- 
vice, the  same  Treasury  notes  may  be  sUlI  further  useful 
in  the  payment  of  debts  to  the  Government,  for  which  no 
other  substitute  for  specie  is  now  receivable. 

In  this  view  of  the  comparative  effects  of  postponing  or 
of  providing,  by  the  method  proposed,  for  the  payment  to 
the  Slates,  it  seems  to  me  impossible  to  avoid  the  conclu- 
rion  that  all  considerations  of  expediency  strongly  urge 
the  adoption  of  the  latter  alternative.  Why,  then,  should 
the  friends  of  the  administration  be  unwilling  to  sanction 
and  adopt  it  ?  Do  they  not  perceive  that  in  its  spirit  and 
tendency  it  is  but  an  act  of  justice  to  the  States,  and  that 
it  will  be  a  great  measure  of  relief  to  the  people  ?  Do  they 
not  also  perceive  that  to  postpone  is,  for  all  present  pur- 
poses, to  refuse  the  payment  1  Is  it  too  harsh  a  judgment 
to  be  formed  here,  or  to  be  pronounced  elsewhere,  that  their 
profes^ons  are  insincere ;  that  their  purpose  is  disguised ; 
that  the  bill  is  deceptive  in  its  character ;  and  that  the  door 
is  now  to  be  closed  forever  against  the  hope  of  payment  1 
I  am  unwilling  to  come  to  such  a  conclusion ;  but  yet, 
when  I  consider  the  effect  of  the  bill ;  when  I  review  the 
course  of  the  discussion ;  when  I  recall  the  votes  which  have 
been  taken  ;  when  I  notice  how  many  who  were  unwilling 
to  assume  the  responsibility  of  voting  for  the  repeal  of  the 
depoeite  law  are  acting  in  concert  with  its  avowed  and  con- 
sistent opponents  upon  every  question  which  tends  indi- 
rectly to  the  same  issue ;  when  I  am  cempelled  to  feel  that 
this  has  been  made  exclusively  a  party  question,  and  that 
the  independence  and  honest  regard  for  the  welfare  of  the 
People  which,  upon  the  passage  of  the  deposite  law,  em- 
boldened the  great  body  of  the  party  to  break  loose  from 
the  dictation  of  their  leaders,  are  now  merged  in  submis- 
■ion  to  the  unaltered  purpose  of  these  very  leaders;  when 
I  ponder  the  future  course  of  the  administration,  and  an- 
ticipate the  difficulties  which  may  be  interposed  against  a 
favorable  consideration  of  the  claims  of  the  States  in  1839, 
or  at  any  time  thereafter,  I  cannot  resist  the  inference  that, 
if  (his  bill  is  carried,  it  vrill  be  carried  under  the  expecta- 
tion and  in  subservience  to  tlie  design  of  securing  to  this 
Govemmnnt  the  permanent  use  of  what  remains  of  that 
large  fund,  the  use  of  the  whole  of  which,  by  the  provi- 
*ions  of  the  deposite  law,  was  secured  to  the  States.  A 
different  purpose,  honesUy  maintained,  should  be  otherwise 
expressed  than  by  voting  for  this  bill ;  and,  however  gen- 
tlemen may  represent  the  matter  to  their  constituents,  the 
'eccnt  indications  of  public  obinion  are  too  cheering  to  war- 
font  the  apprehension  that  the  people  of  the  States  will  not 
treat  as  it  deserves  this  renewed  attempt  to  subject  the  ac- 
tion of  the  Legislature  to  the  control  ol  the  Executive,  and 
^  BggTttvste  the  distress  of  the  country  under  the  specious 
pretext  of  relieving  the  Government 

Mr.  P ATTON  opposed  the  amendment  of  Mr.  Adams, 
aud  said  if  it  prevailed  he  must  go  against  the  bill.  This 
made  it  a  donation  and  not  a  deposite,  increasing  the  dif- 
ficulty of  ever  getting  the  money  back  from  the  States. 

Mr.  LOOMIS,  of  New  York,  asked  Mr.  Adaxs  to  mod- 
ify his  amendment  by  substituting  <<  deposite"  for  *'pay." 

Mr.  ADAMS  said  he  would  accept  this  as  a  modifica-  ' 


tion,  if  the  gentlemen  would  then  vote  for  the  amendment. 
[A  laugh.] 

Mr.  LOOMIS  declined.     [Laughter.] 

Mr.  ROBERTSON  was  opposed  to  the  amendment  and 
the  bill.  He  did  not  see  how  the  Government  could  pass 
it  without  a  manifest  breach  of  &ith.  In  this  instance,  the 
United  Ststes  Government,  by  the  deposite  law  of  1836, 
had  pledged  itself,  and,  in  his  opinion,  it  was  bound,  to 
perform  what  it  had  promised.  He  wonid  like  to  know 
how  it  was  that  the  money  which  had  been  laid  apart  for 
this  purpose  had  been  disposed  of.  On  the  1st  of  January, 
1837,  the  amount  was  actually  in  the  Treasury ;  and  he 
wished  to  know  what  law  justified  the  Secretary  to  lay  his 
hands  on  a  single  dollar  of  this  special  deposite.  If  the 
Secretary  had  used  it  for  other  purpeses,  he  had  offended 
against  the  law  of  the  land.  No  man  had  a  right  to  use 
what  had  been  destined  for  a  specific  object.  It  had  been 
said  that  the  money  was  in  the  banks,  and  not  available, 
and  that  the  States  would  not  like  to  accept  it  in  the  paper 
of  those  institutions.  But  that  was  the  concern  of  the 
States.  They  were  willing  to  receive  it  in  any  way  it 
could  be  given ;  and  he  was  sure  that  Kentucky,  Massa« 
chusetts^  and  other  States,  could  make  those  notes  availa* 
ble.  Let  the  Government  pay  them  with  what  it  had  ; 
they  asked  no  more. 

Mr.  BOULDIN  said  he  had  taken  no  part  in  the  debate, 
but  had  voted  for  the  bill,  and  against  its  reconsideration. 
He  had  done  so  with  some  doubt  as  to  the  propriety  of  such 
a  vote.  The  only  doubt  he  had,  arose  from  a  question  in 
his  mind  whether  we  had  not  better  make  sale  of  the  stock, 
or  rather  the  bonds,  which  he  understood  to  be  due  for  the 
sale  of  stock  in  the  late  Bank  of  the  United  States.  Per- 
haps they  would  bring  their  nominal  amount,  or  might 
bring  something  less.  The  money  received  into  the  Treas- 
ury, as  well  as  all  sums  of  money  in  times  of  great  specu- 
lation, and  especially  when  there  is  a  great  proportion  of 
paper  money  in  circulation,  was  in  a  degree  fictitious.  It 
seems,  he  said,  that  we  are  now  returning  to  moie  reason- 
able valuations  of  every  thing,  and  he  did  not  know  why 
the  Government  should  not  suffer  some  loss  as  well  as  its 
citizens,  when  they  all  seem  to  have  acted  under  the  same 
delusion.  Perhaps  the  people  would  be  less  distressed  by 
a  loss  on  these  bonds  than  in  any  way  that  they  could 
make  a  sacrifice.  Mr.  B.  did  not  believe,  however,  that 
there  would  be  any  loss  upon  them  if  sold. 

But  the  Secretary  of  the  Treasury  had  said  the  money 
is  wanting,  and  it  aeemed  that  there  was  no  probability  of 
getting  it  in  any  way  by  a  vote  of  this  House,  unless  it  is 
by  withholding  this  fourth  instalment.  Mr  B.  had  been 
willing,  along  with  his  friends,  to  vote  for  the  bill. 

If  tbo  money  is  needed,  he  is  sure  his  vote  can  be  justi- 
fied.    If  it  be  not  wanted,  he  cannot  see  how  the  bill  can 
be  justified,  in  his  view  of  the  matter.     As  the  bill  now 
stands,  it  withholds  the  fourth  instalment,  and  gives  up 
'the  first  three  which  are  paid.     Mr.  B.  voted  for  the  prop- 
osition of  last  session,  proposing  to  deposite  only  on  the 
ground  that  we  had  got  the  people's  money,  either  by  mis- 
take or  wrongfully,  and  that  we  ought  to  restore  it  to  them. 
He  thought  we  could  have  done  so  more  equally  and  justly 
by  stopping  the  sales  of  the  public  lands,  and  taking  off 
some  of  the  taxes.     He  thinks  so  still.     He'  views  this 
fourth  instalment  as  a  mere  essay  to  restore  so  much  money 
to  the  true  owners,  but  very  unequally.      If,  then,  the 
money  be  wanted  here,  the  people  must,  in  some  way,  in 
some  time,  be  taxed  to  raise  it.    It  is  much  cheaper  to  pay 
our  taxes  with  what  we  have,  than  to  raise  the  same  sum 
by  taxing  the  people  again  for  it  ;'and  then  it  goes  back  into 
the  pockets  it  came  out  of.     By  the  deposite  law,  few  of 
the  true  owners  from  whom  it  was  taken  will  ever  get  much 
of  it.     To  raise  ten  millions  by  any  kind  of  taxes  will  re- 
quire something  like  twelve  millions  tax,  to  include  ex- 
penditures.   To  pay  ten  millions  of  public  dues,  with  that 
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lom  of  the  people's  money  in  hand,  willcoet  Dofliingfnore 
than  that  cam.  No  expense;  no  commissions;  no  losses. 
Why,  then,  not  pay  it  if  it  be  wanting  1  If  not,  why  with- 
hold it  1  Mr.  B.  wanted  no  bonds  on  the  States.  We 
have  an  etecntion,  or  that  which  ij  equal,  against  every 
particle  of  property  of  every  dtiien,  and  command  of  his 
peiBonal  services,  and  even  of  his  life,  if  the  public  neces- 
sitiea  require  it.  We  can  levy  duties  and  fates,  which  are 
equal  to  an  execution,  and  why  prefer  a  bond  !  Mr.  B. 
could  not  vote  for  any  thing  to  be  attached  to  this  bill  that 
would  leave  any  after-claps.  He  wished  to  settle  as  he 
went.  He  wished  the  Government  to  have  as  much  as  it 
needed,  and  not  one  cent  more.  He  had  said,  on  the  pas- 
sage of  the  deposite  bill,  that  unless  we  get  rid  of  these 
vast  sums  entirely,  they  would  ruin  us.  If  we  keep  them 
here,  they  will  ruin  every  thing.  If  we  place  them  about 
in  any  wtiy  in  the  States,  reserving  any  discretionary  con- 
trol over  them,  they  will  ruin  us.  It  is  impossible  not  to 
see  and  to  feel  the  solicitude  now  produced  by  this  call. 
Men  are  obliged  to  feel  that  the  calling  for  or  not  calling 
for  this  aum,  must  afiect  the  interest  of  their  constituents. 
Public  works  are  undertaken  in  consequence  of  these  de- 
poaites  and  promises  to  deposite.  Is  it  not  manifeat  that 
thia  power  to  call  or  not  call,  puts,  to  a  great  extent,  into 
the  hands  of  the  Federal  Government  that  controlling  power 
over  the  States,  and  the  representatives  of  the  people  of 
the  Statea,  for  which  they  have  been  so"  long,  Wnd  in  so 
many  ways,  reoching  ! 

Mr.  B.  wanted  to  settle  finally,  and  leave  each  Govern- 
ment fireeof  the  other,  exactly  in  that  condition  in  which 
the  constitution  of  each  placed  them. 

Mr.  B.  had  often  said  in  this  House,  and  would  repeat 
it,  that  the  greateat  dtlBcnltiea  we  had  to  encounter  arose 
firom  having,  or  having  had,  or  having  supposed  we  hod, 
these  great  sums.  Collect  them  (said  he)  in  gold  -and 
silver,  and  place  them  in  strong  boxes,  and  guard  them 
with  bayonets,  and  who  vill  keep  the  bayonets  off  themi 
D^osite  them,  and  we  see  what  it  comes  to  ! 

But^  said  Mr,  B.,  collect  no  more  than  yon  want,  and 
pay  as  soon  as  you  get  it,  and  this  trouble  is  over.  Ten 
times  the  amount  of  the  proper  revenue  of  the  United 
States  is  collected  every  year  by  deputy  sherifis  and  con- 
stables,  and  all  paid  over,  or  with  very  little  Ioas.  And 
why,  sir  1  It  is  because  there  is  a  carping,  anxious  plain- 
tiff, or  creditor,  ready  to  receive  it  in  any  money  that  is 
paying.  So  it  would  be  with  us,  if  we  collected  no  more 
than  we  had  use  for. 

Mr.  B.  said  he  would  conclude  by  saymg  that  his  great 
dread  was,  if  we  leave  this  money  to  be  collected  and  paid 
hereafter,  about  the  time  the  tariff  compromise  was  about 
to  expire,,  we  should  be  told  we  must  keep  up  a  high  tariff 
to  pay  this  money.  How  else  can  it  be  paid  1  The  quarters 
from  which  most  of  these  propositions  came  being  mostly 
high  tariff  he  could  not  but  feel  sure  that  this  would  be  the 
end  of  it.  He  would  vote  again  for  the  bill  if  unaltered  ; 
but  against  it  if  any  provision  for  after-claps  were  attached 
to  it.  He  wanted  to  strike  a  balance  now ;  and  if  here- 
after we  should  get  such  sums  as  we  had,  or  supposed  \.e 
had,  we  can  easily  open  a  new  account,  and  pass  another 
deposite  law  should  we  find  it  necessary,  which  God  forbid ! 

The  yeas  and  nays  were  now  taken  on  Mr.  Adams's 
amendment,  and  resulted  as  follows : 

YxAs — Messrs.  Adams,  Alexander,  H.Allen,  Bell,  Bond, 
Borden,  Briggs,W.  B.Calhoun,  J.Calhoon,Wm.B. Camp- 
boll,  W.  B.  Carter,  Casey,  .Chambers,  Cheatham,  Childs, 
Corwin,  Cranston,  Crockett,  Curtis,  Cushing,  Darlington, 
Davies,  Deberry,  Dennis,  Dunn,  Evans,  Everett,  Ewing, 
Kichard  Fletcher,  Fillmore,  Rice  Garland,  Goode,  Wm. 
Graham,  Graves,  Grennell,  Hall,  Harlan,  Harper,  Hast- 
ings, Hawes,  Henry,  Herod,  Hoffman,  Jenifer,  Henry 
Johnson,  Wm.  C.  Johnson,  Lincoln,  Andrew  W.  Loomis, 
Mallory,  Marvin,  Samson  Mason,  Maury,  May,  Maxwell, 


McKennan,  Menefte,  Merosr,  MilligaB,M.  MorTit,C.)loi* 
ris.  Nay  lor,  Noyes,  Ogle,  Parmenter,  Pattsnoa,  Prtro, 
Peck,  Phillips,  Pope,  Potts,  Raiiden,  Rsndolpli,  IM, 
Rencher,  Ridgway,  Rumsey,  Russell,  Seigesnt,  A.H.Qhc^ 
perd,  Sibley,  Slade,  Snyder,  Southgate,  SudIt,  Sirattat, 
Tillioghast,  Toland,  Underwood,  Albert  8.  Wbiie,  J.^ 
White,  Efisha  Whittlesey,  LewU  Wtthams,  Jst.  L.  Wi|. 
Hams,  Christopher  H.  Williams — 94. 

Nats — Messrs.  John  W.  Allen,  Andemn,  An&esi, 
Atherton,  Aycrigg,  Beatty,  BIcknell,  Budall,  Beoi, 
Bouldin,  Brodhead,  Bronson,  Bruyn,  Buebansn,  Gunbn- 
leng,  John  Campbell,  Timothy  J.  Carter,  Chanej,  C^- 
man,  Cilley,  Claiborne,  Cleveland,  Ckiwney,  CflJf%  Cw- 
nor,  Craig,  Crary,  Cnshman,  Dawson,  Davee,  WM^ 
Dromgoole,  Duncan,  Edwards,  Elmore,  Farriof(ioa,  Fur* 
field,  Isaac  Fletcher,  Foater,  Fry,  Gallup,  Gholion,  Ghi- 
cock,  James  Graham,  Grantland,  Grant,  Graf,  Griii, 
Haley,  Haisted,  Hammond,  Hamer,  Harrisoo,  Htwkiv, 
Haynee,  Uolsey,  Holt,  Howard,  Hubley,  WiUian  H. 
Hunter,  Robert  M.  T.  Hunter,  liigham,  T.  B.  JkUd, 
Joseph  Johnson,  N.  Jones,  J.  W.  Jones,  Kembk,  Kil|6R. 
Klingensmith,  Legare,  Leadhetter,  Lewis,  Logan,  Arpbud 
Loomis,  Lyon,  J.  M.  Mason,  Martin,  McKay,  R.  lb 
Clellan,  Abraham  McClellan,  McOlore,  MrKim,  Mite, 
Montgomery,  Moore,  Morgan,  S.  W.  Morris,  MohlcBiitfl' 
Murray,  Noble,  Owena,  Palmer,  Paifcer,  Pattoo,  PiTnt"* 
Pennybacker,  Petrikin,  Phelps,  Pickens,  Plomer,  PAte, 
Pratt,  Prentiss,  Reify,  Rhett,  Richardson,  Rivet,  Bobov 
son.  Sawyer,  Sheflbr,  C.  Sbepard,  Sfadelds,  Sbcplor,  Soili, 
Spencer,  Stewart,  Taliaferro,  Taylor,  Thomas,  Tbompm, 
Titua,  Toocey,  Towns,  Tumey,  Vail,  Vanderteer,  W<. 
ener,  Webster,  Weeks,  Thomas  T.  Whittlesey,  Shirai 
WilKama,  Jared  W.  WUliams,  Wise,  Worthiogtoo,  YA 
Yorke— 186. 

So  Mr.  AnAXs's  amendment  was  negatived. 

The  question  now  recurring  on  the  amendment  of  Xr 
Picxairs, 

Mr.  HAYNBS  renewed  his  amendment,  ststinftbtf 
was  intended  to  avoid  the  oondueion  fiiat  mentiooed  h 
him,  that  it  would  create  an  unconditional  charge  opa 
the  Treasury.  That  there  was  no  diflerenos  in  fcws^^ 
between  the  amendment  of  the  gentleman  from  8n6 
Carolina,  and  an  immediate  deposite  by  theisioeofTni; 
sury  notes,  payable  on  the  1st  of  January,  1839,  tf  ^^ 
been  conclusively  shown  by  the  honorable  geotleiDin  ftta 
Massachusetts,  [Mr.  Phtuifs.]  Further,  be  oftred  it  h 
a  direct  expression  of  what  had  Just  been  tedirectiy  a- 
pressed  by  the  vote  upon  the  amendment  of  the  kooonl* 
member  from  Maasachusetts,  [Mr.  Abams,]  thatthii  B^ 
will  not,  in  any  form,  make  an  appropriation  to  meet  o 
pledge  contained  in  the  amendment  of  the  hunorsMe  {^ 
ticman  from  South  Carolina,  [Mr.  Pickkvs.] 

Mr.  WILLIAMS,  of  North  Caiolina,  moved  to  lij* 
bill  and  amend menta  on  the  table,  and  demanded  \\»V^ 
and  nays;  which  were  ordered  and  taken,  and  itooda 
follows:  Yeas  10 1,  nays  183.    Negatived. 

The  question  now  being  on  Mr.  Hatitbs'i  sfflenliw^ 
to  the  amendment  of  Mr.  Pickeits, 

Mr.  BELL,  after  an  animated  speech,  tolmiitM  * 
motion,  to  recommit  the  bill  and  amendments  to  tbe  Coo- 
mittee  of  the  Whole  on  the  state  of  the  UnioD,  witb  i^ 
structions  to  report  the  following  as  a  sobstitote  for  n* 

biU :  .  , 

"That  the  payment  of  the  fourth  inetalment  Tftgw 
to  be  deposited  with  the  SUtes,  by  the  set  of  the  S9d  > 
June,  1836,  be  postponed  until  the  Ist  day  of  Oeto«^ 
1840;  and  that  moneys  lo  thst  amount,  now  io  depot* 
to  the  credit  of  the  Treasurer,  and  other  public  o^*^ 
any  of  the  deposite  banks,  be,  and  the  same  are  beiet?> 
appropriated  for  the  payment  of  the  ssme.  . 

•«  Sec.  «.  And  be  it  further  enacted,  Tbt  it  iW  w 
the  duty  of  the  Secretary  of  the  Treasury,  as  moo  >•  »•. 
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be  after  the  l»t  dny  of  Oelober  neit,  to  proceed  to  tender 
and  transler  to  the  aeveral  StaMs  hia  dmfta  or  ordera  to  pay 
their  respective  portions  of  aaid  moneys ;  and  that  it  shall 
be  lawlbi  for  any  8tate»  which  may  be  wtlMn^  to  accept 
such  dmfta  or  transfers  in  payment  of  its  proportion  of 
aaid  imrtalment,  according  to  the  terms  of  aaid  act  of  the 
S3d  of  June,  1636,  to  receive  the  same;  provided,  never- 
theleaa,  that  any  bank  or  banks  upon  which  such  tranafers 
or  drafis  ahall  iasne,  upon  the  oondition  of  paying  to  the 
8tatea  holding  the  same  interest  at  the  rale  of  five  percent 
per  annum  quarterly,  shall  be  required  to  pay  the  principal 
only  in  the  following  instalments,  to  wit:  one  third  on  the 
Itt  of  October,  1838;  one-third  on  the  1st  of  October, 
1839 ;  and  the  remainder  on  the  I  at  day  of  October,  1840.^' 

Mr.  B.  demanded  tbe  yeas  and  naya  on  this  motion,  and 
they  were  ordered  by  the  House. 

Mr.  CAMBRELENO  hoped  (he  House  would  reject 
tbe  motion,  and  paas  the  bill  this  night 

Eiplanationa  passed  between  Messrs.  Asixs  and  Bbia 
in  referenoe  to  the  instructions. 

Mr.  THOMAS  roee  to  protest  against  the  proposition 
made  by  the  gentleman  from  Tenneasce.  It  would  worti 
gfuss  injuatice.  Several  of  the  States  have  Within  their 
jurisdiction  banks  having  in  them  an  amount  of  public 
money  equal  to  the  sum  to  which  they  are  entitled  under 
the  deposito  law.  In  other  States,  the  amount  of  public 
money  left  on  deposits  ia  very  smaH,  hr  short  of  the  por- 
tions of  &ose  respectively.  Now,  the  gentleman  proposes 
that  the  Secretary  of  the  Treasury  shall  issue  drafts  m  fa- 
vor of  tbe  aeveral  Statea,  for  the  depoaito  cf  the  fourth  in- 
stalment If  these  several  drafts  are  not  paid,  the  bank 
refusing  to  pay  is  to  be  diarged  with  intereat  at  the  rate 
of  iSve  per  cent,  per  aimum,  and  to  give  security  for  tbe 
psyment  of  the  whole  amount  of  the  drafts  by  instalments, 
the  last  of  which  is  to  be  payable  in  October,  1840.  Un- 
doobCedly,  nearly  all  the  banks  will  take  advantage  of  this 
latter  privilege.  Money  ie  worth  more  than  five  per  cent, 
and  it  will  be  retained  by  the  bank  to  make  a  profit  on  it 
What,  then,  will  be  tbe  effect  of  the  gentleman'a  proposi- 
tion on  aeveral  of  the  Statee^l  Termessee  and  other  Weat- 
em  and  Southwestern  Statas  have,  in  tlwir  banks,  more 
money  than  they  will  be  entitled  to  receive.  Tbe  States  so 
ntnated  will,  of  course,  realise  tbe  money  to  which  they 
are  entitled  immediately.  The  drafta  in  their  &vor  will 
be  honored  without  difficulty  by  the  banks  in  their  limits, 
because  they  can  be  paid  ia  the  notes  of  those  banks  at  par, 
for  all  local  purposes.  But  the  ftile  of  the  drafb  in  favor 
of  many  of  the  Atlantic  States  must  be  very  diifi*rent. 
They  will  be  dishonored.  Payment  of  them  must  be  re- 
fused. The  States  of  New  York,  Pennsylvania,  Massa- 
chuietta,  and  others,  would,  for  instance,  hold  drafts  on 
the  depoaite  banks  of  Tennessee,  Alabama,  or  Louisiana. 
For  tbeae  drafU,  the  Statea  named  could  not  and  would 
not  take  the  notes  of  the  banks  upon  which  they  were 
drawn.  Such  notes  would  be  ten,  and,  perhaps,  fifteen 
per  cent,  below  tbe  vahie  of  gold  and  silver.  The  States 
are  required  to  give  bond,  conditioned  for  tbe  repayment 
of  the  depositee  to  the  United  States  in  specie  or  ita  equiv- 
alent ;  and  it  Is  not  to  be  supposed  that  they  would  re- 
ceive a  depredated  currency.  These  objections  cannot 
but  be  conclusive  against  the  mode  in  which  it  is  now  pro- 
posed that  the  S^retary  shall  make  the  depoeite  of  tbe 
fourth  instalment,  under  the  law  of  June,  1836.  The 
fact  is,  the  wit  of  man  cannot  devise  a  mode  in  which  the 
Secretary  can,  at  this  time,  make  the  depositee  with  the 
States.  The  refusal  of  the  banks  to  pay  specie  has 
changed  the  relative  value  of  the  public  iiioneys,  with 
which  they  have  been  respectively  intrusted.  There  are 
but  two  modes  by  which  these  funds  can  be  readily  brought 
to  one  common  standard.  One  is  by  the  resumption  of 
apecie  paymenta ;  and  the  other  is  by  suita  upon  the  con- 
tracta  between  the  United  Statea  and  the  depositories  of 


the  pubKe  money*  Time,  a  long  time,  will  poasibly  trans- 
pirs  before  either,  by  a  voluntary  or  eompulaory  payment 
in  specm  of  the  d<A>ts  due  to  (he  United  States,  by  the  de- 
posits banks,  will  put  it  in  the  power  of  the  Secretary  of  the 
Treasury  to  execute  the  depoeite  law.  And,  in  the  mean 
time,  unleM  Congtess  is  disposed  to  embarrasa  a  public 
oflFicer,  by  refusing  to  perform  that  which  ia  impoasible^ 
the  postponement  which  has  been  asked  for  by  the  Ex- 
ecutive, and  which  the  bill  before  the  House  proposes  to 
authorifee,  mwt  take  place. 

The  opponmita  of  this  bill  have  not  atatad  correctly  the 
pur])08e  of  ita  friends.  We  do  not  design  to  withhold 
from  (he  StaCea  money  to  be  expended  by  Congrses.  If 
the  bill  before  us  'iliould  beoome  a  law,  the  funds  in  the 
depoaito  banfeawill  not  be  need  to  pay  appropriations  mad^ 
heretofore,  or  to  be  made  at  Che  approaching  eeasion.  By 
a  bill  b^ora  us  from  the  Senate,  which  will  probably  pasa 
Ihia  House,  the  depoeite  banks  will  be  anthorize d  to  retain 
the  public  money  now  held  by  tiiem  for  a  limited  period. 
Until  the  flocpiration  of  that  period,  theae  funda  will  not  be 
aab)ect  to  draft  by  the  Secretary  of  the  Treasury.  They 
will,  in  cdMamplalson  of  law,  be  out -of  the  Tteasuiy ;  end, 
in  thair  etoad,  ^  Treasurer  will  hold  tbe  bonds  of  the 
banka  payable  heraafier.  We  are  not,  then,  atrogglin|r 
to  withhold  money  from  the  Statea  for  the  benefit  of  the 
United  Statea ;  we  are  endeavoring  to  adjust,  fairly,  the 
conflicting  claima  of  two  ohaaea  of  public  deposito- 
riee^-4he  States  and  the  Stato  banks.  By  the  depoeite 
law  of  1936,  the  whole  of  the  public  money  was  placed 
in  Stato  banks,  subject  to  be  drawn  therefrom  in  part 
for  appropriations,  and  in  part  for  deposito  with  the 
States.  The  deposito  with  the  States  was  to  be  made  in 
lour  inatalmenta ;  thrse  of  these  instalmento  were  made  be- 
fore the  suspension  of  specie  paymenta ;  the  fourth  instal- 
ment was  to  have  been  made  on  the  let  of  October.  The 
Secretary  of  the  Treasury  has  the  funds  to  make  it  in ;  he 
baa  not  need  for  public  purposes  all  the  money  set  apart 
by  the  depoaito  law  for  tbe  States.  It  ia  now  where  it  waa 
on  41m  1st  of  January,  1887.  But  the  banks  will  not  pay 
it  in  auch  a  currency  as  the  several  States  require.  What, 
then,  ia  to  be  done  1  The  answer  is  obidoua.  Sither 
Congvaaa  must  direct  the  Secretary  to  oommeuoe  proceed- 
ings  to  compel  the  banks  to  pay  his  drafts  in  funds  winch 
the  Statea  will  receive,  or  we  must  authorize  the  Secretary 
to  poatpoae  the  exeeutioii  of  the  deposito  law,  or  lepeal  it 
Thia  House  is  not  now  prepared  to  repeal  the  law  aa  it 
ought  to  do ;  public  opinion  has  not  spoken  to  that  eflfeet ; 
but  it  may  be  heard,  when  tine  baa  been  allbrded  for  re- 
flection, demanding  an  adherence  to  the  constitution  of 
tlie  Unitad  States,  and  an  abandonment  of  that  policy 
whidi  had  establiahed  eo  many  embarrassing  and  confiict- 
ing  relations  between  the  United  Statas,  the  States,  and 
the  Stato  banks.  Tbe  repeal  of  the  law  cannot  now  be 
attempted  ;  neither  will  any  man  propose  to  institute  soita 
againat  the  dopoeito  banke  to  bring  the  funds  they  hold  to 
one  common  atandard,  that  they  may  be  equitably  appor- 
tioned among  the  States.  If,  indeed,  a  majority  were  dis- 
posed to  compel  the  banks,  by  legal  process,  to  pay  specie 
or  ita  equivalent  for  tbe  depositos  tbey  bold,  still  time 
would  be  indispensable  to  consummate  such  a  measure. 
There  is  no  view  in  which  this  subject  can  be  contempla- 
ted that  does  not  result  in  tbe  conviction  that  tbe  Secre- 
tary cannot,  that  Congress  cannot,  take  these  deposites 
from  the  banka  and  place  them  in  the  custody  of  the  States 
at  tliis  time ;  and  a  bill  to  give  time  to  all  parties  is  impe- 
riously demanded. 

Mr.  T.  would  not  animadvert  on  the  proposal  to  issue 
l*reasDry  notes,  to  borrow  money  to  be  deposited  with 
the  States,  because  he  did  not  believe  that  any  con- 
siderable portion  of  the  House  would  sanction  a  measure 
violating,  in  his  opinion,  grossly,  palpably,  the  fundamen- 
tal principles  of  the  federal  constitution. 
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Mr.  H AYNES  said  tbst  his  tntercouvr  with  the  Houte 
would  forbid  the  stMpicion  that  he  could  intend  any  disre- 
spect towards  it  Bat*  lest  such  an  inference  might  be 
drawn  from  the  remark  he  was  about  to  make,  he  utterly 
an^entirely  disclaimed  any  such  intention.  He  said  that 
the  course  of  our  discussion  looked  like  we  were  addressing 
a  pettit  jury,  or  playing  at  the  game  common  among  boys, 
when  he  was  a  boy,  of  seeing  who  of  us  could  get  the  last 
tag. 

The  question  was  then  taken  on  the  motion  to  commit, 
and  decided  in  the  negatif e :  Yeaa  64,  nays  149,  as  fol- 
lows: 

Ybab — Messr«.  Adams,  Alexander,  H.  Allen,  J.  W.  Al- 
len, Aycrigg,  Bell,  Biddle,  Bond,  Boiden,  W.  B.  Calhoun, 
Cambreleng,  W.  J3.  Campbell,  W.  B.  Carter,  Chambers, 
Cheatham,  Corwin,  Cranston,  Crockett,  Curtis,  Darling- 
ton, Davies,  Deberry,  Dunn,  £wing«  Goode,  W.  Graham, 
Graves,  Halsted,  Harlan,  Harper,  Hawes,  Henry,  Herod, 
Henry  Johnson,  W.  C.  Johnson,  Mailory,  Samson  Mason, 
Maury,  Maxwell,  Menefee,  Milligan,  C.  Morris,  Naybr, 
Ogle,  Phillips,  Pope,  Randolph,  Ridgway,  Rumsey,  Rus- 
sell, Sergeant,  Slade,  Southgate,  Stanly,  StraUon,  Talia- 
ferro^ Tillinghast,  Toland,  Underwood,  A.  S.  White,  J. 
White,  £.  WhiiUesey,  J.  L.  Williams,  C.  H.  Williams, 
York— 66. 

Nats — Messrs.  Anderson,  Andrews,  Atherton,  Beatty, 
Beirne,  Bickncll,  Birdsall,  Bouldin,  Briggs,  Brodbead, 
Bronson,  Bruyn,  Buchanan,  J.  Cslhoon,  T.J.  Carter,  Casey, 
Chaney,  Chapman,  Cilley,  Claiborne,  Clark,  Cleveland, 
Clowney,  Cole#,  Connor,  Craig,  Cushman,  Dawson,  Da- 
vee,  DeGrafi^  Dromgoole,  Duncan,  Edwards,  Eloiore^ 
Evans,  Everett,  Farrington,  Fairfield,  R.  Fletcher,  Foster, 
Fry,  Gallup,  Rice  Garland,  Gholaon,  Glascock,  Jamea 
Graham,  Grantland,  Grant,  Gray,  Grennell,  Griffin,  Haley, 
Hammond,  Hamer,  Harrison,  Hastings,  Hawkins,  Haynes, 
Holaey,  Holt,  Howard,  Hubley,  W.  H.  Hunter,  Robert  M. 
T.  Hunter,  Ingham,  T.  B.  Jackson,  Jabez  Jackson,  J. 
Johnson,  N.  Jones,  J  .  W.  Jones,  Kemble,  Kilgore,  Kling- 
eiismitii,  Legare,  Leadbetter,  Lewis,  Lincoln,  Logan,  A. 
Loomis,  A.  W.  Loomis,  Lyon,  Marvin,  J.  M.  Mason, 
Martin,  McKay,  R.  McClellan,  A.  McCleUan,  McClure, 
McKim,  McKenuan,  Miller,  Montgomery,  Moore,  Mor- 
gan, M.  Morris,  S.  W.  Morris,  Muhlenberg,  Murray, 
Noble,  Noyes,  Owens,  Palmer,  Parker,  Parmenter,  Patr 
terson,  Paynter,  Fennybacker,  Petrikin,  Phelps,  Pickens, 
Plumer,  PotU,  Palter,  Pratt,  Prentiss,  Reed,  Reily, 
Bencher,  Rhett,  Richardson,  Rives,  Robertson,  Sawyer, 
Shefier,  A.  H.  Shepperd,  C.  Shepard,  Shields,  Sheplor, 
Smith,  Snyder,  Spencer,  Stewart,  Taylor,  Thomas, 
Thompson,  Titus,  7'own^  Tumey,  Vail,  Vanderveer, 
Wegener,  Webster,  Weeks,  L.  Williams,  S.  Williams,  J. 
W.  Williams,  Worthington,  Yell— 148. 

Mr.  TOLAND  then  moved  that  the  House  adjourn. 
Lost. 

Mr.  PHILLIPS  then  movetl  to  commit  the  bill  to  the 
Committee  of  the  Whole  on  the  state  of  the  Union,  with 
insttuctions  « to  strike  out  all  after  the  enacting  clause, 
and  insert  a  provision  for  issuing  Treasury  notes,  paya- 
ble with  interest  at  the  rate  of  five  per  cent,  per  annum,  on 
the  first  day  of  January,  1839,  to  an  amount  equal  to  such 
proportion  of  the  fourth  instalment  as  cannot  bo  paid  in 
drafts  payable  in  siiecie,  or  in  such  drafts  as  may  be  ac- 
cepted by  the  States  upon  the  deposite  banks." 

Mr.  EVERETT  called  for  the  ypas  and  nays,  but  the 
House  refused  to  order  them,  and  the  motion  was  lost. 

The  amendment  of  Mr.  Haykes  was  disagreed  to  with- 
out a  division. 

Mr.  HARLAN  then  moved  to  amend  the  amendment, 
by  adding  thereto  **that  the  public  faith  is  hereby  pledged 
that  no  further  or  other  postponement  of  the  fourth  instal- 
jncnt  of  deposite  with  the  States  shall  take  place,"  which 
was  disagreed  to. 


The  question  was  then  taken  on  the  amsodmestof  Mi. 
PicKtirs,  and  decided  in  the  affirmative:  Yeis  190,  oij] 
99,  as  follows : 

YiAS — Messrs.  Heman  Allen,  John  W.  AHen,  Ands- 
son,  Andrews,  Atherton,  Beat^,  Bicknell,  Borden,  Briggi, 
Bronson,  Brayn,  Buchanan,  William  B.  Cslboas,  JuU 
Calhnon,  Cambreleng,  William  B.  Campbell,  Job 
Campbell,  Timothy  J.  Carter,  William  B.  Carter,  Cwy, 
Chaney,  Cheatham,  Cilley,  Claiborne,  Clark,  CtmUad, 
Clowney,  Connor,  Corwin,  Craig,  Crockett,  CiubiuB, 
Davee,  Deberry,  DeGrafi^  Duncan,  Elmore,  fwfxM, 
Foster,  Gallup,  Rice  Garland,  Gholson,  Glascock,  Gnat- 
land,  Grant,  Gray,  Griffin,  Hall,  Hammond,  HuBcr, 
Hastings,  Hawkins,  Henry,  Herod,  Holsey,  Howd, 
Robert  M.  T.  Hunter,  Ingham,  Jabes  Jackson,  Jnifn, 
Henry  Johnson,  Joseph  Johnson,  Nathaniel  Joneii  John 
W.  Jones,  Kilgore,  Legare^  Leadbetter,  Leirii,  Login, 
Andrew  W.  Loomia,  Lyon,  Martin,  Maury,  Maiwdl, 
Robert  McClellan,  McClure,  McKia^  MeneliN,  Moat 
gomery,  Morgan,  Matbiaa  Morrts»  Samuel  W.  Mor- 
ris, Murray,  Nay  lor,  Noble,  Owens,  Pshner,  Pirkn, 
Parmenter,  Petrikin,  Phelps,  Pickens,  Plumer,  Pope, 
Potts,  Potter,  Pratt,  Prentiss,  Rariden,  Randolph,  Ritett. 
Richardson,  Ridgway,  Rumsey,  Russell,  Sawyer,  Scrgmt, 
Shefifer,  Auguatine  H.  Shepperd,  Charies  Shepsrd,  Sbe^ 
lor,  Slade,  Smith,  Spencer,  Taylor,  ThomM,  T^Mf 
son,  Titus,  Towns,  Vail,  Vanderveer,  Wegener,  Wefa^. 
Weeks,  Albert  8.  White,  ElUha  WhitUesey,  Thomii  T 
Whittleeey,  Sherrod  Williams,  Worthington  Ye!l-U0 

Nats — Messrs.  Adams,  Aycrigg,  Beirne,  Bell,  BuUk. 
Birdsall,  Bond,  Bouldin,  Brodbead,  Chamben,  Cha{^ 
man,  Childs,  Coles,  Crary,  Cranston,  Curtis,  Cuihiif, 
Darlington,  Dawson,  Davies,  Dennis,  Dromgoole,  Dam, 
Edwards,  Evana,  Everett,  Ewing,  Farrington,  Fletcfas, 
Fillmore,  Fry,  Goode,  James  Graham,  WUliam  Gnhuu 
Graves,  Grennell,  Haley,  Halated,  Harlan,  Hafn»«. 
Harper,  Hawes,  Havnea,  Hoffman,  Holt,  Hubley,  Wa 
H.  Hunter,  Thomas  B.  Jackson,  William  Cost  Johoios, 
Kemble,  Klingensmith,  Lincoln,  Aiphazed  Loomis,  Malkx;, 
Marvin,  James  M.  Mason,  Samson  Mason,  McKtj,  A 
McCleUan,  McKenoan,  Mercer,  MUUgan,  MiUer,  Hooit 
Calvary  Morris,  Muhlenberg,  Noyes,  Ogle,  PtlttnoB. 
Paynter,  Pearce,  Peck,  Pennybacker,  Phillipi,  Re<^ 
Reily,  Rencher,  Rives,  Robertson,  Shiekls,  Sibley,  8D;|ia. 
Southgate,  Stanly,  Staart,  Stratton,  Taliaferro,  TiN- 
hast,  Toland,  Toucey,  Tumey,  Underwood,  John  Wliiw, 
Lewis  Williams,  Jared  W.  WilUaroa,  Joseph  L.  Williiai> 
Christopher  H.  Williams,  Wise,  Yorke— 99. 

Mr.  MASON,  of  Virginia,  then  submitted  the  aoent 
ment  whidi  he  had  submitted  in  Committee  of  the  Wbolr. 
the  effect  of  which  waa  a  repeal  of  the  deposite  Isw  of  1836, 
so  far  as  related  to  the  fourth  instalment  to  be  paid  uwk 
that  act;  and  addressed  the  House  briefly  m  support  of  ifc( 
amendment. 

Mr.  M.  called  for  the  yeas  and  nays  on  the  adopliofaoi 
his  amendment,  which  were  ordered. 

AAer  some  remarks  by  Mr.  REED, 

Mr.  ROBERTSON  moved  to  commit  the  bill  to  a  C«a- 
miitee  of  the  Whole,  with  certain  instructions,  wbick  be 
sent  to  the  Chair,  and  called  for  the  yeaa  and  najfc:  ^^ 
the  House  refused  to  order  them. 

Mr.  PETRIKIN  then  moved  the  previous  qoestioo  >• 
it  was  not  seconded  by  the  House. 

After  some  remarks  by  Mr.  EWING,  the  Dotioo  b 
commit  was  disagreed  to  without  a  division. 

Mr.  TURNEY  then  moved  to  amend  the  pro»i«o  w 
the  bill,  by  striking  out  the  words  **  until  further  piov*- 
ion  by  law,"  and  inserting  « until  the  1st  of  Jaou*^' 
1839." 

After  some  remarks  by  Mr.  McKAY, 

Mr.  HAYNES  said  that  it  would  afford  himthegrea^ 
pleasure  to  vote  for  tlie  amendment  proposed  by  tbe  ttoa- 
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rable  gentleman  from  ViTginia,  [Mr.  Masov,]  and  show 
lereby  thai  he  suttamed  the  principle!  of  hit  native  State, 
at  for  the  conTiction  that  there  wai  but  one  mode  of 
losing  thif  debate.  He  moved  the  previoae  question, 
-hich  was  seconded  by  the  House,  ayes  1 17,  noes  not 
>unted  ;  and  the  main  question  was  ordered  to  be  put. 

Mr.  REBD  called  for  the  yeas  and  nays  on  the  main 
aestion,  (which  was  on  ordering  the  bill  to  a  third  read* 
ig.)  which  were  ordered,  and  were :  Yeas  118,  nays  106, 
9  follows : 

Teab— Measrs.  Anderson,  Andrews,  Atherton,  Beatty, 
eirne,  Bicknell,  Birdsall,  Borden,  Broiihead,  Bronson, 
irayn,  Buchanan,  Cambreleng,  J.  Campbell,  T.  J.  Car- 
!r,  Chaney,  Chapman,  Cilley,  Claiborne,  (*iark,  Cleve* 
Hid,  Clowney,  Coles,  Conner,  Craig,  Cushman,  Davee, 
^eGraflf,  Dromgoolc,  Duncan,  Edwards,  Elmore,  Farring- 
)n,  Fairfield,  Foster,  Fry,  Gallup,  Gholson,  Glascock, 
rrautland.  Grant,  Gray,  Griffin,  Haley,  Hammond,  Ha- 
3er,  Harrison,  Hawkins,  Haynes,  Holsey,  Holt,  Howard, 
lubley,  W.  H.  Hunter,  R.  M.  T.  Hunter,  Ingham,  T. 
1.  Jackson,  J.  Jackson,  J.  Johnson,  N.  Jones,  J.  W. 
ones,  Kemble,  Kilgore,  Klingensmith,  Legare,  Leadbctter, 
•ogan,  A.  Loomis,  Lyon,  J.  M.  Mason,  Martin,  McKay, 
r.  McClellan,  A.  McClellan,  McClure,  McKIm,  Miller, 
lontgomery,  Moore,  Morgan,  8.  W.  Morris,  Muhlenberg, 
(uray.  Noble,  Owens,  Parker,  Parmenter,  Paynter,  Pen- 
y lacker,  Petrikin,  Phelps,  Pickens,  Plumer,  Potter, 
^ratt,  Prentisn,  Reily,  Rhett,  Richsrdson,  Sawyer,  Sbef&r, 
'hcplor,  Spencer,  Stewart,  Taylor,  Thomas,  Titus,  Tou- 
ey,  Towns,  Vail,  Vanderveer,  Wegener,  Webster,  Weeks, 
'.  T,  Whitllf«y,  J.  W.  Williaroa,  Worthington,  and 
rell— 118. 

Nat!4 — Messrs.  Adams,  Alexander,  H.  Allen,  J.  W. 
Jlen,  Aycrigg,  Bell,  Biddle,  Bond,  Boultlin,  Brlggs.  W. 
1.  Calh«>un,  J.  Calhoon,  W.  B.  Campbell,  W.  B.  Car- 
»r,  Casey,  Chsmliers,  Cheatham,  Childs,  Corwin,  Crsry, 
*ran«ton,  Crockett,  Curtis,  Curbing,  Darlington,  Dawson, 
Navies,  Deberry,  Dennis,  Dunn,  Evans,  Everett,  Ewing, 
i,  Fletcher,  Fillmorei^  Goode,  J.  Graham,  W.  Graham, 
iravea,  Grennell,  Hall,  HaUted,  Harlan,  Hsrper,  Hast- 
igs,  Hawes,  Henry,  Herod,  Hofiman,  Jenifer,  H.  John- 
on,  W.  C.  Johnson,  Lincoln,  A.  W.  Loomis,  Mallory, 
farvin,  8.  Mason,  Maxwell,  McKennan,  Mcnelee,  Mer- 
er, Milligan,  M.  Morris,  C.  Morris,  Nay  lor,  Noyes,  Ogle, 
^atterson,  Pearce,  Peck,  Phillips,  Pope,  Potts,  Rariden, 
!eed,  Rencheri  Ridgway,  lUves,  Robertson,  Rumsey,  Rus- 
»11,  Sergeant,  A.  H.  8hepperd,  C.  bhepard.  Shields,  8ib> 
J,  Slade,  Smith,  Snyder, .  8outhgate,  Stanly,  Stratton, 
*aliaferro,  Thompson,  Tillinghsst,  Toland,  Underwood, 
..  8.  White,  J.  White,  E.  WhiitleMy,  L.  Williams, 
I.  Williams,  J.  L.  Williams,  C.  H.  Williams,  Wise,  and 
'orke— 106. 

So  the  bill  was  ordered  to  a  third  reading  at  this  time. 

The  bill  being  read  a  third  time, 

Mr.  RICE  GARLAND  moved  to  postpone  the  further 
onsideration  of  the  bill  until  Tuesday  next. 

Mr.  G.  advocated  his  motion  on  the  ground  that  he  did 
ot  wifh  the  deposite  banks  in  his  State  lo  be  kft  at  the 
lercy  of  the  Secretary  of  the  Treasury,  and  he  tbereCore 
riahed  to  defer  the  postponement  bill  till  the  bill  to  settle 
ith  the  depiisite  banks  was  acted  on. 

Mr.  CAMBRELENG  said,  for  himself,  he  was  disposed 
I  deal  as  geoeruusly  with  those  banks  as  circumstances 
fomld  admit ;  for,  though  no  friend  to  the  banks,  yet  he 
rum  willing  to  aflbrd  them  every  indulgence,  for  the  take 
r  the  people  who  were  indebted  to  them. . 

Mr.  DAWSON,  and  Mr.  MASON  of  Ohio,  designated 
lie  as  a  bargain  between  the  two  gentlemen,  and  made 
>me  strictures  thereon. 

Mr.  GH0L80N  said  he  was  in  favor  of  this  motion. 
ir,  I  have  been  the  friend  of  this  bill  at  every  and  all  sta- 
es  of  ita  progresa.     I  have  been  here  for  the  last  twenty* 


two  days,  giving  my  aid  to  this  bill ;  but,  sir,  now  that  the 
atruggle  is  over,  I,  as  one  of  the  friends  of  this  bill,  and  as 
one  of  the  representatives  of  the  State  of  Mississippi,  in 
which  is  one  of  the  depo«ite  banks,  having  a  large  amount 
of  public  money,  about  which  ao  much  has  been  said  du- 
ring the  progress  of  this  debate  by  gentlemen  on  this  floor, 
think  it  impolitic  to  permit  this  bill  to  pass  out  of  our  reach 
until  we  have  had  the  action  of  this  House  on  the  bill  to 
regulate  the  settlement  of  the  Government  with  the  depos- 
ite banks.  Sir,  as  much  aa  the  interest  I  have  felt  for  the 
passage  of  this  bill  has  been,  I  feel  more  interest  in  the 
protection  of  the  deposite  banks,  for  the  obvious  reason 
that,  by  the  protection  of  the  banks,  I  protect  those  indebted 
to  the  banks. 

Mr.  Speaker,  the  gentleman  from  Ohio  [Mr.  BokbI  ap- 
pears to  be  willing,  as  usual,  to  make  the  chairman  or  the 
Committee  of  Waya  and  Means  [Mr.  CAVBBXLKife]  the 
scapegoat,  and  on  his  head  to  place  the  sins  of  all  of  us. 
He  saya  that  the  chairman  of  the  Committee  of  Ways  and 
Means  is  willing  to  grant  indulgence  to  those  banks,  be- 
cause they  are  located  in  the  States  favorable  to  this  ad- 
ministration, and  intimates  that  this  is  bargaining  contrary 
to  the  eourae  that  should  be  pursued  here.  Sir,  I  wish, 
once  for  all,  to  inform  that  gentleman,  and  all  others, 
that  I  atand  here  ready  prepared  to  bargsin,  whenever  T  ran 
do  so  honorably,  and  by  that  means  promote  the  interest  of 
my  constituents.  Sir,  that  gentleman  cries  out  against  the 
chairman  of  the  Committee  of  Ways  and  Means,  and  the 
friends  of  this  administration,  because  he  says  we  say  we 
care  nothing  for  the  l>anks,  but  feet  great  interest  for  the 
people.  Now,  I  presume  that  there  is  nothing  inconsist- 
ent with  the  prinriples  of  honorable  legislation  in  this.  I 
am  one  of  those  that  feel  but  little  for  theie  banks,  in  their 
corporate  capacity ;  but  I  feel  a  great  disposition  to  grant 
them  as  long  indulgence  as  may  be,  for  the  reason  that, 
by  so  doing,  I  extend  indulgence  to  the  people,  who  are 
the  debtors  of  these  banks.  Now  we  have  in  Mississippi, 
in  the  deposite  banks,  about  ^1,767,000  ofdeposites;  I 
know,  sir,  although  our  banks  cannot  at  this  time  redeem 
their  circulation  in  specie,  yet,  sir,  the  banks  in  Mississippi 
are  aa  solvent  as  any  banks  in  the  Union  having  on  hand 
a  like  sum  of  money  aa  depoaitea.  Now,  sir,  much  baa 
been  aaid  about  relief.  Again  and  again  have  we  heard 
that  nothing  is  proposed  by  the  friends  of  this  administra- 
tion for  the  relief  of  the  people.  Now,  so  far  aa  I  can  un- 
derstand what  is  meant  by  relief,  any  measure  that  will 
relieve  the  lianks  will,  relieve  the  people.  Sir,  we  of  Mis- 
sissippi owe  a  large  debt,  but  we  have  the  means  of  paying 
a  larger  debt  than  any  people  in  the  United  States ;  but  we 
can  only  pay  once  in  the  year ;  we  can  only  pay  when  we 
receive  the  annual  returns  of  our  cotton  crops.  And  I 
have  no  doubt  but  we  can,  if  we  are  indulged  until  we  can 
realize  the  proceeds  of  another  cotton  crop,  in  addition  to 
the  one  we  are  now  gathering,  pay  our  debts.  Now,  sir, 
by  the  bill  on  your  table  from  the  Senate,  in  relation  to  the 
settlement  with  these  banks,  they  propose  to  grant  us  the 
relief  of  four,  six,  and  nine  months,  upon  our  complying 
with  ceruin  conditions.  Now,  this  is  such  relief  aa  we  do 
not  want.  We  do  not  want  less  than  twelve  months  ;  and 
unleaa  we  can  obtain  this  much  time,  much  as  we  have 
suffered  and  are  suffering,  we  prefer  that  the  Government 
should  commence  its  suit  against  us;  for  it  ia  impoi^sible 
for  us  to  comply  with  these  conditions.  Now,  sir,  it  ia 
something  remarkable  to  me  that,  at  the  aame  time  that  it 
is  proposed  to  give  us  this  four,  six,  and  nine  months'  re- 
lief, the  same  body  proposes  to  give  the  merchants  indul- 
gence of  twelve  months  on  their  bonds.  Now,  sir,  we 
are  the  debtors  of  the  Government  as  well  as  ^ey,  and 
should  have  the  same  indulgence  extended  to  us. 

Mr.  Speaker,  the  gentleman  from  South  Carolina  [Mr. 
TaoMPsoir]  atiys  it  is  not  the  intention  of  this  administra- 
tion to  collect  thif  money.    He  says  this  money  b  to  ba 
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kept  in  lb«  doabtiul  8tat0^  AJabuna,  MisMMippH  and 
Looiiiiana,  for  tha  porfrnM  of  corruptiiig  tba  paople,  and 
bringing  tbem  over  to  thia  adminiatratioo.  Now,  air,  that 
gpntleman  would  take  it  aa  axtramcly  unkind  if  it  wera  lo 
be  laid  that  the  people  that  he  repreeenta  conJd  be  thna  cor- 
rupted. He  flhouJd  recollect,  then,  that  I  know  the  people 
of  MiMiaeippi  too  well  not  to  know  that  they  cannot  be 
corrupted  in  this  way ;  and  I  will  give  the  genilemin  an 
undoubted  reason  for  thia ;  and  that  ia,  that  these  banks, 
controlling  this  immense  sum,  of  money,  have  been  at  all 
times,  and  still  are,  opposed  to  the  party  in  power  in  Mia- 
sissippi.  Then,  sir,  if  thia  money  could  have  corrupted 
them,  or  bought  them  up,  would  not  thia  have  been  al- 
ready effircted  t  Have  we  not  already  paised  through  aa 
great  pecuniary  embarrasaments  as  we  are  likely  to  have  to 
epntapd  with!  Mr.  Speaker^  it  ia  now  eleaea  o'clock*  p. 
m.»  and  I  am  unwilling  to  detain  the  Houaf  loogsr.  En- 
tertaining these  viewa,  I  believe  I  should  be  lecreaut  to  my 
constituents  to  lei  this  bill  pass  out  of  the  reach  of  this 
House,  until  the  action  of  thia  House  caa  be  had  upon  the 
other  bill,  l«et  me  ask  thb  House  to  remember,  that  this 
money  waf  received  by  the  banks,  for  the  Government,  in 
paper ;  that  paper  hss  since  depreciated,  and  we  arc  now  to 
p^  this  money  to  the  Government,  when  we  do  pay  it,  in 
apecie.  Now,  sir,  if  gentlemen  are  not  disposed  to  give  ua 
reasonable  relief  let  them  order  a  suitj  Ut  them  collect 
this  if  they  can.  This  I  know  cannot  be  done,  for  we 
<»nnot  psy  thia  money  until  the  debtora  of  the  banks  can 
have  time  to  pay  their  debts.  It  ie  then  with  a  view  to 
favor  the  people  who  are  the  debtocs  of  these  banks^  par- 
ticularly, that  T  have  austsined  thia  motion,  and  for  the 
further  reason,  that  if  the  Government  relievea  any  of  ita 
debtors,  it  should  relieve  them  equally. 

The  motion  to  postpone  was  then  disagreed  to:  Ayea  74, 
nfl^s  97. 

Mr.  CHAMBERS^  slier  addressing  aome  remarks  to  the 
House,  moved  an  adjournment  Lost. 

Mr.  McKIM  then  moved  the  previous  question,  which 
was  seconded  ;  and  the  main  question  having  been  ordered, 
the  bill  was  read  a  third  time,  and  passed. 

Th0  House  then  adjourned  at  11  o'clock,  P.  M. 

SiiTuitiiAT,  Sarr.  30. 

TREASURY  NOTEflf. 

Mr.  TOLAND,  by  leave,  called  up  the  following  reso- 
lution offered  by  him  yesterday,  in  the  following  words : 

12eso/«e(f,  That  the  SecreUry  of  the  Treasury  be  direct- 
ed to  communicate  to  this  House  copies  of  all  official  cor- 
respondence between  the  Department  and  all  individuals^ 
banks,  or  other  corporations,  relative  to  a  bill  now  befora 
Congress,  to  authorize  the  President  of  the  United  Statea 
to  cause  the  issue  of  Treasury  notes,  and  relative  to  the 
dispo«ition  of  such  notes ;  together  with  copies  of  all  docu- 
meoU  or  pspers  on  file  in  the  Drpartmeot  reUitive  thereto. 

Mr.  HAMER  moved  to  amend  it  by  striking  out  the 
words  '*all  individuals."  He  was  opposed  to  calling  for 
the  correspondence  of  private  individuals  all  over  the  Union, 
if  such  there  should  have  been. 

Mr.  GREiNNELL  objected  to  taking  up  the  resolution, 
but  the  Caaib  pronounced  the  objection  to  be  too  lets,  as 
the  House  had  unanimously  given  leave. 

Mr.  TOLAND  said,  in  explanation  and  vindication  of 
his  resolution,  that  he  had  no  desire  whatever  to  expose 
the.  correspondence  of  private  gentlemen ;  but  when  such 
correspondence  had  relation  to  matiera  of  a  public  cborac> 
ter,  when  it  was  in  reply  to  printed  inteirogstories,  pub- 
lished to  the  world,  it  lost  iu  chsracter  of  privacy,  and  be- 
came, in  reality,  public  in  ita  nature.  It  was  conuaiy  to  the 
genius  of  our  institutions,  that  Qovernroent  should  keep 
up  any  private  correspondence  wiih  the  People  which  it 
vias.unwilUo|^to  d|acluii9'    The  in&cmaltfiQ  he  had  y^td 


^or  wee  important^  aa  it  touched  the  qosstion  vkctbir 
Treaaury  notes  wer»  likely,  if  issued,  to  hats  a  fm 
circulation,  and  whether  ii  would  not  be  better  is  oett  ihi 
waota  of  the  Treaaury  by  a  loan.  It  also  had  a  baarioi 
on  the  qoestioa  whether  such  note%  if  iasoed,  iheBU  bw 
interest  or  not. 

Mr.  WHITTLESEY  eoggested  to  the  novsr  to'nm 
before  the  word  ''correspondenoe**  th^  word  "ofiidaL" 

Mr.  TOLAND  cheerfully  aecepied  the  modifiatiofi; 
whereupon, 

Mr.  HAMER  said  this  removed  hia  objeotion  to  llieni' 
olution  entirely. 

It  was  then  agreed  to. 

NATIONAL  BANK. 

The  House  next  proceeded  to  the  considcrMion  of  tbc 
resolution  reported  firom  the  Committee  of  Ways  and  Mnai. 
that  it  is  inexpedient  to  establish  a  national  bank;  whas, 

Mr.  SERGEANT  resumed  the  course  of  his  rsmarki  ii 
opposition  to  the  resolution,  and  cpnttnued  them  till  tbe 
expiration  of  the  morning  hour.  [Mr.  S*^  remtrki  ta 
given  heretofore,  in  connexion  with  thoee  of  Septniibff 
96,  ante.l 

Mr.  ROBERTSON,  on  leave,  oflbred  an  amendmeotto 
the  amendment  to  this  eflbct:  to  insert  efter  the  wonii*L' 
this  time,"  the  following :  **  nor  ought  such  an  iofltltotia 
to  be  chartered  at  any  time  hereafter,  unless  en  amenJiDeii 
to  the  constitution  shall  expressly  delegate  to  Coogieaitbi 
power  so  to  do.** 

TREASURY  NOTE  BttL. 

The  House  then  peased  to  the  Orders  of  ths  dij,  n^ 
went  into  Committee  of  the  Whole  on  the  ststc  of  tU 
Union,  (Mr.  Coviroii,  in  the  chair;)  when,  oo  motioQaf 
Mr.  CAMBRELENG,  the  Committee  took  up  thebiUto 
the  Senate  autboriaang  the  issue  of  Treaaury  noiei. 

Mr.  BELL  said  he  had  been  waiting  for  sone  who,  h 
understood,  were  prepared  to  oonteat  the  constiiQ&«il 
right  of  the  Senate  to  send  to  the  House  a  bill  of  tbii|]» 
cription.  It  waa  a  money  bill :  and,  by  the  coaftiiudoBi 
all  such  Ulls  must  originale  in  the  House,  llv  pnv" 
course  would  be,  first  to  take  a  voU  on  that  qnsnion  1^ 
his  friend  from  Massachosetts  waa  deairoos  of  addieaui 
the  House  on  that  question,  Mr.  B.  would  notnowproad 
with  any  remarka  on  the  bill. 

Mr.  ADAMS  said  that  in  his  own  opinion  the  niiw 
admitted  of  no  question  at  alL  If  ever  there  was  a  iMsy 
bill,  this  was  one.  But  he  should  make  no  motjon,  becto* 
he  knew  perfectly  well  if  he  did,  the  previous  qofiusi 
woukl  be  called,  -and  the  motion  voted  down.  If,  hoff«««'i 
the  gentleman  from  Tennessee  [Mr.  Bau]  was  dispoiai 
to  go  into  the  discussion,  he  should  have  Mr.  A*t  vA 
cordial  support.  This  House  had  too  long  saftrfd  ^ 
other  branch  of  the  Legislature  to  dictate  to  it  every  aav- 
ure  relsting  to  revenue.  For  the  last  five  years  noiooed 
all  the  measorea  of  that  eharai:tor  had  originated  ia  thM 
House. 

Mr.  HAYNES  said  it  waa  now  too  late  to  raise  to  0^ 
jection  of  this  kind :  the  House  had  received  the  bill,  vi 
referred  it ;  and  it  had  been  reported  on.  If  snch  u  o^ 
jection  did  exist,  this  wes  not  the  plsee  to  msks  it' 

Mr.  WISE  was  astonished  to  hear  such  laufosfs  fnA 
the  gentleman  from  Georgia.  Did  not  that  gCDtleotf 
know  that  at  every  step^  in  any,  even  the  last  ktage  vt  > 
Ull,  when  it  had  received  iU  third  re«iing^  if  tb»Bam 
dieeovered  a  con«tiiutional  ol jection  to  lieafainatitipat' 
sage,  it  waa  never  too  late  to  bring  it  forwani  1  Itiw*<' 
could  be  tor  late  for  the  Houee  t»  receive  an  objrctioa  u 
doing  that  which  it  had  no  power  to  do.  It  nevsr  qmw 
waive  a  consiitutional  objection  on  the  ground  of  lacb» 
He  moved  that  the  committee,  rise,  and  report  that  i^ 
like  this  could  not  oonatitutienally  ongioate  in  the  8co>» 
ThiM^  i«  tht>H<tas^  that  rsfttct  aighl  be  adoptid,  i« 
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the  bill  sent  back  lo  the  Senate,  with  a  menage  dedariDg 
that  the  Houae  could  not  act  upon  the  bill. 

Mr.  CAMBRELENO  hoped  the  committee  would  not 
rite.  Thia  bill  did  not  propose  the  levying  of  a  tax ;  it 
was  a  mere  anticipation  of  the  receipt  of  revenue.  The 
compromise  act  or  1833  had  been  aent  from  the  Senate 
(when  that  body  was  di&rently  constituted  in  a  political 
point  of  view)  to  the  House,  although  it  proposed  an  in- 
crease of  taxes,  in  some  cas^a  amounting  to  45  per  cent 
The  present  bill  created  no  public  debt ;  it  merely  antici- 
pated means  which  were  ample.  Congress  had  been  con- 
vened to  meet  an  emergency  ;  and  it  had  ao  happened  that 
the  Senate's  Committee  on  Finance  had  been  constituted 
four  days  sooner  than  that  of  the  House,  and  hence  the 
Senate's  bill  had  come  earlier  than  that  of  the  House.  No 
constitutional  objection  had  been  urged  in  the  Senate ;  but 
here,  at  this  late  hour,  a  constitutional  question  was  to  be 
raised  and  diacuased,  when  the  House  had  arrived  at  the 
Ist  day  of  October,  and  the  Treasury  wai  in  such  a  condi- 
tion that  the  specie  could  not  be  obtained  for  a  little  draft 
of  $Bll.  He  hoped  the  Houae  would  proceed  with  the 
bill. 

Mr.  MERCER  waa  astonished  at  the  poaition  taken  by 
the  chairman  of  the  Committee  of  Waya  and  Means.  It 
was  not  a  fact  that  the  compromise  bill  had  originated  in 
the  Senate ;  it  had  originated  in  this  House. 

Mr.  CAMBRELENG  said,  to  avoid  all  difficulty,  he 
would  move  to  pass  by  the  Senate's  bill  and  take  up  that 
of  the  House. 

Mr.  ROBERTSON  contended  that  the  House  could 
Dot  thoe  pase  over  the  greateat  brfach  of  its  privileges 
■rhich  had  ever  been  perpetrated.  He  could  not  under- 
itand  how  the  gentleman  could  be  ao  inaenaible  to  the  in- 
dignity thoa  cast  on  the  House.  Should  they  continue  to 
take  billa,  raiaing  millions  on  milliona,  at  the  dictation  of 
the  Senate  or  the  President,  when  the  constitution  plainly 
forbade  it  1 

A  dispute  on  order  now  arose^  attended  for  a  time  with 
lome  confusion ;  but  it  iseued  in  taking  up  the  House  bill, 
u  moved  by  Mr.  CAxaasLRire. 

Mr.  CAMBRELENG  then  submitted  a  statement  of 
the  assete  and  liabiliiiea  of  the  Treasury,  as  follows : 

Estimate  of  the  state  of  the  Treasury,  and  of  ite  outetend- 
ing  resources  and  liabiliiiea  on  the  Ist  of  January,  1838, 
excluding  the  amount  deposited  with  the  8Utes,  and  aa- 
Buming  that  ten  millions  of  Treasury  notes  will  have 
been  issued,  and  that  all  the  custom-house  bonds  and 
claims  upon  the  banks  be  postponed  till  next  year. 

istimated  to  be  in  the  Treasury  on  the  Ijt  of  Oc- 
tober— 

In  money  ...  $1,000,000 

In  the  mint      ...        600,000 

1,600,000 

Estimated  receipte  in  the  laat  qaartoi^— 
From  lands  and  cuaioma 
From  Treaaury  nole^     - 


Szpenditurea  in  the  last  quarter,  inclod- 
ing  new  appropriations  made  at  the 
preeent  session  lor  the  Florida  war. 


2,000,000 
10,000,000 

$13,600,000 


the  expenses  of  the  sesstony  the  pay- 
ment of  debentures,  Slc. 


-    10,600,000 


)ut8tanding 

Probable  amount  which  will  remain 
unpaid  by  the  banks^  and  pay- 
able in  1838  -  -  7,000,000 

Custom-house  bonda  payable  in 

1838  ...  6,000,000 

Vol.  XIV.^73 


$3,000,000 


Bonds  in  suit  ....  1,000,000 
Bonds  due  from  the  sufTerers  by 

the  fire  in  New  York,  payable 

in  1839,  1840,  and  1641  -  1,000,000 
Instalmente  due  from  the  Bank  of 

the   United   Sutes  in  1838, 

1830,  and  1840,  ezduaive  of 

interest  ...  6,000,000 


31,000,000 


$24,000,000 
Liabilities— 

Outatending  appropriationa,  de- 
ducting the  amount  which 
may  probably  be  curtailed    -  12,000,000 
Treasury  notes  -  -  10,000,000 


$22,000,000 
Mr.  CAMBRELENG  alluded  to  the  fact,  that  there 
were  seven  or  eight  millions  of  outetanding  appropriationa 
at  the  end  of  every  year,  which  might  be  considered  per 
manently  outetanding.  It  would  thus  appear  that  our 
money  and  resources  probably  amount  to  twenty-four  mil- 
lions and  a  half.  We  were  not  called  upon  io  authorize  a 
loan  or  to  create  a  public  debt  There  was  no  occasion  for 
a  atock,  however  desirable  it  might  be  for  investment  or 
for  remittance  to  Europe.  All  that  was  now  proposed, 
was  to  anticipate  our  actual  resources  by  an  issue  of  Treas- 
ury notes.  The  material  question  was,  whether  the  notes 
should  bear  interest  or  not.  In  the  present  extraordinaiy 
condition  of  the  country,  he  should  think  notea  without 
intereat  an  important  auxiliary  to  aid  in  the  collection  of 
the  revenue,  and  in  relieving  our  Internal  circulation. «  Ha 
believed  it  quite  aa  important  to  adjust  the  balance  between 
the  southwestern  and  northwestern  portions  of  the  country, 
as  it  waa  to  pay  off  our  foreign  debt.  If  there  was  a  cur- 
rent revenue  coming  into  the  Treasury,  such  an  issue 
might  be  safely  made  and  auatained  in  circulation,  and 
would  not,  like  the  small  notes  issued  in  1816,  interfere 
with  the  currency.  Gentlemen  denounced  notes  of  thia 
deacription  as  paper  money  :  they  perform  the  office  of  ex- 
change, and  not  of  currenoy,  and  at  the  same  time  were 
convenient  for  making  paymente  into  the  Treasury,  and 
for  our  public  expenditures.  The  currency  of  France^ 
with  her  four  hundred  and  fifty  millions  of  gold  and  silver, 
had  not  been  disturbed  by  the  issues  by  the  Bank  of 
France  of  notes  of  about  a  aimilar  denomination.  The 
demands  of  commerce  alone  will  not,  however,  sustain 
Treasury  notes,  without  interest,  in  circulation.  We 
muat  also  be  in  receipt  of  a  current  revenue.  Since  the 
extension  of  time  to  the  merchante  and  the  banks,  all  the 
paymente  into  the  Treasury  were  thrown  into  the  next 
year,  and  for  some  months  very  little  would  be  coming  in- 
to the  Treasury.  Under  such  circumstances,  there  was 
resson  to  fear  that  the  notes  would  be  depreciated.  He 
had,  therefore,  adopted  the  principle  of  the  Senate's  bill, 
allowing  an  inlerest.  He  w<is  not  in  favor  of  issuing 
Treasury  notes  now,  or  at  any  time,  whether  with  or  without 
interest ;  but,  although  our  resources  ore  ample,  we  are 
compelled  to  anticipate  them,  in  order  to  give  indulgence 
to  the  debtora  of  Government.  In  relieving  them,  and 
giving  means  to  the  Treasury,  it  is  fortunate  that  we  can 
atford  to  the  southwest  a  medium  of  remittance,  and,  at 
the  same  time,  aid  the  merchajite  on  the  Atlantic  to  pay 
off  their  foreign  debt  It  was  the  prospect  of  this  issue  of 
ten  millions  of  Treasury  notes  which  had  already  consider- 
ably reduced  the  price  of  specie.  Mr.  C.  then  moved  an 
amendment  to  the  bill,  by  proposing  substantially  the  pro- 
visions of  the  Senate's  bill,  authorizing  an  issue  of  Treas- 
ury notes,  bearing  interest  not  exceeding  six  per  cent 
Mr.  Rhitt  addressed  the  Chair  as  follows : 
Mr.  Chairman :  I  ahall  follow  the  suggeation  made  by 
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the  chairman  of  the  Committee  of  Waya  aiid  Means,  and 
consider  all  the  bills  upon  yonr  table  as  constitutfaig  one 
system,  although  contained  in  different  billa.  To  the  bill 
authorizing  the  Tieasurer  to  issue  Treasury  notes^  I  shall 
propose,  as  amendments,  that  these  notes  shall  bear  no  in- 
terest ;  and  that  the  Secretary  be  authorized  to  issoe  ano- 
ther kind  of  paper — ^bills  recetvable  In  payment  of  the  public 
dues.  When  the  bill  regulating  the  depositories  of  the 
puUie  money  ihsil  come  up  for  consideration,  I  shall  also 
nwre  the  amendment  I  send  to  the  Chair,  providing  for  a 
gradoai  di^volutaon  of  all  connexion  between  the  Govern- 
ment and  the  banks ;  dispensing  entirely,  in  the  eourae  of 
three  years,  with  the  use  or  reception  of  their  paper ;  and 
using  them  only  for  the  safe  keeping  of  the  pubrie  money 
by  special  deposites.  By  these  amendments,  the  Govern- 
ment will  have  the  option  of  issuing  either  Treasury 
notes  bearing  no  intBrest,  or  bills  receivable  in  payment  of 
the  public  doea ;  the  Government  will  be  separated  from 
the  bank*— the  public  moneys  be  kept  in  the  banka  on 
fpecial  deposits— and  the  revenue  be  collected  either  in 
Government  paper  or  specie.  There  ia  but  one  other  al- 
ternative before  the  committee  to  this  system  in  this  shape, 
or  by  other  modifications,  and  that  is  the  project  of  the 
gentlemen  from  Virginia,  [Mr.  Gauxahd,]  to  reunite  the 
Government  to  the  State  banks-— receive  their  paper  in 
pajrment  of  the  public  dnea — and  make  them,  as  hereto- 
fore, the  general  depositories  of  the  money  of  the  country. 
These  are  the  two  projects  for  consideration. 

If,  sir,  we  are  to  have  Treasury  notes,  I  prefer  that  they 
should  not  bear  interest.  In  iasuing  these  notes,  it  is  not 
our  object  simply  to  rsise  money,  or  to  pay  debts  ;  but,  in 
the  paralytic  state  of  the  country,  we  want  a  medium  in 
which  the  revenues  of  the  country  can  be  easily  collected, 
and  domestic  exchanges  be  carried  on  without  embarraas- 
ment  to  the  banks.  If  these  notes  bear  interest,  thenr  dr- 
culation  will  be  impeded,  if  not  stopped  entirely ;  they 
will  be  retained  on  hand  as  investments.  Nor,  sir,  do  I 
think  the  ol  jeetion  that  if  they  do  not  bear  interest  they 
will  fall  below  par,  is  well  founded.  Although  they  can- 
not be  employed  like  specie  in  paying  debts  abroad,  they 
win  answer  a  function  which  specie  cannot  perform  in 
carrying  on  the  exchangea  of  the  country.  This  peeultar- 
ity  of  usefulness,  in  the  present  situation  of  the  country, 
will  more  than  counterbalance  any  other  advantages  which 
either  bank  notea  or  specie  may  possess  over  them,  as  a 
medium  of  circulation. 

But,  air,  I  prefer,  to  Treasury  notes  In  any  shape,  Ibe 
medium  I  propose — bills  receivable  in  payment  of  ^e  pub- 
lic dues.  A  Treasury  note  is  a  promise  to  pay,  for  the  re- 
demption of  which  specie  must  be  collected  and  reaerved. 
A  bill  receivable  in  payment  of  the  public  dues,  ia  merriy 
a  promiae  to  receive,  and  has  its  promise  fulfilled  when  re- 
ceived ;  the  one  requires  the  abstraction  of  a  large  amount 
of  specie  from  circulation — the  other  not  only  abstracts  no 
specie  from  circulation,  but  will  actually  be  equivalent  to 
an  additional  supply  of  specie  to  the  amount  of  the  issue. 
The  one  may  bring  the  Government  in  collision  with  the 
banks  in  the  delicate  position  in  which  they  will  be  placed 
when  tiiey  resume  specie  payroents-^lhe  other  will  give 
the  Government  the  means  of  collecting  its  revenue  with- 
out entrenching  in  the  leaat  upon  the  resources  of  the 
banks.  The  one  is  intended  as  a  temporary  expedient : 
it  is  a  debt,  and  the  debt  mnst  soon  be  paid ;  the  other  is 
merely  an  instrument  of  collection,  and  can  be  kept  out 
forever,  and  be  expanded  or  contracted  as  the  wants  of  the 
ikmntry  for  the  purposes  of  exchange  and  collection  may 
require.  For  these  reasons,  I  prefer,  to  Treaaury  notes, 
bills  receivable  in  payment  of  the  pubKe  dues. 

But,  Mr.  Chairman,  the  same  objection  will  be  urged 
to  this  kind  of  paper,  which  has  been  urged  against  Treas- 
ury notes  not  bearing  interaat— they  will  fall  below  par. 
Their  appreciation  or  depreciation  wiH  entirely  depend  upon 


the  great  prfaieiple  of  supply  and  demand.  If  tbere  iit 
more  billa  in  circulation  than  ara  needed  for  the  porpom 
of  exchange  and  the  collectton  of  the  revsBas,  they  aiQ 
depreciate;  if  leae,  they  will  rise  in  value.  Thnkiod  tf 
paper  is  not  an  untried  experiment,  and  newio  thsluitorf 
of  finance.  It  haa  been  tried  and  used  with  soeoni  in  liir 
worse  times,  and  by  llir  fsebler  Governments  than  oar  own. 
The  very  first  paper  money  iaaned  in  Ameriea  wiiof  Ais 
kind.  Upon  the  Mlnro  of  the  first  expedition  igiint 
Canada,  in  169fi,  the  Province  ofMasaachosetlBluditix 
upon  the  people  to  meet  the  axpenaea ;  but,  as  the  nUiai 
were  impatient,  and  would  not  wait  until  the  tn  eoeU 
be  ooilected,  the  GovermMont  isiiied  notes  "  which  wen  to 
be  reeefvid  for  payment  of  the  tax  and  all  other  peyneati 
in  the  Treaaury."  Bel^m  the  time  when  the  ttxet  wen 
to  he  edleeted,  the  not«  of  courae  depreciited,  toctsn 
there  was  no  demand  for  them ;  bat,  "  as  the  tine  of  pi;- 
ment  of  the  tax  approabbed,  the  credit  of  the  aoleiva 
ralaed,  and,  the  Government  allowing  five  per  ceat.  to  tbaa 
who  paid  their  taxes  in  notes^  they  hoeame  belter  thai 
money.  l%e  Government,  encouraged  by  the  reiioittMi 
of  credit  to  the  bills,  afterwards  issued  others  in  chvgntf 
the  Government  Tliey  obtained  good  credit  st  the  time  of 
their  being  issued.  The  ehaigea  of  Govemment  ma 
paid  in  this  manner  finom  year  to  year.  Whilst  (be  an 
was  small,  silver  eontinued  the  measure,  and  kilticeottoB- 
ed  their  value."*  Thns,  for  twenty  yeara  in  MssHda- 
setts,  until  the  year  171 1,  die  revenue  of  theProriocevn 
collected  in  bills  receivable  in  payment  of  the  poUic  duf% 
which  maintained  an  equal  value  with  specie.  In  tUi 
year,  to  defray  the  expenaea  of  a  aeoond  expeditioa  to 
Canada,  these  notes  were  greatly  multiplied;  of  cffm 
they  fell  immediately  below  par,  and  went  on  drpredanf 
with  every  additional  issue ;  becauae  the  iupply  eieeeM 
the  demand.  More  notea  were  pot  into  dreoltiioo  tte 
were  needed  for  the  eolleetien  of  the  revenue,  end  ^p^ 
ments  to  the  Treasury.  Another  instance  of  the  A* 
of  receivability  in  payment  of  tiie  pobMe  dues,  msy  heaict 
in  the  continental  money  iaaned  by  the  ConMenitien  in  S0 
revolutionary  war ;  for  the  coerdvn  enactments  were  M 
in  sustaining  the  paper.  80  long  aa  the  isoe  was  mo^* 
ate,  it  ftusuined  iu  par  value  with  gold  and  eilfcr.  Kr. 
Jefferson  and  Mr.  Payne  testify,  that  until  the  issneexoni- 
ed  nine  millions  of  dollara,  there  was  no  depreciaiiuo ;  vA 
when  forty -six  millions  were  issued,  the  dcpreciatioo  vs 
but  one  per  cent. ;  but,  when  it  reached  three  hiiD(lr«]  iv 
fif^-eeven  millions,  in  the  midst  of  a  Revolution,  of  coo^ 
the  depreciation  became  several  hundred  per  cent ;  an 
this  depreciation  would  have  taken  place,  (sltboogh  not  tt 
the  same,  yet  to  an  enormous  extent,)  tf  the  iww  m 
been  gold  end  silver,  instead  of  paper  money.  Tfam 
hundred  and  fifty -seven  millions  of  specie  wss  ytMi 
forty  times  as  much  specie  as  was  then  used  in  the  (oe** 
try  for  the  circulation  of  Uie  producta  of  its  labor.  Tbi 
effect  of  such  an  addition  to  the  circulation,  woold  H  » 
make  forty  dollara  buy  what  one  pnrchased  hsibre.  Al- 
though, in  relation  to  each  other,  the  products  of  Uff 
would  remain  the  same  in  value— as  money  became  diei^ 
er,  every  thing  would  nominally  rise  in  value.  Thep** 
error  of  our  fathera  WAie,  in  supposing  that  money,  of  1^ 
kind,  could  be  multT|Aied  indefinitely,  frithout  snj  t9^ 
to  the  great  principles  of  supply  and  demand.  **D*r<* 
think,  gentlemen,  said  a  member  of  Conjreee^  that  I  vi 
ooneent  to  load  my  constituents  wfth  taxca  when  we  ctf 
send  to  our  printer  and  get  a  wagon  load  of  money,  ^ 
quire  of  which  will  pay  for  the  whole  1"  Had  th^P"* 
portioned  their  issues  to  the  smount  of  taxes  to  be  "^'"^  f 
limited  them  to  the  wants  of  the  circulation,  the contniaH 

currency  woold  never  have  materially  depreciated.  ^Jj~|J 
situation  was  a  peculiar  one.  The  confederaej  ^'^°^ 
effect  loans ;  and  by  the  ariidea  of  confederatlen  they  eos" 

♦  Huichliisoa*k  Riecory  of  Massachueeus,  vd.  1,  paf*  *^ 
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not  \MX  the  people  directly.  7%eir  only  expedients  for 
carrying  on  the  war  were  fighting  and  paper  money,  and 
they  freely  aaed  both.  Great  Britain,  abo,  after  the  sua- 
pension  of  specie  payments  by  the  Bank  of  Engfand,  from 
1797  to  1883,  exhibits  another  strong  instance  of  the  ef- 
fect of  receivability  in  payment  of  the  public  dues,  to  sus- 
tain a  paper  Issue ;  the  notes  of  the  Bank  of  England, 
during  this  period,  were  but  little  more  than  Government 
bills  reoeivable  In  payment  of  the  pubKe  dues.  The  whole 
capiulf^  the  bank,  of  £14,000,000,  had  been  borrowed 
by  the  Government,  and  the  bank  had  stopped  paying 
specie  for  its  notes.  The  notes,  therefore,  had  neither 
b«nk  capita]  nor  specie  to  support  them.  The  faith  of  the 
Government,  and  their  receivability  in  payment  of  the  pub- 
lic does,  constituted  almost  their  only  title  to  credit ;  and, 
lor  twenty -seven  years,  tlua  currency  sustained  that  great 
people  through  a  war  for  existence,  with  half  of  Europe 
subsidiied  in  the  contest ;  whilst  her  commerce  and  her 
power  advanced  hand  in  hand  to  its  present  mighty  con- 
eammalion.  All  these  Instances  are  of  past  timet.  But 
we  have  before  us  now,  in  the  Treasury  drafts  lately  issued 
by  the  Secretary  of  the  Treasury,  a  strong  exemplification 
of  the  tSkd  of  receivability  in  payment  of  the  dues  to  the 
Government,  in  sustaining  a  paper  issue.  These  drafts 
are  drawn  upon  the  deposite  banks  who  have  stopped  pay- 
ing specie ;  they  have  been  presented  and  protested,  but, 
heiiig  due  by  the  Government,  they  are  of  course  receiva- 
ble in  payment  of  debts  to  the  Government.  Very  few  of 
them  have  been  returned  to  the  Treasury,  because  they  are 
needed  for  the  purposes  of  exchange,  and  are  now  three 
per  cent  above  the  best  bank  paper  in  value,  and  but  two 
per  cent,  below  specie.  They  have  thus  the  reproach,  it 
IS  true,  of  being  below  par,  that  is,  below  the  value  of  spe- 
cie. But  I  doubt  if  this  language  is  correct  when  applied 
to  the  subject.  Specie  ii  no  longer  a  portion  of  the  cur- 
leDcy.  It  is  a  eommodity  for  barter,  like  flour  or  tobacco, 
and  ought  not  to  be  considered,  rather  than  any  other  com- 
modity, as  a  standard  of  value  for  the  currency.  If  it  con- 
stituted a  portion  of  the  currency  of  the  country,  these 
drafts,  unless  multiplied  beyond  the  demand,  would  un- 
doubtedly be  of  equal  value  with  specie,  because  they  are 
needed  for  an  operation  which  specie  cannot  perform — to 
conduct  the  exchanges  of  the  country.  But,  sir,  admit 
thai  these  drafts  are  below  par,  and  that  the  bills  I  propose 
to  iasae  will  likewise  be  below  par,  where  is  the  injury  1 
The  only  effoct  will  be  a  mitigation  of  the  tarifl^  and  a 

Sroportionate  relief  to  the  people.  The  importer  will  pay 
rae  duty,  by  this  depreciated  paper,  to  the  Government, 
and  will  charge  less  to  the  consumer.  The  Government 
will  only  not  collect  what  it  does  not  want,  and  what,  in 
strict  justice,  it  ought  not  to  require.  The  worse  evil,  then, 
under  the  paper  issue  I  propose,  will  thus  be  a  benefit. 

Mr.  Chairman,  there  is  another  aspect  in  which  the  pa- 
per I  propose  to  be  issued  by  the  Treasury  should  be  vievved, 
in  relation  to  the  exchanges  of  the  country.  I  mean  its 
bearing  upon  the  project  of  a  United  States  Bank.  The 
great  purpose  for  which  such  an  institution  is  needed  is  to 
equalize  exchanges— to  afford  a  general  medium  of  circu- 
lation by  which  debts  can  be  paid,  and  money  transmitted 
from  one  quarter  of  the  Union  to  another,  without  great 
loes  and  expense.  The  local  banks,  if  we  are  to  judge 
from  the  past,  cannot,  or  will  not,  furnish  such  a  circula- 
tion. The  inconvenience  and  loss,  for  want  of  such  a  me- 
dium, are  unquestionably  great ;  and  T  do  not  think  will 
be  long  endured.  In  countries  like  England,  or  even 
France,  where  the  capital  of  ages  has  been  accumulated, 
and  the  facilities  of  intercourse  actually  bring  the  remotest 
parts  of  the  country  almost  into  contact,  the  business  of 
exchanges  may  well  be  carried  on  without  the  aid  or  inter- 
vention of  Government  or  banks.  Bat,  in  a  country  like 
ourny  young  in  the  accumulation  of  capital,  and  covering 
Rich  an  immense  space  of  territory,  it  may  well  be  deubted, 


if  one  or  the  other  of  these  instruments  will  not  be  neces- 
sary to  place  t^e  exchanges  of  the  country  upon  an  easy 
and  proper  footing.  By  issuing  bills  receivable  in  pay- 
ment of  the  public  dues,  I  believe  a  medium  will  exist, 
which  may  be  made  available  in  the  hand<  of  individuals 
for  all  the  purposes  of  exchange,  and  which  will  entirely 
supersede  the  necessity  of  a  Bank  of  the  United  States. 
To  those  who  believe  that  such  an  institution  will  be  un- 
constitutional, ruinous  to  the  State  banks  in  the  process 
of  bringing  it  into  operation,  and  dangerous  to  the  liberties 
of  the  country,  when  established,  this  view  ought  not  to 
be  without  weight.  Here  is  a  ssfe,  constitutional,  harm- 
less, self- correcting  medium,  by  which  the  dues  to  the  Gov- 
emment  may  be  collected ;  the  State  banks  left  free  to  re- 
sume specie  payments,  with  all  their  resources  untouched 
by  the  Government ;  and  the  great  purpose  of  a  United 
States  Bank  supplied.  You  will  alvo  perceive  that,  by  this 
system,  all  the  objections  which  have  hitherto  been  urged 
to  a  Treasury  organization,  by  which  the  Government  is 
separated  from  the  banks,  and  its  own  dues  collected,  will 
fall  to  the  ground.  It  is  practicable,  beyond  doubt,  if  ex- 
perience is  any  test ;  it  is  safe,  if  banks,  where  the  funds 
may  be  specially  deposited,  are  safe ;  it  is  cheap,  for  a  mul- 
tiplication of  officers,  and  chests,  and  vaults,  will  be  unne- 
cessary. Its  currency  will  be  that  of  the  people,  just  that 
which  they  most  require,  consisting  of  paper  and  the  pre- 
cious metals,  eidier  payable  into  the  Treasury,  as  the  pub- 
lic debtor  shall  prefer.  All  the  imputations  of  a  design, 
by  this  system,  of  bringing  the  whole  country  down  to  a 
hard-money  currency,  (an  attempt  as  wicked  as  it  would 
be  impracticable,)  and  of  destroying  the  local  banks,  are 
rendered  pointless. 

Let  us  now  turn,  Mr.  Chairman,  to  the  altemative 
scheme  before  the  committee — that  submitted  by  the  gen- 
tleman from  Virginia — the  exploded  pet  bank  project. 
Time,  sir,  has  set  its  mark  upon  this  system.  The  Gov. 
emment  has  twice  tried  it,  and  it  has  twice  failed.  Indeed, 
so  gross  and  indisputable  was  its  failure  in  1816,  that  the 
constitutionality  of  the  United  Sutes  Bank,  then  chartered, 
was  based  upon  the  fact,  that  the  State  banks  were  inca- 
pable of  carrying  on  the  fiscal  operations  of  the  Govern- 
ment; and  when,  in  1833,  the  experiment  was  again  adopt- 
ed, its  failure  was  predicted,  and  the  prediction  has  been 
realized.  And  how,  sir,  can  it  be  otherwise,  under  such 
a  system  t  Eight  hundred  banks,  scattered  over  twenty- 
six  sovereign  States,  who  may  indefinitely  multiply  them — 
irresponsible  to  the  Government — irresponsible  to  each 
other — having  but  one  principle  of  conduct,  gain — ^how 
can  stability  and  safety  for  the  Government,  in  connexion 
with  such  institutions,  in  any  tiying  emergency,  be  ex- 
pected 1  And  look  at  their  situation  now.  In  New  York, 
the  banks  have  six  and  a  half  paper  dollars  out  in  circula« 
tion  to  one  in  specie  in  their  vaults.  The  banks  of  Ala- 
bama, nine  to  one  ;  Boston,  six  to  one ;  Pennsylvania,  six 
to  one ;  Virginia,  five  to  one :  and,  in  this  situation,  with 
public  confidence  shattered,  they  are  yet  to  go  through  that 
difficult  process  (which,  in  England,  in  18!23,  prostrated 
hundreds  of  banks)  of  resuming  specie  payments.  Many 
of  these  banks  must  break  in  the  effort  to  resume  specie 
payraenU ;  and,  should  their  paper  be  received  in  payments 
to  the  Government,  or  they  be  used  as  depositories  of  the 
public  funds,  loss  will  be  inevitable  to  the  Government. 
Now,  what  is  the  constitutional  principle  upon  which  alone 
the  Government  can  connect  itself  with  these  institutions  ! 
It  is  the  same  upon  which  the  United  States  Bank,  in  181 6, 
was  established :  that  they  are  '*  necessary  apd  proper" 
for  the  collection  of  the  revenue  and  the  fiscal  operations 
of  the  Government.  But,  will  it  be  contended,  can  it  be 
seriously  argued,  that  the  Bute  banks,  in  their  present  sit- 
uation, (throvring  aside  all  past  experience  of  theii  incom- 
petency,) are  "  necessary  and  proper'*  instruments  for  the 
collection  of  the  public  revenue?     But  it  is  said  that  the 
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Government  should  support  the  hanks  even  at  the  hazard 
of  the  revenue;  because  the  banks  are  the  people,^ and  tho 
4»overnment,  in  separating  itself  from  the  banks,  separates 
itself  from  the  people.  Is  this  the  fact  1  Are  the  banks 
the  people  t  They  are  corporations  established  in  the  dif- 
ferent States,  composed  of  certain  individuals  who  own  the 
stock,  and  have  put  out  their  notes  bearing  no  interest  for 
the  notni  of  individuals  bearing  interest.  In  this  way,  the 
community  owes  a  great  deal  to  the  banks,  and  the  banks 
owe  a  great  deal  to  the  community  ;  but,  take  the  aggre- 
gate of  mutual  indebtedness,  and  it  constitutes,  compar- 
atively, but  a  small  portion  of  the .  whole  capital  of  the 
eountry.  There  is  not  one  of  the  Southern  Statea  in  which 
there  are  not  ten  times  as  much  paper  in  the  bonds  and 
notes  of  individuals  in  existence  as  there  are  bank  notes. 
Why  should  not  Cungress,  then,  undertake  to  legislate  for 
the  support  of  this  whole  mass  of  paper  as  well  as  that  of 
the  banks  1  Why  should  capital  vested  in  bank  stock  be 
fostered  by  congressional  legislation,  and  that  vested  in 
land  and  slavea  be  unprotected  t  Have  we  so  soon  forgot- 
ten the  great  constitutional  principle  upon  which  we  op- 
posed the  tariff  laws  1  It  was  contended  that  Congress 
bad  a  right,  iitcidental  to  the  right  of  laying  duties,  to  lay 
them  in  such  a  manner  as  to  have  for  their  primaiy  object 
the  encouragement  and  support  of  domestic  manufactures. 
We  denied  the  right,  and  insisted  that  Congress,  under  the 
guise  of  laying  duties  for  revenue,  had  no  right  to  foster 
any  particular  class  or  interest  at  the  expense  of  the  rest  of 
the  confederacy.  And  does  not  the  same  principle  apply 
here  ?  Congress  has  a  right  to  lay  taxes  and  collect  the 
duai  to  the  Government;  but  it  has  no  right  to  jeopard  the 
revenue  which  belongs  to  all  the  people  of  the  Union,  for 
the  purpose  of  supporting  a  peculiar  class  or  interest 

But,  sir,  ere  gentlemen  sure  that  a  connexion  with  the 
Government  will  be  of  any  benefit  to  the  banks  in  the  ef- 
fort to  resume  specie  payments  !  In  many  parte  of  the 
country,  in  South  Carotins,  for  instance,  if  there  should 
he  any  benefit,  it  would  be  exceedingly  small ;  for  the 
whole  amount  collected  from  the  customs  in  that  State,  for 
the  last  two  years,  does  not  exceed  four  hundred  and  thir- 
teen thousand  dollars  a  year.  But  where  tho  benefits  are 
expected  to  be  great,  so  must  also  be  the  hazards.  When 
these  banks  resume  specie  payments,  their  paper  will  not 
be  immediately  at  par. .  Public  confidence  will  not  be  won,  j 
until  they  have  tested  their  ability  to  sustain  themselves  in  , 
this  trying  position.  Until  this  is  proved,  their  paper  will 
be  below  par;  and  if  receivable  in  payments  to  the  Govern- 
ment, will,  of  course,  be  eagerly  sought  for  to  perform  this 
function.  In  so  doubtful  a  position,  what  will  be  the  duty 
of  a  public  receiver  to  whom  such  bank  bills  are  paid  for 
dues  to  the  Government  1  Assuredly,  to  cash  them  in 
specie  at  the  counter  of  the  bank.  If  be  did  not  do  so,  and 
the  bank  failed  whilst  he  retained  the  notes  on  hand,  he 
would  be  responsible.  Now,  will  it  aid  the  banks  in  the 
effort  to  resume  specie  psyments,  to  be  obliged  to  redeem 
immediately  in  specie  all  their  notes  which  may  be  receiv- 
ed by  the  collectors  in  payment  of  the  public  dues  ?  Let 
gentlemen  take  heed  that  this  connexion  of  the  Government 
with  the  banks,  so  eagerly  sought  for,  may  not  be  as  fatal 
to  them,  as  the  embrace  of  the  serpent  to  Laocoon. 

But,  Mr.  Chairman,  there  is  one  other  objection,  which, 
if  all  others  failed,  would  bo  insuperable  with  me  to  any 
connexion  of  the  Government  with  the  banks — I  mean  the 
patronage  it  gives  to  the  General^GoverumenL  I  am  a 
fiullifier,  and  will  never  consent  that  more  power  should  be 
given  to  this  Government  than  strictly  belongs  to  it.  Ex- 
perience has  shown,  that  the  tendency  of  our  federal  sys- 
tem is  to  consolidation — a  concentration  of  all  power,  first 
in  the  legislative,  and  then  in  the  executive  department  of 
this  Government.  It  is  strong  enough,  without  being 
connected  with  the  money  power  of  the  country.  When 
the  connexion  with  the  banks  was  dissolved,  a  few  months 


since,  there  were  eighty-six  depoaite  hanks,  bang  the  kill- 
ing banks  in  every  part  of  the  Union,  under  the  control  of 
the  Secretary  of  the  Treasury.  Now,  when  a  bank  is  in- 
fluenced, it  is  not  merely  the  directors,  olfioers,  ssd  ttock- 
holders,  but  all  other  hanka  in  the  same  vicinity,  and  lU 
who  are  dependent  upon  tliese  banks,  who  may  bstfiectei 
If  we  were  heavily  in  debt,  and  large  revenues  were  to  be 
collected  and  deposited,  it  is  impossible  to  imagios  •  beUar 
instrument  in  the  hands  of  a  popular  and  ambitioos  mu, 
by  which  the  liberties  of  the  country  may  be  subvened  tad 
his  power  perpetuated.  The  Treasury  acheme  I  propose, 
for  collecting  the  revenue  of  the  country,  when  compeied 
with  this  in  the  patronage  to  he  dispensed,  is  absolutely  in- 
significant. The  Secretary  of  the  Treasury  supposes  that 
it  will  require  thirty  oflicers  more  than  are  now  employed 
to  carry  it  into  operation ;  but  suppose  as  many  offioen  oe- 
ccsssry  as  there  were  pet  hanks,  eighty-six— a  man  for  a 
bknk — ^will  not  the  difference  in  patronage  be  immeoael  It 
cannot  be  doubted. 

Mr.  Chairman,  neither  in  the  acheme  propoecd  by  the 
gentleman  from  Y irgmia,  nor  in  that  whfoh  I  have  adTo* 
cat<)d,  can  I  perceive  any  extensive  relief  to  the  coastry. 
The  people  unquestionably  are  distressed  and  embtniaMd; 
but  within  the  competency  of  this  Govemmeot,  limited  ia 
its  powers,  I  .can  discover  no  higher  or  belter  metos  of 
assistance  than  those  I  have  suggested.  Those  who  hm 
been  accustomed  to  look  to  this  Government  for  wnj 
thing,  naturally  look  here  in  this  emergency ;  but  the  rem- 
edy is  in  time  and  tiie  people  themselves.  The  Sole 
banks,  unless  hurried  on  by  coercion  or  by  popular  dinwr, 
will  in  due  time  resume  their  healthy  action ;  snd  the  aft- 
broken  energiea  of  thia  free  and  mighty  people  will  aooa 
work  out  their  own  salvation.  Upon  the  caoKs  of  our 
distressed  condition,  I  will  say  a  few  words  before  I  don. 

The  gentleman  from  Kentucky,  [Mr.  Mixxris,]  vbi 
sits  before  m<  when  a  few  days  ago  diacuasiDg  the  bill  Cx 
the  postponement  of  the  fourth  instalnoent  of  the  surpioi 
revenue,  broadly  maintained  that  it  waa  Executive  osorpa- 
tion  alone  which  had  occasioned  the  calamities  under  vbick 
we  labor.  I  agree  with  him,  that  the  illegal  seizare  of  lis 
depositee  by  tho  Executive,  and  placing  them  in  the  depoi- 
ite  banks,  was  one  of  the  links  in  the  chsin  of  csoeesvhick 
produced  our  calamities ;  but  he  overlooks  the  far  b^eraad 
greater  causes  which  have  originated  in  legislative  tasr- 
pationa  upon  this  floor.  The  Bank  of  the  United  Suie^ 
unconstitutionally  created,  was  one  of  these  rsoeea;  tod 
although  an  unquestionable  benefit  when  its  rechsrter  wa 
denied,  yet,  extending  as  it  did,  ita  roots  into  all  the  coa- 
mercial  and  pecuniary  intereata  of  the  country,  it  could  oet 
be  abstracted  from  the  immense  sphere  in  which  it  moyed 
without  convulsion.  Hundreds  of  banka  aprang  into  exis- 
ence  to  fill  the  vacancy  it  was  expected  to  occasion,  ^^ 
those  which  were  already  in  existence  gave  a  loose  mn<0 
their  issues.  But  it  was  the  surplus  revenue,  for  wiiid 
the  gentleman  was  contending,  which  most  obviously  abo«* 
the  fallacy  of  his  position.  If  the  surplus  revenue  bad  nsl 
existed.  Executive  usurpation  and  corruption  could  ofl< 
have  rendered  it  injurious  or  dangeroua.  And  wbtt  pro- 
duced tho  surplus  revenue!  The  tariff— the  AnfinoA 
system-^that  poison  still  lingering  in  the  veins  of  the  b«!r 
politic — that  unhallowed  and  corrupt  combination,  ea  os* 
principled  as  the  partition  of  Poland,  by  which  one  sKtitf 
of  the  Union  was  plundered  for  the  benefit  of  snoihcr. 
Taxes  were  laid  by  Congress,  not  to  support  the  Govcn* 
ment  or  to  pay  our  debts,  but  to  foster  the  msDufacturea « 
the  North  at  the  expense  of  the  rest  of  the  Union;  «b^ 
the  revenue,  thus  unconstitutionally  raised,  was  to  be^  ^' 
pendod  in  internal  improvements  in  the  North  tod  ^^ 
And  so  enormous  were  these  exactions  that,  sltboogb,  vf 
the  compromise  bill  of  1833,  not  less  than  seventy  inilli<^ 
have  been  saved  to  the  people,  in  the  face  of  the  most  na- 
less  and  profligate  expenditure,  the  Trrasu^  atill  oiff- 
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lowed ;  and  on  January  last,  there  were  thirty-eight  mil- 1 
ions  of  surplus  to  be  deposited  with  the  States.  The  State 
anks,  where  these  funds  were  deposited,  were  stimulsted 
y  them  to  inordinate  issues  of  their  paper ;  and  the  free 
ccommodation  to  individuals,  which  these  issues  afforded, 
96  the  rage  for  speculation.  Suddenly  the  depositee  were 
sUcd  for  from  the  banks,  by  the  deposite  law.  The  call 
let  tbem  unprepared,  because  they  could  not  collect  from 
tieir  customera.  They  presied  the  community,  but  the 
ommnnity,  who  had  borrowed  on  the  faith  of  an  easy  in- 
uigence,  were  as  little  prepared  as  they  were  for  payment. 
^he  specie  circular  came  in  also  with  its  operation,  weak- 
ning  their  vaults  and  crippling  their  resources.  The  re- 
Ult  was,  distress  everywhere,  a  panic,  and  the  suspension 
•f  specie  payments.  These  certainly  were  not  all  the 
auses  of  our  present  embarrassment ;  but,  were  it  not  for 
he  legislative  usurpations  of  Congress,  I  do  not  believe  the 
atastrophe  under  which  we  suffer  would  have  been  pro- 
laced.  And  what,  sir,  would  have  been  the  situation  of 
his  country,  if  South  Carolina  had  not  nullified  your  tariff 
aws,  and  the  compromise  hill  hsd  not  passed  1  Instead  of 
birty-eigbt  millions  there  would  have  been  upwards  of  one 
tundred  millions  of  surplus  revenue  in  the  banks,  under 
he  control  of  that  usurping  and  corrupt  Executive  the  gen- 
leman  has  so  strongly  denounced.  Could  the  liberties  of 
be  country  have  survived  such  a  state  of  things  1  Could 
be  deposite  banks  ever  have  repaid  the  money  1  And  if 
hey  could,  after  it  had  formed  the  basis  of  an  immense  is- 
ne  of  paper,  who  will  measure  the  ruin  the  sudden  abstrac- 
ion  of  such  a  capital  from  the  banks  would  have  produced, 
1  combination  with  the  other  cauaes  which  have  prof  irated 
he  country  1  But  the  gentleman  from  Kentucky  over- 
ooks  these  immense  benefits  resulting  from  the  compro- 
aise  bill ;  and  can  only  see,  in  this  measure,  the  design 
*  to  arrest  treason,  and  save  the  genius  and  chivalry  of 
be  South  from  an  ignominious  gallows.**  Sir,  to  know 
vbether  the  gallows  would  have  been  ignominious  in  such 
L  cause,  it  is  necessary  to  understand  it.     What  was  it? 

For  ten  years,  from  1822,  (when  William  Lowndes, 
tiling  the  rery  representation  I  now  occupy,  declared  up- 
•n  this  floor  that  the  South  was  more  heavily  taxed  than 
ny  people  upon  earth,)  in  person  or  through  our  repre- 
entatives,  we  remonstrated  against  your  unjust  and  un- 
onsiitutional  oppression.  Instead  of  relaxing,  we  saw 
our  policy  grow  stronger  by  time ;  and,  bribed  by  its  op- 
ration,  those  who  were  once  with  us  in  denouncing  it, 
oade  common  cause  with  our  old  opponents  in  the  effort  to 
ivet  it  upon  us  forever.  At  length,  all  confidence  in  your 
ustice  slowly,  reluctantly  departed ;  and  the  melancholy 
ind  stem  conviction  was  forced  upon  us  that  we  must  right 
*urselvcs — alone,  must  right  ourselves.  South  Carolina 
net  the  emergency  in  which  you  placed  her  as  it  became 
ler.  She  nullified  your  tariff  laws.  And  did  you  then 
tnforce  them  1  No!  and  why  1  Sir,  I  will  teli  you ;  you 
tared  not.  It  is  one  thing  to  sit  here  upon  well  stuffed 
lair-sested  chairs,  and  legislate  the  property  of  the  South 
nto  the  pockets  of  more  favored  sections ;  and  it  is  another, 
o  collect  your  black-mail  by  the  sword.  And  did  we  com- 
nit  treason  by  this  act?  The  gentleman  from  Kentucky 
ays  so,  and  that  the  compromise  bill  was  intended  to  ar- 
eat  it.  Sir,  if  it  was  treason,  it  was  treason  hatched  in 
Kentucky,  that  gentleman's  native  State,  and  practised  by 
i^'irginiH,  when  she  nullified  the  sedition  laws;  and  Thom- 
la  Jefferson,  Madison,  Rowan,  Nicholas,  and  Macon,  were 
loroe  of  the  arch  traitors  who  taught  or  committed  it  Mr. 
Z^hairman,  I  will  vindicate  the  fathers  from  the  aspersion  of 
heir  sons.  These  men  were  not  traitors.  They  were  those 
vho,  in  1801,  in  the  language  of  Mr.  Jefferson,  "saved 
he  constitution  in  its  last  gasp**  from  the  strangling  hands 
>f  consolidationists.  They  were  not  traitors;  but  wise  and 
ntrepid  statesmen — the  great  fathers  of  the  republican  par- 
y,  by  whose  sagacity  and  energy  this  union  now  exists. 


Were  it  not  for  the  principles  of  this  party,  and  the  watch- 
fulness and  opposition  of  the  South,  this  constitution  would 
long  since  have  been  frittered  away  by  constructions ;  and 
this  Government,  becoming  one  vast  and  consolidated  des- 
potism, would  have  left  no  alternative  to  the  free  but  to 
dissolve  it.  We  but  carried  out— conscientiously  carried 
out — ^the  great  principles  of  the  republican  party ;  and 
when  you  thought  fit,  by  your  eompromiae  bill,  to  give 
way  before  our  armed  resistance,  the  gentleman  from  Ken- 
tucky ssys,  that  it  was  '*  to  save  the  genius  and  chivalry 
of  the  South  from  an  ignominioua  gallows.*'  Sir,  we 
certainly  should  lie  vastly  grateful  for  the  tragic  benevo- 
lence of  these  disinterested  philanthropists,  who  manifested 
on  this  occasion  so  noble  a  disregard  for  their  own  safety, 
and  such  tender  consideration  for  ours.  Whilst  passive, 
**  the  genius  and  chivalry  of  the  South"  a|ipealed  in  vain 
to  their  sensibilities ;  but  no  sooner  was  it  aroused  by  their 
selfish  oppressions,  than  all  their  melting  sympathies  over- 
flowed for  its  salvation.  Sir,  the  gentleman  has  done 
gross  injustice  to  himself  in  uttering  such  sentiments. 
They  are  only  worthy  the  bigot  or  the  slave ;  of  a  mind 
which  can  tolerate  no  difference  of  opinion,  or  which  suc- 
cumbs to  any.  The  gentleman  should  have  vanquished 
before  he  vaunted,  and  possessed  himself  of  the  mantle  of 
success,  to  cover  over  the  hideous  lineaments  of  cowsrdice 
and  oppression  which  msrked  his  cause.  Had  South 
Carolina  been  invaded,  upon  the  firat  gleam  of  the  bayonet 
along  our  mountain  passes,  he  would  have  seen  and  known 
what  the  chivalry  of  the  South  really  wns,  not  in  bloodless 
tropes  and  metaphors,  but  in  the  stem  reslities  of  the 
tented  field.  Not  only  Carolinians,  but  thousands  of 
volunteers  from  the  whole  South,  whose  names  are  upon 
the  file,  would  have  met  you  in  that  fierce  contest ;  and  if 
the  man  who  lately  ruled  this  confederacy  with  more  than 
a  monarch's  power,  and  his  abject  followers,  (more  base 
than  he,  for  he  had  personal  animosities  to  gratify,)  had 
not  met  in  the  gaps  of  the  Ssluda  mountains  another  Ther- 
roopyle-^if  they  had  penetrated  to  our  plains,  and  had  not 
found  them  one  vast  cemetery  for  their  interment,  and  with 
fire  and  sword  Carolina  had  been  desolated,  and  not  one 
free  apirit  had  been  left  living  or  dying  to  strike  for  her 
rights— in  her  fall  liberty  would  have  been  avenged  ;  and, 
like  the  mighty  Nazarite  of  old,  grasping  the  pillara  of  the 
coubtilution,  the  Union  would  have  perished  in  her  ruins. 
Sir,  this  is  no  Government  of  force.  No  free  Government 
is  a  Government  of  force.  Fear  is  essentially  the  attribute 
of  the  slave ;  and  the  GoTcrnment  which  appeals  to  this 
principle  for  support,  is  already  a  despotism.  Opinion, 
iree^  intelligent  public  opinion,  can  alone  perpetuate  our 
institutions;  and  when  this  fails,  all  that  ran  maintain 
them  fails.  The  sword  can  dissolve,  but  it  cannot  cement 
your  Union  together  by  the  blood  of  your  citizens ;  and  if 
it  had  l^een  drawn  sgainst  us,  however  mournful  the  con- 
sequences, we  were  prepared^  fully,  firmly  prepared,  to 
abide  the  Issue.  We  knew  the  mighty  inheritance  for 
which  we  had  to  contend — that  soil  over  which,  for  two 
centuries,  we  hsd  been  the  lords ;  and  those  altars  st  which 
our  fathers  knelt  and  we  had  received  our  brides.  We  won 
it  by  the  sword,  and  wo  were  prepared  to  keep  it  by  the 
sword ;  or  to  {lerish,  as  millions  of  our  race  had  done  before 
us,  the  victims  of  oppression  and  power  combined.  And 
if  we  had  fallen  in  the  field,  or  on  the  scaffold,  (as  the 
gentleman  supposes,)  would  our  fall  have  been  inglorious? 
Sir,  it  is  not  the  manner  of  death,  but  the  cause  which 
makes  death  infamoL-s.  When  1*ully  thrust  his  head  out 
of  his  litter  to  the  lictors  of  Anthony  who  decapitated  it, 
and  his  dead  hands  were  cut  off  and  suspended  in  that  fo- 
rum, in  which  they  had  so  often  pleaded  for  liberty  and  jus- 
tice, was  his  death  ignominious  ?  Hayne  perished  on  the 
scaffold — was  his  death  inglorious  ?  Why,  in  Abbeville 
district,  there  still  stands  the  tree  upon  which,  in  our  Revo- 
lution, twenty  whIgs  were  hung  at  one  time ;  did  these 


116S 


GALES  &  BEATON'S  REGISTER 


1\64 


H.  opR.] 


Sub-DrtOBttries, 


[8irr.  80,  1837. 


men  die  ignominiouslj  1  The  youth  of  Carolina,  oa  they 
approach  auch  memoriala  of  their  country's  sanguinary 
wrongs,  tread  more  lightly  upon  (he  turf,  whilst  their  hearU 
awell  with  the  mighty  lesson  they  inspire,  that  to  die,  and 
to  die  **  ignominioualy,*'  in  defence  of  oar  country,  is  the 
duty  and  the  privilege  of  the  patriot.  It  is  the  cause  which 
makes  death  glorious. 

Bu^  Mr.  Chairman,  shall  things  come  to  this  in  the 
administratioa  of  the  aiSairs  of  this  Union  1  In  this  free 
and  enlightened  age,  are  diflerences  of  opinion  to  be  con- 
sidered crimes ;  and  the  gibbet  and  the  halter  be  held  forth 
as  the  great  instrument!  of  estabUshing  truth  1  If  so,  we 
had  better  separate  at  once,  for  the  Union  must  be  dissolv- 
ed. God  grant  that  it  may  long  endure  a  blessing  to  the 
powerful  |ieople  who  are  growing  up  beneath  its  auspices ; 
but,  should  it  be  dissolved,  history,  when  all  the  interests 
and  passions  which  pervert  the  views  of  cotemporaries, 
shall  sleep  with  the  departed — impartial  history  will 
record,  that  the  South  was  ever  true  to  the  faith 
wb'r.h  bound  her  to  the  rest  of  the  confederacy.  Al- 
though, under  the  mildest  and  most  favorable  operation 
of  the  constitution,  she  must  bear  an  unequal  portion  of  the 
burdens  of  the  Government,  at  thia  she  has  never  murmur- 
ed. In  prosperity  she  has  upheld,  and  in  adversity  she 
has  never  abandoned  you.  Ail  she  requires  is,  that  you 
adhere  to  your  compact  to  her.  Take  what  is  legitimately 
needed  for  constitutional  purposes ;  but,  in  all  other  things, 
leave  her  alone  to  her  own  resources  and  destiny.  And  is 
this  an  unreasonable  request ;  or  is  it  hard  to  grant  it  1 
Must  perpetual  agitation  be  the  penalty  she  must  ever  pay 
for  her  connexion  with  you  1  And  shall  the  bond  of  our 
Union,  which  was  designed  by  our  fathers  to  be  a  bond  of 
affection  and  peace,  be  sacrilegiously  converted  into  an  in- 
strument of  bigotry  and  oppression!  After  a  cycle  of 
forty -eight  years,  we  have  arrived  apparently  at  a  new 
era  under  our  constitution.  Let  us  forget  the  past,  ex- 
cepting in  the  lessons  of  forbearance  and  moderation  which 
its  experience  afibrds.  For  that  noble  State,  which  I  in 
part  represent,  I  know  I  can  with  confidence  anticipate  her 
course.  Too  generous  to  remember  wrongs — too  proud  to 
resent  them — too  great  to  practise  them— ^e  will  ever  be 
true  to  the  cause  of  liberty,  the  cousUtution,  and  the 
Union. 

Mr.  RICE  GARLAND  raised  a  question  whether  it 
was  in  order  for  the  chairman  of  the  Committee  of  Ways 
and  Means  to  move  the  .Senate's  bill  as  an  amendment  to 
this  bill. 

Mr.  CAMBRELEN6  then  modi6ed  his  amendment  so 
as  to  bring  it  within  the  rules  of  the  House. 

Mr.  BELL  made  some  remarks  in  favor  of  taking  up 
the  bill  for  the  extension  of  duty  bonds,  and  pass  upon  it 
before  this  bill  was  'passed,  ao  that  they  might  actually 
know  what  the  amount  of  deficit  in  the  Treasury  would 
be.  He  thought  it  a  novel  proceeding  to  take  up  this  bill 
before  the  passage  of  the  other  biU,  because  the  amount  of 
deficit  would  depend  in  some  measure  upon  the  passage 
of  the  bill  to  extend  the  merchants*  bonds.  When  the 
bill  was  acted  upon,  we  could'tcll  what  the  deficit  in  the 
Treasury  would  be,  and  then  we  could  act  accordingly. 

Mr.  CAMBRELENG  said  he  did  not  hold  himself  re- 
sponsible for  the  very  extraordinary  delay  in  the  passage 
of  the  bill  to  postpone  the  fourth  instalment  which  passed 
last  night  But  gentlemen  would  not  drive  him 'from  the 
course  he  had  tsdcen  in  bringing  these  bills  before  the 
House.  The  first  object  of  the  Committee  of  Ways  and 
Means  was  to  br^pg  the  bill  to  postpone  tlie  fourth  instal- 
ment before  the  House,  and  have  it  acted  upon.  Their 
next  object  was  to  supply  the  deficiency  in  the  Treasury 
to  enable  it  to  go  on  with  its  disbursements ;  and  with 
great  deference  to  the  gentleman  from  Tennessee,  [Mr. 
Bkll,]  who  had  become  very  lately  the  advocate  of  the 
merchautH,  he  must  say,  that  he  must  provide  for  the 


wants  of  the  Government  before  be  did  any  thiof  elie. 
We  have  been  told  but  yesterday  by  the  gentleman  fno 
Pennsylvania,  [Mr.  SsasBAirr,]  and  it  was  repealed 
again  to-day,  that  he  could  not  obtain,  for  a  friend  of  hi^ 
the  payment  of  a  draft  for  $811.  He  wookl  notbud;! 
from  the  position  he  had  taken,  and  he  felt  very  coofidcat 
that  this  committee  would  not  do  so.  Gentlemen  oodu* 
stood  this  question  perfsctly.  It  was  simply  whether  (^ 
gress  would  authorize  the  issue  of  Treasury  notes  with  or 
without  interest  The  bill  was  printed  in  variooi  foriu, 
both  in  this  House  and  the  Senate ;  and  gentlemen  would 
make  up  their  minds  on  the  subject  as  well  now  is  i 
month  hence. 

Mr.  BELL  made  a  few  remarlis  in  explanation,  con- 
tending that  the  course  he  had  suggested  before  wv  ifci 
proper  course  now  to  be  pursued. 

After  a  few  remarks  by  Messrs.  HAYNES  ind  MO 
CER, 

On  motion  of  Mr.  BELL,  the  committee  rose  and  n- 
ported. 

The  SraiKER  having  resumed  the  chair. 

On  motion  of  Mr.  PICKENS,  the  amendmenU  to  lb 
bill  were  ordered  to  be  printed..  ^ 

The  SPEAKER  laid  before  the  Hooss  the  fblloaifli 
rqMMt  from  tha  Secretary  of  the  Treasury  : 

TaiASUKT  DxpAmTMBVT,  Sepi,  80,  1897. 

Sir:  This  report  is  submitted  in  coropUanee  with  tin 
following ,  resolution,  passed  on  the  28th  instant,  and  »• 
ceived  at  the  Department  thia  day : 

«  Reaolvedf  That  the  SecreUry  of  the  Treasury  be  it- 
quired  to  furnish  this  House  with  a  statement  of  the  oas- 
ber  of  sub-treasuries  which  will  be  required,  if  the  lil 
imposing  additional  duties  as  depositaries  in  certain  am 
on  public  officers  should  become  a  law ;  and,  further,  bsw 
many  new  officers  must  be  created,  if  any ;  how  mis; 
new  buildings  to  be  erected,  and  what  will  be,  u  noil; 
as  he  can  estimate  it,  the  annual  expense  of  the  m- 
tem  ;  what  the  salaries  to  be  paid  the  oflSceis ;  or  wbt 
will  be  the  commissions  to  which  they  will  be  entitled." 

In  answer  to  the  first  inquiry,  I  would  state,  tbtt  I  bn 
had  recurrence  to  the  printed  btU  of  the  House  of  Bepn- 
sentatives  '*  imposing  additional  duties  ss  depositsriei  is 
certain  cases  on  public  officers  and  for  other  porpoM," 
and  which  is  supposed  to  be  the  bill  referred  to  in  the  m- 
olution.  Under  that  bill,  if  in  its  present  form  it  ihoeU 
become  a  law,  I  ahould  not  feel  authorized  to  appoint  119 
number  of  <*  new  officers,"  whether  called  sub-treassinii 
or  otherwise,  and  created  either  to  keep  or  dishnne  the 
public  money.  The  bill  seems  merely  to  imposs  foitbcr 
duties  as  depositaries  on  the  officers  now  existing  and  es- 
ployed  in  the  collection  of  the  customs  and  lands,  and  a 
the  post  office  and  mint.  The  number  of  those  in  each  « 
these  establishments,  if  that  information  be  desired,  ip 
pears,  with  a  few  exceptions,  and  more  accuralel;  thiii 
could  otherwise  be  stated  vrithout  delay,  in  the  Isat  Bieo- 
nial  Register,  published  by  the  State  Department  no^ 
the  direction  of  Congress,  and  to  which  I  would  respect- 
fully  refer  for  that  purpose. 

As  to  the  second  inquiry,  it  may  be  observed,  that  in  ou 
of  the  plans  suggested  by  this  Department  in  ibe  report  i 
the  commencement  of  the  session,  it  was  proposed  that 
from  four  to  ten  '*  new  officers,"  separate  from  and  io(]^ 
pendent  of  those  now  in  existence,  mi^ht  be  anthorizedi'' 
act  as  commissioners,  or  keipers  of  the  public  moocj^ 
those  important  points  where  it  ahould  accumulate  Da<^ 
beyond  the  current  expenditures. 

But  that  plan  does  not  appear  to  be  incorportod  into  tk 
bill  before  me. 

In  reply  to  the  third  question,  I  would  sUte,  thai  i» 
**  new  buildings"  seem  to  be  contemplated  by  thia  biU|i>''' 
have  any  been  considered  necessary  by  this  Departmcot 
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In  answer  to  the  fourth  inquify,  <•  whit  will  be^  m  iieer- 
Ij  es  he  een  ettimtte  it»  the  anaaal  expenie  of  the  eyetaifr— 
whet  the  laleriei  to  be  ]imiI  to  the  efficere-^or  whtt  will 
be  the  eommieMoiis  to  which  tbej  wift  be  entitled  T— ihe 
foUowing  etetottenft  ie  preeentod : 

Ae  the  bill  now  ttonde,  in  the  ibiinh  eectaon  an  allow* 
ance  exbta  whioh  coven  all  the  additional  eipentta  an- 
thoriaed  bj  ita  proviaiona. 

That  allowanoe  is  not  eonaidered  as  sanetionii^  any 
commissions,  or  any  new  salaries  to  ac^  of  the  kaspers  of 
the  pobUe  money. 

Bat  if  independent  eommisneners  or  afsnta  had  bein 
authoriied,  as  proposad  in  one  of  the  pians  snbasiltod  by 
tfie  Department  for  eonsidefalion,  it  wm  esthnated  that 
their  nnmber  need  be  only  from  four  to  ten,  and  their  sal- 
aries not  eiceed  on  an  aferaga  98,008  annnaHy,  wtthont 


That  plan  not  bainff  adopted,  the  only  additional  evpen* 

■  of  the  sgntem  SMiaally,  as  permitted  by  the  above  see- 
tion  in  the  present  bill,  would  be  <«  for  derhs,  fire-proef 
cheats  or  vaults^  or  other  neesasary  ok  pauses  of  safo-fceep- 
ing,  tiansforrinit,  ami  diabuieing  said  moneys." 

It  ia  computed  that,  in  all,  from  ten  to  twenty  additaonsi 
clerks  may  be  neeesaary  at  die  meet  important  points  of 
collection  and  diaburaement.  As  the  warrants  paid  at  the 
places  of  ths  frsateat  leceipts  and  dfsbarmmanta  do  not 
generally  exceed  four  or  five  per  day,  that  number  of 
clerks  will  probably  be  amply  sufficient 

FAeen  at  91,000  salary  per  year  will  be  916,000 ;  and 
it  ia  not  supposed  that  the  compensation  need,  on  an  av- 
erage,  exceed  that  amount 

At  a  simihur  number  of  pkcei^  additional  iron  chesty 
aafee,  or  vaoltB,  may  be  necemary.  Bat,  as  they  now  exist 
at  eeveral  porta  and  land  office^  and  the  firat  coat  of  them 
will  not  have  to  be  renewed  annually,  it  is  computed  that  the 
yearly  expense  for  these  will  not  exceed  the  sum  of  #  10,000. 

The  only  other  additional  expenees  contemplated  wHl 
be  eome  smsU  items  for  blaAk  books,  transfeis,  dtc  But 
the  last  will  probably  not  amount  to  any  thing  beyond,  if 
it  equal,  what  is  now  paid  for  conveying  money  to  the 
banks  from  the  land  offices. 

8hoDld  the  TfeesuTsr,  aa  reeonmended  in  my  recent  re- 
port on  the  flnanesa,  be  permitted  to  leoaive  money  in  ad- 
vance for  lands,  at  such  points  as  may  be  selected  by  him 
for  pablie  convenienee,  little  or  no  eKpense  whatever  will 
occur  in  transfois. 

The  whole  additional  expanse  under  the  bill  mentioned 
is^  therafora,  compvted  not  to  exceed  yearly  the  aggtagato 
of  $86,000.  Reepectfnily,  youra, 

LEVI  WOODBURY, 
Beorthtfyofilu  Trtmmry, 

Hon.  Jaxbs  K.  Polk,  Spoak»^ice> 

On  motion  of  Mr.  PICKENS,  of  Booth  OaroUna,  Hr^ 
Hooae  adjourned  until  Monday. 

MoirDAT,  Oct.  8. 
NATIONAL  BANK. 

The  following  resolution,  reported  by  the  chairman  of 
the  Committee  of  Ways  and  Means,  being  the  unfinished 
business  of  the  day,  came  up  in  order: 

**Re9olved,  That  it  is  inexpedient  to  establish  a  Na- 
tional IJiink.'* 

Mr.  SERGEANT  proceeded  to  addrem  the  House  in 
continuation  of  his  remarke  left  unfinished  on  Saturday, 
and  apoke  till  the  hour  arrived  for  taking  up  the  speaal 
order.  His  whole  speech  has  been  given  in  the  debates  of 
the  26th  inst 

ADJOURNMENT  OF  CONGRESS. 

The  Joint  resolution  from  the  Senate,  aalhori»ig  tlw  toi^ 
mination  of  the  preaeat  aaaaitin  on  Monday,  the  9ih  Oetobar, 
tuaao  np  aa  tlmapeaial  ardor  of  the  day. 


Mr.  HAYNES^  of  Georgia,  moved  to  amend  this  reao- 
lotion  by  atriking  out  «  Monday,  the  0th,"  and  inserting 
«  Thursday,  the  19th." 

Mr.  JOHNSON,  of  Maryland,  said  he  was  opposed  to 
the  resolution  in  ita  original  or  ita  amended  form.  When 
tbe  Houae  had  diacharied  ita  duties  to  the  country,  those 
duties  for  which  it  had  been  convened  ao  euddenly,  it  would 
be  time  enon^  to  consider  this  question.  At  preesnt,  it 
was  one  with  which  the  House  can  have  nothing  to  do. 
It  is  prematurely  uiged,  and  onght  not  to  be  persisted  in. 
Asaembled  hero  for  special  purposes,  what  is  expected  of 
CongroM  by  the  people  of  thie  country  1  For  thia  whole 
people  am  kesniy  alive  to  the  anxioua  inquiry— what  ia 
Congrem  to  do  for  our  relief  1  And,  Mr.  Jvniraoir  would 
ask,  what  had  been  done!  IHie  lallonly  had  been  pamaJ, 
and  that  net  originating  with  oa.  No.  Coonng,  as  wn 
have  dona,  **  frwh  ftom  the  pe<)pla,*'  in  the  midst  of  un- 
equalled public  distrem  and  sufiTering^  and  being  snppeaed 
to  undeiMmd  fully  the  peealiar  eiigeocy  which  has  aalled 
us  together  at  thb  time,  it  ie  a  atartUng  foct,  that  we  have 
not  originated  a  single  measure  for  the  general  relief.  We^ 
ssaJ  Mr.  J.,  the  repmeentalivm  of  the  people,  have  been 
content  to  sit  here  and  await  the  direction  of  the  Senate  aa 
to  the  bosinem  beforo  ue ;  to  take  each  bills  aa  that  body 
may  sand  us;  and  now,  a  propoaitaon  ia  made  to  adjourn^ 
and  go  home  and  tall  the  country  that  we  have  adopted  no 
nraeume  for  their  relief,  and,  indeed,  that  tham  were  none 
such  thought  worthy  of  being  pieeantad  to  aa  for  diacoa* 
sion. 

Mr.  J.  aaad  that  there  were  several  bills  on  the  Speaker'a 
table  of  grave  importanoa,  designed  to  give  to  the  Seeretaiy 
benhing  powers,  and  to  asteUlsh  a  aub-Traaaury  syatem, 
with  aU  ita  mmificationa.  And  it  may  be  demanded  of  any 
gentlemaa  on  that  floor,  if  subjeeta  of  so  deep  and  vital  tm« 
portance  to  the  oeuntry  ean  poaaibly  be  dieeuesed  and  con* 
sidered  aa  they  should  be^  in  the  interval  betwetti  thia  and 
the  tmto  piopoaed  by  this  joint  roMHution  for  adjou  moMnt  i 
For  one,  he  confessed  hie  mind  could  not  so  resdily  jua^> 
to  conclusioiM.  He  wss  not  wiNing  to  close  his  eyrs,  and 
submit  to  be  hoodwinked  in  that  luJI,  when  measures  of 
such  deqi  considemtion  were  to  be  acted  upon.  The  tnam* 
beis  of  that  House  owed  it  in  juatioe  to  themselves  as  well 
aa  to  the  people  to  act  deliberately  upon  queetions  of  such 
vital  Intarsat  The  future  basine«  operstioos  of  tbe  na- 
tion were  depending  upon  the  action  of  this  Congrem,  and 
if  nothing  is  done  to  disembarram  and  facilitate  them,  the 
conseqaencee  must  be  dissetrous.  Mr.  J.  called  on  all,  of 
every  paity,  whether  for  or  against  the  admmistration,  for 
or  againat  a  bank,  for  or  against  depoeite  bonks  or  sub- 
traaeuriee,  to  coum  forward  and  act  upon  the  diflemnt 
measuraa  which  am  or  may  be  propoeed. 

He  reforrrd  to  the  point  that  had  been  made^  in  livnr  of 
aiyootning  on  the  score  of  economy  of  the  money  of  the 
people.  A  gentleman  from  Virginia  had  ebown  that  an 
adjoarament  so  soon  ns  had  been  proposed  would  be  for 
from  conducing  to  economy  in  thie  respect  The  expeneea 
attendant  on  a  new  convention  of  Congrem,  and^  of  cowae, 
a  return  home  of  the  memben  of  the  present  session,  would 
mom  than  equal  those  attendant  on  a  prolongation  of  iba 
session  to  the  regular  time  of  convening^  and  the  comm- 
qnent  shortening  of  the  usual  long  aession.  In  tbe  mean 
time.  If  them  are  any  gentlemen  here  whoee  private  al&in 
demand  their  return,  leave  of  absence  can  easily  be  obtain- 
ed in  such  esses.  Such  applicationa^  he  would  my,  ahould 
ever  receive  hia  vote.  But  he  was  unwilling,  becauae  a 
portion  desiro  to  return  to  dieir  homce,  to  abandon  hie  poal 
in  a  crisis  like  this,  while  public  expectation  waa  oa  the 
tiptoe  as  to  what  Congram  are  to  do. 

The  Hoow  had  been  amuavd  by  the  proffer  of  gold  and 
Slitter  coin  in  payment  of  x^perditm  g  and  Mr.  Jomraoir 
soggmted  that  if  the  Houm  were  now  to  adjourn,  and  leave 
dm  pubUe  bosinam  unattsadad  la^  and  aapurata^  the  impp<* 
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tetion  of  having  adjoarned  ao  aa  to  create  another  demand 
for  mileage— -cnnatructive  mileage,  he  would  obaerve,  aa  it 
would  be  impoasible  for  all  gentlemen  to  return  to  their 
homea,  and  eome  hither  again  before  the  next  aeasion-* 
would  everywhere  be  raited.  Aa  we  returned  home  to  the 
people,  our  pocketa  filled  with  the  gold  which  they  have 
not  and  cannot  obtain,  ahall  we  not  be  charged  by  the 
country,  said  Mr.  J.,  with  having  vooght  our  own  advan- 
tage at  the  expense  of  the  people  ?  This,  he  admitted, 
might  aeem  somewhat  ungeneroua  on  his  part,  the  imputa- 
tion, even  by  supposition,  of  motivea  like  these  to  honor- 
able gentlemen.  But,  while  he  diaclaimed  entertaining 
opiniona  so  derogatory  to  the  feelings  of  gentlemen  on  that 
floor,  he  demanded  if  they  were  to  leave  that  hall  before 
the  important  subjecta  he  had  adverted  to  were  acted  on, 
they  would  not  be  obnoxious  to  such  a  charge  1 

Mr.  JoBvaoir  closed  hs  moving  to  lay  the  resolution  and 
amendment  on  the  table. 

Mr.  PICKENS  requested  the  mover  to  withdraw  the 
motion  to  allow  him  to  ofler  aome  remarks  on  the  resolu- 
tion. 

Mr.  JOHNSON  would  cheerfully  do  so,  if  the  gentle- 
man from  South  Carolina  would  renew  it. 

Mr.  PICKENS  declining  to  do  this,  the  question  on 
laying  the  resolution  and  amendment  on  the  table  was 
taken  and  lost. 

Mr.  PICKENS  resumed  the  floor.  He  agreed  with 
much  that  had  fallen  from  the  gentleman  from  Maryland, 
and  believed  it  would  be  disastrous  to  adjourn  without  act- 
hig  definitively  upon  some  of  the  great  measures  proposed 
to  be  acted  on  at  the  present  session.  Every  inerest  in 
the  land  was  grievously  suflfering.  Agriculture  was  lean- 
ing idly  on  her  plough,  and  commerce  was  auspended  and 
drooping.  Congreas  had  only  to  O/Ct  and  to  tpeak  into  re- 
action the  induatry  and  enterpriae  of  a  free  and  wealthy 
people.  He  would  particularly  advert  to  one  great  and 
important  measure  yet  to  be  acted  on,  which  had  come  to 
that  body  from  the  Senate— the  bill  for  the  aeparation,  the 
divorce,  of  banks  from  Government,  the  great  and  para- 
mount measure  of  the  aession.  Inhere  woe,  in  reality, 
already  a  virtual  separation,  and  the  atniggle  now  was 
how  to  reunite  those  sundered  interests.  This  bill  would 
settle  that  question,  and  prevent  a  renewal  of  that  power 
of  the  banka  by  which  this  country  had  ao  long  been  borne 
down  and  shackled. 

For  himself,  he  would  like  an  adjournment  at  the  far- 
lieat  day,  if  he  consulted  his  own  individual  interests. 
But  be  waa  unwilling  to  favor  such  a  propoaition  until  thia 
moat  important  business  fiere  settled.  He  expressed  the 
hope  that  the  motion  to  adjourn  might  he  modified  ao  as 
to  fix  this  day  two  weeks  as  the  day  of  adjournment. 

Mr.  CAMBRELENG  agreed  with  the  gentleman  who 
had  preceded  him  as  to  the  importance  of  the  busineaa  yet 
before  Congress ;  and  in  consideration  of  what  had  been 
said  in  several  directiona,  he  suggested  to  his  friend  from 
Georgia  [Mr.  Hatitbs]  the  modification  of  his  amendment 
so  as  to  meet  the  wishes  of  the  House. 

Mr.  HAYNES  modified  his  amendment  so  aa  to  inaert 
••Monday,  the  16th,''  instead  of  <* Thursday,  the  12th," 
in  place  of  the  original  propoaition  of  "Monday,  the  9th." 
Mr.  H.  expreased  a  general  concurrence  with  the  aenti* 
menta  of  Mr.  PiCKxirs,  as  to  the  necessity  of  carrying  out 
the  great  meaaurea  proposed  to  be  adopted  at  this  session 
of  Congress,  before  an  adjournment  ahould  take  place. 
While  on  his  feet,  he  would  take  occasion  to  advert  briefly 
to  the  question  of  economy  which  had  been  raiaed  by  the 
gentleman  from  Maryland,  [Mr.  Johnson  ;]  who,  he  re- 
marked, had  informed  the  Houae  of  the  additional  expense 
which  the  country  would  incur  by  the  payment  of  the  in- 
crease of  mileage  conaeqoent  on  a  separation  before  the 

golar  aession.    Aa  to  the  time  which  prolonging  this  oe^ 
until  December  would  save  next  apring,  Mr.  H.  did 


not  believe  the  Houae  would  cloae  the  regultr  kshob  it 
any  earlier  period,  in  conaideration  of  such  an  exieoiioi 
of  the  present  one  aa  was  now  proposed.  As  to  the  qoei* 
tion  of  mileage,  he  had  taken  paina  to  obtain  sccantein* 
formation  on  that  point,  and  had  ascertained  that  the  ith* 
age  mileage  of  membera  of  Congress  amounted  to  iboot 
$1 10,000,  while  the  emallest  amount  which  it  wonld  cost 
the  country  to  prolong  the  aession  until  Beeemher  wooM 
be  some  $130,000  or  $130,000.  And  so  much  (remuk- 
ed  Mr.  H.)  for  this  question  of  economy. 

Mr.  F.  O.  J.  SMFFH  waa  anrprised  to  perceive  the 
willingness  of  the  gentleman  from  Georgia  [Mr.  HiTiti] 
and  of  the  gentleman  from  New  Yrirk  [Mr.  CAXiatLna] 
to  protract  the  present  session  beyund  the  period  •offcMd 
to  the  House  by  the  Senate.  Nor  could  he  agres  with  the 
gentleman  from  Maryland  [Mr.  JoBwaoH]  as  to  the  liahi)' 
ity  of  the  House  to  such  imputations  on  their  lootives  for 
adjourning  at  the  time  propoaed,  as  that  gentkann  btd 
suggested  were  likely  to  be  thrown  ovt  by  tfas  coontrj. 
Mr.  8.  remintled  that  honorable  gentleman  that  lueh  in- 
putation  could  not  attach  to  him;  his  residence wu « 
near  the  capital,  and  hia  auperiority  to  motives  lo  w^ 
waa  so  well  known  to  his  oonstitaents^  that  be  certainlT 
need  not  apprehend  any  aoch  imputation  in  his  own  cise. 
As  to  the  other  gentlemen  of  the  House,  he  would  wggfct 
that  it  would  be  as  well  for  them  to  be  permitted  to  tik« 
their  own  responaibilitiea  in  auch  nowtters  with  their  on 
constituents. 

Mr.  S.  said  he  did  not  believe  that  were  Congrm  to  r»- 
solve  to  ait  till  the  sub-Treaaury  bill  were  takeo  op,  tbm 
could  be  any  adjournment  until  next  year.  The  How 
could  not  posaibly  discuss  that  bill  to  the  extent  whidt  ii 
would  be  found  necessary,  if  brought  up  for  eooiidentiiii, 
without  sitting  weeks,  and  perhapa  months,  upon  it  iloo^ 
He  thought  a  apeedy  adjournment  woukl  be  the  beitrfikf 
the  country  could  receive.  Mr.  S.  further  remarked,  tfart 
private  converaation  with  membera  of  the  Senate  bid  c«b- 
vinoed  him  that  were  this  resolution  sent  bark  tu  that  bodr 
with  a  single  amendment,  it  would  be  entirely  out  of  tk 
question  to  obtain  any  decision  upon  it  until  the  opainf 
of  the  regular  srssion  of  Congress. 

Mr.  CAMBRELENG  asked  the  gentleman  ftwMm 
[Mr.  Smith]  what  authority,  if  any,  he  had  ior  that  I^ 
mark. 

Mr.  SMITH  rejoined,  that  it  waa  the  result  of  pii^ 
intercourse  with  members  of  the  other  branch  of  Gonsre* 
He  went  on  to  express  his  belief,  aind  to  claim  that  »» 
belief  was  a  legitimate  g^und  of  argument  in  that  Hoi»^ 
that  no  alteration,  not  even  of  a  aingleday,  should  be  djw 
in  the  joint  resolution  as  it  came  from  the  Senate,  if*"! 
adjournment  at  all  were  expected  to  be  obtained.  It  vaf 
too  late,  he  said,  to  aettle  auch  grave  questions  as  thou 
involved  in  the  important  bill  alluded  to  by  the  genlieiafl 
from  South  Carolina,  [Mr.  Pickxvs,]  at  thii  asMoa. 
unless  there  shall  be  no  receas  at  all ;  and  those  geniJeoa 
who  urge  the  introduction  of  that  meaauro  now,  oogbt,  a 
candor,  to  acknowletlge  that  they  do  not  expect  anj  nxff^ 

Mr.  ADAMS  reminded  the  House  that,  when  thMJoia^ 
resolution  first  came  up,  he  had  endeavored  to  inlrodooeM 
amendment,  to  strike  out  the  9th  of  October,  and  ioiert  tbe 
first  Monday  in  April.  It  was  objected  to,  and  as  it  re- 
quired the  assent  of  the  H6u«e  to  its  inuoduction  at  m 
time,  it  was  not  pressed.  His  object  in  ofiering  it  was  u 
have  an  opportunity  of  giving  an  opinion  upon  the  Ineip*" 
diency  of  this  short  session  of  Congress,  and  in  favor  ^ 
extending  it  into  the  regular  session.  He  should  now  pro- 
pose that  amendment  to.the  amendment  of  the  gentleoiia 
from  Georgia,  [Mr.  Hatnss.]  He  proposes  by  iw 
amendment  to  deduct  three  months  from  tbeend  (»»)« 
long  session,  in  consideration  of  the  three  at  the  ^°J'^ 
This  would  give  ample  time  to  drscuss  the  ^^vTi 
country,  and  to  do  aomething  for  its  pefmanant  ud  ^ 


INDEX. 


DEBATES  IN  THE  SENATE. 


Aboltiion  of  slavery,  petitioiM  for  the,  |ir6«ent«<l,  513. 
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adopted,  469;  committee  appointed  to  inform  the 
President  of,  556. 

Alabama,  resolution  to  restore  jarisdiction  to  district  court 
in,  8;  amended  by  including  Arkansas,  and 
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New  York,  oonaideied  and  ordered  to  thiid  read- 
ing, 369. 

Doty  bonds,  fees  on  renewal  o(  resolution  of  inquiry,  861 1 
bill  reported,  433;  eonaideiad,  440;  laid  on  the 
table,  498;  taken  up^  513,  518,  614;  amend- 
menta  adopted,  616;  onlered  to  third  reading, 
616;  passed,  618. 

Erie,  memorial  from,  praying  for  M'Adamiaad  tonipike,  6. 
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369. 
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Fire,  relief  of  sofferera  by.    (See  New  York,) 

Fourth  instalment  of  depoeite  with  the  States,  bill  to  poet- 
pone,  reported,  7 ;  considered,  9,  10,  1 1  to  30 ; 
amendmente  proposed,  80,  81  ;  ordered  to  8d 
reading,  81 ;  debate  on  its  passage,  81  to  46; 
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ben  with,  653. 

Goods  and  merchandise,  bill  to  aothoriie,  to  be  deposited 
in  public  stores,  reported,  10;  considered,  76, 77, 
516,  518;  motion  to  postpone  negatived,  619; 
amendment  adopted,  519;  again  taken  up,  533; 
motion  to  postpone  negatived,  535 ;  ordered  to  3d 
reading,  525;  paaaed,  560. 

Height,  Stephen,  elected  sergeant-at-arms,  2. 

Indian  hostilities,  bill  making  proviaion  for  the  auppressioii 
o^  considered  and  ordered  to  a  third  reading,  369. 

Indian  hostilities,  bill  for  the  suppression  of,  received  from 
the  Hoose,  663 ;  read  the  8d  time  md  paesaj,  664. 

King,  Mr.,  of  Alabama,  elected  president  pro  tem.  of  the 
Senate,  651. 
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copy-right  of,  reported  and  ordered  to  a  third 
reading,  533;  passed,  561  ;  signed,  553. 
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Meeting  of  the  Senate,  hour  of,  fixed,  1 1,  31,  360,  369, 
556. 

Merchants*  bonds,  (see  Duty  bonda.) 

resolution  proposed  to  inquire  what  feeawre  due  by 
lew  on  the  renewal  of,  351. 

Message  of  President  of  the  United  Sietes  at  opening  of 
session,  communicated,  8. 

New  York,  memorid  of  merchants  of,  relating  to  exten- 
sion of  revenue  bonds,  50. 
memorial  of  merchants  and  citixens  of,  for  remis- 
sion of  dutiea  npon  goods  burnt  in  the  fire  of 
1835,  50. 
bill  for  the  relief  of  sufieren  by  tre  in  the  city  of, 
reported,  104  ;  ordered  to  third  reading,  360. 
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OIBcart  of  the  Senate  elected,  2. 

extra  pay  to,  C51. 
Order,  poinU  of,  decided,  273,  310. 
Patents,  committee  on,  appointed,  5. 
Pay,  extra,  to  officersi  of  the  Senate,  661. 

to  the  chaplain,  556. 
Petitions,  to  lie  on  the  table,  8. 

President  United  States,  proclamation  of,  catling  sn  extra 
meeting  of  Congress,  2. 
message  of,  at  opening  of  session,  communicated,  3. 
pro  tempore  of  the  Senate  elected,  551. 
Public  stores^  (see  Good$  and  mtrchand&u.) 
Pnhlic  does,  notice  of  bill  designating  the  funds  to  be  re- 
ceived in  payments  of,  49 ;  bill  introduced,  77. 
Qnoruin,  House  notified  of  a,  2. 

of  the  House  announced,  3. 
Revenues  of  the  Government,  funds  receivable  in  payment 

ot'.     (see  Public  dues. ) 
Roane,  Mr.,  credentials  of,  presented,  2. 
RaleS)  standing,  amended,  5. 

the  prohibition  of  the  sale  of  spirituous  liquors  at 

the  Capitol,  made  a  standing  50. 
joint,  suspended,  552. 
Secretary  of  the  Senate,  elected,  7. 
^nators,  list  o>,  2. 
Seiyeant-at-arms,  elected,  2. 
Slavery.     (See  Abolition.) 
Sli<«r,  Rev.  Mr.^  elceted  chaplain,  7. 
Spirituous  liquors,   resolution  forbidding  the  sale,  or  ex- 
hibition 0^  at  the  Capitol,  50. 
State  Papers,  resolution  to  supply  members  with  Gales  dt 

Seatoa's,  considered  and  adopted,  552. 
Strange,  Mr.,  credentials  of,  presented,  2. 
Sub-Treasury.     (See  Duties,  additional.) 


Texas,   petitions  againai  annexation  of,  piesented,  160, 

406,  533. 
Treasury  notes,  bill  authorixing  the  issae  o^  rspmted,  9, 
considered,  45  to  49 ;  postponed,  49 ;  igUD  taken 
op,  50  ;  amendmenta  proposed,  66,  67,  75 ;  or- 
dered to  a  third  reading,  75 ;  passed,  77. 
Treasury  notes,  bill  authorizing  an  issue  o^  recnved  from 
the  House,   617;  read  twice  and  referred  5 IS , 
reported   520  ;  amendment  proposed  520 ;  negi- 
tived  522  ;  passed  522. 
Vice  President  retires  from  the  chair  of  the  Sfoatf,  551. 
VicksboTi;,  port  of  entiy  at,  104. 
Wyer,  Edward,  elected  door-keeper,  2. 
Warehouse  bill.     {See  Goods  and  nurckandUt,) 
Yeas  and  n^s  on  amendment  to  bill  to  postpone  pajmeoi 
of  fourth  instalment  to  States^  30,  SI,  o|^ 
grossing  the  bill,  31  ;  on  passage,  46. 
on  postponing  Treasury  note  bill*  49. 
on  am«mdment  to  Treasury  note  bill,  75. 
on  third  reading  of  Treasury  note  Wl,  75. 
on  postponing  sub-Treasury  bill,  269  \  on  I»l«^^ 

511. 
on  resolution  in  relation  to  the  expedicoc;  of  s- 

tablishing  a  national  bank,  271,  282. 
on  amendment  of  House  to  deposits  billi  43S. 
on  amendfnont  to  attorneys*  fee  bill,  615. 
on  recommitment^  616. 
on  postponing  warshouse  bill,  519,  525. 
on  amendment  to  samo,  519. 
on  third  reading  of  same,  626. 
on    amendment  to  Treasury  note  hill  from  (be 

House,  622. 
on  passage  of  same,  622. 


NAMES  OF  THE  SPEAKERS  IN  THE  DEBATES  IN  THE  SENATE. 


Allen,  Mr.,  on  national  bank,  278. 
Bayard,  Mr.,  on  sub-Treasury  bill,  423. 

on  warehouse  bill,  524. 
Benton,  Mr.,  on  Treasury  note  bill,  48,  66,  520,  521. 

on  sub-Treasury  bill,  188,  810,  497. 

on  national  bank,  280,  281. 

on  District  banks,  526. 

on  bankrupt  law,  538. 
Black,  Mr.,  on  petitions  for  national  bank,  281. 
Brown»  Mr.,  on  fourth  instalment  bill,  36. 

on  tub-Trsaaury  bill,  406. 
Buchanan,  Mr.,  on  the  business  to  be  acted  on  during  the 
session,  8. 

on  printing  President's  message^  3. 
*  on  fourth  instalment  hill,  26,  29,  30. 

on  bill  to  deposite  merchandise  in  public  sturei,  77. 

on  aub^Tressury  bill,  861,  492,  496. 

on  adjournment,  469. 

on  attorneys'  fee  bill,  498,  513,  515. 

on  warehouse  bill,  516,  622,  524. 

on  District  banks,  529,  530. 

on  bill  claims  on  deposite  banks,  555. 

on  Indian  hostility  bill,  553. 
Calhoun,  Mr.,  on  fourth  instalment  bill,  7,  10,  14,  29,  34. 

on  Treiuinry  note  bill,  47,  48,  49,  50,  76,  518. 

on  sub.Tt«afury  bill,   184,    186,   187,    188,   243 
250,  326,  437,  440,  469. 

on  nstional  bank,  271,  275. 

on  warehouse  bill,  516,  617,  518,  519,  624. 

on  attorneys'  fee  bill,  514. 
Clay,  Mr  ,  of  Alabama,  on  restoring  jurisdiction  to  district 

courts,  8,  9. 
,  on  Treasury  note  bill,  47. 

on  sub-Treasury  bill,  501,  511. 


Clay,  Mr.,  on  subscription  to  Gales  and  Seaton's  State  Fi 
pers,  552. 

on  Indian  hostility  bill,  553. 

on  adjusting  claims  on  deposite  banks,  555. 
Clay,  Mr.,  of  Kentucky,  on  appointment  of  suodiog  cpb 

mittees,  3. 
*  on  piinting  President's  measage,  3. 

on  Treasury  note  bill,  45,  46,  47,  621. 

on  bill  to  deposite  merchandise  in  public  «toi«i,  '^ 

en  aub-Treaaury  bill,  251,  298. 

on  national  bank*  270,  273. 

on  attorneys'  fee  bill,  497,  613,  514. 

OB  warehouse  bUl,  616,  617,  518,  520,  5??,  ^'-^ 
625. 
Clayton,  Mr.,  on  District  banks,  530. 
Crittenden,  Mr.,  on  fourth  instalment  bill,  34. 

on  bankrupt  law,  650. 

on  sob-Treasury  bill,  810,  496. 

on  attorneys'  fee  bill,  515. 
Davis,  Mr.,  on  annexation  of  Texas,  160. 
Grundy,  Mr.,  on  amending  rulc«,  5. 

on  restoiing  jurisdiction  to  district  eourti,  B. 

on  attorney's  fee  bill,  422,  440,  497,  614,  6U^ 

on  express  mail  postage,  612,  513. 

on  adiournment,  469. 

on  District  banks,  532.  . 

Hubbard,  Mr.,  on  appointment  of  standing  coniinittrf  S  * 

on  sub-Tresflury  bill,  310,  831. 

en  District  banks,  531. 

on  adjournment,  469. 
Kent,  Mr.,  on  District  banks,  526,  527. 
King,  Mr.,  of  Georgia,  on  Treasury  note  bill,  46,  74. 

on  suli-Treasury  bill,  208. 
King,  Mr.,  of  Alabama,  on  Treasury  note  bill,  49. 
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King,  Mr.y  oa  odjeoraoMAt,  469. 

on  District  banki,  680. 

reiionu  thanks  mi  being  elMted  to  ih«  ebair,  651. 

OD  abolition  petitioni»  513. 

on  warehouse  bill,  516. 

on  extension  of  credit  on  nerehants'  bonds,  526. 
Knight,  Mr.,  on  werehouse.bilU  519. 

on  express  mail  postage,  518. 
Linn,  Mr.,  on  Gales  &  8eaton's  State  Papers  and  Debates^ 

662. 
McKf>an,  Mr.,  on  extra  pay  to  offioers  of  the  library,  561. 
Niies,  Mr.,  on  fourth  instalment  bill,  18,  30. 

eub-Tiauury  bill,  106,  886. 

warehoose  bill,  6 18,  684. 

District  banks,  630. 
^     Treasury  note  bill,  681. 
NoffYeU,  Mr.,  on  Treasury  note  bill,  581. 

District  banks,  686,  630,  532. 

warehonse  bill,  580. 

Gales  A  deaton's  State  Papers  and  Debates,  668. 

Indian  hostility  bill,  653. 
Prentiss^  Mr.,  on  pmeoting  abolition  petitions,  518. 
Preston,  Mr.,  on  foorth  instalment  bilC  31,  48. 

national  bank,  370,  873.  376,  376. 

sab^Treasttfy  bill,  883,  406,  433,  406. 

alaYery  memorials,  406,  513. 
Rives.  Mr.,  Oft  fourth  instalment  bill,  II,  18,  13,  15. 

bill,  funds  to  be  received  for  public  dues,  49,  77. 

•nb-Treesaxy  bill,  166,  107,  347,  310. 

national  bank,  279.. 

on  petitions  of  John  C.  Long  and  fibeneaer  Ridge- 
way,  553. 

on  Gales  h  8ea1on*s  State  Papers  and  Debates,  663. 
Roane,  Mr.,' on  national  bank,  374. 
Bevier,  Mr.,  on  restoring  jurisdiction  to  district  oonrts,  9  ; 

on  distriflt  banks,  680.  « 

Smith,  Mr.,  of  Conneeticnt,  on  natieoal  bank,  873. 
Smith,  Mr.,  of  Indiana,  un  eob^Treasniy  bill,  183... 

on  District  banka,  683.. 

on  bill  adjottaenl  olaim%  on  depoaiie  banks,  664( 
Southard,  Mr>,  on  the  sub-Treasury  biU,  610« 

on  bankrupt  law;  681. 


Sdange,  Mr.,  on'  the  sub-TiaMnry  biU,  138,  148,  836, 
497. 

on  District  banka,  539,  530^  631. 
Tallmadge^  Mr.,  on  fourth  instalment  bill,  30. 

on  the  sub-Treasury  bill,  160,  164. 

on  attorneys'  fee  bill,  498,  513,  514,  515. 
Tipton,  Mr.,  on  sub-Treasury  bill,  344. 

on  fourth  instalment  bill,  431. 
Wslker,  Mr.,  on  fourth  instalment  bill,  7,  41. 

on  Treasury  note  bill,  48,  73,  76. 

on  resolution  port  of  entiy  at  Vicksbnfg,  lOi. 

on  national  bank,  383. 

on  sob-Treasury  bill,  383. 

on  District  banks,  530. 
Wall,  Mr.,  on  extra  pay  to  officers  of  the  libiary.  661. 
Webeter,  Mr.,  on  postponing  fosrth  instalment  7,   II, 
13,  15,  85,  38. 

on  Treasury  note  biU,  76,  617,  681. 

on  bill  extension  merchants'  bonda^  76. 

on  sub-Treasury  bill,  311,  833,  861,  466,  493, 
496,  510. 

on  Sunday  speech  at  Baltimore,  610,  61 L 

on  attorneys'  fee  bill,  351,  440,  408,  514. 

on  warehonse  bill,  619. 

on  District  banks,  531. 

on  presenting  petitions  annexation  of  Texss^  638. 

on  general  appropriation  bill,  653. 

on  Indian  hostility  bill,  553,  554. 

on  adjusting  claims  on  deposite  banks,  666. 
Wright,  Mr.,  on  fourth  instalment  bill,  7,  9,  10,  30,  431. 

on  Treaaury  note  bill,  45, 46, 47,  48,  49,  74,  630. 

on  bill  extcneion  merehani#'  bonds,  76,  635. 

on  sub-Treasury  bill,  441. ' 

on  attorneys'  foe  bill,  498,  515. 

on  waiahoose  bill,  516,  517,  518,  630,  683. 

on  District  banks,  526,  630,  638. 

on  subscription  to  Gales  A,  Seatcm's  Stale  Papers^ 
663. 

oa  Indian  hostility  bill,  653. 

on  claima  on  depoaite  banks,  664,  665. 

on  general  appropriation  bill,  666. 
Yonng^  Mr.,  on  District  banks,  530. 


DEBATES  IN  THE  HOUSE  OF  REPRESENTATIVES. 


Abolition  of  slavery  In  the  District,  petitions  for  the,  pre- 
sented, 764,  1355. 

Acu  of  Congress,  bill  to  extend  the  operation  of  certain, 
passed,  1289. 

.\djournment,  resolution  fixing  a  day  for,  937,  1166. 

motion  to  lay  on  the  table,  negatived  1167;  amend- 
ment to  extend  time  of,  to  16th  October  agreed 
to,  1173. 
to  postpone  further  consideration  of,  negatived, 
1174;  rettolutitxi  pa«fed,  1174;  committee  to  in* 
form  the  President  of,  1 788. 

Alien,  Thomas,  elected  printer  to  the  House,  583. 

Appropriation  bill,  general,  taken  up,  1711 ;  amendment 
proposed,  1713;  concurred  in,  and  bill  read  a 
thinl  time  and  pasiied,  1716  ;  amendmenta  pro- 
posed by  the  Senate,  concurred  in,  1718. 

Appropriations  for  Seminole  war,  bill  making,  taken  up, 
1715;  laid  aside,  1716;  read  a  third  time  and 
passed,  1717. 

A  llomeys*  fees,  on  bonds,  bill  regulating,  (from  the  Sen- 
ate,) read  three  times  and  passed,  1406. 

Banks,  (aee  Districts) 

Bank  of  Missouri,  resolotioo  asking  information  in  relation 
to,  638. 

Bank,  national,  petition  of  citizens  of  Mount  Temon,  Indi- 
ana, for  a,  697. 


Bankrupt  law.  Inexpediency  of  reporting  a,  at  this  aes- 
sion,  699. 

Bank,  national,  report  of  Committee  of  Ways  and  Means 
on  establishing,  801 ;  motion  to  lay  on  the  table, 
negatived,  803 ;  again  taken  up,  9 1 5,  993,  1 1 53 ; 
motion  to  refer  to  Committee  of  the  Whole,  1317, 
1354;  report  concurred  in,  1259. 

Banks,   Corporations,  dec.    resolution  calling  for  corres- 
pondence with,  in  relation  to  Treasury  note  bill, 
^     1151  ;  agreed  to,  1153. 

Bonds,  attorneys*  fees  on,  (see  Attorneys* fte$.) 

Boundary,  resolution  calling  for  correspondence  with 
Great  Britain  in  relation  to  the  northeastern,' 
614;  motion  to  print  5,000  copies  President'a 
message  in  relation  to,  993. 

Buaineae  of  the  aession,  resolution  determining  what,  ahall 
be  taken  up,  693  ;  agreed  to,  603. 

Call  of  the  House  ordered  915,  1103,  1103,  1136,  1316,. 
1357,1398,1684. 

Carr,  Mr.,  appointed  doorkeeper  to  the  House,  566. 

Castinl;  vote  of  Speaker,  1257,  1333. 

Chaplain  elected,  602. 

Claiborne,  Mr.,  declared  entitled  to  his  seat,  1317. 

Claims  against  France,  prior  to  1800,  petitions  for  eem* 
pensation  for,  presented,  693. 

Clerk  of  the  House,  election  ol,  666. 
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Con.tniUee  to  wait  opon  tlw  Prefident  and  inform  him  of 
a  quorum,  666 ;  report  of,  666. 

Committee*,  ataoding,  announced,  684 ;  motion  to  release 
the,  from  the  coneideration  of  petition*,  693 ; 
agreed  to,  602. 

Contested  election,  (see  Miuisnppi, ) 

Currency,  (see  DUiriei  of  Columbia*) 

Defaulters*  accoiitits,  resolution  asking  information  in  re- 
lation to,  638. 

Depoaitea  with  the  8tatea.     (See  Fourth  In9talmeni.) 

Dcposite  banks,  bill  adjusting  the  remaining  claims  on  the 
late,  introduced  and  referred  to  Committee  of  the 
Whole,  631, 
similar  bill  from  the  Senate,  taken  i^p,  1408. 
motion  to  strike  out  enacting  clauso  and  insert  a 
aobstitnte,  1408;  other  amendmenta  proposed, 
1408,  1404;  debited,  1406  to  1448;  again  taken 
Qp»  1686  to  1711 ;  amendment  propoaed,  and 
agreed  to,  1717;  blU  passed,  1717;  amendmenta 
of  the  Senaie  considered,  1719  to  1738 ;  motion 
to  lay  bill  and  amendments  on  the  table,  nega- 
tifcd,  1734 ;  amendment  of  the  Senate  concur- 
i«d  in,  1734. 

District  banks,  bill  to  revoke  the  charters  of,  introduced,  688, 

District  of  Colombia,  bill  to  restrain  the  circulation  of  small 
notea  in  the,  taken  op,  considered,  and  ordered 
to  lie  on  the  table,  1641. 

Doorkeepers  to  the  House  sppointed,  666. 

Doiipy,  Roderickj  appointed  Sergeant-at-arma,  666. 

Duty  bonds,  bill  authorizing  postponement  of  payment  of, 
introduced,  614;  referred  to  the  Committee  of 
Ways  and  Means,  616 ;  similar  bill  from  the  Sen- 
ate taken  up^  1807;  amendments  proposed  and 
adopted,  and  the  bill  reportrd  to  the  House, 
1898;  taken  up  and  Tariooa  amendments  pro- 
posed, 1898  to  1401 ;  bill  read  a  third  time  and 
passed,  1401. 

DatieSy  additional,  bill  imposing,  on  public  officers,  intro- 
dnced  619;  referred  to  Committee  of  the  Wholes 
substitute  proposed  by  Mj.  Garland,  of  Virginia, 
680.  (Seetfi/fo.) 
additional,  bill  (from  the  Senate)  impoaing,  op  pub- 
lie  officera,  taken  up,  and  referred  to  same  Com- 
mittee of  the  Whole  aa  House  hill,  1868 ;  again 
taken  up  and  debated,  1880  to  1897;  motion  to 
strike  out  enacting  clause  and  insert  suUtitote, 
1897;  bill  laid  aside,  1397;  Again  taken  up, 
1444  to  1636;  amendment  rrjected,  16.16;  sub- 
stitute proposed,  1635;  debated,  1A41  to  1681; 
aubstitute  rejected,  1681 ;  bill  reported  toHou«e, 
1661 ;  motion  to  lie  on  the  table,  1688,  carried, 
1686;  motion  to  reconsider  negatived,  1686; 
amendments  proposed  to,  and  laid  on  the  table, 
1738,  1739. 
bill  to  remit  the,  on  certain  goods  destroyed  by  6re 
in  the  city  d'New  York,  taken  up,  1716. 
motion  to  go  into  committee  on,  loat,  1718, 
1719. 

Election.     (See  MMsaippi,) 

£«praas  mail  postage,  joint  resolution  for  paying  in  ad- 
vance, read  firat  and  second  time,  1878 ;  passed, 
and  returned  to  Senate,  1379. 

Bztra  pay  to  officers  of  the  House,  1681. 

Fees.,    {Qo%  Aitameya*  Fea,) 

Finances,  report  of  Secretaiy  of  Treasury  on,  667. 
10,000  copiea  to  be  printed,  667. 
reeolution  to  purchase  800  copies  reports  on  the, 

1736;  laid  on  the  table,  1738. 
estimate  of  the  state  of,  683,  646. 

Florida  war,  reeolution  of  inquiry  into  the  manner  of  proe- 
ecnting  the,  propoaed,  640,  665,  699,  737,  764, 
1389,  1838,  1404,  1448,  1681. 

Floiida  campaigna.     (See  Vohtnteen,') 


Fourth  instalment  of  depoelles  with  the  States^  bill  to  port. 
pone  the,  reported,  803. 
bill  (Senate)  to  poelpone  the,  read  twice  tad  cob- 
mitted,  637 ;  reported,  638;  taken  op,  681 ;  nb- 
stitute  proposed,  681 ;  debated,  681  to  631;  nb- 
atllttte  withdrawn,  640;  bill  delated,  640  to 
664,  668  to  697,  706  to  737,  740  to  764,  m 
to  798,  803  to  916,  988  to  993,  999  to  1061, 
1066  to  1108;  bill  ordered  toe  third mdiif, 
1 104 ;  motion  to  reconsider,  1 104;  debated,  1115 
to  1 186;  question  taken  on  reconsidention,  lod 
decided  In  the  affirmative,  1136;  amoadiMats 
propoeed  and  debated,  1186;  amendroeot  ntfi- 
tived,  1143;  motion  to  lay  bill  on  the  UUe, 
1144;  motion  to  recommit  bill  snd  smendmeoti 
with  instructions,  1144;  negatived,  1147;  pn- 
posed  amendment  adopted,  1 148;  bill  onlered  to 
a  third  reading,  1 149 ;  motion  to  postpoao  fv> 
ther  coneideration,  1 149 ;  bill  passed,  llflJ. 

France,  petitiona  for  daims  on,  prior  to  1800,  pntratcd, 
698. 

Franklin,  Walter  8.,  elected  clerk  of  the  Hooss,  &66. 

Gholson,  Mr.,  declared  entitled  to  bia  seat,  1317. 

Gregory,  Sherlock  S.,  memorial  of,  presented,  614. 

Hall  of  the  House,  propoeition  to  alter  the,  1738. 

Hunter,  Mr.,  sppointed  doorkeeper  to  the  House,  566. 

Indian  hostilities,  bill  making  additional  approprislioo  br 
aoppreasing,  iutiodBced,  638. 

Indian  hostility  bill  from  the  Senate,  read  twice  snd  cea- 
mittfd,  999. 

JeflSwsen'a  ManoaU  3,000  eopiea  ordered  to  be  priolBd,  6S6. 

Mails,  (see  Expre$$.) 

Meeting  of  the  Honee,  hour  U,  fixed,  638,  1718. 

Members,  list  of,  658. 

Merchants^  bonds,  (see  Duty  bondt.) 

Merchandise,  bill  to  aulhoriie,  to  be  deposited  io  psbht 
stores,  introduced,  638. 

Message  of  the  Preeident  of  the  United  States,  it  opeaiof 
of  session,  666 ;  debate  on  iIm  printing  667. 

Meiieo  and'Teiaa,  resolution  caMInf  lor  eorrMpoodace 
between  the  United  Staiea  and,  606. 
motion  to  print  extra  eopieo  of  corriipendcoti 
with,  1166,  1873 ;  egreed  to,  1878. 

Miaiissippi,  concerning  the  righta  of  memben  frooi,  to 
their  seats,  667 ;  resolution  in  relation  to  the  cf- 
tificste  of,  639,  report  of  committee  of  elNtMO 
on,  799,  994,  1061,  1104,  1176;  motion  to  I17 
on  table,  negatived,  1316 ;  report  agreed  to^  1S17- 

Moneys,  public,  plan  for  the  receipt,  custody,  aoddiiboiN* 
ment  of,  submitted,  1 788. 

Mount  Vernon,  Indiana,  petitions  of  dtixens  of,  for  1  n* 
tional  bank,  presented,  697. 

Masd,  Joseph,  petitions  of  executors  of,  for  daiiv  * 
France  prior  to  1800,  presented,  643. 

National  Bank,  petition  foresublishmentof,  presented,  697. 
report  of  Committee  of  Ways  and  Mesni  on  tb 
establishing  a,  801 ;  motion  lay  00  ths  tible  Mf- 
atived,  803;  again  taken  up  915,  993,  UfiS. 
1 1 66 ;  motion  to  refer  to  Committee  of  the  Wbokt 
1317,  1364;  report  concurred  in,  1368. 

Newspapers,  motion  to  supply,  adopted,  667. 

New  York  sufTeren  by  fire,  (see  Duties.) 

Northeastern  boundary,  motion  to  print  6,000  szUt  a 
President's  message  in  relation  to,  993. 

Officers  of  the  House,  election  of,  606. 

Ocdar,  decisions  of,  610,  614,  636,  676,  699,  771,77!, 
798,  907,  993,  1101,  1116,  1116,  lUO.  n«, 
1169,  1170,  1331,  1333,  1267,  1371,  I3S1, 
1861,  1866,  1376,  1879,  1684,  1686,  Kw. 
1707,  1719,  1733,  1733. 

Pny  of  members  in  specie^  resolution  of  inquiry  in  r1*^ 
to,  688,  686,  to  693. 

Pay  of  members,  memoiial  to  leduoe  thci  pteswisd,  619 


INDEX  TO  THE  DEBATES  IN  THE  HOUSE  OF  fiEPEESENTATIYES. 


Pay,  •ztn,  to  oflioen  of  tho  Houfe,  1681. 

retitions»  dedsiona  of  Speaker  in  relation  to  the  call  for,  603. 

Polk,  iamea  K.,  elected  speaker  of  the  House,  666. 

President  of  the  U.  8.,  message  from,  at  opening  of  aes- 
aien,  566 ;  debate  on  the  printing  of,  667. 

Printer  to  the  Hooae,  balloted  for,  668,  673,  579;  elect- 
ed, 682. 

Privileged  persons,  seats  for,  on  the  floor  of  the  Hall,  796. 

Public  expenditures,  letter  from  the  Secretary  of  the  Trea- 
sury in  relation  to,  621. 

Public  Btoraa.     {See  MerehandiMe.) 

Public  funds.     (See  DefaulUrM*  Aeeounh,) 

Public  leTvnue,  substitute  of  Mr.  Garland  for  the  plan  sub- 
miued  by  Committee  of  Wajfs  and  Means,  680. 

Public  monejs,  plan  for  the  receipt,  custody,  and  disburse- 
ment of,  submitted,  1728. 

Quorom,  committee,  joint,  to  inform  the  President  of 
the  Unit^  States  of  a,  666. 

Recrsa  proposed  and  carried  1101,  1102. 

Retrenchment  and  reform,  memorial  for,  presented,  619. 

Rales,  standing,  ajid  orders,  motion  to  adopt,  566. 

propositions  to  amend  and  refer  to  a  committee,  582, 
663;  committee  reported,  and  amendments  adopt- 
ed, 616,  623  ;  2,000  ordered  to  be  printed,  628. 
additional  proposed  and  adopted,  13.'S6. 

Rules,  Bospenston  o^  fur  transmission  of  bills,  1716. 

Seminole  war.     (See  Appropriatioru, ) 

Scrgeant-at-arms  appointed,  266. 

Speaker  of  the  House  elected,  566. 

casting  vote  of,  on  main  question,  inexpediency 
of  a  national  bank,  1257 ;  on  previous  question, 
treasury  note  bill,  1822 

Specie  payments  to  members,  resolution  calling  for  infor- 
mation in  relation  to,  583  ;  amendment  proposed 
to,  583 ;  taken  op  and  adopted,  586  to  592 ;  re- 
port of  Secretary  of  Treasury  on,  motion  to  refer 
to  Committee  of  Ways  and  means,  negatived  992 

Standefer,  Mr.,  death  of,  announced,  688. 

Sob-Tieasury.  (See  Dutiei  additional) 

Sub  Ireaauries,  letter  from  Secretaiy  of  Treasury,  in  rela- 
tion to,  1164. 

Texa«.     (See  Mexico,) 

Texas,  resolution  calling  for  correspondence  in  relation  to 

the  annexation  of,  to  the  United  -States,  606 ; 

motion  to  lay  on  the  table  negatived,  610 ;  teao- 

lution  adopted,  614. 

motion  to  print  extra  copies  of  correspondence  with, 

1356,  1372 ;  agreed  to,  1278. 
memorials  against  the  annexation  of,  preaented, 

618,  628,  639,  699,  764,  915,  1355. 
reeolotion  proposed,  declaring  it  unconstitutional  to 
>nnex  any  foreign  independent  State  to  the  Union, 
638,  639,  laid  on  the  t^ble,  639. 

TreMury,  report  of  SecreUry  of,  on  the  finances,  567. 

notes,  bill  io  authorise  the  issuing  of,  introduced, 
603  i  taken  up^  1153 ;  Senate's  bill  moved  as  an 
amendment  to,  1 154 ;  amendment  modified,  1 1 63; 
debated,  1222  to  1247;  amendment  negatived, 
1248;  proposed  amendments  proposed,  1248  to 
1254 ;  bill  reported  to  House,  1254 ;  again  taken 
up,  1259;  amendment  proposed,  1259  ;  rejected, 
1279 ;  further  amendments  proposed,  1279;  again 
taken  op,  1300 ;  amendment  adopted,  1322 ;  fur- 
ther amendment  proposed,  1322,  1326,  motion 
to  strike  out  the  enacting  clause,  1343;  with- 
drawn, 1349;  further  amended,  1849;  amend- 
ment rejected,  1350;  other  amendments  propos- 
ed, 1350,  1351 ;  motion  to  reconsider  an  amend- 
ment negatived,  1352 ;  amendment  rejected,  1364 ; 
other  amendments  proposed,  1355,  1859,  1890, 
1366;  negatived,  1367,  1368;  further  amend- 
ments offered,  1868,  1369,  1370;  negatived, 
1371;  ordered  to  a  third  rekding  and  passed,  1872. 


Treasury,  letter  from'the  Secretary  of,  in  relation  to  public 
expenditures,  631. 

estimate  of  the  State  of,  632,  646. 

statement  of  assets  and  liabilities  of  the,  1 153. 

notes,  motion  calling  for  correspondence  with  banks, 
corporations,  dtc,  in  relation  to,  1151. 

notea,  bill  from  the  Senste  to  authorize  the  issuing 
of,  tsken  up,  1152;  motion  to  psss  it  by  and 
take  up  the  House  bill,  agreed  to,.  1153;  motion 
to  incorporate  provisions  of,  with  Houie  bill, 
1154  to  1163,  1222  to  1 2i 7 ;  amendment  nega- 
tived, 1248 ;  further  amendments  proposed,  1248 
to  1254  ;  bill  reported  to  the  House,  1254 ;  again 
takan  up  and  amendment  proposed,  1259;  re- 
jected, 1279 ;  further  amendment  proposed,  1279, 
again  taken  up,  1300  ;  amendment  adopted  1322; 
further  amendment  proposed,  1322,  1326;  mo- 
tion to  strike  out  the  enacting  clause,  1343 ; 
withdrawn,  1349;  further  amended,  1349 ;  amend- 
ment rejected,  1 350 ;  other  amendments  propos- 
ed, 1350,  1S51 ;  motion  to  reconsider  an  amend- 
ment negatived,  1352 ;  amendment  rejected, 
1354 ;  other  amendments  proposed,  1855,  1359, 
1360,  1366;  negatived,  1367,  1368;  further 
amendments  offered,  1368, 1369, 1870;  negatived, 
137 1 ;  ordered  to  a  third  reading  and  passed,  1 372. 

letter  from  the  Secretary  of,  in  relation  to  sub  trea- 


suries, 1164. 


reports  upon  the  finances ;  resolution  to  purchase 
800  copies,  1725 ;  laid  on  the  table,  1728. 
Tuston,  Rev.  Mr.,  elected  Chaplain,  602. 
Volunteers  and  others,  bill  to  amend  act  making  provision 
for  the  remuneration  of,   for  horses  lost,  dbc, 
Uken  up,  1538. 

report  of  committee  upon,   1538 ;  amendments  to 

the  bill  proposed,   1540,  1541 ;  read  a  thiid  time 

and  paasec*,  1541. 

Wheat,  resolution  in  relation  to  the  import  of,  639,  640. 

Wmiama,  Mr.,  of  N.  C,  proposed  to  act  as  chairman 

till  the  House  is  organized,  562. 
Yeaa  and  nays  on  resolution  to  suspend  further  balloting 
for  public  printer,  581. 

on  resolution  calling  for  correspondence  with  Tex- 
as^ 609. 

on  amending  rules,  617,  623,  625. 

on  laying  on  table,  report  Committee  of  Ways  and 
Means,  on  establishing  a  national  bank,  802. 

on  referring  report  of  Secretary  of  Treasury  on  specie 
payments  to  Committee  of  Wa>s  and  Means,  992. 

on  putting  main  question  on  fourth  instalment  bill, 
1103. 

on  third  reading  of  same,  1104. 

•B  reconsidering  same,  1136. 

on  amendments  to  name,  1144. 

on  recommitting  the  bill,  1 147. 

on  amendment  to  aame,.  1148. 

on  third  reading  of  same,  1149. 

on  amending  resolution  for  adjournment,  1173. 

on  passage  of  same,  1 1 74. 

on  laying  on  table,  report  Committee  of  Elections 
on  Mississippi  election,  1216. 

on  adoption  of  report,  1217. 

on  main  question  declaring  a  national  bank  inex- 
pedient, 1257. 

on  adopting  report  of  committee,  1258. 

on  amendments    to  Treasury    note    bill,    1823, 
1354,  1367,  1368,  1369,  1370,  1371. 

on  reconsidering  amendment  to  same,  1352. 

on  ordering  same  to  a  third  reading,  1372. 

on  laying  sub-Treasury  bill  on  the  table,  1685. 

on  motion  to  reconaider  same,  1686. 

on  Senate's  amendment  tu  deposita  bank  adjust* 
ment  biU,  1724. 
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NAMES  OF  SPEAKERS  IN  DEBATES  IN  HOUSE  OP  REPRESENTATIVES. 


Adams,  Mr.,  on  rules,  566,  617,  626,  1356. 

correspondence  with  Mexico,  concerning  boundary 
and  cession  of  territory,  605,  606,  609,  612,' 
614,  1356,  1377. 

on  petition  of  Sherlock  S.  Gregory,  614. 

on  memorial  for  retrenchment,  619. 

on  fourth  instalment  hill,  907,  1120,  1136,  1141. 

on  adjournment,  939. 

on  Treasury  note  bill,  1152. 

OR  adjournment,  1168,  1169. 

on  Mississippi  election,  1211. 

on  national  bank,  1218. 

on  the  Florida  war»  1297,  1405. 

explanation  in  relation  to  Indian  abuses,  1323. 

on  express  mail  postage,  1378. 

on  bill,  merchants*  duty  bonds,  1401. 

on  bill.  District  currency,  1541. 

on  claims  against  deposite  banks,  1687,  1689,  1707^ 
1717,  1720,  1721,  1722,  1723,  1724. 
Athrrton,  Mr.,  on  fourth  instalment  bill,  725. 
Bell,  Mr.,  on  rules,  566,  582,  624,  626. 

on  the  death  of  Mr.  Standefer,  583. 

business  of  the  session,  593,  591. 

correspondence  with  Mexico  and  Texas,  611. 

on  fourth  instalment  bill,  636,  644,  660,  662, 
670,  718,  772,  1144. 

on  Florida  war,  737,  1294. 

national  bank,  936. 

on  adjournment,  937. 

Treasury  note  bill,  1152,  1163,  1249,  1279,  1318, 
1326«  1349,  1361. 

claims  against  deposite  banks,  1717. 
Biddle,  Mr.,  specie  payments  to  members^  685,  588,  589, 
690. 

correspondence  with  Mexico  and  Texas,  618,  1376 

on  bankrupt  law,  664. 

fourth  instalment  bill,  692. 

Treasury  note  bill,  1222. 

on  express  mail  postage,  1378. 
Boon,  Mr.,  on  the  Mississippi  election,  562. 

on  election  of  printer  to  the  House,  573. 

business  of  the  session,  602. 
Bond,  Mr.,  on  Florida  war,  643. 

four^  instalment  bill,  981. 

Treaiiury  note  bill,  1300. 

sub-Treasui^  bill,  1444. 
Bouldin,  Mr.,  on  election  of  printer  to  the  House,  573. 

on  fourth  instalment  bill,  1142. 

Treasury  note  bill,  1282. 
Briggi,  Mr.,  on  Mississippi  election,  565. 

on  rules,  566. 

on  election  of  printer  to  House,  670,  574,  580. 

fourth  instalment  bill,  733. 

on  extending  certain  acts  of  Congress,  1289. 

on  printing  Mexican  correspondence,  1378. 

DO  express  mail  postage,  1378,  1379. 

general  appropriation  bill,  1714. 
Bronaon,  Mr.,  on  election  of  printer  to  the  House,  568,  569. 

fourth  instalment  bill,  904,  1065. 

Treasury  note  bill,  1343,  1355. 
Buchanan,  Mr.,  on  Mississippi  election,  799,  80 1^  1175. 
BynapQf  Mr**  on  the  Misi^issippi  election,  561. 

correspondence  with  Mexico  and  Texa%  .610. 

national  bank,  1254. 

Treaaury  note  bill,  1355. 

on  rules  and  orders,  1356. 

general  appropriation  bill,  1712,  1713. 
Oalhaon,-  Mr.,   of   Kentucky,   on   correspondence  with 
Mexico  and  Texas,  614. 


Galhoon,  Mr.,  on  Treasury  note  bill,  1349. 

Calhoun,  Mr.,  of  Maasachusett%  on  the  sub-Treauiy, 

14.')6. 
Cambraleng,  Mr.,  on  election  of  printer  to  the  House,  57?. 

on  reference  Presidents  meaiwgc,  591. 

business  of  the  session,  593,  596. 

correspondence  with  Mexico  and  Texas,  613. 

on  introducing  aub-Treasury  bill,  621. 

on  fourth  instalment  bill  602,  631,  635,  636,  633, 
639,  662,  668,  691,  764,  891,  990  991,  1029, 
1059,  1066,  1122,  1125,  1135,  1145,  1149. 

on  Florida  war.  643. 

Misaissippi  election,  601. 

national  bank,  602,  1217,  1219,  1221. 

Treaaury  note  bill,  1153,  1154,  1163,  1248, 1349, 
1251,  1253,  1277,  1279,  1280,  1301,  \m, 
1351,  1359,  1360,  1369. 

on  adjournment,  1167,  1171. 

sub-Treaauiy  bill,  1253,  1397,  1409,  1614. 

on  purrhasing  copies  of  finance  reports^  1785, 17)8. 

on  bill  merchants*  duty  bonds,  1401. 

claims  against  deposite  banks,  1687,  1689,  1717, 
1719,  1720,  1722,  1723. 

general  appropriation  bill,  1715,  1718. 

appropriations  for  Seminole  war,  1715. 

on  New  York  fire  bill,  1716. 
Campbell,  Mr.,  of  S. Carolina,  on  defaultwa'  accounts,  629. 

on  the  Florida  war,  789. 
Carter,  Mr.,  on  claims  for  losses  in  Florida  campaign^  1538. 
Chambers,  Mr.,  on  fourth  instalment  bill,  915,  1151. 

Treasury  note  bill,  1251. 
Chapman,  Mr.,  oo  claims  against  d^oaite  banks,  1711. 
Claiborne,  Mr.,  on  Mississippi  election,  560,  1115. 

on  sub-Treasury  bill,  1638. 
Clark,  Mr.,  on  election  of  printer  to  the  fiouse^  578. 

fourth  instalment  bill,  1059. 

on  national  bank,  1220. 

on  the  sub-Treasury  bill,  1693. 
Colaa,  Mr.,  on  printer  to  House,  670. 
Connor,  Mr.,  on  express  mail  postage,  1379. 
Craig,  Mr.,  on  rulea  and  ordera,  618. 
Crockett,  Mr.,  on  Treasury  note  bill,  1267. 
Cortia,  Mr.,  on  Treaaury  note  bill,  1366. 
Cushing  Mr.,  on  Mississippi  election,  558,  563, 564, 566. 

Qja  election  of  printer  to  the  House,  6C8. 

business  of  the  session,  595,  696. 

correspondence  with  Mexico  and  Texas,  618,  619' 

on  Florida  war,  642,  643,  666,  699,  771. 

fourth  instalment  bill,  861. 

Treasury  note  bill,  1263,  1301,  1321. 

on  express  mail  postage,  1379. 

on  sub-Treasury  bill,  1614. 

on  general  appropriation  bill,  1718. 
Cuahman,  Mr.,  on  fourth  instalment  bill,  749,  1102. 

on  the  sub- Treasury  bill,  1493. 
Dawson,  Mr.,  on  correspondence  with  Mexico  and  Texiii 
614. 

on  fourth  insUlment  bill,  634,  644,  1058,  1066, 
1149. 

on  Treasury  note  bill,  1248. 

on  sub-Treasury  bill,  1535. 
Duncai^  Mr.,  on  business  of  the  session,  597. 
.     on  fourth  instalment  bill,  683,  1059,  1066. 

on  Treasury  note  bill,  1254. 

an  rulea  and  orders,  1356. 
BoBo,  Mr.,  on  Treasury  note  bill»  1248,  1251,  1S53. 

on  bill  merchants'  ddty  bonds,  1401. 
ElmoMb  Mr.,  on  printing  Mexican  cornspondsnce,  1379> 
1375,  1378.    - 
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Everett,  Mr.,  of  Tennoot,  on  MiMMii|>pi  •leetton,  5M. 
on  Florida  war,  641. 
national  bank,  603. 
fourth  instalment  Ull,  11S9. 
on  bill  merchants'  duty  bonda,  1401. 
appropriations  for  Seminde  war,  1716. 
Swing,  Mr.,  of  Indiana,  lefaronoa  of  President's  meaaage, 
591. 
OH  importation  of  wheat,  630. 
ou  memorial  for  national  bank,  697. 
fourth  inatahnont  bill,  090. 
on  claima  of  Florida  volnntfeers,  1640.  • 

Fairfield,  Mr,  on  fourth  instalment  bill,  760. 
FiiUnore,  Mr.,  on  fourth  instalment  bill,  891. 

on  Treaaurr  note  bill,  1361,  1253. 
Fletcher,  Mr.,  on  Treasury  note  bill,  1369. 
Foster,  Mr.,  on  fourth  inaUlroent  bill,  780. 

on  Treasury  note  bill,  133). 
Ttj^  Mr.,  on  foorlh  instalment  bill,  1016. 
Garland,  Mr.,  of  Va.,  on  election  of  printer  to  the  House, 
577,  578. 
on  business  of  the  seaaion,  603. 
de&olters'  accounts,  639. 
on  fourth  instalment  bill,  690,  693,  803. 
on  auh-Treasory  faiil,  1307,  1443. 
Garland,  Mr.,  of  La.,  on  Florida  war,  643,  771. 
fourth  inatahnent  bill,  1 149. 
Treasury  notes,  1163. 

on  claima  against  depeaitabanka,  1408, 1687, 1717, 
1731,  1734. 
Oholson,  Mr.,  on  Mississippi  election,   560,  801,  1115, 
1190. 
on  election  of  printer  to  the  Honae,  674. 
on  Florida  war,  738,  789,  768. 
on  fourth  instalment  bill,  1 140. 
on  Treasnry  note  bill,  1360,  1861. 
Glaacock,  Mr.,  on  election  of  printer  to  the  Hooae,  571. 
on  Florida  war,  641,  699,  706,  1301,  1395,  1396, 

1404. 
on  Miannippi  election,  800. 
on  adjournment,  1173. 
on  national  baok,  1330. 
on  general  appropriation  bill,  1714. 
Graham,  Mr.,  on  the  rules,  683. 

Grarea,  Mr.,  on  election  of  printer  to  the  Honae,  678, 
670.  ♦ 

on  fourth  instalment  bill,  1077. 
claims  against  deposite  banka,  1719. 
Grmy,  Mr.,  of  N.  T.,  on  Ibarth  instalment  bill,  1138. 
Grennell,  Mr.,  on  eorreapondenoe  with  Mexico  and  Texas, 
610. 
Treaanry  note  bill,  1354. 
on  expieea  mail  po#tage^  1379. 
Halatedy  Mr.,  on  fooitb  inatalment  bill,  789. 

Treasury  note  bill,  1348. 
Hamor,  Mr.,  on  the  Misaiaaippi  eleciion,  563. 
rules,  666,  563,  583,  618,  637. 
specie  paymente  to  members,  688. 
fourth  inatalment  bill,  638,  1036,  1060,  1073. 
Treasury  note  bill,  1151,  1375. 
ndjonmment,  1173. 
Harlan,  Mr.,  on  Mississippi  election,  1061. 

fourth  instalment,  1 147. 
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